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REFERZ ERGES R
UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENT

#HZE6H530H LE6{ER For the six months ended 30 June

Variance
M5 BotE
LUBIEF T 5T HK$’000 Note 2024 2023 %
FEUA Interest income 6,205,704 5,287,210
FMEZH Interest expense (3,667,009) (3,018,165)
FFEUWA Net interest income 2,538,695 2,269,045 11.9
BRF & R WA Fee and commission income 4 712,467 474,544
REERAEZH Fee and commission expense 4 (109,081) (96,870)
FRBERAEEA Net fee and commission income 603,386 377,674 59.8
R ZT N Net trading income 5 119,447 6,451
HArZE A Other operating income 6 25,229 38,236
EiEIMA Operating income 3,286,757 2,691,406 22.1
EiESH Operating expenses 7 (1,594,865) (1,533,321) 4.0
NBRFERIER 2 ZE#F Operating profit before impairment losses 1,691,892 1,158,085 46.1
EERERE Credit impairment losses 8 (544,007) (156,893) 246.7
MNBETIRERETEEEZ Operating profit before gains and losses on
IR ESIER 2 EEEH  certain investments and fixed assets 1,147,885 1,001,192 14.7
HEHMETEEZ S  Netloss on disposal of other fixed assets (122) (1,309)
FEMEIE R Bz 24A Share of results of an associate 9 430,479 430,240
& ABIREZHERIE  Impairment loss on investment in an associate 9 (15,715) (232,000)
BEILEMEATIREZ  Loss on deemed disposal of investment in an
E518 associate (1) (6)
FEIEHEREIEHIEIE 224 Share of results of jointly controlled entities 17,395 13,784
PRSI ERF Profit before taxation 1,579,921 1,211,901 30.4
HI1E Taxation 10 (183,847) (99,978)
AT IR FELEF Profit for the period attributable to
Shareholders of the Company 1,396,074 1,111,923 25.6
SRR Earnings per share
BN Basic 11 HK$0.99 HK$0.79
B Diluted 11 HK$0.93 HK$0.75
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KRS\ HRRSE2EBER
UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

#HZE6H30H LE6{EA For the six months ended 30 June

LGB T T 5m HK$’000 2024 2023
HAREF Profit for the period 1,396,074 1,111,923
HMEMEEmIRE S (518 other comprehensive income/(loss) for the period
AREEEMNEERSINEIRNIER ! Items that may be reclassified to the consolidated
income statement:
EERE Investments in securities
MATEstEEHEH AR MEE Net change in fair value of debt instruments at fair
WamMEH TR AT EEE TR value through other comprehensive income 180,602 131,494
iR s HERIENBE AT Z Share of other comprehensive income of an associate
Hith2mlem accounted for using the equity method 65,733 123,156
M AT EstEEHEH AR MEE Net change in allowance for expected credit losses
Wl EHF TR BEEEHE of debt instruments at fair value through other
EHEE TR comprehensive income 4,850 (9,132)
BRI EERRIE Deferred income tax related to the above (30,891) (18,619)
220,294 226,899
BB BIMEEITSIRRNERER Exchange differences arising on translation of the
financial statements of foreign entities (211,734) (314,537)
FEEHPEEFSNEIRNIER - Items that will not be reclassified to the consolidated
income statement:
17 Premises
REEMDEITEAREME L FH Reserves arising from reclassification of premises to
investment properties 45,534 -
HERE Investments in securities
FE R G A RIENE R T 2 Share of other comprehensive income of an associate
Hih2miam accounted for using the equity method 26 139
M EstE RSt A MEm Net change in fair value of equity instruments at fair
Wi m Mt TR A EEEFER value through other comprehensive income (31) 55,581
B LR IR Deferred income tax related to the above 29 (3,402)
45,558 52,318
NERIRIER ~ R EMEE G (518 Other comprehensive income/(loss) for the period,
net of tax 54,118 (35,320)
NpRIRIE%R 2 B 2 mUR S 4REE Total comprehensive income for the period,
net of tax 1,450,192 1,076,603
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REERZERGREMERRR

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

20244 20234
6H30H 12H31H
M 5F As at As at
LOBBET U5 HKS’000 Note = 30Jun2024 31 Dec 2023
HE ASSETS
IR& RIERITIVAERR Cash and balances with banks 13,054,178 16,395,770
EIRITIE 1218 B A EARVFR Placements with banks maturing between one and
twelve months 8,660,614 3,151,814
FHER 5% RS Trading securities 12 1,873,725 1,739,841
MUAFEEBEEE ABR Financial assets at fair value through profit or loss
HNE/EE 12 5,808 8,216
TTEEmIA Derivative financial instruments 13 3,756,988 3,566,149
BEEMRKREMIKRE Advances and other accounts 14 = 147,238,485 149,113,954
URAFEsE BEEEE s ARt Financial assets at fair value through other
EWNENEREE comprehensive income 16 42,900,837 40,525,842
DU BRI AT IR SR E & Financial assets at amortised cost 17 37,899,207 39,372,378
il /NSIE = Investment in an associate 9 2,311,217 2,215,131
HEZEFERERE Investments in jointly controlled entities 147,341 129,946
[EES Goodwill 713,451 713,451
mEEE Intangible assets 69,715 69,715
TEREMEEEE Premises and other fixed assets 18 2,767,939 2,813,187
WEYE Investment properties 19 847,792 761,604
RIHARIEE &= Current income tax assets 2,829 1,273
EERIEE E Deferred income tax assets 122,549 165,823
BES Total assets 262,372,675 260,744,094
afE LIABILITIES
RITEM Deposits from banks 1,885,555 2,485,044
TEEMTA Derivative financial instruments 13 1,168,449 1,279,419
FIERZRENEAR Trading liabilities 166,695 99,853
BEER Deposits from customers 20 208,143,537 207,233,698
BETHERE Certificates of deposit issued 21 4,605,087 2,428,028
BEREE Subordinated notes 22 4,109,232 5,916,645
HniEE & TEiE Other accounts and accruals 23 8,119,926 8,020,654
BRI IBEE & Current income tax liabilities 437,529 287,611
ELERIEEE Deferred income tax liabilities 103,832 103,699
aEAs Total liabilities 228,739,842 227,854,651
¥ EQUITY
EATRRELELS Equity attributable to the Company’s
shareholders
% Share capital 6,894,438 6,894,438
HithE (BERERA) Other reserves (including retained earnings) 26,426,979 25,683,589
BRRES Shareholders’ funds 24 33,321,417 32,578,027
BIMERMETA Additional equity instruments 311,416 311,416
#mast Total equity 33,632,833 32,889,443
EEKkaES Total equity and liabilities 262,372,675 260,744,094
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KRiEERZBRRSHEDEER

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

#HZE2024%6830H LE61ES For the six months ended 30 June 2024

AT RREE#E R
Attributable to the
shareholders of the Company
EESh
EmETH
g4  HtFE REEF  Additional HEmEEt
Share Other Retained equity Total
LGBIEF TS HKS’000 capital reserves earnings instruments equity
2024F 1818 4565 Balance at 1 January 2024 6,894,438 1,760,408 23,923,181 311,416 32,889,443
HRfER Profit for the period - - 1,396,074 - 1,396,074
HEE M2 EE Other comprehensive income
for the period - 54,118 - - 54,118
FIMERMETAZ Distribution payment of additional
IKEEFRIB equity instruments - - (17,984) = (17,984)
2023 KR EARRE 2023 final dividend - - (688,818) = (688,818)
20246 H30H 458 Balance at 30 June 2024 6,894,438 1,814,526 24,612,453 311,416 33,632,833
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KiEERZ BRGRSEREER

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HZE202456H30H 1E6/EF For the six months ended 30 June 2024

AT R REEE S
Attributable to the
shareholders of the Company
EEIH
EmETH
feAds  H#E#H  (REHEF  Additonal  #@EE
Share Other Retained equity Total
LOBIE T3 HKS 000 capital reserves earnings instruments equity
2023F 1A 1B 4R Balance at 1 January 2023 6,894,438 358,111 22,661,183 311,416 30,225,148
A& Profit for the period - - 1,111,923 - 1,111,923
HAEE M2 mEEIE Other comprehensive loss
for the period - (35,320) - - (35,320)
LABGHEST {5 LURRIAEZ  Provision for equity-settled share-
BTN B based compensation - 55 - - 55
EIMERMET A Distribution payment of additional
IKEEFRIE equity instruments - - (18,018) - (18,018)
2022 REARR S 2022 final dividend - - (407,668) - (407,668)
20236 H30H 45 ER Balance at 30 June 2023 6,894,438 322,846 23,347,420 311,416 30,876,120
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KREBERZERGRAHRE
UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

#HZE6H30H LE6{EA For the six months ended 30 June

MEGHER

MisE
LGB T T 5R HK$’000 Note 2024 2023
REEHZHRETRE Cash flows from operating activities
EEE) ) O RAIRE 348 Net cash (used in)/from operating activities 28 (1,958,962) 965,062
KREEBZRERE Cash flows from investing activities
BETE HthETEERKEYE Purchase of premises, other fixed assets and
investment properties (140,635) (40,078)
HEREMEBEIEEEMSERIE Proceeds from disposal of other fixed assets 36 3
KB EBPTAIRS F4E Net cash used in investing activities (140,599) (40,075)
RMEEFBZRERE Cash flows from financing activities
HEaBZAR Payment of lease liabilities (73,963) (74,387)
BIEBEER Repayment of subordinated note (1,759,714) -
ERIMEmM I TR 2 IKEERIE Distribution payment of additional equity instrument (17,984) (18,018)
ST EITREEFSREFRESZFE  Interest paid on subordinated notes and debt
securities issued (218,500) (145,266)
IRERNB 2 ZBRRE Dividend paid on ordinary shares of the Company (688,818) (407,668)
BB EEFTRIREFER Net cash used in financing activities (2,758,979) (645,339)
REREFRFSER (R/) ENEEE  Net (decrease)/increase in cash and cash equivalents (4,858,540) 279,648
YIRS ~ERIREIER Cash and cash equivalents at beginning of the period 18,964,804 19,260,423
PERETE 2 8 Effect of foreign exchange rate changes (88,833) (114,340)
HXRREREFRREIER Cash and cash equivalents at end of the period 14,017,431 19,425,731
REMERIRSBEER 2O Analysis of the balance of cash and cash
equivalents:
& MIERITAERR Cash and balances with banks 2,469,278 2,020,667
[REHARTE3E A A T 2 @& Money at call and short notice with an original
¥HAERR maturity within three months 8,321,133 13,108,548
BIEERERRZBANEEZBEEZHE  Treasury bills included in trading securities 593,702 -
BIEEUAFESEEEETETAEM  Treasury bills included in financial assets at
2EHWENEREERN BEEE fair value through other comprehensive income 433,557 1,987,974
FEIEABEEIEA FUA T 2 EIRITAVER  Placements with banks with an original maturity
within three months 2,199,761 2,308,542
14,017,431 19,425,731
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REERZ PHAMPARM B R R M

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

1. —KER

KIRITEBABRAR ((EAF)) H—ER
TERRAR -EXZMBABKMRITAR
AF) (TKHRTT)) AEBRRIRT - AR TE
EHENBAT (s AER) BHfiRiT =/
R ELAth AR RA AR ©

FAE 2 B RBEERAT > AMERE
BARAR ABE—HLHAR.
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G HRR-

AAEERESCETHMBER IhEiRE
RIEE B NQTMEGIFE622F 5662(3)1E K i Re
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(MEB2ER)) 2&E2023F 128310 14
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=J) e
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BRR BT REZEMTITEEFEFRERR
TREBIENEAEE URIEESTE
BN BNE 5562255 55406(2) ~ 407(2) S R)IE 2 B
BHo

8 KHRITEEAMRAE 2024FHHEERS

1. GENERAL INFORMATION

Dah Sing Banking Group Limited (the “Company”) is a bank
holding company. Its principal subsidiary is Dah Sing Bank, Limited
(“DSB”), which is a licensed bank in Hong Kong. The Company
together with its subsidiaries (collectively the “Group”) provide
banking, financial and other related services.

The immediate and ultimate holding company is Dah Sing
Financial Holdings Limited, a listed company in Hong Kong.

2. UNAUDITED FINANCIAL STATEMENTS AND
ACCOUNTING POLICIES

The information set out in this Interim Report does not constitute
statutory consolidated financial statements.

Certain financial information in this Interim Report is extracted
from the statutory consolidated financial statements for the
year ended 31 December 2023 (the “2023 consolidated financial
statements”) which have been delivered to the Registrar of
Companies as required by section 662(3) of, and Part 3 of Schedule
6 to, the Hong Kong Companies Ordinance (Cap.622), and the
Hong Kong Monetary Authority (“HKMA”).

The auditor’s report on the 2023 consolidated financial statements
was unqualified; did not include a reference to any matters to
which the auditor drew attention by way of emphasis without
qualifying its report; and did not contain a statement under section
406(2), 407(2) or (3) of the Hong Kong Companies Ordinance
(Cap.622).



KiSEZZ PHARPAR B R M =E

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

2. REEZRZMBRRKRGFTHER @
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2. UNAUDITED FINANCIAL STATEMENTS AND
ACCOUNTING POLICIES (continued)

Basis of preparation and accounting policies

The accounting policies and methods of computation used in the
preparation of the 2024 interim condensed consolidated financial
statements are consistent with those used and described in the
Group’s annual audited consolidated financial statements for the
year ended 31 December 2023.

There are several amendments to HKFRS that became applicable
from 1 January 2024:

- HKAS 1 (Amendments) - Classification of Liabilities as Current
or Non-current and Non-current Liabilities with Covenants

- HKFRS 16 (Amendments) - Lease Liability in a Sale and
Leaseback

- HKAS 7 and HKFRS 7 (Amendments) - Supplier Finance
Arrangements

- HK Interpretation 5 (Revised) - Presentation of Financial
Statements - Classification by the Borrower of a Term Loan
that Contains a Repayment on Demand Clause

None of these has a significant effect on the consolidated financial
statements of the Group.

There are no other HKFRSs or interpretations that are effective
from 1 January 2024 or not yet effective that would be expected to
have a material impact on the Group.

The interim condensed consolidated financial statements are
presented in thousands of Hong Kong dollars (HK$’000), unless
otherwise stated, and were approved by the Board of Directors for
issue on 30 August 2024.

These interim condensed consolidated financial statements have
not been audited.

DAH SING BANKING GROUP LIMITED INTERIM REPORT 2024
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REERZ PHAMPARM B R R M
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

3. FREWA

3. NETINTEREST INCOME

#HZE6H30H LE6fE B For the six months ended 30 June
LGBEF TSR HKS'000 2024 2023
FEWA Interest income
IRE R RITHVAEER Cash and balances with banks 393,973 361,517
EBHRE Investments in securities 2,183,686 1,765,275
FBEERREHMEER Advances and other accounts 3,628,045 3,160,418
6,205,704 5,287,210
MEXZWY Interest expense
RITIER " BETER Deposits from banks/Deposits from
customers 3,327,335 2,732,234
BERTHERGE Certificates of deposit issued 102,596 108,271
BEER Subordinated notes 177,969 145,517
HEAE Lease liabilities 4,759 3,678
Hith Others 54,350 28,465
3,667,009 3,018,165
FEKAES Included within interest income
—FHER ZRGRIES U AT ESER - Trading securities and financial assets at
HEFHt AIBHNEMEE fair value through profit or loss 39,673 5,026
—UrTHEsTE EEEFH A M2 I - Financial assets at fair value through
HEREE other comprehensive income 1,453,506 1,170,170
—LUSERR A IRR SR B & - Financial assets at amortised cost 4,712,525 4,112,014
6,205,704 5,287,210
MEZHESR Included within interest expense
—MURTHEFEEEEEFH ABEN - Financial liabilities at fair value
FMAE through profit or loss 7,826 2,472
— DU BRI AT BRI SR BB - Financial liabilities at amortised cost 3,659,183 3,015,693
3,667,009 3,018,165

A E E 20235 520245565300 LERY6E B 19 »

WSS B REEE M BIA
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In the six months ended 30 June 2024 and 2023, there was no
interest income recognised on impaired assets.



KiSEZZ PHARPAR B R M =E
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

4. EFRFERMEHRA 4. NET FEE AND COMMISSION INCOME
#HZE6H30H1E6EH For the six months ended 30 June
LGEMTFTi3m HKS'000 2024 2023
RFEERAEWA Fee and commission income
KURNFESAEEHET T AIBaNEREEK Fee and commission income from financial
BEZRBFERAZWA assets and liabilities not at fair value
through profit or loss
—EEBHZIRFERAEE - Credit related fees and commissions 88,558 75,986
—BSmE - Trade finance 23,456 23,070
—fER+* - Credit card 126,008 135,726
HMARFE & KRB IRA Other fee and commission income
— R H LR - Securities brokerage 52,123 54,629
— R E R HA - Insurance distribution and others 235,107 17,290
—DERBEKRVEBIERY - Retail investment and wealth
management services 66,704 79,020
—IRITIRBERFEE - Bank services and handling fees 29,543 35,805
—HMRFHE - Other fees 90,968 53,018
712,467 474,544
RFFERAEZY Fee and commission expense
FURNFESAEEHET A IBaNEREEK Fee and commission expense from financial
BEZRFERBEEZH assets and liabilities not at fair value
through profit or loss
—FREERAE - Handling fees and commission 104,264 92,535
—BNHEMER - Other fees paid 4,817 4,335
109,081 96,870
AEERF=HIRHEEE T bEEER The Group provides custody, trustee, corporate administration,
KREBERB BXLERFHNEERUZ and investment management services to third parties. The assets
BEASNFRELAEIELLFRSHHBRE subject to these services are held in a fiduciary capacity and are
Ao not included in these consolidated financial statements.

DAH SING BANKING GROUP LIMITED INTERIM REPORT 2024



KRiSEz 2z PHARPAR B ER R M =E
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

5. BRBHWA 5. NET TRADING INCOME
#HZE6H30H1E6EH For the six months ended 30 June
LGEMTFTi3m HKS'000 2024 2023
INERS PR, (B518) Net gain/(loss) arising from dealing in
foreign currencies 89,746 (17,358)
BERZRRNESEZF (518 IR Net (loss)/gain on trading securities (767) 1,610
FER ZRENITE TR Z F W Net gain from derivatives entered into
for trading purpose 32,319 20,234
BAFEEFNEREM T A Fa Net gain arising from financial instruments
subject to fair value hedge 381 1,269
MR EstEEHEEF T ABmNEHTAEY Net (loss)/gain on financial instruments
2 (518 W at fair value through profit or loss (2,232) 696
119,447 6,451
6. EHMMZEEWA 6. OTHER OPERATING INCOME
#HZ6H30H LL6EH For the six months ended 30 June
LOBEF TR HK$'000 2024 2023
RERMIFE ZURAFESFEEEES) Dividend income from investments
FAEMEERENERETE in equity instruments at fair value
KEZREIA through other comprehensive income,
held at the end of the period
— s - Listed investments 16 299
—JELHEE - Unlisted investments 1,952 19,031
KEYE B ALEEE Gross rental income from investment
properties 7,323 7,803
HAFESUA Other rental income 7,901 7,546
Hith Others 8,037 3,557
25,229 38,236

12 KRITEEBRAT 2024FFHAZERS



KiSEZZ PHARPAR B R M =E
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

7. EEXH 7. OPERATING EXPENSES
#HZE6H30H1E6EH For the six months ended 30 June
LGEMTFTi3m HKS'000 2024 2023
BEFHMEEMN L (BEESFH Employee compensation and benefit
expenses (including directors’
remuneration) 1,113,239 1,043,038
TEMEMEEEES L TEIEITE Premises and other fixed assets
expenses, excluding depreciation 107,018 107,338
e Depreciation
—TEREMEEEE - Premises and other fixed assets
(fftzE18 (FR)) (Note 18(a)) 113,024 98,239
— BRI - Right-of-use properties 72,753 72,606
BEEREHEEZ W Advertising and promotion costs 37,248 40,533
ENRI~ XA R Bl & Printing, stationery and postage 23,402 22,771
Hith Others 128,181 148,796
1,594,865 1,533,321
8. EERERHE 8. CREDIT IMPAIRMENT LOSSES
i Z6H30H LL6EH For the six months ended 30 June
LCBEF TS HK$'000 2024 2023
Mg (SRR 2E65) New allowances net of allowance releases 582,402 196,687
I ElEE E e 2 T8 Recoveries of amounts previously written off (38,395) (39,794)
544,007 156,893
DECIT Attributable to:
—EPEARKRER - Loans and advances to customers 550,546 220,825
—HithEm&EE - Other financial assets (1,506) (37,033)
—EREE R R - Loan commitments and financial
guarantees (5,033) (26,899)
544,007 156,893

DAH SING BANKING GROUP LIMITED INTERIM REPORT 2024
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REERZ PHAMPARM B R R M

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

9. BLBEARZEE REEARR
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9. SHARE OF RESULTS OF AN ASSOCIATE, AND
IMPAIRMENT LOSS ON INVESTMENT IN AN ASSOCIATE

Share of results of an associate

As at the date of this report, the results of the Group’s associate,
Bank of Chongging (“BOCQ”), for the six months ended
30 June 2024 are not yet publicly available. The Group has
determined its share of results of BOCQ for the first half of 2024
by reference to the results published by BOCQ in particular those
attributable to the first quarter of 2024 ended 31 March 2024, and
taking into account the financial effect of significant transactions
or events in the period from 1 April 2024 to 30 June 2024 which
BOCQ had made known to the public.

Impairment loss on investment in an associate

At 30 June 2024, the fair value of the Group’s investment in BOCQ
had been below the carrying amount for approximately 10.5 years.
On this basis, the Group continues to perform an impairment test
on the carrying amount of the investment in BOCQ to assess the
recoverable amount.

The impairment test is performed by comparing the carrying
amount of the investment against the higher of the recoverable
amount of BOCQ, determined by a value in use (“VIU”) calculation,
and fair value of the investment. The VIU calculation uses
discounted cash flow projections based on management’s
estimates of BOCQ’s earnings and dividends to be paid in future,
and the estimated probable exit value in future after considering
the growth of BOCQ and its net asset value for the medium and
longer term. The discount rate applied to the VIU calculation was
estimated with reference to BOCQ’s cost of equity, which is publicly
available in the market.

In performing the VIU calculation to arrive at the recoverable
amount of the investment, the Group considers all relevant factors
including market views and qualitative factors to ensure that the
inputs to the VIU calculation are appropriate. Adjustments need
to be made to reflect the latest situation affecting BOCQ and also
market outlook for the medium and longer term that are relevant
in projecting BOCQ’s future performance. Significant management
judgement is required in estimating the future cash flows of BOCQ.



KiSEZZ PHARPAR B R M =E

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS
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BZATE > BTG A LENRE E20235F
12831H 2z RFHR{EET1E5,227,000,00078 7518
Z BRE{E % 7/1E H85,000,00078 7T 52 16,000,000
BT o AL > 720245 £ ¥ FRERITIG R E
151516,000,000 8 T U BEZKEZEBER
2,311,000,00078 7T ©

AEAMIBTZEATREER W EBIEZER
BEZREBE HEAMBITWENERIRTZ
RERERRIN o MEZREHFEN TSN
FHA38 B B 75 2 1,213,000,00078 7T 5238 B 2
BER A EAIRITZEART REEE

10. RIE

EAFERTIZBIAA G EERR R LR
#£16.5% (2023%F | 16.5%) Te A o AR Py
BBRPIRR R LI AN st FE SR AR i A kA &
BISSER MG 2 IRITIREE o

RIEMIBR AR RENEREZE WA
ZERMBEERRBNIRFHEER TR

9. SHARE OF RESULTS OF AN ASSOCIATE, AND
IMPAIRMENT LOSS ON INVESTMENT IN AN ASSOCIATE

(Continued)

Impairment loss on investment in an associate (Continued)

For the position as at 30 June 2024, the recoverable amount
concluded by the latest impairment test performed based on the
VIU calculation using a discount rate of 12.0% (31 December 2023:
12.0%) and the fair value of the investment are assessed as
lower than the carrying amount, after deducting the cumulative
impairment allowance made up to 31 December 2023 of
HKS$5,227 million, by HKS$85 million and HK$16 million respectively.
As a result, an additional impairment charge of HK$16 million
was recognised in the first half of 2024 to reduce the value of the
investment to HK$2,311 million.

The calculation of DSB’s capital adequacy does not include
the retained earnings from this investment (the “Investment”),
except for BOCQ cash dividend received by DSB. Provided that
the Investment continues to be held at or above the original cost
of the investment of HK$1,213 million, impairment made on the
Investment does not affect DSB’s capital adequacy.

10. TAXATION

Hong Kong profits tax has been provided at the rate of 16.5%
(2023: 16.5%) on the estimated assessable profit for the period.
Taxation on profits in Mainland China and Macau has been
calculated on the estimated assessable profit for the period at the
rates of taxation prevailing in the countries in which the Group
operates.

Deferred taxation is calculated in full on temporary differences
under the liability method at the tax rates that are expected to

BRZRERIEREES] - apply in the year when the liability is settled or the asset is realised.
HZE6H30HLE6EH For the six months ended 30 June
LOBIET 3T HKS'000 2024 2023
BHARR IR Current income tax
—BHEFER - Hong Kong profits tax 154,065 92,018
— R E P B R PIRYAR IE - Mainland China’s and Macau’s taxation 18,968 19,006
—FREFFEERE (8B%) 2 #E - Under/(over)-provision for prior years 168 (60,044)
IEIEFRIE Deferred income tax
—RARN G EENEE MO - Origination and reversal of temporary
differences 10,760 48,998
— RS E1E - Recognition of tax losses (114) -
G| Taxation 183,847 99,978

DAH SING BANKING GROUP LIMITED INTERIM REPORT 2024
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REERZ PHAMPARM B R R M

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

11. SREFREERF

BREABN D ZEBE E2024F6530H
IE61E B 2~ 2 #1,396,074,00078 7T (20234 :
1,111,923,000/8 70) RN B E T BRK
5 Z DN RE 39 801,405,752,1328% (20234 :
1,405,752,132%) 5t&

SREBEERN T ZRBE E2024F6530H
IE61E B 2~ 2 #1,396,074,00078 7T (20234 :
1,111,923,00078 7T) I B & EEG = A B F)
7188,053,00078 7T (20234F : 60,033,000787T) Bk
SEIE > RN BE BT BN 2 IN#EF
F9801,405,752,1328% (20234 : 1,405,752,1320%) 45
BEMBHESETEBRRMNAE -BBAK
REAR Z RITER R Z @A AR (D 2 N
LIS QIS =

11. BASIC AND DILUTED EARNINGS PER SHARE

The calculation of basic earnings per share for the six months
ended 30 June 2024 is based on earnings of HK$1,396,074,000
(2023: HKS$1,111,923,000) and the weighted average number of
1,405,752,132 (2023: 1,405,752,132) ordinary shares in issue during
the period.

The calculation of diluted earnings per share for the six months
ended 30 June 2024 is based on earnings of HK$1,396,074,000
(2023: HK$1,111,923,000) and deducting from it the dilutive effect
of our share of profits in an associate amounting to HK$88,053,000
(2023: HK$60,033,000) and the weighted average number of
1,405,752,132 (2023: 1,405,752,132) ordinary shares in issue during
the period after adjusting for the effect of all dilutive potential
ordinary shares. The share options outstanding during the period
and at the period end have no dilutive effect on the weighted
average number of ordinary shares.

LGB TFTi3m HK$'000 2024 2023
FE SRR A Profit attributable to shareholders 1,396,074 1,111,923
ILHE A B R B Dilutive effect of share of profits in an

associate (88,053) (60,033)
BAMNEESRE SR 2 &F Profit used to determine diluted

earnings per share 1,308,021 1,051,890
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L. FHERZARNESFRUATEFE

BEEHAABRGNEMEE

KiSEZZ PHARPAR B R M =E
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

12. TRADING SECURITIES AND FINANCIAL ASSETS AT FAIR

VALUE THROUGH PROFIT OR LOSS

20244 20234
64308 12431H
As at As at
LGB T T sR HKS'000 30Jun2024 31 Dec 2023
FHER 5 AERmES Trading securities:
B85 Debt securities:
—&ELEm - Listed in Hong Kong 8,728 14,406
—JEEm™ - Unlisted 1,864,997 1,725,435
1,873,725 1,739,841
UATEAE2EHEH A ABENTHEE ! Financial assets at fair value through
profit or loss:
BEEE ! Investment funds:

—&5ELEm - Listed in Hong Kong 5,808 8,216
=118 Total 1,879,533 1,748,057
BIEEERESFNE - Included within debt securities are:

—BlEEE ERRESER) - Treasury bills which are cash equivalents 593,702 1,725,135

—H I EERE - Other treasury bills 1,271,295 -

—BURHMES - Government bonds 8,617 14,706

—HMEFEES - Other debt securities 111 -

1,873,725 1,739,841
DU TS By issuers:

— R R RN AR SR T - Central governments and central banks 1,873,614 1,739,841

— N - Public sector entities 111 -

—1b% - Corporate entities 5,808 8,216

1,879,533 1,748,057

7202456 530H £&2023F 12831 H » i

PR A TR o

As at 30 June 2024 and 31 December 2023, there were no

certificates of deposit held included in the above balances.

DAH SING BANKING GROUP LIMITED INTERIM REPORT 2024
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REERZ PHAMPARM B R R M
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

13. TE£MTHE 13. DERIVATIVE FINANCIAL INSTRUMENTS
122024 F6 B30HRFATTE TRGN I B& The notional principal amounts of outstanding derivatives
KEREANFEUNT : contracts and their fair values as at 30 June 2024 were as follows:
&/
ZELHE AE(E
Contract/ Fair values
notional BE aE

LGBIEF oS HKS'000 amount Assets Liabilities

1) FEXRZERZHTETEAR 1)  Derivatives held for trading

7)) SMEGTETA a)  Foreign exchange derivatives
BRNAEEH Forward and futures contracts 285,852,220 859,763 (782,282)
AR INERRRE Currency options purchased and written 35,207,866 116,673 (124,054)
TG HEF| a8 Cross currency interest rate swaps 1,932,829 17,557 (15,077)
Z) FIETETA b)  Interest rate derivatives
pilES=EE] Interest rate swaps 7,399,854 37,884 (31,904)
A EmltirET A ¢)  Equity derivatives
BB AR s i e 1 A Equity options purchased and written 466,478 6,456 (6,469)
T) BmirETA d)  Commodity derivatives
o HA R s A Commodity forward and swaps 49,095 578 (7)
FERSB®ZITETA Total derivative assets/(liabilities) held for
BE/ (87 &5t trading 330,908,342 1,038,911 (959,793)

2)  FHEEPERZITETAR  2)  Derivatives held for hedging

H) IEEULNFEE B Z a)  Derivatives designated as fair value
TETA hedges
FIZIDHR Interest rate swaps 45,293,122 2,718,077 (208,656)
FESHBRZITETA Total derivative assets/(liabilities) held for
BE/ (Bf a5t hedging 45,293,122 2,718,077 (208,656)
EERZTEERmTE Total recognised derivative financial assets/
BE/ BB &5t (liabilities) 376,201,464 3,756,988  (1,168,449)
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13. fTEEMTA®

KiSEZZ PHARPAR B R M =E

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

13. DERIVATIVE FINANCIAL INSTRUMENTS (continued)

F2023F 12 A31BKREIBITET RSN E& The notional principal amounts of outstanding derivatives
TEREAFENT : contracts and their fair values as at 31 December 2023 were as
follows:
=Y yd
ZERSHE NFE
Contract/ Fair values
notional BE =L
LOBMEF U5 HKS$'000 amount Assets Liabilities
1) FERZRGZITETA Derivatives held for trading
) SrEVTETA a)  Foreign exchange derivatives
BRMAEEH Forward and futures contracts 183,067,007 878,718 (885,411)
FEA B A INERARE Currency options purchased and written 20,696,124 128,874 (121,144)
TG EF| a8 Cross currency interest rate swaps 874,545 13,361 (12,907)
Z) FIEGTETA b)  Interest rate derivatives
FZia 18 Interest rate swaps 3,689,125 34,352 (30,717)
&) BmltirETH ¢)  Equity derivatives
BB AR s e e 1 A Equity options purchased and written 433,584 6,779 (6,797)
T) BEamirtTHA d)  Commodity derivatives
sl R IR Commodity forward and swaps 56,593 304 (327)
BERZHERZMTETIR Total derivative assets/(liabilities) held for
BE/ (B8R A5t trading 208,816,978 1,062,388 (1,057,303)
2 FHEERRRZITETA Derivatives held for hedging
H) IEEUNTFEEH A a)  Derivatives designated as fair value
trETA hedges
S Interest rate swaps 46,874,243 2,503,761 (222,116)
BESHR®RZITETA Total derivative assets/(liabilities) held for
EE/ (B8R &5t hedging 46,874,243 2,503,761 (222,116)
Bz iTEEmIA Total recognised derivative financial assets/
BE/ (&R &5t (liabilities) 255,691,221 3,566,149 (1,279,419)

DAH SING BANKING GROUP LIMITED INTERIM REPORT 2024
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

14. FIEEHREMIRE

14. ADVANCES AND OTHER ACCOUNTS

20244 20234

6H30H 12H31H

As at As at

LB TF o5 HKS'000 30Jun2024 31 Dec 2023

BR BRI BRAEEE Gross loans and advances to customers 141,373,635 143,049,476
0BR © REERE Less: impairment allowances

—BEERL - Stage 1 (343,875) (364,345)

—PEER2 - Stage 2 (305,297) (263,656)

—PEER3 - Stage 3 (531,018) (485,255)

(1,180,190) (1,113,256)

140,193,445 141,936,220

B5 Rk Trade bills 1,721,946 2,060,317
0B% . REZERE Less: impairment allowances

—PEERL - Stage 1 (1,170) (2,981)

—PEER2 - Stage 2 (1) -

(1,171) (2,981)

1,720,775 2,057,336

Hih&E Other assets 5,348,795 5,141,313
0BR © REERE Less: impairment allowances

—PEERL - Stage 1 (9,021) (6,979)

—PEER2 - Stage 2 (4,121) (2,907)

—PEER3 - Stage 3 (11,388) (11,029)

(24,530) (20,915)

5,324,265 5,120,398

FBIEEFNEMRE Advances and other accounts 147,238,485 149,113,954
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iz PHARPAR B R M =E

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

14. RIEEHKREMERE @
(FR) RifE - BHAKREERCEHEE

i) HEEZL

14. ADVANCES AND OTHER

(a) Impaired, overdue and re

(i) Impaired loans

ACCOUNTS (continued)

scheduled assets

20245 2023F

6H30H 12A31H

As at As at

LCBIET 3T HKS'000 30Jun2024 31 Dec 2023

BB RGEEE Gross loans and advances 141,373,635 143,049,476

0B - REZEFEREE Less: total impairment allowances (1,180,190) (1,113,256)

R Net 140,193,445 141,936,220

EERBEZERRBR Credit-impaired loans and advances 2,768,240 2,779,561

0B © PEERIREZEE Less: Stage 3 impairment allowances (531,018) (485,255)

R Net 2,237,222 2,294,306

BHEIRESATEE Fair value of collateral held* 1,671,490 1,707,443
EEREERNRBTEELRER K Credit-impaired loans and advances

B =R as a % of total loans and advances to
customers 1.96% 1.94%

Y ERRRATEDREBEEFRRTERER
REERR METREEEE

* Fair value of collateral is determined at the lower of the market value of

collateral and outstanding loa

DAH SING BANKING GROUP LIMITED INTERIM REPORT 2024
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REERZ PHAMPARM B R R M
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

14. BIEEMREMEE @ 14. ADVANCES AND OTHER ACCOUNTS (continued)
() HE -AAREERKEHEE ® (a) Impaired, overdue and rescheduled assets (Continued)
(i) BEIFEEEEEE (ii) Gross amount of overdue loans
202464308 2023F 1248310
As at 30 Jun 2024 As at 31 Dec 2023
BHAREER BHEAREE
BiEzs Ba4ezE
Gross Gross
amount of {h48%E amount of {H4B%E
overdue Bt overdue Bttt
LUBIEF TS HKS'000 loans 9% of total loans 9% of total
FEERRERK Gross loans and advances to
BTRARRE AR customers which have been
overdue for:
—3EB U LZE6E S - six months or less but over
three months 578,344 0.41 344,615 0.24
—6EAM EE15 - one year or less but over six
months 526,856 0.37 664,811 0.46
—1FEM E - over one year 1,479,844 1.05 1,158,163 0.81
2,585,044 1.83 2,167,589 151
DB - Represented by:
—BiRFaRER - Secured overdue loans and
FeEER advances 1,932,377 1,553,890
—EiRiRa AR EmR - Unsecured overdue loans
TR and advances 652,667 613,699
BiRERIAER K Market value of securities
BERPIIRFRY held against the secured overdue
EIREME loans and advances 3,327,817 2,615,092
FEER3RERE R Stage 3 impairment allowances 287,690 228,158
FAEZIERREESIRRER ZEY Collateral held mainly represented pledged deposits,
ERIRREMEE B ENRE - mortgages over properties and charges over other fixed

assets such as equipment.
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KiSEZZ PHARPAR B R M =E
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

14. RIEEHKREMERE @
(BR) RfE - BHAKREERCEHEE®

(i) AFEHEARZH (EHFEIFTE
Ltz BRIE AR E L)

14. ADVANCES AND OTHER ACCOUNTS (continued)

(a) Impaired, overdue and rescheduled assets (Continued)

(iii) Rescheduled loans and advances net of amounts included

in overdue loans and advances shown above

20245 2023F
6H30H 4% 12831H 14828
As at Bt As at Bttt
LB T i3n HKS'000 30 Jun 2024 % of total 31 Dec 2023 % of total
REEHKREBH Loans and advances to customers 390,582 0.28 405,780 0.28
FEERSREZE Stage 3 impairment allowances 124,288 115,036

(iv) EZE#E

120245E6830H &2023F 12331 H » It i
BERBIEE R P E Z B s iR

(Z) W[ElER &

(iv) Trade bills

As at 30 June 2024 and 31 December 2023, there were no
balance of trade bills that were overdue for more than 3

months.

(b) Repossessed collateral

FEZWEREFR&NT Repossessed collateral held is as follows:
20245 20234
6H30H 128314
As at As at
LOBIS T3 HKS'000 30Jun2024 31 Dec 2023

BEENE Nature of assets

EIkY/ES Repossessed properties 275,242 252,687
Hith Others 1,020 925
276,262 253,612

W R IR TIE R BIREE - BUWRIR
RLREBRZERAREERS

{51 0] IR AR (E #56,706,00078 7 ( 20235128
31H : 58,181,000 7T) Z TEH B AR EYE T
HME > Th A& EAREE - B A it A BT ia
ZEL MATE IR ERE K B o Z 3K &
AERNTHMEE BTINFEBHEZE
E Mz EREWAR IEFESS o

Repossessed collaterals are sold as soon as practicable with the
proceeds used to reduce the outstanding indebtedness of the

borrowers concerned.

Certain other properties in Mainland China with a total
estimated realisable value of HK$56,706,000 (31 December 2023:
HK$58,181,000), which had been foreclosed and repossessed
by the Group pursuant to orders issued by courts in Mainland
China, represent assets held by the Group for resale and have
been reported under “Other assets”. The relevant loans had been

derecognised.

DAH SING BANKING GROUP LIMITED INTERIM REPORT 2024
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

15. B5R%EEH

TREHZEBV RS ERFIRAERED
BERZERERNBMR  EREE KM

15. LOSS ALLOWANCE

The tables below provide a reconciliation of the Group’s
ECL allowances for loans and advances to customers, loan

BiRz AHEEFEEBRNHR

commitments and financial guarantees by stage under HKFRS 9.

P ERL P ER2 PEER3 =1

FEHAE & FEHAE & FEHRIEE FEEAEE

BSEZEE BSHRZERS EiEEE BSR4

Stage 1 Stage 2 Stage 3 Total

ECL ECL ECL ECL

LGB TF o5 HKS'000 allowance allowance allowance allowance

2024%F1H51H At 1 January 2024 430,206 266,113 485,255 1,181,574

= A Transfers:

ISR Transfer to Stage 1 22,410 (13,671) (8,739) =

ISR Transfer to Stage 2 (16,508) 27,556 (11,048) =

IS L3 Transfer to Stage 3 (15,855) (67,391) 83,246 =
FHPE E SRS R R R E) Effect of stage transfers and

FrELZ & changes in allowance (5,417) 33,483 301,248 329,314
HANFTRAE BB AL New financial assets originated,

WiEESR 2 SMEE purchased or derecognised

during the period 39,772 2,555 (12,441) 29,886
PDs/LGDs/EADs,” FiBZ 4 Changes in PDs/LGDs/EADs/

RER 2 & forward looking assumptions (60,652) 55,486 209,469 204,303
HRBRAGIR Unwind of discount 11,010 4,288 3,943 19,241
b/ G| Write-offs - - (519,667) (519,667)
4N R ELfth D Foreign exchange and other

movements (503) (425) (248) (1,176)
2024565300 At 30 June 2024 404,463 307,994 531,018 1,243,475
B In respect of:
BEREREBR Loans and advances to customers 343,875 305,297 531,018 1,180,190
BRI M R Loan commitments and financial

guarantees 60,588 2,697 = 63,285

404,463 307,994 531,018 1,243,475

RAES Abbreviations used:
PD BATAE PD Probability of default
LGD S E =P S LGD Loss given default
EAD B R mAIE EAD Exposures at default
ECL TEERE EE51R ECL Expected credit loss
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NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

15. HEEE®

15. LOSS ALLOWANCE (continued)

P ESL FEES2 (HEE a5t

TEHEE TEHAEE TEHAEE JEHAEE

E1RZER 1R B %EH E51R%EH

Stage 1 Stage 2 Stage 3 Total

ECL ECL ECL ECL

LGB TF o5 HKS'000 allowance allowance allowance allowance

2023FF1H1H At 1 January 2023 495,939 352,020 887,053 1,735,012

g Transfers:

B EHERL Transfer to Stage 1 28,145 (24,856) (3,289) -

B EEERR Transfer to Stage 2 (23,794) 55,960 (32,166) -

B EPHER3 Transfer to Stage 3 (25,991) (219,050) 245,041 -
FHPE E SR R R E) Effect of stage transfers and

FrEEZRE changes in allowance (12,710) 31,562 513,235 532,087
HAFTRE N BBAS New financial assets originated,

BiEER 2 SMEE purchased or derecognised

during the period 66,445 61,675 (26,477) 101,643
PDs/LGDs/EADs, BiBEMEAY  Changes in PDs/LGDs/EADs/

ReR 2 &8 forward looking assumptions (98,225) 6,789 305,949 214,513
fEPRALIR Unwind of discount 759 2,149 584 3,492
i Write-offs - - (1,404,633) (1,404,633)
SNE & ELfthEt &) Foreign exchange and other

movements (362) (136) (42) (540)
2023%E12831H At 31 December 2023 430,206 266,113 485,255 1,181,574
B In respect of:
ZEE B RS Loans and advances to customers 364,345 263,656 485,255 1,113,256
BRI M TR Loan commitments and financial
guarantees 65,861 2,457 - 68,318
430,206 266,113 485,255 1,181,574

DAH SING BANKING GROUP LIMITED INTERIM REPORT 2024
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REERZ PHAMPARM B R R M

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

16. UATEFEAHEHARMEE
Wi EREE

16. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER

COMPREHENSIVE INCOME

20245 20234F
6H30H 128314
As at As at
LB F T sm HKS'000 30Jun2024 31 Dec 2023
B85 Debt securities:
—&ELEm - Listed in Hong Kong 11,370,240 10,976,354
—EHEMI £ - Listed outside Hong Kong 18,288,944 15,729,976
—JEEm™ - Unlisted 11,479,943 12,057,957
41,139,127 38,764,287
RS Equity securities:
—&5ELEm - Listed in Hong Kong 250 268
—JEEm™ - Unlisted 1,761,460 1,761,287
1,761,710 1,761,555
&5t Total 42,900,837 40,525,842
BIEEESHEAFNE ! Included within debt securities are:
—BENEARE - Certificates of deposit held = 361,139
—EEZEE ERREER) - Treasury bills which are cash
equivalents 433,557 1,489,951
—HMBEEEE - Other treasury bills 3,718,315 1,878,367
— &S - Government bonds 1,178,639 1,198,230
—HMEHES - Other debt securities 35,808,616 33,836,600
41,139,127 38,764,287
MNaTEsr2 B HES ARME EIRER Financial assets at fair value through other
CSREERSTHBEN AT comprehensive income are analysed by
categories of issuers as follows:
EES Debt securities:
— FRORB By R ORER T - Central governments and central
banks 9,020,064 8,338,984
—NEE - Public sector entities 1,996,507 1,799,394
—iRTT R EME RS - Banks and other financial institutions 11,673,764 9,422,100
—b - Corporate entities 18,448,792 19,203,809
41,139,127 38,764,287
EREES Equity securities:
—bE - Corporate entities 1,761,710 1,761,555
42,900,837 40,525,842

RIRITEEBIRAT 2024 FPHAZERS




17. DUBERAASTRREIERIE &=

KiSEZZ PHARPAR B R M =E
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

17. FINANCIAL ASSETS AT AMORTISED COST

20245 20236
6H30H 12A31H
As at As at
LGB FT s HKS'000 30Jun2024 31 Dec 2023
{EF55R5 Debt securities:
—&EBL™m - Listed in Hong Kong 13,404,561 13,549,372
—&HBLSN T - Listed outside Hong Kong 14,349,327 15,977,711
—JEL™ - Unlisted 10,175,621 9,886,223
37,929,509 39,413,306
0BR © REERE Less: impairment allowance
—PEERL - Stage 1 (30,302) (40,928)
&t Total 37,899,207 39,372,378
BIEEERESFNE ! Included within debt securities are:
—RENERE - Certificates of deposit held 4,670,049 3,918,269
—BlERE#% - Treasury bills 1,794,251 1,577,781
—BUN1ES - Government bonds 225,745 222,317
—HMEHES - Other debt securities 31,239,464 33,694,939
37,929,509 39,413,306
DUEERR AT BRI SRS R TT Financial assets at amortised cost are analysed by
BRI AT categories of issuers as follows:
— FR O AT R R R ERA T - Central governments and central
banks 2,019,996 1,800,098
—RNEE - Public sector entities 1,927,156 2,031,319
—IRIT R EM SRS - Banks and other financial institutions 13,268,041 13,394,699
—1b% - Corporate entities 20,714,316 22,187,190
37,929,509 39,413,306
18. (TERHEMETEEE 18. PREMISES AND OTHER FIXED ASSETS
20244 20234
6H30H 12431H
As at As at
LB T T sm HKS'000 30Jun2024 31 Dec 2023
TENRM SRS Premises, furniture and equipment 2,341,935 2,358,835
fEREEE Right-of-use assets 426,004 454,352
2,767,939 2,813,187
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REERZ PHAMPARM B R R M
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

18. ITEREMETEEE @

() 1TE R RE

18. PREMISES AND OTHER FIXED ASSETS (continued)

(a) Premises, furniture and equipment

R~ 5815
)il
Furniture,
equipment
1TE and motor &%
LEBWETF o5 HKS'000 Premises vehicles Total
#E2024F6H30H LE6{E B Six months ended 30 June 2024
AAYIERME A Opening net book amount 1,797,828 561,007 2,358,835
¥ig Additions - 62,447 62,447
HE Disposals - (158) (158)
e (5ET) Depreciation charge (Note 7) (33,158) (79,866) (113,024)
EMNBTEARENE Reclassification from premises to
investment properties (54,466) - (54,466)
B EREYERTE Reclassification from investment
properties to premises 92,000 - 92,000
ERER Exchange difference (2,123) (1,576) (3,699)
BARERESHE Closing net book amount 1,800,081 541,854 2,341,935
202468308 At 30 June 2024
BN Cost 2,529,396 1,725,989 4,255,385
REITE Accumulated depreciation (729,315)  (1,184,135)  (1,913,450)
BREFE Net book amount 1,800,081 541,854 2,341,935
HZFE2023F12H31HIEFE Year ended 31 December 2023
FRYIRRmEEE Opening net book amount 1,879,671 425,170 2,304,841
g Additions - 275,081 275,081
HE Disposals (12,309) (2,676) (14,985)
e Depreciation charge (67,514) (135,654) (203,168)
ERER Exchange difference (2,020) (914) (2,934)
FRIRERE Closing net book amount 1,797,828 561,007 2,358,835
2023F12H31H At 31 December 2023
BN Cost 2,526,221 1,679,623 4,205,844
RIEITE Accumulated depreciation (728,393) (1,118,616) (1,847,009)
IREHE Net book amount 1,797,828 561,007 2,358,835
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18. ITEREMETETEE @
(2) HE
M sE A EEEA KB AZ A ERMSE

REBRZIGEVBRRERNEREEZE
BEYIRINE -

18. PREMISES AND OTHER FIXED ASSETS (continued)
(b) Leases

This note provides information for leases where the Group is a
lessee.

The unaudited consolidated statement of financial position shows
the following amounts relating to leases:

2024%F 20236
6H30H 12A31H
ihEsd As at As at
LOBWEFT s HKS'000 Note = 30Jun2024 31 Dec 2023
FREEE Right-of-use assets
—M)% - Properties 18 426,004 454,352
HESsR® Lease liabilities 23 452,271 481,829
19. REYE 19. INVESTMENT PROPERTIES
HE HE
2024%F 20234
6H30HIE 12A31H1E
6fEA FE
Six months Year
ended ended
LOBEF T HK$'000 30Jun2024 31 Dec2023
) At beginning of the period/year 761,604 802,691
Hig Additions 78,188 -
BN FETEAREYE Reclassification from premises to investment
properties
—EMNEZREMES A TE - Fair value of investment properties
reclassified 100,000 -
BNDEREMESTE Reclassification from investment properties
to premises
—EMNECRENE S A TE - Fair value of investment properties
reclassified (92,000) -
BEATFERSE Fair value losses on revaluation = (41,087)
HER At end of the period/year 847,792 761,604

AEE2023F 125310 AR EYENEEE
T EMILERBURESFFAEmES
—KTPEAER (REREFEER) BRATS
UREBRDPEBERNZRENERE—KF
HAEdr CRPY) AR AR BMICGRPIZIREY)
EREREBL AR AREBEELTT AN
B 2E Z AU BT AR ST AC B ARIETT ©
EEREMENBER > HR—BEE 2K
BAEE Bt K8 B ARINEFHY
RN IEEPRTEE AV E B BR - HEEE
UEERN T EEERREMFEZ A TEFE
BIREB D EEBRL » R ZTRA

The Group’s investment properties were last revalued at
31 December 2023 by adopting the direct comparison approach
or the income capitalisation approach. Under direct comparison
approach, valuation is referenced to recent transactions for similar
premises as far as practicable by independent, professionally
qualified valuer Savills (Valuation and Professional Services)
Limited for investment properties in Hong Kong and Mainland
China, and by Savills (Macau) Limited for investment properties in
Macau. The key inputs was the unit sale rate taking into account
of time, location, and individual factors such as size and levels of
buildings. A decrease in unit sale rate would result in decrease in
fair value measurement of the investment properties by the same
percentage and vice versa.

DAH SING BANKING GROUP LIMITED INTERIM REPORT 2024
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20. ERTER 20. DEPOSITS FROM CUSTOMERS
20244 20234
6H30H 12831H
As at As at
LB TF o5 HKS'000 30Jun2024 31 Dec 2023
TERRTERR R ARSI Demand deposits and current accounts 25,366,142 26,312,731
HEFER Savings deposits 37,329,580 34,682,959
EHA BRI ERTE R Time, call and notice deposits 145,447,815 146,238,008
208,143,537 207,233,698
21. BRTHERGE 21. CERTIFICATES OF DEPOSIT ISSUED
20244 20237
6H30H 12H31H
As at As at
LOBMEF U5 HKS'000 30Jun2024 31 Dec 2023
P 2 @ e T DA R AR A R At amortised cost with fair value hedge
BAFEETRERBIER adjustments (for hedging interest rate risk) 4,605,087 2,428,028
AEBAFLEDETHEREIERIZSL The amount that the Group would be contractually required to
FE(T B B8R L P8 2 BRE {&7510,000,000 pay at maturity to the holders of these certificates of deposit is
BT (20235128311 © 59,000,000/ 7T) © HKS$10 million higher (31 December 2023: HK$9 million higher)
than the above carrying amount.
22, BEERH 22. SUBORDINATED NOTES
20245 20234
6H30H 12H31H
As at As at
LB TF o5 HKS'000 30Jun2024 31 Dec 2023
Y AR ZE R B LU ER A AN Ry At amortised cost with fair value
AT ERRAREBIER hedge adjustments (for hedging
interest rate risk):
225,000,0003% 7CF2 20295 EHARY US$225,000,000 Subordinated Fixed
EEREER G (F) Rate Notes due 2029 (Note (a)) = 1,754,856
300,000,0003= 7TH420315F ElIHARY US$300,000,000 Subordinated Fixed
EEREGH G (2) Rate Notes due 2031 (Note (b)) 2,155,511 2,158,805
250,000,0003= 70F2 20335 2 EARY US$250,000,000 Subordinated Fixed
EEBEGHR G @) Rate Notes due 2033 (Note (c)) 1,953,721 2,002,984
4,109,232 5,916,645
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22 #EGHE®

G

()

2)

)

IET5 KEERT2019F 18150872
225,000,000 TTIE BB AR BB R AR

(IEBRXZ) EmEFEEERBEN
MEATEA _RERNIEHREEEBER
¥ (&%) (BETEBERTE BN R
B Y Z &R0 o IHEEFHEH220291815H
FlRR o BRI BEIE H 22024 1815H o K
MIRTTENEEGBEENE2HERLERE
}%o

s KEFIRITN2021F1182R&81T72>
300,000,000 E T EEBRZPM LIRS
EEFHENMERE A ZBREANL0F
HEBREEE (EHK) (BETEBER
7% (B FHAD) 2B  LEEHRFR
203111820 EIHf o B M BB IR H 7432026
FlIF2H RABITHEHEESEER
FEA%N BFFELE—R-HE HEH
REEFEHBEHEBERL FENAEGE
S A ERSEREEEEES B EIMN1958
FoRESEESERMEAIE  KMIRTT
AUEBREBEERLME GEIED) B K
MERTT AR —ERIRITEI LA EIR RS
MR EBNEEF S8R5 IR R
BN E (MERERHMENE)) AEENT
EENIISENET

M5 K IR1T A 2023FE11 5150 172
250,000,000 E T EEBRZPM LT ERFTE
EEFHENMEAE A ZBREANL0F
HEBREEE (EHK) (BETEB(ER
7% (B FHAD) 2B o LEEHRFR
20335113 15H FIHA o EEIZ 4 8812 H 452028
FLAIH HETHEZHEESEEER
FEATI% BFEENFE—RXR-HE M
BEREAEEEHBEDEBERL T2 E
BEIAERSFRERBEES EXEM
2052 F o REREFETERTALIE K
WMERTTH UEEmEAEERMAE GEH9) &
5o KIRTT A B B — B PRIR1T ST L FI =
HHSUREBNEEHN Si8ifs IER
PRR R E A A B F EF IR

AEBETHRERBEERIPRFIZSNEN
B REE L R 2 BRI 1B =185,000,0008 7T
(2023F12831H : 5137,000,000787T) ©

22. SUBORDINATED NOTES (continued)

Note:

(@)  This represents US$225,000,000 Basel Ill compliant 10-year Subordinated
Fixed Rate Notes qualifying as Tier 2 capital of DSB (subject to the
provisions of the Banking (Capital) Rules of Hong Kong) issued on
15 January 2019 (the “Notes”), which are listed on The Stock Exchange of
Hong Kong Limited (“SEHK”). The Notes will mature on 15 January 2029
with an optional redemption date falling on 15 January 2024. DSB had
fully repaid the Notes on the optional redemption date.

(b)  This represents US$300,000,000 Basel Ill compliant 10-year Subordinated
Fixed Rate Notes qualifying as Tier 2 capital of DSB (subject to the
provisions of the Banking (Capital) Rules of Hong Kong) issued on
2 November 2021 (the “Notes”), which are listed on the SEHK. The Notes
will mature on 2 November 2031 with an optional redemption date falling
on 2 November 2026. Interest at 3% p.a. is payable semi-annually from the
issue date to the optional redemption date. Thereafter, if the Notes are not
redeemed, the interest rate will be reset and the Notes will bear interest
at the then prevailing 5-year U.S. Treasury Rate plus 195 basis points. DSB
may, subject to receiving the prior approval of the HKMA, redeem the Notes
in whole but not in part, at par. An interest rate swap contract to swap the
fixed rate payment liability of the Notes to floating interest rate based on
Secured Overnight Financing Rate ("SOFR") has been entered into with an
international bank.

(c)  This represents US$250,000,000 Basel Ill compliant 10-year Subordinated
Fixed Rate Notes qualifying as Tier 2 capital of DSB (subject to the provisions
of the Banking (Capital) Rules of Hong Kong) issued on 15 November 2023
(the “Notes”), which are listed on the SEHK. The Notes will mature
on 15 November 2033 with an optional redemption date falling on
15 November 2028. Interest at 7.375% p.a. is payable semi-annually from
the issue date to the optional redemption date. Thereafter, if the Notes are
not redeemed, the interest rate will be reset and the Notes will bear interest
at the then prevailing 5-year U.S. Treasury Rate plus 295 basis points. DSB
may, subject to receiving the prior approval of the HKMA, redeem the Notes
in whole but not in part, at par. An interest rate swap contract to swap the
fixed rate payment liability of the Notes to floating interest rate based on
SOFR has been entered into with an international bank.

The amount that the Group would be contractually required to
pay at maturity to the holders of these subordinated notes is
HKS$185 million higher (31 December 2023: HK$137 million higher)
than the above carrying amount.
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23. HthiRB KAk

23. OTHER ACCOUNTS AND ACCRUALS

20245 20234
6H30H 12H31H
As at As at
LOBIS T3 HKS'000 30Jun2024 31 Dec 2023
fREAE (58 (2)) Lease liabilities (Note 18(b)) 452,271 481,829
HithaEKTER Other liabilities and accruals 7,667,655 7,538,825
8,119,926 8,020,654

24. RRESE 24. SHAREHOLDERS’ FUNDS
20245 20234F
6H30H 12H31H
As at As at
LOBIET 3T HKS'000 30Jun2024 31 Dec 2023
[ZN Share capital 6,894,438 6,894,438
TafE Consolidation reserve (220,986) (220,986)
TEEMEE Premises revaluation reserve 315,654 270,120
BB MEE Investment revaluation reserve 1,876,376 1,656,060
PE A Exchange reserve (861,756) (650,024)
—MRfEE General reserve 700,254 700,254
MR AR (45 Reserve for share-based compensation 4,984 4,984
REEF] Retained earnings 24,612,453 23,923,181
33,321,417 32,578,027

BENREBRIANZEIKRE,EIKIRE Proposed dividend/dividend paid

included in retained earnings 379,553 688,819

RATIRTT A BB HEMIRT AUGEER#FET
HERRE BB S ER RN Z R
BEE R EERE (REEsToRPImE
IRTTIRMABRAR (DRPIFEEIRIT)) RAH
8817 (PED) ARRAE (TAHIRTT (FED) 1)) 75
AU EERRTERGRUBEEESEN
ZAMEERTE AEERHERRAIKET
REZREFETE -EEREBEZESHRARTE
T ERETHEN TERNEn R

1202446 H30H > A FTER1T E$57E580,779,000
T (20235128311 : 616,530,000087T) 2%
BIEARERELIEHEGE —RES &
BENEGESRERFPIEE

RIRITEEBIRAT 2024 FPHAZERS

DSB as a locally incorporated bank in Hong Kong is required to
maintain minimum impairment provisions in excess of those
required under HKFRS in the form of regulatory reserve. The
regulatory reserve, which also covers Banco Comercial de Macau,
S.A. (“BCM”) and Dah Sing Bank (China) Limited (“DSB China”),
is maintained to satisfy the provisions of the Hong Kong Banking
Ordinance and local regulatory requirements for prudential
supervision purposes. The regulatory reserve restricts the amount
of reserves which can be distributed to shareholders. Movements
in the regulatory reserve are made directly through equity reserve
and in consultation with the HKMA.

As at 30 June 2024, DSB has earmarked a regulatory reserve of
HK$580,779,000 (31 December 2023: HK$616,530,000) first against
its consolidated general reserve; and for any excess amount, the
balance is earmarked against its consolidated retained earnings.
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25. CONTINGENT LIABILITIES AND COMMITMENTS

(a) Capital commitments

Capital expenditure in respect of projects and acquisition of fixed
assets at the end of the reporting period but not yet incurred is as

follows:

HKS'000

20245F 20234
6H30H 12H31H
As at As at

30 Jun 2024 31 Dec 2023

EENERERER RS

(2) FE*iE

FEBEERBERIINAERETFTERZEH
TEGNRBEMEEERBIMESERNT

Expenditure contracted but not provided for

(b) Credit commitments

34,835 50,729

The contract and credit risk weighted amounts of the Group’s off-

balance sheet financial instruments that commit it to extend credit

to customers are as follows:

BHNREE

Contract amount
2024%F 20234
6H30H 12A31H
As at As at
LCBETF o sm HKS'000 30Jun2024 31 Dec 2023
HEEERAE®R Direct credit substitutes 457,353 1,572,787
XS ER 2 SATEE Transaction-related contingencies 365,565 356,134
BB SR IAER Trade-related contingencies 512,132 393,322

PR EUS A BRI IE A 2 AiE

Commitments that are unconditionally
cancellable without prior notice

60,011,259 62,066,805

H fhde Other commitments 4,570,967 4,383,439
EIREIER Forward forward deposits placed 132,746 -
66,050,022 68,772,487

EERINEEEE

Credit risk

weighted amount
20245 20234
6H30H 12H31H
As at As at
LOBIETF 3T HKS'000 30Jun2024 31 Dec 2023
HIAE BRI Contingent liabilities and commitments 1,963,411 2,119,544
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25. HAREBEREE®

R) BIEERZEE

25. CONTINGENT LIABILITIES AND COMMITMENTS

(Continued)

(c) Assets pledged

2024%F 20234F

6H30H 124311

As at As at

LGBEF TS HK$'000 30Jun2024 31 Dec 2023

BRI IHERZ AREERK Trading assets and financial investments

EREEEAEER pledged to secure liabilities 958,619 2,473,697
—H : EZOEE - of which: under repurchase

agreements 808,452 2,373,752

BRRzEEDEE Amount of liabilities secured 954,769 2,397,069
—Hr  ZOERHE - of which: under repurchase

agreements 804,967 2,297,216

ERIITREER R GNEEME HIERIFE
BRERZEBEE -ZFRXHHREFRIBEEN
A5 (BIE[OIAE s S IR R B A AR
BREMEER T Z T2 /) R T

(T) fEEHEE KR

MAEEZ RABABHEAN - BABIBUHYIE
REREMRN RREY 2 REEE N TRAEEE

The table above shows assets where a charge has been granted
to secure liabilities on a legal and contractual basis. These
transactions are conducted under terms that are usual and

customary to collateralised transactions including repurchase
agreements, and include assets pledged to cover short positions
and to facilitate settlement processes with clearing houses.

(d) Operating lease commitments

Where a Group company is the lessor, the future minimum lease
payments receivable under non-cancellable building operating

mr leases are as follows:
20244 20235
6H30H 12831H
As at As at
LB TF o5 HKS'000 30Jun2024 31 Dec 2023
1R Within 1 year 13,707 12,260
13224 Between 1 and 2 years 6,444 8,470
2E3F Between 2 and 3 years 28 834
20,179 21,564

tboh s REBEAERB A BB ETIER
FRIA 2 FAE - 12202456330 » I LR EM

FESZ (2 FHE I TUARRE & 51 412,073,000/ 7T
(2023128310 : 10,259,00077T) ©

34  KERITEEARAE 2024FHHARERS

In addition, the Group has, as a lessee, entered into a number
of leases that have not yet commenced. The aggregate lease

payments payable under these leases as at 30 June 2024 amount

to HK$12,073,000 (31 December 2023: HK$10,259,000).
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HAREERSHEIH
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26. MATURITY ANALYSIS

The table below analyses the Group’s assets and liabilities into
relevant maturity groupings based on the remaining period at the

ZEEMEE end of the reporting period to the contractual maturity date or,
where applicable, the earliest callable date.
ERM L
{E3f8A
IMT  EAME  1ENE
8B 3months BIE B
FIREE AMT  orlesshut Over Oover  SELE
04F6H308 At30 June 2024 Repayable Upto over  3months 1year over EHBREE %
WEST T HKS 000 ondemand  Imonth  Imonth  tolyear  to5years Syears  Indefinite Total
BE Assets
RERTERTNERR Cash and balances with banks 2,739,126 10,315,040 - - - - 12 13,054,178
ERMELBRASIENER Placements with banks maturing between one and
twelve months - - 4867979 1146209 2,646,426 - - 8,660,614
B FERNE Trading securities - - 1463358 408,818 1,549 - - 185
NATEEAREHHA Financial assets at far value through profit or oss

EafeEE - - - - - - 5,808 5,808
TEERTA Derivative financial instruments 15520 345274 323573 448989 1243840  1379,783 - 3,756,988
%Ia‘a RS Advances and other accounts 7,621,454 20,828,761 8,589,636 17,602,871 34,518,436 41,413,352 16,663,975 147,238,485

NATEEARETH AR Financial assets at fair value through other

%@H&E%ﬁ%@ﬁé comprehensive income - 1,690,040 3574583 7,588,921 26,060,660 2,224,823 1,761,710 42,900,837
LA REE Financial assets at amortised cost - LAT0568 2,699,014 10,189,832 17,223,822 6,314,000 1991 37,899,207
BEATRE Investment in an associate - - - - - .37 23120
HEEHERRE Investments in jointly controlled entities - - - - - B AT TR AT
EES Goodwill - - - - - -l T3Sl
BYEE Intangible assets - - - - - - 69,715 69,715
NEREMETEE Premises and other fixed assets - - - - - - 2767939 2,767,939
REE Investment properties - - - - - B TV A (YR YA ()
HEEEE Current income tax assets - - - 2,829 - - - 2,829
EitiEEE Deferred income tax assets - - - - 1258 - - 1258
BEAE Total assets 10376,100 34,649,763 21,518,143 37,388,469 81,817,282 51331,058 25290951 262,372,675
af Liabilities
TR Deposits from banks 367,666 934456 583,433 - - - - 1,885,555
fiEemIA Derivative financial instruments 16007 202,348 326917 295592 234,219 3,366 - 1,168,449
R BEENER Trading labilties - 14980 16,893 - - - - 166,69
ZRGH Deposits from customers 62,767,648 48,721,091 62,876,005 31,028,829 2,749,064 - - 208,143,537
BEINEDE Certificates of depost isuied - 623876 390266 3,590,945 - - - 4,605,087
BEER Subordinated notes - - - - 410923 - - 410923
fEak Lease liabilities - 11,398 B,071 86,737 305972 24,593 -
HfttRERFER Other accounts and accruals,

FEEREER excluding lease liabilities 369,661 4945240 700562 1,366,040 91,989 59089 188,174 7,667,655
EESE Current income tax iablities - - - B - - - B
G Deferred income tax liabilties - - - - 10382 - - 10380
BfEait Total liabilities 63,520,982 55679611 64917,147 36,805,672 7,504,308 B8 188,174 228,739,842
FRMEE Net liquidity gap (53,144,873) (21,029,848) (43,399,004 582,797 74,222,974 51,298,010 25,102,777 33,632,833
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26. EIHAE S @

26. MATURITY ANALYSIS (continued)

G S
BEE  3ERME 1ML
1ER T B B
HEEE AT 3monthsor Over over  SENE

ABERANH At 31 December 2023 Repayable Upto  lesshut 3monthsto  lyearto Over  EEEEEE st
WEEF T HKS 000 ondemand ~ Imonth over 1 month Lyear 5 years Syears  Indefinite Total
BE Assets
RENTERITRAEE Cash and balances with banks 279865 13,507,114 - - - - 16,395,770
ERMEREARIENER Placements with banks maturing

between one and twelve months - - L1780 77398 1901536 - - 3151814
B FBRNES Trading securities - TS 925571 7093 7413 - - 17984
DATE S B HEEH A BR Financial assets atfar value through
EETS profitor loss - - - - - - 8216 8,216
TEEMIA Derivative financial instruments - 391,222 168773 461233 1108949 1435972 3,566,149
REEFRAMEE Advances and other accounts 106144 20568181  BT65ILL I8SBTIE  4T06L00T 43855800 2121843 149113954
PUREEREEE RN Financial assets atfai value through
PENGENEHEE other comprehensive income S 246269 24425 8100081 2262163 3515092 LT6LSSS 4052584
D mATR N HEE Financial assets at amortised cost - QM7 LM98T T30 20521940 7125271 1992 39312378
hENTIRE Investment in an associate - - - - - - 5131 25131
HEEHERSE Investments in jointly controlled entities - - - - - - IBM 129946
BE Goodwill - - - - - -l Tl
BVEE Intangible assets - - - - - - 69,715 6,715
HENEMETEE Premises and other fixed assets - - - - - - 283187 2813187
RENE Investment properties - - - - - - TLE04  T6LE04
S Current income tax assets - - - 1013 - - - 1013
ETEER Deferred income tax assets - - - - 165823 - - 16583
EEat Total assets 10704800 40266478 14736434 3478685 93028921 55932135 10596640 260,744,094
&f Liabilities
it Deposits from banks oTe0  EBTIY 175558 6,107 - - - 248504
fTEeHIA Derivative financial instruments - 484474 166,770 31,39 246,168 50617 - 1219419
B FBRNAR Tradingliabiliies - 99,853 - - - - - 99,853
RREA Deposits from customers 61406350 35870147 69652215 3760614 2634371 - - 2073369
BEANEDE Certificates of deposit issued - 40605 30090 163188 - - - 24808
HEE% Subordinated notes - LT5A85% - - 4161789 - - 5916645
HEaE Lease labilties - 12305 23,898 5859 29683 52935 - L
EfiRERER Other accounts and accruals,
TAEHESR excluding lease liabilities 3981 4280 U4 L5973 64,591 11371 P51 1538825
fErEag Current income tax iabilties - - - el - - - el
ETEeE Deferred income tax liablities - - - - 103,699 - - 10369
BEA Totalliabilities 61883320 43531648 7206005  4LG2L200  TSOTA0 11493 2315 227854651
FnER Net liquidity gap (5L178522)  (3265170) (58224522  (6,142514) 85521471 55817212 10361488 32,889,443
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KEBEATIIRRERZEEAFETREHE
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HREENERIEETETZ
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TIENRSFNELNER T AR
B REEATBRREZSHN
RUBEEERMERNATFE
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Z G PRBRREZ#E) -
KRB BIEREBE RSN A EE
BB 2 R M K B EE 55 o

27. FAIR VALUE HIERARCHY

The Group measures fair values using the following hierarchy that
reflects the significance of the observable and unobservable inputs
used in the fair value measurement:

Level

Descriptions

Quoted prices (unadjusted) in active markets for
identical assets or liabilities. This level includes equity
securities and derivatives that are listed on exchanges.

Inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices). This level includes the majority of the
over-the-counter (“OTC”) derivative contracts. These
are financial instruments with quoted prices for similar
instruments in active markets or quoted prices for
identical or similar instruments in inactive markets and
financial instruments valued using models where all
significant inputs are observable.

Inputs for the asset or liability that are not based
on observable market data (unobservable inputs).
This level includes equity and debt securities with
significant unobservable components.

DAH SING BANKING GROUP LIMITED INTERIM REPORT 2024

37



REERZ PHAMPARM B R R M

NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

271. AT ERRZ®
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27. FAIR VALUE HIERARCHY (continued)

Recurring fair value measurements

Assets and liabilities measured at fair value:

2024565308 At 30 Jun 2024 1R 28R 34K =1
LUBIEF 5T HKS'000 Level 1 Level 2 Level 3 Total
RS Descriptions
FHER 2 BiisE 5 & Trading securities and financial

AT EtEEHES) assets at fair value through

SABENSHEE profit or loss

(EF5sa Debt securities - 1,873,725 - 1,873,725

KREES Investment funds 5,808 - - 5,808
TEEMITA Derivative financial instruments

FIER 5 Bk Held for trading - 1,038,911 - 1,038,911

R RESEH Held for hedging - 2,718,077 - 2,718,077
LUATEStEHEHE ST A Financial assets at fair value through

HittemBmmSmEE other comprehensive income

(EF5ea Debt securities - 41,139,127 - 41,139,127

R EES Equity securities 250 - 1,761,460 1,761,710
BATESEZEEAS Total assets measured at fair value 6,058 46,769,840 1,761,460 48,537,358
LA EtEBHEHEFt A Financial liabilities at fair value

BEHENEMEaR through profit or loss

—FERZR® - held for trading

B S Debt securities = 166,695 = 166,695
TEEMITA Derivative financial instruments

FIER ZBR Held for trading = 959,793 = 959,793

HHEREEH Held for hedgin - 208,656 - 208,656

ging B s

BATESEZABBEE Total liabilities measured at fair value - 1,335,144 = 1,335,144
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271. AT ERRZ®
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87,000,000787T) » K2 E21°87,000,00078 7T (20235
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27. FAIR VALUE HIERARCHY (continued)

Assets and liabilities measured at fair value: (Continued)
Recurring fair value measurements (Continued)

Financial assets classified as Level 3 assets represent investments
in shares issued by unlisted entities. These investments were
acquired some years ago when the Group applied to join the
platforms or cooperative arrangements operated by the relevant
entities in areas such as international financial messaging, cross-
border payments, credit cards issuance, etc. which are essential to
the provision of banking services by the Group.

The unlisted equity investments are measured using valuation
techniques of market comparable companies, dividend discount
model, discounted cash flow model, or recent transaction. The
significant unobservable inputs are the average price-to-book
ratio (“PB ratio”) of the comparable listed companies, the dividend
growth rate and cost of equity used in the dividend discount
model, and the discount rate and dividend yield used in the
discounted cash flow model. If all of the significant unobservable
inputs favourably changed and unfavourably changed by 5%, the
Group’s other comprehensive income would have increased by
HK$87 million (31 December 2023: HKS87 million) and decreased
by HK$87 million (31 December 2023: HK$87 million) respectively.

For the six months period ended 30 June 2024 and for the year
ended 31 December 2023, there were no transfers of financial
assets and liabilities into or out of the Level 1, Level 2 and Level 3
fair value hierarchy. The changes in carrying value represent the
revaluation gains/losses during the period. There was no addition
and disposal during the period.
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27. FAIR VALUE HIERARCHY (continued)

(=) Assets and liabilities measured at fair value: (Continued)

Recurring fair value measurements (Continued)

2023%12531H At 31 Dec 2023 F1R E=pr 3R =5
LUBIEF 5T HKS'000 Level 1 Level 2 Level 3 Total
RS Descriptions
FHER 2 BiisE 5 & Trading securities and financial assets at

AT EtEEHES) fair value through profit or loss

FTABENERMEE

EF5E S Debt securities - 1,739,841 - 1,739,841

KREEE Investment funds 8,216 - - 8,216
TEEMITA Derivative financial instruments

FIERZBR Held for trading - 1,062,388 - 1,062,388

R RESEH Held for hedging - 2,503,761 - 2,503,761
LUATEStEHEHE ST A Financial assets at fair value through

Hth2mWmEmEE other comprehensive income

B85 Debt securities - 38,764,287 - 38,764,287

M ES Equity securities 268 - 1,761,287 1,761,555
AT EFECEESST Total assets measured at fair value 8,484 44,070,277 1,761,287 45,840,048
DUAEStEHEHE St A Financial liabilities at fair value

Bamltman through profit or loss

—FERXZ AR ~ held for trading

B85 Debt securities - 99,853 - 99,853
TEEMITA Derivative financial instruments

FIER ZBR Held for trading - 1,057,303 - 1,057,303

FRERERH Held for hedging - 222,116 - 222,116
BN E 2 8EGE Total liabilities measured at fair value - 1,379,272 - 1,379,272
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27. FAIR VALUE HIERARCHY (continued)
Financial instruments not measured at fair value:
The carrying amounts of the Group’s financial instruments carried

at cost or amortised cost are not materially different from their fair
values as at 30 June 2024 and 31 December 2023 except as follows:

BREE ATE

2024468308 At 30 June 2024 Carrying Fair
LGB T oAu3T HKS'000 value value
EMEE Financial assets
IRE IR TAERR R AR IR TAVIERR Cash and balances and placements

with banks 21,714,792 21,714,792
DU BRA AT BREY B R E Financial assets at amortised cost 37,899,207 38,035,034
EHAaE Financial liabilities
BETHERGE Certificates of deposit issued 4,605,087 4,611,268
BEER Subordinated notes 4,109,232 4,238,613

RMEE NEE

2023F12831H At 31 December 2023 Carrying Fair
LGB T oAu3T HKS'000 value value
SREE Financial assets
IRE IR TAERR R AR IR TEVIERR Cash and balances and placements

with banks 19,547,584 19,547,584
LUBRRR AT SR SR E Financial assets at amortised cost 39,372,378 39,308,558
=N Financial liabilities
BETHNEREE Certificates of deposit issued 2,428,028 2,430,481
BEER Subordinated notes 5,916,645 5,915,400
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28. RECONCILIATION OF OPERATING PROFIT BEFORE
GAINS AND LOSSES ON CERTAIN INVESTMENTS

F) /RAFERHIRE AND FIXED ASSETS TO NET CASH (USED IN)/FROM
OPERATING ACTIVITIES
# Z6530H 1688 For the six months ended 30 June
LGB TF TSR HKS'000 2024 2023
| Fé;\%:FTﬁié&.TiiéEZH&%ﬁ& Operating profit before gains and losses on
E5ERT 2 EiE R certain investments and fixed assets 1,147,885 1,001,192
ISV N Net interest income (2,538,695) (2,269,045)
& B WaR Dividend income (1,968) (19,330)
EEREBE Credit impairment losses 544,007 156,893
RPREI R 2 ERUMEHFE8 Advances written off net of recoveries (481,272) (780,849)
e Depreciation 185,777 170,845
MBS HESZ (S UBGAR (E A BRI =~ B3 5 Provision for equity-settled share-based
compensation - 54
BWF E Interest received 6,027,998 5,138,891
BEAFE Interest paid (3,640,994) (2,351,908)
BUHIRE Dividend received 1,968 19,330
EEEENMBREHRICEE RN Operating profit before changes in operating
assets and liabilities 1,244,706 1,066,073
EEEENAEBEE Changes in operating assets and liabilities:
—REIHAH 8} 3@5 ZIiBHI R EAERR - money at call and short notice with
an original maturity beyond three
months (1,222,422) 641,093
[REIEA B EBiE3E B ~ fEIRITHER - placements with banks with an original
maturity beyond three months (3,706,795) 4,685,964
—FHERZ B ARNE - trading securities (1,265,317) 331,742
—TEERMTA - derivative financial instruments (301,809) (22,546)
—UAFEFEREEFHF ABaNEHMEE - financial assets at fair value through
profit or loss 2,408 (259)
- E = - trade bills 338,371 640,879
—RFREM: - loans and advances to customers 1,675,841 (2,888,804)
—HAEWERE - other accounts receivable 134,336 (444,126)
AT EsrE BHEH 5 ARMPEING - financial assets at fair value through
TREE other comprehensive income (3,250,818) 1,817,640
— DR AT BRI SRIE - financial assets at amortised cost 1,470,164 (2,232,170)
—iRITIERR - deposits from banks (599,489) (2,541,397)
—FERZRENEE - trading liabilities 66,842 (630,882)
—BBRER - deposits from customers 909,839 2,667,765
—BITENEE - certificates of deposit issued 2,180,384 (1,539,146)
—HMEIRE KTER - other accounts payable and accruals 337,425 (413,115)
FE R sAEE Exchange adjustments 109,627 (25,932)
BEEEE FrA) RANRE Cash (used in)/generated from operating
activities (1,876,707) 1,112,779
FRIEEITNFERE A E Interest paid on certificates of deposit issued (57,391) (57,871)
HEBFER Hong Kong profits tax paid (22,913) (89,890)
(B8 Bl E Rt 5 BPIRIE Mainland China and Macau tax (paid)/refunded (1,951) 44
KEERE PR MAIRE$E8 Net cash (used in)/from operating activities (1,958,962) 965,062
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29. OPERATING SEGMENT REPORTING

Segment reporting by the Group is prepared in accordance with
HKFRS 8 “Operating Segments”. Information reported to the chief
operating decision maker, including the Chief Executive and other
Executive Committee members, for the purposes of resource
allocation and performance assessment, is determined on the
basis of personal banking, corporate banking, treasury and global
markets and banking businesses in Mainland China and Macau.
Operating performances are analysed by business activities for
local banking business, and on business entity basis for banking
businesses in Mainland China and Macau.

Considering the customer groups, products and services of local
businesses, the economic environment and regulations, the Group
splits the operating segments of the Group into the following
reportable segments:

+  Personal banking business includes the acceptance of deposits
from individual customers and the extension of residential
mortgage lending, personal loans, overdraft, vehicle financing
and credit card services, and the provision of insurance sales
and investment services.

+ Corporate banking business includes the acceptance of
deposits from and the advance of loans and working capital
finance to commercial, industrial and institutional customers,
and the provision of trade financing.

+ Treasury and global markets activities are mainly the
provision of foreign exchange services and centralised cash
management for deposit taking and lending, interest rate risk
management, management of investment in securities and
the overall funding of the Group.

« Mainland China and Macau banking businesses include
personal banking, corporate banking business activities
provided by subsidiaries in Mainland China and Macau, and
the Group’s interest in a commercial bank in Mainland China.

«  Others include results of operations not directly identified

under other reportable segments, corporate investments and
debt funding (including subordinated notes).
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29. OPERATING SEGMENT REPORTING (continued)

For the purpose of segment reporting, revenue derived from
customers, products and services directly identifiable with
individual segments are reported directly under respective
segments, while revenue and funding cost arising from inter-
segment funding operation and funding resources are allocated
to segments by way of transfer pricing mechanism with reference
to market interest rates. Transactions within segments are priced
based on similar terms offered to or transacted with external
parties. Inter-segment income or expenses are eliminated on
consolidation.

All direct costs incurred by different segments are grouped under
respective segments. Indirect costs and support functions’ costs
are allocated to various segments and products based on effort
and time spent as well as segments’ operating income depending
on the nature of costs incurred. Costs related to corporate activities
that cannot be reasonably allocated to segments, products and
support functions are grouped under Others as unallocated
corporate expenses.
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29. OPERATING SEGMENT REPORTING (continued)

H F2024F6H30H LE6E A For the six months ended 30 June 2024
FERHR
MERIEK RPIZIRT
%%  Mainland
BAHT  £28H7  Treasury  Chinaand IER
Personal  Corporate and Global Macau Hith Inter- st
LOEETF ST HKS$1000 Banking  Banking Markets Banking Others  segment Total
FRBEA/ G Net interest income/(expenses) 1,094,468 582,205 650,687 230,318 (18,960) (23) 2,538,695
FFFIBMA/ ) Non-interest income/(expenses) 531,816 103,928 21,032 83,682 9,331 (1,721) 748,062
BB/ (i) Total operating income/(expenses) 1,626,284 686,133 671,719 314,000 (9,629) (1,750) 3,286,757
BESHY Operating expenses (927,502)  (269,760)  (128,918)  (265,550) (4,795) 1,750 (1,594,865)
NIEEHE (58 /@ Operating profit/(loss) before credit
gz EEEF/ (58 impairment (losses)/write-back 698,692 416,373 542,801 48,450 (14,424) - 1,691,892
EERE BR /O Creditimpairment (losses)/write-back (236,258)  (277,530) 1,528 (29,638) (2,109) - (544,007)
NBETRERBETEEZ  Operating profit/(loss) before gains
WEREEEZ and losses on certain investments and
2EEH/ B9 fixed assets 462,434 138,843 544,329 18,812 (16,533) - 1,147,885
HEAHNETEEZ S Net gain/ loss) on disposal of other fixed assets
s/ (B8 3 = = 1 (126) = (122)
BEGHEATZ 2R Share of results of an associate - - - 430,479 - - 430,479
HENBREZRERE Impairment loss on investment in an associate - - - (15,715) - - (15,715)
FEHEHSATREZGE  Losson deemed disposal of investment
in an associate - - = (1) = - (1)
gty Share of results of jointly controlled entities - - - - 17,395 - 17,395
PriRATRT Profit before taxation 462,431 138,843 544,329 433,576 736 - 1,519,921
B &) /(o Taxation (expenses)/credit (76,483) (22,59) (89,859) (11,870) 16,961 - (183,847)
WA Profit for the period 385,954 116,247 454,470 421,706 17,697 - 1,396,074
EHE204568308 1687 For the six months ended 30 June 2024
TEREHER Depreciation and amortisation 43,368 11,692 1,372 28,359 94,986 = 185,777
120045F6A 305 As at 30 June 2024
NEEE Segment assets 57,039,390 66,205,873 95,967,963 38,846,486 8,365,969  (4,953,006) 262,372,675
NESR Segment liabilities 125,305,767 45,436,071 14,071,184 31,867,969 17,011,857  (4,953,006) 228,739,842
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29. OPERATING SEGMENT REPORTING (continued)

#Z2023F6530H LE6@ A For the six months ended 30 June 2023
HEPHR
MEMEK  BFIZIRT
TEEE  Mainland
BART  ©ERAT Treasury  Chinaand BIEE
Personal  Corporate  and Global Macau Hith Inter- st
LUBEF ST HKS1000 Banking Banking Markets Banking Others  segment Total
BHEWMA/ &) Net interest income/(expenses) 969,887 536,646 525,910 229212 7464 (14) 2,269,045
RN/ i) Non-interest income/(expenses) 328,739 101,036 (94,506) 76,208 11218 (424) 422,361
SEWA/ () Total operating income/(expenses) 1,298,626 637,682 431,404 305,510 18,682 (498) 2,691,406
BESHY Operating expenses (905476)  (251,753) (99112)  (270,505) (6973) 498 (1,533321)
NIFEEHE S8 /2% Operating profit before credit impairment
EIpA=y (losses)/write-back 393,150 385,929 332,292 35,005 11,709 - 1,158,085
EEHE 69 /O Credit impairment (losses)/write-back (133,933) (46,157) 27,120 (4,893) 370 - (156,893)
NBETRERETEEZ  Operating profit before gains and losses on
W ke iEaz S RA certain investments and fixed assets 259,217 339,772 360,012 30,112 12,079 - 100119
HEEMETEEY Net (loss)/gain on disposal of other fixed assets
368 s (1,306) - - 2 (5) - (1,309)
BEGEARZ 2R Share of results of an associate - - - 430,240 - - 430,240
HENEIREZRERE Impairment loss on investment in an associate - - - (232,000) - - (232,000)
FEHEHSATREZGE  Losson deemed disposal of investment
in an associate - - - (6) - - (6)
EEHEZHER 26 Share of results of jointly controlled entities - - - - 13,784 - 13784
s Profit before taxation 257911 339,772 360,012 228,348 25,858 - 1211001
B &) /(o Taxation (expenses)/credit (42,524) (56,071) (59,370) (15,714) 73701 - (99,978)
el Profit for the period 215,387 283,701 300,642 212,634 99,559 - 1111923
HEABECA0H 16(ER For the six months ended 30 June 2023
TEREHER Depreciation and amortisation 35,148 7,680 4,403 28,544 95,070 - 170,845
20235128311 As at 31 December 2023
NEEE Segment assets 59462,117 65445748 93997176 38706673 7,889,172  (4,756,792) 260,744,094
NEEE Segment liabilities 121,866,174 49354251 12,902,840 31848027 16640151  (4756,792) 227,854,651
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29. OPERATING SEGMENT REPORTING (continued)

RBIINEE R 2 Th R BN & &~ RFT Revenues from external customers were contributed from banking
KBl IRTH B AT PRtz T EAE M subsidiaries in Hong Kong, Macau and People’s Republic of
IR BiEERER EEME - EEME China, with major products and services including deposit taking,
BHRES- extension of credit, asset-based finance, securities investment

services offered to customers.

TRIEHEZGIEEHE BN BE T IREA The following tables provide information by geographical area,

EEMIINE R RERS EEBETZ K which was determined with reference to the domicile of the legal
2 RAR BV ETE S 2 PT T sl o entities within the Group with business dealing and relationship

with, and services to external customers.

B REM BIE B K8
Hong Kong BP9 Inter-segment 4t
LGBIEF T HKS'000 and others Macau elimination Total
# F2024F6H30H 1L6{ER For the six months ended 30 June 2024
EIEWA Operating income 3,099,933 188,040 (1,216) 3,286,757
FRIRET@F] Profit before taxation 1,536,940 42,981 = 1,579,921
142024565308 As at 30 June 2024
BEAST Total assets 239,724,716 26,582,851 (3,934,892) 262,372,675
BEEE Total liabilities 209,707,918 22,966,816 (3,934,892) 228,739,842
B EEREE Intangible assets and goodwill 231,891 551,275 - 783,166
WAREE S Contingent liabilities and
commitments 64,504,189 2,664,542 (113,182) 67,055,549
HEREM BIEE K
Hong Kong BP9 Inter-segment 485t
LCBMETF o dm HKS'000 and others Macau elimination Total
B 22023565300 LE6(E B For the six months ended 30 June 2023
B Operating income 2,510,399 181,505 (498) 2,691,406
FRIE AT A Profit before taxation 1,160,830 51,071 - 1,211,901
72023 12H31H As at 31 December 2023
BEGST Total assets 238,542,412 25,692,277 (3,490,595) 260,744,094
BEE: Total liabilities 209,229,240 22,116,006 (3,490,595) 227,854,651
B EEKREE Intangible assets and goodwill 231,891 551,275 - 783,166
WARE BRI Contingent liabilities and
commitments 69,117,565 2,291,041 (101,434) 71,307,172
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30. CURRENCY CONCENTRATIONS

The following sets out the net foreign exchange position in USD
and other individual currency that constitutes more than 10% of
the total net position in all foreign currencies as at 30 June 2024
and the corresponding comparative balances.

The Group did not have any structural foreign exchange position
as at 30 June 2024 and 31 December 2023. The net position is
calculated in the basis of the delta-weighted position of all foreign

BEitst&Eo currency option contracts.

&/ (@)

AP EE

HEaE EBEHEA EHEYH HEFEE  Netlong/

2024%F6H30H At 30 June 2024 REEE Spot Forward Forward Net options (short)
WEEREEET Equivalent in HKS millions Spotassets liabilities purchases sales position position
ET US dollar 87,248 (62,320) 159,234  (182,028) (2,156) (22)
H Japanese yen 821 (1,741) 4,282 (3,314) (1) 47
BT Euro 731 (1,498) 2,457 (1,726) 69 33
AEHE Renminbi 16,057 (16,153) 37,268 (39,468) 2,391 95
mEXT Canadian dollar 424 (820) 3,243 (2,882) (28) (63)
A ARB Swiss franc 4,401 (448) 2,649 (6,600) (19) (17)
BT Australian dollar 1,639 (2,124) 1,860 (1,335) (6) 34
HAETT New Zealand dollar 1,233 (2,113) 1,941 (1,029) (1) 31
=T Gold - - 15 (35) = (20)
JEPEE Macau Pataca 10,262 (10,345) = = (83)
e 7 BA Norwegian Krone 1 (1) 4 (9) 2 (3)
Hhsh g Other foreign currencies 823 (1,132) 4,582 (4,269) 1 5
INEE S 5T Total foreign currencies 123,640 (98,695) 217,535  (242,695) 252 37
&/ 62

BIFRE

HEaE EHEA ERHAEL  HEFE  Netlong/

2023%12H31H At 31 December 2023 REEE Spot Forward Forward Net options (short)
WHERBEEET Equivalent in HKS millions ~ Spotassets liabilities  purchases sales position position
E5T US dollars 80,496 (56,183) 87,748 (110,039) (420) 1,602
BT Euro 1,054 (1,580) 2,429 (1,577) (34) 292
AR Renminbi 16,286 (15,414) 31,383 (32,820) 532 (33)
BRI Macau Pataca 10,028 (10,625) - - (597)
Hhsheg Other foreign currencies 10,091 (7,521) 19,741 (22,389) 3 (75)
NS B Total foreign currencies 117,955 (91,323) 141,301 (166,825) 81 1,189
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31 BHEKEREEZERINA R 31. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES
() #BITESB|ZEFENRBFEEE UE (a) Gross loans and advances to customers by industry sector
MARSERAZIERRFRENE 2L classified according to the usage of loans and analysed by
531 percentage covered by collateral
2024F6H30H 2023512431
As at 30 Jun 2024 As at 31 Dec 2023
BRKREBR BB
REETIE HEEBZIR
1 G fRPE R IRME
ZEAL ZAD
% of gross % of gross
loans and loans and
REEER advances KEEASRR advances
Outstanding covered Outstanding covered
LB F U5 HKS'000 balance by collateral balance by collateral
EEBERANER Loans for use in Hong Kong
TrEER Industrial, commercial and financial
—MxER - Property development 6,951,364 60.7 6,908,262 60.1
—ELE - Property investment 24,014,821 92.3 23,767,506 91.4
—ERibE - Financial concerns 4,599,058 6.7 3,607,794 14.0
—fREE 4D - Stockbrokers 1,433,408 61.2 1,240,252 46.9
—HEETEX - Wholesale and retail trade 4,809,848 87.3 4,791,670 88.5
—BUEXE - Manufacturing 1,706,130 63.5 1,684,066 67.7
—EWIERRE - Transport and transport equipment 2,863,701 78.7 2,662,549 80.8
—RRHLEE - Recreational activities 53,090 94.7 62,840 99.1
—E R - Information technology 34,386 48.2 29,760 50.8
—Efh - Others 6,007,514 74.6 6,062,815 75.7
52,473,320 75.6 50,817,514 771
BA Individuals
—EEEERERE A - Loans for the purchase of flats
FAAZEER B in Home Ownership Scheme,
FAEEHEEIET Private Sector Participation
am Scheme and Tenants Purchase
Scheme 444,188 99.1 467,752 99.3
—EEHMEEYEER - Loans for the purchase of other
residential properties 33,977,726 99.9 34,954,353 99.9
—ERAFEM - Credit card advances 3,572,866 = 3,841,087 -
—Efh - Others 13,351,583 51.7 13,530,504 50.4
51,346,363 80.4 52,793,696 79.9
EEEERNER Loans for use in Hong Kong 103,819,683 77.9 103,611,210 78.5
B5mE (1) Trade finance (Note (1)) 5,360,265 69.6 5,624,799 73.1
EEBLIMERMET GE2)) Loans for use outside Hong Kong
(Note (2)) 32,193,687 57.3 33,813,467 56.8
141,373,635 72.9 143,049,476 73.2
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31.

(a)

Note:

ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES
(Continued)

Gross loans and advances to customers by industry sector
classified according to the usage of loans and analysed by
percentage covered by collateral (Continued)

Trade finance shown above represents loans covering finance of imports
to Hong Kong, exports and re-exports from Hong Kong and merchandising
trade classified with reference to the relevant guidelines issued by the
HKMA.

Loans for use outside Hong Kong include loans extended to customers

located in Hong Kong with the finance used outside Hong Kong.
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31. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES

(Continued)

(a) Gross loans and advances to customers by industry sector
classified according to the usage of loans and analysed by
percentage covered by collateral (Continued)

For each industry sector reported above with loan balance
constituting 10% or more of the total balance of loans and
advances to customers, the attributable amount of impaired
loans, overdue loans, Stage 3, and Stage 1 and Stage 2 impairment
allowances are as follows:

B RBEEE
BEREER P ER1 R
BiEs(Es P ER2
REER Gross loans FSER3 AR
(P5E%3)  and advances RE%ERE Stage 1 and
KREBLER Impaired overdue Stage 3 Stage 2
202456H30H As at 30 Jun 2024 Outstanding loans for over impairment impairment
LUBISFITIST  HKS'000 balance (Stage 3) 3 months allowances allowances
EEBEFFENET  Loans for use in Hong Kong
TEsR Industrial, commercial and financial
—MERE - Property investment 24,014,821 441,304 529,708 2,005 99,107
A Individuals
—BEEHMEE - Loans for the purchase of
MEED other residential properties 33,977,726 235,921 248,532 53,937 28,719
EEBUIMERR  Loans for use outside Hong Kong
= 32,193,687 1,142,421 962,796 126,050 110,601
BB iaE
ARAKREE PEER 1R
BiE3Ea Pk E2
HEEMN Gross loans FEER3 HEERE
(BEE%3)  and advances HEZERE Stage 1 and
KMEELER Impaired overdue Stage 3 Stage 2
2023%12H831H As at 31 Dec 2023 Outstanding loans for over impairment impairment
LGBBTF D5 HKS'000 balance (Stage 3) 3 months allowances allowances
EEBFERNER  Loans for use in Hong Kong
THEER Industrial, commercial and financial
—ERE - Property investment 23,767,506 470,739 546,729 31,720 64,506
A Individuals
—BEEHMEE - Loans for the purchase of other
MEEM residential properties 34,954,353 170,938 179,532 31,933 27,440
EEBLUYMERD  Loans for use outside Hong Kong
&™% 33,813,467 1,269,535 995,898 147,671 149,084
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31. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES

(Continued)
(b) Mainland activities exposures

The analysis of Mainland activities exposures is based on the
categories of non-bank counterparties and the type of direct
exposures defined by the HKMA under the Banking (Disclosure)
Rules with reference to the HKMA Return of Mainland Activities,
which includes the Mainland activities exposures extended by DSB
and its Mainland subsidiary bank only.

BERARA BEARRI

HYERER HYEREE HEERER
202464308 As at 30 June 2024 On-balance Off-balance Total
LOBIEFTidin HKS'000 sheet exposure sheet exposure exposures
L PR s PREHES R 1. Central government, central government-owned
HEERERBABMEE entities and their subsidiaries and joint
YNSING=y—YN=TH) ventures (“JVs) 4,739,849 - 4,739,849
2. B~ S B HE R Y 2. Local governments, local government-owned
T R EL B A A entities and their subsidiaries and JVs
BERE 1,208,912 6,287 1,215,199
3. BEEFEAMZERNE 3. PRCnationals residing in Mainland China or
FRE Pt pE 1L BV E i R other entities incorporated in Mainland
HIBARMEEAE China and their subsidiaries and JVs 8,069,659 589,166 8,658,825
4 REHE LHE—EERY 4. Other entities of central government not
FRREUT B E A reported in item 1 above 4,275,325 61,385 4,336,710
5 RAEAELMETEERY 5. Other entities of local governments not
75 BT EL fthigAE reported in item 2 above 828,417 92,855 921,272
6. BEEPEAMLIMNZER 6. PRC nationals residing outside Mainland China or
BRSNS B entities incorporated outside Mainland
g M R B P E China where the credits are granted for use
Pt {5 in Mainland China 9,947,930 438,956 10,386,886
7. AR ZHF 0 HEREER 7. Other counterparties where the exposures are
RIEH B At ISR T8 considered to be non-bank Mainland
ERIVEREE China exposures 489,659 804 490,463
29,559,751 1,189,453 30,749,204
RATRIT R E SR T 8 Total assets of DSB and its Mainland subsidiary bank after
REIZIBEBMBER ZEESST  provision 243,055,108
BEBBERANNGREGEE On-balance sheet exposures as percentage of total assets
BEEDLT 12.16%
5t Note:

THERFECETPENRBNEE R EthEE
FREZEER-

RIRITEEBIRAT 2024 FPHAZERS

The balances of exposures reported above include gross loans and advances and
other balances of claims on the customers.
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(Continued)

KiSEZZ PHARPAR B R M =E
NOTES TO THE UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

(b) Mainland activities exposures (Continued)

31. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES

BEEAERAN BEAERSN
HIRREA BIERER {BEREE
20235128311 As at 31 December 2023 On-balance Off-balance Total
LOBIEFTidm HKS'000 sheet exposure  sheet exposure exposures
1 PREE - P REFEEN 1. Central government, central government-owned
W R EL I B AR entities and their subsidiaries and JVs
BEATE 5,335,030 - 5,335,030
2. WA B A B AR 2. Local governments, local government-owned
W R EL I B AR entities and their subsidiaries and JVs
BENT 767,841 599,965 1,367,806
3. BEETEAMZERNE 3. PRCnationals residing in Mainland China or other
FREI Pt AR I AV E AR entities incorporated in Mainland China and their
HBARMEEAE subsidiaries and JVs 9,281,772 1,578,580 10,860,352
4 REELRE—IBER 4. Other entities of central government not reported
FRORE TR E in item 1 above 4,812,981 69,574 4,882,555
5 RBELME"BERY 5. Other entities of local governments not reported in
75 EF R E A S item 2 above 760,676 135,329 896,005
6. BEEPEAMLUINZER 6. PRC nationals residing outside Mainland China or
PAEFE RSN ILE entities incorporated outside Mainland China
Wt M RVERR where the credits are granted for use in Mainland China
FRE Pyt 9,777,277 274,183 10,051,460
7. EIRSHF HEREER 7. Other counterparties where the exposures are
BRI E P IR 748 considered to be non-bank Mainland
&P HERER China exposures 475,299 344 475,643
31,210,876 2,657,975 33,868,851
RIIRTT M E AR T B Total assets of DSB and its Mainland subsidiary bank after
AEZNGRERZEESST  provision 242,059,031
EESBERANGBLEE On-balance sheet exposures as percentage of total assets
EEER 12.89%
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31. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES

(Continued)

(c) Analysis of gross loans and advances to customers and
overdue loans by geographical area

Loans and advances to customers by geographical area are
classified according to the location of the counterparties after
taking into account the transfer of risk. In general, risk transfer
applies when an advance is guaranteed by a party located in an
area which is different from that of the counterparty.

The following table analyses gross loans and advances to
customers, impaired loans and advances to customers (Stage 3),
overdue loans and advances to customers, Stage 3, and Stage 1

and Stage 2 impairment allowances by geographical area.

REER PR

BMREMR P2 ER2

EFREMK (FEE83) BHER FEER3 REZER

PIR4ETE Impaired loans  ETREBM EEE  stageland

Gross loans and advances Overdue loans Stage 3 Stage 2

2024F6530H As at 30 June 2024 and advances  to customers and advances impairment impairment
LOGBBEF TS HKS'000 to customers (Stage3)  to customers allowances allowances
&8 Hong Kong 111,795,620 1,932,764 1,985,873 387,418 540,315
FREIA Mainland China 13,867,880 657,025 420,720 110,079 73,586
el Macau 13,744,084 178,451 178,451 33,521 24,624
Hith Others 1,966,051 - - - 10,647
141,373,635 2,768,240 2,585,044 531,018 649,172

HEZER PEERLR:

BRURER 5327)

BERERK (F5ER3) HEIER PEER3 HERERE

FIAA%E  Impaired loans ERER BEZEERE Stage 1and

Grossloans  and advances  Overdue loans Stage 3 Stage 2

2023%F12831H (5) As at 31 December 2023 (Note) and advances  to customers  and advances impairment impairment
LOBIEF (05T HKS'000 to customers (Stage3)  tocustomers allowances allowances
&5 Hong Kong 112,872,652 1,867,122 1,570,531 351,322 523,344
FRE A Mainland China 14,163,149 726,783 407,022 98,187 74,568
el Macau 14,012,453 185,656 185,656 35,746 19,272
Hh Others 2,001,222 - 4,380 = 10,817
143,049,476 2,779,561 2,167,589 485,255 628,001

I ANAXRZHFAEMZ BRI RG T
EERMN A BSHBRES 2N 2
;2023 F 12831 NS EHEETEST -

RIRITEEBIRAT 2024 FPHAZERS

Note: The amounts presented for the position as at 31 December 2023 have
been revised to align with the more refined and restrictive definition of
location of counterparties used in the current reporting period to classify

amounts into geographical area.
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31. ADDITIONAL ANALYSIS ON CLAIMS AND EXPOSURES

(Continued)
(d) International claims

The information of international claims discloses exposures
to foreign counterparties on which the ultimate risk lies, and
is derived according to the location of the counterparties after
taking into account any transfer of risk. In general, transfer of risk
from one country to another is recognised if the claims against
a counterparty are guaranteed by another party in a different
country or if the claims are on an overseas branch of a bank
whose head office is located in a different country. Only regions
constituting 10% or more of the aggregate international claims
after taking into account any recognised risk transfer are disclosed.

JESRITHRA AR IR
Non-bank private sector
JESRIT
ERIEE JEERL
Non-bank FAABENE
2024£F6H30H At 30 June 2024 RIT BAEE financial Non-financial EtERRE
BEET In millions of HKS Banks Official sector institutions private sector Total claims
BEEAL Offshore centres 4,075 10,160 7,452 148,710 170,397
—Hrh  FE - of which: Hong Kong 3,225 8,238 7,181 132,409 151,053
EREPDRE Developing Asia and Pacific 31,922 1,190 4,028 22,852 59,992
—Hr  hERg - of which: Mainland China 21,139 1,020 3,869 17,091 43,119
FEERITRAANNEAE
Non-bank private sector
FEERTT
SRS =
Non-bank FANERE
2023F12H31H At 31 December 2023 R1T B i#iE financial Non-financial {ERE4ERE
B&EET In millions of HKS Banks Official sector institutions  private sector  Total claims
BEEID Offshore centres 5,913 8,819 7,129 158,640 180,501
—Hrh &8 - of which: Hong Kong 5,197 7,109 6,728 142,097 161,131
ERPAE Developing Asia and Pacific 25,060 1,271 3,173 16,882 46,386
—HrA  RERH - of which: Mainland China 15,920 1,100 3,016 11,550 31,586
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32.

RELATED-PARTY TRANSACTIONS

The Group enters into various continuing connected
transactions with related parties including the holding
company, fellow subsidiaries of the Group, companies
directly or indirectly controlled or significantly influenced by
the shareholders or directors of the holding company.

All continuing connected transactions were conducted in
the ordinary and usual course of business of the Group,
on normal commercial terms, and in accordance with the
relevant agreements on terms that are fair and reasonable
and in the interests of the shareholders of the Company as a
whole.

The Company and its wholly-owned subsidiaries within the
Group received and incurred income and expense from the
continuing connected transactions (within the definition of
Rule 14A.31 of the Rules Governing the Listing of Securities
on The SEHK (the “Listing Rules”)) entered into with the
holding company and fellow subsidiaries during the period.
The aggregate values of these transactions are within or
consistent with the respective annual caps applicable to the
Group pursuant to Rules 14A.53 and 14A.54 of the Listing
Rules.

The Group provides credit facilities to, and takes deposits
from, the Group’s key management personnel, their close
family members and entities controlled by them. During the
first half of 2024, there were no significant changes in the
balances of these credit facilities and deposits compared to
the positions at 31 December 2023.

Key management personnel of the Company are executive
directors and there were no significant changes to their
remuneration terms in the six months ended 30 June 2024.
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33. RISK MANAGEMENT

The Group recognises the changing nature of risk and manages it
through a well-developed management structure.

Risk management is focused on credit risk, market risk, interest
rate risk, liquidity risk, operational risk, reputation risk and
strategic risk. Credit risk occurs mainly in the Group’s credit
portfolios comprising corporate and retail lending, equipment and
hire purchase financing, and treasury and financial institutions
wholesale lending and treasury investment.

Market risk arises mainly from Treasury & Global Markets Division
(“TRD”) and is associated principally with the Group’s on- and off-
balance sheet positions in the trading book and its investment
securities.

Interest rate risk means the risk to the Group’s financial condition
resulting from adverse movements in interest rates.

Liquidity risk is the risk that the Group is unable to fund
increases in assets or meet its payment obligations associated
with its financial liabilities when they fall due without incurring
unacceptable losses.

Operational risk is the risk of loss (direct or indirect) resulting from
inadequate or failed internal processes, people and systems or
from external events.

Reputation risk is the risk arising from the potential that negative
publicity regarding the Group’s business practices, operational
errors or operating performance, whether true or not, could cause
customer concerns or negative view, decline in the customer base
or market share, or lead to costly litigation or revenue reductions.

Strategic risk generally refers to the corporate risk that may bring
significant immediate or future negative impact on the financial
and market positions of the Group because of poor strategic
decisions, unacceptable financial performance, and inappropriate
implementation of strategies and lack of effective response to the
market changes.
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33. RISK MANAGEMENT (centinued)

The other risk management aspects are disclosed below.

(a) The risk management structure of the Group

The Board of Directors has the broad overall responsibility for the
management of all types of risk. The responsibilities of the Board
in relation to risk control are:

«  the approval of the overall strategy and policies to ensure
that credit and other risks are properly managed at both the
transaction and portfolio levels;

+  the management of risk, both financial and non-financial,
conducted through operational and administrative control
systems including the operation of the Group Audit
Committee (“AC”); review of key results (against forecasts),
operational statistics and policy compliance; and

«  the review of financial performance by analysis against
approved budgets and analysis of variations in key
non-financial measures.

The Risk Management and Compliance Committee (“RMCC”)
has been delegated the authority to oversee and guide the
management of different risks which are more particularly
managed and dealt with by the Group Risk Division (“GRD”) and
different functional committees.

(b) Group risk function

The independent Group Risk function is responsible for ensuring
that policies and mandates are established for the Group as a
whole. GRD monitors and reports the Group’s risk positions to
the Board via the RMCC, sets standards for the management of
financial risks and data integrity and ensures that the financial
risks are fully considered in the product planning and pricing
process. GRD reviews and manages all credit and risk exposure
policies for the Group including the approval of exposures to new
markets, economic sectors, organisations, credit products and
financial instruments which expose the Group to different types
of risks. In determining risk policies, GRD takes into account the
guidelines established by the HKMA, business direction, and risk
adjusted performance of each business.
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33. RISK MANAGEMENT (centinued)

(b) Group risk function (Continued)

The Group’s risk management expertise continues to advance the
overall quality of the Group’s lending portfolios, and enables the
Group to meet the changing regulatory requirements and enter
into credit exposures with the confidence that it understands the
associated risks and rewards.

The Group continues to evolve its risk management capabilities
under the aegis of the Group Chief Risk Officer and Group Head
of Risk Management, with increasing focus of its risk strategy on
risk and reward and returns on capital. The Group uses a range
of risk measurement and analytical tools in its management of
various risks which it faces in its day-to-day businesses and these
are continually being enhanced and upgraded to reflect the ever-
changing business needs and the requirements of the regulators.

(c) Credit committees

The Group has a Group Credit Committee (“GCC”) for approving
major credit limits. The Credit Management Committee (“CMC”)
and the Treasury and Investment Risk Committee (“TIRC”)
are the functional committees responsible for approving and
recommending policies, limits and mandates for risk control in
loans and treasury business respectively. The credit risk function,
while set up to support the business areas, reports solely to the
GRD.

(d) Strategy in using financial instruments

The Group accepts deposits from customers at both fixed and
floating rates, and for various periods, and seeks to earn positive
interest margins by investing and lending these funds in a wide
range of assets. The Group seeks to increase these margins by
consolidating short-term funds and lending for longer periods
at higher rates, while maintaining sufficient liquidity to meet all
claims that might fall due.

The Group also seeks to apply its interest margins through its
lending to corporate and retail borrowers and to charge customers
appropriate fees and commission, taking into consideration
credit risk and market conditions. Such exposures involve not just
on-balance sheet loans and advances, as the Group also enters
into guarantees and other commitments such as letters of credit,
performance bonds and other bonds.
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33. RISK MANAGEMENT (centinued)

(d) Strategy in using financial instruments (Continued)

The Group also trades in financial instruments where it takes
positions in exchange-traded and OTC instruments, including
derivatives, to take advantage of short-term market movements
in equities and bonds and in currency and interest rate. The
Board places trading limits on the level of exposures that can be
taken in relation to market positions. Apart from specific hedging
arrangements, foreign exchange and interest rate exposures
are normally offset by entering into counterbalancing positions
(including transactions with customers or market counterparties),
or by the use of derivatives, thereby controlling the variability in
the net cash amounts required to liquidate market positions.

The Group also uses interest rate swap and other interest rate
derivatives to mitigate interest rate risk arising from changes in
interest rates that will result in decrease in the fair value of fixed
rate assets or increase in the fair value of fixed rate liabilities. Part
of these financial instruments are designated as fair value hedges,
and the terms of hedge including hedged item, amount, interest
rates, hedge period and purpose are determined and documented
at the inception of each fair value hedge. Hedge effectiveness is
assessed at inception on a prospective basis and is reassessed,
on an ongoing basis, based on actual experience and valuation.
Fair value hedge relationships that do not meet the effectiveness
test requirement of hedge accounting are discontinued with effect
from the date of ineffectiveness of the fair value hedge.

(e) Creditrisk

The Group’s main credit risk is that borrowers or counterparties
may default on their payment obligations due to the Group. These
obligations arise from the Group’s lending and investment activities,
and trading of financial instruments (including derivatives).
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33. RISK MANAGEMENT (centinued)

(e) Credit risk (Continued)

The Group has a GCC for approving major credit exposures. The
CMC and TIRC are the committees responsible for credit policy
formulation and portfolio monitoring of the loan and treasury
businesses respectively. These committees have been chaired
by the Group Chief Executive or Chief Risk Officer with certain
Executive Directors and senior business and credit officers as
members. Credit risk measurement, underwriting, approval and
monitoring requirements are detailed in credit policies.

The Group manages all types of credit risk on a prudent basis.
Credits are extended within the parameters set out in the credit
policies and are approved by different levels of management
based upon established guidelines and delegated authorities.
Credit exposures, limits and asset quality are regularly monitored
and controlled by management, credit committees and GRD. The
Group’s internal auditors also conduct regular reviews and audits
to ensure compliance with credit policies and procedures and
regulatory guidelines.

The Group has established policies and processes for the approval
and review of new products and activities, and credit policies
with details of the loan grading, or credit scoring, processes and
impairment policies.

(i) Creditrisk exposures

Standard & Poor’s, Moody’s and Fitch are the external credit
assessment institutions (“ECAIs”) that the Group uses
for the assessment of its credit risk exposures to banks,
sovereigns, public sector entities, and collective investment
schemes as well as securitisation exposures and exposures
to rated corporates. The Group also has an internal grading
methodology for assessing credit exposures to unrated
corporates.

The process it uses to map ECAI issuer ratings to exposures

booked in its banking book follows the process prescribed in
Part 4 of the Banking (Capital) Rules.
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33. RISK MANAGEMENT (centinued)

(e) Credit risk (Continued)

(ii) Counterparty credit risk exposures

The Group exercises strict control limits in tenor and
outstanding amounts on net open positions arising from
OTC derivative transactions, repo-style transactions and
credit derivative contracts booked in its banking book or
trading book. The credit risk exposures associated with
these contracts are predominantly their current exposures
(i.e. the positive mark-to-market values favourable to the
Group). These credit risk exposures together with potential
exposures from market movements are managed as part of
the overall lending limits allowed to counterparties. Collateral
or other security is generally not obtained for such credit
risk exposures except variation margin to cover credit risk
exposure arising from OTC derivative transactions under
credit support arrangement with counterparties pursuant
to the margin standards set out in the HKMA’s Supervisory
Policy Manual (“SPM”) CR-G-14 on “non-centrally cleared OTC
derivatives transactions”.

Settlement risk arises in situations where a payment in cash
or a delivery of securities or equities is made in expectation
of a corresponding receipt in cash, securities or equities.
To mitigate settlement risk, daily settlement limits are
established for individual counterparty on the aggregate of all
settlements on a day. The Group will also enter into netting
arrangements and make settlement on the basis of delivery
against payment as appropriate.

Under the terms of the current collateral obligations of
the Group with respect to derivative contracts, collateral
movements are not linked with the credit ratings of the
Group.

The Group has in place the policies and procedures to control
and monitor wrong-way risk, including requiring prior
approval before entering into prescribed wrong-way risk
deals.
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(e) Credit risk (Continued)
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(iii) Credit risk mitigation

The credit risk mitigation techniques used by the Group are
generally those recognised by the Banking (Capital) Rules for
reduced capital weighting. Common types of collateral
obtained are cash deposits, real estate properties, equipment
and vehicles. For certain types of advances to customers,
the Group also places reliance on guarantees issued by
governments, public sector entities and corporates with
acceptable credit rating.

The values of real estate properties taken as collateral
are appraised before the loan can be drawn. For property
collateral supporting problem accounts, their open market
values are appraised at least every three months. For
property collateral that has been repossessed, the Group’s
policy is to arrange for realisation as soon as practicable.

(iv) Expected credit loss measurement

The basic methodologies of the Group for measuring and
assessing impairment and impairment allowances required
for ECL of its credit exposures remain as those set out in Note
3.2.2 of the Group’s annual audited financial statements for
the year ended 31 December 2023. To recap, ECL is measured
on either a 12-month or lifetime basis depending on whether
a significant increase in credit risk has occurred since initial
recognition or whether an asset is considered to be credit-
impaired. ECL is the discounted product of the probability of
default (“PD”), exposures at default, and loss given default.

In the six months to 30 June 2024, higher inflation rates in
the US had led to delays in the expected reduction in interest
rates. The persistent high interest rates and heightened
geopolitical risks were expected to dampen borrowing
and investment activities. These external pressures and
financial constraints led to a slightly pessimistic overall
outlook despite recent policy efforts. On the other hand, the
impact brought by the credit deterioration of PRC property
developers sector remained as a challenge in managing asset
quality of the credit portfolios in the first half of 2024. Against
this background, the Group continued to adopt appropriate
assessment and risk management procedures in the
measurement of ECL, including reviews of credit portfolios,
considering different macroeconomic forecast scenarios, as
well as assessing reasonableness of ECL models outputs, and
adequacy of ECL allowances.
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33. AREE® 33. RISK MANAGEMENT (continued)
(%) EERE @ (e) Credit risk (Continued)
(iv) EHIEEEEIE® (iv) Expected credit loss measurement (Continued)

BB 2 FIER B B INAEE Management judgements and overlay
ElEE— T FR2021FE A EE T8 To recap, in 2021, the Group applied management
HEERERENET T EEES overlay to the ECL model output in consideration of
o AE B a BT [fa itz potential impact on certain borrowers who relied on
BETEANGE TER B the Government’s Pre-approved Principal Payment
BESTEINERAIEEER Holiday Scheme (“PPPHS” or the “Scheme”), in case
HHE3FNRAKR TEEE the Scheme came to an end. As of end-Dec 2023, the
ENFENREHMOSEARE amount of exposures subject to management overlay
HEM0.17% - FEETELAZER was 0.17% of the portfolio. With the end of the PPPHS
REARFE|F2023F 10845 > < in October 2023, the Group had been monitoring the
EEFERICET TEEES performance of the exposures subject to management
mevE kM ORI UEHEEIE overlay to assess whether is still necessary. In light of
EEMERNAEE - ERIER R the stabilized credit quality of the relevant exposures,
B ONEEERETE  EBEER the Group had removed the related overlay amount in
2024F EFFEUH AR 2 058 the first half of 2024.
2,
HEZ EmERER Ongoing risk management procedures
FEBEFESRIRETERE The Group continued to review and follow up loan
ToBBRZEMF O I FEER accounts in the early warning list and carried out
SESHMAEEBRREREBRER proactive identification of accounts that could be
BoRO-AEEFESHERS severely affected by prolonged impacts brought about
BREENRMBzBRMEE by COVID-19. The Group continued its review on loan

portfolios with higher potential risk of default.

MATREREERSIEIRE 2RIk Forward-looking information incorporated in the
=t ECL models

BN T ZAEMEREZEEMN The forward-looking assumptions shown below have
DU 202456 H30H 2 TG been updated to reflect the market conditions as at
A EEE 2 FE R © 11202456 530 30 June 2024 and the Group’s forecast. The probability
HORTE&BEERER TR weightings assigned to each economic scenario, “base”,
W R AR 2 AN E D R 2 “good” and “bad” as at 30 June 2024, were 70%, 11%
70% > 11%/5219% © and 19% respectively.
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33. EREE® 33. RISK MANAGEMENT (continued)
(%) EERE @ (e) Credit risk (Continued)
(iv) TEEREESIEstE2® (iv) Expected credit loss measurement (Continued)
MATEERE ERS1EIEE Z AR Forward-looking information incorporated in the ECL
B @ models (Continued)
AT ZNRE Economic variable assumptions
BRastEREERIBEZE X Significant period-end economic variable assumptions
KB 2 BESIRUT - used for the ECL estimates are set out below:
5EHR
AR
Average of b E:3
5-Year One-Year
1#2024F6530H As at 30 June 2024 Forward-Looking Forward-Looking
BRTHEERBERER Hong Kong GDP Growth Rate (%) =i Base 2.4% 2.9%
(HL) RiF Good 7.0% 7.5%
R Bad -2.3% -1.8%
ERTENEBRISHED Hong Kong Residential Property HR Base 3.4% -0.8%
(B Price Index Change (%) RiF Good 22.8% 18.5%
R Bad -15.9% -20.1%
BFRLEX (R Hong Kong Unemployment Rate (%) i Base 2.8% 2.9%*
RiF Good 2.3% 2.3%*
R Bad 4.7% 4.8%*
SEH]
AR
Average of LEHRAIHE
5-Year One-Year
12023E12831H As at 31 December 2023 Forward-Looking  Forward-Looking
HBEMMEERELRRE Hong Kong GDP Growth Rate (%) Hpt Base 2.3% 2.5%
(Epals) RiF Good 7.0% 7.2%
R Bad -2.4% -2.2%
HEATNZERIEHEY Hong Kong Residential Property 2t Base 2.9% -5.0%
(BEALL) Price Index Change (%) RiF Good 22.2% 14.3%
R Bad -16.4% -24.3%
ERLEX (HAH) Hong Kong Unemployment Rate (%) B Base 2.8% 2.8%*
Ri7 Good 23% 23%*
R Bad 4.7% 4.7%"
* ZEVF IR R A RIEH *  These one-year forward-looking rates represent forecast
Z FERIF R = average rates for one year.
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33. AREE® 33. RISK MANAGEMENT (continued)
(%) EERE @ (e) Credit risk (Continued)
(iv) TEEREESIEstE2® (iv) Expected credit loss measurement (Continued)
MATEERE ERS1EIEE Z AR Forward-looking information incorporated in the ECL
B @ models (Continued)
AT 2 T @ Economic variable assumptions (Continued)
FRERTEEITEREERIE The above assumptions were the latest forecasts
SR RMTER - mEIR AR E available at the time the ECL calculation was performed.
HiZ B2 5 EFEAI A — AV If after the period-end date further changes in the
BIRHE— D215 BRI sE 2 1EE economic condition that are not consistent with the
BB R INE DS > LU PR forecasts are observed, adjustments may be made in
B BRIRAREITIERE - the assignment of probability weightings accordingly
to reflect the latest situation. No such adjustment was
made so far.
DEFTETER  TRIFI R ITR] The average weightings assigned to each economic
EBIR IR T ¢ scenario, “base”, “good” and “bad” are as follows:
20245 20235
6H30H 124315
30 June 31 December
2024 2023
it Base 70% 70%
R Good 11% 11%
R Bad 19% 19%
ERERARUEMA A LIIE Other forward-looking considerations not otherwise
mZzHMAIREEE EE R (B incorporated within the above scenarios, such as the
EREE ILENBUAEE 2 & impact of any regulatory, legislative or political changes,
2 EXRRABERTE I have also been considered, but are not deemed to have
mIlZER RN AR EERIBE a material impact and therefore no adjustment has been
LA - L EFERBTEFEHRK made to the ECL for such factors. This is reviewed and
BIEHAEE- monitored for appropriateness on a quarterly basis.
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33. RISK MANAGEMENT (continued)

(e) Credit risk (Continued)

(iv)
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(iv) Expected credit loss measurement (Continued)

Forward-looking information incorporated in the ECL
models (Continued)

Sensitivity analysis

Set out below are the changes to the ECL that would
result from reasonably possible changes in these
parameters from the actual assumptions used in the
Group’s economic variable assumptions:

TEEAEEESIENTE
ECL Impact
14202456 H30H As at 30 June 2024 =€ b1of
LOBMEFUd;m HKS'000 Retail Corporate
REX Unemployment rates +1% 17,194 27,832
-1% (9,911) (24,954)
FEREIERE GDP growth rates +0.5% (3,223) (5,061)
-0.5% 3,453 5,207
L EEY St Property price indices +5% (10,199) (13,525)
5% 11,854 16,569
AR EERIBNEE
ECL Impact
7220235 12831H As at 31 December 2023 T 1o
LOBMSFLUF;m HKS'000 Retail Corporate
KR Unemployment rates +1% 14,037 26,048
-1% (8,487) (23,225)
FEBELRE GDP growth rates +0.5% (4,145) (4,953)
-0.5% 4221 5,161
MEEIRIEE Property price indices +5% (5,729) (9,044)
5% 11,651 12,005
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33. RISK MANAGEMENT (centinued)

(e) Credit risk (Continued)
(iv) Expected credit loss measurement (Continued)
Analysis of credit risk exposure of financial instruments

The gross carrying/notional amount of financial assets
shown below also represents the Group’s maximum
exposure to credit risk on these assets.

RIFBEEHIEHEZE

Financial assets subject to impairment

68

20245 6H30H At 30 June 2024
REE/ SREH
Gross carrying/notional amount RS
BRIRE  RBEUT W%

EE Special Sub-standard L ECL Pt
LOBF T i5)T HKS'000 Pass mention or below Total  allowance Net
RITRER R Balance and placements with banks 21,722,789 - - 21,722,789 7,997 21,714,792
—I&ER - Stagel 21,722,789 - - 21,722,789 7,997 21,714,792
—T&ER - Stage2 - - - - - -
—I&ES3 - Stage 3 - - - - - -

DUATEFFEEEZE A Debtinstruments at fair value through
Hi2ERaNESIA other comprehensive income 42,469,945 - 78,086 42,548,031 86,731 42,461,300
—F&ER - Stagel 42,469,945 - - 42,469,945 31,549 42,438,396
—T&ER - Stage2 - - - - - -
—MEE3 - Stage 3 - - 78,086 78,086 55,182 22,904
LUBBRRATIBRMEIE TR Debtinstruments at amortised cost 37,929,509 - - 37,929,509 30,302 37,899,207
—F&ER - Stagel 37,929,509 - - 37,929,509 30,302 37,899,207
—T&ER - Stage2 - - - - - -
—T&ER - Stage 3 - - - - - -
BRERREN Loans and advances to customers 136,125,707 2,479,688 2,768,240 141,373,635 1,180,190 140,193,445
—F&ER - Stagel 121,180,121 - - 121,180,121 343,875 120,836,246
—T&ER - Stage2 14,945,586 2,479,688 - 17425274 305,297 17,119,977
—T&ER - Stage 3 - - 2,768,240 2,768,240 531,018 2,237,222
B5EE Trade bills 1,721,946 - - 1,721,946 1,171 1,720,775
—I&ER - Stagel 1,717,174 - - Ln7174 1,170 1,716,004
—T&ER - Stage2 4,712 - - 4,112 1 4,771
—T&ER - Stage 3 - - - - - -
FEsH S R EMERE Accrued interest and other accounts 5,245,545 29,513 73,737 5,348,795 24,530 5,324,265
—I&ER - Stagel 5,184,072 - - 5,184,072 9,021 5,175,051
—T&ER - Stage2 61,473 29,513 - 90,986 4,121 86,865
—MEE3 - Stage 3 - - 73,737 73,737 11,388 62,349

BIREMEE REFHER  Loan and other commitments,

and financial guarantees 66,000,090 49,926 6 66,050,022 63,285 65,986,737
—I&ER - Stagel 64,299,500 - - 64,299,500 60,588 64,238,912
—T&ER - Stage2 1,700,590 49,926 - 1,750,516 2,697 1,747,819
—MEE3 - Stage 3 - - 6 6 = 6
At Total 311,215,531 2,559,127 2,920,069 316,694,727 1,394,206 315,300,521
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33. RISK MANAGEMENT (continued)

(e) Cred

it risk (Continued)

(iv) TERREEBIEE® (iv) Expected credit loss measurement (Continued)
EMTAENGEERMZ O @ Analysis of credit risk exposure of financial instruments
(Continued)
AIER B M EE @& Financial assets subject to impairment (Continued)
2023F12H31H At 31 December 2023
REE/ LELH
Gross carrying/notional amount EEES
HRREE  RARIUT BIEER
& Special  Sub-standard At ECL B
LB L5 HKS'000 Pass mention or below Total allowance Net
RTINS Balance and placements with banks 19,553,118 - - 19553118 5534 19,547,584
—MEEL -Stage1 19,553,118 - - 19,553,118 5534 19,547,584
—FEER2 - Stage2 - - - - - -
—T&ER3 - Stage 3 - - - - - -
DATESTEEEES A Debtinstruments at fair value through
Hir2mlmnNERTA other comprehensive income 40,071,584 - 78113 40,149,697 81,886 40,067,811
—MEE -Stage 1 40,071,584 - - 40,071,584 3435 40,037,228
—fEER2 - Stage2 - - - - - -
—MEE3 - Stage 3 - - 78,113 78,113 47,530 30,583
DUBBAMATIERAEHTE  Debtinstruments at amortised cost 39,413,306 - - 39413306 40928 39,372,378
—fEE - Stagel 39,413,306 - - 39413306 40928 39,372,378
—I&ER - Stage2 - - - - - -
—MEE3 - Stage 3 - - - - - -
REERRER Loans and advances to customers 138,418,175 1,851,740 2,779,561 143,049,476 1,113256 141,936,220
—fEE - Stage 1 128,604,667 - - 128,604,667 364,345 128,240,322
—fEER - Stage2 9,813,508 1,851,740 - 11,665,248 263,656 11,401,592
—MEER - Stage3 - - 2,779,561 2,779,561 485,255 2,294,306
B5EE Trade bills 2,060,317 - - 2,060,317 2,981 2,057,336
—MEE -Stage 1 2,060,143 - - 2,060,143 2,981 2,057,162
—MEER2 - Stage2 174 - - 174 - 174
—FEE3 - Stage 3 - - - - - -
FEsHHR B R EMARE Accrued interest and other accounts 5,052,893 20,487 67,933 5,141,313 20,915 5,120,398
—MEE - Stagel 5,022,715 - - 5,022,715 6,979 5,015,736
—MEER2 - Stage2 30,178 20,487 - 50,665 2,907 47,758
—MEE - Stage 3 - - 67,933 67,933 11,029 56,904
EXREMEE RFTFHER  Loan and other commitments, and
financial guarantees 68,765,937 6,550 - 68,772,487 68318 68,704,169
—fEE -Stagel 66,993,660 - - 66,993,660 65861 66,927,799
—fEER - Stage2 1,772,277 6,550 - 1,778,827 2,457 1,776,370
—I&ES3 - Stage 3 - - - - - -
&t Total 313,335,330 1,878,777 2,925,607 318,139,714 1,333818 316,805,896

MBI BERE > BIIRMUA

WHENEHFTAZZHZSBRN
REEEREFETFIESMEENTE
HIEEREER-

For the purpose of this disclosure, notional amount
of debt instruments at FVOCI and the associated ECL
allowance maintained in investment revaluation reserve
are presented.
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33. RISK MANAGEMENT (continued)
(f) Market risk

Market risk is the risk of losses in assets, liabilities and off-balance
sheet positions arising from movements in market rates and
prices.

Market risk exposure for different types of transactions is managed
within various risk limits and guidelines approved by the Board,
the RMCC and the TIRC under the authority delegated from
the Board. Risk limits are set at the portfolio level as well as by
products and by different types of risks. The risk limits comprise
a combination of notional, stop-loss, sensitivity and value-at-risk
(“VaR”) controls. All trading positions are subject to daily mark-to-
market valuation. The Risk Management and Control Department
(“RMCD”) within the GRD, as an independent risk management
and control unit, identifies, measures, monitors and controls the
risk exposures against approved limits and initiates specific actions
to ensure positions are managed within an acceptable level. Any
exceptions have to be reviewed and sanctioned by the appropriate
level of management of TIRC, RMCC or the Board as stipulated in
the relevant policies and procedures.

BCM and DSB China, which are subsidiaries of DSB, run their
treasury functions locally under their own set of limits and policies
and within the market risk management framework set by DSB.
The RMCD of DSB oversees the market risk arising from the
treasury operations of BCM and DSB China to ensure that the risk
controls put in place are commensurate with their businesses and
consistent with the Group standards.

The Group applies different risk management policies and
procedures in respect of the market risk arising from its trading
and banking books.
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33. RISK MANAGEMENT (centinued)

(f) Market risk (Continued)
(i) Market risk arising from the trading book

In the Group’s trading book, market risk is associated with
trading positions in foreign exchange, debt securities, equity
securities and derivatives.

(1) Market risk measurement technique

In the management of market risk, the Group measures
market risks using various techniques commonly used
by the industry and control market risk exposures
within established risk limits. The major measurement
techniques used to measure and control market risk are
outlined below.

. Value-at-risk

The Group applies a VaR methodology, which
is a statistically based estimate, to measure the
potential loss of its trading portfolio from adverse
market movements. It expresses as the maximum
amount the Group might lose given a certain level
of confidence, which for the Group is 99% for a one
day holding period. There is therefore a specified
statistical probability that actual loss could be
greater than the VaR estimate. Hence, the use of VaR
does not prevent losses outside the VaR limits in the
event of extreme market movements.

The VaR model assumes a certain “holding period”
(one day in the case of the Group) until positions
can be closed. It is calculated based on the current
mark-to-market value of the positions, the historical
correlation and volatilities of the market risk factors
over an observation period of one calendar year
using a method known as historical simulation
approach.

The VaR model is continuously validated by back-
testing the VaR results for trading positions. All back-
testing exceptions are investigated and back-testing
results are reported to senior management.
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33. RISK MANAGEMENT (centinued)

(f) Market risk (Continued)
(i) Market risk arising from the trading book (continued)

(1) Market risk measurement technique (Continued)

. Value-at-risk (Continued)

As VaR constitutes an integral part of the Group’s
market risk control regime, VaR limits are
established and reviewed by the Board and its
delegated committees at least annually for all
trading positions and allocated to business units.
Actual exposures, including VaR, are monitored
against limits on a daily basis by RMCD. Average
daily VaR for the Group for all trading activities
during the six months ended 30 June 2024 was
HK$2,016,000 (year ended 31 December 2023:
HK$3,022,000).

. Stress tests

Stress tests provide an indication of the potential
size of losses that could arise in extreme conditions.
The stress tests carried out by RMCD include: risk
factor stress testing, where stress movements are
applied to each risk category; and scenario stress
testing, which includes applying possible stress
events to specific positions or portfolios. Besides,
the expected shortfall of the trading portfolio is
measured to evaluate the expected size of extreme
trading loss beyond a specified confidence level
and over a longer holding period. In addition,
reverse-stress tests are performed as a useful tool
to evaluate the maximum size of market stress that
the Group can endure before hitting the prescribed
tolerable levels.

The results of the stress tests are regularly reviewed
by the Board and its delegated committees.
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33. RISK MANAGEMENT (centinued)

(f) Market risk (Continued)

(i) Market risk arising from the trading book (Continued)

(2) VaR summary of trading portfolio

#Z20245F6530H L 76fER HZE03F 12831 L7 12(ER
6 months to 30 Jun 2024 12 months to 31 Dec 2023

T 515 =1 R 585 =
LGBEF T U5 HKS'000 Average High Low Average High Low
SNER Foreign exchange risk 1,520 2,936 227 2,504 4,030 291
FZ=mE Interest rate risk 1,176 2,834 404 1,393 4822 469
2R Allrisks 2,016 4,691 845 3,022 5,997 703

RBRITIRZ Him R (ii) Market risk arising from the banking book

REBZIRITIRP MR EERE
REBRERIERSTZRHA

(1) WEEREESE

AEFEMREREZZEETRIUL
REBREEERRBRT RET T
[ERREE “165| R EEETEEE
B8 RIS A EEIRITIRP AR
SNERRE s MRERG KR EBREE
Rk TERERERBRERE
R E BB RRLUIE R SR ERIE
ERER - I5h > AEEERETH
BEESBRARIMNTERZFRE
ERBEFKREZEEEEFHR
ED MBI (BEFEITA
) » EEHRE 2 ST G E R
BEEFERAERIRTRAZ TS
JE\Rz

StEREIEIRITIRP 2 5 E R
W ERA TSR RHEE -

In the Group’s banking book, market risk is predominantly
associated with positions in debt and equity securities.

(1) Market risk measurement technique

Within the risk management framework and policies
established by the Board and its delegated committees,
various limits, guidelines and management action
triggers are established to control the exposures of the
Group’s banking book activities to foreign exchange risk,
interest rate risk, and price risk. In particular, position
and sensitivity limits and price triggers are in place to
control the price risk of the investment securities. In
addition, sensitivity analysis and stress testing (including
reverse-stress testing) covering shocks and shifts in
interest rates on the Group’s on- and off-balance sheet
positions and credit spreads on the Group’s investment
securities are regularly performed to gauge the market
risk inherent in the Group’s banking book portfolios and
manage it against the established control measures.

VaR methodology is not used to measure and control the
market risk of the banking book.
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33. RISK MANAGEMENT (centinued)

(f) Market risk (Continued)

(ii) Market risk arising from the banking book (cContinued)
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(2) Foreign exchange risk

The Group has limited net foreign exchange exposure
(except for USD, Macau Pataca (“MOP”) and Renminbi
(“RMB”)) as foreign exchange positions and foreign
currency balances arising from customer transactions
are normally matched against other customer
transactions or transactions with the market. Foreign
exchange exposure of the non-trading portfolio in
respect of MOP and RMB arise mainly from the operation
of subsidiaries in Mainland China and Macau. The net
exposure positions including the trading and non-trading
portfolios, both by individual currency and in aggregate,
are managed by the TRD of the Group on a daily basis
within established foreign exchange limits.

Long-term foreign currency funding, to the extent that
this is used to fund Hong Kong dollar assets, or vice
versa, is normally matched using foreign exchange
forward contracts to reduce exposure to foreign
exchange risk.

(3) Interest rate risk

The framework adopted by the Group to measure
interest rate risk exposures arising from its banking book
positions is consistent with the guidelines set out by the
HKMA in its SPM on Interest Rate Risk in the Banking
Book. From an earnings perspective, interest rate risk
is the risk that the net income arising from future cash
flows of a financial instrument will fluctuate because
of changes in market interest rates. From an economic
value perspective, interest rate risk is the risk that the
economic value of a financial instrument will undergo
adverse impact because of changes in market interest
rates. The Group takes on interest rate risk from both
perspectives in the banking book. As such, the interest
margins or net interest income and the economic value
of the capital may increase or decrease as a result of such
changes or in the event that unexpected movements
arise. The Board and the Asset and Liability Management
Committee (“ALCO”) set limits on the level of mismatch
of interest rate repricing that may be undertaken and
monitor the interest rate impacts through scenario
analysis and stress testing regularly.
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33. RISK MANAGEMENT (continued)
(g) Liquidity risk

Liquidity risk is the risk that the Group is unable to fund
increases in assets or meet its payment obligations associated
with its financial liabilities when they fall due without incurring
unacceptable loss.

The Group manages its liquidity on a prudent basis with the
objective to comply with the statutory standards and to ensure
that there is an adequate liquidity and funding capacity to meet
normal business operations and to withstand severe liquidity
stresses. The Group has adopted the Liquidity Maintenance Ratio
(“LMR”) and the Core Funding Ratio (“CFR”) as the regulatory
standards specified by the HKMA for reporting on the Group’s
liquidity position. During the period, the Group had maintained
sufficiently high LMR and CFR well above the statutory minimum of
25% and 75% respectively.

Moreover, the Group has maintained a sound liquidity risk
management framework in accordance with the HKMA’s
requirements set forth in the SPM LM-1 on “Regulatory Framework
for Supervision of Liquidity Risk” and the SPM LM-2 on “Sound
Systems and Controls for Liquidity Risk Management”. The
SPM LM-1 is to provide the approach adopted by the HKMA for
supervising and assessing the liquidity risk of banks while the SPM
LM-2 is developed to implement the liquidity sound principles
formulated by the Basel Committee on Banking Supervision
(“Basel Committee”) to strengthen the liquidity risk management
standards of banks.

Liquidity risk management is governed by the policy and
framework approved by the Board, which delegates to the Group’s
ALCO to oversee liquidity risk management. The ALCO regularly
reviews the Group’s loan and deposit mix and changes, funding
requirements and projections, and monitors a set of liquidity risk
metrics, including the LMR, CFR and maturity mismatch on an
ongoing basis. In addition, material changes in the liquidity risk
metrics together with any corresponding proposed mitigation
actions will be reviewed by ALCO. Appropriate limits or triggers
on these risk metrics are set and sufficient liquid assets are held
to ensure that the Group can maintain a sufficient level of stable
funding to support its asset growth. The TRD is responsible for the
day-to-day management of funding and liquidity position while
the GRD is responsible for the measurement and monitoring of
liquidity risk exposures on a daily and monthly basis, and also
conducting liquidity analysis and stress testing. The Financial
Control Division handles regulatory reporting in relation to
liquidity risk, and coordinates the regular forecast of loans and
deposits, and LMR, CFR, budget and analysis relating to liquidity
and funding management.
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33. RISK MANAGEMENT (continued)
(g) Liquidity risk (continued)

The Group places considerable importance to establish a
diversified and stable funding. While customer deposits form the
primary portion of the Group’s funding, certificates of deposit
and medium term notes are issued at opportune times in order
to lengthen the funding maturity and optimise asset and liability
maturities. Short-term interbank deposits are taken on a limited
basis with the aim of maintaining the presence in the market and
the Group is a net lender to the interbank market.

The monitoring and reporting take the forms of cash flow
measurements and projections for different time horizons,
including the next day, week and month, which are key periods
for liquidity management. The starting point for those projections
is an analysis of the contractual maturity of the financial assets
and liabilities as well as the expected maturity of these assets
and liabilities based on historical observations. The cash flow
projections also take into account the historical behaviour of off-
balance sheet items, including undrawn lending commitments
and contingent liabilities such as standby letters of credit and
guarantees. The Group always maintains an adequate liquidity
cushion, which is composed of high quality marketable securities
with sufficient market depth, to meet its liquidity needs at all
times, even under adverse market conditions. Eligible securities
in the cushion mainly have low risk and simple structure and can
be readily sold or used as collateral to obtain funds within a short
period of time. Debt securities held are marked to the market on
daily basis to ensure their market liquidity.
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33. RISK MANAGEMENT (continued)
(g) Liquidity risk (continued)
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The Group performs stress testing regularly, which includes an
institution-specific crisis scenario, a general market crisis scenario
and a combination of these crisis scenarios in order to assess the
potential impact on its liquidity position under stressed market
conditions. The Group maintains a set of early warning indicators,
including qualitative and quantitative factors and involving both
internal and market indicators that help identify any emerging
risk at an early stage. The Group maintains a contingency plan
that sets out its strategies for dealing with liquidity stresses and
the procedures for making up cash flow deficits (e.g. conducting
repo transactions or liquidation of assets held for liquidity risk
management purpose) in emergency situations. An annual drill
test is conducted and the contingency plan is reviewed at least
annually to ensure it remains sound and effective. Intragroup
transactions are conducted on arm’s length basis and are treated
the same way as other third party transactions for the purpose
of cash flow projection under normal scenario. Subsidiaries of
the Group are required to manage their liquidity positions to
meet their needs under both normal and stressed conditions.
Most of the Group’s derivative transactions are exchange rate
contracts and interest rate contracts. Under the terms of our
collateral arrangements with derivative counterparties, collateral
movements are not linked with the credit ratings of the Group.
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33. RISK MANAGEMENT (centinued)

(h) Operational risk

The Group manages its operational risk through a management
structure comprising members of senior management, an
independent risk management team and operational risk officers
from each business and support function, and operating through
a set of operational risk policies, risk tool-kits, operational
risk incident reporting and tracking system, and control self-
assessment and key risk indicator tools. The Operational Risk and
Internal Control Committee (“ORICC”) has been set up to oversee
the operational risk management and internal control matters
of the Group. Together with a well-established internal control
system, operational risk can be adequately identified, assessed,
monitored and mitigated. To allow the operational risk framework
to be clearly communicated to all levels within the Group,
awareness and training programs are conducted from time to time.

To minimise the impact on the Group’s business in the event of
system failure or disasters, back-up sites and operation recovery
policies and plans have been established and tested for all critical
business and operations functions.

Operational risk framework is also supported by periodic
independent reviews of internal control systems by external and
internal auditors. The Group’s RMCC have an overall oversight
of the performance and effectiveness of operational risk
management.

(i) Reputation risk

The Group manages reputation risk through upholding a high
standard of corporate governance and management oversight,
maintenance of effective policies and procedures with emphasis
on internal control, risk management and compliance, anti-money
laundering and counter terrorist financing; proper staff training
and supervision; staff awareness of compliance issues; proper
handling of customer complaints or dissatisfaction; and adherence
to sound business practices. Standards are set and policies and
procedures are established by the Group in all areas, which operate
to reduce vulnerability to reputation risk.
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33. RISK MANAGEMENT (continued)
(j) Strategic risk

The Board of Directors, assisted by senior management, is directly
responsible for the management of strategic risk. Directors
formulate the strategic goals and key direction of the Group in line
with the Group’s corporate mission, ensure business strategies
are developed to achieve these goals, oversee the strategic
development and implementation to secure compatibility with
the Group’s strategic goals, ensure proper change management
is in place, review business performance, and address issues
arising from anticipated operational or market changes, deploy
proper resources to achieve the Group’s objectives, and authorise
management to take appropriate actions to mitigate risks.

(k) Compliance with the Basel Ill Capital Standards

The Basel Ill capital rules set out the minimum Common Equity
Tier 1 capital, Tier 1 capital and Total capital ratios at 4.5%, 6%
and 8% respectively, which came into effect locally in 2019. At
30 June 2024, the capital buffers applicable to DSB include the
Capital Conservation Buffer (“CCB”) and the Countercyclical
Capital Buffer (“CCyB”). The CCB is designed to ensure banks build
up capital outside periods of stress at 2.5%. The CCyB is set on an
individual country basis and is built up during periods of excess
credit growth to protect against future losses. On 3 May 2024,
the HKMA announced that the CCyB for Hong Kong remains
unchanged at 1.0%.
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33. RISK MANAGEMENT (continued)

(k) Compliance with the Basel Il Capital Standards (Continued)

Since the revised capital adequacy framework known as Basel
Il has become effective from January 2007, DSB has adopted
the standardised approach for credit risk and market risk, and
the basic indicator approach for operational risk. These are the
default approaches as specified in the Banking (Capital) Rules.
Accordingly, the Group has overhauled its systems and controls in
order to meet the standards required for these approaches.

To address the negative externalities posed by systemically
important financial institutions, the Basel Committee established
a framework for the identification of global systemically important
banks (“G-SIBs”) and the determination of their corresponding
Higher Loss Absorbency (“HLA”) capital requirements.
Subsequently, a principles-based framework for dealing with
domestic systemically important banks (“D-SIBs”) was issued
by the Basel Committee. In addition, the HKMA has established
the framework on loss-absorbing capacity requirements under
the Financial Institutions (Resolution) (Loss-absorbing Capacity
Requirements - Banking Sector) Rules. Based on the latest list of
G-SIBs and D-SIBs issued by the Financial Stability Board (“FSB”)
and the HKMA respectively, DSB is neither designated as a G-SIB,
D-SIB nor a resolution entity and therefore not subject to further
capital surcharge.

During the period, the Group has complied with all of the
externally imposed capital requirements set by the HKMA.
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33. RISK MANAGEMENT (centinued)

() Fair values of financial assets and liabilities

Fair values are subject to a control framework that the Board is
held responsible for ensuring proper valuation governance and
control processes of the Group. It delegates the responsibility for
overseeing the valuation process for financial instruments to the
TIRC. Valuation is performed independently by RMCD and where
appropriate, by independent and professionally qualified valuers
and the valuation results are periodically verified to ensure the
integrity of the fair value measurement process.

The fair value of financial instruments is the price that would be
received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date
under current market conditions regardless of whether that price is
directly observable or estimated using a valuation technique.

A financial instrument is regarded as quoted in an active market
if quoted prices are readily and regularly available from an
exchange, dealer, broker, industry group, pricing service or
regulatory agency. A quoted price in an active market provides the
most reliable evidence of fair value and shall be used whenever
available. If a financial asset or a financial liability has a bid price
and an ask price, the price within the bid-ask spread that is most
representative of fair value in the circumstances is used by the
Group.

Where observable market quotation of financial instruments is
not directly available, the Group estimates the fair value of such
financial instruments by using appropriate valuation techniques
that are widely recognised including present value techniques and
standard option pricing models. In applying valuation techniques
for these financial instruments, the Group maximises the use of
relevant observable inputs (for examples, interest rates, foreign
exchange rates, volatilities, credit spreads) and minimises the use
of unobservable inputs. For example, the fair value of interest-rate
swaps is calculated as the present value of the estimated future
cash flows, the fair value of foreign exchange forward contracts
is generally based on current forward rates and the fair value of
option contracts is derived using appropriate pricing models, such
as Black-Scholes model.
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33. RISK MANAGEMENT (centinued)

() Fair values of financial assets and liabilities (Continued)

The Group uses external price quotes and its own credit spreads in
determining the current value of its financial liabilities and other
liabilities for which it has elected the fair value option. When the
Group’s credit spreads widen, the Group recognises a gain on these
liabilities because the value of the liabilities has decreased. When
the Group’s credit spreads narrow, the Group recognises a loss on
these liabilities because the value of the liabilities has increased.

Price data and parameters used in the measurement process are
reviewed carefully and adjusted, if necessary, to take consideration
of the current market developments.

(m) Capital management

The Group’s objectives when managing capital are:

+  To comply with the capital requirements set by the banking
regulators in the markets where the entities within the Group
operate;

«  To safeguard the Group’s ability to continue its business as a
going concern;

« To maximise returns to shareholders and optimise the
benefits to other stakeholders; and

+  To maintain a strong capital base to support the development
of its business.

Capital adequacy of and the use of regulatory capital by the
Group’s Hong Kong banking subsidiary is monitored regularly by
the Group’s management, employing techniques based on the
guidelines developed by the Basel Committee, as implemented by
the HKMA, for supervisory purposes. The required information is
filed with the HKMA on a quarterly basis.
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33. RISK MANAGEMENT (centinued)

(m) Capital management (Continued)

Under the regulatory framework in Hong Kong, DSB is required
to meet three capital ratios, namely, the Common Equity Tier
1 capital, Tier 1 capital and Total capital respectively against
risk-weighted assets. The internationally agreed minimum of
these three ratios are set at 4.5%, 6.0% and 8.0% respectively
and are adopted by the HKMA. In order to comply with HKMA’s
requirements as stated in the SPM CA-G-5 on “Supervisory
Review Process”, DSB is required to set further buffers, to reflect
material risks not included in the minimum regulatory capital
calculation, arising from regulator’s requirements, internal
assessment of risks and the results of stress tests under the Pillar
Il capital requirement. In addition, DSB is required to fulfil the
capital conservation buffer and countercyclical capital buffer
requirements set by the HKMA. Likewise, the Leverage Ratio forms
part of Basel Il implementation and the required information
is submitted to the HKMA on quarterly basis. In line with the
international standards, the minimum Leverage Ratio is set at 3%
by the HKMA.

Risk-weighted amount is the aggregate of the risk-weighted
amounts for credit risk, market risk and operational risk, and
covers both on-balance sheet and off-balance sheet exposures.
On-balance sheet exposures are classified according to the obligor
or the nature of each exposure and risk-weighted based on the
credit assessment rating assigned by an external credit assessment
institution recognised by the HKMA or other rules as set out in the
Banking (Capital) Rules, taking into account the capital effects of
credit risk mitigation. Off-balance sheet exposures are converted
into credit-equivalent amounts by applying relevant credit
conversion factors to each exposure, before being classified and
risk-weighted as if they were on-balance sheet exposures.

The principal forms of capital included in the balances on the
consolidated statement of financial position are share capital,
retained profits, other equity instruments and other reserves.
Capital also includes collective provisions and regulatory reserve
for general banking risks as allowed under the Banking (Capital)
Rules.

Capital adequacy of and the use of regulatory capital by the
Group’s Macau banking subsidiary, BCM, and banking subsidiary in
Mainland China, DSB China, are monitored regularly by the Group’s
management, employing techniques based on the guidelines
provided by the Autoridade Monetaria de Macau (“AMCM”) and the
National Financial Regulatory Administration (“NFRA”) respectively
for supervisory purposes.
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33. RISK MANAGEMENT (centinued)

(m) Capital management (Continued)

The required information is filed by BCM with the AMCM and by
DSB China with the NFRA on a quarterly basis. The AMCM requires
BCM and the NFRA requires DSB China to maintain a ratio of own
funds or capital base to total risk-weighted exposures (i.e. the
capital adequacy ratio) not lower than the required statutory
minimum of 8%.

Certain non-banking subsidiaries of the Group are also subject to
statutory capital requirements from other regulatory authorities,
such as the Securities and Futures Commission.

(n) Fiduciary activities

The Group provides custody, trustee, wealth management and
advisory services to third parties, which involve the Group making
allocation and purchase and sale decisions in relation to a variety
of financial instruments. Those assets that are held in a fiduciary
capacity are not included in the Group’s financial statements.
These services could give rise to the risk that the Group could be
accused of mal-administration.

(o) Launch of new product or service

The launch of every new product or service is governed by the
New Product Approval process stipulated under the Group Risk
Policy which requires the relevant business and supporting
units, including GRD, to review the critical requirements, risk
assessment and resources plan before the launch. New products
or services which could have a significant impact on the Group’s
risk profile should be brought to the attention of the Board or its
designated committee(s) before the launch. The Group’s Internal
Audit function performs regular independent review and testing
to ensure compliance by the relevant units in the new product
approval process.

(p) The role of Internal Audit

The Group’s Internal Audit Division is an independent, objective
assurance and consulting unit, which is designed to focus on
enhancing and sustaining sound internal control in all business
and operational units of the Group. The Division reports
functionally to the Group AC, which is chaired by an Independent
Non-Executive Director. The Division conducts a wide variety
of internal control activities such as compliance audits and
operations and systems reviews to ensure the integrity, efficiency
and effectiveness of the systems of control of the Group.
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34. CAPITAL ADEQUACY RATIO

2024%F 20236
6H30H 12A31H
As at As at
30 Jun 2024 31 Dec 2023

BAREBLEE Capital adequacy ratio
—ZiRikE—R - Common Equity Tier 1 16.7% 16.2%
——#R - Tier1 17.4% 16.9%
—EER8 - Total 20.8% 21.2%
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35. ENIEAEIFIEER

The capital adequacy ratio as at 30 June 2024 and
31 December 2023 represents the consolidated position of DSB
(covering BCM and DSB China) computed on Basel Il basis in
accordance with the Banking (Capital) Rules. This capital adequacy
ratio takes into account market risk and operational risk.

DSB as a locally incorporated bank in Hong Kong is subject to
the minimum capital adequacy ratio requirement under the
Hong Kong Banking Ordinance. BCM is subject to Macau banking
regulations and DSB China is subject to the Mainland banking
regulations.

35. LIQUIDITY MAINTENANCE RATIO

HE2024F HE20235F HE2023F

683081k 6H30H Lk 12A31[1E

6{EA 6fER EE

Six months Six months Year

ended ended ended

30 Jun 2024 30 Jun 2023 31 Dec 2023

TRENE ML Liquidity maintenance ratio 64.7% 62.5% 64.0%
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The LMR is calculated as the simple average of each calendar
month’s average consolidated liquidity maintenance ratio of
DSB (covering BCM and DSB China) for the six/twelve months of
the financial year. The LMR is computed in accordance with the
Banking (Liquidity) Rules.

DSB as a locally incorporated bank in Hong Kong is subject to the
liquidity requirement under the Hong Kong Banking Ordinance.
BCM is subject to Macau banking regulations and DSB China is
subject to the Mainland banking regulations.
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FINANCIAL RATIOS

BE2024F #HF2023F
6830HLE 6H30HL
6{E A 618 3
Sixmonths  Six months
ended ended
30Jun2024 30 Jun 2023
ERBURAEEWA Net interest income/operating income 77.2% 84.3%
R AU A EE =R Cost to income ratio 48.5% 57.0%
4B ERIR (FF1L) Return on average total assets
(annualised) 1.1% 0.9%
TR E RO (FFR0) Return on average shareholders’ funds
(annualised) 8.5% 7.4%
BEE Net interest margin 2.09% 1.93%
2024%F 20234
6A30H 12H31H
As at As at
30Jun2024 31 Dec2023
BRHFMER Loan to deposit ratio 66.5% 68.2%
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CORPORATE AND BUSINESS OVERVIEW

HIGHLIGHTS

Hong Kong’s economy grew by 3.3% year-on-year in the second
quarter of 2024, faster than the 2.8% growth in the previous
quarter despite weaker private consumption expenditure during
the quarter and a continued slowdown in visitor arrivals. The
growth was again driven by the acceleration of exports of goods,
the recovery of government spending and stronger domestic
investment, offsetting the impact of weaker private consumption
and slower growth in service exports. The unemployment rate
remained steady at 3% in the second quarter. Hong Kong’s inflation
rose by 1.5% year-on-year in June, 0.3 percentage points faster than
that in May.

The Mainland’s economy grew by 4.7% year-on-year in the second
quarter, slower than the 5.3% growth rate in the first quarter,
mainly due to the lower contribution of the tertiary sector. The
June data slowed further, which may reflect that the pace of
growth is still not stable. On the domestic demand front, the
consumer market weakened again, the contraction in real estate
investment stabilised in June, and the decline in residential sales
narrowed slightly, although the price of new homes continued to
fall, indicating that the recent pro-property measures have not
significantly boosted market sentiment.

With the economic uncertainties during the first half of 2024,
customers’ borrowing and investment sentiment remained
cautious. The banking sector was impacted and continued to face
challenges in loan demand and credit quality. Our business strategy
has been consistent and prudent, and our Group has continued to
focus on improving operational efficiency and prudently managing
risks.

The Greater Bay Area’s cross-border connectivity has further
developed with Wealth Management Connect opening new
markets and expanding the potential customer base. We are
delighted to re-launch the Cross-border Wealth Management
Connect Pilot Scheme to strengthen our Northbound Service
through more Mainland partner banks to keep pace with market
development. In addition, higher interest rates have generally been
positive for our Bank, which helped our net interest income in the
period.
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HIGHLIGHTS (continued)

During the first half of 2024, the Group benefitted from higher
asset yields, whilst overall performance was partly impacted by
the increase in funding cost and impairment charges. The Group
reported a 26% rise in profit attributable to shareholders to
HKS$1.4 billion with a positive profit contribution from Bank of
Chongging (“BOCQ”) of HK$430 million and a large decrease in the
impairment on the investment in BOCQ.

BUSINESS AND FINANCIAL REVIEW

Our net interest income grew by 12%, helped by an upward
movement in our net interest margin and mild increase in our
average loan balance in the first half of 2024 as compared to the
same period last year. Our net interest margin rose to 2.09%,
compared to 1.93% in the first half of 2023, supported by overall
higher yielding assets and the prudent management of funding
cost. Non-interest income increased by 77%, due mainly to growth
in net fee and commission income and net trading income.

Whilst we continued to remain vigilant in expense control during
the first half of 2024, our operating expenses recorded a modest
rise of 4%, with an increase in staff numbers, in part to support the
growing bancassurance sales. However, credit impairment losses
increased notably, reflecting higher credit costs than the same
period last year but an improvement from the second half of last
year driven by the reduced additional provisions on exposures
to the Mainland China property sector as compared to the
immediately preceding six months but higher provisions on Hong
Kong real estate exposures and unsecured lending.

Our personal banking business reported a robust result in the first
half of 2024. Both operating profit before impairment and operating
profit after impairment increased by 78% year-on-year, mainly
driven by a higher contribution from our wealth management
business in particular fee income from our bancassurance
partnership with Sun Life Hong Kong Limited which successfully
commenced since July last year. On the other hand, our corporate
banking performance declined from the same period last year, with
operating profit after impairment falling 59% due to higher credit
costs overall.
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EEREHHE
CORPORATE AND BUSINESS OVERVIEW

BUSINESS AND FINANCIAL REVIEW (continued)

Although investment sentiment was weak, the treasury and
global markets business delivered a 51% growth in operating
profit after impairment. In addition to achieving a higher interest
margin, we saw a stronger contribution from foreign exchange
and other income relating to treasury products/solutions during
the period. We continued to maintain a robust liquidity position
and sound cash flow against a challenging business environment.
The performance of our banking subsidiary in Macau was
subdued largely due to a weak local economy and a higher credit
impairment charge whilst our banking subsidiary in Mainland China
continued to deliver profit from its operations.

Our profit for the first half of 2024 represented an annualised return
on assets of 1.1% and an annualised return on shareholders’ funds
of 8.5%. Our capital and liquidity positions remained robust. As at
30 June 2024, our consolidated Common Equity Tier 1 ratio and
total consolidated capital adequacy ratio were 16.7% and 20.8%
respectively, and our liquidity maintenance ratio was at 64.7%.
Loan to deposit ratio was at 66.5%, compared to 68.2% as at the
end of last year.
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PROSPECTS

The US Federal Reserve is expected to cut interest rates in the
second half of the year, which may be somewhat helpful for
external demand and corporate investment, as domestic interest
rates in Hong Kong should also come down. In addition to how
potential interest rate cuts in Hong Kong may stimulate domestic
demand, the performance of our major markets will depend on
factors such as the outcome of Mainland’s economic stabilisation
measures, the trade relationship between China and the rest
of the world in particular USA, and generally the extent of any
improvement in global economic momentum in the coming
months.

In the near term, the trend in services deficit in Hong Kong is
unlikely to reverse amid the changes in spending pattern of visitors
to Hong Kong, while Hong Kong residents have been shifting
more of their consumption to the Mainland. Although the local
consumption sentiment is likely to remain weak, we anticipate
that the various exhibitions and events scheduled for the summer
holidays in Hong Kong may provide some support to the broader
retail industry in the third quarter.

Lending interest rates for businesses have been moving sideways
whilst loan demand has remained soft. Weakness in business
investment also led to lower financing requirements. Nonetheless,
potentially lower interest rates in the coming months could lead
to a gradual rebound in the economy and improvement in credit
conditions. There may be opportunities in the second half of the
year for growth in some of our businesses if our core markets
gradually improve, although credit costs are expected to remain
high for the rest of 2024. We will continue to manage our businesses
conservatively in the current economic environment.



FhHEARG 2
EEEEMIKER2024F PR EER027T8TT
ZHHARG B 202498268 (EHAMD) Jk
BT H202459817H (BE ) A RE4S
REFZIIREZMM EZRER-

HEHHERRE
PHETERRAEERETHRRSE

B ER D IB P R

Latest time to lodge transfers

HRIHERRELFE (BEEERX)
Closure of Register of Shareholders
(both days inclusive)

S0t HHA
Record date

BEFREBERERTHRE PRERHER
X ERARKRENET Ll 2 8 IR
BHEFRBREERREZRNDERLE
EEPRESFELBRLDWBELFE
it A E AL FERKXERLFEFF L
17H81712F 1716 ©

TEEERREMER

CORPORATE GOVERNANCE AND OTHER INFORMATION

INTERIM DIVIDEND

The Directors have declared an interim dividend of HKS0.27
per share for 2024 payable on Thursday, 26 September 2024
to shareholders whose names are on the Register of Shareholders
at the close of business on Tuesday, 17 September 2024.

CLOSURE OF REGISTER OF SHAREHOLDERS

For determining shareholders’ entitlement to receive the interim
dividend:

202498 128 (EHFIT) FH4E307
4:30 p.m. on 12 September 2024 (Thursday)

2024F9H13H (2HH) £2024F9817H (2#D)
13 September 2024 (Friday)
to 17 September 2024 (Tuesday)

2024598 17H (282
17 September 2024 (Tuesday)

In order to qualify for the interim dividend, all transfer documents
accompanied by the relevant share certificates must be lodged with
the Company’s share registrar, Computershare Hong Kong Investor
Services Limited, Shops 1712-1716, 17th Floor, Hopewell Centre,
183 Queen’s Road East, Wan Chai, Hong Kong before the above
latest time to lodge transfers.
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EERITHAER D

122024F 64308 > R #F (FEF G IR B)
EXVED > KRB ZEERITBUBHFIFA LR
AR HEAAEEER (EEREFRAE
1R B BXVED) MABARRAB REBMERS
FTERRAR (BB ZF) Rk RH 18
R RESFHED (BEERESTMAE
15&51) Z REMBER AR IR 2 B m R
B WR(BSRMERA) FREMREZ
SECMArE HRBER(ETHTAZFE
TRFXZHRETR]) RAATFIFMZ
BEEEFRHTH (GBIEFRXS TR M

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVE

As at 30 June 2024, the interests and short positions of the
Directors and the Chief Executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) which were required to
be notified to the Company and The Stock Exchange of Hong Kong
Limited (“SEHK”) pursuant to Part XV of the SFO (including interests
and short positions which they have taken on or are deemed
to have acquired under such provisions of the SFO), or which
were required, pursuant to the SFO, to be entered in the register
referred to therein, or as otherwise required to be notified to the

B NEREBXGZEmRKE Company and the SEHK pursuant to the Model Code for Securities
LI Transactions by Directors of Listed Issuers and the code of
conduct for directors’ securities dealing adopted by the Company
(collectively the “Securities Dealing Code”) were as follows:
‘ B RTREH
FRREBRARRG ARG E SRETHH
Number of ordinary shares/underlying shares of the Company Percentage of
EVN 5 HEEE HithiE BEtER interests in the
Personal Corporate Other Total total number of
S Directors interests interests interests interests issued shares
TrE David Shou-Yeh Wong - 1,045,626,955" - 1,045,626,955 74.38%
B (=) Gary Pak-Ling Wang 1,984,691 - - 1,984,691 0.14%
TEHE Nicholas John Mayhew 3,591,076 - - 3,591,076 0.26%
ATEMERERAR L ERRYN AARMRNEE (BT Es
Number of ordinary shares/underlying shares of TRETESH
Dah Sing Financial Holdings Limited Percentage of
EVN 4 HEE D Hitg s BitlEs interests in the
Personal Corporate Other Total total number of
S Directors interests interests interests interests issued shares
TFE David Shou-Yeh Wong 410,0019 137,285,682 - 137,695,683 43.09%
HEH Hon-Hing Wong (Derek Wong) 95,480 - - 95,480 0.03%
B (=) Gary Pak-Ling Wang 168,858 - - 168,858 0.05%
TS Nicholas John Mayhew 387,0359 - - 387,035 0.12%
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVE
(Continued)

EERTRHERADLERRS, AURAEE AR ponsphey
Number of ordinary shares/underlying shares of TRETAL
Bank of Chonggqing Co., Ltd. - A shares Percentage of

BAERE EEES Hithigzs Bt interests in the
Personal Corporate Other Total total number of
B Director interests interests interests interests issued shares
=HEH Hon-Hing Wong (Derek Wong) 9,800 - - 9,800 0.00%

(1) ZERNEBEANTEHRERERQT
(TRArEm) 7B AT T74.37%EH 1
i MARIERGE 55 M B E IR I EXVER Y E
BRI TEHRAARNNER43.09%E m#
m AR FRERER AR BRI ZEE
B URBEETEREEEREZ AT

PR B Z N AR R i o

2 BEAEZEIE)EAQT934,69108 EiF
R R Rb)ARBEREBRAIU
REEEURMDAERZEZEEFR (0
TXEE(4) ) MEREREARRQT
1,050,0000% 2 & Z= BRI D R ©

() MBAEREE(@)AAF2,541,076/ B
I HER  Rb)ARBEEEBREU
REEEURMDAERZSEZEEFR (0
TXEE(4) ) MEREREARRQT
1,050,0000% 2 & Z= BRI D R ©

@) AABF2018F3820H K II—BUIRE
HEEURMDAER EBERN S 1F
AREREENRIBEEE  RiEZst
IR THREF RIRH AR FEBE
D FHEBN A FUITE - ERmER
W ERERMAR T ARATITER
B ZtEE—BEBEARANE
IREARAF REHINIEILIR S E T
WA EHARAZTETAARBTR

[z

Notes:

(1)

Such shares included the indirect corporate interests of David
Shou-Yeh Wong in the Company under Part XV of the SFO by
virtue of his beneficial interests of 43.09% in Dah Sing Financial
Holdings Limited (“DSFH”) which currently holds a controlling
interest of 74.37% in the Company and interests in the shares
of the Company held through a company controlled by David
Shou-Yeh Wong.

The personal interests comprised of (a) interests in 934,691
ordinary shares of the Company; and (b) deemed interests in
1,050,000 notional underlying shares of the Company relating
to cash-settled share-based incentive options granted by the
Company as explained in note (4) below.

The personal interests comprised of (a) interests in 2,541,076
ordinary shares of the Company; and (b) deemed interests in
1,050,000 notional underlying shares of the Company relating
to cash-settled share-based incentive options granted by the
Company as explained in note (4) below.

The Company had established a cash-settled share-based
incentive option scheme as a long-term incentive plan to
incentivize employees on 20 March 2018. The rights granted
under the scheme shall be exercisable upon vesting in 5 equal
tranches commencing from the first anniversary of the date of
grant. Subject to the satisfaction of performance appraisal factors,
the grantees may exercise their vested options. No shares of the
Company will be issued to the grantees of the options under the
scheme which is essentially a deferred cash incentive scheme
linked to the performance of the grantees and the share price of
the Company.
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B

(5) TI/\ff& BiE(a) KM & 757,820
B &b )iﬁﬁ%rﬂ&ﬁz
352,181 R B IR 10 He 2 o RIMR (D 5E 1B
BN TR R B R EARN AR 2 B P st 8l
_’éﬁo
6) EBEENAERRDIERERKRREAT L
AEGFI =D —HU EREREZAER
BEZROMREBREEEESETA
BRFEZRG - ELEEETERAR
ARBEEEERIEA TFEAER
F Ao

(7)  EARmEIE(@) AR EER3,257A EiE R
BRI 5 F(b) KHTEREIR 82,2232
SRR - RIERMFBRHN TEA
Bl R HARN A B 2 BRD 5t 8 —H& e

(8) TI/\ff& BE(a) K HT & F435,687TRZ
B &b )iﬁﬁ%rﬂ&ﬁz
133,171 2R AGD 1 m o BRI RS 1B
BN TR R B R EARH AR 2 B D st &l
—Hfe

(9) TI/\fr& BiE(a) KT £ FE56,30288 &
B &b )iﬁﬁ%rﬂhﬁz
330,733 R0 e mm o RIMR (D 5E 1B
BN TR R B R EARH AR 2 B D st 8l
—Hfe

FiE Lt m BB T & © 122024565308 »
RABMBEGE S R REIMRECES
RITHBEER X B S MR EES
WITBAREFA R BB

B LTI EEE U R R TA A B K AR E
B 2 R st 8 —EFTIRESN > 12202456 8
0H  ARAEEHTHEZREZB 25
BATHERAABDNEEAEREZE (&
& RGE HF R HBE R B ExXvED) Z A% ~ FE R
R RESFHER BERR B (GRS R
E1&F)) B35 EHEE 2T MPaEiR
FRBBSFXZTFUNENGEARARESR
R G Z A AERIRA ©

RIRITEEBIRAT 2024 FPHAZERS

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVE
(Continued)

Notes: (Continued)

(5) The personal interests comprised of (a) interests in 57,820
ordinary shares of DSFH; and (b) interests in 352,181 award shares
granted by DSFH. Details of share awards are set out in the section
headed “Share Schemes of the Company and its Associated
Corporation”.

(6) The corporate interests were in respect of shares held by a
corporation in which the director controls one third or more of the
voting powers at general meetings and shares held by companies
under a family discretionary trust. HSBC International Trustee
Limited is the trustee of a family discretionary trust of which David
Shou-Yeh Wong is the settlor.

(7)  The personal interests comprised of (a) interests in 13,257
ordinary shares of DSFH; and (b) interests in 82,223 award shares
granted by DSFH. Details of share awards are set out in the section
headed “Share Schemes of the Company and its Associated
Corporation”.

(8) The personal interests comprised of (a) interests in 35,687
ordinary shares of DSFH; and (b) interests in 133,171 award shares
granted by DSFH. Details of share awards are set out in the section
headed “Share Schemes of the Company and its Associated
Corporation”.

(9) The personal interests comprised of (a) interests in 56,302
ordinary shares of DSFH; and (b) interests in 330,733 award shares
granted by DSFH. Details of share awards are set out in the section
headed “Share Schemes of the Company and its Associated
Corporation”.

All the interests stated above represented long positions. As at
30 June 2024, none of the Directors or Chief Executive of the
Company held any short positions as defined under the SFO which
are required to be recorded in the register of directors’ and chief
executive’s interests and short positions.

Save as disclosed above and the details as disclosed under the
section headed “Share Schemes of the Company and its Associated
Corporation”, as at 30 June 2024, none of the Directors or Chief
Executive of the Company and their respective associates had any
interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in
the register required to be kept by the Company pursuant to
section 352 of the SFO, or as otherwise notified to the Company and
the SEHK pursuant to the Securities Dealing Code.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

SHARE SCHEMES OF THE COMPANY AND ITS ASSOCIATED
CORPORATION

(a) The Company

I

Share option scheme

The share option scheme of the Company adopted on
27 May 2014 (the “Old DSBG Share Option Scheme”)
had expired on 27 May 2024. No further options can
be offered under the Old DSBG Share Option Scheme
after its expiration but the provisions of the Old
DSBG Share Option Scheme remain in full force and
effect to the extent necessary to give effect to exercise
of all options granted prior to the expiration of the Old
DSBG Share Option Scheme but not yet exercised at
the time of expiration. The number of share options
available for grant under the Old DSBG Share Option
Scheme as at 1 January 2024 was 68,876,781.

On 31 May 2024, the shareholders of the Company
approved the adoption of a new share option
scheme (the “New DSBG Share Option Scheme”).
No share options had been granted under the
New DSBG Share Option Scheme from the date
of its adoption to 30 June 2024. The number of
the share options available for grant under the New
DSBG Share Option Scheme as at 30 June 2024 was
14,057,521.
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SHARE SCHEMES OF THE COMPANY AND ITS ASSOCIATED

CORPORATION (continued)

(a)

The Company (Continued)

L AR @ . Share option scheme (Continued)
RIEAMIRITEE R ED AT S Particulars of interests in options to subscribe for
R ZRREUREARARBER ordinary shares of the Company granted under the
RN ZERERIEEBHERS Old DSBG Share Option Scheme and information that
FRBEMRABZES EmRA] ((E is required to be disclosed in accordance with the
miRAD ) MEKEZERNT Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) are
set out below:
RREEEZEATRMEE
Number of the Company’s shares underlying the options
#2024 120245
&HE  1A18 ~ 68308 @ fTEse
Dateof HR{THE HIARE BRI HA%EY  HRTE  Exercise Exercise
grant Outstanding Granted  Exercised Lapsed Outstanding price period®
(B/B/&) asat during during during asat (Bm) (B/B/F)
ARA Grantees (D/M/Y) 01/01/2024 the period the period the period 30/06/2024 (HKS) (D/M/Y)
S Directors
THE Gary Pak-Ling Wang 26/04/2018 450,000 - - 450,000 - 1824 26/04/2019 -
26/04/2024
TEE Nicholas John Mayhew 26/04/2018 450,000 - - 450,000 - 18.24 26/04/2019 -
26/04/2024
Hit {54858 @ Aggregate of other 26/04/2018 300,000 - - 300,000 - 18.24  26/04/2019 -
employees ? 26/04/2024
B Notes:
(1) FIERBAWBITERER (1) All share options granted under the Old DSBG Share
RESE TRE ZRKE Option Scheme shall be exercisable upon vesting
REHBEAFEIEZEFESE in 5 equal tranches between the first and fifth
BEDSHMTIRER T U anniversaries from the date of grant.
1Tfbo
2 REREDNETFETAERE (2) Share options were granted to certain eligible
B HREAXARATESE employees, who are directors, senior executives
WBRABINES -5EEIE or officers of the major operating subsidiaries of
AEFHE TASBRER the Company and are working under employment
BEITHEESH) TENRE contracts that are regarded as “continuous contracts”
Be for the purpose of the Employment Ordinance of
Hong Kong.
() EZE2024F6830H 1EZ6M@S (3) No share options were cancelled during the six

HARD I SR (T SRR R S 8
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months ended 30 June 2024.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

SHARE SCHEMES OF THE COMPANY AND ITS ASSOCIATED
CORPORATION (continued)

(a) The Company (Continued)

1.

Share award scheme

The Company has adopted a share award scheme (the
“DSBG Share Award Scheme”) on 9 September 2021
(the “Adoption Date”), which was amended and restated
on 31 May 2024.

During the period from the Adoption Date to
30 June 2024, no award shares were granted under
the DSBG Share Award Scheme. The number of share
awards available for grant under the DSBG Share Award
Scheme as at 1 January 2024 and 30 June 2024 was
42,000,000 and 126,517,691 respectively.

(b) Dah Sing Financial Holdings Limited (“DSFH”), the
holding company of the Company

L

Share option scheme

On 31 May 2024, the shareholders of DSFH approved
the adoption of a new share option scheme (the “New
DSFH Share Option Scheme”) and, at the same time,
the termination of the share option scheme adopted
by DSFH on 27 May 2015 (the “Old DSFH Share Option
Scheme”). No share options had been granted under
the Old DSFH Share Option Scheme since the date of its
adoption and no further share options can be offered
under the Old DSFH Share Option Scheme after its
termination. The number of the share options available
for grant under the Old DSFH Share Option Scheme as
at 1 January 2024 was 15,978,755.

No share options had been granted under the
New DSFH Share Option Scheme from the date
of its adoption to 30 June 2024. The number of
the share options available for grant under the New
DSFH Share Option Scheme as at 30 June 2024 was
3,195,751.
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SHARE SCHEMES OF THE COMPANY AND ITS ASSOCIATED
CORPORATION (continued)

(b) Dah Sing Financial Holdings Limited (“DSFH”), the
holding company of the Company (Continued)

I R7EEEZ . Share award scheme
KNSR 2021F989H R4 RS DSFH has adopted a share award scheme (the
P EEENETEI (TR ERAR D IR “DSFH Share Award Scheme”) on 9 September 2021,
&) > W 2022938308 B which was updated and amended on 30 March 2022 and
MMEET M t2024F5831HE—F further amended and restated on 31 May 2024.
CHEIERIE
R A& RA (D 2B 51 832 Particulars of share awards granted under the
ZREBER D RIZ(ETRE)MAE DSFH Share Award Scheme and information that is
WEZERUT ! required to be disclosed in accordance with the Listing
Rules are set out below:
AHERIERRNHE
Number of the DSFH award shares
120245 RS/ 120245
1816 %% 6AH  HEM
BHA HABE HRRLOY BRBEC  Cancelld  HAEE Vesting
Dateof grant Outstanding  Granted Vested lapsed  Outstanding period
(B/B/8) asat during during during asat (A/B/%)
ERA Grantees (D/MJY)  01/01/2024 the period“® theperiod®  theperiod  30/06/2024 (D/M[Y)
- Directors
B David Shou-Yeh Wong 03/04/2023 173,460 - 57,820 - 115640  03/04/2023 -
03/04/2026
03/04/2024 - 236541 - - 236541 03/04/2024 -
03/04/2027
HEA Hon-Hing Wong (Derek Wong) 03/04/2023 39,771 - 13257 - 26,514 03/04/2023 -
03/04/2026
03/04/2024 - 55,709 - - 55,709 03/04/2024 -
03/04/2027 @
B =) Gary Pak-Ling Wang 03/04/2023 107,063 - 35,687 - 71376 03/04/2023-
03/04/2026 ?
03/04/2024 - 61,795 - - 61,795  03/04/2024 -
03/04/2027 @
T Nicholas John Mayhew 06/12/2022 58,160 - - - 58,160  06/12/2022-
06/12/2027 ¥
03/04/2023 125,286 - 41,762 - 83,524  03/04/2023 -
03/04/2026 ?
03/04/2024 - 189,049 - - 189,049  03/04/2024 -
03/04/2027 ?
Hit{ES4%E  Aggregate of other employees © 06/12/2022 241,360 - - - 241360  06/12/2022 -
06/12/2027
03/04/2023 403,202 - 134,396 - 268,806  03/04/2023 -
03/04/2026
03/04/2024 - 580696 - - 580,696  03/04/2024 -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

SHARE SCHEMES OF THE COMPANY AND ITS ASSOCIATED
CORPORATION (continued)

(b) Dah Sing Financial Holdings Limited (“DSFH”), the
holding company of the Company (Continued)

/. Share award scheme (Continued)

Notes:

(1) Share awards granted on 6 December 2022 are
vested in 5 equal tranches between the first and fifth
anniversaries from the date of grant.

(2)  Share awards granted on 3 April 2023 and 3 April 2024
are vested in 3 tranches between the first and third
anniversaries from the date of grant.

(3) Share awards were granted to certain eligible
employees of DSFH Group, who are directors or
employees of DSFH or any other members of the
DSFH group of companies.

(4)  On 3 April 2024, DSFH granted a total of 1,132,790
DSFH award shares. The closing price of the shares
of DSFH on 2 April 2024 (being the business day
immediately before 3 April 2024 on which the DSFH
award shares were granted) was HK$19.60 per share.
The award shares granted are satisfied by existing
issued shares.

(5)  The fair value of the DSFH award shares granted on
3 April 2024 was HK$19.34 per share.

(6)  The weighted average closing price of the shares of
DSFH immediately before the date on which DSFH
award shares were vested during the six months
ended 30 June 2024 was HK$19.60.

The number of share awards available for grant under
the DSFH Share Award Scheme as at 1 January 2024
and 30 June 2024 was 8,376,938 and 26,402,987
respectively.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS

As of 30 June 2024, the following are the persons, other than the
Directors and Chief Executive of the Company whose interests are
disclosed above, who had interests or short positions in the shares
and underlying shares of the Company as recorded in the register

REDSLMTULKRBIBALABDHEN of shareholders’ interests required to be kept by the Company
R KA © pursuant to section 336 of Part XV of the SFO or otherwise known to
the Company.

HERTRIMEY
FrisiRin 8/ ZEZFAL
i 2 i Percentage of
Number of interests in the
BiE & shares held/ total number of
Name Capacity Interests in shares issued shares
TEEZE RERBEE AT RBEGMHEAFREER
Christine Yen Wong Deemed interests by virtue of her spouse having 1,045,626,955 74.38%
anotifiable interest
AeRERERAR (AHEa)) Bn#n
Dah Sing Financial Holdings Limited Beneficial interests 1,045,461,643 74.37%
(UDSFH”)
THE EnEn MEGATEELABREENRM
s
Harold Tsu-Hing Wong Beneficial interests and deemed interests in 1,048,200,188@ 74.571%
shares indirectly held by trustee
ESEREEERAR TEEGER) FREAREE#ER
HSBC International Trustee Limited Trustee and corporate interests 1,045,461,643¢) 74.31%

(“HSBCIT”)
s Notes:
(1) ZEBPBIBRESHREREZR (1)

m ERHERBETED AN E
ERFFERADHBRENIZEREZE
BokETTEBBEEREIBFELRR
AlfEm - TBREZ AU AMERRIER
BzREMEHRE - ILERTmEA T T
FN L TEERATHABHE D

FREFBE A AR AR -

ol REE

Such shares represented the deemed interests of Christine
Yen Wong by virtue of her spouse, David Shou-Yeh Wong being
a substantial shareholder of DSFH which held a controlling
corporate interest in the relevant share capital of the Company
and interests in the Company held through a company in which
David Shou-Yeh Wong has a controlling interest. Christine Yen
Wong was taken to have a duty of disclosure in respect of the

deemed interests in the Company. These interests comprised
the same interests of David Shou-Yeh Wong under the heading
“Interests of Directors and Chief Executive” above.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS (Continued)

Notes: (Continued)

(2)  The interests of Harold Tsu-Hing Wong comprised of interests in
1,038,545 ordinary shares of the Company; deemed interests in
1,700,000 notional underlying shares of the Company relating to
the cash-settled share-based incentive options granted by the
Company; and deemed interests pursuant to section 322 of the
SFO in 1,045,461,643 shares of the Company held by DSFH and
HSBCIT through a family discretionary trust of which David Shou-
Yeh Wong is the settlor.

(3)  Such shares represented DSFH’s corporate interests in the
Company indirectly held by HSBCIT in trust for a family
discretionary trust of which David Shou-Yeh Wong is the settlor.
HSBCIT was taken to have a duty of disclosure in relation to the
relevant shares of the Company held through companies of which
it has control. The relevant shares have been included in the
“Corporate interests” of David Shou-Yeh Wong as disclosed under
the heading “Interests of Directors and Chief Executive” above.

(4)  The percentage of interests was calculated with reference to the
total number of issued shares of the Company as at 30 June 2024.

(5)  Allthe interests stated above represented long positions.

Save as disclosed above, as at 30 June 2024, no other persons had
any interests or short positions in the shares and underlying shares
of the Company as recorded in the register of shareholders’
interests required to be kept by the Company pursuant to
section 336 of Part XV of the SFO or otherwise known to the
Company.

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE

During the six months ended 30 June 2024, the Company has
applied the principles and complied with the code provisions
set out in the Corporate Governance Code (“CG Code”) under
Part 2 of Appendix C1 of the Listing Rules, with the exception of
code provision F.2.2.

Pursuant to code provision F.2.2 of the CG Code, the chairman of
the board should attend the annual general meeting. Mr. David
Shou-Yeh Wong, the Chairman of the Board, was unable to attend
the 2024 Annual General Meeting (the “2024 AGM”) of the Company
on 31 May 2024 due to other business engagement. Mr. Hon-Hing
Wong (Derek Wong), Vice Chairman, Managing Director and Chief
Executive of the Company, took the chair of the 2024 AGM.
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CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted its own code of conduct for directors’
securities dealing (“Directors’ Dealing Code”) on terms no less
exacting than the prevailing required standard set out in the Model
Code for Securities Transactions by Directors of Listed Issuers
(“Model Code”) under Appendix C3 of the Listing Rules. Following
specific enquiry, the Directors of the Company confirmed that they
had complied with the required standard set out in the Model Code
and the Directors’ Dealing Code throughout the six months ended
30 June 2024.

CHANGES IN INFORMATION WITH REGARD TO DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, changes in the
information required to be disclosed by the Directors since the
publication of the 2023 Annual Report of the Company and up to
the date of this Interim Report are set out below:

(a) Mr. Hon-Hing Wong (Derek Wong)
Vice Chairman, Managing Director and Chief Executive

- Appointed as the Vice Chairman of Dah Sing Financial
Holdings Limited with effect from 29 August 2024

(b) Mr. Nicholas John Mayhew
Executive Director and Deputy Chief Executive

- Appointed as a Non-Executive Director of Arctic Green
Energy Pte. Ltd. with effect from 15 April 2024

(c) Mr. Blair Chilton Pickerell
Independent Non-Executive Director

- Appointed as a Member of the Human Resources
Committee and ceased to act as a Member of the
Nominating and Governance Committee of The Principal
Financial Group, Inc. with effect from 21 August 2024

Save as those disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.



REBRZMBRER

APREERE Y HFERNSREELK
TBRUEE Z MBI EK ©

BZEEG

ERLZEQHEEEEERAER LR
SETEAEER U MANBEERIT
REFEE (BREERAEEBE2024F67
308 LE6fE B Z R BE %2 FHIM B IRK) E
TERKREE

IR BEER

AT Z KB BER S EHERREFEIKY
RE -KAABEEBEREDIKE > EEAR
BEEG—RRRT - MBEERE X%
BRI BEXBR -BRARETATESH
EERE RERBGMREFERHEB
ERHMEAZR-

BB - HENBOES

H E2024F6H30H L6 B HARST » & A T8
HEMAWB AT LEES  HE BT[N
piN/N = Al e o=

FHMRETHRE

AN E) B T # B #r BN EUR R 15 51 5T 8
BL2023F FHMAMMBEBABAMER  WEEKN

TEEERREMER

CORPORATE GOVERNANCE AND OTHER INFORMATION

UNAUDITED FINANCIAL STATEMENTS

The financial information in this Interim Report is unaudited and
does not constitute statutory financial statements.

AUDIT COMMITTEE

The Audit Committee has reviewed with Management the
accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters
including a review of the unaudited interim financial statements of
the Group for the six months ended 30 June 2024.

DIVIDEND POLICY

The Company’s dividend policy aims to pay sustainable dividends
over time. In determining dividend distribution, the Company
takes into account factors such as general business conditions,
financial results, business growth prospects, capital requirements,
regulatory requirements applicable to the Company’s businesses,
shareholders’ interests and any other factors the Directors consider
to be relevant.

PURCHASE, SALE OR REDEMPTION OF SECURITIES

There was no purchase, sale or redemption by the Company, or any
of its subsidiaries, of listed securities of the Company during the six
months ended 30 June 2024.

REMUNERATION AND STAFF DEVELOPMENT

There have been no material changes to the information
disclosed in the Company’s 2023 Annual Report in respect of the
remuneration of employees, remuneration policies and training
schemes.
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ELECTRONIC COMMUNICATION

The 2024 Interim Report in both English and Chinese is available
on the websites of Dah Sing Bank (www.dahsing.com) and Hong
Kong Exchanges and Clearing Limited (www.hkexnews.hk).
Shareholders are encouraged to access the Company’s corporate
communications electronically via the website of Dah Sing Bank to
help protect the environment.

Shareholders may at any time change their choice of means of
receiving the Company’s corporate communications free of charge
by giving reasonable notice in writing to the Company’s share
registrar, Computershare Hong Kong Investor Services Limited at
17M Floor, Hopewell Centre, 183 Queen’s Road East, Wan Chai, Hong
Kong or by email to dahsingbanking.ecom@computershare.com.hk.

BOARD OF DIRECTORS

As at the date of this Interim Report, the Board of Directors of
the Company comprises Mr. David Shou-Yeh Wong (Chairman),
Mr. Hon-Hing Wong (Derek Wong) (Vice Chairman, Managing
Director and Chief Executive), Mr. Gary Pak-Ling Wang and
Mr. Nicholas John Mayhew (Deputy Chief Executive) as Executive
Directors; Mr. Robert Tsai-To Sze, Mr. Blair Chilton Pickerell,
Mr. Paul Franz Winkelmann, Mr. David Wai-Hung Tam,
Ms. Nancy Ha-Fong Chan and Mr. Kin-Sang Cheung (Alex Cheung) as
Independent Non-Executive Directors.

By Order of the Board
Richard Tsung-Yung Li
Company Secretary

Hong Kong, Friday, 30 August 2024
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