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Interim Results

The board of directors (the “Board”) of Sino Oil and Gas Holdings

Limited (the “Company”) announces the unaudited interim results

of the Company and its subsidiaries (collectively the “Group”) for

the six months ended 30 June 2024 as follows:

Condensed Consolidated Statement

of Comprehensive Income

For the six months ended 30 June 2024

RHEIEAS

TEHRERBERAR ((A2RNEFE([EFE))
B ARAREMBLR (BRI AKE]) #8E2024
F6H30BEANEAZAREZPHREEADLT :

HAAGRE 2 E WS

H £2024F6 A30H (F/~fE A

2024 2023

(Unaudited) (Unaudited)

(REEXR) (REEEZ)

Notes HK$’000 HK$’'000

gz TET AT

Revenue M 6 201,672 158,069

Direct costs HEKA (120,576) (84,312)

Gross profit EX 81,096 73,757

Other income =N 7 24,542 349

Other gains/(losses), net Hpthsm ),/ (&518) 5 8 27 (249)
Expected credit losses on financial assets BHBEKAFECHBEECEHE

measured at amortised cost reversed, net JEHEEEEFE 731 -

Selling and distribution expenses HERDIHER (1,722) (4,428)

Administrative expenses THREA (26,288) (20,988)

Profit from operations KERF 78,386 48,441

Finance costs A& AR 9(a) (127,505) (134,701)

Share of profit of an associate JEAL — KB & QB A - 4

Loss before income tax expense MR HAIER 9 (49,119) (86,256)

Income tax credit e’ % 10 1,478 2,421

Loss for the period EE B (47,641) (83,835)
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Condensed Consolidated Statement

of Comprehensive Income

For the six months ended 30 June 2024

BERAT S 2k et

#H £2024F6 A308 1E751E A

2024 2023
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Notes HK$’000 HK$'000
k=2 FET FAT
Other comprehensive loss, after tax Hth2HEEE  BREE
Item that may be reclassified to profit or loss: TEEH I EEEFZ2ER
Exchange differences on translating foreign MEBINER IER =R
operations (91,898) (127,465)
Item that will not be reclassified to profit or TEBEFTEEERZ2EH :
loss:
Change in fair value of equity instrument BATEFBEMEEWETIERED
designated at fair value through other EmTHEZ AT EEE
comprehensive income - (38)
Other comprehensive loss for the period, AEEMEEEE  HREiE
after tax (91,898) (127503)
Total comprehensive loss for the period A EHEBARE (139,539) (211,338)
Loss attributable to: DTATEGEIE:
Owners of the Company ZIN/NETE TN (47,382) (83,448)
Non-controlling interests JEIT I = (259) (387)
(47,641) (83,835)
Total comprehensive loss attributable to: DTATEGEEZEES
Owners of the Company ZIN/NETE? =N (138,957) (210,755)
Non-controlling interests JEIERR (582) _ (583)
(139,539) (211,338)
HKS$ cents HK$ cents
7 7t (4l) AT ()
Loss per share BREE
— Basic and diluted —EARREE 12 (1.42) (2.49)
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OT FInancial Position

At 30 June 2024 K2024%6 A30H

30.6.2024 31.12.2023
(Unaudited) (Audited)
(REER) (RiEER)
Notes HK$'000 HK$’000 HK$'000 HK$'000 (
Mg TR TR FEL T
Non-current assets FRBEE
Property, plant and equipment NE BERRE 13 2,015,444 2,074,166
0il and gas exploration and evaluation assets HRBERFEEAE - _;.[__-L_
Right-of-use assets FREAE 4,217 —5"‘152 .
Intangible assets ELEE 14 1,378,413 L 1,443,940
Goodwill HE - o -
Interest in a joint venture R—REEE R - =
Interest in an associate R—ZBERR 2 ER - =
Equity instrument designated at fair value through ~ IEERATEEBE MR ENES
other comprehensive income BrEERTA 93 93
Loans receivable EUWER g 10,225 1 Y 14,157
>~ r"'" g B -"H'\l‘
Total non-current assets FRPEERE o 3,408,392 3,537,508 -
Y [—j
Current assets RBEE
Inventories F& 10,535 13,702
Trade, notes and other receivables, deposits and ~ [EEEF « [EURE 15 I = (W BR
prepayments HoBEREMHE 15 96,629 90,057
Loans receivable ERER 6,542 7,617 .
Restricted cash at banks XREFTRS . N 1,433 1,436 ;_[__1‘_
Time deposits with original maturity over RIMARB-MANTHER Y o~ T
three months ) 1,074 110 --'JF
Cash and cash equivalents ReRASEED " 57,314 815‘:’/»':34"1
Total current assets mEBEELRE 173527 194,256
Total assets HEE 3,581,919 " 3,731,764
A
> .
. L ., ~ _/'-
o l'-
I
b
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Condensed Consolidated Statement
of Financial Position

At 30 June 2024 K2024%6 A30H
30.6.2024 31.12.2023
(Unaudited) (Audited)
(REE®K) (REER)
Notes HK$’000 HK$'000 HK$'000 HK$’'000
(i THx TR TAET FET
Current liabilities RBEE
Trade and other payables and accruals ERERR - EtEAFELERER 16 (1,276,651) (1,239,419)
Borrowings e 17 (649,116) (442,520)
Convertible note mEREE 18 (1,352,900) (1,352,900)
Financial liabilities at fair value through BRATEBERERIIEMNNKEE
profit or loss (9) 9)
Deferred income EEWA (6,461) (6,617)
Lease liabilities HEAR (1,016) (1,196)
Taxation A (94,854) (97,171)
Total current liabilities nEAaEEE (3,381,007) (3,139,832)
Net current liabilities RBABEE (3,207,480) (2,945,576)
Total assets less current liabilities HEERRBAR 200,912 591,932
Non-current liabilities k¥RBEE
Provisions B (30,012) (30,735)
Borrowings e 17 (87,696) (365,969)
Deferred income EREMA (387,043) (358,981)
Lease liabilities HEARE (1,473) (1,933)
Deferred tax liabilities EERBEE (3,582) (3,669)
Total non-current liabilities ErEaEes (509,806) (761,287)
NET LIABILITIES BEFE (308,894) (169,355)
Capital and reserves attributable to owners of the ZAATEEABEEARGHE
Company
Share capital RA 334,544 334,544
Reserves i (651,254) (512,297)
Capital deficiency attributable to KRAEBEAEGEREH
owners of the Company (316,710) (177,753)
Non-controlling interests FERER 7,816 8,398
TOTAL CAPITAL DEFICIENCY BRBAAH (308,894) (169,355)
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Condensed Consolidated Statement — f§BA4R & m @ &) 5K
of Changes in Equity |

For the six months ended 30 June 2024 — unaudited #.Z2024%6 A300 [F A A A —RE&Eh

Equity attributable to owners of the Company

EAUERARGRR
Fair value
reserve Non-
Share Share  Contributed (non-  Exchange Accumulated controlling Total
capital premium surplus  recycling) reserves losses Total interests equity
AVERE

Bx  RfER  #8BE (FRRE) EXRE  2ER gt FeREE A8
HK$'000  HKS'000  HK$'000  HKS'000  HKS'000  HKS'000  HKS'000  HKE'000  HKS$'000
TEr  Thn TEr  Thn tEr  Thr  TEn TR FEn

=qr

At 1 January 2024 1202441 818 334544 4486438 81043  (7,504) (621,922) (4450352)  (177,753) 8,398 (169,355)

Loss for the period THER - - - -

(472382)  (47,382) (259)  (47,641)

Other comprehensive loss Lh2EER - - -

(91,575) - (91,575) (323)  (91,898)

Total comprehensive loss for the period ~ AH2EFBLE - - -

(91,575)  (47,382)  (138,957) (582)  (139,539)

At 30 June 2024 12024567308 334,544 4,486,438 81,043 (1,504)  (713,497) (4,497,734)  (316,710) 7816 (308,894)
At 1 January 2023 12023%1 A1E 334544 4486438 81,043 (1459)  (518,643) (3,363,376) 1,012547 11,454 1,023,701
Loss for the period rHEE - - - - - (83448)  (83.448) (387)  (83,835)
Other comprehensive loss Lh2EER - - - (38)  (127,269) - (127,307) (196)  (127,503)
Total comprehensive loss for the period ~ AEi2 AR ELE - - - (38)  (127,269)  (83,448)  (210,755) (583)  (211,338)
At 30 June 2023 112023564308 334544 4,486,438 81,043 (1497)  (645,912) (3.446,824) 801,792 10571 812,363
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Condensed Consolidated Statement

of Cash Flows

For the six months ended 30 June 2024

SEEER=S

#H £2024F6 A308 1E751@ A

TImE R

2024 2023

(Unaudited) (Unaudited)

(REHEZR) (REEEZ)

HK$’000 HK$’000

FET FH&T

Net cash generated from operating activities BREEREEZRSFEH 149,320 44,097

Net cash used in investing activities REFZEHFAZREEH (74,938) (37,497)

Net cash generated before financing activities BMEEHIEL S FE 74,382 6,600

Net cash used in financing activities METBHFAZESFE (80,696) (57,763)

Net decrease in cash and cash equivalents RekReEBYMRLFE (6,314) (51,163)

Cash and cash equivalents at 1 January RIA1BZRE MRS EEY 81,334 78,364
Effect of foreign exchange rate changes on cash and RekReEEBYEREH T8

cash equivalents (17,706) 39,032

Cash and cash equivalents at 30 June, MR6H30B 2R E K
representing cash and bank balances HSSEWAIR S RIBETE 57,314 66,233
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Notes to the Condensed
Consolidated Financial Statements

GENERAL 1. — &R

The Company was incorporated as an exempted company with ARARREBEBREZE - NLN\—FR28E (BEFD R
limited liability in Bermuda on 2 November 1999 under the 1999F 11 A2RFEREFMK I AZREER
Companies Act 1981 of Bermuda (as amended) and its shares NAE HIRHDR2000F2A9BE R BB AR 5
were listed on the Main Board of The Stock Exchange of Hong FMERARERLET -ARAIZidMitEE N E
Kong Limited on 9 February 2000. The registered office and 0 4% % 4 285BI 7 FAClarendon House, 2 Church
principal place of business of the Company are located at Street, Hamilton HM11, Bermuda&?\iﬁ?fﬁ%k
Clarendon House, 2 Church Street, Hamilton HM11, Bermuda 7H1885 BB M X L37E 3710E - B

and Room 3710, 37/F, Hong Kong Plaza, 188 Connaught %5%?%%§E$168-200%1§%EP/Dﬁﬁ22@2201
Road West, Hong Kong respectively and subsequently changed = o

to Room 2201, 22/F, Shun Tak Centre, West Tower, 168-200

Connaught Road Central, Hong Kong.

BASIS OF PREPARATION 2. RBIEE

The interim financial report of the Group has been prepared
in accordance with the applicable disclosure provisions of

$%ZEP MM BRENIRREEREXIAA
AEs LR (T ERHRR])ER 2 WER

the Rules Governing the Listing of Securities on The Stock Xﬁﬁ”gg&éj,%g;+aﬂi/‘AﬁE{¥ﬁz<é§;\%@§ AEHY
Exchange of Hong Kong Limited (the “Listing Rules”) and 3458 —[FHIMBHRE I 2HE BREERR

the Hong Kong Accounting Standard (“HKAS”) 34, “Interim HFEEB T EREISRREZ PHM SRS R
Financial Reporting”, issued by the Hong Kong Institute of FrveEs HIET - (HETRBS  eX 2 E 2 ER
Certified Public Accountants (“HKICPA”). The preparation RZBRIENAREEAE yREREERBE -
of an interim report in conformity with HKAS 34 requires Hﬁz)\&ﬁﬁziaé c BB EETNREARINZE G
management to make judgments, estimates and assumptions D—f 7N o 2 B 75 3R %’ﬁ% B4 & B Sk & EB

that affect the application of policies and reported amounts
of assets and liabilities, income and expenses on a year-to-
date basis. Actual results may differ from these estimates.
This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2023 annual
financial statements. The interim financial statements and
notes thereon do not include all of the information required for
a full set of financial statements prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs”).

This interim financial report is unaudited, but has been
reviewed by the Company’s Audit Committee.

The financial information relating to the financial year
ended 31 December 2023 that is included in this interim
financial report as being previously reported information does
not constitute the Group’s statutory financial statements
for that financial year but is derived from those financial
statements. The auditor has expressed disclaimer of opinion
on those financial statements in his report dated 27 March
2024. Statutory financial statements for the year ended 31
December 2023 are available from the Company’s head office
or at the Company’s website (www.sino-oilgas.hk).

DM o WEEE@LT B 20234 4 £ B 7% $h 3k TI| 3%
AR EEEAEEZTBERRESHRRE T @
MEEZZEMHRRS - WP HAMBHRER KT
RERRRB(EEVMBRELEIDRERRTE
MEBRERAB L EAPESR -

AP BRERREEZ ECHARFAER

AR HA BT T $R S AT B £2023F 12 A31H 1EES
HREEZHBENABERZER « BWLTHEAK
AEBMBZVREEZEATHBEHRE - BERAR
BEBIBRE - A D RIIZEMME2024F3 27
B2 ZRBMREERHUREUBERRTERE
B o HZE2023F12A318 Lt FEZATEHBHHRE
ARARAZ B ERRE - 5B E AR B 48

(www.sino-oilgas.hk) °
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Notes to the Condensed
Consolidated Financial Statements

GOING CONCERN ASSUMPTION

As at 30 June 2024, the Group had net current liabilities of
HK$3,207,480,000. It indicates the existence of uncertainty
which may cast significant doubt about the Group’s ability to
continue as a going concern.

As of 30 June 2024, the issue of net current liabilities arose,
mainly due to the substantial financial pressure resulting
from the convertible note held by Crescent Spring investment
Holdings Limited (“Crescent Spring”) with a principal and
overdue interest of approximately HK$2,182,000,000, which
matured in September 2020, and unsecured corporate
bonds with a principal and interest of approximately
HK$604,000,000 (the overdue portion totaling approximately
HK$457,000,000).

On 17 August 2022, a corporate bondholder filed winding-up
petition(“Petition”) with the Court of First Instance of the High
Court of the Hong Kong Special Administrative Region(“Court”)
for the winding-up of the Company under the provisions of
the Companies (Winding Up and Miscellaneous Provisions)
Ordinance under Companies Winding-up Proceedings No.
281 of 2022, pursuant to the corporate bond issued by the
Company, claiming that the total amount outstanding was
approximately HK$10,216,000. Details are disclosed in the
Company’s announcement dated 22 August 2022.

Over the past few years, the Group has been actively seeking
suitable investors, exploring all feasible financing options,
and engaging in debt restructuring activities to improve its
liquidity position. On 8 December 2023, various parties,
including investors and Crescent Spring, entered into binding
agreements (“Restructuring Transactions”) with the Company
aimed at restructuring the Group’s equity, business, and
debts. Detailed information about the transaction has been
disclosed in the Company’s announcement dated 13 March
2024.

Upon completion of the aforementioned restructuring exercise,
the Directors believe that: (i) the Group will obtain necessary
funds and repay its outstanding debts through the issuance
of Company shares; (ii) the maturity dates of the Company’s
major debts will be extended, providing the Company with
more time to meet its debt obligations; (iii) Crescent Spring
and the investors will exercise their convertible bonds after
the completion of the restructuring, resulting in a decrease in
the Company’s debt level and an increase in its equity; and
(iv) it will provide further opportunities for the expansion of the
Group’s business.

10 Ssino Qil and Gas Holdings Limited H Bl h R Z R AR 2 7
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R2024F6A30H - ASERM BB EFER
3,207,480,0008 L c ER P HFEETHEE
= AU AEERELCERNELEERRM -

FE £2024F6A30H R BB EABEFEDN
M 8 LAE 2020F9A B H - Crescent
Spring Investment Holdings Limited ([ Crescent
Spring) T AW AR RIBEH RS K@ HF 8
#92,182,000,0008 7T - A R EEF L EEHD
AN I | B #1604,000,00078 7T (A4 & | B 8 H
B9 #£#47457,000,000/8 0) ATEK VBT 7B h &=
BERX -

REMBEBEP  —MNEEEHFIFE AR2022
F8HL7H  IBIE2022F 1 A )5 B 12 Fr 528157
MEAFNTRESSE =R ([ER)RREEZ
B HBHARRETEE  NAEBREARE
Bz tEESH  EERNSEE 410,216,000
Bt (23] - BEFE - BRARTNR20225F
8H22AK A o

AEBEREILT —HERBEEBSRKABEREA
ER YA TRENRMNESEHAEE  UkE
AEBEZREESMMN - K2023F12H8H + B
}EL & & FMCrescent SpringfEf AK & 77 H 2 A] &
AITEBHNRINGH ([EARS])  BEHE
EMRE EBNEBETEM XHNFEBED
FERARN2024F3A13E N AR E -

K L EAITEE  EEMARA (VEEHE
BHENESMNEBRETRARIRGRKEZHLRE
B (AR EBEKZEHABLER - BRARE
M e R IZ Bi(E 2 & 75 5 (iii)Crescent Spring
MEEEBESHETEHEREBITEA B A IR
BEFH  RAMEBKFEBEAREK - IR K0
NEMBEAREEE ARV BEBRNEBIREE—
THENKS -



GOING CONCERN ASSUMPTION (Continued)

Regarding the creditors’ scheme meeting held on 8 December
2023, although the creditors’ scheme had obtained the
approval of the requisite statutory majorities of the creditors,
during the sanction hearing of the Creditors’ Scheme on 29
February 2024, the Court has raised some concerns regarding
the terms of the Creditors’ Scheme. On 24 April 2024, the
Company received the decision of the High Court to dismiss
the Company’s petition for sanction of the Creditors’ Scheme.
On 6 May 2024, the Company filed a notice of appeal against
the said judgment of the Court (“Appeal”). On 3 June 2024,
the High Court approved the adjournment application by the
Company and further adjourned the hearing of the Petition to
9 September 2024 whilst the date of the Appeal hearing has
been fixed on 13 September 2024.

Meanwhile, the Company is also negotiating with Crescent
Spring and the Investors, being the other parties to the
Restructuring Transactions, and the professional advisors to
explore feasible solutions, including possible amendments to
the terms of the Restructuring Transactions, to address the
concerns raised by the Court.

After discussions with investors and considering the advice of
the debt restructuring advisors, the directors of the Company
remain confident in the successful implementation of the
aforementioned restructuring actions, including ultimately
obtaining Court approval for the Creditors’ Scheme. In
addition, considering the stable growth of the Group’s core
business, Sanjiao CBM Project, in recent years, the Directors,
including the Company’s audit committee, believe that the
Group will be able to resolve the cash flow tightness and meet
its financial obligations in the foreseeable future. They are
confident that the going concern issue will be resolved.

SIGNIFICANT ACCOUNTING POLICIES

This interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2023 annual
financial statements, which have been prepared in accordance
with all applicable HKFRSs, except for the new standards,
amendments and interpretations of HKFRSs issued by HKICPA
which have become effective in this period.

Details of the changes in accounting policies due to the
adoption of new and revised HKFRSs are set out in note 5.

AR AR & B 15 R R P

BEKSERR (&

BER2023F12A8H AN EREAGTEI @
BEREATEEACESEEAEZEZHOBE
SRIM » E2024F2 F29H RITHEHE AT EIH#E
BRAl L AR EEEAGEAMGRIEL T A TR
M BR2024F48248 - AR AW B S F A
MIERNER BKEARQA R Z R EERAGTENZ
7B M2024F5A6H ' ARRIER EFBAE
# EaABE M RigE ERF ([ £5FD) - M ES

P 2024F6 A3AMEARRBIMHTE - HE2FK
Bl — L E202459A98  LREEA B HIE]
FER2024F9 4138 FE -

ELIL[FEF - A QB JREE Crescent Spring MR E &
(BHERSMEMF) AR EEBERETER &
AT AR BREUEBSHREAR SRR
PABRR A BT B8 F AR =8 o

RMREEDNN  bERIEKEABRRNER
ARAREEY LMAMREINBATEENRINE
it BRESKESAREEEATEINILAE D
ARRFMEDL  BNEKREZELEB =XKE
REBZREOIFEREREE  ARARESE B
EREZEE BRREAEERTERLZARKE
AR RBERNRN B AELEXBENK
BREBETEIBzMBEL HELERERSS
S IABRR o

FTESFRE

N BR B 75 R HR AR 2023 4F F 2 B 1S Rk P R B
SR BREMBERZEEM B HRERNRE

BRELSGAMASRMAMEER 2 BERNEE

MHBELR FESAMASEMR AR L

MZHFATREETZ2BEMBREEL REER

4 e

R RN T R R &8 B 75 i 2 R i E 2K
SRR E B F SN ES ©
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Notes to the Condensed
Consolidated Financial Statements

ADOPTION OF NEW AND REVISED HKFRSs

In the current period, the Group has applied, for the first time,
the following new standards and amendments to HKFRSs
issued by the HKICPA which are mandatorily effective for the
annual period beginning on or after 1 January 2024 for the
preparation of the Group’s condensed consolidated financial
statements:
Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current and
related amendments to Hong
Kong Interpretation 5 (2020)
Amendments to HKAS 1 Non-current Liabilities with
Covenants
Amendments to HKFRS 16  Lease Liability in a Sale and
Leaseback
Amendments to HKAS 7

and HKFRS 7

Supplier Finance Arrangements

The application of the new and amendments to HKFRSs in
the current period had no material impact on the Group’s
financial performance and positions for the current and prior
periods and/or on the disclosures set out in these condensed
consolidated financial statements.

REVENUE AND SEGMENT REPORTING

The Group determines its operating segments based on the
reports reviewed by the chief operating decision-maker that
are used to make strategic decisions.

During the period, the Group has four (2023: four) reportable
segments. The segments are managed separately as each
business offers different products and services and requires
different business strategies. The following summary
describes the operations in each of the Group’s reportable
segments:

(i) Coalbed methane: Exploration, development
and production of coalbed
methane

(i) Raw and cleaned coal: Raw coal washing and sale of
raw and cleaned coal

(iif) Oil and gas exploitation:  Exploitation and sale of crude
oil and natural gas

(iv) Financial services: Provision of financial services

12 sino Qil and Gas Holdings Limited B hM R ZR AR 2 7
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REVENUE AND SEGMENT REPORTING (Continued)

There are no sales or trading transactions between the

s

6.

business segments. Corporate revenue and expenses are not
allocated to the operating segments as they are not included

in the measurement of the segments’

results used by the

chief operating decision-maker in the assessment of segment

performance.

For the six months ended 30 June 2024, the segment

information about these businesses is set out as follows:

H4r &

IRNAAS

AT 155 e 2 M

EXERIMBEE (H)
EBHAOBALMPEREERS - DREWAR

XTANBEERELEDH RARTIEZLZERRE
&%“*Bi’%ﬁﬁ’]“*ﬁ%ﬁiﬁ 7 B A B R
RFRXERN -

HE2024F6A30RIEAEA  BEEAZEERZ
DEEREFNWT

Coalbed Raw and 0il and gas Financial
methane cleaned coal exploitation services  Unallocated Total
vap:E il
BER REREE XAKBER BBRE AAE @t
HK$'000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
TER TER TER TER TER TER
Results E4
Revenue from external EEB-RAIRAEFZ
customers O
— Within the scope of - ERUBREENELR
HKFRS 150 HERO 165,726 35,145 - - - 200,871
- Interest income from — BB RBFEMRA
financial services - - - 801 - 801
165,726 35,145 - 801 - 201,672
Segment results'! DERSEED 102,086 (2,643) - (1,459) (20,329) 77,655
Expected credit losses on REBERAGFEZHBEE
financial assets measured 7 CEEEHEEER
at amortised cost reversed, JFE
net - - - 731 - 731
Finance costs BERA (12,644) - - - (114,861) (127,505)
Share of profit of PG — R & A B E A
an associate - - - - - -
Profit/(loss) before income [ FR1SH % HATE R,/
tax expense (B#8) 89,442 (2,643) - (728) (135,190) (49,119)
Income tax (expense)/credit 5% (), /&% - 1,608 - (130) - 1,478
Profit/ (loss) for the period A/ (FH#) 89,442 (1,035) - (858)  (135190)  (47,641)
Assets and liabilities EERER
At 30 June 2024 R202456A30H
Reportable segment assets! A] ¥f & 4 £ & A 3,496,601 16,214 - 22,530 46,574 3,581,919
Reportable segment AMESHAED
liabilities™ 1,036,208 24,303 - 9,534 2,820,768 3,890,813
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Notes to the Condensed
Consolidated Financial Statements

6. REVENUE AND SEGMENT REPORTING (Continued) 6. EXEHENTHFE (,%5)
For the six months ended 30 June 2023, the segment HZE2023F6A30B IEANEA  BEZZELZ
information about these businesses is set out as follows: DEEREFHY T
Coalbed Raw and Oil and gas Financial
methane  cleaned coal exploitation services  Unallocated Total
AAA
BRER REREE XASRR FBRS ARl @
HK$’000 HK$’000 HK$’'000 HK$’000 HK$’000 HK$’000
TET AT TER FAT TER TET
Results £
Revenue from external EEB-RAIRAEFZ
customers WA
- Within the scope of - BB BEHREERELSR
HKFRS 150 #E RO 149,221 7,421 - - - 156,642
— Interest income from - B RAEF S WA
financial services - - - 1,427 - 1,427
149,221 7,421 - 1,427 - 158,069
Segment results'! nEbEED 63,503 (4,227) - (529) (10,306) 48,441
Finance costs BEKAR (1,064) (4) - (10) (133,623) (134,701)
Share of profit of PG — R & A B E
an associate 4 - - - - 4
Profit/(loss) before income B BT 8 AT A/
tax expense (B#) 62,443 (4,231) - (539) (143,929) (86,256)
Income tax (expense)/credit 5% (), 1E% - 2,447 - (26) - 2,421
Profit/(loss) for the period  AREEF]/(B1E) 62,443 (1,784) - (565) (143,929) (83,835)
Assets and liabilities EERER
At 31 December 2023 R2023F12H31H
Reportable segment assets'™ A & 5 50 & & 3,640,320 20,653 - 24,771 46,020 3,731,764
Reportable segment BEE-I
liabilities! 1,169,705 26,615 - 12,208 2,692,591 3,901,119
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s

AR & BB s M

REVENUE AND SEGMENT REPORTING (Continued) 6. BEEROIHE (£Z)
Notes: He5E -
(i)  Unallocated results mainly include salaries, expenses relating () KROBMEETERETIAA  BESHHEEHB2
to short-term leases and professional fees for Hong Kong head ALREEERSEREREERS -
office.
(i) The timing of revenue recognition is a point in time within the (i) BWRPAZEEABBMBEREERE155HE
scope of HKFRS 15. TR 2 S A B 2
(iii) Unallocated assets mainly included cash and cash equivalents, (i) RXPMEEFZREACNRSEEY EHEE
right-of-use assets, equity instrument designated at fair value EMEATESAEMEZEAKRESER 2 ERTA
through other comprehensive income and unallocated liabilities AOMEBETEBRERRER EEFHF TR
mainly include loan from a shareholder, corporate bonds, ZEEMEATESBEBERIENTBER-
convertible note and financial liabilities at fair value through
profit or loss.
OTHER INCOME 7. Hilg A
Six months ended 30 June
B Z6H30HILL<EA
2024 2023
HK$’000 HK$'000
FET FAT
Interest income B A
- bank deposits — RITHER 89 103
Total interest income on financial assets B ARG RE M EEEZ
measured at amortised cost FEWA MR 89 103
Government subsidies and grants (note) IR S e B e B (B 5E) 24,106 -
Others HAfb 347 246
24,542 349
Note: It mainly represents the regular subsidies received during the B it 3 B AR ER U B A9 A B8 BT S0P SR B R E

period from relevant government authority on the sales of CBM

and VAT refund on the sales of CBM from local tax bureau.

EZEEMARENHEHPFINREREERE
ZIBEN - MEHTRE =RXKERER -
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Notes to the Condensed

Consolidated Financial Statements

8. OTHER GAINS/(LOSSES), NET

8. HtiF (F18) FHE

Six months ended 30 June

HBZ6H30HLLAREA
2024 2023
HK$’000 HK$'000
FET FAT
Exchange gain/(loss), net fE 5w A, (F518) F758 27 (249)

9. LOSS BEFORE INCOME TAX EXPENSE

Loss before income tax expense is arrived at after charging:

9. RABHXEAEE

BASHR A BER e Kk

Six months ended 30 June

BZ6H30H LLAEA
2024 2023
HK$’000 HK$'000
FET FiET
(a) Finance costs (a) RERA
Interest expense for financial liabilities not at AT EEBEBERIENTHKEA
fair value through profit or loss: B2 M B H:
Interest on corporate bonds TEEHFZHE 15,719 15,677
Interest on borrowings ER= =N 12,912 17,086
Interest charge on convertible note ARRER R B 112,674 123,900
Interest on lease liabilities HEBENE 88 21
141,393 156,684
Less: interest capitalised in qualifying assets B BAGREEZENEFE (15,001) (24,417)
126,392 132,267
Other finance costs: H b g & R AN
Amortisation of corporate bonds transaction DEEER S KA 2
cost 1,113 2,434
127,505 134,701
(b) Employee costs (b) BIRRAE
(including directors’ remuneration) (BREE=S=MS)
Salaries, wages and other benefits Hre s TENEMEF 12,087 11,706
Contributions to defined contribution retirement TR FORIRET 8l 2 13K
plan 379 317
12,466 12,023
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9. LOSS BEFORE INCOME TAX EXPENSE (Continued)

AR AR & B 15 R R P

9. BRATEBHIHAER (&)

Six months ended 30 June

B Z6H30HLLAEA
2024 2023
HK$’000 HK$'000
FTET FHET

(c) Other items (c) HMEER
Cost of inventories sold recognised EERAERANEEFEKA
as expenses 31,935 6,490
Depreciation on property, plant and equipment ME - -BMELREKEBZITE 36,256 32,265
Depreciation on right-of-use assets FREEEZTE 865 344
Amortisation of intangible assets mEE 2 HH 19,495 17,662
Amortisation of deferred income RIEUA 2 # iH (3,262) (2,715)
10. INCOME TAX CREDIT 10. 25K 6

No provision for Hong Kong profits tax has been made as the
group companies which have estimated assessable profits
subject to Hong Kong profits tax had estimated tax losses
available to offset against the estimated assessable profits
for the six months ended 30 June 2024 and 2023. During the
six months ended 30 June 2024 and 2023, the subsidiaries
in the People’s Republic of China (“PRC”) were subject to
statutory tax rate of 25%.

The amount of income tax (expense)/credit, charged to the
condensed consolidated statement of comprehensive income
represents:

H £2024%6A30H &2023F6 A30A8 1/~ &
A BREERQR (HEEEBMEEFNSH 2G5
JERR T m M) B (AT B IEE 18 A K 8 R B 22024
F %2023F6A30R - H5f 2 (AT EER B & F)
WA AT R BB ST EE - BE2024F6A30
HX%2023F6A30H IE/NEA - iR E ARH
B ([P E]) 2 B A BRI E R 25% 8 4 Ft
15 o

REPEAZERERMBOMEDH (ZH) /K
2B

Six months ended 30 June

B Z6A30HL<EA
2024 2023
HK$’000 HK$'000
FET FAT

Current income tax B ERF 15 753

— PRC enterprises income tax - R EER (130) 1,576
Deferred tax for the period HA 2 IR R IE 1,608 845
Income tax credit FriSFLiE 1,478 2,421
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Notes to the Condensed
Consolidated Financial Statements

11.

12.

13.

14.

DIVIDEND

The directors have neither declared nor proposed any
dividends in respect of the six months ended 30 June 2024
(six months ended 30 June 2023: nil).

LOSS PER SHARE

(a) Basic loss per share

The calculation of basic loss per share is based on
the loss attributable to owners of the Company of
HK$47,382,000 (six months ended 30 June 2023: loss
of HK$83,448,000) and the weighted average number
of 3,345,439,000 (six months ended 30 June 2023:
3,345,439,000) ordinary shares in issue during the
period.

(b) Diluted loss per share

Diluted loss per share for the six months ended 30 June
2024 and 30 June 2023 is the same as the basic loss
per share as the Company’s outstanding convertible note,
where applicable, had an anti-dilutive effect on the basic
loss per share for the six months ended 30 June 2024
and 30 June 2023.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2024, the Group
incurred the expenditure on property, plant and equipment with
a cost of HK$30,647,000 (six months ended 30 June 2023:
HK$52,007,000) and interest capitalised is HK$15,001,000
(six months ended 30 June 2023: HK$24,417,000).

INTANGIBLE ASSETS

The intangible assets represent mainly an operation rights in
respect of coalbed methane project in the PRC.

18 sino Qil and Gas Holdings Limited B h R ZR AR 2 7

11. K &2
FEWET IR EIKE £2024F6 A30H 1E/~ @
A2 B (HZE2023F6 8308 IE/N@A : &)

12. S REE

(a)

(b)

BREXRER

BREAEBEBDIREBEARARAES A ZEMN
B 1847,382,000/% 7T (202346 A30H 1k /X
@ A : E51883,448,0008 L) ' U EEAE
BT E AR 2 INHE 19 803,345,439,000%
(2023F 6 A30H L/~ fE A : 3,345,439,000
B LimARAEE -

BREEEE

# £2024F6 A30H &2023F6 H30H IE7~
@A SREEHEREGRAEANGEMAR -
EAR B AT 2 TR EE (EA) -
Y& £2024F6 5308 K%2023F6 308 It
NEAR - EEREESE -

13. ¥ - BMERRKE
H £2024F6A30R L ANER AEEBERY
¥ WEREE2EARNFZKARA30,647,0008
7T (B £2023%6 4301 7~ & A : 52,007,000/%8
J0) & B AL F| B K AR £15,001,0000%8 T (B &=
20236 A30H IE/NE A 24,417,000 L) ©

14. B EE
EREAETEAMATELBRER 2 L EE -



15. TRADE, NOTES AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS

15. BWHRN - BB REBREMERARRN
BERBENKE

30.6.2024 31.12.2023

HK$’000 HK$’'000
F&T T T
Current assets REEE
Trade receivables (note (i)) JE 2 BR 30 (BT (i) 62,195 56,264
Less: impairment loss o REEE (298) (305) .L
e R
61,897 55,959
Notes receivable e EE 1,962 3,301
Less: impairment loss (note (ii)) B R E BB (B EEGD) (1,962) (3,301)
__________________ y——
Other receivables ET&F’%H&ZEE%’K 25,802 -ﬁ"24-;_911 -
Less: impairment loss (note (ii)) l-?u -J‘-’))WEE‘S‘TE (B (i) (5,919) (6,06‘2')['“]-'!
19,883 18,849
Other deposits ik & 3,243 3,321

Less: impairment loss (note (ii))

Utility deposits

Prepayments

R B S 18 (B RE(ii)

KEZE

R RIR

- s
.
3,243 3321
—._;1_.
530 508
11,076 11,420
96,629 90,057
o Mg, .
- B N
-~ .
-~ o /._F
- . 4
L
W
|
A
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Notes to the Condensed
Consolidated Financial Statements

15. TRADE, NOTES AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (Continued)

Notes:

(i) The ageing analysis of trade receivables, net of loss allowance,

15. BYHRRR - B RE R H A B BAR -
BRERBAMNFTE(E)
Fif 3

()  RMEHARLBEER 22 ERIERR NERE IR

based on invoice date at the end of reporting period is as W) ZEBRSITHOT -
follows:
30.6.2024 31.12.2023
HK$’000 HK$'000
FET FHET
Less than one month LR1EA 61,897 55,959

(i)  There was no movement in the impairment loss account for
the Expected Credit Loss in respect of trade receivable, other
receivable and other deposits for the six months ended 30 June
2024 (for the six months ended 30 June 2023: nil).

16. TRADE AND OTHER PAYABLES AND ACCRUALS

(i) EZE2024F6A308 LA - IR - HEfhfE
WIERRHEMIZS 2 BHEERERBELIEE
(202346 H308 IEAEA : &) o

16. BENRMR - Htt BN RERBRREH

30.6.2024 31.12.2023

HK$’000 HK$'000
TER FiET

Current liabilities mEBAE
Trade payables (note (i) J& {+F BR 3R (BT REG)) 867 1,931
Other payables and accruals (note (ii)) H e R IB R IERE A (M5 ii) 1,254,648 1,214,201
Receipt in advance TE W IE 18,147 20,298
Amount due to a shareholder (note (iii)) JE A~F — 48 Ak 3R k38 (B = (i) ) 2,989 2,989
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16. TRADE AND OTHER PAYABLES AND ACCRUALS
(Continued)

Notes:

17

)

(i)

(iii)

The balance represents raw coal costs payable to a major raw

coal supplier.

AR & B A i M

16. ENRA - HtEAREARERER
(&

fi 2

() ZREBA/INTEERREREEHNREKA

The ageing analysis of trade payables based on invoice date at FERNERNRE M ERFIZRERD Z2REDIT
the end of reporting period is as follows: LN

30.6.2024 31.12.2023

HK$’000 HK$’000

FERT FHAT

Within 30 days M30KA 867 1,931

The average credit period granted by suppliers is 0-30 days from

the invoice date.

It mainly included exploration costs payable of approximately
HK$275,865,000 (31 December 2023: HK$363,433,000) in
respect of oil and gas properties of the Sanjiao CBM Project,
coupon interest of HK$122,635,000 (31 December 2023:
HK$106,916,000) and default interest of HK$828,706,000 (31
December 2023: HK$716,032,000).

The loans are unsecured, interest free and repayable on demand.

HEBRAEENTHEERREEHRLOEI0RX -

(i) HMEMNREBEEEMREREZEMNBEREAR
T 878 7 B 49275,865,0007% Jt (202312 A31
H : 363,433,000/ 7T), Z M| #|£122,635,000
# 7T (2023412 A31H : 106,916,000 7T) &
i #) T £.828,706,0007% 7T (2023412 A31H
716,032,000/ 7T) °

(i) RERBEER REREAREROFHEER -

BORROWINGS 17. 8 &
30.6.2024 31.12.2023
HK$’000 HK$’000
FHET FHT
Bank borrowings — secured (note(i)) RITEEAEE (H5EG)) 5,586 7,570
Other borrowings — secured (note (ii)) Hth A R EE (B EEGi)) 192,055 261,471
Other borrowings — unsecured Hih mig e & 59,336 60,726
Corporate bonds — unsecured ERFPEES 479,835 478,722
736,812 808,489
On demand or within one year REBRI—FRNEE 649,116 442,520
More than one year, but not exceeding two years HBiE—F  BRBARFE 33,976 308,309
More than two years, but not exceeding five years HBBMFE BETNHBRT 53,720 58,660
More than five years iR HF - -
736,812 808,489
Amount due within one year included in current liabilities ZIAGRBBE—F RN Mz 258 (649,116) (442,520)
Non-current portion ERB D 87,696 365,969
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Notes to the Condensed
Consolidated Financial Statements

17. BORROWINGS (Continued)

Notes:
(i) Secured bank borrowings were secured by

(@) the principal repayments from a provincial hospital

deposited at a designated bank account;

(b) a corporate guarantee given by a private company
registered in the PRC, an independent third party of
the Group with its principal activities including offering

guarantees to loan; and

(c) guarantee given by a director of a wholly-owned subsidiary

of the Company.
(ii)  The secured other borrowings were secured by:

(a) certain oil and gas properties held under Sanjiao CBM

Project;
(b) income generated from the Sanjiao CBM Project,
(c) pledged by a bank deposit; and

(d) corporate guarantee given by a wholly-owned subsidiary of

the Company.

(iii) The range of effective interest rates on the Group’s borrowings

for the six months ended 30 June 2024 are as follows:—

17. 8 & (&)

BT

(i)

(if)

(i)

ZIRITREZEROT:

(a) —AARBRERREERTELPZA

TENR
(b) B—FERPEEIMHREEE(RAE

BeBUE= T RITEEBRERHRE
RER) REZEEERRE

() ARBZEMBARARZ —(LERMIEMH
ZHER -
HAEAEE 2 EMMT:

(a) ZXBEBRERETHARAZETHA
B

(b) =XEERBBEMELEZWA :

(c) HMIRTTEFMELR Kk

(d) REIZEWMBRARMEHRZEEER -

B E22024F6 A30H LA AR - AEEE
EMERAERETIHE :

30.6.2024 31.12.2023

HK$’000 HK$’000

FBT FHET

Bank borrowings — secured RITHIEREE 5.00% 5.0%-5.5%
Other borrowings — secured Hit B EMES 9.00%  9.00%-11.00%
Other borrowings — unsecured HihmgmEs 0%-12.00% 0%-12.00%
Corporate bonds — unsecured EEACEES 5.00%-8.00% 5.00%-8.00%
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18.

19.

20.

CONVERTIBLE NOTE

The convertible note was secured by the issued shares of
the holding company of certain subsidiaries of the Company
which are the holding companies of the Financial Services
businesses and the Coalbed methane operation, by way
of first fixed legal charge to the bondholder as continuing
security.

I R AR & P 7S e 2 PR

18. IR EE
AR Ty AR A FE T HE A 72 A &
(BREREEBREBREG ZERAT) 2B
BITRMIEER Y EBRE—BETEEHAR2H
REEHEE AEREER o

COMMITMENTS 19. & iE
Capital commitments EAREIE
30.6.2024 31.42°2023
HK$’000 HK$’000
FERT FHIT
Commitments in respect of the Sanjiao CBM Project MEREEBRIBR Z&E 25,339 25,950

CONTINGENT LIABILITIES

The Group carries out oil exploitation operations in the PRC.
The PRC has adopted environmental laws and regulations
that affect the operations of the oil industry. The outcome
of environmental liabilities under proposed or future
environmental legislation cannot reasonably be estimated
at present, and could be material. Under the existing
legislations, however, management believes that there are no
probable liabilities that will have a material adverse effect on
the financial position of the Group.

The Group also engages in the exploration, development
and production of coalbed methane resources. The
consequence of coalbed mining includes dismantlement and
demolition of infrastructure in the mining sites. The Group
may have obligations to make payments for restoration
and rehabilitation of the land after the sites have been
extracted. At 30 June 2024, a provision of HK$30,012,000
(31 December 2023: HK$30,735,000) was made in the
condensed consolidated statement of financial position.

20. 658 E

AEERFEGELRBERES - REDBITE
RERRER ZEFRRERPEINFATE
IR BN AR 2 BREMSIB A
BIR Y BEDMEE LS R BETL
KR REBRALE SBRERS ITT
EEAT YA EEN SR RELEABEY
ZafE

AEBMITKERBERERZBIFE BEMEE
METEERRZZREERERFRESZE
KEE - NEBRBEAEEBRSEEKARE X
NEE T wERKRERZERH - K2024F6 A30
H - fR&R A B R AERL 730,012,000
7T (202345128318 : 30,735,000/ 7T ) 2 Bt ©
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Notes to the Condensed
Consolidated Financial Statements

21. MATERIAL RELATED PARTY TRANSACTIONS

(a) Key management personnel remuneration

Details of compensation paid to key management

M ARAR & B 15 Rk MY o

21. EXBEALRS
(a) TREEAEME
ENEEERAR (BRARAER) BEH

personnel including the directors of the Company are as BT
follows:
Six months ended 30 June
B Z6A30H L <fEA
2024 2023
HK$’000 HK$'000
FET FH&T
Short-term employee benefits mEEBSEA 4,092 4,102

(b) Amount due to a related company (which has the same
substantial shareholder of the Group) as at 30 June
2024 is approximately HK$2,723,000 (31 December
2023: HK$2,723,000) which is included in “other
payables and accruals” as disclosed in note 16. The
balance is unsecured, interest-free and repayable on
demand.

The above transactions did not fall under the definition of
connected transaction or continuing connected transaction or
were exempted from connected transaction requirements in
Chapter 14A of the Listing Rules.

24  Sino Oil and Gas Holdings Limited R E M RIER AR 2 7

(b) #2024F6H30H @ EN — R A A -
EFXrZBRFENALAEENETERE - A
#92,723,000/% T (2023 12H31H :
2,723,000 7T) + WHRHMERN KRR KLTER
BRAAAR(ME16) - 2 EHAEER &
BRBARERFEE -

NERGIEREMRAULLAAZEATERNEER
SRFEBEMERHRERRET ETHRAFEL4A
ENHERXZHHRE -



Management Discussion and Analysis

BUSINESS REVIEW

During the six months ended 30 June 2024, Sino Oil and
Gas Holdings Limited (the “Company”) and its subsidiaries
(collectively the “Group”) recorded a total revenue of approximately
HK$201,672,000 (2023 interim: HK$158,069,000). The turnover
included the sales of coalbed methane (“CBM”) in Sanjiao
CBM Project of approximately HK$165,726,000 (2023 interim:
HK$149,221,000), the sales derived from raw coal washing
project located in Qinshui Basin, Shanxi Province of approximately
HK$35,145,000 (2023 interim: HK$7,421,000), and the revenue
from the financial services business in Shaanxi Province of
approximately HK$801,000 (2023 interim: HK$1,427,000).

During the period, Sanjiao CBM Project continued to maintain
stable growth and demonstrated outstanding operational
performance, and recorded earnings before interest, taxes,
depreciation and amortization (“EBITDA”) of approximately
HK$154,943,000 (2023 interim: HK$110,740,000) which
increased by approximately 40% as compared with the same period
of last year. The project’s sale-to-production ratio remained at
approximately 97% for the period (2023 interim: 97%), same as the
same period of last year. However, the Group was still impacted
by significant finance costs of approximately HK$127,505,000,
resulting in a net loss of approximately HK$47,641,000 (2023
interim: net loss of HK$83,835,000).

Natural Gas and Oil Exploitation
Coalbed Methane Exploitation - Sanjiao Block In The Ordos Basin
Project Overview

Through its wholly-owned subsidiary Orion Energy International Inc.
(“Orion”), the Group entered into a production sharing contract
(“PSC”) with China National Petroleum Corporation (“PetroChina”),
its partner in the PRC, for exploration, utilization and production of
the CBM field in the Sanjiao block, located in the Ordos Basin in
Shanxi and Shaanxi provinces. The Group has a 70% interest in the
PSC.

Following the approval of its overall development plan by the
National Development and Reform Commission in 2015, Sanjiao
CBM Project was granted a mining permit by the Ministry of Land
and Resources of the PRC in July 2017, with a validity period of
25 years. Thus, Sanjiao CBM Project has transitioned from the
exploration phase to the development, extraction, and production
phase, having obtained all necessary administrative approvals
under the current PRC laws and regulations.

B E M

Ep e

H ZE=2024F6A30B L AEAR REARTIERE
RArl([A2al) REMBAR (BB IAEE))
$R18 & ¥ 5 A #9201,672,000/8 7T (20234 A1 Hf -
158,069,000 7T) - XA RIKBR =R EE R HE
£ #49165,726,000/8 7T (2023F F H : 149,221,000/8
JC) ~ P K@M 2 R R U A 4935,145,000
BT (2023FFHE 1 7,421,000/ 7T) + LA M BRPE & AR AR
% ZE B U A 49801,000/% 7T (20234 H A : 1,427,000
EIL) e

HR =X EEREBHEHFETER EEBX
RIPE - SR ETE REHEAAE (TEBITDA]) 4
154,943,000 7T (20234 F & : 110,740,000/
TC) MEFRE EFH40%  HE EH L RIELNIT%
(20235FHH1:97%) - MEFERBAEE -AIE &
BT E 2§ Ak A127,505,0008 T BT £ £ &%
BFEEIEH47,641,000%8 7T (2023F F 8 : JFE5 18
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Management Discussion and Analysis

Infrastructure

As at 30 June 2024, the Sanjiao CBM Project has completed a
total of 206 wells, including 1 newly added wells compared with
last year, and comprising 151 multilateral horizontal wells and
55 vertical wells. Out of the total 206 wells, 177 wells were
in the normal dewatering and gas producing stage, of which
177 wells had accessed to a gas collection pipeline network. A
ground pipeline network of approximately 18 kilometers, inter-
well pipelines of approximately 121.53 kilometers, and outbound
pipelines of approximately 17 kilometers were completed.
Approximately total 119.38 kilometers of 10KV power grid and
branch power line were also completed. The operation of the CBM
processing station is stable and the total CBM daily processing
capacity has exceeded 640,000 cubic meters.

Sales

In the first half of 2024, the Group has put substantial efforts
in developing the Sanjiao CBM Project, and both its sales and
production have increased. During the period, Sanjiao CBM
Project recorded EBITDA of approximately HK$154,943,000 (2023
interim: HK$110,740,000), which increased by approximately 40%
compared with the same period of last year. CBM sales amounted
to HK$165,726,000 (2023 interim: HK$149,221,000), which
increased by approximately 11.1% as compared with the same
period of last year. During the period, the volume of production
and sales of CBM were approximately 99.93 million cubic meters
(2023 interim: 93.32 million cubic meters) and 96.56 million cubic
meters (2023 interim: 90.67 million cubic meters) respectively,
achieving an average sale-to-production ratio of approximately 97%
(2023 interim: 97%). During the period, industrial and residential
piped CBM sales accounted for approximately 98.1% (2023
interim: 95.1%) and 1.9% (2023 interim: 4.9%) of the total sales
respectively.

In addition, the government subsidy and part of VAT tax refund of
approximately HK$24,106,000 (2023 interim: nil) for sales of CBM
were received and disclosed in “other income” during the period.
The operation of Sanjiao CBM Project continued to have a steady
growth, and the Group believes that the project will bring sustained
and stable profits.

Raw Coal Washing Project Located in Shanxi Province
The Group holds a 75% equity interest of a raw coal washing
project located in Qinshui Basin, Shanxi Province. During the
period, the revenue from the raw coal washing business recorded
a revenue of approximately HK$35,145,000 (2023 interim:
HK$7,421,000). The project’s business model during the period
primarily focused on direct processing.
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Financial Services

The Group owns a wholly-owned subsidiary, Shaanxi Zhaoyin
Financing Lease Co., Ltd. (“Zhaoyin Financing”), in Shaanxi.
Zhaoyin Financing is classified as a non-banking financial institution
in China, providing sale-and-leaseback financing, direct finance
leasing, and term loan services. In the first half of 2024, the
main external clients of Zhaoyin Financing were Grade A secondary
public hospitals or above. Within the period, the business
recorded a revenue of approximately HK$801,000 (2023 interim:
HK$1,427,000).

Capital Expenditure

For the period ended 30 June 2024, the expenditure capitalized for
the Sanjiao CBM Project was approximately HK$45,648,000, which
mainly comprises the construction works in respect of drilling and
ground facility of HK$30,647,000 and finance expenses capitalized
of HK$15,001,000.

Financial Review
Liquidity and Financial Resources

As at 30 June 2024, the net liabilities of the Group were
approximately HK$309,000,000 (31 December 2023:
HK$169,000,000) while its total assets were approximately
HK$3,582,000,000 (31 December 2023: HK$3,732,000,000).
As at 30 June 2024, the Group had external borrowings including
the liability component of convertible note of approximately
HK$2,090,000,000 (31 December 2023: HK$2,161,000,000), and
the gearing ratio based on total assets was approximately 58.3%
(31 December 2023: 57.9%). Details of the Group’s pledge of
assets and the maturity profile of the Group’s borrowings are set
out in notes 17 & 18 to the financial statements as disclosed in
this interim report.

As of 30 June 2024, the issue of net current liabilities arose,
mainly due to the substantial financial pressure resulting from
the convertible note held by Crescent Spring investment Holdings
Limited (“Crescent Spring”) with a principal and overdue interest
of approximately HK$2,182,000,000, which matured in September
2020, and unsecured corporate bonds with a principal and interest
of approximately HK$604,000,000 (the overdue portion totaling
approximately HK$457,000,000).

On 17 August 2022, a corporate bondholder filed winding-
up petition (“Petition”) with the Court of First Instance of the
High Court of the Hong Kong Special Administrative Region
(“Court”) for the winding-up of the Company under the provisions
of the Companies (Winding Up and Miscellaneous Provisions)
Ordinance under Companies Winding-up Proceedings No. 281 of
2022, pursuant to the corporate bond issued by the Company,
claiming that the total amount outstanding was approximately
HK$10,216,000. Details are disclosed in the Company’s
announcement dated 22 August 2022.
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Management Discussion and Analysis

Over the past few years, the Group has been actively seeking
suitable investors, exploring all feasible financing options, and
engaging in debt restructuring activities to improve its liquidity
position. On 8 December 2023, various parties, including
investors and Crescent Spring, entered into binding agreements
(“Restructuring Transactions”) with the Company aimed at
restructuring the Group’s equity, business, and debts. Detailed
information about the transaction has been disclosed in the
Company’s announcement dated 13 March 2024.

Upon completion of the aforementioned restructuring exercise, the
Directors believe that: (i) the Group will obtain necessary funds
and repay its outstanding debts through the issuance of Company
shares; (ii) the maturity dates of the Company’s major debts will be
extended, providing the Company with more time to meet its debt
obligations; (iii) Crescent Spring and the investors will exercise
their convertible bonds after the completion of the restructuring,
resulting in a decrease in the Company’s debt level and an
increase in its equity; and (iv) it will provide further opportunities
for the expansion of the Group’s business.

Regarding the creditors’ scheme meeting held on 8 December
2023, although the creditors’ scheme had obtained the approval
of the requisite statutory majorities of the creditors, during the
sanction hearing of the Creditors’ Scheme on 29 February 2024,
the Court has raised some concerns regarding the terms of the
Creditors’ Scheme. On 24 April 2024, the Company received the
decision of the High Court to dismiss the Company’s petition
for sanction of the Creditors’ Scheme. On 6 May 2024, the
Company filed a notice of appeal against the said judgment of the
Court (“Appeal”). On 3 June 2024, the High Court approved the
adjournment application by the Company and further adjourned the
hearing of the Petition to 9 September 2024 whilst the date of the
Appeal hearing has been fixed on 13 September 2024.

Meanwhile, the Company is also negotiating with Crescent Spring
and the Investors, being the other parties to the Restructuring
Transactions, and the professional advisors to explore feasible
solutions, including possible amendments to the terms of the
Restructuring Transactions, to address the concerns raised by the
Court.

After discussions with investors and considering the advice of the
debt restructuring advisors, the directors of the Company remain
confident in the successful implementation of the aforementioned
restructuring actions, including ultimately obtaining Court approval
for the Creditors’ Scheme. In addition, considering the stable
growth of the Group’s core business, Sanjiao CBM Project,
in recent years, the Directors, including the Company’s audit
committee, believe that the Group will be able to resolve the cash
flow tightness and meet its financial obligations in the foreseeable
future. They are confident that the going concern issue will be
resolved.
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Foreign Exchange Fluctuations

The Group is exposed to currency risk primarily through sales and
purchase transactions and recognized liabilities and assets that
are denominated in a currency other than the functional currency
of the operations to which they relate. As at 30 June 2024, no
related hedges were made by the Group. In respect to trade and
other receivables and payables held in currencies other than the
functional currency of the operations to which they relate, the
Group ensures that its net exposure is kept to an acceptable
level by buying or selling foreign currencies at spot rates where
necessary to address short-term imbalances.

Employees and Remuneration Policies

As at 30 June 2024, the Group employed approximately 300
employees. The remuneration policy of the Group is based on the
prevailing remuneration level in the market and the performance of
respective companies and individual employees.

PROSPECTS

According to the data released by the National Bureau of Statistics
of China, the mainland economy grew by 5.2% in 2023, exceeding
expectations. In recent years, the mainland has been actively
promoting the use of cleaner natural gas as a fuel, which has
driven the growth in domestic demand for natural gas. According
to the “China Oil, Gas, and New Energy Market Development
Report (2024)” published by the PetroChina Planning & Engineering
Institute in the first half of the year, the domestic natural gas
market in 2024 is expected to show a strong supply-demand
balance. The annual consumption is projected to increase by 30
billion to 35 billion cubic meters, and over the next five years, a
new situation will gradually emerge with a balanced development
of urban gas, industrial fuel, and natural gas power generation.
Benefiting from the increasing overall demand for natural gas, the
Sanjiao CBM Project, as the Group’s core business, has seen an
increase in production and sales volume in recent years. We will
continue to seize opportunities and, in 2024, the Group will still
focus on promoting the development of the Sanjiao CBM Project
and increasing production capacity as planned.

In the past few years, heavy borrowing has brought significant
financial pressure to the Group. Currently, the Company is
working with investors and the major creditor to implement a
debt restructuring plan. Although there are many challenges and
uncertainties in the process, we will make every effort to complete
the restructuring within the year to alleviate the Group’s financial
burden. Although debt restructuring may result in short-term losses
for shareholders, it is necessary to improve the Group’s financial
condition and protect shareholders’ interests. It is an essential
step for the Company to achieve long-term stable growth.
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Other Information

DIRECTORS’ INTERESTS IN SHARES AND UNDERLYING

SHARES

As at 30 June 2024, the interests and short positions of the
directors (the “Directors”) or chief executive of the Company in
the shares and underlying shares of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) as recorded in the
register maintained by the Company pursuant to section 352 of
the SFO or as otherwise notified to the Company and The Stock

EERBROREBERSG PEDR

202456 H308 A AREE ([EF]) JTHEH
RAR R EEMAARER (ARG EHFRAEEN ([F

HRHEEGKG]) XVJBP)TET%ZH%I%)Zﬂxfﬂ&m@ﬁﬂx
DREERNARRIRIBEES R EKFIF3I526EFE
2 B M ETE SR I £ AR BIMT SRC3FTE L TR AT A
EFEETEARHNEETA([BREFR]) MAMNE
RABREBMEZFBR AR ([BRAT)) 2

Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to RRBWT :
the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix C3 to the Listing
Rules were as follows:
Number of shares/
underlying shares
Interests in shares/ of the Company Percentage of
Name of Director Long/short position underlying shares  Nature of interest held issued shares
RRORIEE FiER2ARE EEBTRE
g #E/ e R4 ER BHitE HERAGHE BAk
Dai Xiaobing Long position Shares Beneficial owner/Interest of controlled 158,504,000 4.74%
corporation (Note 1)
A& HAE B BEaEg A/ s AR ()
Short position Shares Beneficial owner/Interest of controlled 137,524,500 4.11%
corporation (Note 1)
KE Bt EnlaA/ ZE6 A AEE ()
Long position Underlying shares Interest of controlled corporation 6,012,500,000 179.72%
(Note 1)
HE ) SN e (PEEL)
Long position Underlying shares Interest of controlled corporation 15,467,051,490 462.33%
(Note 2)
HE ) SN (fEE2)
Wan Tze Fan Terence Long position Shares Beneficial owner 3,366,000 0.10%
BTE e g ERBEEA
Notes: BisE -
(1) Sino Oil and Gas Resources Investments Limited (“SOGRI”) owns 1) FEHREREEBR QA ([SOGRII)##H85,119,500

85,119,500 shares and has short position of 70,800,000 shares.
SOGRI is wholly owned by Dr. Dai Xiaobing. Pursuant to the SFO, Dr.
Dai is taken to have interests and short position in such shares. In
addition, Dr. Dai beneficially owns 73,384,500 shares and has short

position of 66,724,500 shares.
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Unless the context requires otherwise, capitalized terms used
in this paragraph shall have the same meanings as defined in
the announcement issued by the Company on 31 May 2016.
On 31 May 2016, the Company entered into the Subscription
Agreement with Crescent Spring Investment Holdings Limited
(the “Bondholder”) pursuant to which the Company issued to the
Bondholder the Convertible Bonds in the aggregate principal amount
of US$130,000,000 on 29 September 2016, and Sino Oil and Gas
Resources Limited (“SOGR”), a company wholly owned by Dr. Dai
Xiaobing, entered into a Put and Call Option Deed with the Bondholder
pursuant to which the Bondholder grants to SOGR an irrevocable and
unconditional right (but without obligation) to purchase some or all
of the Convertible Bonds at the Call Option Purchase Price during the
Call Option Period, and SOGR grants to the Bondholder an irrevocable
and unconditional right (but without obligation) to require SOGR to
purchase some or all of the Convertible Bonds at the Put Option
Purchase Price during the Put Option Period. Based on the conversion
price of HK$0.168 per share, a maximum of 6,012,500,000 shares
may be allotted and issued upon exercise of the conversion rights
attaching to the Convertible Bonds in full. Further details are set
out in the announcements and circular issued by the Company on
31 May 2016, 30 September 2016 and 12 July 2016 respectively.
Pursuant to the SFO, the Convertible Bonds give rise to an interest in
6,012,500,000 underlying shares of the Bondholder and the Put and
Call Option Deed gives rise to an interest in 6,012,500,000 underlying
shares of the Company of SOGR and Dr. Dai Xiaobing and short
position of 6,012,500,000 underlying shares of the Bondholder.

On 8 December 2023, certain restructuring documents in respect of
the Company were entered into by China LiDai International Asset
Investment Limited (“China LiDai”), Top Resource & LiDai Investment
Limited and other parties, subject to the fulfilment and/or waiver
of certain conditions, to effect the transactions pursuant to the
restructuring exercise to be conducted by the Company. Top Resource
& LiDai Investment Limited is owned as to 40% by China LiDai which in
turn is wholly owned by Dr. Dai Xiaobing. Such restructuring documents
also included document relating to the pledge of 2,960,000,000
shares to Top Resource Energy Co. Ltd. by China LiDai.

Save as disclosed above, as at 30 June 2024, none of the

Directors and chief executive of the Company had any interests or

short positions in the shares, underlying shares and debentures

of the Company or any of its associated corporations (within the

meaning of Part XV of the SFO) as recorded in the register required

to be kept under Section 352 of the SFO or as otherwise notified to

the Company and the Stock Exchange pursuant to the Model Code.
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Other Information

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’

INTERESTS

As at 30 June 2024, the following persons, not being a Director or

chief executive of the Company, had an interest or short position

in the shares or underlying shares of the Company as recorded in

the register required to be kept under section 336 of the SFO, the

details of which are set out below:

Interests in shares/

FERREHEMALT ZES

R2024F6 A308 @ BIEFAFMBHEKNFEICIFTFE
ZEGRMAEEE U TAL (WIHFEARRESHITHE
H)RARB 2R HG RABROPHEER AR W

T

Number of shares/
underlying shares

Percentage of

Name Long/short position underlying shares Nature of interest held issued shares
FiER®,/ HERTRH
£ #E/ %R REOREBROESE BELE HEROHE Btk
Substantial Shareholders
TERR
Bright Achieve Investments Limited Long position Shares Beneficial owner 719,763,500 21.51%
(Note 1)
SEREERATF e Bin ExmAA
(Fi3Ee)
Short position Shares Beneficial owner 702,000,000 20.98%
KE M tn ERBRA
Lai Chun Lam Long position Shares Beneficial owner 398,000,000 11.90%
B R e R in ERERA
Zhang Victor Ri Chun Long position Shares Beneficial owner 398,000,000 11.90%
KAE e M fn EaBEEA
Other persons
HitA L
Crescent Spring Investment Long position Underlying shares Beneficial owner 6,012,500,000 179.72%
Holdings Limited
(Note 2) (Fif2) e ) ERBERA
Long position Shares Security interest 137,932,000 4.12%
e g REER
Short position Underlying shares Beneficial owner 6,012,500,000 179.72%
KE R ERBEAA
Sino 0il and Gas Resources Limited Long position Underlying shares Beneficial owner 6,012,500,000 179.72%

(Note 2)
HEBRERARAE
(M #E2)

HE

el
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Interests in shares/

H At &

Number of shares/
underlying shares

Percentage of

Name Long/short position underlying shares Nature of interest held issued shares
Fis R,/ EEBTRG
£ #E/ KA REROREBROERE REHE HERGHE Bk
Cathay Rong IV Limited Long position Shares Security interest 702,000,000 20.98%
(Note 3) (fI5E3) e Bt REER
China LiDai International Asset Long position Underlying shares Beneficial owner 5,293,600,000 158.23%
Investment Limited (Note 4)
PEFILEGFIREERAR  HE =) ExEAA
(Fizt4)
Long position Underlying shares Interest of controlled 10,173,451,490 304.10%
corporation
e HER D REHARER
Top Resource Energy Co. Ltd. Long position Shares Beneficial owner 2,960,000,000 88.48%
(Note 5)
KRR AR AR A Bin EREEA
(F35E5)
Long position Shares Interest of controlled 2,000,000,000 59.78%
corporation
e 4n) REHARER
Long position Underlying shares Interest of controlled 14,107,400,000 421.69%
corporation
e R XEHl AR ER
Notes: P
1.  Bright Achieve Investments Limited is wholly and beneficially owned by 1. REREARAFHBRRELEEZERERHESR -
Mr. Chen Jiajun.
2. Crescent Spring Investment Holdings Limited (“Crescent”) owns 2. Crescent Spring Investment Holdings Limited

(T Crescent |) ¥ & AN A 8] A" & #2 58 /5130,000,0003%
L2 BB ES B ENRRESR0.168/% T i i
BB RIRRD o RIFRIRESRO0.168B T - NEH
TETRBREFAM 2 ERERETRERETRS
6,012,500,000& & 17 © 1R #5 Al AR & % * Crescents
A A2 A]6,012,500,0000% 1A B8 A% (5 #E % o

convertible bonds in the principal amount of US$130,000,000 carrying
the right to convert into shares of the Company at a conversion price
of HK$0.168 per share. Based on the conversion price of HK$0.168
per share, a maximum of 6,012,500,000 shares may be allotted
and issued upon exercise of the conversion rights attaching to the
convertible bonds in full. The convertible bonds give rise to an interest
in 6,012,500,000 underlying shares of Crescent.
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Other Information

Unless the context requires otherwise, capitalized terms used in this
paragraph shall have the same meanings as defined in the Company’s
announcement dated 31 May 2016. Pursuant to the Put and Call
Option Deed entered into between Crescent and Sino Oil and Gas
Resources Limited (“SOGR”), a company wholly owned by Dr. Dai
Xiaobing, Crescent grants to SOGR an irrevocable and unconditional
right (but without obligation) to purchase some or all of the Convertible
Bonds at the Call Option Purchase Price during the Call Option Period,
and SOGR grants to Crescent an irrevocable and unconditional right
(without obligation) to require SOGR to purchase some or all of the
Convertible Bonds at the Put Option Purchase Price during the Put
Option Period. The Put and Call Option Deed gives rise to an interest
in 6,012,500,000 underlying shares of each of SOGR and Dr. Dai
Xiaobing, and short position of 6,012,500,000 underlying shares of
Crescent.

Crescent also holds security interest in 137,932,000 shares of the
Company.

Crescent is a wholly-owned subsidiary of Pure Virtue Enterprises
Limited which in turn is wholly-owned by China Huarong Overseas
Investment Holdings Co., Ltd., being a wholly-owned subsidiary of
Huarong Overseas Chinese Asset Management Co., Ltd. (“HR Overseas
Chinese”). HR Overseas Chinese is owned as to 91% by Huarong
Zhiyuan Investment Management Co., Ltd. which in turn is wholly-
owned by China CITIC Financial Asset Management Co., Ltd. (formerly
known as China Huarong Asset Management Co., Ltd.) Pursuant to
the SFO, Pure Virtue Enterprises Limited, China Huarong Overseas
Investment Holdings Co., Ltd., HR Overseas Chinese, Huarong Zhiyuan
Investment Management Co., Ltd. and China CITIC Financial Asset
Management Co., Ltd. are deemed to have the aforesaid interests and
short position held by Crescent.

Cathay Rong IV Limited is a wholly-owned subsidiary of China Huarong
Macau (HK) Investment Holdings Limited which in turn is wholly-owned
by A B ZE Gl CRFT) BEERAZ 15 & R A 7, of which 51% is owned by China
CITIC Financial AMC International Holdings Limited (formerly known
as China Huarong International Holdings Limited), being a wholly
owned subsidiary of China CITIC Financial Asset Management Co., Ltd.
Pursuant to the SFO, China Huarong Macau (HK) Investment Holdings
Limited, F Bl & O2F9) BB B MR 2 7], China CITIC Financial
AMC International Holdings Limited and China CITIC Financial Asset
Management Co., Ltd. are deemed to have the interest being held by
Cathay Rong IV Limited.

On 8 December 2023, certain restructuring documents in respect of
the Company were entered into by China LiDai International Asset
Investment Limited (“China LiDai”), Top Resource & LiDai Investment
Limited (“Top Resource & LiDai”) and other parties, subject to
the fulfilment and/or waiver of certain conditions, to effect the
transactions pursuant to the restructuring exercise to be conducted
by the Company. Top Resource & LiDai is owned as to 40% by
China LiDai which in turn is wholly owned by Dr. Dai Xiaobing. Such
restructuring documents also included document relating to the pledge
of 2,960,000,000 shares to Top Resource Energy Co. Ltd. by China
LiDai.
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BXESHMEN ABEMKRAZAZEARAR
2016F5A31B IR 2 AHARTEEARREE - R
BECrescentB HE/ N EIB T2 EHENFEERERA
fRAR] ([SOGR)) 513z KI5 R R EE HA#EZL % - Crescent
% FSOGR—IE T AT B I AR #E 7 (B | E (F) -
ARREHEPHALZRBOEREEEEATHI 2
EBAHA AR &% - TMSOGR #% FCrescent—IE A [ K&
FIEHFREF (B EEMT) - AJE3K SOGR RRIH R
HERNRRHHEREERB ASH R BRRKRES -
RRBRRERRERERE  SOGREH NEIBLEHEAR
A 76,012,500,0000% 18 B8 A% {5 1 % K CrescentH A
6,012,500,000/% 1B B R 1D 2 A& °

CrescentJ[ 5B AN A §]137,932,000/% IR (7 1R & i 2 ©

Crescent/ZPure Virtue Enterprises Limited®) 2 & /&
NA BRERPEEREIMIEERER AT (L AER
EEEETERNDERAR ([ERER)NEZEWBLR
AE2ERE EFRRERRETEARETAR (EAT
BhEemEEEERNERAR (AIBFREREEE
BRMHERAG) MNEEWNBAR) FEEREMBMNILY
s o IRIBEEFNEE KM - Pure Virtue Enterprises
Limited ~ F R ERGINEERRBR AT - EMER -
ERNRREEEAREARAALRTREPEEREESE
Bt B IR A A R A5 A L ifiCrescent ) 25 [ %k

A
=

Cathay Rong IV Limited/ @ BIZERNRPT (F78) R E TR
BRARMNEZENBAR  BEAPRERM CRPI) BEER
BHBRARZERE MHREPEEREERRER
ERAR (BETFERERBERIERAERAR) (EAFH
FECHEEEERMNERARNEZENBAR) BAEH
BlZERL CRPY) EBRAIRGHD BRAGIH 51%E s © IRIEEF
REEERY - PREERRM (B8 BEZRERAA
FEERCRP) BRROBRAR  FEPEEHEE
FERERERARKTEFEEHREETERGERA
Al 348 A1 A L iicathay Rong IV Limited £ %5 ©

#2023F12A8H  FEVEILEER = LB A BR QA
(TP ESEALD) - XRBEEEEEARAR ([REEE])
MEMALTEETETERARREAY  BEARF
TERE/RBEETHRE EERESEMETHR
PAEN  c REXEREBRARBEFEEILEFL0%
B mPEEILAS RS L2EHE  ZSE
AXHEBREFEEILAXRRERRBRMD AR QAL
2,960,000,000/% % {5 #) S {F



58 On 8 December 2023, certain restructuring documents in respect of
the Company were entered into as follows, subject to the fulfilment
and/or waiver of certain conditions, to effect the transactions pursuant
to the restructuring exercise to be conducted by the Company. (1)
Top Resource & LiDai signed a convertible bond transfer agreement
with Crescent whereby Top Resource & LiDai acquired the Company’s
convertible bonds in the amount of US$79,060,000, (2) Crescent
and Top Resource & LiDai signed a call option and put option deed,
stipulating that (i) Crescent grants the Call Option to Top Resource &
LiDai, pursuant to which Top Resource & LiDai is entitled to purchase
2,000,000,000 shares held by Crescent to Top Resource & LiDai; and
(ii) Top Resource & LiDai grants the Put Option to Crescent, pursuant
to which Crescent is entitled to sell 2,000,000,000 shares held by
Crescent; (3) TRCE Investment (Hong Kong) Limited (“TRCE”) and the
Company signed a convertible bond subscription agreement whereby
TRCE has the right to subscribe for convertible bonds of the Company
with a principal amount of HK$794,040,000; (4) China LiDai pledges
to Top Resource Energy Co. Ltd. 2.96 billion shares of the Company.
Top Resource & LiDai is owned as to 60% by TRCE which in turn is
wholly owned by Top Resource Energy Co. Ltd.

Saved as disclosed above in this section, as at 30 June 2024, the
Company has not been notified of any other persons (other than the
Directors or chief executive of the Company) who had any interest
or short position in the shares or underlying shares of the Company
as recorded in the register required to be kept under Section 336
of the SFO.

PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES

During the six months ended 30 June 2024, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

AUDIT COMMITTEE

The Audit Committee, which comprises Dr. Wang Yanbin, Dr. Dang
Weihua and Mr. Wan Man Wah, has reviewed with the management
the accounting principles and practices adopted by the Group and
discussed auditing, internal controls and financial reporting matters
including the review of the unaudited interim report of the Company
for the six months ended 30 June 2024.

CORPORATE GOVERNANCE

The Company complied with all the code provisions of the
Corporate Governance Code set out in the Listing Rules throughout
the six months ended 30 June 2024 except for the following:

H A&

5. M2023F12A8H - H#ETETEMARARZANX KM
T BEFTERRSHBEETHRE  ESREEEN
HEITHR S A AT AEM » R B1E(1)KRE )12 ECrescent
BETRAREBESFEERBHR AREIRUBELICEAR
79,060,000% ST AR Al AT IR & 55 ¢ (2)Crescent &K
BXREEREER LS HERIE - 4T (i)Crescent
mAXBITERFT B ZEKCrescentil A ZE FEHE
Crescent$ & /) 4 2 7] #92,000,000,0008% 17 Ay # 7|
F(iyKZFR /T M Crescenti¥ F —HEK KB )TEEE KR
‘A A]#92,000,000,0000 B B F] : (3)yKRFHE ()
BRAR([REEH]) BARREF I RBRESFRER
B RBEEABBEERELRSREREKT94,040,0007T
MARRARRES  (HFEFILAXZERRHER
A B 'E ¥ 42 7£2,960,000,0004 2 A M B 15 - KRBT
HARKRE (BH) BRQRHEHB60%ER © %EBXK
BERRNBRARZERES °

B EXCFTIREE SN - 7202456 A308 - AA BN EE
EAMEMALE(TEREARABZEERITHAR) B
MIEREHRBRIEESF R E KD FE3361F AL 0=
& ARRQ ARG AR TRERIKRE

BE -EERmLELmES
RE£202466 A30AL A8 A + 482 75 £ (E ] it
BARAMERE HEXMEFAAEMLHES -

BEREES

AIEEREL  EEEFHERENELFARNNEZRER
EeHEREDRIAEBERMANSTRAIRER
WERNBHEZ AREEEMBRAHENET - &
EEBARREZE2024F6 A30H LN A 2 AEE
RS o

TEER

NABREZE2024%6 A30 AIE/AEAHB D &S -
TRAATEMCEEBRTADORITAE BT
LA T B9 <F BI X -
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Code Provision C.1.8 provides that appropriate insurance cover in
respect of legal action against directors should be arranged. The
Company has not had such an insurance cover since May 2022.
With the current risk management and internal control systems
and the close supervision of the management, the Directors’
risk of being sued or getting involved in litigation in the capacity
as Directors is relatively low. Benefits to be derived from taking
out insurance may not outweigh the cost. Further, pursuant to
the Company’s Bye-laws and subject to the applicable laws and
regulations, the directors shall be indemnified out of the assets
and profits of the Company against all actions, costs, charges,
losses, damages and expenses which they may incur or sustain
in the execution of their duty in their offices, provided that
the indemnity is not extended to any matter involving fraud or
dishonesty.

Code Provision C.2.1 stipulates that the roles of the chairman
and chief executive officer should be separated and performed by
different individuals. Dr. Dai Xiaobing is an Executive Director, the
Chairman of the Board and Chief Executive Officer of the Company.
The Board believes that having the same individual in both roles as
Chairman of the Board and Chief Executive Officer helps to ensure
consistent leadership so that the overall strategy of the Group
can be implemented more efficiently and effectively. The Board
also believes that the balance of power and authority will not be
impaired and is adequately ensured by the current Board which
comprises experienced and high caliber individuals with three of
them being independent non-executive directors.

Code provision F.2.2 stipulates that the chairman of the board
should attend the annual general meeting. Dr. Dai Xiaobing,
Chairman of the Board, was unable to attend the annual general
meeting of the Company held on 31 May 2024 due to other
business engagement. The annual general meeting was chaired and
conducted by Mr. Wan Tze Fan Terence, an executive director of the
Company.

CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS
The Company has adopted the Model Code as set out in Appendix
C3 to the Listing Rules as the Company’s code of conduct and
rules to govern transactions by all directors in the securities of the
Company. All directors have complied with the required standard
regarding directors’ securities dealings set out in the Model Code
during the six months ended 30 June 2024.

By Order of the Board
Dai Xiaobing
Chairman

Hong Kong, 28 August 2024
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