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Financial Highlights

MBERE

Sixmonths  Six months
ended ended
30 June 30 June
2024 20 Year ended 31 December
= AN
:g:ﬁ; :g:§§ BET-A=t-ALEE
(RMB'000) (AEBTT) ~B=tH ~A=TH 2023 2022 2021 2020
IEXER AR ZEz-=F T —T--F —Z-TF
Revenue EER 2,454,762 | 3209002 6294585 3744952 913788 2348113
Gross profit EF 1,949,232 | 2563937 4985764 2846074 483609 1996,566
Profit/(loss) from operations s/ (B1R) 867,385 | 1398121 2354198 321,068 (423377) 1,254,640
Profit/(loss) before taxation BREATER/(B1B) 813,531 1261853 2,126,771 39422 (667,184) 1,010,434
Profit/(loss) attributable to equity A2 BIEG X R
shareholders of the Company EEER/ (B8) 684,731 | 1029495 1992624 76,603 (587,649) 839455
Farnings/(losses) per share BRERN/(E#B)
Basic (RMB cent) ER(ARE %) 78 117 26 9 67) 95
Diluted (RMB cent) BE(ARE: ») 78 17 26 9 (67) 53
Total assets BEE 12,494,196 | 13444196 12744329 11,889,800 10,541,581 9,561,267
Total liabilities BekE 3,828,816 | 6350271 4808816 5819799 4520819 4457608
Net assets FEE 8,665,380 | 7093925 7935513 6070001 6020762 5103659
Profitability BHEEN
Gross profit margin ERE 79.4% 79.9% 79.2% 76.00% 52.9% 85.0%
Operating profit margin g 35.3% 436% 37.4% 8.6% 463% 534%
Net profit margin FHEE 27.9% 31.9% 295% 13% -643% 35.7%
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YiChang HEC ChanglJiang Pharmaceutical Co,, Ltd. (the “Company” or “"HEC
CJ Pharm’, together with its subsidiaries, collectively the "Group”) is a
pharmaceutical manufacturing company that focuses on the development,
manufacturing and sales of pharmaceutical products in the therapeutic
areas of anti-infectives, endocrine and metabolism. It is a domestic

pharmaceutical manufacturing platform of HEC Group.

The Company entered into China’s pharmaceutical industry through the
establishment of its predecessor, YiChang ChanglJiang Pharmaceutical Co,,
Ltd, in 2001. Up to now, the Company has been operating for more than
23 years, and is in the leading position in the domestic pharmaceutical

industry in terms of pharmaceutical sales performance and R&D capability.

The Company was converted into a joint stock limited company on 11 May
2015, and was listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) on 29 December 2015, with the
stock code 01558.HK.

Since its establishment, the Company always follows the motto of “serving
the Chinese with higher standards” and has a strong industrial foundation
and leading competitive edges in manufacturing, marketing and sales of
pharmaceutical products. As at 30 June 2024, the Company has 1,897
professional sales staff across its nationwide product distribution network
in China. Kewei (Oseltamivir Phosphate), one of the Company’s core
products, is the first-line drug for clinical application of anti-influenza virus
in China and its granules form is the exclusive patented product of the
Company. Oseltamivir Phosphate was included in the National Essential
Drug List (2018 Version) in 2018. In 2020, it continued to be included as
part of the Influenza Treatment Guidance (2020 version) (1T BT 2
B HZE(ZZE ZZFFR))) published by the National Health Commission.
In 2023, the Company’s Oseltamivir Phosphate products continued to be
shortlisted in the Medicines List for National Basic Medical Insurance, Work-
Related Injury Insurance and Maternity Insurance (2023 version) ({ Bl 2 &
AERRR ITHERBMEERBREZBEH (ZTE_=FWR))

issued by the Ministry of Human Resources and Social Security of China.
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Corporate Profile
NGl

In addition, the Company has built strategic cooperative partnerships with
various renowned pharmaceutical enterprises. The Company reached a
strategic cooperative partnership with China National Accord Medicines
Corporation Ltd. (Shenzhen Stock Exchange: 000028.57) and kicked off the
first operational project in 2018. The Company entered into a strategic
cooperation framework agreement with Jointown Pharmaceutical Group
Co,, Ltd. ("Jointown Pharmaceutical’), pursuant to which the Company
authorised Jointown Pharmaceutical as the exclusive general distribution
agent for its relevant products for Kewei to be sold through the over-the-
counter (OTC) channel(s) within the PRC. The Company entered into a
letter of intent with Wuhan Institute of Virology, Chinese Academy of
(P EIRIEBT R E RS U T, National Engineering
Technology Research Center for Drugs of Emergency Prevention and
Control* (B K fE BT 2 TR M ZH 1) and Sunshine Lake
Pharma Co., Ltd.* (B EFGHEEZE[D B R A 7], previously known as
BRRGAEEFRAR)

which, these parties will jointly establish a national military-civilian

Sciences®

(“Sunshine Lake Pharma’), pursuant to

integrated collaborative industrialization platform for drugs of emergency
prevention and control cum national antiviral drug centre. The Company
believes that the abovementioned strategic cooperative partnerships will

bring favourable development prospects for the Company’s business.

The Company always adheres to the development strategies of
professionalism, branding and differentiation. The Company is committed
to the establishment of a professional marketing team, a steady and
innovative marketing operation and a strategic integration of resources, in
order to create unique brand characteristics and core competitiveness of
"HEC CJ Pharm” in the industry and create additional value for the vast

pharmaceutical consumers and our partners.

In the future, the Company will further expand its product lines and
markets, enhance the international production standards and quality of its
products and continue to expand the coverage of promotion and sales to
facilitate further growth of business and profitability of the Company,
striving for higher economic benefits and cost effectiveness for our

investors.
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Management Discussion and Analysis

INDUSTRY REVIEW

In the first half of 2024, the pharmaceutical industry demonstrated
strong growth momentum, which was attributable to the steady
recovery of the global economy, the continuous advancement of
scientific and technological innovation, and that governments have
been attaching great importance to public health. Especially in
China, with the in-depth implementation of the “Healthy China”
strategy and the continuous improvement of the medical protection
system, China’s domestic pharmaceutical market demand continued
to expand, and the market vitality is increasing. In 2024, the
pharmaceutical industry underwent a multifaceted nationwide
policy adjustment that aimed at promoting innovation, improving
access to drugs, safeguarding patients’ rights and driving the healthy

development of the industry.

1.  Adjustment of the National Medical Reimbursement

Drug List and centralised drug procurement policy

The National Healthcare Security Administration (China)
continued to adjust the National Medical Reimbursement
Drug List in a dynamic manner and included more innovative
drugs and drugs for rare diseases in the medical insurance
reimbursement coverage. Meanwhile, drug prices have
significantly reduced through negotiations at national level
amid advancement in the centralised drug procurement
policy. The optimisation and revision of the National Medical
Reimbursement Drug List have significantly relieved the
financial burden of patients and increased the accessibility
and affordability of drugs. Through centralized procurement,
the reduction in drug prices have benefited millions of
patients. At the same time, it motivates pharmaceutical
enterprises to pay more attention to the flexibility of cost
control and market strategies, facilitating the integration and
optimisation of the industry. At the same time, pharmaceutical
companies were prompted to pay more attention to cost
control and flexibility in marketing strategies, while also

promoting integration and optimisation within the industry.
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Management Discussion and Analysis
BEEENwmE DN
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INDUSTRY REVIEW (continued)

2.

Reform of the drug review and approval system

In 2024, the China National Medical Products Administration
(“NMPA") has further deepened the reform of the drug review
and approval system, optimised the process of approving the
launching of drugs, simplified the process of and shortened
the time required for new drugs launching. In addition, the
regulation of drug safety and efficacy has been reinforced
while the post-launching ongoing monitoring requirements
of drugs have been tightened. The reform of the drug review
and approval system has provided a faster market access for
innovative drugs and a more efficient environment for
pharmaceutical companies in terms of research and
development and market conversion. Meanwhile, with more
stringent regulatory requirement in place, pharmaceutical
companies have to pay more attention to the quality control
and late-stage clinical studies of drugs, thus safeguarding the

safety and rights of patients.

Strengthening of data security and privacy protection

policy

With the rapid development of digital healthcare, the Chinese
government has strengthened the security and privacy
protection of medical and health data, issued regulations such
as the “Administrative Measures on National Health and
Medical Care Big Data Standards, Security and Services” (&
FRFEBEEAMBRE Z2NMRBEEEME)),
clarified the requirements for data collection, processing and
use, and required pharmaceutical companies to establish a
sound data security management system. These policy
changes have prompted pharmaceutical companies to
strengthen internal data management, improve the
application of data security technologies, and raised the
industry’s awareness regarding data ethics and patient privacy
protection, which helps build a more trusting doctor-patient
relationship. At the same time, it also promotes the rational
use of medical and health data, and provides legal protection

for the healthy development of digital healthcare.
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Management Discussion and Analysis

l. INDUSTRY REVIEW (continued)

4.

Environmental and sustainability policy

The Chinese government emphasizes the responsibility of the
pharmaceutical industry in environmental protection and
sustainable development, puts forward requirements to
reduce carbon emissions, improve the transparency and
fairness of the supply chain, and promote green
manufacturing and sustainable development, including the
implementation of the “Green Manufacturing Action Plan for
the Pharmaceutical Industry” (%8 #2774 & RETTE) 5T
£1)). The strengthening of environmental protection policies
has promoted the transformation of pharmaceutical
companies to green manufacturing, optimised supply chain
management, improved the overall environmental awareness
and social responsibility of the industry, and laid a solid
foundation for sustainable development of the
pharmaceutical industry. In the long run, this will help to
enhance the Company’s brand image and promote

sustainable market competitiveness.

The policy changes in the pharmaceutical industry in 2024,
from the adjustment of the National Medical Reimbursement
Drug List and centralized procurement policies, the reform of
the drug review and approval system, to the strengthening of
data security and privacy protection policies and the
promotion of environmental protection and sustainable
development policies, profoundly affected the ecological
pattern of the pharmaceutical industry. These policies not only
promote innovation and efficiency in the pharmaceutical
industry, but also strengthen the industry’s awareness towards
patient rights, data security and environmental responsibility,
laying a solid foundation for the long-term healthy
development of the industry. Pharmaceutical companies need
to actively adapt to policy changes, strengthen internal
management, and improve innovation capabilities, so as to

achieve sustainable development.
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Management Discussion and Analysis
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BUSINESS REVIEW

1.  Summary of Specific Performance

(1)

Anti-infective paediatrics business pipeline
represented by Kewei (Oseltamivir Phosphate)

With years of experience delving into the fields of
pediatrics and anti-infection, the Group’s core product
Kewei (Oseltamivir Phosphate) still maintains its leading
position and competitive advantage in the domestic
anti-influenza field. At the same time, the Group is
dedicated to reinforcing the brand influence of "Kewei”,
and continuously enhance the brand recognition and
market growth of the core product Kewei. In the in-
hospital market, the Group continued to strengthen its
academic promotion activities and implement the sales
policy of “tapping deep and widen coverage”, further
increasing the prescription rate of influenza patients,
increasing the sales volume through existing
institutions, extending sales channels to lower tier
markets, and continuously strengthening the influence
of Kewei among doctors, patients, especially
pediatricians and parents. In the out-of-hospital market,
the Group actively promotes the establishment of an
out-of-hospital sales system, implements the concept of
brand of
anti-influenza drugs through active brand building and

brand building to establish Kewei as the No. 1

doctor-patient education over the years. Riding on the
huge potential of the primary care market, secured by
solid supply chain and brand influence, Kewei is set to
embrace further market growth. At the same time, the
Group further enhanced the production capacity of
Kewei, to better prepare to make better preparations for
future influenza outbreaks and further enhance its
ability to grasp the market of influenza epidemics.
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Management Discussion and Analysis
EEERWR DM

1. BUSINESS REVIEW (continued)

1.  Summary of Specific Performance (continued)

(1)

Anti-infective paediatrics business pipeline
represented by Kewei (Oseltamivir Phosphate)

(continued)

For the six months ended 30 June 2024 (the “Reporting
Period”), the Group carried out a comprehensive
product, category and brand upgrade of its Kewei
brand. By upgrading the positioning of the “Kewei”
series products from “the first choice for the prevention
and treatment of influenza” to “the cornerstone drug for
the prevention and treatment of influenza’, the
connection with the treatment of influenza has been
further deepened, and the brand recognition of the
"Kewei” brand has been further enhanced, ranking 19th
among the top 50 health brands in China in 2024, going
up 17 places from 2023. In addition, the Group has also
upgraded its technology in terms of the taste of Kewei
granules, which has improved the compliance of
children’s medication and enhanced its brand

recognition.
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Management Discussion and Analysis
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BUSINESS REVIEW (continued)

1.  Summary of Specific Performance (continued)

(1)

Anti-infective paediatrics business pipeline
represented by Kewei (Oseltamivir Phosphate)

(continued)

In terms of market foundation, the Group has further
consolidated Kewei's market position by strengthening
the refined management and organisational capacity
building of the sales team. The hospital sales system
strengthens daily management and capacity training by
improving the product line management team, guiding
the team to carry out daily work in an orderly manner,
and continuously providing high-quality academic
activities and publicity during the flu season. In the retail
market, by strengthening the dynamic sales system, the
institutions coverage rate of Kewei granules has
continued to increase, and the product coverage in
retail pharmacies is close to 70%. Based on the current
solid market foundation, the Group is confident that it
will show stronger market performance than ever
before during the influenza season. At the same time,
the Group also relies on the influence of the “Kewei”
brand in the field of paediatrics, and actively deploys
peripheral products with synergies with Kewei, which
will further consolidate the Group's brand position in
the field of influenza treatment. At the same time,
leveraging the strong R&D capacity of the Group’s
controlling shareholder, research and development of
new influenza drugs is being actively deployed with a
view to expand, from the “Kewei” brand to a wider
range of respiratory health fields through strategic

development and the extension of product lines.
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Management Discussion and Analysis
EEERWR DM

1. BUSINESS REVIEW (continued)

1.  Summary of Specific Performance (continued)

(2)

Chronic disease business pipeline represented by

insulin

As one of the Group'’s new performance growth curves,
the chronic diseases business pipeline represented by
insulin is gradually entering the harvest period, as the
Group achieved revenue of RMB180.0 million in the first
half of 2024, representing a significant increase of
140.7% when compared with the corresponding period
last year, which was fueled by the Group’s continuous
effort in strengthening its professional promotion team,
introduction of elite reputable institutions, cultivating
the primary care market and optimizing the sales
channels at all levels. During the Reporting Period, 5 of
the Group's self-developed insulin products, namely
Recombinant Human Insulin Injection, Insulin Glargine
Injection, Insulin Aspart Injection, Insulin Aspart 30
Injection and Mixed Protamine Human Insulin Injection
(30R) have all been approved for launching.
Specifications of these products are highly consistent
with the original biologics in terms of efficacy, safety
and stability, and all 5 insulin products were awarded
the bids for centralized bulk procurement. With further
promotion of insulin series products, it is expected to
contribute considerably to the Company’s chronic

disease business pipeline.
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Management Discussion and Analysis
BEEENwmE DN

Il. BUSINESS REVIEW (continued) = REDE )
1. Summary of Specific Performance (continued) 1. EBRESESE)
(2) Chronic disease business pipeline represented by (2) HESZBRARNER
insulin (continued) &R (E)

The Group has a complete diabetes product line, and in
addition to insulin products, other products in the
diabetes field also performed well, such as the oral
hypoglycemic product Linagliptin, which significantly
increased by 394.0% over the same period last year. In
addition, the products under development are also
progressing smoothly, among which the application for
new drug launch of Class I innovative drug SGLT-2
Inhibitor Rongliflozin for the treatment of type 2
diabetes has been submitted. SGLT-2 inhibitors have
gradually become the firstline oral drugs for the
treatment of diabetes and its market is in a stage of
rapid growth, and its launching is expected to
contribute considerably to the performance of the

Group.

In the field of chronic diseases, in the first half of 2024,
the Company has successfully held a number of large-
scale academic conferences with national influence.
Through the activities of “Entering Sunshine Lake
Pharma”, organizing meetings in various cities and
hospital departments, etc., with the aid of the Group's
high-quality diabetes treatment drugs, the Group's
products have strengthened the awareness of the
Group’s products in the field of diabetes, clearly
established a patient-centered service system, provided
high-quality chronic disease management services, and
made full use of the national centralized procurement
policy to provide patients with high-quality and
affordable treatment drugs in the field of diabetes.
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Management Discussion and Analysis
EEERWR DM

1. BUSINESS REVIEW (continued)

1.  Summary of Specific Performance (continued)

(3

New drug business pipeline represented by

Emitasvir Phosphate

As the Group's first Class | innovative drug being
approved, leveraging the Group's established
foundation in the field of anti-infective, to continuously
improve the market penetration rate of Emitasvir
Phosphate capsules, and the revenue in the first half of
2024 was approximately RMB40.8 million, representing
an increase of 188.5% when compared to the
corresponding period last year. Since the launch of
Emitasvir Phosphate capsules, the number of patients
treated on a positive trend has been increasing
constantly, and the drug has won wide recognition
from doctors and patients due to its excellent efficacy
and safety. Since its inclusion in the National Medical
Reimbursement Drug List in 2023, Emitasvir Phosphate
has been well-regarded by hospitals, clinicians, and
disease control units in the medical community. In
terms of market performance, the cumulative sales scale
of Emitasvir Phosphate has reached more than RMB100
million, and the market share has also increased
significantly, successfully ranking among the top three
in the industry in the first half of 2024.
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BUSINESS REVIEW (continued)

1.

Summary of Specific Performance (continued)

(3

New drug business pipeline represented by
Emitasvir Phosphate (continued)

According to the data in 2022, the total number of
confirmed cases of chronic Hepatitis C in China in 2022
was 2.5 million, and it was expected to reach 2.8 million
by 2026 and 3.1 million by 2030. The current diagnosis
rate of chronic hepatitis C is relatively low, with a
conservative estimation of the potential number of
patients falling within the range of tens of millions. The
Action Plan Against Public Health Hazards and Hepatitis
C (2021-2030) (CHBR RELF R AR B AR FITE
T Y75 E(2021-20304F))) promulgated by nine
departments including the National Health Commission
in 2021 put forward an aim that, within a period of 10
years, the clinical cure rate of antiviral treatment for
hepatitis C patients should attain at least 95%, and the
treatment rate of chronic hepatitis C should attain at
least 80%. Based on this goal, the next 10 years will be a
golden period for the Hepatitis C treatment market. At
present, in addition to the Group, only a few domestic
pharmaceutical companies dedicated to develop
strategic deployment in the field of hepatitis C, and the
Group can become a leader in the domestic hepatitis C
drug market with its long-founded and deep cultivation
in the field of anti-infection and its competitive
advantage in the primary care market. At the same time,
leveraging the strong R&D capacity of the controlling
shareholder, we have a wealth of commercializable new
drug products in the field of anti-infection in the future,
and the team building and channel layout in the field of
hepatitis C treatment have also laid a solid foundation
for the commercialization of the new drug business
pipeline in the future.
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Management Discussion and Analysis

1. BUSINESS REVIEW (continued)

1.  Summary of Specific Performance (continued)

(4)

Centralised Procurement and New Retail business
pipeline

Centralized procurement and new retail lines have
become the Company’s important cashflow business
pipelines, with a revenue of approximately RMB346.1
million in the first half of 2024, representing an increase
of 60.8% when compared with the corresponding
period last year. Currently, the Group has been awarded
the bids for a total of 12 different types of chemical
generic products in the national centralized
procurement. The centralized procurement business as
a whole shows characteristics such as low sales expense
ratio and steady increase in revenue. In the first half of
2024, many of the Group’s selected and centrally
procured products showed very good growth
performance as a whole. For example, the revenue of
Esomeprazole magnesium Enteric-Coated Capsules
increased by 79.2% when compared with the
corresponding period last year, and the revenue of
Telmisartan increased by 53.7% when compared with
the corresponding period last year. The Group possesses
a wide spectrum of products available for selection in
the centralized bulk procurement of China, and with the
help of the procurement, the Group's revenue stream
will continue to be enriched. At the same time, the sales
of centralized purchasing products in the hospital also
supports the construction of a new retail system. At
present, the Group’s new retail system is becoming
more and more mature and has formed a relatively
more stable business model. Through cooperation with
leading commercial companies and large chain
pharmacies, the Group uses in-hospital prescriptions to
drive the growth of out-of-hospital retail business. The
new retail of medicine is a very broad market, and the
Group will continue to expand the new retail product
line, increase the market channels of pharmaceutical
retail, and provide patients with more drug choices with
excellent quality and at affordable price.
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BUSINESS REVIEW (continued) — - ¥EEOEEE)

2.

R&D Progress 2.

The Group made outstanding R&D progress in the therapeutic
areas of chronic disease business pipeline and new drug

business pipeline during the first half of 2024.

1.  Chronic disease business pipeline

In the area of chronic disease business pipeline, the
Group is dedicated to the R&D of insulin products and
has a comprehensive product line planning, which
covers both the second and the third generations of

insulin.

The Group has a complete R&D system for insulin series
products. Five insulin products developed by the Group,
including the Recombinant Human Insulin Injection,
Insulin Glargine Injection, Insulin Aspart Injection, Insulin
Aspart 30 Injection and the Mixed Protamine Human
Insulin Injection (30R), were approved for launching.
Based on clinical trials results, specifications of these
products are highly consistent with the original
biologics in terms of efficacy, safety and stability. The
Group also has a comprehensive product line, covering
the second and third generations of insulin, that meets
the clinical medication needs of doctors and patients.
Moreover, the product line adopts a yeast expression
system which is advanced in technology and easy for

large scale production.
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Management Discussion and Analysis
EEERWR DM

II. BUSINESS REVIEW (continued) —_

2.  R&D Progress (continued)

ESACI-ENE)

2. WEER(F)

1.  Chronic disease business pipeline (continued) 1. BEAREL(E)
In addition, in order to further enrich the Group's o R THE—FE
product line in the field of diabetes, the Group acquired REBEEEKRRBEE
a number of drugs for treatment of diabetes from mg TEBENRERRK
Sunshine Lake Pharma, in particular, the application for % ¢ 5% 2 W B8 % (] #E PR
approval for launch of the Class | innovative drug SGLT- mAESEY  EPAR
2 Inhibitor Rongliflozin for the treatment of type 2 AR 2 BUNE PR R ) — 2 Al
diabetes has been submitted. It is expected to T EEY) SGLT-2 # 1) B) 48 4%
contribute considerably to the Company’s chronic PFBE IR &
disease business pipeline after its launching, elevating MEE  Hit LmE#
the Group's comprehensive strength and improving the V= FIN/NS KSR SN S
Group's revenue structure. BROMEERF-F
i —SRARNER
MizTaE NI RRELRSE

SOl NT A

Percentage
Acquired/ Expensed Capitalised of R&D  Percentage
R&D R&D R&D investment of R&D
investment investment investment  inoperating investmentin
amount amount amount revenue operating costs
BA/ HERA HREA HERA HERA
HREA BRL -4 hE% hE%
Projects HE 8 S8 8 KA Al B Ll
RMB'000 RMB'000 RMB'000 (%) (%)
ARETT ARETT ARETE (%) %)
Rongliflozin EARBREIF 92,382 - 92382 38% 183%
L-Pyroglutamic Acid
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Il. BUSINESS REVIEW (continued) — - ¥EENOE#)
2.  R&D Progress (continued) 2, WRERE)

2.  New drug business pipeline 2. HERALE

In respect of the new drug business pipeline area, the
Group is dedicated to the research and development of
hepatitis C products with a holistic business planning, In
particular, the new drug application for Emitasvir
Phosphate, an innovative treatment for hepatitis C
genotype 1, has been approved for launch.
Furthermore, the new drug launch application for
Yigibuvir Tablets (0.3g), a pan-genotypic regimen, has
been accepted by the NMPA.

EHEGELR A&EHE
WORAFERRIE -
BEE2HuUMmRE =
RETHE RV ERER
I Bl 37 22 5% s R OK i 2
EERL BT o btoh - ST
wEEAN T RN ERM
ERO03g) LTHFBDE
BELRHTIE o

3.  Salesreview 3. HEBRERE

WEBMA REEZLEBE
business pipelines were as follows: BEHEBRAT :

During the Reporting Period, the sales of the Group's core

Anti-infective paediatrics business pipeline: core
products of Kewei (Oseltamivir Phosphate) granules and
capsules generated revenue of RMB1,864.5 million,

maintaining a solid performance.

In the chronic disease business pipeline, the overall
revenue was RMB180.0 million, representing an increase

of 140.7% over the same period last year.

In terms of the new drug business pipeline, the revenue
of Emitasvir Phosphate capsules was RMB40.8 million,
representing an increase of 188.5% over the same

period last year.

In terms of centralized procurement and new retail
business pipelines, the overall revenue was RMB346.1
million, representing an increase of 60.8% over the same

period last year.
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1. BUSINESS REVIEW (continued)

3.

Sales review (continued)

Kewei, the Group's core product, is the first-line drug for the
treatment of influenza in the PRC, which can be used in the
treatment and prevention of Flu A and Flu B and is listed in the
Influenza Treatment Guidance (2030 version) (R 1T 1 BB
PEAHE(ZTZZFh))) and Medicines List for National
Basic Medical Insurance, Work-Related Injury Insurance and
Maternity Insurance (2023) (Bl R £ AR B ERE - THR
AR RBRERBR(ZTE_=F))).

During the Reporting Period, the Group adjusted the division
of labour of the sales teams in accordance with the market
demand, i.e. a self-operated sales team responsible for the
academic promotion of core drugs in graded hospitals and
primary medical institutions, a new retail sales team
responsible for all drugs in chain pharmacies, non-bidding
markets and online hospitals, and a centralized sales team
responsible for centralized procurement of drugs by the PRC
government. During the Reporting Period, the Company has
started to expand its online pharmacy channel and
cooperated with a number of well-known online channel
operators. As of 30 June 2024, the Group has a total of 1,897
staff in its sales teams. The establishment and development of
these multi-channel sales teams shall lay a solid foundation to
the sales volume of the Group’s product portfolio in all sales

channels.
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Management Discussion and Analysis
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Il. BUSINESS REVIEW (continued) — - ¥EEOEEE)

Production Review

The Group's Hubei Yidu production base is the production
base for a full range of insulin products and the world’s largest
production base for Oseltamivir Phosphate. Our preparation
factory in Hubei Yidu production base produces oral solid
preparations and freeze-dried powder injections, which are
mainly supplied to the domestic market. It has passed the
GMP certification in the PRC, and its dosage forms include
tablets, capsules, granules, dry suspension and freeze-dried
powder injections, making it the world's largest Oseltamivir

Phosphate preparation production base.

The Group is the largest supplier of Oseltamivir Phosphate,
providing a reliable supply of national reserve drugs. Over the
years, we have demonstrated strong production capacity and
high standards in response to influenza pandemic. We have
advanced facilities and strict production standards, and
comply with GMP and other quality management systems.
Our experienced team is capable of quickly adjusting
production plans to ensure the continuity and stability of drug
supply. We are committed to providing a reliable guarantee

for the national drug reserve.
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Management Discussion and Analysis

1. BUSINESS REVIEW (continued)

4.

Production Review (continued)

The Group adheres to the belief of “For Everyone’s Health” and
strives to provide high quality medicine to patients. With this
belief in mind, the Group enhances its production system
constantly, strengthens its supervision on the production
process and improves the quality of products and services

continuously.

At the same time, the Group attaches great importance to
production safety and environmental protection. In respect of
production safety, to ensure no occurrence of any material
safety incidents, the Group has implemented safety education,
strengthened safety risk management and promoted the
establishment of safety standards. In respect of environmental
protection, the Group takes environmental protection as its
mission and adheres to green production. Specific measures
were taken to deal with various pollutants generated during
the production process so as to achieve the recycle of

resources and environmental protection at the same time.
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OPERATION RESULTS AND ANALYSIS

1.

Revenue

For the six months ended 30 June 2024, the Group's revenue
was RMB2,454.8 million and the total profit and
comprehensive income attributable to equity holders of the
Company was RMB684.7 million. For the six months ended 30
June 2024, the Group's research and development ("R&D")
expenses increased by approximately RMB184.1 million.
Excluding the increase in R&D expenses, the total profit and
comprehensive income attributable to the equity holders of
the Company would be RMB868.8 million, the net profit
margin increased further compared to that of the
corresponding period of last year. The Group continued to
conduct academic promotion work and “Kewei” brand
building, and continued to enhance the brand recognition
and market space of its core product, Kewei. This ensured a
solid performance in the first half of 2024 for Kewei’s sales.
Meanwhile, the other business pipelines have gradually
entered the harvesting period, and the first half of 2024

showed a high rate of performance growth, specifically:
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Management Discussion and Analysis

lll. OPERATION RESULTS AND ANALYSIS (continued)

1.

Revenue (continued)

The Group's chronic disease business pipeline, represented by
insulin, achieved a revenue of RMB180.0 million in the first half
of 2024, representing a significant increase of 140.7% over the
same period last year. In particular, 5 products of the Group’s
insulin series products have been approved for launching and
won the bid for centralized bulk procurement. In addition to
the insulin series products, the Group's oral small molecule
hypoglycemic drug products showed a good growth
momentum, in particular, the revenue of the product
Linagliptin significantly increased by 394.0% over the same
period last year. In addition, the application for approval for
launch of the Class | innovative drug SGLT-2 Inhibitor
Rongliflozin for the treatment of type 2 diabetes has been
successfully submitted. SGLT-2 inhibitors have gradually
become the first-line oral drugs for the treatment of diabetes.
The market is in a stage of rapid growth, and the listing of
Rongliflozin is expected to contribute considerably to the

performance for the Group.
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OPERATION RESULTS AND ANALYSIS (continued)

1.

Revenue (continued)

In the first half of 2024, the new drug business pipeline,
represented by Emitasvir Phosphate, generated a revenue of
RMB40.8 million, representing a significant increase of 188.5%
over the same period last year. At present, the Group's
Emitasvir Phosphate capsules, a Class | innovative drug, has
been approved for launching and included in the National
Medical Reimbursement Drug List. Meanwhile, the launching
application of the Class | innovative drug, the Pan-genotypic
chronic Hepatitis C treatment drug Yigibuvir Tablets (0.3g), has
been accepted. This product is used in combination with
Antetavir capsules for the treatment of chronic Hepatitis C
virus (HCV) infection in adults. Once the above-mentioned
Pan-genotypic product combination is approved for
launching, the Group'’s competitive advantages in the field of

hepatitis C treatment can be further consolidated.

Centralized procurement and new retail business pipelines
have also become indispensable business pipelines
contributing to the cash flow of the Group, which recorded a
revenue of RMB346.1 million in the first half of 2024,
representing an increase of 60.8% when comparing with the
corresponding period last year. The Group has been currently
awarded with the bid for centralised bulk procurement of 12
chemical generic drug products of different specifications,
among which a number of products have maintained a good
growth momentum, for instance, the revenue of
Esomeprazole magnesium Enteric-coated Capsules increased
by 79.2% when comparing with the corresponding period last
year, and the revenue of Telmisartan increased by 53.7% over

the same period last year.
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lll. OPERATION RESULTS AND ANALYSIS (continued)

2.

Cost of Sales

The Group's cost of sales consists of (1) cost of raw materials,
primarily including cost of raw materials, ancillary materials
and packaging materials; (2) labour cost, primarily including
salaries and benefits of our staff directly involved in
manufacturing of our products; (3) manufacturing cost,
primarily including depreciation of machinery, equipment and
plant and cost of labour protection materials, fuel, machine oil
and maintenance; and (4) patent fee paid to third parties in
relation to patents and licences. For the six months ended 30
June 2024, the cost of sales of the Group amounted to
RMB505.5 million, representing a decrease of RMB139.6 million
as compared to RMB645.1 million for the corresponding
period of last year, which was because sales of the Group's
core product Kewei recorded a period-to-period decrease

during the Reporting Period.

Gross Profit

For the six months ended 30 June 2024, gross profit of the
Group was RMB1,949.2 million, representing a decrease of
24.0% as compared to RMB2,563.9 million for the six months
ended 30 June 2023, which was mainly because sales of the
Group's core product Kewei recorded a period-to-period

decrease during the Reporting Period.
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OPERATION RESULTS AND ANALYSIS (continued)

4.

Other Net Income/Expenses

Other net income/expenses of the Group mainly included (1)
government subsidies, primarily representing amortization of
government subsidies for the construction of the production
line for Kewei recognized by instalments in accordance with
accounting standards, and other subsidies or incentives
granted by the local government; (2) interest income; (3) net
foreign exchange; (4) net profit or loss of disposal of fixed
assets; and (5) other miscellaneous gains. For the six months
ended 30 June 2024, other net income of the Group
amounted to RMB62.9 million, representing an increase of
RMB203.1 million as compared to other net expenses of
RMB140.2 million for the corresponding period of last year,
which was mainly due to the decrease in impairment loss of
the Group’s intangible assets and net foreign exchange loss, as
well as the decrease in the loss of fair value changes of
derivative financial instruments embedded in convertible
bonds in the first half of 2024.

4.
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lll. OPERATION RESULTS AND ANALYSIS (continued)

5.

= REXERDT @

nr

Expenses Analysis 5. BRASWH
For the six months ended 30 June 2024, the Group's expenses HE_Z-_WNFA=+HIL
amounted to RMB1,198.6 million in total, representing an NER AEBMEALFAR
increase of RMB36.7 million as compared to RMB1,161.9 11086 BEBIL  REEZT
million for the six months ended 30 June 2023. The main Z=FARA=1THIEAREAN
components of the Group’s expenses are as follows: ARE1619OBELEMAR
367 ABTL - AEETERE

BRI
For the six months Change as
ended 30 June compared
BEAA=+tHLAEA with the
corresponding
period of
2024 2023 2023
B-E_=
—E-E —Eo=F EH & b
RMB’000 RMB'000 %
ARET T ARBTTT %
Distribution costs 2 SRR 660,910 755,504 -12.5%
Administrative expenses THEERE 193,843 172,107 12.6%
R&D cost B 3 RN 265,925 98,264 170.6%
Reversal of impairment B 5 N E b fE W SR IE
losses on trade and VEREYEi=E 4l

other receivables 24,043 (276) -8,811.2%
Finance costs BE A 53,854 136,268 -60.5%
Total mEt 1,198,575 1,161,867 3.2%
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OPERATION RESULTS AND ANALYSIS (continued)

5.

Expenses Analysis (continued)

Distribution costs mainly consist of (1) marketing expenses
relating to conducting academic promotion activities and
other marketing activities; (2) travelling expenses for marketing
purposes; (3) labour cost; and (4) other expenses. The decrease
in distribution costs was mainly due to the corresponding
decrease in marketing costs driven by decreasing sales scale

of the Group's products.

Administrative expenses mainly consist of (1) salary and
welfare benefits for the management and administrative
personnel; (2) depreciation and amortization costs relating to
our office facilities and land use rights; and (3) taxes and
surcharges and other miscellaneous expenses. The increase in
administrative expenses was mainly due to the fact that the
compensation expense was recognised for restricted shares

granted to the Group's employees in 2024.

For the six months ended 30 June 2024, the Group’s
investment in R&D amounted to RMB358.4 million in total,
representing 14.6% of the revenue and an increase of 196.9%
as compared to the corresponding period of last year, among
which expenses were RMB265.9 million and capitalized

expenditures were RMB92.5 million.

Finance costs mainly include interests on bank loans.
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lll. OPERATION RESULTS AND ANALYSIS (continued)

6.

Profit Before Taxation

For the six months ended 30 June 2024, the Group's profit
before taxation amounted to RMB813.5 million in total,
representing a decrease of 35.5% as compared to the profit
before taxation of RMB1,261.9 million for the six months
ended 30 June 2023, which was mainly because sales of the
Group's core product Kewei recorded a period-to-period

decrease during the Reporting Period.

Income Tax

For the six months ended 30 June 2024, the income tax
expenses of the Group amounted to RMB128.8 million,
representing a decrease of RMB109.1 million as compared to
the income tax expenses of RMB237.9 million for the six
months ended 30 June 2023, which was mainly due to the

decrease in profit before taxation of the Company.

Profit for the Period

For the six months ended 30 June 2024, the Group recorded a
net profit of RMB684.7 million, representing a decrease of
33.1% as compared to the net profit of RMB1,023.9 million for
the six months ended 30 June 2023, which was mainly
because sales of the Group's core product Kewei recorded a

period-to-period decrease during the Reporting Period.

= REEBRDW @)

6.

BR B AT & 7
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NE A AN BB A F
FFARBIZSEEL  REE
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AEIBR B RS A AR 1,2619
BEILRD355% @ TEBHMUA
SEZOEMIBRREBRA
HEEREFBMDFE -
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NEA AEBEONFEHRER
ARBE1288B BT WEEZ
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WATEMERARK 237988
TTRA100 BB TZHR
KRR FIBREL AT @ A T o

5 A 3 A

HEZ-_WEFEA=1THIL
NE A ARNEESSRMNFE
ARBE47TEBIL WEEZ
T ZFENAZTHIEANER
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OPERATION RESULTS AND ANALYSIS (continued)

Profit and Total Comprehensive Income Attributable to

Equity Shareholders of the Company

For the six months ended 30 June 2024, profit and total
comprehensive income attributable to equity shareholders of
the Company was RMB684.7 million, representing a decrease
of 33.5% as compared to profit and total comprehensive
income attributable to equity shareholders of the Company of
RMB1,029.5 million for the six months ended 30 June 2023,
which was mainly because sales of the Group’s core product
Kewei recorded a period-to-period decrease during the

Reporting Period.

IV. FINANCIAL POSITION

30

1.

Overview

As of 30 June 2024, the Group's total assets amounted to
RMB12,494.2 million, with total liabilities of RMB3,828.8 million
and shareholders’ equity of RMB8,665.4 million.

As of 30 June 2024, the Group's capital is mainly derived from
product sales and is used in production workshop
construction, distribution and administrative management
etc. The management has clear goals and records in budget,
financial and operating performance, and actively monitors

them and regularly evaluates internal control measures.
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IV. FINANCIAL POSITION (continued) - B BARR (2
2.  NetCurrent Assets 2. RBEEFE
The following table sets forth our current assets, current TREHBEMAETR BB
liabilities and net current assets for the dates indicated. BEE NBEBERABEE
HE o
As at As at
30June 31 December
2024 2023
i m
“EZWEF —E=F
AA=tH +—A=+—8
RMB’000 RMB'000
ARBT T ARBTT
Current assets REBEE
Inventories BE 581,153 409,050
Trade and other receivables B 5 & B b e GRIE 1,986,232 2,112,798
Prepayments TETSRIE 391,573 270,809
Financial assets measured at FVPL BEAREBEFEEHE
FAAEENEREE 13,333 18,686
Restricted cash EEREHRE 973,432 1,567,300
Cash and cash equivalents HeRReEEY 1,523,120 1,674,413
Total current assets REBEELRE 5,468,843 6,053,056
Current liabilities =R
Trade and other payables B 5 R H AR IR 1,246,257 1,755,352
Contract liabilities BREE 49,244 101,448
Bank loans and other borrowings RITERREMIER 1,230,124 2,319,518
Lease liabilities HE&E 3,362 359
Deferred income IR FE W 2 8,195 8,195
Financial liabilities measured at FVPL BARBHEFEEHE
STABGNEREE - 1,139
Current taxation BIEAR IR 1,280 146,209
Total current liabilities BRBEME 2,538,462 4,332,220
Net current assets FERBEE 2,930,381 1,720,836
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IV. FINANCIAL POSITION (continued)

32

2.

Net Current Assets (continued)

As at 30 June 2024, the Group recorded the total current
assets of RMB5,468.8 million, as compared to RMB6,053.1
million as at 31 December 2023. During the Reporting Period,
the net current assets of the Group increased by RMB1,209.5
million due to the combined effect of the decrease in current
assets by RMB584.3 million mainly resulting from the decrease
in sales volume of the Company’s core product, Kewei, during
the Reporting Period, and the decrease in total current
liabilities by RMB1,793.8 million.

Gearing Ratio and Quick Ratio

Gearing ratio represents the total interest-bearing loans as at a
record date divided by total equity as at the same record date.
Quick ratio represents current assets (excluding inventories) as
at a record date divided by current liabilities as at the same

record date.

The Group's gearing ratio decreased from 32.86% as at 31
December 2023 to 26.82% as at 30 June 2024 and quick ratio
increased from 1.30 times as at 31 December 2023 to 1.93

times as at 30 June 2024.
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IV. FINANCIAL POSITION (continued)

4.

Bank Loans and Other Borrowings

As at 30 June 2024, the Group's balance of its bank loans and
other borrowings included bank loans of RMB2,068.1 million
and obligations arising from sale and leaseback transactions of
RMB255.6 million, representing a decrease of RMB284.1 million
as compared to RMB2,607.8 million as at 31 December 2023.
The Group is in good liquidity position with sufficient funding
and has no repayment risk. The Group’s bank loans were
denominated in RMB and USD as at 30 June 2024.

Capital Structure

As at 30 June 2024, the Group's total equity attributable to
equity shareholders of the Company amounted to RMB8,665.4
million, representing an increase of RMB729.9 million as
compared to RMB7,935.5 million as at 31 December 2023. The
increase was mainly due to the decrease of bank loans and

other borrowings of the Group during the Reporting Period.

Capital Expenditure

In order to meet the production demand for our products, the
Group constructed plants and buildings, machines and
equipment and acquired relevant interests of drugs in
progress for the six months ended 30 June 2024 with an
aggregate capital expenditure of RMB492.5 million,
representing an increase of 108.3% as compared to RMB236.4

million for the corresponding period of 2023.
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IV. FINANCIAL POSITION (continued)

34

Contingent Liabilities

As at 30 June 2024, the Group had no material contingent
liabilities, and had no litigation or arbitration of material

importance.

Pledge of Assets

As at 30 June 2024, the Group's land use rights amounting to
RMB286.3 million, construction in progress amounting to
RMB740.0 million, fixed assets amounting to RMB702.3 million,
bills receivable amounting to RMB47.2 million and restricted
cash amounting to RMB613.5 million were pledged to banks

for bank loans and other borrowings and issuing bills payables.

Foreign Exchange and Exchange Rate Risk

The Group's business mainly operates in the PRC. Almost all of
the income and expenditure of the Group were denominated
in RMB. Other than the convertible bonds, certain bank loans
and bank deposits denominated in foreign currencies, the
Group does not have any other material direct exposure to
foreign exchange fluctuations. The Group entered into foreign
currency option contracts with banks to mitigate the currency
risk arising from certain of its bank loans of USD50.0 million

denominated in US dollars.
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IV. FINANCIAL POSITION (continued)

10.

11.

Employee and Remuneration Policies

As at 30 June 2024, the Group has a total of 4,891 employees.
The staff costs, including directors” emoluments but excluding
any contributions to pension scheme, were approximately
RMB537.4 million for the six months ended 30 June 2024. The
objective of the Group’s remuneration policy is to motivate
and retain talented employees to achieve the Group’s long-
term corporate goals and objectives. The Group’s employee
remuneration policy is determined by taking into account
factors such as the overall remuneration standard in the
industry and employee’s performance. The management
reviews the Group’s employee remuneration policy and
arrangements on a regular basis. Moreover, social insurance
contributions are made by the Group for its PRC employees in

accordance with the relevant PRC regulations.

Hedging Activities

For the six months period ended 30 June 2024, apart from the
foreign currency option contracts with banks to mitigate the
currency risk arising from certain of its bank loans
denominated in USD, the Group did not enter into any
hedging transactions relating to foreign exchange risk or

interest rate risk.
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FINANCIAL POSITION (continued) N Eﬂ%ﬂﬁiﬂ (4&)

12. Significant Investments Held, Material Acquisition and 12.
Disposal of Subsidiaries and Associated Companies and

Joint Ventures

During the six months ended 30 June 2024, there was no
significant investment, material acquisition and disposal of
subsidiaries and associated companies and joint ventures by

the Group.

13. Future Plans for Material Investment or Capital Assets 13.

As of the date of this report, the Group does not have any
future plan for material investment or acquisition of material

capital assets.
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V. OTHERSIGNIFICANT EVENTS f - -HMEKREE

1. Inside information in relation to a possible transfer of 1. ABEYTHEERQIFARGOCHA
shares in the Company BHEHE

On 8 March 2024, the Company announced that its
parent company Sunshine Lake Pharma was
undergoing a material share transfer, which involved
the transfer of H shares held by its wholly-owned
subsidiary, HEC (Hong Kong) Sales to Sunshine Lake
Pharma. The transfer consideration was HK$9.14 per
share, with a total transaction amount of
HK$2,067,468,000, which is expected to be paid in cash
or through other means agreed between both parties

no later than 360 days after the completion date.

In addition, Sunshine Lake Pharma was considering a
merger by absorption of the Company by way of share
exchange, which aimed to create an integrated
pharmaceutical industry chain of R&D, production and
sales resources so as to build a leading global integrated
pharmaceutical enterprise, and improve operational
efficiency and long-term growth potential. Following
the merger, the Company will be delisted. At present,
the merger plan remains in the preliminary stage, and

the exact details and final outcome are still uncertain.

For details, please refer to the Company’s

announcement dated 8 March 2024.

R-ZZE-_MNE=ANH
RRAREM  HEERA
BREG N EEIFET
—EEARMHERE P
E#EEEEFRARERE
RIZHIHEMFBAIHR
RS EEERREREG
GEEOWAEREERT
BERAEL 8BRS
© BH £ 2,067,468,00078
JT - FBEFH AR E B
%360 R N DAIR € 2 H Ath
ETRER TN o

AN ERRBG R
EERBEREREES
CANVNEC TR = ]
ERTE AE HE—BR
e BHEERE 11&
PIRALH BB
¥ WRTELUEX
MEMEREN &6
& ARAW LWL
HEUE - B AT - & 65t
S MmERHEE AR
AMEMMERERDER
THETEE ©

HEFLHARTA Y

ZRE

hERsRE 2024 / EERBREIIEXRNHARRAT 37



Management Discussion and Analysis
BEEENwmE DN

V. OTHER SIGNIFICANT EVENTS (continued)

38

2.

Joint Announcement

On 10 May 2024, Sunshine Lake Pharma entered into a merger
agreement with the Company, indicating that Sunshine Lake
Pharma intends to privatize the Company via merger by
absorption. Pursuant to the agreement, shareholders of the
Company will receive 0.263614 H share of Sunshine Lake
Pharma for every Company share, and will become
shareholders of Sunshine Lake Pharma after the completion of
the merger. The transaction will result in the delisting of the
Company from the Stock Exchange and the H shares of
Sunshine Lake Pharma will be listed on the Main Board of the
Stock Exchange by way of introduction. This merger will
integrate the resources of the two companies, strengthen the
integrated and independent R&D system, enhance market
competitiveness, and consolidate its leading position as a
comprehensive pharmaceutical enterprise. The independence
of the Company will cease with the merger, and all assets,
liabilities and other rights and obligations of the Company will
be assumed by Sunshine Lake Pharma. The merger is an
important step in the strategic development of Sunshine Lake
Pharma, which is expected to create greater value for

shareholders.

For details, please refer to the Company’s announcement
dated 10 May 2024.
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VL.

Management Discussion and Analysis

BUSINESS PROSPECTS OF THE GROUP OF THE
SECOND HALF OF THE YEAR

In 2024, China’s pharmaceutical industry achieved rapid
development and profound changes under the active guidance and
in-depth involvement of national policies. The drug review and
approval process has been optimized, the medical insurance
catalogue has been adjusted, pharmaceutical innovation policies
have been introduced, and the digital health field has been
continuously promoted, while the emphasis on environmental
protection and sustainable development has also increased. The
optimisation and support of these policies provide a solid foundation

for the healthy and sustainable development of the industry.

Looking ahead, China’s pharmaceutical industry will continue to
promote policy innovation, devote itself to the high-quality
development of the industry, and play a more important role in the
global health cause. Pharmaceutical companies need to keep up
with policy guidance, strengthen internal management, and increase
innovation to achieve sustainable development and meet the

growing health needs of the market.
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VL.

VII.

40

BUSINESS PROSPECTS OF THE GROUP OF THE
SECOND HALF OF THE YEAR (continued)

The Group closely follows the development trend of the
pharmaceutical industry, actively responds to market demand, and
strives to provide safer and more efficient pharmaceutical products
through continuous technological innovation and product
upgrading. We firmly believe that relying on our product advantages
and clear market positioning, we can make greater contributions to
improving human health and quality of life. Looking ahead to the
future, we look forward to working hand in hand with partners in the
industry to contribute to the global health cause, and continue to
promote the high-quality development of the pharmaceutical

industry in the future.

USE OF PROCEEDS

There was no equity fund raising activity by the Company during the
Reporting Period, nor were there any unutilised proceeds brought
forward from any issue of equity securities made in previous financial

years..
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VIIl.H SHARE CONVERTIBLE BONDS

On 14 August 2018, the Company entered into a subscription
agreement (the “Subscription Agreement”’) with certain entities
ultimately controlled by Blackstone Inc. (formerly known as The
Blackstone Group L.P.) (the “Blackstone Fund SPVs"), pursuant to
which, the Blackstone Fund SPVs have conditionally agreed to
subscribe for, and the Company has conditionally agreed to issue,
the H share convertible bonds with an aggregate principal amount
of US$400,000,000 (the “H Share Convertible Bonds").

Proceeds from H Share Convertible Bonds amounting to
approximately USD396.44 million have been fully utilized during
2020.

As disclosed in the announcement of the Company dated 5 July
2023, the Company has completed the repurchase contemplated
under the Further Supplemental Agreement on 5 July 2023. Upon
completion of the repurchase, the principal amount of the bonds
has been repurchased in full and the Sellers will no longer have any

interest in the bonds and/or any rights arising therefrom.

Details of the H Share Convertible Bonds were disclosed in the
announcements of the Company dated 14 August 2018, 15 October
2018, 20 February 2019, 16 June 2020, 8 September 2022, 13 January
2023, 27 February 2023, 9 March 2023, 30 June 2023 and 5 July 2023
and the circular of the Company dated 11 September 2018.
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SEEARIMEH

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

As a company listed on the Stock Exchange, the Company always strives to
maintain a high level of corporate governance and had complied with all
code provisions of the Corporate Governance Code as set out in Appendix
C1 to the Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules") for the six months ended 30 June 2024.

COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS AND SUPERVISORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix C3 of
the Listing Rules as the code of conduct regarding securities transactions
of the Company by the directors (the “Director(s)") and supervisors of the
Company.

Upon making specific enquiries to all of the Directors and supervisors of
the Company, all Directors and supervisors of the Company confirmed that
each of them has fully complied with the Model Code during the six
months ended 30 June 2024 .

AUDIT COMMITTEE

The audit committee of the Company (the "“Audit Committee”) has
formulated terms of reference in written form in accordance with the
requirements of the Listing Rules. It comprises three members, namely, Mr.
TANG Jianxin (independent non-executive Director), Ms. XIANG Ling
(independent non-executive Director) and Mr. TANG Xinfa (non-executive
Director). Mr. TANG Jianxin currently serves as the chairman of the Audit
Committee.

The Audit Committee has reviewed the Group’s 2024 interim results
announcement, interim report and the unaudited interim financial
statements for the six months ended 30 June 2024 prepared in accordance
with the IFRSs.

SHARE CAPITAL

As at 30 June 2024, the total share capital of the Company was
RMB879,967,700, divided into 879,967,700 shares of RMB1.00 each
(including 226,200,000 domestic shares (“Domestic Share(s)") and
653,767,700 H shares ("H Share(s)").
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INTERESTS AND SHORT POSITIONS OF DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVE IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2024, to the knowledge of the Directors, the following
Directors, supervisors and chief executive of the Company had interests
and short positions in the Shares, underlying shares or debentures of the
Company and any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFQ"), Chapter 571 of
the laws of Hong Kong), which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including those taken or deemed as their interests and short
position in accordance with such provisions of the SFO), or which were
required, pursuant to section 352 of the SFO, to be entered in the register
kept by the Company referred to therein, or which were required, pursuant
to the Model Code, to be notified to the Company and the Stock Exchange
were as follows:
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Number of
Shares/ Approximate Approximate
underlying percentage of percentage of
Sharesheld  relevant class of total issued
Name Types of Shares Capacity (shares)  Share capital (%)  Share capital (%)
BERG/HE HBEENRAN CRTREILE
o] R4 8 5 54 RHEE () HBOEIL HELIEIH®
Directors E%
TANG Xinfa H Shares Beneficial owner 130,400 (L) 0.019% (L) 0.015% (L)
EAE HER EGEBA
LI Shuang H Shares Beneficial owner 66,800 (L) 0.010% (L) 0.007% (L)
R HER EREAA
WANG Danjin H Shares Beneficial owner 67,200 (1) 0.010% (L) 0.007% (L)
T HER EREEA
JIANG Juncai H Shares Beneficial owner 66,800 (L) 0.010% (L) 0.007% (L)
Bax HAR EREEA
LI Xuechen H Shares Beneficial owner 4,000 (L) 0.00061% (L) 0.00045% (L)
Z2RE HAR EREAA
Supervisors &3
WANG Shengchao H Shares Beneficial owner 32,000 (L) 0.004% (L) 0.003% (L)
T HER EGBEEA
LUO Zhonghua H Shares Beneficial owner 66,800 (L) 0.010% (L) 0.007% (L)
ERE HER ESEBA
(L) — Long position L—E
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TREAREMESR

The calculation is based on the total number of 879,967,700 shares in issue
of the Company as at 30 June 2024, comprising 226,200,000 Domestic
Shares and 653,767,700 H Shares.

Save as disclosed above, as at 30 June 2024, to the knowledge of the
Directors, none of the Directors, supervisors or chief executive of the
Company had any interests or short positions in the shares, underlying
shares or debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were required to be
notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including those taken or deemed as their
interest and/or short position in accordance with such provisions of the
SFO), or which were required, pursuant to section 352 of the SFO, to be
entered in the register kept by the Company referred to therein, or which
were required, pursuant to the Model Code, to be notified to the Company

and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SHARES

As at 30 June 2024, to the knowledge of the Directors, the persons (other
than the Directors, supervisors or chief executive of the Company) who
have an interest or short position in the shares or underlying shares of the
Company which would fall to be disclosed to the Company pursuant to
Divisions 2 and 3 of Part XV of the SFO and as recorded in the register
required to be kept by the Company under section 336 of the SFO were as
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follows: RIE M ERIOAR -
Number of
Number of underlying  Approximate  Approximate
Shares/ Sharesheld  percentageof  percentage of
underlying  underequity  relevant class total issued
Shares held derivatives of Share capital Share capital
(shares) (shares) (%) (%)
NRAAT &
BERH/ IARE MWHEEIRE ERTRAEE
Name of Shareholders Types of Shares  Capacity HERGEHE HEROHE HENEIL HHELEIR
RR#EE,/ 4% RGBS 5 (%) (%) & )
Sunshine Lake Pharma Co, Ltd.2* Domestic Shares Beneficial owner 226,200,000 (L) - 100% (L) 25.70% (L)
ERRGREXRHERRA NE R ExBEA
(AIBABERRG A EXBRAR)
H Shares Interest in controlled 226,200,000 (L) - 34.59% (L) 25.70% (L)
HI% corporation
R EE RS
HEC (Hong Kong) Sales Co,, Limited* H Shares Beneficial owner 226,200,000 (L) - 34.59% (L) 25.70% (L)
BERG R HERRAR HER ERABEA
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i

Number of
Number of underlying  Approximate  Approximate
Shares/ Sharesheld  percentageof percentage of
underlying  underequity  relevant class total issued
Shares held derivatives of Share capital Share capital
(shares) (shares) (%) (%)
DR A AT 4
BERH/ I8%E HEEIRE ERTREAAR
Name of Shareholders Types of Shares  Capacity HEROHE HERGHE OHAEIN WELESIH
REE 2/ 58 R 5t () () @ )
Shenzhen HEC Industrial Development Domestic Shares Interest in controlled 226,200,000 (L) - 100% (L) 25.70% (L)
Co, Ltd.? NE K corporation
RITERGREXERARAR" R EEER
H Shares Interest in controlled 248,015,200 (1) - 3793% (L) 28.18% (L)
Hi& corporation
RS EEER
Shaoguan Xinyuneng Industrial Domestic Shares Interest in controlled 226,200,000 (L) - 100% (L) 25.70% (L)
Investment Company Limited 2 WA R corporation
BENSHEEREBRRE? R EEER
H Shares Interest in controlled 248,015,200 (1) - 3793% (L) 28.18% (L)
Hi& corporation
RS EEER
Ruyuan Yao Autonomous County Domestic Shares Interest in controlled 226,200,000 (L) - 100% (L) 25.70% (L)
Yuneng Electric Industrial Co,, Ltd 2 NE K corporation
AFERE A EEHEETEEERAA? R EEER
H Shares Interest in controlled 248,015,200 (1) - 3793% (L) 28.18% (L)
Hi& corporation
RS EERER
Ruyuan Yao Autonomous County Xinjing Domestic Shares Interest in controlled 226,200,000 (L) - 100% (L) 25.70% (L)
Technology Development Co, Ltd? WA corporation
ARERB RGN AR ERARAR? R EEER
H Shares Interest in controlled 248,015,200 (1) - 37.93% (L) 28.18% (L)
Hi& corporation
RS EERER
Ms. GUO Meilan® Domestic Shares Interest in controlled 226,200,000 (L) - 100% (L) 25.70% (L)
gL WA R corporation
R EEER
H Shares Interest in controlled 248,015,200 (1) - 3793% (L) 28.18% (L)
Hi& corporation
RS EERER
Mr. ZHANG Yushuai® Domestic Shares Interest in controlled 226,200,000 (L) - 100% (L) 25.70% (L)
RERLAES WA R corporation
R EEER
H Shares Interest in controlled 248,015,200 (1) - 3793% (L) 28.18% (L)
Hi& corporation
RS EERER
Ms. HUA Xiaoyi” Domestic Shares Interest in controlled 226,200,000 (L) - 100% (L) 25.70% (L)
EL 417 WA R corporation
R EEER
H Shares Interest in controlled 248,015,200 (1) - 3793% (1) 28.18% (L)
Hi& corporation
RS EEER
(L) — Long position L —fFE
(S) — Short position (S) —%KB
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TEREARHEMESR

The calculation is based on the total number of 879,967,700 shares in issue

of the Company as at 30 June 2024, comprising 226,200,000 Domestic
Shares and 653,767,700 H Shares.

Notes:

46

Mr. Tang Xinfa is a director of Shenzhen HEC Industrial Development Co., Ltd..

The shareholding information of the Shareholders as at 30 June 2024 are based on the
information recorded in the register required to be kept by the Company under section
352 of the SFO.

As at 30 June 2024, Shenzhen HEC Industrial Development Co., Ltd. directly owned
19.13% equity interest in Guangdong HEC Technology Holding Co,, Ltd. and Guangdong
HEC Technology Holding Co., Ltd. (which held 21,815,200 H Shares) was a controlled
corporation of Shenzhen HEC Industrial Development Co., Ltd,; and Shenzhen HEC
Industrial Development Co,, Ltd. directly owned 15.68% equity interest in Sunshine Lake
Pharma Co., Ltd., and HEC (Hong Kong) Sales Co., Limited (which held 226,200,000 H
Shares) is wholly-owned by Sunshine Lake Pharma Co,, Ltd. (a controlled corporation of
Shenzhen HEC Industrial Development Co., Ltd.). Therefore, Shenzhen HEC Industrial
Development Co., Ltd. is deemed to be interested in the Shares held by Guangdong
HEC Technology Holding Co,, Ltd. and HEC (Hong Kong) Sales Co., Limited (248,015,200
H Shares in total).

Ruyuan Yao Autonomous County Yuneng Electric Industrial Co., Ltd. owned 42.34%
equity interest in Shenzhen HEC Industrial Development Co., Ltd. and 58.00% equity
interest in Shaoguan Xinyuneng Industrial Investment Company Limited, which owned
27.00% equity interest in Shenzhen HEC Industrial Development Co., Ltd.. Therefore
Ruyuan Yao Autonomous County Yuneng Electric Industrial Co., Ltd. is deemed to be
interested in the Shares which are interested by Shenzhen HEC Industrial Development
Co, Ltd..

Ruyuan Yao Autonomous County Xinjing Technology Development Co., Ltd. owned
30.66% equity interest in Shenzhen HEC Industrial Development Co., Ltd. and 42.00%
equity interest in Shaoguan Xinyuneng Industrial Investment Company Limited, which
owned 27.00% equity interest in Shenzhen HEC Industrial Development Co., Ltd.,
therefore Ruyuan Yao Autonomous County Xinjing Technology Development Co., Ltd. is
deemed to be interested in the Shares which are interested by Shenzhen HEC Industrial
Development Co., Ltd..

Sunshine Lake Pharma Co., Ltd. pledged 226,200,000 Domestic Shares to a third-party
lender as collateral for the loan provided to it by the third-party lender.
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4. HEC (Hong Kong) Sales Co., Limited pledged 226,200,000 H Shares to a third-party lender
as collateral for the loan provided to Sunshine Lake Pharma by the third-party lender.

5. As at 30 June 2024, Ms. GUO Meilan (“Ms. GUO") owned 74.63% equity interest in
Ruyuan Yao Autonomous County Xinjing Technology Development Co., Ltd.. Therefore
Ms. GUO is deemed to be interested in the Shares which are interested by Ruyuan Yao
Autonomous County Xinjing Technology Development Co,, Ltd..

As at 30 June 2024, Ms. GUO owned 72.11% equity interest in Ruyuan Yao Autonomous
County Yuneng Electric Industrial Co., Ltd.. Therefore Ms. GUO is deemed to be
interested in the Shares which are interested by Ruyuan Yao Autonomous County
Yuneng Electric Industrial Co,, Ltd..

6. As at 30 June 2024, Mr. ZHANG Yushuai owned 27.59% equity interest in Ruyuan Yao
Autonomous County Yuneng Electric Industrial Co,, Ltd.. Therefore Mr. ZHANG Yushuai is
deemed to be interested in the Shares which are interested by Ruyuan Yao Autonomous
County Yuneng Electric Industrial Co,, Ltd..

7. Ms. HUA Xiaoyi is the spouse of Mr. ZHANG Yushuai and, therefore, is deemed to be
interested in the Shares which are interested by Mr. ZHANG Yushuai under the SFO.

Save as disclosed above, as at 30 June 2024, the Directors are not aware of
any interests or short positions owned by any persons (other than the
Directors, supervisors or chief executive of the Company) in the Shares or
underlying shares of the Company which are required to be disclosed to
the Company pursuant to Divisions 2 and 3 of Part XV of the SFO, or which
are required to be recorded in the register of the Company required to be
kept under section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the listed securities of the Company during the Reporting

Period (including sale of treasury shares).

As at 30 June 2024, the Company did not hold any treasury shares.
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SEEARIMEH

PLEDGING OF SHARES BY THE CONTROLLING
SHAREHOLDER

Sunshine Lake Pharma has pledged 226,200,000 Domestic Shares in the
issued share capital of the Company held by it in favour of a third-party
lender as security for a loan provided by the third-party lender to Sunshine

Lake Pharma.

HEC (Hong Kong) has pledged the 226,200,000 H shares in the issued share
capital of the Company held by it in favour of an independent third-party
lender for a loan provided by the independent third-party lender to

Sunshine Lake Pharma.

Save as disclosed above, there was no other controlling Shareholder
pledging any of its shares in the Company to secure the Company's debts
or to secure guarantees or other support of the Company’s obligations

during the Reporting Period.

LOAN AGREEMENTS OR FINANCIAL ASSISTANCE
OF THE COMPANY

The Company didn't provide any financial assistance nor guarantee to its
affiliated companies during the Reporting Period, which would give rise to
a disclosure under Rule 13.16 of the Listing Rules. The Company didn't
enter into any loan agreement with covenants relating to specific
performance of its controlling shareholder nor breach the terms of any

loan agreements during the Reporting Period.
SHARE SCHEMES
The Company did not adopt any share scheme.

INTERIM DIVIDEND

The Board resolved not to declare the payment of an interim dividend for
the six months ended 30 June 2024 (six months ended 30 June 2023: nil).
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CHANGE IN INFORMATION OF DIRECTORS,
SUPERVISORS AND SENIOR MANAGEMENT

There has been no change in the information of Directors, supervisors and
senior management of the Company that is required to be disclosed under
Rules 13.51(2) and 13.51B of the Listing Rules since the publication of the
2023 annual report of the Company.

On behalf of the Board

YiChang HEC ChanglJiang Pharmaceutical Co., Ltd.
TANG Xinfa

Chairman

Hubei, the PRC

30 August 2024
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Review Report
ERHE

KPMG

Review report to the board of directors
of YiChang HEC ChangJiang Pharmaceutical Co., Ltd.
(A Joint Stock Limited Company Incorporated in the People’s Republic of China)

INTRODUCTION

We have reviewed the interim financial report set out on pages 52 to 93
which comprises the consolidated statement of financial position of
YiChang HEC Changliang Pharmaceutical Co,, Ltd. (the “Company”) as of 30
June 2024 and the related consolidated statement of profit or loss and
other comprehensive income and statement of changes in equity and the
condensed consolidated cash flow statement for the six months period
then ended and explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the
preparation of an interim financial report to be in compliance with the
relevant provisions thereof and International Accounting Standard 34,
Interim financial reporting, issued by the International Accounting
Standards Board. The directors are responsible for the preparation and
presentation of the interim financial report in accordance with International

Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability

to any other person for the contents of this report.
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HESE2FNRS
(R EA AT MK B9R (D BIR 2 F])
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the Hong
Kong Institute of Certified Public Accountants. A review of the interim
financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.

Accordingly we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial report as at 30 June 2024 is not prepared,
in all material respects, in accordance with International Accounting

Standard 34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

30 August 2024

Review Report
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
GEeBEmkHEMEZEWER

for the six months ended 30 June 2024 — unaudited

(Expressed in Renminbi)

BE_T_MFENA=ZTHILERNEA —REEZ

(AAREZ75)

Six months ended 30 June

BEAA=Z+tHLAEAR

2024 2023
“E-EF —E=F
Note RMB’000 RMB'000
B 5 AR® TR ARBTT
Revenue = 301 3 2,454,762 3,209,002
Cost of sales 5 KA (505,530) (645,065)
Gross profit EF 1,949,232 2,563,937
Other net income/(expenses) Hug A (X)) F58 5(a) 62,874 (140,217)
Distribution costs 2 AR (660,910) (755,504)
Administrative expenses THERERX (193,843) (172,107)
Research and development cost fiff 3 B A (265,925) (98,264)
(Recognition)/reversals of impairment (R, BEE S K
losses on trade and other receivables H W R IR R B S 18 (24,043) 276
Profit from operations R R 867,385 1,398,121
Finance costs BE A A 5(b) (53,854) (136,268)
Profit before taxation BRBE A 5 813,531 1,261,853
Income tax PS5 6 (128,800) (237,929)
Profit for the period B A% F 684,731 1,023,924
Profit and total FERUTEENHRER
comprehensive income R2HKZAE:
for the period attributable to:
Equity shareholders of the Company PN/ 23 3 684,731 1,029,495
Non-controlling interests eI R - (5571)
Profit and total comprehensive BMRBEFNREEKZAE
income for the period 684,731 1,023,924
Basic and diluted earnings per share BRERREERFT RMBO0.78 RMB1.17
7 AR¥o078T | AR®1177T

The notes on pages 59 to 93 form part of this interim financial report.

Details of dividends payable to equity shareholders of the Company are set

out in Note 18(a).
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Consolidated Statement of Financial Position
fRE ISR R R

at 30 June 2024 — unaudited

(Expressed in Renminbi)
RZZEZWFARA=+TH — REEZ

(AAREZ7)
At At
30June 31 December
2024 2023
R-ZBZWE R-ZT_=F
ANA=+H +t=ZA=+—H
Note RMB’000 RMB'000
ihx=2 AR®T AREFTT
Non-current assets FREBEE
Fixed assets Eh=y=3
— Property, plant and equipment — W BB REE 8 3,558,807 3,398,369
— Right-of-use assets — FREEE 8 351,646 342,055
3,910,453 3,740,424
Intangible assets mEE 9 2,561,480 2,565,626
Interests in an associate Hf‘é UNEIE: £ 12,407 12,571
Financial assets measured at fair value BAREEFEBHEEE
through profit or loss (“FVPL") AER ((BAREBE
ArE BEEZEEAEE]D
WEREE 10 13,210 19,587
Prepayments B FIE 11 323,213 115,379
Deferred tax assets RIEFRIBE E 204,590 237,686
Total non-current assets BERBEE 7,025,353 6,691,273
Current assets REEE
Inventories T8 12 581,153 409,050
Trade and other receivables 25 &ﬁ b & W R IE 13 1,986,232 2,112,798
Prepayments IEKDE:N 391,573 270,809
Financial assets measured at FVPL RAR T/\ BEf2EEZSF
AABENEREE 10 13,333 18,686
Restricted cash XREIRE 14 973,432 1,567,300
Cash and cash equivalents HekReFHEER 14 1,523,120 1,674,413
Totalcurrentassets ~~ #ABKE | 5468843 | 6,053,056

hEAsRE 2024 / HE
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Consolidated Statement of Financial Position

A BN &R

at 30 June 2024 — unaudited
(Expressed in Renminbi)

R-ZZE-_NFAA=Z1+TH — RKEEZ

(AAREZ75)

At At
30 June 31 December
2024 2023
REZB-MFE RZT_=%F
ANB=+H +t-—A=+—H
Note RMB’000 RMB'000
B 5 AR® T ARETF T
Current liabilities REBEE
Trade and other payables B 5 Kk E b e FIE 15 1,246,257 1,755,352
Contract liabilities EHaE 49,244 101,448
Bank loans and other borrowings IRITER R EMER 16 1,230,124 2,319,518
Lease liabilities HEBE 3,362 359
Deferred income PR AE U 2= 8,195 8,195
Financial liabilities measured at FVPL BEAnBEFEAEEE
SFABRGRNERAE - 1,139
Current taxation BIEATR I8 1,280 146,209
Total currentliabilites ~~~~~~~ #&a®m&a& 0 | 2,538,462 | 4332220
Netcurrentassets ~~~ #&i®&Eg 0 | 2,930381 | 1720836
Total assets less current liabilities ~~ ®HEE@ABAF | 9,955,734 | 8412109
Non-current liabilities kRBERE
Bank loans and other borrowings RITE R E M E K 16 1,093,644 288,286
Lease liabilities HES®E 12,162 1,165
Deferred income R AE Y 2= 184,548 187,145
Totalnon-current liabilities ~~~~~~ #¥m@m&afk| 0000000 | 1290354 | 476,59
Net assets FEE 8,665,380 7,935,513
Capital and reserves BERK#E 18
Share capital A A 879,968 879,968
Reserves [ 7,785,412 7,055,545
Total equity attributable to equity AATERBREGERER
shareholders of the Company 8,665,380 7935513
Non-controlling interests FEERRER - -
Total equity mER 8,665,380 7,935,513

The notes on pages 59 to 93 form part of this interim financial report.
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Consolidated Statement of Changes in Equity

GEEREER

for the six months ended 30 June 2024 — unaudited
(Expressed in Renminbi)

BEZZ-_NFNA=ZTBIEANEA — REEZ

(AAREZ7)
Attributable to equity shareholders of the Company
ARRERRRER
Non-
Share Capital Statutory Retained controlling Total
capital reserve reserve eamings Total interests equity
R
& EREE  AREE  RERM 2h i g
Note RIMB1000 RMB000 RMB(000 RMB000 RMB1000 RMB(000 RMB000
Wit ARETR  ARSTR  ARETR ARETR ARETR ARETT ARETR
Balanceat 1 January 2023 RZB=Z%
-B-Bi&s 879968 2610409 3286% 2065811 5884884 185117 6,070,001
Change in equity for the six HE-E-=E
months ended 30 June 2023: ABZTHILREA
MEREZE
Proft/loss) and total comprehensive SRR/ (B &
income for the period FEURGE - - - 1029495 102949 (5571) 1023924
Balance at 30 June 2023 and RZBZZ%
1July 2023 AR=TAR
ZRIZELA-B
ke 879968 2610409 3286% 3,095,306 6914379 179546 7093925
Changes in equity for the six BE-%-cf
months ended 31 December tZA=1-A
2023: EAAANERRE
Proft/loss) and total comprehensive SRR/ (518
income for the period FEURGE - - - 963129 963,129 (131,27 831,902
Equitysettled share-based payments — INEREBHRAZA 17 - 45,13 - - 1513 - 45136
Acquisition of non-controling interests  [RERFEFE IR - 12869 - - 12869 (48319 (35430)
Appropriation of statutory resene. REVEEAES - - 111,91 (111.291) - - -
Balance at 31 December 2023 R-BZ=F
tZAZt-RiER 879963 2668414 097 3T 7935513 - 1955
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Consolidated Statement of Changes in Equity
MERRBER

for the six months ended 30 June 2024 — unaudited

(Expressed in Renminbi)

HEZFT-WHEFSA=THIEAEA — REFZ
(MAREZ7)
Attributable to equity shareholders of the Company
RAARERRER
Non-
Share Capital Statutory Retained controlling Total
capital reserve reserve earnings Total interests equity
2R
kx  EARE  iERE  REEW @it B& BEs
Note RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
i ARMTn ARETn ARETR ARETn ARMTR ARETn ARETxR
Balance at 1 January 2024 RZB-mE-A-R
ifa 879968 2,668,414 439987 394744 7935513 - 7935513
Changes in equity for the six BE-E-ME
months ended 30 June 2024; AAZTRLEAER
hEsgg:
Proft and total comprehensive Bmafk2Eb=LE
income for the period - - - 684,731 684,731 - 684,731
Equitysettled share-based payment— INEREEHRAZA 17 - 45,136 - - 45,136 - 45,136
Balance at 30 June 2024 RZB-mE
ABZTRNES 879,968 2,713,550 439,987 4,631,875 8,665,380 - 8,665,380
The notes on pages 59 to 93 form part of this interim financial report. F598 £ 938 2 K sEE A A R B 7S 3R
= e
=] A
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Condensed Consolidated Cash Flow Statement
EBHGAESHRERER

for the six months ended 30 June 2024 — unaudited

(Expressed in Renminbi)

BEZZ-_NFNA=ZTBIEANEA — REEZ

(AAREZ7)

Six months ended 30 June

BEAA=+tHLAEAR

2024 2023
—E-E —E-—F
RMB’000 RMB'000
AR® TR ARBTT

Operating activities REEH
Cash generated from operations KEELEMRS 265,040 1,346,755
The People’s Republic of China (the "PRC") EXEHREARLRN

corporate income tax paid (B EFRER (240,635) (101,956)
Net cash generated from RETHEENRESFE

operating activites 24,405 - 1244799
Investing activities RETE
Interest received SR &N 42,826 31,062
Proceeds from disposal of financial assets HESREEMSNKE 1,940,000 -
Proceeds from disposal of & IE MR AR B SIS EIA

unlisted equity securities - 2,312,320
Proceeds from disposal of BEEREEIFMEHIEA

a trust investment scheme - 294,645
Payments for purchase of BB FTIRAEFANRIE

listed equity securities - (15,200)
Payments for purchase of property, BEWE - BERRERIHIA

plant and equipment (401,892) (215,586)
Payments for development cost 2 S P S 3B (90,567) (20,547)
Payments for purchase of intangible assets BEEEEEMNRIA - (301)
Decrease/(increase) in restricted cash FIRFIIR S WA (3 An) 593,868 (1,168,592)
Payments for investments in financial assets BECMEEMNRIA (1,940,000) -
Proceeds from disposal of property, HEME - BEREBEHRIE

plant and equipment 6,319 -
Net cash generated from REZBHEENRSFE

investing activites 150,554 | 1217801

hEAsRE 2024 / HE
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Condensed Consolidated Cash Flow Statement

BRGERERER

for the six months ended 30 June 2024 — unaudited

(Expressed in Renminbi)

BE_T_MFENA=ZTHILERNEA —REEZ

(AAREZ75)

Six months ended 30 June

BEAA=+tHLAEAR

2024 2023
—E-E —E-—F
RMB’000 RMB'000
ARBT ARBTT
Financing activities RESEE
Proceeds from bank loans RITERFABRIEA 913,906 1,533,488
Proceeds from borrowings under sale and BERABR GERAEHIE
leaseback transactions 150,000 150,000
Repayments of bank loans BERITER (1,254,319) (22,200)
Payments for capital element of EREBZHEENEBTH
obligations arising from sale and BRI
leaseback transactions (82,743) (75,000)
Repurchase of convertible bonds O ERES - (1,104,886)
Interest paid ERAFLE (49,362) (75,089)
Other borrowing costs paid BT E M {8 &R (1,800) (3323)
Payments of capital element and HEBEERBD LN LIS
interest element of lease liabilities Ffr {5 5K 18 (1,935) -
Deposits paid for sale and EBAERRZ %E’JEH&?
leaseback transactions - (7,500)
Net cash (used in)/generated from MEEIH (FER) ELEWN
_finanding activites RemE (326,253) 395,490
Net (decrease)/increase in cash and Tﬁ.ﬁ&ﬁﬁ%ﬁlﬁ BF
cash equivalents A, (151,294) 2,858,090
Cash and cash equivalents at 1 January R—B—HBWEER
RE%EEA 1,674,413 923,543
Effect of foreign exchange rate changes IMNEEZS BT E 1 (24)
Cash and cash equivalents at 30 June RAA=ZTHHNEER
RE%EER 1,523,120 3,781,609

The notes on pages 59 to 93 form part of this interim financial report.
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Notes to the Unaudited Interim Financial Reports

AR

BASIS OF PREPARATION

This interim financial report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
(“Stock Exchange”), including compliance with International
Accounting Standard ("IAS") 34, Interim Financial Reporting, issued
by the International Accounting Standard Board (“IASB"). It was
authorised for issue on 30 August 2024.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2023 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2024 annual financial statements.
Details of any changes in accounting policies are set out in Note 2.

The preparation of an interim financial report in conformity with I1AS
34 requires management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of the Group since the 2023 annual financial
statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for a full set of financial statements prepared in accordance
with IFRS Accounting Standards.

The interim financial report is unaudited, but has been reviewed by
KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants ("HKICPA").
KPMG's independent review report to the Board of Directors is
included on pages 50 to 51.

rhEfERE 2024 / BEE

F P R R R

(Expressed in Renminbi unless otherwise indicated)
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Notes to the Unaudited Interim Financial Reports

i

SR R MR

(Expressed in Renminbi unless otherwise indicated)

(Bx

60

»HBERI

BIAAREZ5))

CHANGES IN ACCOUNTING POLICIES

The Group has applied the following amendments to IFRS

Accounting Standards issued by the IASB to this interim financial

report for the current accounting period:

Amendments to IAS 1, Presentation of financial statements:

Classification of liabilities as current or non-current

Amendments to IAS 1, Presentation of financial statements:

Non-current liabilities with covenants

Amendments to International Financial Reporting Standard

("IFRS") 16, Leases: Lease liability in a sale and leaseback

Amendments to IAS 7, Statement of cash flows and IFRS 7,
Financial instruments: Disclosures — Supplier finance

arrangements

These new and amended IFRS Accounting Standards have not had a

material effect on how the Group's results and financial position for

the current or prior periods have been prepared or presented in this

interim financial report. The Group has not applied any new standard

or interpretation that is not yet effective for the current accounting

period.
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Notes to the Unaudited Interim Financial Reports

RAEEL P RS M aE

REVENUE AND SEGMENT REPORTING

Management has determined operating segments with reference to
the reports reviewed by the chief operating decision maker of the
Group that are used to assess the performance and allocate

resources.

The chief operating decision maker of the Group assesses the
performance and allocates the resources of the Group as a whole, as
all of the Group’'s activities are considered to be primarily dependent
on the performance of sales of pharmaceutical products. Therefore,
the Group’s management considers that there is only one operating
segment under the requirements of IFRS 8, Operating Segments. In

this regard, no segment information is presented for the period.

Disaggregation of revenue

Disaggregation of revenue from contracts with customers by major

products is as follows:

(Expressed in Renminbi unless otherwise indicated)

(B = BB - GUAARKEZT)

ERERDEBHRE

EEENZ2RASERS2ERK
EMEHRANAFERERR LR DK
BRHNMEANBELEDHED -

HRAREEBEF RS RESE
RIRBEEREENKR  HAKE
MBEEERARENHAEEERE
RRIDEHER - Bt - RIFE
ﬁ%ﬁﬁﬁi&%ﬁgﬁﬂ%&ﬁﬁﬁé ABEVR

CAEEEEERAREFE —E
Z“M”“B UM E  WEEZ IR
HIR M D BDE Y -

m

EXBEIHR

RIZEROIRKRAEFANZE
ES:y (i

Six months ended 30 June

BEANA=tHLAEA

2024 2023
a1 2 —B-=F
RMB’000 RMB'000
AR¥T T ARBTT
Revenue from contracts with FERBEBREEREERE 155
customers within the scope of HEANREEFEHN
IFRS 15 ZEEH
Sales of anti-infective paediatrics MBLAREHRIHE
business pipeline 1,864,527 2,880,538
Sales of chronic disease business pipeline  1€JR 4R H) 5 & 179,944 74,745
Sales of new drugs business pipeline e okick== 40,848 14,158
Sales of centralized procurement and ERMFATEFNEE
new retail line 346,078 215178
Sales of other businesses HMmEBHEE 23,365 24,383
2,454,762 3,209,002
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Notes to the Unaudited Interim Financial Reports

xR

RERP B RE M

(Expressed in Renminbi unless otherwise indicated)

(B =B HEA

62

BIAAREZ5)

REVENUE AND SEGMENT REPORTING (continued)

Analysis of the Group's revenue and results by geographical market
has not been presented as 100% (the six months ended 30 June
2023: 100%) of the revenue are generated from the Chinese
Mainland.

SEASONALITY OF OPERATIONS

The Group's key product, Kewei, is a type of anti-viral drugs for the
treatment and prevention of influenza. The Group experiences a

higher sale in first and fourth quarter of a year.

For the twelve months ended 30 June 2024, the Group reported
revenue of RMB5,540,346,000 (twelve months ended 30 June 2023:
RMBS5,660,646,000), and gross profit of RMB4,371,059,000 (twelve
months ended 30 June 2023: RMB4,449,354,000).

ERERDEBHRE 2)

AAEREEI0% (HE_T-_=F
NAZTARIESNER 100%) # & 2
R BFRBE A Bt s k2L
EEMSHAEEEEBEREED
DT e

SEHEEHM

AEBEZLE®RABE—BAER
B RBRNNESEY - AEEE
FRFNFEHEREMFES °

HEZZT-_NWFEAA=+HIL+=
MA AEEEREEBARYE
5540346000 T (BIZE —F = =F <
A=+RAI+-@A: AR
5,660,646,0007T) + R EF AR
4371,0590007C (BIE T =F X
A=+RHALE+=Z@A: AR¥
4,449,3540007T) °
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5

PROFIT BEFORE TAXATION

Profit before taxation is arrived at after (crediting)/charging:

Other net (income)/expenses

Notes to the Unaudited Interim Financial Reports

RAEEL P RS M aE

(Expressed in Renminbi unless otherwise indicated)

(B = BB - GUAARKEZT)

5 BRBIADEFN

PR B R T (AR FT AT &

HER/H

(a) Hf(KA) BIXEHE

Six months ended 30 June

BEANA=tHLEAEAR

2024 2023

—E-NE —E-=F

RMB’000 RMB'000

AR¥T T ARBTT

Interest income FEWBA (46,430) (29,484)

Government grants TR 4 B (12,173) (5,984)

Net loss on disposal of fixed assets HEETEEEFER 4 339
Fair value change on derivative BAMERES ZITE

financial instruments embedded in TRIANAREBEEDY

convertible bonds - 73,309
Fair value change on listed equity FHRABSNAREBE

securities (Note 10) gy (Mst0) 6,377 2,855
Fair value change on foreign currency SN HRRE A MM A R B1E

option contracts (Note 10) Z85) (fFsE10) (14,472) (19,118)
Investment income from a trust EREREFEINIRE WA

investment scheme - (4,645)
Impairment loss on intangible assets \mEEREEE (o)

(Note 9) 2,386 64,876
Net foreign exchange loss b X B85 2,888 58,102
Others HAh (1,491) (33)

(62,874) 140,217

HEIRE 2024 / HERBARITIEERHARAT 63



Notes to the Unaudited Interim Financial Reports
RQEXPH RS M

(Expressed in Renminbi unless otherwise indicated)

(BB EHEBAN  GUARKEZT)

5 PROFIT BEFORE TAXATION (continued) 5 BRBAER 2

A& AN

(b) Finance costs (b)

Six months ended 30 June

BEAA=+HLEAREAR

64

2024 2023

—E_MF S
RMB’000 RMB'000
ARET T ARBTT
Interest and other borrowing costs F B M EAb g 'R A 62,016 49813
Interest on convertible bonds AIEEIRE S5 T B - 89,620
62,016 139,433

Less: interest expense capitalised into 33, : 2 TR RNE RN 2
construction in progress MEREZ (8,162) (3,165)
53,854 136,268
() Otheritems () HfER

YICHANG HEC CHANGJIANG PHARMACEUTICAL CO,, LTD. / INTERIM REPORT 2024

Six months ended 30 June

BEAA=+tHLEAREAR

2024 2023
—E-UE —E=F
RMB’000 RMB'000
AR® TR ARBTT
Amortisation cost of intangible assets ~ #EFZ & E & 85 A (FI7E9)

(Note 9) 94,307 107,657
Depreciation cost of fixed assets (Note 8) [E T & EHTE MK A (MI5E8) 102,868 85,461
Less: amount capitalised as B BIEEERERE

development costs in FETHeHE
intangible assets (337) (211)
102,531 85,250
(Reversal of write-down)/write-down of 12 & (3 [BI U ),/ iUk
inventories (Note 12) (M47E12) (12,076) 10,259
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(B = BB - GUAARKEZT)

6 INCOME TAX 6 MiBH

Six months ended 30 June

BEAA=tHILLAEA

2024 2023
—E-E —EZ=F
RMB’000 RMB'000
ARET T ARBTT
Current tax B EABi 1R
Provision for PRC corporate income tax HN R B 1 3 PTG A R
for the period 89,287 217452
Under/(over)-provision for PRC corporate B FE P B EFTER
income tax in respect of prior years BETR(HBREEE) 6,417 (66)
95,704 217,386
Deferred tax EERE
Origination and reversal of temporary TR EEMNELE REE
differences 33,096 20,543
128,800 237,929

(M) The PRC corporate income tax rate is 25% for the six months (i)
ended 30 June 2024 and 2023.

(i) The PRC CIT Law allows enterprises to apply for the certificate (ii)
of "High and New Technology Enterprise” ("HNTE") which
entitles the qualified companies to a preferential income tax
rate of 15%. The Company was recognised as “HNTE” and
enjoyed a preferential CIT rate of 15% for the six months
ended 30 June 2024 and 2023.

A subsidiary of the Company, YiChang HEC Pharmaceutical
Manufacturing Co.,, Ltd., was recognised as HNTE and enjoyed
a preferential CIT rate of 15% for the six months ended 30 June
2024 and 2023.

BE_T_NFA_ZT-_=F
NAZTHIESREAR  REE
¥EABHEE A% -

PEMGEMSBEATEER
EREAIEFHRMEEITR
MEMeE])  AEEAREA
EELEZEELEMERE
1S%BMPECEMRSH - A
NEERTER[& Bl
¥ HEZZ-_MOER=ZT
Z=FANA=Z+THLEANEA
AIREECEMBRMEI15%H
i o

ARARHBAREE R R
BER N RERTE AR
Tt¥E BE_ZT-_NFER-F
Z=FRA=+tHIEANEA
AR EEDEERHE15% 8
i o
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BIAAREZ5))

EARNINGS PER SHARE

(a)

(b)

YICHANG HEC CHANGJIANG PHARMACEUTICAL CO,, LTD. / INTERIM REPORT 2024

Basic earnings per share

The calculation of basic earnings per share is based on the
profit attributable to equity shareholders of the Company of
RMB684,731,000 (six months ended 30 June 2023:
RMB1,029,495,000) and the weighted average number of
879,967,700 ordinary shares (six months ended 30 June 2023:
879,967,700 ordinary shares) in issue during the six months
ended 30 June 2024.

Diluted earnings per share

There were no dilutive potential ordinary shares during the six
months ended 30 June 2024, and therefore, diluted earnings

per share is the same as the basic earnings per share.

Diluted earnings per share for the six months ended 30 June
2023 was same as the basic earnings per share as the potential
conversion of the convertible bonds had an anti-dilutive effect

on the basic earnings per share.

7

BREF
() SREXEF

(b)

BREAZEF THIRIE AR B #
mRREMNLE AN AR
684,731,000 L (BAEZE =T =4
ANAZTHILEARER: AR
1,029,4950007T) * A RE = =
E-NEXNA=ZTHIEANER
BB T AR e N T
879,967,700 IR (BAE T =4
ANA=Z+BH1EANMEA

879,967,700 I & AR ) A B 4EET

= o
>t

BREFRF

HE-ZT-_WEA=1THI
NER AN EEE B LR
R AtEREERFNEGR
EARBEFER -

MR A ERESNEEERYE
BREARF AR REEE
B -##z2-_ZE=-=FxA
=STEEANEANEREER
FEGREARRBFIIER -
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REEXPHAY | E M
(Expressed in Renminbi unless otherwise indicated)

(B = BB - GUAARKEZT)

.
FIXED ASSETS 8 BEEEE
Property, plant and equipment Right-of-use assets
0% EEREE EREEE
Ownership
interestsin Other
Office leasehold  properties
Plant and equipment Motor ~ Construction landheld leased for
buildings ~ Machinery  and others vehicles inprogress  Sub-total  forownuse ownuse  Sub-total Total
HtER
ZHE
HAZ thfE  EtEE
BERET K& RERER hE  ABIR Mt BEE BARMNE it it
RMB000 RMB000 RMBI000 RMBI000 RMBI000 RMBI000 RMBI00 RMBA00 RMBA00 RMB100
ARBFL ARBTR ARETR ARETR ARETn ARETR ARETL ARETL ARETI ARETR
Cost: RA:
AT January 2023 RZF-=%£-F-A 16954% 792,641 530209 2064 675452 3,696,062 395,748 - 395,748 4091810
Addtions hE 30 431 4047 849 380516 392914 - 1874 1874 304788
Transfer flom construction BRETREY
in progress 78827 29179 44598 2314 (417768 - - - - -
Disposals RE - (1.303) (180) - - (3,105) - - - (3109
At31 December 2003 i St
tZF=1-H 1777594 1087298 57135 5471 638200 4085871 395,748 1874 397622 4483493
Addtions AE - 218 1870 9 259461 263605 - 15652 15652 19257
Transter fom construction BERIREN
in progress 87 3190 63240 9 (%144 - - - - -
Reclassfication EEp (11181 3875 7306 - - - - - - -
Disposals RE (1830) (5110) (1929 - - (8869) - - - (8869)
430 June 2004 RITZMERR=FA 176540 10165 647839 5616 WISTT 4340607 305748 S A4 475388
Accumulated depreciation ~~ EifTER &S
and amortisation:
At Janvary 203 RZFZ=§-5-A 0028 (812 (13724 (856) - 69 (#6.5%) - [65%) (730
Charge forthe year ERfR G517 G138 5847 B4 - 188 (859 (76) g (m60)
Wrten-back on disposals REERHE - %3 1616 - - 2579 - - - 2579
At31 December 2003 i S
t-A=1-8 (293779) (238461) (194070) (11%) - (687502) (55,191) (376) (55.567) (743,069)
Charge forthe period SRk (27984) (34621 B3%41) (261) - (96807) (4299 (1763) 606 (102868)
Witten-back on disposals REERHH 8 755 1426 - - 2509 - - - 2509
At30 June 2024 RZE-REREZTA (281431) (272300) (65 U{SZ) o 7[Z871,87OQ)7 o 7[579,4}8?) 77777 (72,173?)7 o 7(6},@2@)7 N 7(@4},{2?)
Carying amount: Baf:
At30 June 2024 RZF-RERA=TH 1484039 847838 91254 4159 801517 3558807 336259 15387 351,646 3910453
At31 December 2003 RIBI=ZE
t-A=1-8 1523819 848837 383282 431 638,200 3398369 340557 1498 34205 374044
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FIXED ASSETS (continued)

(i)

(i)

(iff)

YICHANG HEC CHANGJIANG PHARMACEUTICAL CO,, LTD. / INTERIM REPORT 2024

As at 30 June 2024, the Group was applying for certificates of
ownership for certain properties, with carrying value of
RMB434,898,000 (31 December 2023: RMB432,426,000). The
directors of the Company are of the opinion that the use of
and the conduct of operating activities at the properties
referred to above are not affected by the fact that the Group

has not yet obtained the relevant property title certificates.

As at 30 June 2024, amount of RMB286,300,000 (31 December
2023: RMB254,041,000) of the ownership interests in leasehold
land held for own use, amount of RMB740,038,000 (31
December 2023: RMB117,949,000) of construction in progress
and amount of RMB702,276,000 (31 December 2023:
RMB667,593,000) of plant and buildings were held in pledge

for bank loans.

In 2022-2024, the Group sold some of its machinery and
equipment to external parties and leased them back for a term
of 2 years. The Group determined the transfers to buyer-lessor
were not considered as sales under IFRS 15, thus the Group
continues to recognise the underlying assets, and recognises
financial liabilities for the considerations received. As at 30
June 2024, the carrying amounts of the plant and buildings
and machinery pledged for the aforementioned sale and
leaseback transactions were RMB440,338,000 (31
2023: RMB327,463,000) (Note 16(b)).

December

8

EE&EE®)

(i)

(iff)

RZTE-ZWmMEXA=F+AH K
SErIREEEAARKE
434,898,000 L (ZEZ=F+=
A=+ —8: AR
432,426,0007C) K& TYI ¥ R E
FTEEEE KAATREERE
RNEE RIS EBEYEERE
BEWATEERA FMYER
TEZEN BT -

RZZZMESA=+H A
R 286,300,000 L (ZE ==
+=—A=Z=+—B: AR¥
254,041,000 7T) BWFEHEE A 2
ETHMERERER ARWK
740,038000 L (ZE = =F+=

=+ — H AR &
117,949,000 7C) B TIE R A
R#702276000 L (ZE=Z=F
+ZA=+—8: AR
667,593,000 7T ) BB B A F1E
BIRITE R -

RZEZZFE_FT_F -
REERIMEBALTEEELTL S
W KRB EMER - AH
ME - ANEBEBEEHETER
— H A S 4R A B R B 7
HEEREISHBETAHEE -
WMAEEEERRBBEEE -
WHERINRERERESRE
{El © E/Q\ i IEIE/\)EJ +
A LAEEEAERSEHK
WE - EFREENERER
AR ¥ 4403380000 (===
F+-_A=Z=+—HB: AR¥
327,463,000 7T) (F3E 16(b)) ©
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(B = BB - GUAARKEZT)

9 INTANGIBLE ASSETS 9 EILEE
Hepatitis C Drugs Other Drugs
RFEY HibEY
Capitalised  Genericdrug Insulin Capitalised
development intellectual intellectual  development
Patent costs  propertyrights property rights costs Total
Fesid fhRE iE NI
Ll BEXM ARER ARER BEXM #st
RMB000 RMB000 RMB000 RMB000 RMB000 RMB000

AREBTR  ARBTR  ARMTRT  ARETR  ARETR  ARETE

Cost: B
At 1 January 2023 R-ZE-=#-f-H 848021 174512 1490138 261,069 986,350 3760090
Addition through internal development & B R &3 R 35 37 12 - - - - 204908 204908
Addition and transfer from prepayments  TB{ FRIBAT 12 [ B A - - 144978 - - 144978
Transfer from development costs to EESE s
patents - - - 95,861 (95,861) -

Abandonment £ - (174512) - - - (174512)
At 31 December 2023 WZE-=F

+-A=1-8 848021 - 1,635,116 356930 1,095,397 3935464
Addition through internal development & 1B ARG 34 4738 - - - - 92,547 92,547
At 30 June 2024 RZEZEEXA=1A 848021 - 1635116 356930 1,187,944 4028011
Accumulated amortisation: Rt
At 1 January 2023 R-Z-=#-f-H (237.263) - (336573) (26,681) - (600517)
Charge for the year FRMEB (62465) - (127,746) (29302) - (219513)
At 31 December 2023 i 2

+-A=1-8 (299,728) - (464319) (55,983) - (820030)
Charge for the period i abals (20250) - (56,210) (17847) - (94,307)
At30 June 2024 WZZZMEAA=TH (319978) - (520529) (73830) - (914337)
Impairment loss: BEFR:
At 1 January 2023 W-B-=%-H-8 (20,399) (2259) (195929) - - (238927)
Recognised in the year FRER (139753) (151913) (193,727) - - (485,393)
Witten-off e - 174512 - - - 174512
At31 December 2023 A —-a

+-A=1-8 (160,152) - (389656) - - (549,808)
Recogised in the period HRER - - (2386) - - (2386)
At 30 June 2024 WZE-MEAA=TH (160,152) - (392,042) - - (552,194)
Net book value: FEFE:
At30 June 2024 WZZZMEAA=TH 367,891 - 722,545 283,100 1,187,944 2,561,480
At 31 December 2023 WZB_=%F

+-A=1-8 388141 - 781,141 300947 1,095,397 2,565,626
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INTANGIBLE ASSETS (continued)

(i)

(i)

(iff)

YICHANG HEC CHANGJIANG PHARMACEUTICAL CO,, LTD. / INTERIM REPORT 2024

As at 30 June 2024, the capitalised development costs were

under development and not yet ready for use.

In 2018 and 2019, the Company entered into two acquisition
agreements with Sunshine Lake Pharma Co,, Ltd. (& B R[5
St BEEE NG5 A TR /A A, “Sunshine Lake Pharma”), which is the
controlling shareholder of the Company, to acquire 33
pharmaceutical products’ know-how, intellectual property
rights and ownership rights (“Target Products”) from Sunshine
Lake Pharma with a total consideration of RMB2,131,635,000,
which comprised a prepayment of RMB1,065,818,000, several
milestone payments totalling RMB577,887,000 and contingent
payments of RMB487,930,000 subject to the future sales of the
Target Products.

As at 30 June 2024, the Company had made accumulated
payments of RMB1,641,250,000 (31 December 2023:
RMB1,641,250,000) to Sunshine Lake Pharma.

Impairment review on the intangible assets of the Group has
been conducted by the management as at 30 June 2024. The
estimated recoverable amount of one (six months ended 30
June 2023: five) generic drug, which was determined based on
value-in-use calculations, were less than their carrying amount.
The difference was approximately RMB2,386,000 (six months
ended 30 June 2023: RMB64,876,000) based on the
impairment evaluation result, which was recognised as
impairment loss in the “other net income” in the consolidated

statement of profit or loss and other comprehensive income.

BIELEE®)
(i) RZE-_WMESA=1+H &

(i)

(iff)

AEFREXHERNAZEFTE
RARAIER -

RZE-NFR=ZZT—NF-
NN R R R 5 o AR D
ERARN(TERRGHEEZE])
(BARREERARR)ET LM IE
WERZE AEREARE
2,131,635,000 7T [ & 3B [5 o 2%
FWHEBEEMAREMAE
HEERLMER((BEEE
ml)  BREBRTEENKIEA
R #1,0658180007T « & T 2712
WA £ AR 577,887,000
TC RS T R AR 487,930,000
TR TEEERMORREE
e e

R-_ZTE-_WmMEXA=Z+A" K
ANAIERETAERRIG R EE
AR #1,641,250,000 7T (=
TZZ=F+=ZA=+—H: A
R #1,641,250,0007T) °

R-_ZT-_MNENA=+RH &
BECHASEELEEET
WEERRN - REFEHEENE
BEW—E#EHE-ZE=_=F
ANAZ+HIERNEAR: BE)
RN G E S EER
HEEE BREBEREBENGLE
R EBDHR AR 2386000
TEBEZE-_=FXA=+
HIEREA - AR 64,876,000
L) mERTHRAEERE
tEERERFH B
FrRE PR ARERS -
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(B = BB - GUAARKEZT)

10 FINANCIAL ASSETS MEASURED AT FVPL 10 BAAREBEFEEHEZE
STABRENERMEE
At30June At 31 December
2024 2023
R=EZB-WE RZIZ-=F
~NB=+H +=-—A=+—H
Note RMB’000 RMB'000
M5 ARET T ARETF T
Non-current B
— Investment in listed equity — FRAFHEE
securities (i) 13,210 19,587
Current asset RBEE
— Foreign currency option contracts ~ — YN Hi#E & 49 (i) 13,333 18,686
Current liability G =K
— Foreign currency option contracts ~ — SN HAE A 4 (ii) - (1,139)

(M) The Group's investment in listed equity securities represented
share holdings in Beijing Sunho Pharmaceutical Co,, Ltd, a
company listed in Beijing Stock Exchange and engaged in
manufacturing and sales of pharmaceutical products. The
Group classified its investment in listed equity securities to
financial assets measured at FVPL, as the investment is held for

strategic purposes.

During the six months ended 30 June 2024, the net fair value
loss in respect of the Group's investments in listed equity
securities recognised in profit or loss amounted to
RMB6,377,000 (six months ended 30 June 2023:
RMB2,855,000).

AEEN EHRAEFRER
RIEREZBERMD AR AR
HFTR D AR R RE
FRPMED  REEREE
KIHE - AR E AR B
B AEEKER EMERA
BFNERENBREANEE
AAEREEHFABENRD

HE-ZT-WEA=1THI
NEA - AEERIEE R ER
WEMBRAZTLFRENRAE
BE1E 55/ ARE6377,000
T(EE—_T-_ZFNA=ZT
B IE/NE A - AR 2855000
TT) °
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72

FINANCIAL ASSETS MEASURED AT FVPL 10 RAAEBEFEEESE
(continued) FTABRENERMEE &)
(i) The Group entered into foreign currency option contracts (i) AEEERITIIZINESRES

with banks to mitigate the currency risk arising from certain of
its bank loans denominated in USD. All these option contracts

are matured within one year.

During the six months ended 30 June 2024, the net fair value
gain in respect of the Group’s foreign currency option
contracts recognised in profit or loss amounted to
RMB14,472,000 (six months ended 30 June 2023:

%) ARERE T AR TTAHER
RITEFRMSI BN EEAR
MBAZEHREANBDE—FR
Elp

HEZZ-_NWEFEA=1THIL
NEA REEGINEERES
HARBERFPERHALBEK
=FBEAAR®14472,0007T

RMB19,118,000). (BE2-Z-_=%<A=+H
IERMER - AR #19,118,000
JT) ©
PREPAYMENTS 11 FERRIE
At30June At 31 December
2024 2023
R-ZB-WOE R-T_=%
ANA=+H +ZA=+—H
RMB’000 RMB'000
AR® T AR®BTIT
Prepayments for intangible assets m A EMTERNFKIE 6,135 6,135
Prepayments for property, plant and W BE RFEE AR RIS
equipment 317,078 109,244
323,213 115,379

YICHANG HEC CHANGJIANG PHARMACEUTICAL CO,, LTD. / INTERIM REPORT 2024
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BIAAREZ5)

12 INVENTORIES 12 78
At 30 June At 31 December
2024 2023
REB-mE R -=4F
~NA=+H +-—A=+—H
RMB’000 RMB'000
AR¥T T AREF T
Raw materials R 331,475 253,741
Work in progress TR 100,905 75,898
Finished goods BURY G 143,505 74,570
Goods in transit &M 5,268 4841
581,153 409,050

The analysis of the amount of inventories recognised as an expense

and included in profit or loss is as follows:

ERRSAXYFARENFES

BOMWT

Six months ended 30 June

BEAA=tHLAEA

2024 2023

—E - UE —E-—F

RMB’000 RMB'000

AR¥T T ARETF T

Carrying amount of inventories sold EEFEREE 461,789 535,315
Write-down of inventories FEMUR - 10,259
Reversal of write-down of inventories FEMUR#E D (12,076) -
Cost of inventories sold BEEFERA 449,713 545,574
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(Fr=EEPIN GUAREZD)

13 TRADE AND OTHER RECEIVABLES 13

As of the end of the reporting period, the aging analysis of trade
debtors and bills receivable (which are included in trade and other
receivables), based on the invoice date and net of allowance for

doubtful debts, is as follows:

B 5 Rk H WA

HEREHR BURERKERE
B (B AZ S REMEUFIE) T
BEEABRCHBRRREBNRER
ST

At30June At 31 December
2024 2023
R=B-WE R-_T_=F
ANA=+H +tZA=+—H
RMB’000 RMB'000
AR¥T T ARETF T

Within 3 months 3 A A 1,106,394 1,803,219
More than 3 months but within oneyear #8383 18 BB 14 R 736,363 269,355
More than 1 year B 7,713 37
Trade and bills receivable, net of allowance & Uk BR 3k Kz fE U Z= 4%

for doubtful debts B REREMH 1,850,470 2,072,611
Other receivables, net of allowance H b Uk FRTE - R RERZEH

for doubtful debts 38,767 19,622
Prepaid tax and deductible value-added tax T8 451 18 & ] 0 FH 12 (E £ 96,995 20,565
Financial assets measured at amortised cost ZEEK AT EN T RME E 1,986,232 2,112,798

Trade receivables are generally due within 30-90 days from the date
of billing. Bills receivable is due in 3 or 6 months from the date of
billing. All of the trade and other receivables of the Group are

expected to be recovered within one year.

Bills receivable with carrying value of RMB47,225,000 (31 December
2023: RMB19,512,000) were pledged as securities of bank loans of
the Group as at 30 June 2024.

EHRMRE-— KRB ELRERY
EE3020RREH - BRERE S
HHREAHEIH6EARNE
Hloe NEEMA LS K EAEYGK
IR AR —F AU E -

REEAARK47225000T (ZF
=+ -A=+—H: AR%
19,512,00070) M EKREBEER =T
ZHEAAZTHEERERLAEER
BIRITER 2 TR M -
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(Expressed in Renminbi unless otherwise indicated)

14 CASH AND CASH EQUIVALENTS

(B = BB - GUAARKEZT)

14 RERBELEEER

At30June At 31 December
2024 2023

R-ZB-NE R -=F

AA=+H +=A=+-A
RMB’000 RMB'000
ARBTE  ARETR

Cash at bank RITHES 2,496,552 3,241,713
Less: restricted cash (i) W ZBREIERE S () (973,432) (1,567,300)
Cash and cash equivalents in RELREXRTHEER

the cash flow statement ReHEERE 1,523,120 1,674,413

As at 30 June 2024, the balance mainly represented amount of
RMB613,500,000 (31 December 2023: RMB1,545,237,000) of
the restricted cash were held in pledge for bank loans (See
Note 16). In addition, the remaining RMB359,932,000 (31
December 2023: RMB22,063,000) was bill deposit and letter of
credit deposit.

RZZE-_WMFENA=1+H %
BEBIEEARITEFEMMN
2R 3E & AR 613,500,000
T(ZE_=%+_-_A=+—
B : AR#1545237,0007T) (R
Miat16) o bboh - HBR AR
359932000 (ZE - =F+—
A=+—H: AR#% 22,063,000
) AEBRE S REAER

=2
gz °
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15 TRADE AND OTHER PAYABLES

76

BB HUAAREZT))

As of the end of the reporting period, the aging analysis of trade

creditors and bills payable (which are included in trade and other

payables), based on the invoice date, is as follows:

15 ESREMEMNIA

BEREHR BAERALENR
B (B AESREMENRR) K
ERAHMREOMAT -

At30June  At31 December

2024 2023

R-ZB-WE R_T_=F

NA=+H +=-A=+—H

RMB’000 RMB'000

AR¥T T ARBTT

Within 1 month HEA R 107,024 81,905

1 to 3 months 1Z=31@A 266,857 47,178

Over 3 months but within 1 year HBiE3EAETFA 80,839 67,486

Over 1 year HBiE1F 3,406 3,519

Total trade and bills payables JETRRF R BN R IR A ER 458,126 200,088

Amounts due to related parties JE A BE B 75 5ROR 22,029 441

Value added tax and other taxes payable 3 {E i K E b & 1~ 7 18 7,888 151,134

Accrued payroll and benefits fEFt ITE ka7 80,773 229,408

Accrued expenses EEtE A 494,650 660,281

Accrued royalty fee EFHRFTEERE 34,467 356,669

Other payables for purchasing fixed assets & B [E & & & 2 £ b JE 1 5108 128,176 136,106

Other payables H th FE A 5018 20,148 21,225
Financial liabilities measured at REBBREAFEZERBE

amortised cost 1,246,257 1,755,352
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REEXPH RS T

(Expressed in Renminbi unless otherwise indicated)

16 BANKLOANS AND OTHER BORROWINGS

(B =B A

BIAAREZ75)

16 RITERKHALMER

At30June At 31 December
2024 2023
R-B-NFE RZZT-=F
NA=+H +=-—A=+—H
RMB’000 RMB'000
AR¥T AREF T
Non-current JEENHA
Bank loans RITEK 990,780 253,998
Obligations arising from sale and ERMERSEENES
leaseback transactions 102,864 34,288
1,093,644 288,286
Current BN HA
Bank loans RITEK 1,077,346 2,165,438
Obligations arising from sale and ERERR S ELXNER
leaseback transactions 152,778 154,080
i | 230,024 2319518
2,323,768 2,607,804
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RQEXPH RS M

(Expressed in Renminbi unless otherwise indicated)

(B =B HEA

BIAAREZ5)

16 BANKLOANS AND OTHER BORROWINGS

(continued)

(a) Bankloans

The analysis of the repayment schedule of bank loans is as

16 HRITERREMER &)

(a) RITEX

RITE R E KB R R T

follows: ™
At30June At 31 December
2024 2023
R-TB-_mE RZT_=F
ANA=tH +TZH=+—H
RMB’000 RMB'000
AR® T ARETTT
Within 1 year 1FER 1,077,346 2,165,438
After 1 year but within 2 years 1FRE2FK 296,086 153,998
After 2 years but within 5 years 2FIBESFER 561,359 100,000
After 5 years 5F 1% 133,335 -
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 990,780 | 253998
Total #5 2,068,126 2,419,436

At 30 June 2024, the bank loans were secured as follows:

R-ZZE-_WMFEA=1+H" &

TEFEMMOT
At 30 June At 31 December
2024 2023
RSB @mE R _=F
~NA=tH +-—A=+—H
RMB’000 RMB'000
ARET T ARETF T
Unsecured 4545 7 377,884 149,803
Secured [ 1,690,242 2,269,633
Total Bt 2,068,126 2419436
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16 BANKLOANS AND OTHER BORROWINGS

(continued)

(a)

(i)

(i)

(Expressed in Renminbi unless otherwise indicated)

(B = BB - GUAARKEZT)

16 SRITERREMER &)

RMB1,079,822,000 (31 December 2023:
RMB564,248,000), was additionally guaranteed by
Shenzhen HEC Industrial, Mr. Zhang Yushuai and Mrs.
Guo Meilan, the ultimate controlling shareholder of the

Group.

As at 30 June 2024, the bank loans of RMB47,225,000 (31
December 2023: RMB19,512,000) represented the bills
discounted with recourse which were repayable within

one year.

fPHEAERE 20

Bank loans (continued) (@ MITERE)
The Group's bank loans were secured as follows: (i) AEBE®RITEFKT
LU
At30June At 31 December
2024 2023
R-B-WE R-T_=F
NA=+H +=ZA=+—H
RMB’000 RMB'000
AR® T ARBTT
— Ownership interests in leasehold — i EE A 2 HE + it
land held for own use FRA RS 286,300 254,041
— Construction in progress —EETE 740,038 117,949
— Plant and buildings — BB REF 702,276 667,593
— Bills receivable (ii) — JEWEAE (i) 47,225 19,512
— Restricted cash — ZRHIFR® 613,500 1,545,237
2,389,339 2,604,332
Apart from the above secured assets, the bank loans of b BEEREEN

A R #1,079,822,000 7T #Y
WITER (=%
+=ZA=+—8: AR
& 564,248,000 7T ) A% I
MREXAEE A5H
B AR % A% BR5R B b 5T
EREIEM AL TR
HMELR o

RZE-_MNFNA=+
B AR#472250007C
MIRTTER(ZE=Z=F
+=ZA=+—8: AR
#19,512,0007T) 36 E AL IR

(i)

MERERE HAR
—FREE -

24 ) EERBRRIEERHBERRR 79
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RAEEZ PR E M

(Expressed in Renminbi unless otherwise indicated)

(B =B HEA

BIAAREZ5))

16 BANKLOANS AND OTHER BORROWINGS

(continued)

(b) Obligations arising from sale and leaseback transactions

Obligations arising from sale and leaseback transactions were

16 SRITERREMER &)

(b) EREEXZELENEH

EREORFEENEBAR

repayable as below: BINT ¢
At30June At 31 December
2024 2023
R-B-WE R-T_=F
NA=+H +=ZA=+—H
RMB’000 RMB'000
AR® T ARBTT
Within 1 year 14 161,519 160,966
After 1 year but within 2 years 1 BE2FR 97,507 18412
After 2 years but within 3 years 2FIRIBIFR 9,206 18412
Total undiscounted obligations arising & & 2 [8] 32 5 & 4 #Y
from sale and leaseback transactions ~ ARELIRZE G 4EZE 268,232 197,790
Less: total future interest expenses W RRF BB (12,590) (9,422)
Total Bt 255,642 188,368

80

All obligations arising from sale and leaseback transactions
were secured by plant and buildings and machinery with the
carrying amounts of RMB440,338,000 (31 December 2023:
RMB327,463,000), and were guaranteed by Shenzhen HEC
Industrial, Mr. Zhang Yushuai and Ms. Guo Meilan, the ultimate
controlling shareholders of the Group as at 30 June 2024 and
31 December 2023.
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REEXPH RS T

(Expressed in Renminbi unless otherwise indicated)

17 EQUITY-SETTLED SHARE-BASED PAYMENTS

The immediate parent of the Group, Sunshine Lake Pharma, adopted
a restricted share scheme in June 2023 (the “2023 Restricted Share
Scheme”) for the purpose of attracting and retaining the employees.
Under the 2023 Restricted Share Scheme, up to 7,926,777 restricted
shares of Sunshine Lake Pharma may be granted to the selected
employees serving in the Group at an exercise price of RMB0.7738
per share. These restricted shares will vest after the 5th anniversary of
the grant date, on the condition that the employees remain in
service and has fulfilled certain performance requirement. If
employees leave the Group before the vesting date or fail to fulfill
the performance requirement, the restricted shares will be forfeited.
The forfeited shares will be repurchased by a shareholder designated
by Sunshine Lake Pharma at the original exercise price, and with an
additional 3% per annum interest, and if applicable, and could be
reallocated in the subsequent grants at the discretion of Sunshine
Lake Pharma.

On 18 July 2023, 7,926,777 restricted shares of Sunshine Lake Pharma
under the 2023 Restricted Share Scheme were granted to the
selected employees serving in the Group. The weighted average
grant date fair value of restricted shares per share and aggregate fair
value of restricted shares at the date of grant were RMB57.71 and
RMB457,496,000, respectively. The fair value of restricted shares of
Sunshine Lake Pharma at the grant date was determined by using
the asset-based valuation method.

During the six months ended 30 June 2024, total compensation
expenses calculated based on the grant date fair value and the
estimated forfeiture rate recognised in the consolidated statement
of profit or loss for aforementioned restricted shares granted to the
Group's employees were RMB45,136,000 (six months ended 30 June
2023: Nil). No restricted shares were forfeited or vested during the six
months ended 30 June 2024 (six months ended 30 June 2023: Nil).
The weighted-average remaining contract life for the outstanding
restricted shares granted was 48 months as at 30 June 2024 (31
December 2023: 54 months).

17

(B = BB - GUAARKEZT)

DESRERENRG M

AEBEEBEARERER L EE
RZTZ=F X ARMNZE G
FE(ZZEZ=FZRHIKRME
gl ARSI REBEE - REZ
T FXREIRMDEE  AEE
BENERES ERES 7926777
BRERFG X EEZRGRND - 17
FEAEEBRARK0T738TL - 25 %
PR I B0 HE A IR B B R AT S I F 12
BB KUHREEEERBIL R
ETHEMER -ERERENGERAH
AIEEF AR B R ERIEBEER -
PRl AR 19 5 8 UK o B R WA A%
MEBHERRGEELEEHRE
VAR SR 1T {8 3 M1 3% 1Y 4F F| & @)
B 30 (W@ ) 7T A B AR R 5 o %%
EMEATAPEENR LA EFRIE -

ZEZ=F+LATNH AEER
THEBEERE-_ZTZ-_=Z4%R
HI D st B E R 7,926,777 IR ER R
5 BEEZRGIRD - LRHIRMD
RELBBROSRMEFESAAE
BERZBRHIBROARFZLBHOAAR
BEHAEEINIBARES 7T TRA
R ¥ 457,496,000 7T © J& R R[5 83
ZREFORIRLESEN AR EE
FREEMEELET -

REBEEZ_ZT_MFNA=THIEN
BA REFLEBHAAEBERR
REBRERERN LR TAEE
BB 2B HIRMAE U R
EmmEERLAEAAREK
45136000 (REZE = - =F <X A
=tHAHERNEARA:ZT) - HEZZET
“MEXNA=ZTAHILEANEAR L&
SRREROELKER (BHET
T=FRNAZFTHIERNEAR E) -
RZZE-_MEXA=Z+H BESH
1B & KB 2 2RI D & hn &
BRGBAENFERR4EAR (ZT==
F+ZA=1+—H:541@A) -
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SR R MR

(Expressed in Renminbi unless otherwise indicated)

(B =B HEA

BIAAREZ5))

18 CAPITAL, RESERVES AND DIVIDENDS

(a)

(b)

(c)

82

Dividends
(i) No dividend for the six months ended 30 June 2024 and

2023 were proposed.

(i) No final dividends in respect of the previous financial

year approved during the six months ended 30 June

18 EX  RBERKRE

(a KE

(if)

:Eiﬁﬂ:+5¢ﬁ
B AW EEZSRKE °

ai—7—m£ﬁ&—7
= RA=ZFTHIER

2024 and 2023 18 A 3 2% 3t & - {8 Bt X
FEMNRARE -
Share Capital (b) MR
Ordinary shares, issued and fully paid ERTRHMEZER
At 30 June 2024 At 31 December 2023
R-B-MERA=Z+HE K- T_=F+-A=+—H
No. of shares RMB’000 No. of shares RMB'000
M3 & E AREBT R Mt EE ARETT
Ordinary shares, issued and 2817 R @M
fully paid:
As at 30 June/31 December RS A=1+H,/
+-A=+—H 879,967,700 879,968 879,967,700 879,968

Equity settled share-based transactions

On 18 July 2023, 7,926,777 restricted shares of Sunshine Lake
Pharma were granted to the selected employees of the

Company under 2023 Restricted Share Scheme (see Note 17).

(0 HUESEENROIARS

RZEZ=F+A+NH =K
AAIEENEERE T ==
FXR G KD & B X
7926777 RER R[5 8% %
PR HIAR (5 (RBFEE17) ©
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REEXPH RS T

19 FAIRVALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(@) Financial assets and liabilities measured at fair value

(i)

Fair value hierarchy

The following table presents the fair value of the

Group's financial instruments measured at the end of

the reporting period on a recurring basis, categorised

into the three-level fair value hierarchy as defined in

IFRS 13, Fair value measurement. The level into which a

fair value measurement is classified is determined with

reference to the observability and significance of the

inputs used in the valuation technique as follows:

Level 1 valuations:

Level 2 valuations:

Level 3 valuations:

Fair value measured using
only Level 1 inputs i.e.
unadjusted quoted prices in
active markets for identical
assets or liabilities at the

measurement date

Fair value measured using
Level 2 inputs i.e. observable
inputs which fail to meet
Level 1, and not using
significant unobservable
inputs. Unobservable inputs
are inputs for which market
data are not available

Fair value measured using
significant unobservable
inputs

(Expressed in Renminbi unless otherwise indicated)

(B =B A

BIAAREZ75)

19 ERMTANQIAREENE

(a) ULAABEFENZRMEER

afE

(i)

TRINTREE KRR
REMEEEFENAE
BEeRMTANQRER"
DHESBERYBREE
AIFEBREAREENE
FIREN=MAREE
B -nREEAEN
DEKRFTD2EHBER
1l B A A BUR &Y A] R
RUERBERUHEENT

FIRMAE: ERRZIREA
HBHENDAE
fE - NEFERS
HREERAEHN
RRMST AL
BHEE

SR BRFIRBAK

BHENLAE

B DREEDR

IRMABREA

g5 BEARRE

ATREBAL

B UBENG

ANIBREZER

kLS LN

&

F0ME RAEXTIER

BAHBHEND

nEE
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% B R R RS B R

(Expressed in Renminbi unless otherwise indicated)

xR

(B =B HEA

(a)

BIAAREZ5))

19 FAIRVALUE MEASUREMENTOFFINANCIAL 19 €R I AN A AEBEFTE
INSTRUMENTS (continued) (#&)
Financial assets and liabilities measured at fair value (@) HUQAEEFTENSREER
(continued) 8&#E)
(i)  Fairvalue hierarchy (continued) (i) RAAEEERE)
The Group has a team headed by the finance manager AEEZRE—EBHTH
performing valuations for the conversion option KIBEZ N E K HiR
embedded in convertible bonds. The team reports AR EREHFHNEIRE
directly to the chief financial officer and the audit EITHE ZEKEE
committee. A valuation report with analysis of changes MM FBEREZEZE
in fair value measurement is prepared by the team at gWmE o ZEKEEF
each interim and annual reporting date, and is reviewed HMFERERABARE
and approved by the chief financial officer. Discussion — oM ARBERE
of the valuation process and results with the chief EFHHMMHERS LA
financial officer and the audit committee is held twice a I BEEE AR -
year, to coincide with the reporting dates. FHUBREMEZ
ZEERMERRERE
RETWATH W
HERER&E HEBAEM A ©
Fair value at Fair value measurements as at
30 June 2024 30 June 2024 categorised into
i R-ZZ-MERA=THH
—E-MF MERHESER
AA=tH
ZAREE Level 1 Level 2 Level 3
18 28 F38
RMB'000 RMB'000 RMB'000 RMB'000
ARETRE AR%ETR AR%ETR AR%ET:x
Recurring fair value BEMAABETE
measurement
Financial assets measured at FVPL - RAN BEFERLEH
SABRNEREE
— Listed equity securities — FTRAES 13,210 13,210 = =
— Foreign currency option contracts — M EIHE A 4] 13,333 - 13,333 =

84
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REEXPH RS T

(Expressed in Renminbi unless otherwise indicated)

(B = BB - GUAARKEZT)

EIP:
Ll

19 FAIR VALUE MEASUREMENT OF FINANCIAL 19 E@ITEMNAREER

INSTRUMENTS (continued) (4&)
(a) Financial assets and liabilities measured at fair value (a) UQAAEEFENEREER
(continued) a8E#E)
(i)  Fairvalue hierarchy (continued) (i) RAAEEERE)
Fair value at Fair value measurements as at
31 December 2023 31 December 2023 categorised into
i RZEZ=F+-A=1+—-HH
—Eo=E ABEFESER
+-A=1+-H
ZOREE Level 1 Level 2 Level 3
E1 EpE £33
RMB'000 RMB'000 RMB'000 RMB'000

ARBTT  ARETT ARETT ARETR

Recurring fair value TEMNAEEHE

measurement

Financial assets measuredat WPL AL BEFERE

ZEABRN

SREAE
— Listed equity securities — FlRAES 19,587 19,587 - -
— Foreign currency option contracts  — JMEEEEA 4] 18686 - 18686 -

Financial liabilities measured at FVPL - AR EBEFERE
ZE ABEN

tRER
— Foreign currency option contracts  — JMNEEERE A 4] (1,139) - (1139) -
During the six months ended 30 June 2024 and 2023, HE-Z_NgRER=-F
there were no transfers between Level 1 and Level 2, or ZZFERAZFTHLER
transfers into or out of Level 3. The Group's policy is to @R B1FEEAF2HF 2
recognise transfers between levels of fair value hierarchy A A 83 - ol 8 A 3k
as at the end of the reporting period in which they EHEIR - AEENK
occur. RN EEEBROME

HABERAABEER
REBAR 2 HAEE -
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REEXP A RS M
(Expressed in Renminbi unless otherwise indicated)

(Fr=EEPIN GUAREZD)

19 FAIR VALUE MEASUREMENT OF FINANCIAL 19 EMITEAEMNAREBEE

INSTRUMENTS (continued) (4&)

(@) Financial assets and liabilities measured at fair value (a)

(continued)

(iij)  Valuation techniques and inputs used in Level 2

fair value measurements

The fair value of foreign exchange option contracts is
determined using the spot price of the foreign
exchange rates as of the valuation date, strike rates,
forward foreign exchange rates, implied volatilities of

foreign exchange rates and the risk-free rates.

(b) Fair values of financial assets and liabilities carried at (b)

other than fair value
The carrying amounts of the Group's financial instruments

carried at cost or amortised cost were not materially different

from their fair values as at 30 June 2024.
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REEXPH RS T

(Expressed in Renminbi unless otherwise indicated)

(B = BB - GUAARKEZT)

20 CAPITAL COMMITMENTS 20 EREIE
Capital commitments outstanding at 30 June 2024 not provided for RZZEZWMESA=+H EFH
in the interim financial report were as follows: W BmEPRBENREBEITERK
BT

At30June At 31 December
2024 2023
REZB-@FE R-T_=F
ANA=+H +tZA=+—H
RMB’000 RMB'000
AR¥T T ARETT

Contracted for 2ET4
— Acquisition of fixed assets —BEETEE 283,709 568,069
— Acquisition of intangible assets —BERTEE 1,350,505 1,427,105

1,634,214 1,995,174
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xR

RERP B RE M

(Expressed in Renminbi unless otherwise indicated)

(Fr=EEPIN GUAREZD)

21

88

MATERIAL RELATED PARTY TRANSACTIONS 21 EXBEEBAIXS

During the six months ended 30 June 2024 and 2023, the directors HEZZT-_NFRER_ZTZ=%<A
of the Company are of the view that related parties of the Group Z+HIEABEA ARAEERS
include the following: REBMBEE T BEATET

Name of related party

BB S B

Relationship with the Group
BEASBEMNEF

Sunshine Lake Pharma

FERRG X

HEC Biochemistry Pharmacy Co., Ltd.*
(EERBRAECHEARQT)
("HEC Biochemistry Pharmacy”)
HERGAENMREFRAR ([REECREE])

Shaoguan HEC Packaging and Printing Co., Ltd.*
(RERGEBEERENRIERAF)
("Shaoguan HEC Printing”)
HERGABRNBIARAR ([HEARE DR )

Yichang HEC Power Plant Co., Ltd.*
(EERBGHANNEBHERAA)
("HEC Power Plant”)
HERBAANBEARAR(REHXANEE])

Ruyuan HEC Pharmaceutical Co., Ltd.*
FURREBEREEBRARF)
(“Ruyuan HEC Pharmaceutical”)

RESHEEFR AT ([FURRG G ])
Yidu Changjiang Machinery Equipment Co., Ltd.*
(EWRIEMREBEERLQF)
("Yidu Machinery Equipment”)
HERIEWMEEERAR ([EEMRIEMEED

Shenzhen HEC Industrial CREIITEB X E X R AR A F)

YIS E %

YICHANG HEC CHANGJIANG PHARMACEUTICAL CO,, LTD. / INTERIM REPORT 2024

the immediate parent of the Group

AKENEES AT

effectively owned by the
ultimate controlling shareholder

HRAZEREREDER

effectively owned by the
ultimate controlling shareholder

HRAEREREDER

effectively owned by the
ultimate controlling shareholder

HREIERRRESHE

effectively owned by the
ultimate controlling shareholder

HREZEREREDSER

effectively owned by the
ultimate controlling shareholder

HRAEREREDER

effectively owned by the
ultimate controlling shareholder
HRAEREREDER
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RAEEL P RS M aE

(Expressed in Renminbi unless otherwise indicated)

21 MATERIAL RELATED PARTY TRANSACTIONS

(continued)

Name of related party

BB S B8

(B =B A

BIAAREZ5)

21 EXEBERS &)

Relationship with the Group
BEREENER

Dongguan HEC Pharm R&D Co,, Ltd.*
(RERGALEDHEARLQF)

(“Dongguan HEC Pharm R&D")

RERGEYMEBR AR ([RERB L EYHE])

Ruyuan HEC Intelligent Technology Co., Ltd.*
SRERHRBER AR
(“Ruyuan HEC Intelligent Technology”)

GURREBAE

ABRRGAEEMEAERAR ([FURREGAEZRED)

Dongguan HEC Biopharmaceutical R&D Co., Ltd.*

(RETMREGHEDEREBRA
("Dongguan HEC Biopharmaceutical”)

)

REMREAEVMEREARLA ([RERBLEME])

HEC Medicine Retail Chain Co., Ltd.*

RGBT E

Guangdong HEC Health Sales Co., Ltd.*
(BRRERAAREHEGR QA

(RGBT EEEFRAAF)
("HEC Medicine Retail Chain”)

("Guangdong HEC Health Sales”)

BHARANR ([REE

ETEEH])

ERRGAEREFRHEBERAR ([ERRE I KEEHE])

HEC (Hong Kong) Sales Co., Limited

(BFERGHEEARR LT
("HEC (Hong Kong) Sales”)

EERGAHEARQR ([HEBRGIHE D)

*

The English translation of the above companies’ names is for reference only. The

official names of these companies are in Chinese.

rhEfERE 2024 / BEE

effectively owned by the
ultimate controlling shareholder

HREERRRESHES

effectively owned by the
ultimate controlling shareholder

HRAEREREDER

effectively owned by the
ultimate controlling shareholder

HREERRRERER

effectively owned by the
ultimate controlling shareholder

HEEIERRRESHESE

effectively owned by the
ultimate controlling shareholder

HRAEREREDER

effectively owned by the
ultimate controlling shareholder

HREZERRRERER

MAREBENEXTZERSE - %
FERARME BT ATXAMN o
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REEXP A RS M
(Expressed in Renminbi unless otherwise indicated)

(BB EHEBAN  GUARKEZT)

21 MATERIAL RELATED PARTY TRANSACTIONS 21 EXBEBARKSE (&)

(continued)
(@) Transactions with related parties (a)
During the six months ended 30 June 2024 and 2023, the

Group entered into the following material related party

transactions:

HEBLZX5

BHE_FT-_NNFK

—E-=F

NA=+tHIEXRER  AEEH
RIMATEARREB RS

Six months ended 30 June

BEAA=THLAEA

2024 2023
—E-NE k- Sy S
RMB’000 RMB'000
ARET R ARETT

() Purchase of goods from: () BUTEFEEER:
— Shaoguan HEC Printing — TR % ER 16,868 18,046
— Ruyuan HEC Pharmaceutical — HLRERG B 9,658 9,026
— HEC Power Plant —REXNNEE 20,635 17,499
— HEC Biochemistry Pharmacy — RGHELR%E 18,992 17,502
— Others — Eftb 83 138
66,236 62,211

(i) Accept service from: (i) BIXUATEHRE:

— Sunshine Lake Pharma — ERRPG s 184,785 40410
— HEC Biochemistry Pharmacy — RGHE (L R%E 1,593 1,593
— Ruyuan HEC Pharmaceutical —FRRG R B - 2478
— Others — Eftb 4,663 7,849
191,041 52,330

(i) Lease assets from: (i) MUATEHFEEEE:
— Dongguan HEC Pharm R&D — R Y 1,315 1113
— Others — Hfth 1,491 603
2,806 1,716

(iv)  Payments pass through: (v) BBATEFRK:

— Shenzhen HEC Industrial — RYRBAEHE 283,490 =
— Sunshine Lake Pharma — ERRBG B 13,179 10,239
296,669 10,239
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RAEE PR S M aE

(Expressed in Renminbi unless otherwise indicated)

21 MATERIAL RELATED PARTY TRANSACTIONS 21

(continued)

(@) Transactions with related parties (continued)

(B = BB GUAARKEZT)

BEXBEBIRS &)

(a) BEEBHZXZ (&)

Six months ended 30 June

BEEAA=THLAEA

2024 2023
—ENE —E-=F
RMB’000 RMB'000
AR¥T R ARBET T
(v)  Proceeds arise from v BEERELENFRE
Target Products: A -
— Sunshine Lake Pharma —BRRBREEE 161,676 57613
(vi)  Sales of goods to: V) MUTEFTHEHEER:
— Sunshine Lake Pharma — ERRG 6,973 9,959
— Others — Hh 97 1,222
7,070 11,181
(vii)  Purchase of fixed assets from: Wiy FRATEFRERT
BE
— Yidu Machinery Equipment — HEMRT M R 1,505 1,000
(viii)  Purchase of intangible i) TFIATEFTREER
assets from: BE
— Sunshine Lake Pharma — ERRGEE 76,600 144,977
(ix)  Transfer equity investment to: () EEREREZR:
— Shenzhen HEC Industrial —FIIRGREE - 2,312,320
(x)  Sales sharing of the revenue x REERMEEGRAE
arising from drug R&D pipeline BEMEE DA
cooperation project:
— Sunshine Lake Pharma — ERRGEE 33,120 -
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(continued)

(b) Balances with related parties

(i)

(ii)

YICHANG HEC CHANGJIANG PHARMACEUTICAL CO,, LTD. / INTERIM REPORT 2024

Amounts due from related parties

ERRAHE 5 AR BR

21 EXBEBERS &)

(i) EUEHLHE

At 30 June At 31 December
2024 2023
R=B-ME R-_T_=F
AA=+H +ZA=+—H
RMB’000 RMB'000
AR¥ET T ARBTT
Prepayment to and trade Al LA N & 75 TR A UE K
receivable from: JEWAT & T H E 5508
— Sunshine Lake Pharma —ERRGALER 471,232 229,555
— Guangdong HEC Health Sales — ERRBEARERHEE 189 189
— HEC (Hong Kong) Sales — BARGRIEE - 1,531
— HEC Medicine Retail Chain — RS ETEEH - 68
471,421 231,343
Amounts due to related parties (i) JETEEE 5 50E
At30June At 31 December
2024 2023
R-ZB-WE R-T_=F
AA=tH t-A=1+—H
RMB’000 RMB'000
AR¥T T ARBTT
Trade payables and other ERATETNES
payables to: K B 5RIE
— Sunshine Lake Pharma — EBERRGEE 12,391 =
— Shaoguan HEC Printing — AR5 E 7,805 436
— Yidu Machinery — BERTEWEE 191 5
— Others — HAtb 1,642 =
22,029 441
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(B = BB - GUAARKEZT)

21 MATERIAL RELATED PARTY TRANSACTIONS

(continued)

(c)

Financial guarantees

As at 30 June 2024, guarantees were issued to the Group by
Shenzhen HEC Industrial, Mr. Zhang Yushuai and Ms. Guo
Meilan, the ultimate controlling shareholders of the Group in
connection with bank loans and other borrowings amounted
to RMB1,335,464,000 (31 December 2023: RMB752,616,000).

As at 30 June 2024, guarantees were issued to the Group by
Shenzhen HEC Industrial in connection with letter of credit
amounted to RMB176,000,000 (31 December 2023: Nil).

21 EXEBERS &)

(c)

PR

RZZT-_MEA=+H &
NRGHREE AEENREK
PERR AR SRR B B 5T A 2 B
ZEHAERRITERREM
EBRAAERIEHRNERSE
B AR 133546400070 (ZF
T=ZE+-A=+—8: AR
# 752,616,000 7T) °

RZEZWMFEARA=1+H &
IRFHAEERAEERRY
RERABNERSEAARKE
176,000000 L (ZE = =F +=
A=+—H:8&) -
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Corporate Information

DNEEF

REGISTERED NAME
YiChang HEC ChangJiang Pharmaceutical Co., Ltd.

DIRECTORS

Executive Directors

Mr. JJANG Juncai
Mr. WANG Danjin
Mr. LI Shuang
Mr. CHEN Hao

Non-executive Director

Mr. TANG Xinfa (Chairman)

Independent Non-executive Directors
Mr. TANG Jianxin

Ms. XIANG Ling
Mr. LI Xuechen

REMUNERATION AND EVALUATION COMMITTEE

Ms. XIANG Ling (Chairman)
Mr. TANG Jianxin
Mr. JJANG Juncai

AUDIT COMMITTEE

Mr. TANG Jianxin (Chairman)
Mr. TANG Xinfa
Ms. XIANG Ling

NOMINATION COMMITTEE

Mr. LI Xuechen (Chairman)
Mr. TANG Jianxin
Ms. XIANG Ling

SUPERVISORS

Mr. TANG Jinlong
Mr. LUO Zhonghua
Mr. WANG Shengchao

et B
HERBHRITEERNHBRAF
E

BITES

7 Sk

I RsE

FRELE
BRO& £

HUTES
BHF UL (HFR)
BYFHTES

ERF L

DES-es

FBE Sk
FMREREZES
RE L ()
BRIk

T S
BEREES

EEMELE (EE)
ERTEELE
A% X+

REEEE

FERRE(EE)
EEMEL
A& X+

EE
EeEELE

BOESLL
ITHEBEL
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Corporate Information

JOINT COMPANY SECRETARIES

Mr. PENG Qiyun
Mr. WONG Wai Chiu (FCG, HKFCG)

AUTHORIZED REPRESENTATIVES

Mr. TANG Xinfa

West Fourth Floor, Building 106

Huafa North Road, Futian District, Shenzhen
Guangdong Province, the PRC

Mr. WONG Wai Chiu

40th Floor, Dah Sing Financial Centre
No. 248 Queen'’s Road East

Wanchai, Hong Kong

REGISTERED OFFICE

No. 38 Binjiang Road
Yidu, Yichang, Hubei Province, the PRC

PRINCIPAL PLACE OF BUSINESS IN THE PRC

No. 38 Binjiang Road
Yidu, Yichang, Hubei Province, the PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

40th Floor, Dah Sing Finance Centre
No. 248 Queen’s Road East
Wanchai, Hong Kong

PRINCIPAL BANKER

China Construction Bank Co,, Ltd.
Qingjiang Branch

56 Changjiang Avenue

Yidu, Hubei Province, the PRC

AUDITORS

KPMG

Certified Public Accountants

Public Interest Entity Auditor registered in accordance

with the Accounting and Financial Reporting Council Ordinance
8/F, Prince’s Building, 10 Chater Road

Central, Hong Kong

DNEER

BMEARWE

THERE
=B B % A (FCG, HKFCG)

REAR

R A
FRIERSE
YN T A [ 2 B L B
106 R 278

HEBLEE
EBEBT
EERIER 2485
KF LR P L4018

AMRERE

FRERILE EE EART
VBT B 38 5%

PEEEREXME

ARt E EEEH ™
VBT B 38 5%

BRTEERMR

BEEBT
SEFERIER 2485
R¥FTER AP L4018

FEERBRIT

PFRERRBITROBRAF
BILXAT
FEAAL A B AT
T KB 56 5%

% BED

EFR TR EBAT
HEGRTED

K& R B E R B ED) T8
A AR e B B A B
TR

EITE 105K F A=
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Corporate Information
NEER

PRCLEGAL ADVISORS

Jia Yuan Law Offices

F408 Ocean Plaza

158 Fuxingmennei Avenue
Xicheng District

Beijing

the PRC

HONG KONG LEGAL ADVISORS

Jia Yuan Law Office

7/F&17/F

No. 238 Des Voeux Road Central
Sheung Wan

Hong Kong

H SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre, 183 Queen'’s Road East

Wanchai, Hong Kong

STOCK CODE

01558

COMPANY’S WEBSITE
www.hec-changjiang.com

LISTING PLACE

The Stock Exchange of Hong Kong Limited

PEAEEE

=REMEBHA
A

bRm

g gl
EEPIR KA 158 5%
IRF K E F408

BREAERER
R M AR
&b
i

fEEg{E R 23858
THEN17IE

HERRGOBFZTE
EETREEBRARAT
BT

SR AKBEE183FEA ML
17181712-1716 554

1% 15 X 5%

01558

AN FE
www.hec-changjiang.com
g

BEMERXZMER QA
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