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Corporate Information (Continued) A FVER ()
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Financial Summary B 5 WE

. Revenue amounted to approximately RMB112,490 million, an increase of o &I AL B ARBE112,49008 & T © 12
approximately 6.0%. K#96.0% °

. Net profit attributable to the shareholders of the parent amountedto o BEBRBRARKRENZFINENAEARE

S —

approximately RMB5,903 million, an increase of approximately 51.4%. 5,903 8T BEA51.4% °

. Basic earnings per share was approximately RMBO0.68, an increase of o HBREXEFNLNAEARK0 68T  EELH
approximately 51.4%. 51.4% -

(Important notice: This report is published in Chinese and English versions. In case of  (EZEIEF : AL D BIAPETFIH o 0P EXHE
inconsistency, the Chinese version shall prevail.) AZE  BARXEBE - )



Management Discussion and Analysis

The Directors are pleased to present a management discussion and analysis of
the results of operations of the Group for the six months ended 30 June 2024

(the “Period” or the “reporting period”) as follows:

I. Industry Analysis
The Company is one of the vehicle and equipment manufacturing
conglomerates in the PRC with the best comprehensive strengths. Our
development vision is to become a world leading, well-respected and
sustainably developing multinational group of intelligent industrial
equipment, with complete vehicles and machineries as the leading
business, and with powertrain as the core technology support. Over
the years, the Company has been dedicated to the dual-wheel drive
of product management and capital operation and striving to develop
competitive products in terms of three key aspects: quality, technology
and cost efficiency, thereby developing a new pattern of synergetic
development among business segments including power system,

commercial vehicles, agricultural equipment and intelligent logistics.

1. Commercial Vehicles, Construction Machinery
and Agricultural Equipment Industries
In the first half of 2024, the global economic growth has been
slowing down and the external environment has been complicated
and severe with uncertainties. However, the fundamentals of
stable economic operation and long-term improvement remained
unchanged. In the first half of the year, the gross domestic product
in China reached RMB61.7 trillion, representing a year-on-year
increase of 5.0%. The operation was generally stable while making
progress steadily and the growth in new momentum accelerated,

which made new progresses in high-quality development.
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Management Discussion and Analysis (Continued) o] i LA (48)

Looking back at the first half of the year, China’s transportation
equipment manufacturing industry showed a development trend
of overall stability and continuous improvement. The investment
of fixed assets in the transportation sector remained high, while
demand in the logistics and transportation industry continued to
increase, and the road transport industry continued to rebound.
During the Period, the heavy-duty truck industry achieved a sales
volume of 504,000 units, representing a slight year-on-year
increase of 3.3%. The performance of the domestic construction
machinery market was still unsatisfactory due to multiple factors.
The bottoming trend continued throughout the first half of
the year. The construction machinery industry achieved sales of
approximately 377,000 units (including approximately 181,000
diesel forklifts) in the first half of the year, representing a year-on-
year decrease of approximately 6%. During the Period, benefiting
from the growth of agricultural machinery industry in general
driven by the increased demand for renewal and upgrade, the
sales volume of the agricultural equipment industry amounted to
approximately 235,000 units, representing a year-on-year increase

of approximately 6%.

Industrial Trucks and Supply Chain Solutions

According to the outlook report published by the International
Monetary Fund (IMF) in July 2024, the global economic growth is
expected to be stable in 2024 after three years of declining growth
rates and despite ongoing geopolitical tensions and a slowdown in
worldwide disinflation. Global inflation has fallen so far this year,
but more slowly than anticipated. The order numbers of the global
industrial truck market in the first half of 2024 were comparable

with those in the corresponding period last year.

According to the data from Interact Analysis, a market research
institute, the global market for supply chain solutions was subdued
in terms of revenue during the reporting period. Only the Americas
market recorded a slight growth, driven by the rebounded demand
in the U.S.. In the EMEA and APAC regions, however, economic
uncertainties stemming from high rates of inflation, geopolitical
tensions, and China’s real estate crisis caused customer investment

in warehouse automation to slow down.
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Management Discussion and Analysis (Continued)

II.

The Group’s Business

During the reporting period, in the face of complicated development
conditions, the Company made planning and scientific layout in advance
to seize opportunities and expand markets and achieved a profit growth
far exceeding the growth in revenue and sales volume and the best level
in terms of sales profit margin in the corresponding period of the past
five years, sustaining a high-quality development. In the first half of the
year, the Company’s revenue increased by 6.0% as compared with that in
the corresponding period of 2023 to approximately RMB112,490 million.
Net profit attributable to the shareholders of the Company amounted
to approximately RMB5,903 million, representing an increase of
approximately 51.4% as compared with that in the corresponding period
of 2023. Basic earnings per share was RMBO0.68, representing an increase
of approximately 51.4% as compared with that in the corresponding
period of 2023. An analysis of the Group’s business segments is set out
in Note XV.2 to the consolidated financial statements. The following is an

overview of the operating conditions of the major products of the Group:

1. Power System Business
Insisting on technological independence and empowerment,
our scientific and technological innovation capability has
reached a new level. We released the world’s first diesel engine
with base engine brake thermal efficiency of 53.09%, which set a
new world record for four times in a row and marked the Chinese
internal combustion engine industry reaching the world’s top level.
We held the 2024 Scientific and Technological Innovation Awards
Conference (20244 E R AT #2B) A €) to reward scientific and
technological innovation achievements and outstanding scientific
and technological talents, which ignited the first engine of high-
quality development. We put into operation the Weichai Power
Future Technology Test Laboratory, the world’s largest multi-
source power comprehensive laboratory, to strengthen the strategic
layout of future-oriented high-end industries and R&D resources.
Accelerating the transformation of scientific and technological
achievements, our powertrain products are empowered
with remarkable advantages. We launched the new generation
of 13L/15L/17L natural gas engines, and enhanced the power
performance, reliability, affordability and comfort of products to a
new level. We fully enhanced the power and performance of the
M33 and M55 full series power generation products and won wide
recognition. We made breakthroughs in key technologies of CVT
hydraulic unit, control system and integrated design, and formed
a significant differentiated advantage in hydraulic powertrains for

construction machinery.

y
—
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Management Discussion and Analysis (Continued)

During the reporting period, the market shares of the Company
in various segment markets increased steadily which maintained
our leading position in various product markets. Sales volume of
engines amounted to 400,000 units, representing a year-on-year
increase of 9.8%, among which the domestic market share of
natural gas heavy-duty engines reached 63.1% and the domestic
market share of 6x4 tractor engines with 500hp or above reached
44.6%, firmly occupying the first place in the major segment
markets of the industry. Sales volume of gear boxes amounted
to 477,000 units, representing a year-on-year increase of 12.1%.
Sales volume of axles amounted to 428,000 units, representing a
year-on-year increase of 18.7%. The domestic revenue of high-end
hydraulic products achieving RMB530 million, representing a year-

on-year growth of 6.6%.

During the Period, the engine business contributed sales revenue
of approximately RMB24,904 million to the Group, representing a

year-on-year increase of approximately 6.6%.
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Management Discussion and Analysis (Continued)

Commercial Vehicle Business

The Company adhered to the strategy of leading with complete
vehicles and machineries, continuously enhanced the market
competitiveness of its products, and accelerated collaborative
upgrading of the industrial chain. Shaanxi Heavy-duty Motor
Company Limited, our subsidiary, has stepped up its efforts to
explore the market and undertook integrated promotion, and
recorded a sales volume of complete vehicles of 63,000 units in the
first half of the year, representing a year-on-year increase of 3.6%,
which achieved improvements in both scales of production and
sales and operational efficiency. Seizing the market opportunity
of “oil to gas conversion”, we achieved new breakthroughs
in overseas markets. In the first half of the year, we recorded a
sales volume of gas vehicles of over 17,000 units, representing a
year-on-year increase of 134.3%. Facing the demand of the end
market, we ranked first in a row in segment markets such as oilfield
vehicles and road construction vehicles. By actively responding to
the national “Belt and Road Initiative” to tap the market potential
of countries within the initiative, the export volume amounted to
30,000 units, representing a market share of 20%, and the overall
export sales volume reached the highest level in the same period of
the previous years. Adhering to the innovation-driven strategy,
we established a high-end intelligent brand in the industry.
The 6000 series of high-end heavy-duty trucks successfully created
a benchmark for trunk logistics, with a year-on-year increase of
23.1% in sales volume in the first half of the year. The image of the
Company as the industry’s first brand of fuel-saving, gas-saving and
money-saving has been continuously consolidated. We have been
leading in the new energy commercial vehicle industry with a sales
volume of 2,840 units of new energy vehicles in the first half of the
year, doubling the growth year-on-year. We completed the product
layout in key areas and pilot demonstration areas of the whole
hydrogen energy industry chain and our sales of hydrogen-fueled

electric heavy-duty trucks was in the forefront of the industry.

During the Period, the automobile and auto parts business
contributed sales revenue of approximately RMB32,776 million to
the Group, representing a year-on-year increase of approximately
2.1%.
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Management Discussion and Analysis (Continued)

Agricultural Equipment Business

The Company actively responded to the national rural revitalisation
strategy, promoted the continuous upgrade of agricultural
machinery and equipment and led the industrial chain of agricultural
machinery and equipment in China to accelerate towards high-
end. Weichai Lovol Intelligent Agricultural Technology Co., Ltd.,
our subsidiary, has been focusing on the construction of three core
capabilities of “intelligent agricultural machinery, precise agriculture
and digital agricultural services”, so as to activate the development
momentum with technological innovation and build the top brand
of agricultural machinery in China. With steady increase in
market share of our principal business, we maintained a high-
quality and high-speed development trend. In the first half
of the year, the sales revenue recorded a year-on-year increase of
28%, which was a historical new record. The overall sales volume
of agricultural machinery products recorded a year-on-year increase
of 17%, ranking first in the industry in terms of scale, in which the
overseas export sales volume recorded a year-on-year increase of
68%. Through measures such as optimising product mix, increasing
channel development in disadvantaged areas and increasing service
input, the sales volume of tractors, wheeled machines and crawlers
achieved a year-on-year growth, which was significantly higher
than the average growth rate in the industry, and the market share
of our principal business continued to expand. With the high-
end transformation and upgrade ahead, our competitive
advantage of the product market was prominent. High-
horsepower tractors have been newly upgraded, and two-speed
power shift tractors with horsepower of over 100 have been fully
commercialised, empowering our CVT powertrain and high-end
power shift products with obvious market competitive advantages.
With a significant optimisation in the product sales structure,
tractors with horsepower above 100 accounted for 42.3% of the
total sales of agricultural equipment, representing a year-on-year
increase of 8.3 percentage points, while tractors with horsepower
above 200 accounted for 12.7% of the total sales of agricultural
equipment, representing a year-on-year increase of 2.8 percentage
points. The 18kg/s large-feed harvesting machinery realised a major
technological breakthrough which filled the domestic gap, and the
product performance reached the standard of imported products.
During the Period, the agricultural equipment business contributed
sales revenue of approximately RMB10,618 million to the Group,

representing a year-on-year increase of approximately 25.5%.
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Management Discussion and Analysis (Continued)

Intelligent Logistics Business

The Company has the world’s leading intelligent logistics business
segment. KION Group AG (“KION"), our overseas controlling
subsidiary based in Germany, is a globally leading supplier in the
area of intelligent logistics, and is dedicated to providing intelligent
logistics solutions for factories, warehouses, distribution centers,
etc. around the world. In the first half of 2024, KION overcame
the impact of the inflation and supply chain issues and achieved a
record-high revenue as compared with the same period in history of
EUR5.74 billion, representing a year-on-year increase of 2.1%. The
EBIT after adjustment amounted to EUR450 million, representing
a year-on-year increase of 28.3% and a significant improvement
in profitability. Among which its forklift business (represented by
Linde and STIHL) realised a revenue of EUR4.31 billion and the
supply chain solution business (represented by the Dematic Group)
realised a revenue of EUR1.45 billion. We increased investment in
research and development with high standards, and the intensity of
investment in research and development exceeded 3%. KION Jinan
Laiwu Smart Factory developed and launched the KGCB series new
forklifts, which achieved global sales and successfully established
itself as a high-end brand image in the forklift industry. In terms
of sustainable development, the MSCI ESG rating of KION Group
has been upgraded to AAA, ranking among the top 10% in the
global industry, and it has been selected into the “Sustainability
Yearbook” by S&P Global twice in a row, having its economic, social
and environmental values being highly recognised by the industry.
During the Period, the intelligent logistics business contributed
sales revenue of approximately RMB44,192 million to the Group,

representing a year-on-year increase of approximately 4.7%.
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Management Discussion and Analysis (Continued)

New Business Format, New Energy and New
Technology

The Company firmly implemented the “Dual Carbon” strategy,
accelerated the development of the “Three New” businesses, and
promoted green and low-carbon development. The quality and
efficiency of our new energy business has been improved
to create differentiated competitive advantages of “Three
Electric” products. We developed heavy-duty truck and light-
duty truck power battery products with long driving range
and realised mass application, the power battery of which had
obvious advantages over competing products in terms of charge
and discharge temperature rise and energy density, etc. Our
independently-developed and-designed 220-platform high-speed
flat wire motor with obvious advantages in terms of efficiency and
power had been put into mass production for light-duty trucks,
mine trucks and heavy-duty trucks. We planned and developed
extended range products for mine trucks, loaders, bulldozers and
tractors, so as to promote the full series layout of non-road hybrid
products. Our fuel cell core technology led the hydrogen
energy sector with excellent product competitiveness among
the industry. We developed high-power fuel cells for high-speed
trunk logistics scenarios, and the system power was increased
to 300kW. We accelerated the commercialisation of solid oxide
fuel cells with highest power generation efficiency exceeding
60%, combined heat and power efficiency exceeding 90% and
accumulated operation exceeding 50,000 hours, providing green

and low-carbon solutions for distributed energy and microgrids.
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Management Discussion and Analysis (Continued)

I1I. Financial Review = B o]
1. The Group’s Results of Operations 1. AEEZREXEE
a. Revenue a. ZEEWA

In the first half of 2024, the Group’s revenue amounted to
approximately RMB112,490 million, representing an increase
of approximately RMB6,355 million or approximately 6%
from approximately RMB106,135 million in the corresponding
period in 2023. The transportation equipment manufacturing
industry showed a development trend of overall stability and
continuous improvement. The investment of fixed assets
in the transportation sector remained high, while demand
in the logistics and transportation industry continued to
increase, promoting a continuous increase in the sales
volume and sales amount of heavy-duty trucks, engines and
transmissions. Furthermore, demand in overseas markets
continued to grow and the Group actively strengthened its
international market presence during the Period, resulting
in an increase in overseas revenue. Revenue from principal
operations amounted to approximately RMB111,665 million,
representing an increase of approximately RMB7,255 million
or approximately 6.9% from approximately RMB104,410

million in the corresponding period last year.

Gross Operating Margin

During the Period, the Group’s gross operating margin
was approximately 21.7%, representing a rebound of
3.0 percentage points as compared with that of the
corresponding period last year. Among which, the domestic
segment was mainly affected by factors including the
rebound in overall sales revenue, the dilution of fixed
production costs and the increasing profitability of products,
while the overseas segment was mainly benefited from
the increase of selling price and the stabilisation of cost of
materials, which drove the increase in the gross profit margin

of the overseas segment.

—ENF ¥ FAEEMEE
WAH A ANRE112,4908 &
ToOHZE=FRBPHAR
#106,135 BB TERNAR
6,355 & T - RILLIERAL
6%0—EE%H%L¥¢*
BRREHEXEREART
BBERINERED X
BETEERERAERESM
BT MREBERITERKHE
o REFEER - BEIEAE
RAEHEMHEESEFEER
S—HEREABINTIGEK
BHELSR  AHBANAEERE
mAEBEETISHR - 8 INE
ABFEN - EEXEBWALD
BAREI11,665A8T b
EFRBAHOAR®K104,4108
BTEANARKET725588
gL A EF#16.9% o

EEENX

RAEIR - REE & EEF K
#21.7% - WX F R B EFH
30MEEDE - EREANIREE
FENEAFTERZHEBHE
EWABFA - A4 EEE KA
- ERABFMKETERA
TR mMEBIMRRTE - HE
BA& K L3R R R AR 8 (B 7%
HE) T EIMRIBEFI R AL o



16 Weichai Power Co., Ltd. #%8) H R ER A T

Management Discussion and Analysis (Continued) PR B B (A

c.  Distribution and Selling Expenses c. HEEHA
The distribution and selling expenses increased by HEERAR S _=FRHY
approximately RMB601 million or 10.9% from approximately AR¥55266B &L EAZER
RMB5,526 million in the corresponding period of 2023 to HEHOAREG127TEE T
approximately RMB6,127 million during the Period. The FAHAREKE0IE & Tk
increase of distribution and selling expenses was primarily 109% - HEEBRLEAXE
attributable to an increase in staff costs, marketing expenses EXEEBAEREMTE - 8
and travel expenses as affected by the significant increase in IA - mEHREERNRER
turnover. During the Period, the proportion of distribution BEHIEM - AAHR - 4E
and selling expenses to revenue was approximately 5.4%, BERMEZERAOLHNLY A
which was basically the same as the corresponding period last 5.4% + EEAFRBAERFF -
year.

d.  General and Administrative Expenses d. EBEEEMR
General and administrative expenses increased by ERERAR_ST_=—FRBY
approximately RMB471 million or 10.2% from approximately AR®A4 6248 IL EAER
RMB4,624 million in the corresponding period of 2023 to HEHARES095HE T
approximately RMB5,095 million during the Period. The FAHARE4L71E E T
increase in general and administrative expenses was mainly 102% - EREBEREAZTER
due to the recovery of business expansion which resulted in EBMERBREMNT B IHA
an increase in staff costs and external support fee. During the RONER S 8 - RAHIME - &
Period, the proportion of general and administrative expenses BERGEFERANLNOR
to revenue was approximately 4.5%, which was around the 45% @ BHEFRBANLI4%E
same as approximately 4.4% for the corresponding period REFE o
last year.

e.  Earnings before Interest and Tax (EBIT) e. BHIBIFEEBIT)
During the Period, the Group’s EBIT was approximately KA - NEBE B A FE
RMB 10,792 million, representing an increase of approximately HBARE10,792B87T 0 Lt
RMB3,715 million or 52.5% from approximately RMB7,077 EFRBAHOARKTI7TEE
million in the corresponding period last year. The increase in TEAHAREI7TISEE T
EBIT was primarily attributable to the increase in sales and 352.5% o SH A FHE LA E
significant economies of scale and the Group's effective ZIHEERIEM - BENEA
control of expenses, which led to an increase in the EBIT BoOmAEBEBERIEHER
margin of the Group from approximately 6.7% in the FAREBEHAMAMBEHR-Z
corresponding period of 2023 to approximately 9.6% during Z=FRHK6.7% EFAEARE

the Period. f1#499.6% °
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Management Discussion and Analysis (Continued)

Finance Expenses

During the Period, finance expenses increased by RMB10
million as compared with that of the corresponding
period last year, representing a year-on-year increase of
approximately 47.9%. The overseas business segment
was affected by the fluctuation of the Euro exchange
rate, resulting in an increase in foreign exchange losses as
compared with last year. Furthermore, the amount and
interest rates of both lease payables and operating financing
funds increased, resulting in a significant increase in interest

expenses.

Provision for Impairment

In accordance with the Accounting Standards for Business
Enterprises, Stock Listing Rules of the Shenzhen Stock
Exchange and the relevant provisions of the Company’s
accounting policies, based on the principle of prudence,
the Company has conducted impairment tests on its assets
with indicators of impairment within the scope of the
consolidated financial statements as at 30 June 2024 and
made corresponding impairment provisions for assets with
indicators of impairment. According to the test results,
provision made for the impairment by the Company during
the Period amounted to approximately RMB747 million,
of which the provision for credit losses amounted to
approximately RMB375 million, provision for decline in value
of inventories amounted to approximately RMB368 million
and provision for impairment of fixed assets, right-of-use and

contract assets amounted to approximately RMB4 million.

Income Tax Expenses

The Group's income tax expenses increased by approximately
60.4% from approximately RMB962 million in the
corresponding period in 2023 to approximately RMB1,542
million during the Period, which was mainly attributable to
a significant increase in total profit. The Group’s average
effective tax rate increased from approximately 16.7% in
the corresponding period last year to approximately 17.3%
during the Period, representing a relatively stable tax-bearing

ratio.
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Management Discussion and Analysis (Continued) B IE o B A (A
Net Profit and Net Profit Margin i AE ROFRE &
The Group's net profit for the Period was approximately RAHE  AEEFFBOA
RMB7,374 million, representing an increase of approximately ARM7 37488 T LEF
RMB2,589 million or 54.1% from approximately RMB4,785 REHOARKLTISSHEE T
million in the corresponding period last year. Net profit MK AREE2,5895 & Tk
margin for the Period was approximately 6.6%, which 54.1% o RANEIRE SR BEE L
increased by 2.1 percentage points from approximately 4.5% 76.6% @ HLEFRELA4.5%
in the corresponding period last year. LR EA21EE DB e

j. Liquidity and Cash Flow . mBERRBEER

During the Period, net cash inflows generated from the RAHHE - AEBKEEEHE
Group's operating activities amounted to approximately ERRERAFEHNARE
RMB12,802 million, representing a year-on-year decrease of 12,8028 87T ' Lk EFRER
approximately RMB90 million. A portion of such proceeds DPHARBEORBIL  HEP I
was applied to repayment of debts, payment of investment HERREEGER  IHKRE
monies and payment of the acquisition of property, plant and FIE INEEWE - HMER
equipment for the expansion of the Group's business. BREANBERAER 25 -
As of 30 June 2024, the Group's cash and cash equivalents ZEZMNFEANA=ZTHAEASE
(net of interest-bearing debts) amounted to net cash of £ ,Z HeMBReEEMHK
RMB27,104 million (as of 31 December 2023: RMB36,368 HEEBABRSFEARK
million). Based on the above calculations, the Group is in a 27,1048 B L (RZT=Z=F
net cash position. +ZHA=+—H :36,368E&

T e MEMGFE - AEEER
FREAMMR o

As at 30 June 2024, the Group's gearing ratio (interest- RZE-_MNFASNAZ+BAE
bearing debts/(interest-bearing debts + shareholders’ B EABELER(GTEELE
equity)) was approximately 22.4% (as at 31 December 2023: (FrEEB+REEZR))NA
approximately 23.8%). 24%(R=_FT==F+=A

=+—H :423.8%) °
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Management Discussion and Analysis (Continued)

2. Financial Position 2. BABARR
a. Assets and Liabilities a. EBEKA®E
As at 30 June 2024, the Group had total assets of RZZE-_WFEAA=+H "
approximately RMB343,596 million, of which approximately AEBEELBHOAARKEK

RMB189,319 million were current assets. As at 30 June
2024, the Group had cash and bank of approximately
RMB75,323 million (as at 31 December 2023: approximately
RMB92,857 million). As at the same date, the Group’s total
liabilities amounted to approximately RMB225,212 million,
of which approximately RMB150,915 million were current
liabilities. The current ratio was approximately 1.25x (as at 31
December 2023: 1.35x).
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1.356%) ¢

b.  Capital Structure b. BARERE
As at 30 June 2024, the Group had total equity of JrA—_— @¢ SA=+8"
approximately RMB118,385 million, of which approximately AEEBBREGZDRBARE

RMB83,981 million was attributable to equity holders of the

Company and the remaining balance was minority interests.

The borrowings of the Group as at 30 June 2024 amounted
to approximately RMB34,250 million, which included bonds
of approximately RMB8,624 million, short-term commercial
paper of approximately RMB801 million and bank borrowings

of approximately RMB24,825 million.

The bank borrowings included fixed interest rate bank
borrowings of approximately RMB2,414 million and floating
interest rate bank borrowings of approximately RMB22,411
million. The bonds payable included fixed interest rate bonds
payable of approximately RMB4,313 million and floating
interest rate bonds payable of approximately RMB4,311

million.
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Management Discussion and Analysis (Continued)

Bank borrowings repayable within a period not exceeding
one year or on demand were approximately RMB7,458
million, bank borrowings repayable within a period of
more than one year but not exceeding two years were
approximately RMB8,648 million, bank borrowings repayable
within a period of more than two years but not exceeding
five years were approximately RMB8,651 million, and bank
borrowings repayable within a period of more than 5 years
were approximately RMB68 million; bonds payable within a
period not exceeding one year were approximately RMB1,361
million, bonds payable within a period of more than one year
but not exceeding two years were approximately RMB4,187
million, bonds payable within a period of more than two
years but not exceeding five years were approximately
RMB2,759 million, and bonds payable within a period of
more than 5 years were approximately RMB317 million. Other
than Euro-denominated borrowings and USD-denominated
borrowings equivalent to approximately RMB15,032 million
and approximately RMB349 million respectively, other bank

borrowings were Renminbi-denominated borrowings.

The revenue of the Group is mainly in Renminbi and Euro
and the Group does not consider its currency risk significant.
The key objectives of the Group’s capital management are to
maintain the Group's going concern and a sound capital ratio
so as to support business development and maximise the
value to shareholders. The Group’s overall strategy remains

unchanged from prior years.
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Management Discussion and Analysis (Continued)

Pledge of Assets

As at 30 June 2024, bank deposits, notes receivable,
receivable financing and other non-current assets of
approximately RMB22,730 million (as at 31 December 2023:
approximately RMB27,635 million) were pledged to banks
to secure the Group’s notes payable, letters of guarantee,
acceptance bills and letters of credit, etc. issued by banks.
The pledged bank deposits carry prevailing bank interest
rates. The pledge will be released upon the settlement of the
relevant bank borrowings. The fair value of the bank deposits
as at the balance sheet date was approximately the same as
the carrying amount. Fixed assets, long-term receivables and
accounts receivable amounting to approximately RMB10,337
million (as at 31 December 2023: approximately RMB9,587
million) were also pledged by the Group to secure bank
borrowings, guarantee its liabilities under the staff retirement

benefit and use in asset securitisation financing, etc.

Contingencies

As at 30 June 2024, the Group provided certain distributors
and agents bank guarantee amounting to approximately
RMB433 million (as at 31 December 2023: approximately
RMB286 million) to secure their obtaining and use of banking

facilities.

As at 30 June 2024, the Group provided buy-back guarantee
liability in respect of potential failure of the leasees under
finance leases to settle instalment payments plus interest with
a risk exposure of buy-back guarantee liability amounted to
approximately RMB3,941 million (as at 31 December 2023:
approximately RMB2,802 million).
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Management Discussion and Analysis (Continued)

Commitments

As at 30 June 2024, the Group had capital commitments of
approximately RMB6,731 million (as at 31 December 2023:
approximately RMB 13,000 million), principally for the capital
expenditure in respect of acquisition of property, plant and
equipment. The capital expenditure will be financed by

internal resources.

As at 30 June 2024, the Group had no external investment

commitments (as at 31 December 2023: Nil).

Intangible Assets

As at 30 June 2024, the Group’s total intangible assets
amounted to approximately RMB22,424 million, of which
land use rights amounted to approximately RMB2,880 million,
trademark rights amounted to approximately RMB8,036
million, customer relationship amounted to approximately
RMB3,555 million, technology know-how amounted to
approximately RMB1,269 million, and license and software
etc. amounted to approximately RMB6,684 million. Intangible
assets arising from in-house research and development as at
the end of the Period accounted for 25.47% of the balance

of intangible assets.
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Management Discussion and Analysis (Continued) R B A ()

Hedging Arrangements

KION, a subsidiary of the Company, conducted cash flow
hedging on forward currency contracts designated to the
multi-currency exchange rate risk of forecast sale, forecast
purchase and firm commitment. The total cash flow of
the hedged item amounted to RMB4,491,525,423.74
(EUR586,230,917.91), of which the amount due within 1
year was RMB3,721,336,386.20 (EUR485,706,355.80), and
the remaining portion will become due in 2025. The hedged
items would affect the profit and loss for the period from
2024 to 2025. There was no material hedge ineffectiveness
within the Period. During the Period, the loss on fair value
changes of the hedging instrument included in the other
comprehensive income amounted to RMB51,545,588.51
(EUR6,580,000.00) and loss transferred to profit or loss for
the Period amounted to RMB814,702.31 (EUR104,000.00).

On 15 January 2020, Weichai Power (Hong Kong)
International Development Co., Limited, a subsidiary of the
Company, used the interest rate swap instrument as hedging
instrument, and conducted cash flow hedging on the floating
rate borrowings amounting to EUR241 million against the
cash flow fluctuation incurred by change in interest rates. The
hedged items would affect the profit and loss for the period
of 2023 to 2024. There was no material hedge ineffectiveness
within the Period. During the Period, the loss on fair value
changes of the hedging instrument included in the other
comprehensive income amounted to RMB33,821,493.75
(EUR4,370,002.38). There was no amount transferred into

profit or loss for the Period.
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Management Discussion and Analysis (Continued)

On 31 December 2018, KION, a subsidiary of the Group,
entered into interest rate swap contracts to conduct fair
value hedging on the interest rate risk of fixed-rate medium-
term notes issued with par value of EUR100,000,000.00.
As at 30 June 2024, the aforesaid hedged items of the
Group were presented as non-current liabilities due within
one year in the financial statement with a book value of
RMB595,168,517.70 (EUR77,681,000.00). During the Period,
the adjustment of the fair value change of hedged items
included in the carrying amount of the hedged item was
RMB3,534,157.00 (EUR458,000.00). There was no material

hedge ineffectiveness within the Period.

KION, a subsidiary of the Group, signed an amortised interest
rate swap contract to hedge the interest rate risk of lease
receivables at fair value. The interest rate swap contract
as a hedging instrument reflects the notional amount
and maturity of the portfolio of hedged items and will
mature in 2029. Overall, this fair value hedge exposes the
lease receivable to a variable interest rate consistent with
its relevant currency zone. Therefore, from an economic
perspective, this variable rate is equivalent to the variable
rate for refinancing the portfolio of hedged items. On 30
June 2024, the abovementioned hedged items of the Group
were accounted for in the financial statements as long-
term receivables and non-current assets due within one
year, with a carrying amount of RMB19,631,129,531.40
(EUR2,562,242,000.00), and the accumulative adjustment
of the fair value change of the hedged item included in
the carrying amount of the hedged item amounted to
RMB127,574,966.70 (EUR16,651,000.00). The change in fair
value of the ineffective portion of the hedged item during the
Period amounted to RMB37,043,554.56 (EUR4,861,000.00).
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Management Discussion and Analysis (Continued)

3. Other Financial Information 3. HtBBEESR

a. Employees a. REEEH

As at 30 June 2024, the Group had approximately 95,000
employees (including approximately 42,000 employees of
KION). During the Period, the Group paid remuneration of
approximately RMB 18,389 million. The Group has established
and refined a remuneration incentive policy to promote
the high quality and rapid development of the enterprise
by evaluating the value of various types of personnel
and referencing the market remuneration levels, setting
competitive remuneration standards, reasonably setting
personnel remuneration levels, determining the salary scale
based on position and performance, and adjusting salary
based on performance appraisals. During the Period, training
expenses of approximately RMB14 million in total were

incurred.

For the purpose of improving the long-term incentive
mechanism of the Company, attracting and retaining talents,
motivating the core and key employees and effectively
aligning the interests of the shareholders, the Company and
its employees, the Company has adopted a restricted share
incentive scheme (the “Incentive Scheme”) of A Shares at its
extraordinary general meeting convened on 13 November
2023. The Incentive Scheme is funded by existing A Shares
of the Company repurchased from the secondary market by
the Company, and the eligible incentive participants include
directors, senior management officers, middle management
officers, and core technology (business) staff of the Group.
The number of shares to be granted to each of the incentive
participants is fixed at the time of the grant, which represents
the maximum entitlement of each participant upon fulfillment
of the unlocking conditions upon expiry of the unlocking
period. For details of the Incentive Scheme, please refer to
the Company’s announcements dated 24 October 2023, 13
November 2023, 8 December 2023 and 20 December 2023,
the Company’s circular dated 27 October 2023 and the
Company’s annual report for the year ended 31 December
2023.

EHERHISELRES (S
BR42BZHHMER) KA
B REBEAIKEAHDAR
#18,389B BT - AEEBIA
HEBABEITEMEEN G
MEBZTHEHBHAT - HIEA
BHEHFELOHIERE - 512
aEAEﬁMIﬁ@ﬁ'ﬁm

EF & - LNEBUE H B 5
mﬁﬁ’lﬁfiﬁ%&Am
HENALE - BEURETRiEED
EREERRERERN TN
R RAHEIR - BRTIEALE
JBROAREI14EET -

"R AR TR R O E)
Bl - WS RBEAS - FAEZ
ODREBES  BERRE K
NANEEZ A M@ —5
RARABRZTEZ=%+—A
T=ZBARMRREIARE L
B AR PR 1 AR 528 R A &
(FHEEtE ) - MEE 8l AR
DA ZRTISEEN KA R
WEAREN -2 EEHBY
KEEASBEES  aREE
ABE -HEEEABREROLE
M (¥B)BEHAER - BKTEM
HEHSORHBERE TR
DEREE  ERASHRNER
PR 5 B 2 HB BRF 57 BR IR & 15 1R K
MEHRAEN - @B
B o= - N i NN = B
RZE_=Ft+A=+MA -
—E-=F+—A+=8"
;::¢+:HAH&:"
=+ A=-t+HMRAE -
NN Taﬂﬁ_q_f¢+ﬂ
Zt+EtHEHMBRH  UERAEAR
ﬁﬁ_?_f¢+ B = +—
HItFERHFR -



26 Weichai Power Co., Ltd. S8 HRHDER AT

Management Discussion and Analysis (Continued)

Major Investment, Acquisition and Disposal b. BEAKRE  WEELEE

The Group did not have any major investment, acquisition or RAHBAER T EE KK

disposal during the Period. & BN HESEIE -

Subsequent Events c. EBEEREBEXRBARSFE

On 22 August 2024, with the authorisation of the general R2024%F8722H AR AFE

meeting, the Board of the Company approved the distribution FeRERESRIE B8

to all shareholders of a cash dividend of RMB3.72 (including BARKREHD B EREE

tax) for every 10 shares held, without any capitalisation of REEZEENESRENRDE

reserve, based on the total number of shares eligible for BAEEY  MAEEKRESFTI0

profit distribution on the record date at the time of the RERFRSAFARKEI 72T

implementation of distribution plan in the future. () TEHmATBESHEHIER
o

Use of proceeds d.

Reference is made to the announcements of the Company
dated 24 December 2020, 25 January 2021, 26 January
2021, 29 January 2021, 12 April 2021, 23 April 2021 and 26
May 2021, and the circular (the “Circular”) of the Company
dated 11 January 2021, in respect of, inter alia, the non-

public issuance of A Shares of the Company (“A Shares”).

The reasons for the non-public issuance of A Shares include
to raise funds for the specific investments projects detailed
in the table below and to replenish working capital, which
will strengthen the capital capability of the Group and lay a
sound foundation for the Group’s further expansion of its
operations, and, in turn, enable it to realise breakthrough in

its development and enhance its competitive strength.
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Management Discussion and Analysis (Continued)

The non-public issuance of A Shares of the Company was
completed on 31 May 2021 and the relevant new A Shares
were listed on the Shenzhen Stock Exchange on 1 June 2021.
A total of 792,682,926 A Shares of RMB1.00 each (with an
aggregate nominal value of RMB792,682,926) were issued
to 25 subscribers which are in compliance with the relevant
requirements of the “Measures for Administration of Issuance
of Securities by Listed Companies” ( { F TR AIEHFEITE
%) ) and the “Implementation Rules for the Non-public
Issuance of Shares by Listed Companies” ( { =R FIIEAF
BETREZAMA) ) and are third parties independent of
the Company and its connected persons at the issue price of
RMB16.40 (and net price of approximately RMB16.38) per A
Share.

The issue price of RMB16.40 per A Share represents a
premium of approximately 9.26% to the benchmarked
price of HK$18.02 (equivalent to approximately RMB15.01),
such benchmarked price being the closing price of H
Shares on the date of the Company’s acceptance of the
subscriptions involving the non-public issuance of A Shares
under the relevant general mandate. The total proceeds
of the non-public issuance of A Shares amounted to
RMB12,999,999,986.40. The status of the use of such

proceeds as of 30 June 2024 is set out below:

RAFEAFRBITARERZ-ZZE
——HAA=+—H=EK "
AARR_ZTE=—F~A—
BERNBHERGH LM o &
AEEREEARE1.00TH
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Management Discussion and Analysis (Continued)

TR s Ly A (A

RMB million
ARREER
Total Amount of Application plan of Unutilised Proceeds "
amount of Total unutilised ABREEEERTE
proceeds  amount of proceeds
proposed to proceeds ("Unutilised
be applied applied Proceeds") 1 July
Name of investment project tothe as of as of 20240
EREESE relevant 30 June 30June 31 December
Name of project Name of subproject project 204 204 204 Year2025  Year206  Year2027
BE
1.3
HE Y]
ZECRE =t
~A X8R -RoDE
i =18 E54¢ +th-RZ
BERES  ERES ((x8R =%-D%
REA 2&A EREE)) T8
BE4R TEE4R 448 Beg €% Sft-A  ZECEE ZE3oRE ZECtE
(1) Fuel Cell Industry Chain (3)  Hydrogen-fueled cell and key 500.00 2514 27486 6142 100.43 8542 vy
Development Project components industrialisation project
MEEhEZEEREE SREETRERT RN
%8
(o) Solic oxide fuel cell and key 500.00 106.67 39333 6252 150.00 12046 4638
components industrialisation project
ExalmrsstkERsy
frERIER
() Key components of fuel cell 1,000.00 50370 4930 13901 17220 12235 413
powertrain research and

development and construction
capabiliies project

EENE AN
RBEENERAR
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Management Discussion and Analysis (Continued) TR wt B A (A
RMB million
ARBEER
Total Amount of Application plan of Unutilised Proceeds "
amount of Total unutilised ABRBEESERTE Y
proceeds  amount of proceeds
proposed to proceeds ("Unutilised
be applied applied Proceeds") 1 July
Name of investment project tothe as of as of 20240
EREREE relevant 30 June 30June 31 December
Name of project Name of subproject project 204 2004 204 Year205  Year2026  Year2027
B
ZECPF
HE Y]
ZECRE =18
~A P30 e a3
i) =1A E54¢ th-RZ
EREE  ERES ((x8R =%-D%
REA 2&A BRE%)) T8
BE4R TEE4R 448 Bel ¢8 =t-B  ZEZEE ZBIRE CECtE
() Full Series of H Platform (a)  New million units digitalised power 3,000.00 1,155.09 184491 42968 684.21 67492 209.79

High-end Road-going Engines industry base stage | project
o ChinaViorsbove Erission BRI FBNEZEN

Standards Project k!
RRIER R R
HYSERBRREDH
A
(o) Hplatform engines inteligent 1,000.00 640.21 359.79 14251 2626 2983 -

manufacturing upgrade project

HFAEBRELRE AR
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Management Discussion and Analysis (Continued)

TR s Ly A (A

RMB million
ARREER
Total Amount of Application plan of Unutilised Proceeds "
amount of Total unutilised ABREEEERTE
proceeds  amount of proceeds
proposed to proceeds ("Unutilised
be applied applied Proceeds") 1 July
Name of investment project tothe as of as of 20240
EREESE relevant 30 June 30June 31 December
Name of project Name of subproject project 204 204 204 Year2025  Year206  Year2027
HE
ZECPF
HE Y]
i =t
~A X8R -RoDE
L =1H BRES th-RE
BERES  ERES ((x8R =%-D%
BRA BRA  EREL)) t2A
BEAR TERER 448 Beg €8 =t-B  ZBZIE ZBIAE ZBCtE
(3)  Large Diameter High-end  (a)  Large diameter high-end engine 1,075.00 662.07 mn%3 46.80 194.84 15076 ny
Engine Industrialisation Project ~ laboratory project
AIEREEIBERL AEERREBRER TR
A
(o) High efficiency and high speed self- 685.00 554,57 13043 145,69 - - -
owned brand engine industriglisation
project
BEREANERRRESIER
() Large diameter high-end engine 1,240.00 193.77 4463 262 2%.1 191.91 60.79
development project
RS RESERER
(&) Full Series hydraulic pressure powertrain and large-scale continuously 3,000.00 124778 175222 670.89 898.4 25044 -
variable transmission (CVT) powertrain industrialsation project
2ZSIRES N ERARECVIS N EREEER
(5)  Replenishment of working capital 1,000.00 800.72 19928 Expected to be fully utiised by the end of 2027
fAn#Ee BHER St FERH A2
Total & 13,000.00 6,689.72 6,310.28 (o2 (i)
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Management Discussion and Analysis (Continued) PR T B BT (A8
Notes: Mz -
1. The application plan of Unutilised Proceeds as disclosed herein 1. ARERBENRDREEES

reflects the adjusted timeline for the application of proceeds from
the non-public issuance of A Shares that was approved by the
Board on 30 March 2023.

The Board confirms that there has not been any material change to
the timeline for the application of the abovementioned proceeds
for each project since 30 March 2023, but in view of the progress
of the implementation of the relevant investment projects, for each
project the actual amount of application for each of the years from
2024 to 2027 is expected to be adjusted slightly (but in any event
by no more than 30%), and the Board further confirms that:

. the proceeds proposed to be applied to the projects
numbered (1)), (1)(b), (1)(c), (2)(a), (3)(a) and (3)(c) above
are expected to be fully utilised by the end of 2027,

. the proceeds proposed to be applied to the projects
numbered (2)(b) and (4) above are expected to be fully
utilised by the end of 2026; and

. the proceeds proposed to be applied to the project
numbered (3)(b) above is expected to be fully utilised by the

end of 2024.
2. Taking into account the expenses for the non-public issuance of A

Shares (including the sponsor and underwriting fees, accounting
and capital verification fees etc.) which amounted to RMB11.94
million, the total Unutilised Proceeds net of such expenses
amounted to RMB6,298.34 million.

It is expected that the remaining proceeds, being
approximately RMB7 billion in aggregate (including
accumulated interest received from bank deposits and wealth
management income net of bank handling fees), would
continue to be used for the relevant investment projects as
set out above and any shortfall in the investment amounts
for such projects will be made up by utilising the internal
funds of the Company or through other financing methods.
The Board considers that the proceeds from the issuance of
A shares had been and will be applied in accordance with
the specific uses and timeline of proposed use of proceeds as
disclosed in the Circular (with adjusted timeline approved by
the Board on 30 March 2022 and 30 March 2023).
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Management Discussion and Analysis (Continued)

e.  Other Significant Events

In 2023, a subsidiary of the Company, Weichai Lovol
Intelligent Agricultural Technology Co., Ltd.* (#4EERE
ZEEERERMBBERAR) (“Weichai Lovol”) submitted an
application relating to the possible spin-off and separate
listing of its shares on the ChiNext Board of the Shenzhen
Stock Exchange (“Possible Spin-off”). On 12 April 2024,
the Company announced that pursuant to the authority
granted by the shareholders at the general meeting held on
29 December 2022, the Company decided to temporarily
terminate the Proposed Spin-off and would withdraw the
relevant application for listing on the ChiNext Board. The
Board considers that the temporary termination of the
Possible Spin-off will not have any substantial impact on
the Company, will not have material adverse impact on
the operations, businesses and financial positions of the
Company, and will not affect the future implementation of
the strategic planning of the Company. For further details,
please refer to the Company's announcement dated 12 April
2024.

IV. Outlook and Prospects

Looking into the second half of 2024, the global economy is expected
to shift from the inflation-combating mode to a new equilibrium state
in which inflation and growth are relatively balanced, with stronger-
than-expected economic growth in both major emerging markets and
developing economies. China‘s economy is expected to maintain stable
with favourable policy support. The reform measures proposed by the
Third Plenary Session of the 20th Central Committee of the Communist
Party of China will further stimulate the cultivation of new productive
forces and potential from transforming old energy into new energy and
empower China’s economy to accelerate its recovery. It is expected that
the commercial vehicle industry will maintain a growth trend in the second
half of the year. With the accelerated advancement of intelligentisation
and electrification, new opportunities will be brought for the development

of the Company’s “Three New" businesses.

In the second half of the year, the Company will continue to deepen
reform, enhance vitality, transform and upgrade, improve quality and
efficiency, unswervingly achieve budget targets and maintain high-quality

development.
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Management Discussion and Analysis (Continued)

Focusing on the mission and objectives for the whole year, we are
determined to win the tough battle in the market. We will seize the
opportunities in emerging markets, consolidate and expand the leading
edge of natural gas engines, and achieve breakthroughs in strategic
businesses such as generator sets for large-scale data centers. We will give
full play to the differential competitive advantages of hydraulic powertrains
and build the reputation of high-end products of construction machinery.
We will make precise marketing and efforts for each segment market to
comprehensively enhance the market share of our main business. We
will strengthen the drive of scientific and technological innovation
to establish core competitive advantages of our products. We will
continue to increase R&D investment, strengthen technical research
on key components and transformation of cutting-edge technological
achievements, and focus on improving the risk resistance capability of
the whole supply chain. We will systematically promote the optimisation
of quality system, the control of all factors and the whole process,
and improve the reliability and consistency of our products. With the
advantages of the globally coordinated R&D platform, we will continue to
carry out competitive product benchmarking and promote the substantial
improvement of product quality. We will focus on the development
of “Three New"” businesses and promote the introduction of new
energy, new technologies and new business formats. We will take
advantage of the resources of the Group to accelerate the breakthrough
in product reserve, core technology, business model and resource
coordination in strategic businesses such as new energy, hydraulics and
aftermarket. We will improve the performance parameters of “three
electric” products and fuel cells to create the differentiated advantages
of new energy products, so as to accelerate the transformation from
homogeneous price competition to high-end technology competition. We
will improve the ability of enterprises to resist risks and promote
the in-depth digital transformation. We will firmly prioritise profit,
reduce costs and increase efficiency, effectively alleviate the pressure of
“two funds” and improve the quality and efficiency of asset operation.
We will accelerate the digital transformation and upgrade, break down
the barriers faced by all core systems, and realise full data communication
among all business domains. We will deploy more efforts to speed up
major equipment upgrading, major technological transformation and
major project construction, promote structural transformation through

projects and accelerate the release of new quality productivity.
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Auditors” Review Report

KPMG Huazhen Zhuan Zi No. 2403202
To the Shareholders of Weichai Power Co., Ltd.:

We have reviewed the accompanying interim financial statements of Weichai
Power Co., Ltd. (“Weichai Power”) which comprise the consolidated and
Company balance sheets as at 30 June 2024, the consolidated and the Company
income statements, consolidated and the Company cash flow statement and
consolidated and the Company statement of changes in equity for the period
from 1 January to 30 June 2024 and relevant notes to the financial statements.
The management of Weichai Power Co., Ltd. is responsible for the preparation
of these interim financial statements. Our responsibility is to issue our review

report on these interim financial statements based on our review.

We conducted our review in accordance with the Review Standard for Chinese
Certified Public Accountants No. 2101 Review of Financial Statements. The
standard requires us to plan and conduct a review to obtain limited assurance as
to whether the interim financial statements are free from material misstatement.
A review is limited primarily to inquiries of personnel of Weichai Power and
performing analytical procedures on the data. A review provides less assurance
than an audit. We have not performed an audit. Accordingly, we do not express

an audit opinion.

Based on our review, nothing has come to our attention that causes us to
believe that the aforesaid interim financial statements of Weichai Power are
not prepared in accordance with the requirement in Accounting Standards for
Business Enterprises issued by the Ministry of Finance of the People’s Republic
of China, or do not fairly reflect the consolidated and the Company’s financial
position of Weichai Power as at 30 June 2024 and the consolidated and the
Company’s operating results and cash flow of Weichai Power for the period

from 1 January 2024 to 30 June 2024 in any material respect.

KPMG Huazhen LLP
Beijing, PRC

Chinese Certified Public Accountant:
Fu Qiang
Chinese Certified Public Accountant:

Jiang Hui

22 August 2024
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Consolidated Balance Sheet

30 June 2024  (Expressed in Renminbi Yuan)
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aHEER

2024%F6 H30H (£FEEM - ARHT)

Notes
P 5
Assets BE
Current assets MENVE B
Cash and bank HEE® VA 1
Incl.: Amount deposited in financial He: FHA%ARIRIE
institution
Financial assets held for trading REpEeREE VHE 2
Notes receivable EUREIE VA -3
Accounts receivable JE W AR K VA -4
Receivable financing FEUIERE VE 5
Prepayments TE T RIE Vh -6
Other receivables E 8 WK VR 7
Inventories FE VH - 8
Contract assets EREE Va9
Assets held for sale REGFEEE
Non-current assets due within one year —FARIMERBEE  VE 10
Other current assets HMREEE VE 11
Total current assets mEEESE
Non-current assets FRBEE
Long-term receivables £ B E W R VE 12
Long-term equity investments REIRERE VE 13
Investment in other equity instruments Hipigm TREKE VH - 14
Other non-current financial assets HinIEns e mEE VE 15
Investment property wEMEHE VE - 16
Fixed assets BEE&E VHa 17
Construction in progress TEEITRE VA - 18
Right-of-use assets FREEE VE -~ 19
Intangible assets mpEE VE 20
Development expenditure HES T VEH 21
Goodwill B VA - 22
Long-term prepaid expenses REFHER VEH - 23
Deferred tax assets BEFGEMEE
Other non-current assets HiERBEE VH 24
Total non-current assets EREBEEAGT
Total assets BEAG

The accompanying notes to the financial statements form an integral part of

these financial statements.

30 June 2024
2024%6HA30H

75,322,591,460.58

32,307,729,280.13
11,764,632,999.39
10,934,295,409.91
31,252,470,463.29
9,139,688,632.40
1,294,123,844.39
1,079,785,105.75
36,545,877,387.75
3,085,186,512.09
5,102,063,940.60
3,798,359,318.73

189,319,075,074.88

14,539,012,496.52
5,060,139,726.23
5,497,519,046.00
531,816,690.87
668,523,703.93
45,334,568,620.68
6,172,617,537.36
5,094,669,725.46
22,424,288,630.11
23,052,679.21
24,610,791,345.97
315,892,901.95
5,823,219,090.25
18,181,307,920.06

154,277,420,114.60

343,596,495,189.48

AR

31 December 2023
2023%F12A31H
(Restated)
(B &)

92,856,868,996.26

29,075,692,104.66
11,422,432,984.46
8,703,136,628.22
23,753,999,010.24
8,137,773,556.08
1,691,269,021.84
1,131,338,229.24
37,930,386,262.83
3,329,313,149.51
434,197,222.40
4,813,822,873.60
3,720,763,423.75

197,925,301,358.43

13,507,352,761.73
5,174,555,550.85
4,012,101,895.24
534,636,729.78
688,336,286.01
44,075,967,147.89
7,450,821,759.81
5,068,430,369.55
23,071,268,440.40
23,458,541.71
24,858,318,250.05
271,071,017.19
6,310,925,213.73
1,274,667,702.54

136,321,911,666.48

334,247,213,024.91

&R IS R B S R A T R AR AR -



36 Weichai Power Co., Ltd.

Consolidated Balance Sheet (Continued)

30 June 2024  (Expressed in Renminbi Yuan)

HRB DRHBRAF

AHEEAMER (H)
20249F6 H30H (£FEEM - ARMT)

Notes
B =
Liabilities and shareholders’ equity BEMBRRER
Current liabilities nEBE
Short-term loans RAEER VH 25
Financial liabilities held for trading RPECMEE Vi -~ 26
Notes payable BN IR VT -~ 27
Accounts payable JFE TR R VE - 28
Contract liabilities ARAaE VA -~ 29
Payroll payable JRE < B T 37 VE - 30
Taxes payable ERXTE VEH - 31
Other payables E th & 5K VA - 32
Liabilities classified as held for sale BEHEAE
Non-current liabilities due within one year —FRIPHIERSHEE  VE - 33
Other current liabilities Hihmsgh & s VA -~ 34
Total current liabilities MEBEEE
Non-current liabilities FERBEE
Long-term borrowings RHEER VH - 35
Bonds payable e EH VA - 36
Lease liabilities HEAR VA 37
Long-term payables = HEAFE A 3R VA - 38
Long-term payroll payable £ AR FE A5 B T % A VE - 39
Accruals and provisions SRR VE - 40
Deferred income BIEW ZE VH - 41
Deferred tax liabilities BEFRBHRAR
Other non-current liabilities Hitb3Em B A & VA - 42
Total non-current liabilities FERBEESF
Total liabilities aEas

The accompanying notes to the financial statements form an integral part of

these financial statements.

30 June 2024
202456 A30H

1,977,413,151.03
166,994,413.20
29,923,484,330.79
64,862,442,180.45
13,504,141,153.24
6,485,074,170.02
2,355,291,247.07
7,930,073,285.14
15,597,878,939.06
8,112,026,873.37

150,914,819,743.37

17,367,547,429.38
7,263,598,068.00
4,413,979,101.45
10,538,199,217.97
7,613,478,350.66
VEERVER VLR E
4,770,655,098.27
3,957,096,783.90
17,572,251,402.65

74,296,779,432.11

31 December 2023
2023F12A31H
(Restated)
(BEit)

1,881,777,838.31
166,701,491.20
27,626,796,287.83
60,126,789,151.17
15,234,524,336.16
7,429,266,514.31
2,741,249,334.45
7,907,770,820.46
354,866,457.60
14,902,351,872.32
7,678,246,087.85

146,050,340,191.66

18,072,612,918.47
8,837,411,046.40
4,336,712,719.42
10,094,478,082.40
7,967,650,734.34
849,946,058.79
4,665,797,036.04
4,269,384,233.64
16,417,145,118.29

75,511,137,947.79

A PRI 221,561,478,139.45

BT B RRMERSAM FERROABKELS



Consolidated Balance Sheet (Continued)
30 June 2024  (Expressed in Renminbi Yuan)

Shareholders’ equity
Share capital

Capital reserve

Less: Treasury shares

Other comprehensive income

Special reserve
Surplus reserve

Retained earnings

PR A 2R
LN
B R
Hiptr & W
L1
BEHNTE

Ao EHE

Total equity attributable to

the shareholders of the parent

Minority interests

BENSAARE
CEEE

DEECR R

Total shareholders’ equity

BEER A

Total liabilities and shareholders’ equity

BEMBCRES A

The accompanying notes to the financial statements form an integral part of

these financial statements.

These financial statements have been approved by the board of directors on 22

August 2024.

Legal representative

EEREA

Ma Changhai
BEE

(Signature and stamp)

(BEMEE)

Interim Report 2024 FRHEAZRE

AHEEAMER (E)
2024F6H30H (z&FEEN : AR¥T)

30 June 2024
202456 A30H

8,726,556,821.00
11,117,684,871.86
597,240,738.39
2,371,673,395.64
279,122,279.22
3,550,538,788.75
58,533,079,697.78

83,981,415,115.86
34,403,480,898.14

118,384,896,014.00

343,596,495,189.48

Principal in charge of accounting Head of accounting department

FEEHIEEREA

Qu Hongkun
fify £t 3

(Signature and stamp)

(BEBNEE)

BAHEEEA

(Signature and stamp)

(REMEE)

31 December 2023
2023F12A31H
(Restated)
(B &)

8,726,556,821.00
11,012,818,725.86
597,240,738.39
1,172,836,172.90
285,820,279.24
3,550,538,788.75
55,183,869,765.05

79,335,199,814.41
33,350,535,071.05

112,685,734,885.46

334,247,213,024.91

RHTE B SRR M LR A B MR AR S o

W RRO R 2024F8 A2 HEE TS HE -

(Company'’s seal)

(REIEE)
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38 Weichai Power Co., Ltd. #4cE) HRHERA A

Company Balance Sheet NAEEEAMER

30 June 2024 (Expressed in Renminbi Yuan) 20249F6 H30H (£FEEM - ARMT)

Notes 30 June 2024 31 December 2023
B 7 2024%6H30H 202312 A31H

Assets BE

Current assets MEVEE
Cash and bank BEH®ED ELR LN XTEWI 35,971,741,721.08
Incl.: Amount deposited in financial H : FHRMEQRIRIE

institution AS S sl 23,497,230,079.50

Financial assets held for trading RHEeREE 3,060,923,438.35 4,419,406,849.31
Notes receivable & W S 4% XVIF7S 1 P ZRERPAIVAEIPERS 12,669,220,166.48
Accounts receivable FE AR R IWawmaeWl 6,139,206,180.19 4,030,601,502.30
Prepayments TE A FRIE 172,444,010.25 340,248,442.13
Other receivables H th UK XVI+75 3 505,840,369.37 716,299,654.53
Inventories PN 3,201,184,449.38 3,358,675,322.78
Other current assets Hip R &EE 78,285,147.67 30,876,648.06

Total current assets MBEESRT SayRepIlerT e e 61,537,070,306.67

Non-current assets ERBEE
Long-term equity investments REIRERE XI55~ 4 DA ella el seelelii | 25,727,831,462.64
Investment in other equity instruments HEiEm TEKRE 2,259,368,614.41 1,383,528,634.45
Investment property BREMEhE CEPHELIIWEI  1,013,980,347.38
Fixed assets & E & E SEPEG SRR 6,048,514,296.15
Construction in progress TETRE 3,274,949,362.21 4,384,493,841.23
Intangible assets mIVEE 1,003,029,146.45 1,059,367,989.54
Goodwill [EES 341,073,643.76 341,073,643.76
Deferred tax assets REMBHERE 846,944,664.49 1,080,364,744.04
Other non-current assets HIERBEE 3,837,890,980.00 3,437,890,980.00

Total non-current assets EmEEAESET LS pAspA el el 44, 477,045,939.19

Total assets BEMEG 109,354,357,276:57 MK AR RIPLER:1S

The accompanying notes to the financial statements form an integral part of & [ &) 01 76 3R = Ml 37 A 2N B 76 MR 3= WO 4B AL 2B 5 o
these financial statements.



Company Balance Sheet (Continued)

30 June 2024 (Expressed in Renminbi Yuan)

Interim Report 2024 FRHAZRE 39

rEEEABR ()
2024%F6 H30H (£FEEM - ARHT)

Notes
B E

Liabilities and shareholders’ equity BEMBKEEERS
Current liabilities REEE

Notes payable T R %

Accounts payable FERTARR

Contract liabilities cRAaE

Payroll payable FE AT B8 T %5

Taxes payable JERX T B

Other payables o fth B AT 3R

Other current liabilities N UN=N -
Total current liabilities REBESE
Non-current liabilities FERBAE

Long-term payroll payable £ HA FE 1< B8 T %5

Deferred income EFEY zE

Deferred tax liabilities BEMBHAR
Total non-current liabilities ERBEESS
Total liabilities BRMEET
Shareholders’ equity [i% B4

Share capital N

Capital reserve BEARRNTE

Less: Treasury shares o ETER

Other comprehensive income Efhira e

Special reserve HIEHE

Surplus reserve R YN

Retained earnings

R B A E

Total shareholders’ equity

BE AR A 3

Total liabilities and shareholders’ equity

BEMARE S AT

The accompanying notes to the financial statements form an integral part of

these financial statements.

30 June 2024
202456 A30H

13,475,522,035.31
15,185,232,807.68
2,580,604,489.42
918,892,391.20
228,234,576.48
3,294,058,897.37
764,792,603.69

36,447,337,801.15

84,371,586.18
1,515,106,402.57
3,337,959.19

1,602,815,947.94

38,050,153,749.09

8,726,556,821.00
11,438,936,089.14
597,240,738.39
1,083,619,511.01
125,470,631.96
6,215,060,030.44
44,311,801,182.32

71,304,203,527.48

109,354,357,276.57

31 December 2023
2023%12A831H

12,898,434,672.23
14,910,049,918.74
2,350,391,299.47
871,232,337.76
623,783,351.05
3,069,806,861.55
598,664,643.10

35,322,363,083.90

86,075,920.88
1,624,775,138.61
5,277,497.11

1,716,128,556.60

37,038,491,640.50

8,726,556,821.00
11,334,069,943.14
597,240,738.39
339,155,528.05
137,191,996.22
6,215,060,030.44
42,820,831,024.90

68,975,624,605.36

106,014,116,245.86

BT B RRMERSAM B RROAKEED



40 Weichai Power Co., Ltd.

HRB DRHBRAF

Consolidated Income Statement

1 January 2024 to 30 June 2024 (Expressed in Renminbi Yuan)

& R %

2024151 HZ2024F6 30 1HE (25E( - ARET)

Notes

ik
. Revenue — EERA VA 51
Less: Cost of sales A B ERCR VA - 51
Taxes and surcharges & KM VA - 52
Distribution and selling expenses HEER VE 53
General and administrative expenses ERER VE - 54
Research & development expenses &R VA ~ 55
Finance expenses HiBER VA - 56
Incl:  Interest expenses Hep - MEEA VA - 56
Interest income LS WA VA 56
Add: Other income e Etba VA 57
Investment income BE W VA - 58
Incl:  Investment income/(loss) from Hepb o« SRR
associates and joint ventures SEPEDN
BEWE
(%)
Profit on change of fair value RABEZHE VA 59
Impairment loss of credit ERREERX VA 60
Impairment loss of assets BERERX VA 61
Gain on disposal of assets BERE W&
Il Operating profit ZBERH
Add: Non-operating income m:EEIMNEA VA - 62
Less: Non-operating expenses W EENTE VA 63
. Total profit = MERR
Less: Income tax expenses o EHER VH - 64
IV. Net profit DL P

()

Breakdown by continuity of operations

1. Net profit from continuing operations

(I) Breakdown by attributable interests

1. Net profit attributable to shareholders of
the parent

2. Minority interests

(&) REEREREDE
1. BEEEFAE
(Z) BRAEESESE
1. BERERARRE
)75 7 B
2. PERFER

The accompanying notes to the financial statements form an integral part of

these financial statements.

From 1 January 2024

to 30 June 2024
2024F1H1B &
202456 A30H

-l

112,489,707,254.78
88,023,910,362.36
373,192,847.42
6,127,279,014.03
5,094,705,510.10
4,301,552,536.66
31,047,656.87
1,875,413,726.54
1,915,446,764.07
630,423,486.34
277,924,614.75

45,170,196.56
105,689,167.07
(374,721,796.62)
(372,163,114.72)
149,406,620.87

8,954,578,305.03
144,186,866.82
182,562,846.75

8,916,202,325.10
1,542,426,578.84

7,373,775,746.26

7,373,775,746.26

5,903,455,392.46
1,470,320,353.80

From 1 January 2023
10 30 June 2023
2023F1A1BE
2023%6A30H

1 EAfE]

(Restated)

(BEu)

106,135,266,883.70
86,182,846,497.73
332,607,945.88
5,525,815,998.86
4,624,238,500.38
3,721,051,210.11
20,989,322.75
1,330,091,722.10
1,156,307,939.25
128,459,146.18
191,459,493.08

(20,383,006.79)
32,360,522.89
(304,646,325.05)
(249,812,747.87)
64,090,657.14

5,589,628,154.36
214,778,666.25
57,097,620.98

5,747,309,199.63
961,900,716.75

4,785,408,482.88

4,785,408,482.88

3,899,023,175.98
886,385,306.90

B R AR E R A B MR MMAK D -



Consolidated Income Statement (Continued)

1 January 2024 to 30 June 2024 (Expressed in Renminbi Yuan)

Interim Report 2024 FHiZRE 41

A FAIE R ()
202441 A1 HZ2024F6 30 1HEE (28Ef - ARET)

Notes

B sE
V. Net other comprehensive income after tax T Efir e WaEmBiEFE
Net other comprehensive income attributable to FENEARIRENEAM
shareholders of the parent after tax mAWEMEFE VE - 46
() Those other comprehensive income not to be (—) TREHEHEEZD
reclassified into profit or loss HAngra W
1. Changes arising from re-measuring of 1. BN ERELE
defined benefit plan HrEIEEE
2. Other comprehensive income not to be 2. BmAETTHE
reclassified into profit or loss using the BROEMEE
equity method Wz
3. Change in fair value of investment in other 3. HitEmITARE
equity instruments NREEEY
(Il) Those other comprehensive income to be (Z) BEDHEEERYN
reclassified into profit or loss HAngra W
1. Other comprehensive income to be 1. BmETr#EER
reclassified into profit or loss using the R E iR A Y s
equity method
2. Cashflow hedging reserve 2. BeRn=EHREB
3. Exchange differences on foreign currency 3. INEBIBRAITE
translation =5
Net other comprehensive income attributable to FEENOBIRRSHAM
minority interests after tax el ENTEEE
VI. Total comprehensive income Nk lEmiEsE
Total comprehensive income attributable to the FBENERARREMN
shareholders of the parent mAW e
Total comprehensive income attributable to BERDEREDN
minority interests fRE W
VII. Earnings per share + Bk VA - 65
() Basic earnings per share (=) EXRGRkE
() Diluted earnings per share (Z) BESRK

The accompanying notes to the financial statements form an

these financial statements.

integral part of

From 1 January 2024

to 30 June 2024
2024F1H1B &
202456 H30H

LEHA RS

1,172,173,793.26

1,198,837,222.74

155,574,111.50

3,281,591.20

1,271,178,029.32

(2,899,652.20)
(43,307,414.30)

(184,989,442.78)

(26,663,429.48)

8,545,949,539.52

7,102,292,615.20

1,443,656,924.32

From 1 January 2023

10 30 June 2023
2023F1H18Z
202356 A30H
1EEAE

(Restated)
(BEu)

2,108,829,890.20

1,277,193,115.99

(65,072,944.67)

(4,708,656.85)

864,621,416.85

4,034,951.90
(239,828.58)

478,558,177.34

831,636,774.21

6,894,238,373.08

5,176,216,291.97

1,718,022,081.11

0.45
0.45

BRI B RRM ERSAM B RROAKELD



A2 \Weichai Power Co., Ltd. #fLeEh H IR B ER A A

Company Income Statement

From 1 January 2024 to 30 June 2024 (Expressed in Renminbi Yuan)

I 7R 2

B2024F1 F1AZ202456 F30A1HHE (282 AR¥T)

Note

k=3

I Revenue — EERA XVIF75
Less: Cost of sales B BERAR XVIF75
Taxes and surcharges Bt &M
Distribution and selling expenses HEEM
General and administrative expenses EEEH
Research & development expenses MEER
Finance expenses B R
Incl: Interest expenses Hep: MEBA
Interest income FEMA
Add: Other income o B s
Investment income BAE W XIS
Incl: Investment income/(loss) from associates Hep: HEEE
and joint ventures e
S :0Fi's
B,
(%)
Profit on change of fair value DRBEEEY R
Impairment loss of credit ERREEX
Impairment loss of assets BEREBERX
Gain on disposal of assets AERE N
Il.  Operating profit = EERE

Add: Non-operating income
Less: Non-operating expenses

e ERIMNEA
o EEIH

Il Total profit = MEgE
Less: Income tax expenses o TETER
IV. Net profit M FEFNE

(I) Breakdown by continuity of operations

1. Net profit from continuing operations

(=) BREFEED S

1. FHEKge

F M E
V. Net other comprehensive income after tax T Hftime s
i1 %%’E
() Those other comprehensive income (=) F DEERED
not to be reclassified into profit or loss E’Jﬁﬁﬂ,m & e

1. Changes arising from re-measuring of

1. HEfpiEzmT A

defined benefit plan REARE
BEH
VI. Total comprehensive income N BEWEEE

The accompanying notes to the financial statements form an integral part of

these financial statements.

From

1 January 2024 to
30 June 2024
2024F1H1HZ
20249%6H30H
-1

22,291,972,696.96
15,790,345,696.08
123,919,592.60
343,324,588.15
684,584,223.90
1,716,532,503.85
(318,284,803.09)
1,251,711.40
317,428,062.76
258,762,468.03
156,268,457.61

59,082,114.70

25,517,739.72
(20,168,873.82)

(1,728,434.43)
125,081,227.60

4,495,283,480.18
34,574,040.33
13,063,730.11

4,516,793,790.40
471,578,173.25

4,045,215,617.15

4,045,215,617.15

744,463,982.96

744,463,982.96
4,789,679,600.11

From

1 January 2023 to
30 June 2023
2023F1R18&
2023F6A30H
1EHAE

(Restated)
(BEu)

20,675,620,705.21
15,541,683,700.95
72,553,708.94
321,756,116.78
625,055,512.75
1,369,869,517.47
(208,119,101.45)

207,994,231.19
55,432,831.98
52,880,451.91

(7,645,657.98)

29,322,328.77
(30,136,119.45)
(18,713,496.10)
15,673,877.41

3,057,281,124.29
37,937,488.45
5,699,021.75

3,089,519,590.99
255,612,611.34

2,833,906,979.65

2,833,906,979.65

331,432,353.97

331,432,353.97

3,165,339,333.62

B MR R AN B REROMAKAS -



Interim Report 2024 FHFRE 43

Consolidated Statement of Changes in Equity E 1 B R R 4 At Bl R

From 1 January 2024 to 30 June 2024  (Expressed in Renminbi Yuan) B 20241 F1HZ2024F6 30515 (28 &( : ARET)

Equity attributable to parent company

SERSNARRER
Other
Share Capital Less:  comprehensive Spedial Surplus Retained Minority Total
Notes capital reserve  treasury shares income reserve reserve earnings Subtotal interest equity
fem R Bt e LN BoEER  AhedE ERER AAEAR Mt VERFRE  BRERSH
I, Atbeginning of perod - REHTHE 8726556821.00 1101281872586 59724073839 117283617290 28582027924 355053878875 55,183,869,765.05 79,335,199,81441 33,350,535,071.05 112,685,734 885.46
Il Mosements n curent period o RgERRELE
() Total comprehensive income (-)GAhGEE - 119883720274 - 500349539246  7,102202,615.20  1,443,656,92432  8545,949,539.52
(1) Injction and reducton from shareholders (=) REFAREHER

1. Amountofshare-based payments 1. BARRTARRE

included nshareholder's equty alsE 104,866,146.00 - 10486614600 - 10486614600
(1) Profit approprizton (=) HEAE
1. Distoution toshareholders I HREAAE VB (255424545973) (2554 24545973)  (394.294901.10) (2,948,540,360.83)
(V) Speci esenve (M) 2REE
1. Appropriaton during the priod 1. REER Vi 3289383058 - NANK0B 2NN 550018
2. Used durig the period 1 FEER VE 47 (39,591,830.60) - (3959183060 (18872397.44)  (58.464,228.04)
Il Atend ofperiod = TEEREE 872655682100 1111768487086 59724073839 23MET30564 21912201922 35053878875 S8SIB0M69778 8398141511586 34.403,480898.14 118,384896,014.00

D

The accompanying notes to the financial statements form an integral part of & B &) BF 75 ¥R & il 5 A 2N B 7 SR 3= WO AR 2B 9 o
these financial statements.

okr



44 \Weichai Power Co., Ltd. #%E HIRHBR A A

Consolidated Statement of Changes in Equity (Continued) G IR IBCR R o S B R (4
From 1 January 2024 to 30 June 2024  (Expressed in Renminbi Yuan) 20241 A 1HZ22024F6 H30H 1FHE (258E(7 - ARET)

Equity attributable to parent company

BERSNTRRER
Other
Share Capital less:  comprehensive Special Surplus Retained Minority Total
Notes capital reserve  treasury shares income reserve Teserve eamings Sub-total interest equity
fem E M i ExiE HoEER  EbBAkE L BBLE AAERR Mt VERREE  RRERARH
I, Atbeginning of perod - REETRE 872655682100 11350,199,586.08  1,036,02235839 73948560980 30779386729 2,765811,16985 5033042820583 7318425392146 3092639823895 104,110,652, 16041
Il Movementsn current perod KB
() Total comprehensiv income ( A - - - 219311599 — - 380902317598 517621629197 1,718022,081.11  6,894.238373.08
(I} Inection and reduction from shareholders (=) RERAMEDER
1. Capitalinjecton from sharehalders 1. RERAEE - - - - - - - - 11341000 11341000
(1) Profit appropriaion (Z)HIEAE
1. Distrbution to shareholders 1. HRENAR Vi 49 - - B B — - (1365,00802477) (1,365,008,024.77)  (102810,609.29)  (1,467,818,634.06)
(V) Specal esene () EEER
1. Agpropriationdurg he peiod I 1EE VE 47 - - - - 3636 - S ON9GIBA LSBEEYT SAI0TI8
2. Used during the period 1 RERER Vi-4 - - - - (308657263 - - 086572634 (1198400696 (42849,73330)
Il. Atend of period = REERRE 872655682100 11350,199,586.08  1,036,022.35839 201667872579 308844477.16  2,765811,16985 52,864444377.04 7699651279853 32552332,55288 109,548,845,351.21

The accompanying notes to the financial statements form an integral part of & Mi BB SR R BT 5T AR R R AK LD
these financial statements.



Company Statement of Changes in Equity

From 1 January 2024 to 30 June 2024  (Expressed in Renminbi Yuan)

Less:

Notes Share capital ~ Capital reserve ~treasury shares

fiem bl i k& LIV ¥ ERR

. Atbeginning of period - KEBN8E 8,726556,821.00 11,334069,943.14  597,240,738.39
I Movements n current period I FEEREYLE

(-) GrlzeR
(2) RERAASER

() Total comprehensive income
(I} Injection and reduction from
shareholders

1. RERMEARR

1. Amount of share-based payments

induded i shareholder’s ek
ey 10486614600
(i) profit ppropriation (2) HEAE

1. HRRHAE
(B) 22EE

1. Distribution to shareholders iRyt

(V) Spedil reserve
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Other
comprehensive

Retained Total
eamnings

RABAR

Special Surplus
income

Aysaki

reserve

R

reserve

LN

equity
RREEAH

33915552805 137,191996.22  6,215,060,030.44 42,820,831,024.90 68,975,624,605.36

744,463,982.96 4,085,215,617.15 4,789,679,600.11

- 104:866,146.00

(2,554,245,459.73)  (2,554,245,459.73)

1. Appropriation during the period 1. KHRE = = =
2. Used during the period 2 RERR (11,721,36426) - (11721.364.26)
Il Atend of period = FEEREE 8,726,556,821.00 11,438,936,089.14  597,240,73839  1,083,619511.01  125470,631.9  6,215,060,030.44 44311,801,182.32 71,304,203,527.48
Other
less:  comprehensive Special Surplus Retained Total
Notes Sharecapital ~ Capital reserve treasury shares income Teserve Teserve eamings equity
Item L s o YN WoERR  Atheka EBEE N RORFE  RERERST
. Atbeginning of period - THENSE 8,726,556,821.00 11,706,934.86531  1,036,022,35839 11805203471  167310,361.12 543033241154 39,075,770,312.48  64,188934,447.77
I Movements in current period oo FERREYLE
() Total comprehensive income (=) Hakats - - - BIBIBY - 283390697965 3,165,339,333.62
(I Profit appropriation (2) 7EAR
1. Distribution to shareholders 1. HRENARE VA Q9 - - - - - - (1,365,008,024.77) (1,365,008,024.77)
() Special reserve (Z) ZkEE
1. Appropriation during the period 1. FERD - - - - - - - -
2. Used during the period ). TEFER - - - - (10203,7%.34) - - (10.203,79.34)
Il Atend of period = FEERRE 8,726,556,821.00 11,706,934.86531  1,036,022,35839 44948438868  157,106,564.78 543033241154  40,544,669,267.36  65,979,061,960.28

The accompanying notes to the financial statements form an integral part of

these financial statements.
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A6 Weichai Power Co., Ltd. #fLeEh H R B ER A A

Consolidated Cash Flow Statement

From 1 January 2024 to 30 June 2024  (Expressed in Renminbi Yuan)

Notes
B sE
CASH FLOWS FROM OPERATING ACTIVITIES ~ —+ R&FEHEAMNBS
M=
Cash received from sales of goods or rendering HEmSM  RESTE
of services WEER e
Refunds of taxes WE g B RE
Other cash received relating to operating W B E A R AR 2 E B
activities BE®BRE VA - 66
Subtotal of cash inflows from operating activities REHERSTEANG
Cash paid for goods and services EEEm  BXEH
TRERE
Cash paid to and on behalf of EREBIARABT
employees TRERE
Cash paid for all types of taxes SRMEERE
Other cash paid relating to operating ST EH MK ER
activities BEnNHRE VI - 66
Subtotal of cash outflows from operating R e R /T
activities
Net cash flows from operating activities CEEHELRN
RemeFR VA 67
Il. CASH FLOWS FROM INVESTING ACTIVITIES . KREEDELEHN
Rene
Cash received from sale of investments WEHEE MRS
Cash received from return on investments B #% & W e 3 Y
Be
Net cash received from disposal of fixed assets, RERTEE BWE
intangible assets and other long-term assets EMEMRAEERK
B8 3R ¢ 558
Net cash received from disposal of subsidiaries BREFARILEMEE

BUKEINRSFE
W B A i i BT B
BENHRE

and other business units
Other cash received relating to investing
activities

REEBSHRBRANG

Subtotal of cash inflows from investing activities

Cash paid for acquisition of fixed assets, EREETEE  BF

intangible assets and other long-term assets BEMEMRIEE
XNHRE
Cash paid for acquisition of investments BREINHRE
Net cash received from acquisition of subsidiaries MEFRRIREMEE
and other business units BUYNHREFE
Other cash paid relating to investing activities T HMEEEES
EHENRE
Subtotal of cash outflows from investing activities KREEBHES R LAt
Net cash flows from investing activities REREELEN
Remns #a

The accompanying notes to the financial statements form an integral part of

these financial statements.

From 1 January 2024
to 30 June 2024
2024F1H18 %
2024%6HA30H
LA

110,811,149,231.31
1,497,046,159.02

2,023,221,555.68

114,331,416,946.01

72,313,039,104.22

19,995,114,348.96
3,949,301,735.72

5,271,470,423.00

101,528,925,611.90

12,802,491,334.11

26,620,900,760.93

244,346,969.19

722,292,106.89
79,132,707.50

24,637,849.33
27,691,310,393.84

3,409,055,216.05
42,160,431,940.35

5,609,895.50

155,144,639.14

45,730,241,691.04

(18,038,931,297.20)

> Y2 EL
EHBRERER
2024151 HZ2024F6 30 1HE (25E( - ARET)

From 1 January 2023
to 30 June 2023
2023F1A18&
20236 A30H

1 HAfE

98,828,144,414.76
1,624,817,681.24

1,400,822,145.32

101,853,784,241.32

63,804,478,212.49

17,275,695,376.30
2,489,080,316.35

5,392,029,668.67

88,961,283,573.81

12,892,500,667.51

16,796,986,160.00

278,656,342.07

206,794,991.30
51,723,909.19

44,650,685.52

17,378,812,088.08

3,295,526,082.42
19,038,513,100.33

48,437,066.78

22,382,476,249.53

(5,003,664,161.45)

BT B RRMERSAM B RROAEKES



Consolidated Cash Flow Statement (Continued)
From 1 January 2024 to 30 June 2024  (Expressed in Renminbi Yuan)

Interim Report 2024 FRHEAZRE

aHBRERER ()

202451 F 12202456 H30H IHE (25817 - ARET)

From 1 January 2024

Notes to 30 June 2024
20241818 &
2024%6A30H
iz LEEA R
. CASHFLOWS FROM FINANCING ACTIVITIES = E&EHEAH
ReEme
Cash received from capital contributions WU E KB R ©
Incl: Cash received by subsidiaries from capital Hep - FRAIRK D
contributions of minority shareholders [ 1% U E
MRS =
Cash received from borrowings REETKENES 5,013,131,208.45
Other cash received relating to financing WE i HEEFE
activities refza):op ke 110,546,457.08
Subtotal of cash inflows from financing activities SEFHBRLMADE 5,123,677,665.53
Cash repayments of borrowings BREBINNES 5,286,356,598.87
Cash paid for distribution of dividends or profits BT - FEKER
and for interest expenses FEZRMES 3,606,955,611.09
Incl: Cash paid to minority shareholders for Hep : FRRE4
distribution of dividends or profits by DER R
subsidiaries A&~ R 377,446,021.49
Other cash paid relating to financing FREMEAEETE
activities BEHENRS VA -~ 66 1,169,259,944.92
Subtotal of cash outflows from financing EERYPRE
activities TN 10,062,572,154.88
Net cash flows from financing EEEHELED
activities Rene 8 (4,938,894,489.35)
IV.  EFFECT OF CHANGES IN EXCHANGE RATEON [0« EXEHHE LK
CASH AND CASH EQUIVALENTS ReEBYNTE (91,084,598.03)
V. NET (DECREASEVINCREASE IN CASH AND L BRekReSEWT
CASH EQUIVALENTS R,/ 38 s ANyl (10,266,419,050.47)
Add: Cash and cash equivalents at beginning of meEYRe kRS
period L EYHBEE 71,620,312,325.93
VI. CASH AND CASH EQUIVALENTS AT END OF N HIRBELBEESEEY
PERIOD AE VA 67 61,353,893,275.46

The accompanying notes to the financial statements form an integral part of

these financial statements.

From 1 January 2023
to 30 June 2023
20231 A1BZE
2023F6A30H
1EHAE

113,410.00

113,410.00
3,849,722,764.58

117,605,455.37

3,967,441,629.95

5,183,275,712.20

1,033,766,877.96

393,164,185.31

1,559,027,088.18

7,776,069,678.34

(3,808,628,048.39)

135,636,252.05

4,215,844,709.72

62,761,077,773.98

66,976,922,483.70

B R I MR R A B MR MMER RS -



48 Weichai Power Co., Ltd.

HRB DRHBRAF

Company Cash Flow Statement

From 1 January 2024 to 30 June 2024  (Expressed in Renminbi Yuan)

= AN .o — R
NER SR ER
2024151 HZ2024F6 30 1HE (25E( - ARET)

Notes

CASH FLOWS FROM OPERATING ACTIVITIES = o

Cash received from sales of goods or
rendering of services

Refunds of taxes

Other cash received relating to operating
activities

RETBELN
REnE

HERm - RESH
WEWRE

Yo B 0 B R IR

VeI )
ARENRE

Subtotal of cash inflows from operating activities

REFEHREMA/NG

Cash paid for goods and services

BEAm  BXEK

TR E
Cash paid to and on behalf of employees SBEBT AR AT
TR E
Cash paid for all types of taxes IR EERE
Other cash paid relating to operating TR EMELEEE
activities EEMES
Subtotal of cash outflows from operating RESTEIN G
activities M NET
Net cash flows from operating RETEBEED
activities REeEREFH
Il. CASH FLOWS FROM INVESTING ACTIVITIES . KREEHELEN
BeRE

Cash received from sale of investments
Cash received from return on investments

Net cash received from disposal of fixed assets,
intangible assets and other long-term assets

Net cash received from disposal of subsidiaries
and other business units

YE B R B R e
SR B Yz B 1)
R
REBTEE B
BEMEMEHEE
W El#y3R &% 5
BREFRAIREMER
BRI RS FE

Subtotal of cash inflows from investing activities

BRERBRSMANG

Cash paid for acquisition of fixed assets,

BEBEEEE B

intangible assets and other long-term assets BEMEMRBEE

TRMRE

Cash paid for acquisition of investments REIHHNBRE

Other cash paid relating to investing activities S E A EIR B EE
BHENRS

Subtotal of cash outflows from investing activities REZHRS ML/ Nat

Net cash flows from investing activities RETHEED
Reme e

The accompanying notes to the financial statements form an integral part of

these financial statements.

From 1 January 2024
to 30 June 2024
2024F1H1B &
202456 A30H
I

26,112,045,600.26
859,063.18

322,667,237.50

26,435,571,900.94

17,090,868,325.64

1,218,290,137.54
1,599,228,368.48

436,909,807.20

20,345,296,638.86

6,090,275,262.08

10,654,950,000.00

179,984,558.10

664,180,777.42

11,499,115,335.52

1,242,021,464.43
9,700,000,000.00

7,804,600.00

10,949,826,064.43

549,289,271.09

From 1 January 2023
to 30 June 2023
2023F1R18%
2023%6H30H
1EEAE

20,195,898,270.03
189,057,972.03

262,926,175.66

20,647,882,417.72

16,929,056,635.39

1,237,389,607.53
375,636,075.67

893,996,152.14

19,436,078,470.73

1,211,803,946.99

7,000,000,000.00

377,166,703.75

115,706,183.59

39,529,183.26

7,532,402,070.60

1,597,052,203.03
6,667,143,848.74

8,264,196,051.77

(731,793,981.17)

BHTH S BERRMERSA M B RROAEKES



Company Cash Flow Statement (Continued)

From 1 January 2024 to 30 June 2024  (Expressed in Renminbi Yuan)

Interim Report 2024 FRHEAZRE

AFBERER (H)

202441 A1 HZ2024F6 30 1HEE (28Ef - ARET)

From 1 January 2024

Notes to 30 June 2024
2024F1HB1HZ
2024 6H30H
W& LEHA RS

IIl. CASH FLOWS FROM FINANCING ACTIVITIES =

Cash paid for distribution of dividends or profits
and for interest expenses

BELRYELRN
REnE

DB -~ FIEREN
FMEXNHRE

2,491,145,464.58

1,251,711.40

2,492,397,175.98

(2,492,397,175.98)

16,356.04

4,147,183,713.23

30,873,608,516.76

Other cash paid relating to financing activities SRR EMEEE TS
FEAMES
Subtotal of cash outflows from financing EEFHRE R 5t
activities
Net cash flows from financing activities EEEYEEM
REeREFH
IV.  EFFECT OF CHANGES IN EXCHANGE RATEON 14« EXSHHIHE K
CASH AND CASH EQUIVALENTS ReSBEINTE
V. NETINCREASE IN CASH AND CASH - ReRBESEENTF
EQUIVALENTS &Nz
Add: Cash and cash equivalents at beginning of m:BNReEe
period SEMHRE
VI. CASH AND CASH EQUIVALENTS AT END OF N BERBERBELEEYD
PERIOD EAEE

35,020,792,229.99

The accompanying notes to the financial statements form an integral part of

these financial statements.

From 1 January 2023
10 30 June 2023
2023F1R18%
20236 A30H
1EEAR

525,450.09

480,535,415.91

27,551,216,888.13

28,031,752,304.04

BHT B RRMTERAM ERROAEKALS



50 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

L.

Corporate Background
Weichai Power Co., Ltd. (the “Company”) is a joint stock company limited

by shares incorporated in Weifang, Shandong on 23 December 2002.

The RMB ordinary A shares and overseas listed foreign H shares issued by
the Company were listed on the Shenzhen Stock Exchange and The Stock
Exchange of Hong Kong Limited, respectively. The registered address of
the Company’s headquarters is 197, Section A, Fu Shou East Street, High
Technology Industrial Development Zone, Weifang, Shandong Province.
The Company operates in the transportation equipment manufacturing
industry. The major scope of operations of the Company and its
subsidiaries (the “Group”) covers: design, development, production, sale,
repair, import and export of engines and auxiliary products, automobile,
automobile axle and components, gear boxes and components and other
automobile components, agricultural machinery and parts of agricultural,
livestock and fishery machinery, hydraulic pumps, hydraulic motors,
hydraulic valves, gears and gear transmission devices, ancillary casting
and casting products of hydraulic components, internal combustion
engines, new energy powertrain systems and ancillary products; technical
consultation and technical services; leasing of self-owned houses;
sale of steel; business management service; forklift trucks production,
warehousing technology and supply chain solution services. For the
aforesaid scope of operation, operating permit(s) should be held for those

operations requiring administrative permission.

Weichai Group Holdings Limited and Shandong Heavy Industry Group
Co., Ltd., established in the PRC, are the parent company and ultimate

holding company of the Group, respectively.

These interim financial statements of the Company were approved by the

board of directors of the Company on 22 August 2024.

The consolidation scope of consolidated financial statements is determined

on the basis of control. Please refer to Note VI for changes in this period.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

II.

Preparation Basis of the Financial Statements
These interim financial statements have been prepared in accordance with
Accounting Standards for Business Enterprises — No. 32 Interim Financial

Reporting issued by the Ministry of Finance.

In addition, the Group also disclosed relevant financial information in
accordance with relevant disclosure requirements of Compilation Rules
No. 15 for Information Disclosure by Companies Offering Securities to the
Public — General Requirements for Financial Reporting (2023 Revision) and
the Rules Governing the Listing of Securities on the Stock Exchange of

Hong Kong Limited.

These interim financial statements include selected explanatory notes,
which are provided for easy understanding of the Group's important
events and transactions leading to its financial position and change of
results of operations since the financial statements for the year 2023.
These selected notes do not include all information and disclosures
required under the Accounting Standards for Business Enterprises for a
full set of financial statements. As such, these statements shall be read in

conjunction with the financial statements of the Group for the year 2023.

Continuing operations

The interim financial statements are presented on a going concern basis.

Basis of book-keeping and principle of
measurement

The Group adopts the accrual basis as the basis of book-keeping in
accounting. Other than certain financial instruments, these financial
statements have been prepared at historical costs. A disposal group held-
for-sale is carried at the lower of carrying amount or the net value of
fair value less selling expenses. If the assets are impaired, corresponding

provisions for impairment shall be made according to relevant provisions.

Under historical cost method, the amount of assets was measured at the
fair value of cash or cash equivalents or consideration paid at the time
of purchase. Liabilities were measured at the amount of money or assets
due to the current obligations actually received, or a present obligation
of the contract amount, or the measurement of cash or cash equivalents
in accordance with daily activities to repay the liabilities of the amount

expected to be paid.

Interim Report 2024 FHEAZRE
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52 Weichai Power Co., Ltd. #L¢8) hIRHER A T

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

II. Preparation Basis of the Financial Statements

S5 e R M R (A

(B#FIF8H5) - £ BE W BARET)
B2024F 15 1HZ202446530H i ZiE

s R v A R R (A

(Continued)

Basis of book-keeping and principle of
measurement (Continued)

The fair value refers to the amount, at which both willing parties engaged
to an orderly transaction who are familiar with the condition sell their
assets or transfer their liabilities. Whether the fair value is observable or
measured by valuation techniques, the measurement and disclosure of the

fair value in these financial statements were all based on it.

For financial assets with transaction prices as the fair value upon initial
recognition and a valuation technique that unobservable inputs are to be
used to measure fair value in subsequent periods, the valuation technique
is calibrated so that the results of the valuation technique equals to the

transaction price.

Fair value measurements are categorised into three levels based on the
degree to which the inputs of the fair value measurements are observable
and the significance of the inputs to the fair value measurement in its

entirety, which are described as follows:

° Level 1 inputs are quoted prices (unadjusted) in active markets
for identical assets or liabilities that the entity can access at the

measurement date.
o Level 2 inputs are inputs, other than quoted prices included within
Level 1, that are observable for the asset or liability, either directly

or indirectly.

o Level 3 inputs are unobservable inputs for the asset or liability.

RIRER M ERR (&)
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Notes to Financial Statements (Continued) F B ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (BHEFIZE) » 2 FBEMBARET)
1 January 2024 to 30 June 2024 H2024F 1 H1HZE2024F6 H30H 1B

III. Significant Accounting Policies and = -EZE& 5 BUE X &HGE
Accounting Estimates

Accounting policies and accounting estimates are formulated based on AREBREBEEREERLEES T EE
the actual characteristics of production and operation. These are reflected EHBEMG AT TERFEEHER
in the identification of leases, provision for credit losses in respect of el EWGBEEZHEBLRERNEIE
receivables, classification of fixed assets and depreciation estimation, TEEDERITERHT  EEEEMKE
classification of intangible assets and long-term pre-paid expenses and FHERO Y BMNEEEET -

estimation of amortisation.

1. Accounting period
The accounting year of the Group is from 1 January to 31 December
of each calendar year. The accounting period for these interim

financial statements is from 1 January to 30 June.

2. Business cycle
Business cycle refers to the period from the purchase of assets used
for processing to the realisation of cash and cash equivalents. The

business cycle of the Group is twelve months.

3. Functional currency
Renminbi (RMB) was the currency used in the major economic
environment in which the Company and its domestic subsidiaries
operate the business. The Company and its domestic subsidiaries
used RMB as their functional currencies. The Company’s overseas
subsidiaries may determine their own functional currencies based on
the currency used in the major economic environment in which they
operate the business. In preparation of these financial statements,

the Company adopted RMB as the functional currency.

SFHHE
AEESHFERAREFE A8
FHEI1ATBEE12A3181E o KA
By BHREgTHEAB1A1HEG
HA308 1k -
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54 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and

Accounting Estimates (Continued)

4.

Method used to determine the materiality 4,
threshold and the basis for selection

[tem
EH

PR 5 i 3 M 5 (4)
(B#FIF8H5) - £ BE W BARET)
B2024F 15 1HZ202446530H i ZiE
za%%@%ﬁ%&@%mﬁ

=
BEMEERE S EME
BB

Materiality criteria
E B

Significant receivables for which bad debt provision,
reversed and written off has been made on an
individual basis
BEEMEIEE
RIE

C O A SR AR E A RO B UK

Significant prepayments/other receivables/account
payables aged over one year

EEMHRKBEB1IFU EOTENERE B
KRR

Significant construction projects in progress

EEMEEIRE

Significant joint ventures or associates

EENAERHABELE

Significant subsidiaries

Significant non-wholly owned subsidiaries

EEMNFRETAA

Material cash flows from investing activities

EZNRELTHRENE

Material capitalised R&D projects

EEZMENMEIER

Carrying amount of an individual bad debt provision made, reversed
and written off exceeding RMB50 million

BIREHE BORZERREFNEBEERREBREARE
5,000& 7T

Carrying amount of an individual prepayment/other receivable/
account payable aged over one year exceeding RMB50 million
BIEREEEB 1 F U FTER IR E b UK, RS BR SR
wmARMS5,0008 7T

Carrying amount of an individual construction in progress accounting
for more than 0.05% of the Group's total assets
ERAERTERESEBRBAREREE05%

Carrying amount of long-term equity investments in joint ventures or
associates accounting for more than 1% of the Group’s net assets
HadbERMELENRPRERERMEEBREEEF
BE1%

Carrying amount of net assets of subsidiaries accounting for more
than 1% of the Group’s net assets

FRAREMFEENRAEEEBEEFEE1%

Carrying amount of net assets attributable to minority shareholders
of non-wholly owned subsidiaries accounting for more than 1% of
the Group's net assets

FEEFRANBENIERR FEENREEARBEE
FEE1%

Carrying amount of an individual cash flow accounting for more
than 0.5% of the Group's total assets
FHERERECHBAREREEIS%

Carrying amount of an individual R&D expense accounting for more
than 0.05% of the Group's total assets
BEARTHEE BB RAEEBEEE005%
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Accounting Estimates (Continued) (%)

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

5.

The accounting treatment of business
combinations involving enterprises under
common control and business combinations
involving enterprises not under common
control

Business combinations include business combinations involving
enterprises under common control and business combinations
involving enterprises not under common control.

5 — % T MER —ZEH
Tﬁ%éﬁ?ﬂ’]‘%‘fﬁﬂfi

EEAHDBR—IZEH T EEA G
FR—ZBITEEEH -

(1) Business combinations involving enterprises under (1) RA—EZ4IThESH
common control
A business combination involving enterprises under common SEAMHHDEESHATEY
control is a business combination in which all of the ZRE—H KRS T g
combining enterprises are ultimately controlled by the same S B IEE R M

party or parties both before and after the combination, and
that control is not transitory.

Assets and liabilities that are obtained in a business
combination shall be measured at the carrying amounts on
the financial statements of the acquiree as at the combination
date. The difference between the carrying amount of the net
assets obtained by the acquirer and the carrying amount of
the consideration paid for the combination (or the aggregate
face value of shares issued as consideration) shall be adjusted
to share premium under capital reserve. If the capital reserve
is not sufficient to absorb the difference, any excess shall be
adjusted against retained earnings.

Costs that are directly attributable to the combination are
charged to profit or loss when incurred.

Business combinations involving enterprises not
under common control and goodwill

A business combination involving enterprises not under
common control is a business combination in which all of the
combining enterprises are not ultimately controlled by the
same party or parties before and after the combination.

Combination cost refers to the fair value of assets paid,
liabilities incurred or assumed and equity instruments issued
by the acquirer for acquiring control of the acquiree. For
business combinations of enterprises not under common
control achieved in stages through multiple transactions, the
combination cost shall be the sum of the consideration paid
on the date of acquisition and the fair value, as at the date of
acquisition, of the equity interests in the acquiree held prior
to the date of acquisition.
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HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and
Accounting Estimates (Continued)

The accounting treatment of business

combinations involving enterprises under

common control and business combinations

involving enterprises not under common

control (Continued)

5.

(2)

Business combinations involving enterprises not
under common control and goodwill (Continued)

The fees paid to intermediaries including audit, legal services,
appraisal and so forth and other related administrative
expenses incurred by the acquirer for the business
combination are charged to profit or loss for the current

period when incurred.

The identifiable assets, liabilities and contingent liabilities of
acquiree qualifying for the conditions of recognition acquired
by the acquirer in the business combination are measured
at fair value on the date of acquisition. When the business
combination contract provides that, upon the occurrence of
multiple future contingencies, the acquirer shall require the
return of consideration paid for the business combination,
such contingent consideration as set out in the contract
shall be recognised as an asset by the Group as a part of
the aggregate consideration transferred in the business
combination, and be included in the cost of combination
at the fair value at the date of acquisition. Within twelve
months after the acquisition, if the contingent consideration
needs to be adjusted as new or further evidences are
obtained in respect of circumstances existed as of the
date of acquisition, the amount previously included in the
goodwill shall be adjusted. A change in or adjustment to the
contingent consideration under other circumstances shall
be measured in accordance with Accounting Standards for
Business Enterprises No. 22 — Recognition and Measurement
of Financial Instruments and Accounting Standards for
Business Enterprises No. 13 — Contingencies. Any change or

adjustment is included in profit or loss for the current period.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and
Accounting Estimates (Continued)

The accounting treatment of business

combinations involving enterprises under

common control and business combinations

involving enterprises not under common

control (Continued)

5.

()

Business combinations involving enterprises not
under common control and goodwill (Continued)

Where the combination cost is larger than the portion of
fair value of net identifiable assets of acquiree acquired
in the business combination, the difference is recognised
as goodwill as an asset, and initially measured at cost. For
those with combination cost lower than the portion of fair
value of net identifiable assets of acquiree acquired in the
business combination, re-verification is first carried out on
the measurement of the fair value of all identifiable assets,
liabilities and contingent liabilities as well as the combination
cost. For those with combination cost lower than the portion
of fair value of net identifiable assets of acquiree acquired
in the business combination after re-verification, they are

charged to profit or loss for the current period.

If either the fair values of identifiable assets, liabilities and
contingent liabilities acquired in a combination or the cost of
business combination can be determined only provisionally
by the end of the period in which the business combination
was effected, the acquirer recognises and measures the
combination using those provisional values. Any adjustments
to those provisional values within 12 months after the
acquisition date are treated as if they had been recognised

and measured on the acquisition date.

Goodwill arising from the business combination shall be
recognised separately in the consolidated financial statements

and measured at cost less accumulated impairment losses.
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HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and
Accounting Estimates (Continued)

6.

Judgment criteria for control and basis
for preparation of consolidated financial
statements

The consolidation scope of consolidated financial statements is
determined on the basis of control. Control refers to the power of
an investor over an investee, and exposure, or rights, to variable
returns from its involvement with the investee, and the ability to
use its power over the investee to affect the amount of its returns.
Once the relevant facts and situation which alters the elements that
define control change, the Group shall perform re-evaluation.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses control
of the subsidiary.

For a subsidiary acquired through a business combination not
involving enterprises under common control, the operating results
and cash flows from the date of acquisition (the date when the
control is obtained) are included in the consolidated income
statement and consolidated cash flow statement, as appropriate.

No matter when the business combination occurs in the reporting
period, subsidiaries acquired through a business combination
involving enterprises under common control or the party being
absorbed under merger by absorption are included in the Group's
scope of consolidation as if they had been included in the scope
of consolidation from the date when they first came under the
common control of the ultimate controlling party. Their operating
results and cash flows from the beginning of the earliest reporting
period or from the date when they first came under the common
control of the ultimate controlling party are included in the
consolidated income statement and consolidated cash flow

statement, as appropriate.

The significant accounting policies and accounting periods adopted
by the subsidiaries are determined based on the uniform accounting
policies and accounting periods set out by the Company.

The effect of all intra-group transactions between the Company and
its subsidiaries and among subsidiaries on the consolidated financial
statements is eliminated on consolidation.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and
Accounting Estimates (Continued)

6.

Judgment criteria for control and basis
for preparation of consolidated financial
statements (Continued)

The portion of subsidiaries’ equity that is not attributable to the
Company is treated as minority interests and presented as “minority
interests” in the consolidated balance sheet within shareholders’
equity. The portion of net profits or losses of subsidiaries
attributable to minority interests is presented as “minority interests”

in the consolidated income statement below the net profit line item.

Where the amount of losses of a subsidiary attributable to the
minority shareholders exceeds their share of the opening balance
of owner’s equity of the subsidiary, the excess shall be allocated

against minority interests.

Acquisition of minority interests or disposal of interest in a
subsidiary that does not result in the loss of control over the
subsidiary is accounted for as an equity transaction. The carrying
amounts of the interests attributable to the parent and minority
interests are adjusted to reflect the changes in their relative
interests in the subsidiary. The difference between the amount by
which the minority interests are adjusted and the fair value of the
consideration paid or received is adjusted to capital reserve. If the
capital reserve is not sufficient to absorb the difference, the excess is

adjusted against retained earnings.
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HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and
Accounting Estimates (Continued)

7.

Classification of joint arrangements and
accounting treatments for joint operations

Joint arrangements include joint operations and joint ventures. The
classification is determined by considering the structure, legal form
and contract terms of the arrangement according to the rights
and obligations of the joint parties in the joint arrangements. A
joint operation refers to the arrangement whereby the parties have
rights to the assets and obligations for the liabilities relating to the
arrangement. A joint venture is a joint arrangement whereby the

parties only have rights to the net assets of the joint arrangement.

The Group adopts equity method for computing the investments
in joint ventures. For details, see Note Ill. 14(3)(b) Long-term equity

investment calculated by equity method.

The following items should be recognised by the Group in relation
to its sole and shared ownerships in the joint operation: solely held
assets, as well as jointly held assets according to its share; solely
assumed liabilities, as well as jointly assumed liabilities according to
its share; income derived from its entitled share of production of
the joint operation; income derived from the sales of production of
the joint operation according to its share; solely incurred expenses,
as well as expenses incurred by the joint operation according to its
share. Assets, liabilities, income and expenses related to the joint
operation are computed according to requirements applicable to

specific assets, liabilities, income and expenses.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)

1 January 2024 to 30 June 2024

III. Significant Accounting Policies and

Accounting Estimates (Continued)

7. Classification of joint arrangements and
accounting treatments for joint operations
(Continued)

If the Group invests or sells assets, etc. to the joint operation (except
when the assets constitute business), the part pertaining to other
participants in the joint operation among the profit or loss due to
the transaction will be recognised only before the assets are sold
to a third party by the joint operation. Where asset impairment
losses are incurred in respect of assets invested or sold, the Group

recognises the losses in full amount.

If the Group purchases assets, etc. from the joint operation (except
when the assets constitute business), the part pertaining to other
participants in the joint operation among the profit or loss due to
the transaction will be recognised only before the assets are sold to
a third party. Where asset impairment losses are incurred in respect
of assets purchased, the Group recognises the losses to the extent

of its share.

8. Recognition criteria for cash and cash
equivalents
Cash comprises the Group'’s cash on hand and deposits that can
be readily withdrawn on demand. Cash equivalents are short-term
(usually mature within 3 months from the date of acquisition),
highly liquid investments held by the Group, that are readily
convertible to known amounts of cash and which are subject to an

insignificant risk of changes in value.
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62 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and
Accounting Estimates (Continued)
9. Foreign currency operations and foreign
currency translation

(M

Foreign currency operations

Foreign currency transactions are recorded, on initial
recognition, in the functional currency, by applying to the
foreign currency amount the spot exchange rate prevailing
on the transaction dates. On the balance sheet date, foreign
currency monetary items are translated into Renminbi using
the spot exchange rate prevailing on the balance sheet date.
Exchange differences arising from the difference between
the spot exchange rate on that day and on the date of initial
recognition or the previous balance sheet date are taken to
profit or loss in the current period except for the following:
(1) The exchange difference in respect of special borrowings
denominated in foreign currencies that meet the criteria for
capitalisation are capitalised during the capitalisation period as
a cost under the relevant assets; (2) The exchange difference
in respect of hedging instruments used for hedging for
avoiding foreign exchange rate risks is accounted for using
hedge accounting; (3) For monetary items classified as at
fair value through other comprehensive income (FVTOCI),
exchange difference arising from the change in other gross
carrying amounts other than amortised costs is taken to other

comprehensive income.

Non-monetary foreign currency items measured at historical
cost shall still be measured at the amount in the functional
currency translated at the spot exchange rate prevailing on
the transaction date. Non-monetary foreign currency items
measured at fair value are translated at the spot exchange
rate prevailing at the date on which the fair values are
determined. The difference between the amount in the
functional currency after translation and the amount in the
original functional currency is accounted for as fair value
change (inclusive of exchange rate change) and is taken to
profit or loss for the current period or recognised as other

comprehensive income.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)

1 January 2024 to 30 June 2024

III. Significant Accounting Policies and

Accounting Estimates (Continued)
9. Foreign currency operations and foreign
currency translation (Continued)
(2) Translation of foreign currency financial statements

To prepare the consolidated financial statement, the financial
statements denominated in foreign currency of a foreign
operation are translated to RMB in compliance with the
following requirements: all assets and liabilities on the balance
sheet are translated at the spot exchange rate prevailing
at the balance sheet date; all equity items are translated at
the spot exchange rates at the dates on which such items
arose; income and expenses and profit appropriation items
in the income statement are translated at the spot exchange
rate at the date of transaction; all exchange differences of
assets, liabilities and shareholders’ equity resulting from the
translation are recognised as other comprehensive income

and taken to shareholders’ equity.

Foreign currency cash flows and the cash flows of foreign
subsidiaries are translated using the spot exchange rate
as of the date on which the cash flows occur. The effect
of exchange rate changes on cash and cash equivalents is
presented separately as an adjustment item under “effect of
changes in exchange rate on cash and cash equivalents” in

the cash flow statement.

The opening balances of the year/period and prior
year's/period’s figures are presented according to the translated

amounts of the financial statements of the prior year/period.

When control over the Group’s foreign operation is lost
due to the disposal of ownership interests of foreign
operation or partial disposal of equity investment or
other reasons, exchange differences of foreign currency
statements attributable to the shareholders of the parent
company related to such foreign operation and presented
under shareholder’s equity item in the balance sheet are all

transferred to profit or loss for the current period.
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64 Weichai Power Co., Ltd. %8 HRHDER AT

Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
III. Significant Accounting Policies and
Accounting Estimates (Continued)
9. Foreign currency operations and foreign
currency translation (Continued)
(2) Translation of foreign currency financial statements
(Continued)
In partial disposal of the equity investment or other reasons
that lead to the reduction of the proportion of interests
in foreign operation but there is no loss of control over
such foreign operations, the difference of foreign currency
translation related to the part of foreign operation disposal
will be attributed to minority interests and will not be taken
to profit or loss for the current period. In partial disposal of
equity interest in an overseas associate or joint venture, the
foreign currency translation difference related to the foreign
operation shall be taken to profit or loss for the current
period according to the proportion of the disposal of the

foreign operation.

10. Financial instruments
The Group recognises a financial asset or a financial liability when
it becomes a party to the contractual provisions of a financial

instrument.

Where financial assets are purchased or sold in a regular way, assets
to be received and liabilities to be borne for it are recognised on the
date of transaction, or sold assets are derecognised on the date of

transaction.

The financial assets and financial liabilities were initially recognised
at fair value. For the financial assets and financial liabilities
measured at fair value through profit or loss (FVTPL) for the current
period, related transaction expenses are directly taken to the profit
or loss for the current period; for other types of financial assets
and financial liabilities, related transaction expenses are included
in the initial recognised amount. For accounts receivable excluding
significant financing components or regardless of financing
components of contracts less than one year initially recognised
based on Accounting Standards for Business Enterprises No.14-
Revenue (“Standard on Revenue”), they are initially measured at

transaction price defined based on the Standard on Revenue.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)
Effective interest method is the method that is used in the
calculation of the amortised cost of a financial asset or a financial
liability and in the allocation and recognition of the interest income

or interest expense over the accounting periods.

Effective interest rate is the rate that exactly discounts estimated
future cash flows through the expected life of the financial asset or
financial liability to the gross carrying amount of a financial asset
or to the amortised cost of a financial liability. When calculating
the effective interest rate, the Group shall estimate the expected
cash flows by considering all the contractual terms of the financial
assets or liabilities (for example, early repayment, extension, call and

similar options) but shall not consider the expected credit losses.

Amortised cost of a financial asset or financial liability is the amount
at which the financial asset or financial liability is measured at initial
recognition minus the principal repayments, plus or minus the
cumulative amortisation using the effective interest method of any
difference between that initial amount and the maturity amount

and, for financial assets, adjusted for any loss allowance.

(1) Classification and measurement of financial assets
After initial recognition, the Group shall measure different

types of financial assets at amortised cost, FVTOCI or FVTPL.
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66 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)

(1)

Classification and measurement of financial assets
(Continued)

If the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding
and the financial asset is held within a business model whose
objective is achieved by collecting contractual cash flows, the
Group shall classify the financial asset into a financial asset
measured at amortised cost. Such financial assets mainly
include: cash and cash equivalents, notes receivable, accounts

receivable and other receivables etc.

If the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding
and the financial asset is held within a business model whose
objective is to collect contractual cash flows and sell such
financial assets, the Group shall classify the financial asset
into a financial asset at FVTOCI. Notes receivable classified as
at FVTOCI upon acquisition by the Group are presented as

receivable financing.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)
(1) Classification and measurement of financial assets
(Continued)
Financial assets at FVTPL include financial assets classified
as at FVTPL and those designated as at FVTPL which are
presented in held-for-trading financial assets. Those due over
one year and expected to be held for over one year since
the balance sheet date are presented in other non-current

financial assets.

o A financial asset which does not satisfy the criteria
for a financial asset classified as being measured at
amortised cost or a financial asset at FVTOCI shall be

classified as a financial asset at FVTPL.

° At initial recognition, the Group may irrevocably
designate a financial asset as measured at FVTPL if
doing so eliminates or significantly reduces accounting

mismatch.
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68 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)

(M)

Classification and measurement of financial assets
(Continued)

On initial recognition, the Group may, based on an individual
financial asset, irrevocably designate a non-trading equity
instrument investment which is non-contingent consideration
and recognised in business combination not involving
enterprises under common control as financial asset
measured at FVTOCI. Such financial assets are presented as

investment in other equity instruments.

The Group’s purpose of holding the financial assets is for

trading if one of the following conditions is satisfied:

o The Group's purpose of holding the relevant financial

assets is primarily for recent sale.

o The relevant financial assets are, on initial recognition,
a part of the centrally-managed identifiable financial
instrument portfolio, and objective evidence indicates

that short-term profit model exists in the near future.

° The relevant financial assets are derivative instruments.
However, derivatives that meet the definition of
financial guarantee contracts and those designated as

effective hedging instruments are excluded.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)
(1) Classification and measurement of financial assets
(Continued)

(@)  Financial assets at amortised cost

The financial asset at amortised cost is subsequently
measured at amortised cost using the effective interest
method. Gain or loss arising from derecognition,
impairment or amortisation is recognised in profit or

loss.

The Group recognises interest income on financial assets
measured at amortised cost using the effective interest
method. The Group calculates interest income based on
the gross carrying amount of financial assets multiplied
by the actual interest rate, unless the financial assets
become credit-impaired financial assets in subsequent
reporting period. For those financial assets, the Group
shall apply the credit-adjusted effective interest rate to
the amortised cost of the financial asset in subsequent
reporting period. If the financial assets no longer has
credit impairment during the subsequent period as
a result of an improvement in its credit risk, and this
improvement may be linked to an event that occurred
after the application of the above regulations, the
Group calculates interest income based on the gross
carrying amount of financial assets multiplied by the

actual interest rate.
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70 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)

(1)

Classification and measurement of financial assets

(Continued)

®)

Financial assets classified as at FVTOC!

Impairment gains or losses on a financial asset classified
as at FVTOCI and the interest income calculated using
the effective interest method and exchange gains and
losses shall be recognised in profit or loss. Except for
them, changes in fair value of such financial assets shall
be recognised in other comprehensive income. The
amount of such financial asset recognised in profit or
loss of each period is equal to the amount deemed as
measured at amortised cost all the time and recognised
in profit or loss of each period. When the financial
asset is derecognised, the cumulative gain or loss
previously recognised in other comprehensive income is
transferred from other comprehensive income to profit

or loss.

After designating a non-trading equity instrument
investment as a financial asset at FVTOCI, the changes
in fair value of such financial assets are recognised
in other comprehensive income. When the financial
asset is derecognised, the cumulative gain or loss
previously recognised in other comprehensive income
are transferred from other comprehensive income to
retained earnings. During the period that the Group
holds these non-trading equity instrument investments,
the Group has established the right of collecting
dividends, whose economic benefit will probably flow
into the Group, and the amount of the dividends can
be reliably measured, then the Group will recognise

dividend income in profit or loss.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)

(1)

Classification and measurement of financial assets
(Continued)
(©)  Financial assets at FVTPL

Financial assets at FVTPL shall be subsequently
measured at fair value. Gains or losses from change in
fair value and dividends and interest income related
to such financial assets shall be recognised in profit or

loss.

Impairment of financial instruments and other items
The Group shall recognise a loss allowance for expected
credit losses on financial assets at amortised cost, financial
assets classified as FVTOCI, a lease receivable, contract assets
and financial guarantee contracts that are not designated as
financial liabilities at FVTPL.

The Group makes a loss allowance against amount of lifetime
expected credit losses of the notes receivable, receivables,
contract assets and receivable financing arising from
transactions adopting Standard on Revenue and the lease
receivables arising from transactions adopting Accounting

Standards for Business Enterprises No. 21 — Leases.
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72 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)

(2)

Impairment of financial instruments and other items
(Continued)

For other financial instruments, at the balance sheet date,
the Group assesses changes in credit risk of relevant financial
instruments since initial recognition. If the credit risk of the
above financial instruments has increased significantly since
initial recognition, the Group measures loss allowance based
on the amount of lifetime expected credit losses; if credit risk
of the financial instrument has not increased significantly
since initial recognition, the Group recognises loss allowance
based on 12-month expected credit losses of the financial
instrument. Increase in or reversal of credit loss allowance is
included in profit or loss as loss/gain on impairment. Except
financial assets classified as at FVTOCI, allowance for credit
losses decreases the carrying amount of the financial assets.
For financial assets at FVTOCI, the Group recognises credit
loss allowance in other comprehensive income and does not
decrease the carrying amount of such financial assets in the
balance sheet.

The Group measures loss allowance at the full lifetime
expected credit losses of the financial instruments in the
previous accounting period. However, at the balance sheet
date, for the above financial instruments, if significant
increase in credit risk since initial recognition no longer
applies, the Group measures loss allowance for the financial
instrument at 12-month expected credit losses at the balance
sheet date for the current period. Relevant reversal of loss
allowance is included in profit or loss for the current period as
gain on impairment.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting

Interim Report 2024 FHEAZRE
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10. Financial instruments (Continued)

(2) Impairment of financial instruments and other items (2) @Eﬁiﬁ&;ﬁ\{m I B A

(Continued)

(@)  Provision for bad debts of receivables

(&)
(a) JEMGIE )R ELE

(i)  Portfolio category and determination basis of (iy ZRBEARBREH
provisions for bad debt assessed collectively by 484 EHIR S BR A 4

credit risk characteristics

Notes receivable

FEW =i

Accounts receivable and
contract assets

EUERR R ARIEE

Other receivables

H & YR

Receivable financing

FEUWRIA R E

Lease receivables

HE UK

WHEAS R KEE
iz

The Group classified notes receivable into bank acceptance bills and
commercial acceptance bills based on the credit risk characteristics of
the acceptors.

BREBEAZAGARREENOTE  NEEKEKREERE DR
EHEENEHEALEZHEES -

The Group considered the credit risk characteristics of different
customers and evaluated the expected credit losses for receivables
based on aging portfolio, high-quality credit portfolio and overdue
aging portfolio.

AEBEZETTIMRAEFNERARREE - AERES - A
BEZHESMEBRKRAES RERTAEYGRIENTERERE
4 o

The Group's other receivables mainly include deposits and securities
receivable, employees reserve funds receivable, lending receivable,
advances from related parties, dividends receivable and interest
receivable. Based on the nature of receivables and the credit risk
characteristics of different counterparties, the Group classified other
receivables into three portfolios, specifically: lending receivable

or advance payment portfolio, dividends receivable and interest
receivable portfolio and other receivables portfolio.
AEBEMERREIZERREKASNRES  BWETHR
© - EUE SR EAE T B - BT - BUCRIEE - 1R
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JEY R EI D m3MHER - ABA - BREEREIRBRES -
FEW IR F K2 FE Y R S48 & DA R FE I i FRIEAR & -

The Group's receivable financing represents the bank acceptance
bills receivable and electronic debt certificates of accounts receivables
with dual purposes for holding. The Group divided receivable
financing into two portfolios: bank acceptance bills and electronic
debt certificates of accounts receivables based on the different
characteristics of the credit analysis of acceptors.
AEBERRFIERER/RGLEFEBNEIRITALERE R
T EYBERFERRE - BRIEEE AEADITREETR - &K
SEEEKFIEREE D RBRITERLEZNE T/ EIERE
ERBMEAS -

The Group evaluated the expected credit losses of long-term
receivables based on the portfolio of customers’ credit risk
characteristics.
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74  Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)
(2) Impairment of financial instruments and other items
(Continued)
Provision for bad debts of receivables (Continued)

(@)

(b)

(i)

Determination criteria for provision of bad debts
on an individual basis

For notes receivable, accounts receivable,
receivable financing, other receivables, contract
assets and lease receivables, the Group usually
measures its loss provisions based on a portfolio
of credit risk characteristics. If the credit risk
characteristics of certain counterparties are
significantly different from those of other
counterparties in the portfolio, or the credit
risk characteristics of the counterparty change
significantly, loss provisions will be made
individually for amounts receivable from the
counterparty. For example, when a counterparty
encounters serious financial difficulties and
the expected credit loss rate of the amount
receivable from the counterparty is significantly
higher than the expected credit loss rate of
the aging or overdue range, an individual loss
provision will be made for it.

Lower credit risk

If the default risk of a financial instrument is low, the

borrower has a strong ability to fulfill its contractual

cash flow obligations in the short term, and even if
there are adverse changes in the economic situation
and operating environment in the longer term but it

may not necessarily weaken the borrower’s ability to

fulfill its contractual cash flow obligations, the financial

instrument is considered to have lower credit risk.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

Accounting Estimates (Continued) (%)
10. Financial instruments (Continued) 10. €T R (&)
(2) Impairment of financial instruments and other items 2) I AENKEMIERRE
(Continued) (#8)
() Significant increases in credit risk (c) 15/ [ 58 Z1% 0

The Group assesses whether or not the credit risk
of the relevant financial instruments has increased
significantly since the initial recognition at each balance
sheet date. While determining whether the credit risk
has significantly increased since initial recognition,
the Group takes into account the reasonable and
substantiated information that is accessible without
exerting unnecessary cost or effort, including qualitative
and quantitative analysis based on the historical data
of the Group, external credit risk rating, and forward-
looking information. Based on the single financial
instrument or the combination of financial instruments
with similar characteristics of credit risk, the Group
compares the risk of default of financial instruments
on the balance sheet date with that on the initial
recognition date in order to figure out the changes
of default risk in the expected lifetime of financial
instruments. For financial guarantee contracts, the
date that the Group becomes a party to the irrevocable
commitment is considered to be the date of initial
recognition in the application of criteria related to the

financial instrument for impairment.

AEBEGEEEARER
B HEBeRITAME
AEREVIRERERS
CREERN - EREER
B B IR RG2S
EEMNE - AEEEEE
EANETBENEINK
KRB AR EREER
BRENEE  BIEER
2N 5 [ /7 52 PR B T 1 A
EENH - HNEME AR
FRARBEEREE - &
SENAEHEeR T EgE
AFBUEARREES
CRTEEEBER B
BUHBEMTEAEEESR
ERATLERHORKE
TERTERE HEEHT
B - NEESRITATE
ST ERREEENRR
W LIER o ERETEE
RER AEEEERAS
BT ERERER - A
5 B K A fif T AT SR &
HE—F 2 BIEATIRRTE

RAE -



76 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and
Accounting Estimates (Continued)

10. Financia
(2)

Impa

| instruments (Continued)
irment of financial instruments and other items

(Continued)

©

Significant increases in credit risk (Continued)

Criteria for judging significant increases in credit risk

When triggering one or more of the following
quantitative and qualitative criteria, the Group believes
that the credit risk of financial instruments has

increased significantly:

o Quantitative criteria are primarily that the
probability of default of the remaining duration
of the reporting date rises by more than a certain

proportion compared with the initial recognition

o Qualitative criteria primarily include major
adverse changes in the debtor’s business or
financial position, the debtor’s internal credit
rating is actually lowered or is expected to be

lowered, etc.

At the balance date, the Group assumes that credit
risk of the financial instrument has not increased
significantly since initial recognition if the Group
determines that the financial instrument is only exposed
to lower credit risk. If the risk of default of a financial
instrument is low, the borrower is highly capable of
meeting its contract cash flow obligations in the short
term, and the financial instrument is considered to have
a lower credit risk even if there is an adverse change
in the economic situation and operating environment
over a longer period of time, but it may not necessarily
reduce the borrower’s performance of its contract cash

obligations.

S5 e R M R (A

(B#FIF8H5) - £ BE W BARET)
B2024F 15 1HZ202446530H i ZiE

= 2 BOR &o® atk Al wt

(%)

10. €T E(H&)

(2)

(c)

TR TAEREMEARRE

(%8

=

)

1= R Z ()
15 MR B B8 & 38 0 #I B A
s
EMEUT—EXZEE
B EURER - AKE
RREBTANERRAR
BB ARREIE -

e TEEREIER/RW
STRAXBEFERE

KB EBRIEHER
i BB — L
1

. EHEEIEARME
IN S EA LA
R R B AR F
b HEBARR
o5, 78 49 40 79 35 12
HRTHES

REEBEXRRD  B4A%
EHESHTAERAEGR
R ERARER - B AREE
BEZeRmTAENERER
BB IR ERE T REE
e RSB ITEAMNE
HREBERIE - ERALE
HNBITHERBReRE
E5HBe 1R - I B A
FRRRAALERZM
KERBIEFETHEE
RN —EFREBERARIT
HeBBRex®% - Blze
MTARRAEGERERD
ERRR -



Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)
(2) Impairment of financial instruments and other items
(Continued)

(d)  Credit-impaired financial assets

A financial asset is credit-impaired when one or more
events that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred.
Evidence that a financial asset is credit-impaired include

observable data about the following events:

(i) Significant financial difficulty of the issuer or the
debtor;

(i) A breach of contract by the debtor, such as a
default or delinquency in interest or principal

payments;

(i) The creditor, for economic or contracted reasons
relating to the debtor’s financial difficulty,
granting to the debtor a concession which
will not otherwise be granted in any other

circumstances;

(iv) It becoming probable that the debtor will enter

bankruptcy or other financial reorganisations;

(v)  The disappearance of an active market for that
financial asset because of financial difficulties of

the issuer or the debtor.
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78 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)

(2)

Impairment of financial instruments and other items

(Continued)

(e)

Recognition of expected credit losses

The Group assesses the expected credit losses of
financial instruments based on individual and group
basis. The Group recognises the credit loss on
receivables, lease receivables, contract assets, etc., of
significant amount and insignificant amount but with
special credit risk on an individual asset basis, and
otherwise recognises credit loss of relevant financial
instruments on a group basis. The Group considers
the credit risk characteristics of different customers
and evaluates the expected credit losses of accounts
receivable on the basis of groupings by age, by quality
of credit history and by overdue age. The Group
considers various credit risk characteristics including
instrument type, credit risk ratings, collateral type,
date of initial recognition, remaining term to maturity,
industry, geographical location of the debtor and the

value of collateral relative to the financial asset, etc.

The Group determines expected credit losses of
relevant financial instruments using the following

methods:

o For financial assets, a credit loss is the present
value of the difference between the contractual
cash flows that are due to the Group under
the contract and the cash flows that the Group

expects to receive.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

J

III. Significant Accounting Policies and

Accounting Estimates (Continued)
10. Financial instruments (Continued)
(2) Impairment of financial instruments and other items
(Continued)

(e)  Recognition of expected credit losses (Continued)

o For lease receivables, a credit loss is the present
value of the difference between the contractual
cash flows that are due to the Group under
the contract and the cash flows that the Group

expects to receive.

o For a financial guarantee contract, credit loss
is the present value of difference between the
expected payments to reimburse the holder for a
credit loss that it incurs less any amounts that the
Group expects to receive from the holder, the

debtor or any other party.

o For credit-impaired financial assets at the balance
sheet date, credit loss is the difference between
the gross carrying amount of financial assets and
the present value of expected future cash flows

discounted at original effective interest rate.
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80 Weichai Power Co., Ltd. %8 HRHERA T

Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)
(2) Impairment of financial instruments and other items
(Continued)

(e)  Recognition of expected credit losses (Continued)

The Group’s measurement of expected credit losses of
financial instruments reflects factors including unbiased
probability weighted average amount recognised by
assessing a series of possible results, time value of
money, reasonable and supportable information related
to historical events, current condition and forecast
of future economic position that is available without

undue cost or effort at the balance sheet date.

(f)  Wirite-off of financial assets
The Group shall directly reduce the gross carrying
amount of a financial asset when the Group has no
reasonable expectations of recovering a financial
asset in its entirety or a portion thereof. A write-off
constitutes a derecognition of the relevant financial

asset.

(3) Transfer of financial assets
The Group shall derecognise a financial asset when one of
the following conditions are satisfied: (1) the contractual
rights to the cash flows from the financial asset expire; (2)
the financial asset has been transferred and substantially all
the risks and rewards of ownership of the financial asset is
transferred to the transferee; (3) although the financial asset
has been transferred, the Group neither transfers nor retains
substantially all the risks and rewards of ownership of the
financial asset but has not retained control of the financial

asset.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)
(3) Transfer of financial assets (Continued)
If the Group neither transfers nor retains substantially all the
risks and rewards of ownership of a financial asset, and it
retains control of the financial asset, the Group will recognise
the financial asset to the extent of its continuing involvement
in the transferred financial asset and recognise an associated
liability. Relevant liabilities are measured using the following

methods:

o If the transferred financial asset is measured at
amortised cost, the carrying amount of relevant
liabilities is the carrying amount of continuing
involvement in the transferred financial asset less the
amortised cost of the rights retained by the Group (if
the Group retains rights for the transfer of the financial
asset) plus the amortised cost of the obligations
undertaken by the Group (if the Group undertakes
relevant obligations for the transfer of the financial
asset), and the relevant liabilities are not designated as
financial liabilities at FVTPL.

o If the transferred financial asset is measured at fair
value, the carrying amount of relevant liabilities is the
carrying amount of continuing involvement in the
transferred financial asset less the fair value of the
rights retained by the Group (if the Group retains rights
for the transfer of the financial asset) plus the fair value
of the obligations undertaken by the Group (if the
Group undertakes relevant obligations for the transfer
of the financial asset), and the fair value of the rights

and liabilities is measured on a stand-alone basis.
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82 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)

(3)

Transfer of financial assets (Continued)

For a transfer of a financial asset in its entirety that satisfies
the derecognition criteria, the difference between the carrying
amount of the financial asset transferred and the sum of the
consideration received from the transfer and accumulated
amount of the fair value changes originally taken to other
comprehensive income corresponding to the derecognised
part shall be taken to profit or loss for the current period.
Where the financial asset to be transferred by the Group is
a non-trading equity instrument investment designated as
at FVTOCI, accumulated gains or losses previously taken to
other comprehensive income are transferred out from other

comprehensive income and taken to retained earnings.

For a part of transfer of a financial asset that satisfies
the derecognition criteria, the carrying amount of the
transferred financial asset is allocated between the part
that is derecognised and the part that is continuously
involved, based on the respective fair values of those parts
on transfer date. The difference between the sum of the
consideration received for the part of the derecognition and
the accumulated amount of the fair value changes originally
taken to other comprehensive income corresponding to the
derecognised part and the carrying amount on the date of
derecognition for the derecognised part shall be taken to
profit and loss for the current period. Where the financial
asset to be transferred by the Group is a non-trading equity
instrument investment designated as at FVTOCI, accumulated
gains or losses previously taken to other comprehensive
income are transferred out from other comprehensive income

and taken to retained earnings.

For a transfer of a financial asset in its entirety that does not
satisfy the derecognition criteria, the Group will continuously
recognise the transferred financial asset in its entirety.
Considerations received should be recognised as a financial
liability.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)
(4) Classification of financial liabilities and equity
instruments
Financial instruments or their constituent parts issued by
the Group are classified into financial liabilities or equity
instruments on initial recognition on the basis of the
substance of the contractual arrangements and the economic
nature but not only its legal form, together with the definition

of financial liability and equity instruments.

(a) Classification and measurement of financial liabilities
On initial recognition, financial liabilities are classified
into financial liabilities at FVTPL and other financial

liabilities.

(i) Financial liabilities at FVTPL

Financial liabilities at FVTPL consist of financial
liabilities held for trading (including derivative
instruments of financial liabilities) and those
designated as at FVTPL. Financial liabilities at
FVTPL are presented as held-for-trading financial
liabilities or other non-current liabilities according

to their liquidity.
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84 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)

1 January 2024 to 30 June 2024

III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)

(4) Classification of financial liabilities and equity

instruments (Continued)

(@

Classification and measurement of financial liabilities

Financial liabilities at FVTPL (Continued)

If one of the following conditions is met for

a financial liability, it suggests that the Group

recognises financial liability held-for-trading:

The purpose of undertaking the relevant
financial liability is mainly for the purpose

of repurchasing in the near future.

The relevant financial liability is, upon initial
recognition, a combination of identifiable
financial instruments that are centrally
managed and there is objective evidence
that the Company has recently adopted

short-term profit-making methods.

The relevant financial liability is a derivative
instrument, except for derivatives that
qualify for financial guarantee contracts
and derivatives that are designated as

effective hedging instruments.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)
(4) Classification of financial liabilities and equity
instruments (Continued)
(a) Classification and measurement of financial liabilities
(Continued)
(i) Financial liabilities at FVTPL (Continued)

The Group designates a financial liability as FVTPL
on initial recognition when the financial liability
satisfies one of the following criteria: (1) such
designation eliminates or significantly reduces
accounting mismatch; (2) The financial liability
forms part of a group of financial liabilities or a
group of financial assets and financial liabilities,
which is managed and its performance is
evaluated on a fair value basis, in accordance
with the documented risk management
or investment strategy of the Group, and
information about the grouping is reported to
key management personnel on that basis; (3) The
qualified hybrid financial instrument combines

financial liability with embedded derivatives.

Held-for-trading financial liabilities are
subsequently measured at fair value, and any
gains or losses arising from changes in fair value
and any dividend or interest income earned on
the financial liabilities are recognised in profit or

loss.
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86 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)

(4) Classification of financial liabilities and equity

instruments (Continued)

(a)

Classification and measurement of financial liabilities
(Continued)

Financial liabilities at FVTPL (Continued)

For the financial liabilities designated as FVTPL,
changes in fair value arising from changes in the
Group's own credit risk are included in other
comprehensive incomes and other changes
in fair value recognised in profit and loss.
Upon derecognition of the financial liabilities,
cumulative changes in fair value arising from
changes in the own credit risk previously
recognised in other comprehensive income are
transferred and included in retained earnings.
Dividends or interest incomes earned on the
financial liabilities are recognised in profit or loss.
If the impact of the change in credit risk of such
financial liability dealt with in the above way
would create or enlarge an accounting mismatch
in profit or loss, the Group shall present all gains
or losses on that liability (including the effects of
changes in the credit risk of that liability) in profit

or loss.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)
(4) Classification of financial liabilities and equity
instruments (Continued)
(@)  Classification and measurement of financial liabilities
(Continued)

(ii)

Other financial liabilities

The Group shall classify all financial liabilities
as subsequently measured at amortised cost,
except for financial liabilities, financial guarantee
contracts that arise when a transfer of a financial
asset does not qualify for derecognition or when
the continuing involvement approach applies,
and gains or losses arising from derecognition or
amortisation are recognised in profit or loss for
the period.

When the contractual cash flows are changed
due to the renegotiation or modification of
the contract made between the Group and
the counterparty and the renegotiation or
modification does not result in the derecognition
of the financial liability that is subsequently
measured at amortised cost, the Group shall
recalculate the carrying amount of the financial
liability and shall recognised related gains or
losses in profit or loss. The carrying amount of
the financial liability shall be recalculated as the
present value of the renegotiated or modified
contractual cash flows that are discounted at the
financial liability’s original effective interest rate.
Any costs or fees incurred adjust the carrying
amount of the modified financial liability and
are amortised over the remaining term of the
modified financial liability.
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88 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)

(4) Classification of financial liabilities and equity

instruments (Continued)

(@)  Classification and measurement of financial liabilities
(Continued)

(ii)

Other financial liabilities (Continued)

Financial guarantee contracts

A financial guarantee contract is a contract that
requires the issuer to make specified payments
to reimburse the holder of the contract for a
loss it incurs because a specified debtor fails
to make payment when due in accordance
with the original or modified terms of a debt
instrument. Subsequent to initial recognition,
financial guarantee contracts that are not
designated as financial liabilities at FVTPL, or
arise when a transfer of a financial asset does
not qualify for derecognition or when the
continuing involvement approach, are measured
at the higher of amount of loss provision and
the amount initially recognised less cumulative
amortisation amount determined based on the
relevant requirements under the Standard on

Revenue upon initial recognition.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)
(4) Classification of financial liabilities and equity
instruments (Continued)
(b)  Derecognition of financial liabilities
The Group derecognises a financial liability (or part of
it) when the underlying present obligation (or part of it)
is discharged. An agreement between the Group (the
debtor) and the creditor to replace the original financial
liability with a new financial liability with substantially
different terms is accounted for as a derecognition of
the original financial liability and the recognition of a

new financial liability.

When the Group derecognises a financial liability or
a part of it, it recognises the difference between the
carrying amount of the financial liability (or part of the
financial liability) derecognised and the consideration
paid (including any non-cash assets transferred or new

financial liabilities assumed) in profit or loss.
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90 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)

(4) Classification of financial liabilities and equity

instruments (Continued)

©

Equity instruments

An equity instrument is any contract that evidences
a residual interest in the assets of the Group after
deducting all of its liabilities. Equity instruments issued
(including refinanced), repurchased, sold or cancelled
by the Group are recognised as changes of equity.
Changes of fair value of equity instruments is not
recognised by the Group. Transaction costs related to

equity transactions are deducted from equity.

The Group recognises the distribution to holders of the
equity instruments as distribution of profits. Dividends

paid do not affect total amount of shareholders’ equity.

The Group is entitled to extend the term of the
perpetual bonds issued by the subsidiaries of the
Company for an indefinite number of times. The Group
is also entitled to defer payment of coupon interest
on its perpetual bonds. The Group is not contractually
obliged to pay cash or other financial assets. The
perpetual bonds are classified as equity instruments
and presented as minority interests in the consolidated

financial statements.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and
Accounting Estimates (Continued)
10. Financial instruments (Continued)

11.

(5)

Derivatives and embedded derivatives

Derivatives include forward foreign exchange contracts,
cross currency swap and interest rate swap instruments,
etc. Derivatives are initially measured at fair value at the
date when the derivative contracts are entered into and are

subsequently re-measured at fair value.

For hybrid contract constituted by embedded derivatives
and host contract, if the host contract is a financial asset,
the embedded derivative is not separated from the hybrid
contract, and the hybrid contract shall be taken as a whole
to which the accounting standards on the classification of

financial assets apply.

Offsetting financial assets and financial liabilities

Where the Group has a legal right that is currently
enforceable to set off the recognised financial assets and
financial liabilities, and intends either to settle on a net basis,
or to realise the financial asset and settle the financial liability
simultaneously, a financial asset and a financial liability shall
be offset and the net amount is presented in the balance
sheet. Except for the above circumstances, financial assets
and financial liabilities shall be presented separately in the

balance sheet and shall not be offset.

Receivable financing

For notes and accounts payables classified at FVTOCI with a maturity

of less than one year (inclusive) are included in receivable financing.

Please refer to Note IIl.10 for the related accounting policies.
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92 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and
Accounting Estimates (Continued)
12. Inventories

(1)

Classification of inventories

The Group’s inventories mainly include raw materials,
finished goods, materials under entrusted processing, self-
made semi-finished goods and work-in-progress and second-
hand forklift trucks etc. Inventories are initially carried at cost.
Cost of inventories comprises all costs of purchase, costs of

conversion and other costs.

Calculation of cost of inventories transferred out
The actual cost of inventories transferred out is assigned by
using weighted average method, first-in-first-out method or

specific identification method.

Basis for determining net realisable value of inventories

At the balance sheet date, inventories are measured at the
lower of cost or net realisable value; provisions for inventory
write-down are made on the excess of its cost over the net

realisable value.

Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the
sale and relevant taxes. Recognition of the net realisable value
is based on the verified evidences and considers the purpose
of holding inventories and the effect of post balance sheet

events.

Provision for decline in value of other inventories is made
based on the excess of cost of inventory over its net realisable

value on an item-by-item basis.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
III. Significant Accounting Policies and
Accounting Estimates (Continued)
12. Inventories (Continued)
(3) Basis for determining net realisable value of inventories
(Continued)
Following a provision for impairment of inventories is made, if
factors that previously resulted in the provision for decline in
value of inventories no longer exist, so that the net realisable
value is higher than the carrying amount, the amount of
the write-down is reversed. The amount of the reversal is

recognised in profit or loss for the current period.

(4) Inventory system

The Groups adopts perpetual inventory system.

(5) Amortisation method of low-value consumables
Low-value consumables are amortised in full when received

for use.

13. Assets held-for-sale
A non-current asset or disposal group shall be classified as held
for sale if its carrying amount will be recovered principally through
a sale transaction (inclusive of non-monetary asset swap with

commercial substance) rather than continuous use.

A non-current asset or disposal group classified as held for sale
must also satisfy the following conditions: (1) according to the
practice of disposing of this type of assets or disposal groups in a
similar transaction, a non-current asset or disposal group is available
for immediate sale in its present condition; (2) the sale will likely
occur as the Group has made a resolution in respect of a disposal
plan and obtained a firm purchase commitment from a buyer, and

the sale is expected to be completed within one year.
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94 Weichai Power Co., Ltd. %8 HRHERA T

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and
Accounting Estimates (Continued)

13.

Assets held-for-sale (Continued)

The Group measures the non-current assets or disposal groups
classified as held for sale at the lower of their carrying amount and
fair value less costs to sell. Where the carrying amount is higher
than the net amount of fair value less costs to sell, carrying amount
should be reduced to the net amount of fair value less costs to sell,
and such reduction is recognised in impairment loss of assets and
included in profit or loss for the period. Meanwhile, provision for
impairment of held-for-sale assets are made. When there is increase
in the net amount of fair value of non-current assets held for sale
less costs to sell at the balance sheet date, the original deduction
should be reversed in impairment loss of assets recognised after the
classification of held-for-sale category, and the reversed amount is
include in profit or loss for the period, except for the impairment

loss of assets recognised before classified as held for sale.

Non-current assets or disposal groups classified as held-for-sale are
not depreciated or amortised. Interest and other costs of liabilities in

disposal groups classified as held for sale continue to be recognised.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and
Accounting Estimates (Continued)
14. Long-term equity investments

(1)

Basis for determining joint control and significant
influence

Control exists when the investor has power over the
investee; is exposed, or has rights, to variable returns from its
involvement with the investee; and has the ability to use its
power over the investee to affect its returns. Joint control is
the contractually agreed sharing of control over an economic
activity, and exists only when decisions relating to the
activity require the unanimous consent of the parties sharing
control. Significant influence is the power to participate in
the financial and operating policy decisions of the investee
but is not control or joint control over those policies. When
determining whether an investor is able to exercise control or
significant influence over an investee, the effect of potential
voting rights of the investee (for example, warrants and
convertible debts) held by the investors or other parties that

are currently exercisable or convertible shall be considered.
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96 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and
Accounting Estimates (Continued)
14. Long-term equity investments (Continued)

(2)

Determination of initial investment cost

For a long-term equity investment acquired through a
business combination involving enterprises under common
control, the initial investment cost of the long-term equity
investment is the attributable share of the carrying amount
of the shareholders’ equity of the acquiree on the date of
combination in the consolidated financial statements of
the ultimate controlling party. The difference between the
initial investment cost and the carrying amount of cash
paid, non-cash assets transferred and liabilities assumed
adjusted to capital reserve. If the balance of capital reserve
is not sufficient, any excess is adjusted to retained earnings.
For issuing equity securities as consideration, the initial
investment cost of the long-term equity investment is the
attributable share of the carrying amount of the shareholders’
equity of the combining party on the date of combination
in the consolidated financial statements of the ultimate
controlling party. The aggregate face values of the shares are
accounted for share capital. The difference between the initial
investment cost and the aggregate face values of the shares
issued is adjusted to capital reserve. If the capital reserve is
insufficient to be written down, the retained earnings shall be

adjusted.

As for the long-term equity investment acquired through
business combinations involving enterprises not under
common control, the initial investment cost of the long-term
equity investment shall be taken as the merger cost on the

acquisition date.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and
Accounting Estimates (Continued)
14. Long-term equity investments (Continued)

()

Determination of initial investment cost (Continued)
The intermediary fees such as auditing, legal services,
appraisal and consultation and other related administrative
expenses incurred by the combining party or the acquirer for
business combination shall be taken to profit or loss of the

current period when incurred.

The initial measurement of the long-term equity investment
obtained by means other than the long-term equity
investment formed by business combination shall be
accounted for at cost. Where additional investment results
in significant influence or joint control (but not control) over
the investee, the cost of long-term equity investment is the
sum of the fair value of the original equity investment plus
the additional investment cost determined in accordance with
the Accounting Standards for Business Enterprises No. 22 —

Recognition and Measurement of Financial Instruments.

Recognition method for subsequent measurement

and profit or loss

(a) Long-term equity investment calculated by cost
method
The Company’s financial statements adopt the cost
method to calculate long-term equity investment in
subsidiaries. Subsidiaries refer to investees which can

be controlled by the Group.

The long-term equity investment calculated by cost
method is measured at the initial investment cost.
Adding or recovering investment adjusts the cost of
long-term equity investment. The current investment
income is recognised according to the cash dividend or

profit declared to be distributed by the investee.
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98 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and
Accounting Estimates (Continued)
14. Long-term equity investments (Continued)

3)

Recognition method for subsequent measurement

and profit or loss (Continued)

(b)

Long-term equity investment calculated by equity
method

The Group’s investment in associates and joint
ventures is calculated by equity method. Associates
refer to invested entities to which the Group can exert
a significant influence, and joint ventures are joint
arrangements in which the Group has only the right to

the net assets of the arrangements.

When equity method is adopted, if the initial
investment cost of long-term equity investment is
greater than the fair value share of identifiable net
assets of the invested entity, the initial investment cost
of long-term equity investment shall not be adjusted;
If the initial investment cost is less than the fair value
share of the identifiable net assets of the invested
entity, the difference shall be recorded into the current
profits and losses, and the long-term equity investment

cost shall be adjusted at the same time.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and
Accounting Estimates (Continued)
14. Long-term equity investments (Continued)
(3) Recognition method for subsequent measurement
and profit or loss (Continued)

(b)

Long-term equity investment calculated by equity
method (Continued)

When equity method is adopted, the investment
income and other comprehensive income shall be
recognised respectively according to the share of
net profit and loss and other comprehensive income
realised by the invested entity, and the carrying amount
of long-term equity investment shall be adjusted at
the same time; the carrying amount of long-term
equity investment shall be reduced accordingly by
calculating the portion to be enjoyed according to the
profit or cash dividend declared by the invested entity;
the carrying amount of long-term equity investment
shall be adjusted and included in the capital reserve
for other changes in the owner’s rights and interests
of the invested entity except net profit or loss, other
comprehensive income and profit distribution. When
recognising the share of the net profit or loss of the
invested entity, the net profit of the invested entity
shall be adjusted and recognised on the basis of the
fair value of the identifiable assets of the invested
entity at the acquisition date. If the accounting
policies and periods adopted by the invested entity are
inconsistent with those of the Company, the financial
statements of the invested entity shall be adjusted in
accordance with the accounting policies and period
of the Company. The investment income and other
comprehensive income shall be recognised accordingly.
For transactions between the Group and associates
or joint ventures, the assets invested or sold do not
constitute business, and the gains and losses of internal
transactions are offset by the shareholding attributable
to the Group. On this basis, the investment gains
and losses are recognised. However, the unrealised
internal transaction losses between the Group and the
invested entity shall not be offset if they belong to the
impairment losses of the transferred assets.
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100 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and
Accounting Estimates (Continued)
14. Long-term equity investments (Continued)

3)

Recognition method for subsequent measurement

and profit or loss (Continued)

(b)

Long-term equity investment calculated by equity
method (Continued)

The Group discontinues recognising its share of net
losses of the investee after the carrying amount of
the long-term equity investment together with any
long-term interests that in substance form part of its
net investment in the invested entity is reduced to
zero. If the Group has incurred obligations to assume
additional losses of the investee, estimated liability is
recognised according to the expected obligation, and
recorded as investment loss for the period. Where net
profits are subsequently made by the invested entity,
the Group resumes recognising its share of those
profits only after its share of the profits exceeds the

share of losses previously not recognised.

Disposal of long-term equity investment

At the time of the disposal of long-term equity investment,

the difference between its carrying amount and the actual

consideration obtained shall be taken to profit or loss for the

current period. For long-term equity investment calculated by

equity method, the same basis as that adopted in the direct

disposal of assets or liabilities by the invested entity shall be

adopted and the part that would otherwise be taken to other

comprehensive income is accounted for proportionally.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and
Accounting Estimates (Continued)

15.

16.
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Investment property 15. REMEME
Investment property is property held to earn rentals or for capital KREEEME  2FEARINMAESKE
appreciation or both. Investment property includes a land use right RigE  AWMEZREMEBEENEM
that is leased out and a building that is leased out. E PRcHEN T mERE - 2
THEV Y -
An investment property is measured initially at its cost. If the & B b 2 3R MR Ak AN 1T 4 15 5t
economic benefits relating to an investment property will probably E-HREUEHEABNEEX
flow in and the cost can be reliably measured, subsequent costs B MREZEEEBEOLBENRR
incurred for the property is included in the cost of the investment ATgE R A B AR ARBE A SEdET &
property. Subsequent costs other than that are recognised in profit BIEF AR E R ER A o B I AN
or loss for the period in which they are incurred. WEAMBETH - EEAERTAEH
B o
The Group uses the cost model for subsequent measurement of its REERBRARNEIRE M B E
investment property. Depreciation or amortisation is calculated on WITRERE  EHEFHRASTAKRA
the straight-line basis over its useful life, as follows: BAEFHEITE S EE - AR T -
Estimated Estimated net Annual
useful lives residual depreciation
(years) value rate (%) rate (%)
B EA TEE
ltem 15 B g (F) FEEE(%) FHEE(%)
Land use rights - {5 FR 4 48.5-50.0 - 2.00-2.06
Houses and buildings EERED 14.5-40.0 0-5 2.38-6.90
Fixed assets 16. BEEE
Fixed assets represent the tangible assets held for production or TEEREREEN M  RBRHEHS

supply of goods or services, rental or for administrative purposes
with useful lives over one accounting year. A fixed asset is
recognised only when the economic benefits associated with the
asset will probably flow to the Group and the cost of the asset can
be measured reliably. Fixed assets are initially measured at cost.

If the economic benefits relating to a fixed asset will probably flow
in and the cost can be reliably measured, subsequent expenditure
incurred for a fixed asset shall be included in the cost of the fixed
asset, and the carrying amount of the component of the fixed asset
that is replaced shall be derecognised. Subsequent expenditure
other than that shall be recognised in profit or loss for the period in
which they are incurred.
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102 Weichai Power Co., Ltd. #L¢8) hIRPER A T

Notes to Financial Statements (Continued) FPHS ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (BHEFZE) » 2 FEEMBARET)
1 January 2024 to 30 June 2024 H2024F 1 H1HZE2024F6 530H 1B

III. Significant Accounting Policies and = & % & 51 B R & & 51 4 5t

Accounting Estimates (Continued) (7

16. Fixed assets (Continued) 16. BIEEE(E)

Other than fixed assets arising from the use and appropriation of
safety funds, special reserve offset against the cost of fixed assets,
and equivalent amounts of accumulated depreciation recognised;
the straight line method or double-declining balance method is

adopted for the depreciation of fixed assets of the Group.

The expected useful lives, net residual value rates and annual

depreciation rates of fixed assets are presented as follows:

)

BERRBRE T2 EEBEKNETE
BE  WRILKEE & ENKA R
HEER - THEIERSEN RN
B2 ARBERBEEEENTERA
BRRZREERBEEBLIE -

ERETAENEN ARG FR
EEREFELHROT -

Estimated Estimated net Annual
useful lives residual depreciation
(years) value rate (%) rate (%)
FaEHE A TaE

ltem 1HH Hm(F) EREEE(%) FIEER(%)

Land ownership T+ i T A Indefinite
B HARR - -
Houses and buildings FEEEEY 10-50 0-5 1.90-10.00
Machinery and equipment e IE 3-15 0-5 6.33-33.33
Electronic equipment BF% 2-15 0-5 6.33-50.00
Vehicles BRRE 4-10 0-5 9.50-25.00
Forklift trucks and equipment FHAHEXE RE&E Amortised Amortised
leased out (long-term) (Note) (RH)GH) based on the based on the
straight-line straight-line
method over method over
the lease term the lease term
ERNHEH ERHEEH
RE&FHH - RE&FHH

Forklift trucks and equipment FAHEANEREE

leased out (short-term) (Note) (28 (51) 5-8 - 12.50-20.00
Others H 2-15 0-5 6.33-50.00

Note: For self-owned fixed assets leased out by the Group as lessor under
operating lease, those leased for a period of not more than 12 months are
presented under forklift trucks and equipment leased out (short-term) and
those leased for a period of more than 1 year are presented under forklift
trucks and equipment leased out (long-term).

The Group reviews the useful life and estimated net residual value
of a fixed asset and the depreciation method applied at least at

each year-end, and makes adjustments if necessary.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
III. Significant Accounting Policies and
Accounting Estimates (Continued)
17. Construction in progress
The cost of construction in progress is determined according to
the actual expenditure incurred for the construction, including all
necessary construction expenditure incurred during the construction
period, borrowing costs that shall be capitalised before the
construction gets ready for its intended use and other relevant
expenses. No provision is made for construction in progress. A
construction in progress is transferred to fixed asset when the asset is

ready for its intended use.

When the Company’s construction in progress reaches the intended
state of use and delivery, it will be transferred to fixed assets, and

depreciation of fixed assets will be accrued in accordance with the
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Company'’s fixed asset depreciation policy. IE -

Category Standards and timing for transferring construction in progress to fixed assets
LSl T3 T2 45 88 (B 7F & 72 Y IR ZE R A5 B

Houses and buildings Earlier of actual commencement of use/completion and acceptance

B E MY ERFIAER,/ T IRKRATF

Machines and equipment Earlier of actual commencement of use/completion of installation and acceptance

W ERFRBER/ TREELBKAF

Construction in progress is stated in the balance sheet at cost less

impairment losses (see Note I1l.21).

When an enterprise sells products or by-products produced before
the fixed assets reach the intended usable state, the relevant
income and costs shall be accounted for individually and included in
the profit and loss in accordance with the provisions of “Accounting
Standards for Business Enterprises No. 14 — Revenue” and

" Accounting Standards for Business Enterprises No. 1 — Inventory”.
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104 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and Accounting
Estimates (Continued)
18. Contract asset and liability

Contracts with customers will be presented in the Group’s balance

sheet as a contract liability or a contract asset, depending on the

relationship between the Group’s performance and the customer’s

payment.

(1)

Contract asset

Contract assets refer to the Group’s right to receive
consideration for the transfer of goods to its customers,
which depends on factors other than the passage of time.
The Group’s unconditional (i.e., depending only on the
passage of time) right to collect consideration from customers

is shown separately as receivables.

The Group’s method for determining and accounting for
expected credit losses which are related to contract assets are
detailed in Note II1.10.

Contract liability

A contract liability is presented in the balance sheet where an
amount of consideration has been received or is receivable by
the Group prior to the Group performing by transferring the

related good or service to the customer.

The Group offsets the contract assets and contract liabilities
under the same contract and presents them on the balance

sheet as a net amount.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
III. Significant Accounting Policies and Accounting
Estimates (Continued)
19. Borrowing costs
Borrowing costs are interest and other costs incurred by the Group
in connection with the borrowing of the funds. Borrowing costs
include interest, amortization of discounts or premiums related
to borrowings, ancillary costs incurred in connection with the
arrangement of borrowings, and exchange differences arising from

foreign currency borrowings.

The borrowing costs that are directly attributable to the acquisition,
construction or production of a qualifying asset are capitalized. The
amounts of other borrowing costs incurred are recognized as an
expense in the period in which they are incurred. Qualifying assets
are assets (fixed assets, investment property and inventories, etc.)
that necessarily take a substantial period of time for acquisition,
construction or production to get ready for their intended use or

sale.

The capitalization of borrowing costs commences only when all of

the following conditions are satisfied:
(1) expenditures for the asset are being incurred;
(2)  borrowing costs are being incurred;

(3) activities relating to the acquisition, construction or
production of the asset that are necessary to prepare the asset

for its intended use or sale have commenced.

Capitalization of borrowing costs ceases when the qualifying asset
being acquired, constructed or produced becomes ready for its
intended use or sale. Any borrowing costs subsequently incurred are

recognized as an expense in the period in which they are incurred.
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106 Weichai Power Co., Ltd. #L¢8) hIRPER A T

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and Accounting
Estimates (Continued)
19. Borrowing costs (Continued)

During the capitalization period, the amount of interest to be

capitalized for each accounting period shall be determined as

follows:

)

where funds are borrowed for a specific purpose, the amount
of interest to be capitalized is the actual interest expense
incurred on that borrowing for the period less any bank
interest earned form depositing the borrowed funds or any
investment income on the temporary investment of those
funds.

where funds are borrowed for a general purpose, the amount
of interest to be capitalized on such borrowings is determined
by applying a weighted average interest rate to the weighted
average of the excess amounts of accumulated expenditure
on the asset over and above the amounts of specific-purpose

borrowings.

Capitalization of borrowing costs is suspended during periods in

which the acquisition, construction or production of a qualifying

asset is interrupted by activities other than those necessary to

prepare the asset for its intended use or sale, when the interruption

is for a continuous period of more than 3 months. Borrowing costs

incurred during these periods are recognized as an expense for the

current period until the acquisition, construction or production is

resumed.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and Accounting
Estimates (Continued)
20. Intangible assets

(1)

Valuation method, useful life, impairment test for
intangible assets

An intangible asset shall be recognized only when it is
probable that the economic benefit associated with the
asset will flow to the Group and the cost of the asset can
be measured reliably. Intangible assets are measured initially
at cost. However, intangible assets acquired in a business
combination with a fair value that can be measured reliably
are recognized separately as intangible assets and initially

measured at the fair value.

The useful life of an intangible asset is determined according
to the period over which it is expected to generate economic
benefits for the Group. An intangible asset is regarded as
having an indefinite useful life when there is no foreseeable
limit to the period over which the asset is expected to

generate economic benefits for the Group.

The expected useful lives of the intangible assets are as
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follows: (N

Expected useful lives (years)
ltem 1H B EEHERAS®(F)
Patents E-¥=Esa ) 3-20
Trademark rights RIS {5 A e 10,/ Indefinite N EE
License SR 3-15
Land use rights T fE AR 30-50
Orders on hand EFiTE 1-25
Customer relationship EEBRE 2-17
Software LIg e 2-10
Others Hi 3-10
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108 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and Accounting
Estimates (Continued)
20. Intangible assets (Continued)

(1)

Valuation method, useful life, impairment test for
intangible assets (Continued)

Land use rights that are acquired by the Group are generally
accounted for as intangible assets. Buildings, such as plants
that are developed and constructed by the Group, and
relevant land use rights and buildings, are accounted for as
intangible assets and fixed assets, respectively. Payments
for the land and buildings acquired are allocated between
the land use rights and the buildings; if they cannot be
reasonably allocated, all of the land use rights and buildings

are accounted for as fixed assets.

An intangible asset with a finite useful life is amortized using
the straight-line method over its useful life. For an intangible
asset with a finite useful life, the Group reviews the useful
life and amortization method at least at each year-end and

makes adjustment if necessary.

An intangible asset with an indefinite useful life is tested for
impairment at least once every year, irrespective of whether
there is any indication that the asset may be impaired. This
category of intangible assets will not be amortized and will
be reviewed every accounting period based on its useful life.
If evidence indicates that its useful life is limited, the asset will
be accounted for in accordance to the policy for intangible

asset with definite useful life stated above.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and Accounting
Estimates (Continued)
20. Intangible assets (Continued)

()

Expenditure on an internal research and development
Expenditure on the research phase is recognized in profit or

loss for the period in which it is incurred.

Expenditure in the development phase is recognised as
intangible asset when the following criteria are met.
Expenditure on the development phase which cannot meet
all of the following conditions are recognized in current profit

or loss:

(@)  the technical feasibility of completing the intangible

asset so that it will be available for use or sale;

(b)  the intention to complete the intangible asset and use

orsell it;

(€0 how the intangible asset will generate probable future
economic benefits. Among other things, the Group can
demonstrate the existence of a market for the output
of the intangible asset or the intangible asset itself
or, if it is to be used internally, the usefulness of the

intangible asset;

(d) the availability of adequate technical, financial and
other resources to complete the development and the

ability to use or sell the intangible asset;

(e) its ability to measure reliably the expenditure
attributable to the intangible asset during its

development.
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20. Intangible assets (Continued) 20. BIL &= (&)

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

21.

(2)  Expenditure on an internal research and development
(Continued)
If the expenditures cannot be distinguished between research
phase and development phase, the Company recognizes
all expenditures into current profit or loss. The cost of the
internally developed intangible assets only include the total
expenditures incurred from the point of time at which the
conditions for capitalisation are met until the intangible assets
are ready for intended use. No adjustment is made to the
costs already expensed in the profit or loss incurred by the
identical intangible asset before it satisfies the conditions for

capitalisation in the development phase.

Impairment of assets

The Group determines the impairment of assets, other than the
impairment of inventories, deferred income taxes, financial assets,
contract assets, assets classified as held-for-sale, other current assets

and long-term receivables using the following methods:

The Group assesses at the balance sheet date whether there is any
indication that an asset may be impaired. If any indication exists
that an asset may be impaired, the Group estimates the recoverable
amount of the asset and performs test for impairment. Goodwill
arising from a business combination and an intangible asset with an
indefinite useful life are tested for impairment at least at each year-
end, irrespective of whether there is any indication that the asset
may be impaired. Intangible assets that have not been ready for

intended use are tested for impairment each year.

The recoverable amount of an asset is the higher of its fair value less
costs to sell and the present value of the future cash flow expected
to be derived from the asset. The Group estimates the recoverable
amount on an individual basis. If it is not possible to estimate the
recoverable amount of the individual asset, the Group determines
the recoverable amount of the asset group to which the asset
belongs. Identification of an asset group is based on whether major
cash inflows generated by the asset group are largely independent

of the cash inflows from other assets or asset groups.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and Accounting
Estimates (Continued)

21.

Impairment of assets (Continued)

When the recoverable amount of an asset or asset group is less
than its carrying amount, the carrying amount is reduced to the
recoverable amount. The reduction in carrying amount is recognized
in profit or loss for the current period. A provision for impairment of

the asset is recognized accordingly.

For the purpose of impairment testing, the carrying amount of
goodwill acquired in a business combination is allocated from the
acquisition date on a reasonable basis, to each of the related asset
groups; if it is impossible to allocate to the related asset groups,
it is allocated to each of the related sets of asset groups. Each of
the related asset groups or sets of asset groups is an asset group
or set of asset group that is able to benefit from the synergies of
the business combination and shall not be larger than a reportable

segment determined by the Group.

In testing an asset group or a set of asset groups to which goodwill
has been allocated for impairment, if there is any indication of
impairment, the Group firstly tests the asset group or set of
asset groups excluding the amount of goodwill allocated for
impairment, determines the recoverable amount and recognizes
any impairment loss. After that, the Group tests the asset group or
set of asset groups including goodwill for impairment, whereby the
carrying amount of the related asset group or set of asset groups
is compared to its recoverable amount. If the carrying amount of
the asset group or set of asset groups is higher than its recoverable
amount, the amount of the impairment loss firstly reduces the
carrying amount of the goodwill allocated to the asset group or
set of asset groups, and then reduce the carrying amount of other
assets (other than the goodwill) within the asset group or set of asset

groups, pro rata on the basis of the carrying amount of each asset.

Once the above impairment loss of assets is recognized, it cannot

be reversed in subsequent accounting periods.
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Estimates (Continued) (%)
22. Long-term prepaid expenses 22. RHAIGHER

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

23.

Long-term prepaid expenses are expenses which have incurred but

shall be amortized over the current period and subsequent period s

of more than one year. Long-term prepaid expenses are amortized

using straight-line method with amortization period as follows:

FHRGHERRCEBEBRAAH
MAREHRAEN D BHRE—FIA
EWEEER  REGHERRAR
ROREE - BT

Amortization period (years)

ltem 15 H BEHER(F)
Industrial mould fee THRERSE 1-5
Industrial equipment fee IuEAESE 5
Expenditure on improvement of HABEEERRS The shorter of useful life and lease term

fixed assets leased in

Payroll

(M

Accounting treatment for short-term remuneration

Short-term remuneration actually incurred during the
accounting period in which the staff members provide
services are recognized as liability and taken to the profit and
loss for the current period or the costs of the relevant asset.
The Group recognises the amount of employee benefits that
actually occurred and charged to profit or loss for the current
period or cost of relevant assets. Employee benefits are non-

monetary benefits measured at fair value.

During the accounting period in which employees render
service, medical insurance, work-related injury insurance,
maternity insurance and other social security contributions
and housing provident fund paid by the Group, as well as
labour union funds and employees’ education expenses
extracted by requirement are taken into account in
determining the amount of staff remuneration based on
the required accrual basis and proportions and in turn the
corresponding liabilities, which are charged to profit or loss

for the current period or cost of relevant assets.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and Accounting
Estimates (Continued)
23. Payroll (Continued)

(2) Accounting treatment for post-employment benefits

Post-employment benefits are classified into defined

contribution plans and defined benefit plans.

(@)

(b)

Defined contribution plan

In the accounting period in which employees render
services, the amount payable under the defined
contribution plan is recognised as liability and charged
to profit or loss for the current period or cost of

relevant assets.

The employees of the Group participate in pension
insurance and unemployment insurance administered
by local governments, as well as annuity plan. The
relevant expenditure is recognized, when incurred, in
the costs of relevant assets or the profit or loss for the

current period.

Defined benefit plan

The benefit obligation under defined benefit plan
based on the formula determined by projected unit
credit method would be vested to the service period of
the staff and charged to current profit or loss or cost
of relevant assets. Some overseas subsidiaries of the
Group operate defined benefit pension plans, under
which contributions shall be made to a separately-

administered fund.
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HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and Accounting
Estimates (Continued)
23. Payroll (Continued)

(2)

Accounting treatment for post-employment benefits

(Continued)

(b)

Defined benefit plan (Continued)

The service costs and the net interest on the net
liabilities or net assets under the defined benefit plan
would be taken to the current profit or loss or cost of
relevant assets. The changes generated from the re-
measurement of the net liabilities or net assets under
the defined benefit plan (including actuarial gains or
losses, return on assets under the plan, less the amount
included in the net interest on net liabilities or net assets
under defined benefit plan, changes under the effect
of maximum assets, less the amount included in the
net interest on net liabilities or net assets under defined
benefit plans) would be taken to other comprehensive

income.

Net interest is calculated by multiplying the net liabilities
or net assets under the defined benefit plan with the
discount rate. Changes in the net obligations under the
defined benefit plan are recognized under cost of sales,
selling expenses, general and administrative expenses,
research & development expenses and finance expenses
in the income statement. Costs of services include costs
of services for the current period, costs of services for
previous periods, and gains or losses on settlement.
Net interest includes interest income accrued upon
assets under the plan, interest expenses incurred due
to obligations under the plan, and interest under the

effect of maximum assets.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
III. Significant Accounting Policies and Accounting
Estimates (Continued)
23. Payroll (Continued)
(3) Accounting treatment for severance benefits
Where the Group provides severance benefits to its
employees, payroll payable arising from such severance
benefits are recognized on the earlier of the following dates
and included in profit or loss for the current period: when
the Group is unable to unilaterally withdraw the severance
benefits provided under its plan to terminate working
relationship with employees or redundancy plan; or when the
Group recognizes costs or expenses relating to reorganization

involving the payment of severance benefits.

(4) Other long-term staff benefits
For other long-term staff benefits, the items conforming
to the conditions of defined contribution plan are treated
according to the requirements in the defined contribution
plans, whereas the rest are recognised and measured as net
liabilities or net assets under other long-term staff benefits
according to the defined benefit plan. At the end of reporting
period, staff costs under other long-term staff benefits are
recognised as three components, namely service cost, net
interest on net liabilities or net assets under other long-term
staff benefits and changes upon re-measurement of net
liabilities or assets under other long-term staff benefits. The
total net amount of these items is included in profit or loss

for the current period or the cost of relevant assets.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and Accounting
Estimates (Continued)

24,

Accruals and provisions

Except for contingent consideration transferred and contingent
liability assumed in business combinations involving entities not
under common control, the Group recognizes an obligation related
to a contingency as a provision such as product warranty/onerous
contracts when the obligation is a present obligation of the Group;
it is probable that an outflow of economic benefits from the Group
will be required to settle the obligation; and the amount of the

obligation can be measured reliably.

As at the balance sheet date, a provision is measured at the best
estimate of the expenditure required to settle the related present
obligation, after taking into consideration of factors such as the
risks, uncertainty and time value of money relating to a contingency.
If the time value of money has a significant impact, the best estimate
is determined by the discounted amount of expected future cash

outflows.

A contingent liability recognized in a business combination from
the acquiree is initially measured at its fair value. Subsequently, it
is measured at the higher of the amount that would be recognized
for provisions above; and the amount initially recognized less, when
appropriate, cumulative amortization recognized in accordance with

the principle of revenue recognition.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and Accounting
Estimates (Continued)

25.

Share-based payments

Share-based payments can be distinguished into equity-settled
share-based payments and cash-settled share-based payments.
Equity-settled share-based payments are transactions of the Group
settled through the payment of shares or other equity instruments

in consideration for receiving services.

Equity-settled share-based payments made in exchange for
services rendered by employees are measured at the fair value
of equity instruments granted to employees. Instruments which
are vested immediately upon the grant are charged to relevant
costs or expenses at the fair value on the date of grant and the
capital reserve is credited accordingly. Instruments of which
vesting is conditional upon completion of services or fulfillment
of performance conditions are measured by recognizing services
rendered during the period in relevant costs or expenses and
crediting the capital reserve accordingly at the fair value on the date
of grant according to the best estimates conducted by the Group
at each balance sheet date during the pending period based on
subsequent information such as latest updates on the change in the
number of entitled employees and whether performance conditions

have been fulfilled, and etc.

No expense is recognized for awards that do not ultimately vest,
except where vesting is conditional upon a market or non-vesting
condition, which are treated as vesting irrespective of whether or
not the market or non-vesting condition is satisfied, provided that

all non-market conditions are satisfied.

Where the terms of an equity-settled share-based payment are
modified, as a minimum, services obtained are recognized as if the
terms had not been modified. In addition, an expense is recognized
for any modification which increases the total fair value of the

instrument granted, or is otherwise beneficial to the employee.
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118 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and Accounting
Estimates (Continued)

25.

Share-based payments (Continued)

Where an equity-settled award is cancelled, it is treated as if it
had vested on the date of cancellation, and any expense not
yet recognized for the award is recognized immediately. Where
employees or other parties are permitted to choose to fulfill non-
vesting conditions but have not fulfilled during the pending period,
equity-settled share-based payments are deemed cancelled.
However, if a new award is substituted for the cancelled award, and
designated as a replacement award on the date that it is granted,
the new awards are treated as if they were a modification of the

original award.

A cash-settled share-based payment shall be measured in
accordance with the fair value of liability calculated and confirmed
based on the shares or other equity instruments undertaken by the
Group. If the right may be exercised immediately after the grant,
the fair value of the liability undertaken by the enterprise shall, on
the date of the grant, be included in the relevant costs or expenses,
and the liabilities shall be increased accordingly. If the right may
not be exercised until services are completed or until the specified
performance conditions are met during the vesting period, the
services obtained in the current period shall, based on the best
estimate of the information about the exercisable right, be included
in the relevant costs or expenses at the fair value of the liability
undertaken by the enterprise, and the liabilities shall be increased
accordingly. On each balance sheet date prior to settlement of
the relevant liabilities and on the settlement date, the fair value of
the liability is re-measured and any change of fair value is taken to

profit or loss for the current period.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
III. Significant Accounting Policies and Accounting
Estimates (Continued)
26. Revenue
The Group recognises revenue based on the transaction price
allocated to such performance obligation when a performance

|u

obligation is satisfied, i.e. when “control” of the goods or services
underlying the particular performance obligation is transferred to
the customer. A performance obligation represents the commitment
that a good or service that is distinct shall be transferred by the
Group to the customer. Transaction price refers to the amount
of consideration to which the Group expects to be entitled in
exchange of transferring goods or services to a customer, excluding
the amount received on behalf of third parties and the amount that

the Group expects to return to a customer.

On the inception date of the contract, the Group evaluates
the contract to identify the individual performance obligations
contained in the contract, and determines whether each individual
performance obligation is performed within a certain period of time
or at a certain point in time. It is a performance obligation satisfied
during a period of time if one of the following conditions is met:
(1) the customer obtains and consumes economic benefits provided
by the Group’s performance as the Group performs; (2) the
customer is able to control goods in progress during the Group's
performance; (3) goods generated during the Group’s performance
have no alternative use, and the Group is entitled to payments
for performance completed to date. Otherwise, the Group will
recognise revenue at the point in time when the customer obtains

control of the relevant goods or services.

The Group adopts the input method to determine performance
schedules, namely according to the Group’s input into the
performance of contractual obligations. When the performance
progress cannot be determined, the Group is expected to be
reimbursed for the costs already incurred and recognize the revenue
based on the costs already incurred until the performance progress

can be reasonably determined.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)

1 January 2024 to 30 June 2024

III. Significant Accounting Policies and Accounting

Estimates (Continued)
26. Revenue (Continued)

If there are two or more of performance obligations included in
the contract, at the contract inception, the Group allocates the
transaction price to each single performance obligation based on
the relative proportion of stand-alone selling prices of goods or
services promised in single performance obligation. However, if
there is conclusive evidence indicating that the contract discount
or variable consideration is only relative with one or more (not the
whole) performance obligations in the contract, the Group will
allocate the contract discount or variable consideration to relative
one or more performance obligations. Stand-alone selling price is
a price at which the Group would sell goods or services separately
to a customer. The stand-alone selling price cannot be observed
directly, the Group estimates the stand-alone selling price through
comprehensive consideration of all reasonably acquired relative

information and maximum use of observable inputs.

Variable consideration

Where variable consideration exists in the Group’s contracts, the
best estimate of variable consideration is arrived at using either
an expected value or most likely outcome method. Transaction
price comprising the variable consideration does not exceed the
amount that it is highly probable that there will not be a significant
reversal in the amount of cumulative revenue recognized when
the uncertainty is resolved. On each balance sheet date, the Group
re-estimates the amount of variable consideration that should be

included in the transaction price.

Consideration payable to customers

Where consideration payable to customers exists in a contract, it is
set off against transaction price and is applied against revenue for
the current period at the later of the point at which the relevant
revenue is recognized and the point of payment of (or commitment
to pay) consideration to customers, unless the consideration payable

is for obtaining other distinct goods or services from the customers.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)

1 January 2024 to 30 June 2024

III. Significant Accounting Policies and Accounting
Estimates (Continued)
26. Revenue (Continued)

Sales with quality assurance terms attached

For sales with quality assurance terms, if the quality assurance
provides a separate service to the customer other than ensuring
that the goods or services sold meet the pre-determined standards,
the quality assurance constitutes a single performance obligation.
Otherwise, the Group will account for the quality assurance
obligation in accordance with the “Accounting Standards for

Business Enterprises No. 13 — Contingencies”.

A principal/an agent

The Group determines whether it is a principal or an agent at the
time of the transaction based on whether it owns the control of
the goods or services before the transfer of such goods or services
to the customer. Where the Group is in control of that good or
service prior to transferring the same to a customer, the Group
is a principal, and revenue shall be recognized based on the
total consideration received or receivable. Otherwise, the Group
is an agent, and revenue shall be recognized at the amount of
commissions or service charges expected to be entitled to collect,
and such amount shall be determined based on net amount of total
consideration received or receivable less amounts payable to other
related parties, or based on the pre-determined commissions or

proportions.

The following is a description of accounting policies regarding

revenue from the Group’s principal activities:

(1) Revenue from selling product
The Group manufactures and sells engines, automobiles
and auto parts, forklift trucks and agricultural machineries
to customers. The Group recognizes the revenue when the
products are delivered to the agreed location or picked up
by the customer in accordance with the provisions of the
contract, and the customer takes possession of and accepts

the products.

For export sales, the Group recognizes the revenue when
the customer or the consignee or carrier designated by the
customer takes possession of the product at the location
designated by the customer, and the customer obtains the

control of the products.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and Accounting
Estimates (Continued)
26. Revenue (Continued)

()

Revenue from supply chain solutions business
Revenue in the project business of the supply chain solutions
are recognized over a period of time. As of the balance sheet
date, the Group recognized revenue based on the proportion
of contract costs incurred up to the balance sheet date
compared with the estimated total contract costs (cost to cost
method).

During the project, invoices are issued to the customer when
contractually agreed milestones are reached. To the extent
that the difference in timing arises for reasons other than the
provision of finance, no financing component is deemed to

exist.

Income from provision of services

The Group satisfies a performance obligation over time when
the customer simultaneously receives and consumes the
benefits provided by the Group’s performance as the Group

performs, and recognizes the revenue over a period of time.

Except for the income arising from contracts with customers,
income of the Group includes income from lease transactions
in daily operating activities. For details of relevant accounting

policies, please refer to Note II.35.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
III. Significant Accounting Policies and Accounting
Estimates (Continued)
27. Government grants
Government grant is recognized when the Group can comply with
the conditions attached to it and it can be received. Government
grant is classified as asset-related government grant and income-
related government grant. Government grant for purchasing,
building or otherwise forming long-term assets is recognized as
one related to assets. Otherwise it is recognized as one related to

income.

If a government grant is in the form of a transfer of monetary asset,
it is measured at the amount received or receivable. If a government
grant is in the form of a transfer of non-monetary asset, it is
measured at fair value; if fair value is not reliably determinable, it is

measured at a nominal amount.

An asset-related government grant is recognized as deferred
income and recognized in profit or loss by stages over the useful life
of the related assets in a reasonable and systematic way. However,
a government grant measured at a nominal amount is recognized
directly in profit or loss for the current period. A government grant
related to income is accounted for as follows: if the grant is a
compensation for related costs expenses or losses to be incurred
in subsequent periods, the grant is recognized as deferred income,
and recognized in profit or loss over the periods in which the related
costs are recognized; if the grant is a compensation for related costs
expenses or losses already incurred, it is recognized immediately in

profit or loss for the current period.

Government grant related to daily operations is recognized in
other income. Government grant not related to daily operations is

recognized in non-operating income.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
III. Significant Accounting Policies and Accounting
Estimates (Continued)
28. Income tax
Current and deferred tax is recognised in profit or loss except to the
extent that they relate to business combinations or items recognised

directly in equity (including other comprehensive income).

Current tax is the expected income tax payable calculated at the
applicable tax rate on taxable income for the period, plus any

adjustment to income tax payable in respect of previous years.

At the balance sheet date, current tax assets and liabilities are offset
if the Group has a legally enforceable right to set them off and also
intends either to settle on a net basis or to realise the assets and

settle the liabilities simultaneously.

Deferred tax assets and liabilities arise from deductible and taxable
temporary differences respectively, being the differences between
the carrying amounts of assets and liabilities and their tax bases,
which include the deductible tax losses and tax credits carried
forward to subsequent years. Deferred tax assets are recognised
to the extent that it is probable that future taxable profits will be
available against which deductible temporary differences can be

utilised.

Deferred tax is not recognised for the temporary differences arising
from a single transaction that is not a business combination and that
affects neither accounting profit nor taxable profit (or deductible
loss), and where the assets and liabilities initially recognised did not
result in an equivalent amount of taxable temporary differences and
deductible temporary differences. Deferred tax is not recognised for
taxable temporary differences arising from the initial recognition of

goodwill.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
III. Significant Accounting Policies and Accounting
Estimates (Continued)
28. Income tax (Continued)
As at the balance sheet date, the amount of deferred tax
recognised is measured based on the expected manner of recovery
or settlement of the carrying amount of the assets and liabilities
using tax rates that are expected to be applied in the period when
the asset is realised or the liability is settled in accordance with tax

laws.

As at the balance sheet date, the carrying amount of a deferred
tax asset is reviewed. The carrying amount of a deferred tax asset
is reduced to the extent that it is no longer probable that sufficient
taxable profits will be available to allow the benefit of the deferred
tax asset to be utilised. Any such reduction is reversed to the extent
that it becomes probable that sufficient taxable profits will be

available.

As at the balance sheet date, deferred tax assets and liabilities are

offset if all the following conditions are met:

- The taxable entity has a legally enforceable right to set off

current tax assets against current tax liabilities;

- They relate to income taxes levied by the same tax authority
on either the same taxable entity or different taxable entities
which intend either to settle the current tax liabilities and
current tax assets on a net basis, or to realise the assets and
settle the liabilities simultaneously, in each future period
in which significant amounts of deferred tax liabilities or

deferred tax assets are expected to be settled or recovered.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and Accounting
Estimates (Continued)
29. Leases
A contract is, or contains, a lease if the contract conveys the right
to control the use of an identified asset for a period of time in
exchange for consideration.

For contracts entered into or modified on or after the date of initial
application, the Group assesses whether a contract is or contains
a lease at inception/modification date. Such contract will not be
reassessed unless the terms and conditions of the contract are
subsequently changed.

(1)  The Group as lessee
(@)  Right-of-use assets
Except for short-term leases and leases of low value
assets, the Group recognises right-of-use assets at the
commencement date of the lease (i.e. the date on
which the leased asset is made available by the lessor
for the Group’s use. The right-of-use asset is initially
measured at cost. This cost includes:

. the initial measurement amount of the lease
liabilities;

o any lease payments made at or before the
commencement date, less the relevant amount
of any lease incentives received (where lease
incentives are available);

o any initial direct costs incurred by the Group;

o an estimate of costs to be incurred by the Group
in dismantling and removing the underlying
assets, restoring the site on which it is located or
restoring the underlying asset to the condition
required by the terms and conditions of the
lease.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and Accounting
Estimates (Continued)
29. Leases (Continued)
(1) The Group as lessee (Continued)

(@

(b)

Right-of-use assets (Continued)

The Group made provisions for depreciation of right-
of-use assets in accordance with the depreciation
requirements under the Accounting Standards for
Business Enterprises No. 4 — Fixed Assets. Right-of-
use assets in which the Group is reasonably certain
to obtain ownership of the underlying leased assets
at the end of the lease term is depreciated over the
remaining useful life. Otherwise, right-of-use assets are
depreciated over the shorter of its remaining useful life

and the lease term.

The Group determines whether impairment has
occurred in the right-of-use asset and accounts for the
recognised impairment losses according to “Accounting
Standards for Business Enterprises No. 8 — Assets

Impairment”.

Lease liabilities

Except for share-term leases and leases of low value
assets, at the commencement date of a lease, the
Group initially measures the lease liability at the present
value of lease payments that are unpaid at that date.
In calculating the present value of lease payments, the
Group uses the interest rate implicit in the lease as
discount rate. If the interest rate implicit in the lease is
not readily determinable, the incremental borrowing

rate will be adopted as discount rate.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
III. Significant Accounting Policies and Accounting
Estimates (Continued)
29. Leases (Continued)
(1) The Group as lessee (Continued)
(b)  Lease liabilities (Continued)
Lease payment refers to the amount paid by the Group
to the lessor relating to the right to use an underlying

asset during the lease term, including:

o fixed payments and in-substance fixed payments
less the relevant amount of any lease incentives

(where lease incentives are available);

o variable lease payments that depend on an index

or a rate,;

o the exercise price of a purchase option

reasonably certain to be exercised by the Group;

o payments of penalties for terminating a lease, if
the lease term reflects the Group exercising the

option to terminate;

o amounts expected to be paid by the Group

under residual value guarantees.

Variable lease payments that depend on an index or
a ratio, are initially measured using the index or rate
at the commencement date of a lease. Variable lease
payments that are not included in the measurement
of the lease liability are recognised in profit or loss or

related asset costs when incurred.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
III. Significant Accounting Policies and Accounting
Estimates (Continued)
29. Leases (Continued)
(1) The Group as lessee (Continued)
(b)  Lease liabilities (Continued)
Upon commencement of the lease term, the Group
calculates the interest expense of the lease liabilities for
each period of the lease term based on a fixed periodic
interest rate, and recognized in profit or loss for the

current period or the costs of the relevant asset.

After the commencement date of the lease, the
Group re-measures the lease liabilities and adjusts
the corresponding right-of-use asset in the following

circumstances:

o the lease term has changed or there is a change
in the assessment of exercise of a purchase
option, in which case the Group re-measures
the lease liabilities by discounting the present
value of revised lease payments using a revised

discount rate;

o the expected lease payments under a guaranteed
residual value or the index or rate determining
the lease payments change, in which cases
the Group re-measures the lease liabilities by
discounting the present value of revised lease

payments using the original discount rate.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
III. Significant Accounting Policies and Accounting
Estimates (Continued)
29. Leases (Continued)
(1) The Group as lessee (Continued)

(¢)  Short-term leases and leases of low-value assets

The Group elects not to recognize the right-of-use
assets and lease liabilities for short-term leases and
low-value asset leases of vehicles, machinery and
equipment and office buildings. Short-term leases are
leases with a lease term of 12 months or less from the
commencement date and do not contain a purchase
option. A lease of low value asset refers to a single
lease asset which, when new, is of low value. Lease
payments on short-term leases and leases of low-value
assets are recognised in profit or loss or the cost of
underlying assets on a straight-line basis over the lease

term.

(d)  Lease modifications
If the lease changes and meets the following
conditions, the Group will account for the lease

modification as a separate lease:

o the lease modification increases the scope of
the lease by adding the right to use one or more

leased assets;

o the consideration increases by an amount
commensurate with the stand-alone price for the
increase in scope and any adjustments to that
stand-alone price to reflect the circumstances of

the particular contract.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and Accounting
Estimates (Continued)
29. Leases (Continued)

(1)

The Group as lessee (Continued)

(@

The
(@)

Lease modifications (Continued)

For a lease modification that is not accounted for as a
separate lease, the Group re-allocates the consideration
in the revised contract, re-determines the lease term
and re-measures the lease liability by discounting the
present value of the revised lease payments using a
revised discount rate at the effective date of the lease

modification.

If the lease change results in a reduction in the scope
of lease or the term of lease, the Group reduces
the carrying amount of the right-of-use assets and
recognises the related gains or losses on the partly
or fully terminated lease in the current profit or loss.
If other lease changes result in the re-measurement
of the lease liability, the Group adjusts the carrying

amount of the right-of-use assets accordingly.

Group as lessor

Separating components of a lease

For a contract that contains lease and non-lease
components, the Group shall allocate the consideration
of the contract by applying Accounting Standards for
Business Enterprises No.14 — Revenue in respect of
allocation of transaction price, on the basis of their

respective stand-alone selling prices.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
III. Significant Accounting Policies and Accounting
Estimates (Continued)
29. Leases (Continued)
(2)  The Group as lessor (Continued)
(b)  Classification of leases
Leases that substantially transfer all the risks and
rewards incidental to ownership of assets are
accounted for as finance leases; otherwise, it is an

operating lease.

(i) The Group records operating leasing business as
a lessor
The Group recognises lease payments from
operating leases as lease income on a straight-
line basis in different periods over the lease term.
The Group capitalises initial direct costs incurred
in relation to an operating lease and apportions
such amount over the lease term on the same
basis as that used for lease income. Such amount
will be taken to profit or loss for the current

period by stages.

The Group recognises any variable lease
payments relating to operating lease not included
in the lease payments as income, in profit or loss

for the current period as incurred.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and Accounting
Estimates (Continued)
29. Leases (Continued)
(2) The Group as lessor (Continued)

(b)  Classitfication of leases (Continued)

(ii)

The Group records finance leasing business as a
lessor

On the commencement date of the lease, the
Group adopts the net lease investment as the
recorded value of the financial lease receivables
and derecognises the finance lease assets.
The net lease investment is the sum of the
unguaranteed residual value and the present
value of outstanding lease payments at the
commencement date of the lease which are
discounted using the interest rate implicit in the

lease.

Lease payments refer to the amount that the
Group should collect from the lessee for the
purpose of transferring the leased assets during

the lease term, including:

° fixed payments and in-substance fixed
payments required to be paid by lessee,
less any lease incentives (where lease

incentives are available);

° variable lease payments that depend on an

index or a rate;
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HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)

1 January 2024 to 30 June 2024

III. Significant Accounting Policies and Accounting
Estimates (Continued)
29. Leases (Continued)
(2) The Group as lessor (Continued)

(b)

Classification of leases (Continued)
The Group records finance leasing business as a

lessor (Continued)

the exercise price of a purchase option
reasonably certain to be exercised by the

lessee;

payments for exercising the option to
terminate the lease, if the lease term
reflects that the lessee will exercise an

option to terminate the lease;

any residual value guarantees provided to
the Group by the lessee, a party related to
the lessee and an independent third party
that is financially capable of discharging

the obligations under the guarantee.

Variable lease payments that are not included
in the measurement of net lease investments
are recognized in profit or loss for the current
period as incurred. Interest income in each
period during the lease term are calculated and
recognized by the Group using the fixed periodic

rate of interest.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
III. Significant Accounting Policies and Accounting
Estimates (Continued)
29. Leases (Continued)
(2) The Group as lessor (Continued)
(b)  Classitfication of leases (Continued)
(i)  Lease modifications
The Group accounts for a modification to an
operating lease as a new lease from the effective
date of the modification, considering any prepaid
or accrued lease payments relating to the original
lease as part of the lease payments for the new

lease.

If the finance lease changes and meets the
following conditions, the Group accounts for a

lease modification as a separate lease:

o the modification expands the scope of the
lease by increasing the right to use one or

more leased assets;

° the consideration increases by an amount
commensurate with the stand-alone
price for the increase in scope and any
adjustments to that stand-alone price to
reflect the circumstances of the particular

contract.
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136 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)

1 January 2024 to 30 June 2024

III. Significant Accounting Policies and Accounting
Estimates (Continued)
29. Leases (Continued)
(2) The Group as lessor (Continued)

(b)  Classification of leases (Continued)

(iii)

Lease modifications (Continued)

If the modification of the finance lease is not
accounted for as a separate lease, the Group
will account for the lease modification in the

following cases:

If the lease is classified as an operating
lease when the modification becomes
effective at the commencement date, the
Group begins accounting for the lease
modification as a new lease from the
effective date of the modification and
uses the net lease investment before the
effective date of the lease modification as

the carrying value of the leased asset;

If the modification is effective at the
commencement date and the lease
is classified as a finance lease, the
Group accounts for such modification
in accordance with the Accounting
Standards for Business Enterprises No. 22 —
Recognition and Measurement of Financial
Instruments in respect of the modification

or re-negotiation of contracts.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and Accounting
Estimates (Continued)
29. Leases (Continued)
(2) The Group as lessor (Continued)

(b)  Classitfication of leases (Continued)

(iv)

Sale and leaseback transaction

The Group as a seller (lessee)

The Group determines whether the asset transfer
in the sale and leaseback transaction constitutes
a sale in accordance with Accounting Standards
for Business Enterprises No.14 — Revenue. If
the transfer of assets is not a sale, the Group
continues to recognize the transferred assets and
recognizes a financial liability in equal amount
to the transfer income, and accounts for the
financial liabilities in accordance with Accounting
Standards for Business Enterprises No. 22 —
Recognition and Measurement of Financial
Instruments. Where the transfer of assets is a
sale, the Group measures the right-of-use assets
formed by the sale and leaseback based on the
portion of the original asset’s book value that
is related to the use rights obtained from the
leaseback, and only recognizes the relevant gains
or loss that relates to the rights transferred to the

lessor.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
III. Significant Accounting Policies and Accounting
Estimates (Continued)
30. Hedge accounting
(1) Basis of hedge accounting and accounting treatment (1)

To manage the risk exposure caused by specific risks such
as foreign exchange risk and interest rate risk, the Group

has designated certain financial instruments as hedging

instruments for hedging. The Group applies hedging
accounting for a hedge that satisfies the prescribed
conditions. Hedging activities of the Group include fair value
hedges and cash flow hedges. For the hedges for foreign
exchange risk with firm commitment, the Group treated them

as cash flow hedges.

HMTHEETES - MERER
HHEH TXEERBEHRS
FRETRE - AKRENE
HEFIAEBEESR R
BEEM - WHETEARNINER
RETHWEH  NEBFERR

REHEHTEAME  AKE
WEMFREDES

For the purpose of hedge accounting, the Group’s hedging is

classified as follows:
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(@)  Fair value hedges refer to the hedging against the risk (a)
of fair value change in respect of definite commitments
which are not yet recognized (other than exchange rate

risks) of assets and liabilities already recognized.
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(b)  Cash flow hedges refer to the hedging against the (b)

attributable to a particular risk associated with a
recognized asset or liability or a highly probable
forecast transaction, or a foreign currency risk in an

unrecognized firm commitment.



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and Accounting
Estimates (Continued)
30. Hedge accounting (Continued)

(M

Basis of hedge accounting and accounting treatment
(Continued)
Hedges which meet the strict criteria for hedge accounting

are accounted for as follows:

Fair value hedges
The Group’s fair value hedge is a hedge against interest
rate risk (risk of fair value change) of the fixed rate debt

instruments.

Gains or losses arising from a hedging instrument are
recognized in profit or loss for the current period. Gains or
losses in respect of the hedged item attributable to hedged
risk are recognized in profit or loss and the carrying amount
of the hedged item that is not measured at fair value is
adjusted.

For fair value hedge relating to debt instruments carried at
amortized cost, the carrying amount of the hedged items is
adjusted and amortized to profit or loss over the remaining
term of the hedge using the effective interest rate method.
Amortization begins on the date of adjustment but no later
than the point when the hedged item ceases to be adjusted

for hedging gains and losses.

Where the hedged items are firm commitments not yet
recognized, upon designation of the hedging relationship, the
accumulated change in fair value arising from the hedging
risk of the firm commitments are recognized as an asset or
a liability, and related gains and losses are taken to profit or
loss for the current period. When the Group obtains assets
or undertakes liabilities by performing firm commitments,
the initial recognised amount of the assets or liabilities is
adjusted to include the accumulated change in fair value of

the recognised hedged items.
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HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and Accounting
Estimates (Continued)
30. Hedge accounting (Continued)

(M

Basis of hedge accounting and accounting treatment
(Continued)

Cash flow hedges

The Group's cash flow hedge include hedges of the expected
sales/procurements, foreign currency financial instruments,
foreign exchange risk on firm commitments and interest rate
risk of variable rate debt instruments (exposure to variability

in cash flows).

The effective portion of the gain or loss on the hedging
instrument is recognized in other comprehensive income,

while the ineffective portion is recognized in profit or loss.

If the expected transaction being hedged is subsequently
recognized as non-financial assets or non-financial liabilities,
or when the expected transaction of non-financial assets or
non-financial liabilities becomes the firm commitment under
applicable fair value hedges, the amount of cashflow hedging
reserve originally recognized in other comprehensive income
is transferred out and taken to the initial recognized amount
of that asset or liability item. For other cashflow hedges,
during the same period in which the expected cashflow being
hedged affects profit or loss, for example when the expected
sale occurs, the cashflow hedging reserve recognized in other
comprehensive income is transferred out and taken to profit

or loss for the current period.

When the Group no longer applies hedging accounting
to cashflow hedges, if the future cashflow being hedged
is still expected to occur, the amount previously taken to
other comprehensive income is not transferred out until the
expected transaction actually occurs or the firm commitment
is performed; if the future cashflow being hedged is no
longer expected to occur, the accumulated amount of
cashflow hedging reserve shall be transferred out from other
comprehensive income and taken to profit or loss for the

current period.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and Accounting
Estimates (Continued)
30. Hedge accounting (Continued)

()

Effective evaluation of hedging

At the inception of a hedge relationship, the Group
formally designates and documents the hedge relationship
to which the Group wishes to apply hedge accounting,
the risk management objective and the risk management
strategy. The documentation includes identification of
the hedging instrument, the hedged item, the nature of
the risk being hedged and how the Group will assess the
hedging instrument’s effectiveness in offsetting the exposure
to changes in the hedged item’s fair value or cash flows
attributable to the hedged risk. Besides, the Group assesses
on an ongoing basis whether such hedging relationships
are complying with the hedge effectiveness requirements
as at the commencement date and in subsequent periods.
The Group recognises that the hedging relationships meet
hedge effectiveness requirements when they meet all of the

following requirements:

° There is an economic relationship between the hedged

item and the hedging instrument.

. The effect of credit risk does not dominate the value

changes that result from that economic relationship.

° The hedge ratio of the hedging relationship is the same
as that resulting from the quantity of the hedged item
that the Group actually hedges and the quantity of the
hedging instrument that the Group actually uses to

hedge that quantity of hedged item.
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142 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and Accounting
Estimates (Continued)
30. Hedge accounting (Continued)

31.

(2) Effective evaluation of hedging (Continued)
If a hedging relationship ceases to meet the hedge
effectiveness requirement relating to the hedge ratio but
the risk management objective for that designated hedging
relationship remains the same, the Group rebalances the
hedging relationship and adjusts the quantity of the hedged
items or hedging instruments having existed in the hedging
relationship to make the hedge ratio conform to the hedge

effectiveness requirement again.

If the hedging instrument expires or is sold, terminated or
exercised (with the exception of rollover of the hedging
strategic component or unfulfilled replacement), if its
objective of risk management changes, so that the
hedge relationship no longer satisfies the objective of risk
management, or if the hedge no longer fulfills the other
conditions under the accounting requirement of a hedge, the

Group will cease the adoption of such hedge accounting.

Non-monetary asset exchange

Non-monetary asset exchanges are measured at fair value if the
non-monetary asset exchange has commercial substance and the
fair value of the exchange-in asset or exchange-out asset can be
measured reliably. For the exchange-in assets, the fair value of
the exchange-out asset and the related tax payable are initially
measured as the cost of the exchange-in asset; for the exchange-
out assets, the difference between the fair value and the carrying
amount of the exchange-out asset is recognised in current profit or
loss upon derecognition. If there is sufficient evidence that the fair
value of the exchange-in asset is more reliable, the fair value of the
exchange-in asset and the relevant tax payable are used as the initial
measurement amount of the exchanged asset; for the exchange-
out asset, the difference between the fair value of the exchange-in
asset and the carrying amount of the exchange-out asset is charged

to the profit or loss for the current period upon derecognition.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and Accounting
Estimates (Continued)

31.

32.

33.

Non-monetary asset exchange (Continued)

Non-monetary asset exchanges that do not meet the condition of
being measured at fair value are measured at carrying amount.
For the exchange-in assets, the carrying amount of the exchange-
out asset and the relevant tax payable are used as the initial
measurement amount of the exchange-in asset; for the exchange-

out assets, no gain or loss is recognised upon derecognition.

Profit appropriation
Interim and final cash dividends of the Company are recognized as

liabilities upon approval by shareholders in general meeting.

Safety funds

Safety funds provided for as required were included in cost of
product or the current profit and loss, and credited in special
reserve. And the funds are treated separately depending on
whether fixed assets are resulted when being used: funds related
to expenditure is offset against special reserve directly while those
forming fixed assets will consolidate expenditure incurred and
recognized as fixed assets when such assets are ready for their
intended use, at the same time offsetting equivalent amounts in the
special reserve and recognizing equivalent amounts of accumulated

depreciation.
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144 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and Accounting
Estimates (Continued)

34.

35.

Segment reporting

The Group identifies operating segments based on the internal
organization structure, managerial requirements and internal
reporting system, identifies reportable segments based on operating

segments and discloses segment information by operating segment.

An operating segment is a component of the Group that meets all

the following conditions:

(1) it engages in business activities from which it may earn

revenues and incur expenses;

(2) its operating results are regularly reviewed by the Company’s
management to make decisions about resources to be

allocated to the segment and assess its performance;

(3)  the Group is able to obtain relevant accounting information
such as its financial position, operating results and cash flows

of such segment.

If two or more segments have similar economic characteristics and
meet certain conditions, then they can be aggregated into a single

operating segment.

Significant accounting judgments and
estimates

The preparation of the financial statements requires management
to make judgments, estimates and assumptions that will affect the
reported amounts and disclosure of revenue, expenses, assets and
liabilities, and the disclosure of contingent liabilities at the balance
sheet date. However, uncertainty about these estimates and
assumptions could result in outcomes that could require a material
adjustment to the carrying amounts of the assets or liabilities

affected in the future.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
III. Significant Accounting Policies and Accounting
Estimates (Continued)
35. Significant accounting judgments and
estimates (Continued)
(1) Judgments
In the process of applying the Group’s accounting policies,
management has made the following judgments which have
significant effect on the amounts recognized in the financial

statements.

Confirmation of functional currency

Since the Company owns a number of overseas subsidiaries,
associates and branch organizations, when recognizing
its functional currency, multiple factors are taken into
consideration to recognize the major economic environment
of their operating locations. Under circumstances with
multiple factors and no obvious functional currency, the
Group uses judgment to confirm its functional currency. Such
judgment is the best to reflect economic influence of the

underlying transactions, events and environment.

Accounting treatment of forklift truck leasing business

Leasing of forklift trucks is the principal business of KION
GROUP AG (hereinafter “KION"), the forms of leasing include
direct leasing with end customers and sale and leaseback
sub-leases (direct leasing) and leasing with end customers

through financial partners (indirect lease).
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HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and Accounting
Estimates (Continued)
35. Significant accounting judgments and
estimates (Continued)

(M

Judgments (Continued)

Sale and leaseback sub-leases

To fund leases, industrial forklift trucks are generally sold
by KION and its subsidiaries (“KION Group”) to finance
partners. The industrial forklift trucks are then leased back
to companies under KION Group (head leases), which sub-
lease them to external end customers (described below as
“sale and leaseback sub-leases”). These head leases generally
have a term of four to five years. Taking into account the
fact that the finance partners can only lease the industrial
forklift trucks to KION Group, at rental rate determined based
on transfer income plus an agreed rate of return, and the
leased assets are to be owned by KION Group upon expiry
of the term of the head leases, the management of the
Group considers that under the sale and leaseback sub-leases
arrangements, the control over the respective leased assets
incidental to the head leases are retained by KION Group, the
asset transfer is not considered as a sale. As such, the Group
continues to recognize the transferred assets and at the same
time recognizes a financial liability that corresponds to the

amount of the transfer income.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and Accounting
Estimates (Continued)
35. Significant accounting judgments and
estimates (Continued)
(1) Judgments (Continued)
Indirect leasing arrangement
KION Group sells industrial forklift trucks to finance partners,
who then lease them to external end customers (abbreviated
below as “indirect leasing”). Taking into account the contract
terms and historical commercial practice, KION Group
repurchases from finance partners the transferred industrial
forklift trucks at agreed prices or market prices when the term
of indirect leasing expires, the management of the Group
considers that KION Group still maintain control over the
corresponding leased-out assets, and asset transfer under the
indirect leasing arrangement is not considered a sale. As such,
the Group continues to recognize the transferred assets, and
the present value of the Group’s obligations to repurchase is
recognized as a liability. The difference between the transfer
income and such liability is accounted for in accordance
with Accounting Standards for Business Enterprises No. 21 —
Leases.

Method of ascertaining of performance progress for
contracts (only applicable to situations where control is
transferred within a period of time)

The input method is adopted by the Group to ascertain
the progress of performance of contracts. In ascertaining
performance progress, products for which control is not
yet transferred to customers are deducted. Specifically, the
performance costs actually incurred on a cumulative basis
as a percentage of estimated total costs is used to ascertain
progress of performance. Performance costs actually
incurred on a cumulative basis include direct and indirect
costs incurred by the Group in the course of fulfilling its
performance obligations, but does not include costs that are
not proportional to the performance progress of the Group,
such as costs of products or materials not yet installed, used
or consumed. The Group considers that contract prices
are ascertained on the basis of performance costs, and the
adjusted costs actually incurred as a percentage of expected
total costs can essentially reflect truly the performance
progress of the Group.
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HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and Accounting
Estimates (Continued)
35. Significant accounting judgments and
estimates (Continued)

(M

Judgments (Continued)

Method of ascertaining of performance progress for
contracts (only applicable to situations where control is
transterred within a period of time) (Continued)

As the period of validity of such contracts is relatively long
and may span over a number of accounting periods, the
Group shall review and revise budget as the duration of the
contracts continues, and adjust the amount of recognized

revenue accordingly.

Business model

The classification of financial assets at initial recognition
depends on the business model of the Group’s management
of financial assets. In judging the business model, the Group
considers corporate appraisal, methods of reporting the
results of financial assets to key management members, risks
affecting the results of financial assets and its management,
as well as the methods of remunerating relevant business
managers and so forth. In assessing whether the objective is
to collect contractual cash flows, the Group needs to analyze
and judge the reasons for disposing of the financial assets
before maturity, time, frequency and value of the financial

assets and so forth.

Contractual cash flow characteristics

The classification of financial assets at initial recognition
depends on the contractual cash flow characteristics of the
financial assets. When it is necessary to judge whether the
contractual cash flow is only the payment of the principal and
the interest based on the outstanding principal, including the
assessment of the correction of the time value of money, it
is necessary to judge whether there is a significant difference
compared with the benchmark cash flow. For financial
assets with early repayment features, it is necessary to judge
whether the fair value of the early repayment features is

minimal.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
III. Significant Accounting Policies and Accounting
Estimates (Continued)
35. Significant accounting judgments and
estimates (Continued)
(2) Estimation uncertainty
The key assumptions concerning the future and other key
sources of estimation uncertainty at the balance sheet date,
that have a significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities within the

future accounting periods, are discussed below.

Impairment of accounts receivable and contract assets

The Group uses the expected credit loss model to assess
the impairment of accounts receivable and contract assets.
The application of the expected credit loss model requires
significant judgments and estimations, and all reasonable
and evidenced information, including forward-looking
information, should be considered. In making such judgments
and estimations, the Group infers the expected changes in
the debtor’s credit risk based on the historical repayment
data in combination with economic policies, macroeconomic

indicators, and industry risks.

Provision for losses in respect of accounts receivable and
contract assets is measured at the amount of the expected
credit losses during the entire subsistence. Regarding the
accounts receivable and contract assets for which impairment
matrix is applied (on a group basis) to determine credit losses,
the Group relies on common risk profiles to classify them
into different groups. Such common risk profiles include
ages, overdue ages, credit risk rating and so forth. Regarding
receivables and contract assets which are individually
significant or are individually insignificant but have special

credit risks, impairment testing is conducted individually.
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150 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and Accounting
Estimates (Continued)
35. Significant accounting judgments and
estimates (Continued)

()

Estimation uncertainty (Continued)

Impairment of accounts receivable and contract assets
(Continued)

Where the result of re-estimation is different from the
existing estimation, the difference will affect the profit of the
period of changes in estimates and the carrying amount of

the accounts receivable and contract assets.

Impairment of non-current assets other than financial
assets (other than goodwill and trademarks with indefinite
useful life)

At the balance sheet date, the Company makes its judgment
as to whether there is any evidence indicating potential
impairment of non-current assets other than financial assets.
Intangible assets with indefinite useful life shall be tested
for impairment when there is any indication of impairment
in addition to the annual impairment testing. Other non-
current assets other than financial assets shall be tested
for impairment if there is any evidence indicating that their
carrying amount cannot be recovered. When the carrying
amount of an asset or asset groups is higher than the
recoverable amount, which is the higher of the net amount
of its fair value less costs of disposal and the present value of
the future cash flows expected to be derived from the asset,
it indicates impairment. The net amount of the fair value less
costs of disposal is determined by making reference to the
price in a sale agreement in an arm’s length transaction or
the observable market price less the incremental costs directly
attributable to such assets disposal. In projecting the present
value of future cashflow, the management is required to
estimate the projected future cashflow of the asset or asset
group and select an appropriate discount rate for determining

the present value of future cashflow.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
III. Significant Accounting Policies and Accounting
Estimates (Continued)
35. Significant accounting judgments and
estimates (Continued)
(2) Estimation uncertainty (Continued)
Impairment of goodwill and trademarks with indefinite
useful life
The Group determines whether goodwill and trademarks with
indefinite useful life are impaired at least on an annual basis.
This requires an estimation of the recoverable amount of the
asset group or group of asset groups including the goodwill
and trademarks. Estimating the recoverable amount requires
the Group to make an estimate of the expected future cash
flows from the asset group or group of asset groups and also
to choose a suitable discount rate in order to calculate the

present value of those cash flows.

Defined benefit plans

The management of the Group recognizes net liabilities
under defined benefit plans based on calculating model
of the present value of the defined benefit obligations less
fair value of the assets under the plan. The present value of
defined benefit obligations comprises of various assumptions,
including term of benefits and discount rate. Inconsistency
between the future events and such assumptions may subject
the net liabilities under defined benefit plans on the balance

sheet date to material adjustment.

Fair value

Certain assets and liabilities of the Group are measured at fair
value on the financial statements. The aforesaid measurement
is on the basis of some assumptions. Fair value may differ

significantly if future events deviate from such assumptions.
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152 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and Accounting
Estimates (Continued)
35. Significant accounting judgments and
estimates (Continued)

()

Estimation uncertainty (Continued)

Deferred tax assets

Deferred tax assets are recognized for all unused deductible
temporary differences and deductible losses to the extent
that it is probable that taxable profit will be available against
which the deductible temporary differences and deductible
losses can be utilized. Significant management judgment is
required to determine the amount of deferred tax assets that
can be recognized, based upon the likely timing and level
of future taxable profit together with future tax planning

strategies.

Provision for decline in value of inventories

Provision for decline in value of inventories is recognized
on the basis of the net realizable value of inventories. The
management’s judgments and estimates are required for
determining the net realizable value of inventories on the
basis of clear evidence, taking into consideration of purpose
of holding the inventories, effect of subsequent events and
other factors. The difference between the actual outcome
and original estimate will affect the carrying amount of
inventories and provision or reversal of decline in value of

inventories during the estimated revision period.

Recognition of accruals and provisions related to quality
warranty of products

The Group estimates the obligation related to quality
warranty of guaranteed products based on contractual
terms, current knowledge and historical experience. The
Group reasonably estimates maintenance fee charge and
makes relevant provision based on all relevant data including
historical data on and current situation of maintenance,

product upgrade and market changes.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
III. Significant Accounting Policies and Accounting
Estimates (Continued)
35. Significant accounting judgments and
estimates (Continued)
(2) Estimation uncertainty (Continued)

Estimated useful lives of fixed assets and intangible assets

The Group reviews the estimated useful lives of fixed assets
and intangible assets at least once at the end of the year.
Estimated useful lives are determined by the management
based on historical experience of similar assets and expected
technological advancement. Corresponding adjustment to
depreciation and amortization expenses for future periods will

be made in case of substantial changes in previous estimates.

Limitations on the estimation of variable consideration

In estimating variable consideration, the Group considers all
such information as shall be reasonably obtained, including
historical data, current data and projected data, thereby
estimating the amount of possible consideration and the
probability to the extent of such quantities as shall be
reasonable. If it is estimated that multiple outcomes are
possible for the contracts, the Group estimates the amount of
variable consideration based on the expected value approach.
If it is estimated that only two outcomes are possible, the
variable consideration is arrived at using the most likely
outcome method. Variable consideration is included in the
transaction price to the extent it is highly probable that there
will not be a significant reversal in the amount of cumulative
revenue recognized when the uncertainty is resolved. In
assessing whether it is highly probable that there will not be
a significant reversal in the amount of cumulative revenue
recognized when the uncertainty relevant to the variable
consideration is resolved, the Group also considers the
possibility of reversal of income and the ratio of reversed
amount. On each balance sheet date, the Group re-assesses
the amount of variable consideration, including re-assessing
whether the estimation of variable consideration is limited, to
reflect the circumstance as at the end of the reporting period

as well as changes during the reporting period.
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154 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and Accounting
Estimates (Continued)
36. Changes in the Material Accounting Policies
and Accounting Estimates

(M

Description of and reasons for changes in

accounting policies

In 2024, the Group has adopted the relevant requirements

and guidelines under the Accounting Standards for Business

Enterprises issued by the Ministry of Finance in recent years,

mainly including:

(@

the provisions on “the classification of current liabilities
and non-current liabilities” under Interpretation No.17
of Accounting Standards for Business Enterprises (Cai

Kuai [2023] No.21) (“Interpretation No.17");

the provisions on “the reporting of guarantee-type
warranty expenses” in the “Application Guidelines for

Accounting Standards for Business Enterprises 2024".

The major impact of the above provisions and
quidelines adopted by the Group
(i) Provisions on the classification of current

liabilities and non-current liabilities

According to the provisions of Interpretation
No.17, in classifying the liquidity of liabilities, the
Group only considers whether as at the balance
sheet date, it has the substantive right to defer
the repayment of liabilities to more than one
year after the balance sheet date (“right to defer
the repayment of liabilities”), and does not take
into consideration whether it has the subjective

possibility to exercise the aforesaid right.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
III. Significant Accounting Policies and Accounting
Estimates (Continued)
36. Changes in the Material Accounting Policies
and Accounting Estimates (Continued)
(1) Description of and reasons for changes in
accounting policies (Continued)
(@) The major impact of the above provisions and
guidelines adopted by the Group (Continued)
(i) Provisions on the classification of current

liabilities and non-current liabilities (Continued)

For liabilities arising from the Group’s loan
arrangements, if the Group’s right to defer
repayment of liabilities is subject to the
compliance with the conditions specified in the
loan arrangement (“contractual conditions”), in
classifying the liquidity of the relevant liabilities,
the Group only considers the contractual
conditions that should have been complied with
on or before the balance sheet date, and does
not take into consideration the impact of such
contractual conditions subsequent to the balance

sheet date.
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HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and Accounting
Estimates (Continued)
36. Changes in the Material Accounting Policies
and Accounting Estimates (Continued)
(1) Description of and reasons for changes in

accounting policies (Continued)

(@

The major impact of the above provisions and
guidelines adopted by the Group (Continued)

Provisions on the classification of current

liabilities and non-current liabilities (Continued)

For liabilities to be settled by the Group by way
of delivering its own equity instruments at the
option of the counterparty, if the Group shall
classify the such options as equity instruments in
accordance with the provisions under No. 37 of
Accounting Standards for Business Enterprises
— Presentation of Financial Instruments and
recognise them separately as the equity
component of a compound financial instrument,
the classification of the liquidity of these
liabilities will not be affected. In contrast, if the
aforesaid options cannot be classified as equity
instruments, the classification of the liquidity of

liabilities will be affected.
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
III. Significant Accounting Policies and Accounting
Estimates (Continued)
36. Changes in the Material Accounting Policies
and Accounting Estimates (Continued)
(1) Description of and reasons for changes in
accounting policies (Continued)
(@) The major impact of the above provisions and
guidelines adopted by the Group (Continued)
(i) Provisions on the classification of current

liabilities and non-current liabilities (Continued)

For certain loans obtained by the Group that are
repayable at any time before the maturity date of
the bank credit facility, prior the implementation
of Interpretation No.17, the Group classified the
liquidity of these liabilities based on its subjective
possibility to repay and recorded them as “short-
term loans” and “long-term borrowings”. Upon
the implementation of Interpretation No.17,
since the Group has the substantive right on the
balance sheet date to defer the repayment of
liabilities to more than one year after the balance
sheet date, it reclassified the current portion
of these liabilities to non-current liabilities and
reclassified it from “short-term loans” to “long-

term borrowings”.

The Group adopted the retrospective adjustment
method to make corresponding adjustments to
the financial statement data for the comparable

period.
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158 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and Accounting
Estimates (Continued)
36. Changes in the Material Accounting Policies
and Accounting Estimates (Continued)
(1) Description of and reasons for changes in

accounting policies (Continued)

(@ The major impact of the above provisions and

guidelines adopted by the Group (Continued)

(i)

Provisions on the “reporting of guarantee-type
warranty expenses” in the Application Guidelines
for Accounting Standards for Business Enterprises
2024"

In accordance with the provisions of the
“Application Guidelines for Accounting Standards
for Business Enterprises 2024" issued by the
Ministry of Finance, the Group will recognise the
guarantee-type warranty expenses accrued by it
as “cost of sales” and cease to recognise them as

“distribution and selling expenses”.

The Group adopted the retrospective adjustment
method to make corresponding adjustments to
the financial statement data for the comparable

period.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III.

Significant Accounting Policies and Accounting
Estimates (Continued)
36. Changes in the Material Accounting Policies
and Accounting Estimates (Continued)
(1) Description of and reasons for changes in
accounting policies (Continued)
(b)  Impacts of the changes on the financial statements
for the current period
The impacts of the above changes in the accounting
policy on each item of the Group’s consolidated
balance sheet and company balance sheet as at 30

June 2024 are summarised as follows:
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S5 R WA R (A

(BHEFIFEES) - 2 BEE T BARET)
2024415 1HZE202446 430 H 1F 2
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(%)

36. EEEHHE - B

MEE ()
(1) BEHABREENATRR
A (48)
(b) BEHEFHHREY
g

et RREEY
20246 30 AHE
EAERREAREESR
BERSHEEMNFEERN
T

Increase/(decrease) in the amount of

line items after adopting the

changes in the accounting policy
RABEEEBEEM  (CRD)
BREEEHE

The Group
KEH

Liabilities: BfE:
Short-term loans 2 EIE R
Long-term borrowings RHIER

The Company
AN

(198,744,498.00)
198,744,498.00

The impacts of the above changes in the accounting policy on
each item of the Group's consolidated income statement and
company income statement for the period from 1 January

2024 to 30 June 2024 are summarised as follows:

e RREESY
20241 A1 HZE2024%F
6 A30H 1L EAfE & Bf FIE
REGRAFNBEREIER
VR BERNT ¢

Increase/(decrease) in the amount of

line items after adopting the

changes in the accounting policy
HASEASTBEREM (D)
HRREBSH

The Group
AEE

BREA
HEEM

Cost of sales

Distribution and selling expenses

787,338,893.95
(787,338,893.95)

The Company

VNN

319,050,243.61
(319,050,243.61)
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
III. Significant Accounting Policies and Accounting
Estimates (Continued)
36. Changes in the Material Accounting Policies
and Accounting Estimates (Continued)
(1) Description of and reasons for changes in
accounting policies (Continued)
(c)  Impacts of the changes on the comparative financial
statements
The impacts of the above changes in the accounting
policy on each item of the consolidated balance sheet as

at 31 December 2023 are summarised as follows:

S5 e R M R (A

(BRI RS - B ENBARKET)
E2024F 15 1H22024%F6 A30H 1 4/E

5%5%@%&@%”%
H
1) eHMEETHRNETRE
B (&)
() BEHHBHETER
zz%FE?’J’E‘V@

2023%12)%31 El/—\ﬁﬁ
EABERSEENFEE

BINR -
The Group
PN S
Before adjustment Adjustment After adjustment
A HESH AR

Liabilities: BiE
Short-term loans RHEIE R
Long-term borrowings REMER

2,046,781,742.31 (165,003,904.00)  1,881,777,838.31
17,907,609,014.47 165,003,904.00 18,072,612,918.47




Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
III. Significant Accounting Policies and Accounting
Estimates (Continued)
36. Changes in the Material Accounting Policies
and Accounting Estimates (Continued)
(1) Description of and reasons for changes in
accounting policies (Continued)
(c)  Impacts of the changes on the comparative financial
statements (Continued)
The impacts of the above changes in the accounting
policy on each item of the consolidated income
statement and company income statement for the

period from 1 January 2023 to 30 June 2023 are
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36.
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M2 E (&)

(1) BABREENNERR
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(c) ZEFHIHBAFUFHK
RAFZE ()

FEedREEEY
2023F1A1HZE2023%F
6 A30H - EAfE & B I E
REBRARNEREIER

summarised as follows: R 2ERNT ¢
The Group
REE
Before adjustment Adjustment After adjustment
AEE R AESE AR
Cost of sales EENRK 85,503,651,579.37 679,194,918.36  86,182,846,497.73
Distribution and selling expenses 4% & 6,205,010,917.22 (679,194,918.36)  5,525,815,998.86

The Company
ARA]
Before adjustment Adjustment After adjustment
L AELE Ank
Cost of sales BERK 15,293,142,475.01 248,541,225.94  15,541,683,700.95

Distribution and selling expenses  $4 % &

570,297,342.72

(248,541,225.94) 321,756,116.78
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and Accounting

Estimates (Continued)
36. Changes in the Material Accounting Policies
and Accounting Estimates (Continued)

()

HRBORHERDE

S5 e R M R (A

(B 58"

EREENBARET)

H20244F 1 H1HZE2024F6 530H 1F#iE

Upon the retrospective adjustments of the above changes in

accounting policies, the amounts in the consolidated balance

sheet and company balance sheet as at 1 January 2023 are as

follows:

HEE(E)
(2) Yt

= %};@%ﬁﬁ%&'@%ﬂﬁ%
36. TEESEHE - 545

VB BUR B E B W

1% - 2023F1H1EHNAHE
EBBEXRREBATNEERESR

SEEWLT ¢

The Group
REE

The Company
AN/NE]!

Assets
Current assets:
Cash and bank
Incl.: Amount deposited in

financial institution

Financial assets held for trading

Notes receivable
Accounts receivable
Receivable financing
Prepayments

Other receivables
Inventories

Contract assets

Assets held for sale

Non-current assets due within

one year

Other current assets

BE
MBEE :
Hep - R ARIRIE

RGMEHERE

B EE

FEUBR X

FEMGRIERYE

FEfFRIE

b IR

"E

ERAE

BEFSAE
—FNEEHRIERB A E

HitRENEE

70,841,690,615.34

23,558,435,638.00
11,864,020,567.44
9,602,586,343.47
21,418,523,616.59
6,972,217,007.03
1,472,527,993.82
1,260,827,218.05
33,373,961,762.55
4,042,186,086.76
203,550,763.80

3,858,312,076.50
3,573,816,314.90

27,848,701,297.77

18,175,230,353.20
5,909,166,027.41
12,342,277,798.91
2,492,229,542.60
249,946,738.44
521,391,702.76
2,518,267,357.24

668,347,787.88

Total current assets

mBEEAF

168,484,220,366.25

52,550,328,253.01
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and Accounting
Estimates (Continued)

36. Changes in the Material Accounting Policies
and Accounting Estimates (Continued)

(2)  Upon the retrospective adjustments of the above changes in

accounting policies, the amounts in the consolidated balance

sheet and company balance sheet as at 1 January 2023 are as

M E (M)
(2) % Eue

BB E B

% - 2023F1H1EHAHE
EBEXRREBAREERGESR

follows: (Continued) RO (&)
The Group The Company
REE ZN/NGS!
Non-current assets: IEMEEE -
Long-term receivables REAFEIK 10,172,965,683.60 -
Long-term equity investments RERERE 5,340,553,607.62  25,697,689,056.62
Investment in other equity EgER T ARE
instruments 3,395,947,023.27 1,123,406,877.60
Other non-current financial assets HdEmgemEE 902,292,850.10 -
Investment property KEMEEE 621,930,393.42 1,082,400,464.23
Fixed assets & B E 37,894,423,285.01 5,267,992,985.20
Construction in progress FETRE 7,980,410,006.36 3,929,593,060.22
Right-of-use assets EREEE 5,034,097,940.33 -
Intangible assets BmIPEE 22,759,467,050.26 791,816,609.98
Development expenditure RS 339,108,712.35 316,546,767.14
Goodwill (S 24,019,149,507.73 341,073,643.76
Long-term prepaid expenses REGEER 312,130,240.35 -
Deferred tax assets RIEFASHIEE 4,905,290,205.76 1,169,417,817.15
Other non-current assets HuIEmeEE 1,504,100,980.08 25,690,980.00
Total non-current assets ERBEEAF 125,181,867,486.24  39,745,628,261.90

Total assets

BEARR

293,666,087,852.49

92,295,956,514.91
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HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and Accounting

Estimates (Continued)

36. Changes in the Material Accounting Policies

and Accounting Estimates (Continued)

()

Upon the retrospective adjustments of the above changes in
accounting policies, the amounts in the consolidated balance

sheet and company balance sheet as at 1 January 2023 are as

follows: (Continued)

FPHS ik R Mt 5 (48
(BRHRIFBES) - £BEE 7 BARKET)
B20244F 181 HE2024%6 A30H 15/
= o E GG BOR &g s E
(%)
36. T ESHE - 5t
B E (&)
(2) HEOWEdBELELNA
Bk 2023F1A1EHNAHE
EABERLAEAREEAGER
LT (FE)

The Group
REE

The Company
AN/NE]!

Total liabilities and shareholders’

equity

Current liabilities:

Short-term loans

Financial liabilities held for trading
Notes payable

Accounts payable

Contract liabilities

Liabilities classified as held for sale
Payroll payable

Taxes payable

Other payables

Non-current liabilities due

within one year

BEMBIRER

nEaE -
FSEUIEEA
ZHteRmEE
ARES S
FERIRRIR
AREE
FRERERE
JRE AT ek T 57 M
R &

HAtb e

—FREHNFRBEE

4,453,263,023.24
85,556,345.40
22,024,750,934.33
45,560,077,179.76
13,086,786,850.63
201,695,038.80
6,133,750,533.67
1,665,377,748.46
8,190,858,301.41

11,215,162,500.91

11,170,209,871.00
10,048,680,823.68
1,261,181,403.94
714,897,086.21
64,238,914.11
2,591,447,664.06

Other current liabilities HEtvmEhakE 6,969,573,180.76 530,348,756.84
Total current liabilities MEAEART 119,586,851,637.37  26,381,004,519.84
Non-current liabilities: ERBELE

Long-term borrowings REMER 22,938,147,286.32 -

Bonds payable FEfHES 6,056,952,787.80 -

Lease liabilities HEaE 4,424,326,131.24 -

Long-term payables RHEIENR 8,015,209,194.73 =

Long-term payroll payable £ HA B~ B T3 B 6,863,810,957.10 72,428,670.89

Accruals and provisions JEEtEE 671,834,753.46 =

Deferred income R 25 4,650,817,121.11 1,648,514,398.21

Deferred tax liabilities FEEFTSFAE 4,449,817,821.47 5,074,478.20

Other non-current liabilities HiIEREEE 11,897,668,001.48 =
Total non-current liabilities SEMBBESRT 69,968,584,054.71 1,726,017,547.30

Total liabilities

BEAF

189,555,435,692.08

28,107,022,067.14
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

III. Significant Accounting Policies and Accounting

Estimates (Continued) (%)

36. Changes in the Material Accounting Policies 36. TESFHE - 5t
and Accounting Estimates (Continued) Ry E (48)
(2)  Upon the retrospective adjustments of the above changes in (2) LM ESFHEERTENA

accounting policies, the amounts in the consolidated balance

sheet and company balance sheet as at 1 January 2023 are as

follows: (Continued)

% - 2023F1H1EHAHE
EBEXRREBAREERGESR
SEIT : (8)

The Group The Company
REE ZN/NGS!
Shareholders’ equity: AR ER LS

Share capital &N 8,726,556,821.00 8,726,556,821.00
Capital reserve BEARRNTE 11,350,199,586.08 11,706,934,865.31
Less: Treasury shares A EER 1,036,022,358.39 1,036,022,358.39
Other comprehensive income E AR A s 739,485,609.80 118,052,034.71
Special reserve HIEfE 307,793,867.29 167,310,361.12
Surplus reserve BBNTE 2,765,811,169.85 5,430,332,411.54

Retained earnings

RO B

50,330,429,225.83

39,075,770,312.48

Total equity attributable to the

shareholders of the parent

SBNEAAREREA

73,184,253,921.46

64,188,934,447.77

Minority interests DHMRRER 30,926,398,238.95 -
Total shareholders’ equity IR ERE T 104,110,652,160.41  64,188,934,447.77

Total liabilities and shareholders’

equity

BEMBCR RS

e
ey
o

—+

293,666,087,852.49

92,295,956,514.91
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

IV. Taxation

1.

Major categories of taxes and respective tax 1.

rates

Value-added tax (VAT)
B

City maintenance and construction tax
TR MR RR AR

Education surcharge

BB B

Local education surcharge
Hh 75 20 A BTN

Consumption tax
HED

HRBORHERDE

PR 5 i 3 M 5 (4)

(B#FIF8H5) - £ BE W BARET)
B2024F 15 1HZ202446530H i ZiE
P B IE

FEFERBE

For the Group’s PRC subsidiaries, output VAT is calculated by applying
13%, 9% and 6% to the taxable income for normal taxpayers, but the
Group may pay it after deducting deductible input VAT for the current
period.

REBRAFRR —RATAREHRBANI3% 9% - 6% THE
STHEEED > TENERERAAFENNERTNERNZRTHBEE
B o

The basis of computation and applicable rate of VAT primarily applicable to
major overseas subsidiaries of the Group are set out below:
REBBRIINFRABEZEBOIBENATKEERB RS RNT

Basis of computation Applicable country Tax rate
LR E BABEX BE
Amount of taxable added-value ~ Germany 19%
JEATIIGERE 2

Value-added tax rates applicable in other countries follow the tax
laws and regulations in force in the respective countries.
HtBARIGERT X ERBE MBI ERERET -

It is levied at 7% or 5% on the actual turnover taxes paid.

RERBMAERERNT %H5%H8

It is levied at 3% on the actual turnover taxes paid.

HERBMANRER 3% -

It is levied at 2% on the actual turnover taxes paid.

RERBMERERN2 %8 -

Motorcycles with a cylinder capacity of 250cc and 250cc (not included) are
subject to consumption tax at the rate of 3% and 10% respectively.
RALAE250Z 7T M250ZTH (T &) A L EREED RIR3%M10%
BB R BB B ©



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

IV. Taxation (Continued)
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o A IE (%)

1. Major categories of taxes and respective tax

rates (Continued)

Corporate income tax
RIS

1. FEHERBR(E)

It is levied at 15% or 25% on the taxable profit, except that for overseas

subsidiaries, it is levied at the statutory tax rate of the countries or regions

in which the subsidiaries operate.
BBINFABIREMEER « R AEEB B8N - BEMRERZE
JEMBLFTIS R 15% 525 % T4

The basis of computation and applicable rate of corporate income tax

primarily applicable to major overseas subsidiaries of the Group are set out

below:

AEEBITEFRAAETEERNECEMEVFREERERB XD

AT

Basis of computation

B

Amount of taxable income
JEMBLFT 1S58
Amount of taxable income

JE T P15 ER

Applicable country Tax rate
BRER B=
Germany 30.70%
=

United States of Federal tax at 21.00%

America and state tax
= B FHi21.00%

R EL

Income tax rates applicable in other countries follow the tax laws and

regulations in force in the respective countries.
HBERMER T T ERBE MBI ERERMET -

Certain overseas subsidiaries enjoy tax benefits pursuant to the local tax

policies.

KLEFIHFRARBEHRBEREIBRES -
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168 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

IV. Taxation (Continued)

2.

Tax benefits

Preferential corporate income tax for the Company

The Company was recognised as a high-tech enterprise on 27
November 2008. The Company continued to be recognised as a
high-tech enterprise in 2023 and is therefore entitled to enjoy a

preferential income tax rate of 15% from 2023 to 2025.

Preferential corporate income tax for the domestic
subsidiaries of the Company

Shaanxi Heavy-duty Motor Co., Ltd., Shaanxi Huainan Special
Purpose Vehicle Co., Ltd., Zhuzhou Gear Co., Ltd., Shaanxi Fast
Gear Co., Ltd., Baoji Fast Gear Co., Ltd., Zhuzhou Torch Machinery
Manufacturing Co., Ltd., Weichai Power Yangzhou Diesel Engine
Co., Ltd., Weichai Power Freshen Air Technology Co., Ltd.,
Baudouin (Weifang) Power Co., Ltd., Shandong Weichai Lovol
Transmission Co., Ltd., Chongyou Hi-Tech Electronic Fuel Injection
System Co., Ltd., Weichai New Energy Power Technology Co., Ltd.
and Weichai Hydraulic Transmission Co., Ltd. were recognised as
high-tech enterprises in 2023 and are therefore entitled to enjoy a

preferential income tax rate of 15% from 2023 to 2025.

Fast Eaton (Xi'an) Drivetrain Co., Ltd. was recognised as a high-tech
enterprise in 2022 and is therefore entitled to enjoy a preferential
income tax rate of 15% from 2022 to 2024.

S5 e R M R (A

(B#FIF8H5) - £ BE W BARET)
B2024F 15 1HZ202446530H i ZiE

o B (%)

2.

HKWERE
RARIEHEFEHRESR
ANAFIFR2008F 11 A27BWRE A
ST  2023F AR A HE
BBEARMEERE - 820234
E2025F FER15%MAEHERRM

PRAEHTEFRAR - BROTERE
AAREBRAA - KNEHRERE
ERAF - RAEETHEREREEA
A BRETREREREMERA
RN EMMEEBREERF]
B NGNS R BREELRF
HEB N ERFEREBRAR - 18
HECAER)BNERDF - LIRS
BEAREBHERAF - EREREER
HEH RFEERAR - LR
NESEBRATMELBREEHFR
NAEIN2023FBBEHAFRMEER
E o B2023FE2025F FX15% A7
EREETE o

ETHFE(AR)DNEDHEARE
RETAQANR2022F BB M
DERT  B20202FE20245F%
15%FTS R BEB K o



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

IV. Taxation (Continued)

2.

Tax benefits (Continued)

Preferential corporate income tax for the domestic
subsidiaries of the Company (Continued)

Shaanxi Hande Axle Co., Ltd., Hande Axle (Zhuzhou) Gear Co., Ltd.,
Xi'an Fast Auto Drive Co., Ltd., Weichai Lovol Intelligent Agricultural
Technology Co., Ltd. (hereinafter “Weichai Lovol”), Weichai Torch
Technology Co., Ltd., Tsintel Automotive Technology (Suzhou)
Co., Ltd. and Weifang Weichai Power Technology Co., Ltd. were
recognised as high-tech enterprises in 2021 and are therefore
entitled to enjoy a preferential income tax rate of 15% from 2021
t0 2023. It is expected that these companies will still be subject to a

corporate income tax at a preferential tax rate of 15% in 2024.

Pursuant to the requirement of the Announcement on the Relevant
Tax Policies for Further Supporting the Development of Micro
and Small Enterprises and Individual Industrial and Commercial
Households (Cai Shui [2023] No. 12) promulgated by the MOF and
SAT on 2 August 2023, Shandong Hechuang Agricultural Intelligent
Technology Co., Ltd.* (L& BIEEE R A F]), Shandong
Baoding Agricultural Machinery Testing Co., Ltd* (11528 5 22 %
WA BB R A 7)), Weichai Digital Technology Co., Ltd. and Weichai
(Weifang) Venture Capital Co., Ltd. (4L (4bh) BI2IBEFR A
7)), may apply the inclusive tax deduction and exemption policies
for small enterprises and is subject to corporate income tax at the
reduced rate of 20% based on its taxable income which is taken as

25% of its income.
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S5 R WA R (A

(B#FIF8HS) - 2B EBARET)
E2024F 15 1HZ202446530H i ZiE

g A IE (%)

2.

HUWEE(E)
RABIEANTRARIDEMGH
BE(E)
PRFEZEEEFBAERDR - EEBERB
(M ERARAE - ARELRA
BHEHERLA C BEBREERE
BB AR AB (A TR LS
K1) HENERBERMD AR AR
BERERE(EMN) AR A B L
LB BRI R BREE QAR 2021
FRBARMEMEERTE - 52021
FE2023FZR15%MEHERM
o FBETH2024F AR IE 15% &Y
BEREHBMNEERSER -

BI520235F8 A2 B H I - WK
BCGE— R/ IR EMEE IS
FEEBBBREBEBRROQE) (U
[2023] 125) KR E - LR B AIRE
BRI AR ILRERBREERWRE
BERAR - HEBTREFERAA]
AL D) BIEREBR AR/ E
3 PR /M B S B OR R BR
H BRI 25% T AR FLFT S
R R20% M B R BARDEMEH



170 Weichai Power Co., Ltd.

HRBORHERDE

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

IV. Taxation (Continued)

2.

Tax benefits (Continued)

Preferential corporate income tax for the domestic
subsidiaries of the Company (Continued)

Pursuant to the requirement of the Announcement No. 23 of 2020
of the MOF, SAT and NDRC on Continuing the Income Tax Policy
for Western Development dated 23 April 2020, the following
companies have implemented preferential tax policy of 15% for the

Western Development:

Shaanxi Heavy-duty Motor Co., Ltd., Shaanxi Hande Axle Co., Ltd.,
Shaanxi Jinding Casting Co., Ltd., Shaanxi Automobile Xinjiang
Motor Co., Ltd, Shaanxi Fast Gear Co., Ltd., Xi'an Fast Auto
Drive Co., Ltd., Baoji Fast Gear Co., Ltd., Fast Eaton (Xi'an) Power
Transmission System Co., Ltd., Fast Eaton (Baoji) Light Transmission
Co., Ltd. , and Xi‘an Fast Hi-Tech Intelligent New Technology Co.,
Ltd.* (BZ At R m & #RHR G R A A).

Pursuant to the requirement of the Announcement concerning the
Cancellation of 22 Matters of Approvals About Non-administrative
Permissions to be Sought for Taxation Issues numbered 58 of 2015
issued by the State Administration of Taxation on 18 August 2015,
for those companies entitled to the preferential tax treatment at
15% under the western development strategy of China, only filing
is required instead of approval. All the aforesaid subsidiaries have
satisfied the requirement under Cai Shui Fa [2020] No. 23 and

continued to be eligible for a preferential tax rate at 15% in 2024.

S5 e R M R (A

(BHFIEEI - & BB BARKT)
B20244 17102202446 530 H 15/

o B (%)

2.

HUWERE(E)
RABIRAFRBIEEMSH
BE(E)
BIE2020F4 A23 BB KE - BRH
BHR - BREBREZRE2020
FEBIRXCERTEEADRAED
EMSHEENAEINHRTE - T
DA Z X7 AR B 15% KB UE
HEUR

i

REERTEBRAR - REEBE
BERRDR  RESHKBEERA
A POSHEBAERRAR - REX
IRERBRETAR  BARELH
AEEHEREMERR BRELE
EWEREETAR EIHFE(A
ZIPNEHRFARAEERA &
THFAR(ER EAERFBERAT
RAMAZDELIHREARRERA
7 o

BIE2015F8 A ISHBERMEARA
H2015F E585 XCR A2 BUE
B22 B R 55 IETT IR AR Al B L S IH M
NEINRTE  EXAEIAFE15%
MBI ERBRNRRTHEEEH]R
EHEE LR TFARFERETHE
[2020] 235 X WHRTE © 2024 F B
HMITI5%REER K o
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Notes to Financial Statements (Continued) F B ik R Mt 5 (48

(All amounts in RMB unless otherwise stated) (BHEFZE) 2 RBEBARET)

1 January 2024 to 30 June 2024 202441 A 1HZ202446/30H 1 A

V. Notes to Key Items of Consolidated Financial Fi ~& ff B4 % i 38 = 2 H H 51 B
Statements
1. Cash and bank 1. E&ES

30 June 2024 31 December 2023
[tem I5H 20246 A30H 2023%12A831H

Cash at bank EFR$ 2,581,060.71 3,391,497.04
Bank deposits HRITIFER Sl Gl el A 43,705,330,242.42
Other cash and bank HpEKEs 7,281,627,656.57 20,072,455,152.14
Amount deposited in financial institution 7781 7 A 5 89 FIB 32,307,729,280.13 29,075,692,104.66

Total AFt 75,322,591,460.58 92,856,868,996.26

Incl.: Total amount deposited overseas — H ™ : 7Z 5/ B HNEI 5B 48 5B 2,816,250,821.90 3,864,427,759.87

Interest income earned on bank current deposits is calculated RIT/E BF UL R IR 1T )8 B 17 3R R
by using current deposit interest rate of the bank. The deposit BEFBEWKA - 380 FHRFANER
periods for fixed deposits vary from 7 days to 3 years and may be HEIRXEIFETE  AJRAEER
withdrawn in advance depending on the cash requirements of REFRKMBATZE - WILRAER
the Group, and earn interest income at respective current deposit RITE AT AR ERGF BWA

interest rates of the bank.

As at 30 June 2024, restricted cash and bank of the Group B 2024 F 6 A30H © ANKEH
amounted to RMB7,650,576,578.41 (31 December 2023: TR EBEESHREBEAARE
RMB20,536,429,089.05), please refer to Note V.68. 7,650,576,578.41 7L (20234 12 A

31H : AR #20,536,429,089.05
JL) c FERMER - 68



172 Weichai Power Co., Ltd. 48 H IR A AR A a

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial

Statements (Continued)

2.

Financial assets held for trading

ltem HH
Classified as financial assets AERAAREBENEEAEEE)
at fair value through profit or loss STAEBEENGEE
Incl.: Structured deposits Erh o TR
Other debt instrument HipfER T A
Cross currency swap and interest R X E T i )&
rate swap instruments HRTA
Forward foreign exchange contracts ERHASMES LY
Investment in equity instruments T ERE
Total &&h

As at 30 June 2024, the Group had no structured deposits for
trading with title restrictions (31 December 2023: Nil).

The Group reduces its currency risk and interest rate risk by entering
into forward foreign exchange contracts and cross-currency interest
rate swaps. Some of the Group's derivative financial instruments
did not apply hedging accounting, and are measured at fair value
through profit and loss; some derivative financial instruments
applied hedging accounting. For relevant disclosures on hedging

business, please refer to Note V.69.

S5 e R M R (A

(BRI 5) 2 BEE M BARET)
BH2024F 15 1HZE202446 430H 1F 2

6 OF B R R IH H RE R

(%)

2.

REMEMEE

30 June 2024 31 December 2023
20246 A30H 2023%12A831H

11,469,865,916.42 10,442,806,183.74

200,820,818.70 824,265,036.80

47,661,288.97 74,495,173.44
46,223,036.10 79,055,692.80
61,939.20 1,810,897.68

11,764,632,999.39 11,422,432,984.46

MR2024F6 300 @ KEBEERAE
ZEIR ISR TR (20234124
318 « &) -

AEEBBRITEHINESRRRZN
BRI HURBEAREEY
RBMMERER - AEEBIITES
BTARKEAERET  URAEE
SAEWHEZEH AEHEBS B0
MTEeMTRAERESNS  BRE
HEBOERRE  RET2RME
h69-°



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial

Statements (Continued)
Notes Receivable

3.

(1)

Classification of notes receivable

ltem HH
Bank acceptance bills RITHAGEE
Commercial acceptance bills EEARER
Total At

All of the above notes receivable are due within one year.

Notes receivable pledged by the Group as at period/
year end:

[tem HH

Bank acceptance bills (Note V.68) SRITAHEZ (M - 68)

Notes receivable endorsed or discounted as at
period/year end and not yet expired as at the
balance sheet date:

30 June 2024
2024%6H30R
Derecognised

AR

PITERLESR
Commercial acceptance bills - 5 H [ES

Bank acceptance bills 84,122,255.45

138,334,600.00

As at 30 June 2024, the Group had not transferred any notes
into accounts receivable due to issuers’ failure in performance

(31 December 2023: Nil).

As the Group considered that the credit rating of the bank
acceptance bills was relatively high and the credit quality of
acceptors of all commercial acceptance bills held by it was
good, there was no significant credit risk or material losses
due to a default by the bank.

Not derecognised
RELBR

33,705.00

Interim Report 2024 FRHEAZRE

RS i 25 B 5 (48

(B#FIF8H5) - 2 EBEBARET)

2024415 1HZE202446 430 H 1F 2

En ﬁfﬁ;ﬁa‘%#ﬁ%igiﬁ H &7
=

BWRRE
(1) BERESE

30 June 2024
202466 H30H

31 December 2023
2023412 A31H

10,761,658,085.74
172,637,324.17

8,444,020,941.36
259,115,686.86

10,934,295,409.91 8,703,136,628.22

L EREES R —FARTIH -

2) B/ FREAEEDERY
FEEIE

31 December 2023
2023%12A831H

30 June 2024
2024%6H30H

6,050,493,352.65 5,260,389,158.46

(3) B FARAAEEEHEZK
BRI BEEEBBEXRA M
REBIERE e =4

31 December 2023
2023128318

Derecognised Not derecognised

#BAPFER REEIFRER
1,390,762,990.63 1,702,000.00

= 350,000.00 450,000.00

72024F6 4308 @ KNEEE
AEEAEBNDBLHMEZEE
REWARRE IR (20234512
F318 : &) o

7% 42 B3 5 BT 155 49 3R 17 74
e R KBTS AR
B OFRENEERLESRY
EEAEARRALT  FHE
BAMEARR - T8ERT
BOTELBEAREE -
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174 Weichai Power Co., Ltd. 48 H IR A AR A &

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial
Statements (Continued)

4,

Accounts receivable

The Group trades with its customers primarily on credit terms,
and generally requires prepayments or cash on delivery for new
customers. Credit period for credit customers is generally one to

twelve months. Accounts receivable is non-interest bearing.

(1) An aging analysis of accounts receivable based on
invoice dates is presented as follows:

S5 e R M R (A

(B#FIF8H5) - 2B EBARET)
BH2024F 15 1HZE202446 430H 1F 2

o~ ORI B R R IEH H AR R

(748)
4., FEWERF

AEBEEEFPHINE S EFIAEAR
HRE  B—REFHEFEMNRK
REEEMRTET  REFTFH
ERBATRIZ12EA - BYEKRR

WRE B o

(1) BUEFIRAREBHOEK
BoMfrmT

30 June 2024
20246 H30H

30,696,708,492.66
825,614,771.00
624,699,411.55
2,622,732,780.27

Age AR

Within 1 year 1A

1 to 2 years 15826

2 to 3 years 2E3F

Over 3 years 3FEM L
Sub-total NEF

Less: Provision for bad debts o EEREE

34,769,755,455.48
3,517,284,992.19

Total &t

31,252,470,463.29

31 December 2023
2023%F12A31H

23,115,434,963.62
608,881,383.49
981,449,749.27
2,583,846,211.08

27,289,612,307.46
3,535,613,297.22

23,753,999,010.24




Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial

Statements (Continued)

4. Accounts receivable (Continued)

()

provision for bad debt

Disclosure of accounts receivable by category of

Interim Report 2024 FRHEAZRE

S5 R WA R (A

(BHEFIFEES) - 2 BEE T BARET)
2024415 1HZE202446 430 H 1F 2

h A O BB AR 3R BEH H AR
(A1)
4. PEWHR ()
(2) FEMORFIREIRE B IR

TEDBRE

30 June 2024
2024564308
Gross carrying amount Provision for bad debts
REGE BRE
Proportion Percentage of Carrying
Amount (%) Amount provision (%) amount
i
fem L5 fix | 5L f71(%) £8 L f71(%) RHEE
Provision for bad debts on an REEHRERER
individual basis 4,613,877,311.65 13.27 2,441,055,104.28 2,172,822,207.37
Provision for bad debts on a REGHRERER
collective basis 30,155,878,143.83 86.73 1,076,229,887.91 29,079,648,255.92
- credit losses are provided for using ~ — ER BB R R ERE
impairment matrix based on aging SRERERER
analysis 13,032,330,607.97 37.48 906,775,926.24 12,125,554,681.73
- credit losses are provided for using - EREBEREAER
overdue ages as credit risk ERIFEEHREREX
characteristics £l 13,812,529,470.70 39.73 135,385,540.15 13,677,143,930.55
- accounts receivable portfoliowith — ~EEZSEEHENFTE
good credit history B4 3,311,018,005.16 9.52 34,068,421.52 3,276,949,643.64
Total At 34,769,755,455.48 100.00 3,517,284,992.19 31,252,470,463.29
31 December 2023
2023124318
Gross carrying amount Provision for bad debts
Proportion Percentage of Carrying
Amount (%) Amount  provision (%) amount
iR
ltem Ll x| $61(%) &8 B 1(%) FHEER
Provision for bad debts on an REBHRERER
individual basis 4,715,952,250.78 17.28 2,684,132,923.38 56.92 2,031,819,327.40
Provision for bad debts on a REAHRERER
collective basis 22,573,660,056.68 872 851,480,373.84 37 21,722,179,682.84
- credit losses are provided for using impaiment  — ERNEE R R H ERE R
matrix based on aging analysis ERELEE 8,021,790,247.67 2940 725,697,896.69 905 7,296,092,350.98
— credit osses are provided for using -ERRBEREAERER
overdue ages as credit risk characteristics BEHECRBLERE 13,417,793,650.82 4917 120,371,342.25 0.90 13,297,422,308.57
— accounts receivable portfolio with -ERRSEENENTE
good credit history Ba 1,134,076,158.19 415 5411,134.90 048 1,128,665,023.29
Total et 27,289,612,307.46 100.00 3,535,613,297.22 1296 23,753,999,010.24
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176 Weichai Power Co., Ltd. #4cE) HRHERA A

Notes to Financial Statements (Continued) W R M 5 ()
(All amounts in RMB unless otherwise stated) (BRHEFFE5) » BB AARET)
1 January 2024 to 30 June 2024 H2024F 1A 1HZ2024%F6530H 1 7E]
V. Notes to Key Items of Consolidated Financial Fi ~& 0f B % $it 3 £ B0H H 51
Statements (Continued) (78)
4. Accounts receivable (Continued) 4. BWERA(E)
(2) Disclosure of accounts receivable by category of (2) FEWERFIRZEREHEIE
provision for bad debt (Continued) FIEDRIRE(E)

(@) Asat 30 June 2024, the Group's accounts receivable (a) H2024%F6H30H @ K&
assessed for expected credit losses individually are E B IEFEIEEEAEX
presented as follows: B EBRRIER AT -

Percentage
Gross Provision for of provision
Customer carrying amount bad debts (%) Reasons
HE3:4.]
zF IR &R ER BIRER (%) FHRER
Customer 1 880,183,097.15 549,481,511.42 62.43 Bad repayment ability
P EEENE
Customer 2 394,423,397.20 135,398,233.27 3433 Significant slowdown in
®PF2 collection of receivables
B REEE TR
Customer 3 311,748,887.23 161,438,112.00 . Bad repayment ability
®F3 EfEgENE
Customer 4 214,223,741.41 183,408,527.53 . Bad repayment ability
P4 BfEae 1=
Customer 5 111,878,808.83 111,878,808.83 . Bad repayment ability
&5 fBfEaE S

Customer 6 75,871,191.17 75,871,191.17 . Bad repayment ability
2F6 EEEZ=

Customer 7 71,591,994.40 12,528,599.02 . Risk category

BF7 [ 2R

Customer 8 56,927,140.00 56,927,140.00 . Bad repayment ability
EF8 fBfEaE S

Others 2,497,029,054.26  1,154,122,981.04 . Bad repayment ability
HA BfEae 1=

Total 4,613,877,311.65  2,441,055,104.28
At
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Notes to Financial Statements (Continued) F B ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (B BRI & BARET)
1 January 2024 to 30 June 2024 H2024F 1/ 1HZ2024%F6 530 H 1 7E]
V. Notes to Key Items of Consolidated Financial #. ~& 0 i % 3% £ ZIH H 5 B
Statements (Continued) (78)
4. Accounts receivable (Continued) 4. BUWERN(E)
(2) Disclosure of accounts receivable by category of (2) FERERREREHEIE
provision for bad debt (Continued) FIEDRIRE(E)
(b)  As at 30 June 2024, the Group's accounts receivable (b) H2024%6H30H @ K&
for which credit losses are provided for using 15 L 70 B e BR PR R (B S e
impairment matrix based on aging analysis are TR EREREENEI
presented as follows: BRARERAT

30 June 2024

2024%6H30H

Lifetime
Gross expected Expected credit
carrying amount credit loss loss rate (%)
EEFESN HHEREBEAXR
Age BR i AR EREE BAHEREX (%)
Within 1 year 1R 11,886,128,010.09 345,152,389.42 2.90
1 to 2 years 1824 498,716,670.45 88,591,937.36 17.76
2 to 3 years 2E3F 204,945,739.59 59,941,987.17 29.25

3 to 4 years 3E44F 113,323,932.46 87,300,479.73 77.04
4 to 5 years 4Z545 34,018,700.49 30,672,582.80 90.16
Over 5 years S 295,197,554.89 295,116,549.76 99.97

Total EE 13,032,330,607.97 906,775,926.24 6.96
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Notes to Financial Statements (Continued) FPHS ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (BRI s)  £BEBARET)
1 January 2024 to 30 June 2024 H2024F 1A 1HZ2024%F6530H 1 7E]
V. Notes to Key Items of Consolidated Financial Fi ~& 0f B % $it 3 £ B0H H 51
Statements (Continued) (78)
4. Accounts receivable (Continued) 4. BWERA(E)
(2) Disclosure of accounts receivable by category of (2) FEWERFIRZEREHEIE
provision for bad debt (Continued) FIEDRIRE(E)

(¢ As at 30 June 2024, the Group's accounts (c) H2024%6H30H @ K&
receivable for which credit losses are provided for EHEASARRIERER
using overdue ages as credit risk characteristics are [E B F BIET IR E B R %
presented as follows: BHRBEETERDAT

30 June 2024
2024%6H30H
Lifetime

Gross carrying expected Expected credit

amount credit loss loss rate (%)
BEFED FEHREA
Overdue age B R BRE 8R 5 EHEREX BRE(%)

Not yet overdue or >k 360 HA 5% 280 HE
overdue for less than 90 ,|\A90 %
days 12,957,179,232.14 82,970,299.19

Overdue for more than 1 Hi A 90K
90 days but less than B/ 180K
180 days 544,416,273.61 19,444,363.58

Overdue for more than @ HI A 180K
180 days 310,933,964.95 32,970,877.38

Total &5 13,812,529,470.70 135,385,540.15

(d) As at 30 June 2024, provisions for credit losses for (d) F2024%6H30H » K&
the Group's accounts receivable with good credit = A et 818 E 00 R UK
history are presented as follows: HAEIRERABRER

BB R

30 June 2024
202456 A30H
Lifetime
Gross carrying expected Expected credit
amount credit loss loss rate (%)

BEFHESY AHER

Item BH ARE BREE BHEREX BRE(%)

Accounts receivable with {5 FC 8B E 1Y
good credit history FEl R IBB S 3,311,018,065.16 34,068,421.52
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Notes to Financial Statements (Continued) F B ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (BHEFIZE) » 2 FBEMBARET)
1 January 2024 to 30 June 2024 H2024F 1 H1HZE2024F6 H30H 1B
V. Notes to Key Items of Consolidated Financial #. ~& 0F B % it 3% £ EIH H 51 B
Statements (Continued) (78)
4. Accounts receivable (Continued) 4. FEWBRFX(#E)
(3) Movements in provision for bad debts: (3) EEREFENEFHBR

Lifetime expected  Lifetime expected

credit loss (without credit loss (with
impairment impairment
of credit) of credit) Total
B8 1r 4 5 EA{E1FE SR
TEHIE B X TEHIE 1K
(REXE (B#4
Provision for bad debts EIRER ERRE) ERRE) &5t

Balance as at 31 December 2023 2023412 A31H %2 864,639,896.31 2,670,973,400.91 3,535,613,297.22
—Transferred to receivables with ~ — 88 A B2 34 (= F3Rl(E

impairment of credit (12,313,425.69) 12,313,425.69 -
Provision for the period RERGHER 233,017,753.19 148,760,459.10 381,778,212.29
Reversal during the period 7K H 6 o] (5,021,351.65) (25,573,234.04) (30,594,585.69)
Written-off during the period 7% ER #% 8 - (353,777,822.39)  (353,777,822.39)
Adjustment for exchange ME 5, 7 RE 39 B
differences (4,092,984.25) (11,641,124.99) (15,734,109.24)

Balance as at 30 June 2024 20246 A30H &% 1,076,229,887.91  2,441,055,104.28  3,517,284,992.19
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Notes to Financial Statements (Continued) FPHS ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (BRI s)  £BEBARET)
1 January 2024 to 30 June 2024 H2024F 1A 1HZ2024%F6530H 1 7E]
V. Notes to Key Items of Consolidated Financial Fi ~& 0f B % $it 3 £ B0H H 51
Statements (Continued) (78)
4. Accounts receivable (Continued) 4. BWERA(E)
(4) As at 30 June 2024, the top five balances in respect (4) M2024%F6H30H ' &R
of accounts receivable by closing balance are RO BEERHARREN T
presented as follows: BHREWARRIBERAAT
Gross carrying Gross carrying
amount of amount of Provision for
accounts receivable contract assets Proportion (%) credit losses
Name of entity BUAR ERETERSE SREEREGE H Al (%) ERBRER
First place £—4% 1,310,841,574.11 180,910,662.53 3.94 -
Second place £-4 880,183,097.15 - 2.33 549,481,511.42
Third place E=4 494,393,468.22 - 1.31 2,484,587.76
Fourth place EE 440,894,128.90 = 1.16 13,226,823.87
Fifth place ER% 427,986,296.41 = 1.13 4,141,245.29
Total &t 3,554,298,564.79 180,910,662.53 ! 569,334,168.34
As at 30 June 2024, the gross carrying amount of R2024F6 H308 - NEFEFT
the Group’s restricted accounts receivable amounted BRES DR H 6 E N EE R
to RMB125,812,259.09 (31 December 2023: BEAANEK125,812,259.09
RMB62,500,000.00). £ (20234128318 : ARK

62,500,000.007T) ©



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial
Statements (Continued)
5. Receivable financing
Classification of receivable financing

Item IHH

Interim Report 2024 FRHEAZRE

S5 R WA R (A

(B#FIF8H5) - 2 EBEBARET)
2024415 1HZE202446 430 H 1F 2

i U BB
5? Bl RERE

FEM IR E D18

31 December 2023
2023912 A31H

30 June 2024
202466H30H

RITA B
HF L RUER R EREIRE

Bank acceptance bills
Electronic debt certificates of

accounts receivables

9,084,221,530.10 7,912,106,491.05

55,467,102.30 225,667,065.03

Total A&t

9,139,688,632.40 8,137,773,556.08

(1) Receivable financing pledged by the Group as at period
end

[tem HH

(1) BIRAEEE EH e &R A

30 June 2024
2024%6A30H

31 December 2023
2023%12A831H

Bank acceptance bills (Note V.68)

RITERLEZ (MR - 68)

1,697,277,181.69 1,838,016,176.83

(2)  Receivable financing endorsed or discounted as at period
end and not yet expired as at the balance sheet date

(2) MAAEEEEZHXMEA
B EREXH AR B8

JEW K IE G &
30 June 2024 31 December 2023
2024F6H30H 2023F12A318
Derecognised  Not derecognised Derecognised  Not derecognised
K ILFER RELRER IR RER IR
Bank acceptance bills  $R{T&EZEE 6,397,194,906.58 4,927,142,299.13 -
Electronic debt YT EREE

certificates

91,457,301.76
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Notes to Financial Statements (Continued) B 75 i 3R M

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial

(#)

(BRI 5) 2 BEE M BARET)
BH2024F 15 1HZE202446 430H 1F 2

6 ORI B R R IH H RE R

Statements (Continued) (78)
6. Prepayments 6. FAMRIEA
(1) An aging analysis of prepayments is presented as (1) BNAFIBERERRIIRAT
follows:

30 June 2024
2024%6A30H
Amount Proportion (%)

Age BRE KX K 51(%)

Within 1 year 18R 1,186,857,566.13 91.71
1 to 2 years 1226 37,630,181.91 2.91
2 to 3 years 2E83F 26,717,783.11 2.06
Over 3 years 3EE 42,918,313.24 3.32

Total &5t 1,294,123,844.39 100.00

The aging of prepayments is counted starting from the date
of recognition. Prepayments with ages over 1 year represent
primarily those outstanding amounts prepaid to suppliers for
raw materials. As at 30 June 2024, there was no significant
prepayments with an age of more than one year (31
December 2023: Nil).

As at 30 June 2024, the closing balances of the top 5
prepayments amounted in aggregate to RMB175,609,996.00
(31 December 2023: RMB236,765,728.79), representing
13.57% (31 December 2023: 14.00%) of the total closing

balances of all prepayments at period end.

31 December 2023
2023%12A31H

Amount  Proportion (%)

&8 £ (%)
1,550,984,718.20 91.71
71,220,602.83 4.21
18,528,645.12 1.10
50,535,055.69 2.98
1,691,269,021.84 100.00

R B BN RIEERABRALR
ETE - BASIARKRBERIFH
BRNRBEBIZEEMNEERE
HEOMER - 1202456 A
308 - ERIR—FULERNEE
TEHFIE (2023412 A318 ¢
) o

M2024%F6 A308 @ %A R
BB RIBENBARBES
B AR ¥ 175,609,996.00 7T
(20231283180 : AR
236,765,728.797C) © {hFE
FIEBRARESFHALOA
13.57% (2023412 A318 :
14.00%) °
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RS i 25 B 5 (48
(BHEFIFEES) - 2 BEE T BARET)
E2024%F181HZ202496530H 1 2R
V. Notes to Key Items of Consolidated Financial Fi ~& 0f I % $it 3 £ B0 H 51
Statements (Continued) (78)
7. Other receivables 7. H{EW

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

30 June 2024

31 December 2023

ltem A 2024 6H30H 2023412A318
Interest receivable eI F B, 2,466,370.36 91,265,051.80
Dividend receivable FEUR AR R 72,002,325.09 1,021,696.00
Other receivables H b fEUK 1,005,316,410.30 1,039,051,481.44
Total &t 1,079,785,105.75 1,131,338,229.24
(1) Interest receivable (1) FEWFE
30 June 2024 31 December 2023
[tem HH 202496 H30H 2023412 A31H
Fixed deposit FEHTFEI 2,466,370.36 91,265,051.80
(2) Dividend receivable (2) FEULRRFI
30 June 2024 31 December 2023
Item IHH 2024%6H30H 2023%12A831H
Shaanxi Eurostar Auto Co., Ltd PRPGER &7 4 )R EE R 1D B BR A A 3,040,000.00 3,040,000.00
Deewin Tianxia Co., Ltd. BIRK TR BRAF] 4,774,019.07 -
XCMG Construction Machinery BRISBETREEMRGN
Co., Ltd. BRAR] 67,228,306.02 1,021,696.00
Sub-total /NET 75,042,325.09 4,061,696.00
Less: Provision for bad debts VB IEERYEE 3,040,000.00 3,040,000.00
Total &t 72,002,325.09 1,021,696.00
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
V. Notes to Key Items of Consolidated Financial

Statements (Continued)

7. Other receivables (Continued)

(3) Other receivables
(@)  Analysis by nature:

S5 e R M R (A

(B#FIF8H5) - 2B EBARET)
BH2024F 15 1HZE202446 430H 1F 2

6 ORI B R R IH H RE R

(%)

7. HttEW (&)
(3) E bYW

(a)

BUEBED AT -

Nature

"E

30 June 2024
20246 H30H

Corporate lending and

payment on behalf

EEEERRANK

1,360,538,174.36
231,457,084.87
39,511,462.64
529,025,335.60

2,160,532,057.47
1,155,215,647.17

1,005,316,410.30

31 December 2023
2023412 A31H

1,416,044,246.59
159,833,354.25
33,025,826.74
571,279,835.69

2,180,183,263.27
1,141,131,781.83

1,039,051,481.44

(b) HEREDITIIT :

30 June 2024
202466 H30H

995,054,288.93
100,445,146.46
100,977,278.10
964,055,343.98
2,160,532,057.47

Deposits and security deposits e RIRE
Reserve fund HR®
Others EHA
Sub-total NEE
Less: Provision for bad debts W EARER
Total &t

(b)  Analysis by aging:
Age AR
Within 1 year 1R
1 to 2 years 1226
2 to 3 years 2E34F
Over 3 years 3FLAE
Sub-total NE
Less: Provision for bad debts A AR
Total &t

©

1,155,215,647.17
1,005,316,410.30

The aging of other receivables is counted starting from

the date of recognition.

Credit losses in respect of other receivables are

provided for based on 12-month expected credit losses

and lifetime expected credit losses.

31 December 2023
2023412 831H

829,344,474.94
236,618,300.83
98,015,341.06
1,016,205,146.44
2,180,183,263.27

1,141,131,781.83
1,039,051,481.44

R B E B WGREER A
ERBE -

(c) EtmEETER12EA
BEHMERBAREERFE
WEMERBRFENGE
FRIRRELR -



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial

Statements (Continued)

7. Other receivables (Continued)
(3) Other receivables (Continued)

(d)  Movements in provision for bad debts

Interim Report 2024 FHEAZRE

S5 R WA R (A

(BRI RSN - £ EENBARKET)
E20244%151HE2024%6A30H 1 HfE]

i BV 5 B SR R
AH
H 1t FE WK ()

7.

(3) HMEUR(4E)

(d) ZEREHEHEZIFER

Stage 1 Stage 2 Stage 2 Stage 3

Expected Lifetime Lifetime Financial assets

credit loss expected expected with incurred

for the next credit loss credit loss credit loss
12 months (indvidually) (by group) (lifetime) Total

F_RE £-R8 F=RA

£-Kg ZEREREY ¥EREHEH BRERR

AK12{EA ERE% EREX  AESREE
ftem B EHERER (EEFE) (BAE) (EEREH) ait
Balance as at 31 December 2023 03512831888 28,608,932.84 - - 111252284899 1,141,131,781.83
Provided for the period REHR 29,161,37457 - - 25607550 29417450.09
Reversed during the period rEER (12,329,021.15) - - (144455000 (12473,476.24)
Written-off during the period T (1,952,440.51) - - (791,182.40) (2,743,622.91)
Adjustment for exchange differences  E# ZEAE (116,485.60) - - - (116,485.60)
Balance as at 30 June 2024 202456 A30R % 43,372,360.15 - - 1111,843287.02  1,155,215,647.17
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Notes to Financial Statements (Continued) W R M 5 ()
(All amounts in RMB unless otherwise stated) (BRI s)  £BEBARET)
1 January 2024 to 30 June 2024 H2024F 1A 1HZ2024%F6530H 1 7E]
V. Notes to Key Items of Consolidated Financial #. ~& 0F B % it 3% £ B IH H 51 B
Statements (Continued) (78)
7. Other receivables (Continued) 7. HttFEWK (&)
(3) Other receivables (Continued) (3) EfbEUR(E)

(e) Asat 30 June 2024, the top five balances in respect (e) MR2024F6H30H ' 1%
of other receivables by closing balance are presented V& Ol ¥:0)- BN ¥
as follows: B 7L 5 89 B JE W K IE

HEAT -

Percentage of

total closing
balance of other Closing balance
Nature of Closing receivables of provision
receivable balance (%) for credit losses
fE E At FE W R
HABESHH ERBRER
Name of entity B & MENEE HRERE i 9 KL Bl (%) HRGBE
First place F—4 Lending 601,271,903.27 2-5 years or above 27.83 601,271,903.27
gET 2FBESFPLE
Second place F-4 Lending 328,827,679.02 2-5 years or above 15.22 328,827,679.02
gET 2FBESFPLE
Third place £=4 Security deposits 192,476,729.31 Within one year 8.91
RES T AR
Fourth place FI4 Lending 104,500,000.00 5 years or above 4.84 104,500,000.00
gET SENE
Fifth place £14 Export tax refund 89,575,732.23  Within one year 4.15

AR TR

Total A 1,316,652,043.83 1,034,599,582.29
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Notes to Financial Statements (Continued) F B ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (B BRI & BARET)
1 January 2024 to 30 June 2024 H2024F 1/ 1HZ2024%F6 530 H 1 7E]
V. Notes to Key Items of Consolidated Financial #. ~& 0F B % it 3% £ B IH H 51 B
Statements (Continued) (78)
8. Inventories 8. ®E
(1) Classification of inventories (1) e
30 June 2024 31 December 2023
2024564308 2038128318
@ross Gross
carrying Provision for Carrying qrying Provision for Carrying
amount decline in value amount amount decline in value amount
ftem EE RE®E HEER BEEE BHA%E FERE BERE
Raw materials F# 11,162,741,263.95 981,286,859.24  10,181,454,404.71 10,764,002,797.25 928,980,841.15 9,835,021,956.10
Finished goods Efm 21,933,742,29%.20 1,126,731,101.16  20,807,011,195.04  EEAVERIYRIIRS 1,140,104,287.49  22,873,363,085.09
OEM materias ZitmI
1 697,023,580.41 10,093,141.34 686,930,439.07 751,655,269.04 1194737881 739,707,890.23

Self made semi-finished B &5 &
goods and work in REER

progress 3,820,754,205.72 53,338,823.34 3,767,415,382.38 3,637,099,090.73 57,131,12847 3,580,567,962.26
Second-hand vehicles ~ —F & 1,350,826,665.31 262,957,205.70 1,087,869,459.61 1,132,974,412.80 256,068,454.40 876,905,958 40
Cost of performing AREN

contract R 15,196,506.94 15,196,506.94 24,819,410.75 - 24.819,410.75

Total At 38,980,284,518.53 243440713078 36,545,877,381.75  QEVEVESGLIREERR 2394232,090.32  37,930,386,262.83
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Notes to Financial Statements (Continued) FPHS ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (BRI s)  £BEBARET)
1 January 2024 to 30 June 2024 H2024F 1A 1HZ2024%F6530H 1 7E]
V. Notes to Key Items of Consolidated Financial Fi ~& 0f I % $it 3 £ B0 H 51
Statements (Continued) (78)
8. Inventories (Continued) 8. ®FE(#&)
(2)  Provision for decline in value of inventories (2) FEKEZLEE
Increase during Decrease
the period Others
| , A
Adjustment of
Reversal or exchange
31 December 2023 Charge transferred out differences 30 June 2024
fiem %R 20235128318 i HMsEs ERZEEAE  2024%6A308
Raw materials RiTH 928,980,841.15 122,740,088.44 52,165,043.87 (18,269,026.48) 981,286,859.24
Finished goods ERa 1,140,104,287.49 322,015,204.50 328,766,502.83 (6,621,888.00)  1,126,731,101.16
OEM materials EMIMH 11,947 378,81 49242 792,362.94 (1,062,366.95) 10,093,141.34
Self made semi-finished goods ¥R LEER
and work in progress 57,131,12847 8,620,032.33 11,573,248.84 (839,088.62) 53,338,823.34
Second-hand vehicles —FB 256,068,454.40 21,319,860.98 13,902,303.04 (6,528,806.64) 262,957,205.70
Total At 2,394,232,090.32 480,695,678.67 407,199,461.52 (33,321,176.69) 2,434,407,130.78
A — .
9. Contract assets 9. FEAEE
30 June 2024 31 December 2023
202468300 20235128318
Gross carrying Provision for Gross carrying Provision for
amount impairment  Carrying amount amount impairment ~ Carrying amount
Item EE REHE BEER REEE FARE REERE FHER
Supply chain solution services i SRR AT &
(Note) s (5E) 2,728,821,718.80 = RPERPAARRIRS 3,070,031,436.80 - 3,070,031,436.80
Others £ 356,409,841.72 45,048.43 356,364,793.29 259,281,7112.71 - 259,281,712.71
Total At 3,085,231,560.52 4504843 3,085,186,512.09 EEVREIERETE - 3,329,313,149.51
Note: The amount in respect of supply chain solution services was the net o BEHEEERATERRBEENEER
amount of receivable from customers after offsetting contract assets and TEBHRERBATRRBER—F
contract liabilities under the same contract under the supply chain solution BATeaREERSRABEEEEROE
services of the Group. The Group recognised the work performed as a WEEHFEE ANEBEKEDHITH
contract asset, and reclassified the contract asset recognised at the point TERRAE—BAREE EHARE
of time when it settled the amount with the customer into receivables. PR EEEeEmaANAREE

ENEERUERR -
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Notes to Financial Statements (Continued) F B ik R Mt 5 (48

(All amounts in RMB unless otherwise stated) (B BRI & BARET)

1 January 2024 to 30 June 2024 H2024F 1/ 1HZ2024%F6 530 H 1 7E]

V. Notes to Key Items of Consolidated Financial #. ~# f i % 3% £ 2 IH H 5h B
Statements (Continued) (%)
10. Non-current assets due within one year 10. " FREENHERBEE

30June 2024 31 December 2023
2024568308 20235124318
Fair value Fair value
Gross carrying ~ Provision for hedging CHI0R  Gross carrying Provision for hedging Carmying
E credit losses  adjustments amount amount credit losses adjustments amount
AEE MEE
fiem B BOGE GRAXER 3 ELS REEE FESE  ERBRER EfE FHEE

Finance lease receivables BERERUE
(Note V.12) (Wem-12) o2 RER SR ER RPN S (VS EPR ISR (PR GRS, 768 844,672.00  24,874,368.00  69,852,569.60  4,813,822,873.60

11. Other current assets M. EREsEE

30 June 2024 31 December 2023

Item B A 2024%6H30H 2023412 A31H
Input tax credit to be deducted BEN R 2,352,919,925.18 2,408,921,534.64
Prepaid expenses FEEA 836,307,987.32 542,915,177.05

Prepaid corporate income tax TEI TSR 359,923,796.73 383,903,527.58
Others HAith 249,207,609.50 385,023,184.48

Total &&F 3,798,359,318.73 3,720,763,423.75
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HRB DRHBRAF

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial
Statements (Continued)
12. Long-term receivables

[tem

BH

Finance lease receivables

Incl.: Finance income not yet realised

Less: Finance lease receivables classified

BERERI

He RERRANE
B ABR-FRISENEE

Gross carrying

amount

RERE

19,860,737,376.12
2,586,520,964.70

S5 e R M R (A

(B#FIF8H5) - 2B EBARET)
BH2024F 15 1HZE202446 430H 1F 2

6 OF B AR R IH H RE R

(%)

12. REIEWRR

30 June 2024
2024F6A30R

Provision for

credit losses

FRBRXER

92,085,972.30

Fair value hedging

adjustments
MR
-3 0E]

(127,574,966.70)

Carrying
amount

REEE

19,641,076,437.12
2,586,520,964.70

as due within one year RERKT
(Note \V.10) (H3E - 10) 5,024,489,228.10 23,031,070.20 100,605,782.70 5,102,063,940.60
Total At 14,836,248,148.02 69,054,902.10 (228,180,749.40)  14,539,012,496.52
31 December 2023
2023F12A318
Gross carrying Provision for Fair value hedging Carrying
amount credit losses adjustments amount
NhEE
Item e RR#E BRBX%ER EHRE KREE
Finance lease receivables HEMERYG 18,499,233,670.53 86,411,904.00 (91,646,131.20)  18,321,175,635.33
Incl.: Finance income not yet realised ~ E i : REBBENH 2,226,110,540.80 - - 2,226,110,540.80
Less: Finance lease receivables classified i - 2 A—FERE ANFE
as due within one year RERN
(Note V.10) (ffzEE ~ 10) 4,768,844,672.00 24,874,368.00 69,852,569.60 4,813,822,873.60
Total At 13,730,388,998.53 61,537,536.00 (161,498,700.80)  13,507,352,761.73
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Notes to Financial Statements (Continued) F B ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (B BRI & BARET)
1 January 2024 to 30 June 2024 H2024F 1/ 1HZ2024%F6 530 H 1 7E]
V. Notes to Key Items of Consolidated Financial #. ~& 0F B % it 3% £ B IH H 51 B
Statements (Continued) (%)
12. Long-term receivables (Continued) 12. REAEWKRRK (&)
(1) Disclosure by category of provision for bad debt: (1) REREHBFTRIEDE
$FE -

30 June 2024
2024%06A30

Gross carrying Proportion Provision for Percentage Fair value hedging Carrying

amount (%) credit losses (%) adjustments amount
MMEE
ltem Y RESE S B1(%) FREXES FHREBI(%) 3 FEEE

ttems assessed for expected credit losses 112 BRBHAAA THE
by group with distinctive credit ik HiER B
characteristics 19,860,737,376.12 100.00 92,085,972.30 ! (127,574,966.70)  19,641,076,437.12

31 December 2023
2023%128318
(ross carrying Proportion Provision for Percentage Fair value hedging Carying
amount (%) credit losses (%) adjustments amount
MREE
ftem bE FERE §.51(%) ERERER SHRECI %) EHRE EHEE

ltems assessed for expected credit losses (% BRRSHAA TER
by group with distinctive creditrisk %
characteristics 18,499,233,670.53 100.00 86,411,904.00 047 (91,646,131.20)  18,321,175,635.33
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Notes to Financial Statements (Continued) FPHS ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (BRI s)  £BEBARET)
1 January 2024 to 30 June 2024 H2024F 1A 1HZ2024%F6530H 1 7E]
V. Notes to Key Items of Consolidated Financial Fi ~& 0f 4 % $it 3 £ B 0H H 51
Statements (Continued) (#)
12. Long-term receivables (Continued) 12. REAEWKRRK (&)
(2) Provisions made for credit losses of long-term 2) RHEKZK(E—FANE
receivables (inclusive of the portion due within one ) zREXEEFEESIS
year) are as follows: I
June 2024 2023
20245068 2003%
Lifetime expected  Lifetime expected Lifetime expected Lifetime expected
credit loss - without credit loss - with credit loss - without credit loss - with
impairment of credit  impairment of credit impairment of credit  impairment of credit Total
EERED EfEGED BERES BERES
BAEREA BAGEREA REBEREX RBERBX
fem BE -RBEGREE  -BRLEEREE N - RELGREE  -EREGANE At
1. Provision for bad debts 1 RRER
Opening balance BU%E 86,411,904.00 86,411,904.00 61,305,731.10 - 61,305,731.10
Provision for the period TR 6,376,032.10 6,376,032.10 13,373,358.56 - 13,373,358.56
Reversal during the period REER - - - - -
Exchange difeences sz (701963.80) (10196380) [AREVEITEN - 1,732,81434
Closing balance BRBE 92,085,972.30 92,085,972.30 86,411,904.00 - 86,411,904.00
2. Closing balance of long-term LREBREFERSE
receivables 19,860,737,376.12 (CRIEVETRICNPAY  18,499,233,670.53 - 18499,233,670.53
3. Percentage of provision for 3 ERERHRLS

bad debts 0.46% 047%




Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial
Statements (Continued)
13. Long-term equity investments

Interim Report 2024 FRHEAZRE

S5 R WA R (A

(B#FIF8H5) - 2 EBEBARET)
2024415 1HZE202446 430 H 1F 2
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(%)
13. REIRERE

Change during the period
¥ 3
Gains and losses
oninvestment Other
Increase Decrease under equity comprehensive Other Dedaration of
31 December 2023 in investment in investment metfod income equity changes cash dividend Others 30 June 2024
ERAT

Investee entty RREEN 035128318 BnRE RORE REBR Epraks EbEaZS EERERA O 202456A308
| Joint ventures - RELE
Xian FC Intellgence BRENERED

Transmission Co, Ltd. BRAF 341,028 464.53 - - 68,077455.72 - - (73,800,876.64) - 335,305,043.61
Fischer Weichai (Weifang) RizieR (85

Fuel Cell Compressor EHEERARLA

Company Limited 57,687,352.97 - - (1,093,673.34) - - - - 56,593,679.63
Sub-total I 398,715,817.50 - - 06,983,782.38 - - (73,800,876.64) - 391,898,723.24
I Assocites oRERE
Shandong Heay Industry LRETEENE

(Group Finance Co, Ltd. BRAH 1,392,741,167.70 - - 46,699,139.07 - - - B 1:439,440,306.77
Deewin Tianxia Co,, Ltd. ERERATROERAR 32779742985 - - 803,067.32 - - (477381747) - 323,826,679.70
Other associates Efpmets 3,055,301,135.80 8,450,145.00 (9,900,000.00) (69,315,792.21) 2,899,652.20 58,667.37 62,383,217.05) [PUREIRYISI 2,904,974,016.52
Sub-total NG 4,775,839,733.35 8,450,145.00 (9,900,00000) (21,813,585.82) 2,899,652.20 58,667.37 (67,157,034.52) ORI 4,668,241,002.99
Total At 5,174,555,550.85 8,450,145.00 (9,900,000.00) 45,170,196.56 2,899,652.20 5866737 (140,957911.16) (2013657459 WENLOREENPINES

Among which,
closing provision
for impairment
Ah:
BRAEER

15,524,734.05
15,524,734.05

15,524,734.05
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Notes to Financial Statements (Continued) FPHS ik R Mt 5 (48

(All amounts in RMB unless otherwise stated) (BRI s)  £BEBARET)

1 January 2024 to 30 June 2024 H2024F 1A 1HZ2024%F6530H 1 7E]

V. Notes to Key Items of Consolidated Financial T ~& fF 0 B 3% = 2 EH H i B
Statements (Continued) (#)
14. Investment in other equity instruments 14, EEZTHEE

30 June 2024 31 December 2023

Investee entity WRE B 2024%6H30H 20239 12A31H
XCMG Construction Machinery BRIEETRRERROBRAR

Co., Ltd. 2,630,893,543.85 2,009,045,978.94
Shantui Construction Machinery Co., Ltd. [L/# T2 5 B R A 1,990,443,914.73 1,083,792,237.08
Shanghai Quicktron Intelligent FEREEERBRERAT

Technology Co. Ltd. 348,484,762.80 354,599,244.80
Zhejiang E-P Equipment Co Ltd T D HRAR (D R A F 263,355,614.10 267,975,142.40
Beigi Foton Motor Co., Ltd. bAEEAERNDBRAR 180,000,000.00 218,398,508.23
Others HAit 84,341,210.52 78,290,783.79

Total A5t 5,497,519,046.00 4,012,101,895.24
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(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
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V. Notes to Key Items of Consolidated Financial # ~& ff B % it 38 = 2 H H 51 R

Statements (Continued)

14. Investment in other equity instruments

(Continued)

Information of investment in other equity instruments

Movements in current period

(%)
14 HittEZTHARE (R)

HAt

>t

Eam T ARENE)

AR
Gain Losses
indluded included in Dividend Accumulated Accumulated
in other other income gains indluded losses included
comprehensive comprehensive recognized inother inother
Increase in Decrease in income for income for Closing during comprehensive comprehensive
Opening balance investment investment the period the period Others balance the period income income  Specific reason
BEHA AEHA ZitA ESEDN
AfgahE Aftsahz AERAN AfesahE Afgahs
Item &R BnE BNRE RORE Hil& W% it BrpE RAUA g fR%  KERR
XCMG Construction Machineyy —~ #T£ETRERR( 2,009,045,978.94 - - 621,847,564.91 - - 2,630893543.85 66,232,285.02 143135327001 - Strategic
(o, Ltd ERAR investment
HBRE
Shantui Construction Machinery L TEBHRH 1,083,792,237.08 - - 906,651,677.65 - - 199044391473 35,505,840.15 1,308,731,783.85 - Strategic
(o, Ltd ERAR investment
LESY.
Shanghai Quicktron Inteligent ~~ EERAEHRHK 354,599,244 80 - - - - (6,114,482.00) 348,484762.80 - 17291837530 - Stategic
Technology Co. Lid. ERAR investment
LESY.
Thejang E-? Equipment Co,Ltd. L% /1 RAR 267.975,14240 - - - - 461952830) 263,355,614.10 - 176,389,060.80 - Stategic
BRAA nvestment
HBRE
Beigi Foton Motor Co,, Ltd LARAAERR 218398,508.3 - - - 38398,508.3 - 180,000,000.00 - - 14,000,000.00 Strategic
BRAA nvestment
EESY.
Others 2 78,290,783.79 - - 6,170426.73 120,000.00 - 8434121052 21564015 - 2745107563 Strategic
investment
HBRE
Total & 4012,101,8%5.24 - - 1534,669,669.29 38518,508.23 (1073401030 5:497,519,046.00 101,953,765.32 3,089,392,490.66 41,451,075.63 -

195



196 Weichai Power Co., Ltd. #4cE) H B ERA A

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial

Statements (Continued)

15. Other non-current financial assets

ltem

S5 e R M R (A

(B#FIF8H5) - 2B EBARET)
BH2024F 15 1HZE202446 430H 1F 2

(%)

30 June 2024
2024%6H30H

Financial assets at FVTPL for the
current period
— Investments related to the pension
plan of subsidiaries
— Cross currency swap and interest rate

swap instruments

— BT RARIKE )
el EOEeS

~ XX EBERRFIE
E#TA

223,974,476.10

307,842,214.77

Total

531,816,690.87

f GO B R EEIEE R
15. HttERBEMEE

31 December 2023
2023%12A831H

214,446,131.20

320,190,598.58

534,636,729.78
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial

Statements (Continued)
16. Investment property

(1)

Subsequent measurement under the cost model:

(%)
16. REMFEHME
(1)

RERARAETRES

=

= .

Houses and
buildings Land use rights Total
Item JHE EEEEY T fE a5t
. Gross carrying amount — ERERE

1. 31 December 2023
2. Increase during the period

(1) Transferred from fixed

1.2023F12 4314
2 AR IS E
(1) #EEEE

1,071,460,872.06
131,739,933.65

93,374,290.97
5,377,865.23

1,164,835,163.03
137,117,798.88

assets/intangible assets NS5
BEEA 113,862,123.63 5,377,865.23 119,239,988.86

(2) Transferred from Q) ERIRBEA
construction-in-progress 17,877,810.02 - 17,877,810.02
3. Decrease during the period ERN A 120,861,770.82 11,103,522.03  131,965,292.85

(1) Transferred to fixed (1) BHZETE
assets/intangible assets :¥&:3i4-y:3 120,861,770.82 11,103,522.03 131,965,292.85

4. 30 June 2024

. Accumulated depreciation and

amortisation
1. 31 December 2023

2. Increase during the period

4202456 A30H

- BRHTEMZHE

1.2023%12A31H
2 REE SRR

1,082,339,034.89

436,442,431.82

68,995,223.35

87,648,634.17

22,843,653.33
2,402,825.89

1,169,987,669.06

459,286,085.15
71,398,049.24

(1) Provision (1) sH2 55,876,047.97 2,319,316.08 58,195,364.05

(2) Transferred from fixed Q) HEFTEE/
assets/intangible assets 32 39N 13,119,175.38 83,509.81 13,202,685.19
3. Decrease during the period RN 11 e o 43,627,773.23 2,805,187.90 46,432,961.13

(1) Transferred to fixed () BEZEETE
assets/intangible assets - Y3503 43,627,773.23 2,805,187.90 46,432,961.13
4. 30 June 2024 4.2024%F6 A30H 461,809,881.94 22,441,291.32 484,251,173.26

IIl. Impairment provision = BEEH

1. 31 December 2023 and
30 June 2024

. Carrying amount

1. 30 June 2024
2. 31 December 2023

1.2023F12 4318 &
202446 A30H

- FREIEE

1.2024F6 H30H
2.2023%12H31H

17,212,791.87

603,316,361.08
617,805,648.37

65,207,342.85
70,530,637.64

17,212,791.87

668,523,703.93
688,336,286.01
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Notes to Financial Statements (Continued) FPHS ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (BHEFZE) » 2 FEEMBARET)
1 January 2024 to 30 June 2024 202441 H1HZ202446530H 1 A
V. Notes to Key Items of Consolidated Financial Fi ~& f B % # 38 3= B IH H 5E B
Statements (Continued) (%)
16. Investment property (Continued) 16. REMEME (&)
(2) Investment properties not obtained title certificates: (2) ABEZEERIENREM
EHIEIFN
As at 30 June 2024, the Group had no investment properties R2024F6A30H  "EFE
for which the title certificate has not been obtained. AESEHEZFNREEEH
=
17. Fixed Assets 17. BEEE

30 June 2024 31 December 2023
ltem 1HE 20246 H30H 2023412 A31H

Fixed Assets EEFEEE 45,331,833,006.96 44,072,781,659.43
Disposal of fixed assets ETFEESE 2,735,613.72 3,185,488.46

Total = 45,334,568,620.68 44,075,967,147.89




Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial

Stateme

17. Fixed Assets (Continued)

nts (Continued)

(1) Fixed assets
Houses,
buildings and
land use rights
EBEENR
Item R 1HFEE
|, Gross camying amount - GHERE
1. 31 December 2023 1.203%128318 20,309,195,757.33
2. Increase during the period 2 REENEE 1,332,402,554.44
(1) Addition (1) BE 54,144,094.01
(2) Transfer from construction- ~~ (2) ERIREA
in-progress 1,157,396,689.61
(3) Transfer from investment (3) REHEHEBA
properties 120,861,770.82
(4) Re-classiied (4) ERE =
3. Decrease during the period 3 AEE R 207,149,741.13
(1) Disposals or retirements (1) RESHE 93,287,617.50
(2) Transfer to investment (2) BHERER
properties BiE 113,862,123.63
(3) Other transfer-out (3) EftEL -
4. Adjustment for exchange 4 EXERAE
differences (139,064,527.77)
5. 30June 2024 5. 2024564308 21,295,384,042.87
Il Accumulated depreciation - EBitHE
1. 31 December 2023 1. 2038128318 7,562,419,084.91
2. Increase during the period 2 KEENEE 484,925,650.17
(1) Provision (1) 5% 441,297,876.94
(2) Re-classified ) E5E =
(3) Transfer from investment (3) RAMREHEEA
properties 83,621,113.3
3. Decrease during the period 3. RHESEE 93,770,398.13
(1) Disposals or retirements (1) RESHE 80,651,222.75
(2) Transfer to investment (2) BHERER
properties BH#E 13,119,175.38
(3) Other transfer-out (3) Efp#Eit =
4. Adjustment for exchange 4 EXERAE

=

differences
5. 30 June 2024

 Provision for impaiment

. 31 December 2023

. Increase during the period
(1) Provision
(2) Transfer from construction-

in-progress

. Decrease during the period
(1) Disposals or retirements

. Adjustment for exchange

differences

5. 30June 204

Carmying amount

1. 30 June 2024

2. 31 December 2023

~

w

~

(17,095,637.69)
5. 200456308 7,936,478699.26
= HEER
1. 2023512318
2 KHENEE
(1) &R
(2) ERIEEA

203,939,536.56
3,654.30
3,654.30

3 AR EE
(1) REXER
4 EXEEAR
33,502.98
5. 202456308 204,266,693 84
- BEEE
1. 2024564308

2. 2035128318

13,154,638,649.77
12,542,837,135.86

Machinery and
equipment

BERk
29,468,272,352.29

1,658,853,515.81
140,772,232.61

1,518,081,283.20

871,972,513.54
869,787,043.42
2,185470.12

(143,495,256.76)
30,111,658,097.80

18,127,813,879.65
998,059,841.76

998,059,841.76

467,760,544.12
465,640,638.10

2,119,906.02

(66,947,358.02)
18,591,165,819.27

149,478,160.10
337451538
2874981.17

499,528.21
108,184.14
108,184.14

(240,704.31)
152,503,787.03

11,367,988,491.50
11,190,980,312.54

Electronic
equipment

BTkhA

3,996,877,308.32
447,776,061.11
26,874,551.97

419,181,094.94

172041420
315,469,110.00
315,469,110.00

(99,465.22)
4,129,084,794.21

2,888,833,821.17
291,288,608.03
291,050,258.98
238,349.05

200,465,302.35
200,465,302.35

8,876.17
2,979,666,003.02

8,003,26049
51,202.06
51,202.06

8,054,462.55

1,141,364,328.64
1,100,040,226.66
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Vehicles

gakh

557,663,670.05
16,994,207.76
2,663,984.66

16,050,637.30

(1,720414.20)
13,529,599.70
13,529,599.70

(99.925.11)
561,028,353.00

436,603,711.02
22,808,846.92
23,047,195.97
(238,349.05)

12,626,182.65
12,626,182.65

225,159.03
447,011,534.32

1532,941.22
114.10
11410

32,991.10
32,991.10

1,500,064.22

112,516,754.46
119,527,017.81

(%)

17. BIEEE(E)
BElEEEIBR

(1)

Forklift trucks
and equipment
leased out
(long-term)
BEHXER
RE(RH)

15,255,396,484.64
2,657,740,079.50
2,657,740,079.50

2,305,620,020.23
2,305,620,020.23

(384,731,528.77)
15,222,785,015.14

3,948,863,002.22
1,363,204,606.50
1,363,204,606.50

1,578,231,864.23
1578,231,864.23

(98,258,665.89)
3,635,577,078.60

33,668,812.80
679,007.25
679,007.25

52,194,406.00
52,194,406.00

(710,051.45)
(18,556,637.40)

11,605,764,573.94
11,272,864,669.62

Forklift trucks
and equipment
leased out
(short-term)
BEHXER
R (5)

8,984,907,077.21
1,813,593,562.00
1,813,593,562.00

1,835,027,883.51
1,835,027,883.51

(233,336,565.00)
8,730,136,190.70

3,171,284,336.14
906,140,878.50
906,140,878.50

1,169,626,372.01
1,169,626,372.01

(77,309,171.35)
2,830,489,671.28

30,580,147.20

56,122,104.50
56,122,104.50

(316,280.20)
(25,858,237.50)

5,925,504,756.92
5,783,042,593.87

Others

Afh

4,902,651,992.00
345,281,632.29
250,116,001.28

95,165,631.01

183,311,983.73
183,311,983.73

(90,166,330.80)
4,974,455,309.76

2,825,493,261.05
333,570924.88
333,570,924.88

172,783,052.68
172,783,052.68

(47,156,466.02)
2,939,124,667.23

13,669,027.88
387,240.92
387,240.92

2,770,223.50
2,770,223.50

(10,854.50)
11,275,190.80

2,024,055,451.73
2,063,489,703.07

6 OF B AR R IH H AR R

83,474,964,641.84
8,272,641,612.91
4,945,904,506.03

3,205,875,336.06

120,861,770.82
5,732,080,851.84
5,616,033,258.09

113,862,123.63
2,185,470.12

(990,993,599.43)
85,024,531,803.48

38,961,311,096.16
4,399,999,356.76
4,356,371,583.53

43,621,113.23
3,695,263,716.17
3,680,024,634.77

13,119,175.38
2,119,906.02

(306,533,263.77)
39,359,513,472.98

440,871,886.25
4,495,734.01
3,996,205.80

499,528.21
111,227,909.24
111,227,909.24

(954,387.48)
333,185,323.54

45,331,833,006.96
44,072,781,659.43
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Notes to Financial Statements (Continued) FPHS ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (BRI s)  £BEBARET)
1 January 2024 to 30 June 2024 H2024F 1A 1HZ2024%F6530H 1 7E]
V. Notes to Key Items of Consolidated Financial Fi ~& 0f I % $it 3 £ BH H 51
Statements (Continued) (%)
17. Fixed Assets (Continued) 17. EE&EE (&)
(2) Fixed assets which are temporarily idle 2) ETRHEENETEERBNR
Gross Accumulated Provision for Carrying
carrying amount depreciation impairment amount
Item EHR RE it E BEEE REEE

Houses and buildingsand ~ EEZEY L 1t

land use rights P #E 71,679,682.55 14,402,303.58 51,044,979.85 6,232,399.12
Machinery and equipment #2825 211,568,579.28  146,645,439.39 56,182,987.46 8,740,152.43
Electronic equipment BTH 38,393,244.82 30,281,558.54 51,202.06 8,060,484.22
Vehicles BERE 574,654.57 556,965.26 114.10 17,575.21
Others Btk 421,568.37 208,710.57 204,854.51 8,003.29

Total &t 322,637,729.59  192,094,977.34  107,484,137.98 23,058,614.27

(3) Fixed assets leased out under operating lease (3) MBKELHEHEMETE

i

30 June 2024 31 December 2023

[tem BH 20246 H30H 2023912 A31H
Electronic equipment ES ke 47,026,650.96 22,108,658.23
Machinery and equipment e L 606,989,173.41 548,428,729.24
Vehicles B R 1,952,451.92 744,617.18
Forklift trucks and equipment HEHNE REE

leased out (long-term) (EH) 11,605,764,573.94 11,272,864,669.62
Forklift trucks and equipment M NE REE

leased out (short-term) (52 5) 5,925,504,756.92 5,783,042,593.87
Other equipment H i %4 1,026,255.00 1,026,327.90

Total A 18,188,263,862.15 17,628,215,596.04
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Notes to Financial Statements (Continued) F B ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (BHEFZE) 2 RBEBARET)
1 January 2024 to 30 June 2024 H2024F 1 H1HZE2024F6 H30H 1B
V. Notes to Key Items of Consolidated Financial Fi ~& f B % #t 38 3 B IH H 5E B
Statements (Continued) (%)
17. Fixed Assets (Continued) 17. BEEEE(E)
(4)  Fixed assets for which the title certificate has not (4) ANRZERZTENETETE
been obtained EBR

Reasons for the absence

Carrying amount of the title certificate

Item BH IREEE APZERIENRR
Houses and buildings EEZEEY 1,240,237,853.60 In progress of applying

for the real property
ownership certificate
EfE PR T B E W 75

(5) Disposal of fixed assets (5)

EEERE

30 June 2024 31 December 2023
[tem IHH 2024%F6H30H 2023F12A31H

Disposal of fixed assets BEEEEFR 2,735,613.72 3,185,488.46

Total = 2,735,613.72 3,185,488.46

As at 30 June 2024, fixed assets of the Group with title W2024FE6 5300 » NEREFT
restrictions amounted to RMB179,513,808.36 (31 December AREZIBFHNEETEEERA
2023: RMB182,338,604.40). For details, please refer to Note BEAARM179,513,808.36
V.68. 7t (2023128318 : AR

182,338,604.407T ) = B M
68
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)

1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial

Statements (Continued)
18. Construction in progress
Status of construction in progress

Gross carrying
amount
Item R il
Production line construction and TESRFEREA
renovation project A 460,204,598.71
Factory area construction projectE -~ BB ERIEEE 352,763,728.69
Factory area construction project D FEEZZEED 326,132,190.37
High-end agricultural equipment smart - s 2 £EBE &
manufacturing project HERE 266,990,322.81
Transmission project EEDEE 133,534,654.84
Factory area construction project F - BEERIEEF 125,374,558.93
Lovol High Horsepower New ERRENFHER
Plant Project 112,815,501.92
Production line construction and EEZERYEEES
renovation project B 92,405,209.52
Trial room construction project FRERRERC 80,957,724.11
Factory area construction project A~ BEEZEEA
-R&D building -HEXE 48,306,350.82
Factory area construction project C ~ FREEZERC 42,354,012.26
Factory area construction projectB B RRIEE B 38,457,753.43
Trial room construction project B FREEFEAS 8,973,245.19
Technology research institute REMER -
Others £t 4,095,948,592.10
Total ait 6,185,218,444.30

S5 e R M R (A

(B#FIF8H5) - 2B EBARET)
BH2024F 15 1HZE202446 430H 1F 2

6 OF B R R IH H RE R

(%)
18. EETRE
EEIRER

30June 2024 31 December 2023

2024564308 20235124318
Provision for Carrying Gross carrying Provision for Carying
impairment amount amount impairment amount
HEER RARE FEsE HEER REEE
460,204,598.71 511,127,798 81 - 511,127,79881
SRPNLERPLLERS 1,101,673,535.63 - 1,101,673,535.63
CALREPREIRIAN  453,136,829.95 - 4531368299
266,990,322.81 143,860,174.14 - 143860,174.14
133,534,654.84 86,406,730.24 - 86,406,730.24
(PRRILERERS  286,683,329.92 - 2866833299
112,815,501.92 80,370,223.71 - 80,370,223.71
92,405,209.52 86,501,466.25 - 86,501,466.25
80,957,724.11 78,446,970.25 - 78,446,970.25
AERRLTERIEPA  159,580,549.33 - 15958054933
42,354,012.26 61,054,718.07 - 61,054,718.07
38,457,753.43 76,187,260.09 - 76,187,260.09
8,973,245.19 25,890,478 84 - 25,890478.84
- = 299,733,657.96 - 299,733,657.9
(PR R NN I 4,012,561,084.59 12,393,047.97  4,000,168,036.62
12,600906.94  6,172,617,537.36  [EIENALNVINES 12,393,047.97  7,450,821,759.81
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Movement in key construction in progress is presented as follows:

Fived asset
Increase transferred in Other
Budget 31 December 2023 during the period  during the period decreases
3% AHEA
Item %R BE 128318 ABEN BR4E AftED
Factory area construction poject b~ REZEEE 1993,284,700.00 1,101,673,535.63  50,891,233.38  799,801,040.32
Production ine construction ang BEGERNE 167343000000 42213829194 4935578375 11,289476.98
renovation project A BEA
Factory area construction HERREED 1,097,240,000.00  453,136,829.95  104,268,830.86  231,273,470.44
project D
Technology research insttute HERER 590,970,000.00  299,733,657.96 173029263 301,463,950.59
Factory area construction project P~~~ B EAIEEF 534,737,100.00 28668332992 16,623,721.72  177,932,498.71
I EVIGE R T E -t A 1,086,827,000.00  143,860,174.14  123,130,148.67
smart manufacturing project HEER
Total Ajt 7,776,488,800.00 2,707,225,819.54  346,000,017.01 1,521,760,437.04 -

30 June 2024

1%
6A30R

352,763,728.69

460,204,598.71

326,132,190.37

125,374,558.93

266,990,322.81

1,531,465,399.51

EEERTIREEHMT

Actual

costs as a
percentage
of budget (%)

IBRA
LA (%)

59.09%

55.38%

60.36%

51.01%

56.48%

14.15%

Accumulated
amount of
capitalised

interest

S edlq
2iteE

Of which:
capitalised
amount of

interest
during the
period
LR
He gl
]

Capitalisation
rate of
interest
during the
period (%)

AgHE
ERLE(%)

Source of funding

EERR

Self-raised

203
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

R ﬁgﬁtﬂﬁﬁ‘*ﬁi’%igﬁi H il B
19, BRBEE

V. Notes to Key Items of Consolidated Financial
Statements (Continued)
19. Right-of-use assets

Forklifttrucks ~ Forklift trucks
and equipment  and equipment
aftersaleand  after sale and
leaseback leaseback
Housesand ~ Machinery and sub-leases sub-leases
buildings equipment Viehicles (long-term) (short-term) Others
EXER
E4EE  BEHNEN
BEENNER  WXERER
liem R BEREEY L EEU] BaRk RE(RE) (#25) i
I Gross carmying amount - GARE
1.31 December 2023 (AVEEAVRETIEIN 7,568,548,084.44 12,014,493.89 2329266194 171,707,801.60  505,503,74350  2,017,391,508.16 10,298,458,293.53
2 Increase during the period LEBENSE 487,213,498.24 - - - - 1344037650 91965387474
3 Decrease during the period IR S8 75,153,982.01 138,897.00 = 221011100 198,236885.00  299,631,695.00  600,431,570.01
4 Adjustment for exchange LEHERRE
diferences (196,469,761.53) (73,361.29) (443,028,5) (3,485,395.70) (7410,906.10)  (50,757,749.81)  (258,640,202.95)
5.30 June 2024 5.20456A308  WALINEIREENLS 11,802,235.60 284963342 14095220490 29985595240  2,099,442,439.85 10,359,040,395.31
I Accumulated depreciation =~ E:f1fE
1.31 December 2023 (AVEEAVEETIENN 3,591,159,768.30 10,209,845.53 16,760,900.27  161,396,531.20  339333849.10  1,074991,131.98  5,193,852,026.38
2.Increase during the period LEBENSE 359,698,198.25 282,466.90 163312043 1,959,991.00 1436040650 238,018,631.79 61595281487
3 Decrease during the period IR S8 54,588,542.77 138,897.00 = 2320666500  185,003,08750  266,142,085.00  529,099,277.27
4 Adjustment for exchange LEHERRE
diferences (1,480,398.77) (19,356.98) (337,798.86) (3,261,248.40) (3477,02750)  (26,706,447.63)  (35,282,278.14)
5.30 June 2024 ERIOZE:L9: KNI 3,894,789,025.01 10,334,058.45 18,056,221.84  136,868,608.80 16521414060  1,020,161,231.14  5,245,423,285.84
M. Provision for impairment - HEEE
1.31 December 2023 12003512A318 23,208,217.60 12,967,680.00 36,175,897.60
2 Increase during the period LREENSE - 771599 771599
IDecease during the period 3 KEHSSE 4,136,044.00 1273994150 16,875,985.50
4 Adjustment for exchange LEHEERE
diferences (132,451.29) (227,192.19) (360,244.08)
5.30 June 2024 52024567308 18,939,722.31 1,661.70 18,947,384.01
V. Caying amount m EEEE
1.30 June 2024 (I REOIE I 3,870,409,091.82 1,468,171.15 4,793,411.58 4,083,686.10 13464181180 1,079,273 547.01  5,094,669,725.46
2.31 December 2023 PRIVEEAVE:ENI=I 3,95,180,098.54 1,804,648.36 6,531,761.67 10311,27040  166,169,89440  929432,696.18  5,068,430,369.55

AEAET A E BB A B0 R 32 A 2 51
HEBMRKEEEENEBRAA
AEK#300,036,794.587T °

During the period, short-term leasing fees and low value asset
leasing fee through profit or loss under the simplified approach
amounted to RMB300,036,794.58.
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V.

Statements (Continued)
20. Intangible assets

Notes to Key Items of Consolidated Financial

(%)
20. BILEE

Land use Trademark Orders on Customer
rights Patents rights License Software hand Relationship Others
Item &R 1HERE ECET BERRE K & ES)- ZFEE ifb
| Gosamngamout  — FERE
1.31 December 2023 AWIVEEAVEETISIN 351652627158  2,806,09,69248 829327299026  2,187,243939.60  1,066,67887491 33121526920 11,181470,072.96  9,711,589,185.48 39,094,093, 296.47
2 ncease during the period 2. RIS
(1) Addition (1) EE 85,339,635.01 51,628,976.14 96,271,054.00 85,300,766.81 45393854550 77247897146
(2) Transfer from (2) ERIREA
construction-in-
progress 4,091,203.45 18,385,714.40 2,476,917.85
(3) Transfer from (3) BREERR
investment properties EEA 11,103522.03 - - - 1110352203
(4) Redlassification (4) E2E = 270,008,051.50  (266,944,601.00) (3,063,450.50) -
3 Decrease during theperiod 3 A4 %
(1) Disposals or retirements (1) REGHEE 721,68530 174,238,570.00 2051282 2,284,08400  250,608,77050  427,873,622.62
() Tranlertoinvestment~~~ (2) BEERE
properties RiE 5,377,865.3 5,371,865.3
4 Adustmentforexchange 4. E 3 258
(ifferences (14743781)  (16,678,039.70)  (186,531,682.28)  (44,351,500.25) (9,549,164.79) (8323368.24)  (128521,930.77)  (92,62340531)  (487,326,529.15)
5.30 June 2024 5.2024E68308 3606,122,44028  2,84513883237  8106,741,307.98 233493297485 89385107751 32289190096 11,050,664,058.19  9,819,232,10467 38,979,574,696.81
Il Accumulated amortisation =~ 23t
1.31 December 2023 1.203%12A318 645,651,886.51  1,477,061,505.84 37,931.23527 160377011306 435,986,115.27  231.434866.00  6,676,078,247.58  4,125997,336.43 15,233,911,305.96
2 Increase during the period 2. AEEMAE
(1) Provision (1) 2 6161152417 11221731238 535,027.90  117,151,903.01 24,098,430.95 281652250  376,052,18142 45833152821  1,152,814,430.54
(2) Transfer from () BRERER
investment properties E&A 2,805,187.90 2,805,187.90
3. Decrease during theperiod 3. A V48
(1) Disposals or retrements (1) RELHE 267,603.28 174,107,389.50 2051282 173621250 25060877050 426,740,488.60
(2) Transfer to investment (2) BHEREE
properties BuE 83,509.81 83,509.81
4 Mdjstment forexchange 4. E 3 £EEE
differences - (13,252,300.58) 318,861.41 (29,779,960.64) (1,237,437.56) (5835,91024)  (91,200,65231)  (35,379,936.59)  (176,407,336.51)
5.30 June 2024 5.2024E68308 709,717,48549  1,576,026,517.64 3878512458 151703466593 45882659584 22841547826  6959,153,564.19  4,298340,157.55 15,786,299,589.48
Il Provision for impaiment =+ E%R
1.31 December 2023 12038128318 16,069,639.97 33,008,640.00 7,293,337.60 24,670,028.80 1948576720  550,217,937.64 13816819890  788913550.11
2. Adustment forexchange 2.} 2852
(ifferences - (829,500.00) (183,280.00) (619,952.50) (423457.60)  (13,797,757.29) (4,073,125.50)  (19,927,072.89)
3,30 June 2024 3.2024E6A308 16,069,639.97 32,179,140.00 7,110,057.60 24,050,076.30 1906230960 53642018035 13409507340  768,986,477.22
N. Netcaryingamount 19~ RE(EE

1.30June 2024
2.31 Decerber 2023

12024564308
1035128318

2,880,335,314.82
2,854,804,745.10

126911231473
1,329,035,186.64

8,035,777,043.40
8222,333,114.99

810,788,251.32
576,180,488.94

410,974,405.37
606,022,730.84

15414113.10
80,294,636.00

3,555,090,313.65
3955,173,887.74

5,386,796,873.72
5,447,423,650.15

2,424,288,630.1
23,071,268,440.40
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V. Notes to Key Items of Consolidated Financial #i ~&0f It & &K FEIHH B
Statements (Continued) (78)
20. Intangible assets (Continued) 20. ML EE (&)

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

During the end of the period, the proportion of intangible assets
from internal R&D to the remaining amount of intangible assets
was 25.47%.

As at 30 June 2024, the Group had no intangible assets with title
restrictions (31 December 2023: Nil).

As at 30 June 2024, land use rights of the Group for which title

certificate has not been obtained are as follows:

Iltem EHE

75 HA RA R B B 9 AR AT B R B
WEEREWEESRBNLI A
25.47% -~

R2024%6A308 - AEEEFR AR
ZRHAEREE(2023F12A31
B:&)-

R2024%6A30H » KREBRPZE
EEEN T HEREBEROT

Reasons for the absence

Carrying amount of title certificate

REEE AHZEEZENRE

Land use rights T b A

26,742,973.41 In progress of applying

for the title certificate

3 RE i A IR

Other than the finite useful life of some of the trademarks held
by the subsidiaries of the Company, trademarks of the Group
are renewable every 10 years at minimal cost. The management
of the Group are of the opinion that the Group has both the
intention and ability to renew the trademarks continuously. As
a result, the useful life of the trademarks is considered by the
management of the Group as indefinite because the trademarks are
expected to contribute to the Group’s net cash inflows indefinitely.
The trademarks will not be amortised unless their useful life is
determined to be finite. Instead the trademarks will be tested for
impairment annually and whenever there is an indication that they

may be impaired.

BRARRZ TRARIFANID BRE
RASmERN  AREEMERES T+
FRBREKRAEE R - AEEE
BERR AKBEHEERERENTEH
BEEZEDE - BAREBERA K
ARAGEELERSRAFE &
o AEBEEBRASZTHEER
FwTEE  FRIFRSFHIENAER
FRERERER - AT SHETH
oAk ARKEBFREERD
KRBT FERERETRERNR
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V. Notes to Key Items of Consolidated Financial Fi ~& ff I % $it 3 1 B0 H 51
Statements (Continued) (%)
21. Expenditure on development 21. BB H
Increase
during the Decrease during
period the period
R KHHED
Expenditure Recognition
31 December on internal as intangible 30 June
2023 R&D assets 2024
2023F A BRA 20244
Item HE 124318 g% BYEE Hitr 6A30H
Hydraulics project REEE 16,150,656.00 405,862.50 15,744,793.50
Others Hif 7,307,885.71 - 7,307,885.71
Total &t 23,458,541.71 405,862.50 23,052,679.21
22. Goodwill 22. B
(1) Gross carrying amount of goodwiill () HEERERE
Adjustment
for exchange
31 December 2023 differences 30 June 2024
[tem R 2023F12A31H EXZERE 2024%6A30H
Merger with TAGC AFEIE 531,226,252.68 531,226,252.68
Merger with Linde Hydraulics ARMNBREEELE
GmbH & Co. KG 833,577,367.20 (20,947,619.35) 812,629,747.85
Merger with KION A BEKION 6,673,571,412.32 (167,705,409.45) 6,505,866,002.87
Merger with Dematic Group A BtDematic Group 16,132,194,739.20 (49,566,239.40)  16,082,628,499.80
Merger with Tsintel Technology ABEERE 303,417,137.96 - 303,417,137.96
Others Hith 814,232,975.98 (9,307,635.88) 804,925,340.10

Total A 25,288,219,885.34 (247,526,904.08)  25,040,692,981.26
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Notes to Financial Statements (Continued) FPHS ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (BHEFZE) » 2 FEEMBARET)
1 January 2024 to 30 June 2024 202441 H1HZ202446530H 1 A
V. Notes to Key Items of Consolidated Financial . ~& f B % #i 38 3 B IH H 5E B
Statements (Continued) (%)
22. Goodwill (Continued) 22. BE(E)
(2)  Provision for impairment of goodwill (2) FEERBEEE
Increase during Decrease during
31 December 2023 the period the period 30 June 2024
Item %A 20235124318 REEm TR 2024%6A30H
Merger with TAGC BHANE 238,071,400.00 238,071,400.00
Merger with Tsintel Technology A HFEERHE 191,830,235.29 191,830,235.29
Total At 429,901,635.29 429,901,635.29
Balance as at 30 June 2024 mainly represented goodwill 20246 AS0ORMEREEXTER
arising from merger with TAGC, Linde Hydraulics GmbH EHMANE  MEREEBREE -
& Co. KG, KION, Dematic Group and Tsintel Technology. KION - Dematic Group Ml /& & R &
Goodwill arising from merger would be allocated to asset mE+EREE - NEEGEEEHEZ
group units to test for impairment on an annual basis. ShEAMHENEERABESETSE
EREAIE -
The carrying amount of material goodwill is allocated to the EEFENEEeE EZAEAM
asset group units as follows: EHERMT
. asset group unit A: automotive and major automobile e HBEMMEAEA: RBEREZDHK
components other than engines SN EERBET G
. asset group unit B: manufacture of hydraulic pumps, e HZEMHMEAB: AEREER K
hydraulic motors, hydraulic valves, gears and other FREE - REMRPM - Bim kA
components EEEH
e asset group unit C: forklift trucks production and o HBEMMBAEC: XBAEEME
warehousing technology JEE53 1)
e asset group unit D: intelligent supply chains and o HEEMMAAD: B EERN
automation solutions BEMLARIRTT R
e asset group unit E: driving assistance system and e EBEMMAEE: BEREURHER

automatic driving solutions BERERALTR
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23.

Goodwill (Continued)
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22. HE (&)

The carrying amount of material goodwill is allocated to the asset EEFENEEeEIREEEAM

group units as follows:

BEBERIT :

Carrying amount of goodwiill
BMENKRESH
30 June 2024 31 December 2023
2024%6H30H 202312 HA31H

293,154,852.68 293,154,852.68
812,629,747.85 833,577,367.20
6,505,866,002.87 6,673,571,412.32
16,082,628,499.80 16,132,194,739.20
111,586,902.67 111,586,902.67

Asset group units BEMMAS
Asset group unit A BEMAMEEA
Asset group unit B BEHMMES
Asset group unit C BEMABAC
Asset group unit D BEMAMAED
Asset group unit E BEMBAE
Total A&t

23,805,866,005.87 24,044,085,274.07

Long-term prepaid expenses
31 December
2023
2023
ltem EH 12A318
Industrial mould fee THREAE 140,258,152.51
Industrial equipment fee IfiRAE 40,846,390.27

Expenditure on improvement of I ABTEEEHNR

fixed assets leased in T 89,966,474 .41
Total At 271,071,017.19

23. REISEER

Increase  Amortisation  Adjustment for
during the during the exchange 30 June
period period differences 2024
20245
REE RPEH EXZERE 64308

44,099,526.81 6,804,108.50 (106,256.50)  177,447,314.32
8,441,851.00 9,539,731.31 = 39,748,509.96

15,902,817.88 1,172,214.62 98,697,077.67

68,444,195.69 23,516,054.43 (106,256.50)  315,892,901.95
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(All amounts in RMB unless otherwise stated) (BRI s)  £BEBARET)
1 January 2024 to 30 June 2024 H2024F 1A 1HZ2024%F6530H 1 7E]
V. Notes to Key Items of Consolidated Financial Fi ~& 0f B % $it % 1 2 0H H 51 8
Statements (Continued) (#)
24. Other non-current assets 24. HitiERBEE
30 June 2024 31 December 2023
202456A308 0351274318
Gross carrying Provision for Carrying Gross carrying Provision for Camying
amount impairment amount amount impairment amount
ltem EH RESE HEER REEE EHaE AEER BEEE
Scheme assets under defined beneftplan ERAHE Z3HEEE | BRIBLLRR) ECRIENENONS  792,804,659.20 - T92804659.20
Prepayment for land use rights BT HRRENE - - 83,550,785.01 - 83,550,785.01
Prepayment for construction equipment B TiE3R (&3 45,466,188.52 45,466,188.52 43,044,341.66 - 43,044,341.66
Iput tax et o be deducted HENEERE 276261440 TRV 2826954240 S 295040
Fited deposit and transferrable EEEARAEER
certficate of deposit RS 17,09,102,275.66 17,099,102,275.66 - - -
Others =0 293,001,177.78 293,001,177.78 326,998,374.27 - 326,998,374.21
Total A 18,181,307,920.06 18181,307,920.06  ERWAZY YNIIRT] - 127466770254
As at 30 June 2024, the balance of the Group's restricted other MR2024F6 A30H » "&E EH X
non-current assets amounted to RMB7,331,388,410.39. For details, REMERBDEERBRARK
please refer to Note V.68. 7,331,388,410.39 jt * = R M &%

h68-°
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(%)

ok B

25. HHIE R

30 June 2024
2024%6HB30H

87,760,216.91
1,889,652,934.12

ltem HH

Pledged borrowings (Notes 1~2) BRER(GE1~2)
Credit loans i EEEN

Total &5t

1,977,413,151.03

As at 30 June 2024, the above borrowings and loans carried
interest at rates ranging 1.50%~13.78% (31 December 2023:
1.50%~13.55%) per annum.

Note 1:

Note 2:

As at 30 June 2024, among the short-term loans, RMB50,000,000.00
represented the borrowings obtained by Shaanxi Jinding Casting Co.,
Ltd. (“Shaanxi Jinding”, a sub-subsidiary of Shaanxi Heavy-duty Motor
Co., Ltd.) from China Merchants Bank Co., Ltd. Xi‘an Branch, secured by
the accounts receivable of Shaanxi Jinding, pursuant to the borrowing
agreement.

As at 30 June 2024, among the short-term loans, RMB37,760,216.91
represented the borrowings obtained by Shaanxi Heavy-duty Motor
Import and Export Co., Ltd. (“Shaanxi Heavy-duty Motor Import and
Export”, a subsidiary of Shaanxi Heavy-duty Motor Co., Ltd.) from
Agricultural Bank of China Co., Ltd. Xi'an Xishaomen Sub-branch,
secured by the accounts receivable from foreign customers under the
export credit insurance of Shaanxi Heavy-duty Motor Import and Export
pursuant to the borrowing agreement.

26. Financial liabilities held for trading

ltem

EH

M20245%6H30AH - kit

31 December 2023
202312 A31H
(restated)
(BEia)

50,000,000.00
1,831,777,838.31

1,881,777,838.31

L1 R0 4R )

R 51.50%~13.78% (20234F 12 A

31H

Al

P2

26.

30 June 2024
20246 H30H

Forward foreign exchange contracts

EHINER K

166,994,413.20

©1.50%~13.55%) °

MR2024F6A30H @ MHERF AR
#50,000,000.007T * BB EHRITHR
MERDRALDITRAKAERGE
ﬁﬂ&@ﬁlz%ﬂﬂmﬁﬁﬁ%ﬁﬁﬁﬁ
‘T(LAT%?%FBIEQMJ)%E#E’M
B IR A E ABREE & S 60 FE U
TAERBE o

M2024F6A30H  MHERF AR
#37,760,216.917C * Z%F%ﬁffﬂx
MAERARALAEMPIZITRREE
AREARARZFARIKRAER R
HEHOBRAB(ATHREIRER
EEODRHEMER  EXBEOTE
UpEAREE O E A ERRRET
HENINEFHERERIEAE A -

REMeHAE

31 December 2023
2023%F12A31H

166,701,491.20
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V. Notes to Key Items of Consolidated Financial

Statements (Continued)
27.

28.

Notes payable
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(%)
27. EHEE

30 June 2024
2024%6H30H

29,909,324,373.09
14,159,957.70

ltem HH
Bank acceptance bills RITAGESR
Commercial acceptance bills AN ESR
Total &&F

29,923,484,330.79

As at 30 June 2024, the Group had no outstanding notes payable

which were due (31 December 2023: Nil).

Accounts payable

An aging analysis of accounts payable based on billing dates is

presented as follows:

31 December 2023
2023%12A831H

27,586,268,520.14
40,527,767.69

27,626,796,287.83

MN20245FE6A30H - AREBERIH K
~EFEMZ1E(2023F12A318

&) -

28. B IR

FET BR FR 5 AR B8 B BR A BR S 0 A 40

™

30 June 2024
202466 H30H

61,954,586,642.11
2,907,855,538.34

ltem HA
Within 1 year 1F AR
Over 1 year 184 E
Total &5t

64,862,442,180.45

Accounts payable are non-interest bearing, and are generally settled

within three to six months.

ENERRTEE -

HRIBE -

31 December 2023
2023%F12A831H

58,809,419,645.54
1,317,369,505.63

60,126,789,151.17

WEBEEIE6E



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial
Statements (Continued)

28.

29.

Accounts payable (Continued)
As at 30 June 2024, significant payables aged over one year are

presented as follows:

Interim Report 2024 FRHEAZRE
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TG MBEHREEEEHA R
(%)
28. EATERFX (&)
M2024F6A30R « BRE:—FIA LR
BEEMEMNFIEOT :

Reasons for

Gross carrying

outstanding

amount or transfer
REEL
ltem 1HE EREEREE A RE
Supplier A HEEA 529,195,722.55 Settlement
conditions have
not been fulfilled
AR B A AR
Supplier B HIEREB 391,183,087.55 Not yet settled
MARAEE
Supplier C HpERC 93,353,753.45 Not yet settled
MARAEE

Total = 1,013,732,563.55

Contract liabilities

29. EEE&E

[tem

BH

Supply chain solutions services (Note)

I BB R T =R (5)

Sales and other services $HE N HE MRS
Total A&

Note: The contract liabilities associated with the supply chain solutions services
are the balances received from the customer in advance under the
performing contract. The balance is generated when a specific milestone
receipt exceeds the revenue recognised as a result of the input method.

30 June 2024
20246 H30H

4,450,842,425.70
9,053,298,727.54

13,504,141,153.24

31 December 2023
2023%12A831H

4,579,186,457.60
10,655,337,878.56

15,234,524,336.16

B HEMEERATERBEBRNSER
BERETHTARTHREFPMNHE -
ERENERBUKBEREAEE

RHW AR - BELZRE -
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)

1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial
Statements (Continued)
30. Payroll payable

(1) Payroll payable is presented as: (1) FEME TSR :
Increase during Decrease during
Note 31 December 2023 the period the period 30 June 2024
Item ER Mz 2023F12A31H AL M REHED  2024%6A30H
Short-term remuneration REREMH ) (EEIRTLFIYRCI 15526,051,903.57  16,277,232,803.07  5,680,668,563.43
Post-employment benefits —  BEB 4 BF -RTE
defined contribution plan R 3 ORIV 0,151,768,74547  2,198,937,090.18 504,606,841.83
Severance benefits due within -~ — % R 2| B R V.39
one year B 139 313,074,485.66 71,710,693.29 215,352,869.28 169,432,309.67
Cash-settled share-based —FRE B
payment due within SEENRD V.39
one year %4 739 26,894,182.40 12,215,219.50 20,989,481.40 18,119,920.50
Other long-term payroll due ~ —ERHHE A fty V.39
within one year REBTEHMN 039 105,673,196.78 266,870,760.84 260,297,423.03 112,246,534.59
Total At PERRIEIECII 18,028,617,322.67  18,972,809,666.96 6,485,074,170.02
(2)  Short-term remuneration (2) 52 ERE
Increase during ~ Decrease during
31 December 2023 the period the period 30 June 2024
Item HR 2023128318 AR HR32 0 HES  2024F6A30R
Salaries, bonuses, allowancesand T & « #% ~ 2§
subsidies ek YRR M 13,773,304,616.42  14,308,283,598.60  4,237,336,187.08
Staff welfare BIRME 231,352,593.71 143,631,867.40 259,864,773.62 115,119,687.49
Social security HeRRE 108,607,087.36 926,346,219.03 924,070,773.98 110,882,532.41
Incl: Medical insurance A BRRBE CENECIGYRCI  851,218,12635  849,778,823.00 87,194,361.25
Work injury insurance I5RBE 22,418,449.34 60,028,298.06 59,289,438.40 23,157,309.00
Supplementary medical BrRBEERR
insurance 433,580.12 15,099,794.62 15,002,512.58 530,862.16
Housing funds FELES 24,643,239.33 249,917,088.54 254,808,301.65 19,752,026.22
Labor union operating fundsand ~ TEEEMBTHE
employee education costs gE 948,354,069.61 21,552,457.85 96,883,351.84 873,023,175.62
Other short-term remuneration Hib B HEHH 346,577,303.66 411,299,654.33 433,322,003.38 324,554,954.61
Total B3t (SRR R YR E R 15,526,051,903.57  16,277,232,803.07  5,680,668,563.43
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(All amounts in RMB unless otherwise stated) (B BRI & BARET)
1 January 2024 to 30 June 2024 H2024F 1/ 1HZ2024%F6 530 H 1 7E]

V. Notes to Key Items of Consolidated Financial #. ~& 0F B % it 3% £ B IH H 51 B

Notes to Financial Statements (Continued)

Statements (Continued) (%)
30. Payroll payable (Continued) 30. BB T 5B (&)
(3) Post-employment benefits — defined contribution B) BEBREEMN -—RBTER
plan el

Increase during  Decrease during

31 December 2023 the period the period 30 June 2024

Item EE 2023%12A318 REEM KEED  2024%6A308

Basic pension insurance EXEERR CCOVRPERTIIC I 1681,139,020.43  1,697,258,801.60  434,055,780.21

Unemployment insurance KRERRE PONSTRIO  143,004,758.09  142,276,709.37 21,382,934.66

Contribution to pension fund hEESHE UCIVEChYI  327,624,966.95  359,401,579.21 49,168,126.96

Total Bt CUIWPLRE Y 2 151,768,74547  2,198,937,090.18  504,606,841.83

31. Taxes payable 31. BEXHE

30 June 2024 31 December 2023
ltem HE 2024%6H30H 2023412 A31H
Value-added tax #ER 956,994,679.22 860,013,916.89
Corporate income tax EFTERH 915,464,298.56 1,418,726,055.71
Individual income tax EAFTIFH 270,339,937.30 237,288,967.66
Property tax BEM 35,523,880.37 35,936,633.58
Stamp duty ENTERR 26,063,827.91 27,657,586.16
Land use tax + e A 18,195,345.27 19,170,029.58
City maintenance and construction tax 3 T 4 2 2% 71 5,470,517.97 6,699,482.89
Educational surtax HEBHM 4,374,701.74 4,794,849.46
Other taxes B 18 122,864,058.73 130,961,812.52
Total &t 2,355,291,247.07 2,741,249,334.45
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)

1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial
Statements (Continued)
32. Other payables

Note

Ei
Interest payable FERTFE M
Dividend payable JE A~ B A )
Other payables EAb 3)
Total &t
(1) Interest payable

Item BIsgE|

FHREFE

Interest on borrowings &R FLE

Interest on medium term notes

Total A

(2) Dividend payable

[tem IEH

Dividend payable JE AT A

S5 e R M R (A

(B#FIF8H5) - 2B EBARET)
BH2024F 15 1HZE202446 430H 1F 2

i ‘?\%ﬁtﬂjﬁiﬁﬁigﬁi H il B
32, RUEAR

30 June 2024
2024%6H30H

136,459,775.90
356,082,364.26
7,437,531,144.98

7,930,073,285.14

(1) ERFE

30 June 2024
2024%6A30H

101,234,042.10
35,225,733.80

136,459,775.90

(2) FETRRF

30 June 2024
2024%6H30H

356,082,364.26

31 December 2023
2023%12A831H

105,551,610.24
303,138,594.63
7,499,080,615.59

7,907,770,820.46

31 December 2023
2023%12A831H

72,831,206.40
32,720,403.84

105,551,610.24

31 December 2023
2023%12831H

303,138,594.63
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial

Statements (Continued) ()
32. Other payables (Continued) 32. HttEER R (&)
(3) Others (3) Efty
(@)  Listed according to nature of amount: (a) A IBEBMHEYR -

30 June 2024 31 December 2023

(b)

Nature =] 2024%6HB30H 2023%12A831H
Guarantees and deposits REEMES 1,479,346,789.73 1,543,030,481.38
Payables for purchase of ERTRARREEEE

construction and fixed assets FREER 931,143,928.66 938,819,082.04

Repurchase obligation in respect of
restricted shares
After-sale expenses and repair and

maintenance expenses

PR i) 1 S 52 0 B 3 7

490,283,280.00

154,357,368.32

490,283,280.00

252,389,364.96

Sales discount HETE 839,611,484.98 768,252,900.40
Transportation expenses EE 96,184,487.46 66,523,592.99
Technology development expenses — # fiiy 7 2% & 491,155,120.56 222,564,190.50
Acquisition consideration payable & g X 227,223,816.54 360,722,220.92
Others Hih 2,728,224,868.73 2,856,495,502.40
Total A&t 7,437,531,144.98 7,499,080,615.59

Significant other payables aged over one year

(b)

RictEBIFrEZEHR

it JE 1 AR

Closing balance

Reasons for

failure to repay

Item R HAREREE RERHREA
Supplier 1 FER 227,223,816.54 Not yet settled

s
REEE
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Notes to Financial Statements (Continued) FPHS ik R Mt 5 (48

(All amounts in RMB unless otherwise stated) (BRI s)  £BEBARET)

1 January 2024 to 30 June 2024 H2024F 1A 1HZ2024%F6530H 1 7E]

V. Notes to Key Items of Consolidated Financial Fi ~& 0f B % $it 3 1 B 0H H 51
Statements (Continued) (%)
33. Non-current liabilities due within one year 33. " FREFHHNIERBERE

30 June 2024 31 December 2023

[tem 5 H 2024%6H30H 202312 A31H
Long-term payables due —FREH A K H R R
within one year 3,985,097,640.14 4,060,776,978.19
Long-term borrowings due —FRIHRAER
within one year 5,480,177,264.24 5,757,492,295.20
Lease liabilities due within one year —FREPNHEHEEE 1,130,586,901.75 1,112,186,177.71
Bonds payable due within one year —FRIPHEMNES 1,360,917,124.20 546,175,104.00
Other non-current liabilities due —FRAINPENEMERBAR
within one year 3,641,100,008.73 3,425,721,317.22
Total &%t 15,597,878,939.06 14,902,351,872.32
Incl: Long-term borrowings due Hep: —FREENRBERK
within one year include:
Pledged loans B ER 510,000,000.00
Guaranteed loans REER (TR
(Note V.35: Notes 1~4) 35 : 5E1~4) 3,805,883,302.74 4,774,922,004.00
Credit loans ERER 1,655,058,711.50 452,570,291.20
Mortgage loans (Note V.35: Note 5) EARER (TR -
35 : §¥5) 6,000,000.00 8,000,000.00
Other loans (Note V.35: Note 6) HmpamR(MaEn

35 #6) 13,235,250.00 12,000,000.00
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial

Statements (Continued)
34. Other current liabilities

Item 5 H

Product quality assurance deposit EmEEREFD

Loans from leasing institutions THEMRE AR
Short-term commercial paper EHIRE S
Others HAh
Total A&t

35. Long-term borrowings
ltem ER
Guaranteed loans (Notes 1~4) REBEEH(GE1~4)
Credit loans EAER
Other loans (Note 6) HAth &5 (556)

Total =

(%)
34. HbREHE R

30 June 2024
2024%6H30H

31 December 2023
2023%12831H

3,003,480,285.90
2,387,814,775.20

800,647,650.00
1,920,084,162.27

2,823,654,557.01
2,260,337,356.80

157,184,000.00
2,437,070,174.04

8,112,026,873.37

7,678,246,087.85

35. REAfERR

30 June 2024
20246 H30H

31 December 2023
202312 H31H
(restated)
(BEq)

8,708,887,294.07
8,535,660,135.31
123,000,000.00

8,933,381,236.74
9,015,819,931.73
123,411,750.00

17,367,547,429.38

18,072,612,918.47
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Notes to Financial Statements (Continued) FPHS ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (BHFIFEAS) - £ BRE M BARET)
1 January 2024 to 30 June 2024 202441 H1HZ202446530H 1 A
V. Notes to Key Items of Consolidated Financial Fi ~& f B % #i 38 3= % IH H 5E B
Statements (Continued) (%)
35. Long-term borrowings (Continued) 35. REFERK (&)
Long-term borrowings are classified according to maturity dates as REERIZEBBEESOT -
follows:

30 June 2024 31 December 2023
2024%6H30H 2023%12831H

(restated)
Maturity EHA R (B &)
Due within 1 year 145 9 51 B 5,480,177,264.24 5,757,492,295.20
Due within 1 to 2 years 15248 A B HA 8,648,224,824.76 9,654,031,207.47
Due within 2 to 5 years 2555 A EIH 8,651,671,814.00 8,377,581,711.00
Due over 5 years 5%+ 67,650,790.62 41,000,000.00
Sub-total /NEt 22,847,724,693.62 23,830,105,213.67
Less: Long-term borrowings classified & : 85— E R HIK
as due within one year REIER 5,480,177,264.24 5,757,492,295.20
Total A&t 17,367,547,429.38 18,072,612,918.47
As at 30 June 2024, the above loans carried interest at rates ranging M2024F6A308 » Eil & a0 F F
1.20%~7.02% (31 December 2023: 0.75%~5.90%) per annum. E51.20%~7.02%(2023F 12 A31

H:0.75%~5.90%) °



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial
Statements (Continued)
35. Long-term borrowings (Continued)

Note 1:

Note 2:

Note 3:

Note 4:

As at 30 June 2024, an amount of EUR245,989,681.83, equivalent
to RMB1,884,699,145.28 under long term borrowings (31 December
2023: RMB2,801,953,879.20) was loan(s) provided to Weichai Power
(Hong Kong) International Development Co., Ltd., a subsidiary of the
Company, from China Development Bank, for which the Company
provided guarantee for joint liabilities. The long term borrowings will
mature on 15 October 2024.

As at 30 June 2024, an amount of EUR648,483,767.23, equivalent
to RMB4,968,488,079.39 under long term borrowings (31 December
2023: RMB5,097,364,361.86) was loan(s) provided to Weichai Power
(Hong Kong) International Development Co., Ltd., a subsidiary of
the Company, from Australia and New Zealand Banking, Hong Kong
Branch, Industrial and Commercial Bank of China (Asia) Limited,
Agricultural Bank of China Limited, Hong Kong Branch, DBS Hong
Kong Branch, and Postal Savings Bank of China Co., Ltd. Weifang
Branch, for which the Company provided guarantee for joint liabilities.
The long term borrowings will mature in stages by 21 September
2025. Among the remainder, EUR157,805,576.48 equivalent to
RMB1,209,058,985.32 (31 December 2023: RMB1,241,026,325.12)
will mature within one year.

As at 30 June 2024, an amount of EUR646,000,000.00, equivalent
to RMB4,949,458,200.00 under long term borrowings (31 December
2023: RMB5,077,043,200.00) was loan(s) provided to Weichai Power
(Hong Kong) International Development Co., Ltd., a subsidiary of
the Company, from Bank of China (Hong Kong) Limited, for which
the Company provided guarantee for joint liabilities. The long term
borrowings will mature in stages by 31 August 2027. No amount will
mature within one year.

As at 30 June 2024, an amount of EUR92,946,104.93 equivalent
to RMB712,125,172.14 under long term borrowings (31 December
2023: RMB731,941,799.68) was loan(s) provided to Weichai Power
(Hong Kong) International Development Co., Ltd., a subsidiary of
the Company, from Bank of China (Hong Kong) Limited, for which
the Company provided guarantee for joint liabilities. The long term
borrowings will mature on 28 October 2024.
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35.

=31

o

4 -

B (&)

R2024%56A308 - EHMERFPK
JT 245,989,681.83 * T A AR
1,884,699,145.287C(2023% 12 431
H: AR®¥2801,953,879.207T) &
B RFEBTAARRDRZF AR MLE
BH(BER)BERERERAFREHED
B AARARHESETREE
R ZERRAMERBER2024F10A
15H E| 8 -

M2024%F6 A30H + REERPEK
7T 648,483,767.23 ' A& AR
4,968,488,079.39 7T (20234 12 A
310 : AR¥5,097,364,361.867C)
BRFIBITEADIT - PR IEIRTT
(BM)BRDA - FEEERITR
HERAREEDTT ERBITH
BT FEBREEZERITRNE
RABHETHIT MARBZFR
RIMLE H (FEAH)BAREREGRA
RAIREMNER  BAQRREES
EAEREBFER - ZEBRER2025
FOA2TBRAIDHEEIE - FEHHHh
Bt 7£ 157,805,576.48 * T & AR &
1,209,058,985.3275 (2023412 A31
H: AR#®1,241,026,325.127T) ¥
R—FREIE -

M2024F6 A30H » REERPE
7T 646,000,000.00 © & A R &
4,949,458,200.00 7T (20234 12 A
310 : AR¥5,077,043,200.007T)
ABRBRT(EB)ERARMAARAT
2T RBMED N (BB RBERE
RARREOER - AARARRME
BETREBER - ZERBERBR
2027F8A3TEHSHEH - E—F R
FHeE -

MN2024F6 A308  RHMEHKF
Bt 7£ 92,946,104.93 » T & AR
712,125,172.14 £ (20236 12 A 31
H: AR#731,941,799.687L) A+
BERT(FA)ARARMARARZF
RABEFH N (BEB)BREREBRR
AR ER - BARRREESE
FRBER - ZERPEFRBN2024
F10H28H2IH] »
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial
Statements (Continued)
35. Long-term borrowings (Continued)

Note 5:

Note 6:

As at 30 June 2024, an amount of RMB6,000,000.00 under long
term borrowings (31 December 2023: RMB8,000,000.00) was loan(s)
provided to Shaanxi Jinding, a sub-subsidiary of Shaanxi Heavy-duty
Motor Co., Ltd., from Shaanxi Qishan Rural Commercial Bank Co., Ltd,
secured by the fixed assets of Shaanxi Jinding pursuant to the borrowing
agreement. An amount of RMB2,000,000.00 under the long-term
borrowing was early repaid in 2024, while the remainder matured on
17 August 2024.

As at 30 June 2024, an amount of RMB136,235,250.00 under long-
term borrowings (31 December 2023: RMB135,411,750.00) was loan(s)
provided to Shaanxi Fast Gear Co., Ltd., a subsidiary of the Company,
from CDB Capital Co., Ltd., and the loan agreed in the loan agreement
were used in medium-duty and light-duty gear boxes and new energy
transmission system projects. The principal will mature in stages by 22
October 2030. Among others, RMB13,235,250.00 (31 December 2023:
RMB12,000,000.00) will mature within one year.

36. Bonds payable

[tem

EH

S5 e R M R (A

(B 15 5 F 8551

BB BARET)

H20244F 1 H1HZE2024F6 530H 1F#iE

6 OF B R R IH H RE R

(%)

35. REIER(R)

85

6 -

M2024%56 308 - EHERF A
R ¥ 6,000,000.00 7t (2023 F 12 A
31 H : 8,000,000.00 7T ) % Bk 7 I
RN EEBRTRGARRA R ML
HEMNTEERABDZHEAGMKRA
SRREHNER  ERBELHT N
RASNETEEER - ZER
HAfE R E R 2024 F RATEEARY
2,000,000.00 7T + ¥ # = 2 7 2024
F8H17HEIH -

M2024F6 A308 » RHERPAR
# 136,235,250.00 7T (20234 12 A
318 : AR#¥135,411,750.0070) &
ERERESBRARRARAZ T
RAREE T HERERE T ARIR
HOER  ERBBEOETZEERA
AR ER A R B TR R BB R A
B - A& #2030 10822885
HAE|H - B AR%13,235,250.00
7L (202312 A31H : AR
12,000,000.007T) 7 —F A EIH] -

36. B EZ

30 June 2024
202466 H30H

Bonds payable

FEfHE S

7,263,598,068.00

31 December 2023
2023412 A31H

8,837,411,046.40




Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial
Statements (Continued)
36. Bonds payable (Continued)

As at 30 June 2024, balance of bonds payable are listed as follows:

ltem

28

Medium-term note (note 1)

PAREGH)

Medium-term note (note 2)

DARE(E)

Medium-term note (note 3)

DARE(E)

Corporate bonds note (note 4)

bafR(E)

Medium-term note (note 5)

DARE(E)

Total

st

Note 1:

Note 2:

Note 3:

Note 4:

Note 5:

Issued during

Face value Issuing date  Bond period Issued amount 31 December 2023 the period

BE BTRE  REAR BiEE  ABENANE AR

7,367,344,000.00 February 2017 Note 1
017528 i
June 2018 7years
2018565 I3
April 2019 Tyears
019545 I3
September 2020 5 years
20205958 5§
October 2023 Note 5

235108 #5

7,344,731,360.00  762,035,891.20

1,504,120,000.00 1,500,359,700.00  1,392,178,688.00

906,834,800.00 905,254,424.00  377,029,401.60

3,967,200,000.00 3,967,200,000.00  3,913,645,824.00

2,856,168,750.00 2,856,168,750.00  2,938,696,345.60

16,601,667,550.00 16,573,714,234.00  9,383,586,150.40

KION, a subsidiary of the Company, issued medium-term notes with
total par value of EUR1,010 million in February 2017, which matured or
will mature in May 2022, April 2024 and April 2027, at floating interest
rate based on EURIBOR (Euro Interbank Offered Rate). In April 2021,
KION made an early repayment of part of the bonds payable amounting
to EUR167 million equivalent to RMB1,305,572,600.00 which are due
in 2024.

KION, a subsidiary of the Company, issued medium-term notes with
total par value of EUR179.5 million in June 2018 with bond period of 7
years. Nominal amount of EUR100 million of such notes are at floating
interest rate based on EURIBOR while the other nominal amount of
EUR79.5 million are at fixed interest rate. As at 30 June 2024, an
amount of EUR177.6 million of notes will mature within one vyear,
equivalent to RMB1,360,917,124.20.

KION, a subsidiary of the Company, issued medium-term notes with
total par value of EUR120.5 million in April 2019 with bond period of 7
years, at floating interest rate based on EURIBOR.

KION, a subsidiary of the Company, issued corporate bonds of principal
amount of EUR500 million in September 2020, with a nominal interest
rate of 1.625%, and maturity of 5 years. The bonds will mature in
2025.

KION, a subsidiary of the Company, issued medium-term notes with
total par value of EUR375 million in October 2023, which will mature
in October 2026, October 2028 and October 2030. Nominal amount
of EUR310.5 million of such notes are at floating interest rate based
on EURIBOR while the other nominal amount of EUR64.5 million are at
fixed interest rate.

Accrued interest
during the period

AgitRAR

18,226,373.00

33,728,821.50

9,020,588.50

35,696,529.00

70,467,078.00

167,139,390.00
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(BHEFIFEES) - 2 BEE T BARET)
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6 ORI B R R IEH H R R

(%)

36. EfE% (&)
M2024F6 308 & EBfIHE&EHHEETD
RO

Repaid during

Amortisation the period

FkERE AR
30,866.00 (536,296,750.00)
216,062.00
46,299.00

4,529,585.50

895,114.00

5,717,926.50 (536,296,750.00)

Exchange

qain or loss/

Fair value Adjustment

hedging forexchange  Less: due within

differences 30 June 2024
EXfE

EXZEaE

adjustments
MEE
Ehas

one year
Wo-E98 204568308

(15,303,108.20) - 210,466,899.00

3534,157.00  (35,011,782.80) 1,360,917,124.20
(9,474,996.30) - 367,600,704.30
(98,381,242.60) - 3,819,794,166.90

(73,855,161.80) - 2,865,736,297.80

3534,157.00  (232,026,291.70) 1,360,917,124.20  7,263,598,068.00

AQNAZFRAKION » A20174F2
REBETEEHEAI101ERITLHNF
HIZ - H BIR20224F5 A - 2024
FARF2027F4 A3 - FIR AN
EURIBOR ( [t 7t R 7 [A) £ ¥+ 18 A1 & )
REENZEFE - B2021F4A8 -
KION 2 Al 18 42 &6 9 74 2024 4 2 B &
HEH - BESEEA1.67EBUT - #7
A ANER#1,305,572,600.007T °

AQNAZFRAKION » A20184F 6
ABTERMEHEA1.795BEITHF
HRE  BHFHRATE  ZZEFR
118 BX T M %8 F = A& LAEURIBOR ( BX
TIRITREFRERR) BEENFEH
FlE - 50795t EEFI X A E
TEFIR o 20246 A30H * 1.776
BEITER—FAIE AR
1,360,917,124.207C °

AQNAZFRAKION » 7A20194F 4
ABTEmEMEHEA1.205BE LM
HRE - BHHRABTF - FIXAU
EURIBOR(BR TR /TR HF1EFIK) A
EENFEFIR o

KA A ZFAAKION » #2020 F
IABTEMSBASER TN E
&% EHHBRASFE  ZEEMERER
1.625% @ % EEH % R 2025 F 5|
quo

AARZFARAKION * 72023410
ABTERSE A3 75ERTH S
= HBIR202656108 » 20284
10 AF2030F 10 A E|H - ZZ=iRF
3.105 {8 X 7o [ 58 A1 % /3 LAEURIBOR
(BRTiRITRZEFENER) REEMNZ
BFR » F0.645ERUTEHENK A
& E = o
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial

Statements (Continued)
37. Lease liabilities

38.

S5 e R M R (A

(B#FIF8H5) - 2B EBARET)
BH2024F 15 1HZE202446 430H 1F 2

ibgg%%ﬁﬁigﬁﬁﬁﬁ
3;EEE§

30 June 2024 31 December 2023
20246 H30H 2023412 A31H

[tem BHH

Lease liabilities HEAE

Less: Lease liabilities taken to B FTA—F AR E®
non-current liabilities due ERBAENEEAR
within one year (Note V.33) (KizR ~ 33)

Total A

As at 30 June 2024, the balance of unrecognised finance
costs in lease liabilities amounted to RMB463,654,278.45
(31 December 2023: RMB449,739,449.32).

Long-term payables

Note
ltem HE it
Long-term payables REIE R M
Special payables HIFEN R (2)

Total &%t

5,544,566,003.20 5,448,898,897.13

1,130,586,901.75 1,112,186,177.71

4,413,979,101.45 4,336,712,719.42

R2024%6A30H - BEHEE A G
MOAERREEANBEAARE
463,654,278.457L (2023412 A 31
H : AK#449,739,449.327T) °

38. REAEMNR

30 June 2024 31 December 2023
2024%6H30H 2023%12A831H

10,515,199,217.97 10,071,478,082.40
23,000,000.00 23,000,000.00

10,538,199,217.97 10,094,478,082.40
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Notes to Financial Statements (Continued) F B ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (B BRI & BARET)
1 January 2024 to 30 June 2024 H2024F 1/ 1HZ2024%F6 530 H 1 7E]
V. Notes to Key Items of Consolidated Financial #. ~& 0F b % it 3% £ EIH H 51 B
Statements (Continued) (78)
38. Long-term payables (Continued) 38. REAERFK(E)
(1)  Long-term payables by nature: (1) EFEUEEIRRABMRK

30 June 2024 31 December 2023

ltem HE 202456 A30H 2023%F12A31H
Government grants for national f&5I8 B BT R

debt projects 5,500,000.00 5,500,000.00
Balance of indirect lease guarantee R E R4 E 689,146,929.90 734,512,972.80
Financial liabilities related to sale ERAREEcRHEE

and leaseback 9,820,552,288.07 9,331,465,109.60
Total A&t 10,515,199,217.97 10,071,478,082.40

(2) Special payables (2) HIFFENMN
Increase during  Decrease during
31 December 2023 the period the period 30 June 2024

ltem HE 2023%12A31H 259358 i KEES  2024F6A308

Interest subsidy for liquid fund granted % Bt Bt B B #9778
by provincial finance office EeETEE 23,000,000.00 23,000,000.00

Total At 23,000,000.00 23,000,000.00
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial

Statements (Continued)
39. Long-term payroll payable

(1) Table of long-term payroll payable

S5 e R M R (A

(BRI 5) 2 BEE M BARET)
BH2024F 15 1HZE202446 430H 1F 2

Note
Item IH H {hr=g
Defined benefit obligations REXHET
Severance benefits B R 1E T
Cash-settled share-based NIREEENRG X2
payments S +=-2
Other long-term benefits H & EREF
Subtotal NEF
Less: Long-term payroll payable  J& : —F AR E|HIH V.30
due within one year £ HA B A B B30
T % B

Total

(2) Defined benefit obligations

The Group operates defined benefit schemes for its staff in

some overseas subsidiaries who meet conditions. The scheme

requires that contribution be made to an independently

administered fund. Under the scheme, staff are entitled to

enjoy retirement benefit provided for under defined benefit

of the plans.

(%)

o~ ORI B R R IEH H AR R

39. REAFEAT IS T 7B

(1)

30 June 2024
202456 H30H

6,350,593,708.33
634,464,598.89

327,408,271.62
600,810,536.58

7,913,277,115.42

299,798,764.76

7,613,478,350.66

The Group’s defined benefit scheme is one requiring
contribution after termination of service. The scheme requires
that contribution be made to an independently administered
fund. The scheme is administered by an independent trustee
in the legal form of a fund. The assets held under the fund
is held separately with assets of the Group. The trustee is

responsible for the investment strategies of the scheme.

RHIEA B TH B R

31 December 2023
2023%12A31H

6,883,964,483.38
782,065,520.74

189,641,772.25
557,620,822.81

8,413,292,599.18

445,641,864.84

7,967,650,734.34

HEX @B

AEBEHDHINFAF]
EHEHE TEESE TR
HE o ZEtEEkA B
MESHFER -
T EBIBREER
S FERRIRETR -

my MH 3
W Bk 1>

Bt
(oo

EH MoK oAoa
)
oy

o
s

REBNREX ST E 2R
BRKEEE - ZFTEIER
BUYEENESHEFER - %
ArEINESRERTEA - XA
BUXTALTER  EFH
MEERASENEEERD
Bl XFEABRBHEEZTEMN
RERE -

B
A



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial
Statements (Continued)
39. Long-term payroll payable (Continued)

()

Defined benefit obligations (Continued)

The trustee assesses the level of capital of the scheme. The
assessment includes asset-liabilities matching strategies
and investment risk management strategies. The trustee
determines the amount to be deployed based on the result of

its annual assessment.

The scheme is exposed to interest rate risk, risk of change of
anticipated age of beneficiaries of the pension, and risks of

the securities market.

The following table sets out the key actuarial assumptions

used as at the balance sheet date:

Interim Report 2024 FRHEAZRE

S5 R WA R (A

(B#FIF8H5) - 2 EBEBARET)
2024415 1HZE202446 430 H 1F 2

6 ORI B AR R IEH H R R

(%)

39. RHEAFE(TER T 57 EM (&)

(2)

30 June 2024
2024%F6H30H

Key actuarial assumptions FERBHERBR

Discount rate (%) Prif E(%)

Expected rate of salary increment (%)  TE#3% & 1 & (%)

Expected growth rate of future BEARMRAREER
pension expenses (%) ERE(%)

REXmER(E)
XAEABZENESKE -
ZEZEREE -—BECER
BN E R EIRRRE - X5
ABRBFEERNBERRTRE
BFE -

ZAT B M EER - RURER
g3 A K TR B 55 A B B L B AN RE

HFMSRARNTE

TRREEABRBMERK

ETEREBR

31 December 2023

202312 A31H
3.60-5.27 3.15-4.76
0.78-2.96 0.78-4.25
0.05-2.94 0.05-2.94

227
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
V. Notes to Key Items of Consolidated Financial
Statements (Continued)
39. Long-term payroll payable (Continued)
(2) Defined benefit obligations (Continued)

Scheme recognised in the income statement is set out below:

S5 e R M R (A

(B#FIF8H5) - 2B EBARET)
BH2024F 15 1HZE202446 430H 1F 2

+. ﬁgﬁtﬂa‘%%ﬁi@i%ﬁ SR
39. RHAFE(TER T 7 EM (&)
2) BEZHEBE)
EREEPERANAE @B

[tem B H

Current period cost of service & H AR S A AN
Previous cost of service B ARB KA
Net interest M2 FRE

Net amount of the cost of

post-employment benefit

B BLIR AR A A F BR

Taken to cost of sales RN DN

Taken to distribution and selling STAEER
expenses

Taken to general and administrative SAEEER
expenses

Taken to research and development sTAWEER
expenses

Taken to finance expenses SAREER

Total

T~

From

1 January 2024
to 30 June 2024
2024F1A1BE
2024%6H30H
IEHARE

121,279,813.24

94,613,363.94

PARRER VYA k]

56,386,981.38

15,734,469.62

40,136,445.22

9,021,917.02
94,613,363.94

215,893,177.18

From

1 January 2023

to 30 June 2023
2023F1A1BZE
20236 H30H
1EHARE

100,451,287.20

111,586,773.17

212,038,060.37

55,740,970.80

15,242,495.80

29,475,355.20

6,238,648.80
105,340,589.77

212,038,060.37




Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial

Statements (Continued)

39. Long-term payroll payable (Continued)

(2) Defined benefit obligations (Continued)
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S 5 % WA E (A0
(BHFIZH -

EREENBARET)

H20244F 1 H1HZE2024F6 530H 1F#iE

(78)

o~ BB R I BEIH H kR

39. RIEMNB T EHM (H)

(2) BREIHEBH(E)

The change in defined benefit obligations and the change in

REXBBEBEPHMAHEE

fair value of assets under the scheme are as follows: ARBEEZHNOT
Present value of Net liabilities/
defined benefit Fair value (Net assets)
scheme of assets of defined
obligations  under the scheme benefit scheme
REZBTE HEEE RES B E
Item HE EBRE AREE FEE/(FEE)
Opening balance e 12,388,787,299.83  (6,297,627,475.65)  6,091,159,824.18

Taken to profit or loss in the current T AE HER

period 347,934,937.14 (132,041,759.96) 215,893,177.18
Cost of services PR A AR 121,279,813.24 - 121,279,813.24
Net interest S FEE 226,655,123.90 (132,041,759.96) 94,613,363.94

Taken to other comprehensive income 3t A E b 45 A Y28
RBERGHER
EEERR

Actuarial gains or losses

Return on assets under the scheme
(net of amount included in net
interest)

Movements arising from assets cap & IR &/ 2

(net of amount included in net

(FEAFIBFBHERIN)

(EU\%‘J@;%%EEWMI\)

(542,850,049.46)
(542,850,049.46)

131,433,627.33
8,013,494.56

90,219,170.22

(411,416,422.13)
(534,836,554.90)

90,219,170.22

)
)
)
)

interest) - 33,200,962.55 33,200,962.55
Other changes Hfth & (469,917,253.84) 165,898,719.24 (304,018,534.60
Benefits paid B FrEF (271,995,048.73) 138,123,086.28 (133,871,962.45
Contribution from employers EXHF - (30,391,235.84) (30,391,235.84
Adjustment for exchange differences [ i, = %8 3 & (217,527,730.42) 77,642,508.79 (139,885,221.63
Others Hi 19,605,525.31 (19,475,639.99) 129,885.32
Closing balance HRGBE 11,723,954,933.67  (6,132,336,889.04)  5,591,618,044.63

Note: As of 30 June 2024, the assets under the scheme amounting
in aggregate to RMB758,975,663.70 (31 December 2023:
RMB792,804,659.20) were accounted for under other non-current
assets.

2 M20246HB30BE B EES
At AR#758,975,663.70
7T (20234 12A318H : AR¥
792,804,659.207T) EHMIER
BEEPZHE -
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

HRB DRHBRAF

V. Notes to Key Items of Consolidated Financial
Statements (Continued)
40. Accruals and provisions

41.

S5 e R M R (A

(B#FIF8H5) - 2B EBARET)
BH2024F 15 1HZE202446 430H 1F 2

o~ ORI B R R IEH H AR R

(748)
40. EtERE

30 June 2024
20246 H30H

46,000,846.80
541,077,453.93
55,072,299.60
157,823,379.50

799,973,979.83

41. EE W

30 June 2024
202466 H30H

ltem ER

Pending litigation RORFFER
Product quality assurance deposit EmEERES
Onerous contract EIEA R
Others HAh

Total a5t
Deferred income

ltem ER
Government grant BT #65 Bh

Deferred income of indirect leasing
business
Deferred income of sale and leaseback

sub-leases

RIS 275 2B S

ERHENBERRBE L

3,478,923,125.07

1,275,726,681.90

16,005,291.30

Total

At

4,770,655,098.27

31 December 2023
2023412 A31H

61,561,113.60
575,786,861.81
56,609,817.60
155,988,265.78

849,946,058.79

31 December 2023
2023412 A31H

3,341,741,893.64

1,292,005,324.80

32,049,817.60

4,665,797,036.04
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Notes to Financial Statements (Continued) F B ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (B BRI & BARET)
1 January 2024 to 30 June 2024 H2024F 1/ 1HZ2024%F6 530 H 1 7E]
V. Notes to Key Items of Consolidated Financial #. ~& 0 i % 3% £ ZIH H 5 B
Statements (Continued) (78)
41. Deferred income (Continued) 41. IEE Wz (4)
As at 30 June 2024, the items related to government grant are as K2024F6A30H - H RBUTHBEIA
follows: BEWMAT :

Increase in Taken to other

grant during income during Other Related to
31 December 2023 the period the period changes 30June 2024 assetsfincome
R HA HEERE/
fiem %R 20035128318 fpLHE HfthEeE 88 202456A308 EDET:
Government grant relatedto ~ EERRHEE 1,304,185,711.92 314,351,198.72 (41,542,756.18) 157699415446 Related to assets
acquisition and construction 12 9B HEERE
of long-term assets e
Special funds for industry EXREAHY 1,087,468,349.91 35,059,900.00 (77,676,640.92) (23,364,771.60)  1,021,486,837.39 Related to
revitalisation and EFES assetsfincome
technological renovation HEE/WEEB
Specil asistance fund ZERYAS 690,143.454.74 27,066,00000  (73,582,614.75) (3.444,00000)  640,182,839.99 Related to
assetsfincome
REE/WkE
Position-based allowances for BB A7 BB 244,957,708.03 2,497,000.00 (13,098,249.99) (7,580,000.00) 226,776,458.04  Related to income
project teams Hh2EE 6yl
Others 2 14,986,669.04 (1,503,833.85) 13,482,835.19 Related to
assetsfincome
HEE/WHRB
Total At 3,341,741,893.64 378,974,098.72 (207,404,095.69) (34,388,771.60)  3,478,923,125.07
42. Other non-current liabilities 42. HiuEREBEE
30 June 2024 31 December 2023
[tem BH 2024%6H30H 2023F12A31H
Asset securitisation financing BEZFLEE 8,944,100,022.60 8,389,326,617.60
Loans from leasing institutions THEWMEER 7,589,312,258.40 6,864,453,196.80
Deferred income EEWA 438,387,150.60 437,513,804.80
Interest rate swap instruments FEFHTAE 140,852,692.80 264,163,430.40
Others Hih 459,599,278.25 461,688,068.69

Total =1 17,572,251,402.65 16,417,145,118.29
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S5 e R M R (A
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial
Statements (Continued)
43. Share capital

. ({a\ﬁgﬁa‘%iﬁﬁigﬁﬁﬁfﬁ
4;. &N

Changes during the period
AHEHED
New shares
31 December 2023 issued Others Sub-total 30 June 2024
Item HHE 2023F12A31H BITHK Hets Nt 2024%6A30H
I. Restricted circulating shares — BB EGERR 1,811,884,635 2,469,427 2,469,427  1,814,354,062

1. State-owned legal person shares 1+ B E AE R 1,642,531,008 - - 1,642,531,008
2. Other domestic shares 2 RiamERK 169,183,627 2,469,427 2,469,427 171,653,054
Incl: Shares held by domestic Hi: BRBAARR
natural persons 169,183,627 2,469,427 2,469,427 171,653,054
3. Foreign shares 3 NERR 170,000 - - 170,000
Incl: Shares held by foreign Hep: BHNBRARR
natural persons 170,000 - - 170,000
Il Non-restricted circulating shares = ~ &R & & (H (0 6,914,672,186 (2,469,427)  (2,469,427)  6,912,202,759
RMB ordinary shares AREEBR 4,971,632,186 (2,469,427)  (2,469,427)  4,969,162,759
Overseas listed foreign shares B EEINE IR 1,943,040,000 1,943,040,000
IIl. Total number of shares =R TECE 8,726,556,821 8,726,556,821
44. Capital reserve 44. EXDTE
Increase during Decrease during
31 December 2023 the period the period 30 June 2024
Item HHE 2023F12A31H REE AEES 2024568308
Share premium BRARE 10,487,024,348.96 - 10,487,024,348.96
Wholly state-owned capital reserve BEBZEANE 77,000,000.00 - 77,000,000.00
Other capital reserve (Note XII.1) Hit AR
(MaE+=-1) 448,794,376.90 104,866, 146.00 553,660,522.90
Total B 11,012,818,725.86 104,866, 146.00 - 11,117,684,871.86
45, Treasury shares 45. EFR
Increase during Decrease during
31 December 2023 the period the period 30 June 2024
Item A 2023%12A318 AHIE HED  2024%6A308
Treasury shares B 597,240,738.39 597,240,738.39




Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V.

Notes to Key Items of Consolidated Financial

Statements (Continued)
46. Other comprehensive income

Other comprehensive income, on a cumulative basis, attributable to
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S5 R WA R (A

(BHEFIFEES) - 2 BEE T BARET)
2024415 1HZE202446 430 H 1F 2

B ORI B Rk IE H AR

(%)

46.

the parent as shown in the consolidated balance sheet is as follows:

Item

31 December
w3

W35
%8 12R318

H bR S Wk
AHAEARRTEERSAAMNH
oA as REHAH -

I Those other comprehensive income not to be reclssified into profitor oss
Changes arsing from re-measuring of defined benefit plan
Other comprehensive income not to be redssified into profitor loss
using the equity method
Change in fai value of investment n other equity instruments
I Other comprehensive income to be reclassfed into profit orloss
Other comprehensive income to be reclassfed into profit orloss

- TEEREBRNAMEARE  1,640658,007.9

ENit EREREHHETE 567,250,195.76
ERETERRY

Lfbtra s (114,558,570.15)

EUESTARADAEERD 118796640231

o BERBERRNAMGANE  (167821855.00)

EEETTERENR AR

using the equity method (9,576,95.52)
Cashflow hedging resenve ReReEHER 67,493371.75
Exchange diffeences on foreign currency trangltion SNEMBRRTEEE (525,738,277.25)
Totalof other comprehensive income Hltrakaad 1,172,836,172.90

Incurred
before the
income tax

for the

current period

Rl
HiRLR

1,903,819,144.19
411,416,422.13

(3,748,439.00)
1,49,151,161.06
(401,653,722.97)

(2,899,652.20)
(63,307,450.46)
(335,446,620.31)

1,502,165,421.22

Less: Amount
recognised

in other
comprehensive
income in
previous period

and recognised

in profit or loss

in current period
RS IEHDN
RftsakE
EREARR

(814,702.31)

(814,702.31)

(814,702.31)

Incurred during the period
ARRER

Less:
Income tax

expenses

B
FERRA

339,086,525.87
114,113,394.13

24,973,131.74
(8,280,195.60)

(8,280,195.60)

330,806,330.27

Attributable to
parent company
aftertax

RABR
REAT

1,430,033,732.02
155,574,111.50

3,281,591.20
1,271,178,029.32
(231,196,509.28)

(2,899,652.20)
(43,307,414.30)
(184,989,442.78)

1,198,837,222.74

Attributable to
minority
interests
after tax

] ]
ROZRR

134,698,886.30
141,728,916.50

(7,030,030.20)

(161,362,315.78)

(10,905,138.25)
(150,457,177.53)

(26,663,429.48)

Less: Amount
recognised

in other
comprehensive
income in
previous period
and recognised in
30 June
in current period 2004
HAEHA
AfeGauE
EHEABRNE

retained earnings

NUE
64308

3,070,691,759.94
122,824,301.26

(111,276,978.95)
2459,144,431.63
(699,018,364.30)

(12,476,607.72)
24,185,963.45
(710,727,120.03)

2,371,673,395.64

The initial recognized amount of the Group’s cashflow hedging

reserve transferred out to be included in inventories during the
period was RMB22,059,631.80.

47. Special reserve

Item

S
m

47.

Increase during

31 December 2023
2023F12A31H

Safety funds

¥
e
HE
iy

285,820,279.24

the period

RHE

32,893,830.58

AREXAHBREREERFHES L
AATENNGERIASERARR
22,059,631.807T °

HIE#E

Decrease during
30 June 2024
2024%6A30H

the period
KEHD

39,591,830.60 279,122,279.22
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

S5 e R M R (A

(B#FIF8H5) - 2B EBARET)
BH2024F 15 1HZE202446 430H 1F 2

V. Notes to Key Items of Consolidated Financial Fi ~& 0f B % $it 3 £ B0H H 51

Statements (Continued)
48. Surplus reserve

31 December 2023

[tem BH 2023%12A31H

Statutory surplus reserve FEEBRBAE 3,550,538,788.75

49. Retained earnings

(%)
48. BERNIE
Increase during Decrease during
30 June 2024
202456R30H

the period

the period

AE M THHED

3,550,538,788.75

49. R 73 B F 7

From

1 January 2023

to 30 June 2023
2023F1A1HE

From

1 January 2024
to 30 June 2024
2024F1R1B &

20246 H30H 2023F6H30H
Item BHE L3RR 1FEA R
Retained earnings at the end of the FEFERRD BN
previous year 55,183,869,765.05 50,330,429,225.83
Retained earnings at the beginning of  Bi ]k 7 i F )8
the period 55,183,869,765.05 50,330,429,225.83

Add: Net profit attributable to
shareholders of the parent
Less: Dividend payable on ordinary

shares in cash (Note)

m: BENERERERA
FERE
B R ERARIR R (RE)

5,903,455,392.46

2,554,245,459.73

3,899,023,175.98

1,365,008,024.77

58,533,079,697.78

52,864,444,377.04

Retained earnings at the end of HAZR R o i A1) E
the period
Note: ~ On 10 May 2024, the Company’s 2023 profit distribution proposal was

considered and approved at the Company’s 2023 annual general meeting
to distribute to the shareholders of 8,717,561,296 shares eligible for
distribution as at 31 December 2023, based on the Company'’s existing
total share capital of 8,726,556,821 shares and deducting 8,995,525
shares held by the Company through the securities account designated
for share repurchase a cash dividend of RMB2.93 (including tax) for
every 10 shares held, without any capitalisation of reserve. Cash dividend
amounting to RMB2,554,245,459.73 was distributed.

B R2024E5 7108 0 AR F 2023
FEREBAFAEEZRIB 72023
FEFMBIBETE - AAFBA2023
F12A31BZEHME D EENKRH
#%E8,717,561,296 B (1 A 4 BX K
8,726,556,821 & 1 kr [l i & F
B P& 1) 85 28,995,525/% ) A E &
MEERRTIORKER S LA
ARB293T(ER) TURES
EERA  HERFREBRIARE
2,554,245,459.737T ©
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(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
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S5 R WA R (A

(BHEFIFEES) - 2 BEE T BARET)
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V. Notes to Key Items of Consolidated Financial #. ~& 0F b % it 3% £ EIH H 51 B

Statements (Continued)
50. Minority interests

[tem

(%)
50. DR RS

30 June 2024 31 December 2023
20246 HA30H 20234 12H31H

Minority interest attributable to

ordinary shareholders of subsidiaries

BERTAAEBRLBBRR

34,403,480,898.14 33,350,535,071.05

51. Revenue and cost of sales
(1) Revenue and cost of sales

[tem EHR

51. ERWMARBKA
(1) ERBAMEREABTR

1 January 2024 to 30 June 2024 1 January 2023 to 30 June 2023

2024%1B18ZE 2023F1A18ZE
2024%6A30H LB 202346 A308 F B
Revenue Revenue Cost
(restated)
WA A& KA kA
(BEi)

Revenue from principal operations & %75
Other revenue Eh%s

RFEeTE R Ay PO R  104,410,247,157.44  84,561,234,488.64
824,355,068.31 536,704,360.80 1,725,019,726.26 1,621,612,009.09

Total At

PR PRI RNV 106,135,266,883.70  86,182,846,497.73
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S5 e R M R (A

(B EFIFEES) - 2 BEE T BARET)
BH2024F 15 1HZE202446 430H 1F 2

il ?@ﬁt%ﬁ‘*ﬁi@i%ﬁﬁﬁfﬁ
51. BRWAR KA (K)

(2) WEDED

Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
V. Notes to Key Items of Consolidated Financial
Statements (Continued)
51. Revenue and cost of sales (Continued)
(2)

Reporting segment

Engines and Automobiles and Intelligent Agricultural
automobile components logistics equipment Total
RBENAERETHL ESIR BR&R A
Revenue Cost of sales Revenue Cost of sales Revenue Cost of sales Revenue Cost of sales
Item b ELON g6k ELON g6k LELON L0 LELON LEEE
Clasified by major regions RIEHEHEAE
of operation
Including: Mainland China A RERE M329,707,90457 3214389954241 264445061758 1921,320,979.48  9,663,040,922.15 843477577880 53,637,199,48430 42,499,996,300.69
Other countres and EEFALE
regions 16,350,464,549.87 14,294765915.15 41,547,269,854.92 3039491433275  954773365.69  834233813.77 158,852,507,77048 45,523914,061.67
Total aft 57,680,172,494.44  46,438,665,457.56 44,191,720472.50 32316,235,312.23 10,617,814,287.84 9,269,009,592.57 112,489,707,254.78 88,023,910,362.36
Classiied by time for recogniton of ~ RHABZERAE
Tevenue
Induding: Tranfered at a certain £ : EE-EHEH
point of time 57,521,064,934.85 46,377,720,341.82  27,659,036,379.94 20,231,329,922.23 10,617,242,105.27  9,268,943,226.51 95,797,343,420.06 75,877,993,490.56
Provided over a certan EX-RERRH
period of time 58,936,757.63 123157275 11,993.253311.19  8766,715,118.52 - 12,052,190,068.82  8,773,946,691.27
Sub-total of revenue arising from the R F 2 M A RELH)
contracts with customers WAz 57,580,001,692.48  46,384,951,914.57 39,652,289,691.13 28,998,045,040.75 10,617,242,105.27  9,268,943,226.51 107,849,533,488.88 84,651,940,181.83
Revenue under the Standard on Lease TR €8I T 100170801.96 5371354299 453943078137  3,318,190,271.48 572,182.57 66,366.06  4,640,173,765.90  3,371,970,180.53

Total

fit

57,680,172,494.44

46,438,665,457.56

4419172047250 32,316,235,312.3

10,617,814,287.84

9,269,009,592.57 112,489,707,254.78

88,023,910,362.36




Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial
Statements (Continued)
51. Revenue and cost of sales (Continued)

3)

Performance of obligations

The supply chain solution services provided by the Group
belong to the performance obligation satisfied over a certain
period of time. The performance costs actually incurred on
a cumulative basis as a percentage of estimated total costs
is used to ascertain progress of performance of supply chain
solution services contracts. As at 30 June 2024, some of the
Group's supply chain solution services contracts were still in
the process of performance, the transaction price allocated
to the outstanding (or partially unperformed) performance
obligations is related to the performance progress of each
supply chain solution services contract, and will be recognised
as revenue in the future performance period of each supply
chain solution services contracts based on the performance

progress.

52. Taxes and surcharges

Interim Report 2024 FRHEAZRE

S5 R WA R (A

(B#FIF8H5) - 2 EBEBARET)
2024415 1HZE202446 430 H 1F 2

6 ORI B R R IEH H R R

(%)

51. ERWARKA ()

(3)

JB 495 75 10 554 BH
REERBEHHEERRTER
REBRERE —EBBEANETH
BHEY  RBRITEREE
BB AP A G TE AT A AN L
Pl HERBATERSE S
FHBEAEE - HLE202456
FA308 @ AEEE D HIEsER
ARARRBHERITBIZFR
DEEHRBIT(XBOKRE
TIBHRBHR S EKEEE
HEERRTRREOELOE
FEABEE - 0 F A8 FE A PR R R
RITRMIBERRBLHBAIE
BAVEE R BWA

52. Bi& R0

1 January 2024 to
30 June 2024
2024F1R1HZE
20246 H30H
1k 5

71,754,856.02
52,547,184.05
138,688,338.14
63,225,497.87
46,976,971.34

ltem HE

City maintenance and construction tax {32 Ht
Educational surtax B &M
Property tax BEM
Stamp duty ENFERR
Others Eth

Total &&F

373,192,847.42

1 January 2023 to
30 June 2023
2023F1H1RHZE
20236 A30H
1k H3E

42,799,408.07
32,137,754.74
131,753,726.16
59,241,362.54
66,675,694.37

332,607,945.88
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)

1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial
Statements (Continued)

HRB DRHBRAF

53. Distribution and selling expenses

54.

S5 e R M R (A

(B#FIF8H5) - 2B EBARET)
BH2024F 15 1HZE202446 430H 1F 2

o~ ORI B R R IEH H AR R

(%)
53. HEEH

1 January 2024 to
30 June 2024
2024F1RB1B %
2024%6H30H
IEHARE

3,171,202,906.78

702,337,229.78
490,394,186.86
374,703,849.04
303,744,677.48
83,873,499.83
71,020,322.26
34,474,186.13
895,528,155.87

ltem EH

Staff costs 8 TRA
Freight and packaging B kaRE
Marketing expenses miZHAHAER
Depreciation and amortisation e R#H
Travel expenses EIRE
External support fee INER 45 B
Office expenses MAER
Lease expenses HES

Others Efth

Total &5t

6,127,279,014.03

General and administrative expenses

54, EBEH

1 January 2024 to
30 June 2024
20241 H1HZE
20246 H30H
- 5

2,731,616,382.82
516,113,783.67
398,951,830.69
168,272,374.16
99,240,504.82
56,794,930.99
46,081,648.91
1,077,634,054.04

Item HH

Staff costs 8 THA
Depreciation and amortisation e R
External support fee INERSE 35 B
Office expenses PN =
Travel expenses ZIRE
Repair expenses E3EE-
Lease expenses HE®
Others At

Total A&F

5,094,705,510.10

1 January 2023 to
30 June 2023
2023F1A1BZE
20236 H30H
1EHARE

(restated)
(B&Ei)

2,895,862,996.31
678,093,402.95
374,303,409.18
348,136,193.44
202,284,794.41
44,047,188.28
66,782,102.07
29,082,164.26
887,223,747.96

5,525,815,998.86

1 January 2023 to
30 June 2023
2023F1H1HE
20236 H30H
1EHAFE

2,509,546,547.10
480,394,429.80
363,201,391.86
150,692,483.99
77,994,624.30
61,195,207.49
38,707,470.91
942,506,344.93

4,624,238,500.38




Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial
Statements (Continued)
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S5 R WA R (A

(B#FIF8H5) - 2 EBEBARET)
2024415 1HZE202446 430 H 1F 2

6 ORI B R R IEH H R R

(%)

55. Research & development expenses

Item EH
Staff costs 8 IR
Technology development costs Rz E
Testing costs ERARNE
External intellectual property and 4N R Rk E R K
published documents licensing costs i SR R PR B

Depreciation and amortisation e R
Fuel and utilities fee Y RIS E L=
Travel expenses EIRE
Others Efth
Total &5k

56. Finance expenses
Item HH
Interest expenses (Note) FIB S H (5F)
Less: interest income o FLEHA
Exchange gains and losses M H 185
Handling fees and others FEBRHAM
Total &&F

Note: Interest expenses relating to the lease liabilities of the Group for the period
between 1 January 2024 and 30 June 2024 was RMB103,976,890.47
(for the period between 1 January 2023 and 30 June 2023:

RMB77,692,278.32).

55. A& A

1 January 2024 to
30 June 2024
2024F1A1B &
2024%6H30H
LIEHAE

2,337,457,768.93
532,370,059.01
408,691,182.08

105,147,006.51
372,414,784.34
124,625,330.00

80,115,695.93
340,730,709.86

4,301,552,536.66

56. I EH

1 January 2024 to
30 June 2024
20241 R1HZE
20246 H30H
L 5

1,875,413,726.54
1,915,446,764.07
62,112,760.12
8,967,934.28

31,047,656.87

1 January 2023 to
30 June 2023
2023F1A1BZE
20236 H30H
i

2,038,646,011.81
425,642,912.69
318,271,501.00

158,418,194.48
344,998,140.97
94,887,475.78
46,963,425.19
293,223,548.19

3,721,051,210.11

1 January 2023 to
30 June 2023
2023F1H1HE
2023F6H30H
1EHARE

1,330,091,722.10
1,156,307,939.25
(199,584,605.56)
46,790,145.46

20,989,322.75

202441 B1HZE2024%6A308 b
HiM AEEREESEHBHOF
EEBAAAREK103,976,890.47 T
(202341818 %202346 8308 1t
HAR : AR¥77,692,278.327T) °
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Notes to Financial Statements (Continued) FPHS ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (BRI s)  £BEBARET)
1 January 2024 to 30 June 2024 H2024F 1A 1HZ2024%F6530H 1 7E]
V. Notes to Key Items of Consolidated Financial Fi ~& 0f B % $it 3 £ B0H H 51
Statements (Continued) (78)
57. Other income 57. Hittrzs
Government grants charged to profit or loss for the current period HASHIBXMBTEBNT

are presented as follows:

Extraordinary

profit and loss

CELUE A2 1 January 2023 to Related to  taken as incurred

30 June 2024 30 June 2023 assets/income  during the period

2024F1A1HZ  AVEESRANCES STARHE

pLPZEY NI 2023%6A30R HEE/ BEEN

Item ER -] 1HEAR I 2 A6 B FREEER

Income of financial subsidies EUEEE LT ON 67,534,210.79 ElpreR kMl Related to income 67,534,210.79
Sz AEE

Amortisation of deferred income ¥ 1T Ut 25 # 54 207,404,095.69 90,491,006.95 Related to 207,404,095.69
assets/income
HEE /WA
Others Hih 355,485,179.86 1,724,729.73  EEIC ROl

Ll iE]

Total =) 630,423,486.34 128,459,146.18 274,938,306.48




Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial

Statements (Continued)
58. Investment income

ltem
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S5 R WA R (A

(BHEFIFEES) - 2 BEE T BARET)
2024415 1HZE202446 430 H 1F 2

(74)
58. BE W&

1 January 2024 to
30 June 2024
20241 R1HZE
20246 H30H
Lk 5 B

BEH

Gain/(loss) on long-term equity
investments under the equity method

Investment income arising from disposal
of financial assets held for trading

Investment income during the period in
which the investments in other equity
instruments were held

Investment income/(loss) arising

B E N RERE
BE W, (BX)

REXZESRMEERSH
BB WS

HiEaTAREERA
HRREB KR E K

45,170,196.56

121,117,323.70

101,953,765.32
BEREBREREDNEH

from disposal of long-term equity B, (B%)
investments 66,500.00
Others Hip 9,616,829.17
Total &5t 277,924,614.75
59. Profit on change of fair value 59.
1 January 2024 to
30 June 2024
20241818 &
20246 H30H
ltem 5 H 1 HA

Cross currency swap and interest rate
swap instruments at fair value through
profit or loss for the current period

Structured deposit

Investments in equity instruments at fair
value through profit or loss for the
current period

Forward foreign exchange contracts at
fair value through profit or loss for

the current period

UAREBESFEEEZH;A
EHBRNINEEEBRK
FEEHMTHE

HEEEER

UAnEEAZEAEZHAA
BHBERNORETIARE

61,946,886.44
29,060,883.36

4,193.80

S
I
t

REEFEAEHEEZFHFTA
EHEZNRBINEELD
14,677,203.47

Total

o)
E'Ii

105,689,167.07

6 ORI B R R IEH H R R

1 January 2023 to
30 June 2023
2023F1R1HE
20236 A30H
1FERfE

(20,383,006.79)

142,473,833.99

73,591,655.15

(1,186,204.24)
(3,036,785.03)

191,459,493.08

AREESF WS

1 January 2023 to
30 June 2023
2023F1A1BE
20236 H30H
1EHARE

13,434,193.17
54,906,624.41

(6,391,931.30)

(29,588,363.39)

32,360,522.89
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial

Statements (Continued)
60. Impairment loss of credit

61.

S5 e R M R (A

(B#FIF8H5) - 2B EBARET)
BH2024F 15 1HZE202446 430H 1F 2

ltem HH

Impairment loss of credit from JEW AR SRS R BB K
accounts receivable

Impairment loss of credit from o fE U RE AR E B K

other receivables

Impairment loss of credit from
long-term receivables

Impairment (loss)/gain of credit from

notes receivable

RHRYKRERRERE

&R RIS MR E
(B%) g

(%)

60. S ARMERX

1 January 2024 to
30 June 2024
20241 H1HZE
20246 H30H
LEHA RS

(351,183,626.60)

(16,943,973.85)

(6,376,032.10)

(218,164.07)

(374,721,796.62)

61. EEREREX

1 January 2024 to
30 June 2024
2024F1B1HZE
2024%6H30H
IEHAE

Total a&t
Impairment loss of assets
Item BZRE|
Loss due to decline in value GFEKEREX

of inventories
Impairment loss of fixed assets BT EERBEIERK
Impairment loss of intangible assets EEERERK
Impairment loss of right-of-use assets FRAEEEREERX
Impairment loss of goodwill EESVEREREEN
Impairment loss of contract assets EREBEREBERL

(368,114,144.50)
(3,996,205.80)

(7,715.99)

(45,048.43)

Total

At

(372,163,114.72)

G ORI B Rk EHIE H AR

1 January 2023 to
30 June 2023
2023F1R1H=E
2023F6H30H
1EHARE

(293,790,617.84)

(236,690.41)

(11,120,567.64)

501,550.84

(304,646,325.05)

1 January 2023 to
30 June 2023
2023F1A1BE
20236 H30H
1FHAR

(215,094,714.51)
(919,553.68)
(8,830,560.28)
(6,631,990.22)
(18,335,929.18)

(249,812,747.87)




Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial

Statements (Continued)

62. Non-operating income
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S5 R WA R (A

(BHEFIFEES) - 2 BEE T BARET)
2024415 1HZE202446 430 H 1F 2

(%)

62.

1 January 2024 to

—E L ON

1 January 2023 to

6 OF B AR R IH H AR R

Extraordinary
profit and loss

taken as incurred

30 June 2024 30 June 2023 during this period
2024F1H1HZE 2023F1H1RZE
2024%6H30H 202356 A30H STARHRERN
Item R i) 1 EAfE FREMBR
Reversal of provision for other liabilities  E i & E & FE [T - 33,981,655.50 -
Others Hit 144,186,866.82 180,797,010.75 144,186,866.82
Total &% 144,186,866.82 214,778,666.25 144,186,866.82
63. Non-operating expenses 63. EEINIZH
Extraordinary
profit and loss
1 January 2024 to 1 January 2023 to taken as incurred
30 June 2024 30 June 2023 during this period
2024F1H1HZ 2023F1H1RZE
2024%6H30H 2023%6A30H STARHRERN
[tem R i) 1 EAFE FREHBR
Donation expenditure EgIN e 12,042,000.00 50,000.00 12,042,000.00
Others Hit 170,520,846.75 57,047,620.98 170,520,846.75
Total At 182,562,846.75 57,097,620.98 182,562,846.75
64. Income tax expenses 64. FiISHE MR
1 January 2024 to 1 January 2023 to
30 June 2024 30 June 2023
2024F1A1B & 2023F1A1BZE
202456 H30H 202396 A30H
ltem 1HE IFHARE 1EHARH
Current tax expenses EHEHER 1,713,614,653.58 1,042,565,346.53
Reconciliation differences EEEHER (28,960,453.81) 22,731,885.85
Deferred tax expenses RIEFSTHE R (142,227,620.93) (103,396,515.63)

Total =R

1,542,426,578.84

961,900,716.75
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial

S5 e R M R (A

(B H Rl aEBAS) -
BH2024F 15 1HZE202446 430H 1F 2

6 OF B R R IH H RE R

EREENBARET)

Statements (Continued) (&)

64. Income tax expenses (Continued) 64. FISBIER (&)
The relationship between income tax expenses and the total profit is BS54 2 R B8 48 28 1) | R 51 = 10
listed as follows: T

Item EH

Total profit UNEF e

Tax at statutory tax rate (Note 1) WETRRAENTAGE)
Effect of different tax rates applicable to the ARRRELFAREA

Company and some subsidiaries (Note 2)
Adjustments to current tax of previous periods
Effect of profits and losses attributable to

associates and joint ventures
Effect of income not subject to tax
Effect of expenses not deductible for tax
Effect of tax incentives on eligible

expenditures

Effect of utilisation of deductible losses and

deductible temporary difference of unrecognised

deferred tax assets from prior years
Effect of unrecognised deductible losses and
deductible temporary difference

TRBENFE(F2)
HURBAEE R EHRER
BERBEMAEDER

%Eﬁna’]i/ﬂﬁ
BEMBARANTE
TR ENNERNTE
BRSO ETEEL

BRUpEEny &

TR AR F 8 REERIRIE
EREENTENEER
RN EEROTE

RERMAIEINERER
AEMEREERNEE

Tax expense at the Group's effective tax rate

BAGEERBEAENMEHER

Note 1: The Company is subject to a statutory tax rate of 25%.

Note 2:

The PRC income tax of the Group is calculated based on the estimated

taxable income gained in the PRC and applicable tax rate. Tax arising
from the taxable income in other regions is calculated at applicable
tax rate according to existing laws, interpretations and practices of the

country in which the Group operates.

No provision for Hong Kong profit tax has been made as the Group

had no taxable profits arising in Hong Kong for the Period.

1 January 2024 to
30 June 2024
2024F1H1HZE
202456 H30H
\EH RS

8,916,202,325.10
2,229,050,581.28

(617,436,335.83)
(28,960,453.81)

16,237,620.31
(10,763,625.77)
149,046,923.72

(354,749,072.86)

(52,845,442.92)

212,846,384.72

1,542,426,578.84

1 January 2023 to
30 June 2023
2023F1A1BZE
2023F6H30H
il

5,747,309,199.63
1,436,827,299.91

(424,528,357.72)
22,731,885.85

18,731,823.54
(25,783,842.15)

121,132,568.97

(376,854,595.37)

(46,817,023.12)

236,460,956.84

961,900,716.75

A1 ARBEERERR25% °

22 AEEERBIRAMS ﬁﬁzﬂiﬁﬁ’ﬂﬁ
FHEMB TSR RER TR R -
EA,H\‘rmi@EFEZMRFﬁ E’J%RIEWJFK

B EERNRITER  BE

A o ER T

BRI

ERMEGHE -

HRAKERARER BT EEHA
B BMRIELBENBHOBE -



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial

Statements (Continued)

65.

66.

EARNINGS PER SHARE (EPS)

The basic EPS is calculated by dividing the net profit of the current
period attributable to the ordinary shareholders of the Company by

the weighted average number of outstanding ordinary shares.

The calculation of basic EPS is detailed as follows:

Item EH

Earnings Wz
Net profit of the current period FENARREBRRED
attributable to ordinary shareholders & HERE
of the Company

Shares 8]
Weighted average number QAT N AR A N

of the ordinary shares outstanding 1 8
of the Company
Basic EPS (RMB/share) EARFR (T, 1)

The Group holds no potential shares that are significantly dilutive.

Items in cash flow statement
(1) Cash relating to operating activities

Other cash received relating to operating activities

[tem BH

Interest income R B U A
Government grants B %8 B
Recovery of security deposits W ERE S
Others Hih

Total A&
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(B#FIF8H5) - 2 EBEBARET)
2024415 1HZE202446 430 H 1F 2

i ‘?\éﬁtﬁjﬁﬁﬁiglﬁ SRR
65. %5 1 2

EAXGREERREBNADRER
BBCRE)E HUF A - BRIAEITESN
BRI ISHETE -

1 January 2024 to
30 June 2024
20241 R1HZE
2024%6H30H
1k H

5,903,455,392.46

8,639,291,296.00

0.68

1 January 2023 to
30 June 2023
20235 1H1BZE
2023%6A30H
1F B

3,899,023,175.98

8,639,291,296.00

0.45

AEBEEEABBEEER

66. REMEBRIER

(1) BELLEHAENESD
Y B B9 B b 5 4F &% B) B B

795 &

1 January 2024 to
30 June 2024
2024F1B1B &
20246 H30H
L 5 B

1,076,507,518.59
452,955,567.60
56,225,773.15
437,532,696.34

2,023,221,555.68

1 January 2023 to
30 June 2023
2023F1A1H=E
2023F6H30H
1EHARE

762,319,913.41
214,742,047.49

423,760,184.42

1,400,822,145.32
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial
Statements (Continued)
66. Items in cash flow statement (Continued)
(1) Cash relating to operating activities (Continued)

Other cash paid relating to operating activities

[tem HH
After-sales and repair fee =B REmMRE
Freight and packaging BEBERBOEE

Marketing and external support fee TiZ R E RIMB 5B

S5 e R M R (A

(B#FIF8H5) - 2B EBARET)
BH2024F 15 1HZE202446 430H 1F 2

T ~é.;§ﬁﬁ%$ﬁ%igiﬁ ElER
(%)
66. BEREREE (&)

EFHEBEHES

(1) Hg=

N L

(&)

XY B B AR R BB R

738 &

1 January 2024 to
30 June 2024
20241 R1HZE
2024%6H30H

IEHARE

796,565,987.56
672,676,335.31
889,346,017.53

1 January 2023 to
30 June 2023
2023F1H1R=E
20236 H30H
1EHARE

570,827,111.16
716,119,910.05
737,504,801.04

Travel expenses EIRE 483,100,878.21 327,242,843.89
Office expenses N =] 239,292,696.43 217,474,586.06
Payment of security deposits Y HRES 132,022,808.70 -
Others Hi 2,058,465,699.26 2,822,860,416.47
Total At 5,271,470,423.00 5,392,029,668.67
(2) Cash relating to investing activities (2) EREGZHEHENRS
Cash received relating to material investing activities WEHmEZHEKLEZE R
a9 %

1 January 2024 to

30 June 2024

2024F1R1HZE

2024%6H30H

Item IHH IEHARE

HERETRE B E
W E &

Cash received upon maturity of

26,478,000,000.00

structured deposits

1 January 2023 to
30 June 2023
2023F1H1RZE
20236 H30H
1EHARE

16,800,000,000.00
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)

1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial
Statements (Continued)
66. Items in cash flow statement (Continued)

(2) Cash relating to investing activities (Continued) (2) BIEXREFTHEENIR S
(%)
Cash paid relating to material investing activities S EENERETEE
Iz ok
1 January 2024 to 1 January 2023 to
30 June 2024 30 June 2023
20241818 & 2023F1RA1HZ
2024%6830H 2023464308
Item HHE LEHAS 1 HAfA
Cash paid upon purchase of BEABUERERIMNRS
structured deposits 27,510,000,000.00 17,730,000,000.00
Cash paid upon purchase of fixed BB THERXNHIRE
deposits 14,454,130,302.62 345,367,000.00
Total &5t 41,964,130,302.62 18,075,367,000.00
(3) Cash relating to financing activities (3) HEZRZHAHENER
Other cash paid relating to financing activities S E L E K E B A B AY

HE

1 January 2024 to
30 June 2024
2024F1RB1B &

1 January 2023 to
30 June 2023
2023F1A18E

2024%6H30H 20236 H30H
[tem B H 1EHA RS 1 HA R
Lease liabilities HEEE 649,979,010.57 653,189,628.74

Handling fee for guarantee for
borrowings and letters

ERERRRETFEE

of guarantee 4,691,850.88 5,369,538.56
Others Hi 514,589,083.47 900,467,920.88
Total = 1,169,259,944.92 1,559,027,088.18
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial
Statements (Continued)

66.

Items in cash flow statement (Continued)

3)

S5 e R M R (A

(B 58"

EREENBARET)

H20244F 1 H1HZE2024F6 530H 1F#iE

hof OF B ek R IH H

(%)

ok B

66. EE%I)ILE?EIE B (&)

Cash relating to financing activities (Continued) 3) HEZEETHEBENIE
(#&)
Change in liabilities arising from financing activities ERTHELNEIBEE BE
B2/
Increase during the period Decrease during the period
AN K85
Opening balance
(estated) ~ Changesincash  Non-cashchanges ~ Changesincash  Non-cash changes Closing balance
fNaa(RER) Be%9 FReED 53 £ P & EFS
Short-term loans and long-term SHERR-ERI S0
borrowings due within one year E,ﬁ% A 7,639,210,133.51 46148067462 179545943587 2438,619.828.73 - 745759041527
Long-term borrowings REER 1807261291847 258673798314 (275420359.48)  1786,147862.75  1,230,23525000  17,367,547,429.38
Dividend payable JEFI R 303,138594.63 - 294854036083 2,895,596,591.20 - 35608236426
Other payables EfERR 13854197760 212,651,307.00 - 13606504450 440850500 210,719,735.10
Lease liabities and lease liabiles ~ FE & ER—FREIZH
due within one year HEaE 5,448,898,897.13 . 745,646,116.64 649,979,010.57 - 5,544/566,003.20
Other current liabities and other ~ EfFHEER
nor-Curtent iablites EipERaaf 29765934080 186280770077 38983398307 16151752164 - 93512580840
Bond payable including bond B2 —Em3/He
payable within one year) EfifEs) 9,383,586,150.40 - - 529675000 22277420820 8,624515,192.20
Total A3t 4128370801254 512367766553 560405953693  10,057,880,303.99 145741796320  40,496,146,947.81
Description of cash flow presented in net amount (4) LAFREY IR S M= MK
BH
[tem Relevant facts Basis for adopting
presentation in
net amount Financial effect
A HEEEBR A FRT MO KR MG

Cash settlement of
confirmation business

RABEHREFR

Cash received by the
confirmation business and
cash paid for settlement are
presented in net amount,
which is ultimately included
under “Other cash paid
relating to operating
activities”

REBKFKE I € IR
HEFEXNMBE S
I FREREI R
[ 32 < B i BR 4% 2 B 5 [
WiEE ]

The confirmation
business has short
cycle and quick flow
of cash

R B EE B H R
5 AER

Amount received:

WE| & 58
RMB409,307,395.47
7T
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial

Statements (Continued) (#)
67. Information of cash flow statement 67. REREREBAEBER
(1) Supplement to cash flow statement (1) BERERFRER

prepaid expenses
Gain on disposal of fixed assets,

REBETEE - B

1 January 2024 to
30 June 2024
2024F1RB1B &

23,516,054.43

1 January 2023 to
30 June 2023
2023F1A18E

2024%6A30H 2023%6A308
IHHARS 1EEAfE
Net profit b IDE 7,373,775,746.26 4,785,408,482.88
Add: Impairment loss of credit CEAREERX 374,721,796.62 304,646,325.05
Impairment loss of assets BERBEEX 372,163,114.72 249,812,747 .87
(Decrease)/increase in special EHIFFED
reserve CRid) /3 (6,698,000.02) 11,660,041.78
Depreciation of fixed assets, BTE8E KBEHR
investment properties and WENFEREEE
right-of-use assets K E 5,030,519,762.45 4,664,768,677.39
Amortisation of intangible assets mICEE# 1,152,814,430.54 1,150,094,184.75
Amortisation of long-term RHRE B Ry

31,704,151.57

intangible assets and BEME 4 E

other long-term assets B R (149,406,620.87) (64,090,657.14)
Loss on retirement of fixed assets EFEEEREEIBL 375,262.40 774,235.67
Finance expenses B ER 1,385,968,857.32 1,330,091,722.10
Investment income BE WS (277,924,614.75) (191,459,493.08)
Profit/loss on change of fair value NhBEEEHIES (105,689,167.07) (32,360,522.89)
Decrease/(increase) in deferred EIEREHRERE

tax assets () 289,323,030.85 (274,621,091.71)
(Decrease)/increase in deferred EIEREHREE

tax liabilities R /18 (431,550,651.78) 171,224,576.08

Decrease/(increase) in inventories

Increase in operating receivables

Increase in operating payables

FERR LD, ()

A MR IRIE B /Y
0

M IE R B
&N

1,049,715,907.26

(9,609,045,034.11)

6,329,911,459.86

(3,631,660,287.80)

(13,781,227,626.81)

18,167,735,201.80

Net cash flow from operating RESEBNE A IR S
activities R %R 12,802,491,334.11

vl

12,892,500,667.51

feln
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial

Statements (Continued)
67. Information of cash flow statement
(Continued)

(1)

Supplement to cash flow statement (Continued)
Non-cash payment of material investment and financing

activities:

[tem ERE|

Acquisition of long-term assets from the $4E /& « RELEUWEH
endorsement of bank acceptance bills ~ $R17H& N EZ E 8 EE
received from the sale of goods and BERHEE

provision of services

S5 e R M R (A

(B#FIF8H5) - 2B EBARET)
BH2024F 15 1HZE202446 430H 1F 2

6 OF B AR R IH H RE R

(%)

67. BERERMBEAER(HF)

(1) ReRExmaiant(E)
FTHRASHEARENEE

mE

1 January 2024 to
30 June 2024
2024F1H18 &
202456 H30H
1k HA R

227,349,281.11

1 January 2024 to
30 June 2024
2024F1R1HZE
2024%6HA30H
1k H

61,353,893,275.46

71,620,312,325.93

Item HE

Net change in cash and cash ReERBSEEBYFES
equivalents:

The closing balance of cash and HeRHREEEEDH
cash equivalents HAK 8458

Less: The opening balance of cash B RERESEEYHN

and cash equivalents HR ¥ 84 %A
Net (decrease)/increase in cash HERRLSEEBYE

and cash equivalents (R /e g

(10,266,419,050.47)

1 January 2023 to
30 June 2023
2023 1A1RZE
202346 H30H
LFHARE

455,918,569.92

1 January 2023 to
30 June 2023
20231 H1H=E
202346 H30H
1EHAR

66,976,922,483.70

62,761,077,773.98

4,215,844,709.72
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Notes to Financial Statements (Continued) F B ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (B BRI & BARET)
1 January 2024 to 30 June 2024 H2024F 1/ 1HZ2024%F6 530 H 1 7E]
V. Notes to Key Items of Consolidated Financial Fi ~& f B % #t 38 3 B IH H 5E B
Statements (Continued) (#)
67. Information of cash flow statement 67. BEREXHEHBER(E)
(Continued)
(2) Net cash amount received from disposal of (2) AEHKIHEEFLAD
subsidiaries ReFEE

1 January 2024 to 1 January 2023 to

30 June 2024 30 June 2023

2024F1A1BZE 2023F1 A1 &

2024%6H30H 20236 H30H

ltem 1HE L 5 1 HAfA

Cash and cash equivalents received LRI EERSE FARRANE

from disposal of subsidiaries during WHHES RESZEY
the previous year 79,132,707.50 51,723,909.19

(3) Cash and cash equivalents (3) RekBA2EEY

30 June 2024 31 December 2023

ltem HAH 20246 H30H 2023412 A31H
Cash and cash equivalents NWENRREZEY 61,353,893,275.46 71,620,312,325.93
Incl: Cash at bank Hoh : EFHRS 2,581,060.71 3,391,497.04

Bank deposits on demand A BERE R XY
RITFER 61,294,240,866.27 71,588,109,219.80

Other cash and bank A BERE R XY
on demand Hih &G4 57,071,348.48 28,811,609.09

Cash and cash equivalents HRE S RIRESE B

at end of period 61,353,893,275.46 71,620,312,325.93
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial

Statements (Continued)

67. Information of cash flow statement

(Continued)

(4)

S5 e R M R (A

(B#FIF8H5) - 2B EBARET)
BH2024F 15 1HZE202446 430H 1F 2

Cash and bank that are not considered cash and

cash equivalents

Iltem
EH

Demand deposits

EEIEER N

Security deposits

RED

Fixed deposits and interests
TE B AR

Amount in

this period
rHEHE

1,826,495.34

7,648,750,083.07

6,318,121,606.71

Amount in
previous period
FHieE

. ‘%ﬁﬁ{#ﬁjﬁiﬁﬁigiﬁﬁﬁi%
(%)
67. BERERMBEAER(HF)

(4) TBRBECMRCEFED

MEBESD

Reasons for not being considered
cash and cash equivalents

TERRE MRS EFEYHIER

283,418,664.55

20,253,010,424.50

Restrictive use due to mortgage,
pledge or freezing arrangements

EHER - EEORE S HE AR
i ) FRIR 4R

Restrictive use due to mortgage,
pledge or freezing arrangements

EHER - EEORE S HE AR
) FRIR 4R

700,127,581.28

Fixed deposits are expected to be
held until maturity

EESRIR A I




Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial

Statements (Continued)

68. Assets with restrictions in titles or use rights

[tem Carrying Carrying
balance value
R FERE FafE

Cash and bank
BB

1650,576,57841  7,650,576,578.41

Bill receivable

EhEE

6,050,493,352.65

6,050,493,352.65

Accounts
receivable
financings
receivable
EWERE
Assets held for sale

FEREAE

127,770370.19  125,812,259.09

1,697,277,181.69  1,697,277,181.69

Long-term
receivable

REENR

Fixed assets

BAE

10,031,900,526.90  10,031,900,526.90

17951380836 179,513,808.36

Other non-current ARBIREELOEE)
assets
Afkis
BE

1331,388,41039

33,068,920,228.59

33,066,962,117.49
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il ‘?ﬁéﬁﬁjﬁﬁﬁiglﬁ H kR
68. Fr B fE =K £ A #E X 2 R %l

WEE
30 June 2024 31 December 2023
2004%6R30R 203512318
Type of Type of
restriction Descriptions Carying balance Camying vl restriction Descriptions
RREL ZRER FERE BEEE  XREY ERER
Security, security Used in security monies ~~ 20,536,429,089.05  20,536,429,089.05  Security, security Used in security monies
monies, tc. for special accounts monies, tc. for special accounts
BR RS such as letter of BR RS such s ltter of
Hh quarantee, bank ) quarantee, bank
acceptance bill and acceptance bill and
Ietter of crecit used Ietter of crecit used
in securing bank in securing bank
borrowings borrowings
BRRE - S 2 BRRE - SRR
& CREZEFM & CREZEFM
FRfRES AR FEfRES AR
EAmEHE EAmERE
Security Used in pledge tosecure ~ 5,260,389,158.46  5,260,389,15846  Security Used in pledge to secure
R issued notes payable R issued notes payable
FREARARNZE FREARARNZE
Security Used in pledge to secure 6250000000 6250000000 Security Used in pledge to secure
R bank borrowings R bank borrowings
BREMRERGER BREMRERGER
Security Used in securing issued 1838,016,176.83  1838,016,176.83  Security Used in securing issued
R notes payable R notes payable
FREARARNZE FREARARNZE
Others Cash and cash 6994688000 6994688000  Others Cash and cash
Et equivalents included Et equivalents included
in asset groups held in asset groups held
for sale are restricted for sale are restricted
due to restritions on due to restrictions on
payment transactions payment transactions
in the country where in the country where
they are located they are located
HEFEREADNR REFERRADNR
EAREZRNAN HALSENRN
FESR AR AH0E FESR AR AHE
BRHImR BRAMER
Others Used in asset 934212887040  9342,12887040  Others Used in asset
Eth securitisation financing Eth securitisation financing
RREERSBA RREERH A
Security Used in securing bank 18233860440 18233860440 Security Used in securing bank
R borrowings and pledge R borrowings and pledge
to quarantee the to quarantee the
obligations under the obligations under the
staff retirement benefit staff retirement benefit
RREARGRNTE RREARGRN(E
% HETRINER - HETRINER
THEBREER THEBRER
Securty Pledged by certiicates of - -/ /
7R deposit
ARERNAERE
/ / 379174877914 3729174877904/ /
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial
Statements (Continued)

69.

Hedges

Cash flow hedging

KION, a subsidiary of the Company, conducted cash flow hedging
on forward currency contracts designated to the exchange rate risk
of forecast sale, forecast purchase and firm commitment. The total
cash flow of the hedged item amounted to RMB4,491,525,423.74
(EUR586,230,917.91), of which the amount due within 1 year was
RMB3,721,336,386.20 (EUR485,706,355.80), and the remaining
portion will become due in 2025. The hedged items would affect
the profit and loss for the period of 2024 to 2025. There was no
material invalid hedge for the current period. During the period
from 1 January to 30 June 2024, the loss on fair value changes
of the hedging instrument included in the other comprehensive
income amounted to RMB51,545,588.51 (EUR6,580,000.00)
and loss transferred to profit or loss for the period amounted to
RMB814,702.31 (EUR104,000.00).

On 15 January 2020, Weichai Power (Hong Kong) International
Development Co., Limited (a subsidiary of the Company) used
the interest rate swap instrument as hedging instrument, and
conducted cash flow hedging on the floating-rate borrowings
amounting to EUR241 million against the cash flow fluctuation
incurred by change in interest rates. The hedged items would affect
the profit and loss for the period of 2023 to 2024. There was no
material hedge ineffectiveness within the Period. During the period
from 1 January to 30 June 2024, the loss on fair value changes
of the hedging instrument included in the other comprehensive
income amounted to RMB33,821,493.75 (EUR4,370,002.38). There

was no amount transferred into profit or loss for the period.

S5 e R M R (A

(B#FIF8H5) - £ BE W BARET)
B2024F 15 1HZ202446530H i ZiE

+. ‘ﬁiﬁﬁﬁﬁiﬁiigiﬁ H sk
i
69. £

ReEnEEH

FRAAKIONH R HINE S B8 F &
TEHEASEE - TEEIRBE A RETERER
ZEEBIERRETRERAEE
H -wERHEEReR=ABINE
AANRMAL491,525,423.747 (BT
586,230,917.91) + Ef1F KN E|H
e B A ARY3,721,336,386.20
7t ( BX JT 485,706,355.80 ) - ¥
BRI D AR 2025 FFH - WwEH
BEEEHEEZESNEMA2024
FE2025F c NI BEARENE
MEER D 2 20241 A1HZ6A
30B I ZEBHITAG AR
miEeE a2 AR EBEEHIEX
A N R % 51,545,588.51 7T ( B 7T
6,580,000.00) ' EHEH EEEH
BiEeEAARES14,702.31 7T (B
7C104,000.00) °

2020F 1 A158 © TRR ML H
(BB )ERERERAABEMNER
BIEEAREHITAR  EBEH2.4M
BETHZBF B RERFEE
o EMBESREREDETESR
EEH WEHEAEHFEER
HHIE A2023F £20245F - RNEIE
BEREREIHNE S - 2024F1 A1
HZE6H30H LM - 2 EBT A&t
AHMEEREan 2R BEEHIE
kA ANR®33,821,493.75 7T (BT
4,370,002.38) * BHAM B A8
HEHE o



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

V. Notes to Key Items of Consolidated Financial
Statements (Continued)

69.

Hedges (Continued)

Fair value hedging

On 31 December 2018, KION, a subsidiary of the Group, signed
interest rate swap contracts to conduct fair value hedging on
the interest rate risk of fixed-rate medium-term notes issued this
period of par value of EUR100,000,000.00. As at 30 June 2024,
the aforesaid hedged items of the Group were presented as non-
current liabilities due within one year in the financial statement with
a book value of RMB595,168,517.70 (EUR77,681,000.00). During
the period from 1 January to 30 June 2024, the adjustment of the
fair value change of hedged items included in the carrying amount
of the hedged item was RMB3,534,157.00 (EUR458,000.00). There

was no material hedge ineffectiveness within the Period.

KION, a subsidiary, conducted fair value hedging of the interest
rate risk of lease receivables by entering into an amortising interest
rate swap contract. The interest rate swap contract as a hedging
instrument reflects the notional amount and maturity of the
portfolio of hedged items and will mature in 2029. In conclusion,
the fair value hedging exposes the lease receivable to a variable
interest rate consistent with its relevant currency zone. Therefore,
from an economic point of view, the variable rate is equivalent to
the variable rate for refinancing the portfolio of hedged items. As
at 30 June 2024, the abovementioned hedged items of the Group
were presented in the financial statements as long-term receivables
and non-current assets due within one year, with a carrying value
of RMB19,631,129,531.40 (EUR2,562,242,000.00), and the
accumulative adjustment of the fair value change of the hedged
item included in the carrying amount of the hedged item amounted
to RMB127,574,966.70 (EUR16,651,000.00). The change in fair
value of the ineffective portion of the hedged item during the
period amounted to RMB37,043,554.56 (EUR4,861,000.00).
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R2018% 128318 » A%EETAF]
KIONET THREXEREH - BEH
4TH A E A BT 100,000,000.00
THEENEPBERENMNER
BETARBEER - 72024
F6H30H  AEB L EH
BEEMBREXPITIR—FA
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2024F6 A30H » AEE LW E
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FM—FAIBPNERDEE &
HEEABARM19,631,129,531.40
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Notes to Financial Statements (Continued) FPHS ik R Mt 5 (48

(All amounts in RMB unless otherwise stated) (BHEFZE) » 2 FEEMBARET)

1 January 2024 to 30 June 2024 H2024F 1 H1HZE2024F6 530H 1B

VI. Change in Scope of Consolidation 7N A D i A )
Other than the change in scope of consolidation arising from the REFHEMA BT AR EHA & EE
cancellation and new establishment of subsidiaries during the period, B oEHEMASHEESEEEE FE TN
there was no other change in the scope of consolidation. The changes in BRI :

subsidiaries are as follows:

Amount  Net assets as Net profit
Hfectofthechange  Paidkin capital  Percentage of Voting invested at end of period  of the period
Place of Principle place inscope of (nten shareholding rights (inten (inten finten
Name of enterprise Type of enterprise regitration of business Nature of business  consolidation thousand RMB) (%) (%) thousand RVB)  thousand RMB)  thousand RMB)
aftaE BhER KRN E2g REE  HA¥EE  THENE
i3 240! 3 10 i TERY RBER #rye (BT () FREY) (&) (BT (BT)
Weifang Weichai Lovol Logistcs Domestic non-financial ~ Shandong Shandong General argo Cancelld durng the 200.00 100.00 100.00 200.00 - S
(o, Ltd. subsidiary W R fransportation and ~ period
BEERETNTERLT  SRERBTOR agohanding  AHEH
LEEER
ghid
Weichai Pover Hong Kong ~~ Foreign non-financal ~ Hong Kong HongKong, ~ Media Newly-established 091 100.00 100.00 272.69 297.23 .19
International Communication  subsidiary Bk Ching Communication ~ during the period
(o, Limied. MreiTeE nEEE  RBER AR
£590 (5% ARER
ARAR
Weichai Malaysia Scn. Bhd. ~~ Foreign nonfinancial -~ Wialaysia Malaysia Generating units and - Newly-stablished 363.09 100.00 100.00 36377 36377 -
Weichai Malaysia subsidiary ERES SRED after-sale business— during the period
Sdn. Bhd. EhreRtaz HERER TR

H




Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

VII.Research & development expenses

By nature of expenses
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S5 R WA R (A

(B#FIF8H5) - 2 EBEBARET)
2024415 1HZE202446 430 H 1F 2

Item HH

Staff costs B IR~
Technology development costs i EE
Testing costs ERARE
Depreciation and amortisation rE N
Fuel and utility fees B R BhRE B

External intellectual property and published
documents licensing costs

SN BB AN B #E N A SRR PR B

Travel expenses EIRE
Others Hh
Total &t

Incl: Research & development expenses
expensed
Research & development expenses
capitalized

Hep : BRI E

CRNIAIE: S

The Group's research & development expenses capitalized were mainly

those research & development expenses incurred by its subsidiary KION

that were eligible for capitalization. From 1 January to 30 June 2024,
KION's capitalized amount was RMB450,481,553.50 (1 January to 30

June 2023: RMB392,974,597.60).

£ R EE P X
RERMEESIR

From 1

January 2024

to 30 June 2024
2024F1R1HZE
2024%6H30H
IEHAE

2,337,457,768.93
532,370,059.01
408,691,182.08
372,414,784.34
124,625,330.00

105,147,006.51
80,115,695.93
818,266,312.36

4,779,088,139.16

4,301,552,536.66

477,535,602.50

From 1

January 2023

to 30 June 2023
2023F1H1RHZE
20236 H30H
1F EAfH

2,038,646,011.81
425,642,912.69
318,271,501.00
344,998,140.97
94,887,475.78

158,418,194.48
46,963,425.19
934,397,198.02

4,362,224,859.94

3,721,051,210.11

641,173,649.83

REBEREAEZLEEERFAFKION
FEaBRNMeGHRHEH - 202451 A1
BZE6A308 I BEKIONEXRILEEA A
R #450,481,553.50L(2023F1 A1 &
6 A30H LM : AK¥392,974,597.60

JL) °
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Notes to Financial Statements (Continued) FPHS ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (BHEFZE) » 2 FEEMBARET)
1 January 2024 to 30 June 2024 H2024F 1 H1HZE2024F6 530H 1B
VIIL Interest in Other Entities J\ ~AE At = 5 e il RE S
1. Interest in subsidiaries 1. EFLRIHPHER
(1) Particulars of the principal subsidiaries of the Company are (1) ARAREBEEFRANBERET :
presented as follows:
Place of key Place of Nature of Percentage of
Item operation registration business shareholding (%) Way of acquisition
L] TERES B EHUE FIRELAI(%) BEAR
Direct Indirect
E# 3
(1) Weichai Power Freshen Air Shandong Shandong Manufacturing 70.00 - Through establishment or investment
Technology Co., Ltd. industry
EXBNZRFHEBRL WE WWE Hieg BRRUIRES R
al
() Huzhou Yingcan Investment Zhejiang Zhejiang Project investment 99.99 0.01  Through establishment or investment
Partnership LLP
‘)ﬁﬁd‘@;@iﬁﬁiﬁé%%ﬁﬁ& e iR BERE BRRUIRES SR
A%
(3)  Weichai Luxembourg Luxembourg Luxembourg Project investment - 100.00  Through establishment or investment
BRERE ERg ERg BERE BRRUIRES S
(4)  Weichai Power (Hong Kong) Hong Kong Hong Kong Services  100.00 - Through establishment or investment
International
%&%ﬁ@]ﬁ(ﬁi’é)&%%%ﬁﬁ i i Bi% BRRUIRES SR
NS
(5)  Shaanxi Heavy-duty Motor Co., Ltd. Shaanxi Shaanxi Manufacturing 51.00 - Through business combination involving
industry entities not under common control
REEEREERAR ] A HEX ER-BHTO%EH
(6)  Shaanxi Hande Axle Co., Ltd. Shaanxi Shaanxi Manufacturing 3.06 94.00  Through business combination involving
industry entities not under common control
REEEERERAR ] BRA HEx ER-BHTO%EH
(7)  Shaanxi Fast Gear Co,, Ltd. Shaanxi Shaanxi Manufacturing 51.00 - Through business combination involving
industry entities not under common control
REETRERERELAT ] BRA HEx ER-BHTO%EH
(8)  Baoji Fast Gear Co., Ltd. Shaanxi Shaanxi Manufacturing 2.55 95.00  Through business combination involving
industry entities not under common control
BRETRERERALLT ] BRA HEx ER-BHT %N
(99 Xi'an Fast Auto Drive Co., Ltd. Shaanxi Shaanxi Manufacturing - 100.00  Through business combination involving
industry entities not under common control
BRETHAEESERAT ] BRA HEX ER-BHTO%EH
(10)  Weichai Torch Technology Co., Ltd. Hunan Hunan Manufacturing 70.08 0.04  Through business combination involving
industry entities not under common control
BENERERAER AT il il HEx ER-BHTO%EH
(1) KION (Note) Germany Germany Manufacturing - 46.52  Through business combination involving
industry entities not under common control
KION(3) (L {28 HEX ER-BHTO%EH
(12)  Linde Hydraulics Germany Germany Manufacturing - 100.00  Through business combination involving
industry entities not under common control
HEREEREBEX(LP) {28 {28 HEx ER-BHTOEAH
(13)  Weichai Lovol Intelligent Agricultural Shandong Shandong Manufacturing 61.10 - Through business combination involving
Technology Co., Ltd. industry entities under common control
é@ﬁ%?}iﬁ%%%%ﬂ&ﬁ%ﬁ WE W3 HEX R—BHTEEAH
N

Note: As at 30 June 2024, the Company held 46.52% shareholding and
voting rights in KION through Weichai Luxembourg and is the
single largest shareholder of KION. In addition, due to the scattered
shareholdings held by other shareholders, the Company had
effective control over KION.

2

HZE2024F6A30R ' AR
A) 3B I8 5 E AR B R A KION
46.52% B IR EF R IRIE - =
KIONH) B — R AR E + REFH
RE AR R A R RAED B
AN AR HKIONH) B BR 4%
% °



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)

1 January 2024 to 30 June 2024

VIII.Interest in Other Entities (Continued)
1.

Interest in subsidiaries (Continued)

)
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S5 R WA R (A

(BRI RSN - £ EENBARKET)
E20244%151HE2024%6A30H 1 HfE]

J\ 7 At 5 8 o A 2 (A
1. EF2APAERS(E)

Significant non-wholly-owned subsidiaries: (2) BEEMIIEE2ETARE:
Percentage of Accumulated
shareholding of Attributable to Dividends paid to minority interests
minority shareholders minority interests  minority shareholders  at the end of period
PERE BB MHHRE HIRZ st
Name of subsidiary BNGES il hRER B DERERE
KION KION 53.48% 719,136,727.21 377,228,009.07 18,563,768,567.65
Shaanxi Heawy-duty Motor Co., Ltd. ~ [REAEATEAR LA 49.00% 132,215,151.11 - 5,043,758,798.00
Shaanxi Fast Gear Co., Ltd. BREE L EEEER
EEAH 49.00% 222,861,584.19 - 5,558,388,854.40
Weichai Lovol Intelligent Agricultural ~ #4E KBS B #RIK
Technology Co,, Ltd. RABRAR 38.90% 208,925,467.07 - 1,868,276,858.16
Total = 1,343,138,929.58 377,228,069.07  31,034,193,078.21
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

VIIL. Interest in Other Entities (Continued)
1. Interest in subsidiaries (Continued)
The following table illustrates the key financial information of
the above subsidiaries. The amounts disclosed are before any

intercompany eliminations:

Current assets ~ Non-current assets

S5 e R M R (A

(B#FIF8H5) - 2B EBARET)
BH2024F 15 1HZE202446 430H 1F 2

I\ ﬁﬁmiﬁﬂﬁj%%ﬁ(%ﬁ)
EFR AP (&)
TRIRT EMFRBEZEMBE
B oG EREARNEEASLE A
HEEHEAMHN SR :

30 June 2024
2024568308
Totalassets  Currentliabilities  Non-current liabilities Total liabilities

BESS ik =1 FRBRE Bf&T

126,805,324,674.98  38,849,38537320  52,880,722,901.02  91,730,108,274.22

65,310,579,09260  46,705,557,870.21 1,792,058,804.27  54,497,616,674.48

2193907438930 9,676,119,737.64 520,268,738.56  10,198,388,476.20

19,372,464,860.59  14,380,126,017.37 566,998,439.83  14,947,124457.20

3348744301747 109,611,188,99842  61,762,048,883.68  171,373,237,882.10

31 December 2023 (restated)

WBENEIB(EED)
Total assets Currentliabiliies  Non-current liabilities Total liabilities
BERY il FrasE aER

Name of subsidiary Bk RHEE FRBEE
KION KION 40,962,053,178.00  85,903,271,496.98
Shaan Heawy-duty Motor Co, Ltd. ~ BIRERTE
BRAH 58459,525,717.68  6,851,053,374.92
Shaani Fast Gear Co, Lid. RERLFES
BRERAT 177867944898 4,15,219,895.37
Weichai Lovol Intellgent Agricultural -~ B4 EREEEER
Technology Co,, Ltd. BRAERAR 15091,152,52220 428131233839
Total At 132,299,525,911.81  101,187,917,105.66
Currentassets  Non-current assets
Name of subsiciary FLR%E THEE EEIY
KION KION 41,051,344 46080 85,167,511,806.01
Shaanxi Heawy-duty Motor Co, Ltd. ~ RERS
ERAH 60,399,576,73497  7,127,096,319.63
Shaami Fast Gear Co, Ld. REZTHES
BREEAT 1741354916824 4,241,287.850.73
Weichai Lovol Intellgent Agricultural £ EREEEEH
Technology Co,, Ltd. RERERAR 1197523750042 4191,382,494.25

1262188520081 3840503393280 53,283,036,285.83 91,688,070,218.63

67,526,673,054.60  48,736,281,378.70 8321,365,401.58 57,057,646,780.28

2165483701897 9,738415,893.01 588,759,815.92 10,327,175,708.93

16,166,619,99467  11,717,393,031.53 56747931332 12,284,872,344.85

Total i 130,839,707,804.43 100,727,278 470.62

231,566,986,335.05  108,597,124236.04  62,760,64081665  171,357,765,052.69
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Notes to Financial Statements (Continued) F B ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (BRHEFIFES) » BB AARET)

1 January 2024 to 30 June 2024 H2024F 1/ 1HZ2024%F6 530 H 1 7E]

VIIL Interest in Other Entities (Continued) J\ T H Al P A RERS (4)
1. Interest in subsidiaries (Continued) 1. EFR AR ER(E)

1 January 2024 to 30 June 2024
202451810 2202456 A30H 1L

Total
comprehensive Cash flows from
Revenue Net profit income  operating activities
Name of subsidiary FARER 0N =Eilbe] GAKEAE REIDRLRE
KION KION 44,215,472,537.10 1,425,876,416.68 1,322,393,563.04 2,829,316,457.00
Shaanxi Heavy-duty Motor Co., Ltd. (GO r =1 YN 24,011,266,691.67 317,390,233.03 317,403,637.03  1,027,013,557.53
Shaanxi Fast Gear Co., Ltd. REZIRERERE
iG] 6,870,131,596.40 433,211,050.94 410,811,691.33 (70,904,764.69)
Weichai Lovol Intelligent Agricultural ~ #%EXBE LR
Technology Co., Ltd. Bt ERAA 9,801,164,550.20 561,246,471.86 561,246,471.86  1,926,588,258.42
Total At 84,898,035375.37  2,737,724,17251  2,611,855,363.26  5,712,013,508.26
1 January 2023 to 30 June 2023
2023F1R18 22023564300 - H
Total
comprehensive Cash flows from
Revenue Net profit/(loss) income/(loss) operating activities
Name of subsidiary FARER EHE/ mElE/ L2EY
BERA (B#) (BR)e# BemE
KION KION 42,248,655,240.60 944,917,776.08 2,296,034,145.61 2,889,473,892.40
Shaanxi Heavy-duty Motor Co., Ltd. BRESASEAR AT 23,318,715151.90 (87,795,493.50) (87,795,493.50) 6,382,766,906.86
Shaanxi Fast Gear Co., Ltd. BEE LS
BREARA 7,346,910,027.85 360,635,356.98 371,472,239.30 155,408,593.92
Weichai Lovol Intelligent Agricultural ~ #£EREEEE£RR
Technology Co., Ltd. Bt ERRAA 7,651,735,573.92 416,270,220.48 416,270,220.48 836,916,224.94
Total At 80,566,015,994.27  1,634,027,860.04  2,995981,111.89 10,264,565,618.12
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Notes to Financial Statements (Continued) FPHS ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (BHEFZE) » 2 FEEMBARET)
1 January 2024 to 30 June 2024 H2024F 1 H1HZE2024F6 530H 1B
VIII. Interest in Other Entities (Continued) I\ EH AL R A RERS (5)
2. Interest in joint ventures and associates 2. EEELENBELES
HY R
Particulars of the principal joint venture and associate of the RARREZAEPEMBEPENTE
Company are presented as follows: AT
Place of key Place of Nature of ~ Registered capital Percentage of Accounting
Item operation  registration business (RMB)  shareholding (%) treatment
HMER
HE TERE it EBnyE (AR¥n) HREBI(%) B RE
Direct Indirect
B &
Associate
BEME
Shandong Heavy Industry Group Shandong Shandong Finance  1,600,000,000.00  31.25 6.25 Equity method
Finance Co., Ltd. company
LWRETISREHMBAERRLA & W& iR VNG Ew%
Key financial information of principal associates: EEMECENTEUBKER -
The Group holds 37.50% equity interest of Shandong Heavy REEBABLURETEEMBERA
Industry Group Finance Co., Ltd. (“Shandong Heavy Industry BI([IUERETIB B 2R 1)37.50% kK
Finance Co."), which provides the Group with services of deposits, - IIREINB AR ANEERE
credit lending, settlement and other financial services. It is a key TR B8 RERAMSRRYE
associate of the Group and is accounted for using equity method in REAEEEEMNHECE  AEEY

the Group's accounts. ZEECERAERERE -
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Notes to Financial Statements (Continued) F B ik R Mt 5 (48
(BRIFFIEERS) - 2 BEE 7B ARKT)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024 H2024F 1/ 1HZ2024%F6 530 H 1 7E]

VIIL Interest in Other Entities (Continued) J\ ~AE Al = B v R RE 2R (48)
2. Interest in joint ventures and associates 2. EEELENBELESP
(Continued) ke (&)
Key financial information of principal associates: (Continued) EEWECENTENBEL + (B)
30 June 2024/ 31 December 2023/
Incurred during Incurred during

the period from the period from

1 January 2024 to 1 January 2023 to
30 June 2024 30 June 2023
P2 S RN 2023412 A318

[tem

Current assets
Incl: Cash and cash equivalents

Non-current assets

Hp - Re MBS FEY

20241 R1HZE
20245 6A30H

L FA R B A 2R
Shandong Heavy

Industry Finance Co.

IWRETHH DA

35,491,993,815.44
22,367,028,555.99
7,491,569,945.72

2023F1H1HZE
20236 H30H
IF AR B AR
Shandong Heavy
Industry Finance Co.

IWRETHB AR

34,172,581,511.94
25,158,821,972.87
5,031,184,772.73

Total assets BEAE 42,983,563,761.16 39,203,766,284.67
Current liabilities REAaE 39,080,643,961.26 35,425,377,522.30
Non-current liabilities EmEasE 157,897,320.46 157,897,320.46
Total liabilities BiEAE 39,238,541,281.72 35,583,274,842.76
Shareholders’ equity attributable to BENERARMBRREERS

the parent 3,745,022,479.44 3,620,491,441.91
Share of net assets based on BRERLEAIFENFEENS

percentage of shareholding 1,404,383,429.79 1,357,684,290.72
Adjustments FAREREIE
— Others — EAth 35,056,876.98 35,056,876.98
Carrying value of investment HEE P ERDREN

in associates BREEEE 1,439,440,306.77 1,392,741,167.70
Revenue A 199,506,373.29 189,751,490.03
Net profit pei b 124,531,037.53 117,788,372.69

Total comprehensive income LA WS Bz 124,531,037.53 117,788,372.69
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

VIIL. Interest in Other Entities (Continued)
Interest in joint ventures and associates

2.

(Continued)

HRB DRHBRAF

Summary financial information of non-material joint ventures and

associates:

S5 e R M R (A

(B#FIF8H5) - 2B EBARET)
BH2024F 15 1HZE202446 430H 1F 2

J\ A A 3 b B B 2R ()
2. ERELCXNBELEF

Ky ()

TEENALELEMBELRMER

MBEL

30 June 2024/

Incurred during

the period from

1 January 2024 to
30 June 2024
2024968308,
2024F1R1B &
202456 H30H
IEHE A

391,898,723.24

66,983,782.38
66,983,782.38

Joint ventures G

Total carrying value of investments KEREEESR

The total amount of the following T A& 18 35 I L A
calculation based on the ATEMAETH
percentage of shareholding

— Net profit — F 7

— Total comprehensive income —fraknesE

Associates B2

Total carrying value of investments KEREEESR

The total amount of the following T 5 & 8 1R 5 A%t 171
calculation based on the percentage SFEHATHE
of shareholding

— Net loss —FEB1E

— Other comprehensive income — B4R & W e

— Total comprehensive income — (R R

3,228,800,696.22

(68,512,724.89)

2,899,652.20

(65,613,072.69)

31 December 2023/
Incurred during
the period from

1 January 2023 to

30 June 2023
2023%12A318/
2023F1A1BE
202346 H30H
IFEARI B AR

398,715,817.50

(1,596,613.84)
(1,596,613.84)

3,383,098,565.66

(127,445,049.73)
7,653,456.02
(119,791,593.71)
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(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

VIIL. Interest in Other Entities (Continued)
2.

(Continued)

Excess loss on joint ventures or associates:
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S5 R WA R (A

(BR1FFIFERRS) - 2 FEE L A R T)
£20244 15 1H 22024465308 1F BT

J\ A At S B8 e AR A (A

Interest in joint ventures and associates 2.

HEELENBELRESD
Ky (4R)
AELEIBELEBENBEE
18 -

Non-cumulative

Cumulative unrecognised loss
unrecognised loss in Unrecognised as at the end of
the previous period loss for the period the period

R RERH AHREIMH R RBERH

Name of joint ventures or associates S & MEHHELE KT A RFEX BX BMREX
Baoding Shanqi Tianma Automobile  REBRAXETEER DA

Co., Ltd. 7,750,463.68 - 7,750,463.68

As the Group takes no responsibility for additional losses incurred
by Baoding Shangi Tianma Automobile Co., Ltd. in recognising its
share of the net losses incurred by both companies, the writing-
off of carrying values of long-term equity investments and other
long-term interests constituting effectively net investments in both

companies are limited to zero.

HRAREHRERARFTEAR
RETBAAEBIMNERET At
HREREDEHLBENFERE - A
RHBRERENEEEEALREGLE
BB E R FREN R AR
EZHR -
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S5 e R M R (A

(BHFIEEI - & BB BARKT)
B20244 17102202446 530 H 15/

Ju -~ RlE R

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

IX. Transfers of Financial Assets

Transferred financial assets that had been not
derecognised in their entirety

As at 30 June 2024, the Group had long-term receivables amounting to
RMB10,031,900,526.90 (31 December 2023: RMB9,342,128,870.40)

which had been transferred but not derecognised in their entirety.

Transferred financial assets that had been
derecognised in their entirety but continuously
involved

As at 30 June 2024, the Group had outstanding endorsed or discounted
acceptance bills with a carrying amount of RMB6,619,851,762.03 (31
December 2023: RMB6,318,255,289.76). As at 30 June 2024, they were
due in 1 to 12 months. If acceptance banks dishonor the bills, endorsees
shall have the right to turn to the Group for recourse (“Continuing
Involvement”) according to the Law of Negotiable Instruments. As at
30 June 2024, the Group had outstanding endorsed or discounted
electronic debt certificates with no recourse with a carrying amount of
RMB91,457,301.76 (31 December 2023: Nil). As at 30 June 2024, they

were due in 1 to 6 months.

The Group considered substantially all risk and reward of the bills have
been transferred. Therefore, the Group derecognised the bills and the
book values of related accounts payable that have been settled. The
maximum loss and undiscounted cash flow of Continuing Involvement
and repurchase were equal to the book value of the bills. The Group

considers the fair value of Continuing Involvement not significant.

The Group did not recognise any significant profit or loss at the date of
transfer for the period. The Group had no current or accumulated gain or
expense arising from the Continuing Involvement in financial assets which
had been derecognised. The endorsement and discount were incurred

evenly throughout the period.

CEBEREEALIBRNS
mEE

MN2024F6 A30R - AEBEERR
AEBRBRIIERANKBAERRAEARE
10,031,900,526.90 7t (2023 % 12 A 31
B : AR#¥9,342,128,870.407T) °

CEBRIBIREEES AW
CEBTRERE

M2024F6A30H - AEEKIBHEE
EXMBENAIEZNEREEBERARE
6,619,851,762.037C(2023412A318 :
ANER#6,318,255,289.767T) ° R 20244
6H30H  EEHBEA1ZE12A B
(RBEVEBRTE  GALBITERNK
W HBBEABRAAEEER([EEY
Al) o R2024F6 A308 » ANEE &5 5
MESESHRURNBERBENETLER
BRENEHEER AR ,A57,301.76
J0(20234 128318 : #) - 202446 A
308 - EBHIRA1Z6EA -

AEERL  AKECRKREB THETH
BryRE AR - Fit - R IEFERE KSR
ZHMANEAERNERNETEER - &
BEARBBNRRKERMANRRESR
ESNEREEERE AKERR  EEY
ARARBELFIERK -

FHAREBRMPEES BBRANFGREL
YAREKR - AEEERNEEDS AT KL
REMEEZNMBFARIAN B RN E
Ao BEMMBRERNPABGHHAL -
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Notes to Financial Statements (Continued) F B ik R Mt 5 (48

(All amounts in RMB unless otherwise stated) (BHEFIZE) » 2 FBEMBARET)

1 January 2024 to 30 June 2024 H2024F 1 H1HZE2024F6 H30H 1B
X. Disclosure of Fair Value T~ e AE E W B

1. Assets and liabilities measured at fair value

Quoted prices in

1. UARBEEFENEEM

=R

Inputs used in the measurement of fair value

MEETERRNEAR

active markets Key observable Key unobservable Total

(Level 1) inputs (Level 2) inputs (Level 3)

BETERE EZUER BENTEE
Item EH (B-ER) @AEEZER) BAB(EZER ait
Receivable financing [ElEARE - 9,139,688,632.40 - 9,139,688,632.40
Financial assets held for trading RHUEREE 61,939.20 11,764,571,060.19 - 11,764,632,999.39
Investments in other equity instruments EMERTARE 2,810,893,543.85 - 2,686,625,502.15 5,497,519,046.00
Other non-current financial assets AR eREE - 531,816,690.87 - 531,816,690.87
Total assets consistently measured at fairvalue ~ BENAABEFSHEEASE  281095,483.05  21,436,076,383.46 2,686,625502.15  26,933,657,368.66
Financial liabilities held for trading REhLRERE - 166,994,413.20 - 166,994,413.20
Other non-current liabilities EtFEREE R - 149,505,603.33 - 149,505,603.33
Total liahlties consistently measured at fair value  5&M 2 7 B BHE LS - 316,500,016.53 - 316,500,016.53

2. Fair value of financial assets and financial
liabilities not measured at fair value

The management of the Group considers that the carrying
values of financial assets and financial liabilities measured at
amortized cost in the financial statements approximate the fair
values of those assets and liabilities, except for the corporate
bonds (Note V.36) of KION, a subsidiary of the Company, with
a fair value of RMB3,732,014,070.00 (EUR487,100,000.00) as
at 30 June 2024 and carrying amount of RMB3,819,794,166.90
(EUR498,557,000.00).

2. TUAREEFENEH
EENSREENAIAE
E1ER

ZANE S

EEBERR BKFLQA

KIONH) 2 EH (MR - 36) B
2004 F6 A30EMAARBEAA
R ¥ 3,732,014,070.00 7T ( B 7T
487,100,000.00 ) © R ™ & A &
A R % 3,819,794,166.90 7T ( B T
498,557,000.00) LAS) » BA TSR K
NEBRKATENSREERSHE
ENERAOEERIZSEERAEN
NAEE -
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

X. Disclosure of Fair Value (Continued)

3.

Estimation of fair value

Fair value of financial assets/liabilities

The finance team of the Group is led by the head of finance
department. It is responsible for formulating policies and procedures
applicable to the measurement of the fair value of financial
instruments. The finance team directly reports to the Chief Financial
Officer and the Audit Committee. On each balance sheet date, the
finance team analyzes the change in value of financial instruments
and ascertain the key inputs which apply to the valuation. The
process and result of valuation is subject to approval by the Chief

Financial Officer.

Financial assets/liabilities at fair value through profit or loss include
the forward exchange contracts, cross currency swap and interest
rate swap instruments, some structured deposits and other debt
instruments of subsidiaries. The Group believes that the fair value
estimated using valuation techniques is reasonable and the most

appropriate value as of the balance sheet date.

The fair values of listed equity instruments are determined according
to quote prices on the market. For listed equity instruments for
which circulation is restricted, fair values are determined based on
quoted prices on the market with necessary adjustments. The fair
values of investments in non-listed equity instruments are estimated
using the valuating model of market comparison or income
approaches, and the assumptions adopted are not supported
by observable market price or interest rate. The Group needs to
estimate unobservable market parameters such as price-to-book
ratio or cash flow. The Group believes that the fair value and its
changes estimated using valuation techniques is reasonable and the

most appropriate value as of the balance sheet date.
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EREENBARET)

B2024F 15 1HZ202446530H i ZiE
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BEEZE BEHEHEANEZEZEHA
B HERENERCEFUKESE
AL o

BEEFEAEZHTAEHIE
RN EMEE/SHABERETET
AIMERIINESY RXNEBEHR
RMEEBMTE - H0EBETFRR
HMEB TR - NEBEMEE - UHEE
BRifsstmanBERAGEN XA
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

X. Disclosure of Fair Value (Continued)

4.

Unobservable inputs

S5 R WA R (A

Interim Report 2024 FRHEAZRE

(BHFIE ) 2B ELBARKET)

2024415 1HZE202446 430 H 1F 2

+ A R EE R B EE ()

The key unobservable inputs of Level 3 fair value measurement are

summarised as follows:

[tem

EH

Financial assets

TRHEE

Investment in other equity instruments

Hthgm TERE

Shantui Engineering Machinery Co., Ltd.
WHETRERRONERA

Zhejiang E-P Equipment Co Ltd
LR W WD BRA A
Shanghai Quicktron Intelligent Technology

Co. Ltd.

LERABEMRARLF

Others
Hity

Total

A

Fair value as at
30 June 2024
2024%6H30H

DAEE

1,990,443,914.73

263,355,614.10

348,484,762.80

84,341,210.52

2,686,625,502.15

Fair value as at

31 December 2023
2023F12A31H
ARBE

4.

THHEERAE

MTRE=ZEBRAABEFENER

A BRH AERT

Vialuation technique

fhERm

Unobservable inputs

TBRHAE

1,083,792,237.08

267,975,142.40

354,599,244.80

78,290,783.79

Put option method

BRIEL

Income approach
Weaa
Income approach

WegE

Dividend yield, expected
annualised volatility

REE - BHFLEDX

Cash flow
Beng
Cash flow
Beng

1,784,657,408.07
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270 Weichai Power Co., Ltd. %8 HRHDER AT

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

X. Disclosure of Fair Value (Continued)

5.

Reconciliation for fair value measurement

Total current profitfoss
THHEIERAE

S5 e R M R (A

(BRI RS - B ENBARKET)
E2024%151HE2024%6A30H 1 HfF]

+ A R EE R EE ()
5. RABEENFEES

Acquistion ssuance sdle and setlement
BR Bfi- LEANRE

Recognised

Recognised through other

Foreign

Transfer into Transfer out through profit comprehensive Other transfer exchange
31 December 2023 Level 3 of Level 3 orloss income Acquisition Issuance Sale Setflement in out) gainfoss 30 June 2024
20035 EON: 20045
fiem B8 2A3NE BAEZER HHEZER AR Bakg 28 BO/AM bt 85 ARHAML) EiBa 6308
Investment in equity instruments BRIARE 1,784,657,408.07 - - - 901,968,004.08 - 2,686,625,502.15

The level change in the fair value

From 1 January to 30 June 2024, there were neither transfers
between Level 1 and Level 2 for the measurement of fair value of
financial assets and liabilities, nor transfer into or out of Level 3
(1 January to 30 June 2023: Nil).

6. AAEBEEXXER
20241 A1HZE6A308 LI -
AEBTESHEENSHABAR
BEEASF " BAMNE_BArZH
WER  TESASNEHEZELEN
1B (20231 A1HE6A308 1L
M) e



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

XI. Related Party Relationships and Transactions
The related parties defined in these financial statements included the
related parties under Accounting Standards for Business Enterprises and
related parties under the information disclosure requirements of China

Securities Regulatory Commission (the “CSRC”) and Shenzhen Stock

Interim Report 2024 FHEAZRE

S5 R WA R (A

(B FES) - 2B BARET)

H20244F 1 H1HZE2024F6 530H 1F#iE

T Bl B o A e A2 5
AR BREDREOMY S ROECER
SRR RE SNBSS - haES B ES

EEEEZES ([

FEEDARIIESZ

SEEERBERERRENREET -

Exchange.
1. Parent 1. B§2AH
Proportion of Proportion of
ownership voting
interest in power in
Company Place of registration Nature of business Registered capital the Company the Company
HALT HARRNE
7 itfht BHE EREA KR RAEL
(%) (%)
Weichai Group Holdings Limited Weifang City, External investment financial quarantee investment RMB1,200,000,000.00 16.30 16.30
HEEREEERLE Shandong Province advisory planning and organisation/coordination A& E1,200,000,000.007C

WREHST

Shandong Heavy Industry Group Co., Ltd. is the ultimate controller

of the Company.

2. Subsidiaries

Details of subsidiaries are set out in Note VIII.1.

3. Associates and joint ventures

Details of associates and joint ventures are set out in Note VIII.2.

and management of production operating

activities of corporates under the Group
YRAREERRETREAL/

HRERE AR R A AL ED

2. FRH

3. BMEARNAERR
FELENA B L EFERMEN -

20

FRAARBHEMEN 1

ARFMBEBBATALRELE
BAERAR -
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

S5 e R M R (A

(B#FIF8H5) - £ BE W BARET)
B2024F 15 1HZ202446530H i ZiE

XI. Related Party Relationships and Transactions 1B i 77 B & K H 2 5 (4)

(Continued)

4. Particulars of other related parties which 4, RAKEEREEARISW
entered into material transactions with the Hu@EBEER
Group

Name of related party

H g s 548

Relationship with us

Hib B 5 AR E

Lovol Construction Machinery Group Co., Ltd.

BAEIEEARAA

Weichai Electric Equipment Co., Ltd

HMRENREERAA

Weichai Heavy-duty Machinery Co., Ltd.

MR BERBRMNARA A

Weichai New Energy Commercial Vehicle Co. Ltd.

MR RE B EAR A A

Weichai (Yangzhou) Special Vehicles Co., Ltd.

MR (BN HESERAF

Yangzhou Yaxing Motor Coach Co., Ltd.

BMEE2FERNEBRDF

Weichai (Yangzhou) Yaxing New Energy Commercial Vehicles
Co., Ltd.

W (BN ) EEFREREAERRA A

Ferretti S.P.A.

ERTE R AR F]

Sinotruk International Co., Ltd.

PREEAEEREERAQA

Sinotruk Hangzhou Engines Co., Ltd.

REEREEMMNESRER A

Shandong Shantui Construction Machinery Import and
Export Co., Ltd.

W B L HE TAZ M AE D AR A A

Sinotruk Ji'nan Special Vehicles Co., Ltd.

HEETEEAEERERRAR

Sinotruk Ji'nan Truck Co., Ltd.

PEETEEEEREROBRAF

Sinotruk Ji'nan Commercial Truck Co., Ltd.

REETEEAEEAERRAF

Sinotruk Ji'ning Commercial Truck Co., Ltd.

HEETEEAEEAERRAF

Sinotruk (Ji'nan) Aftersales and Intelligence Services Co., Ltd.

ER(BERETSEERBAERIA

Common control by parent
BESSPNgFL]
Common control by parent
GESSPNgFL]
Common control by parent
GESSPNgFL]
Common control by parent
GESSPNgFL]
Common control by parent
BESSPNgFL]
Common control by parent
GESSPNgFL]
Common control by parent
GESSPNgFL]

Common control by parent
A% & 1~ 7] 2=l

Same ultimate controller
Al — S AR HERR A A
Same ultimate controller
Al — S AR IERR A A
Same ultimate controller

[l — R AR R A

Same ultimate controller
Al — R &R A F]
Same ultimate controller
Al — &R A F]
Same ultimate controller
Al — R &R A E]
Same ultimate controller
Cikd =23 20 /N
Same ultimate controller

[l — &R R A



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

XI. Related Party Relationships and Transactions

(Continued)

4.

Particulars of other related parties which 4,
entered into material transactions with the

Group (Continued)

Name of related party

HmB s 58

Interim Report 2024 FHEAZRE

S5 R WA R (A

(BRI RIEERS) - 2R E L BA R T)
B20244 17102202446 530 H 15

T B O B AR S AR 5 (#)
EREEBLEBEARSGH
HAibBAM 5 B R ()

Relationship with us

Hitb B 5 AR B E

Shantui Construction Machinery Co., Ltd.

W HE TAZ AR (D B IR A7)

Sinotruk Chengdu Wangpai Commercial Vehicles Co., Ltd.

MEETEERBEEEREFGRAF

CNHTC Ji'nan Specialty Vehicles Co., Ltd.

TREASEERERERR QA

Zhongtong Bus Holding Co., Ltd.

PR EHERGOER QA

Sinotruk Fujian Haixi Vehicles Co., Ltd.

MEETEEEREERATERRAR

Sinotruk Ji'nan Power Co., Ltd.

MEEEEERYNBERAF

Shanzhong Jianji Co., Ltd.

IEBREER DA

Shanzhong Jianji (Jining) Co., Ltd.

IEREOEE)BR AR

Shantui (Dezhou) Construction Machinery Co., Ltd.

e (M) TEEM AR 2 A

Weichai Intelligent Technology Co., Ltd.

MBI RARAR

Shanzhong Finance Leasing Co., Ltd.

IWEmEREERAF

Linyi Shan Zhong Excavator Co., Ltd.

Bl BEZEEER AR

Beigi Foton Motor Co., Ltd.

RREARERNBR AR

Shaanxi Automotive Group Co., Ltd.

PR TE S B AR B R A R

Shaanxi Fast Gear Automotive Transmission Co., Ltd. and
its subsidiaries

PR AT R AEEDEEEREEA R REFAA

Shaanxi Automotive Group Commercial Vehicles Co., Ltd.

POTEERMAEAR QA

Same ultimate controller

A — XA AERR A 7

Same ultimate controller

A — XA YERR A7)

Same ultimate controller

A — X AEYERR A 7

Same ultimate controller

A — AR AERR A 7

Same ultimate controller

A — X AEAERR A7)

Same ultimate controller

A — X AEYERR A 7

Same ultimate controller

A — XA YERR A 7

Same ultimate controller

A — X ARYERR A7)

Same ultimate controller

A — X AEYERR A 7

Same ultimate controller

A — X AEIERR A 7

Same ultimate controller

A — XA YERR A7)

Same ultimate controller

A — XA YERR A 7

Same key management personnel
FA—FREREAR

Minority shareholders of subsidiary(ies)
FRAEIZDERE

Minority shareholders and related party of subsidiary(ies)

FRAZPBEREEBB AL

Related party of substantial shareholders of subsidiary(ies)

FRAEEMR BB AL
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

XI. Related Party Relationships and Transactions

(Continued)

4.

Particulars of other related parties which 4,
entered into material transactions with the

Group (Continued)

Name of related party

HBam s 58

S5 e R M R (A

(BHFIEEI - & BB BARKT)
B20244 17102202446 530 H 15/

B W O B AR Je AR 5 (7))
EREEBLEBEARSGH
HAibBAM S B R ()

Relationship with us

Hitb B 5 BB A B R

Xi'an Deshi Vehicle Components Co., Ltd.

BARELIETHHAREEAA

Shaanxi Dezhen Parts Technology Co., Ltd.

PREEHFEZEHGRIRERA A

Shaanxi Tongli Special Purpose Vehicle Co. Ltd.

PREEE N ERAEREREEAR

Shaanxi Huazhen Vehicle Component Parts Co., Ltd.

PREEHRAEZHHERAA

Shaanxi Wanfang Vehicle Parts and Components Co., Ltd.

pREEFAETHHEERAA

Shaanxi Tonghui Automotive Transportation Co., Ltd.

PR mEE L E R AR A A

Shaanxi Wanfang Tianyun Vehicle Equipment Co. Ltd.

PREE T REAEBRERAA

Shaanxi Lantong Transmission Axle Co., Ltd.

PREERBESHMERAA

Xi'an Zhide Automotive Electronic Control System Co., Ltd.

AREEAEETENRGARAA

Shaanxi Yuanxing Supply Chain Management Co., Ltd.

PREEITHERERERA A

Shaanxi Tianxingjian Vehicle Networking Information
Technology Co., Ltd.

PRERITIRERBE S RMER AR

Xi'an Oude Rubber and Plastic Technology Co., Ltd.

ARRERERMBER AR

Shaanxi Automobile Industry Co., Ltd.

PRAREEEER LA

Shaanxi Car City Hotel Co., Ltd.

PR 7 R S EE SHOE IE B IR A R

Jiangsu Gtake Electric Co., Ltd

TIHEFHERBREERAA

Ballard Power Systems Inc.

MEAREBNESHHERFR QA

Related party of substantial shareholders of subsidiary(ies)
FRAEZERR 2B AL
Related party of substantial shareholders of subsidiary(ies)
FRAAEERR 2B AL
Related party of substantial shareholders of subsidiary(ies)
FRAEERR 2B AL
Related party of substantial shareholders of subsidiary(ies)
FRAEERR 2B AL
Related party of substantial shareholders of subsidiary(ies)
FRAAEERR 2B AL
Related party of substantial shareholders of subsidiary(ies)
FRAAEERR 2B AL
Related party of substantial shareholders of subsidiary(ies)
FRAAEZERR 2B AL
Related party of substantial shareholders of subsidiary(ies)
FRAEERR 2B AL
Related party of substantial shareholders of subsidiary(ies)
FRAEERR 2B AL
Related party of substantial shareholders of subsidiary(ies)
FRAEERR 2B AL
Related party of substantial shareholders of subsidiary(ies)
FRAEERR 2B AL

Related party of substantial shareholders of subsidiary(ies)
FRAABERR 2 BHAL

Related party of substantial shareholders of subsidiary(ies)
FRAABERR 2 BAHAL

Related party of substantial shareholders of subsidiary(ies)
FRAEERR Z @A+

Associate

B

Associate

kS



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
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XI. Related Party Relationships and Transactions 1B i 77 Bl & X H =2 5 (#)

(Continued)

4. Particulars of other related parties which 4, BEAEBBRLEEARIIWN

entered into material transactions with the

Group (Continued)

Name of related party

HmB s 58

HAibBAM 5 B R ()

Relationship with us

Hitb B 5 AR B E

Weichai (Weifang) Combustion Power Co., Ltd. (previously
Weichai Power Westport New Energy Engine Co., Ltd.) etc.

M CHED ) REE) W AR A

(BAE : BEEBFERBHNERAR)E
Xi‘an FC Intelligence Transmission Co., Ltd.
ALREHEREHERAA

Xi'an Cummins Engine Co., Ltd.
BEREAIEEEER A A

CIMC-SHAC (Xi‘an) Special Vehicles Co., Ltd.
RERTER(AR)EAEFRAA
Guiyan Catalyst (Dongying) Co., Ltd.
EWHELE(RE)BR AR

Baoding Shangi Tianma Automobile Co., Ltd.
REBAREREBRAA

Associate of parent
NElZ B E R

Joint venture of subsidiary(ies)
FRAEIZEEDRE

Associate of subsidiary(ies)
FRAZEERE

Associate of subsidiary(ies)
FRAIZEERE

Associate of subsidiary(ies)
FRAZEERE

Associate of subsidiary(ies)
FRAZEERE
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
XI. Related Party Relationships and Transactions
(Continued)
5. Major transactions between the Group and its
related parties
(1) Transaction of goods and services with related
parties

Purchase of goods from related parties

S5 e R M R (A

(B#FIF8H5) - 2B EBARET)
BH2024F 15 1HZE202446 430H 1F 2

Bl B O A e H AR 5 ()

5. AKEEERBLINEER
2
(1) BEITARNSEHERS

AR5 R B

1 January 2024 to 1 January 2023 to
30 June 2024 30 June 2023
202451 A1HZ  EPIVEESDRE=E
2024%6H30H 202346 H30H

Company NS L HA 1FHARA
Shaanxi Fast Gear Automotive BREEE TR REEHSE

Transmission Co., Ltd. and its BRETARIRETAA

subsidiaries 2,763,446,007.57 999,259,457.86
Weichai (Weifang) Combustion Power — #4e (#th ) R @8 h

Co., Ltd. (previously Weichai Power BRAF

Westport New Energy Engine Co., Ltd.) (& B : #LEms

MR NERAA) Pl e e 1,759,639,303.97

Lovol Construction Machinery Group EAETIEBER DA

Co., Ltd. 955,697,743.29 225,940,421.54
Xi'an FC Intelligence Transmission AL EFEEEHER A A

Co., Ltd. 706,663,479.35 326,252,478.98

Shaanxi Automotive Group Commercial Br/SEE R ESR A A

Vehicles Co., Ltd. 460,451,037.77 677,329,206.64
Xi’an Cummins Engine Co., Ltd. L RANZESRER AT 449,931,377.74 387,116,636.37
Xi'an Deshi Vehicle Components WL EEREZS M

Co. Ltd. BRETAA 266,221,811.24 286,519,329.17
Weichai Electric Equipment Co., Ltd. HEENZHEBERAT 249,804,604.70 214,327,785.35
Weichai Group Holdings Limited HMEERERFRA A 222,214,455.91 214,076,177.16
Shaanxi Dezhen Parts Technology PR BT S RHY

Co., Ltd. BRATA 201,653,240.07 -
Shaanxi Tongli Special Purpose Vehicle — BRPE® HE B RE

Co., Ltd. BEREMERAA 166,641,640.51 184,479,467 .64

Weichai Heavy-duty Machinery Co., Ltd. #4228 # %15 AR A 7) 160,390,781.11 186,578,507.15
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

XI. Related Party Relationships and Transactions

(Continued)
5. Major transactions between the Group and its 5. AEEHEBABINEIER
related parties (Continued) 2 (1&)
(1) Transaction of goods and services with related (1) BB ITERMNEBRS
parties (Continued) (%)
Purchase of goods from related parties (Continued) B EAR 5 i E Fan (&)

1 January 2024 to
30 June 2024
2024F1H1HZE

1 January 2023 to
30 June 2023
2023F1A1HE

2024%6H30H 202396 A30H

Company NS IFHARE 1FHARA
Shaanxi Huazhen Vehicle Component  PRPGEEZ /FE T30+

Parts Co., Ltd. BRAF 156,816,981.59 243,941,178.52
Shaanxi Wanfang Vehicle Parts and PRYE & 5 B T ER

Components Co., Ltd. BRAF 140,007,635.75 427,955,696.48
CIMC-SHAC (Xi"an) Special Vehicles RERRTER(AY)

Co., Ltd. HRHBEAERAA 109,712,903.28 129,849,342.15

TEEAKEBRRERA
TEE) ;’%@MJII?&@U%

Sinotruk International Co., Ltd. 97,295,042.86 68,439,618.74

Sinotruk Hangzhou Engines Co., Ltd.

BRAFA 87,667,380.58 14,258,890.32
Shandong Shantui Construction HLBR L AR A I O
Machinery Import and Export Co., Ltd. ~ BR A A] 86,631,072.45 31,810,997.91
Shaanxi Wanfang Tianyun Vehicle PRRE T RKiEREE S
Equipment Co. Ltd. BRAFA 79,028,905.60 325,763,012.23
Sinotruk Ji'nan Special Vehicles Co., Ltd. R &E/SEEEEEHE
BRAFA 71,644,513.20 58,228,548.73
Shaanxi Lantong Transmission Axle PR EE B E S AR A )

Co., Ltd. 58,317,393.18 56,258,783.25
Xi'an Zhide Automotive Electronic

Control System Co., Ltd. ?%U?%ﬁﬁﬁﬁ’ Gl
Guiyan Catalyst (Dongying) Co., Ltd.

Others Hb

57,905,484.88
57,165,759.12
919,879,752.63

30,432,431.27
5,013,398.81
1,322,163,111.06

Total &5 11,231,432,410.33 8,175,633,781.30
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
XI. Related Party Relationships and Transactions
(Continued)
5. Major transactions between the Group and its
related parties (Continued)
(1) Transaction of goods and services with related
parties (Continued)

Sales of goods to related parties

Company N

S5 e R M R (A

(B#FIF8H5) - 2B EBARET)
BH2024F 15 1HZE202446 430H 1F 2

T B O B AR e A2 5 ()
5. AEMERBINEIER

2 (&)

(1) EEBEITEmMEBERS
(#8)
[a] BB 77 8 & I

1 January 2024 to
30 June 2024
2024F1RA1B &
2024%6H30H
IEHAME

1 January 2023 to
30 June 2023
2023F1818=Z
202346 H30H
1 EAF

Sinotruk Ji'nan Truck Co., Ltd.

P dn B IR A =

Sinotruk Ji'nan Commercial Truck

Co., Ltd. BRAQT]

Sinotruk Jining Commercial Truck
Co., Ltd.

Sinotruk (Ji'nan) Aftersales and

BRATF

Intelligence Services Co., Ltd. ARAF

Shaanxi Automotive Group Co., Ltd.

Shaanxi Fast Gear Automotive
Transmission Co., Ltd. and its
subsidiaries

Lovol Construction Machinery Group

TEEAEEERRE

TEEAKEERBAE

TEEASEEERAE

FER(EM)EMEEE

A AEREROD AR AR

REDEL R TEEBHEE

BRECARRLTFAT

EAETREAERAA

3,750,385,901.78 1,213,479,396.20

2,775,102,860.15 1,864,592,639.66

1,381,844,591.96 1,695,019,267.61
=R
1,075,714,910.23

816,799,090.17

957,965,308.81
1,004,776,094.18

605,553,505.90 477,728,922.06

Co., Ltd.

Shantui Engineering Machinery Co., Ltd. |11 # T2 # A% 1D B IR A &)

Weichai New Energy Commercial Vehicle #£e¥ 48R B AR A A
Co. Ltd.

Weichai Electric Equipment Co., Ltd HEBNREERA

Weichai (Weifang) Combustion Power — #E£2 (3 ) & ﬁibjj

ERAF(GAE :

ST FREIRE) N

BRRAA)

Sinotruk Chengdu Wangpai Commercial B8 5 & Bk # T 2
Vehicles Co., Ltd. FHAERRAR]

R (BN BREARA

Co., Ltd. (previously Weichai Power
Westport New Energy Engine Co., Ltd.)

Weichai (Yangzhou) Special Vehicles
Co., Ltd.

559,896,707.17
510,949,662.01

432,955,229.64
339,882,043.38

304,890,064.75

301,454,201.31

265,685,720.30

272,602,138.12
268,369,216.24

148,814,860.85
313,019,567.44

168,572,371.43

169,650,319.12

122,593,117.46
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Notes to Financial Statements (Continued) F B ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (B BRI & BARET)
1 January 2024 to 30 June 2024 202441 A 1HZ202446/30H 1 A

XI. Related Party Relationships and Transactions +— B ¥ 5 B8 R HAZ 5 (4)
(Continued)

5. Major transactions between the Group and its 5. AEEHEBABINEIER
related parties (Continued) 2 (1&)
(1) Transaction of goods and services with related (1) BB ITERMNEBRS
parties (Continued) (%)
Sales of goods to related parties (Continued) [ EEH 7 15 & Han (&)

1 January 2024 to 1 January 2023 to
30 June 2024 30 June 2023
202451 A1H=Z  EPIPEESDREEEN
2024%6H30H 20236 H30H

Company NS IFHARE 1FHARA
Zhongtong Bus Holding Co., Ltd. FEEEROBRAR 252,161,599.64 143,144,041.22
CNHTC Ji'nan Specialty Vehicles FEEREEERFES

Co., Ltd. ERAA 246,932,166.10 106,729,628.90
Shaanxi Automotive Group Commercial BrAEE R ESR A 7

Vehicles Co., Ltd. 218,922,700.76 41,354,574.54
Weichai Heavy-duty Machinery Co., Ltd. S¢S # A& 15 SR A 7) 182,423,476.11 210,243,463.29
Yangzhou Yaxing Motor Coach Co., Ltd. 5M 22 B E K& H ER A 7 181,098,790.80 22,607,385.99
Sinotruk Fujian Haixi Vehicles Co., Ltd. HEEREEEE /SR

AEARAA 165,397,634.89 119,638,890.87
Beigi Foton Motor Co., Ltd. EARBAERDBRAG 140,210,501.72 83,923,763.61
Sinotruk Ji'nan Power Co., Ltd. hEERERERE N
BRAA 114,193,155.84 32,877,189.79

Shanzhong Jianji Co., Ltd. I ERZMABR DR 104,958,775.68 78,338,688.05
Xi'an FC Intelligence Transmission ALZEFEEEHER A A

Co., Ltd. 84,009,182.21 19,611,328.44
Shanzhong Jianji (Jining) Co., Ltd. IWEE#OES)BR AR 79,073,069.47 40,725,832.74
Shantui (Dezhou) Construction LU HE (=N ) T 72 4

Machinery Co., Ltd. BRAA 69,527,130.31 82,179,171.34
Others Hith 1,185,220,431.33 1,796,130,824.71

Total &5 16,145,243,103.61 11,454,688,002.67
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

XI. Related Party Relationships and Transactions

(Continued)

5. Major transactions between the Group and its
related parties (Continued)
(1) Transaction of goods and services with related

parties (Continued)

Receiving services from related parties

Company

S5 e R M R (A

(B#FIF8H5) - 2B EBARET)
BH2024F 15 1HZE202446 430H 1F 2

T B O B AR e A2 5 ()
5. AEMERBINEIER

& (&)
(1) BEIBEmNEBTRS
(%)

1 January 2024 to 1 January 2023 to
30 June 2024 30 June 2023
202451 A1HZ  EPIVEESDRE=E
2024%6H30H 202346 H30H
LEHA 1 EAF

Shaanxi Tonghui Automotive
Transportation Co., Ltd.

Weichai Intelligent Technology
Co., Ltd.

Others

PR Y i [ JTE ) R

EMZAERAT

Note 1
1 115,253,446.05 147,280,992.26

48,167,615.17 1,965,648.76
148,078,953.20 141,633,528.33

Total

311,500,014.42 290,880,169.35




Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
XI. Related Party Relationships and Transactions
(Continued)
5. Major transactions between the Group and its
related parties (Continued)
(1) Transaction of goods and services with related
parties (Continued)

Rendering services to related parties

ltem HAH

Interim Report 2024 FRHEAZRE

S5 R WA R (A

(B#FIF8H5) - 2 EBEBARET)
2024415 1HZE202446 430 H 1F 2

T B O B AR e H A2 5 ()
5. AEMERBINEIER

7 (&)

(1) BBIERMSEE XS
(&)
IR 73R 44

1 January 2024 to 1 January 2023 to
30 June 2024 30 June 2023
202451 A1HZ  EPIVEESDERI=E
2024%6H30H 20236 H30H
IEHAME 1F EAfH

Others Hib

100,341,345.17 52,785,623.68

Note 1:Shaanxi Tonghui Automotive Transportation Co., Ltd. provided
comprehensive services including warehousing and logistics
distribution to Shaanxi Heavy-duty Motor Co., Ltd, a subsidiary of
the Company.

The prices for the Group's sale of goods and rendering
services to related parties as well as purchase of goods and
receiving services from related parties were determined with

reference to market rates.

g1 RABEASEDRERAARS
ARBZFRBRAER TH
BERABREHAR  WREE

SRR -

AEERBEBOHERR 18
HEH  REARMESSH
MERSEMGERRE

281
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)

1 January 2024 to 30 June 2024

XI. Related Party Relationships and Transactions

(Continued)
5. Major transactions between the Group and its

related parties (Continued)
Leasing with related parties

()

HRB DRHBRAF

S5 e R M R (A

(B#FIF8H5) - 2B EBARET)
BH2024F 15 1HZE202446 430H 1F 2

[tem Type of leased assets

&R HEEERSE

As lessor Buildings, equipment & land
TERHEA P E R

As lessee Buildings, equipment & land
EREMEA P E R i

The prices for the Group’s leasing with related parties were

determined with reference to market rates.

Transfer of assets with related parties

Iltem

THH

Particulars of transaction

Transfer of assets
EEEE
Transfer of assets

BEEEE

Purchase of fixed assets
BEETEE
Sale of fixed assets

HEBEEE

The price for the Group’s purchase and sale of fixed assets

from and to related parties were determined with reference

to market rates.

Bl B s Bl A e H AR 5 ()

FAEEHEBABINEER
5 (&)

(2) BBt HHE

Lease revenue/

expenses for

the period from

1 January 2024 to
30 June 2024
20241 R1HZE
20246 HA30H
LLHEEE

WA X

27,610,009.16

28,624,904.69

Lease revenue/
expenses for

the period from

1 January 2023 to
30 June 2023
2023F1H1HZE
202396 H30H
IFEEMEE
WA/

8,794,482.82

4,742,643.84

AEEHEERHEEXBHER
SLEMGERRE -

(3) BB EEEER

1 January 2024 to
30 June 2024
20241 H1HZE
20246 H30H
1k H

16,898,407.44

618,396,190.73

1 January 2023 to
30 June 2023
2023F1RA1H=E
2023F6H30H
1EHARA

234,676.21

225.67

7 5 81 [7) 68 Bt 05 BR i 0 85 5
EEREBRZ2EMGERARE



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

XI. Related Party Relationships and Transactions
(Continued)
5. Major transactions between the Group and its
related parties (Continued)

(4)

Other related party transactions

On 30 March 2022, the Group entered into the Financial
Services Agreement with Shandong Heavy Industry Finance
Co. Pursuant to the agreement, Shandong Heavy Industry
Finance Co. provided deposit, credit, accounting and
clearing services as well as other financial services to the
Company and its controlling subsidiaries. The interest rates
for credit relating to financial services as well as fee rates are
determined according to the Financial Services Agreement
and based upon the relevant requirements of the People’s
Bank of China’s under which the lending rate shall not exceed
the minimum level permitted under the interest rates and
fee rates for money lending of similar types and categories
available to the Group from other major commercial banks in
the PRC.
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S5 R WA R (A

(BRI RSN - £ EENBARKET)
E20244%151HE2024%6A30H 1 HfE]

Bl B 0 A S L A2 5 ()

5. AKEEERBLINEER
5 (&)

(4)

HEE AR5
AEBMENRETHHRAR
202293 A30H &G &Rk
BiHZE)  BEHSE  LREL
BRI ABEAARRERTA
AREER - EFE BERHE
hEMBRBEE - BESARE
EEMEME ERIRIE(D R
HEIMETBRARRITEEE
FAEREAREOER LTS
RAEBEEMPEEANEE
BERTIREHNREREXE
ERERBERITHRENKTF
WE -
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
XI. Related Party Relationships and Transactions
(Continued)
5. Major transactions between the Group and its
related parties (Continued)
(4) Other related party transactions (Continued)
Amounts of transactions with Shandong Heavy Industry

Finance Co. are as follows:

RS i 26 B 5 (48
(B#FIF8H5) - 2B EBARET)
BH2024F 15 1HZE202446 430H 1F 2

Bl B O A e H AR 5 ()

5. AEBEEBBAINEER
7 (&)
(4) HEAbERE 5 (%)
AEBRURETHEAAE
EREEXBENT -

1 January 2024 to 1 January 2023 to
30 June 2024 30 June 2023
202451 A1HZ  EPIVEESDRE=E
2024%6H30H 202346 H30H
IEHAME 1F EAfH

ltem HAE

Bank deposit placed FRERITIE R
Interest income MR A
Interest expenses FEXZ
Acquisition of short-term loans S EEFSR IR
Repayment of short-term loans EREAER

Repayment of long-term borrowings (&% K EAf&E X

CETAEl e TR 39,451,045,318.72
246,504,701.07 80,560,756.01
1,831,059.02 3,191,361.88
120,000,000.00 -
30,000,000.00 27,500,000.00
75,000,000.00 5,000,000.00

Establishment of bank acceptance bills B B R {74 K [EZ 1,224,797,550.08 1,068,224,433.96

Balances of accounts with Shandong Heavy Industry Finance

Co. are as follows:

Item EH

AREHRELWREIVBH AR
BIRERBEMAT ¢

30 June 2024 31 December 2023
20246 H30H 2023F12A31H

Cash and bank placed with related FHEHRTNEEES

parties 32,307,729,280.13 29,075,692,104.66
Interest receivable R U F B - 85,495,728.72
Balance of short-term loans HAfE SRR EE 180,000,000.00 90,000,000.00
Balance of long-term borrowings REAERERE - 75,000,000.00
Balance of bank acceptance AARRITEAHES

bills established ERER 1,224,797,550.08 952,844,137.94

Subsidiaries of the Group entered into finance leasing
cooperation with Shanzhong Finance Leasing Co., Ltd. and
Huiyin Finance Leasing Co., Ltd., details of which are set out
in Note XIII.3.

AEBZFAREILIEREH
ERRAR  ERMELESR
BRARHEMEHEEAIE B
MBS AMET= 3"



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

XI. Related Party Relationships and Transactions

(Continued)
Amounts due from/to related parties

6.

[tem
ER

Accounts receivable

PE R R X
Sinotruk Ji'nan Truck Co., Ltd.

TEEAEEEE FERNDBRAT

Weichai New Energy Commercial Vehicle Co. Ltd.

WA REAEEFRAF

Weichai Electric Equipment Co., Ltd

HARENRERRAA

Sinotruk (Ji'nan) Aftersales and Intelligence
Services Co., Ltd.

ER(ERETSEEREERAF

Lovol Construction Machinery Group Co., Ltd.

BAEIEBEBRAA

Shaanxi Automotive Group Co., Ltd.

REAERERNERLA

Sinotruk Ji'nan Commercial Truck Co., Ltd.

mEE AR EEEREARAF

Yangzhou Yaxing Motor Coach Co., Ltd.

BNEERERHERAAF

Sinotruk Ji'nan Power Co., Ltd.

mEEAEEERSNERLA

Shaanxi Automotive Group Commercial Vehicles
Co., Ltd.

RAEEBRERRAA

Sinotruk Jining Commercial Truck Co., Ltd.

HEEAREEEEREARAF

Shantui Construction Machinery Co., Ltd.

LT REMRAER AR
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S5 R WA R (A

(BHEFIFEES) - 2 BEE T BARET)
2024415 1HZE202446 430 H 1F 2

Bl B O o A Je H AR 5 ()

6.

30 June 2024

2024%6H30H
Provision for
credit losses

FRRAER

Gross carrying
amount

R ER A

644,697,718.25

499,578,261.30

494,971,276.72

368,254,824.30

316,553,577.73

311,748,887.23

304,721,645.39

210,562,531.95

187,094,491.86

186,435,347.31

164,003,882.64

161,881,844.10

11,816,341.92

5,846,184.47

2,484,587.76

5,468,933.34

632,129.91

161,438,112.00

4,334,200.66

4,205,432.69

3,563,915.40

4,205,139.48

3,533,761.62

2,425,260.36

B8 Bt 75 M WP {9 R IR BRER

31 December 2023
2023F12A31H

Gross carrying
amount

EEHE

Provision for
credit losses

ERBKER

169,585,795.36

58,502,240.43

496,996,443.66

2,087,064.09

14,281,719.28

213,717,428.21

193,825,751.03

23,476,814.66

193,645,473.57

125,628,680.40

165,098,309.64

4,264,640.69

3,772,319.02

1,757,963.40

2,512,456.06

39,496.32

633,469.74

161,438,112.00

3,880,141.39

2,957,650.84

3,733,587.19

2,644,041.72

3,993,338.35

83,570.40
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Notes to Financial Statements (Continued) FPHS ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (BRI s)  £BEBARET)
1 January 2024 to 30 June 2024 H2024F 1A 1HZ2024%F6530H 1 7E]
XI. Related Party Relationships and Transactions — B 5 B8 R HAZ 5 (4)
(Continued)
6. Amounts due from/to related parties 6. BB T EWENRIESRE
(Continued) (&)
30 June 2024 31 December 2023
2024F6A30H 2023F12H31RH
Gross carrying Provision for Gross carrying Provision for
[tem amount credit losses amount credit losses

ER REERE FRBXER REHE EREXERE

Shaanxi Fast Gear Automotive Transmission Co., Ltd.
and its subsidiaries
REZLHAEEYEERREERA
REFARA 124,143,621.95 91,709.89 1,281,127.24 735.87
Sinotruk Chengdu Wangpai Commercial Vehicles
Co., Ltd.
TEEREERATIREAEFRRA 110,486,249.30 1,029,071.16 36,083,667.02 117,071.26
Weichai Heavy-duty Machinery Co., Ltd.
LB AR AR 97,600,891.34 1,439,838.65 35,114,510.12 212,063.21
CNHTC Ji'nan Specialty Vehicles Co., Ltd.
TEENEEEEBRERRAA 73,210,572.08 1,027,307.71 63,636,138.17 960,260.63

Weichai (Yangzhou) Yaxing New Energy
Commercial Vehicles Co., Ltd.

HE (BN EETEREREARAR 69,061,527.81 576,761.01 39,502,258.94 36,745.23

Weichai (Yangzhou) Special Vehicles Co., Ltd.

HEBN)EEERRAT 61,118,686.45 5,683.49 9,516,565.62 204,393.43

Others

Hiy 618,994,973.62 b EERVEE | 705,505,207.59 23,846,548.66
Total

&t 5,005,120,811.33 LAEERITPERYAE S 2/551,749,835.72 212,823,964.72




Interim Report 2024 FHiFRE 287

S5 R WA R (A

(All amounts in RMB unless otherwise stated) (B BRI & BARET)
1 January 2024 to 30 June 2024 H2024F 1/ 1HZ2024%F6 530 H 1 7E]

XI. Related Party Relationships and Transactions - BB J5 BAR R K22 5 (54])
(Continued)
6. Amounts due from/to related parties 6. BB T EWENRIBERE
(Continued) (#&)

Notes to Financial Statements (Continued)

30 June 2024 31 December 2023

202456 HA30H 20234128318
Gross carrying Provision for Gross carrying Provision for

[tem amount credit losses amount credit losses
ER SREEREE EREXER RESRTE ERERER
Other receivables and long-term receivables
Hofth PR WU R R A R R

Shanzhong Finance Leasing Co., Ltd.

LERMEREERAF 329,998,601.73 264,922,156.88 -

Weichai New Energy Commercial Vehicle Co. Ltd.

WL R B EBR AR 47,517,402.34 92,479,255.15 4,623,962.76

Shaanxi Automotive Group Commercial Vehicles

Co., Ltd.
BTEBBHAERRAA 18,691,737.39 18,539,825.48 61,036.91

Shaanxi Automotive Group Co., Ltd.

PR TEEERGARAR

Baoding Shangi Tianma Automobile Co., Ltd.
RERAREAEERAF

CIMC-SHAC (Xi'an) Special Vehicles Co., Ltd.

17,365,213.48 16,733,289.88 -

13,778,740.01

13,778,740.01 13,778,740.01 13,778,740.01

FERESER(AR)ERERRAT 11,789,070.17 41,303.99 386,046.16 19,302.30

Others

Hi 108,339,328.72 27,058.09 95,098,131.95 105,999.19
Total

B 547,480,093.84 13,847,102.09 501,937,445.51 18,589,041.17
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Notes to Financial Statements (Continued) FPHS ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (BRI s)  £BEBARET)
1 January 2024 to 30 June 2024 H2024F 1A 1HZ2024%F6530H 1 7E]
XI. Related Party Relationships and Transactions +— B 5 B8 X HAZ 5 (5)
(Continued)
6. Amounts due from/to related parties 6. BAMAERWEMNRIERE
(Continued) (&)
[tem 30 June 2024 31 December 2023
HA 202456 A30H 2023%12A318
Prepayments
BARE
Shaanxi Fast Gear Automotive Transmission Co., Ltd. and its subsidiaries
BREELRH AEEDEEERETARAREFAR 68,025,395.09 68,818,701.42
Sinotruk Ji'nan Power Co., Ltd.
TEEASEAESHHIERAE 34,319,682.00 -
Shaanxi Tongli Special Purpose Vehicle Co., Ltd.
BREEBNERTEFRETAA 27,054,109.43 26,420,095.54
Ballard Power Systems Inc.
MEXRBNEHNEGER AR 25,490,735.68 2,735,894.12
Ferretti S.P.A.
SERTERGDBERA A 24,410,295.00 10,619,235.00
Shaanxi Yuanxing Supply Chain Management Co., Ltd.
PRARITHEREEARA R 17,428,030.78 16,155,639.74
Weichai Heavy-duty Machinery Co., Ltd.
HSRERB N ER QA 13,746,201.10 9,643,440.59
Yangzhou Yaxing Coach Co., Ltd.
BMNGERERNHARDA 12,147,810.59 534,732.15
Others
Hith 13,093,906.40 26,196,494.55
Total

A 235,716,166.07 161,124,233.11




Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
XI. Related Party Relationships and Transactions
(Continued)
6. Amounts due from/to related parties
(Continued)

ltem
HH
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S5 R WA R (A

(BHEFIFEES) - 2 BEE T BARET)
2024415 1HZE202446 430 H 1F 2

Bl B O o A Je H AR 5 ()

6. BELTEWENREKRE
(%)

31 December 2023
2023412 A31H

30 June 2024
202466 H30H

Notes receivable

EHREE
Sinotruk (Ji'nan) Aftersales and Intelligence Services Co., Ltd.
FAOER)ETSEERBERLDA
Shantui Construction Machinery Co., Ltd.
L TR 0 B IR 2 7
Lovol Construction Machinery Group Co., Ltd.
BEAEBEILEEERAT
Zhongtong Bus Holding Co., Ltd.
PREEROERAQA
Linyi Shan Zhong Excavator Co., Ltd.
BOmUEZEEER AR
Weichai Heavy-duty Machinery Co., Ltd.
MR BRI AR A A]
Sinotruk International Co., Ltd.
PEEIEEEEBRAR
Sinotruk Ji'nan Commercial Truck Co., Ltd.
PEESEEEREMAEGRAR
Sinotruk Jining Commercial Truck Co., Ltd.
TREAEEAERAESRAA
Yangzhou Yaxing Coach Co., Ltd.
HNGEEEERHABR DA
Weichai (Yangzhou) Special Vehicles Co., Ltd.
g (BN HEE AR DA
Sinotruk Fujian Haixi Vehicles Co., Ltd.
PRSI EEEREETEERAF
Sinotruk Ji'nan Power Co., Ltd.
PEESEEEEYNERAR
Others
HA

Total

At

541,081,792.50

416,612,113.96

367,605,621.84

246,571,478.60

152,163,660.90

129,434,962.23

119,692,917.16

111,925,559.01

71,154,207.94

50,000,000.00

29,092,308.45

22,030,752.18

20,693,882.94

89,982,208.24

2,368,041,465.95

832,222,895.80

416,943,417.14

240,761,235.82

259,166,104.44

11,782,881.33

82,309,200.59

98,859,805.00

76,861,398.74

131,620,000.00

37,005,580.24

39,848,991.21

23,906,536.00

331,639,940.75

2,582,927,987.06
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
XI. Related Party Relationships and Transactions
(Continued)
6. Amounts due from/to related parties
(Continued)

[tem
HH

Receivable financing

ERRERE
Sinotruk (Ji'nan) Aftersales and Intelligence Services Co., Ltd.
FACER)ETSEERBERLDA
Zhongtong Bus Holding Co., Ltd.
PEEERGOBERRAF
Shantui Construction Machinery Co., Ltd.
i TR 0 B IR 2 7
Sinotruk Ji'nan Truck Co., Ltd.
PREREEAERERNHBR AR
Lovol Construction Machinery Group Co., Ltd.
BAEIEEERAT
Weichai New Energy Commercial Vehicle Co. Ltd.
SRR AEBR AR
Shaanxi Automotive Group Commercial Vehicles Co., Ltd.
BRAEENBEARRRAA
Sinotruk Ji'nan Commercial Truck Co., Ltd.
TREAEEAERAESRAA
Sinotruk Jining Commercial Truck Co., Ltd.
TREREEAERAESRAA
Sinotruk International Co., Ltd.
PEESEEBEREBRAR
Shandong Shantui Construction Machinery Import and Export Co., Ltd.
LB L HE TAR Mt OB PR A )
Beigi Foton Motor Co., Ltd.
A EAERERNBR AR
Yangzhou Yaxing Coach Co., Ltd.
HBMNEEXERNHBR AR
Others
HA

Total

At

S5 e R M R (A

(B#FIF8H5) - 2B EBARET)
BH2024F 15 1HZE202446 430H 1F 2

Bl B O A e H AR 5 ()

A Bt 75 BB WL HE {9 RR TH ER BE

(#%&)

30 June 2024
202466 H30H

231,719,833.76

212,429,823.86

190,295,784.22

163,970,112.25

144,004,781.11

126,181,997.56

124,132,768.23

101,621,492.40

80,270,000.00

59,473,059.15

57,854,435.96

49,447,800.58

23,235,657.14

46,504,165.93

1,611,141,712.15

31 December 2023
2023412 A31H

154,108,735.40

106,295,167.31

145,331,536.59

32,370,000.00

67,615,494.59

174,627,904.31

56,560,925.23

119,711,400.00

118,330,000.00

21,148,183.00

20,940,374.00

31,760,000.00

12,162,392.63

248,811,533.55

1,309,773,646.61
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Bl B O o A Je H AR 5 ()

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

XI. Related Party Relationships and Transactions

(Continued)

6. Amounts due from/to related parties 6. BB T EWENRIBERE
(Continued) (&)
[tem 30 June 2024 31 December 2023
IHEH 2024%6H30H 202312 A31H

Notes payable
ENREE

Weichai (Weifang) Combustion Power Co., Ltd.

(previously Weichai Power Westport New Energy Engine Co., Ltd.)
S D )RR E N BIRAF)

(BRA% - AEmBFERE NERDE)
Xi'an FC Intelligence Transmission Co., Ltd.
ARERERESHERAA
Xi'an Cummins Engine Co., Ltd.
PR ERAAHT R B AR A A
Shaanxi Automotive Group Commercial Vehicles Co., Ltd.
BRAEENRBEARRAA
Shaanxi Fast Gear Automotive Transmission Co., Ltd. and its subsidiaries
PRA AT AEEDHEEERAEA A REFLA
Lovol Construction Machinery Group Co., Ltd.
BAEBEILEEERAT
Xi'an Deshi Vehicle Components Co., Ltd.
AZEEAREZHHEREEAF
CIMC-SHAC (Xi'an) Special Vehicles Co., Ltd.
HERAER(AR)EREFRAT
Shaanxi Tongli Special Purpose Vehicle Co., Ltd.
REBOIERAREBREEQF
Shaanxi Dezhen Parts Technology Co., Ltd.
REEETHMRRER AT

1,174,731,164.00

258,173,150.00

238,500,000.00

195,890,000.00

114,238,833.73

100,820,000.00

99,270,000.00

74,930,301.00

72,896,400.00

72,450,000.00

1,240,963,376.88

275,479,140.00

214,400,000.00

234,920,000.00

361,847,866.00

4,135,050.00

139,797,000.00

126,243,400.00

65,703,000.00

29,400,000.00
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

XI. Related Party Relationships and Transactions
(Continued)
6. Amounts due from/to related parties
(Continued)

ltem
HH

S5 e R M R (A

(B#FIF8H5) - 2B EBARET)
BH2024F 15 1HZE202446 430H 1F 2

Bl B O A e H AR 5 ()

6. BEELTEWENREKRE
(#%&)

30 June 2024 31 December 2023
2024%6H30H 2023%12A831H

Shaanxi Wanfang Tianyun Vehicle Equipment Co. Ltd.
REE S REREERERAF

Shaanxi Wanfang Vehicle Parts and Components Co., Ltd.
REEH AEZHHERAF

Shaanxi Tonghui Automotive Transportation Co., Ltd.
PREGEIE TEWIRER A A

Shaanxi Huazhen Vehicle Component Parts Co., Ltd.
REEZAEZHHERAF

Sinotruk Ji'nan Special Vehicles Co., Ltd.
PEEEEEEEREGRAR

Jiangsu Gtake Electric Co., Ltd
TIHEREMEREREEAF

Shaanxi Lantong Transmission Axle Co., Ltd.
PREGEREB AR A A

Others

HA

70,200,000.00 154,940,000.00

69,800,000.00 185,390,000.00

66,696,590.60 2,316,461.60

49,410,000.00 76,316,000.00

46,866,900.00 29,581,500.00

31,774,853.02 8,381,391.50

30,251,000.00 16,768,000.00

128,045,979.24 183,694,478.48

Total

At

2,894,945,171.59 3,350,276,664.46




Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

XI. Related Party Relationships and Transactions

(Continued)

6.

Amounts due from/to related parties
(Continued)

ltem
HH

Accounts payable
AR

Shaanxi Fast Gear Automotive Transmission Co., Ltd. and its subsidiaries
PRA AT AEEDHEEERAEA A REFLA
Weichai (Weifang) Combustion Power Co., Ltd.

(previously Weichai Power Westport New Energy Engine Co., Ltd.)
S D )RR E N BRAF)

(BRA% - AEmBFERE NERDE)
Shaanxi Automotive Group Commercial Vehicles Co., Ltd.
BRAEENRBEBRRAA
Lovol Construction Machinery Group Co., Ltd.
BAEBEILEEERAT
Xi'an Cummins Engine Co., Ltd.
PR ERAAHT R B AR A A
Shaanxi Wanfang Tianyun Vehicle Equipment Co. Ltd.
REEE S REREEERERAA
Xi'an Deshi Vehicle Components Co., Ltd.
AZEEAREZHHEREEAF
Shaanxi Tongli Special Purpose Vehicle Co., Ltd.
REBOIERAREBREEAQF
Xi'an FC Intelligence Transmission Co., Ltd.
AR ERESHERAA
Shaanxi Wanfang Vehicle Parts and Components Co., Ltd.
RESH AEZHHERAR
Shaanxi Huazhen Vehicle Component Parts Co., Ltd.
PREEZAEZHHERAFR
Shaanxi Dezhen Parts Technology Co., Ltd.
REARZEZHMRRER AT

6.
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(B#FIF8H5) - 2 EBEBARET)
2024415 1HZE202446 430 H 1F 2

Bl B O o A Je H AR 5 ()

A Bt 75 BB WL FE {9 SR TR BR BE

(%)

30 June 2024
202466 H30H

1,976,490,813.57

1,170,871,060.72

1,090,143,640.14

1,054,721,083.43

921,814,610.70

590,602,855.02

500,958,236.62

392,705,482.33

389,653,048.03

380,288,978.13

264,700,675.11

256,592,761.66

31 December 2023
2023412 A31H

1,100,973,723.64

1,248,297,835.16

990,526,671.06

586,771,133.05

1,352,799,365.46

507,605,139.30

483,861,122.31

440,960,323.55

298,234,433.94

493,005,436.65

271,556,847.24

191,693,325.45
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

XI. Related Party Relationships and Transactions
(Continued)
6. Amounts due from/to related parties
(Continued)

ltem
HH

S5 e R M R (A

(B#FIF8H5) - 2B EBARET)
BH2024F 15 1HZE202446 430H 1F 2

Bl B O A e H AR 5 ()

6. BEELTEWENREKRE
(#%&)

30 June 2024 31 December 2023
2024%6H30H 2023%12A831H

Shaanxi Tonghui Automotive Transportation Co., Ltd.
PREGEIE AEMRER A A

Sinotruk International Co., Ltd.

PR B EEERERAR

Shaanxi Lantong Transmission Axle Co., Ltd.
PREGEREB AR A A

Xi'an Zhide Automotive Electronic Control System Co., Ltd.
AREEAEEFEHRGER DA

CIMC-SHAC (Xi'an) Special Vehicles Co., Ltd.
hEPRTER(AR)EMEFRAF

Shandong Shantui Construction Machinery Import and Export Co., Ltd.

WERILHETRREME R OBRAR

Shaanxi Tianxingjian Vehicle Networking Information Technology Co., Ltd.

PRARITREBRBEERMERAR

Xi'an Oude Rubber and Plastic Technology Co., Ltd.
BAREBIESERMAR A

Others

HAh

192,113,626.80 224,459,346.55

160,302,972.86 116,960,008.34

121,338,566.02 120,600,557.57

103,654,299.25 53,728,707.07

84,483,579.96 36,269,744.12

82,239,816.58 30,956,343.66

71,916,190.49 89,724,969.99

62,171,797.29 85,164,030.57

702,413,107.53 615,284,424.74

Total

At

10,570,177,202.24 9,339,433,489.42




Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

XI. Related Party Relationships and Transactions
(Continued)

6.

Amounts due from/to related parties
(Continued)

ltem
HH
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S5 R WA R (A

(BHEFIFEES) - 2 BEE T BARET)
2024415 1HZE202446 430 H 1F 2

Bl B O o A Je H AR 5 ()
6. BELTEWENREKRE

(%)

30 June 2024
2024%6H30H

Contract liabilities

cRAE
Shaanxi Automotive Group Co., Ltd.
PREAESE RN ERA A
Sinotruk Ji'nan Truck Co., Ltd.
PREEEEEEREROERAF
Sinotruk Chengdu Wangpai Commercial Vehicles Co., Ltd.
PREEIEEXBEEEAEGRAR
Others
Hth

161,438,112.00

60,573,519.49

21,070,136.50

38,150,122.62

Total

At

281,231,890.61

ltem
BH

30 June 2024
2024%6A30H

Other payables

Hip B
Shaanxi Automobile Industry Co., Ltd.
PREAEEEEGRAA
Weichai Group Holdings Limited
MR EEERA A
Weichai Heavy-duty Machinery Co., Ltd.
BN AR A A]

Shaanxi Tianxingjian Vehicle Networking Information Technology Co., Ltd.

PR ARITREEAE BRI ER AR
Others
Hh

281,878,940.09

133,498,404.38

39,474,277.39

10,002,415.08

83,464,913.82

Total

£t

548,318,950.76

31 December 2023
2023%12831H

161,438,112.00

31,231,173.34

790.04

120,971,062.86

313,641,138.24

31 December 2023
2023%12A831H

322,641,472.72

133,498,404.38

31,379,167.65

10,733,241.08

84,913,542.34

583,165,828.17
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Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
XI. Related Party Relationships and Transactions
(Continued)
6. Amounts due from/to related parties
(Continued)

[tem
HH

Dividends payable
FEABRR
Shaanxi Fast Gear Automotive Transmission Co., Ltd. and its subsidiaries
PR AT AEEDHEEERAEEA A REFLA
Shaanxi Automotive Group Co., Ltd.
PREAESEE RN ERA A

Total

At

[tem
HE

Lease liabilities
HEAE
Shaanxi Fast Gear Automotive Transmission Co., Ltd. and its subsidiaries
REEER AEEHEEEREEAALETAA
Shaanxi Automotive Group Co., Ltd.
pREaSEEBROBRA A
Shaanxi Car City Hotel Co., Ltd.
BREE RSB OB )5 B R A A
Others
HA,

Total

At

S5 e R M R (A

(B#FIF8H5) - 2B EBARET)
BH2024F 15 1HZE202446 430H 1F 2

Bl B O A e H AR 5 ()

A Bt 75 BB WL HE {9 RR TH ER BE

(#%&)

30 June 2024
202466 H30H

281,176,178.00

10,984,300.00

292,160,478.00

30 June 2024

2024%6H30H

16,956,400.52

3,155,033.10

2,519,261.74

22,630,695.36

31 December 2023
2023412 A31H

281,176,178.00

21,568,310.00

302,744,488.00

31 December 2023
2023%F12A831H

16,956,400.52

4,168,452.23

3,300,524.44

7,599,846.40

32,025,223.59




Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
XI. Related Party Relationships and Transactions
(Continued)
6. Amounts due from/to related parties
(Continued)

ltem
HH
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S5 R WA R (A

(B#FIF8H5) - 2 EBEBARET)
2024415 1HZE202446 430 H 1F 2

Bl B O o A Je H AR 5 ()

6.

Long-term payables
REIEMRRK
Other immaterial associates

HMFEBABEDLE

ltem
HH

Non-current liabilities due within one year

—FRIBNERBEE

Other immaterial associates

HiIFE AR &b

Other than long-term payables and non-current liabilities due within

one year, amounts due from/to related parties were non-interest

bearing and unsecured, of which the terms of repayment for
amounts of trading nature will follow the requirement of terms of
trading, while amounts of non-trading nature have no fixed terms

of repayment.

A Bt 75 BB WL FE {9 SR TR BR BE

(%)

30 June 2024
202466 H30H

430,273,410.30

30 June 2024
2024%6H30H

216,266,805.90

31 December 2023
2023412 A31H

469,532,185.60

31 December 2023
2023%12A831H

250,963,072.00

BERAERMK - —FAIHNERD

BENIN - YR e B B

HIEH

TEFE - EER - BP HEHER
MERBEREZGEHAE  FESH
R B E R R
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

XII. Share-based Payment
1. Equity-settled share-based payment

(1) Outstanding share options and other equity instruments as at

the end of period:

Type of grantee
BT U

S5 e R M R (A

(B#FIF8H5) - 2B EBARET)
BH2024F 15 1HZE202446 430H 1F 2

T2 ey AT
1. UEEHEENRAXZGTE
n
(1) MARBAEIINBRZGENE
fhiEes TH -

Outstanding other equity instruments

at the end of period
HRBITEMEMCERTR

Scope of Remaining
exercise price

TREERNEE

contractual period

B RERERR

Some directors, senior management officers,
middle management officers, and core technology
(business) staff

HrEE SREEAE HEEEAS -
O (E75) 5%

18 months,

30 months and
42 months
18188 - 3018 A
Ma2{E A

RMB6.264/share
6.2647T, IR

(2) Equity-settled share-based payment

Pursuant to the 2023 Restricted Share Incentive Scheme
of A Shares of the Company considered and approved by
the Company at general meeting on 13 November 2023,
the board of directors of the Company was authorized
to consider and approve “To Consider and Approve the
Resolution Regarding Matters Relating to the Adjustment of
the 2023 Restricted Share Incentive Scheme of A Shares of
the Company” on 8 December 2023, whereby 78.27 million
restrictive shares were granted to a total of 693 incentive
participants at a grant price of RMB6.264 per share. The
incentive participants included directors, senior management
officers, middle management officers, and core technology
(business) staff of the Group. The incentive scheme is subject
to lock-up periods of 24 months, 36 months and 48 months,
respectively, from the date of registration of the respective
grants of the restricted shares. The unlocking proportion
to equity interests granted was 30%, 30% and 40%

respectively.

(2) UEZEENRNMINIE
‘}R
BB A R A REKRE 2023
FMNABAEZERHENR
A F2023 F AR R $I 1% AR =8
Bt E c ARREECERRE
R2023F 12 AsSHEZREB
TCEHALRMEBRAERA
20235 ARR IR I 1% iR 2= sk B &t
EIEBEEENER)  MEE
HEETRHMERET278
i - MEVEH R ABE93A - &
FE6.2647T % - HE Y
RAEAERESE AREEA
B - mETIEAB RO
(E1%)AB - KX BB IR
EHS R RERHIMERERT
EwzB#24@A - 3687
A8fE A - AR EHE(hE
BEREELF SR A30%
30%  40% °



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

XII. Share-based Payment (Continued)
1. Equity-settled share-based payment
(Continued)

(2)

Equity-settled share-based payment
(Continued)

The Company and the incentive participants may unlock
the lock-up restrictions on the restricted shares granted
under this incentive scheme only if the following conditions
are satisfied, including: in the event that the performance
appraisal targets under the incentive scheme are not achieved
during an unlocking period, the lock-up restrictions shall not
be unlocked in respect of the restricted shares of all incentive
participants for an unlocking period; and the incentive
participants shall only be eligible for unlocking the lock-up
restrictions for the current period after they have passed the
appraisal of the corresponding appraisal year. The restricted
shares to be unlocked during an unlocking period = the
Restricted Shares that are expected to be unlocked during the
unlocking period x the unlocking proportion from a business
unit perspective x the unlocking proportion from an individual
perspective. Restricted shares that cannot be unlocked during
an unlocking period shall not be deferred to the next period
for unlocking, and shall be repurchased by the Company at
the grant price or the market price of the A Shares at the

time of the repurchase, whichever is lower.

Interim Report 2024 FHEAZRE

S5 R WA R (A

(BFH BB -

EREENBARET)

B2024F 1 H1HZE2024%6 A30H (- 2
T2 e A (4D
1. UEREENROXGTE
(&)

(2)

AR et & B B0 ST 15
(%)
ARINMBBERIABERKH
R TR - J7 AR IR AR
Byt 8151 R T e IR B 1 A R e
THRERE  Ehafl AR
B R X ERRRE N A
AIREZZBRARER - RIFT
ERBHRERRBERER
ARERE : ABHSRERES
REEERARRT AHBEN
BRI B R AR BR IR & B AR
HEH REAE BB AR
RERE= ﬂA“%ﬁ%ﬁ
REFEXEBETEEMNAE
B PR LE ) > B B T A R Bk
RELLH - EEIREERERIRE
BWRGIMERENSELEE T H
BBRRE  BAREE - @E
BERARTEREADRERAQF
REMISEBRHNEE -

Al
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

XII. Share-based Payment (Continued)

1. Equity-settled share-based payment

(Continued)

(2)

Equity-settled share-based payment

(Continued)

Item
BH

S5 e R M R (A

(BRI RS - B ENBARKET)
E2024%151HE2024%6A30H 1 HfF]

T2 ety AT (4)
1. UESEENROXNE

(&)
(2) NEREENRO NS
J(EE)
Details

Determination of fair value of equity instruments as
at the date of grant
BTRRaIAAABENEETE

Significant parameters of fair value of equity instruments
as at the date of grant
RTARRIAEARBENEESZH

Basis of determination of the volume of exercisable equity
instruments

AITRERE R T A B S B HE R IR

Reason for the material difference between the estimate
for this period and the estimate for the previous year

AHAET R EFRFABEEAZENRE

The fair value of the restricted shares is represented by
the closing price of the shares as at the date of grant. The
difference between the fair value and the grant price is
treated as the cost of share-based payment per restricted
share

RAAER T EREREEBERREIERZN AL EE
BT ERE 2 B ZREER TR M RER RS LT
&N

The best estimate is determined according to the equity
instruments corresponding to the incentive participant,
performance of the Company and performance appraisal
of the individual as at each balance sheet date during the
lock-up period

EREANZEEESER  BRABDEREENER
TA  RAFEBEARMBABREZIENEETREMT

Cumulative amount of equity-settled share-base payment
being taken to capital reserves

NS AR RN XN ABERREN R 8R

122,343,837.00
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Notes to Financial Statements (Continued) F B ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (BRFEFFE) - £ BEEBARET)
1 January 2024 to 30 June 2024 202441 A 1HZ202446/30H 1 A
XII. Share-based Payment (Continued) 2 B AT (8F)
1. Equity-settled share-based payment 1. UBEZEENROXXGTE

(Continued)
(3) Share-based payments made during the year

Type of grantees

S ]

Some directors, senior management officers, middle management
officers, and core technology (business) staff

HOEE SR BEEAE  FEEEAE -
ORI (%) B8

(4) Termination of or change to share-based
payments
Nil.

2. Cash-settled share-based payment

Share Incentive Scheme Applicable to KION
Managers

As part of the cash-settled Share Incentive Scheme of KION,
managers were granted virtual shares over a fixed period of time
(3 years). In 2024, a share incentive scheme operated by KION
became applicable to managers from 1 January 2024, for a term of
three years. On 1 January 2024, 910,036 (2023: 1,074,813) virtual
shares with specific fair value were granted to managers. Such
virtual shares were apportioned in proportion to the total annual
remuneration of the respective managers who were granted such

shares.

w (#&)
(3) AEBRMHXNER

Equity-settled Cash-settled

share-based share-based
payments payments
DRESEER NREEEN
RGBS & A RG X & A

104,866,146.00

(4) B XAH#R EHEHRB
s

4 o

DREEENRODAE
n
KIONZE 32 B 1 B B =t 2

ERAIR & & B B KION IR # BB
AEM o KEE—ERTH
HEAGF)ERTERRKG - £
2024%F - KIONE KB E T 52024
F1AVBRABH=FHORERE
gl o fE2024F1ATH  KEBERT
910,036 BB R E 2D 2 B EE#
B (20234 : 1,074,8131%) » % &
BIROZRBEMEEREETRORE
ANBEZFEELLOIETHE ©

301
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Notes to Financial Statements (Continued) FPHS ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (BRHEFFE5) » BB AARET)
1 January 2024 to 30 June 2024 H2024F 1A 1HZ2024%F6530H 1 7E]
XII. Share-based Payment (Continued) += H&Hﬁ}i’iﬁ (%)
2. Cash-settled share-based payment DHESHEENROD ZG1HE
(Continued) (&)

Share Incentive Scheme Applicable to KION
Executive Board

As part of the cash-settled Share Incentive Scheme of KION,
members of the Executive Board were granted virtual shares over
a fixed period of time (3 years). The remuneration component
measured over the long term of members of the Executive Board
is on the same basis of the Share Incentive Scheme Applicable to
KION Managers above. On 1 January 2024, i.e. the beginning of the
period subject to appraisal, 190,829 virtual shares (2023: 245,373
shares) with specified fair value were granted to members of the
Executive Committee by KION and apportioned in ways stipulated

in the service contract of each member of the Executive Committee.

Details of liabilities incurred from the cash-settled share-based

payments of the Group are as follows:

30 June 2024

2024%6H30H
Equivalent
[tem to RMB
HH e ARY

Share Incentive Scheme Applicable to
KION Managers:

KIONAE 2 PR # 2B =1 &1

Granted in 2021

20215 & T

Granted in 2022

2022/ T

Granted in 2023

2023FHK T

Granted in 2024

2024F KT

4,202,768.33 32,200,350.14

26,603,209.10

203,825,807.16

5,608,855.21 42,973,365.98

Sub-total

Nt 36,414,832.64  278,999,523.28

KION¥1TZ B 2 iR @ s 2l
EB AR © 4 B A KION B 7 8 Eh 51
B —ao  BITEEENEE—
EEEOHEANGE)HTETERR
meBITEZESRENRBHRHA
28 F KIONEE & BB =t 8 5
KB o 1520241 A1 HEM M
ZZYE  KIONETHITZE K
8190,8291M A AR ELARBENE
BRA% 17 (20234 : 245,3731) * &%
ERROEBEUNATEZEGKED
REARFRENTADE ©

AEENRSEENRND INEED
BEABHMT

31 December 2023
20234 12H31H

Equivalent

EUR to RMB

BT ra AR
2,818,001.00 22,147,233.46
3,651,169.00 28,695,267.40

13,529,698.00  106,332,602.52

19,998,868.00  157,175,103.38
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(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

XII. Share-based Payment (Continued)
2.

Interim Report 2024 FHAzRE 303
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(BHEFIFEES) - 2 BEE T BARET)
2024415 1HZE202446 430 H 1F 2

Cash-settled share-based payment 2.

(Continued)

Share Incentive Scheme Applicable to KION

Executive Board (Continued)

ltem
BH

30 June 2024
20246 H30H

T2 e A (B1)

LBRESEENROIN1E
(&)
KION¥W1T%& B & B & B =t 2
(%)

31 December 2023
202312 H31H

Share Incentive Scheme Applicable to
KION Executive Board:
KIONAITZ B & IR BER BN &l -

Granted in 2021
20215 & T
Granted in 2022
2022/ T
Granted in 2023
2023/ T
Granted in 2024
2024F KT

Sub-total
It

Total

a5t

386,936.43

4,846,482.51

1,084,858.77

6,318,277.71

42,733,110.35

Equivalent
to RMB
e ARYE

2,964,590.85

37,132,295.05

8,311,862.44

48,408,748.34

327,408,271.62

Equivalent

EUR to RMB

BT ra AR
519,449.15 4,082,454.76
961,711.56 7,558,283.49
2,649,879.20 20,825,930.61
4,131,039.91 32,466,668.86

24,129,907.91

189,641,772.24
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

XlIl. Commitments and Contingencies
1. Significant commitments

[tem
HH

Contracted for but not yet recognised in the financial statements

EENEHRRMBRRPEIH

— Commitment on acquisition and construction of long-term assets

—-BEEHEEAR

Total

PAN
==}

2. Exposure to Confirmation risks
Shaanxi Heavy-duty Motor Co., Ltd., a subsidiary of the Company,
entered into a tri-party cooperation agreement with distributors
and endorsing bank. Distributors will deposit guarantee money
of 17% to 30% to the bank and apply for establishment of bank
acceptance bill for the purchase of products of Shaanxi Heavy-duty
Motor Co., Ltd. according to the amount of credit facility provided
by the bank. Shaanxi Heavy-duty Motor Co., Ltd. assumes security
obligation in favour of the distributors for the difference between
amount of notes and guarantee money. Products are delivered to
distributors and revenue is recognised when Shaanxi Heavy-duty
Motor Co., Ltd. receives the amount equal to such difference as
aforesaid from the distributors. As at 30 June 2024, open position
of outstanding acceptance bills amounted to RMB432,740,048.28
(31 December 2023: RMB285,895,210.20). Further, pursuant to
the tri-party indemnity agreement entered into among Shaanxi
Heavy-duty Motor Co., Ltd., the distributors and the guarantors of
the distributors, the distributors shall indemnify Shaanxi Heavy-duty
Motor Co., Ltd. in respect of the aforesaid security obligation for the
said difference in amount or losses suffered, and their guarantors
shall be jointly liable for the same. As at the approval date of
these financial statements, distributors under this arrangement
have hardly had any default. The Group is of the view that the risk
exposure related to the provision of these security obligations is

minimal, and thus no accruals and provisions have been made.

S5 e R M R (A

(BRI RS - B ENBARKET)
E2024%151HE2024%6A30H 1 HfF]

EQV S Y E R

EE-E %IE

30 June 2024 31 December 2023

2024%6H30H 2023912 A31H

6,730,615,256.71 13,000,281,573.72

6,730,615,256.71 13,000,281,573.72

R 52O =
KRB ZFRBIRAERTEFR
AR ELHEE  RALRIT=ZFEET
—HetEhE  CHEERERTEA
17%~30%MIRFSE - BRBRITHET
M—EEHEE  BHERALETE
REZAREERAEN AESARA
RlEM  BRAEETEFRARRE
HERERESHERES - HER
mﬁmﬁmnﬁ PR ERTE A
NETEWBEHEEF A Lt =58
E@/ﬁ@ﬂq LA RN E R
RULA - BLE2024F6 A308 - 4
REEMEALEZMOEAARE
432,740,048.28%(2023¢12ﬂ31
H: AR®285,895,210. 207‘5) °
G RIBREER RBHRAA - K
%ﬁ&@%ﬁm%mAmzﬁ1%é
CREHA R ERAETEERA
E%%W%ﬁ%ﬁﬁ&iLx%?
K HRBEAREETREET - &
gﬁ%ﬁﬁim&ﬁﬁa’%@yw
THREMATRAREERENS
$%@w%ﬁkyM%ﬁm“Eﬁ%
WERE/ - Bt RKERETBE
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Notes to Financial Statements (Continued) W R M 5 ()
(All amounts in RMB unless otherwise stated) (BHEFIZE) » 2 FBEMBARET)
1 January 2024 to 30 June 2024 H2024F 1 H1HZE2024F6 H30H 1B

Xl Commitments and Contingencies 1= &% LA FHHE(H)

(Continued)
3. Business related to finance lease company

Regarding the outright product sales to distributors in cash by
Shaanxi Heavy-duty Motor Co., Ltd., a subsidiary of the Company,
Shaanxi Heavy-duty Motor Co., Ltd. entered into a cooperation
agreement with Shanzhong Finance Leasing Co., Ltd.. It is agreed by
and between the two parties that Shanzhong Finance Leasing Co.,
Ltd. shall provide finance lease service to distributors or ultimate
customers of Shaanxi Heavy-duty Motor Co., Ltd. Shaanxi Heavy-
duty Motor Co., Ltd. shall guarantee repurchase of physical assets
upon presentation in respect of the failure of the lessee under the
finance lease (ultimate customers) to pay the instalment payments
and interests under the finance lease and the distributors are not
able to perform repurchase obligations, on condition that product
quality required by Shaanxi Heavy-duty Motor Co., Ltd. is satisfied.
As at 30 June 2024, risk exposure in respect of possible repurchase
guarantee was RMB2,002,118,158.90 (31 December 2023:
RMB1,548,028,780.60). In addition, in 2024, Shaanxi Heavy-duty
Motor Co., Ltd. cooperated with Shanzhong Finance Leasing Co.,
Ltd. to provide guarantee deposits to Shanzhong Finance Leasing
Co., Ltd. for the finance lease business of some ultimate customers
and recovered them upon repayment by the ultimate customers,
and the cumulative guarantee deposits paid during the period from
1 January to 30 June 2024 amounted to RMB131,805,168.00
(2023: RMB292,420,297.00). As at 30 June 2024, the balance
of the guarantee deposits yet to be recovered amounted to
RMB329,998,601.73 (31 December 2023: RMB264,922,156.88). As
at the approval date of these financial statements, the Group had
not received any request for repurchase under this sort of business.
The Group is of the view that the possibility of the subsequent
performance of repurchase obligations by Shaanxi Heavy-duty
Motor Co., Ltd. is minimal, and thus no liabilities have been

recognized.

HaEHEARNBEBENE
%

HNARRZ FARKRAERNREHR
BRARRSHEEN GKHENE
m RAERREERAGE ISR
BEHEBRAREEEHE €5
HWEILEREHEBR AR ARAE
AAEAERAFAEHEE RELORE
FRUBEHERE s EHE MK
A (EREP)REZNRERES
AR RFE - BRBSHERE T o
TRIEERBH  REZLAEFRA
AEREHENERE2BRE TET
RYIEIEERG - 81E2024506A30
A EEERECRBHAASAR
#2,002,118,158.90 7T (2023 % 12
A318 : AR#1,548,028,780.60
JL) o BEAN c 2024 F PR ER)FE AR
RARIRLEREHESRATE
1B BB EGRAPREREXLR
ILWEREREARARRBREFS L
R APERFERE - 2024514
1HZ6A30B IF IR R X IRF
& AR 131,805,168.00 7T (2023
FE: AR¥292,420,297.007T) °
HZE2024F6 308 © MAKE AR
FoerEE A ARM329,998,601.73
7L (202312 A31H : AR®
264,922,156.887L) ° B E AN 3R
HHERE B - REBERKEIBL
BEBTHREELR  KEBRBKRK
AENABEERARZEERETE
BEBHA TR - B RER

& o
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

Xl. Commitments and Contingencies
(Continued)

3.

Business related to finance lease company
(Continued)

Weichai Lovol signed a cooperation agreement with Huiyin Finance
Leasing Co., Ltd. for the agricultural equipment products sold
by Weichai Lovol, a subsidiary of the Company, for which Huiyin
Finance Leasing Co., Ltd. provides finance lease services. Both
parties agreed that if, under the direct sales model, the lessee
(end customer) fails to pay the rent and interest agreed under
the finance lease contract in full as scheduled, Weichai Lovol shall
perform the repurchase obligation; and if, under the distribution
model, the lessee (end customer) fails to pay the rent and interest
agreed under the finance lease contract in full as scheduled and
the relevant distributor fails to perform the repurchase obligation,
Weichai Lovol shall perform the repurchase obligation. As at 30
June 2024, risk exposure in respect of possible guarantee for
joint liabilities was RMB1,939,083,613.72 (31 December 2023:
RMB1,254,051,519.16). As at the approval date of these financial
statements, the Group is of the view that the possibility of the
subsequent performance of repurchase obligations by Weichai Lovol

is minimal, and thus no liabilities have been recognized.

XIV. Subsequent Events

1.

Profit distribution

Distribution of interim dividend for year 2024

On 22 August 2024, the Board approved the distribution to all
shareholders of a cash dividend of RMB3.72 (including tax) for
every 10 shares held, without any capitalisation of reserve, based
on the total number of shares eligible for profit distribution held as
at a shareholding registration date fixed for such implementation in

future.

S5 e R M R (A

(B#FIF8H5) - £ BE W BARET)
B2024F 15 1HZ202446530H i ZiE

2 R R A P ()

HaEHEARNBEBEMNE
% (&)
HRARRZFRARMEERHEERN
KHERMELEGFRAFRHME
HERBHRERBER - HHESE)
EﬁiEngﬂéﬁﬂ S ER AR & 1EwH

cBHAE  HEEEREAT - HAME
75( KB )RERAREINRE
FHEARNENHERAE » LS
AREITEERS - KHEEXT - 5K
A (EREP)RERHRES I
EHEARNENHEERFE - B
BB N BITOERT - ML E)
BITEIEERDG - BE2024406A30
A BEERECABBOBAR
#1,939,083,613.72 70 (2023 4 12
A318 : AR#1,254,051,519.16
L) c BEARMBREMERLE R
REERRAXREREEERETHE
BRBEOTRERD - Bl RHERE
AR

4 ﬁ;* R A RFIH

FE 2 B 1E R

Ik 2520245 R BR 4T A
20248 H22H » ARRIEEE
ERBBURKRERD B RRES
REZEMESRENRNBEAE
H ME2ERESIORERERSA
MARM3I72T(EH) - TEHELQ
EEBIGARA o



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

XV. Other Significant Events

1.

Leases

As the lessor

Finance leases: As at 30 June 2024, the balance of unrealised
finance income was RMB2,586,520,964.70 (31 December 2023:
RMB2,226,110,540.80) and was apportioned over the lease periods
based on fixed periodic interest rate. Pursuant to the leasing
contract signed with the lessee, the minimum lease receivables

under non-cancellable leases are as follows:
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S5 R WA R (A

(B#FIF8H5) - 2 EBEBARET)
2024415 1HZE202446 430 H 1F 2

13 T B R
1. HE
YEREME A
FhEFE - R2024F 68308

AERBRERENBERARE
2,586,520,964.70 7T (20234 12 A

Lease period HE?

Within (and inclusive of) 1 year TEAR(E1E)
1 to (and inclusive of) 2 years 122 (82F)
2 to (and inclusive of) 3 years 2E3F(F34F)
3 to (and inclusive of) 4 years 3E4F(54F)
4 to (and inclusive of) 5 years 4AE5F (E5F)
Over 5 years 5L E

Total A

For fixed assets leased out under operating lease, refer to Note V.17.

31H : A K ¥ 2,226,110,540.80
) RABEENERENEEEE
HIME EHREET D # - RIFEAE
ARFWHEEAR  AAHEEER
RIEEESFEDT :

30 June 2024
2024%6H30H

6,020,900,974.80
4,930,357,581.90
3,971,993,837.40
3,154,888,855.80
2,363,894,947.80
1,867,700,270.70

22,309,736,468.40

31 December 2023
2023%12831H

5,649,420,876.80
4,667,256,652.80
3,710,029,670.40
2,789,371,545.60
2,129,214,464.00
1,647,909,196.80

20,593,202,406.40

REBHEBEEEE  28MER

17 »
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

XV. Other Significant Events (Continued)

2.

Segment reporting

Operating segments

The Group organises and manages its operating business in
accordance with the nature of business and provision of products
and services. Each operating segment of the Group is one operating
group, providing products and services with risks and rewards

different from those of other operating segments.

The details of operating segments are as follows:

(@ manufacturing and sale of engines and related parts

(“Engines”);

(b)  manufacturing and sale of automobiles and automobile
components other than Engines (“Automobiles and

automobile components”);

(c)  forklift trucks production, warehousing technology and

supply chain solution services (”Intelligent logistics”);

(d)  manufacturing and sale of agricultural equipment (complete
machineries), agricultural machineries, agricultural vehicles

and related parts (“Agricultural equipment”).

Management monitors the results of operating segments separately
for the purpose of making decisions about resources allocation
and performance assessment. Segment performance is evaluated
based on reported segment profit, which is a measure of adjusted
total profits. The adjusted total profits are measured consistently
with the Group’s total profits, except that finance expenses,
investment income, profit or loss on change of fair value as well
as other unallocated income or expense are excluded from such

measurement.

S5 e R M R (A

(BRIFRIEERS) - BB LB A R T)
B20244 17102202446 530 H 15/

0 H At B 5 0 ()
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P e

R B
AEENREXHREZFOHMEE A
KR ERMRBE HRABNE
B AEEMEELEDBI—EE
HEE REHEEBRTRANEMEZED
BB Y L B2 3 BUS RIS E A AR = 0 &P
B 3R M ) 2 o M AR A o

AT 8 & & B AE B B eE

(@) HEMHEZDHRABETHN
H(3shtg]) -

(b) EERBEABRAEDHE
(FaEEBl) (RERSE
TEED)

(0 XELEE - RERIRHEE
AT ERB(TE2WR])

(d) HERBEERERE(EHR) -
BHA EREWKAEERH
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EREEHNEEERMABEENR
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Notes to Financial Statements (Continued) F B ik R Mt 5 (48

(All amounts in RMB unless otherwise stated) (B BRI & BARET)

1 January 2024 to 30 June 2024 H2024F 1/ 1HZ2024%F6 530 H 1 7E]

XV. Other Significant Events (Continued) +4» ﬁfrbﬁg%aﬁ (%)

2. Segment reporting (Continued) o EEwE (&)

Operating segments (Continued) REDE(E)
Segment assets exclude cash and bank, derivative instruments, AWEETBREERKES  T4£T
dividends receivable, interests receivable, investment in other equity A . JEHSZHW‘F'J CRWFE - HfbiEs
instruments, deferred tax assets and other unallocated head office TARE  BREMEHEEMEAMR
assets. DEMEIEE -
Segment liabilities exclude derivative instruments, borrowings, SEHBETBETETAR B35 E
income tax payable, deferred tax liabilities and other unallocated RFFEH - REMSTH B E R HEA
head office liabilities. ROBEWEIHAE -
Inter-segment transfers are transacted with reference to the prices DEENEREE  2RAE=F#
used in the transactions carried out with third parties. IR SFERARNERSIE °

Automobiles and

automobile Agricultural Intelligent  Inter-segment
Engines components equipment logistics elimination Total

Item R EBH RERAEEHA RRER B2UR AREEE At
Incurred during this period THELE
Segment revenue: PHUA -
Sale to external customers NIREHE 24904,188,894.04 32,775,983,600.40 10,617,814,287.84 44,191,720,472.50 - 112,489,707,254.78
Inter-segment sale PHREE 746323963175  1548211,00846 7802037512 23,752,064.60 (9,113,223,079.93) -
Total Aif 32,367,428,525.79  34,324,194,608.86 10,695,834,662.96 44,215472,537.10 (9,113,223,079.93) 112,489,707,254.78
Segment results PHEE 4,906,384,048.04  320717,00032  532,807,522.51 2,883,255,600.38  (41,152,081.17) 8,602,012,180.08
Adjustment: FE
Interest income FEMA 1,915,446,764.07
Dividend income and REMARFABRYE

unallocated income 527,800,648.64
Corporate and LEREMAPERR

other unallocated expenses (182,562,846.75)
Finance expenses BBHRA (1,946,494,420.94)

Profit before tax FiEThE 8,916,202,325.10
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

XV. Other Significant Events (Continued)
Segment reporting (Continued)
Operating segments (Continued)

2.

Item R

30 June 2024 20246730

Segment assets AHEE

Adustment: HE:

Corporate and other PEREMRIEEE
unallocated assets

Total assets BEE

Segment liabiltes P =1

Adjustment: HE:

Corporate and other tERENAIEAE
unallocated liabilities

Total liabiliies ek

Incurred in this period THBER

Other seqment information: ~ Z ft 7 #5&H -

Share of profit and loss from:
Gain/(loss) from associates
and joint ventures
Loss of impairment of
inventories
Loss of credit impairment
of receivables and
lease receivable
Loss of impairment of assets
Depreciation and amortisation
Gain from disposal of
fixed assets
Investment in associates
and joint ventures

Capital expenditure

EETIRANERER -
BENSELRNG/ (BX)

FEMsE R A TR
ERRERX

AERERR
EREH
HERERENS
REENRRLRORE

ARRR

Automobiles and
automobile
Engines components

RBH NERAERHME

84,493,388,807.19  73,497,854,684.30

46,159,621,954.35 59,109,939,995.16

55,192,777.02  (86,108,426.13)

(64,400,265.43)  (141,394,939.24)

(70,427,339.81)  (222,136,212.21)
= (2,546,594.92)
(934,877,01457)  (783,585,042.14)
127,163,404.12 872,768.60

2,835,419,150.44
1,058,278,241.51

1,294,626,813.41
609,624,631.96

S5 e R M R (A

(B#FIF8H5) - 2B EBARET)
BH2024F 15 1HZE202446 430H 1F 2

3L Al B 0 (4
2. DEBHEH)

S I (48 )

Agricultural

Intelligent  Inter-segment
sale elimination

BHEIBREE

equipment

REER

logistics

BENR

8,912,310,664.46 118,957,313,249.33 (40,746,803,507.47) 245,114,063,897.81

98,482,431,291.67
343,596,495,189.48

14,683,658,245.41 67,167,863,698.50  (9,956,125,451.07) 177,164,958,442.35

48,046,640,733.13

225,211,599,175.48

126,724.07  75,959,121.60 - 45170,196.56

(18,284527.87)  (144,034,411.96)

(12,62471630)  (69,533,528.30)
(815,652.06) (686,723.24)
(93,811,664.27) (4,394,576,526.44)
571592.95  20,798,855.20 - 149,406,620.87
37,602,840.22
376,929,063.53

892,490,922.16
6,779,400,523.50

5,060,139,726.23
8,824,232,460.50




Interim Report 2024 FHEiFRE 311

S5 R WA R (A
(BHRFZHI)  2REELBARET)

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024 H2024F 1 H1HZE2024F6 H30H 1B

XV. Other Significant Events (Continued) 10 Al T O ()
2. Segment reporting (Continued) 2. ZEbHRE (&)
Operating segments (Continued) REDE(E)

Automobiles and

automobile Agricultural Intelligent Inter-segment

Engings components equipment logistics elimination Total
ftem R 3o SBRAETHR RERE BEMi APRES it
Incurred n the previous period LEREE
Seqment revene: FEYA -
Sale to external customers NEpHE 23,362,556,951.67  32,113420,183.24  8461,447,670.98 42,197,842,072 81 - 106,135,266,883.70
Inter-segment sale HHREE 5,845,194405.41  1,145,804,883.04 89,539,528.30 50,813,167.79  (7,131,411,984.54) -
Total At 29207,751,357.08 3325928507128 8550987,199.28  42,248655,240.60  (7,131,411,984.54) 106,135,266,883.70
Seqment results priES 340422606065  (1586724781)  453,187783.22 193845028193  (393,199416.85)  5,386,797,461.14
Adjustment: FE:
Interest income FEA 1,156,307,939.25
Dividend income and unallocated income REWARF AT ME 438598,682.22
Corporate and other unallocated expenses PERERANERS (57,097,620.99)
Finance expenses BIRAA (1,177,297,262.00)
Profit before tax B 5,747,309,199.63
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

XV. Other Significant Events (Continued) I oAt 22RO (4
2. Segment reporting (Continued) 2. DW®wE (&)
Operating segments (Continued) REDE(E)

Automobiles and

automobile Agricutural Intelligent Inter-segment
Engines components equipment logistics ~sale elimination Total

ftem L L9k RERAETHH RERE BEMR  EHAUEEE it
31 December 2023 2035128318
Segment assets APEE 77,896,756,673.27 57,682,007,60394  8,356,501,321.88 118,129,802,279.93 (42,512,470,691.60)  219,552,597,187.42
Adustment JE
Corporate and other unallocated assets PERERFPRAE 114,694,615,837.49
Total assets BEE 334,247,213,024.91
Seqment liabilities HHEE 42,943,037,078.65  61,252,109,752.74  12,020,196,497.30  66,700,676,736.00 (11,060,691,381.29)  171,855,328,683.40
Adiustment: FE:
Corporate and other unallocated liabities 2 REHFAREE 49,706,149 456.05
Total liabilties ek 221,561,478,139.45
Incurred in the previous period LB
Other segment information: 7 AEH -
Share of profit and oss from: EETSIRAMARES -
(Loss)gain from associates and joint ventures ~ BEETIAERE (%) WA (12851116544) 6882180078 (7463376.13)  46,769,734.00 - (20,383,006.79)
Loss of impairment of inventories FERERL (2520922261)  (17,104,345.21) (8,634,897.50)  (164,146,249.19) - (215,094, 714.51)
(Loss)/gain of credit impaiment of ‘@U&%@Mﬁgw&% i

receivables and lease receivable FHEE(ER)/HE (52,202,107.72)  (196,539,991.23) 250954246 (58373,768.56) - (304,646,325.09)
Loss of impairment of assets QEW Bx - - (397,121.18)  (34320912.18) - (34,718,033.36)
Depreciation and amortisation TEREH (843,745,460.74)  (676,532,309.05)  (177,182,330.69)  (4,149,106,913.23) - (5,846,567,01371)
(ain from disposal of fied assets EEEERENS 15,615,030.53 380,12867 13005754 46,794.922.70 - 64,090,657.14
Investment n associates and joint ventures — REENAECENRE 3269,14943540  1,254,650,021.34 20,191,081.02 900,319,797.89 - 544431033565
Capital expenditure EXHY 14091531967 98547405694 153,242,380.68 593746448766 - 852530624495
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

XV. Other Significant Events (Continued)

2. Segment reporting (Continued) DEPERE (&)
Group information % E{ES
Information about products and services Em M HE 8
Revenue from external transactions HINZ HIA

ltem

B H

Powertrain, complete vehicles and

machineries and key components

BhEK  BEEER
RAs T AL 1

From

1 January 2024 to
30 June 2024
20241 R1HZE
20246 HA30H
L 5

From

1 January 2023 to
30 June 2023
2023F1RH1HZE
20236 A30H
1E B

46,683,679,092.03

44,340,289,228.87

Other components H = 55 6,490,004,596.74 5,900,525,027.11

Intelligent logistics BEMR CHIPI PR 42,197,842,072.81

Agricultural equipment BEER 10,617,814,287.84 8,461,447,670.98

Others Hih 4,506,488,805.67 5,235,162,883.93

Total A&t (P TR 106,135,266,883.70

Geographic information HhIE (58

Revenue from external transactions HINZ HWA

From From

1 January 2024 to 1 January 2023 to

30 June 2024 30 June 2023

2024F1R18ZE 2023F1A1HE

2024%6H30H 202396 HA30H

Item HAE IEHA LEEAFE

China NS SR RIS 50,566,347,314.22

Other countries and regions B B SR A3 [ 58,852,507,770.48 55,568,919,569.48

Total A& (PR LY Wi El 106,135,266,883.70

Revenue from external transactions is attributable to the areas

where customers are located.

HINZZBABEBNEPERE
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

XV. Other Significant Events (Continued)
2. Segment reporting (Continued)
Group information (Continued)
Geographic information (Continued)

Total non-current assets

S5 e R M R (A

(BRI 5) 2 BEE M BARET)
BH2024F 15 1HZE202446 430H 1F 2

+1- ﬁf&ig$lﬁ(?§)
DEBERE (4]’)
SEER(E)
W= 8 (&)
ERBEELTE

30 June 2024 31 December 2023
20246 A30H 2023%12831H

49,953,829,168.29 33,283,327,899.75
77,932,023,622.67 78,673,567,166.25

ltem B H

China h B A BE

Other countries and regions H b B R0 [
Total &&h

(et ATl els e 111,956,895,066.00

Non-current assets are attributable to the areas where the assets are
located, excluding lease receivables, financial assets and deferred

tax assets.

FRBEERBNZEEMBE RS -
BREEERE REEMERL
PRISIHEE °



Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

XVL. Notes to Key Items of the Company Financial
Statements
1. Notes receivable
Classification of notes receivable
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S5 R WA R (A

(B#FIF8H5) - 2 EBEBARET)
2024415 1HZE202446 430 H 1F 2

A2 ] BB R T H RE R

1. EREE
FEU Z 15 5 4

31 December 2023
2023412 A31H

30 June 2024
202466 H30H

14,083,121,713.23
1,410,000,000.00

11,711,920,166.48
957,300,000.00

ltem HH
Bank acceptance bills BITEAGEE
Commercial acceptance bills HMEALIEE
Total A%t

15,493,121,713.23 12,669,220,166.48

Notes receivable pledged by the Company at period end

Item 5 H

HIRA AR E AN EKER

30 June 2024
2024%6A30H

31 December 2023
2023%12A831H

Bank acceptance bills RITHEAIEE

7,115,831,582.65 5,620,687,595.39

Notes receivable endorsed or discounted by the Company
at period end and not yet expired as at the balance sheet
date

Derecognised

HRARRCEEHMBAEHE
BEBEXRA BRI HNEK

FiE

30 June 2024 31 December 2023
2024%6A30H 2023%12A318
Not derecognised Derecognised  Not derecognised
RIEER R LLFER RIRER KRR
2,302,442,990.63 -

Bank acceptance bills BIEREE

As at 30 June 2024, the Company had not transferred any notes
into accounts receivable due to issuers’ failure in performance (31
December 2023: Nil).

As the Company considered that the bank credit rating of the bank
acceptance bills was relatively high, there was no significant credit

risk or material losses due to a default by the bank.

364,330,737.21

N20245%6A30H  ARREREE
ANENBAMBZEE AEKERN
Z=4(2023F 128318 - &) o

ARBRBAFHENRITELERD
ERBRITERAFARR  TFEEEK
MERRR  TERRTEOMES
EREX-
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W R M 5 ()
(BHFIF8AS) - £ ERE M BARET)
BH2024F 181 HZE2024%630H 157
XVL Notes to Key Items of the Company Financial 7 /A &) 3= % 0 % #) % H H 1 &

Statements (Continued) (7)

2. Accounts receivable 2. FEWEER

The Company trades with its customers primarily on credit terms, RAFREEFENE SBEIUAEAR

SRE  B—RERFELEMNRK
EREIMRFRET  RERFPH
EHRHBE A 1EZ6MA - BUREXR
I EHE o

Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

and generally requires prepayments or cash on delivery for new
customers. Credit period for credit customers is generally one to six

months. Accounts receivable is non-interest bearing.

(1) An aging analysis of accounts receivable based on invoice (1) EREFZAZAHNEKRED
G U

dates is presented as follows:

30 June 2024 31 December 2023

Age ARER 20246 H30H 2023412 A31H
Within 1 year 1E AR 6,176,341,308.63 4,048,211,267.12
1to 2 years 1224 11,276,270.04 1,208,498.04
2 to 3 years 2434 2,450,968.61 2,450,968.61
Over 3 years 3FELE 239,336.10 239,335.10

Sub-total

6,190,307,883.38

Less: Provision for bad debts

51,101,703.19

Total

6,139,206,180.19

4,052,110,068.87

21,508,566.57

4,030,601,502.30
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Notes to Financial Statements (Continued) F B ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (B BRI & BARET)

1 January 2024 to 30 June 2024
XVL. Notes to Key Items of the Company Financial 7 /2 & 32 % 0 % i & JH H ih B

2024415 1HZE202446 430 H 1F 2

Statements (Continued) (%)
2. Accounts receivable (Continued) 2. FEWRRF(E)
(2)  Disclosure of accounts receivable by category of provision for (2) EWEFIREBEREHB TR A
bad debts DIRE
30 June 2024
2024%6H30H
Carrying
Gross carrying amount Provision for bad debts amount
REE BRER REEE
Amount Proportion Amount Proportion Amount
&8 t Al E Al £8
Category 55 (0] (%)
Provision for bad debts on BEIHRRREE
an individual basis 2,450,967.61 4 2,450,967.61
Items assessed for expected RERRBRER
credit losses by group HETEES
with distinctive credit EREX
risk characteristics 6,187,856,915.77 48,650,735.58 .79 6,139,206,180.19
Total At 6,190,307,883.38 51,101,703.19 .83 6,139,206,180.19
31 December 2023
2023512318
Carrying
Gross carrying amount Provision for bad debts amount
RRSE BRER KEEE
Amount Proportion Amount Proportion Amount
T L fl 8 54/l k2
Category EH (%) (%)
Items assessed for expected RERRBEH
credit losses by group HAETEEE
with distinctive credit risk ERBER
characteristics 4,052,110,068.87 100.00 21,508,566.57 0.53 4,030,601,502.30
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Notes to Financial Statements (Continued) FPHS ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (BRI s)  £BEBARET)
1 January 2024 to 30 June 2024 H2024F 1A 1HZ2024%F6530H 1 7E]
XVL. Key Notes to the Company Financial 7 /A& F 2B EHEKIEH =
Statements (Continued) (#)
2. Accounts receivable (Continued) 2. FEWRRF (&)
(2)  Disclosure of accounts receivable by category of provision for (2) EWEFIREBEREHB TR A

bad debts (Continued) DR (E)

(@)  As at 30 June 2024, the Group's accounts receivable (a) M2024F6H30H @ AR
for which credit losses are provided for using RIE R BR R R B B fE
impairment matrix based on aging analysis are sHEEAEREHEERK
presented as follows: RREAAT :

30 June 2024
202456 A30H

Gross carrying
amount Lifetime Expected

estimated to expected credit loss

be in default credit loss rate (%)
Z=(E
st REEAW FEBED BHER
IREIEREE ERE\EX BR=x
Age iR R (%)

Within 1 year 1F AR 222,497,203.75 6,055,729.91 2.72
1 to 2 years 1224 1,969,981.87 295,497.28 15.00
Over 3 years 3FLA L 239,336.10 191,468.58 80.00

Total &5 224,706,521.72 6,542,695.77 2.91
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Notes to Financial Statements (Continued) F B ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (B BRI & BARET)
1 January 2024 to 30 June 2024 H2024F 1/ 1HZ2024%F6 530 H 1 7E]
XVL. Key Notes to the Company Financial A A" REBEHRFHAEHE FE
Statements (Continued) (%)
2. Accounts receivable (Continued) 2. BEWERH(E)
(2)  Disclosure of accounts receivable by category of provision for (2) EWEFIREBEREHB TR A

bad debts (Continued)
(b)  As at 30 June 2024, provisions for credit losses for the
Company’s accounts receivable with good credit history

are presented as follows:

Gross carrying

amount
estimated to

be in default
st BEEAN
IRE&REE
Age AR R
Accounts receivable with ERHESEER

good credit history &/ =Y EESII 5 963, 150,394.05

DEREE)

(b) M2024%6H308 - AR
Al{5 RO 8RB my FE MR
BHEAIRIERBRER
WIERIAT

30 June 2024
202456 A30H

Lifetime Expected
expected credit loss
credit loss rate (%)

Z(E
FEBED EHER
ER\EX BR=E
(%)

42,108,039.81
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Notes to Financial Statements (Continued) FPHS ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (B#FIF8H5) - 2B EBARET)
1 January 2024 to 30 June 2024 H2024F 1A 1HZ2024%F6530H 1 7E]
XVL. Key Notes to the Company Financial 15 /A& & EBEH#ELEH B
Statements (Continued) (#)
2. Accounts receivable (Continued) 2. BWERN(E)
(3)  Movements in provision for bad debts: (3) ZEREENEHBEN :

Lifetime Lifetime

expected credit expected credit

loss (without loss (with
impairment impairment
of credit) of credit)
BEEFES BEFES
AHEREA AHERBX
(REBHE (B&%E
Provision for bad debts BRER ERARE) 5 RFHE) CH
Balance as at 31 December 2023 2023512831848 21,508,566.57 21,508,566.57
Transferred to receivables with BAREEEARNE
impairment of credit (735,290.28) 735,290.28 -
Provision for the period NHEIEHR 40,987,543.66 1,715,677.33 42,703,220.99
Reversal during the period A (13,110,084.37) - (13,110,084.37)

Balance as at 30 June 2024 202456 A30B 845 48,650,735.58 2,450,967.61 51,101,703.19
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Notes to Financial Statements (Continued) F B ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (B BRI & BARET)
1 January 2024 to 30 June 2024 H2024F 1/ 1HZ2024%F6 530 H 1 7E]
XVL. Key Notes to the Company Financial 7 /A& 32 & HEKIEH =
Statements (Continued) (%)
2. Accounts receivable (Continued) 2. FEWRRF(E)
(4)  As at 30 June 2024, the top five balances in respect of (4) H2024F6A30H @ RZKHG
accounts receivable by closing balance are presented as B EACREREE AT A B Y FE R
follows: BRARERAT :
Gross carrying Provision for
amount Proportion credit losses
IREEAER £k Bl ERBXER
Name of entity BUEH (%)
First place F—4 1,686,755,436.81 27.25 8,433,777.19
Second place F-4 1,484,836,427.57 23.99 -
Third place E=4 494,393,468.22 7.99 2,484,587.76
Fourth place Ui 260,008,807.86 4.20 3,900,132.12
Fifth place ERA 232,927,527.63 3.76 3,463,912.91
Total A&t 4,158,921,668.09 67.19 18,282,409.98
(5)  As at 30 June 2024, no accounts receivable had been pledged (5) HM2024F6H30H @ ARAEE
to secure bank borrowings of the Company (31 December 5 FE U BR 3% (2023 9 12 A 31
2023: Nil). B E)ERARBUSRITER

KBS o
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

XVL. Key Notes to the Company Financial

Statements (Continued)

3.

Other receivables

ltem HH
Interest receivable FEWF B
Dividend receivable JrE LS A% )
Other receivables Eo4th JE MR
Total &F
(1) Interest receivable
[tem 5 H
Fixed deposits EHTF R
(2) Dividends receivable
Item B/ H
Shaanxi Fast Gear Co., Ltd. BRP A TSt R
BRETAA
Others HAh
Total A

S5 e R M R (A

(B#FIF8H5) - 2B EBARET)
BH2024F 15 1HZE202446 430H 1F 2

Jrﬁﬁgﬂ)aﬁ%ﬁﬂ%%ﬁiélﬁ H iR

H 1t F& WK

30 June 2024
2024%6H30H

304,085,457.00
201,754,912.37

505,840,369.37

(1) FEYEFE

30 June 2024
20246 HA30H

(2) FEU AR

30 June 2024
202466 H30H

292,652,757.00
11,432,700.00

304,085,457.00

31 December 2023
2023%12A831H

65,438,500.00
315,103,600.00
335,757,554.53

716,299,654.53

31 December 2023
2023%12A831H

65,438,500.00

31 December 2023
2023412 A31H

292,652,757.00
22,450,843.00

315,103,600.00




Notes to Financial Statements (Continued)
(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024
XVL. Key Notes to the Company Financial
Statements (Continued)
3. Other receivables (Continued)
(3) Other receivables

(@  Analyzed by nature as follows:
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T2 ] B ORI H AR R
(#1)
3. HttEWR(E)
(3) HAhFEKHK
(a) HMEIFMT :

ltem

30 June 2024
2024%6H30H

Advance to subsidiaries

Reserve fund

134,096,521.33
1,235,391.37
942,614.16
66,062,447.19

Deposits He
Others Hih
Sub-total N

202,336,974.05

Less: Provision for bad debts

582,061.68

201,754,912.37

31 December 2023
2023%12A831H

133,562,908.44
1,297,370.35
932,114.16
209,971,486.06

345,763,879.01

10,006,324.48

335,757,554.53

(b) EEEOMMT :

30 June 2024
20246 H30H

66,232,683.66
478,434.03
20,128,893.36
59,075.16
14,684.34
115,423,203.50

202,336,974.05

582,061.68

Total &t

(b)  Analyzed by age as follows:
Age BRER
Within 1 year TR
1 to 2 years 18224
2 to 3 years 2E35F
3 to 4 years 3E4AF
4 t0 5 years 455
Over 5 years 5 E
Sub-total NEF
Less: Provision for bad debts W AR
Total &t

201,754,912.37

Age is calculated from the date of recognition of other

receivables.

31 December 2023
2023%F12A31H

209,278,229.44
20,421,994.77
331,974.14
44,635.68
7,377.48
115,679,667.50

345,763,879.01

10,006,324.48

335,757,554.53

Rk B A8 R RERR B
ERBE -
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Notes to Financial Statements (Continued) FPHS ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (B#FIF8H5) - 2B EBARET)
1 January 2024 to 30 June 2024 H2024F 1A 1HZ2024%F6530H 1 7E]
XVL. Key Notes to the Company Financial 3 /A& B EMEH#ELEH 3B
Statements (Continued) (#)
3. Other receivables (Continued) 3. HtEW(E)
(3) Other receivables (Continued) (3) HibmBk(E&)
(c)  Provision for credit losses in respect of other receivables (c) EHMmURizB12MEA
is based on 12-month expected credit losses and TEHERERREBETFE
lifetime expected credit losses. EATEEAE R 1B KT IR MR

FRIB R -

(d)  Movements in provision for bad debts (d) ZEREGNEHER

Stage 2
Lifetime Stage 3
expected Lifetime
Stage 1 credit loss expected

Expected credit (without credit loss

loss forthe ~ impairment of  (with impairment

next 12 months credit) of credit)
22KR 2=ka

£-K8 EEEED EERED
AR12{8R RHERR% BRERRX

Item &R REGRR% (RELERAE) (ERLERAE)

Balance as at 31 December 2023 WBENARHE 9,527,450.38 478,874.10 10,006,324.48
Provided for the period ¥ - - -
Reversed during the period rHEm (9,424,262.80) - (9,424,262.80)
Written-off during the period PN . . .

Balance as at 30 June 2024 202456730A4E 103,187.58 478,874.10 582,061.68




Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

XVL. Key Notes to the Company Financial

Statements (Continued)

3. Other receivables (Continued)

3)

Other receivables (Continued)

Interim Report 2024 FRHEAZRE
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(BHEFIFEES) - 2 BEE T BARET)
2024415 1HZE202446 430 H 1F 2

(e)  As at 30 June 2024, the top five balances inspect of

other receivables by closing balance are presented as

Closing balance

RENEE

Corporate
lending and
payment
on behalf

PEEREFR
B

Others

At

Others

Hft

Others

Hith

Export tax refund

i AR

follows:

Name of entity ~ Efr &7
First place £-4%
Second place 524
Third place =%
Fourth place Euip
Fifth place 0%
Total =

MREBE

133,849,959.76

47,491,331.21

2,084,525.89

2,014,950.69

1,884,338.85

187,325,106.40

4. Long-term equity investments

(1

Long-term equity investments are categorised as follows:

(%)

T2 ) BB B R I H Rk

3. HttEW (&)

(3)
(e)

Hin el sk (&)
M2024F6 A308 &

R5R77 5 5 69 B R BR #E A
% B H A UK B AN

™

Percentage

of total closing
balance of other
receivables (%)
fhE A

BB R
Ee o]

TR

2-3 years and
over 5 years

2-3F 5EMAE

Within 1 year
[EXN
Within 1 year
150RA
Within 1 year
150
Within 1 year
(ERA

Closing balance
of provision
for credit losses

FREKER
MBS
(%)

66.15

4., RERERE

(1)

30 June 2024
2024%6H30H

24,388,348,292.52

1,855,218,744.65

26,243,567,037.17

[tem 5 H

Investment in subsidiaries HFRAIEE

Investment in associates and HEEECEKSE
joint ventures

Sub-total AN

Less: Provision for impairment W R EERE

417,329,503.83

Total

At

25,826,237,533.34

RHIBREREDEMT

31 December 2023
20234 12H31H

24,344,074,336.52

1,801,086,629.95

26,145,160,966.47

417,329,503.83

25,727,831,462.64

325
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

XVL. Key Notes to the Company Financial
Statements (Continued)

4. Long-term equity investments (Continued) 4. RERERE(E)
(2)  As at 30 June 2024, the breakdown of long-term equity (2) M20245F6A308 @ fkAEZ

investments under cost method was as follows:

HORHBERERAALT :

Among which, Cash dividend
Increase during closing provision  declared during
31 December 2023 the year 30June 204 forimpairment the year
Bh: RESEARN
Investee entity BReEn 2035128318 AN 202456A30R BRAERE ReRA
Weichai Power (Hong Kong) International #5480 (5% EREEARAR 10,504,215,858.97 7,804600.00  10,512,020,458.97
Development Co,, Ltd.
Shaanxi Heavy-duty Motor Co, Ltd REEHAEARAT EIPIERIIRSN 2100806400 307825540885
Huzhou Yingean Investment Partnership LLP HNERRERBLE(ARAR) 1,138,365,000.00 - 113836500000
Shaanii Fast Gear Co, Ltd. RELTHEREREALT (RCIPERETACN 1164286200 1,096,142,01959
Weichai America Corp. Weichai America Corp. 743,099,228 57 743,099,228 57
Weichai Power (Shangha) Technology B8N LR HEERERAR 650,000,000.00 £50,000,000.00
Development Co,, Ltd.
Tsntel Automotive Technology (Suzhou) Co,, Ltd. FERENE(ENERAT 306,265,199.01 30626519901 417,329,50383
Thuzhou Gear Co, Lt HhEREREEAR 532,334,781 532,334,431 -
Weichai (Weifang) Materal Forming and BE(E5) MEREEERVERDA 460,150,00000 460,150,000.00 -
Manufacturing Co,, Ltd.
Weichai Ballard Hycrogen Energy Technology EAENETEHRARLE 561,000,000.00 561,000,000.00
Company Limited
Weichai Power (Befing) Intemational BEDNOLR)ERERREARDA 300,000,000.00 300,000,000.00
Resource Investment Co,, Ltd.
Weichai Torch Technology Co, Ltd. EENEHRRHERA 245,452,070.97 245,452,070.97 38,414,807.63
Weichai (Weifang) Medium-duty Diesel Engine HE(B)PREREERAT ATI247543 ATI245.83 -
(o, td.
Weichai Power (Qingzhou) Drive Control #5370 (BN ) BRRITERAT 150,000,000.00 150,000,000.00
Technology Co, Ltd.
Weifang Weichai Power Technology Co, Ltd ELa NNAERERAT 140,770,000.00 140,770,000.00
Zhuzhou Torch Machinery Manufacturing Co, Lid. BN EEREEEREAAT 130,898,993.14 130,898,993.14
Shandong Synergy Ol Co, Lt LEEERRERAT 109,509458.68 109,509,458.68
Weichai Power Freshen Air Technology Co,, Ltd. EL =R HRERLR 100,000,000.00 100,000,000.00
Shandong Weichai Import and Export Co,, Ltd. LR#EELNERAR 256,501,972.60 256,501,972.60
Chongyou Hi-tech Electronic System EREHERMEESZEARAT 677,195,366.01 677,195,366.01
(o, td.
Weichai Lovol Inteligent BLERRERENBRAERAR 1,592,050,264.68 1,592,050,264.68
Agricultural Technology Co., Ltd.
Shandong Qiking Machinery LEHERRBERAERAA 162,094,201.62 162,094,201.62
Manufacturing Co,, Ltd.
Shandong Wiing Vehide Co,, Ltd. LRTEEFRHERAT 4944419577 4944419577
Weichai (Qingdao) Science and #E(FE)RRARRARAA 285,000,000.00 285,000,000.00
Technology Research Insttute Co., Ltd.
Other subsidiaries OS] 445939,301.59 381843000  449,757,73159
Total Ay EROINIVERIN 4407395600 2397101878869 41732950383 3841486463




Interim Report 2024 FHiFRE 327

Notes to Financial Statements (Continued) F B ik R Mt 5 (48
(All amounts in RMB unless otherwise stated) (B BRI & BARET)
1 January 2024 to 30 June 2024 H2024F 1/ 1HZ2024%F6 530 H 1 7E]
XVL. Key Notes to the Company Financial +x A% FEBEREEH B
Statements (Continued) ()
4. Long-term equity investments (Continued) 4, REHRERE(E)
(3)  As at 30 June 2024, breakdown of long-term equity (3) M2024%6H308 - #HEZ
investments under equity method was as follows: R ERERADN T
Changes during this period
14828
Investment gains Balance of
and losses provision for
31 December Decrease in under the impairment as at
2023 investment ~ equity method 30 June 2024 end of period
2023% BEET 2024% HEER
Investee entity HREEN 128318 BORE REEH 6A308 HRAE
Shandong Heavy Industry Group WRETEBSBARAT 1,141,354,389.89 3891594923 1,180,270,339.12
Finance Co,, Ltd.
Weichai Intelligent Technology BEEERRERAA 66,155,139.22 266,796.27 66,421,935.49
(o, Ltd.
Jiangsu Gtake Electric Co,, Ltd. TEEFHERRAARLA 260,546,892.89 - 022380000 28278169289
Other associates and joint ventures — Eflia A atE 333,030,207.95 (4,950,000.00) (2,335,430.80)  325,744,777.15

Total At 1,801,086,629.95 (4,950,000.00) 59,082,114.70  1,855,218,744.65
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Notes to Financial Statements (Continued)

(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

XVL. Key Notes to the Company Financial

Statements (Continued)
5. Revenue and cost of sales

(1)

S5 e R M R (A

(B#FIF8H5) - 2B EBARET)
BH2024F 15 1HZE202446 430H 1F 2

(%)
5. EXRWAREK

T2 ) BB BRI H Rk

PN

Revenue and cost of sales: (1) BEWAMEBZERNIEN
1 January 2024 to 30 June 2024 1 January 2023 to 30 June 2023
2024%F1810Z 2023F1 3182
2024F6H30H L/ 2023F6A308 LR
Revenue Revenue Cost (restated)
Item B H WA A ON RA(E &)
Revenue from principal TEEB

operations XY AT Gl A 19,827,632,025.33  14,809,012,145.51
Other revenue HEihE® 717,970,289.00 624,949,538.40 847,988,679.88 732,671,555.44
Total A 22,291,972,696.96 15,790,345,696.08 20,675,620,705.21 15,541,683,700.95

Details of revenue: (2) EEWARBPAEBR
1 January 2024 to 1 January 2023 to
30 June 2024 30 June 2023
20241818 % 2023F1HA1HZ
202496 HA30H 202346 H30H
[tem B H 1IE iR 1FEAfE
Engines N 19,363,257,531.51 17,961,200,656.27
Components T E 2,208,916,205.53 1,866,431,369.06
Sale of raw materials [RMEHHE 332,245,295.04 523,104,639.39
Leasing of fixed assets A E & E 156,822,507.39 110,103,484.83
Others Hith 230,731,157.49 214,780,555.66
Total &5t 22,291,972,696.96 20,675,620,705.21
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(All amounts in RMB unless otherwise stated)
1 January 2024 to 30 June 2024

XVL. Key Notes to the Company Financial

Statements (Continued)
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S5 R WA R (A

(B#FIF8H5) - 2 EBEBARET)
2024415 1HZE202446 430 H 1F 2

5. Revenue and cost of sales (Continued)

(3) Other information of revenue:

Iltem

EH

(%)

T2 ) BB B R I H Rk

5. EXRWARKA(HE)
(3) EXWAMEMES :

Total

At

Classified by major regions of operation:

Including: Mainland China

RIBREMERDME
Hep : hEARE

22,291,972,696.96

Classified by time for recognition of

revenue:

Including: Transferred at a certain

point of time

Revenue under the Standard on Lease

RWA R DR

B ERE—REEE

HERERT WA

22,135,150,189.57
156,822,507.39

Total

At

22,291,972,696.96

6. Investment income

ltem

B H

Gain/(loss) on long-term equity

R E N R HRE

investments under the equity method BRI (B%)
Gain on long-term equity investments PR AN % 4% ) &= B AR A
under the cost method AW
Others Eh
Total A&

6. REWH

1 January 2024 to
30 June 2024
2024F1R1HZE
20246 H30H
Lk 5

59,082,114.70

38,414,864.63
58,771,478.28

156,268,457.61

1 January 2023 to
30 June 2023
2023F1H1RZE
20236 A30H
1F HAfE

(7,645,657.98)

612,013.00
59,914,096.89

52,880,451.91
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Supplemental Information

1. Schedule of Extraordinary Profit and Loss 1~ FER

Item

HPE4H A5 B A0 R

1 January 2024 to
30 June 2024
2024F1A18B &

Gains or losses from disposal of non-current assets ,
including the write-off of provision for impairment
of assets already incurred

Government grants charged in profit or loss for the
current period, except for those closely related to
the ordinary operation and gained constantly at
a fixed amount or quantity according to certain
standard based on state policies

Profit and loss on the changes in fair value generated
from financial assets and financial liabilities held
by non-financial enterprises and profit and loss generated
from disposal of financial assets and financial liabilities,
other than effective hedging business relating to ordinary
operating business of the Company

Reversal of provision for impairment of receivables that
were individually tested for impairment

Non-operating income and expenses other than the
above items

Tax effect

Effect on minority interests

202456 A30H
B H 1A
RMB
AR¥T
FRBUEEAERERZS - BFECH

REERELEBNTHE D

149,097,858.47
SAAE B BTREE - B8
AIERKEXBETIMEE T4
BRBRAE  HRETHFE
FH HRRBRELAREYE

D> D)

&

) BULT 48 B B 21 274,938,306.48
BRERRIE S & EEFBRBNE R
EHREEBI  ESBEES

EeRMEENERAGEELENA
REEZDERUREESRE

EMERAEEENEBZE
226,910,683.53
BEEITRE NS BRI RE
Ao 25,717,689.13
B bl & T8 2 SR H A i 2SN
Mz (38,000,717.53)
FIiEHi 2 (105,713,984.55)

PHRREBRATEN

(108,468,004.71)

Total

At 424,481,830.82

The Group recognised extraordinary profit and loss items in accordance
with the provisions in Explanatory Announcement on Information

Disclosure for Companies Offering their Securities to the Public No. 1 — 55—

Extraordinary Items (CSRC Announcement [2008] No. 43).

$%@ﬁ#@ﬁﬁ%éﬁamﬁwwv<
RBTEFNAREEREREERAESE
R E B (FEERE[2008] 43
SR BV TE AT ©
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Supplemental Information (Continued)
2. Return on Net Assets (“RONA”) and 2 - 5% ks A5 8K
Earnings Per Share (“EPS”)

1 January to 30 June 2024 20241 A1BZEZ6 8300 1L 81

Item

]

Weighted
average RONA
hnEF 19
FEEKRER
(%)

B R

Net profit attributable to the

FEN QAT BERRR

Diluted
R

Company's ordinary shareholders 3% &I ;&
Net profit attributable to the MBRIELEFEEEREE
Company’s ordinary shareholders BRARERRARR
after extraordinary profit and loss EOp=F D
1 January to 30 June 2023 2023F1A1HZ6A30A I- &
&
Weighted
average RONA EPS
DN %
BERE X B Y=
(%) Basic Diluted
Item 18 BN iz
Net profit attributable to the FEBR AR T RRRR
Company’s ordinary shareholders EopE R IbE 5.15 0.45 0.45
Net profit attributable to the MR IELEFEHERBE
Company's ordinary shareholders BRARIEBRARR
after extraordinary profit and loss EOpEF DS 4.76 0.42 0.42
The Group holds no potential ordinary shares that are significantly dilutive. AEEESAMELTELSBR -

The Group presents RONA and EPS in accordance with Compilation Rules

No. 9 for Information Disclosure by Companies Offering Securities to the

Public — Calculation and Disclosure of Return on Net Assets and Earnings
per Share (Revised in 2010) of the CSRC.

7R & [ % 8 A U E R M & U R A9 5 3R
EKRPEFES(RABTELFNRRER
BERBMRANEIR —FEERSEZMEK
W BET H R EE ) (2010FEFT VAR E °
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Other Information

Directors” and Supervisors’ Interests in Shares
and Underlying Shares

As at 30 June 2024, the interests and short position (if any) of the directors,

the chief executive and the supervisors in the shares, underlying shares and

debentures of the Company and its associated corporations (within the meaning

of Part XV of the Securities and Futures Ordinance (the “SFQ")), as recorded in

the register maintained by the Company pursuant to Section 352 of the SFO, or

as otherwise notified to the Company and The Stock Exchange of Hong Kong

Limited (the “Hong Kong Stock Exchange”) pursuant to the Model Code for

Securities Transactions by Directors of Listed Companies (the “Model Code”),

were as follows:

oAt &R

3 MR R By M HE B B Ay
Y HE B

RZZB-MERNA=1TH EF  HSTHRAR
RESERARRREMABEIE(ERAZEZLA
B0 (TBHRBAE GO D EXVED B - 48
Bk RESFD  BERBEFLRBEGHRIE
352FREARBBFENECMACE - IR
BETRBEFETEFRHHREST A ([1R%E
SADRECHMEARBARBEHARIMAR
NA([EBBRP MR RER (ME)WT

Percentage of

the issued
Number of Number of share capital of
Name of Director Capacity “A" shares held “H" shares held the Company
AL F
EEpA g7 i TAl REE i [HI REE ERTREABEISHL
Tan Xuguang (Note 4) Beneficial owner 58,842,596 (Note 1) - 0.67%
BB (M EE4) BB A (PRFEET)
Zhang Quan Beneficial owner 13,684,324 (Note 1) - 0.16%
R % ERBEEA (BfEET)
Wang Decheng Beneficial owner 800,000 - 0.01%
TEX BB A
Sun Shaojun Beneficial owner 13,684,324 (Note 1) - 0.16%
HRLOE EnER A (PRFEET)
Yuan Hongming Beneficial owner 1,000,440 - 0.011%
/NG ERBEEA
Interest held by spouse 444 - 0.000005%
B 2 Em
1,000,884 - 0.011%
Notes: B3

These shares were derived from the previous domestic shares of the Company. The
domestic shares were ordinary shares issued by the Company, with a Renminbi-
denominated par value of RMB1.00 each, which were subscribed for and paid up in
Renminbi or credited as fully paid up. These shares became “A” shares of the Company
upon the “A” share listing of the Company on the Shenzhen Stock Exchange.

2. Al the shareholding interests listed in the above table are “long” position.

3. The percentage shareholding is calculated on the basis of 8,726,556,821 issued shares
of the Company as at 30 June 2024 (comprising 6,783,516,821 “A" shares and
1,943,040,000 “H" shares).

4. Mr. Tan Xuguang has tendered his resignation as the Chairman of the Board, the legal

representative of the Company, an executive Director and the chairman of the strategic
development and investment committee of the Company with effect from 12 August
2024. For further details, please refer to the announcement of the Company dated 12
August 2024.

1. ZEBRMDZABARRTNER - RERRAREH
TOEEE - UARKIIE SREBAR®1.00
T UARBRBRBRIARI SR - ZEK
MRARFABRERINBZRZ G ETRRBARA
BlZARK °

2. ERMAIIAEREERIG RIFR ©

3. BEEDLEIRBREARGR =T _MWMFE XA
=+ H #98,726,556,821 IR B B 1Tl » ( B &
6,783,516,82 1% AR% & 1,943,040,000 & HfZ ) T &
B -

4. BEALECBHIEER  RAATEATREA - B
TEERANRBHEERRREZEEER 8=
T_MENAT—BRER - BERE—FFHB F
2BARFEHPE-_ZE-_WENAT+T-_BAHNRE -
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Interests in the shares of associated corporations

of the Company

Interim Report 2024 FHiFRE 333

HoAt E R (2)

TP 7S 2 ) AH B 325 1 M oy ) R

Approximate

Class and percentage

number of interest in the

securities entire issued

interested share capital

Name of associated or deemed of associated

Name of director corporation Nature of interest to be interested corporation

FEEED {HAEEEE 23

WERSEEREN ERITRAN

EEHA HEREE S ERME HFHERREA ERBAEs

Richard Robinson Smith KION Group AG (“KION”)  Beneficial owner 50,000 ordinary shares 0.04%
(rgfgl) EEHEBA % i

Save as disclosed above, as at 30 June 2024, none of the Directors, the chief B EXFIIEEEI - R -_WFEA=+H -

executive nor the supervisors had an interest or short position in the shares,

underlying shares or debentures of the Company or any of its associated

corporations that was recorded in the register required to be kept pursuant to

Section 352 of the SFO, or as otherwise notified to the Company pursuant to

the Model Code.

BERER BRTBRABREERARRHEE
AR EE D - AR RESFTERERE
78 75 N A B 1619 28 352 15 AR TE 7R R BRI R A5 B P
WIFENERMANERIAR - HIRBREST

AIES® AT ERRAR -
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Other Information (Continued)

Details of Changes in Share Capital and

Substantial Shareholders” Shareholdings
(I) Changes in share capital
Changes in share capital (as at 30 June 2024)

HoAt E R ()

Jie A A 8l A = e R4 B 1 0

() BAEEHER
BAEFHBERKR(BE_FT_HF X
A=+8)

Before the movement Increase/decrease in the movement (+, -) After the movement

AREEE TREBEH (+-) LYY D

New shares Capitalisation

No. of shares Percentage issued  Bonusissue of reserve Others Sub-total No. of shares  Percentage
f8 7] RiHR R DREER if g 48 Al
. Restricted circulating shares - HREEMRH 1,811,884,635 20.76% 2469427 2469427 1,814,354,062 20.79%
1. State-owned legal person shares 1 EREAfR 1,642,531,008 1882% 1,642,531,008 1882%
2. Shares held by other domestic ntites 1 EpRERR 169,183,627 194% 2469427 2469427 171,633,054 197%
including: Shares held by domestic natural persons EhBRERABRE 169183607 194% 2469427 2469427 171,653,054 197%
3. Shares held by other foreign enties 3+ SRR 170,000 000% 170,000 000%
including: Shares held by foreign natural persons Zd O af AR 170,000 0.00% 170,000 0.00%
Il Nonesticted ciculating shres o ERERBRE 6,914672,186 79.24% 6947 4047 6912,200759 7921%
1 RMB ordinary shares 1+ AREERR 4,971,632,186 56.97% -2.469.427 -0469.427 4.969,162,759 56.94%
2 Overseas isted foreign shares 1 BONET0INER 1,043,040,000 2.27% 1,943,040,000 027%
I Total number of shares = kb 8,726,556,821 100.00% 8,726,556,821 100.00%



Other Information (Continued)

Details of Changes in Share Capital and Substantial
Shareholders’ Shareholdings (Continued)
(1) Shareholdings of the Substantial Shareholders (as

Interim Report 2024 FHEAZRE

HoAt E R (2)

H%j?%é@]ﬂigﬂ&ﬁﬁﬂﬁ‘%%
AR

at 30 June 2024)

Total number of Shareholders

The number of shareholders is

236,061 among which 235,838 are
shareholders of “A” shares and 223

are shareholders of “H" shares.

Shareholdings of the top ten shareholders

FXNA=1+8)

IR RABEL

(
(1) EERREFRBEA(R=-ZF-MO

#236,061F © AR

235,838F » HIRARE223F -

A0 MR RIFRIEMN

Number of Number of
Percentage of  Total number of restricted  shares pledged
Name of shareholder Type of shareholder shares held shares held shares held or frozen
BRERE EASREN
L RERUE BRILA BREH SR 4 Sk 4
HKSCC Nominees Limited Foreign shareholder 22.22% 1,938,957,485 -
EBRREEREABRLA MERE
Weichai Group Holdings Limited State-owned legal person 16.30% 1,422,550,620 1,345,905,600 -
BEBEREEER LA BEBEA
Hong Kong Securities Clearing Company Limited Overseas legal person 5.59% 487,586,501 -
EBRREEERDA BNEA
Weifang Investment Group Company Limited State-owned legal person 3.40% 296,625,408 296,625,408 -
EHTRESEERAA BAEA
China Securities Finance Corporation Limited Domestic non-state-owned legal person 1.87% 163,608,906 -
FEEFERRHERAR BREREEA
IVM Technical Consultants Wien Gesellschaft m.b.H.  Overseas legal person 1.30% 113,658,700 -
B MIVMER AR ERD BNEA
Shandong Enterprise Trust Operation Company Domestic non-state-owned legal person 0.75% 65,403,093 -
Limited
WEErEFELERHERAT BRFEEBEA
Industrial and Commercial Bank of China Limited Funds, wealth management products, etc 0.74% 64,236,286 -
- Huatai-PineBridge CSI 300 Trading
Open-ended ETF
REIERTRAERAR - EX0% £ BRERS
BRI0RFEFAHABEEFRERS
National Social Security Fund 114 Portfolio Funds, wealth management products, etc. 0.70% 61,482,188 -
2EHRES——MAS £ BRERS
Tan Xuguang Domestic natural person 0.67% 58,842,596 44.131,947 -

EYipe

BRARA

335
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Other Information (Continued)

HoAt E R ()

Details of Changes in Share Capital and Substantial i Z< % B Fn 3 B B 3 #5 B 1% Ot

Shareholders’ Shareholdings (Continued)

(1) Shareholdings of the Substantial Shareholders (as

at 30 June 2024) (Continued)

Shareholdings of the top ten non-restricted shareholders

Name of shareholder

IR A

(%)

(1) EERRFRERA(R=ZF=-DT

FXA=1H) (&)
A 104 £ R SR IR I RIT R

Number of the
non-restricted
shares held

FRERERTROBE

Types of shares
R ER

HKSCC Nominees Limited
BEBRREEREABRAA

Hong Kong Securities Clearing Company Limited

BEERREFERLA

China Securities Finance Corporation Limited

TEEFTRRNERAR

IVM Technical Consultants Wien Gesellschaft m.b.H.
B M IVM BT B iR B BR A A

Weichai Group Holdings Limited
SRR R BB R A A

Shandong Enterprise Trust Operation Company Limited

WREDEFEELERNBERAR

Industrial and Commercial Bank of China Limited — Huatai-
PineBridge CSI 300 Trading Open-ended ETF

R TR RITIRD BRA A — EREIHER300R 5
AR EHESFREES

National Social Security Fund 114 Portfolio
PEIMHRES ——WAS

National Social Security Fund 101 Portfolio
PR RES T 45

National Manufacturing Transformation and Upgrade Fund Co., Ltd.

BREEEEATNBESRNOERAF

1,938,957,485

487,586,501

163,608,906

113,658,700

76,645,020

65,403,093

64,236,286

61,482,188

43,303,978

42,682,926

Overseas listed foreign shares
Boh ETINE IR

RMB ordinary shares

RMB ordinary shares
ARKELBR

RMB ordinary shares

RMB ordinary shares
ARKELBR

RMB ordinary shares

RMB ordinary shares

ARKEEBK

RMB ordinary shares

ARBERK

RMB ordinary shares
AR ERBRK

RMB ordinary shares
AR LB



Other Information (Continued)

Details of Changes in Share Capital and Substantial

Shareholders’ Shareholdings (Continued)

(I) Shareholdings of the Substantial Shareholders (as
at 30 June 2024) (Continued)

Shareholdings of the top ten non-restricted shareholders
(Continued)

Notes:

1. Among the aforesaid shareholders, Mr. Tan Xuguang was the chairman of Weichai Group
Holdings Limited at the end of the reporting period. It is not certain whether there is
any connected relationship among the top ten shareholders and the other top ten non-
restricted shareholders or whether there is any acting in concert relationship among them.

2. As at the end of the reporting period, the Company’s securities account designated for
repurchased shares holds 8,995,525 shares of the Company, representing 0.1% of the
total share capital of the Company.

Interim Report 2024 FHEAZRE

HoAt E R (2)

J% A 525 g i 32 B R R TS U0
(%)

I FERRERBER(R=2FZ=H
£XA=1+H)(HE)

AT10G W& 184 IR 35 RIE R
(&)

1. A ERRS  BEEEERSHRA/ERZEREE
ERAREERR - ARFRMEMAT+RBRREE
A+ B2 EREGERRZEAZEFEBBER
BARANEZTERN —BITHAL -

2. HIEABREER  ARAFRELEEAZHEPHE
B AR 8,995,525 « 1h R AIMEREL Al B
0.1%
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Other Information (Continued)

Substantial Shareholders

The register of substantial shareholders maintained by the Company pursuant

to Section 336 of the SFO (including interests filed with the Hong Kong Stock

Exchange) shows that as at 30 June 2024, the following persons (other than the

directors, chief executive and supervisors) had the following interests and the

short positions (if any) in the shares and underlying shares of the Company:

HoAt E R ()

FEEBR

ARARRECEF LB EAE336E)FENT
ERRELM(BREMBBEZMARDME)
BrR O MN-_ZT_WNEARNA=+tH" FTIAL(E
2 RREEABREZHRINEARRRND R
HEROTEE TR RER(INE) ¢

Percentage of Percentage of

share capital share capital Percentage of

Long/Short Number of comprising Number of comprising total issued

Name Capacity position Ashares  only Ashares Hshares  only H shares share capital

FEARKAK EHRRE  HEETREEH

£ Ly e/ %A ARHE Aol HE&E Bk Al

Weichai Group Holdings Limited Beneficial owner Long 1422,550,620 2097% - - 16.30%
EEREERRAA ERERA i

Shandong Heavy Industry Group Co,, Ltd. (Note 1) Interest of corporation controlled by you ~ Long 142,550,620 2097% - - 16.30%
WRETEEARAAHE) it 3 i

Brandes Investment Partners, LP (Note 3) Investment manager Long - - 78,578,612 16.18% 3.60%
(H3) REER e

Lazard Emerging Markets Equity Portfolio (Note 4) Investment manager Long - - 23,707,500 5.86% 1.30%
(W) AR e

Barclays PLC (Note 3) Person having a Security interest in shares ~ Long - - 525,552 0.11% 0.02%
(f33) FERDOREERNA e

Interest of corporation controlled byyou  Long - - 25,453,050 5.24% 1.17%
it 3 e

25,978,602 5.35% 1.19%

Interest of corporation controlled byyou  Short - - 24,102,475 4.96% 1.10%
i Ha

Morgan Stanley (Note 2) Interest of corporation controlled byyou ~ Long - - 49,335,508 5.08% 1.13%
(MtzE2) {RAFAI AR i

Interest of corporation controlled byyou  Short - - 42,078,545 433% 0.96%
i e
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Other Information (Continued) HoAth & B (48)
Substantial Shareholders (Continued) FERWR(H)
Percentage of Percentage of
share capital share capital Percentage of
Long/Short Number of comprising Number of comprising total issued
Name Capacity position Ashares  only Ashares Hshares  only H shares share capital
FARKRAK EHRRA  FERARAEH
1 5 e/ %8 ARHE [RipA HE#E BAl Al
JPMorgan Chase & Co. Interest of corporation controlled byyou ~ Long - - 27,381,061.00 141% 0.31%
{RATHE S £ B R e
Investment manager Long - - 42,488145.00 2.19% 0.49%
REED e
Person having a Security interestin shares ~ Long - - 386295400 0.20% 0.04%
HERDHREERNA e
Approved lending agent Long - - 59,655,129.00 3.07% 0.68%
RRELREA e
- - 133,387,289.00 6.86% 1.53%
Interest of corporation controlled byyou ~ Short - - 18,549,604.00 0.95% 0.21%
(AR £ B R we
Pzena Investment Management, LLC Investment manager Long - - 121,567,679.00 6.26% 1.39%
READ e
Beneficial owner Long - - 370,318.00 0.02% 0.00%
EEREA e
- - 121,937,997.00 6.28% 1.40%
Citigroup Inc. Interest of corporation controlled byyou  Long - - 281823100 0.15% 0.03%
{RATE S £ B R e
Approved lending agent Long - - 98,479.212.00 5.07% 1.13%
HERLREA 78
- - 101,297,443.00 5.21% 1.16%
Interest of corporation controlled byyou  Short - - 240189500 0.12% 0.03%
{RAEI A B RS e
BlackRock, Inc Interest of corporation controlled byyou  Long - - 98,759,921.00 5.08% 1.13%
{RAFEI AE RS f#e
Interest of corporation controlled byyou ~ Short - - 481800000 0.25% 0.06%

UGV 20
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Other Information (Continued)

Substantial Shareholders (Continued)

Notes:

1. Shandong Heavy Industry Group Co., Ltd., being a subsidiary of the State-owned Assets
Supervision and Administration Commission of Shandong Province, held the entire share
capital of Weichai Group Holdings Limited (formerly known as Weifang Diesel Engine
Works).

2. The number of H shares (and the relevant shareholding percentages) reported above
by the relevant substantial shareholder does not take into consideration the Company’s
bonus share issuance on 21 July 2017 as there is no disclosure of interest obligation
under the SFO where there is no change in percentage of shareholdings for a substantial
shareholder.

3. The number of H shares (and the relevant shareholding percentages) reported above
by the relevant substantial shareholder does not take into consideration the Company’s
bonus share issuance on 21 July 2017 and 20 August 2015 as there is no disclosure of
interest obligation under the SFO where there is no change in percentage of shareholdings
for a substantial shareholder.

4. The number of H shares (and the relevant shareholding percentages) reported above
by the relevant substantial shareholder does not take into consideration the Company’s
bonus share issuance on 21 July 2017, 20 August 2015 and 17 August 2012 as there is
no disclosure of interest obligation under the SFO where there is no change in percentage
of shareholdings for a substantial shareholder.

Save as disclosed above, the Company had not been notified of any other
relevant interests or short positions in the issued share capital of the Company as
at 30 June 2024.

HoAt E R ()

FEER ()

GEX

1 WRBAZOHBARILRETEEARAANA
e S 9 7 R 28 ) B TR A A i ) ) 2
WA -

2. ERRFZAMIBREREZAREE (REWR
BEA ) EE RARAR B~ F LA+ —
BEALIRRE T8 « 1T i IR 838 % B 5 14
Pl MEBREZRET AL EED - HIBAR
B -

3. 252 ERERRRESE ZHREE (RERR
BEA) Y EFARARAR-_TE—tFLA - +—
AR-ZE-—AFNA-TENARIKETE @ WD
HRREEFRPEGRN  MEERRZBRERD
tear B - BB AR E R -

4. FR20ERERRRESE ZHREE (RERR

BED)WESARARBAR - E—+F LA+ —
B Z2-—AFNAZ+BR=ZF—ZFNA++t
AMARKETS  HIARREZESFRPER
Pl MEZRR2BRBEED LI EES)  BIDER

Bl -

BEXEEEN RZZE_WNERA=ZTHAR
B B E MAEAR A D BT RAFOEREA
HEERIORR -



Other Information (Continued)

Emolument Policy

The Group is strictly in compliance with laws and regulations such as the Labour
Law and the Labour Contract Law of the PRC, and formulates a remuneration
system and incentive policies that suit the actual situation of the enterprise by
combining the development strategy of the enterprise, the characteristics of the

industry and the ability to pay for labour costs.

The Group adopts a differentiated and standardised annual salary system
and a non-annual salary system according to different job positions such as
management, research and development and production, where the non-annual
salary system is subdivided into salary systems such as performance-based salary

system, piece-rate (hourly) salary system and shift production daily salary system.

By evaluating the position value of all kinds of personnel and referencing the
market remuneration level, we have set the salary standard with competitive
advantages by reasonably setting the salary level hierarchy of personnel,
determining the salary level by position and the salary distribution plan by
performance, and adjusting the salary according to the performance appraisal,
increasing the incentives for talents in key positions such as research and
development, marketing and technical staffs. At the same time, we have
implemented incentive mechanisms for innovation projects, patent specialisation,
management innovation and other subsidies for overseas positions and staff
housing, and established a sound salary incentive policy to promote high-quality

and rapid development of enterprises.

The emoluments of the directors of the Company are decided by the
Remuneration Committee, having regard to the Group's operating results,

individual performance and comparable market statistics.
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Other Information (Continued)

Arrangements to Purchase Shares or Debentures
At no time during the Period was the Company and any of its subsidiaries a
party to any arrangements to enable the directors of the Company to acquire
benefits by means of the acquisition of shares in, or debentures of, the

Company or any other body corporate.

Purchase, Sale or Redemption of Securities of the
Company
During the Period, neither the Company nor any of its subsidiaries purchased,

sold or redeemed any of the Company’s listed securities.

Pre-emptive Rights
There are no provisions for pre-emptive rights under the Company’s articles of
association or the laws of the PRC, which would oblige the Company to offer

new shares on a pro-rata basis to existing shareholders.

Dividends and Capitalisation of Reserve

On 10 May 2024, the Company’s 2023 profit distribution proposal was
considered and approved at the Company’s 2023 annual general meeting to
distribute to the shareholders of 8,717,561,296 shares eligible for distribution
(including 6,774,521,296 A shares and 1,943,040,000 H shares), based on the
Company's existing total share capital of 8,726,556,821 shares and deducting
8,995,525 shares held by the Company through the securities account
designated for share repurchase, a cash dividend of RMB2.93 (including tax) for

every 10 shares held, without any capitalisation of reserve.
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Other Information (Continued)

Dividends and Capitalisation of Reserve
(Continued)

On 22 August 2024, pursuant to the shareholders’ mandate, the Board of
the Company intended to distribute to all shareholders a cash dividend of
RMB3.72 (including tax) for every 10 shares held, without any capitalisation
of reserve, temporarily based on 8,717,561,296 shares eligible for profit
distribution (calculated by deducting 8,995,525 shares in the securities account
designated for share repurchase from the total share capital of the Company
of 8,726,556,821 shares) as at 30 June 2024. Upon the implementation of
the 2024 interim dividends distribution plan, if there is a change in the total
amount of shares eligible for profit distribution, the Company will adjust
the total amount of profit distribution in accordance with the principle that
“the distribution proportion shall remain unchanged” on the basis of the
total number of shares eligible for profit distribution as at the record date for
the implementation of the distribution plan for A shares. Please refer to the
announcement of the Company dated 6 September 2024 for details on the
closure of registers of members in determining the shareholders who are eligible
for the 2024 interim dividend.

Audit Committee

The audit committee of the Company (the “Audit Committee”) comprises five
independent non-executive Directors of the Company. The Chairman of the
Audit Committee is Ms. Jiang Yan, an independent non-executive Director.
Ms. Jiang has appropriate professional qualifications or accounting or related
financial management expertise as required under Rule 3.10(2) of the Listing
Rules for the purpose of this appointment. During the Period, the Audit
Committee discharged its responsibilities, reviewed and discussed the financial
results and internal control matters of the Company. In accordance with the
requirements of Appendix D2 to the Listing Rules, the Audit Committee has
reviewed with the Company’s auditors the reviewed consolidated financial

statements for the Period and this report.

Changes of Information of Directors

As at the date of this report, Mr. Ma Changhai has been appointed as the
deputy general manager of Shandong Heavy Industry Group Co., Ltd., chairman
of Weichai Group Holdings Limited and chairman of Weichai Lovol Intelligent
Agricultural Technology Co., Ltd. Mr. Sun Shaojun has resigned as the non-

executive director of Sinotruk (Hong Kong) Limited.
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Other Information (Continued)

Compliance with Corporate Governance Code in
Appendix C1 of the Listing Rules

Throughout the Period, other than certain directors of the Company not being
able to attend the Company’s annual general meeting or extraordinary general
meeting(s) held during the Period due to other essential business engagements,
the Company has complied with all the code provisions of the Corporate

Governance Code as set out in Appendix C1 to the Listing Rules.

Compliance with the Model Code

During the Period, the Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less exacting than the required
standard set out in the Model Code. Having made specific enquiry of all
Directors, the Directors have confirmed that they have complied with the
required standard set out in the Model Code and the aforementioned code of

conduct of the Company for the Period.

Sufficiency of Public Float
Based on the information that is publicly available to the Company and within
the knowledge of the directors of the Company, the Company has maintained

the prescribed public float under the Listing Rules as at the date of this report.

Approval of the Financial Statements
The reviewed consolidated financial statements for the Period were approved by
the Board on 22 August 2024.

Publication of the Interim Report on the
Websites of the Hong Kong Stock Exchange and
the Company

The 2024 interim report will be despatched to the shareholders as well as made
available on the Hong Kong Stock Exchange’s website at www.hkexnews.hk

and the Company’s website at www.weichaipower.com in due course.
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: Section A 197, Fu Shou East Street, High Technology Industrial Development Zone, Weifang, Shandong Province
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: 400 618 3066
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