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Corporate Information
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BOARD OF DIRECTORS
Executive Directors

Ms. Xie Qingmei (Chairman)
Mr. Wu Zheyan (Chief Executive Officer)

Independent Non-executive Directors

Mr. Tse Kwok Hing Henry
Prof. Jin Zhongwei

(resigned on 29 July 2024)
Prof. Su Wengiang

(resigned on 29 July 2024)
Ms. Zheng Binggian

(appointed on 29 July 2024)
Ms. Wu Liping

(appointed on 29 July 2024)

AUDIT COMMITTEE

Mr. Tse Kwok Hing Henry (Chairman)
Ms. Zheng Binggian
Ms. Wu Liping

RISK MANAGEMENT COMMITTEE

Mr. Tse Kwok Hing Henry (Chairman)
Ms. Zheng Binggian
Ms. Wu Liping

REMUNERATION COMMITTEE

Ms. Wu Liping (Chairperson)
Ms. Zheng Binggian
Mr. Tse Kwok Hing Henry

NOMINATION COMMITTEE

Ms. Zheng Bingqian (Chairperson)
Ms. Wu Liping
Mr. Tse Kwok Hing Henry

COMPANY SECRETARY
Mr. Wong Wai Lun, FCPA
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Corporate Information (Continued)
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AUTHORISED REPRESENTATIVES

Mr. Wu Zheyan
Mr. Wong Wai Lun, FCPA

AUDITORS

CWK CPA Limited
Certified Public Accountants

LEGAL ADVISOR
Bird & Bird

PRINCIPAL BANKERS

Agricultural Bank of China, Zhangping Branch
China Construction Bank, Zhangping Branch
Bank of China, Zhangping Branch

REGISTERED OFFICE

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN HONG

KONG

Unit B, 14/F, Eton Building
288 Des Voeux Road Central
Sheung Wan

Hong Kong

HEAD OFFICE IN THE PRC

Fushan Industrial District,
Zhangping, Fujian, the PRC
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Corporate Information (Continued)
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PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE IN CAYMAN ISLANDS

Codan Trust Company (Cayman) Limited
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Computershare Hong Kong Investor
Services Limited

Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

WEBSITE

www.merrygardenholdings.com

STOCK CODE
1237
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Management Discussion and Analysis
EEENWEDN

RESULTS OF OPERATION

The Group’s revenue slightly increased by 4% to
RMB186.5 million during the Period (six months
ended 30 June 2024), compared to the revenue of
RMB179.4 million from the corresponding period of
the previous year (“20231H”). During the Period, the
Group registered a gross profit margin of 7.2% (20231H:
12.1%). The Group record a gross profit of RMB13.4
million during the Period (20231H: RMB21.7 million).

BUSINESS REVIEW
Segment review

During the Period, the performance of our business
segments are as follows:

Segment revenue derived from

external customers

RENIEF 22 BUE
Six months ended 30 June
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Six months ended 30 June

BEAB=THLAMEA

Six months ended 30 June

BEAAR=TRLAEA

2024 2023 Change 2024 2023 2024 2023
“BomE -Fof 29 —R-mE -“T--F ZFCRE “R-CF
RMB'000  RMB'000 % % %  RMB'000  RMB'000
ARETR ARETL Bolt BRlt antt ARBTR ARETT
Manufacturing and sales of £ ERHERR R
wooden products 185431 177,877 42 99.4% 99.1% (609) 472
Manufacturing and sales of ~ £ERHEBL
renewable energy products B2 /R Em 1,060 1,540 (31.2) 0.6% 0.9% 262 536
186491 179417 39 1000%  1000% (4 1008
Note 1: Reportable segment (loss)/profit has excluded the after —~ #fa#7 - T 2K 5 & (F51E) & F B #M

tax effect of government subsidies.
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Management Discussion and Analysis (Continued)
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The Group’s core business segments comprise
manufacturing and sales of wooden products and
manufacturing and sales of renewable energy products.
During the Period, revenue from the two business
segments amounted to approximately RMB185.4
million and RMB1.1 million (20231H: approximately
RMB177.9 million and RMB1.5 million), accounting for
99.4% and 0.6% of the total revenue (20231H: 99.1%
and 0.9%) respectively.

Manufacturing and sales of wooden products is the
principal segment of the Group. In 2024, Global
economy remained unstable and the Group’s customers
were very conservative when purchasing. The Group's
revenue from manufacturing and sales of wooden
products slightly increased by 4.2% to RMB185.4
million (20231H: RMB177.9 million). Such reportable
segment recorded a loss of RMB609,000 (20231H: a
reportable segment loss of RMB472,000).

The Group’s renewable energy business focuses on
the recycling of leftover sawdust from the production
of our wooden products into biomass pellet fuel. The
Group's renewable energy business recorded a revenue
of RMB1.1 million during the Period, with a profit
of approximately RMB262,000 (20231H: revenue of
RMB1.5 million and profit of RMBO.5 million).

During the Period, the distribution of revenue from our
global markets are as follows:
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Revenue
Wz
Six months ended 30 June

BEAA=Z+TBHLEAEA

2024 2023
—E-ME —T-=4%F

RMB’000 RMB’000

ARBT T ARBETF T

The PRC # 15,125 29,657
North America JEEM 20,357 12,637
Europe BOM 11,277 9,807
Asia Pacific (Exclusive of the PRC) TRE (TEERR) 3,928 3,921
Australasia AR AT 135,804 123,395
186,491 179,417
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Management Discussion and Analysis (Continued)
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FINANCIAL REVIEW
Revenue

Bt 7% [0 8
Y &

Six months ended 30 June

BERA=Z+HLAMEA

2024 2023
—E-NE —E-=4F
RMB’000 RMB’000
AR¥ET T ARETTT
Wooden products ANE 185,431 177,877
Renewable energy products BARIRESR 1,060 1,540
186,491 179,417
Revenue from wooden products remained the largest BA AERKEDAREENZAK

income stream of the Group during the Period. Revenue
from such category increased by 4.2% to RMB185.4
million (20231H: RMB177.8 million), representing
99.4% of total sales for the Period (20231H: 99.1%),
mainly attributable to the increased in sales in the
Australasian markets.

During the Period, the Group’s revenue from the
renewable energy business decreased by 31.2% to
approximately RMB1.1T million (20231H: RMB1.5
million), due to the decrease in demand from the
domestic renewable energy market.

Other revenue

During the Period, other revenue increased 171.0% to
RMB27.9 million (20231H: RMB10.3 million) mainly
due to an increase in interest income from increased
bank deposits.

Other net loss

The Group recorded other net loss of RMB2.8 million
for the Period (20231H: gain of RMB4.8 million).
Such loss was attributable to from net loss in foreign
exchange during the Period.

Selling and distribution expenses

Our selling and distribution expenses incurred during
the Period increased 24.1% to RMB10.8 million
(20231H: RMB8.7 million) mainly attributable to the
increase in shipping and other selling expenses during
the Period.
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Management Discussion and Analysis (Continued)

BEENRES T ()

Administrative expenses

Our administrative expenses incurred during the Period
decreased to RMB18.0 million (20231H: RMB12.8
million), which was principally attributed to the increase
in research and development costs and corporate
expenses during the Period.

Finance costs

Our finance costs increase to approximately RMB8.8
million (20231H: RMB3.1 million), which mainly
represented the interest payment for bank loans during
the Period.

Dividend

The Board does not recommend an interim dividend for
the Period (2023 1H: Nil).

Profit for the Period

As a result of the foregoing factors, the Group has
recorded a loss of approximately RMB1.7 million for the
Period (2023 1H: Profit of RMB2.7 million).

Liquidity and capital resources

The Group principally meets its working capital and
other liquidity requirements through operating cash
flows and proceeds from bank borrowings. The Group
anticipates that it can sufficiently meet funding needs
for working capital and capital expenditure. As at 30
June 2024, the Group had current assets of RMB475.3
million (31 December 2023: RMB349.9 million), of
which cash and cash equivalents were RMB13.6 million
(31 December 2023: RMB32.5 million).

The Group’s cash is generally deposited with banks and
denominated mostly in RMB, USD and AUD. As at 30
June 2024, total banking facilities utilised amounted
to RMB132.0 million (31 December 2023: RMB86.9
million) and these were mainly denominated in RMB
and USD. All of the Group’s banking facilities were
subject to the fulfilment of certain covenants, as are
commonly found in lending arrangements with financial
institutions.

China Environmental Technology And Bioenergy Holdings Limited
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Management Discussion and Analysis (Continued)
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PLEDGE OF ASSETS

As at 30 June 2024, the Group pledged its land use
rights, buildings and deposits with banks mainly for
the purpose of securing bank loans, derivative financial
instruments and bill payables issued by banks to the
Group.

CAPITAL EXPENDITURE

During the Period, the Group’s total expenditure in
respect of property, plant and equipment amounted to
RMBNil (20231H: RMB42,000 million).

CAPITAL COMMITMENT AND CONTINGENT
LIABILITIES

The Group had no significant capital commitments and
contingent liabilities as at 30 June 2024.

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, FUTURE PLANS FOR MATERIAL
INVESTMENTS OR ACQUISITION OF CAPITAL
ASSETS

During the Period, there were no significant investments,
material acquisitions or disposals of subsidiaries by the
Company. The Group currently has no plan to make any
substantial investments or acquisitions of capital assets,
but will continue to seek out potential investment or
acquisition opportunities according to the Group’s
development needs.

FOREIGN CURRENCY RISKS

The Group’s sales are mainly denominated in USD,
AUD and RMB while our cost of sales and operating
expenses are mainly denominated in RMB. Therefore,
the Group’s profit margin would be affected if RMB
appreciates against USD and AUD as the Group may
not be able to reflect the appreciation in selling prices
to overseas customers that were determined in USD
and AUD. In response to this, the Group manages
fluctuations in the exchange rate of RMB against USD
and AUD by entering into foreign currency forward
contracts mainly denominated in USD, AUD and RMB
with banks when sales contracts were entered with
overseas customers.
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Management Discussion and Analysis (Continued)
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The Group also manages foreign exchange risk by
matching the cash inflow from our export sales
denominated in USD with the cash outflow from our
import of timber denominated in USD.

At 30 June 2024, the Group did not have any foreign
currency forward contracts with their fair values
recognised as derivative financial instruments (assets)
(31 December 2023: RMB771,000) and derivative
financial instruments (liabilities) (31 December 2023:
RMB22,000). The changes in fair value of the foreign
currency forward contracts were recognised in the
consolidated statement of profit or loss. All of the
foreign currency forward contracts are to be settled
within one year.

PROSPECTS

In 2024, the global economy continues to be affected
by other uncertainties such as war, the rise of
unilateralism and geopolitical conflicts. According to
the Mid-Year Economic Outlook 2024-2025 issued by
Allianz, global growth bottomed-out in the first half
of 2024, but the global manufacturing sector is still in
excess supply, with low demand in the Eurozone in
particular. Recession risks persist in the Eurozone and
are rising in the US as the labor market is softening.
Overall, it is expected global GDP growth at around
2.8% in 2024 and 2025, with growth slowing to around
1.7% in the US and reaching potential in the Eurozone
at 1.4% in 2025. China will continue to manage its
growth slowdown. Risks remain tilted to the downside
given heightened uncertainty in a super-election year
and ongoing global conflicts, may cause lower global
growth and higher inflation, which would keep interest
rates higher for longer. The Group will continue to adopt
a prudent approach and will try to expand its business
footprint to stabilize shareholder returns.

China Environmental Technology And Bioenergy Holdings Limited
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Management Discussion and Analysis (Continued)
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HUMAN RESOURCES

As at 30 June 2024, we employed a total of 232 (30
June 2023: 204) employees, mainly in the PRC and
Hong Kong which included management staff, product
designers, technicians, salespersons and workers. The
Group has been consistently increasing production
process automation, strengthening the training of
staff with an emphasis on high-technique processing
with a mission on the continuous development and
enhancing of competitiveness. The Group offered highly
competitive salary packages, as well as discretionary
bonuses and contribution to social insurance to its
employees.

The Group’s emolument policies are formulated based
on the performance of individual employee which will
be reviewed periodically. Apart from the provident fund
scheme (operation in accordance with the provisions
of the Mandatory Provident Fund Schemes Ordinance
for Hong Kong employees) or social insurance
(including retirement pension insurance, medical
insurance, unemployment insurance, injury insurance
and maternity insurance for the PRC employees),
discretionary bonuses are also awarded to employees
and directors according to the assessment of individual
performance. Since the adoption of the share option
scheme on 15 June 2012 and up to 30 June 2024, no
options have been granted.

EVENTS AFTER THE REPORTING PERIOD

The Group has no material events after the reporting
period.

CHANGES TO DIRECTORS’ INFORMATION

On 29 July 2024, the board announced that Prof. Jin
Zhongwei resigned as an independent non-executive
Director, chairman of each of the Remuneration
Committee and Nomination Committee, and member
of each of the Audit Committee and Risk Management
Committee, Prof. Su Wengqiang resigned as an
independent non-executive Director, a member of
each of the Remuneration Committee, Nomination
Committee, Audit Committee and Risk Management
Committee.
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Management Discussion and Analysis (Continued)

EEENWED N (8

Subsequent to the resignation of Prof. Jin Zhongwei and
Prof. Su Wengiang, Ms. Wu Liping has been appointed
as an independent non-executive Director, chairperson
of the Remuneration Committee, and member of each
of the Nomination Committee, Audit Committee and
Risk Management Committee; and Ms. Zheng Binggian
has been appointed as an independent non-executive
Director, chairperson of the Nomination Committee,
and member of each of the Remuneration Committee,
Audit Committee and Risk Management Committee.

Please refer to the announcement of the Company dated
29 July 2024 for details.

China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2024
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Other Information
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2024, the interests and short positions
of the Directors or the chief executive of the Company
in the shares, underlying shares and debentures of
the Company and its associated corporations (within
the meaning of part XV of the Securities and Futures
Ordinance (the “SFO”) which would have to be notified
to the Company and the Stock Exchange pursuant to
divisions 7 and 8 of part XV of the SFO (including
interests and short positions which he is taken or
deemed to have under such provisions of the SFO) or
which will be required, pursuant to section 352 of the
SFO, to be recorded in the register referred to therein or
which will be required to be notified to the Company
and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers
(“Model Code”) contained in Appendix 10 to the
Rules Governing the Listing of Securities on the Stock
Exchange (“Listing Rules”), will be as follows:
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Other Information (Continued)
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Interest in shares B 0 #E 25
Approximate
percentage of
Number of shareholding
Name of Director Capacity/Nature of interest shares interest (%)
BRES
BEnH g4/ RmtE BB B 2L (%)
Mr. Wu Zheyan Interest in controlled corporation/ 8,992,948 9.76%
REEEHE Long position (Note)
T EmME R, R (FiE)
Beneﬁaa[ owner/Long position 1,702,459 1.85%
EREBAN/HA
Ms. Xie Qingmei Beneficial owner/Long position 1,675,068 1.82%
#EFERL ERERAN/HA

Note: Mr. Wu Zheyan is deemed to be interested in the shares
held by Green Seas Capital Limited, his wholly-owned
company.

Save as disclosed above, none of the Directors and
chief executive of the Company had interests or short
positions in the shares, underlying shares of equity
derivatives or debentures of the Company or any
associated corporation defined under the SFO which
would have to be notified to the Company and the
Stock Exchange pursuant to divisions 7 and 8 of part XV
of the SFO (including interests and short positions which
he is taken or deemed to have under such provisions of
the SFO) or which will be required, pursuant to section
352 of the SFO, to be recorded in the register referred
to therein or which will be required to be notified to
the Company and the Stock Exchange pursuant to the
Model Code as at 30 June 2024.
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Other Information (Continued)

Hi &R (8)

INTERESTS AND SHORT POSITIONS OF THE
SUBSTANTIAL SHAREHOLDERS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2024, the following persons (other than
a Director or chief executive of the Company), who
had interests or short positions in the shares or the
underlying shares which would fall to be disclosed
under the provisions of Division 2 and 3 of Part XV
of the SFO, or which would be required, pursuant to
Section 336 of the SFO, to be entered in the register
referred to therein, were as follows:

Interest in shares

FTERRAAD ARG KAERER
MR RKR

R-ZE-_WMFENA=+H AL
(VHEEXARRBEHITHAEL)
RGN A RIEE S
T BB i BB XVER 52 K2 BB3 9 BB 1K
NAFHEEMER AR  HRIEH
% N BRE 1601 5533615 B 8 A K IEFT
s AR A R

R 1) 1 26
Approximate

percentage of
Number of shareholding

Name Capacity/Nature of interest shares interest (%)
BB KA a0/ REME BB B2 H (%)
Green Seas Capital Beneficial owner/Long position 8,992,948 9.76%
Limited (Note 1)
ERlEA R (Hz1)
Hong Kong Cheng Kun  Beneficial owner/Long position 8,472,000 9.19%
Holdings Limited (Note 2)
BEKMZERERAE ERBEBA/ TR (Hi22)
Ms. Wong Shun Yi Interest in controlled corporation/ 8,472,000 9.19%
Long position (Note 2)
IEHBRL REtUAEmER TR (Hi2)
Hong Kong Guoyuan Beneficial owner/Long position (Note 3) 14,035,000 15.23%
Group Capital Holdings
Limited

ERETEECRER BREBEAHE (Mi3)
ARAF

RREYEZERERAT 15
—T o MERHmE



Other Information (Continued)
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Approximate
percentage of

Number of shareholding
Name Capacity/Nature of interest shares interest (%)
BRELQ
/KR 5/ BuiE L4 B2 (%)
B iﬂii SEIERE  Interest in controlled corporation/ 14,035,000 15.23%
ﬁﬁﬁ Long position (Note 3)
THEEREE A (H3)
Mr. Wang Xin Interest in controlled corporation/ 14,035,000 15.23%
Long position (Note 3)
SRR XESEENER TR (W iE3)
Mr. Han Jin Beneficial owner/Long position 9,738,490 10.57%
BeEE EnBEEAN 118
Ms. Han Hong Beneficial owner/Long position 9,965,390 10.82%
BRLT EnBEEAN 118
Notes: et -

1.

The entire issued share capital of Green Seas Capital
Limited is legally and beneficially owned by Mr. Wu
Zheyan, who is deemed to be interested in the Shares held
by Green Seas Capital Limited.

The entire issued share capital of Hong Kong Cheng Kun
Holdings Limited is legally and beneficially owned by
Ms. Wong Shun Yi, who is deemed to be interested in the
shares held by Hong Kong Cheng Kun Holdings Limited.

The entire issued share capital of Hong Kong Guoyuan
Group Capital Holdings Limited is legally and beneficial]y

owned by FIEFIB T ERBEER AR AF. The 98%
issued share capital of /GBI %% fﬁ? Hﬁﬁﬁﬁ

is legally and beneficially owned by Mr. Wang Xin, who is
deemed to be interested in the shares held by Hong Kong
Guoyuan Group Capital Holdings Limited.
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Other Information (Continued)

Hi &R (8)

Save as disclosed above, the Directors are not aware of
any person, other than the Directors whose interests are
set out in the section “Directors’ and chief executive’s
interests and short positions in shares, underlying
shares and debentures” above, who had an interest or
short positions in the shares or underlying shares that
were required to be disclosed under the provisions of
Division 2 and 3 of Part XV of the SFO, or recorded
pursuant to Section 336 of Part XV of the SFO as of 30
June 2024.

SHARE OPTION SCHEME

Pursuant to a resolution passed by all the shareholders
on 15 June 2012, the Company has conditionally
adopted the share option scheme (the “Share
Option Scheme”) for the purpose of recognising
and acknowledging the contributions the eligible
participants had or may have made to the Group. The
Board may, at its discretion, grant options pursuant to
the Share Option Scheme to the Directors (including
executive Directors, nonexecutive Directors and
independent non-executive Directors), the directors
of the Company’s subsidiaries and employees of the
Group and any other persons (including consultants
or advisers) whom the Board considers, in its absolute
discretion, have contributed or will contribute to the
Group. The Directors were authorised to grant options
to subscribe for shares of the Company and to allot,
issue and deal with the shares pursuant to the exercise
of options granted under the Share Option Scheme
and to take all such steps as may be necessary and/
or desirable to implement and give effect to the Share
Option Scheme. The maximum number of shares in
respect of which options may be granted under the
Share Option Scheme and under any other share option
schemes of the Company must not in aggregate exceed
10% of the total number of shares in issue immediately
following completion of the Global Offering (as defined
in the Company’s prospectus dated 25 June 2012),
being 100,000,000 shares, excluding any shares that
may be issued under the options which have lapsed in
accordance with the terms of the Share Option Scheme
(or any other share option schemes of the Company),
unless otherwise approved by the shareholders of
the Company in general meeting and/or such other
requirements prescribed under the Listing Rules from
time to time.

BEXHHEEZEEN RZEZMEX
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Other Information (Continued)

Hfth B # (8)

Unless otherwise approved by the shareholders of the
Company in general meeting, the number of shares
that may be granted to an eligible participant under
the Share Option Scheme and any other share option
schemes of the Company (including both exercised and
outstanding options) shall not exceed 1% of the shares
in issue of the Company within any 12-month period.
Any grant of options to a Director, chief executive or
substantial shareholder (as defined in the Listing Rules)
of the Company or any of their respective associates (as
defined in the Listing Rules) is required to be approved
by our independent non-executive Directors. Unless
otherwise approved by the shareholders of the Company
in general meeting and/or such other requirements
prescribed under the Listing Rules, the number of shares
that may be granted to a substantial shareholder or any
independent non-executive Director or their respective
associates under the Share Option Scheme and any
other share option schemes of the Company (including
both exercised and outstanding options) shall not
exceed 0.1% of the shares in issue, having an aggregate
value in excess of HK$5 million, within any 12-month
period.

There is no minimum period for which an option must
be held before it can be exercised, and the period
during which an option may be exercised will be
determined by the Board in its absolute discretion,
however, no options shall be exercised 10 years after
they have been granted. The subscription price of a
share in respect of a particular option shall be not
less than the highest of (a) the official closing price of
the shares on the daily quotation sheet of the Stock
Exchange; (b) the average official closing price of
the shares on the daily quotation sheet of the Stock
Exchange for the five business days immediately
preceding the date of grant; and (c) the nominal value of
a share. The Share Option Scheme shall take effect from
the date it is adopted and shall remain effective within a
period of 10 years from that date.

From the date that the Share Option Scheme became
effective and unconditional and up to the date of this
interim report, no share options were granted under the
Share Option Scheme.
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Hi &R (8)

SHARE AWARD SCHEME

The Company, pursuant to a resolution passed on 14
December 2020, adopted a share award scheme (the
“Share Award Scheme”) for the purpose of (i) to align
interests of eligible persons, being the employees,
directors, officers, consultants or advisors of any
member of the Group, with those of the Group through
ownership of ordinary shares of the Company (the
“Shares”), dividends and other distribution paid on
Shares and/or increase in value of the Shares; and
(i) to encourage and retain eligible persons to make
contributions to the long-term growth and profits of the
Group.

The aggregate number of shares to be made pursuant
to the Share Award Scheme (the “Award Shares”) will
not exceed 20% of the total number of issued Shares of
741,200,400 Shares. The aggregate number of Award
Shares which may be awarded to a selected person
under the Share Award Scheme shall not exceed 2%
of the total number of issued Shares as at the adoption
date of the Share Award Scheme.

Subject to any early termination as may be determined
by the board of directors, the Share Award Scheme
shall be valid and effective for a term of 10 years
commencing from the adoption date.

The Award Shares, once issued, will rank equal to all
other issued Shares at that time and are not subject
to any vesting condition. The selected persons will
therefore have the right to receive dividends, dispose
of and/or exercise the rights of the Award Shares as per
his/ her own wishes once the Award Shares were issued.

On 14 December 2020, a total of 42,550,000 Award
Shares were issued to 12 eligible persons (the “2020
Selected Persons”). The Award Shares were settled
by way of issue and allotment of new Shares on 30
December 2020 pursuant to the general mandate. The
42,550,000 Award Shares represented approximately
5.74% of the total number of issued Shares and
approximately 5.43% of the total number of Shares
in issue as enlarged by the issue and allotment of the
Award Shares. The 2020 Selected Persons are (i) senior
and middle management of the Group and (ii) staffs
who served the Group for a long period of time.
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On 10 May 2021, a total of 36,970,000 Award Shares
were issued to 11 eligible persons (the “2021 Selected
Persons”). The Award Shares were settled by way of
issue and allotment of new Shares on 10 May 2021
pursuant to the general mandate. The 36,970,000 Award
Shares represented approximately 4.72% of the total
number of issued Shares and approximately 4.50% of
the total number of Shares in issue as enlarged by the
issue and allotment of the Award Shares. The 2021
Selected Persons are (i) senior and middle management
of the Group and (ii) staffs who served the Group for a
long period of time.

On 4 June 2021, a total of 29,648,016 Award Shares
were issued to Mr. Wu Zheyan and Ms. Xie Qingmei
(the “Connected Selected Persons”). The Award
Shares were settled by way of issue and allotment of
new Shares on 4 June 2021 pursuant to the general
mandate. The 29,648,016 Award Shares represented
approximately 3.61% of the total number of issued
Shares and approximately 3.49% of the total number of
Shares in issue as enlarged by the issue and allotment of
the Award Shares. The Connected Selected Persons are
the Directors of the Company.

On 15 April 2024, the Company granted 3,900,000
Award Shares involving new Shares to 7 employees of
the Group and none of them is an existing shareholder
of the Company in accordance with the terms of the
Share Award Scheme (subject to acceptance by the
grantees), representing approximately 4.23% of the total
Shares in issue and approximately 4.06% of the total
Shares in issue as enlarged by the issue and allotment of
the Award Shares. All of the Award Shares are subject to
a vesting period of 12 months.
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The acceptance amount of the award shares is
determined by the Board from time to time. The
purchase price of the award shares (if any) shall be
such price which shall be determined by the Board
from time to time based on considerations such as the
prevailing closing price of the Shares, the purpose of the
award and the characteristics and profile of the selected
participant. Such room for discretion provides the Board
with flexibility to stipulate, if necessary, a purchase
price for award shares, while balancing the purpose of
the award and the interests of Shareholders. No amount
was paid by selected participants on application or
acceptance of the award shares granted to them under
the Share Award Scheme.

As at 1 June 2024 and 30 June 2024 and the date of
approval of these financial statements, the Company
had 39,072,064 (before share consolidation) and
7,206 Award Shares respectively available for awarding
to eligible persons under the Share Award Scheme,
which represented approximately 4.24% (before share
consolidation) and 0.008% of the issued Shares as at
the respective dates.

SHARE CONSOLIDATION

On 2 January 2024, share consolidation on the basis
that every ten (10) issued and unissued shares of par
value of HK$0.05 each in the share capital of the
Company be consolidated into one (1) consolidated
share of par value of HK$0.5 each in the share capital
of the Company became effective. For details, please
refer to the Company’s circular dated 8 December 2023.

INTERIM DIVIDEND

The Board has resolved not to declare any interim
dividend for the Period.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

Throughout the Period and up to the date of this report,
the Company has complied with the principles set
out in the Corporate Governance Code, except code
provision C.5.1 and D.1.2 of the Corporate Governance
Code as explained below.
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Pursuant to code provision C.5.1 of the Code, the Board
meetings should be held at least four times a year at
approximately quarterly intervals. The Board only held
two regular meetings during the Year to approve the
interim results of 2024 and annual results of 2023 whilst
other matters of the Board were dealt with by written
resolutions or ad hoc Board meetings.

According to code provision D.1.2, the management
should provide all members of the Board with monthly
updates giving a balanced and understandable
assessment of the Company’s performance, position and
prospects in sufficient detail to enable the Board as a
whole and each Director to discharge their duties under
Rule 3.08 and Chapter 13 of the Listing Rules.

The Company has deviated from D.1.2 in that while
the management has updated most of the Directors
on a monthly basis about the business operation and
performance of the Company, not all the Directors
received such updates as the monthly updates were
conducted on-site at the Group’s factory in China.
Members of the Board who did not attend such on-
site meetings did not receive the updates. However, the
management would provide detailed updates to all the
Directors on a half-yearly and yearly basis. In the event
that there are any significant updates to be provided,
the management will update all the Directors as early as
practicable for discussion and the passing of resolution.
The Company also has in place a system for every
Director to make enquiries with the senior management
about the business operation of the Group and to give
suggestions or feedback in the event such Director is
not able to attend the monthly on-site update meetings.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

Pursuant to a resolution passed by the Board on 15 June
2012, the Company has adopted the Model Code as
its own code of conduct for dealing in securities of the
Company by the Directors. Specific enquiries have been
made with the Directors, and all Directors confirmed
that they have complied with the required standards
set out in the Model Code regarding their securities
transactions for the Period.

AUDIT COMMITTEE

The audit committee of the Company together with
the management have reviewed with management
the accounting principles and policies adopted by the
Group and discussed auditing, internal control and
financial reporting matters, and also reviewed the
unaudited interim financial report for the Period.

PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES

There was no purchase, sale or redemption by the
Company, or any of its subsidiaries, of any listed
securities of the Company during the Period and until
the date of this report.
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Consolidated Statement of Profit or Loss — Unaudited

= e S A

For the six months ended 30 June 2024 &2 —F = 7#F X A =+ H1-7<18A

(Expressed in Renminbi) ( XA R #Z1)

Six months ended 30 June

BEAAZ+BHLAEAR

2024 2023
—ED@mFE T =F
Note RMB’000 RMB’000
Wit AR®TrT ARETT
Revenue A 3, 4 186,491 179,417
Cost of sales SHERA (173,110) (157,681)
Gross profit ER 13,381 21,736
Other revenue H g A 6(a) 27,883 10,338
Other net loss H b E518F 5 6(b) (2,817) (4,767)
Selling and distribution HERDHEAX
expenses (10,839) (8,748)
Administrative expenses THRX (17,986) (12,753)
(Provision)/reversal of expected ~ & BIEEMTEHEES
credit loss on financial assets B8 (Bfs) /o (2,000) 442
(Loss)/profit from operations B (FE) EF 7,622 6,248
Finance costs BhE P AR 7(a) (8,804) (3,052)
(Loss)/profit before taxation BEBLAT (E5E), BN 7 (1,182) 3,196
Income tax expense TS fim < 8 (533) (463)
(Loss)/profit for the period B (EE), BT (1,715) 2,733
Attributable to: AT &FHHER:
Owners of the Company PN/ ﬂ%*ﬁ_/\ (1,715) 2,329
Non controlling interest FEER M 2 - 404
(1,715) 2,733
Restated
(& E%))
(Loss)/earning per share R (BB BR
Basic and diluted (RMB) EVINNE: B
(AR¥T) 9 (0.0183) 0.0297

The notes on pages 32 to 56 form part of this interim

financial report.
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Consolidated Statement of Profit or Loss and Other Comprehensive Income — Unaudited

H2miask—

fra B

RAEE

For the six months ended 30 June 2024 B2 = F = PYFNA =1 Hi 1A

(Expressed in Renminbi) (XA R#Z17)

Six months ended 30 June

BEAAZ+BHLAEAR

2024 2023
—EBEomE T -ZfF
RMB’000 RMB’000
ARBTT ARETT
(Loss)/profit for the period M (EE), R 1,715) 2,733
Other comprehensive income A E b2 E RS
for the period, net of tax: (MERBE) :
Items that may be reclassified ﬁ?é—f LEHOBE
subsequently to profit or loss: EmeIER -
— Exchange differences on — MBI EB B B R
translation of financial EENERZHE
statements of foreign
operations 6,017 (964)
Items that will not be reclassified ﬁ@:?@i%ﬁ’ Bx
subsequently to profit or loss: EREER -
— Changes in fair value on —REKERNTFELEY
equity investments — -
Total comprehensive income MRk A
for the period 4,302 1,769

The notes on pages 32 to 56 form part of this interim

financial report.
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Consolidated Statement of Financial Position — Unaudited

AR R - REEX

At 30 June 2024 R =F—FFNH=+H
(Expressed in Renminbi) (XA R#Z1)

At At
30 June 31 December
2024 2023
REZBZWFE RIZT-=F
AA=tTH tZA=+—H
Notes RMB’000 RMB’000
Wit AR®Fr ARETT
Non-current assets FRBEE
Property, plant and equipment ER N E 10 323,116 338,776
Investment properties REM* 30,262 31,222
Non-current deposits for acquisitions 4 E NS
of property, plant and equipment B FEENE IR & 1,180 2,665
Other financial assets at fair value BATEF AR MLEE
through other comprehensive income WM EM S @A E 3,378 3,378
Non-current deposit for acquisition WEEm e REEL
of other financial assets SERNER & - -
Time deposit TEHER 57,000 160,398
Deferred tax assets EERIBEE 3,162 3,193
Total non-current assets FERBEEBT 418,098 539,632
Current assets RBEE
Inventories "E 11 110,024 115,940
Trade and other receivables B 5 R EH M FEUGRIE 12 140,184 113,143
Amount due from a related company & Ui BBt A )RR 21 69 69
Other financial assets at fair value BATEF A BRZ
through profit or loss Htb S EE 10,009 15,055
Derivatives financial instruments fTESRTA - 771
Pledged deposits [REEEEES S 13 4,106 77,051
Time deposit THFEX 444,830 160,581
Cash and cash equivalents RBehBeEEY 14 13,615 32,499
Total current assets B EELRE 722,837 515,109
Current liabilities REBEE
Trade and other payables 25 REAMERN A 15 98,633 58,043
Contract liabilities SHAE 16 8,681 7,675
Derivatives financial instruments TESRTIE - 22
Interest-bearing bank borrowings, secured & S RITEF - AEM 17 122,000 76,900
Amount due to a director ERNEERE 21 5,724 10,572
Tax payables [ 12,487 11,987
Total current liabilities BB ELRE 247,525 165,199

China Environmental Technology And Bioenergy Holdings Limited

Interim Report 2024



Consolidated Statement of Financial Position — Unaudited (Continued)

AR R - REEZ (B

At 30 June 2024 R —F —PIFNH=+H
(Expressed in Renminbi) (XA R #Z17)

At At

30 June 31 December

2024 2023

R-BZWOE R-T_=F

AA=tTH tZA=+—H

Notes RMB’000 RMB’000

fiit AR®TR AREFT

Net current assets REBEEFE 475,312 349,910

Total assets less current liabilities HEERRBERE 893,410 889,542
Non-current liabilities FnBEE

Other payables H b eI 3IAE 3,510 3,900

Interest-bearing borrowings, secured AR AEA 10,000 10,000

Deferred tax liabilities EXERIESE 3,226 3,270

Total non-current liabilities BB EBE 16,736 17,170

NET ASSETS EEFE 876,674 872,372

EQUITY s

Share capital %N 18(b) 38,462 38,462

Reserves G 838,212 833,910

TOTAL EQUITY BB 876,674 872,372

The notes on pages 32 to 56 form part of this interim

financial report.
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Consolidated Statement of Changes in Equity — Unaudited

GAMRBEE —

R

For the six months ended 30 June 2024 &2 —F = 7#F X A =+ H1-7<18A
(Expressed in Renminbi) ( XA R #Z1)

Attributable to equity holders of the Company

ARARERE AR
Fair value
reserve Non-
Share Exchange  Statutory (non- Retained Controlling
capital reserve reserve  recycling) profits Total  Interests Total
ATERE B
e EifE AERE (T781)  REER g 3 %
RMB'000 RMB'000  RMB'O00  RMB000  RMB'000  RMB'000  RMB'000  RMB'000
AR¥TTL ARBTL ARETT AR&TR ARETR ARETL AR¥TL ARETR
At1 January 2023
38,462 31,150 55,107 (892) 60,423 879,493 804 880,377
Changes in equity Bz-BocE
for the sixmonths ~ RA=TH
ended 30 June 2023:  IEXERERLH:
Profit for the period ~~ ER - - - - 2329 2329 404 2,733
Other comprehensive £t 2E 4z
income - (963) - 1 - (964) - (964)
AL30 June 2023 ke St
ABZTH 38,462 30,187 55,107 (893) 62,752 860,858 1,88 882,146

China Environmental Technology And Bioenergy Holdings Limited

Interim Report 2024



Consolidated Statement of Changes in Equity — Unaudited (Continued)

BAEREBR - KEER ()

For the six months ended 30 June 2024 &2 =T = JF XA =+ H17518A
(Expressed in Renminbi) (XA R#Z17)

Attributable to equity holders of the Company
FLAREREARLE

Share Share  Exchange  Statutory
capital  premium reserve reserve

BF  RBER EXGE  iREE
RMBO00  RMBO0O  RMB'00D  RMB'00D
ARBTT ARRTR ARETR ARETR

Fair value

reserve
(non- Retained
recycling) profits

ATERE
(Fu8E) REEA
RMB'000  RMB'000
ARETL AR®TR

Non-

Controlling

Total  Interests
FERkE

28 &

RMB'000  RMB'000

Total

48
RMB'000

AR®TR ARMTR ARWTR

AtlJanuary 2024 RZFZOE
-A-H 38,462 695,243 32,993 55,107 (6,686) 57,253 872,372 - 872,372
Changes inequity ~ BZ=F-ME
for the six months ABZtR
ended 30 june 2024:  EAEAREET:
Profitfor the period B - - - = = (1,713) (1,715) = (1,715)
Other comprehensive 12 E 4z
income - - 6,017 - - - 6,017 - 6,017
At 30 June 2024 RZ2-@E
XBZtR 30460 695243 39010 55,107 (6,686) 55538 876,674 - BT66T4

The notes on pages 32 to 56 form part of this interim
financial report.
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Consolidated Cash Flow Statement — Unaudited
GMERERER —AKEEX

For the six months ended 30 June 2024 &2 —F = 7#F X A =+ H1-7<18A
(Expressed in Renminbi) ( XA R #Z1)

Six months ended 30 June

BEAAZ+BHLAEAR

2024 2023
—FomE  —Fo=F
Note RMB’000 RMB'000

Wi AR®TR ARETE

Operating activities ReEEH
Cash generated from/(used in) EEEBERS

operations (FA)HRE 20,811 (31,340)
Net cash generate from/(used in) K& EE T~

operating activities (A REFHE 20,811 (31,340)
Investing activities REEH
Payment for the purchase of HREBEME BEK

property, plant and equipment BB R - (42)
Increase in time deposit EHFEREFA (180,851) (138,609)
Net proceed for other ?ﬁﬁﬁﬂ MEEZ

financial assets 13 )%%'E 5,046 8,815
Decrease in pledged deposits ETEETW? e 72,945 41,130
Interest received 2R 2 26,849 6,190
Net cash used in RETZBFARS

investing activities HE (76,011) (82,516)
Financing activities BEEH
Proceeds from new bank loans — 5 IR1TE K

PR 5R 65,000 44,000

Repayments of bank loans Tﬁ%&fﬁﬂg/ (19,900) (9,750)
Interest paid BF B (8,804) (3,050)

Net cash from financing activities mﬂﬁ%@jﬁﬂgiﬁﬁ

30 China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2024



Consolidated Cash Flow Statement — Unaudited (Continued)

FERTRER - KEEZ (B

For the six months ended 30 June 2024 &2 =T = JF XA =+ H17518A
(Expressed in Renminbi) (XA R#Z17)

Six months ended 30 June

BEAAZ+BHLAEAR

2024 2023
—EZQE T =4
Note RMB’000 RMB’000
Hi  AR®FTr ARETRT
Net decrease in cash and ReRBRELEEY
cash equivalents WA R (18,904) (76,556)
Cash and cash equivalents at R—B—HHWRER
1 January REEEY 32,499 113,765
Effect of foreign exchange EXESHHNTE
rate changes 20 (642)
Cash and cash equivalents at RAA=1+HBH
30 June REeRREEEY 14 13,615 36,567

The notes on pages 32 to 56 form part of this interim

financial report.
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Notes to the Unaudited Interim Financial Report

&

(Expressed in Renminbi un/ess otherwise indicated) (553G TN LA EHST)

REZ DM SRS M

BASIS OF PREPARATION

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”), including compliance
with International Accounting Standard (“IAS”)
34, Interim financial reporting, issued by the
International Accounting Standards Board (“IASB”).
It was authorised for issue by the Board of Directors
on 30 August 2024.

The interim financial report has been prepared
in accordance with the same accounting policies
adopted in the 2023 annual financial statements,
except for the accounting policy changes that
are expected to be reflected in the 2024 annual
financial statements. Details of these changes in
accounting policies are set out in note 2.

The preparation of an interim financial report in
conformity with 1AS 34 requires management to
make judgements, estimates and assumptions that
affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates.

This interim financial report contains consolidated
financial statements and selected explanatory
notes. The notes include an explanation of
events and transactions that are significant to an
understanding of the changes in financial position
and performance of the Group since the 2023
annual financial statements. The consolidated
interim financial statements and notes thereon do
not include all of the information required for full
set of financial statements prepared in accordance
with International Financial Reporting Standards
(“IFRSs”).

The financial information relating to the financial
year ended 31 December 2023 that is included
in the interim financial report as comparative
information does not constitute the company’s
statutory annual consolidated financial statements
for that financial year but is derived from those
financial statements. Further information relating
to these statutory financial statements disclosed
in accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) is as follows:

China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2024
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Notes to the Unaudited lnterim Financial Report (Continued)

xR

(Expressed in Renminbi un/ess otherwise indicated) (/5575 T57/ UABRHST)

RRFE D AR TS RS M A (&

BASIS OF PREPARATION - continued

The company has delivered the financial
statements for the year ended 31 December 2023
to the Registrar of Companies as required by
section 662(3) of, and Part 3 of Schedule 6 to, the
Companies Ordinance.

The company’s auditor has reported on those
financial statements. The auditor’s report was
unqualified; did not include a reference to any
matters to which the auditor drew attention by
way of emphasis without qualifying its report; and
did not contain a statement under section 406(2),
407(2) or (3) of the Companies Ordinance.

CHANGES IN ACCOUNTING POLICIES

The IASB has issued a number of amendments
to IFRSs that are first effective for the current
accounting period of the Group. None of the
developments have had a material effect on how
the group’s results and financial position for the
current or prior periods have been prepared or
presented in this interim financial report. The group
has not applied any new standard or interpretation
that is not yet effective for the current accounting
period.

REVENUE

The principal activities of the Group are
manufacturing and sales of outdoor wooden
products and manufacturing and sales of renewable
energy products.

Revenue from contracts with customers within the
scope of IFRS 15:

RREE &
AABBIERRED E66203)1K
KM R6FEIFNIRTE M A R
MEERERHBEE-_ZT=-=F
+-A=+—BULEENIHK
&Ko

ARG ZEME 2®RZEY
BHRER - ZEABRETEREBE
B WERAZEMmEERET
%ﬁ%mﬁﬁZIRTmﬁm
M%&ﬁZEﬁ$ﬂ.ﬁTﬁﬁ
RIE A B G 5£406(2) - 407(2)

SOMEPTIE 2 & 8T -

B HERD

B gt R REEgd BnE
TR @ E R EERT I
MASEESO RS EBERE
Mo BRI B AEE
P 7S Hh B B 75 3 £ 40 fe] AR B Bk
2 5% A0 sk R E B S R
RN R ERTE - REEI
MIRAE AN E A s M
R R R S 2R -

el

L'ON
REBNTIEEXEBREEKIH
EPIREBUAREEREE
BERREmM-

BB B 7% 3 5 HE I 58
IWM%ﬁAmWEf

1557 &3

Six months ended 30 June

BEAA=+BLAEA

2024 2023
—ERopmE DTS =F
RMB’000 RMB’000
ARBTRT ARBTT
Sales of outdoor wooden products HE P INRE R 185,431 177,877
Sales of renewable energy products ~ #5% B 4 #EJR & 1,060 1,540
186,491 179,417
RREYEZERERAT

—T o MERHmE
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Notes to the Unaudited Interim Financial Report (Continued)
R AR 2 D HA B 7 R T B ()

(Expressed in Renminbi unless otherwise indicated) (5 & 1ETI) AN RHEZT)

3 REVENUE - continued 3 WA-#
Revenue from contracts with customers BFPA&HKE
Disaggregation of revenue information BADEER

TREIEWETS TE2EM
R WA\ FE RS 8 3 JE U o

In the following table, revenue is disaggregated by
primary geographical markets, major products and
timing of revenue recognition.

Six months ended 30 June 2024
BE-S-_MEXA=THLAEAR

Manufacturing Manufacturing

China Environmental Technology And Bioenergy Holdings Limited

and sales and sales
of wooden of renewable
products  energy products Total
EER LER#E
BEARR BERRER @zt
RMB’000 RMB’000 RMB’000
AR®TR ARETR ARETR
Primary geographical markets TEREFS
The PRC (place of domicile) FE (FEATi) 14,065 1,060 15,125
North America JEM 20,357 - 20,357
Europe M 11,277 = 11,277
Asia Pacific (exclusive of the PRC) DAR (TRERE) 3,928 - 3,928
Australasia RAFAES 135,804 = 135,804
185,431 1,060 186,491
Major products TEER
Wooden products AEm 185,431 = 185,431
Renewable energy products BARRER - 1,060 1,060
185,431 1,060 186,491
Timing of revenue recognition LON:-£:41
Product transferred at a point in time 2 f 8515 5 &) X [ER B 185,431 1,060 186,491

Interim Report 2024



Notes to the Unaudited Interim Financial Report (Continued)
AR D HA A 7 R T 5 ()

(Expressed in Renminbi unless otherwise indicated) ([5&1ETI) AN RHEZT)

3 REVENUE - continued 3 WA-#
Revenue from contracts with customers — EREAaHWE—#&
continued
Disaggregation of revenue information — MADBEER —4Z
continued

Six months ended 30 June 2023
BE-ZT-=F A=THLAAEA

Manufacturing Manufacturing

and sales and sales

of wooden of renewable
products  energy products Total

EER LEERHE
HERHR BEERER @it
RMB’000 RMB’000 RMB’000

ARETTT ARETT ARETR

Primary geographical markets TERETS

The PRC (place of domicile) FE (AT 28,117 1,540 29,657

North America JEEM 12,637 - 12,637

Europe &M 9,807 - 9,807

Asia Pacific (exclusive of the PRC) TAR (TRERE) 3,921 - 3,921

Australasia BAFED 123,395 - 123,395
177,877 1,540 179,417

Major products TEER

Wooden products RER 177,877 - 177,877

Renewable energy products BEARER - 1,540 1,540
177,877 1,540 179,417

Timing of revenue recognition LN+

Product transferred at a point in time 7 f 8 1% 85 ) 2 (AR 5 2 177,877 1,540 179,417

RREYEZERERAT 35
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Notes to the Unaudited lnterim Financial Report (Continued)

RAEE 2D HA B 75 R P (&

(Expressed in Renminbi un/ess otherwise indicated) (/5575 T57/ UABRHST)

4 SEGMENT REPORTING 4

In a manner consistent with how the Group
manages its business and the way in which
information is reported internally to the Group's
most senior executive management for the purposes
of resource allocation and performance assessment,
the Group has identified two reportable segments,
namely Manufacturing and sales of wooden
products and Manufacturing and sales of renewable
energy products. No operating segments have been
aggregated to form the above reportable segments.

- Manufacturing and sales of wooden products:
manufacturing and sales of outdoor wooden
products to both domestic and overseas
customers, and trading of timber.

- Manufacturing and sales of renewable energy
products: manufacturing and sales of biomass
pellet fuel to both domestic and overseas
customers.

(a) Segment results

For the purposes of assessing segment
performance and allocating resources between
segments, the Group’s most senior executive
management monitors the results attributable
to each reportable segment on the following
bases:

Reportable segment revenue represents the
revenue derived from the Group’s external
customers by Manufacturing and sales of
wooden products and Manufacturing and sales
of renewable energy products, respectively.

The measure used for reportable segment
(loss)/profit is “(loss)/profit after taxation
(excluding the after tax effect of government
subsidies)” of Manufacturing and sales of
wooden products and Manufacturing and sales
of renewable energy products, respectively.

China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2024
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Notes to the Unaudited lnterim Financial Report (Continued)

REE XD B TS S I 5 (&

(Expressed in Renminbi un/ess otherwise indicated) (/5575 T57/ UABRHST)

SEGMENT REPORTING - continued

(a) Segment results — continued

4 B
a)

—

DER2IR—F

N

DEBE A &

A measurement of segment assets and ﬁ%ﬁﬁ%&ﬁfﬁﬂﬁﬁiﬁ
liabilities is not provided regularly to the TEHRAEEZSEE
Group’s most senior executive management BABRM E&I?ﬁiﬂ’\
and accordingly, no segment assets or HEEXABER -

liabilities information is presented.

Information regarding the Group’s reportable
segments as provided to the Group’s most
senior executive management for the purposes
of resource allocation and assessment of
segment performance for the six months ended
30 June 2024 and 2023 is set out below:

REEZE-T-_NFRER=-F
—=FANA=1tHIENE
R #®ERS M&“%%ﬁ
TEmMAEEEREETE
A§h1mﬁ%$$l7

WO HHERFIN T

Six months ended 30 June 2024

QE .ﬁ/\ﬂ -I-HJJ:/\@H
Manufacturlng Manufacturing
and sales and sales
of wooden of renewable
products  energy products Total
EER EER#E
HEAHR  BERRER @t
RMB'000 RMB'000 RMB'000
ARBETR ARMTR ARMTR
Revenue derived from the Group’s ~ JR B A& BN
external customers EEHKBA 185,431 1,060 186,491
Inter-segment revenue AHEBA 80,726 692 81,418
Reportable segment revenue ME2RHBRA 266,157 1,752 267,909
Reportable segment (loss)/profit 2R (BE) 5F
(profit after taxation (excluding (B W% wH (T e
the after tax effect of government R B 2 ik
subsidies) #8)) (609) 262 (347)
RREMEZERERATE

e it S
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Notes to the Unaudited Interim Financial Report (Continued)

R AR 2 D HA B 7 R T B ()

(Expressed in Renminbi unless otherwise indicated) (/558 #T9h  LXA RS )

4  SEGMENT REPORTING - continued 4 DIEEHR—~Z
(a) Segment results — continued (a) DEPHEE—#&

Six months ended 30 June 2023
HE-Z-=FRA=tHILAER

Manufacturing Manufacturing

and sales and sales

of wooden of renewable
products  energy products Total

EER FERHE
HEARR  BERRER st
RMB'000 RMB’000 RMB’000

ARETT ARBTT  ARETR

Revenue derived from the Group’s BB AS BN

external customers ZRHMA 177,877 1,540 179,417
Inter-segment revenue AEERA 46,314 1,624 47,938
Reportable segment revenue ] 2HHBRA 224,191 3,164 227,355
Reportable segment profit (profit after 7] £ #9834 F| (Bt

taxation (excluding the after tax B (T BRERTHE

effect of government subsidies)) ZHEYE)) 472 536 1,008

38 China Environmental Technology And Bioenergy Holdings Limited
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Notes to the Unaudited Interim Financial Report (Continued)
AR D HA A 7 R T 5 ()

(Expressed in Renminbi unless otherwise indicated) ([5&1ETI) AN RHEZT)

4 SEGMENT REPORTING - continued
(b) Reconciliations of reportable segment .
revenue and reportable segment profit/ wmoabw A, (EE)
(loss)
Six months ended 30 June

BERNA=Z+HLAEA

2024 2023
—EoME —E-=F
RMB’000 RMB’000
AR¥ET T ARETT
Revenue N
Reportable segment A28 AR A
revenue 267,909 227,355
Elimination of inter- K H 5 ZEE WA
segment revenue (81,418) (47,938)
Consolidated revenue fRE WA 186,491 179,417
Profit gl
Reportable segment (loss)/ R B 78 & B 515D
profit derived from the ~ BHFP WA 2,5 H
Group’s external (EB#8),/ & H
customers (347) 1,008
Government subsidies B AL (FBRBIIAE)
(net of tax) 284 2,631
Unallocated head office &7 ELA&H F & &
and corporate expenses ‘A A]F (1,652) (906)
Consolidated (loss)/profit 4 & BrFi1E (&E)
after taxation v Al 1,715) 2,733
FRIEYIZERERAE

“E-NEPHRE
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Notes to the Unaudited Interim Financial Report (Continued)
R AR 2 D HA B 7 R T B ()

(Expressed in Renminbi unless otherwise indicated) (5 & 1ETI) AN RHEZT)

4  SEGMENT REPORTING - continued 4 DEE2H/-—F
(c) Geographic information (c) Hhig & ¥
Revenue from external customers RENBEFBA
The geographical location of customers is EPHOHBLENERR
based on the location at which the goods were I 3th B A E
delivered.

Six months ended 30 June

BEAA=+HLAEA

2024 2023
—E-F —E=F
RMB’000 RMB’000

AR¥TT ARETT

The PRC (place of R (fEATHY)
domicile) 15,125 29,657
North America JEEM 20,357 12,637
Europe BOM 11,277 9,807
Asia Pacific (exclusive of SRR (TEEFE)
the PRC) 3,928 3,921
Australasia _______ BEARM#s: 135804 123395
171,366 149,760
186,491 179,417
5 SEASONALITY OF OPERATIONS 5 RKeEZgn
The Group’s operations are not subject to AEBEBITBEIERTEHN
significant seasonal fluctuations. Sales revenue REPTR B R E L F
recorded in the first and second half of the financial ETHFHEMHEERALE
year is not affected by seasonal fluctuations. EEHUERBATE -

China Environmental Technology And Bioenergy Holdings Limited
40 8Y 8y 8!
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Notes to the Unaudited lnterim Financial Report (Continued)

REEZTH

A 7% ¥R B A O

(Expressed in Renminbi un/ess otherwise indicated) (/5575 T57/ UABRHST)

6 OTHER REVENUE AND OTHER NET (LOSS)/ 6
GAIN

(a)

Other revenue

HibWw AR H At (B8) 1K’
IR

H AU A

Six months ended 30 June

BEXA=1+HIL~AEAA
2024 2023
—E_MEF —ET-=F
RMB’000 RMB’000

AR¥TT AREFT

Interest income on bank deposits #8717 77 5% Fl £ 1A 26,849 6,190
Government subsidies BT i B 284 2,631
Other Hith 750 1,517
27,883 10,338
The Group received unconditional government HE_ZT_MFA=+
subsidies of RMB284,000 (six months Eit/\fﬂ A& B U E
ended 30 June 2023: RMB2,631,000) for mMIETRTHEARKE

the six months ended 30 June 2024. These
government subsidies were granted to Fujian
Zhangping Kimura Forestry Products Co.,
Ltd. (“Zhangping Kimura”) for subsidising
various expenses already incurred and were
recognised as other revenue when they

became receivable.

Other net (loss)/gain

(b)

284,000%(%@5_@:
FERA=ZFTHIEAM@EA:
AFR#2,631,00070) ° 1@ i
BEFERNMEBRRQF
(FEFAN]) ER ISR
TR A EEEER
% TA B 2 K PR A] WO R B A
REEMBA -

Hip (B18), W
E

Six months ended 30 June

BZEANA=+HLEAREA
2024 2023
ZEINF —EC=F
RMB’000 RMB’000
AR¥T T ARET T
Net foreign exchange (loss)/gain &}, (f518),/
W s (2,074) 5,009
Changes in fair value of derivative T4 & F TE
financial instruments N EZH (744) (9,776)
Others Eith 1 =
2,817) (4,767)
mRAEYIERERAR

“E-NEPHRE
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Notes to the Unaudited Interim Financial Report (Continued)
R AR 2 D HA B 7 R T B ()

(Expressed in Renminbi unless otherwise indicated) (5 & 1ETI) AN RHEZT)

7  LOSS BEFORE TAXATION 7 BREAIEE
Loss before taxation is arrived at after charging: BRIATEREMR TS IERZ
CIR
(a) Finance costs (a) BEKX

Six months ended 30 June

BEAA=THIEAEAR

2024 2023
—EBopmE —BR-=F
RMB’000 RMB’000

AR¥TT AREFT

Interest expense on bank RITERREFH
loans and debentures FERZ 8,804 3,050
Interest on lease liabilities BEBENE = 2
8,804 3,052
(b) Other items (by HMIEHE
Six months ended 30 June
BEXA=+HLXEA
2024 2023
—E-NE T =4
RMB’000 RMB’000
AR®TR ARETT
Cost of inventories FEKRA 173,110 157,681
Depreciation of property, L EN L
plant and equipment e 15,660 12,775
Depreciation of investment & E YT E
properties 960 2,637
Research and development W A
Costs 5,410 4,421

China Environmental Technology And Bioenergy Holdings Limited
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R

(Expressed in Renminbi unless otherwise indicated) ([5&1ETI) AN RHEZT)

Bz B 7S o B A ()

8 INCOME TAX IN THE CONSOLIDATED
STATEMENT OF PROFIT OR LOSS

Income tax in the consolidated statement of profit

or

loss represents:

REBBERNNAER

RABERANNMAEHIE:

Six months ended 30 June

BEAA=Z+HLAEA

2024 2023
—ZE-ME —TZ=F
RMB’000 RMB’000
AR®T T ARETFT
Current tax corporate BEARY IR (b %
income tax Fri5H 533 36
Deferred tax expense BT IR E A - 427
533 463
(i) Pursuant to the rules and regulations of the iy BEFRESEHEREBREX
Cayman Islands and the British Virgin Islands HE(RBRELEE]N
(“BVI"), the Group is not subject to any ERIROER  AEEBRE
income tax in the Cayman Islands and the FENBELRRERERES
BVI. BT RPASH-

No provision was made for Hong Kong Profits
Tax as the Group did not earn any assessable
profits subject to Hong Kong Profits Tax during
the six months ended 30 June 2024 and 2023.

Zhangping Kimura applied and was approved
for the High and New Technology Entities
qualification under the PRC Corporate
Income Tax Law and its relevant regulations
during 2019, and therefore is entitled to the
preferential income tax rate.

HE_Z-_HNFR=F
T=EXNA=FTHIENE
B RS E I B EUE SN
EBN BB AR ER
A B EBRE ARG
FTIREEAE -

ETANER-E—NE
iR 18 o B 3 PR A3 A B
HAEMR R A LRSS
R EMRBAR &
BRTEEEFEHAE .

PRIEMERER

D F]
“E-NEPHRE
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Notes to the Unaudited Interim Financial Report (Continued)
R AR 2 D HA B 7 R T B ()

(Expressed in Renminbi unless otherwise indicated) (5 & 1ETI) AN RHEZT)

8

INCOME TAX IN THE CONSOLIDATED
STATEMENT OF PROFIT OR LOSS - continued

(if)

— continued

Under the PRC Corporate Income Tax Law, the
CIT rate applicable to small-scale enterprises
with law profitability that meet certain
conditions including the assessable profits not
more than RMB3,000,000, shall be reduced to
20%. Six of the Company’s subsidiaries have
been designated as small-scale enterprises,
pursuant to which, (i) the first RMB1,000,000
of assessable profits (the “1st Assessable
Profits”) of these subsidiaries are effectively
taxable at 2.5% (i.e. 20% on 12.5% of the
1st Assessable Profits); and (ii) the remaining
assessable profits not over RMB3,000,000 (the
“Remaining Assessable Profits”) are effectively
taxable at 10% (i.e. 20% on 50% of the
Remaining Assessable Profits).

(LOSS)/EARNING PER SHARE

The calculation of basic and dilute loss per share
for the six months ended 30 June 2024 is based on
the loss attributable to equity shareholders of the
Company of RMB1,715,000 and weighted average
of 93,774,620 shares in issue during the six months
ended 30 June 2024 taken into account the effect
of the share consolidation on 2 January 2024,
whereby every 10 existing ordinary shares in the
issued and unissued share capital of the Company
were consolidated into 1 consolidated share.

China Environmental Technology And Bioenergy Holdings Limited
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REBBERANAER -2
(i) —#

REPBECEMEREA &
AETIRS (BEERER
BB A R #3,000,000
TL) 2 B EE N BIE Z )
ACEBERAZLEMBH
TR W& E20% ° KA A
ERXHEHBAREE
EE AN E  F
WZEHRBRARBEARE
1,000,0007T 2 J& &% £ i )
(TEHERB EF ) IRE
BRAE2.5% (B#212.5%
B ERTEF 220% ) 8
B RIDBTTIEZRAR
#3,000,0007T 2 F& 3 B
F(Te8 T FER B & F]) Al
HEBEE10% (B1£50%
BT R FE R Z220% ) B
Fio

R (B8B) BF

HE-_Z_-_MFA=+AH1E
NERMERELREHEEIE
RBE-_ZE-_MNENA=T
At NEAMARAERZRE
JE{R BB AR ®1,715,0007T &
93,774,6208% B % 17 I 15 &9 4N
BFEHEE EP RN
“WHE—A-_BBRHAHNE
2 F o ARREBITRAE
TRAPFIOREFLRERD
AHBIRAGRD-



Notes to the Unaudited Interim Financial Report (Continued)

xR

w2 A7 oh HA B S Sl 5 B BT ()

(Expressed in Renminbi unless otherwise indicated) ([5&1ETI) AN RHEZT)

10

11

LOSS PER SHARE - continued

The calculation of basic and diluted earning per
share for the six months ended 30 June 2023
was based on the profit attributable to equity
shareholders of the Company of RMB2,733,000
and weighted average of 92,137,051 shares in issue
during the six months ended 30 June 2023 taken
into account the effect of the share consolidation
on 2 January 2024, whereby every 10 existing
ordinary shares in the issued and unissued share
capital of the Company were consolidated into 1
consolidated share.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2024, the
Group acquired items of plant and machinery with
a cost of RMBNIl (six months ended 30 June 2023:
RMB42,000).

9 BREE-#£
HEe—_T - XA=+HL1
ANEANERERREERF
RBEE-_E-_=F€, A=+
AIEAEANARRERRE
JEAR & A R #2,733,0007T &
92,137,051 8% B 8 17 1% 15 &9 10
BFHIEE ERRERE
—ME—A-—BRDAHNE
2 B ARARBEBITRRE
TRARFIORBELTERD
ABHBIRAGIRD -

10 NE- -BMERKE
BE-_ZT W& A=+H1t
NER ANEEEARE RS
BENKABARBZ L (BE
TEC=ZEXNA=+THIEANE
A AER#42,0005T) °

INVENTORIES 11 78
At At
30 June 31 December
2024 2023
RZZE-WE RZZTZ=4F
ANB=+H +ZHA=+—H
RMB’000 RMB’000
AR¥TF ARETTT
Raw materials R %} 67,665 62,850
Work in progress M 21,233 21,413
Finished goods BIRK oh 21,126 31,677
110,024 115,940

There was no write down of inventories during the
six months ended 30 June 2023 and 2022.

HE-_Z-_-FR-_FT=-—
NA =1 AN E A B E MO
FE-

RREYEZERERAT
—T o MERHmE
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Notes to the Unaudited Interim Financial Report (Continued)
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(Expressed in Renminbi unless otherwise indicated) (5 & 1ETI) AN RHEZT)

12 TRADE AND OTHER RECEIVABLES 12 EZREMEWKIE

At At

30 June 31 December

2024 2023
RIBZWE R-ZT-=F
ANB=+H +TZA=1+—H
RMB’000 RMB’000
AR¥ T ARETT

Trade receivables 2 5 IR 69,026 62,181
Less: Loss allowance L E iR (15,361) (13,360)
Total trade receivables B 5 WIS 53,665 48,821
Prepayment for raw materials R A R FE 57 46,089 50,094
Prepayments and Fa S FRIE S E Ath FE U
other receivables M 41,678 15,476
Less: Loss allowance B iR (1,248) (1,248)
Total other receivables e SERk 86,519 64,322
140,184 113,143

China Environmental Technology And Bioenergy Holdings Limited
Interim Report 2024



Notes to the Unaudited Interim Financial Report (Continued)
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(Expressed in Renminbi unless otherwise indicated) ([5&1ETI) AN RHEZT)

12 TRADE AND OTHER RECEIVABLES -
continued
All of the trade and other receivables, apart
from those balances specified in note above are
expected to be recovered or recognised as expense
within one year.

(a) Ageing analysis
As at 30 June 2023, the ageing analysis of
trade and bills receivables (which are included
in trade and other receivables), based on
invoice date and net of loss allowances, is as

12 EFREMERKRE-—#Z

B £ KT EER A2 B SRRSO
BERAAE S A M EK IR
R —F R E SRR

1R R E H 0 R R 48 R
B E 5 e YR KRR
SR (EtAES REME

13 PLEDGED DEPOSITS

follows: W ERTE) BRER D AT T ¢
At At
30 June 31 December
2024 2023
R-ZB-WNFE RZT=F
AA=+H +=ZA=+—~
RMB’000 RMB’000
AR¥ET T ARETTT
Within 1 month RUE A A 13,177 8,406
1 to 2 months 1221@ A 25,286 17,334
2 to 3 months 2E3M@ A 7,747 5,959
Over 3 months FBiE31E A 7,455 17,122
53,665 48,821

Trade and bills receivables are normally due
within 90 days to 180 days from the date of

billing.

Pledged deposits with banks have been placed
as security for banking facilities and financial
derivative instruments issued by banks to the

Group.

2 5 W HRE Rk EKREE
— R ABELBER
90H Z180H W EIHA -

13 SEAFR

R TFRITOFRE BIERTT
MAEHRELRITHE RS R
PTAET BB HEA -

RREYEZERERAT
—T o MERHmE
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14 CASH AND CASH EQUIVALENTS 14 RERBEEEY
Cash and cash equivalents in the consolidated REEeaHBERRARREERS
statement of financial position and consolidated MERANBE SRR EEYD
cash flow statement comprise: BE:
At At
30 June 31 December
2024 2023

R-ZZE-_WFE RZT-_=F
ANA=+H t-A=1+—H
RMB’000 RMB’000
AR®T T ARETTT

Cash at bank and in hand RITRFHER S 13,615 32,499
15 TRADE AND OTHER PAYABLES 15 EZREMENTIE
At At
30 June 31 December
2024 2023

RZBE-_WE RZZT-_=F
NB=+H +ZA=+—H
RMB’000 RMB’000
ARMET T ARETT

Trade and bills payables B 5 A RIE R e
(note (a)) S (Mit@) 71,305 32,505

Other payables and accruals — F ff fE < 5 IE &

(note i) st &R (M) 26,938 25,148

Provision for medical EREBECBE

compensation 3,900 4,290

Less: Non-current portion of — Ji:E B E 2 HE 2

provision for medical JERNEAER 19
compensation (3,510) (3,900)
98,633 58,043

Note: Miat -

i Balance mainly represent salaries, wages, bonus and i HHRTEERTE IE AR
other accrued benefits, and payables for the purchase Hib et @RAREEYE -
of property, plant and equipment. B B B % 188 B B A FRE ©

All of the above balances are expected to be settled A bt Tt R —F R

within one year or repayable on demand. BRRRERER-

China Environmental Technology And Bioenergy Holdings Limited
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15

16

RRFE D AR TS RS M A (&

TRADE AND OTHER PAYABLES - continued

A maturity analysis of the trade payables is
as follows:

As at 30 June 2024, the maturity analysis of the

15 BEZRHEMEMNK

RIE 4
B ENRENEEHE S
Mran T

RZZB-_MFRA=+RH EH

trade payables balance is as follows: R ELESOIEHE D TW
T
At At
30 June 31 December
2024 2023
R-ZB-WME RZTZ=F
RAA=t+H tZA=+—H
RMB’000 RMB’000
ARYET T ARETTT
Within 1 month AR R 26,557 9,810
1 to 2 months 12218 A 17,653 5,109
2 to 3 months 2Z=31@ A 23,204 249
Over 3 months BmE3E A 3,891 17,337
71,305 32,505
CONTRACT LIABILITIES 16 SHNEE
The contract liabilities represented the aggregate EHBEEEHEERSHRDE

amount of the transaction price allocated to the
performance obligations that are unsatisfied as of
the end of the reporting period. The Group expects
the transaction price allocated to the unsatisfied
performance obligations will be recognised as
revenue when the Group transfers goods to the
customer.

The contract liabilities represented receipt in
advance from customers for goods that have not
yet been transferred to the customers. As at 30
June 2024 and 31 December 2023, the contract
liabilities mainly included the receipt in advance
received from sales of wooden products. The
contract liabilities increase by RMB1,006,000
during the six months ended 30 June 2024
primarily due to the increase in sales with receipt
in advance.

ERTERBEHEENZZER
HEE AEEFAR DA ERTHK
BHEENRXSERENAE
EnErERERRHRARK

ZS o

g

H

BEREERHARRF &
Eﬁ%@)ﬁ IR _ZF Y
=+ EI rFZTEZ=%F
E+ H A0BEXE
%ﬂiiuuuﬁ(@]m%”&

—MWESA=+H
JtM 7%1%1‘7311)\&%%
1,006,00075 FEHRBEERE
IR IR I N FTEL

,(

@+ W o
m-\\l SH )ﬂﬂ[rq

rer

RREYEZERERAT
—T o MERHmE
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16 CONTRACT LIABILITIES - continued 16 aNEE-—#&

Sales deposits

Typical payment terms which impact on the
amount of contract liabilities recognised are as
follows:

When the Group receives a deposit before the
delivery of goods, this will give rise to contract
liabilities at the start of a contract, until the revenue
recognised exceeds the amount of the deposit. The
amount of the sales deposit, if any, was negotiated
on a case by case basis with customers.

HERSD
HERBAWABSBEBENY
BH—RIEFTOT

EAKEAERZXNEYZ AU E
?ZiiHT REBNEHRBEE

BHAaE BERERNKALR
ﬂihzﬁ%%ﬁ HEZRSNESHE
(MB)HREARBERETP
15 7 M 7 ©

At At
30 June 31 December
2024 2023

R=-ZB-WE RZF-=F
ANA=tH tZA=+—H
RMB’000 RMB’000
AR¥T R ARBTTT

At 1 January w—R—H 7,675 13,586
Amounts included in contract RFRER B E

liabilities that was recognised é%"]ﬁﬁ?ﬂﬂﬁﬁﬁ'}

as revenue during the year B (7,675) (9,883)
Cash received in advance of MEBFERERFR

performance and not I AR R AR B

recognised as revenue Be

during the year 8,681 3,873
Exchange difference ERAER - 99
At 30 June/31 December RNB=+8/

+—-—F=+—8 8,681 7,675
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17

18

INTEREST-BEARING BANK BORROWINGS, 17 FTERITER BIEIF
SECURED
As at 30 June 2024, the bank loans were JrAp—= @i/\ﬂ +8-
repayable as follows: BEENRTERMT -
At At
30 June 31 December
2024 2023
R-ZB-WME RZTZ=F
RNA=+H +tZA=+—AH
RMB’000 RMB’000
AR®T ARET T
Within 1 year or on demand —F R KR ERK 122,000 76,900
Within a period of more than 28 — 5 {8 1t i@ i 5
one year but not exceeding
two years 10,000 10,000
132,000 86,900
CAPITAL, RESERVES AND DIVIDENDS 18 B EERKE
(a) Dividends (@) I&E
(i) The Board of Directors does not () EFE2XTEZ ?)EE%
recommend the payment of an interim E-ZT_NF XA
dividend for the six months ended 30 _+ A1ENEA KA
June 2024 (six months ended 30 June AR R B (Et:t s
2023: Nil). Z=FXA=+AHL
NEA &)
RRHEYIERAERD R

“E-NEPHRE
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18 CAPITAL, RESERVES AND DIVIDENDS -
continued

(b) Share capital

On 20 April 2021, the board of directors of the
Company has resolved to award an aggregate
of 66,618,016 Award Shares to 13 selected
participants under the Share Award Scheme
(“2021 Award”). The award of Award Shares
under the 2021 Award will be settled by way
of: (i) issue and allotment of 36,970,000
new Shares pursuant to the general mandate
granted by the Shareholders to the Directors
at the annual general meeting of the Company
held on 29 May 2020 to issue, allot and deal
with new Shares not exceeding 20% of the
total number of Shares in issue as of 29 May
2020 (i.e 148,240,080 Shares) (the “New
Award Shares”) and (ii) issue and allotment of
29,648,016 new Shares pursuant to a specific
mandate to be obtained in the extraordinary
general meeting held on 31 May 2021 (the
“Connected Award Shares”).

Under the 2021 Award, out of the 66,618,016
Award Shares granted to the 13 Selected
Participants, (i) 36,970,000 New Award Shares
were granted to 11 Selected Participants who
are mainly senior and middle management of
the Group and/or staff who served the Group
for a long period of time and (ii) 29,648,016
Connected Award Shares were granted to
Mr. Wu Zheyan and Ms Xie Qingmei as to
14,824,008 Shares and 14,824,008 Shares
respectively, who are the Directors of the
Company.

The Award Shares and the Connected Award
Shares had neither any vesting period nor
condition.

China Environmental Technology And Bioenergy Holdings Limited
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18 EX HBERKRE-—#
(b) B

RZE-_—FEOA=-+H"
ARBEFTSHABER
NEETERI3RET S
B35 H A 66,618,016
AR BB AR 1 ([20214F 58
B 1) o FR2021F 5B T 1%
FZEBBROEALTA
NEHE: (VMREREN=Z
—EERARA -+ ABEST
MARARIBREEAFRE £
BYEFHT MBREE
THBEN_—_E_ZTFHA
“thABEETRHER
#120% (BN148,240,0800% )
RN 2 — AR BT
I B2 #36,970,0000% #7 A%
?(TERERM]) - K&di)
BEBERA-_ZE-_—FHA
=+ —BHRITZEEET
AEg LB ERFESE
17 K Bt 229,648,016 % #1 A%
5 ([RAE B AR (D) -

BIE2021F 2 E - £
FIZHRETELHEEN
66,618,0160% 22 B A% 17

(i) 36,970,0000% 37 52 B I
NERFITBITEER
SENTFEREEREABR
Bk B R 8 R S R OB R
MEIZETEL2EE K
(i) 29,648,0160% [ Bt 42 E)
B {7 & 14,824,008 &
14,824,008 2D Bl TR
HERERBIEELZ T (K
ERANRESR) -
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18 CAPITAL, RESERVES AND DIVIDENDS -
continued

(b)

Share capital - continued

On 22 August 2022, the Group entered into
subscription agreements with two debenture
holders which each of the holders agreed to
subscribe for an aggregate of 35,501,048 new
shares at the subscription price of HK$0.0768
(approximately RMB0.0674 per share). The
completion of each of the share subscription
took place on 9 September 2022 and the
outstanding debentures and related interest
expense have been fully settled.

On 2 January 2024, share consolidation
on the basis that every ten (10) issued and
unissued shares of par value of HK$0.05
each in the share capital of the Company be
consolidated into one (1) consolidated share
of par value of HK$0.5 each in the share
capital of the Company became effective. For
details, please refer to the Company’s circular
dated 8 December 2023.

On 15 April 2024, the Company granted
3,900,000 Award Shares involving new
Shares to 7 employees of the Group and
none of them is an existing shareholder of the
Company in accordance with the terms of the
Share Award Scheme (subject to acceptance
by the grantees), representing approximately
4.23% of the total Shares in issue and
approximately 4.06% of the total Shares in
issue as enlarged by the issue and allotment of
the Award Shares. All of the Award Shares are
subject to a vesting period of 12 months.

Reserves

Fair value reserve (non-recycling)

The fair value reserve (non-recycling)
comprises the cumulative net change in the
fair value of equity investments designated at
FVOCI under IFRS 9 that are held at the end
of the reporting period.

(b)

18 EX HBERKRE-—#

f& AN — &

RZEZZFNA=Z+=
A AEEEMAESFFHR
AEIMREHHR SEEA
FAENREE0.07688 T
RIS H35,501,0480% 3
& (&SR ARE0.0674
TL) B BRMHREIN =
E-__FAANABEK K
BEEHRABMNEXZ N

EEHRE-

RZZE-WWF—-—A=H/ &
MERER BEABEAR
AIRAF ET10RERE
B0.058 L2 BEEITRA
BIOIRGOEHAE-—VORE
MEEEO.5B T2 &R -
HEBEL2EARRIESA
—TZ=F+ZANBZ
LK o

RZE-_WFENOMA+EA
FN/NETRIES S vl |
MERRAAEBE7REEB
(HIEARREIRARE)F
HF K # % 19 #93,900,000
IREEEAR D (BEERAE
) HEEITRMEHEY
4.23% K #8817 K B 3% 52 @)
BDEREZEEHITRD
48 B #14.06% © BT SZEN IR
DHEBHE A12@EA -
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19 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(a)

Financial assets measured at fair value

As at 30 June 2024, the Group’s derivative
financial instruments assets and liabilities
amounting to RMBNil and RMBNil
respectively (31 December 2023: assets and
liabilities of RMB771,000 and RMB22,000
respectively) were carried at fair value, and
these instruments fall into Level 2 of the fair
value hierarchy as defined in IFRS 13, Fair
value measurement.

During the six months ended 30 June 2024
and 2023, there were no transfers between
Level 1 and Level 2, or transfers into or out
of Level 3. The Group's policy is to recognise
transfers between levels of fair value hierarchy
as at the end of the reporting period in which
they occur.

(i) Valuation techniques and inputs used in
Level 2 fair value measurements

The fair value of forward exchange
contracts, currency swap, interest rate
swap and currency option in Level
2 is determined by discounting the
contractual forward price and deducting
the current spot rate. The discount
rate used is derived from the relevant
government yield curve as at the end
of reporting period plus an adequate
constant credit spread.

There were no other financial assets or
liabilities carried at fair value as at 30
June 2024 and 31 December 2023.
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19 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS - continued

(b) Fair values of financial assets and
liabilities carried at other than fair
value

The carrying values of the Group’s financial
instruments carried at cost or amortised cost
are not materially different from their fair
values as at 30 June 2024 and 31 December
2023.

20 COMMITMENTS

There were no capital commitments outstanding
at 30 June 2024 not provided for in these
consolidated financial statements.

21 MATERIAL RELATED PARTY TRANSACTIONS

The Group entered into the following significant
related party transactions during the periods
presented.

Amount due from a related company

19

20

21

EMITENDIFEFEF

(b) RIERFEIIFRAEE
BERABHAFE

AN 5 B 4R K AN sk 8 B AR
FIEMN SR T ABKmEHE
WER—_ZE-MWENA
—tHEER=ZZE=-_=F+=
A=+ BWMAFEL &
BEAER-

TR

R EHFEAETBRERALER
EHBEER S _MF /XA
“tHMKREENERFEE-

ERBEBMEXRS

REBENZHRYEFTZ FHIE
RN T RS -

JFE Ui 8 Bk 2 B ROR

At At
30 June 31 December
2024 2023

R-B-mE RIT-=F
AA=tR tZA=t—H
RMB’000 RMB'000

Name of party HHER Relationship B8 & ARBTR ARETT
Green Seas Green Seas A private company controlled
Capital Limited Capital Limited by Wu Zheyan, a director
of the Company 71 71
Less: allowance A EEBERERE —FAREE (FRA-4
for credit losses BR)EHZUARE ) (2)
69 69
RREYIEZERERATF

“E-NEPHRE



Notes to the Unaudited Interim Financial Report (Continued)
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21 MATERIAL RELATED PARTY TRANSACTIONS 21 EAREBEBEAXS —#

— continued
Amount due to a director ENEEFIE
At At
30 June 31 December
2024 2023
R-ZZEZMF R_B_=%F
RNA=+H +ZA=+—H
RMB’000 RMB’000
ARET R ARBTT
Due to a director FETE FFIE 5,724 10,572
The amount due to a director is unsecured, interest- BN —2ESFBEAEER &
free, and repayable on demand. BEREEENRER-
Key management personnel remuneration E2EEREABFHM
Remuneration for key management personnel of AEBFEFTEE A B H W
the Group is as follows: e
Six months ended 30 June
BEXAB=+HLEXMEA
2024 2023
—EZEF —E=F
RMB’000 RMB’000
AR®T ARETTT
Short-term employee benefits EHEBRAM 730 959
Retirement scheme contributions 3K 5+ &] {53 2 2

732 961
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