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Corporate Information
NEIER

BOARD OF DIRECTORS
Executive Directors

Mr. Lee Bing Kwong (Chairman and Chief Executive Officer)
Ms. Lo Yuen Lai

Non-executive Director

Mr. Lo Yuen Kin (re-designated from executive Director on
1 September 2024)

Independent Non-executive Directors

Mr. Cheung Siu Kui

Mr. Yim Kwok Man

Dr. Chow Terence

Mr. Cheung Hung Kwong (appointed on 1 September 2024)

AUDIT COMMITTEE

Mr. Yim Kwok Man (Chairman)
Mr. Cheung Siu Kui
Dr. Chow Terence

REMUNERATION COMMITTEE

Mr. Cheung Siu Kui (Chairman)
Mr. Lee Bing Kwong
Mr. Yim Kwok Man

NOMINATION COMMITTEE

Mr. Lee Bing Kwong (Chairman)
Mr. Cheung Siu Kui
Dr. Chow Terence

COMPANY SECRETARY
Ms. Tang Yuen Ching, Irene, CPA, FCCA

INDEPENDENT AUDITOR

Graham H.Y. Chan & Co.
Certified Public Accountants

PRINCIPAL BANKERS
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PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Units 2-3, 1/F

Sun Cheong Industrial Building
1 Cheung Shun Street
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PRINCIPAL PLACE OF BUSINESS IN THE PRC

26K, NEO Tower A
6011 Shennan Avenue
Futian District, Shenzhen, China

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE

Conyers Trust Company (Cayman) Limited
Cricket Square

Hutchins Drive

P.O. Box 2681
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KY1-1111, Cayman Islands

BRANCH SHARE REGISTRAR AND TRANSFER OFFICE

Union Registrars Limited

Suites 3301-04, 33/F

Two Chinachem Exchange Square
338 King's Road, North Point
Hong Kong

CORPORATE WEBSITE

http://www.apexace.com

INVESTOR RELATIONS CONTACT

E-mail: ir@apexace.com
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Management Discussion and Analysis
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BUSINESS REVIEW

The Group is a Hong Kong-based distributor of semiconductors and other
electronic components, and is engaged in the supply of digital storage
products and general electronic components along with the provision
of complementary technical support. It focuses on identifying, sourcing,
selling and distributing quality electronic components produced by
branded upstream manufacturers to downstream manufacturers within
the technology, media, telecommunications and new energy sector in
Mainland China, Hong Kong and Taiwan.

During the Review Period, the consumer electronics industry recovered
moderately. Shipments of smartphones and PCs resumed growth, while
shipments of wearable devices continued to grow. According to a report
by the China Academy of Information and Communications Technology,
in the first half of 2024, 147 million mobile phones were shipped in the
domestic market, representing a year-on-year growth of 13.2%. New
technologies such as folding screen and Al are becoming the new
engines that drive the development of consumer electronics. Meanwhile,
foreign exports also rebounded after hitting rock bottom, with China’s
integrated circuit exports reaching RMB542.7 billion in the first half of
2024, representing a year-on-year growth of 25.6%, according to General
Administration of Customs of the People’s Republic of China. In terms
of prices, storage chips prices lifted in general as supply and demand
returned to balance and raw material costs rose. Driven by Al technology,
the market demand for high-performance computing chips climbed
rapidly.

In contrast, affected by the global economic downturn and weak industrial
and automotive applications markets, the overall demand for analogue
chips has not grown significantly, with a slightly flat overall performance.
However, driven by new energy vehicles as well as wind and solar energy
storage markets, the IGBT and third generation semiconductor power
devices market showed structural rapid growth; new product demand in
segments such as intelligent vehicle and industrial control also increased.
With the gradual decline in inventory levels and the development of 5G,
loT and autonomous driving, demand for industrial control and automotive
semiconductor products is expected to recover thereafter.

Chip domestication also provides a good opportunity for the development
of Chinese chip companies. In recent years, foreign sanctions against
China’s semiconductor industry have escalated, highlighting the
increasing significance and urgency of the security and independent
control of the chip supply chain, there are strong demands for the
domestication substitution and independent research and development of
semiconductor equipment.
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By product type
Digital storage products

The Group's digital storage products include DRAM, FLASH and MCP
memory products, which are widely applied to multimedia and mobile
devices such as set-top boxes, smart TVs, wearable devices, mobile phones,
etc. These products also include optical and mass storage products, which
are mainly used in enterprise-level storage and server systems.

During the Review Period, revenue generated from this product segment
increased by 73.1% to approximately HK$1,097.4 million (1H2023: HK$634.2
million), which was mainly due to increase in prices of products sold. Gross
profit of the segment increased to approximately HK$56.7 million (1H2023:
HK$26.6 million), representing an increase of 112.9% when compared with
the Last Corresponding Period. Gross profit margin for this segment rose
to 5.2% (1H2023: 4.2 %), which was mainly due to the rebound in product
prices in the TH2024, as well as the adoption of effective cost control.

General Components

General components include switches, connectors, passive components,
main chips, sensors, power semiconductors and analog-to-digital
converters, which are mainly designed for use in mobile and multimedia
devices.

The Group continued to record growth in revenue from this segment
during the Review Period, with revenue increased by 67.8% to
approximately HK$495.9 million (1H2023: HK$295.4 million). Gross profit
of this segment increased by 57.4% to approximately HK$37.8 million
(1H2023: HK$24.0 million), while the gross profit margin was 7.6% (1H2023:
8.1%).

FINANCIAL REVIEW
Revenue

The two major product segments, namely digital storage products and
general components, contributed 68.9% and 31.1% of the Group's total
revenue during the Review Period, respectively.

The Group's revenue for the Review Period was approximately HK$1,593.3
million (TH2023: HK$929.6 million), representing an increase of 71.4% from
the Last Corresponding Period. The growth in revenue was primarily due to
the unit prices of some products rebounded in the Review Period.
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Gross profit and gross profit margin

The Group's gross profit for the Review Period amounted to approximately
HKS$94.5 million (1H2023: HK$50.6 million), representing an increase of
86.6% when compared with the Last Corresponding Period, while the
gross profit margin was 5.9% (1H2023: 5.4%). The increase in gross profit
margin was mainly due to the increase in sales of certain high margin
products.

Reversal of impairment loss/impairment loss on trade receivables

A reversal of impairment loss on trade receivables of approximately HKS$3.1
million was recognised during the Review Period (1H2023: an impairment
loss of approximately HKS$3.7 million) arising from the recent settlements
of trade receivables for which provision of impairment were recognised in
previous years.

In respect of trade receivables, the Group has put in place a credit policy
and will perform credit evaluations on all customers requiring credit over
a certain amount. Certain trade receivable balances on open account
terms are covered by customers’letters of credit or are factored to external
financial institutions.

As at 31 December 2023, trade receivables past due over one year
amounted to approximately HK$73.9 million, of which approximately
HK$13.7 million (the “Settlement Sum”) had been settled during the
Review Period.

As at 30 June 2024, trade receivables past due over one year amounted
to HK$66.0 million (31 December 2023: HK$73.9 million) and provision for
impairment loss of HK$63.4 million had been made (31 December 2023:
HKS$66.5 million). Substantially part of which was brought forward from
31 December 2023. To the best knowledge of the Directors, the past due
over one year as at 30 June 2024 was mainly attributable to the business
deterioration of several customers as a result of COVID-19 pandemic. Up to
the date of this report, no settlement has been made by these customers
save for the Settlement Sum.

The Group has been negotiating various repayment schedules
with customers taking into account their respective circumstances.
Contemporaneous to the negotiations and rescheduling, we have also
sought legal advice from our Hong Kong legal advisor and PRC legal
advisor on the procedures for taking legal actions against the relevant
customers and/or their guarantors (if any).

For the customers who have been making partial repayments from time
to time, we have not taken any legal action. The Group will pay close
attention to their business development and continue monitoring their
progress of repayment. If they cease to make any further repayment or if
the amount of their further repayment is not to the Group’s satisfaction, the
Group shall take necessary legal actions.

The Group aims to maintain healthy business relationships with these
customers while taking all reasonable steps to recover the trade
receivables as it is the Group's belief that their business performance
should progressively improve as the COVID-19 pandemic has come to an
end.
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Distribution and selling expenses

The distribution and selling expenses mainly include salaries of marketing
and sales staff, commission expenses, promotion fee, transportation
fees, freight charges, declarations and sample expenses. For the Review
Period, selling and distribution expenses amounted to approximately
HK$30.6 million (1H2023: HK$18.9 million), mainly due to the increase in
commission expenses and promotion fee.

Administrative expenses

Administrative expenses primarily comprise salaries and benefits (including
emoluments to executive Directors), legal and professional fees, insurance,
short-term lease expenses and other premises fees, foreign exchange
differences, bank charges and depreciation expenses. The Group's
administrative expenses increased by approximately HK$10.2 million to
approximately HKS$43.8 million for the Review Period (1H2023: HK$33.6
million). Such increase was mainly due to exchange loss resulting from
depreciation of RMB.

Finance costs

The Group's finance costs mainly represented interest expenses on its
bank borrowings, with such bank borrowings having been obtained by
the Group for general working capital needs. During the Review Period,
the Group had finance costs of approximately HK$25.8 million (1H2023:
HKS14.4 million), which edged up on the back of an increased use of
factoring loans, import loans and trust receipts loans as well as increase in
market interest rate.

Net profit/(loss) for the Review Period

Net profit for the Review Period amounted to approximately HK$2.3
million, while net loss of approximately HK$17.9 million was recorded for
the Last Corresponding Period. The turn from net loss to net profit was
mainly attributable to growth in gross profit resulting from the increase in
unit price of some products in TH2024 and the adoption of effective costs
control.

Net profit/(loss) attributable to the owners of the Company

The net profit attributable to the owners of the Company for the Review
Period was approximately HK$2.8 million, while net loss attributable to the
owners of the Company of approximately HK$17.7 million was recorded for
the Last Corresponding Period.

LIQUIDITY AND FINANCIAL RESOURCES

During the Review Period, the Group met its liquidity requirements
principally through a combination of internal resources, loan from
controlling Shareholder and bank borrowings. The Group's cash resources
as at 30 June 2024 were approximately HK$122.5 million (31 December
2023: HK$96.5 million) and were mainly denominated in RMB, HKS and
Uss.
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As at 30 June 2024, the Group's total outstanding bank borrowings
amounted to approximately HKS$604.0 million (31 December 2023:
HKS$759.1 million), which mainly comprised bank factoring loans, import
loans, trust receipts loans and instalment loans. The Group's bank
borrowings carried at amortised cost with a clause of repayment on
demand are classified as current liabilities. The gearing ratio decreased
from 252.4 % as at 31 December 2023 to 200.0 % as at 30 June 2024, which
was attributable to more efficient utilisation of bank facilities. Gearing ratio
is calculated based on total loans and borrowings divided by total equity at
the respective reporting date.

The Group's financial statements are presented in HKS. The Group carried
out its business transactions mainly in HKS, RMB and USS. As the HKS$
remained pegged to the USS, there was no material exchange risk in this
respect. As the portion of RMB revenue is insignificant, there is also no
material exchange risk in this respect. The Group currently does not have
any interest rate hedging policies. However, the management will continue
monitoring the Group's exposure to interest rate risk on an ongoing basis
and will consider hedging such risk should the need arise. Credit risk was
mainly hedged through credit policy and factored into external financial
institutions.

Perpetual Subordinated Convertible Securities and Convertible
Bonds

On 21 October 2021, I-Sky Electronic Limited, a wholly-owned subsidiary
of the Company (the “Purchaser”’), the Company and Nicegoal (the
“Vendor"), which is ultimately wholly-owned by Mr. Lee, a controlling
Shareholder, an executive Director, the Chairman and the CEO, entered
into a sale and purchase agreement (as supplemented on 25 November
2021) (the "Agreement’), pursuant to which the Vendor has agreed to sell,
and the Purchaser has conditionally agreed to purchase, a landed property
in Hong Kong (the “Target Property”) at the consideration of HK$30.0
million, which was settled by the issue of PSCS and the CB.

On 23 February 2022, the Company issued the CB and the PSCS to the
Vendor for the acquisition of the Target Property pursuant to the terms
of the Agreement as detailed in the circular of the Company dated 13
January 2022. The PSCS was issued without maturity date. It bears a
distribution rate of 0.5% per annum and carries rights to convert the
principal amount into Shares at a conversion price of HK$0.35 per Share
(to be rounded down to the nearest board lot of 5000 Shares as per the
deed poll constituting the PSCS), convertible into 28,570,000 conversion
Shares, representing 2.66% of the issued Shares as at 30 June 2024 and at
the date of this report or 2.59% as enlarged by the underlying conversion
Shares of the PSCS. The Company has the option to redeem the PSCS in full
at any time or 50% of the principal amount plus any accrued but unpaid
distribution.
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The CB was issued with a maturity of five years from the date of issue
(i.e. 23 February 2022). It bears an interest rate of 0.5% per annum and
carries rights to convert the outstanding principal amount into Shares
at a conversion price of HK$0.35 per Share subject to adjustment (to
be rounded down to the nearest board lot of 5000 Shares as per the
instrument constituting the CB), convertible into 57,140,000 conversion
Shares, representing 5.31% of the issued Shares as at 30 June 2024 and
the date of this report or 5.05% as enlarged by the underlying conversion
Shares of the CB. The Company has the option to redeem the CB at any
time before their maturity in whole or in part of their principal amount plus
any accrued but unpaid interest.

The aggregate underlying conversion Shares of the CB and the PSCS
represent 7.97% of the issued Shares as at 30 June 2024 and the date of
this report or 7.38% as enlarged by the underlying conversion Shares.

CONTINGENT LIABILITIES

As at 30 June 2024, the Group did not have any material contingent
liabilities (31 December 2023: nil).

CHARGES ON ASSETS

As at 30 June 2024, the banking facilities of the Group were secured by
its trade receivables with an aggregate carrying amount of approximately
HKS$341.3 million (31 December 2023: HK$452.8 million), the legal charge
over the investment property of the Group of approximately HK$48.2
million (31 December 2023: HK$48.2 million), the Group's leasehold land
and buildings with value of approximately HK$74.3 million (31 December
2023: HKS$76.0 million), the deposit placed for life insurance policy of the
Group of approximately HK$13.3 million (31 December 2023: HK$13.1
million), and bank deposit of the Group of approximately HK$10.5 million
(31 December 2023: HK$10.4 million).

DIVIDEND

The Board has resolved not to declare any interim dividend for the Review
Period (1H2023: nil).

EMPLOYMENT AND REMUNERATION POLICY

As at 30 June 2024, the Group had 141 employees (31 December 2023:
141) in Hong Kong and the PRC. The Group's remuneration policy is
built on the principle of equitability with incentive-based, performance-
oriented and market-competitive remuneration packages for its
employees. Remuneration packages are normally reviewed on a regular
basis. Other staff benefits include provident fund contributions, medical
insurance coverage and performance- based bonuses. In addition, the
Company has adopted the Share Option Scheme and the Restricted Share
Award Scheme as incentives or rewards for eligible participants for their
contribution to the Group, and the Company also provides continuous
training to its employees to improve their marketing skills and enhance
their product knowledge.
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SHARE SCHEMES
Restricted Share Award Scheme

On 23 July 2021, the Company granted 9,550,000 restricted shares (the
“Restricted Shares”) to nine selected participants (the “Grantees”) in
accordance with the terms of the Restricted Share Award Scheme at nil
consideration, and as a result, on 12 August 2021, the Company issued and
allotted 9,550,000 Restricted Shares under the general mandate granted by
the Shareholders at the general meeting of the Company held on 26 May
2021 to the Custodian. These Restricted Shares are held on trust for the
Grantees by the Custodian who shall transfer the Restricted Shares to the
Grantees in three tranches subject to satisfaction of the vesting conditions
as specified in the grant notice issued to each Grantee. To the best
knowledge of the Directors, none of the Grantees is a Director, the CEO or
substantial shareholder (as defined in the Listing Rules) of the Company, or
an associate (as defined in the Listing Rules) of any of them. The Custodian
and its ultimate beneficial owner(s), and all of the Grantees are third parties
independent of the Company and are not connected persons of the
Company.

Movements in the Restricted Share Award Scheme

During the Review Period, no Restricted Shares have been vested or
granted. Accordingly, there were 4,940,000 Restricted Shares remained
unvested as at 30 June 2024, which represents 0.46% of the issued share
capital as at 30 June 2024 and the date of this report. In addition, the
Custodian purchased a total of 1,950,000 Shares on the market for the
purpose of the Restricted Share Award Scheme on 12 April 2024 and 18
April 2024 respectively. Accordingly, the Custodian held 21,105,000 Shares,
representing 1.96% of the issued Shares as at 30 June 2024 and the date of
this report.

B9 51 &l

PR 1 1% B% 17 2% Bh =1 &1
ATET—FLHA+=H ' xATIRERE
B DIREI ST B R A L L EER A
& (T&E A EEF H9,550,0008% BR 5 M &
% (TPREIMRS)) At RZEZ—FN
B+H AR REBERENR_Z_—F
ABZ+AHBTHARATRERG LT
H— IR ERFTE A&7 & ACE£9,550,000
A& PR H MR (D » sZ F PR B IEIR (D T E AL
EEERFE  EE D = it m AR AEER
BIMERRD BT RSERAZEHNBRHES
FIBN B IR TEM BESRFTIFRA
ABAHNERABDES - THEHFIETE
R (E&R EHHRA) EMAFEENHEA
(EERLEMRA) - AXBEAREREKESR
BB AURMBEABE AL ABIIN KA
ME=7 BUIERATIWEEEA L

PR 1 1% % 17 2% [Bh 51 &1 1Y 2 &

REREHE BERGIERMDESRB IR
R R _NEB=1H’'X&
J& PR ME BB 19 74,940,0008% » (57 — = M
FREB=ZTRHEARHKREHBBETREADN
046%-° tE9h  FEEE A DRI 2 —WEEMA
+ARZZEZMEMB 1)\ B ARSI
R Bt B fE 5 LB E & $1,950,0000%
f&1n o AL » 558 AFFH21,105,0008& B2 15 »
TR ZE-_WEAAZ+THERARSH
HAE #1717 EY1.96% ©

Not yet Not yet
vested as at vested as at
1 January Granted Vested 30 June
Grantee Date of grant Vesting period 2024 (Note 2) (Note 3) Lapsed Cancelled 2024
RZIB_ME RZE_ME
—RB—8 B EHE ~B=+H
EEA EEARLEE FRE (1) HARE (Ft2) (Fi#3E3) BEH g HARE
Employees 23 July 2021 10 March 2022 - - - - - -
(3= S -FtAZ+=H ZZCFZAtH
10 March 2023 1,120,000 - - - - 1,120,000
ZEI-F-ATH
10 March 2024 3,820,000 - - - - 3,820,000
2 MmF=A+A
Total 4,940,000 - - - - 4,940,000
Bt
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Notes:

1. Subject to the rules of the Restricted Share Award Scheme, the Restricted
Shares will be vested to the grantees in three tranches of which 20% of
the Restricted Shares were vested on 10 March 2022, 40% of the Restricted
Shares were supposed to be vested on 10 March 2023 and 10 March 2024
respectively, but the vesting arrangement is still in progress for each of the
vesting of the 40% on the respective dates, subject to the fulfiiment of the
vesting condition that the Grantee shall be graded “Satisfactory” or above
during the annual year-end performance appraisal conducted before the
respective vesting dates.

2. The Restricted Shares granted under the Restricted Share Award Scheme with
the average closing price of the Shares for the five consecutive trading days
immediately preceding the date of grant as quoted on the Stock Exchange
is approximately HK$0.312 per Share. According to the rules of the Restricted
Share Award Scheme, the Board shall consider certain matters when
determining the grant of such Restricted Shares to the grantees, including
the performance and contributions of the grantees of the Group with an
objective of recognising their contributions and increasing their incentives in
working for the continual operation and development of the Group.

3. The Share price immediately before the date on which the Restricted Shares
were vested in employees under the Restricted Share Award Scheme, i.e. 28
August 2023 and 29 August 2023, was HKS$0.34 and HK$0.355 respectively.

During the Review Period, the aggregate fair value of the Restricted Shares
granted on 23 July 2021 under the Restricted Share Award Scheme was
HK$2,865,000. The estimated value of the Restricted Shares granted to
the employee participants and the five highest paid employees was
HK$2,865,000 and HKS$1,485,000, respectively.

MI5E

1. IRIBFRGIMERRDSEE ST B AUAR A PR B IERR
MEBDZHRB T AE A HA20%H R H
HRMERZZEZIZF=A+BHBE40%
HEGERDERABNR_SE_=ZE=A+
BEB EEBLHNEETD  R40%H
RHEIEROENR _E_NE=F+HHEEB"
MBEMRBIEE AR ARSREQS
BTN EEFRENHERETAE TRE]
;U ko

2. RBIRSIMERMEE S8R H IR MER
P REEFLERMNEELERS B EH
RFAPTERMR G TR HEQRERKR0.312
BT o IRIBIR G AR 15 22 R 5+ BI AR A > B
EGEREMAR AR BZE RS MR
KEEZREETER BEFERARANE
RBRER UEREZHERMIEMAESFTER
FBEERERMIFNEI-

3. RIE_=FN \NB-+NHERZZE_=
NBZH+A B RIERGE A B 51 287
BT 1EEBRHIERMNIRE DB A&0348
T R20.35578 7T ©

F@@%m RIFIR IR S EN ST EI N =

T —FtHBZ+=HERHBRHERS
EU’AWETEWEEM 865,0008 T X TEE
2EER T LR HNESBREERD
R EHEE D Bl 232,865,00078 75 K& 1,485,000
BITe

Fair value of

Total number restricted shares

Grantee Date of grant granted granted

B2 FRHIE

AEEA BB S f it RPN ATE

HK$

AT

Employee 23 July 2021 9,550,000 2,865,000
=1 2T —FtHAZ+=H

Five highest paid employees 23 July 2021 4,950,000 1,485,000
haReHNES 2 —FtHBZ+=H
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The number of Shares that may be issued in respect of share awards
granted under the Restricted Share Award Scheme divided by the
weighted average number of Shares in issue during the Review Period was
nil.

Subject to any early termination of the Restricted Share Award Scheme
which may be determined by the Board, the Restricted Share Award
Scheme is valid and effective for a term of 10 years commencing on 30
August 2019 (i.e. the adoption date of the Restricted Share Award Scheme).
As at 30 June 2024, the remaining life of the Restricted Share Award
Scheme was approximately 5 years and 2 months.

Details of the grant of the Restricted Shares are set out in the Company’s
announcement dated 23 July 2021.

Given that no scheme mandate has been granted by the Shareholders to
the Directors for the Restricted Share Awards Scheme, no share awards
involving new Shares are available for grant under the Restricted Share
Awards Scheme. The aggregate number of shares underlying all grants
made pursuant to the Restricted Share Award Scheme is 100,000,000
Shares, which represents approximately 9.3% of the issued share capital of
the Company as at 30 June 2024 and the date of this report.

Share Option Scheme

The Share Option Scheme was adopted by the Company on 15 February
2018 and is valid for a period of 10 years from its adoption. No options
have been granted under the Share Option Scheme since its adoption.
Accordingly, no Shares are required to be issued under the Share Option
Scheme and the number of Shares that may be issued in respect of share
options granted under the Share Option Scheme divided by the weighted
average number of shares in issue during 1H2024 was nil. As at 30 June
2024, the remaining life of the Share Option Scheme was approximately 3
years and 7.5 month.

APEX ACE HOLDING LIMITED BRI IZIR AR AT
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USE OF NET PROCEEDS FROM LISTING

The net proceeds received by the Company from the Global Offering in
March 2018 was approximately HK$116.9 million and the net proceeds
received by the Company under the placing on 26 May 2022 (the
“Placing”) was approximately HK$25,566,000. The applications of the net
proceeds received under the Global Offering and the Placing from 16
March 2018 up to 30 June 2024 are as follows:

i REEFEFMSMEFERAR

AABBE_E—N\FEZHETHNEREE
WENHI RIS R IE B EE A M 1698 B AT &
RABNREESE (BCEEHE) B AW
Ffr {8 0 T8 75 B8 % 4925,566,00078 7T ° KA B B
—E-NEFE=ZB+NBEBEEZENHF

NA=ZTHLEERAREKBEERRLESE

THTNWERYFR S RIEPREN T -
Actual Use
Application of Net
of Net Proceeds Actual Use Expected
Proceeds  from Global of Net timeframe of
asStated  Offering up Proceeds Unused Unused full utilisation
in the to 30 June during the Net Net of unused
Prospectus 2024 Period Proceeds Proceeds Net Proceeds
EE
—EmE
~A=+H
FRGRIE BIRER HNER RER RER BEBRAER
BEETE FrigmE EAME FRfgRIE FRgRIE FRIGRIEBEER
B B TIERE e B AR
HKS$'000 HKS'000 HKS'000 HKS$'000 %
THET THT FHET FHET %
Under the Global Offering 1RIE2IKEE
Repaymentof bank loans B IRITER 39,045 39,045* - - - -
Establishing a new product  H3RZ& f & B 3428 F9
and development
department 2810 2810% - - - -
Strengthening sales and prhion YN =Yt
marketing and technical I maasy E &8
support team by recruiting Ko 3T S R BRX
staff and providing trainings 10,750 10,750% - - - -
Enhancing warehouseand BB BN BERIMER Q3 2024-Q4 2025
office in HK 4,600 2,959* 213 1,641 36 (note 1)
Installing ERP and supporting ZELEERRE R4 Q3 2024-Q4 2025
software K& FH 7,090 5825+ 406 1,265 18 (note 2)
Establishing new offices in the 7£ Bl 22 3 B 2
PRC 5027 5,027* - - - -
Acquisition and establishment B8 & K 1L #4831 F 52 Q3 2024-Q4 2025
of Shenzhen head office 35,888 - - 35888 100 (note 3)
Working capital for general  fE—RRABBEN
corporate purpose EEESE 11,690 11,690* = = £ 2
Under the Placing RERESE
General working capital —REEES 25,566 25,566 = = - =
*  Such net proceeds had been used as intended. *  ZEMEMREFREEEBREANEE
)EH o
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Notes:

1. Given the adverse impact of the COVID-19 pandemic and the global
economic downturn, the Group took a more prudent approach to control
and minimise its overall expenditures and the Board has resolved to further
postpone the enhancement. The Board will from time to time reassess the
appropriate timing for such enhancement and update the Shareholders.

2. Given the unfavourable industry condition, the Board considered that a more
prudent approach should be taken and as a result, it was resolved by the
Board that the software installation should be taken forward in a progressive
manner.

3. In 2019, taking into consideration (i) the US trade war with China; (i) the drop
in global and domestic demands for consumer electronic products; (iii)the
drop in the Group's sales revenue and gross profit; (iv) the unstable real estate
market in Hong Kong and the PRC, the Group took a prudent approach to
control and minimise its overall expenditures and postponed the acquisition
and establishment of Shenzhen head office. Thereafter, due to the COVID-19
pandemic and the unfavourable property market, the Board considered that
it is more appropriate to further postpone such acquisition. The Board will
from time to time reassess the appropriate timing for such enhancement and
update the Shareholders.

The Company will continue to utilise the net proceeds from the Global
Offering for the purposes as mentioned above.

MATERIAL ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES
AND AFFILIATED COMPANIES

The Group did not have any material acquisitions and disposal of
subsidiaries, associates and joint ventures during the Review Period.

SIGNIFICANT INVESTMENTS HELD AND FUTURE PLANS FOR
MATERIAL INVESTMENTS OR CAPITAL ASSETS

The Group did not have any significant investments held as at 30 June
2024 and did not have any future plans for material investments or capital
assets as of the date of this report.

SUBSEQUENT EVENT

The Board is not aware of any significant event affecting the Group and
requiring disclosure that has taken place subsequent to 30 June 2024 and
up to the date of this report.

14

APEX ACE HOLDING LIMITED BRI IZIR AR AT

GER

1. $EFCOVID-19B 1B R 2 B AS T RIRHY A 52
2 RERRNBRABENEEZSI LIRS
/'\i"%fzﬁ EEgURRAE—STHEN
B c ER OB AR EN T EHTHEN
%%E’@B’ﬂ%@é‘éﬁ%#&%’jﬁﬁﬂﬁ%%%%ﬁ‘l‘%iﬁo

2. BRTEBRTRR EFTRRMBERIR
RBEENEE ALESEERRBETHE
2T (F

3. RIZB-AEZEINVREBZE (R
REIRE HERE T ERIVERTE ;(i)E
EEBERDERENTE (WEBRPEE
EDHARE > A 5E B EREE B E
B SRR L WHEEEE REILR
YIABHE R - H2 > A COVID-19% 15 K%Y
(MBI RR EFEIRE—FHERRH
BETHERGHE FFGRARKENTE
BITZENSRENBEERE THRRS
%E‘EJ/RO

AT R HEERL LB
PRISTRIEFEE

EXBBERLEMB AR KBEEAT

REARIREEN

REIEHRR > ZEB T BEEAERWER S
ENBAR BMEATRGERE-

N EERERAMEARENELE
ERRRETE

AERR _ZE-_WNERA=THIERFA
EREARE BREBEARSHRTEE
WAEMBERKENEAETENRKTE

n‘D% E 1§$IE

EXRUANERN _ZE_NEFEA=+H
BEEARSAMBEELEMHEAER
ERF BN AT URENEAREIE



Management Discussion and Analysis

SEEREESI

PROSPECTS

With smartphones and CSP manufacturers entering into restocking phase
and the arrival of the production peak season, the storage chip market is
expected to see a new wave of growth. In particular, robust demand in the
smartphones and server markets will be a significant driver for increasing
memory shipments. In the medium to long term, Al-powered smart
terminals are likely to accelerate the replacement cycles of smartphones/
PCs, and the consumer electronics market is expected to continue
to recover. Additionally, generative Al is driving the demand for high-
performance Al chips in data centers, while the development of emerging
markets such as new energy vehicles, charging piles, Al computing servers,
as well as data centers, photovoltaics and energy storage, drones, 5G, loT
and Al will also bring new application scenarios and demand to the power
semiconductor products, improving the global semiconductor market
outlook.

In the new energy market, as China accelerates its green transition, fields
such as electric vehicles/smart cars and photovoltaic energy storage are
expected to continue their rapid development. According to data from
the China Association of Automobile Manufacturers, in the Review Period,
China’s automobile sales reached 14.047 million vehicles, representing a
year-on-year increase of 6.1%. Among them, sales of new energy vehicles
totaled 4.944 million vehicles, representing a year-on-year increase of 32%,
with a market share of 35.2%. The growth in sales of new energy vehicles
has also driven the development of the automotive electronics industry.
In the future, as the electrification and intelligence of vehicles continue
to develop, the demand for high-performance computing chips, image
processing units, radar chips, and LIDAR sensors will increase, bringing new
growth opportunities to the automotive semiconductor industry.

In terms of the photovoltaic energy storage, China is the world’s largest
photovoltaic market. According to the data from the National Energy
Administration, in the Review Period, China's photovoltaic new installed
capacity reached 10248 GW. IGBT devices and modules, mid-to-high
voltage MOSFETs, and silicon carbide power devices are core components
of photovoltaic inverters, performing power conversion and energy
transmission, and determining the performance of the inverter, which
directly affects the stability, power generation efficiency, and lifespan of
the photovoltaic system. As downstream installed capacity increases, the
market size for these power devices will grow in tandem.

RE

BB SEF A CSPRR B & A M B 17 P B L
REERZFHE FRS A HHE 2K
—IRHTBVIR R 45 5 R E REF A ARS8 T
ZRIRIFE R RS ESFESLEEE
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Ko M e TR EMITERE - AIE NIRRT 25
R B TR0~ SEIR B BE ~ EEAME ~ 56 ~ H35k
M ATEESHMENBHNERORAINR
FEBERBITNERASERMNER 23K
FERRTIGRIRAY

WMERMB A E BEEPEMREELE
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B EEA04 4B T [FLEIE R 32% HIE1E
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In terms of domestication, policies in the semiconductor industry are
continuously strengthened. In May 2024, the third phase of the China’s
integrated circuit Big Fund was established, with a scale exceeding the
combined capital of the first and second phases. This fund is expected to
accelerate the domestication process in key areas and with a particular
focus on segments with currently lower domestication rates and strategic
cutting-edge fields such as artificial intelligence. Additionally, the
explosive growth in demand for computing power and storage driven
by Al, however, under restrictions on high-end GPU chip supplies from
foreign chip companies to China, advanced manufacturing and packaging
capacities remain difficult to obtain. Driven by factors such as industrial
support, national strategies, and industrial self-control, the domestication
of semiconductor equipment is expected to accelerate, driving rapid
growth in the domestic equipment market.

Overall, the semiconductor industry in which the Group operates has a
broad outlook. At the same time, with the US entering a rate cut cycle,
the decline in US dollar interest rates will benefit the Group's business
development. The Group will closely follow industry development trends
and continue to implement a diversified development strategy, aiming to
drive continuous progress and success by seizing growth opportunities
within the industry. In the traditional market field, the Group will continue
to optimise its product agency layout, expand the scope of its agency, and
strengthen upstream and downstream cooperation to consolidate and
enhance its competitive advantages. In emerging market field, the Group
will continue to increase efforts in product sales while investing in research
and development to create its own products, effectively improving market
competitiveness and brand influence.

To seize the growth opportunities in the new energy market, the Group
established a new energy product design company in 2022 to design
inverters and energy storage products under our own brand. In the future,
the Group will closely monitor market changes, promptly adjust market
strategies and business management strategies, rationally plan business
development directions, continuously optimise product structure, enhance
profitability, improve risk resistance, and strive to deliver better returns to
investors.
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Corporate Governance and Other Information

TEERREMER

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES

AND UNDERLYING SHARES AND DEBENTURE

As at 30 June 2024, the interests or short positions of the Directors and
the chief executives of the Company in the shares, underlying shares and
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO, which were required: (i) to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO), (i) pursuant to
Section 352 of the SFO, to be entered in the register referred to therein (the
“Register”), or (iii) to be notified to the Company and the Stock Exchange
pursuant to the Model Code, were as follows:

Long positions

EFNRMN KRB AR EEEN
EmkE

A ZECHFARB=TRH EFERAATR
BITBAERAARNEMEEZE (EER
BHE RIS RAEXVER BV ~ R R
RABHERE T > ZRIRIR()E 5 B 1R PISEXY
BB 5675853 BRR & 75 A B Be gk 32 Fir B9 #E 2 X
B (BERERESFRAEFRANZFRX
RERGIFRNRDERBRIIKXR) » (i)
7855 AR E IR PIE35 2R AR ENFRIE B 5T
i (TE5CH) B mEk A SiiRZET A
BNGRAB RGP Em IR BN T

e

Number of Sh ares held

PRzl 8 E
Percentage
of issued
shares of the
Name of Company Personal Corporate Family Other companies
Directors concerned Capacity interest interests interests interests Total concerned
EERAT
BEITRG
G BRAH 513 LEDN 3 AL R Hiti#zs st Bt
Mr. Lee the Company Interest of a controlled - 835,710,000 - - 835,710,000 77.73%
corporation (note)
e /N SErEED (¥&E)
Ms. Lo the Company Interest of spouse - - 835,710,000 - 835,710,000 77.73%
(note)
Bit /N EofBtea (Fiz2)

Note:  Such interest includes (i) 750,000,000 Shares beneficially held by Best Sheen;
and (i) the PSCS and the CB beneficially held by Nicegoal convertible into
85,710,000 Shares in aggregate. As Best Sheen and Nicegoal is, directly or
indirectly, wholly-owned by Mr. Lee, Mr. Lee is deemed to be interested in all
the interest held by Best Sheen and Nicegoal under the SFO.

Ms. Lo is the wife of Mr. Lee.

izt BRARESIENEEESFAMN750,000,000
R RUNEBFSEEIEHRhAEGH
85,710,0008% B& 14 BY Kk A R AR mT $A JR 75 55 K
RBRES ARNEEREBREREERE
REBEEERES RESSRBERAEL
EWRANREEREBFEENMEER
REE L

BERERFLRENET-
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Corporate Governance and Other Information

TEERARAEMER

Save as disclosed above, as at 30 June 2024, so far as is known to
the Directors, none of the Directors and the chief executives of the
Company had or were deemed to have any interest or short positions
in the shares, underlying shares or debentures of the Company or its
associated corporations (within the meaning of Part XV of the SFO), which
were required (i) to be notified the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions in which they were taken or deemed to have under
such provisions of the SFO), (i) pursuant to section 352 of the SFO, to be
entered in the Register; or (iii) to be notified to the Company and the Stock
Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

So far as is known to the Directors and chief executives of the Company,
as at 30 June 2024, the following corporations (other than a Director or
the chief executives of the Company) which had interests or short position
in the Shares and underlying Shares which were required to be disclosed
to the Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be kept under
section 336 of the SFO were as follows:

PR EXPTiRBEEIN R B ZMFEARA=+
H MESAA BIEESEREARERST
WABRARTDNEBEZE (EEREBS
FHRE R SEXVER) BYR () ~ R (D B0E
ERBREENRRAER EAERINE
MZANRERE 5 KA G RO SEXVER 57 KRen
EBAA R B KRB FR (BIERBEZE ST R
ERPIARENRSEHEFXARAERD
Bm ok Ba) 5 (NMRERE ST R EIE R F 56352
IRECAE LM ; BNRBERETANE A
5] B Hit 32 Py o

FERRNRM ARG HERER
HE

MEFERFTADRBTHAEMRA R -F
“MERAB=1H REZSFRAERMIE
XVER S5 25237 BRBIIR SR AR B EE > 5L
RER S MG RGIEBAMREEARFES
SRR EFHEARDESTHASR
5N IR R ARRARR D R E R R ESUK A
LI

Number of
Shares/underlying Percentage of
Name of substantial Shareholder Capacity/Nature of interest Shares held issued Shares
FR¥ERg(n HBE#TRR
FTERELE 817 #ENE MR E Bt
(note 1)
(PdzE1)
Best Sheen (note 2) Beneficial owner 750,000,000 69.76%
=32 (ff552) BEmBEAA
Nicegoal (note 3) Beneficial owner 85,710,000 7.97%
B (EE3) BEREAA
Notes: B 53

1. These represent the entity’s long position in the Shares.

2. The entire issued share capital of Best Sheen is held by Mr. Lee, the Chairman,
the CEO and an executive Director.

3. These interest represents the PSCS and the CB convertible into 85,710,000
Shares in aggregate. Nicegoal is indirectly wholly-owned by Mr. Lee.
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Corporate Governance and Other Information

TEERREMER

Save as those disclosed above, as at 30 June 2024, the Directors and
the chief executives of the Company are not aware of any other person
or corporation having an interest or short positions in the Shares or
underlying Shares which would be required to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept by the Company
under section 336 of the SFO.

PURCHASE, SALES OR REDEMPTION OF LISTED SECURITIES
OF THE COMPANY

Saved for the purchase of 1,950,000 Shares of the Company during the
Review Period as set out in the sub-section headed “Movements in
the Restricted Share Award Scheme under the section headed “Share
Schemes™ above, the Company did not redeem any of its Shares listed
on the Stock Exchange nor did the Company or any of its subsidiaries

purchase or sell any of such Shares during the Review Period.

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE

The Company is dedicated to adopting, maintaining and ensuring high
standards of corporate governance practices and principles in the best
interest of the Group and the Shareholders. The Company has adopted
the applicable code provisions and, where appropriate, adopted certain
recommended best practices as set out in Part 2 of the CG Code. Save as
disclosed below, the Board considered that the Company had complied
with all applicable code provisions set out in the CG Code during the
Review Period.

Under code provision C.2.1 of the CG Code, the roles of the chairman
and chief executive should be separate and should not be performed
by the same individual. Mr. Lee, who has considerable experience in
the semiconductor and other electronic components industry, is the
Chairman and the CEO. The Board believes that vesting the roles of both
the Chairman and the CEO in Mr. Lee has the benefit of ensuring consistent
leadership within the Group and enables more effective and efficient
overall strategic planning of the Group. The Board considers that this
structure will not impair the balance of power between the Board and the
management of the Company. The balance of power is further enhanced
by the Audit Committee, which comprises all INEDs and is responsible
for overseeing the internal control procedures of our Group. The INEDs
have free and direct access to the Company's independent auditor and
independent professional advisers when considered necessary. The Board
will, nevertheless, review the structure from time to time and separate the
roles of the Chairman and the CEO to two individuals, if appropriate.

PR EXFriREEE SN R ZEZWERB=+
B> EFRAABRSITHRABLANER
EREMATHRT RN VAR T
BEREEmIURE > MERRERESTRAERD
SEXVER 2R3 BB BV IR X M A A B K EE > 5L
SR A A BIRR R 5 R HI B 1R 1 5533615
AiFENECH-e

BE - HEHBEIE QBN EHES

Bk £ S TER &I 14 AR 1D 8RB ot 8 RO B B ) /)N B
Ffr & 72 [C1 B 2R P9 B8 B 1,950,0008% 7~ A &) B 17
b > AA B 54 (B BB HA NI 8 B [ e EL AR B R
Fr LB » A A B HNEE A B AT IR
EEBEGHETMAZERD

BTFEEERTA

KRBV RN MR R RB K ER B
EATHEKRA U ERARRNER
=)o o AR E R A T RMF SR (1
) RN EEE AT B2 PRERET
BEREBH R TIXAREEN EFT
By REIEHE ZAAR—BETEEE
AT RIFT SR B A TRMRS -

BEBEEEERTREC2MRZFRMES > =
FRITBEH 2 ABRINNED B EH
B—ATHEE-FRE RNFERKXELM
BFTHTEEREEER) ATFEKRITH
BEC-BEFEIRR BEBRITEBE A
BETFRENERAEBMETREN—
BYRREANEEm I A RR SR B A5
EHERERERE - EXERRULRBLE
BEEFGUARTEEE ZHENT
f-BZLEEGE—TRAENTE  BX
LECHRERBIIIFNTESEN 8 8%
EAEBHABERIEF - BILIFNTES
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Corporate Governance and Other Information

TEERARAEMER

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as the code for dealing in
securities of the Company by the Directors. A specific enquiry was made
by the Company with each of the Directors and all the Directors confirmed
that they had complied with the requirements set out in the Model Code
throughout the Review Period.

REVIEW OF THE INTERIM RESULTS

The Audit Committee has reviewed and confirmed the accounting
principles and practices adopted by the Group, and the Group’s unaudited
financial results for the Review Period and discussed the auditing, internal
control, risk management systems and financial reporting matters of the
Group.

The Audit Committee comprises three INEDs, namely Mr. Yim Kwok
Man (chairman), Mr. Cheung Siu Kui and Dr. Chow Terence. None of
them is employed by or otherwise affiliated with the former or current
independent auditor of the Company.

In addition, the Interim Financial Statements are unaudited but Graham
H.Y. Chan & Co., the independent auditor of the Company, for whom
has reviewed them in accordance with Hong Kong Standard on Review
Engagements 2410 "Review of Interim Financial Information Performed by
the Independent Auditor of the Entity”issued by the HKICPA.

By order of the Board

Apex Ace Holding Limited
Lee Bing Kwong
Chairman and Chief Executive Officer

Hong Kong, 29 August 2024
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Report on Review of Interim Financial Statements

PRI B IRR . BRI S

CERTIFIED PUBLIC ACCOUNTANTS (PRACTISING)
HONG KONG

K= Lt
P eihes

TO THE BOARD OF DIRECTORS OF APEX ACE HOLDING LIMITED
(incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial statements of Apex Ace Holding
Limited (the “Company”) and its subsidiaries (collectively referred to as,
the "Group”) set out on pages 23 to 61, which comprise the condensed
consolidated statement of financial position as of 30 June 2024 and the
related condensed consolidated statement of profit or loss and other
comprehensive income, condensed consolidated statement of changes
in equity and condensed consolidated statement of cash flows for the
six-month period then ended, and notes to the condensed consolidated
financial statements. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation of
a report on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” ("HKAS 34") issued by the Hong Kong
Institute of Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of these interim financial
statements in accordance with HKAS 34. Our responsibility is to express
a conclusion on these interim financial statements based on our review
and to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
statements consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

HMABERKIERARABESEE
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Report on Review of Interim Financial Statements

PRI B IR R < BRI S

CONCLUSION o

Based on our review, nothing has come to our attention that causes us BIEEFMNER > BESRERTRNEE
to believe that the interim financial statements are not prepared, in all EZRETHHHERREMBEEAR S E L

material respects, in accordance with HKAS 34. EIRRE AR E4RER
Graham H.Y. Chan & Co. V=g TE

Certified Public Accountants (Practising) HEEEED

Hong Kong HE

29 August 2024 “EIWENBIZ+AH
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

AIBRAE &9B R EL A 2 T

For the six months ended 30 June 2024 BZE_E_PNFE, B =+HLE/NER

1H2024 1H2023
- 111 - 3 - 2
¥ E¥F
Note HK$'000 HK$'000
B 5F FAET FAET
(Unaudited) (Unaudited)
(REEEX) (CR&EZ)
Revenue Wz 4 1,593,301 929,606
Cost of sales 55 EE Bl A (1,498,816) (878,965)
Gross profit EF 94,485 50,641
Other income H A 5 8,816 1,568
Reversal of impairment loss/ B Z KRR E R
(impairment loss) on trade receivables [0,/ GRl{E E518) 3,100 (3,659)
Fair value gain in financial instrument at 32 ‘A&t A8 B Rk
fair value through profit or loss TAEMNRFEWRE 175 272
Fair value (loss)/gain in derivative asset T ZERAF(E (E51E)
/MW (1,099) 319
Distribution and selling expenses D EE R E s (30,564) (18,887)
Administrative expenses THRAZ (43,837) (33,636)
Finance costs =YD % 6 (25,819) (14,369)
Profit/(loss) before tax pRIg AR (B518) 7 5,257 (17,751)
Income tax expense PSRRI 8 (2,909) (174)
Profit/(loss) for the period AT (§518) 2,348 (17,925)
Other comprehensive expense Hith2mEMAX
Items that may be reclassified HEB B 7 EE R m
subsequently to profit or loss: ZEE
— Exchange differences arising on — B BINEBESE
translation of foreign operations ZERERR (1,795) (2922)
Total comprehensive income/ HRzEWRE (k)
(expense) for the period, “azE > NPRMIE
net of tax 553 (20,847)
Profit/(loss) for the period T ATEMSERETR,
attributable to: (B548) :
— Owners of the Company —KABEA A 2,771 (17,688)
— Non-controlling interests —FEER T (423) (237)
2,348 (17,925)

INTERIM REPORT 2024 EA¥R &5
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

AIBRAE S 9B R EL At 2 T s

For the six months ended 30 June 2024 BZE_E_PUFE, B =+HLE/NES

1H2024 1H2023
- 111 - 3 - 2
¥ E¥F
Note HK$'000 HK$'000
B 5F FAET FAET
(Unaudited) (Unaudited)
(REEEX) (R EZ)
Total comprehensive income/ UTFTALTEGIEAZE
(expense) for the period, Wik (FAZ) 48%E»
net of tax attributable to: NpRRE :
— Owners of the Company —ARREHEEA 1,037 (20,585)
— Non-controlling interests —IE RS (484) (262)
553 (20,847)
Earnings/(loss) per share EREEE AEG
attributable to owners of sRER. (58
the Company
~ Basic —BE& 9 0.26 HK cents 7fll (167) HK cents 1L
- Diluted —#E 9 0.25 HK cents %Ll (1.67) HK cents 1l
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Condensed Consolidated Statement of Financial Position
FERRAR BB AR 3=

Asat30June2024 MZEZINFEA=1+H

As at As at
30 June 31 December
2024 2023
RZEZWNE ATE =5
ANB=+H | +tZHA=+—H
Note HK$'000 HK$'000
MisE FAT FAET
(Unaudited) (Audited)
(REBEZ) (B2 1%)
Non-current assets ERBEE
Property, plant and equipment M- -BEKRKE 11 84,838 85,973
Right-of-use assets FREEE 7,738 8,849
Investment property KEYE 12 48,200 48,200
Financial instrument at fair value BAFEFTAERN
through profit or loss TMITHE 13,300 13,125
Intangible assets BmILEE 4,740 7,253
Deposits paid for acquisition of g2 EN S
property, plant and equipment NEEZS 14 - 228
Deferred tax assets RICRRIEE &= 10,078 13,094
168,894 176,722
Current assets MBIEE
Derivative asset TEEE 631 1,730
Inventories 78 187,363 227,665
Trade and bills receivables B 5 AR
FEU R4 13 649,883 747,721
Other receivables, deposits and HMEWEIE
prepayments KFEHIA 14 79,581 103,844
Income tax recoverable AW [EIFTE 84 84
Bank balances, restricted balance and ~ $R1T455% « IR
cash R RIRE 15 122,459 96,520
1,040,001 1,177,564
Current liabilities mEas
Trade payables B Z TR 16 177,823 164,622
Other payables, accruals and deposits ~ ELfth FE{S FRIE « FE 5T
received BRRBWZE 17 37,250 25,075
Lease liabilities — current portion HESE-—REID 4,142 3,702
Loan from controlling Shareholder, REERKRRENER
unsecured i 18 28,470 43,784
Bank borrowings, secured IRITEE—BER 19 603,965 759,072
Income tax payable NS 4,035 3,802
855,685 1,000,057
Net current assets RENEEEE 184,316 177,507
Total assets less current liabilities 2B ERAHEE 353,210 354,229
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Condensed Consolidated Statement of Financial Position
S Y BTy O iveacs

Asat30June 2024 WM_ZE_MFESA=+H

As at As at
30 June 31 December
2024 2023
MRIEZME AR
AA=+H | +ZTA=+—H
Note HK$'000 HK$'000
B 5+ FAT TFAT
(Unaudited) (Audited)
(REEEX) (&%)
Non-current liabilities JEREIAE
Convertible bond EIEY IS 20 16,562 16,150
Lease liabilities — non-current portion ~ FHE & & —IERENIHD 3,988 5,448
Deferred tax liabilities RLERIEE A 4,165 4,552
24,715 26,150
Net assets BERE 328,495 328,079
Capital and reserves BARRKE#E
Share capital B4 21 10,751 10,751
Reserves # 270,221 269,865
Equity attributable to owners EATEE NEGER
of the Company 280,972 280,616
Perpetual subordinated convertible KA R AR I RG 58 55
securities 22 10,000 10,000
Non-controlling interests JEPERR M T 37,523 37,463
Total equity HERES 328,495 328,079
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For the six months ended 30 June 2024

Condensed Consolidated Statement of Changes in Equity
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For the six months ended 30 June 2024

Condensed Consolidated Statement of Changes in Equity
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Condensed Consolidated Statement of Cash Flows

GG EIREMER

For the six months ended 30 June 2024 BZE_E_PNFE, B =+HLE/NER

1H2024 1H2023
—EmE BT =F
¥ ¥
HK$’000 HKS$'000
FAT TFAT
(Unaudited) (Unaudited)
(REEIZ) (R EZ)
Operating activities R EE
Cash generated from/(used in) operating & & EEFRT (FTH) IRE
activities 236,047 (45,984)
Interest income received BUFH E WA 526 763
Tax refunded/(paid), net RE (BN MIBFEE 39 (4,356)
Net cash generated from/(used in) KEEEARS (FrA) RE 28
operating activities 236,612 (49,577)
Investing activities KREEE
Payments for purchase of property, BEME BMEKKERIE
plant and equipment (2,269) (129
Sales proceeds received from the disposal HEYIZE  BE KRR EHFTS
of property, plant and equipment THERIE 263 -
Net advances to customers BEFRBFEE (10,049) (2699)
Net cash used in investing activities KREEBFMAREFEE (12,055) (2,828)
Financing activities BEED
Shares purchased for the Restricted Share  ZBRHI14E IR (D S Eh S+ EIBE A
Award Scheme N3) (797) (995)
Repayment of bank instalment loans BERIRITHEEMN (2,185) (2,283)
Net (decrease)/increase in factoring loans  {RIEE R CRi/L) /18N F %8 (107,568) 3,136
Net (decrease)/increase in other bank HMIRTEE (B) /18548
borrowings (44,865) 78,645
Repayment of loan from controlling EIRREERKRRNER
Shareholder, unsecured IR (15,000) S
Interests on bank borrowings paid B IRITERAE (23,770) (13,630)
Interest on loan from controlling B BIERKRENER
Shareholder paid ZHE (1,639) -
Interest on CB paid BB EST S (100) (100)
Capital element of lease rentals paid ENHEEREERED (2,020) (1,430)
Interest element of lease rentals paid BEHEEREHEE D (212) (227)
Increase in restricted balance = R HI45 ERIZ AN (115) =
Distribution to holder of PSCS FIKARB ARG FESFHFE A
19933k (50) (50)
Contributions from non-controlling JEIERREBEHE
shareholders 544 108
Net cash (used in)/generated from RLEEEN (FRA) FRiSIRE 25
financing activities (197,777) 63,174
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Condensed Consolidated Statement of Cash Flows

EREGEIRERER

For the six months ended 30 June 2024 BZE_E_PUFE, B =+HLE/NES

1H2024 1H2023

- 111 3 TEC=F

¥ ¥

HK$’000 HKS$'000

FHET TFAT

(Unaudited) (Unaudited)

(REEI%) (R EZ)

Net increase in cash and cash equivalents  IR& RIZE LS EYILINB5E 26,780 10,769

Cash and cash equivalents at beginning of HI#IR & RIRSEEY)

period 86,165 89,516

Effect of foreign exchange rate change EXEFHeE (956) (790)
Cash and cash equivalents atend of  HiKIRERIIREFEY (fizE15)

period (note 15) 111,989 99,495
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GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 4 July
2012, as an exempted company with limited liability under the
Companies Law of the Cayman Islands. The immediate and ultimate
holding company of the Company is Best Sheen, a limited liability
company incorporated in the British Virgin Islands. The addresses of
the registered office and principal place of business of the Company
are disclosed in the ‘Corporate Information’ section of the Interim
Report.

The Group is principally engaged in the sales of electronic
components, and sales and integration of storage systems. The
Company has its primary listing on the Main Board of the Stock
Exchange on 16 March 2018.

The interim financial statements are presented in HKS, which is the
same as the functional currency of the Company, and all values are
rounded to nearest thousand, unless otherwise stated. The interim
financial statements are unaudited, but have been reviewed by
Graham H.Y. Chan & Co. in accordance with Hong Kong Standard on
Review Engagements 2410, Review of Interim Financial Information
Performed by the Independent Auditor of the Entity, issued by the
HKICPA.

The interim financial statements have been approved for issue by the
Board on 29 August 2024.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The interim financial statements for the six months ended 30 June
2024 have been prepared in accordance with HKAS 34 “Interim
Financial Reporting” ("HKAS 34") issued by the HKICPA and the
applicable disclosure requirements of the Listing Rules.

These interim financial statements contain condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial position
and performance of the Group since the 2023 Annual Financial
Statements. The condensed consolidated financial statements and
notes thereon do not include all of the information required for a
full set of financial statements prepared in accordance with HKFRSs,
and should be read in conjunction with 2023 Annual Financial
Statements.

Notes to the Condensed Consolidated Financial Statements
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Notes to the Condensed Consolidated Financial Statements
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BASIS OF PREPARATION AND ACCOUNTING POLICIES
(CONTINUED)

These condensed consolidated financial statements have been
prepared under the historical cost basis, except for the investment
property, financial instrument at fair value through profit or loss
and derivative asset which have been measured at their fair values
and leasehold land and buildings which have been measured at
revalued amounts, and in accordance with the same accounting
policies adopted in 2023 Annual Financial Statements, except for
the adoption of new and revised HKFRSs which are effective for
accounting periods beginning on or after 1 January 2024. Details
of any changes in accounting policies and new accounting policies
adopted are set out in note 3.

The preparation of condensed consolidated financial statements
in conformity with HKAS 34 requires the use of certain accounting
estimates. It also requires management to make judgments in the
process of applying the Group's accounting policies. Actual results
may differ from these estimates.

APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

(a) New and revised HKFRSs adopted as at 1 January
2024

For the current period, the Group has adopted for the first
time the following amendments to HKFRSs issued by the
HKICPA, which are effective for the Group's accounting period
beginning on 1 January 2024.

Amendments to HKAS 1 (lassification of Liabilities as Current or
Non-Current and related Amendments
to Hong Kong Interpretation 5 (2020)
Amendments to HKAS 1 Non-Current Liabilities with Covenants
Amendments to HKAS 7 Supplier Finance Arrangements
and HKFRS 7

Amendments to HKFRS 16 Lease Liability in a Sale and Leaseback

APEX ACE HOLDING LIMITED BRI IZIR AR AT
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Notes to the Condensed Consolidated Financial Statements
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3

APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (CONTINUED)

(a)

New and revised HKFRSs adopted as at 1 January
2024 (Continued)

Amendments to HKAS 1 - Classification of Liabilities as
Current or Non-current (the “2020 Amendments”) and
Amendments to HKAS 1 - Non-current Liabilities with
Covenants (the “2022 Amendments”)

The 2020 Amendments clarify the requirements for classifying
liabilities as current or non-current, including what is meant by
a right to defer settlement and that a right to defer must exist
at the end of the reporting period. Classification of a liability
is unaffected by the likelihood that the entity will exercise its
right to defer settlement. The amendments also clarify that a
liability can be settled in its own equity instruments, and that
only if a conversion option in a convertible liability is itself
accounted for as an equity instrument would the terms of a
liability not impact its classification. The 2022 Amendments
further clarify that, among covenants of a liability arising from
a loan arrangement, only those with which an entity must
comply on or before the reporting date affect the classification
of that liability as current or non-current. Additional disclosures
are required for non-current liabilities that are subject to the
entity complying with future covenants within 12 months after
the reporting period.

The Group has reassessed the terms and conditions of
its liabilities as at 1 January 2023 and 1 January 2024 and
concluded that the classification of its liabilities as current or
non-current remained unchanged upon initial application of
the amendments. Accordingly, the amendments did not have
any impact on the financial position or performance of the
Group.
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Notes to the Condensed Consolidated Financial Statements
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APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (CONTINUED)

(a)

(b)

New and revised HKFRSs adopted as at 1 January
2024 (Continued)

Amendments to HKAS 7 and HKFRS 7 - Supplier Finance
Arrangements

Amendments to HKAS 7 and HKFRS 7 clarify the characteristics
of supplier finance arrangements and require additional
disclosure of such arrangements. The disclosure requirements
in the amendments are intended to assist users of financial
statements in understanding the effects of supplier finance
arrangements on an entity’s liabilities, cash flows and exposure
to liquidity risk. The disclosure of relevant information for
supplier finance arrangements is not required for any interim
reporting period during the first annual reporting period in
which an entity applies the amendments. The Group will
provide additional disclosures regarding supplier finance
arrangements in its annual consolidated financial statements
for the year ending 31 December 2024.

The adoptions of other new and revised HKFRSs in the current
interim period did not have any material impact on the Group's
financial performance and financial position.

New and revised HKFRSs issued but not yet effective

The Group has not applied the following new and
amendments to HKFRSs that have been issued but are not yet
effective for the current period.

HKFRS 18 Presentation and Disclosure in Financial
Statements*
HKFRS 19 Subsidiaries without Public Accountability:
Disclosures*
Amendments o HKFRS 9 Amendments to the Classification and
and HKFRS 7 Measurement of Financial Instruments?

Amendments to HKFRS 10
and HKAS 28

Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture '

Amendments to HKAS 21 Lack of Exchangeability’

APEX ACE HOLDING LIMITED BRI IZIR AR AT
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Notes to the Condensed Consolidated Financial Statements
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3 APPLICATION OF NEW AND REVISED HONG KONG 3 FERFIRKETIEAMBRSE

FINANCIAL REPORTING STANDARDS (CONTINUED)

(b) New and revised HKFRSs issued but not yet effective
(Continued)

! Effective for annual periods beginning on or after a date to be

28 (18)

(b) EHEME 1 R E K EI I ET RS
EIERMBREER (B)
D RBEENRBRZBEAE

determined. FEBEMN -

2 Effective for annual periods beginning on or after 1 January 2 RWZE_AF—B—H=%HE®%E
2025 18 By E AR £ 2

3 Effective for annual periods beginning on or after 1 January 3 RIZEZRE—A—H=z%&
2026 Fia <~ FE IR A

4 Effective for annual periods beginning on or after 1 January ¢ RIZEZtF—B—H™%z#®
2027 Fta 2 FE B EN

The Group is currently assessing the full impact of the new and
amendments to HKFRSs.

REEBFIEF EZEM] B BY
BREFENRETEANEZHF

go
REVENUE AND SEGMENT INFORMATION 4 WEKRDEEER

Revenue represents the amount received and receivable for goods
sold by the Group at invoiced value, net of returns and discounts. The
timing of revenue recognition of all revenue is at a point in time in
TH2024 and 1H2023.

Segment information

The executive Directors, who are the CODM, review the Group's
internal reporting in order to assess performance and allocate
resources. The CODM has determined the operating segments
based on these reports. Segment information reported internally
was analysed on the basis of the type of products sold and activities
carried out by the Group's operating division. The Group is currently
operating in two operating segments as follows:

Wafs A EEHEE Y E WK B
TRMNEREE WNRRERITM-
TETMFEEFERITI=F ¥
FARA W@ m R E TR —
By sl o

DEER

HITES BEXBEERRE) sRE
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EEEER DT AEBITAE U T WE

&I
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REVENUE AND SEGMENT INFORMATION (CONTINUED) 4
Segment information (Continued)
(@)  Digital storage products; and

(b)  General components.

Management assesses the performance of the operating
segments based on a measure of gross profits.

As the segment assets and the liabilities are not regularly
reported to the Directors, the information of reportable
segment assets and liabilities is not presented.

The following tables represent segment information of the

Waoai B 3 BRE ) (1)
SEVER ()
@ BUSEFRED K&
b ERTTHe

BIEE TR R SR D
=5

BN TR EBEEERE DS
EREE K25 28D
HERBENEE -

TREIRHTFEEEZ AEH

Group provided to the management for the periods: REPEZz I ER
1H2024 1H2023
- 111 - 3 =B
¥ ¥
HK$'000 HKS 1000
FAT FHET
(unatidited) (una_udited)
(REEZX) (RE&EZ)
Segment revenue oEUR R
Digital storage products IS FHESR 1,097,436 634,164
General components BATH 495,865 295,442
Total reportable segment revenue Al 27 D ZBUN R 4B EE 1,593,301 929,606
Segment results DERELR
Digital storage products IS FHE®D 56,679 26,628
General components BATH 37,806 24,013
Total reportable segment profit A 2R EP ) 42 EE 94,485 50,641
Other income HA A 8,816 1,568
Fair value gain in financial instrument at 3% A FEst AIBm ISR
fair value through profit or loss TEANRFEWT 175 272
Fair value (loss)/gain in derivative asset T B EMNAFE (§i8)
Wi (1,099) 319
Finance costs LB R AN (25,819) (14,369)
Depreciation of property, plantand ~ #J%RE &R HITE
equipment (3,119) (2,752)
Depreciation of right-of-use assets ERESERE (2,119) (1,790)
Amortisation of intangible assets BB B (2,366) (2,453)
Reversal of impairment loss/ B EURTURERER[D
(impairment loss) on trade receivables  CEl{E E518) 3,100 (3,659)
Unallocated corporate expenses RO ERES (66,797) (45,528)
Profit/(loss) before tax BRI AEIRA] . (B518) 5,257 (17,751)
Income tax expenses FrigtaRZ (2,909) (174)
Profit/(loss) for the period BAER] (B518) 2,348 (17,925)
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REVENUE AND SEGMENT INFORMATION (CONTINUED)
Segment information (Continued)

Segment revenue reported above represents revenue generated
from external customers. There were no inter-segment sales for the
periods. Segment profit represents the gross profit earned by each
segment.

Geographical information

The Group is domiciled in Hong Kong. The following table sets
out information about the geographical location of (i) the Group's
revenue from external customers and (i) the Group's non-current
assets. The geographical location of customers is based on the
location of the customers. The geographical location of the non-
current assets other than deposits paid for acquisition of property,
plant and equipment, financial instrument at fair value through profit
or loss and deferred tax assets is based on the physical location of
the assets in case of property, plant and equipment, investment
property and right-of-use assets, and the location of operations to
which they are allocated in case of intangible assets.

4

Notes to the Condensed Consolidated Financial Statements
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Wat R 2 ERE# (48)

SEBER (B

EX 2Rz DBV mIEIEIR R EL
Z W o IR HAR » B ) BRI E o
DEREFIEE DB PRISER

i F
REBMNER - FREHA(NKER
RESNBE R W ; Ri)AEBIER
HEEMEBAUEFRNEN -TRH
IR (L B T B E R RIFTTE it  JER
HEE WBEYE -BERREBHEN
BE-RATESABGNEMIA
FIESEIMIRE EFRIN BItIE(GL B S
E -HERRE REVERERES
ENBERUBEUKRETLEERDEKR
REEPTTELE ©

1H2024 1H2023
—ENE EI=F
¥ ¥
HK$’000 HKS$'000
FET FET
(unaudited) (unaudited)
(REBEZ) (KRBT IZ)
Revenue from external customers 2K B 5MEE%E B Ui s
Hong Kong &7 508,979 185,149
The PRC H 1,069,506 724,958
Others Hith 14,816 19,499
1,593,301 929,606
As at As at
30 June 31 December
2024 2023
RIEZNE = ——
NE=+H T e =l
HK$’000 HK$'000
FET BT
(unaudited) (audited)
(RE&EZ) (BB 1%)
Non-current assets ERHEE
Hong Kong &% 124,914 125,745
The PRC H 20,491 24,530
Others Hith 1M1 =
145,516 150,275
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4  REVENUE AND SEGMENT INFORMATION (CONTINUED) 4 iRk 7 EPER (&)
Geographical information (Continued) i &k (48)
Information about major customers FERREH

TEGAREBEKZI0%HU EHNE

The Group's revenue from customers which accounted for 10% or

more of the Group's total revenue are as follows:

PRIz -

1H2024 1H2023
- 111 - 3 ==
E¥F E¥F
HK$'000 HK$'000
F#ET FHET
Segment (unaudited) (unaudited)
5 &R (REEIZ) (CRIEEZ)
Customer A Digital storage products 196,798 N/A*
ERA BB FRESD NEA*
Customer B Digital storage products and general components 191,547 153,992
= FAB B FRERKBATY
* The corresponding revenue did not account for over 10% of the total * B B U A R A & A% HA R AR U &R
revenue of the Group for that period. 10%M L o
OTHER INCOME 5 HfgA
1H2024 1H2023
S 11 - 3 TEC=F
il 33 ¥F
HK$'000 HK$'000
FHET FHET
(unaudited) (unaudited)
(REEIZ) (R E1%)
Bank interest income IRITHIBURA 407 274
Rental income HEUWA 708 672
Rebate income [E3AWA 4,680 -
Sundry income I A 3,021 622
8,816 1,568
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FINANCE COSTS 6 FBEMRZ
1H2024 1H2023
S 111 - 3 BT
¥ E¥F
HK$’000 HKS$'000
FHET TFAT
(unaudited) (unaudited)
(REEE%) (R EZ)

Discounting charges on RIEBEMZ AR H

factoring loans 7,670 2,656
Interest on convertible bond AR ESTE 512 512
Interests on other bank borrowings Efjﬂfﬁfﬂﬁﬁﬂ g 16,100 10,974
Interest expense on lease liabilities ~ FAE&EF S in’:ﬂ 212 227
Interest expense on loan from KEERKRENERZFESH

controlling Shareholder 1,325 -

25,819 14,369
PROFIT/(LOSS) BEFORE TAX 7 BRRENET (E58)
Profit/(loss) before tax has been arrived at after charging/(crediting): BRIATRF . (B518) B0k Gt A)
MTF&IE:
1H2024 1 H2023
J:EEE ¥
HK$’000 HK$'000
FAT FAET
(unaudited) (unaudited)
(REEEIZ) (R EZ)
Cost of inventories recognised BRART 2 EERE

as expenses 1,498,626 874,721
Write-down of inventories =& MR 190 4,244
Auditor's remuneration IZEENEN = 800 700
Depreciation of property, plant M- BB R EITE

and equipment 3,119 2,752
Depreciation of right-of-use assets ~ {FFBEEEITE 2,119 1,790
Amortisation of intangible assets mEEEE ()

(Note 1) 2,366 2453
Net foreign exchange loss/(gain) EREE (k) $5 4,089 (289)
Short term leases expenses in respect T & IEF 2 S2HAFAERM

of land and buildings 100 412
Commission and promotion REREEER

expenses 17,285 7,446
Research and development expenses FFZC R BE 25 R~ (fi5E2)

(Note 2) 1,910 1,304
Staff costs including directors’ BImA (BREEEHE)

emoluments

— Basic salaries and allowance —E X T KER 21,072 18,893

— Contributions to defined — R ERFR RS2 HRR

contribution retirement plans 2,027 1911

— Share-based payment — LU0 2 S 7R IA 83 351

~ Messing and welfare —RBE B AEt 442 612
Loss on disposal of property, plant ~ HE# F_%& S B8

and equipment 49 10
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PROFIT/(LOSS) BEFORE TAX (CONTINUED) 7 FERATNEF (E518) (@)
Notes: MIEE -
1. Amortisation of intangible assets was included in administrative 1. mILEEBHET ATHRAES
expenses.
2. Staff costs of approximately HK$1,562,000 (1H2023: HK$1,081,000) 2. BT AZA4Y1,562,0008 7T (B - =
were included in research and development expenses. ¥ EF 1 1,081,00087T) 5T AT K
e
INCOME TAX EXPENSE 8 FREMAEX
1H2024 1H2023
“EME S
it 33 ¥
HK$’000 HKS$'000
FAT FET
(unaudited) (unaudited)
(REBEZ) (RE&2R1Z)
Current tax: BPHERIRIE -
Hong Kong Profits Tax FAEANER 194 611
Under-provision in prior years: BEFEHBERE
PRC tax FREITRIE - 2
194 613
Deferred tax IRIEFR IR 2,715 (439)
Total income tax expense recognised HARIFAIE T FEER 2 FR1EHR
in profit or loss for the period Bz 48 %R 2,909 174

Hong Kong Profits Tax is calculated at 8.25% on the first HKS2 million
of the estimated assessable profits of the qualifying group entity and
at 16.5% on the estimated assessable profits above HKS2 million. The
profits of group entities not qualifying for the two-tiered profits tax
rates regime will continue to be taxed at a flat rate of 16.5%.

Under the EIT Law and Implementation Regulation of the EIT Law,
the tax rate of the PRC subsidiaries is 25%.

For qualified small and thin-profit enterprises in the PRC, the effective
Enterprise Income Tax rate for 1H2024 is 5% (1H2023: 5%) on the
annual taxable income up to RMB3 million (inclusive). Certain PRC
subsidiaries of the Company enjoy this preferential income tax
treatment for the periods.

APEX ACE HOLDING LIMITED BRI IZIR AR AT
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EARNINGS/(LOSS) PER SHARE 9

Basic earnings/(loss) per share

The earnings/(loss) and weighted average number of ordinary shares
used in the calculation of basic earnings/(loss) per share are as

BREF. (§i8)
SRELRF ()

Notes to the Condensed Consolidated Financial Statements
FBRAR B B PSRRI BT

BLUGtESKRELRERN, (B8 NvE
F/ (18 RERERINETH8HT

follows: nr
1H2024 1H2023
—_E_mE —ET=F
it 33 E¥F
HK$’000 HKS$'000
FAT TFAT
(unaudited) (unaudited)
(REBEZ) (RBEIZ)

Profit/(loss) for the period KRB HEE NEHBREF

attributable to owners of the (B518)

Company 2,771 (17,688)
Interest on PSCS IKARAR BTG 58 257 8 (50) (50)
Earnings/(loss) used in the SAESRERBABARN,

calculation of basic earnings (B518)

per share 2,721 (17,738)

1H2024 1H2023
110 - 3 =5
¥ ¥
(unaudited) (unaudited)
(REEIZ) (RE&ER1Z)
Number of ordinary shares EERHE
Weighted average number of M EERELARN, (B18)
ordinary shares for the purpose of = MY @A NN F 19K
basic earnings/(loss) per share 1,055,130,164 1,059,418,508

RZEOF FH¥FFR BT -F F
¥E RAEERELARF (Fi18)
MENEBERMEFHEHEERTEA
TR 3% PR 6 M IR (0 22 B 5T BIFT I B AR 19
MR E/EH AR -

For TH2024 and 1H2023, the weighted average number of ordinary
shares for the purpose of calculation of basic earnings/(loss)
per share has been adjusted for the effect of shares held by the
Custodian pursuant to Restricted Share Award Scheme.
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9  EARNINGS/(LOSS) PER SHARE (CONTINUED)
Diluted earnings/(loss) per share

The earnings/(loss) and weighted average number of ordinary shares
used in the calculation of diluted earnings/(loss) per share are as

sREF (Hi8) (@

sk#EERAN (BR)

StESREEEN (BB A&

/ (R548) K& @R i T 19 s

follows: N
1H2024 1H2023
—EmE ==
it 33 E¥E
HK$’000 HK$'000
FAT FHET
(unaudited) (unaudited)
(REEEX) (RBEIZ)
Earnings/(loss) used in the SEEREARRT (B8
calculation of basic earnings/(loss)  FRAZ&RF], (E518)
per share 2,721 (17,738)
Interest on PSCS KAR AR AR FE 5 F] B 50 -
Earnings/(loss) used in the STESREERT (BB
calculation of diluted earnings/ FTE&F (518)
(loss) per share 2,771 (17,738)
1H2024 1H2023
“ETMmE =5
EHE E¥E
(unaudited) (unaudited)
(REEEIX) (CRI&EZ)
Number of ordinary shares Eak#e
Weighted average number of M EERELARY, (B18)
ordinary shares for the purpose of T = FYE @A N F 198K
basic earnings/(loss) per share 1,055,130,164 1,059,418,508
Unvested shares under PREIME AP S ENETEIE T
Restricted Share Award Scheme REFE R D 4,846,000 -
PSCS IKA R AR O] ¥ fG 58 55 28,570,000 -
Weighted average number of AEEREERT) (518
ordinary shares used in the calculation ~ Fff FB & 3@ B& N #E T 19 8
of diluted earnings/(loss) per share 1,088,546,164 1,059,418,508
Diluted earnings/(loss) per share EREERF 7 (E8) 0.25 HK cents (1.67) HK cents

During 1H2024, the Group excluded potential shares arising from
conversion of convertible bond from the computation of diluted
earnings per share due to anti-dilutive effect.

42  APEX ACE HOLDING LIMITED Yt BB RIS IR B R A F]
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10

1

12

EARNINGS/(LOSS) PER SHARE (CONTINUED) 9 SREN (Bi8E) @
Diluted earnings/(loss) per share (Continued) ﬁﬂﬁﬁﬁ%ﬁbﬂ/ (518) (&)
For 1H2023, as the Group incurred losses, the potential ordinary HRAEER S _=F t¥FESE
shares under Restricted Share Award Scheme, PSCS and CB are not B8 IR SR ERER A5 R
included in the calculation of diluted loss per share as their inclusion SEMR IR B MR IR ENET B kA
would be anti-dilutive. RAREIPRFE S R Al R E S T E
EEERLEABEERNC
DIVIDENDS 10 KR
The Board has resolved not to declare any dividend for 1H2024 BEEFRAMNERZNFE LFF
(1H2023: nil). NERKRE CEZ=FL¥F )
PROPERTY, PLANT AND EQUIPMENT 11 YME- -BERSE
The leasehold land and building of HK$74,344,000 have been RZZEZMFEAAB=+H 8/
mortgaged to secure general banking facilities granted to the 74,344,0008 T Z HE T RIEF B
Group at 30 June 2024 (31 December 2023: HK$76,025,000). During I MRS T AEE Y — ) R1T
1H2024, the Group acquired property, plant and equipment of ME (CEZ=F+= ﬁ +—8:
approximately HK$2,497,000 (1H2023: HK$129,000). 76,025,000 78) c R Z T ZPUF L ¥
o AEBNBYE BERDESD
2,497,0008 7T (ZE_=F L¥F:
129000387T) ©
INVESTMENT PROPERTY 12 KREYZE
As at As at
30 June 31 December
2024 2023
R ME RIZ2EZ=4F
~B=+H +=ZB=+—H
HKS$'000 HKS$'000
FAT TAT
(unaudited) (audited)
(REEE%) (&%)
At fair value b /NS
At 1 January 2024/2023 R ZEINFE/ TR
—H—H 48,200 51,200
Fair value adjustment for the B/ FRATFERE
period/year - (3,000)
At 30 June 2024/31 December 2023 WM_Z_MEB=+H/
B+ ZHR=+—H 48,200 48,200

The Group's investment property is a commercial property situated
in Hong Kong and leased out to a third party. The investment
property was revalued by Ravia Global Appraisal Advisory Limited,
independent professional property valuers, as at 30 June 2024 and
31 December 2023 respectively on an open market value basis.

As at 30 June 2024 and 31 December 2023, the Group’s investment
property has been mortgaged to secure general banking facilities
granted to the Group.

AEBNREVESUNEBHEE
W WHETE =7 KRBV ETHH
18 3 W) = (B A In 2 IR BRET (48
AERABNR_Z_MEB=1TH
kB =+ FB=+—HEAH
MEEEETEG

\—T:IEQE/\H +E)§Z—7——
F+_HBA=1+—H AEEZKEY
FEEM WERKRTHAER 2 —&
IRITRIE ©
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13 TRADE AND BILLS RECEIVABLES 13 B 5 RKRI R EWERE

As at As at

30 June 31 December

2024 2023

RIEZNE -

~NB=+8 +ZB=+—H

HK$'000 HKS$'000

F&ET FHET

(unaudited) (audited)

(REEZ) (182 1%)

Trade receivables &5 EUER R 717,745 818,065
Bills receivables fEUNZE 541 1,220
718,286 819,285
Less: allowance for impairment W RE R (68,403) (71,564)
649,883 747,721

44

The Group's trading terms with its customers are mainly on open
account terms, except for new customers, where payment in
advance is normally required. The balance of the trade receivables

is on open account terms, which is normally covered by customers’

letters of credit or factored to external financial institutions. The credit
terms vary from 1 day to 120 days after the monthly statement.
The Group seeks to maintain strict control over its outstanding
receivables to minimise credit risk. Overdue balances are regularly
reviewed by management. Trade and bills receivables are non-
interest-bearing and their carrying amounts approximate to their fair
values.

APEX ACE HOLDING LIMITED BRI IZIR AR AT

AEBEHEZTFHNE S IFRETZLHE
BRIZVETT  EME R —RATRNN
TRERSN e U ER D TUETTR B H IR
RSB BN AR A EAENRE
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B1HE 1200 - AEBEHHRREIEL
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13 TRADE AND BILLS RECEIVABLES (CONTINUED) 13 B RNERRKRERER (&)
The following is an ageing analysis of trade and bills receivables BZRWRMRERREZEZAH
based on the invoice date: BURRES D ATIOT ¢
As at As at
30 June 31 December
2024 2023
RIZTZNE -
NA=+H +-B=+—H
HK$’'000 HKS$'000
F&ET FET
(unaudited) (audited)
(REEZ) (&= Z)
0-30 days 0ZE30H 228,108 273,114
31-60 days 31E60H 181,011 257,946
61-90 days 615 90H 137,617 124,439
More than 90 days 0B E 171,009 162,566
Total trade receivables before B S EWARIURE R 4258
impairment 717,745 818,065
Bills receivables FEWE R 541 1,220
Less: allowance for impairment R E R (68,403) (71,564)
649,883 747,721
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13

46

TRADE AND BILLS RECEIVABLES (CONTINUED)

Impairment losses in respect of trade receivables are recorded using
an allowance account unless the Group is satisfied that recovery of
the amount is remote, in which case the impairment loss is written
off against trade receivables directly. The movement in the allowance
for doubtful debts during the Review Period is as follows:

13

B 5 BRI EIRRE ()

B 7 IR TR E RIS R A AR
B0 BRIFRE BB AU E Z IR
GEM EILER T BEGEERR
B 7 RS - i DR HR A R BR

BEEEmT

As at As at

30 June 31 December

2024 2023

RIEZWF RIZZ=%F

ANB=+H +ZA=+—H

HK$'000 HK$'000

FAET TFHET

(unaudited) (audited)

(REEIZ) (&%)

At the beginning of period/year FRER ) 71,564 63,449
Impairment loss recognised B A ERE 1,277 8,191

Write back of provision previously SRR B HE (]

recognised (4,377) -
Exchange realignment PE A% (61) (76)
At the end of period/year RH,EXR 68,403 71,564

At 30 June 2024, trade receivables of the Group with an aggregate
carrying amount of approximately HK$341,339,000 (31 December
2023: HKS$452,792,000) have been assigned to banks to secure the
general banking facilities of the Group.

APEX ACE HOLDING LIMITED BRI IZIR AR AT

RIE_WENB=Z+H ZEEE
IR EAA341,3390008 T (ZE==
F4+=ZB=+—H:452,792,00057T) >
B EWRRERETIRIT  LUER
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14 OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS 14 HEUWRIE R RFENRIE
As at As at
30 June 31 December
2024 2023
) =11 3 NIZZ=%
AA=+H +ZA=+—H
HK$’000 HKS$'000
FAT FET
(unaudited) (audited)
(REEEX) (B E1Z)
Other receivables HhfE W FIE 2,795 9336
Interest receivables FE R B 277 295
Loans receivable (note i) EWERR (M%) 9,178 7478
Deposits for purchase (note ii) KEEE (W) 40,812 82,507
Unsecured advances to a customer  [a]—% & B R EIKIFE M
(note iii) (B 5iii ) 8,156 -
Proceeds receivable from agency EW IR Z s aE (MIsEiv)
transaction (note iv) 8,027 -
Utilities and other deposits KBREMIZE 1,477 1,590
Prepaid expenses X 8,859 2,638
Deposit paid for acquisition of BB~ BB M B8
property, plant and equipment B EE - 228
79,581 104,072
Less: amount classified as current B D EATREEENTEE
assets (79,581) (103,844)
Amount classified as non-current PEEAIEREEENSRE
assets - 228
Note: MisE :
0] (i)
As at As at
30 June 31 December
2024 2023
RIZZME i
AA=+H Ab— 5 ===
HK$'000 HK$'000
FAET FHET
(unaudited) (audited)
(RBEIZ) (182 1%)
Loans receivable EWE R 12,053 10,422
Less: Allowance for impairment R ERE (2,875) (2,944)
9,178 7,478
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14 OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS

(CONTINUED)

Note: (Continued)

U]

(iii)

(iv)

(Continued)

The aging analysis of loans receivable at the end of the reporting
period is as follows:

14

H AN FEURRIE ~ 1R & R TR (™I

(&)
RO

U]

(&

PR & AR FE R B RRAR 8 0 AT #5140
T

As at As at

30 June 31 December

2024 2023

114 3 RIZ =%

~NB=+H +=ZA=+—H

HK$'000 HK$'000

FHET FET

(unaudited) (audited)

(REEEZ) (IR EZ)

Not past due i8] > 28 HA 9,271 7,572
Past due over 3 months BWHA=EAB LU L 2,782 2,850
12,053 10,422

As at 30 June 2024, loans receivable with principal amounts of
approximately HK$3,900,000 (31 December 2023: HK$3,900,000) are
interest-bearing and secured by guarantees executed by owners of
the debtors. In addition, as at 30 June 2024, the remaining balance
of approximately HKS$8,153,000 (31 December 2023: HK$6,522,000)
consists of unsecured and interest-free loans receivable. The loan
periods of these loans fall within 1 year from 30 June 2024 and 31
December 2023.

As at 30 June 2024 and 31 December 2023, included in deposits
for purchase of approximately HK$23,701,000 (31 December 2023:
HK$23,701,000) is secured by guarantee executed by an independent
third party and is interest-free.

The balance represented the advances to a customer for its purchase
of goods. The amounts are interest-free and repayable within three
months since the date of advancement.

The Group has entered into an agency arrangement for handling
the logistic of goods delivery, pursuant to which the Group will
receive the gross proceeds from the receiving party and make gross
payments to the goods provider after the Group has completed the
handling of logistic arrangement. As at 30 June 2024, the Group has
gross proceeds receivable from the receiving party of approximately
HK$8,027,000 (31 December 2023: HKS nil) and gross payments
payable to the goods provider of approximately HK$7,870,000 (31
December 2023: HKS nil). The gross proceeds receivable are interest-
free and repayable within 7 business days after the goods have been
delivered. The gross payments payable to the goods provider are
included in “Other payables, accruals and deposits received” in note 17
below.

48  APEX ACE HOLDING LIMITED Yt BB RIS IR B R A F]

AZE_NENB=Z+H A&
#93,900,0008 T (ZE_=F+_H4
=-+—H 3,900,000 7T) BIFE UL E =X
AABET THEBSANEBSAZE
UEREARF LN R ZE MW
EXRB=1+H BUEEFERZEER
EREEAN 48,153,000 T (ZE_=F
+-H=+—H8 6,522,000 7T) ° %
SERMNERAR S _MWE A
=tRAER_E_=F+"8B=1+—H
HTEIEMR

RIE_NMEB=+HER_ZE_=
E+ZA=+—H st AREZEH
23,701,000 (ZE-_=F+_H
=+—H : 23,701,000 7T) LUBITE
é?‘i%iﬂﬂ%ﬁ{”ﬁ%?mﬁ’ﬂ%ﬁa

(i) #EHESEEEmMAZTFEBR
ZERERRE > BBNEBE=(E
AMEE-

(iv)

AEBEREER R TV RTIL
REZH Kb TEAEE TR EE
MR H R AEBB{WE S IWE
WEERE - TaEmEEE N
MRB-R_EWEEFEAA=1+H"
AEBBEBERKRKEHEFRENRIE
#98,027,0008 T (ZCE =&+ _H
=+—H 8 MESTFTEREE
P AUEEEE497,870,0008 T (CE - =
FE+"BA=+—H0 B EUE
FriEREARE > W E R E7E
TEHRNERE BN FTEREERR
TEEEESt A T isE17 TEHMAESR
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15 BANKBALANCES, RESTRICTED BALANCE AND CASH

15 R1T4ER  RIRFIEEBRRRE

As at As at

30 June 31 December

2024 2023

RZEZWE RIE =45

~NA=+H | +=ZBA=+—H

HK$'000 HKS$'000

FET FAET

(unaudited) (audited)

(REEEZ) (BB 1%)

Cash and cash equivalents RERIREZHEY 111,989 86,165

Restricted balance ZIRFIAEER 10,470 10,355
Total bank balances, restricted RITAE R ~ ZPRMUAEER K

balance and cash IR 4858 122,459 96,520

Bank balances and cash comprise cash and short-term deposits held
with financial institutions and carry interest at prevailing market
rates. Restricted balance represented the fixed term deposit of
approximately HK$10,470,000 (31 December 2023: HK$10,355,000)
placed to a bank to secure general banking facilities granted by the
bank.

16 TRADE PAYABLES

An ageing analysis of the Group's trade payables presented based on
the invoice date at the end of each reporting date, is as follows:

RITHEBRIREEREREAEFERS
BRI ER BRIRITMSEH
Kt B - ZRAGERIEFERN — IR
TR EEREL10,470,0008 7T (Z =
“=F+"B=+—H 103550008
7o) MEAZIRITIR T —ARIRTTRE
BRI

16 HSREMIRR

FEERSKRESAPERFRER
2508 5 B IR BV ER ik 2 i a
T

As at As at

30 June 31 December

2024 2023

RZEZME ATE_=F

AB=+8| +ZA=+—8

HK$’000 HK$'000

FHET FHET

(unaudited) (audited)

(REEZ) (B 1%)

0-30 days 0&30H 70,538 114,953
31-60 days 31&860H 65,077 33,620
61-90 days 61290H 7,537 8,288
More than 90 days R E 34,671 7,761
177,823 164,622
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18

17 OTHER PAYABLES, ACCRUALS AND DEPOSITS RECEIVED 17 EHthFEIRIE Eit B AR BURR
&
As at As at
30 June 31 December
2024 2023
RZZE_N4E RZET=HF
~NEB=+H | +=ZBE=+—H
HK$'000 HKS$'000
FET FET
(unaudited) (audited)
(REEEZ) (BB 1%)
Other payables and accruals HihfERIB R ESTER 8,364 10,085
Commission payable eI A& 1,936 3,027
Value added tax payables FE(TIBEFR 3,152 2,367
Customer deposits received BWEFREE 15,692 9,360
Rental deposit received BWEERE 236 236
Payable for agency transaction RIBR ZENRIE
(note (iv) of note 14) (FF5E 142 B EEGV)) 7,870 -
37,250 25,075
LOAN FROM CONTROLLING SHAREHOLDER, 18 REZERKERNER  BIKH
UNSECURED
As at As at
30 June 31 December
2024 2023
11 - 3 T S -
~NA=+HH | +ZE=+—H
HK$’000 HKS$'000
FAT FET
(unaudited) (audited)
(REBEZ) (BR2E1Z)
Principal amount PN L] 28,470 43,470
Interest payable FETF] & - 314
Loan from controlling Shareholder, 2R BIERZ IRV E R MIKH
unsecured 28,470 43,784

50

As at 30 June 2024 and 31 December 2023, the unsecured loan
carries interest of 7% per annum (31 December 2023: 7% per annum)

and is repayable in 2024.

APEX ACE HOLDING LIMITED BRI IZIR AR AT
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19 BANK BORROWINGS, SECURED 19 RITEE HiEE
As at As at
30 June 31 December
2024 2023
RZZ_NEF A ZE=F
~NEB=+H | +=ZBE=+—H
HK$’000 HKS$'000
FET FHET
(unaudited) (audited)
(REEE%) (&%)
Current liabilities RE}AR
Factoring loans RIBEMN 212,984 320,552
Other bank loans HiBITEMN 372,175 417,529
Bank instalment loans IRITDHAEMN
— portion of loans due for —BR—ERNEREZEREHD
repayment within one year 3,908 5123
— portion of loans due for —BR—FREEZERHD
repayment after one year (AR EREZRIER)
which contain a repayment
on demand clause 14,898 15,868
603,965 759,072
At 30 June 2024 and 31 December 2023, the bank instalment A ZEEFARA=tTHEIZIZI=
loans were due for repayment as follows, which are based on the F+ZA=1+—8 > RITPBPENRE
scheduled repayment dates set out in the loan agreements and REBEERGEMBTETERBBHE
ignore the effect of any repayment on demand clause: 2 Bl st AMEAREREERKTRR
ZRE:
As at As at
30 June 31 December
2024 2023
RZEZWME RE =T
~AA=+H| +=BA=+—H
HK$’000 HK$'000
FAET FHET
(unaudited) (audited)
(REEEX) (&%)
Within one year —FR 3,908 5,123
After one year but within two years ~—FE&BRMER 1,530 1,730
After two years but within five years MR EBRAERN 4,824 4,765
After five years hF%E 8,544 9,373
18,806 20,991
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19

20

52

BANK BORROWINGS, SECURED (CONTINUED)

At 30 June 2024, the banking facilities of the Group were secured by
trade receivables of the Group with an aggregate carrying amount
of HK$341,339,000 (31 December 2023: HKS$452,792,000), the legal
charge over the investment property of the Group with carrying
amount of HK48,200,000 (31 December 2023: HK$48,200,000),
leasehold land and buildings of the Group with carrying amount of
HKS$74,344,000 (31 December 2023: HKS$76,025,000), deposit placed
for life insurance policy of the Group of approximately HK$ 13,300,000
(31 December 2023: HK$13,125,000), bank deposit of the Group
of approximately HK$10,470,000 (2023: HK$10,355,000), personal
guarantees executed by Mr. Pai, and corporate guarantees executed
by the Company and several of its subsidiaries.

19

IRITRE - FikR @
A_E_WEB=1+H AEEIR
1TREE LIAE AR I {8341,339,00078 70 (Z
- —F+"H=+—H 452792000
Bw) 2B SRWERAR - AEBERE
848,200,000 (ZE_=F+_1
=-+—H : 4820000058 7T) Z &Y=
ZEERE N RE B IR E74,344,000
BT (CE_=ZF+"A=+—0H:
76,025,000/ 7T) 2 AE T RIEF &K
EE/ASRELS4913,300000/8 7T (Z
E=—F+"B=+—H 13125000
Bro) AEEIRITERL0,470,000
BT (CE =4 1103550087 B
SEMEILNEARRURERE] &
HETHBABEILNATEFRIER
o

CONVERTIBLE BOND 20 TRES
As at As at
30 June 31 December
2024 2023
RIE_NE A B =5
NA=+H | +ZBE=+—H
HK$'000 HKS$'000
FET FET
(unaudited) (audited)
(REBEZ) (2R 1%)
Liability component B {RAERER S
— Non-current liabilities —IERBEaRE 16,562 16,150
1H2024
—ET_mE
FaE
HK$'000
FHET
Movement of liability component is as follows: B &R D HIBEEHIN T :
At 1 January 2024 (Audited) R_ZE_MFE—B—H (&% 16,150
Interest charged FESZH 512
Repayment FEE N (100)
At 30 June 2024 (Unaudited) MRIZZWFERA=1TH CGREER) 16,562

APEX ACE HOLDING LIMITED BRI IZIR AR AT
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20 CONVERTIBLE BOND (CONTINUED)

The Company issued a CB with principal amount of HK$20,000,000
to Nicegoal Limited on 23 February 2022. The coupon rate of the
CB is 0.5% per annum. The CB will mature in the fifth anniversary of
the issue date, i.e. 23 February 2027 (the “Maturity Date"), or can
be converted into 57,140,000 shares at any time up to and including
the date falling on the seventh day immediately prior to the Maturity
Date at the bondholder’s option at rate of HK$0.35 per share. At any
time prior to the Maturity Date, the Company shall have the right to
partly or fully redeem the CB early, by giving 10 business days’ prior
notice in writing to the bondholder.

The CB comprises a liability component, an equity conversion
component and an early redemption option. The Group appointed
a professional valuer to estimate the fair values of the CB and its
components and option at 30 June 2024 and 31 December 2023.

Further details on fair value measurement of CB are set out in note

20

AR ES @)
A CE T TFE A+ =ZHARRT
BE B BRA B 817 A% %620,000,000

BTN ABMKRES T RKRESNEF
EEMEASw BRETHERE
BFEEHEIZZEZEF B Z+=H)
(TRIHAB)) 2HR > BHIF B AT &
EBRIBAELR (BEER) siEM
B R > LA RR0.3578 JT R 4557,140,000
BGRRD o KRB BN T E H A MR
BESFHEAZEHTEIEANEL
EMBE RAIH D2 ZHEDL] AT R
&S

AfRESESAEMENRIED KR
AR D R —TRIE AN RO o R EE
EEEFXEEEMGE S ARREST N
R HERE D B ER —F Y
FRAB=1THRZZZ=ZF+2F8
=+—HHBAFE.

BRI ESN AT ESEMNE—

23 below. FEIE I I MIEE23 0
21 SHARE CAPITAL 21 g#&
Number of shares Amount
hESeE] £XE
HKS
BT
The Company b /N
Ordinary shares of HK$0.01 each FRoOIBITZEBR
Authorised: VERE
As at 1 January 2023,31 December R-ZE_=F—H—H"
2023, 1 January 2024 and _EC=F+_"_HB=+—H"~
30 June 2024 _7_IEI¢ H—Bk
—ZETNFE;RAB=+H 2,000,000,000 20,000,000
Issued and fully paid: BETRERE
As at 1 January 2023, 31 December ’:\_ = =—F—HA—H~
2023(audited), 1 January 2024 BT =F#+"HA=+—H
and 30 June 2024 (unaudited) (EE'I%) ~ —E - POFE
—BA—HBRIEZNEF
ANA=+H REBER 1,075,110,000 10,751,100
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21

22

54

SHARE CAPITAL (CONTINUED) 21 BE (@)
Note: BT
During 1H2024, the Company caused the Custodian to purchase the RIZZZMFE EF5F > AREREEE AR
Company’s shares on the Stock Exchange for the Restricted Share Award PR 1% B P SR Bt BN B S P B AN A &)
Scheme as follows: B1p BEIBAT -
1H2024 ZENELE¥SF
Price per share
BRER
Number of Aggregate
Month of purchase ordinary shares Highest Lowest consideration paid
BEAM ZiERHE 4= RIE BBz
HKS HKS HKS$'000
=TT BT FET
April 2024 1,950,000 0410 0.405 797
“ZNFEMA

As at 30 June 2024, 21,105,000 (31 December 2023: 19,155,000) shares of the
Company'’s shares are held by the Custodian.

PERPETUAL SUBORDINATED CONVERTIBLE SECURITIES

The Company issued PSCS with face value of HK$10,000,000 to
Nicegoal Limited on 23 February 2022.

The PSCS are included in equity in the Group's consolidated financial
statements as the Group does not have a contractual obligation
to deliver cash or other financial assets arising from the issue of
the PSCS. The PSCS will remain as equity reserve until the PSCS are
converted, in which case, the balance recognised in equity will be
transferred to share capital and share premium.

During 1H2024 and 1H2023, no PSCS was converted into ordinary
shares. The Company has made distribution of HK$50,000 (1H2023:
HK$50,000) to the PSCS holder during TH2024. As at 30 June 2024,
approximately 28,570,000 (31 December 2023: 28,570,000) ordinary
shares would be issued upon full conversion of PSCS. Conversion
into ordinary shares is not permitted when conversion into ordinary
shares of the Company would result in insufficient public float of the
Company’s shares.

APEX ACE HOLDING LIMITED BRI IZIR AR AT

22

RIZEZHENRBE =+ H>»21,1050008 (=
T-=ZF+"B=+—H:191550008) 4
NEIRM TS HETEEAFTE

KARR ARG TS
AANBR B _HF-HA”"+=HMA
EBERABEITEE0,000,0008 7T
BIKA R AR BT IR T & o

KARKOIMRE ST ALEBRTRS
MHEBRExARRE T~ ERNEET
EENEERNAEZEITKARRATHR
RESFELEZREFEMESMEE -
KARRO AT SRR B A M
B> BEEXKARBATRIRE FEEIR
FUHER T RERERNEGREE
BERARERMDEE

ATECNFEEH¥FFERIEI=F L
FE S BEAKA KRB ATIRKRE S EIR
AEBER - R _NOFELFF >R
NEBEKARRAAREBESTFEA
fEH50,00058 70 (B _=F ¥4 :
50,0008 70) B9k A —E U<
=+ H > RKARXRBAIIRKRESEE
HE AR 25 174928,5700008% (CE =
F+"H=+—H :28570,0008%) &
G o (MBI AR AT BB ERA
RERBRBIFBEER R 75
MAHTER



Notes to the Condensed Consolidated Financial Statements

AR S M BRI st

23 FAIR VALUE MEASUREMENTS OF FINANCIAL 23 MIEATFES=
INSTRUMENTS

The Group’s financial instruments that are measured at fair values
and are measured at amortised costs whose carrying amount differs

TEBR AT EFEREHHMAS
ENEHMIE (HREERATET

from fair values, are as follows: BT :
Carrying amounts Fair values
fREfE A¥E
As at As at As at As at
30 June 31 December 30 June 31 December
2024 2023 2024 2023
RIEZME | RIZZ=F | RZEZOWE | RIZZ=F
AB=+H |tZB=+—H ~B=1+H |[+tZA=+—-H
HK$'000 HK$'000 HK$'000 HK$'000
TERT TET FTERT TET
(unaudited) (audited) (unaudited) (audited)
(KRB (&EZ) (KRB (fEZ)
Financial assets: SREE .
— financial instrument at fair value —BATEFABENERIA
through profit or loss 13,300 13,125 13,300 13125
- Derivative asset —TEBE 631 1730 631 1730
13,931 14,855 13,931 14,855
Financial liabilities SHEE
-8 — AR &S 16,562 16,150 15,603 15133

BEEEN GRS BHERREFBY

ZRHIE R BZ BRI B E
B B REIR 5T AHMEWERIA
REEHNETEEE 5t AHMBA R
BEREERANERMAE  REER
RENERUKIRITEERREED

WAFEREKREERS T2HN
ZETAREIAREIE-

Management assessed that the fair values of cash and cash
equivalents, restricted balance, trade and bills receivables, trade
payables, financial assets included in other receivables and deposits,
financial liabilities included in other payables and accruals, loan from
controlling Shareholder, and the current portion of bank borrowings
approximate to their carrying amounts largely due to the short-term
maturities of these instruments.

The fair values of the non-current portion of interest-bearing bank
borrowings have been calculated by discounting the expected
future cash flows using rates currently available for instruments with
similar terms, credit risk and remaining maturities. The Group's own
nonperformance risk for interest-bearing borrowings as at 30 June
2024 and 31 December 2023 were assessed to be insignificant.

The following table gives information about how the fair values of
these financial assets are determined (in particular, the valuation
technique(s) and inputs used), as well as the level of the fair value
hierarchy into which the fair value measurements are categorised
(Levels 1 to 3) based on the degree to which the inputs to the fair
value measurements are observable.

StERITEERNIFRBEHINATE
EEBEAAEARLURR EEER
RRFEFIRN T AN ERB] B XY
AR BEERELETHIFETE N
“ERECNFAAZTER-E_=

+TZRA=t+—H FEHEFEBEEN
BETEORRRHERTER

NERFTEUE K SR BRI o] HE R A R
BEEATE CHEMEANMGESE
&%Aﬁﬁ)u&@$ﬁ%§%%ﬁ
ZRATERR (B—E=H) DHIRER
ﬁﬁdz%@%%l%%%ﬂﬁ%%
EHEE -
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23

56

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (CONTINUED)

- Level 1 fair value measurements are quoted prices
(unadjusted) in active market for identical assets or liabilities;

- Level 2 fair value measurements are those derived from inputs
other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (i.e. as prices)
or indirectly (i.e. derived from prices); and

- Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data

23 EFMIRAQFEE (@

~  E—RATEHENENERE
ERAERER T BT ATRAE

BER

— BT ESENRSAT—
RZBEN BEEENERER
(BMB#%) sz BB ERITE)
PRRBABBESL , &

— FZHRAFEStENBeREILIE
RBEFBRERT S BECEELE
BRABE (FBEREH AR

(unobservable inputs). ZEERES
Level 1 Level 2 Level 3 Total
& B4 B st
HKS'000 HK$'000 HK$'000 HK$'000
TAT TET TET AT
Asat30 June 2024 (unaudited) R -ZZMERA=1+H
(REBR)
Financial assets at fair value BATEHABGENEREE
through profit or loss
- Deposit placed for life insurance — AS{REHE
policy - 13,300 - 13,300
- Derivative assetinrespectof ~ —E1RTI IR B IZHIE R A
early redemption optionof (B~ MIfTEEE - - 631 631
- 13,300 631 13,931
Asat 31 December 2023 (audited) WM _ZE_=&+_-F=+—H
(&%)
Financial assets at fair value through AT EF ABRNESREE
profit or loss
- Deposit placed for life insurance ~ — AZREES
policy - 13,125 - 13125
- Derivative asset in respect of early  — SR EHIRAIBRIEE R
redemption option of CB MTEEE - - 1,730 1,730
- 13125 1730 14,855

There were no transfers between level of fair value hierarchy during
1H2024 and prior year.

APEX ACE HOLDING LIMITED BRI IZIR AR AT

TR NFEFFRBEFE S

DFAEAR R B R o




Notes to the Condensed Consolidated Financial Statements
EIFRAR S I TR < M 5T

23 FAIRVALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS (CONTINUED)

23 EFMIRAQFEE (@

Reconciliation of Level 3 fair value measurements on recurring basis:

LIS R MR REETE A FESE
AR

Early redemption option on CB

o] AR 1R 35 B9 42 A PR [

30 June 31 December

2024 2023

- 111 3 —B=fF

~AA=+H| +=ZB=+—H

HK$'000 HK$'000

F#ET TFHET

(unaudited) (audited)

(REEIZ) (B E 1)

At the beginning of period/year i =) 1,730 1,001
(Loss)/gain arising on changes of RER/ ERR IR I AT E

fair value recognised in SEFEEN (BB W&
profit or loss for the period/year (1,099) 729
At the end of period/year FRH R 631 1,730

Since the Level 3 of financial assets are not quoted in an active
market, Hull model is used to estimate the fair value. When
estimating fair value using valuation technique, observable inputs
and data from the practical market (e.g. share price volatility, credit
spreads and risk free rate etc.) are adopted. If the observable inputs
in the market cannot be obtained, the observable input data that are
calibrated as closely as possible to the market observable data are
used for estimating the fair value.

Meanwhile, the credit risk, volatility, correlation, etc. of the Group and
the counterparty are estimated by the management. The changing
of these factors will affect the estimated fair value of the financial
instruments; therefore, there were uncertainty of accounting
estimation on Level 3 of financial assets.

The loss (1H2023: gain) arising from derivative asset for 1H2024
has been included in “fair value loss/gain in derivative asset” in
the condensed consolidated statement of profit or loss and other
comprehensive income.

MRS = REMEENEETH IS E
BB HXAMBEE G ATE-TE
fER A ERM G A FEREAER
5 P SR A SR B WRER
M EEERERERARIERSE) - HE
EERE TSR RREAE AR
BAERAT B ERBIRZEHE
AIRRHABBUGES AT E

EF > AEBRHFHNEERR
MIBRABRE S T EEEEE LM
e SRRMBLEET) BRESR
TEMGETAYE; Fib F=HEr
EEFAGSHAFHIREN

RIB_NEE¥F - NEEEESE
MEE CE=FLt+F Kk=m) B
StABRGEEm REMEEW =R
WITTEBEENATFERIE W)
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FAIR VALUE MEASUREMENTS OF FINANCIAL 23
INSTRUMENTS (CONTINUED)

Below is the summary of significant unobservable input to the
valuation of financial instruments as at 30 June 2024 and 31
December 2023:

ETMITAATENE (@)

UTFAR_E-_NEB=1tHKRZ
T —F+_A=t+t—HERIAE
BERNEANEREASIEME

Relationship of
Valuation Significant unobservable inputs
Description technique Key input unobservable inputs to fair value
HATENFTRR
Haidt fh{E KAl TEBARE EXFARRBALE BABBNRE
Derivative asset in respect of Hull model Expected volatility, credit ~ Expected volatility of 33.72% The high the volatility rate,
early redemption option of CB spreads, spot price and (31 December 2023: 40.54%) the higher the fair value

risk-free rate

HORRRFRABLEARN HRRE BEAREEEREE. BRRENR(CEI=F RFXds ATEUS
TEEE REERRERBNE +ZB=+—H ' 4054%)

The fair value of derivative asset in respect of early redemption
option of CB was determined using Hull model that considers the
possible future prices of each period in time as well as the respective
probability.

Below is the summary of valuation technique used for Level 2 inputs:

T B R A BB R TITE
BEENAFTENDERAMBREILEE
ZBREER T B EFE R A AR RE
LR E BRI

BUR AR S R A BRI G (ER
it

Description Valuation technique Input

Faat fhH{ER M AR

Deposit placed for life insurance policy Expected cash flows Cash value quoted by an insurance
company

AERERE FEHRT R E REABFTRNIREEE

APEX ACE HOLDING LIMITED BRI IZIR AR AT



Notes to the Condensed Consolidated Financial Statements
FBRAR B B PSRRI BT

24

25

OPERATING LEASE COMMITMENTS 24

The Group leases its investment property under operating lease
arrangement. The lease of the investment property is negotiated for
an initial term of 2 years. The lease agreement does not include an
extension option. As at 30 June 2024 and 31 December 2023, the
operating lease receivables are as follows:

RETRE AR
AEEREBELSEHNZHHEHEERE
MpE o REER KRB XMV A
ME- AN TEGSEREEE P
“TETMEARB=1tHEAERZE=F
+ZRB=4+—H K&EEEEKITIE
wr:

As at As at
30 June 31 December
2024 2023
RZEZWE ATEI=F
~NA=+H | +=ZBA=+—H
HK$'000 HKS$'000
FET FET
(unaudited) (audited)
(REEEZ) (BB 1%)
Within one year —&ERN 1,416 472
In the second to fifth years, inclusive S _FEFAHF (BIEEEMF) 1,180 -
2,596 472
CAPITAL COMMITMENT 25 BRKIE

As at 30 June 2024 and 31 December 2023, the Group has the
following capital commitment:

R_ZE_NEARA=+AKR=ZT_=
F+ZR=+—H &xEEBUTE
AR

As at As at
30 June 31 December
2024 2023
AT ME RZB_=F
AA=+H | +=B=+—H
HK$'000 HK$'000
FHET FHET
(unaudited) (audited)
(REEIZ) (&%)
Capital commitment in respect of BB BRI E &KL
acquisition of a software:
— Contracted but not provided for ~ —BEsTHBRBEHE - 279
- 279

INTERIM REPORT 20240 HB3R%E 59



Notes to the Condensed Consolidated Financial Statements

GHEZ

i e R R MTEE

26 RELATED PARTY TRANSACTIONS
In addition to those disclosed elsewhere in these condensed

60

(a)

26 FAEFRS
B%Eéﬁt%’ﬁa%ﬁﬂ%%éﬂﬂ%%&i%ﬁ@%ﬁfﬁ

consolidated financial statements, the Group had the following WEEI  REBMPEARNEEERE
material transactions with related parties during the periods: TUTEARRS !
Transactions with related parties (a) BAERXRS
1H2024 1H2023
—EME ==
¥ E¥EF
HK$’000 HK$'000
FAT TAT
(unaudited) (unaudited)
(REEEI%) (R EZ)
Mr. Lee =hE
—~ Rental paid (note i) —BEE FIsE) 415 341
- repayment of loans (note 18) —1EEE ™ (FI5E18) 15,000 -
—interest on loans advanced ~ —E(TEHHFIE 1,325 -
Nicegoal Limited EBBRAT
— Rental paid (note ii) — B2 GFsti) 120 120
— interest on CB paid — BN RESFF]E 100 100
— distribution on PSCS paid — B KARR ARG S
K 50 50
Note: MI5E
i) The rentals expenses were based on the tenancy agreements i) HERINHREBEREERES
entered by the Group and Mr. Lee. EFTUBIFRNTE
ii) Nicegoal Limited is controlled by Mr. Lee. The rental expenses D) EBARARMBESLEES -

were based on the rental agreement entered by the Group and
Nicegoal Limited.

Rent paid to Mr. Lee and Nicegoal Limited were de minimis continuing
connected transactions exempt from shareholders’ approval, annual
review and all disclosure requirements under Chapter 14A of the
Listing Rules.

The unsecured loan provided by the controlling Shareholder as set out
in note 18 above is exempt from shareholders” approval, annual review
and all disclosure requirements under Chapter 14A of the Listing
Rules as the directors of the Group consider that such loan has been
provided on normal commercial terms or better and is not secured by
the assets of the Group.

At 30 June 2024 and 31 December 2023, the banking facilities of the
Group were secured by personal guarantee executed by Mr. Pai. Details
of which were set out in note 19.

APEX ACE HOLDING LIMITED BRI IZIR AR AT

EEREDIRBEREREER
BIRABFIIZBEAMIE

INFEREREBERATMNMES
BRREARKTINFTERERS
WERRET EHARAE+OASIE
THREHME - FEERRAAERKE
MRRE °

EXMisE18FT B MR R R IR MY
BRERERERRME - FEEH
B L RS+ HOASIE T A K
ERE EARtEREERRRTH
TS ¥ 1E T SRR B RV R AR ER
it B IFHAE M BEEFRR -

RIEZMFEARA=+tHERZZEZ=
F+ZRA=+—H F~EERTHRE
MBS E 2 3L B E A HE R EHEAR
ARAFBEIME9.
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AR e R RMYEE

26 RELATED PARTY TRANSACTIONS (CONTINUED)

(b)

(c)

26 FIEARXRS @)

Compensation of key management personnel and (b) TEEEABRAER R
related party
Remuneration for key management personnel of the Group, including AEBFESEASHMN (BEXLG
the amounts paid to the Company's director is as follows: FTARAFESEHRIE) MF !
1H2024 1H2023
“ETmE T =F
¥ ¥
HK$’000 HK$'000
FAT FET
(unaudited) (unaudited)
(REBEZ) (RE&ER1Z)
Short-term employee benefits 55 2 & £ @7 3,872 4,025
Discretionary bonus EYIBTEAL 881 -
Contributions to defined REHFRKREF 5HEHRR
contribution retirement
benefits scheme 81 61
Share award expenses B 1D 1B R 2 44 182
4,878 4,268
Material balances with related parties (c) HRAEHMEKRLER
As at 30 June 2024, the Group has outstanding CB with RTE_MEANA=TH &
principal amount of HK$20,000,000 (31 December 2023: EEEHEBBRABARLE
HK$20,000,000) (note 20) and PSCS with amount of #20,000,0008 7L (ZE ==
HK$10,000,000 (31 December 2023: HK$10,000,000) (note +ZHA=+—H :20,000,000%

22) with Nicegoal Limited, and has outstanding balance of
unsecured loan from controlling Shareholder of approximately
HKS$28,470,000 (31 December 2023: HK$43,784,000) (note 18).
In addition, as at 30 June 2024, the Group has outstanding
deposit placed for life insurance policy with an insurance
company for a member of senior management of the
Company who is a son of Mr. Lee and Ms. Lo, whose fair value
amounted to approximately HKS$13,300,000 (31 December
2023: HK$13,125,000).

75) (MFs¥20) B REENA
BIR1E S K & 88 4510,000,00078 7T
(ZEZ=F+"HA=+—8":

10,000,0007%87c) (FFsE22) BIKA
RIBAMRE S > U KB ER
RENEIRIFERREELR
#97528,470,0008 T (CE - =

+ZB=+—8 : 437840005 )
(FFE18) o tboh R ZE U4
ANB=1+H > KEBRAEERAE]
— R EEBNRE (BAEL
GFHEZTHNRT) RBEASRF
SMIENE REGRES HATF
{E497513,300,0008 T (ZE =
FE+"HA=+—H :13,125000%

7T) °
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Glossary

PR R

1H2023/Last Corresponding Period the six months ended 30 June 2023

TR -FE¥E RKERE TR =EAXA=ZFTHILENER

1H2024/Review Period the six months ended 30 June 2024

T UE E¥E BEEH “EIMFEAA=F+HLNEAR

2023 Annual Financial Statements consolidated financial statements for the year ended 31 December 2023

TEIFFEMBRE BHE_Z_=F+_A=+T—HILFERSHMBERE

Audit Committee audit committee of the Board

BZEEE EEXREZEET

Best Sheen Best Sheen Limited

(EF: FEBRAE

Board the board of directors of the Company

5T KABIEEE

CB convertible bond with principal amount of HK$20,000,000 issued on 23 February
2022 which falls due on 23 February 2027

Al A% R —F AT+ =HETAREEE20,000000B TR T - F
B+ =B3HaKRES

CEO chief executive officer of the Company

TEAEEL RABITHHRE

CG Code Corporate Governance Code as contained in Appendix C1 to the Listing Rules

EERTH ERBIMERCIPrE (B2 E AR

Chairman Chairman of the Board

FE EFETFE

CODM chief operating decision-maker

FELERRE FELERRE

Company Apex Ace Holding Limited

PN/ HERRIERERAE

COVID-19 Coronavirus disease of 2019

COVID-19 20197 AR IR T o= IR

Custodian the custodian of the Restricted Share Award Scheme

FEEA PRSI ST EINEEE A

Director(s) directors of the Company

5= KABES

EIT Law Law of the People’s Republic of China on Enterprise Income Tax

EPRERE RE ANREMBEEEFRSRE
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PR R

Global Offering
EIREE

Group
~EE

HKS
BTT

HKAS
EAGsHER]

HKFRSs
BAMBRE R

HKICPA
BAGAE

Independent Auditor

18 31 A% 2D

INED(s)
BIJFMITES

Interim Report

RERER S
Listing
£

Listing Rules

EmRa]
Model Code
@

Mr. Lee
=
Mr. Lo

Bk

Ms. Lo
Bzt

global offering of ordinary Shares
ENEEEER

Company and its subsidiaries

E/NSIPSE=Ki) - UNS|

Hong Kong dollars
BT

Hong Kong Accounting Standard
BAGEHER

Hong Kong Financial Reporting Standards
BEAMBRSER

Hong Kong Institute of Certified Public Accountants
EVEE= VN

independent auditor of the Company

AN/NETE VR 2 ¢

independent non-executive Directors
BIIFRNITES

interim report for the six months ended 30 June 2024

BEZ_MFEB=+THINERFHEKRS

The issued shares of the Company were initially listed on the Main Board of the
Stock Exchange

ARBEHTRMICERPIERER LS

Rules Governing the Listing of Securities on the Stock Exchange

B X P58 ss L ARl

Model Code for Securities Transactions by Directors of Listed Issuers as set out in
Appendix C3 to the Listing Rules
LEHRAINERCIFrE EHE T AEFETR ST ZRETE]

Mr. Lee Bing Kwong
FRAFKE

Mr. Lo Yuen Kin
B4t

Ms. Lo Yuen Lai
ETEL LT
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PR R

Nicegoal

BB
Mr. Pai
=Fes

PRC
FRED

PSCS
IKAR AR TR EE 55

Restricted Share Award Scheme

PR MR D B2 B 512

RMB
NS

SFO
sa 55 M EIE IR A

Share(s)
&R

Share Option Scheme
fERc T8

Shareholders

BB

Stock Exchange

Bt 32 PR

uss$
e

Nicegoal Limited

EBARAF

Mr. Pai Yin Lin (a director and a non-controlling shareholder of certain subsidiaries

of the Company)
BHRFRELE (KRB MERADNEE RIFZERRKE)

People’s Republic of China
REARENEH

perpetual subordinated convertible securities with amount of HK$10,000,000

K% %810,000,00078 75 BY K A K AR BT B 58 55

restricted share award scheme adopted by the Board on 30 August 2019
EFEN_Z-NFNB=THRMWZIEGIERM7 SRSt

Renminbi

AR

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BEEPIES EE S MR E R

Company’s issued ordinary shares with nominal value of HK$0.01 each
RABIBREBENEITZEZEITEER

share option scheme adopted by the Company on 15 February 2018
KRBNRZE—N\FE_B+EBRMZBEREE

shareholders of the Company

RABER

The Stock Exchange of Hong Kong Limited
BEBMERXZERAT

United States dollars

ETT
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