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MANAGEMENT DISCUSSION AND ANALYSIS
BUSINESS REVIEW AND PROSPECT

Greater China Financial Holdings Limited (the “Company”) and
its subsidiaries (collectively, the “Group”) are principally engaged
in investment holding, industrial property development, general
trading of consumable goods and loan financing operations
including the provision of loan financing, financial guarantee
services, loan referral and consultancy services. The segment
revenue and results of the Group for the six months ended 30
June 2024 (the "Period”), together with the comparative figures
for the corresponding period in 2023, are stated in the table
below:

EREHBRA
EBEIERAR

REESBIERERAT ([AAT]) REH
BAR([ASE)IERFRAEATR T2
ANLERE HBEAN—RESRERBREE
%(RERUERRE RERRRY BX
WA REARY) AEERBE_T-NF
NAZ+BIEARBA (TABR]) 55 BUEA
RS BR T = F RS HERTEN
TR

Six months ended 30 June
BZANA=Z1+HLEAEAR

2024 2023
—E-mFE —T-o=F
HK$'000 HK$'000
TET T
Segment Revenue from: REUATEEBEZD WA :
Industrial property development ITERAMEER 6,476 8,568
General trading —RES - -
Loan financing EXRmE 160 21,024
Others Hb 2,163 5,501
8,799 35,093
Segment (loss) profit from: REUTEREBEZ2SE (FE)&EF:
Industrial property development TXRMEER (2,381) 525
General trading —RE 5 (412) (1,312)
Loan financing EXEE (45,124) (61,774)
Others Hit (2,197) (1,392)
(50,114) (63,953)

Industrial Property Development

Revenue from the segment mainly represents warehouse storage
income generated from warehouse operation. The Group's
warehouse is located in Taicang, Jiangsu Province, the People’s
Republic of China (the “PRC"). It is divided into six units and the
total area is approximately 48,600 square meters. Revenue from
the warehouse operation recorded a decrease of approximately
HK$2,092,000 to approximately HK$6,476,000 for the Period (30
June 2023: approximately HK$8,568,000) due to the discount
provided to a customer on renewal of the contract. The segment
loss was approximately HK$2,381,000 (30 June 2023: segment
profit of approximately HK$525,000), which was due to a major
repair incurred for the warehouse during the Period. The average
occupancy rate of the Group’s warehouse during the Period was
100% and was primarily used as storage of electric and non-
electric power tools and spare parts.

TERAMERRE

ZABIBRATEEEEEBEACEER
BMA - AEBZEEMRPEARLME
([FE])IHFEREM o B NEET
B TEH A48,600F HK - RAHIME B EE
T UL AR A #92,092,0005 7T & 496,476,000
T(ZEZ=F/XA=1H8 :#8,568,000/%
70) AR —RBRFPIRHEE DB TR
D EBES B 4 52,381,000 T (ZEZ=F <
B=-+H8: 930 F49525,000% 7T) ' £ HR
AEEEEETARGEE - NAME  A&E
EEZFHERRERAE100% W EEAREFEN
BENIIEEES T ANTE -
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The Group's warehouse operation achieved an exceptional
occupancy rate during the Period, leveraging the strategic
location of its facilities and the strong long-term relationships
with its customers. Capitalizing on these competitive advantages,
the Group's management confidently anticipates that the
warehouse occupancy rate will maintain at a full 100% capacity
throughout the year of 2024.

General Trading

In the first half of 2024, due to market challenges and slow
recovery in the economic environment, the Group was unable
to conduct any liquor trading business. However, the Group’s
management expects market conditions for the liquor trading
business to rise again in the second half of 2024. In the press
conference for introducing the core decisions (the “Decisions”)
of 3rd Plenary Session (“the 3rd Session”) of the 20th Central
Committee of the Communist Party of China (FEl X EE
TTREFREZEGE=RE2EEZ) held in July 2024, the
Central Committee of the Chinese Communist Party (4
HEEFP REZ B ) explained that the Decisions of the 3rd
Session emphasized the need for the PRC government to boost
domestic consumption demand. The 3rd Session urged the
government to explore opportunities for further expansion and
to effectively leverage the PRC’s substantial domestic market
size as a key competitive advantage. This policy is expected to
improve business environment for liquor trading business, with
its underlying baijiu products being popular consumer products
for business and social gatherings in the PRC.

In July 2024, the Group successfully entered into a memorandum
of understanding with a major Chinese liquor distributor in the
PRC. The Group was granted distribution rights to sell Moutai
and other high-end Chinese liquors in designated areas. Such
major Chinese liquor distributor is able to procure Chinese liquor
products directly from producers and has been able to obtain
certain quantity of liquor products under limited supply due to
guota systems enforced by liquor producers in the PRC. The
Group will leverage its existing network and connections with
downstream distributors and retailers, including its loan financing
customers who are tobacco retailers in Ningbo, to distribute the
liquor products. The Group’s management believes that consumer
confidence in mainland China has regained growth momentum
and will generate benefits for liquor trading in the second half of
2024.

The segment loss for the Period was approximately HK$412,000
(30 June 2023: approximately HK$1,312,000).

RAHE NEENE BEEFRELR S
BUBNRERFHERHAEEBRE BRGSH
HE-BEZEHRFEZ A5EEEEME
EOMME —E-_NFE2FMREHARE
R¥EFF100% ©

—RES

“EoNF F¥EF IS REMEERES
BREEMBC ASEEIFARINABE S %
BT AEBEEBHEHABEZIELH
MISHERAENR T METEFELHF - ENA
—ECNFELARTHPREEEEE —1/F
FRAZEEF-A2EeZ([=Zh2rg] )&
ARE(TCREY W FEEMRS L FEH
HEEPRAZEEME 22 (CRE)®
APBRBRNEZRERANEEF K- =2 e
RBBNSRKE—FBEATHEE I FUF
AAEERNBEATEREBEEAZENGS
BE - HWHRBHPAINEAEE D EEHNER
RE - HEBQBER PR ERAERES
RZEPEBE @ o

“ECMFEEA AEEREPE KRB
BB SRR SRR TR A REERERE
EREEF BEMEMSHTEAENE
HE-HXNPREABLEERERERSE &
ARERED B ERMNEERRBTEA
BEM YEHEARNBERTESE THE
MBEBEER AEEKEEEREEELET
BOHEBNTERNBE (BREEERRE
EF - HBERNEETER) DHEABEEM-
AEEEEBME PEABKNBEEEELD
ERBREH RHEESN T _FETF
FRAPRE-

IH 5 20 A AN B 6% 15 85 18 £9412,00058 7T (=
TZ=F/A=1+8:%1,312,000# ) °
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Loan financing

The Group's loan financing operation comprises the provision
of loan referral and financing consultancy, financial guarantees
and loan financing services to micro, small and medium-sized
enterprise and individual borrowers in Beijing and Ningbo. The
revenue from the segment for the Period was approximately
HK$160,000 (30 June 2023: approximately HK$21,024,000),
resulted in a segment loss of approximately HK$45,124,000 (30
June 2023: approximately HK$61,774,000).

The performance of this business segment was adversely affected
by the economy and operating environment in the PRC in
the past few years. The lingering impact of the pandemic on
borrowers’ financial position and creditworthiness has impacted
on the customers’ level of revenue and limited their repayment
capabilities. As a result, the Company recorded a surge in
defaults in loan and interest repayments, leading to higher credit
risks. In order to minimise losses, the Company has suspended
the extension of new loans and financial referral services to
new borrowers since 2023, and focused on recovering the
outstanding loan and interest receivables from customers.

The loan financing business in Beijing has completely stopped
and the relevant subsidiaries of the Group will be disposed to
an independent third party during 2024 to carve out these loss
making and highly indebted subsidiaries.

Others

Others segment represents the operation of provision of asset
management services, provision of insurance brokerage and
agency service in Hong Kong and advertising service in the PRC.
Revenue from the segment for the Period was approximately
HK$2,163,000 (30 June 2023: approximately HK$5,501,000),
resulting in a segment loss of approximately HK$2,197,000
(30 June 2023: approximately HK$1,392,000). The Group will
continue to strengthen resource integration and implement strict
cost control measures to improve the return on assets in others
segments.

EX@mE

AEEMNERREEKBRIEAIL T RERH
NI ERBABIAREEREN LB E
B BMEEREERME RS R -
I EB D TR AL AE160,0008 L (=T
“=Z®XA=1+H:421,024,000% 7T) ' 5
B B ET R 4945,124,0008 T (ZE =X
A=+1+8: 461,774,000/ 7T ) °

HEBDBORARBERFRIPRELHE
MEERBNTRZE - RIBEYERARMFBNR
ARERENTEEERE FETEPHNK
AR # i PR B B & REE N - B itk A2 A
BBEFMMNEBEREFTNBERAE  FER
B LT RBERL ARAFBAE T _=FR8
EEEFAHMERARBIERRMBEN R
5 BERAE P WL R EE N E RN
B o

S

ERNERREXBE2HF L NEERE
ANBARKR T _MEHET 2B
F=T UHEEBEELRAGESEHNMEBAR -

Ht

HioHMEREREBREEESERY RR
K BRERBUARRTRRERESRS -
ANEAME  Z D U A4 A&2,163,0008 T (= F
—=F7XA=+H8:%5501,000% ) EEH
ZD R SRS E 18 492,197,000 L (2 = =
FRNA=1H:491,392,000 ) - AEE
BEMBRERES BHEREAK AT E
M RRAEM OO EEDR-
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SIGNIFICANT IMPAIRMENT

During the Period, an impairment loss, net of reversal of
approximately HK$30,432,000 (30 June 2023: approximately
HK$81,063,000) was resulted in the loan financing operations of
the Group.

The breakdown of the impairment loss recognized during the
periods as indicated is set out below:

EXRIE

RAE AEBNERREXEBELRE
B8 (BB B @) 430,432,000 0 (=
—=F/;"A=1+H 481,063,000/ ) °

RATR B RER 2 B E R IR A E S T

For the six months ended

30 June
BEA~A=1+HILAM@EA
2024 2023
—E-E —E=F
HKS$'000 HK$'000
FET FETT
Impairment loss (reversal of impairment loss) Bt %% IBHER 2 B EEE OfE
recognised on: EERm)
— Trade and other receivables — JE UG BR R & H b g U 508 (5,136) 24,793
— Loans and interest receivables —EWE R T B 34,930 52,743
— Other deposits —Hibike 7 35
— Loans to and interest receivables from — BT —IEIFIERE S KR
a non-controlling interest HAE - 944
— Amounts due from associates — JE U B & A RIFRIA 631 2,548
30,432 81,063
FINANCIAL REVIEW Bt % [ B
Administrative and Other Operating Expenses THRHEMEERX

Administrative expenses include office utilities and administration,
legal and professional fee, employee expenses, depreciation
of right-of-use assets and property, plant and equipment.
Other operating expenses mainly consist of operating expenses
of industrial property development business. Administrative
and other operating expenses amounted to approximately
HK$24,130,000 during the Period, representing a decrease of
approximately 31.6% or HK$11,160,000 as compared to the six
months ended 30 June 2023, mainly attributable to the Group’s
continuous efforts to optimize and streamline business processes,
including the suspension of the loan financing operation.
This is aimed at identifying opportunities to reduce costs and
enhance operational efficiency where feasible. The Company’s
management will continue to implement prudent cost control
measures to maintain administrative and other operating
expenses at a reasonable and sustainable level.

TREYXEERAEZKEERER FEK
EXER RERY FTRAREENURDE.
BELSETE EMEERTTERRBLE
AMEERESMEEZEERT - NAHH
AT R E M B R ST #9/4524,130,0008 7T
RBEE - -_=ZFNA=Z+HIENEARD
#931.6%3%11,160,000/8 7T * = BERE KN &£ E
BELEEMEBEBRE BREFPILEERHBMEE
% BEEUITER TS RKEBK A KR &
BRERZRE KRREEEBEEEHREIR
B RK AN I 18 B - 7T IR e Lt 5 A S 44
KA R KA FFEKF -
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Finance Costs

The finance cost of the Group for the Period mainly consisted of
effective interest expenses on convertible bonds issued for the
acquisition of Xin Yunlian Investment Limited and its subsidiaries
and associates (collectively, the “Xin Yunlian Group”) in 2020,
and loan interest on bank and other loans. Finance costs
increased from approximately HK$18,054,000 for the six months
ended 30 June 2023 to approximately HK$19,577,000 for the
Period, representing an increase of approximately 8.4% or
HK$1,523,000, which was caused by the increase in the effective
interest expenses on convertible bonds and other loan borrowing
for the Period.

Liquidity and Financial Resources

The Group continued to adopt the policy of prudence in
managing its working capital. During the Period, the operations
of the Group were primarily financed by internally generated
cash flow from operating activities and external financing. As at
30 June 2024, the shareholder’s deficit attributable to owners
of the Company amounted to approximately HK$651,526,000
(31 December 2023: approximately HK$634,624,000), and
net current liabilities of the Group amounted to approximately
HK$667,662,000 (31 December 2023: approximately
HK$550,952,000). As at 30 June 2024, the Group's cash and
cash equivalents amounted to approximately HK$38,179,000 (31
December 2023: approximately HK$31,985,000), which were
principally denominated in Hong Kong dollars and Renminbi.
Current ratio as at 30 June 2024 was 0.14 (31 December 2023:
0.21).

As at 30 June 2024, the Group’s total borrowings amounted
to approximately HK$289,476,000 (31 December 2023:
approximately HK$287,702,000) of which approximately
HK$208,036,000 were repayable within 1 year, approximately
HK$17,191,000 were repayable between 1 to 2 years,
approximately HK$13,967,000 were repayable between 2 to 5
years and approximately HK$50,282,000 were repayable over 5
years. As at 30 June 2024, the Group’s borrowings denominated
in Hong Kong dollars and Renminbi were approximately
HK$34,400,000 and HK$255,076,000, respectively, and bear
fixed interest rates from 3.65% to 12.00%. The gearing ratio
of the Group as at 30 June 2024 and 31 December 2023
(defined as total borrowings over the Group'’s total equity) is not
applicable due to capital deficiency of the Group.

There was no capital commitment in respect of the acquisition
and construction of property, plant and equipment as at 30 June
2024 (31 December 2023: nil).

The Group does not anticipate any material foreign exchange
exposure since its cash, borrowings, revenue and expenses are
mainly in Hong Kong dollars and Renminbi. Therefore, the Group
did not use any financial instruments for hedging purposes
during the Period.

Bt %5 B AR

AEBERAHENTEKAETERR T =
TERUNBHEBREEERAGRERBA
AIREERNT (KB [ HMEBREE] ) MEETH
Tﬁﬂxﬁ%‘m,\ AR BRI URBETREME
HTHERF B -FENABRBEE_T_=F~
H_+Eut/\1lﬂéﬁ18,054,ooo,%7uia &
8.4%73k 1,523,000/ jT & 7N Bif#] 919,577,000

BT B R A HIE AT R AE 5 M E A & RS
EEAMBRNERAIEM-
RBESRUBER
AEBEERMNEENEEESEEREK K

HARS - ﬁ%@m LE;:EEW“BFEE}]Z“‘%/E
B EREeRE MINPRERETEES R_Z
“WHENAZTH AREES AEMGKREE
4h 49 /651,526,000 L (—E-_=F+_A
=+ —H : 49634,624,0005 7T ) - M 2~ &= B R
A BEFEA E667,662,0008 (==
F+ = A =+—H:#550,952,000 7T) - B
77717_T|ﬁ5/\ﬂ _f—E Kﬁlfﬁi&ﬁﬁﬁ
E¥# /38,179,000 T (ZE-_=F+_H
=+—H:4J31,985,000/&7C) r T & LA,%E
&}\EM —I—'fg E’\_7_@¢/\ﬁ +E| /)IL
B ERAE0IA(ZE_=ZF+_A=+—8:
0.21) ©

RZE-_WMFNA=Z1TH KXEEE2 I
BB 4 /289,476,000 L (T - =4
+—-_HA=+—8:%287,702,000& 7T ) -

H & 49208,036,000/8 T AR 1E RNEE -
#)17,191,0008 T ZEMN 1 E2F AE & &

13,967,000 ST AR 2ES5F A %‘5‘% i %)
50,282,000 JLZERSF R EE - RN —_Z — Y

EF/_\HE—'—E] Z]KEEIL/{/%TE&/\E%D+{EE@
& & 5 B4 /A34,400,000/% 7T }%255,076,000
P TT  WIR3.65%F 12.00%H) E F F Rt 8. -
MARAEESRSENSLA N E_NF KA
Z=+Bk=ZFE_=ZF+=-_A=+—HZEX
BELXR(TEREBEARRULAEE#R
REE)IWTEA o

R-CZE-MFEAA=1TH AEEYEFHEK
BERERDE BERREBZENEAE (ZF
“=Ft+ZA=t—H:#&)-

ERAKEZRE EE - WARRAXERN
BTTMAREE HAMANEE Y B[S

AREME B 1t - 7K 58 B 7 AN B ) 3F 4 {5
ER SR T AAETE -
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Group’s Investments

The Group's investment portfolio is classified as financial assets
at fair value through other comprehensive income (“FVTOCI")
according to HKFRS 9, the relevant carrying amounts of the
financial assets at FVTOCI as at 30 June 2024 were approximately
HK$538,000 (31 December 2023: approximately HK$516,000).
The Group's investment portfolio includes listed equity in Hong
Kong.

Contingent Liabilities

The Group had no significant contingent liabilities as at 30
June 2024 (31 December 2023: nil) other than the financial
guarantees issued as disclosed below.

Guarantee Issued

Financial guarantees are contracts that require the issuer (i.e.
the guarantor) to make specified payments to reimburse the
beneficiary of the guarantee (the “holder”) for a loss the holder
incurs because a specified debtor fails to make payment when
due in accordance with the terms of a debt instrument. For
the Period, the Group's total maximum amount of financial
guarantees issued was approximately RMB473,523,000
(equivalent to approximately HK$508,753,000) (31 December
2023: approximately RMB457,113,000 (equivalent to
approximately HK$502,961,000)).

Capital Structure

As at 30 June 2024, the total number of issued ordinary shares of
the Company with a par value of HK$0.001 each (the “Share(s)”)
was 7,775,857,621 (31 December 2023: 7,775,857,621). The
Company did not hold any treasury shares.

Charges on Assets

The Group’s warehouse located in Taicang, the PRC with the
following carrying amount and the bank deposit had been
pledged to secure general banking facilities granted to the
Group:

rEERE

AEEMRELAGRES BN BREERZE9
EoBARATEFAREMEEmKZE ([EA
FEFAEMAZAWSE] ) ZEREE -1
TE_NENAZTH - BAVEFAEMER
Wz rE ZEM R REEL A538,000%
T(ZE-_=%+=-A=+—H:4I516,000
BIL) cAEBERNKEBRERETEN TR
1 o

HREE

BRIXHHEZE R EREERIN REBR
—E_NFEAA=THYESAKREBE (=
E_=F+-_A=+—8:#&)-

B #®HNER

BmEERREERTEDA (BMERA) IS
EERE LEEEROZEA([HEEAL)
AX—BTEEHEARERBEER T AKX
ENEPEEMEENBRNEG L -RAH
M AEBERHAREERESRLENR
AR #473,523,0007T (#8E 7 4508,753,000
BIL) (ZEZ=ZF+_A=+—HB:HAR
#457,113,0007T (48 & R 49502,961,0007%
JL) ) °

BEXRRRB

RZE-_MEXNA=+H ARAEBTEK
H{E0.001B T L@k ([IRMk] )WBs A
7,775,857,621 (—E-—=F+=-_A=+—
H:7,775,857,621/%) AN Al i |35 A (E 1]
EETFR 5 e

EREE

AEBURTERAENEEENTHNEER
ROTFEFCHRAEEER 2 —RIBITREM
fEH R

30.6.2024 31.12.2023

—EDNE —_T_=F

AA=+H +=A=t-A

HK$'000 HK$'000

TET FAEIT

Property, plant and equipment Mz B MR E 44,661 49,447
Right-of-use assets RAEEE 17,993 18,774
Bank deposit |ITER 5,372 5,502
68,026 73,723
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Save for the above, the Group did not charge other assets to
secure its borrowings as at 30 June 2024 and 31 December
2023.

Foreign Currency Exposure

As confirmed by the directors of the Company (the “Directors”),
the Group's present operations are mainly carried out in the PRC
and Hong Kong, and all of the Group's receipts and payments
in relation to the operations are denominated in Renminbi or
Hong Kong dollars. The Group does not anticipate any material
foreign exchange exposure and therefore no derivative financial
instruments were used to hedge its foreign currency risks as at
30 June 2024 and 31 December 2023. The management will
continue to monitor its foreign exchange exposure and take
appropriate measures if needed.

Significant Investments, Material Acquisitions and
Disposals

The Group did not hold any significant investments as at 30 June
2024 and 31 December 2023, and did not conduct any material
acquisition or disposal of subsidiaries, associates or joint ventures
during the Period and the corresponding period in 2023.

Future Plans for Material Investments or Capital Assets

As at 30 June 2024 and 31 December 2023, the Group did not
have immediate plans for material investments or capital assets
acquisition.

Employees and Remuneration Policies

As at 30 June 2024, the Group had 55 employees (31 December
2023: 82 employees). Remuneration is determined by reference
to their respective qualifications and experiences and according
to the prevailing industry practice. In addition to salary payments,
the Group's staff benefits include contribution of mandatory
provident fund, a discretionary bonus program and a share
option scheme. As required by the regulations in the PRC, the
Group makes contributions to mandatory social security funds
for the benefit of the Group’s employees in the PRC, including
pension insurance, medical insurance, unemployment insurance,
personal injury insurance, maternity insurance and housing funds.

BrIA FPTstE SN A MENA=ZTEK
:FTA::i—I—_HE—T- N SET s
HEEURGEEERE-

SR B

RARPES ([EF])HER AKENRE
EHXETERTBERELET BAKEEEK
EROMARNRGUAREH BT E.
R-E-_WNERA=tTHER-_ZT_=F+_
A=+—8 BHAKE L EEFEAINER
% MAEARSKEIL R ERITES R T AT

HANEE & By o Ei@ﬂﬂi,@%ﬁf’%ﬁﬂ\lﬁ@l@ﬁ
AV BRI REEUEE B o
EARE - BEARRBEREESE

R_EBE-_NEXA=Z+BER T _=F+=
A=+—H8 AKEVEFEERNERKE
MENAPEER S -_=ZFRPETEMNE
ABBEBHLENBLAR BEARHEED
¥o

BERAREREFEE 2 RRE

R-TE_MOFERNA=+AR-_F_=F+=
AzZ+—R AERETESEAREXNELAEE
Wiz L ERRT &1

BERFHMBE

RZZE-_WMFNA=1+8 A~EEHBSHEE
—E-=F+-A=+—H:2%EE8) I
2RBREZREREZEFMERMBIFIREITEE
DIETEHM -BREFSIN AEBNETREFE
RS HAR BIBIEA T8 M BT &l -
BHRBERNRT AEEAAEENTEE
BREFUEHRESEHI HRESRERZE
R BERE KERR TEBRE £5R
S REERES -
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DECISION OF THE LISTING DIVISION ON RULE 13.24 OF THE
LISTING RULES

Reference is made to the announcements of the Company
dated 21 August 2024 and 30 August 2024. The Company
received a letter (the “Letter”) dated 21 August 2024 from The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
notifying the Company of its decision (the “Decision”) that the
Company has failed to maintain a sufficient level of operations
and assets of a sufficient value to support its operation to
warrant the continued listing of the Shares as required under
Rule 13.24 of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules™).

On 30 August 2024, the board of Directors (the “Board”) has
decided not to exercise its right to review of the Decision as
the Company would like to focus its resources on enhancing
its business operation and pursuing its business development
with an objective to re-comply with Rule 13.24 of the Listing
Rules and to resume trading in its Shares as soon as practicable.
Accordingly, trading in the Shares on the Stock Exchange was
suspended on 2 September 2024 until further notice.

Further announcement(s) will be made by the Company as and
when appropriate and in compliance with the requirements
under the Listing Rules.

INTERIM DIVIDEND

The Board did not recommend the payment of an interim
dividend for the Period (30 June 2023: nil).

The Board does not have a policy to pay any fixed dividend or
a pre-determined future dividend distribution policy. The Board
has absolute discretion to recommend any dividend declaration.
Dividend will depend on the Group’s financial conditions,
results of operations, cash availability, statutory and regulatory
restrictions in relation thereto, future prospects, and any other
factors that the Directors may consider relevant. In any event,
the Company will not be in a position to pay or declare dividends
until such time as it has profits available for that purpose as
determined in accordance with the applicable law.
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DISCLOSURE OF INTERESTS

Directors’ and Chief Executive’s Interests and Short
Positions in Shares, Underlying Shares and Debentures

As at 30 June 2024, the interests or short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFO")) (a) as recorded in the register required
to be kept under section 352 of the SFO; or (b) as otherwise
notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed
Issuers (the “"Model Code”) as set out in Appendix C3 to the
Listing Rules were as follows:

Long positions in Shares and underlying Shares of the Company

T_"_ N/ ==
5

B m X 2R

EERIETBRAEBRKRG HEBERD RERE
HEERAR

RIE-NMESA=FTH EFEXARFTE
TRABRAQRRKTMEHEZE (FER
BERERESTIERBH LEEEA([EFH M
BRG] )EXVER) 2% - B D R E#EE
A ()RR SR IR IE 35 5 R HIE IR 51 5535215
BERZERMzERFZI AR O)RIE LT
RAIMSRCIFTE ETBITAZEREITESLER
SHZESTA| ([1Z2ESFR]] ) ESTTHAE AR
RN T 2 ERSBORBIT :

AL AR RAGREIR (7 2 4 &

Total number Approximate

Number of Number of  of Shares and percentage
issued Shares underlying underlying of the issued
Director Nature of Interests held Shares held Shares  voting Shares
HE#T
BRERE
FrisE &7 Frig e f 4 K AR ROBL
B BatE RO#E RO#E KRB Bal
Liu Kequan (“Mr. Liu") Corporate interests and 1,552,750,000 - 1,552,750,000 19.97%
beneficial owner (Note 1)
R ([8%4%]) EFERRREREAA (BzET)
Chen Zheng (“Mr. Chen") Corporate interest 800,000,000 200,000,000 1,000,000,000 12.86%
(Note 2) (Note 2)
PRAE (TRRE4£]) LB R (P &E2) (B&E2)
Lyu Ziang Beneficial owner 6,000,000 7,700,000 13,700,000 0.18%
(Note 3) (Note 3)
af 5 ERBEAA (PEE3) (PEE3)
Notes: i &

1. The interests include (i) 1,447,750,000 Shares held by Eastern
Spring Global Limited and (i) 105,000,000 Shares held by Mr. Liu.
Mr. Liu is the beneficial owner of the entire issued share capital of
Eastern Spring Global Limited.

2. The interests include (i) 800,000,000 Shares and (ii) 200,000,000
underlying Shares in respect of the convertible notes in the principal
amount of HK$200 million issued by the Company with an initial
conversion price at HK$1 per Share that were held by Skill Rich
Limited. Mr. Chen is the beneficial owner of the entire issued share
capital of Skill Rich Limited.

3. The interests include (i) 6,000,000 Shares and (ii) 7,700,000
underlying Shares in respect of the share options with an exercise
price at HK$0.2 per Share.

1. ZEEZPREORZREXERAAFAEDN
1,447,750,000f B 2 R (iNBI L EHEN
105,000,0008% f& 15 - Bl £ AR RIRIKBR A
AEHEHITREANE=EEBA

2. % &R B FE() 800,000,0008% A% 17 B (i) A
A 1T B N £ %8 4200,000,000/8 7T + #1468 2
BAEERIABTTAIRERABFENITHR
A% 2= % AT 34 & #9200,000,0000% 48 78 A 17 © B 5&
ERBNBERAREHEHTRANERHS
}\o

3. ZEHRBIE(G) 6,000,000 B 1D (i)

7,700,0008 B BT E B E R KH0.2ETTH
FERHE 2 AR D
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Long positions in the shares and underlying shares of the
Company's associated corporations

P2 ] 1E8E % BR (7 RABREAR 10 2 4F B

Approximate

percentage
Number of to issued
shares/amount  voting shares/
of registered registered
Director Name of associated corporation Nature of interest ~ Class capital capital
EE#T
FREHE
kRt
RG8E dEMERZ
S HEEEAR EEitE 5 AfMEAEHE BREDL
Mr. Liu Intraday Financial Information Corporate interests  Ordinary 55 shares 55%
Service Limited (Note 4)
e ERTRESREARLA EEER (MT4) EEK 558k
aBCD Enterprise Limited Corporate interests  Ordinary 3 shares 100%
(Note 4)
rEEE (fd4) TEkR 3K
BREMKEZA(LE)BEMRDRE  Corporate interests  Registered capital RMB31,000,000 100%
(Dingtai Runhe Investment (Note 4)
Consulting (Shanghai) Co., Ltd.*) #E#zx (Mi4) HREXR AR
31,000,0007T
Note: Bt 5 -

4. 65.80% of the issued share capital of Long Tu Limited (“Long Tu")
is owned by Mr. Liu. Long Tu is the legal and beneficial owner of 55
shares of Intraday Financial Information Service Limited (“Intraday”),
which is 55% of its issued share capital, whilst the remaining 45
shares, which represents 45% of the issued share capital of Intraday,
is owned by the Company. Intraday is the legal and beneficial owner
of 3 shares of aBCD Enterprise Limited (“aBCD"), which is 100%
of its issued share capital. aBCD is the holder of RMB31,000,000
of the registered capital of Dingtai Runhe Investment Consulting
(Shanghai) Co., Ltd., which is its entire equity interest.

Save as disclosed above, as at 30 June 2024, none of the
Directors or chief executive of the Company had any interests or
short positions in the shares, underlying shares or debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) (a) as recorded in the register
required to be kept under section 352 of the SFO; or (b) as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

4. BEEAERAR ([FEE])EEITRAEE5.80%
THRBSEHE - EEAERERIEERES
RAR([EXR&r] ) Z55lRBH (BEEE
TRAZSS% ) ZEEREREAA MET
4SRN (BE RSB BHITRAZ45% )
Ty A QAR - & K& 8 J9aBCD Enterprise
Limited ( [aBCD] ) 23 H (AE 2 IPE
ARE)ZEERERHEE A aBCDARETH
MEEFZRA (LB BRARZEMELAAR
#31,000,000t (BE BB AERT) Z2FE
/\o

BEXHEEEIN RZE-_WFEA=+8"
MEZEEXARAETETHRAERARF K
EEmAERzE(TEREHFRBEKRHE
XVER) 2 B&fn - R D K ERBZFEE TR
QFREENRIBEESFKAEKRIIEIFEER
2Bz ERSAR  Hb)BRIBZESTAIA
BITMERRRIRBIT 2 ERTRE -
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Substantial Shareholders’ Interests and Short Positions in
Shares and Underlying Shares

FTERRRBRORERRO 2EERAXR

RIZE-_MFERNA=1TH BEFRARAE
ZITHRABRA RAR AR KRR+
BEERENRIEE S R ERPIF3361F A
ENETRMzERIARZ AL RAE(E
SRARBEBITHRABRINGT

As at 30 June 2024, so far as is known to the Directors and chief
executive of the Company, the persons/companies, other than
a Director or chief executive of the Company, who had interests
or short positions in the Shares and underlying Shares of the
Company as recorded in the register required to be kept under
section 336 of the SFO were as follows:

Long position in Shares and underlying Shares of the Company RA DGR R R (.2 4B

No. of Approximate
Shares and percentage to
underlying issued
Name Nature of interest Shares held voting Share
HEBAT
RS K ERERRG
£/ e EEME BB 68 B BABD L
Eastern Spring Global Limited Beneficial owner 1,447,750,000 18.62%
RRRHERLDA EnEAA
Skill Rich Limited (“Skill Rich") Beneficial owner 1,000,000,000 12.86%
(Note 1)
HBAERATR ([H#E]) EREEA (M)
Yang Dayong (“Mr. Yang”) Corporate and family interests 614,826,000 7.91%
(Note 2)
BARE([HBRE]) EE R KGR (HizE2)
Eternally Sunny Limited Beneficial owner 612,810,000 7.88%
B AR AE EREAA
Ms. Liang Miaoxin Beneficial owner and family interests 614,826,000 7.91%
(Note 2)
RHBLL EnlEA ARRIGER (HizE2)
Chu Lam Yiu Beneficial owner and corporate interest 691,000,000 8.89%
(Note 3)
R EnlEA ALEE#ER (FftE3)
Wardour International Limited Beneficial owner 125,184,000 1.61%

("Wardour")
Wardour International Limited
( [wardour] )

ExmlEAA
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Notes:

1. These interests include 800,000,000 Shares and 200,000,000
underlying Shares in respect of the convertible notes in the principal
amount of HK$200 million issued by the Company with an initial
conversion price at HK$1 per Share.

2. The interests include (i) 612,810,000 Shares held by Eternally Sunny
Limited and (i) 2,016,000 Shares held by Ms. Liang Miaoxin, being
the spouse of Mr. Yang. By virtue of the SFO. Ms. Liang is deemed
to be interested in the Shares held by Mr. Yang. Mr. Yang is the
beneficial owner of the entire issued share capital of Eternally Sunny
Limited.

3. These interests include (i) 565,816,000 Shares held by Ms. Chu Lam
Yiu and (ii) 125,184,000 Shares held by Wardour. Ms. Chu Lam Yiu
owned the entire issued share capital of Wardour and was therefore
deemed to have an interest in the Shares in which Wardour was
interested.

Save as disclosed above, as at 30 June 2024, so far as is known
to the Directors and chief executive of the Company, no other
person (other than a Director or chief executive of the Company)
had interests or short positions in the Shares and underlying
Shares of the Company as recorded in the register required to be
kept under section 336 of the SFO.

OTHER INFORMATION
Convertible Notes

References are made to the Company’s announcements dated 16
November 2019, 29 June 2020, 22 July 2020 and 31 July 2020,
and the circular dated 30 June 2020 in relation to the acquisition
(the "Acquisition”) of the entire issued share capital and the
assignment of the shareholder’s loan of Xin Yunlian Group.

Pursuant to the acquisition agreement dated 16 November
2019 (as amended by a supplemental agreement dated 29
June 2020), the Company issued the convertible notes (the
“Convertible Notes”) in the principal amount of HK$200 million
on 31 July 2020 (the “Issue Date"”), which will mature on the
fifth anniversary of the Issue Date (the “Maturity Date"”). Subject
to the fulfillment of certain profit guarantee arrangement, from
the third anniversary of the Issue Date up to the day immediately
before the fifth anniversary of the Issue Date, up to 30% of the
principal amount of each Convertible Note can be converted.
On the Maturity Date, the outstanding principal amount of each
convertible note can be converted in full. The conversion price
of the Convertible Notes shall be HK$1.0 per conversion Share,
subject to adjustment pursuant to the terms and conditions of
the Convertible Notes. Based on the initial conversion price of
HK$1.0 per conversion Share, 200 million new Shares will be
allotted and issued upon exercise of the Convertible Notes in full,
representing approximately 2.57% of the issued share capital of
the Company as at the date of this report.

B i :

1. %5 #E%5 8F5800,000,0000% A% 17 K A A &) 3
1THY R4 %8 /200,000,000 7T, FI 1A IR (B A
RS TTHY AT A AR =R AT 4 I #9200,000,000
&% #8 B8 A 17 ©

2. ZERZBE(IWEGERAAFAEN
612,810,0000% A% 1 K (i)#5 5t £ 2 BC 4B 2 #%
ZEHEHBH2,016,0000 %1% - R IEFHF NS
&0 R WRARBREMBTROSES
Bm-BrEREEAERATEZIMEETRA
ME=EBA-

3. ZEREER(IBAMEZRTIFEED
565,816,000/% % 17 K (i)l Wardour¥s & &)
125,184,0000% P& 15 © 4k #k ¥ 22 £ #E 5 Wardour
22 BT - B AR B R WardourdE B
mRR PR -
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HW AL (BEEHARAEBITHABRIN)
AR BB D & FERE AR 19 & B B L 8 R 15
B MEAEENEI6IERBETF 2 ERM 2 #

P NN
mIOKE °

H A & %
EELES

ZRBAARRBHA_ZT-—NFT+—A+A
B ZZ2_ZTFXA-TIBE ZZE_ZFF+t
A+ ZBR-ZZE-_ZFEFLA=1T—HZA
EARABMAR-E_TFERA=THEZABR"
NAERWENEMEE 2 2 B2 TR
(TWEE=EE] ) REERRER-

BEBHA-Z—AF+—A+BHEK
Bz (KREBEAE-_ZE_ZEF A1+
HREABRER) ARABRZZTEZZ

+tA=Z+—B([ETBEH]BETEALEE
200,000,000 T2 AT MR EE ([T R E
B BReRTEBRAERERFER ([E
HENDIB - FETENREBLEEZER:
BB THHREAFE -"AEFEEE BEET
BE:TFEREBEERR— B EM SRk
BEERZZAERAESEE 230% - REIEA -
BRAUBBREEARSFERGAINZ2AE
- MBREE ERERATRBERRG
1.087 AR BT RREEAIEREIEHGT
LAAZE - RIBVIIRERE SRR H1.0%5
T RABEITE R R BIR R SAC 2 R B 1T
200,000,000/ ¥TR% 0 - HHE R A E B B
NAIBBITIRAL2.57% °

RAESBMERARIT | —T _MOFHHRS

15



16

The interest rate is nil for the period commencing upon the Issue
Date and expiring on the first anniversary of the Issue Date. The
interest rate is 1% per annum for the period commencing from
the first anniversary of the Issue Date and expiring on the second
anniversary of the Issue Date. The interest rate is 4% per annum
for the period commencing from the second anniversary of the
Issue Date and expiring on the third anniversary of the Issue Date.
The interest rate is 6% per annum for the period commencing
from the third anniversary of the Issue Date and expiring on the
Maturity Date. The interest accrued on the Convertible Notes will
be payable on the Maturity Date.

As at 30 June 2024, no Convertible Note had been converted
and no new Share was allotted and issued by the Company
pursuant thereto.

Details of movement of the Convertible Notes during the Period
are as follows:

HRETHRERTHHESAE —FBEFH
ZHE MERT-HRETHRRAE —E
BFBEEHTAREFE _EBFE 28R
iﬂ*’%1% BRBEITEHESN S —EBF

EFTHHEFE=ERF A 2B FH
3‘17,%4% CTHNBITHMEAFE =EAFHE
A 2B FHEG6% AT RREEN
FEAH M B AR BIE B S A o

BHE_Z_MFERA=TH HEBSRAHR
RE ARRFARBI B KBTI -

RAHRE JRERENEHFBET

Number of

Granted Exercised Share allotted
Balance as at during the during the and issued upon Balance as at
Holder 1 January 2024 Period Period Conversion price conversion 30 June 2024
RZBEZF
R-ZZB-ME REBRARER AAE=TH
BEA —R—BH&s REREE RERTRE BiRE BITROEE i0Feg-
Vendor of the Acquisition Agreement HK$200,000,000 - - HK$1.0 - HK$200,000,000
WERENE R 200,000,000/ 7 1.0%7T 200,000,000 7

Share Option Scheme BREE

On 10 June 2021, the shareholders of the Company (the
“Shareholders”) approved the adoption of a new share option
scheme (the “2021 Share Option Scheme”) and the termination
of a share option scheme adopted in 2011 (the “2011 Share
Option Scheme”) to the effect that no further share options shall
be offered under the 2011 Share Option Scheme but the share
options which had been granted during the life of the 2011
Share Option Scheme should continue to be valid and exercisable
pursuant to the terms of the 2011 Share Option Scheme.

The 2021 Share Option Scheme is designed to (i) motivate the
eligible participants to optimize their performance efficiency for
the benefit of the Group, and (ii) attract and retain or otherwise
maintain an on-going business relationship with the eligible
participants whose contributions are or will be beneficial to the
long-term growth of the Group.

RZBZ—FRNATH AREBRR ([BR])
HERABRESS ([T - —FBRE
AE)REIER T ——FRB 2 BAES
(=T ——FBRETE]) AT EER
BT —FBEREFIRLBRE ERZ
Z-—SBEREFIIEIHAECE L 2BRK
BRAIRE —F — — FRE RT3 /0 R5K M
BEMNMA] TITE-

TR FHEBREFEEEORE A BEIKRE
HERDRAERBUR BRNEBERKFZE
RiNE3I REBAERBEERUEME R
HZEAER2EERBBEELRE 25
{:\ SRS EEN BB GEHAEENRER
BERAMN-

\}r
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Details of movements in the share options under the 2011 Share ~ RAAHME — T —— FERETZE T ZER

Option Scheme for the Period were as follows: EREHFFNT
Closing
price of Shares ~ Weighted
immediately average
Balance as Balance before  closing price
at Granted  Exercised  Cancelled Lapsed as at the dateof  immediate
1 January during during during during 30 June Exercise period Exercise grantof  before the
Category Date of grant 2024  thePeriod  thePeriod the Period the Period 2024  of share options Price share options exercise dates
HK$ HKS HK$
REREE BEAE
RZBZRE RIBZmE BRERY REATH
-A-H ~AB=tA AEATH mETH
5 RUAH g5 HARE  BATE  BRaEE BRAX &5 BRENTES [ 3] ke WhE
Employees 30 December 2020 135,300,000 - - - - 135,300,000 Any time within 30/12/2021 to 0.200 0.200 -
291212025
= “ECEE+-AZTA ZEC-§+-A=tRE
ZRRETZAZTAR
il it
Consultants
Ll
Wang Linlin 30 December 2020 50,000,000 - - - - 50,000,000 Any time within 30/12/2021 to 0.200 0.200 -
291212025
ol “E-RES-A=tH - F+-A=TRE
ZECRETZAZTAR
HRRER
Zhang Zhiwei 30 December 2020 50,000,000 - - - - 50,000,000 Any time within 30/12/2021 to 0.200 0.200 -
2912/2025
RER ZECZEAZTH ZEZ-5+Zf=1RE
ZRRETZAZTAR
il it
LiJie 30 December 2020 50,000,000 - - - - 50,000,000 Any time within 30/12/2021 to 0.200 0.200 -
291212025
A ZECRES-A=tH -Z-—%+-fA=+E2Z
ZECRFTZAZTAR
HRRER
Director
i3z
Dr. Lyu Ziang 30 December 2020 7,700,000 - - - - 7,700,000  Any time within 30/12/2021 to 0.200 0.200 -
2912/2025
BTRELT ZE-EF+-A=tA ZE--F+Zf=1HZ
ZRRETZAZTAR
il it
Total 293,000,000 - - - - 293,000,000
fazt
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As at 30 June 2024, a total of 293,000,000 share options
granted under the 2011 Share Option Scheme were outstanding,
amongst which 150,000,000 share options were granted to
three consultants (the “Consultants”) on 30 December 2020
with 50,000,000 share options each. Such share options shall
be exercisable from 30 December 2021 to 29 December 2025
(both days inclusive) (the “Exercise Period”). The number of share
options that each Consultant can exercise each year during the
Exercise Period shall not exceed one third of the share options
granted to such Consultant, except that the maximum number of
share options that each Consultant can exercise during the last
year of the Exercise Period shall be all remaining share options
granted to such Consultant that have not been exercised. To the
best knowledge of the Company, each of the three Consultants
is an independent third party and they all have extensive
experience in the micro-finance and tobacco and logistic
industries. The grant of the share options to the Consultants is
primarily to motivate them to optimize their future performance
and efficiency to the Group following the acquisition of the Xin
Yunlian Group in July 2020. The Consultants would be providing
their expertise to the Group in the area of supply-chain financing
in the PRC and the tobacco and logistic markets in the PRC.

No share options has been granted under 2021 Share Option
Scheme since its adoption. The number of options available for
grant under the scheme mandate of the 2021 Share Option
Scheme as at 1 January 2024 and 30 June 2024 were both
777,585,762 and no service provider sublimit was set thereunder.

Purchase, Sale or Redemption of the Listed Securities of
the Company

During the Period, there was no purchase, sale or redemption of
the Company’s listed securities (including sale of treasury shares)
by the Company or any of its subsidiaries.

Corporate Governance

During the Period, the Company has applied the principles
and complied with the code provisions as set out in Part 2 of
Appendix C1 to the Listing Rules as in effective from time to
time.

Model Code for Securities Transactions by Directors

The Company has adopted the Model Code as set out in
Appendix C3 to the Listing Rules as the Company’s code of
conduct regarding securities transactions by the Directors. Having
made specific enquiry, all Directors have confirmed that they have
complied with the Model Code throughout the Period.

RZ-ZZE-WMF ;XA =+ H " #5293,000,000
MBBE T ——FTEREFERL 2 ERE
W ARTT{E - E - 150,000,00017 B8 X 4 Ty 1A
—ECEF+-_AZ=+BERT=2ZEM (BB
M) - 5% B B & #%50,000,0001 B -
EEREEE - E-_—Ft+-_A=+BZE=
TR+ A-t+hhB(BEEEMAB)H
M(MITEBRDTFIE - SBEERITESRE
FATFE2HEREHETSBAR TZEM
Z2ERE2=n2— ERITHEHIREFE
ZEBEATE ERESASBEAER TZ
BERzEAREBTEZERBEBERE - BXAAQ
R —REMYABYE=F BEE
B NERE BERMRTETEREES
K -MBERBENERETZEEEBHFEER
“E_EFLARBEFEBEEZREAER
REBEZRKRKRERUEK - BEREERAEERE
HESEAPHREEERERRELTREE R
W) T 5 ) B A o

BRA - - —FEERETSIAK  BERE
TEC—FEREAERLERE- R
—WE—A—HBEZZE-_NFAA=1+H &
BT - —FHEREFS ZFERETRT
ZERAESLE 9 A8777,585,76210 Bt KiE
SE RS BRI AR S IR P D TEPR &8 o

BE HEIEOEAQAFZ LHES

RAEIRE AR B S EAEA B AR ER
B HEXBEARFAZLTESR (BRLE
BEk)

bEER

RAHRE ARFIEEAERIY BT EHHRL
B ERC155 288 0 P 2 TS AE R <7 BIERSC o

ESETEFRINEETA

RRPE R LR B ERCIPT & 2 1R 2 5T
A ERARRIEZETRES R D ZERTT
Q- FIELARERE 2REFCHEINT
RAHEIS B ETIRETRI
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Audit Committee

The Company has established an audit committee (the "Audit
Committee”) with written terms of reference in compliance with
the Listing Rules. The Audit Committee currently comprises three
independent non-executive Directors, including Mr. Kwan Kei
Chor (chairman of the Audit Committee), Dr. Lyu Ziang and Mr.
Zhou Liangyu.

The Audit Committee has discussed with the management of the
Company and the external auditors, Confucius International CPA
Limited, in respect of the Group’s interim condensed consolidated
financial statements for the Period. The unaudited interim results
of the Group for the Period have not been audited but have
been reviewed by the Audit Committee. The Audit Committee
is of the view that the preparation of such results complied with
the applicable accounting standards and requirements and that
adequate disclosures have been made, and recommended the
Board to adopt the same.

The unaudited interim results of the Group for the Period were
prepared in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants.

Appreciation

On behalf of the Board, | would like to take this opportunity
to thank our staff for their dedication, loyalty and integrity
towards the Group. | would also like to express my gratitude to
our Shareholders, customers and other business partners and
professional consultants for their support to the Group.

By order of the Board of
Greater China Financial Holdings Limited

Liu Kequan
Chairman

Hong Kong, 27 August 2024
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2024 BE_F_mMFENA=—+HINEA
Six months ended 30 June
BEXA=1+THLAKEA
2024 2023
ZEDONE T _=F
NOTES HK$'000 HK$'000
P 5 FERT FHET
(unaudited) (unaudited)
(REEZR) (REFEZ)
Revenue PN 3
Contracts with customers BEP&EH 8,799 32,271
Interest under effective interest method BREBRMEEFTTENT L - 2,822
Total revenue PN F - 8,799 35,093
Cost of sales $HE KA (176) (10,294)
Gross profit E7 8,623 24,799
Other income, gains and losses HAa A - Yeas K &8 4 5,033 63,630
Administrative and other operating expenses 77 & £ th 4% 4 5 2 (24,130) (35,290)
Finance costs BLE AR 5 (19,577) (18,054)
Share-based payment expenses AR TR IER X - (299)
(Provision) reversal for guarantee losses EREE (BiE) BE 20 (340) 12,303
Impairment loss, net of reversal BEEE 2 MkRED 6 (30,432) (81,063)
Impairment loss on goodwill B2 REEE - (50,075)
Loss before taxation BR T A BT 1R (60,823) (84,049)
Income tax expense FRE TR < 7 - (4,784)
Loss for the period HRER 8 (60,823) (88,833)
Other comprehensive income (expense), HttZMEWA (FIx%) -
net of tax HIBRBLE
Item that may be reclassified RGBT D HE B
subsequently to profit or loss: #IEE
Exchange differences on translation of BB BAINER
operations outside Hong Kong MELMERZ5 14,562 3,896
Item that will not be reclassified HETEEN T HEEBm
subsequently to profit or loss: H)IEH -
Change in fair value of financial assets BRAFEFARMEE
at fair value through other WazemEE TE
comprehensive income & 22 (2,805)
Other comprehensive income for HAHMZEBA
the period 14,584 1,091
Total comprehensive expense for HAZHEBEXZERHR
the period (46,239) (87,742)
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CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2024

AR S B MEM 2 E W

BX

Bz LT puFENHA=FHIFNEA

Six months ended 30 June
BEXNA=1+HIEXEA

&

2024 2023
—EoME =4
NOTE HK$'000 HK$'000
P 5 FERT FHT
(unaudited) (unaudited)
(REER) (CREHEZ)
Loss for the period attributable to: DMTATEEHRESR:
Owners of the Company KABHEE A (31,203) (77,743)
Non-controlling interests FEFE AR M 2 (29,620) (11,090)
(60,823) (88,833)
Total comprehensive expense UTATEARBAZE
for the period attributable to: B #B R
Owners of the Company KAREE A (16,902) (69,391)
Non-controlling interests FEIE IR HE A (29,337) (18,351)
(46,239) (87,742)
HK cents HK cents
AL AL
Loss per share BREE 10
— Basic —&EK (0.40) (1.00)
— Diluted —8E (0.40) (1.00)
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

BRR&R & A&

AT 30 JUNE 2024 RZFEZENHA=1H
30.6.2024 31.12.2023
—E_F TEC=F
ANA=+H +=-—A=+—H
NOTES HK$'000 HK$'000
B 7 FET FET
(unaudited) (audited)
(REER) (gez=z)
Non-current assets IRBEE
Property, plant and equipment Mz B MR 46,574 51,739
Right-of-use assets ERAEEE 17,993 18,774
Intangible assets B EE 11 - -
Interests in associates REEE QAR 12 = -
Financial assets at fair value through BAFEFAEMEERE
other comprehensive income e R EE 13 538 516
Financial assets at fair value through BRATFESAERD
profit or loss TEEE 14 195,002 189,924
Pledged bank deposit EEFRITER 18 5,372 5,502
Other receivables H th JE U FK IR 17 - 2,607
265,479 269,062
Current assets REBEE
Loans and interest receivables R E SRR F B 16 438 36,291
Trade and other receivables P LT AR R % L i R W SRR 17 57,049 61,975
Prepayments and deposits T RIBE RIS 15 7,014 8,040
Loans to and interest receivables from BT —TEIFARER &
a non-controlling interest JE WELFI B 24 - -
Loans to and interest receivables from BT — B2 A 7 &
an associate JE WE F) B 24 - =
Financial assets at fair value BERAFEFABRED
through profit or loss TREE 14 1,419 3,378
Restricted bank deposit X R HRITIF R 18 5,857 6,396
Cash and cash equivalents RekBAEFEEYD 38,179 31,985
109,956 148,065
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

BEEESES

BT TSR I 5%

AT 30 JUNE 2024 RZFEZMENA=+H
3062024 31.12.2023
—E-WEF —T=F
ANA=tHB +t-—A=+—H
NOTES HK$'000 HK$'000
B 5 THERT FHT
(unaudited) (audited)
(REEX) (&%)
Current liabilities REEE
Trade payables, other payables, JE A RRRR - EL A JE < SR 1B
deposit received and accruals EERE REGER 19 108,937 103,000
Contract liabilities BRARE 422 434
Lease liabilities HEBE - 918
Liabilities from financial guarantees BEERAE 20 427,902 437,869
Amount due to non-controlling interests & {5t FF 5 % # 5 X 18 24 10,991 11,167
Borrowings BE 21 208,036 123,763
Tax payables JE 1~ 3¢ 18 21,330 21,866
777,618 699,017
Net current liabilities REBEEFE (667,662) (550,952)
Total assets less current liabilities BMEERRBER (402,183) (281,890)
Non-current liabilities IRBEE
Borrowings BE 21 81,440 163,939
Convertible notes AR SRR 214,383 205,938
295,823 369,877
Net liabilities BERE (698,006) (651,767)
Capital and reserves EXR#E
Share capital g A 22 7,776 7,776
Reserves & (659,302) (642,400)
Deficit attributable to owners of RAREB ABREA
the Company (651,526) (634,624)
Non-controlling interests SEEIR M A (46,480) (17,143)
Total deficit & AL A s (698,006) (651,767)
APESEMIZERERAT | —T_WHFFHRSE
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

5 BA 4R

FOR THE SIX MONTHS ENDED 30 JUNE 2024 B2 —F —pJFENA=1+HIFNEA
Attributable to owners of the Company
LG LN
Convertible
Share notes Non-
Share Share option equity  Translation  Revaluation  Statutory Accumulated controlling
capital premium reserve reserve reserve reserve reserve losses Sub-total interests Total
TAREE
B& REEE BRERS RRfE ERf& EftRfE EERE 2itEE Nt FERER &t
HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER ThR TER TER TER TER TER TER
At 1 January 2024 (audited) W-E-mE-F-A
(&%7) 1,176 2,119,704 6,916 53,452 (3,526) (61,992) 13512 (2,770,466) (634,624) (17,143) (651,767)
Loss for the period BRNER - - - - - - - (31,203) (31,203) (29,620) (60,823)
Other comprehensive income (expense) 2 4zs (B
- Change in fair value of financial ~ —&ATFE AEf
assets at fair value through 2ERENER
other comprehensive income EENTEES - - - - - n - - 2 - 2
~ Exchange differences on -RAEFENME
translation of operations EBMELNER
outside Hong Kong B - - - - 14,279 - - - 14279 283 14,562
Total comprehensive income Bh2ENE (X 88
(expense) for the period - - - - 14,279 2 - (31,203) (16,902) (29,337) (46,239)
At 30 June 2024 (unaudited) RZB-MERA=TA
(REEH) 1,176 2,119,704 6,916 53,452 10,753 (61,970) 13512 (2,801,669) (651,526) (46,480) (698,006)
Attributable to owners of the Company
LYNGE 2N
Convertible
Share notes Non-
Share Share option equity  Translation  Revaluation Statutory  Accumulated controlling
capital premium reserve reserve reserve reserve reserve osses Sub-total interests Total
e Riha®  BRERE ERbE B R GE e EE R 2itER Nt ERRER @5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AL T ThT ThL AL TER TEL TAL TET TEL TEL
At 1 January 2023 (audited) R=B==%-A-A
(&%7) 1,776 2,119,704 6,313 53452 (11,557) (57,570) 13,512 (2,297,979) (166,349) 130,838 (35,511)
Loss for the period BNEE = - - - - - - (717,783) (717,783) (11,090) (88,833)
Other comprehensive income (expense) E-ftt 2 Mz (%)
- Change in fair value of financial ~ —&ATFE AL
assets at fair value through 2EKE 2R
other comprehensive income BELTEEY - - - - - (2,805) - - (2,805) - (2,805)
- Exchange differences on -RAEFEME
translation of operations EBMELNER
outside Hong Kong B - - - - 1,157 - - - 1,157 (7,261) 3,89
Total comprehensive income Bh2ENE (BX) 88
(expense) for the period - - - - 11,157 (2,805) - (77,743) (69,391) (18,351) (87,742)
Recognition of equity-settled ERNRELEIRIA
share-based payment expenses INRER - - 299 - - - - - 299 = 29
At 30 June 2023 (unaudited) R-B-=ExA=1A
(REEH) 1,776 2,119,704 6,612 53452 (400) (60,375) 13512 (2,375,722) (235,441) 112,487 (122,954)
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
FOR THE SIX MONTHS ENDED 30 JUNE 2024

HEGSERERER

BE_FE_MENHA="1Hir1EH

Six months ended 30 June

BEXNA=tTRLEANER

2024 2023
“EINMFE —T-=F
HK$'000 HK$'000
FHERT FHET
(unaudited) (unaudited)
(REERZ) (CREHEZ)
Operating activities RETD
Cash generated from operations BEMSHE® 1,850 2,155
Interest paid ENFE (2,003) (6,505)
Income tax paid, net EfPTEHF5E - (1,441)
Net cash used in operating activities KETHFARSFER (153) (5,791)
Investing activities REED
Purchase of property, plant and equipment HEEY % B/&E k& - (6)
Proceeds from disposal of property, HEME  WE R ERFETERIE
plant and equipment - 230
Other investing activities HIREES 42 94
Net cash generated from investing RETBHMEREERE
activities 42 318
Financing activities MEED
Proceeds from borrowings BEEFT1S IR 48,825 121,552
Repayment of borrowings BEEBE (41,013) (100,583)
Repayment of lease liabilities EEHERE (928) (2,563)
Net cash generated from RMETEERSFH
financing activities 6,884 18,406
Net increase in cash and RERAESEEYWEMFRE
cash equivalents 6,773 12,933
Cash and cash equivalents at 1 January R— A —BHNRERREZEEY 31,985 30,148
Effect of foreign exchange rate changes EREFHNEE (579) (2,085)
Cash and cash equivalents at 30 June RAB=1THWRERESEEY 38,179 40,996
Represented by: :
Cash and cash equivalents RekBA2FEYD 38,179 37,153
Bank balance in assets classified DERFIELHEEE ZRITE
as held for sale - 3,843
38,179 40,996
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2024

1.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA") as
well as with the applicable disclosure requirements of Appendix D2
(formerly known as Appendix 16) to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”).

The condensed financial information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s
consolidated financial statements for the year ended 31 December
2023.

Going concern

The Group reported a loss attributable to the owners of the
Company of HK$31,203,000 for the six months ended 30 June
2024. The Group's current liabilities exceeded its current assets by
HK$667,662,000 and its total liabilities exceeded its total assets
by HK$698,006,000 as at 30 June 2024. As at the same date, the
Group's cash and cash equivalents amounted to HK$38,179,000,
while the Group recorded outstanding borrowings of approximately
HK$208,036,000 which are due for repayment within the next
twelve months.

These conditions indicate the existence of material uncertainties
which may cast significant doubt on the Group’s ability to continue
as a going concern.

In view of such circumstances, the directors of the Company have
given careful consideration to the future liquidity and performance
of the Group and its available sources of financing in assessing
whether the Group will have sufficient financial resources to
continue as a going concern. Certain measures have been taken to
improve the liquidity pressure and to improve its financial position,
but are not limited to, the following:

(i) The Group is taking measures to tighten cost control with an
aim to attain positive cash flow from operations;

(i) The Group has been actively negotiating with a number
of financial institutions for renewal and extension of bank
borrowings and credit facilities;

(iii) The Group is currently taking active actions in following up the
repayment of overdue receivables including but not limited to
taking legal action; and

(iv) The Group is considering corporate restructure proposals to
reduce the liabilities and commitment within the Group.
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The directors of the Company are of the opinion that, taking into
account the above-mentioned plans and measures, the Group will
have sufficient working capital to finance its operations and to meet
its financial obligations as and when they fall due within twelve
months from 30 June 2024. Accordingly, the directors are satisfied
that it is appropriate to prepare the condensed consolidated
financial statements on a going concern basis.

MATERIAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for certain financial
instruments, which are measured at revalued amounts or fair values,
as appropriate.

Other than additional accounting policies resulting from application
of amendments to Hong Kong Financial Reporting Standards
("HKFRSs"), the accounting policies and methods of computation
used in the condensed consolidated financial statements for the
six months ended 30 June 2024 are the same as those presented
in the Group's annual financial statements for the year ended 31
December 2023.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the following
amendments to HKFRSs issued by the HKICPA, for the first time,
which are mandatorily effective for the Group’s annual period
beginning on 1 January 2024 for the preparation of the Group's
condensed consolidated financial statements:

Amendments to HKFRS 16 Lease Liability in a Sales and
Leaseback

Classification of Liabilities as Current
or Non-current and related
amendments to Hong Kong
Interpretation 5 (2020)

Non-current Liabilities with
Covenants

Supplier Finance Arrangements

Amendments to HKAS 1

Amendments to HKAS 1

Amendments to HKAS 7 and
HKFRS 7

The application of the amendments to HKFRSs in the current period
has had no material impact on the Group's financial performance
and positions for the current and prior periods and/or on the
disclosures set out in these condensed consolidated financial
statements.
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SEGMENT INFORMATION 3.

The Group’s operations are organised into asset management,
insurance brokerage, loan financing, industrial property development
business and general trading. Information reported to the chief
operating decision maker (“CODM") for the purpose of resources
allocation and assessment of segment performance is prepared on
such basis. The Group is organised into the following reportable and
operating segment:

Industrial property development segment represents the
operation of warehouse in the People’s Republic of China (the
“PRC").

— General trading segment represents trading of consumable
goods in the PRC.

— Loan financing segment represents the provision of financial
guarantee, loan financing, micro-financing, loan referral and
consultancy services in Hong Kong, Ningbo and Beijing.

— Others segment represents the operation of provision of asset
management services and provision of insurance brokerage and
agency service in Hong Kong and advertising service in the PRC.

Segment revenue and results

The following is an analysis of the Group's revenue and results by
reportable segments.
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Six months ended 30 June 2024 (unaudited)

BE-Z-_MEXA=1THLARER (XEE

#%)
Industrial
property General Loan
development trading financing Others Total
I%A
MEER -REZ EXRE Hith Azt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TER TET TRz
SEGMENT REVENUE 2EBBA
Recognised at a point in time RE-KHERI - - - 1,496 1,496
Recognised over time BEEEE®R 6,476 - 160 667 7,303
6,476 - 160 2,163 8,799
SEGMENT RESULTS PBERE (2.381) (412) (45,124) (2,197) (50,114)
Reversal of impairment loss on Hit W R ERHE
other receivables BERE 5,514
Unallocated corporate income AABEERA 1,099
Unallocated corporate expenses AOBEERX (10,957)
Unallocated finance costs R BB HA (9,484)
Net fair value change on financial BATEFABREN
assets at fair value through SREEZATESE
profit or loss B 3,119
Loss before taxation BRBATE R (60,823)
Income tax expense FERAX -
Loss for the period BREE (60,823)
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Six months ended 30 June 2023 (unaudited) BE-_ZT-_=ZFA=1+HIENEAR (KEHE

%)
Industrial
property General Loan
development trading financing Others Total
I%A
NERER —RES ENEE Hit @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TAT TAT TAT TAT TAT

30

SEGMENT REVENUE AEUEA
Recognised at a point in time RE—-BHEER = = = 1,643 1,643
Recognised over time PERS I E R 8,568 - 18,202 3,858 30,628
Recognised from other source BEMRRE R = = 2,822 = 2,822
8,568 - 21,024 5,501 35,093

SEGMENT RESULTS NEMEE 525 (1,312) (61,774) (1,392) (63,953)
Impairment loss on goodwill HEREER = = (50,075) S (50,075)
Impairment loss on loans to and BERTEFERERER

interest receivables from FEMEF B H AR

a non-controlling interest - = (944) S (944)
Impairment loss on other receivables HioEWIBREEE (6,008)
Unallocated corporate income AP ERA 53,227
Unallocated corporate expenses APECERAX (11,150)
Unallocated finance costs RO B BHR 8,711)
Net fair value change on financial BRRTERABRN

assets at fair value through SREECLLTEEY

profit or loss R 3,864
Share-based payment expenses SR E =L (299)
Loss before taxation BREAIER (84,049)
Income tax expense FBHAY (4,784)
Loss for the period iy (88,833)

All of the segment revenue reported above are from external

customers.
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Segment assets and liabilities

The following is an analysis of the Group’s assets and liabilities by
reportable segments.

At 30 June 2024 (unaudited)

THEERAE
NTRAEEEERBEZATZ2HRD #MBE DK

DHT o

R-ZBE-MEASNA=1TH (REBEX)

Industrial
property General Loan
development trading financing Others Total
I%A
MERR -REZ EXRRE Hity @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET TR TER TR TR
ASSETS EE
Segment assets THEE 74,545 17,055 64,155 6,049 161,804
Unallocated cash and cash equivalents FAREERBEEEEY 4,286
Unallocated other receivables, RO BEAMERE
prepayments and deposits ARNEREE 12,386
Unallocated financial assets at fair value &2 B2 FE A
through other comprehensive income  Eft2EREHEREE 538
Unallocated financial assets at fair value K2 B2 FE ABH
through profit or loss MemEE 196,421
Consolidated total assets RREEARE 375,435
LIABILITIES &
Segment liabilities AHEE 71,718 16,278 716,887 4,458 809,341
Unallocated other payables R B E A RE 4,326
Unallocated borrowings AABEE 34,400
Unallocated amount due to AAMEMFERES
non-controlling interests ME 10,991
Unallocated convertible notes AOBTEREE 214,383
Consolidated total liabilities RERBAE 1,073,441
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At 31 December 2023 (audited)

R-ZE-_=F+-"A=+—H (KEX)

Industrial
property General Loan
development trading financing Others Total
T%H
MELR —RES BERAE HAf @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT TAT AT FAT AT
ASSETS BiE
Segment assets NEEE 77,366 15,489 103,610 6,481 202,946
Unallocated cash and cash equivalents APEBEE LREEEY 3,206
Unallocated property, plant and equipment &2 B W%  BE LR & 135
Unallocated other receivables, RO BEA YRR
prepayments and deposits BRNRERERS 17,022
Unallocated financial assets at fair value AARELTEFAEM
through other comprehensive income FENENEREE 516
Unallocated financial assets at fair value AARELTERH ABRE
through profit or loss HemEE 193,302
Consolidated total assets GRBELE 417,127
LIABILITIES B
Segment liabilities AHBEE 65,876 16,878 726,016 4315 813,085
Unallocated other payables RO E MR 3,433
Unallocated borrowings AOEEE 34,400
Unallocated lease liabilities AORHAEAE 871
Unallocated amount due to AP BN IEERER
non-controlling interests HE 11,167
Unallocated convertible notes AP RREE 205,938
Consolidated total liabilities TRaEeE 1,068,894
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4.

OTHER INCOME, GAINS AND LOSSES

4. HMUWA - Yas K E1E

Six months ended 30 June

BEANA=THLAEA

2024 2023
—E-NF ZT=F
HK$'000 HK$'000
F&T FHET
(unaudited) (unaudited)
(REER) (REEEZ)
Net fair value change on financial assets BEATEFABRNEREEZ
at fair value through profit or loss N EZB)FEE 3,119 3,864
Interest income from: FEWAKE :
Bank interest income |ITH EUA 42 94
Other loans HEMER - 4,488
Loans to a non-controlling interest BRF ALK = 2,787
Other receivable R 925 221
Gain on substantial modification of TREEEXREHR W E
financial asset - 47,992
Loss on deregistration of a subsidiary RN EARREE = (114)
Gain on disposal of property, plant and HEWE BB REE WS
equipment - 227
Loss on write-off of property, plant and MWEEYZ - BB Rk 2 B8
equipment (116) -
Gain on lease modification HEEBT 2= - 1,972
Gain on lease termination HE®KRIEZ = - 519
Net foreign exchange (loss) gain X (&) W= 55 (5) 2
Bad debts recovered b= 3 g - 126
Service fee income PR 75 B U A 947 184
Sundry income MBI A 121 1,268
5,033 63,630

FINANCE COSTS

5. MARERCAR

Six months ended 30 June

BEAA=THLEAEA

2024 2023

—E-ME —E-=F

HK$'000 HK$'000

FTHExT FHET

(unaudited) (unaudited)

(REEX) (REEEZ)

Effective interest on convertible notes R ERERTE 8,445 7,748
Interest on lease liabilities HEARERNE 11 299
Interest on bank loans RITERA A 2,003 2,401
Interest on other loans HaERFE 9,118 7,606
19,577 18,054

RAESBMERARIT | —T _MOFHHRS

33



6.

IMPAIRMENT LOSSES, NET OF REVERSAL

BEEE B HRER
Six months ended 30 June

BEANA=THLAEA

2024 2023
—E-NF ZTZ=F
HK$'000 HK$'000
FExT FHET
(unaudited) (unaudited)
(REER) (REEEZ)
Impairment loss (reversal of impairment loss) BRI EIE 2 RERSE (BE
recognised on: WEERE)

— Trade and other receivables — JiE Uk BR 3 K H b e U K08 (5,136) 24,793
— Loans and interest receivables —EREREFE 34,930 52,743
— Other deposits —Htize 7 35

— Loans to and interest receivables from —-BERT-HEIFERERR
a non-controlling interest JE U B A B - 944
— Amounts due from associates — JE U B & R R FAR 631 2,548
30,432 81,063

The basis of determining the inputs, assumptions and the
estimation techniques used in the condensed consolidated financial
statements for the six months ended 30 June 2024 are the same as
those followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2023.

During the current interim period, the Group recognised impairment
loss on loans and interest receivables of HK$34,930,000 (six months
ended 30 June 2023: HK$52,743,000). The impairment assessment
by the directors of the Company is based on historical observed
default rates over the expected life of the debtors, forward-looking
information that is available without undue cost or effort as well as
the fair value of the collaterals pledged by the customers.

INCOME TAX EXPENSE

BEBE T _WFANA=THILEXNEANG
BRiR A W mAT BB ABE  BRRMEFK
MWEERRRAKRERE—_T_=-F+_A
=+ HEFENFEMGHRRMEEERR

RAFHERE  AEBHERE R LT B ER
BB 5 1834,930,0008 L (HE T = =F <
B=+HI1E/5EA : 52,743,000 7T) ° A A &)
EEREEBAZCEHEHNERESEZES
BHR -BALERNBBERANSKIE HEN A &S
ZRIEMERURBRFERKRR 2 AT EE
TR ERT S ©

PGB FE X

Six months ended 30 June
BZEAB=1+TRHILAHEA

2024 2023
—ECmE —EC=F
HK$'000 HK$'000
TR FAT
(unaudited) (unaudited)
(REEXK) (REEEZ)
Current tax: BN
PRC Enterprise Income Tax PRI TSR = 2,527
Under provision in prior periods: AEREBETE
PRC Enterprise Income Tax PRI TSR = 1,441
Deferred tax: HEAERR I -
Current period = R HAE = 816
- 4,784
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Hong Kong Profits Tax is calculated at 16.5% on the estimated
assessable profits for the six months ended 30 June 2023 and
2024. No provision for Hong Kong Profits Tax has been made as its
subsidiaries of the Company in Hong Kong incurred tax loss for the
six months ended 30 June 2023 and 2024.

PRC Enterprise Income Tax (“EIT”) is calculated at the applicable
rates based on estimated taxable income earned by the PRC
subsidiaries of the Company with certain tax concession, based on
existing legislation, interpretation and practice in respect thereof.

Under the Law of the PRC on Enterprises Income Tax (the “EIT
Law") and Implementation Regulation of the EIT Law, the applicable
PRC EIT rate of the Group's PRC subsidiaries is 25% for both the six
months ended 30 June 2023 and 2024.

LOSS FOR THE PERIOD

Loss for the period has been arrived at after charging the following
items:

REEZZE-_=FFR-_F-_NFA=+H
LWE7NE A - B AR5 B IR & 5 FE R B R FI A
165%:T B - AR AR REENNBERATR
BHE-_Z-_=FK_FT_NMFEXA=THIEN
BERARNEAREEBE NI EELESHNER
Bt -

FRCEMESR ([DEMEHR] ) HIERER
BE0 - REMEFREBEARRZESE TS
BE P BN E AR ATHREA G ERB WA
LEAMETE -
REPEHCEMESHE([CEMESHRE )R
CEMSFEIERIEY XEEZ2TBEMEEA
AREBEE TS -_=FRK T _MFEXA=1
BItANEAZERTPRCEMRSHRHEEY A
25%)0

HINE 1B

HABEBEERIIBR TS BERER:

Six months ended 30 June

BEAA=THLAEA

2024 2023

—EDNEF —E-=F

HK$'000 HK$'000

FTHEx T

(unaudited) (unaudited)

(REER) (REEZ)

Depreciation of property, plant and equipment ~ ¥1% &= MR EITE 3,866 4,574
Depreciation of right-of-use assets FREEENE 343 1,313
Legal and professional fee FEERBEER 226 1,523
Staff costs (including directors’ emoluments) BETIRA (BEEEH) 11,773 18,896

DIVIDENDS

No dividend was paid, declared or proposed during the current
interim period. The directors of the Company have determined that
no dividend will be paid in respect of the current interim period.
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10. LOSS PER SHARE

36

The calculation of basic and diluted loss per share attributable to
owners of the Company is based on the following data:

10. FREE
RNATER AR TRERREEER TR T
P EIEHE

Six months ended 30 June
BEAA=THLAREA

2024 2023
—EWF —E-=F
HK$'000 HK$'000
FET FAT
(unaudited) (unaudited)

(REFER) (CREEZ)

Loss BB

Loss for the purpose of basic and diluted loss A EERERNREEBENEN
per share for the period attributable to owners ARG #EAE A B EAE B

of the Company (31,203) (77,743)
‘000 '000
T’ T %

Number of shares B EE
Number of ordinary shares LEREE 7,775,857 7,775,857

The calculation of basic and diluted loss per share is based on the
loss attributable to owners of the Company, and the number of
approximately 7,775,857,000 ordinary shares (six months ended
30 June 2023: 7,775,857,000 ordinary shares) in issue during the
period.

Diluted loss per share for the six months period ended 30 June
2024 and 2023 did not assume the exercise of the outstanding
share options since this would result in a decrease in loss per share.
No adjustment was made in calculating diluted loss per share for
the six months period ended 30 June 2024 and 2023 as conversion
of convertible notes would result in a decrease in loss per share.
Accordingly, the diluted loss per share is same as the basic loss per
share.

EREARNREESEDRERNAGER A
EBEEBEELRFAEZETEBROEE D
7,775,857,0001 (i ZE T -_=F,"A=+H
1E75ME A ¢ 7,775,857,0000% L@ A% ) 5T & -

HE_Z-_NFR-F-_=ZFNA=ZFTHLRN
EA BBz SRS EBEBRY EEBRITEMN KT
{FREARAE - b oA L R B B AR B i8R A o
RAEEE—T-_NFR-TE-_=F A=+
HIEANEABHEMN SRS EEENTEELR
B RAAERZEITLBREREENTRE
BRL - Al SR#EHEEEGRANEE
EIE
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11.

12.

INTANGIBLE ASSETS M. BREE

Information
integration
platform
FEEERTA
HK$'000
FAET
Cost A
At 1 January 2023 (audited) RZBEZ=F—A—H (KE%) 10,936
Exchange realignment PE 5% (294)
At 31 December 2023 and 1 January 2024 (audited) RZBZ=F+ZA=+—HBK
ZENF—A—B (8F%) 10,642
Exchange realignment PE 58 & (250)
At 30 June 2024 (unaudited) REZZB-ZMFEARA=1H (REFER) 10,392
Amortisation and impairment BHRREE
At 1 January 2023 (audited) RZEZ=F—A—A8 (KE%) 10,936
Exchange realignment PE X 2 (294)
At 31 December 2023 and 1 January 2024 (audited) RZZE-_=F+-_A=+—HK
ZENF—A—B (8FEZ) 10,642
Exchange realignment M 5 S (250)
At 30 June 2024 (unaudited) RIZB-MEANA=TH (REHFER) 10,392
Carrying amounts SREE
At 30 June 2024 (unaudited) RZEBE-_NEXRA=1TH (RXLER) -
At 31 December 2023 (audited) RZFEZ=F+-A=+—H (LEZX) -
INTERESTS IN ASSOCIATES 12. REFE QR
30.6.2024 31.12.2023
—E-UE —E =%
ANA=tH TZH=+—H
HK$’000 HK$'000
FE T FAT
(unaudited) (audited)
(REER) (eEiz)
Cost of investment in associates — unlisted REE RIS ENRA —JELT 307,534 307,534
Share of accumulated post-acquisition loss and &5 25t IIEREBER KM 2 ERX
other comprehensive expense (38,936) (38,936)
Less: Accumulated impairment loss B BEHREE 1R (268,598) (268,598)
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The following is the particulars of the associates, which are unlisted
corporate entities whose quoted market price is not available:

TRBELTATEREWENISHE B
ATMEH

Proportion of

Place of nominal

incorporation

ownership

interest attributable

Name and operation to the Company Principal activities
FAREEER
=y SEM RS R B PR & L Bl TEXHB
30.6.2024 31.12.2023
—T-=F
—E-MmE +=H
AA=1H =+—~H
Intraday Financial Information Service Limited British Virgin Islands 45% 45%  Investment holding
(“Intraday Financial”) (Note a) ("BVI")
ERTRERSRBAERRAA RERAAHS ([R REERKR
(IgXewl) (Mata) BREXES])
Zhongyan Xin Shangmeng E-commerce Limited PRC 25% 25%  Trading of consumable goods
(“Zhongyan E-commerce”)* (Note b) and consultancy services
HEFEREEFHBBERAA A HEmE S KB ARE
(MpEFmBREFEAgl) (Misb)
*  For identification only. * BEER

All of the above associates are accounted for using the equity

LA E AR RABESENEREA R

method in the condensed consolidated financial statements. BHRERAANE-

Notes: B -

(a) The interest in Intraday Financial was fully impaired and the (@ REXRER - EZC2EBAEREAEES
Group has already shared the losses of the Intraday Financial to HEREMZEBEEEENBZE R AME
the extent of the Group’s interest in the associate. The Group HoASEUEEBEBEREBBE-ZE

has no obligation to take up further losses. Considering that
there is no specific plan to revamp the business of Intraday
Financial, the directors of the Company are of the view that no
reversal of the allowance for impairment should be made.

(b) The interest in Zhongyan E-commerce was fully impaired when (b)
the acquisition of Xin Yunlian Group was recognised at 31
July 2020 and the Group has no obligation to take up further
losses. Considering that there is no specific plan to revamp
the business of Zhongyan E-commerce, the directors of the
Company are of the view that no reversal of the allowance for
impairment should be made.
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13.  FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE

13. BAFEFAHMCEZAKRSENEREE

INCOME
30.6.2024 31.12.2023
—EDE —EB=F
AA=+AH +t=ZA=+—H
HK$'000 HK$'000
FTET FHET
(unaudited) (audited)
(REEZ) (feE%)
Listed investments: EHRE:
— Equity securities listed in Hong Kong — BB LTHRAES 538 516
The movement in the fair value of equity securities are as follows: RAFBSH 2 AT EZEBFHINT
HK$'000
FHET
At 1 January 2023 (audited) RZBEZ=F—A—H (KE%) 4,938
Recognised in other comprehensive expenses REAM 2 ER (4,422)
At 31 December 2023 and 1 January 2024 (audited) RZEBZ=F+-_A=+—HEK
“EMF-A—B (KER) 516
Recognised in other comprehensive income REMEEREER 22
At 30 June 2024 (unaudited) RIZE-MFENA=FTH (REER) 538

Financial assets at fair value through other comprehensive income
represent the Group's investments in listed equity securities
designated as fair value through other comprehensive income. All
the listed equity securities are stated at fair values which have been
determined by reference to closing prices quoted in active markets.
The Group does not intend to dispose of these investments in the
near future.

The details of fair value measurement are disclosed in note 26(i).

BAFEAAEMEZARENEREEELE
BN EEERRAFEFARLMEm SN
MERAEZRZRE -FIA LTRABFHER R
FEIR MAFEDE2EREERT SR
ZWHEMEE AKRBEEEREHANHEX

FRE-

BERATEFENFBERENME26()
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14. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

14, BAFEFABSENEREE

30.6.2024 31.12.2023
—EF —E=F
ANA=+H +=-—A=+—H
HK$'000 HK$'000
FET FET
(unaudited) (audited)
(REEFERZ) (=z)
Profit guarantee and incentive payment (Note a) @ AR & & HE € (Mata) 195,002 189,924

Early redemption option on convertible notes REEE AR EEREERE (fidb)
(Note b) 1,419 3,378
196,421 193,302

Analysed for reporting purposes as: HEBMEHNITA

Current assets MEEE 1,419 3,378
Non-current assets IERBEE 195,002 189,924
196,421 193,302

Notes:

(a)

The balance represents the profit guarantee and incentive
payment in relation to the acquisition of Xin Yunlian Investment
Limited (“Xin Yunlian”) and its subsidiaries and associates
(collectively referred to as “Xin Yunlian Group"”). During
the six months ended 30 June 2024, the fair value gain of
HK$5,078,000 (six months ended 30 June 2023: fair value gain
of HK$4,552,000) was recognised in profit or loss.

In relation to acquisition of Xin Yunlian Group, the fair value
of the early redemption option on convertible notes was
estimated to be approximately HK$1,419,000 at 30 June 2024
(31 December 2023: HK$3,378,000). During the six months
ended 30 June 2024, the fair value loss of HK$1,959,000 (six
months ended 30 June 2023: fair value loss of HK$688,000)
was recognised in profit or loss.

The details of fair value measurement are disclosed in note 26(i).

Hi g

(a)

DERENETEBREEERAF ([F
T ) REKNB AR MEZ QR (58 [#
EMER] ) MEFREREBES -REZE
—E-_WOMFEAA=ZTHIEANEARA AFE
I %55,078,0008 L (BIE =T = =F /A
=+HIEAN@EA  AFEKE4S,552,0008
T0) BERIB R o

RREFEHEEN S JTHRBREERR
BEOER T -_NFA=ZTHNATAE
HET451,419,0008 L (ZE - =ZF+=
B=-+—H:3,378,000&70) - REE-ZF
ZHEANA=ZTHLEANMBA AFEBIE
1,959,000 L (BHE-_ZE-_=F A=+
BiE7<18 A : A F{EEE688,0008 L) B

BN TER 8 2 FIFHRENHE26()
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15. PREPAYMENTS AND DEPOSITS 15. ENRERES

30.6.2024 31.12.2023
—E-NEF —E=F
ARA=+H +t-—A=+—H
HK$000 HK$'000
FE T FET
(unaudited) (audited)
(REER) (eEz)
Prepayments T 5RIR 4,645 4,906
Rental and utilities deposits HekAARMEES 297 1,160
Other deposits (Note) HEibize (H3E) 6,143 6,136
11,085 12,202
Less: Impairment allowance R E R (4,071) (4,162)
Total prepayments and deposits FENRIERIES 25 7,014 8,040

Note: Bt o -

Other deposits mainly consist of deposits paid to co-operators
in relation to the Group’s financial guarantee business, which
amounted to HK$5,906,000 (31 December 2023: HK$6,056,000).

During the year ended 31 December 2023, a subsidiary of the
Group has entered into a settlement agreement with a co-operator
of the Group's general trading business, the co-operator had
agreed to refund the trading deposit and made compensation to
the Group. Hence the original deposit of RMB26,000,000 and
impairment allowance of RMB26,000,000 were derecognised and a
compensation receivable was then recognised in other receivables.
The details are disclosed in note 17(f).

The movements in impairment allowance on other deposits are as

EMZeTZERRAE N THRALSEREER
X EBMNAEIERIE£5,906,0008 T (==
—=F+=-H=4+—H:6,056,000/&7T) °

HE T -_=ZF+-_A=+—BLEEE XK
SE—HMWNBARNASEE —RESEKH
—R2EIEREINMBHE ZAEABERAE
MAEERERFZeRIFEBEE Bt R
%4 AR¥26,000,0007T K i B B # AR
26,000,000 E AR IETERR - MW EE LB R
HAtb RIS SRIBRER o sE B RMIFE17(N#E 55

follows:
30.6.2024 31.12.2023
—E-WEF —E_=F
AA=tH t-A=t+—H
HKS$’000 HK$'000
FER FHET
(unaudited) (audited)
(REEXK) (feFE=)
Balance at beginning of the period/year ¥, F 4,162 29,478
Amounts recognised during the period/year HA,/ FRERRASE 7 4,139
Amounts derecognised during the period/year AR, R I ERERR ) 508 = (29,450)
Amounts reversed during the period/year HA/ FRAERESE - 3)
Exchange realignment ME W A (98) 2)
Balance at end of the period/year R FREH 4,071 4,162
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16. LOANS AND INTEREST RECEIVABLES

16. EERKLF R

30.6.2024 31.12.2023

—E-mEF —E=F

ARA=+H +tZA=+—H

HKS$’000 HK$'000

FEx FAT

(unaudited) (audited)

(REEX) (f&FEZ)

Other loans (Note) HEmER (M) 541,973 555,107
Less: Impairment allowances B R B R (541,535) (518,816)
438 36,291

Note:

Other loans are loans denominated in RMB made to independent
third parties, of which approximately HK$266,066,000 (31
December 2023: HK$272,480,000) are secured and bear interest
rates ranging from 5% to 6% (31 December 2023: 5% to 6%) per
annum, and approximately HK$275,907,000 (31 December 2023:
HK$282,627,000) are unsecured and bear interest rates ranging
from 6% to 22% (31 December 2023: 6% to 22%) per annum.

During the year ended 31 December 2023, there were indicators
significantly increase the uncertainty of recoverability for the secured
loans due to the litigation and the creditability of the debtors,
the loans had been more than 2 years overdue and the collaterals
remain bought-in at every auction. In view of these circumstances,
the directors of the Company had given careful consideration and
performed assessment on the future recoverability of the secured
loans and the Group had made fully impairment on the secured
loans as at 31 December 2023.

An ageing analysis of loans and interest receivables net of
impairment allowance as at the end of the reporting period, based
on payment due date, is as follows:

GEE

HtEREABIE=F1EENUARES
EREZ HEFR B HE#%266,066,000/ T ( - =
—=F+=-HB=+—H:272,480,000/& T) A&
BEA BN F5%z6% (T -_=F+_"F#
=t —H:5%%6% ) TNEMNFHNERAE UK
#9275,907,0008 T ( ZE-=F+=-A=+—
H:282,627,000 L) A EEF LN F6%
ENR%(ZE_=Z=F+_A=+—H:6%=
22% ) TERFR KB -

BE_T-_=F+-_A=+—BULFE BF
SBET BARFRREBANEAMRRI B
BT R BERREXAEDRARA -
AI U 1 8 4K 3R B SRR T T 1 K R I 0 o EE R
EBBR AR EECBEZERTHEZE
EERERMARRAIKEE MR E_=F
+Z A=+ B AEEERBEEBRERIR
ERERERE -

RS BRRA R B H B e R EFEME (0
BROBERER)NREDTAOT

30.6.2024 31.12.2023

—E-NF ZT=F

~NAB=+H +=—A=+—H

HK$'000 HK$'000

FE&T T

(unaudited) (audited)

(REBER) (fE®'Z)

6 months to less than 1 year past due wmEGE A E T R1FE - 36,291
More than 1 year past due B AR R F 438 =
438 36,291
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17.

The movements in impairment allowance of loans and interest

receivables are as follows:

RUEREMBMBEREZSINT

30.6.2024 31.12.2023

—E-E —E=F

ANA=+H +ZH=+—H

HK$’000 HK$'000

THET FAT

(unaudited) (audited)

(REEXK) (&%)

Balance at beginning of the period/year HR¥) )RR 518,816 215,613

Amounts recognised during the period/year BN,/ FRERRSE 34,930 302,743
Amounts recognised for credit-impaired loans ERREERENERSE (M)

(Note) - 6,257
Exchange realignment PE 5 % (12,211) (5,797)
Balance at end of the period/year HAR TR 541,535 518,816
Note: Mf=E -

The amount represents the increase in impairment allowance ZE R WENE SRR EEASREER

for credit-impaired loans as a result of the increase in their gross

carrying amount due to the passage of time.

TRADE AND OTHER RECEIVABLES

17, FEUSR AR Ko EL A FE MU ROR

B FRI% AN T 8 2R EL R (B R A 3 i

30.6.2024 31.12.2023
—E-mEF —E=F
AA=+H +t—A=+—H
HK$'000 HK$'000
FET FET
(unaudited) (audited)
(REER) (&E=Z)
Trade receivables arising from: THEEZEKRIRR:
Loan referral and consultancy services (Note a) B &N L AARS (FisEa) 24 5,987
Financial guarantee services (Note b) BEERRSS (MHEEDb) 15,107 26,345
Insurance brokerage commission (Note ¢) REgL A (Mo 46 633
Asset management fee (Note d) BEEEE (MiEd) 3 31
15,180 33,046
Less: Impairment allowance OB BB (14,005) (29,728)
1,175 3,318
Other receivables (Note f) Hfth e I Fk B (B REr) 236,721 253,180
Less: Impairment allowance B R (B (180,847) (191,916)
55,874 61,264
Total trade and other receivables JFE Uk B 3k % HL i jE UK FRIE 4R BE 57,049 64,582
Analysed for reporting purposes as: HEHRENINE:
Current assets MEEE 57,049 61,975
Non-current assets EMBNEE - 2,607
57,049 64,582
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Notes:

(@) The normal settlement terms of trade receivables from loan
referral and consultancy services are within 30 days upon the
contractual obligation being performed.

(b) The normal settlement terms of trade receivables from financial
guarantee services are mainly within 60 to 90 days upon the
contractual obligation being performed.

(c) The normal settlement terms of trade receivables from product
issuers arising from the provision of insurance brokerage
commission are mainly within 45 to 60 days upon execution of
the insurance policies and/or receipt of statements from product
issuers.

(d) Credit terms with customers of asset management fee are
within 30 days or a credit period mutually agreed between the
contracting parties.

(e) Included in other receivables were default payment receivables
of HK$211,170,000 (31 December 2023: HK$217,640,000) in
relation to loan financing operations.

(f) During the year ended 31 December 2023, a subsidiary of
the Group raised a lawsuit in respect of outstanding deposit
of RMB26,000,000 and subsequently reached a settlement
agreement with a cooperator who agreed to refund the
deposit and made compensation to a subsidiary of the Group
of RMB42,370,000 which will be settled by instalment in 22
months. The management of the Group considers that the
terms of the settlement agreement are substantially different
as the discounted present value of the cash flows under the
new terms discounted using the original effective interest rate
is different from the discounted present value of the remaining
cash flows of the original financial asset by more than 10 per
cent. Accordingly, such modification of terms was accounted
for as an extinguishment of the original financial asset and
the recognition of a new financial asset. Therefore, the Group
derecognised the original deposit of RMB26,000,000 and
impairment allowance of RMB26,000,000,and recognised
compensation receivable amounting to RMB36,809,000 as
at the date of extinguishment. The difference between the
aforesaid carrying amounts of the deposit and impairment
allowance derecognised and the aforesaid of the compensation
receivables recognised amounting to approximately
RMB36,809,000 (approximately HK$40,781,000) was
recognised as other gains at the date of modification during
the year ended 31 December 2023. During the six months
ended 30 June 2024, the Group received RMB8,765,000
(approximately HK$9,417,000), and hence impairment loss
of RMB5,133,000 (approximately HK$5,514,000) has been
reversed.
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#36,809,0007T (#740,781,0005& 7T) &
RETERBRABEE_ZE_=F1+=
A=+t BLtFEMEMlm -#HE-S
“WENAZTHIEANEAR REBEYE
AR #8,765,0007T (499,417,000 7T) -
N E I B BR (A B 18 A R #5,133,0007T
(495,514,00056 7T ) °



An ageing analysis of trade receivables net of impairment allowance
as at the end of the reporting period, based on the invoice dates, is

FEUWR R (IR ERB) RBSBRREH

SHHNEREITNT

as follows:
30.6.2024 31.12.2023
—E-E —E=F
ANAB=+H +=ZA=+—H
HK$’000 HK$'000
TER FHET
(unaudited) (audited)
(REEZR) (feE%)
0 — 30 days 0£30H 22 916
31 - 60 days 31260H 8 6
61 — 90 days 61290H - 278
Over 90 days 90H A E 1,145 2,118
1,175 3,318
The movements in impairment allowance on trade receivables are as FEBRFURBERENEESH T
follows:
30.6.2024 31.12.2023
—EBEDMEF —T-=F
AA=tH t-A=+—H
HK$'000 HK$'000
FEx FHET
(unaudited) (audited)
(REEXR) (feFE=)
Balance at beginning of the period/year HA%,F A HE R 29,728 35,700
Amounts recognised during the period/year A/ FRERRASE 1,416 17,871
Amounts reversed during the period/year HA,/ FRERED SR - (M
Amounts written-off during the period/year (Note) B8N /4 i~ £ 58 (M) (16,440) (22,882)
Exchange realignment fEH A (699) (960)
Balance at end of the period/year HiR FREH 14,005 29,728

Note:

Receivables are written off when there is no reasonable expectation
of recovery, such as a debtor failing to engage in a repayment plan
with the Group. The Group writes off trade receivables that remains
unsettled for over 2 year past due.

GEE

BEXAERHKRE (FIanES A KRR
1) ) 7S R A B ) B - W R TR 1 8

B $H B HA R B2 SR R SR

ES
ES

o/

N
HY FE R BRK
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18.

46

The movements in impairment allowance on other receivables are as
follows:

Hfth e MR EUR BB BRI = E T

30.6.2024 31.12.2023

—E-E —E=F

ANAB=+H +=ZA=+—H

HK$’000 HK$'000

FTET FHT

(unaudited) (audited)

(REEZR) (feF%)

Balance at beginning of the period/year HR ¥, F A R 191,916 161,952
Amounts recognised during the period/year BN,/ FRERRSE 493 34,752
Amounts reversed during the period/year R,/ FREER S5 (7,045) (434)
Exchange realignment PE 5 A (4,517) (4,354)
Balance at end of the period/year iR R AR 180,847 191,916

PLEDGED BANK DEPOSIT AND RESTRICTED BANK DEPOSITS

As 30 June 2024, pledged bank deposits carry fixed interest rate of
3.35% (31 December 2023: 3.35%) and represent deposits pledged
to banks to secure banking facilities granted to the Group. Deposits
amounting to HK$5,372,000 (31 December 2023: HK$5,502,000)
have been pledged to secure long-term borrowings and are
therefore classified as non-current assets. The pledged bank deposits
will be released upon the settlement of relevant bank borrowings.

Restricted bank deposits represent the guarantee business pledged
customer deposits received under tripartite custodian agreement
among online lending platforms, guarantee customers and the
Group under its guarantee business. For the purpose of the
condensed consolidated statement of cash flows, the Group’s
restricted bank deposits with banks have been excluded from cash
and cash equivalents.

As 30 June 2024, certain restricted bank deposits of RMB5,470,000
(approximately HK$5,857,000) (31 December 2023: RMB5,470,000
(approximately HK$6,018,000)) in reputable PRC banks have been
frozen by the court.
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18. EEMRITERRZRBIRITER

R-Z-WNESA=Z+TH BEFRITERR
BEMNE335% (ZE-=F+-A=1+—8":
3.35% ) B AR TRITURSAKEE
RIRITEE B F R €5 R5,372,00008 T (=
T-=%+-A=+—H:5502,000% )
FREFEMEARMERNER RitH 8
RIERDEE - CEFRTERENEEEH
RITIEERBRR -

RRHBITFRIECWEREBZG LERT
B EREPEAKBIT LN ="EEHIZE
HNEFEHR -REREARERERME
AEENZRHBRTEACAREMESEFE
)R kR

RZZBEZWMFRNAZTH RPREERYT
IR1THE T 2R HIR 1715 ;XA R #5,470,000
7L (#95,857,0008 L) (ZE=Z=%+=AH
=+—H: AR#¥S5,470,0007T (496,018,000
T0) ) BHURBTR & ©



19. TRADE PAYABLES, OTHER PAYABLES, DEPOSITS RECEIVED AND 19. ERTERZ - EMEAFIE 2 WEES R ERT

ACCRUALS g
30.6.2024 31.12.2023
—E-mEF —T-=F
AA=+HB +—RA=+—H
HK$’000 HK$'000
FTET FHET
(unaudited) (audited)
(REEXR) (f&&E=Z)

Trade payables from: THEE ZEAER™R:

Insurance brokerage service (Note a) IR LR (M 3Ea) 280 918

Loan referral service (Note b) BEREN RS (HiEb) 17,583 18,011

Total trade payables FETBR N ARRR 17,863 18,929

Accrued expenses st & A 7,800 8,054

Interest payables FERT R B 27,872 19,318

Deposits received (Note c) BUER R & (Fi5Ec) 27,016 27,649

Other payables H b e S 3R B 26,989 27,620

Receipt in advance T8 W k1A 1,397 1,430

Total other payables, deposits received and Hith e 50IE - AR & &

accruals JEETE AR 91,074 84,071

Total trade payables, other payables, FE AT BR 5K - oAt FE A 5038 - B ER

deposits received and accruals ReREGTEBRERE 108,937 103,000

Notes: i &

(a) Trade payables arising from provision of insurance brokerage (@) — MU EIE B 21T AR FRIZ30E120H
service are generally settled within 30 to 120 days upon receipt NEEERBRBCLIRBEE 2 EHERER -
of payments from product issuers.

An ageing analysis of trade payables from insurance brokerage P s 5 B R B R B 4 40 AR 75 FE T BR SR Y AR

service at the end of reporting period, is as follows: BoOWT:

30.6.2024 31.12.2023
—E-lE —E-=F
ANA=+H TZA=+—H
HK$'000 HK$'000
FTHEx FHET
(unaudited) (audited)
(REER) (feE%)
0 — 30 days 0%30H 115 752
31 - 60 days 31260H 7 48
61— 90 days 61290H 21 28
Over 90 days 90H KA + 137 90
280 918
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(b) Trade payables arising from loan referral service are generally (b) EREN R E - EN KRR R

settled within 5 days upon receipt of invoice. BEESHANER -
An ageing analysis of trade payables for loan referral service at R E IR - BT AR #0815 AR SR &Y
the end of the reporting period is as follows: R DTN T
30.6.2024 31.12.2023
—E-NE —E-=4F
ANA=+H +t—A=+—H
HK$'000 HK$'000
TET FAT
(unaudited) (audited)
(REERK) (&%)
0 - 30 days 0Z230H - 12,076
Over 90 days 90H M k 17,583 5,935
17,583 18,011
(¢) Included in deposits received was an amount of HK$21,224,000 (0 BYWEHUZSH 21,224,000 (ZE ==
(31 December 2023: HK$21,734,000) which was received FH+ A =+—H:21,734,0008 JT) Ji K
from customers or third parties as collateral securities for the EEREFPRE-FRBDEAREERT
financial guarantees issued by the Group. These deposits will MEERCERER ZZESENARE
be refunded to customers or third parties upon expiry of the EREHNEMERETEFPXE=Z7 -1
corresponding guarantee contracts. According to the contracts, BER ZE5RSTBHBER—FREE-
these deposits are expected to be settled within one year.
20. LIABILITIES FROM FINANCIAL GUARANTEES 20. MEERARE
30.6.2024 31.12.2023
—E-UE —E-=%F
ANA=+H +t—A=+—H
HK$’000 HK$'000
FTET FAT
(unaudited) (audited)
(REEX) (&%)
Deferred income B A 8 8
Provision for guarantee losses EREERE 427,894 437,861
427,902 437,869
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21.

Movement analysis of provision for guarantee losses:

EREBEREBEESH DN

30.6.2024 31.12.2023
—E-UE —E =%
~AB=+H +=—A=+—H
HK$'000 HK$'000
FE T FAT
(unaudited) (audited)
(REER) (T %)
Balance at beginning of the period/year ¥, F K 437,861 402,211
Amount recognised during the period/year BN,/ FRERRSE 340 58,038
Amount reversed during the period/year HIR, EAC RS - (7,861)
Utilisation of provision R EE = (3,713)
Exchange realignment e H A% (10,307) (10,814)
Balance at end of the period/year iR R AR 427,894 437,861
BORROWINGS 21. 1BE
30.6.2024 31.12.2023
—E-ME —E-=F
ANB=+H +-—A=+—H
HK$'000 HK$'000
FET FAET
(unaudited) (audited)
(REBER) (Ez)
Bank loans (Note a) RITEFK (Hita) 85,415 79,552
Other loans (Note b) HEaE (MsEb) 204,061 208,150
289,476 287,702
Bank loans Other loans
RITEX HttER
30.6.2024  31.12.2023 30.6.2024  31.12.2023
—E-NE —ZE-=F —E-ME ZEZ=F
AA=t+H +tZA=+-H AA=+H +ZA=t+—-H
HK$'000 HK$'000 HK$'000 HK$'000
TERT AT TiERr FET
(unaudited) (audited) (unaudited) (audited)
(REER) (BE%) (REBER) (BE%)
Carrying amounts repayable: FER T3 AR (B R M AR -
Within one year —FR 12,570 30,259 195,466 93,504
More than one year, but not exceeding two years —EU FERENA 8,596 16,504 8,595 114,646
More than two years, but not exceeding five years R EERFHUR 13,967 - - -
More than five years REHE 50,282 32,789 = S
85,415 79,552 204,061 208,150
Less: Amounts shown under current liabilities WRRBaENRZEE (12,570) (30,259) (195,466) (93,504)
Amounts shown under non-current liabilities RIERBAEN TSR 72,845 49,293 8,595 114,646
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Notes:

(@ The bank loans of RMB79,500,000 (approximately
HK$85,415,000) (31 December 2023: RMB72,300,000
(approximately HK$79,552,000)) are secured by the pledge of
the Group’s assets as set out in note 25 which carry effective

GEE

(a)

IRITEFRAREET79,500,0007T (4
85,415,000 L) (ZFE=Z=+=
A=+—8: AR%72,300,0007t (4
79,552,000 7t ) ) B MY sF25FT & A K B

interest rates ranging from 3.65% to 4.95% (31 December

2023: 3.65% to 4.95%) per annum.

(b) The other loans bear interest at fixed interest rates ranging from b) HWERUN F6%ZE12%
6% to 12% (31 December 2023: 6% to 12%) per annum and

are unsecured.

BELGHEMR RE
£4.95%

R F A &

N F3.65%

—E-_=%+Z-RA=+—8:
3.65%%4.95% )&t B o

RE B L SEEA -

—T=F
TZA=1+—H:6%%12%) 8 EE F F

22. SHARE CAPITAL 22. BRAK
Number Nominal
of shares amount
B E HE
‘000 HK$'000
Fhx FAET
Authorised: SETE
Ordinary shares of HK$0.001 each FHEE0.00178 oA L@ A%
At 1 January 2023, 30 June 2023, E(‘:?Tiiii A—AR-
1 January 2024 and 30 June 2024 ZEZ=FA=1+H"
:Efmi A—BX&
ZEZWMFESNAZTH 2,109,890,000 2,109,890
Preference shares of HK$0.001 each I EEC.001/8 TTHE LR
At 1 January 2023, 30 June 2023, EC:%::E A—B-
1 January 2024 and 30 June 2024 ZEZ=FRA=1+H"
—EomF—-A—HRK
—EMNERA=TH 110,000 110
Issued and fully paid: EETRERE:
Ordinary shares of HK$0.001 each SRR TE0.00 1 T T Bk
At 1 January 2023, 30 June 2023, RZTEZ=%—H—H"
1 January 2024 and 30 June 2024 :Eiiix‘_\ﬂ_‘ﬂﬂ
—E-mMF—-A—HK
—E-WEASNA=TAH 7,775,857 7,776
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23. SHARE OPTION SCHEME

The Company adopted a share option scheme (“2021 Share
Option Scheme”) pursuant to a resolution passed at an annual
general meeting held on 10 June 2021 for the purpose of providing
incentives or rewards to eligible participants to recognise and
acknowledge their contributions to the Group, and will expire
on 9 June 2031. The Company’s old share option scheme (the
“2011 Share Option Scheme”) was terminated upon the adoption
of the 2021 Share Option Scheme. No further options shall be
offered under the 2011 Share Option Scheme, but in all other
respects the provisions of the 2011 Share Option Scheme shall
remain in full force and effect and all options granted prior to
such termination and not exercised at the date of termination shall
remain valid. Under the 2021 Share Option Scheme, the directors
of the Company may grant options to any full-time or part-time
employees, executives, officers or directors (including non-executive
directors and independent non-executive directors) of the Group
and any suppliers, customers, consultants, agents and advisors who,
in the sole opinion of the Board, will contribute or have contributed
to the Group.

For the six months ended 30 June 2024 and 2023, no share option
was granted under 2021 Share Option Scheme, and as at 30 June
2024, 293,000,000 (30 June 2023: 293,000,000) share options
granted under the 2011 Share Option Scheme were outstanding,
representing 3.77% (30 June 2023: 3.77%) of the issued shares of
the Company. As at the date of this interim report, the number of
shares available for issue under the 2021 Share Option Scheme is
777,585,762 (As at the date of 2023's interim report: 777,585,762),
representing approximately 10% (As at the date of 2023's interim
report: 10%) of the total number of issued shares of the Company.

AFESBMBERERAT | —T—

23. FERUERE

RER-_FT-_—FXATHBTHNRRESF
RELBBN—FHRER ARERMA—IARE
Hﬁ%?riﬂ(r_ ——FEREE] ) &ET
SRR _F=—FRANBER BHREH

ﬁ@)iﬁ%%/\éﬁn/,\/\i A8 Bl Ko R0 2
REHAKEFLOER - AR R ERBRGTE
(22— FBEREAE ) RNRR T ——
F R AT SRR 1L - BB A B S R IR
—E-—FEREAITURL T ——
FHREAEGXNAMEEL T ESSEER
MEAER ARBRAKLERAROEREILER
R RETEZE2HBRESSEEER-R
BT —FREEGE ARAEFARE
FexRRAKRERCHAKREFELHRERMAAN
SEHIMNZBARBES TBRAR SRE
ERER (BREFATESRBYFATES)
AR AR - TP - fE AR ~ IR K B
R AE -

Eﬁif74E¢&f74_¢/\ﬂ +E|
ERNERA BERE_S - —FHERETS
BREBERE mTR_ZE-_NFA=+AH"
293,000,000 (ZE=Z=F~HA=+H:
293,000,00010 ) IR IE =T —— F R ETEI®
o BERERARITE AR BEETROD
377% (ZEZ=F NA=1TH:377%) ° R
APRBHRERH — T - —FERETEET
Al E TR (D BB &777,585,762/ (R=F
__¢¢%%iamaW7%5me (PN
NAEBEITRMDBENNI0% (RZT_=F
EPEH%‘—&%E'EH-1O°/O)
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REBEZE-_E-_NER-_ZT-_=FXA=+HIt
ANEAREBE T ——FERESZRE ZER

Details of movements in the options granted under the 2011 Share
Option Scheme for the six months ended 30 June 2024 and 2023

52

were as follows: E2EBFIRNOT
Number of share options
BREHE
As at As at Exercise
1 January 30 June price
2024 Granted Exercised Lapsed 2024 Exercise period HKS
R-Z-@mF ot L E:3 e
Category of participants SEALES -fA-H 2R [EXix:d B%% A~A=TR TS B
Category I: Employees Pl B8
30.12.2020 ZZ-ZF+ZAR=1H 135,300,000 = = - 135,300,000  30.12.2021-29.12.2025 (Note a) 0.200
B -E+-A=tHE
“ECRETZAZTAA (Hita)
Category Il: Consultants 2R B
30.12.2020 “2FF+-A=1A 150,000,000 - - - 150,000,000  30.12.2021-29.12.2025 (Note a) 0.200
“ER--f+-A=1HE
ZR-RFtZAZThA (M)
Category Il Directors BA-E%
30.12.2020 —Z-ZF+-R=1H 7,700,000 = = = 7,700,000  30.12.2021-29.12.2025 (Note a) 0.200
—Z--%+-A=tRZ
ZEZREFZAZTAR (M)
Total it 293,000,000 = = - 293,000,000
Weighted average exercise price MELHITER 0.200 - - S 0.200
Number of share options
BREHE
As at As at Exercise
1 January 30 June price
2023 Granted Exercised Lapsed 2023 Exercise period HKS
RZBZZF RZBZZF EE
Category of participants SHEALER -A-H ERH B BA¥  AR=tH TEH B
Category I: Employees B
30.12.2020 2°% 135,300,000 - - - 135,300,000 30.12.2021-29.12.2025 (Note a) 0.200
B H4-A=tHE
ZECREFZAZTAR (M)
Category Il: Consultants BRI B
30.12.2020 —Z-ZF+-A=1H 150,000,000 - - - 150,000,000  30.12.2021-29.12.2025 (Note a) 0.200
“BC-F+-A=tRE
ZECRFTZAZTAA (M)
Category I Directors BRI ES
30.12.2020 ZZ-ZF+ZA=1H 7,700,000 S S > 7,700,000  30.12.2021-29.12.2025 (Note a) 0.200
B H4-A=tHE
ZECREFZAZTAR (M)
Total Eb 293,000,000 S S - 293,000,000
Weighted average exercise price METHITER 0.200 - - - 0.200
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Note:

(@) On 30 December 2020, the Company granted options to
subscribe for a total of 300,000,000 shares under the 2011
Share Option Scheme to employees, consultants and a director
of the Group. The validity period of the options was 60 months
from the date of grant of the options that is from 30 December
2020 to 29 December 2025. The options entitled the grantees
to subscribe for a total of 300,000,000 new shares of HK$0.001
each at an exercise price of HK$0.200 per share. The number
of share options that each grantee can exercise each year
during 30 December 2021 to 29 December 2025 (the “Exercise
Period”) shall not exceed one third of the share options granted
to such grantees, except that the maximum number of share
options that each grantee can exercise during the last year of
the Exercise Period shall be all remaining share options granted
to grantees that have not been exercised.

The closing price of the Company’s share immediately before 30
December 2020, the date of grant was HK$0.199.

The fair value of equity-settled share options granted was estimated
as at the date of grant, using a Binomial model, taking into account
the terms and conditions upon which the options were granted and
the following inputs to the model used:

B :

@ RZEBE-ZEF+-A=1+H KX2TIEHE
—E-—FEREHERNASEES
BEEk —REERIBEREARESG R
300,000,000/ & fn - FE IR #E 2 B M H A
BRERERT B ERE6EA (=
TFE+-_A=+tBE-_ET_HF+-H
Z+NH) - BREER T ERERARFTT
{8 {8 © [%0.200/% 7L 3R & £300,000,000
A& T A% E(E0.001 B 7T 2 TR 15 B AEE A
RZE-_—F+-_A=+HE-_ZT_RF
+ZAZ+HABA(1TEH)BFATE
MEERESETSBERTZERRAN
BREN=2Z— ERTEHz2&ETF
EEEARANTEZERESZASE AR
BYZEABRAZBRETE 2B TR
FE AR -

RRARBPRER T -_TF+_A=+
B (AN B ) AT ey B /30.1998 7T

BRhH AR EEEOBEREZ A FETIRED
AERA —AA MR EERL G B R
15 B S TR R ) 18R S IR A - TSR BDIAR
B P B A ) B A B

30 December

2020

—ECEF

+—H_+H

HK$'000

FHET

Fair value (HK$) ~NTE (BT 0.02
Exercise price (HK$) IEE (&) 0.200
Share price at the date of grant (HK$) MR A EIRARE (BoT) 0.199
Dividend yield (%) A& B 2 2R (%) =
Expected volatility (%) i‘EHH /)3‘2 ma(%) 54.00
Risk-free interest rate (%) (%) 0.368
Expected life of options (years) ?E,Hﬁﬁﬁﬂﬂgi,ﬁﬁ (%) 5.000

The expected life of the options is based on the contractual life and
is not necessarily indicative of the exercise patterns that may occur.
The expected volatility reflects the assumption that the historical
volatility is indicative of future trends, which may also not necessarily
be the actual outcome.

The fair value of the share options granted during the year ended
31 December 2020 was HK$7,081,000. The fair value per option
granted was HK$0.02. The Group recognised the share-based
payment expense of HK$299,000 during the six months ended 30
June 2023.

AFESBMBERERAT | —T—

E%%%?Eﬁﬂi%ﬁﬂ@%é%@iﬁﬁ%i'%UZ\Z%

Al RE LR A TTEE NIRRT - FREVRIE RARE =
&%ﬁ*?ﬁ%*ﬁa%ﬁ’]fﬁ?& HRBBERME
%O

RBE_FT_ZTFT_A=T—HLFE"

B R BB R 4 A (B A&7,081,00058 7T ° tTﬁE
RHERENDNFERLRBTL - REE_-Z

—ZFERNAZTHLEANER  AEBERAR
5 S5 FRIE B 2. 299,000 7T ©
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24. RELATED PARTY TRANSACTIONS

(a) Balance with related party

24. FEBEE AT

X5

(a) BAMEA LA&EER

3062024 31.12.2023
—E-ME —E-=F
~NA=+H +=—A=+—H
HK$'000 HK$'000
FHExT FHET
(unaudited) (audited)
(REER) (fE®|Z)
Loans to and interest receivables from BER T —HIEERES R ERE
a non-controlling interest, FIE (BB ERE) (Kisk)
net of impairment allowance (Note i) - -
Loans to and interest receivables from BERT—HBE QAR REKERS
an associate, net of impairment allowance — (FORRE RS ) (B =i )
(Note ii) - -
Account payable due to an associate arising g”%ﬂﬁ%f%?iﬁ’]fﬁ—
from loan financing business (Note iii) B & N &) BR 3 (BT =) (17,583) (18,011)
Amount due to non-controlling interests JE1F 3HIHXTE Enn 18 (P &Eiii )
(Note iii) (10,991) (11,167)
Borrowings and accrued interest due to FE— B A THEE RIEST
a related party (Note iv) & (BsEiv) (32,131) (31,251)
Notes: B 5E -
() At 30 June 2024, the loans to a non-controlling interest, ) RZE-_WFEFARNA=+8 Mm¥k#E

Wangxin Technology was unsecured, interest bearing at
10.0% and repayable within one year. The maximum
amount of the loans to and interest receivables from
the non-controlling interest was RMB155,135,000
(approximately HK$166,677,000) during the six months
ended 30 June 2024 (year ended 31 December 2023:
RMB155,135,000 (approximately HK$170,695,000)). The
Group has made impairment allowance on loans to and
interest receivables from a non-controlling interest of
HK$166,677,000 as at 30 June 2024 (31 December 2023:
HK$170,695,000).

(i) At 30 June 2024, the loans to an associate, Zhongyan
E-commerce was unsecured, interest bearing at 10.0%
and repayable within one year. The maximum amount of
the loans to and interest receivables from an associate was
RMB1,521,000 (approximately HK$1,634,000) during the
six months ended 30 June 2024 (year ended 31 December
2023: RMB1,521,000 (approximately HK$1,674,000)). The
Group has made impairment allowance on loans to and
interest receivables from an associate of HK$1,634,000 as

at 30 June 2024 (31 December 2023: HK$1,674,000).
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(ii)

BESAFHRMEINERAEER
- 1210.0% 8 A E 5 B W AR —F
NEZE - REBEZ_FT_WNF A=
HIEANEA RFEERESELINE
HEEWIEEREZNN BN &S
RIE A ARB155,135,0000T (49 A
166,677,000 L) (BE-_T ==
F+_A=1+—"HLEFE: AR
155,135,0007T (£ %&170,695,000/%
TE)) EA_" Pﬂﬂz/\ﬂ +E| $
SEERERT —HIEERERRE
U B I B ET HR R (B B #8166,677,000
Brt(ZE2_=F+-_HA=+—8:
170,695,000/ 7T ) °

%_?_mi/\ﬂ +RH -ABEQ
AFEFNESFEBIELNERA
AR 1210.0% M F K5 B I AR —
EW{EE cHE_E_WNENNA= TL
BIENEAR mBE aEHMER
MEWEE AR SN &REKIES
A R #1,521,0007T (%) A&1,634,000/%8
L) (BEZE=F+=RA=+—
BIEFE: AR®1,521,0007T (4
1,674,000 7)) R T _WE R
A=+8 AEBEERERT BB
ERr REWER BFTIRRERE
1,634,000 L (ZE==F+=A
=+—H:1,674,00087T) °



(iii)

(iv)

As at 30 June 2024 and 31 December 2023, balances with
related parties are unsecured, interest-free and repayable
on demand. The amounts approximate their fair values and

(i) RZZE-_WFERA=1tER-T_=
F+A=+—B BEALEHRAR
EEA 2B NRAREREE -ZEX

are denominated in RMB and HKD. HHEEAQAFEMESE TAARE RS
JUET{E

At 30 June 2024 and 31 December 2023, the borrowings
and accrued interest due to the spouse of a director are
unsecured, repayable within 1 year and with interest at 6%
per annum.

At 30 June 2024, the carrying amount of convertible notes
of HK$214,383,000 (year ended 31 December 2023:
HK$205,938,000) represents the convertible notes issued
to the vendor of the acquisition of Xin Yunlian Group,
and the financial asset at fair value through profit or loss
— profit guarantee and incentive payment with a fair value
of HK$195,002,000 (year ended 31 December 2023:
HK$189,924,000) represents the amount that will become
receivable from or payable to the vendor and vendor
guarantor who is also the beneficial owner of the vendor
and executive director of the Company in the acquisition
of the Xin Yunlian Group after year ending 31 December
2024.

A non-controlling interest and an associate of the Group jointly
had a loan which was jointly guaranteed free of charge by
several parties including a subsidiary of the Group. The Group
has made provision of HK$3,233,000 (31 December 2023:
HK$3,311,000) for this guarantee as at 30 June 2024.

(b) Transaction with related parties

For the period ended 30 June 2024 and 2023, the Group
had the following material transactions in normal course of
business:

(b)

vy RZE-_WNFEAA=+BR-_ZT-=
F+-_A=+—H EN—RZESK
BHEEREFTHESEERE AR
—FREE FAEE -

vy RZZE-_WMEA=1TH EEE
214,383,000 L (HHE=_ZT==%F
+=RA=+—H 1% ¥ :205938,000
BIL) Z AR R R IR B R E IR
EEEHEBITHAIRBREERATF
f8195,002,0008 L (BE-ZE=-=F
+=A=+—H17F/E 189,924,000
BB ATFEFAEBGZERBHE
E-BFRBLREABEEHZE_Z
“HFE+ A=+ BULEFEEER
HENTEREENBEE B R
BERERARE BEEAHERAN
BEAZEGHBARARARTWNITE
$o

NEE—IGIEER R & — M e Qe
AHEHBEAEE—HMWBARES
FHRREEEEROBER - RO
EFRNA=ZTH AEEE AL ERIR
3,233,000 T BB (ZE_=F+=H
=+—H:3,311,00087T) °

BEALRES
BE-_TE-_NFEAR-_ZE-_=ZF,-A=1+H
IFHA AEERBBEKBRERETN
TEARS:

Six months ended 30 June
BZEZAA=1+HIEXEA

2024 2023
S S —T-=F
HK$'000 HK$'000
FHExT FHET
(unaudited) (unaudited)
(REEZ) (RiEETZ)

Consultancy service expenses paid to m—fAEERRXNNEARBER
an associate - 9,023
Interest expenses to the spouse of a director [f— % & EE B M EIF B 52 880 712

Interest income from 2R B P12 I e a9 I B

a non-controlling interest - 2,786

TEEE A SN REN
REBEZ-_ZT-_WEAXA=+BIEXEAR K
NABEERTEEEEB Z2HMRKENTFNA
4,538,000 L (B2 —ZE-_=F~A=1+HIt
7NME A :4,972,00057%) ©

Compensation of key management personnel

The remuneration of directors of the Company and other members
of key management during the six months ended 30 June 2024 is
HK$4,538,000 (six months ended 30 June 2023: HK$4,972,000).
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25.

26.

PLEDGE OF ASSETS 25. EERHE

Assets with the following carrying amounts have been pledged to
secure general banking facilities granted to the Group:

B3 B AR A S B 1 — RAR 1T (3 B 7 fE L
w2 EEEEEDT

30.6.2024 31.12.2023

—E-NEF —E-=F
ANA=+H tZA=+—H
HK$'000 HK$'000
FTEx FHET
(unaudited) (audited)
(REER) (& E=Z)
Property, plant and equipment A ] 44,661 49,447
Right-of-use assets — leasehold lands in the PRC  FREEE —URTE 2 HE 1+ 17,993 18,774
Bank deposit RITHER 5,372 5,502
68,026 73,723
FAIR VALUE MEASUREMENT 26. AERE

(i) Fair value of financial assets that are measured at fair
value on a recurring basis

Some of the Group's financial assets are measured at fair value
at the end of each reporting period. The following table gives
information about how the fair values of these financial assets
are determined (in particular, the valuation technique(s) and
inputs used).

Fair values of hierarchy as at 30 June 2024

() AEEEEERAFENEZSREE
AFE
AREBHSBEENSREDRELT
BHE - TRRENABTHELRAE
DFEMEEAR (LR R E R
W REBARE) -

R-ZBE-NEANA=1THNAFEER

Level 1 Level 2 Level 3 Total
E-% E-R F=R @it

HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET

Financial assets tREE
Financial assets at fair value through BRATEFARMEE
other comprehensive income: WammemEE:
— Listed equity securities (Note a) — PR AR S (M) 538 = = 538
Financial assets at fair value through BRATEFARRNEREE:
profit or loss:
— Profit quarantee and incentive payment —EHREREB S (FD)
(Note b) - - 195,002 195,002
— Early redemption option on convertible notes  —#2 7 8 [ 7] 8 fR = %
(Note ¢) R RE (friEc) - - 1,419 1,419
Total @t 538 - 196,421 196,959
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Fair values of hierarchy as at 31 December 2023

R-ZE-_=F+-A=+—BHAFESH

Level 1 Level 2 Level 3 Total
R B_H E= Bt

HK$'000 HK$'000 HK$'000 HK$'000
TR THBT TAT THBT

Financial assets SREE
Financial assets at fair value through RATE AR M2 ERED
other comprehensive income: FREBE:
— Listed equity securities (Note a) — MR ARE S (Ka) 516 = = 516
Financial assets at fair value through RATEGF ABRNSREE:
profit or loss:
- Profit quarantee and incentive payment —GFAREREBE (Hito)
(Note b) - - 189,924 189,924
~ Early redemption option on convertible notes  — iz FEE AR R 2 ERIFE
(Note ¢) (FEC) - - 3,378 3378
Total st 516 - 193,302 193,818

During the six months ended 30 June 2024 and 2023, there
were no transfer between Level 1 and Level 2, or transfers into
or out of Level 3.

Notes:

(@) The valuation techniques and key inputs used of the listed
equity securities, classified as the financial assets at fair
value through other comprehensive income, for Level 1
fair value measurement are quoted bid prices in an active
market.

(b) The fair value of the profit guarantee and incentive
payment relating to the acquisition of Xin Yunlian Group
is based on the valuation performed by an independent
professional valuer, using a Monte Carlo simulation, which
are reviewed by and approved by the directors of the
Company.

As the guaranteed profits covers a period of more than
one year, there are more interactions to be assessed for
the results. Monte Carlo simulation is therefore adopted as
the simulation produces distribution of possible outcome
values. By assuming probability distributions, variables can
have different probabilities of different outcomes occurring.
Probability distributions are a much more realistic way of
describing uncertainty in variables of the result.

A decrease in the probability of fulfilment of guaranteed
profits would result in an increase in the fair value
measurement of profit guarantee and incentive payment
and a decrease in discount rate would result in an increase
in the fair value measurement of profit guarantee and
incentive payment, and vice versa.

REBE_ZE-_NFR T -_=FA=+
BIEAEAR F—HREFE _LEABMETH
g EEAREEE =Ko

GEE

(@) AE-—RAFEFAEMS JRER
FEAAHMCEZARENEREEZ
EHEARFAAGERTEEIEE
ABEBEAEEMENEARE -

(o) B RBUCEE 3 E 0 SR 1B 2 5 B AR 78 Sk
BN FEDREBE L E XA ER
RARKRERBAETHEERTE
WA RREEERHNMALE-

B MR E R E B — FHI A
TREZRXHGUNEBER - ZEFRE
BEOARA REEAESHBEZSf
LR o 3B BB B R 0 4 - HE B
HBREETRGERZBME R DM
RERBER D ERAEREHZ THE
EME

$Z BUR R AR R B A] B M R R S BUR
MERZBLRABEO R FEFEZME
BRI R EBO0R F R E RSB &
MR EERM R2TFR-
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The variables and assumptions used in computing the fair
value of the profit guarantee and incentive payment are
based on the management’s best estimates. The value of
the profit guarantee and incentive payment varies with
different variables of certain subjective assumptions.

The key inputs used of financial assets at fair value through
profit or loss — profit guarantee and incentive payment in
relation to the acquisition of the Xin Yunlian Group for

HERFRERABHSAFERHY
BRBRDERNERE Y B
RRIRERAES 2 EEMEE T EMH
352 7R 8 1 -

RBEERR RE=ZRLTFEFEM
EEBREHREHRE R A FER
ABRNERBEE i FRE RSB

the Level 3 fair value measurement at the end of reporting TAAFEHAZBNT:
period are as follows:
30 June 31 December
2024 Range 2023 Range
—E-EF —E_=F
ANA=+tH TZH=+—H
Significant unobservable inputs FEFTHERAYIE i [F Gl
Volatility R 77.96% 80.74%
Discount rate PR = 16.40% 13.23%

Due to the variety of basis of determination used in the
profit forecast of Xin Yunlian Group, it is not practicable to
provide any meaningful sensitivity in relation to the critical
assumptions concerning future profitability of the acquired
business and the potential impact on the fair value changes
on profit guarantee and incentive payment at the end of
the reporting period.

The fair value of redemption option on convertible notes
of HK$1,419,000 (31 December 2023: HK$3,378,000)
is based on the valuation performed by an independent
professional valuer, using Crank-Nicolson finite-difference
method, which are reviewed and approved by the directors
of the Company.

An increase in risk-free rate would result in decrease in
fair value measurement of early redemption option on
convertible notes, vice versa. An increase in volatility
would result in increase in fair value measurement of early
redemption option on convertible notes, vice versa.
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HRARFEMEERNBINET
EMEATR BAKAER RS H
AIBBCWBES 2 RREBFRE
MagfRENBBEATEZE 2 E
EFENBEARKRMELEAAER
R B E DA

BB EEREREENRATE
1,419,000 L (ZE==F+=A
=-+—H:3,378,000/ 7T ) iR BB T
=¥ (H{E B FCrank-Nicolson G [E =
DEETHEEET UEARRE
ERM R

ERBMNE LA HEHRREFED AR
BEREERNOATEFTELRED
RZIMARRBEMEEHIREE D
AMERREEEN AT EFELR
B RZ IR



The significant unobservable input in relation to early
redemption option on convertible notes for the level 3 fair

RBEPRR RE=RAFEFEM

EEHREFEOITRREREEEN
value measurement at the end of reporting period are as FETABEREGABIRNT -
follows:

June December
2024 Range 2023 Range
—E-mE —E=F
Significant unobservable inputs FEFRTHEEAZE NAEH TZREE
Volatility I 38.95% 47.90%
Risk-free rate 3 b ) 5.09% 4.48%
(ii) Reconciliation of Level 3 fair value measurements (i) E=RL2FEFEZHIER
Financial assets at fair value
through profit or loss
BATEFABRER
- Early
— Profit redemption
guarantee option on
and incentive convertible
payment notes Total
—RRER
— & M RE HRRER
& kn BER MEt
HK$'000 HK$'000 HK$'000
FET FET FAT
At 1 January 2023 (audited) RZZEZ=F—F—H (LEZ) 188,021 6,905 194,926
Change in fair value recognised RERERNATEE S
in profit or loss 4,552 (688) 3,864
At 30 June 2023 (unaudited) RZE-_=F,A=1+H
(REEEZ) 192,573 6,217 198,790
Financial assets at fair value
through profit or loss
BATETABRDY
ETREE
- Early
- Profit redemption
guarantee option on
and incentive convertible
payment notes Total
-REED
— AR E AHRREE
k¥EE BEE @t
HK$'000 HK$'000 HK$'000
FET FTHERT TERT
At 1 January 2024 (audited) RZZZMFE—A—H (&FE%) 189,924 3,378 193,302
Change in fair value recognised RERERNATEE
in profit or loss 5,078 (1,959) 3,119
At 30 June 2024 (unaudited) RZZB-_MFEA=TH
(REgEZ 195,002 1,419 196,421
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27.

28.

29.

30.

31.

(iii) Fair values of financial assets and liabilities carried at
other than fair value
The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded at
amortised cost are not material different from their fair value as
at 30 June 2024 and 31 December 2023.

CAPITAL COMMITMENT

As at 30 June 2024 and 31 December 2023, the Group did not
have any significant capital commitments.

GUARANTEES ISSUED

As at 30 June 2024, the total maximum amounts of financial
guarantees issued was RMB473,523,000 (approximately
HK$508,753,000) (31 December 2023: RMB457,113,000
(approximately HK$502,961,000)). The total maximum amounts of
financial guarantees issued represents the maximum potential loss
amount that would be recognised if counterparties failed completely
to perform as contracted.

CONTINGENT ASSETS AND LIABILITIES

The Group had no significant contingent assets or liabilities as at
30 June 2024 and 31 December 2023 other than those disclosed in
note 28.

EVENTS AFTER THE REPORTING PERIOD

There are no significant events affecting the Company that have
occurred since the end of the reporting period.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform to the
current period presentation.

27.

28.

29.

30.

31.
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(i) YHEROFEIRNEREEREBZD
T
RRRZBERR RBHEKARIEZ © R
BEMZRABNEEERANR _T_/M
E/\H +E|&—7—_£|ETL H +*
HRATFETEERER.

B AR
R-E-_NMENA=ZF+HE-ZE-_=%+—-A4
=t—H AEBETEEFEKREAREE-
B HIER

RZE-_WNEASNA=ZTH BEHMEE
RO GESBTE A ARKA73,523,0007T (4
508,753,000 L) (ZE-=F+-_A=+—
H: AR#457,113,0007t (49502,961,000%

EH ERLREERNESBLBRMEEFTT
ERBHOSTHRIANRNEEERSE-

RAREENEE

BRI E28FTIREE N RS _MEFE A=
BE-E-_=ZF+-_A=+t—HB AEETE

ERKAEEHEE-

WEEEEIR
BREHRARTEFETMTERRANE

KEIH-

thEr g

EHETHUEEFENSHR UEAH2HA
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