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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
"STOCK EXCHANGE")

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which
a higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing
in such companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility
than securities traded on the Main Board of the Stock
Exchange and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”) of Ziyuanyuan
Holdings Group Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on
GEM of the Stock Exchange (the “GEM Listing Rules”) for the
purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to
the best of their knowledge and belief, the information contained
in this report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this report
misleading.
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CORPORATE INFORMATION
NS

REGISTERED OFFICE IN THE
CAYMAN ISLANDS

Sertus Incorporations (Cayman) Limited
Sertus Chambers,

Governors Square,

Suite #5-204, 23 Lime Tree Bay Avenue,
P.O. Box 2547, Grand Cayman, KY1-1104,
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN THE
PRC

10th Floor, Block A, Majialong Innovation Building,

No. 198 Daxin Road, Nanshan District,

Shenzhen,

the PRC

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

Unit 6A, 4/F.,

Wing On Plaza,

62 Mody Road,

Kowloon

Hong Kong

AUDITOR

BDO Limited

Certified Public Accountants
25th Floor, Wing On Centre

111 Connaught Road Central
Hong Kong

PRINCIPAL BANKS
Guangdong Huaxing Bank Co., Ltd. Shenzhen Branch

Agricultural Bank of China Limited Shenzhen Central Branch

Hua Xia Bank Co., Ltd. Shenzhen Yitian Branch

China Construction Bank Co.,Ltd. Shen Zhen Tianbei Branch
China Guangfa Bank Co.,Ltd. Shenzhen Technology Park Branch

Industrial and Commercial Bank of China (Asia) Limited
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PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE
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P.O. Box 1350,
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Grand Cayman KY1-1108,

Cayman Islands
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Hong Kong

STOCK CODE
08223

COMPANY WEBSITE

WWW.ziyygroup.com

CORPORATE INFORMATION

REEH

RR1DBRETHEE

Ocorian Trust (Cayman) Limited
P.O. Box 1350,

Clifton House,

75 Fort Street,

Grand Cayman KY1-1108,
Cayman Islands

EERMNEBRERDE
BEESERLERAT

&8

ERE165
BEEEBRPLOIT7IE

Bz 153 1X55%

08223

LB A ik

WWW.ziyygroup.com

SaonEREEARAE PHEE 2024

5



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

LLZEER=gi

For the six months ended 30 June 2024
BEZFEHFENA =+ HIESNEA

mMEMEERER

Six months ended 30 June
BENNA=+HIEAREAR

2024 2023
ZEZNE TET =
Notes RMB’000 RMB’000
M5 ARBTFT AREBEFIT
(Unaudited) (Unaudited)
(REEEZ) CRE&EZ)
Revenue W 3
Income from trading of medical B8 T 28 I R AE M
equipments and consumables B2 WA 160,410 147,171
Finance leasing income MEHEEWA 6,983 12,875
Interest income from loan receivables  FEUWE F A B U A - 6
Income from postpartum care services B FRFFUA 11,924 15,571
Income from IT services H A RE WA 8,009 -
Total revenue 4B T 187,326 175,623
Cost of sales 4 & B A (140,752) (117,429)
Bank interest income IRITH B WA 51 29
Other gains and losses, net Hm & E518 7358 5 382 223
Staff costs BT 9 (13,705) (20,712)
Impairment losses under expected TERRE 1Bk (TFEHAE A
credit loss (“ECL") model, BE)EXETZ
net of reversal BRI (F0Bx#E[E) 6 (1,854) (1,746)
Other operating expenses HM&Emx (17,807) (21,011)
Finance costs A& A AN 7 (5.217) (7,641)
Profit before income tax BRETISM AT EF 8,424 7,336
Income tax expenses FriSinf 2 8 (2,241) (1,572)
Profit and total comprehensive income  EAREF K2 E U A 4828
for the period 9 6,183 5,764
Profit and total comprehensive income  HRREF] K 2 EW A
for the period attributable to: KAZERE(S -
Owners of the Company KRBVEB A 6,042 6,115
Non-controlling interests JEEER R 141 (351)
6,183 5,764
Earnings per share for profit KATEB ABAFEWN
attributable to owners of the sREF
Company during the period
— Basic and diluted (RMB cents) —BEAKREE (ARIED) 11 1.41 1.53

ZIYUANYUAN HOLDINGS GROUP LIMITED INTERIM REPORT 2024




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BRGEMB IR AR

At 30 June 2024

R ZE_ENA=+H

30 June 31 December
2024 2023
—EME BT =
ANA=+H +=-B=+—H
Notes RMB’'000 RMB'000
B 5 ARETFT AREFT
(Unaudited) (Audited)
(REEZ) (= %)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment ME--BEREZE 12 20,204 7,232
Investment properties KEME 23,900 24,400
Right-of-use assets THREEE 12 26,616 9,876
Intangible assets mEE 44,605 34,115
Finance lease receivables FEE B EW A 13 54,748 38,975
Refundable deposit RELS - 26,500
Deferred tax assets R IEE E 16 9,337 9,520
Deposits & 15 2,172 4,974
181,582 155,592
CURRENT ASSETS MBEE
Inventories 75 54,842 4,860
Finance lease receivables MEHEEREWEIE 13 58,941 68,024
Trade receivables B EWHIE 14 178,376 196,987
Prepayments, deposits and BNMIE RS
other receivables HpE W s 15 145,060 65,079
Financial assets at fair value through BATFEES AER
profit or loss (“FVTPL") (MEAFEESAEBE)
ZEMEE 703 -
Restricted bank deposits BIEFIIRTER 12,362 15,861
Pledged bank deposits HiRRITHER - 500
Bank balances and cash RITEGR RIS 24,051 108,260
474,335 459,571
CURRENT LIABILITIES mEBAaRE
Trade and bills payables B5 RERRENRIE 17 25,937 60,111
Other payables and accrued charges HME I RIE R EER 18 34,531 74,233
Provision for taxation FET R I8 17,336 15,971
Lease liabilities HEaRE 6,517 6,118
Financial guarantee A TSR 2,456 2,451
Bank and other borrowings RIT R EMER 19 102,842 101,047
189,619 259,931
NET CURRENT ASSETS MENEEFE 284,716 199,640
TOTAL ASSETS LESS CURRENT REERTHER
LIABILITIES 466,298 355,232

EnnZEREERFRAT BHKRE 2024
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

MERMR & M FBIR R

At 30 June 2024
R E_ENA=1H

30 June 31 December
2024 2023
—ETME —E-=
ANA=Z+H +-HB=+—H
Notes RMB’000 RMB'000
M5 AR¥T AER¥TF T
(Unaudited) (Audited)
(REEEZ) (B E1%)
NON-CURRENT LIABILITIES ERBEE
Deferred tax liabilities RIERIEEE 16 3,802 3,453
Lease liabilities HEAaE 24,522 4,736
Bank and other borrowings R1T R EME R 19 76,502 31,754
104,826 39,943
NET ASSETS BEEFE 361,472 315,289
EQUITY R
Share capital & s 20 36,559 33,839
Reserves & 321,930 278,608
Equity attributable to owners of RRBHEB ANEILR#E
the Company 358,489 312,447
Non-controlling interests JEERER 2,983 2,842
TOTAL EQUITY WS YEEE 361,472 315,289

ZIYUANYUAN HOLDINGS GROUP LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRGREEZEHR

For the six months ended 30 June 2024
BE —EFEgFENA =+ HIESES

Non-
controlling
Attributable to owners of the Company interests Total
TR A AR FriRiiE szt
Capital and
Share Share other Statutory Retained
capital premium reserves reserves profits Total
BfR
B RirEE Hhikfe HEE REEH by

RMB'OO0  RMB'000  RMB'O00  RMB'000  RMB'00D  RMB000  RMB'000  RMB'000
ARETT  AREBTE AREBTR ARETR ARBTR AREBTR ARETR ARET:

At 1 January 2024 (audited) ~ BZZ_ME

—A—H @&/ 33,839 47,766 133,023 14,239 83,580 312,447 2,842 315,289

Profit and total comprehensive EERER R 2E
income for the period BB - - - - 6,042 6,042 141 6,183
Issue of new shares (Note 20) 1757 (Mt3£20) 2,720 37,280 - - - 40,000 - 40,000

At 30 June 2024 (unaudited) R-Z-MEF
~A=+AH
(REBER) 36,559 85,046 133,023 14,239 89,622 358,489 2,983 361,472

At 1January 2023 (audited) ~RZZE-ZE

—E—R (8##) 33,839 56,743 133,023 11,543 71,713 306,861 3,956 310,817
Profit and total comprehensive  EAPVER| R 2HE
income for the period LN ¥ - - - - 6,115 6,115 (351) 5,764
Dividends to non-controlling I RER
interests SRS - - - - - - (415) (415)

At 30 June 2023 (unaudited) RZZE-=F
R"E=TH
(REER) 33,839 56,743 133,023 11,543 77,828 312,976 3,190 316,166
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

= A ==
BHRZSIRERER
For the six months ended 30 June 2024
BEZFEHFENA =+ HIESNEA

Six months ended 30 June
BENNA=+HIEAREAR

2024 2023
—EIME —E=
RMB’000 RMB'000
AR¥F T AREEF T
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
NET CASH (USED IN)/GENERATED FROM ST E) (FRA) R
OPERATING ACTIVITIES REFEE (111,337) 21,481
NET CASH USED IN INVESTING ACTIVITIES & EFEIFTAIRSRE (14,362) (6,214)
NET CASH GENERATED FROM/(USED IN) REEBFRE, (FRA)
FINANCING ACTIVITIES REFEE 37,746 (57,077)
NET DECREASE IN CASH AND RERREEFEY
CASH EQUIVALENTS DR EE (87,953) (41,810)
CASH AND CASH EQUIVALENTS AT H—BE—HMRER
1 JANUARY RELEEBY 112,121 66,085
EFFECT OF FOREIGN EXCHANGE RATE SMEEREEINE
CHANGES 245 -
CASH AND CASH EQUIVALENTS AT RAAB=Z1+HNRER
30 JUNE RE&EEEY 24,413 24,275
Analysis of cash and cach equivalents REeERREEEBMAN
Cash and bank balances RITRFERES 24,051 18,533
Restricted bank deposits BIRFIERITER 362 5,742
24,413 24,275
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BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard (“"HKAS") 34 Interim Financial Reporting issued
by the Hong Kong Institute of Certified Public Accountants
(the "HKICPA") as well as with the applicable disclosure
requirements of Chapter 18 of the Rules Governing the
Listing of Securities on GEM of The Stock Exchange of Hong
Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
financial instruments that are measured at fair values, as
appropriate.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial Reporting
Standards ("HKFRSs"), and application of certain accounting
policies which became relevant to the Group, the accounting
policies and method of computation used in the condensed
consolidated financial statements for the six months ended
30 June 2024 are the same as those presented in the Group’s
annual financial statements for the year ended 31 December
2023.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the new
and amendments to HKFRSs issued by the HKICPA which
are effective for the annual period beginning on or after 1
January 2024 for the preparation of the Group’s condensed
consolidated financial statements:

The application of the amendments to HKFRSs in the current
period has had no material impact on the Group's financial
positions and performance for the current and prior periods
and/or on the disclosures set out in these condensed
consolidated financial statements.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RER4R & M R R I =

For the six months ended 30 June 2024
BE —EFEgFENA =+ HIESES
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RER4R & M B R R M5

For the six months ended 30 June 2024
BEZFEHFENA =+ HIESNEA

3. REVENUE 3.

Revenue for the period represents finance leasing income,
interest income on loan receivables, income from postpartum
care services, income from trading of medical equipments
and consumables and income from IT services in the PRC. The
amounts of each significant category of revenue recognised in
revenue during the period are as follows:

HARWmEiERERNPEZRERAEN)
ABEERFBRA B FRHW
AMBEREMAEMEZBARERN
55 BR 75 WA o 2 HA ] 7 Wi e R P BB
NEEEZWABRNZENT

Six months ended 30 June
BEANA=1+HIESREAR

2024 2023
—E_ME TE=4F
RMB’000 RMB'000
ARETT AREFIT
(Unaudited) (Unaudited)
(REEIZ) (REEFE1Z)
Revenue from contracts with KEBEEASRBRA
customers
Income from trading of BEIMEEMEZ A
medical equipments and consumables 160,410 147,171
Income from postpartum care services BT ERFBWA 11,924 15,571
Income from IT services B AR A 8,009 -
180,343 162,742
Revenue from other sources kB HRIERWA
Finance leasing income FMEREERA 6,983 12,875
Interest income from loan receivables FEWE = F B U A - 6
6,983 12,881
187,326 175,623

ZIYUANYUAN HOLDINGS GROUP LIMITED INTERIM REPORT 2024




SEGMENT INFORMATION

The Group identifies operating segments and prepares
segment information based on the regular internal financial
information reported to the directors for their decisions about
resources allocation to the Group’s business components and
for their review of the performance of those components.
The business components in the internal financial information
reported to the executive directors are determined following
major product and service lines of the Group.

The Group has identified the following reportable segments:
(1) finance leasing service; (2) postpartum care service; and (3)
trading of medical equipments and consumables (“Trading
business”).

The measurement policies the Group uses for reporting
segment profit under HKFRS 8 are the same as those used in
its financial statements prepared under HKFRSs, except that:

° finance costs

o income tax expense

are not included in arriving at the operating profit of the
operating segment.

Segment assets and liabilities exclude corporate assets and
liabilities which are not directly attributable to the business
activities of any operating segment are not allocated to a
segment, which primarily applied to deferred tax assets/
liabilities and the Group’s headquarter.

The “others” segment comprises, principally, the provision of
IT services in the PRC.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RER4R & M R R I =

For the six months ended 30 June 2024
BE —EFEgFENA =+ HIESES

SERE R
FEEEHRNESRENBHEFTE
o DU AR 35 pl 2 5 B 2 #5 A Al BB 1D
NERDECIERTE » MU 18 18 57
ZEERBHOERERE MAERR
BREFENI BB RER DB
B -MRTEFRSZABUBE
BB EBERBO > DREAEERZ
TEEMMRFERMERE
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BEMHERS QB FIRE ; RQ)BE:S
WkEMES (BHEH) -
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SEGMENT INFORMATION (continued)

For the six months ended 30 June 2024, information

regarding the Group’s reportable segments provided to the

Group’s most senior management (i.e. the executive directors)

is set out below:

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I RRER & R B iR R M 5E

For the six months ended 30 June 2024
BEZFEHFENA =+ HIESNEA

DEEF &=
BE_S-_MEASZ+0LANE
B RuprsEEsSEREE (RT
EE) WERAEET2HRHBHES
mr

30.6.2024 —E_WmEXNAZ=TH
Finance
leasing Trading  Postpartum
service business  care service Other Total
MEHERE BRER BFR#% Hth st
RMB’000 RMB’000 RMB'000 RMB’000 RMB’000
ARETT ARETRT AR¥ETR ARETR ARETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEER)  (REBER)  (REBR)  (REBR  (REBER)
Reportable segment revenue EEX V6
(external customers) MR E) 6,983 160,410 11,924 8,009 187,326
Reportable segment profit/(loss) A 2RAHER/(58) 2,645 11,988 (1,785) 2,449 15,297
Fair value gain on AYBESABRZ
financial assets at FVTPL ETHEENATEBNG 3
Change in fair value of investment ~ REVEZ AT EELZH
properties (500)
Other corporate income HettATRMA 43
Other corporate expenses HtAREE (1,202)
Finance costs MEMA (5.217)
Profit before income tax BrETER AR 8,424
Reportable segment assets OEHENHEE 136,291 364,748 84,157 35,708 620,904
Reportable segment liabilities EHEHHEE 63,804 103,938 66,315 37,158 271,215
Impairment losses of receivables (net) EWFVIERERKEFE (2,860) 1,127 - (116) (1,849)
Provision for financial guarantee RO BER - (5) - - (5)
Interest income FIEWA 5 5 M - 51
Depreciation of property, ME-BEREZETE
plant and equipment (1,494) (19) (658) (52) (2,223)
Depreciation of right-of-use assets EHESENE (387) (57) (3,159) - (3,603)

ZIYUANYUAN HOLDINGS GROUP LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FER4R & M B R R M5

For the six months ended 30 June 2024
BE —EFEgFENA =+ HIESES

4. SEGMENT INFORMATION (continued) 4. DEHEF =
30.6.2023 —E-_=%,A=+H
Finance
leasing Trading Postpartum
service business care service Total
BERERE BEER BFIR% 485t
RMB'000 RMB'000 RMB'000 RMB'000
ANREFT ANREF T AREF T AREFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE&E1Z) (REER) (REERZ) (REBERZ)
Reportable segment revenue 2R W=
(external customers) GMPEE) 12,881 147,171 15,571 175,623
Reportable segment profit/(loss) AERDEEF,/(BE) 2,749 16,999 (2,208) 17,540
Fair value gain on NEEEFABGZ
financial assets at FVTPL THEENATERR 4
Change in fair value of investment REMEZ AT EEES
properties (461)
Other corporate income Hi A B MA 75
Other corporate expenses HittAB X (2,181)
Finance costs MER X (7,641)
Profit before income tax BRATRIRANEF 7,336
Reportable segment assets ERNBEE 241,750 205,670 85,063 532,483
Reportable segment liabilities ERHHEE 156,026 20,725 60,213 236,964
Impairment losses of receivables (net) EWZIEREREFE (1,694) 779 - (915)
Provision for financial guarantee RHMBER - (831) - (831)
Interest income FIEWA 17 6 6 29
Depreciation of property, ME--BERRENE
plant and equipment (1,485) - (355) (1,840)
Depreciation of right-of-use assets FEHEEERE (460) - (3,809) (4,269)
For the six months ended 30 June 2024 and 2023, the HE_Z_NOKER_ZE_=%,B=+

Company is an investment holding company and the principal
place of the Group’s operation is in the PRC. All the Group's
revenue and major non-current assets are attributable to and
located in the PRC.

EIJJ:/\1I)§ Z!S/Aji’j&ﬁi’“ﬂ’”\
MAEBRTEZEXMBAERE K&
BzAARmREBIFABEEHDRK
B R AL R E -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G BA AR & 1 75 ¥ R MY 5E

For the six months ended 30 June 2024
BEZFEHFENA =+ HIESNEA

5. OTHER GAINS AND LOSSES, NET 5.

Hfth i R G518 7%

L]

Six months ended 30 June
BEANA=1+HLAKER

2024 2023
—EME T =F
RMB’000 RMB'000
ARYEFT ARBTT
(Unaudited) (Unaudited)
(REEEZ) (R&EIZ)

Fair value gain on financial assets NREEBEFABRZEHMEEDN
at FVTPL A& 3 4

Change in fair value of investment KREMEZ AT EEES

properties (500) (461)
Government subsidies 7T e By 555 317
Exchange gain, net PE 2 U = /3 2B 245 104
Rental income WA 202 49
Others Hih (123) 210
382 223

6. IMPAIRMENT LOSSES UNDER EXPECTED 6.

CREDIT LOSS (“ECL") MODEL, NET OF

REVERSAL

FRHAE AEX (TRl A
KIENIET 2B ERE (0

PR [E])

Six months ended 30 June

BEAA=T+HLAEAR

2024 2023

—TMEF T =F

RMB’'000 RMB'000

ARHFT ARBFT

(Unaudited) (Unaudited)

(REEBEIZ) (R EZ)

Impairment losses recognised BB IBTEE (BE)

(reversed) on:

— finance lease receivables —MEHEEEWHIE 2,860 1,695

— loan receivables — KA - (M

— trade receivables — B 5 EWIE (1,011) (779)

— financial guarantee — I BER 5 831

1,854 1,746
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

6. IMPAIRMENT LOSSES UNDER EXPECTED

CREDIT LOSS (“ECL") MODEL, NET OF
REVERSAL (continued)
The basis of determining the inputs and assumptions and the
estimation techniques used in the condensed consolidated
financial statements for the six months ended 30 June 2024
are the same as those followed in the preparation of the
Group’s annual financial statements for the year ended 31
December 2023.

7. FINANCE COSTS

6.

FER4R & M B R R M5

For the six months ended 30 June 2024
BE —EFEgFENA =+ HIESES

FEHAE iRk (TTEHR{E 1A
SIENIET ZREEE (0
BR#EE[E]) =)
BEETHE_Z_WMWEAA=ZFTHLEX
BENEHEEEVERRMANE
ABERBRNEEY KRG HZE
RS ARERRE_SE_=—F+_4
—t+—BHLEEENEEMBRERME
FEEREIEIE

Rl B R A

Six months ended 30 June

B#EAA=T+HLAEAR

2024 2023

—E-ME =
RMB’'000 RMB'000
ARHFT AR®ETT
(Unaudited) (Unaudited)
(RBER) (R EZ)
Interests on bank and other borrowings {7 R EHMERF B 4,563 7,086

Imputed interests on interest-free deposits MEHRERLREREH

from finance lease customers HEF B - 21
Interests on lease liabilities HEEEMNE 654 534
5,217 7,641

SaonEREEARAE PHEE 2024
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RER4R & M B R R M5

For the six months ended 30 June 2024
BEZFEHFENA =+ HIESNEA

8. INCOME TAX EXPENSES

8. FIEMAX

Six months ended 30 June

BEAA=1+HLAMEAR

2024 2023
—EFEWE —E-=
RMB’000 RMB'000
ARYEFT ARBTT
(Unaudited) (Unaudited)
(REEBEIZ) (R&EZ)
The charge comprises: T (GE%) 81
Current tax BNHEATR I8
— PRC Enterprise Income Tax — Rt ZEFFER 1,709 1,423
Deferred tax (Note 16) IEIEFRIE (ffsE16) 532 149
2,241 1,572

No provision for Hong Kong Profits Tax has been made in the
condensed consolidated financial statements as the Group's
income neither arises in, nor is derived from, Hong Kong
during both periods.

Under the Enterprise Income Tax Law of PRC (the "EIT Law")
and the Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25% for both periods, except
for one subsidiary of the Group which is recognised as high
technology enterprise is entitled to enjoy a preferential tax
rate of 15%.

According to the EIT Law and the Implementation of the
EIT Law of the PRC, certain PRC subsidiaries of the Group
qualified as small low profit enterprises with annual taxable
income not more than RMB1,000,000, and the portion that
exceeds RMB1,000,000 but does not exceed RMB3,000,000
(inclusive) are entitled to enterprise income tax calculated at
25% of its taxable income at a tax rate of 20%.

ZIYUANYUAN HOLDINGS GROUP LIMITED INTERIM REPORT 2024
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

9. PROFIT FOR THE PERIOD

Profit for the period is arrived at after charging (crediting):

RER4R & M R R I =

For the six months ended 30 June 2024
BE —EFEgFENA =+ HIESES

#0732
BREA BNk GEA) ¢

Six months ended 30 June
BEANA=1+HIEAREAR

2024 2023
—EME —ET=F
RMB’'000 RMB'000
ARETF T ARETFIT
(Unaudited) (Unaudited)
(REEEIZ) (RE&2E1%)
Directors’ emoluments E==F 7| 1,423 2,066
Other staff costs Hth8 T A
— Salaries, allowances and — e R REME TEF
other staff benefits 11,758 17,392
— Staffs’ retirement benefit scheme — BT RKEFEER
contributions 1,833 2,523
Total staff costs BT A48 %8 15,014 21,981
Less: staff costs recognised as research & : HER A EE R AR
and development costs BT K (1,309) (1,269)
Staff costs recognised in profit or loss RiEGEERZETAE 13,705 20,712
Amortisation of intangible assets mT B E 1,456 510
Cost of inventories sold HEFEERA 140,752 117,429
Depreciation of property, plant and ME--BERZEITE
equipment 2,294 2,011
Depreciation of right-of-use assets EREEEINE 3,603 4,368
Research and development costs RAEZNHERE
recognised as an expense Gt AHEMEBER%)
(included in other operating expenses) 1,480 1,336
Short-term leases payments FHATE B RN 521 718

SaonEREEARAE PHEE 2024
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HLZ R

For the six months ended 30 June 2024
BEZFEHFENA =+ HIESNEA

10. DIVIDENDS

PA 5 R R MY 5

10.

The directors of the Company do not recommend the

payment of an interim dividend in respect of the six months
ended 30 June 2024 (six months ended 30 June 2023: nil).

11. EARNINGS PER SHARE

11.

The calculation of basic earnings per share attributable to

owners of the Company is based on the following data:

35}
AADEELTREHBE_T /M
FRAZ+BIEAEARGFERE
BE-T-_=FXB=tHIXE
B e

sikE
ARBEE NG SREARRT R
THIBHEEE

Six months ended 30 June

BEAA=T+HLAEAR

2024 2023
—E_mE ==
RMB’000 RMB'000
AR®FT ARETFT
(Unaudited) (Unaudited)
(R EZ) (R EZ)
Earnings: &F
Earnings for the purpose of A EERELABIMS
basic earnings per share By & A
Profit for the period attributable to MABEEREARBIMEDN
owners of the Company for the RAEEB ANEIEHRAET)
purpose of basic earnings per share 6,042 6,115

ZIYUANYUAN HOLDINGS GROUP LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

11.

12.

EARNINGS PER SHARE (continued)

11.

RER4R & M R R I =

For the six months ended 30 June 2024
BE —EFEgFENA =+ HIESES

BEREN @

Six months ended 30 June

BEAA=+HLAMEAR

2024 2023
—E@E —E-=
‘000 ‘000
Tz T
(Unaudited) (Unaudited)
(REEEIZ) (R&EZ)
Number of shares: RRIDEE :
Weighted average number of MABEEREARBIMEDN
ordinary shares for the purpose of ZE N
basic earnings per share 428,187 400,000

Diluted earnings per share is the same as basic earnings per
share as there was no potential dilutive ordinary share in issue
during both periods.

PROPERTY, PLANT AND EQUIPMENT/
RIGHT-OF-USE ASSETS

During the six months ended 30 June 2024, the Group
acquired furniture and office equipment of RMB15,282,000
(six months ended 30 June 2023: RMB1,243,000), of which
RMB15,043,000 (six months ended 30 June 2023: nil) was
acquired through acquisition of a subsidiary (Note 22). No
disposal of property, plant and equipment was taken place
by the Group during the six months ended 30 June 2024 (six
months ended 30 June 2023: nil).

During the six months ended 30 June 2024, the Group
have additional right-of-use assets of RMB20,343,000 (six
months ended 30 June 2023: RMB12,790,000), of which
RMB20,343,000 (six months ended 30 June 2023: nil) was
acquired through acquisition of a subsidiary (Note 22).

12.

RRmERBRLESETETERE
EEk WERBTRANESKRER
&BFEE -

ME--RERSRE ERE
BHE
RBEE_ZT_MEANB=+HILX
BR AEBBEFRERBLAER
HAANRY15,282,0000 (BHE-Z
TZERNAZTHLEARNER AR
1,243,0007T) » EH AR #15,043,000
TEEE_=FAB=THIENE
B B ZEAKRE-—ZIWBLERE
522) cREBE_ZE-_MENB=1H
IERER  AERMITELEYE - BE
REE EE_S=F,A=+081F
NEA ﬁ)"

REBEZEZE-NFEA=1+HIENE
A $$l2ﬁﬁﬁ$§i§:fziﬂﬂ)\ﬁ*ﬁ%‘
20,343,000t (BIEZZ2Z=FA
=+HIEREA )\E#ﬂz,mo,ooo
7T) » b AR #20,343,0007T (BE—
E-FRNA=Z1+HIEAEA |\ B

BUWE—RMNBARRE (MsF22) o

SaonEREEARAE PHEE 2024
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I RRER & R B iR R M 5E

For the six months ended 30 June 2024
BEZFEHFENA =+ HIESNEA

13. FINANCE LEASE RECEIVABLES

13. MEHERWRIEA

Minimum lease payments

RIEHREME
30 June 31 December
2024 2023

—EME ZBICE
AB=+H +-B=1+—-H

Present value of
minimum lease payments

RIEAERERE
30 June 31 December
2024 2023

—EME “EBICE
AB=1H +ZA=+—H

RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETT ARETR AREFT
(Unaudited) (Audited) (Unaudited) (Audited)
(REBH) ({5E1Z) (REER) (&R

Finance lease receivables comprises: MERERRFERS !
Within one year —FR 88,034 95,682 85,683 92,567
In the second year E_E 29,978 20,376 26,569 19,133
In the third year B=F 31,183 22,846 28,767 19,769
149,195 138,904 141,019 131,469
Less: Unearned finance income B RERBERA (8,176) (7,435) - -
Present value of minimum lease payments ~ H{EHREFERE 141,019 131,469 141,019 131,469
Less: Lifetime ECL allowance B RHTRIERELEE (27,330) (24,470) (27,330 (24,470)
113,689 106,999 113,689 106,999

Represented by: RE:

Current assets MHEE 58,941 68,024
Non-current assets ERBEE 54,748 38,975
113,689 106,999

ZIYUANYUAN HOLDINGS GROUP LIMITED
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13. FINANCE LEASE RECEIVABLES (continued)

As at 30 June 2024, the interest rates implicit in the above
finance leases range mainly from 1.7% to 17.5% (31
December 2023: 1.7% to 17.5%) per annum.

As at 30 June 2024, finance lease receivables with gross
carrying amount of RMB92,936,000 (31 December 2023:
RMB39,808,000) were pledged to secure the Group's bank
borrowings and RMB14,586,000 (31 December 2023:
RMB32,293,000) were pledged to secure the Group’s other
borrowings from a finance lease company.

The following is an ageing analysis based on due dates of
the finance lease receivables instalments which are past due
(instalments which are not yet due at the end of the reporting
period are excluded):

13.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RER4R & M R R I =

For the six months ended 30 June 2024
BE —EFEgFENA =+ HIESES

PERERKRIE
N_E_MEB=+H> L&
HENEBEENENFI1.7%E17.5%
(CZE2EZ=F+ZR=+—H :1.7%
F17.5%) ©

A TE_PEANB=Z+TH AR
92,936,000 c (ZEZ=F+_A4
=+—H : ARK%39,808,0007T) ~
ERERERKRBEERUNEEAER
HIRITER R AR14,586,0007T (=
Z_ZF+ZA=+—HB: AR
32,293,0007t0) R EHERBFIEE
BF R —FHMEEEABDERSLAE
B EAMMERR

UTARBEEAPNMEBED BN
FEBERRE DT (FEERREAR
8 R EERRY 2 BR (T 7K)

30 June 31 December
2024 2023

—EIMEF —E-=
~NB=+H +ZHA=+—H
RMB’000 RMB’000
ARBTT AR¥F T
(Unaudited) (Audited)
(REEHEIZ) (K& 1)

Past due by: B

1 - 30 days 1£30H 1,006 1,377
31 - 90 days 31&290H 2,005 2,061
More than 90 days HBiEo0H 3,038 10,706
6,049 14,144
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I RRER & R B iR R M 5E

For the six months ended 30 June 2024
BEZFEHFENA =+ HIESNEA

14. TRADE RECEIVABLES 14. B 5 EWRFRIE
30 June 31 December
2024 2023
~NE=+H +-B=+—H
RMB’'000 RMB'000
AR¥T T AREFIT
(Unaudited) (Audited)
(REEIZ) (& =1%)
Trade receivables B FEW A 186,789 206,411
Less: Provision for impairment loss B ORERERG (8.413) (9,424)
178,376 196,987
The Group allows a credit period of 0-365 days to its NEEEWE Z R4 FTEF0-365
customers for its trade receivables. KIEREHE-
The following is an ageing analysis of trade receivables MRERESHFRZEZBHEI D HEI
presented based on invoice dates at the end of each reporting BSRTIRE DT EF W T:
period:
30 June 31 December
2024 2023
—EMEF ==
~NB=+H +-B=+—H
RMB’000 RMB'000
ARETF T ARETFIT
(Unaudited) (Audited)
(R EZ) (REZ)
1-30 days 18230k 164,412 162,587
31-60 days 31260k 8,719 23,938
61-90 days 61290k 3,885 4,510
91-180 days 912180k 1,232 5,497
181-365 days 1812365k 128 455
178,376 196,987
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRRER & M B R R M 5

For the six months ended 30 June 2024
BE —EFEgFENA =+ HIESES

14. TRADE RECEIVABLES (continued)

15.

The ageing analysis of trade receivables as at the end of the
reporting period, based on due date and net of allowances, is

14. BEGEWFHIE ©)
RERBERERIBANRBERSD
H £ 5 FE UK ERIBBE B 5 AT 2500 T

as follows:
30 June 31 December
2024 2023
—EFMNE B =
~NB=4+H +ZBE=+—*H
RMB’000 RMB'000
ARETT AREFIT
(Unaudited) (Audited)
(REBEIZ) (&= %)
Current (not past due): BNER (R HR) - 137,026 175,921
1 - 30 days past due 1ZE30H 5,974 -
31 - 90 days past due 31E90H 18,938 -
91 — 365 days past due 91&365H 122 20,954
Over 365 days past due AHA365H MU Lk 16,316 112
178,376 196,987
PREPAYMENTS, DEPOSITS AND OTHER 15. A RRIE T R HMEU
RECEIVABLES IE
30 June 31 December
2024 2023
—EWNE —E-=
~NB=4+H +ZBE=+—H
RMB’000 RMB'000
AR¥TF T AREFIT
Notes (Unaudited) (Audited)
fe 5% (R EZ) (&EZ)
Prepayments to suppliers MR ER AN 2 7B 134,383 57,046
Security deposits {REB% 0) 5,681 6,934
Refundable rental deposits PIREHEERS (ii) 2,984 1,952
Other receivables HuhpE W = 4,184 4,121
147,232 70,053
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G BA AR & 1 75 ¥ R MY 5E

For the six months ended 30 June 2024
BEZFEHFENA =+ HIESNEA

15. PREPAYMENTS, DEPOSITS AND OTHER

RECEIVABLES (continued)

Notes:

15. RO RRIE e R E MBI

I8 ()

ByEE

30 June 31 December
2024 2023
—EME —EI=HF
~A=+H +ZA=+—H
RMB’000 RMB’'000
ARBTT AR®F T
(Unaudited) (Audited)
(RBEZ) (R EIZ)
(i) Represented by: (i) & -
— Current portion —mEE s 5,681 3,102
- Non-current portion —JEREEB D - 3,832
(i) Represented by: (RN
— Current portion —mENE D 812 810
- Non-current portion —IERENEB D 2,172 1,142

16. DEFERRED TAXATION

The following is the analysis of the deferred tax balances for

16. IEIEFRIA

UTRMMBREM S RIELEREL

financial reporting purposes: BR 2 DT
30 June 31 December
2024 2023
“ETME —ET=F
~NB=+H +-B=+—H
RMB’000 RMB'000
AR¥TT AER¥T T
(Unaudited) (Audited)
(REEEIZ) (&= Z)
Deferred tax assets IRILFRIRE E 9,337 9,520
Deferred tax liabilities R IBEEE (3.802) (3,453)
5,535 6,067
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I PRER & R 35 R R B 5

For the six months ended 30 June 2024
BE —EFEgFENA =+ HIESES

16. DEFERRED TAXATION (continued) 16.

The following are the major deferred tax assets (liabilities)

IRIEMIE =
LU 2 5 7 18 28 R PO B 20 69 £ B E

recognised and movements thereon during both periods: REEE BB REZH) .

Temporary
Undistributed Fair value difference
earnings of  increase on arising from
PRC intangible finance
subsidiaries assets ECL provision lease income Total
RAEHE MEHRE
WEAR EBEEEZ BHER WAEEN
s ATEEM BREE HEYESR Mt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARETRT ARETT AREBTR AR®T:R
As at 1 January 2023 RZ2Z=%—-F—H
(audited) (&%) (1,691) (2,350) 7,691 46 3,696
(Charge)/credit to (0BkB) /s AET
profit or loss (Note 8) (M=18) (319) - 437 (267) (149)
As at 30 June 2023 RZE2Z=FXB=1H
(unaudited) REER) (2,010) (2,350) 8,128 (221) 3,547
Credit/(charge) to A/ (NE) Ba
profit or loss 907 - 1,053 560 2,520
As at 31 December 2023 RZZE-=&F+_F4
(audited) =+—H (K& (1,103) (2,350) 9,181 339 6,067
(Charge)/credit to stA/ (0kE) B%
profit or loss (Note 8) (Mrz8) (348) - 424 (608) (532)
As at 30 June 2024 RZEZMERA
(unaudited) =1+R (REEH) (1,451) (2,350) 9,605 (269) 5,535

RIEEFEMIRZEZREERMA > B
tREENAMBROIRKNEE %
5% PR RGN PRSI > WA T E
BREAREM-

Pursuant to the EIT Law and its detailed implementation rules,
dividend distributed out of the profit generated thereafter,
shall be subject to EIT at 5% and withheld by the PRC
entities.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G BA AR & 1 75 ¥ R MY 5E

For the six months ended 30 June 2024
BEZFEHFENA =+ HIESNEA

(i) An ageing analysis of the trade payables as at the end of the

reporting period, based on the invoice date, is as follows:

17. TRADE AND BILLS PAYABLES 17. BEZ R EEERIE

30 June 31 December
2024 2023

—E_ME —=E2=
~NB=+H +=ZB=+—H
RMB’000 RMB'000
AR¥T T ARBEFIT
(Unaudited) (Audited)
(REEZ) (&= Z)
Trade payables (Note i) B S M EIE (k) 25,937 59,611
Bills payable EEERIE - 500
25,937 60,111

The trade payables are normally repayable within one year. BoEMNRERBE AR —FREER-

(i) MHHREAR UEZEHFAENES
FERTRRIRREE DA A0 T ¢

30 June 31 December

2024 2023

ZEME —ET=F

~NB=+H +ZB=+—H

RMB’000 RMB'000

ARYFT AR®ETFT

(Unaudited) (Audited)

(REEEIZ) (R 2 1)

Up to 3 months EAUA 25,731 59,480
3 to 6 months 3Z6(EAH 206 131
25,937 59,611

The credit period granted by the Group’s suppliers ranges from

0 to 120 days.

ZIYUANYUAN HOLDINGS GROUP LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18. OTHER PAYABLES AND ACCRUED
CHARGES

FER4R & M B R R M5

For the six months ended 30 June 2024
BE —EFEgFENA =+ HIESES

18. HME N RIEKREEH

30 June 31 December
2024 2023
—E_NE =4
ANAB=4+H +ZE=+—H
RMB’000 RMB’000
ARHF AR®ETT
(Unaudited) (Audited)
(REEBEIZ) (& 1)
Advance receipts FEW FRIE 3,033 2,617
Contract liabilities (Note) aHas (s 11,790 11,791
Other accrued charges HpEstER 4,233 6,070
Other tax payables Hith e iRE 6,180 10,321
Other payables Hh g RIE 9,295 43,434
34,531 74,233

Notes: M EE -

The contract liabilities mainly relate to advance considerations
received from customers and arose from the provision of postpartum
care services. The Group takes certain deposits from customers on
acceptance of the order, with the remainder of the consideration
payable at the commencement of the service period. The deposits
remains as contract liabilities until such time as the services are
provided.

ERBREITEREBREHAFREMEL
AERREMITEFBESZ PR WEE T
o MeF RN AERRBBTRE A -

BERSMRIEREREEEERBR
fito
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G BA AR & 1 75 ¥ R MY 5E

For the six months ended 30 June 2024
BEZFEHFENA =+ HIESNEA

19. BANK AND OTHER BORROWINGS

19. SRIT R E &R

30 June 31 December
2024 2023
—E_mE =
AB=+H +ZB=+—H
RMB’000 RMB'000
AR®FT ARBTT
(Unaudited) (Audited)
(REEE®Z) (&%)
Bank borrowings due for repayment —FRIREZEZRITER
within one year
- Unsecured and guaranteed (Note i) — B RAER () 52,100 23,789
- Secured and guaranteed (Note ii) —BiERRAER () 30,000 30,000
82,100 53,789
Bank borrowings due for repayment BE—FIREEZRTER
more than one year
— Secured and guaranteed (Note ii) —BIRRERBEERF GFEF) 76,502 27,600
Total bank borrowings LE 158,602 81,389
Other borrowings from a finance f—xmEEERARZ
lease company (Note iii) HehfEmr Gstiin)
— Due for repayment within one year ——FREIEE 20,742 47,258
— Due for repayment more than — BB —FIHER
one year - 4,154
20,742 51,412
Total bank and other borrowings HIRTT R H &R 179,344 132,801
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I PRER & R 35 R R B 5

19. BANK AND OTHER BORROWINGS

(continued)
Notes:

@)

As at 30 June 2024, the Group's bank borrowing of
RMB7,100,000 (31 December 2023: RMB8,300,000) was
guaranteed by Mr. Zhang Junshen (“Mr. Zhang"), Ms. Tang
("Ms. Tang"), spouse of Mr. Zhang, Ziyuanyuan (Shenzhen)
International Finance Leasing Company Limited (“ZYY Finance
Leasing”), and Shenzhen Meijiaer Health Management Co.,
Ltd. ("Shenzhen Meijiaer"), two subsidiaries of the Company,
and a third-party of the Company.

As at 30 June 2024, the Group's bank borrowing of
RMB30,000,000 (31 December 2023: nil) was guaranteed by
Mr. Zhang, Ms. Tang, Mr. Zhang Shengjie, father of Mr. Zhang,
ZYY Finance Leasing, Shenzhen Meijiaer and Shenzhen Ruiheng
Medical Supply Chain Co., Ltd.,
three subsidiaries of the Company, and Shenzhen Ziyuanyuan

(“Shenzhen Ruiheng”),

Investment Holdings Limited (“Ziyuanyuan Investment”) and
Shenzhen Lingnan Real Estate Development Limited, companies
which are controlled by Mr. Zhang.

As at 30 June 2024, the Group's bank borrowing of
RMB7,500,000 (31 December 2023: nil) was guaranteed by
Mr. Zhang, Ms. Tang, Mr. Zhang Shengjie and a financing
guarantee company in Shenzhen.

As at 30 June 2024, the Group's bank borrowing of
RMB5,000,000 (31 December 2023: nil) was guaranteed by Mr.
Zhang and Ms. Tang.

As at 30 June 2024, the Group's bank borrowing of
RMB2,500,000 (31 December 2023: nil) was guaranteed by
Mr. Zhang, Ms. Tang, Mr. Zhang Shengjie and a financing
guarantee company in Shenzhen.

For the six months ended 30 June 2024
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2024
BEZFEHFENA =+ HIESNEA

19. BANK AND OTHER BORROWINGS

(continued)
Notes: (continued)

19. SRIT R EHfthfEFx @

Mz (48)

@)

(continued)

As at 31 December 2023, the Group’s bank borrowings of
RMB1,389,000 was guaranteed by Mr. Zhang, Ms. Tang and
three third parties of the Company. This bank borrowing was
fully repaid during the six months ended 30 June 2024.

As at 31 December 2023, the Group's bank borrowing of
RMB13,400,000 was guaranteed by Mr. Zhang, Ms. Tang and
a third-party of the Company. This bank borrowing was fully
repaid during the six months ended 30 June 2024.

As at 31 December 2023, the Group's bank borrowing of
RMB700,000 was guaranteed by Mr. Zhang, Ms. Tang,
Shenzhen Ruiheng and a third-party of the Company. This bank
borrowing was fully repaid during the six months ended 30
June 2024.

As at 30 June 2024, the Group's bank borrowing of
RMB27,600,000 (31 December 2023: RMB27,600,000) was
guaranteed by Mr. Zhang, Ms. Tang, Mr. Zhang Shengjie, ZYY
Finance Leasing and Shenzhen Ruiheng, two subsidiaries of the
Company, and Ziyuanyuan Investment. The bank borrowing
is secured by the entire equity interests in Guangzhou Sheng
Cheng Dunnan Enterprise Management Co., Limited held by
the Company.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I PRER & R 35 R R B 5

19. BANK AND OTHER BORROWINGS

(continued)
Notes: (continued)

(if)

(iii)

(continued)

As at 30 June 2024, the Group's bank borrowing of
RMB30,000,000 (31 December 2023: RMB30,000,000) was
guaranteed by Mr. Zhang, Ms. Tang, Mr. Zhang Shengjie,
Shenzhen Meijiaer and Shenzhen Ruiheng, two subsidiaries
of the Company, and Ziyuanyuan Investment and its three
subsidiaries, and a third-party of the Group. It was secured
by charges over certain finance lease receivables and loan
receivables of ZYY Finance Leasing as disclosed in Note 13.
The bank borrowing is secured by two properties owned by
Mr. Zhang and a property owned by a subsidiary of Ziyuanyuan

Investment.

As at 30 June 2024, the Group's bank borrowing of
RMB48,902,000 (31 December 2023: nil) was guaranteed by
Mr. Zhang, Ms. Tang, Mr. Zhang Junwei and Ms. Su Huangli,
spouse of Mr. Zhang. The bank borrowing is secured by a
property owned by Mr. Zhang Junwei.

Effective interest rate of bank borrowings ranged between
3.35% and 7.50% (31 December 2023: between 3.65% and
7.50%) per annum.

As at 30 June 2024, the outstanding balance was
RMB20,742,000 (31 December 2023: RMB51,412,000). The
obligations arising from sale and leaseback transactions were
secured by finance lease receivables as mentioned in Note
13 and guaranteed by the Company. The borrowings from a
finance lease company carried interests of 6.10% and 6.83%
(31 December 2023: 6.60% and 7.18%) per annum.

BY5E -

(if)

(iii)

For the six months ended 30 June 2024
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

G BA AR & 1 75 ¥ R MY 5E

For the six months ended 30 June 2024
BEZFEHFENA =+ HIESNEA

20. SHARE CAPITAL 20. &&=
Number of
shares Share capital
& B8 & s
‘000 HK$'000
T FAT
Ordinary shares of HK$0.1 each SREEIATHNEER
Authorised: EE
At 1 January 2023, 31 December 2023 A ZE=—F—A—B-
and 30 June 2024 —E=F+"A=+—H
kRZZEZME;RB=+H 1,000,000 100,000
Issued and fully paid: BRITRERE :
At 1 January 2023 and ﬁ’::;‘:_i A—Hk
31 December 2023 “ET=F#+"RB=+—H 400,000 40,000
Issue of new shares EITHRG 30,000 3,000
At 30 June 2024 RZE2E-_ME,<B=+H 430,000 43,000
30 June 31 December
2024 2023
—E-_ME —_E=
~AB=+H +ZA=+—H
RMB’000 RMB'000
AR®F AREFT
(Unaudited) (Audited)
(R EZ) (&%)
Share capital shown in the consolidated #F & B F kR TR~
statement of financial position 36,559 33,839
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

21.

22.

RELATED PARTY DISCLOSURES

Compensation of key management personnel

During the reporting period, the remunerations of key
management personnel which represent the directors of the
Company and senior management were as follows:

21.

FER4R & M B R R M5

For the six months ended 30 June 2024
BE —EFEgFENA =+ HIESES

[oR gk 75 482 B2

TEEERARHE

RBEWR TREEEAL G552
SHERSREEE NFSMT

Six months ended 30 June

BEAA=T+HLAEAR

2024 2023
—EME ==
RMB’000 RMB'000
AR¥T T AR¥TF T
(Unaudited) (Unaudited)
(REEZ) (RESEB1Z)
Salaries and other allowances T & R EMZERS 2,384 3,197
Retirement benefit scheme contributions &R RFEF] 5t B H R 272 309
2,656 3,506
The remunerations of directors of the Company and KRR EERGREEBNHFELRE

senior management are determined having regard to the
performance of individuals and market trends.

BUSINESS ACQUISITION DURING THE
PERIOD

On 29 December 2022, the Group entered into the equity
transfer agreement with an independent third party to
purchase the entire equity interests of Wuhan Meikangmao
Health Management Co., Ltd.* (“Meikangmao”), a limited
liability company incorporated in the PRC with consideration
of RMB40.0 million. Meikangmao is engaged in provision
of postpartum care service in the PRC. The acquisition was

completed in April 2024.

22.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I RRER & R B iR R M 5E

For the six months ended 30 June 2024
BEZFEHFENA =+ HIESNEA

22. BUSINESS ACQUISITION DURING THE 22. REBRZEFWEE @

PERIOD (continued)

The fair value of identifiable assets and liabilities of
Meikangmao as at the date of acquisition and goodwill

arising from the acquisition were as follows:

ERENRWEBRZA#MINEERE
BUARWBPREENNEENT :

RMB'000
AR¥TF T
Property, plant and equipment YMEBERRE 15,043
Right-of-use assets FEREEE 20,343
Other receivables HAthfE W =g 2,665
Cash and bank balances REMIBITHER 20,774
Other payables H g RIE (7,052)
Lease liabilities HEaRA (23,709)
Fair value of net assets acquired WENESZ2EEATE 28,064
Consideration: HE
— Cash paid —BEffRE 13,500
— Refundable deposit — T RERE 26,500
40,000
Goodwill &k 11,936
Net cash inflow arising on acquisition: WEEENFREM
Cash consideration HeHE 13,500
Less: Cash and cash equivalents acquired & : WIS ZIRE MRS EEBY (20,774)
(7,274)

Goodwill of RMB11,936,000, which is not tax deductible,
comprises the acquired workforce and the significant future

prospect and the business value of Meikangmao.

ZIYUANYUAN HOLDINGS GROUP LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

22.

23.

BUSINESS ACQUISITION DURING THE
PERIOD (continued)

Since the acquisition date, Meikangmao has contributed
RMB901,000 and RMB1,812,000 to the Group’s revenue and
loss. If the Acquisition had occurred on 1 January 2024, the
Group's revenue and profit after income tax would have been
RMB187,376,000 and RMB4,271,000 respectively for the
six months ended 30 June 2024. This pro forma information
is for illustrative purposes only and is not necessarily an
indication of revenue and results of operations of the Group
that actually would have been achieved had the acquisition
been completed on 1 January 2024, nor is it intended to be a
projection of future performance.

SUBSEQUENT EVENT
On 14 August 2024,
underwriting agreement (the “Underwriting Agreement”)
with Raffaello Securities (HK) Limited (the “Underwriter”),
pursuant to which the Underwriter has conditionally

the Company entered into an

agreed to fully underwrite 86,000,000 rights shares
("Rights Issue”), subject to the terms and conditions of
the Underwriting Agreement. The proposed Rights Issue is
conditional upon the obligations of the Underwriter under
the Underwriting Agreement becoming unconditional and the
Underwriter not terminating the Underwriting Agreement.
The Rights Issue involves the issue of up to 86,000,000
rights shares at the subscription price of HK$1.00 per rights
share on the basis of one (1) rights share for every five (5)
existing shares in issue on the record date to the qualifying
shareholders. The Rights Issue was not completed at the date
of this interim report. Details of the Rights Issue are set out
in the Company’s announcements dated 14 August 2024 and
23 August 2024.

22.

23.

RER4R & M R R I =

For the six months ended 30 June 2024
BE —EFEgFENA =+ HIESES

RERZEZZBE @

BWEHE ERXATEEME
Mz l=A AR®901,0007 K518
A NER11,812,00070 i % U BB 25 4
AZEMEFE—RB—H> AEERE
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Nk MEREFNED R ARE
187,376,0007T & AR %64,271,0007T ©
ZEGEEEARBEEN TAKRHA
MEZWBENR _Z-MONF—HF—H
o BZEENKRAREEXERS
%IE’WT\%%IJH%ET’E%H&X%%E@
78 o

HiB EI1E

RZEZMFENA+NB > K AFHE
Raffaello Securities (HK) Limited (T2
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE S w RO

The board (the “Board”) of directors (the
Ziyuanyuan Holdings Group Limited (the “Company”) announces

"Directors”) of

the unaudited condensed consolidated interim results of the
Company and its subsidiaries (collectively the “Group”) for the
six months ended 30 June 2024 (the "Period") together with
the comparative figures in the corresponding period in 2023 (the

"Prior Period").

BUSINESS REVIEW

The Group is principally engaged in provision of medical
equipment finance leasing services, maternal and child postpartum
care industry services and trading of medical equipments and
consumables business in the PRC during the Period.

Finance leasing services

During the Period, the Group has been focusing on provision
of finance leasing services to SMEs customers in the medical
equipment industry in various provinces, municipalities, and
autonomous regions in the PRC, where the Group has established
connections with industry players and gained operational
expertise. The finance lease offered by the Group comprises direct
finance leasing and sale-leaseback. The Group provided services
to approximately 4,900 SMEs customers across 30 provinces,
municipalities and autonomous regions in the PRC as at 30 June
2024. Facing an increasingly severe business environment, rising
operational risks, and progressively stringent corporate governance
and regulatory requirements, the business volume and funding
needs of our potential clients have been continuously decreasing,
resulting in a decline in revenue. The Group recorded a revenue of
RMB7.0 million from the finance leasing services during the Period.

Maternal and child postpartum care industry services
Postpartum confinement (48 H)is a traditional Chinese custom,
which allows women to rest fully after giving birth, and to recover
through diet. It is said that it is the best time for women to
improve their physical well-being. Hence, centres for the provision
of postpartum care services (B F9 ) had emerged. The Group
provided postpartum care services, consisting of four major areas
of (i) health care for postpartum mothers and newborn babies; (ii)
dietary and nutrition for postpartum mothers; (iii) recovery and
beauty for postpartum mothers; and (iv) intellectual development
for newborn babies.
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MANAGEMENT DISCUSSION AND ANALYSIS

Due to the weak market sentiment and consumption downgrading
with consumers becoming more cautious about spending and more
focused on price-value proposition, and the continuous decline
in the PRC's birth rate, resulting in a decline in revenue in the
maternal and child postpartum care industry services. The Group
recorded a revenue of RMB11.9 million from the maternal and child
postpartum care industry services during the Period.

Trading of medical equipments and consumables business

The Group expects that after the epidemic, the healthcare industry
will become a new economic breakthrough with great potential
for value addition. Benefiting from the PRC government's policy
of encouraging innovation in medical equipment and promoting
high quality development of the medical equipment industry, the
Group has been able to leverage on its experience in the medical
equipment industry from its previous finance leasing business, its
cooperation with medical equipment suppliers and its practical
understanding of the characteristics and needs of its customers
to commence its medical equipment and consumables trading
business in the PRC, mainly focusing on aesthetic medicine, dental,
maternal and child and large hospital medical equipment. During
the Period, the Group recorded a revenue of RMB160.4 million
from the trading of medical equipment and consumables business.

OUTLOOK

The Group is still reasonably optimistic to sustain the core business
given all the economic uncertainties. The Group will continue
to seek for the best possible opportunities to grow the Group’s
business by leveraging current client base. After the pandemic,
the healthcare industry will be a new economic breakthrough with
significant value-added potentials. The Group has preemptively
set up the finance leasing service to focus on the field of medical
equipment and to develop the trading of medical equipment and
consumables business, which cooperates with the maternal and
child postpartum care industry, to help upgrade the healthcare
industry, but also to diversify the Group's income point.

In 2024, the global economic situation remains grim. We will
continue to increase investment in various businesses and continue
to strive to find opportunities in the face of challenges, so as to
return shareholders and the public, and realize corporate value as
well as social value.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE S w RO

FINANCIAL REVIEW

Revenue

Revenue consists of (i) finance leasing income and interest income
from loan receivables in finance leasing services; (ii) operating lease
income; (iii) postpartum care services income; (iv) income from
trading of medical equipment and consumables; and (v) Income
from IT services. The Group's revenue increased by approximately
RMB11.7 million or approximately 6.7%, from approximately
RMB175.6 million for the six months ended 30 June 2023 (the
“Prior Period”) to approximately RMB187.3 million for the Period.
The increase in revenue for the Period was mainly attributable to
(i) income from trading of medical equipment and consumables
increased from approximately RMB147.2 million for the Prior
Period to approximately RMB160.4 million for the Period; and
(i) income from IT services from RMB nil for the Prior Period to
approximately RMB8.0 million for the Period, which offsetting (i)
the finance leasing income decreased from approximately RMB12.9
million for the Prior Period to approximately RMB7.0 million for
the Period; and (ii) postpartum care services income decreased
from approximately RMB15.6 million for the Prior Period to
approximately RMB11.9 million for the Period.

Cost of sales

For the Period, the cost of medical equipment and consumables
sold increased to approximately RMB140.8 million (Prior Period:
approximately RMB117.4 million).

Staff cost

Staff costs include primarily Directors’ remuneration, employee
salaries, allowances and other staff benefits as well as employee
retirement benefits scheme contributions. Staff costs decreased
from RMB20.7 million for the Prior Period to approximately
RMB13.7 million for the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Impairment losses under expected credit loss (“ECL") model,
net of reversal

The Group is not required to provide general provisions as
commercial banks and other financial institutions which the
China Banking Regulatory Commission regulates. The provisioning
policies are based on the applicable accounting standards. The
management assesses the measurement of ECL in relation to trade
receivables, finance lease receivables, loan receivables and financial
guarantee. In determining the impairment of trade receivables,
finance lease receivables, loan receivables and financial guarantee,
the management considers shared credit risk characteristics
including industry types, historical past due information and
lessees’ creditworthiness for grouping, and assesses credit losses
based on internal credit rating and on a forward looking basis
with the use of appropriate models and assumptions relate to the
economic inputs and the future macroeconomic conditions.

For the Period, an additional impairment loss of approximately
RMB1.9 million (Prior Period: RMB1.7 million) was recognised due
to the increase in the customers’ past due ratio.

Other operating expenses

Other operating expenses include primarily audit fees, legal and
professional fees, travel and transportation expenses, promotion
expenses, depreciation of property, plant and equipment,
depreciation of right-of-use assets, amortisation of intangible
asset, short-term leases payments, research and development costs
and the miscellaneous expenses of postpartum care businesses.
Other operating expenses decreased from approximately RMB21.0
million for the Prior Period to approximately RMB17.8 million for
the Period. The decrease was mainly attributable to (i) sales and
marketing expenses decreased from RMB4.4 million for the Prior
Period to RMB1.7 million for the Period; and (ii) depreciation of
right-of-use assets decreased from RMB4.4 million for the Prior
Period to RMB3.6 million for the Period, which offsetting the
amortisation of intangible assets increased from RMBO.5 million for
the Prior Period to RMB1.5 million for the Period.
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Finance costs

Finance costs consist of (i) imputed interest expense on interest-
free deposits from finance lease customers; (ii) interest on bank
and other borrowings; (iii) interests on lease liabilities; and
(iv) interest on discounted bills. Finance costs decreased from
approximately RMB7.6 million for the Prior Period to approximately
RMB5.2 million for the Period. The decrease was mainly due
to the interests on bank and other borrowings decreased from
approximately RMB7.1 million for the Prior Period to approximately
RMB4.6 million for the Period.

Income tax expenses

Certain PRC subsidiaries of the Group qualified as small low-profit
enterprises with annual taxable income not more than RMB1.0
million, and the portion that exceeds RMB1.0 million but does not
exceed RMB3.0 million (inclusive) are entitled to enterprise income
tax calculated at 25% of its taxable income at a tax rate of 20%.
A PRC subsidiary of the Group recognised as high technology
enterprise is entitled to a preferential enterprise income tax rate of
15%. The enterprise income tax rate applicable to the other PRC
subsidiaries of the Group is 25%.

Profit and total comprehensive income attributable to
owners of the Company

During the Period and Prior Period, the Group’s profit and total
comprehensive income attributable to owners of the Company
were approximately RMB6.0 million and RMB6.1 million,
respectively.

Dividend

The Board of Directors of the Company does not recommend the
payment of an interim dividend in respect of the Period (Prior
Period: nil).

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2024, bank balances and cash were approximately
RMB24.1 million (31 December 2023: RMB108.3 million). The
working capital (current assets less current liabilities) and total
equity of the Group were approximately RMB284.7 million (31
December 2023: RMB199.6 million) and approximately RMB361.5
million (31 December 2023: RMB315.3 million), respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 30 June 2024, the Group's bank and other borrowings
due within one year were approximately RMB102.8 million
(31 December 2023: RMB101.0 million) and the Group's bank
and other borrowings due after one year were amounted to
approximately RMB76.5 (31 December 2023: RMB31.8 million).

As at 30 June 2024, the gearing ratio was approximately 33.2%
(31 December 2023: 29.6%), which is calculated as bank and other
borrowing divided by total equity plus bank and other borrowing.
Such increase was mainly due to an increase in bank and other
borrowings for business expansion.

CAPITAL STRUCTURE

As at 30 June 2024, the Company’s issued share capital was
HK$43,000,000 and the number of its issued ordinary Shares was
430,000,000.

Subscriptions of new shares under general mandate

On 29 December 2023, the Company entered into two subscription
agreements with two subscribers, pursuant to which the Company
has agreed to allot and issue, and the two subscribers have
conditionally agreed to subscribe for an aggregate of 30,000,000
subscription shares at the subscription price of HK$1.47 per
subscription share (the “Subscription”). The Subscription was
completed on 12 January 2024. For details of the Subscription,
please refer to the announcements of the Company dated 29
December 2023 and 12 January 2024.

The net proceeds from the Subscription was approximately
HK$43.5 million (gross proceeds: approximately HK$44.1 million)
which have been fully utilised as working capital to develop trading
of medical equipment and consumable business of the Group.

FOREIGN EXCHANGE EXPOSURE

The Group’s income and expenditure during the Period were
principally denominated in RMB, and most of the assets and
liabilities as at 30 June 2024 were denominated in RMB. The Group
did not experience any material impact or difficulties in liquidity on
its operations resulting from the fluctuation in exchange rate, and
no hedging transaction or forward contract arrangement was made
by the Group during the Period.
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CAPITAL COMMITMENTS
As at 30 June 2024, the Group had capital commitments of

RMB5.3 million in respect of the acquisition of subsidiaries and
purchase of computer software (31 December 2023: RMB18.8
million).

CHARGES ON THE GROUP’S ASSETS

As at 30 June 2024, certain finance lease receivables and loan
receivables with an aggregate carrying value of approximately
RMB107.5 million (31 December 2023: RMB72.1 million) were
pledged to certain banks and a finance lease company in the PRC
to secure bank and other borrowings of the Group.

As at 30 June 2024 and 31 December 2023, the entire equity
interests of a subsidiary of the Group were pledged to a bank in
the PRC to secure a bank borrowing of the Group.

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

On 29 December 2022, the Group entered into the equity transfer
agreement with an independent third party to purchase the entire
equity interests of Wuhan Meikangmao Health Management Co.,
Ltd.* (“Meikangmao”), a limited liability company incorporated
in the PRC with consideration of RMB40.0 million. Meikangmao is
engaged in provision of postpartum care service in the PRC. The
acquisition was completed in April 2024. Details of the acquisition
are set out in the Company’s announcements dated 29 December
2022, 4 January 2023, 30 June 2023 and 29 December 2023.

Save as the above, the Group did not have other significant
investment, material acquisition nor disposal of subsidiaries and
affiliated companies during the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

Save as disclosed in this report, the Group did not have other
future plans for material investments or capital assets as at 30 June
2024.

CONTINGENT LIABILITIES

Save as disclosed in this report, the Group did not have other
significant contingent liabilities as at 30 June 2024.

HUMAN RESOURCES

As at 30 June 2024, the Group had 161 employees (Prior Period:
258 employees) with total staff cost of approximately RMB13.7
million incurred for the Period (Prior Period: RMB20.7 million).
The employees retirement benefit expense incurred during the
Period was approximately RMB1.8 million (Prior Period: RMB2.5
million). As required by the applicable laws and regulations, the
Group participates in various employee social security plans for our
employees that are administered by local government. The Group’s
remuneration policy rewards employees and Directors based on
individual performance, demonstrated capabilities, involvement,
market comparable information and the performance of the Group.
The Group improves the professional skills and management level
of its employees through internal and external training. To ensure
that the Group attracts and retains competent staff, remuneration
packages are reviewed on a regular basis. Performance bonuses are
offered to qualified employees based on individual and the Group’s
performance. We did not experience any material labour disputes
during the Period.
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DISCLOSURE OF INTEREST

Directors’ and chief executive’s interests and short positions
in Shares and underlying Shares and debentures of the
Company and its associated corporations

As at 30 June 2024, the interests and short positions of the
Directors and the chief executive of the Company in the Shares,
underlying Shares and debentures of the Company and any of its
associated corporations (within the meaning of Part XV of SFO)
which are required (a) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of part XV of the SFO
(including interests and short positions in which they are taken or
deemed to have under such provisions of the SFO); or (b) pursuant
to section 352 of the SFO, to be entered in the register referred to
therein; or (c) have to be notified to the Company and the Stock
Exchange pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules,
were as follows:

Long positions in the Shares

EmiRE

EFERFTETHRAENR T A REMBE
E AR - ARG REEENEERXE

A ZEZNERB=TH ARTAEEFEKRE
ETBABRERB RAETAERER (B
ERBERPEMHRMEXVEL) BIRMN ~ 1ERE
B REREREE (REESF RGN
BISBEXVERSE 7K 587 BB R & 4 A B K Mt
XA (BERERBESPERANZZE
BEXREFNEREANRERKXR) ; X
(b)iR¥FEE 5 M R G 1R P B 3521F ReC 8 1 &%
R S50 M 5 S()RIRGEM EHARRISE
5.46F5.671R AR & 45 A B K M 32 P B

FRBEWMT .

RiRBBEE

Number of

Approximate

Name of Director Capacity/ Shares held/ percentage of
/chief executive Nature of interest interested in shareholding®
=EBE
BEE TETHABHA 515 #mEtE EHNROBE RESOBSEED
Mr. Zhang Junshen @ Interest in controlled corporation; 300,000,000 69.77%
interest held jointly with another person
RERFEDD SREGEZERED BE - ATHERA
B =
Mr. Zhang Junwei ®® Interest in controlled corporation; 300,000,000 69.77%
interest held jointly with another person
RERIELEDO REGEEED B R AT HRAKAE
B
Mr. Tian Zhiwei Beneficial owner 15,000,000 3.49%
SR STE BEmEA A
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Notes:

On 24 February 2017, the ultimate controlling shareholders of the
Company, namely Mr. Zhang Junshen and Mr. Zhang Junwei entered
into a concert parties confirmatory deed to acknowledge and
confirm, among other things, that they are parties acting in concert
with each member of the Group from the incorporation dates of the
respective members of the Group and continue as at and after the
date of the concert parties confirmatory deed, details of which are set
out in the subsection headed “History and Reorganisation — Parties
Acting in Concert” in the Prospectus. As such, pursuant to the parties
acting in concert arrangement, each of the controlling shareholders
of the Company, namely Hero Global Limited (“Hero Global”) (being
wholly owned by Mr. Zhang Junshen), Mr. Zhang Junshen, Icon Global
Holding Limited (“lcon Global”) (being wholly owned by Mr. Zhang
Junwei) and Mr. Zhang Junwei, is deemed to be interested in 69.77%
of the issued share capital of the Company.

300,000,000 Shares in which Mr. Zhang Junshen is interested
consist of the following: (i) 219,801,980 Shares held by Hero
Global, a company wholly owned by Mr. Zhang Junshen, in which
Mr. Zhang Junshen is deemed to be interested under the SFO; and
(i) 80,198,020 Shares in which Mr. Zhang Junshen is deemed to
be interested as a result of being a party acting-in-concert with Mr.
Zhang Junwei.

300,000,000 Shares in which Mr. Zhang Junwei is interested consist
of (i) 80,198,020 Shares held by Icon Global, a company wholly
owned by Mr. Zhang Junwei, in which Mr. Zhang Junwei is deemed to
be interested under the SFO; and (ii) 219,801,980 Shares in which Mr.
Zhang Junwei is deemed to be interested as a result of being a party
acting-in-concert with Mr. Zhang Junshen.
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Long position in the associated corporations

REBEENGE

Name of associated Capacity/ Number and class  Percentage of
Name of Director corporations nature of interest of securities Shareholding
ERph MRE L E 2T 513 tmEtE 85 HE RER RETDL
Mr. Zhang Junshen Hero Global Beneficial owner 50,000 ordinary 100%
shares
SR RITE BmEREA 50,000/ @&
Mr. Zhang Junwei Icon Global Beneficial owner 100 ordinary 100%
shares
RERRE REEIK BEm#EAA 100/ E i A

Save as disclosed above, as at 30 June 2024, none of the Directors
or chief executive of the Company had an interest or short
position in any shares or underlying shares and/or debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which would have to be notified
to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short positions
in which they are taken or deemed to have under such provisions
of the SFO) or that was required to be recorded in the register kept
by the Company pursuant to section 352 of the SFO, or which are
required to be notified to the Company and the Stock Exchange,
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules.
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Substantial shareholders’ interests and short positions in
Shares and underlying Shares of the Company

So far as the Directors are aware, as at 30 June 2024, the persons
(other than Directors or chief executive of the Company) who had
interests in the Shares and underlying Shares of the Company
within the meaning of Part XV of the SFO which are required to
be disclosed pursuant to the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which will be required, pursuant to Section 336
of the SFO, to be entered in the register of the Company were as
follows:

Long

positions in the Shares
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Number of Approximate

Capacity/ Shares held/ percentage of
Name of shareholder Nature of interest interested in shareholding
BE/B®A AR REREAY
RERETE 81y tEEtE EEHRO#ME Elz)zn
Hero Global Beneficial owner; interests held jointly 300,000,000 69.77%
with another person
En#BA B —S AT HEFANER
Icon Global ™ Beneficial owner; interests held jointly 300,000,000 69.77%
with another person
el En#BA B —S AT HEFANESR
Ms. Tang Yiping @ Interest of spouse 300,000,000 69.77%

e L@

Notes:
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On 24 February 2017, the ultimate controlling shareholders of the
Company, namely Mr. Zhang Junshen and Mr. Zhang Junwei entered
into a concert parties confirmatory deed to acknowledge and
confirm, among other things, that they are parties acting in concert
with each member of the Group from the incorporation dates of the
respective members of the Group and continue as at and after the
date of the concert parties confirmatory deed, details of which are set
out in the subsection headed "History and Reorganisation — Parties
Acting in Concert” in the Prospectus. As such, pursuant to the parties
acting in concert arrangement, each of the controlling shareholders
of the Company, namely Hero Global (being wholly owned by Mr.
Zhang Junshen), Mr. Zhang Junshen, Icon Global (being wholly
owned by Mr. Zhang Junwei) and Mr. Zhang Junwei, is deemed to be
interested in 75.0% of the issued share capital of the Company.
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(2)  Ms. Tang Yiping is the spouse of Mr. Zhang Junshen, and she is
deemed, or taken to be, interested in all Shares in which Mr. Zhang
Junshen is interested in for the purposes of the SFO.

Save as disclosed above, as at 30 June 2024, the Directors were
not aware of any other person (other than the Directors or chief
executive of the Company as disclosed in the section headed
"Directors’ and chief executive's interests and short positions in
Shares and underlying Shares and debentures of the Company
and its associated corporations” above) who had or deemed to
have interests or short positions in the shares, underlying shares
or debentures of the Company which has to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO and as recorded in the register required to be kept under
section 336 of the SFO.

COMPETING INTEREST

During the period, none of the Directors or the controlling
shareholders of the Company or their respective close associates
(as defined in the GEM Listing Rules) is interested in any business
which competes or is likely to compete, either directly or indirectly,
with the business of the Group or has any conflicts of interest with
the Group.

DEED OF NON-COMPETITION

The controlling shareholders of the Company, namely Mr. Zhang
Junshen (through Hero Global), Mr. Zhang Junwei (through
Icon Global), (the “Controlling Shareholders”) entered into a
deed of non-competition dated 12 June 2018 ("Deed of Non-
competition”) in favour of the Company (for itself and as trustee
for each of its subsidiaries). For details of the Deed of Non-
competition, please refer to the section headed “Relationship with
Controlling Shareholders — Non-competition Undertaking” in the
Prospectus. Each of the Controlling Shareholders has confirmed
that none of them is engaged in, or interested in any business
(other than the Group) which, directly or indirectly, competes or
may compete with the business of the Group.

The independent non-executive Directors have also reviewed the
status of compliance and confirmed that all the undertakings under
the Deed of Non-competition have been complied with by each of
the Controlling Shareholders during the period and up to the date
of this report.
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PURCHASE, SALES OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the period
and up to the date of this report.

CORPORATE GOVERNANCE PRACTICES

The Company considers the maintenance of a high standard of
corporate governance important to the continuous growth of
the Group. The Company’s corporate governance practices are
based on code provisions as set out in the Corporate Governance
Code (the “CG Code”) as contained in Appendix 15 of the GEM
Listing Rules. Other than the deviation from code provision C.2.1,
the Company has adopted and complied with, where applicable,
the CG Code to ensure that the Group’s business activities and
decision-making processes are regulated in a proper and prudent
manner.

Up to the date of this report, other than the deviation from code
provision C.2.1, the Company complied with the provisions of the
CG Code as set out in Appendix 15 to the GEM Listing Rules.

CODE PROVISION C.2.1

In accordance with the code provision C.2.1 of the CG Code, the
roles of chairman and chief executive officer should be separate
and should not be performed by the same individual. The Board
is of the view that although Mr. Zhang Junshen is the chairman
and the chief executive officer of the Company, this structure will
not impair the balance of power and authority between the Board
and the management of the Company. The balance of power
and authority is ensured by the operations of the Board, which
comprises experienced and high caliber individuals and meets
regularly to discuss issues affecting operations of the Company.
The Board believes that this structure is conducive to strong and
consistent leadership, enabling the Group to make and implement
decisions promptly and efficiently. The Board has full confidence in
Mr. Zhang Junshen and believes that his appointment to the posts
of chairman and chief executive officer is beneficial to the business
prospects of the Company.

EVENT AFTER THE REPORTING PERIOD

Save as disclosed in Note 23 to the condensed consolidated
financial statements, the Directors are not aware of any significant
event which had material effect on the Group subsequent to 30
June 2024 and up to the date of this report.
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SECURITIES TRANSACTIONS BY DIRECTORS
The Company has adopted Rules 5.48 to 5.67 of the GEM
Listing Rules as its own code of conduct ("Code of Conduct”)
regarding securities transactions by the Directors. The Company
has confirmed, having made specific enquiry of the Directors, that
all the Directors have complied with the Code of Conduct for the
Period and up to date of this report.

AUDIT COMMITTEE AND REVIEW OF
INTERIM RESULTS

The Group has established an audit committee (the “Audit
Committee”) pursuant to a resolution of the Directors passed on
12 June 2018 in compliance with Rules 5.28 to 5.33 of the GEM
Listing Rules and with written terms of reference in compliance
with the CG Code.

The Audit Committee currently consists of our non-executive
Director, namely Mr. Lyu Di and two of our independent non-
executive Directors, namely Mr. Chan Chi Fung Leo and Dr. Deng
Bin and the chairman is Mr. Chan Chi Fung Leo, who holds the
appropriate professional qualifications as required under Rules
5.05(2) and 5.28 of the GEM Listing Rules.

The Audit Committee has reviewed the unaudited condensed
consolidated financial statements of the Group for the six months
ended 30 June 2024 and is of the opinion that the preparation
of such statements complied with the applicable accounting
standards, the requirements under the GEM Listing Rules and other
applicable legal requirements, and that adequate disclosures had
been made.

By order of the Board
Ziyuanyuan Holdings Group Limited
Zhang Junshen
Chairman and Chief Executive Officer

Hong Kong, 30 August 2024

As at the date of this report, the executive Directors are Mr.
Zhang Junshen (Chairman and Chief Executive Officer) and Mr.
Tian Zhiwei, the non-executive Director is Mr. Lyu Di, and the
independent non-executive Directors are Mr. Chan Chi Fung Leo,
Mr. Chow Siu Hang and Dr. Deng Bin.
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