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CORPORATE PROFILE

China Mengniu Dairy Company Limited (the “Company”; stock code: 2319)
and its subsidiaries (collectively “the Group” or “Mengniu”) mainly
manufacture and distribute quality dairy products in China. It is one of the
leading dairy product manufacturers in China, with MENGNIU as its core
brand. Mengniu offers diversified products including liquid milk products, ice
cream, milk formula and cheese. In March 2014, Mengniu became a Hang
Seng Index constituent, making it the first blue-chip Chinese dairy product
manufacturer. In 2023, Mengniu’s MSCI ESG rating was elevated to AA.
Mengniu is a constituent of the Hang Seng Corporate Sustainability Index,
Hang Seng (Mainland and Hong Kong) Corporate Sustainability Index, Hang
Seng Corporate Sustainability Benchmark Index and HSI ESG Enhanced
Select Index.
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BOARD OF DIRECTORS
Executive Directors

Mr. LU Minfang

Mr. GAO Fei (appointed on 26 March 2024)
Ms. WANG Yan

Mr. ZHANG Ping (resigned on 26 March 2024)

Non-executive Directors

Mr. QING Lijun (appointed on 22 May 2024)
Mr. CHEN Lang (resigned on 22 May 2024)
Mr. WANG Xi

Mr. Simon Dominic STEVENS

Independent Non-executive Directors
Mr. YIH Dieter (alias Yih Lai Tak, Dieter)
Mr. LI Michael Hankin

Mr. GE Jun

Senior Management

Mr. ZHANG Ping
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Mr. YAN Zhiyuan
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Mr. LI Pengcheng

Ms. LIU Lijun

Mr. CHEN Yiyi

Mr. KWOK Wai Cheong, Chris (Qualified Accountant &
Company Secretary)

Subsequent to the reporting period and with effect from 28
August 2024, Mr. Meng Fanjie was appointed as a non-executive
director and Mr. Wang Xi resigned as a non-executive director.

STOCK CODE
Hong Kong Stock Exchange 2319

INVESTOR RELATIONS CONTACT
Ms. Willow WU

32nd Floor, COFCO Tower

262 Gloucester Road

Causeway Bay

Hong Kong

Email: ir@mengniu.cn

Website: www.mengniuir.com

PLACE OF BUSINESS IN HONG KONG
32nd Floor, COFCO Tower

262 Gloucester Road, Causeway Bay

Hong Kong

Exg

HITES

B8 E
BREE(R=ZZFZF=A =1 NAEZT)
FH i+

REERE(RZFZgF=A =+ NHAFE)

FEHITESE
BYERE (R -_ZFE_Fa A -+ _—HEZET)
FRERCAE (R —ZF —pqF A H —+ — HEIT)
ER/EE

Simon Dominic STEVENS 4t 4

BYFHATES
EREEE
FlEf2EE
BREE

SNEERE
REEE
BERLE
RREELE
HEELE
}mﬁi%i
’I_J/L, Jf’ﬁﬂi
TSR E
BEEx L
RS — %t
SMEE R E (B EE SN
RAaI#E)

RBESHENE - -_NWENA -+ N\BE &
NEGETRERZAAINTES  MIFHLEHT
FERITES -

B 31X 5%
BEBBAERSAT 2319

kﬁ%@%%%k
RN

BB

fﬂ%/%‘

& ITE2625%

g KE3218

BEHAE  ir@mengniu.cn
#4E - www.mengniuir.com

EBEEE
aBE

8] 98 & 5 14T 18 26255
g A E321E



PERESLEERAT T mEGHES

REGISTERED OFFICE
Maples Corporate Services Limited
P.O. Box 309

Ugland House

Grand Cayman KY1-1104
Cayman Islands

PRINCIPAL SHARE REGISTRAR
Suntera (Cayman) Limited

Suite 3204, Unit 2A

Block 3, Building D

P.O. Box 1586

Gardenia Court

Camana Bay

Grand Cayman, KY1-1100

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR
Computershare Hong Kong Investor Services Limited

Rooms 1712-1716, 17th Floor, Hopewell Center

183 Queen’s Road East, Wanchai

Hong Kong

LEGAL ADVISORS

As to Hong Kong Law
Sullivan & Cromwell (Hong Kong) LLP

As to Cayman Islands Law
Maples and Calder Asia

PRINCIPAL BANKERS
Agricultural Bank of China

BNP Paribas

DBS Bank

Industrial Commercial Bank of China
Rabobank

Standard Chartered Bank

AUDITORS
KPMG

Public Interest Entity Auditor registered in accordance with the

Accounting and Financial Reporting Council Ordinance

INVESTOR RELATIONS CONSULTANT

Christensen China Limited

CORPORATE INFORMATION
DNEEHR

2P ERE

Maples Corporate Services Limited
P.O. Box 309

Ugland House

Grand Cayman KY1-1104
Cayman lIslands

FERMDBFETRE
Suntera (Cayman) Limited
Suite 3204, Unit 2A

Block 3, Building D

P.O. Box 1586

Gardenia Court

Camana Bay

Grand Cayman, KY1-1100
Cayman Islands

ERARODBFERSE
BBRRELSELARAA
BB

BT 2fF KER1835

AP LITEITI2-1TI6E

AR

BB %R

BRI o BIRBBARMEHM (FE)
BREREELY

B2 7S % 1#E
Maples and Calder Asia

FERERRIT
2 2 4R 1T

H B ERIRTT
ERHT
B T AR 7T
HEA R
BT

B B8 B

R 55 L R 5 AT F R A

R(Bit R BERBEO) T MARF 5 E
L BAT

REEBERER
ERBMTEERAT

003




o E——— China Mengniu Dairy Company Limited Interim Report 2024

HIGHLIGHTS
WE

2024 2023
—E-UE — T =4

For the six months ended BEAA=1THILAEA RMB’000 RMB’000
30 June (Unaudited) (REER) AR¥ET ARET T
Revenue WA 44,670,500 51,118,523 -12.6%
Gross Profit E A 17,984,678 19,630,242 -8.4%
Operating Profit (Gross Profit Less & 8 (EFRES

Business Operating Expenses) KEBHE) 3,119,273 3,274,933 -4.8%
Profit attributable to owners of AN B R 5 IR ER AL A

the Company 2,445,810 3,020,476 -19.0%
Net cash flow from operating activities #E&XBELMNFRERE 1,919,893 3,450,607 -44.4%
Earnings per share (RMB) ERAERN(ARET)

— Basic — BEXR 0.623 0.765 -18.6%

— Dilutes — #E 0.622 0.762 -18.4%

. In the first half of 2024, due to the imbalance between e ZEZOF E¥F ARIFIRITESM#

demand and supply in the dairy industry and FEME  HEZRKALIESR  AEEETER
lower-than-expected consumer demand, the Group WAANRBA46.70518 7T © R L T (&
delivered a revenue of RMB44,670.5 million, representing a 12.6%: EFMEXRELREAIOBE B E
year-on-year decrease of 12.6%. Gross profit margin 40.3% °

increased by 1.9 percentage points year-on-year to 40.3%.

NEEELHNEEHREL - BB BTG 1B
FIRKEFMHAREI1193E T &KLEF

o By navigating external challenges and actively pursuing e
quality and efficiency improvement measures, the Group

achieved an operating profit of RMB3,119.3 million, with the
operating profit margin increasing by 0.6 percentage points
year-on-year to 7.0%. Profit attributable to equity
shareholders amounted to RMB2,445.8 million.

The Group is committed to increasing returns for its
shareholders and plans to repurchase shares of the
Company during the following 12 months up to HK$2 billion
in value, subject to market conditions.

BRRFLLERT06EADHET.0%  BIRE
ARG AE AR B 24.45818 7T ©

AEBEESBEFBRE R - SHEIRRK+ =
EARRETSERETRE20EET
BB D BB -



TEEFAXERAT T _MFPHRE

° The Group is consistently implementing its “GREEN” strategy
and “dual-carbon goals”, actively driving initiatives such as
deforestation-free strategies, green packaging
transformation, and promoting a circular economy and
establishing a “1+N” Sustainability Report Disclosure
System, publishing China’s first TNFD report in the dairy
industry, continuously steering the entire industry, both
upstream and downstream, towards a greener and more
sustainable future.

HIGHLIGHTS

HE-S

N 2 [ 55 48 B2 1T [ GREEN | 8 B K2 [ % 3ig 8%
BIBE BRESHTZUKR GEepits
A ERGESRE WERM+N] A
BRREREHRELCR ZHhPEAEED
TNFDIRE @ 5 ESIB E T EREBREIR
R ATEERARR

Revenue by Product Mix EEGE D ZWA
For the six months ended 30 June BEANA=THLAEA
RMB Million
ARBEET
101930
22561 12880
180420 | T 21143
4,308.7 o 16353
33714
41,6402 36,261.5
E Other Cheese &= Milk Formula Ice Cream Liquid Milk
 HAfh RN . CE TR RED
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MANAGEMENT DISCUSSION AND ANALYSIS
THBEERR S

BUSINESS REVIEW

In the first half of 2024, the industry experienced a brief downturn
due to an oversupply of raw milk, lower-than-expected consumer
demand, and the imbalance between demand and supply. While
actively tackling short-term challenges and maintaining its
long-term strategic focus, Mengniu has focused on its “Creating a
New Mengniu” initiative and the FIRST blueprint. In promoting its
overarching goal of high-quality development, it firmly adhered to
the principles of “value creation, consistent focus on R&D and
innovation, brand building, digitization, accelerated channel
optimisation, and new business development”.

During the reporting period, Mengniu consistently upgraded and
innovated its product categories, created diverse new product
lines based on existing categories, and accelerated its expansion
of To B channels to better meet the diverse and personalized
consumer needs. In addition, Mengniu continued to lead the
transformation and upgrade of dairy products from “drinking milk”
to “eating milk”, from “basic nutrition supply” to “greater health”
and from “primary processing” to “value-added further
processing”.

Mengniu continued to focus on brand building, staying true to its
brand proposition of “born to excel”. As a member of the
Olympic Partners (TOP) programme, Mengniu further enhanced its
global brand awareness, reputation and influence by leveraging
the platform of the Paris Olympics. In response to the trend of
channel restructuring and reform, Mengniu has actively promoted
omni-channel expansion and development. This includes actively
expanding high-growth emerging channels while preserving the
strong presence of its brands in offline channels, thereby creating
an integrated online and offline business model to drive sales in
multiple dimensions.

In response to the industry’s temporary demand and supply
imbalance, Mengniu has capitalized on the opportunity presented
by digital transformation, accelerating the development of new,
high quality production capabilities in the dairy industry and
undertaking a systematic and integrated transformation of the
entire value chain. Meanwhile, at the operational level, Mengniu
has actively promoted precision management, and continues to
build a lean and efficient organizational structure. These efforts
are aimed at fully unlocking organizational potential and enhancing
the Group’s operational efficiency and profitability.
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Business Division Performance

Liquid Milk Business

Room Temperature Product Business

In the first half of 2024, while actively navigating external
challenges such as declined consumer confidence and channel
reform, Mengniu’s room temperature business unit continued to
push forward in high-quality development. Specifically, the
business unit further solidified its business foundation in respect of
products, brands and channels, and achieved margin growths
thanks to the enhanced efficiency in operation and execution.

The room temperature business unit enhanced its category
structure by pivoting high-nutrition and diversified consumer
demands for high quality and competitive prices. During the
reporting period, Milk Deluxe firmly took a deeper dive into its
“better” brand proposition, and the organic series won the gold
award at the BIOFACH Germany (BB EHERIBEES) for
another consecutive year, boosting its brand’s influence.
Mengniu’s parent brand launched lactose-free milk to supplement
the segmentation track and expand the milk-drinking population to
meet the needs of the majority of Chinese consumers facing
lactose intolerance.

The room temperature milk beverages launched new products like
Fruit Milk Drink Earl Gray Tea, Melon Oolong Flavored milk tea
drinks, “A Sip of Milk” of the Fruit Milk Drink brand and Suan
Suan Ru Lemon Tea Flavored Drinks Ice Shake Lemon Tea
strengthened its efforts across multi-scene, multi-crowd and
cross-category communication, rejuvenating the category
comprehensively. The Group remained committed to its brand
differentiation strategy for its room temperature yogurt brand, Just
Yoghurt, by focusing on the minimalistic formulations of zero
additives. One of the brand’s flagship products is an additive-free
plain yogurt, packaged in Tetra Pak, emphasizing simplicity and
purity in its ingredients. The series continued to pioneer a
formulation revolution by further upgrading product quality and
optimizing product formulation, aligning our innovative products to
evolving customer demands.

MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DN
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DN

Following the overall trend of channel restructuring, the room
temperature business unit actively promoted the implementation
of RTM channel strategy, strengthened channel control and
enhanced refined management. During the reporting period, the
business unit further strengthened distributor empowerment.
Meanwhile, it also deepened online penetration, with priorities
given to high-growth channels such as interest-based and
content-based e-commerce. In addition, its O20 channels led the
industry, characterized by greater market share advantage and
sustained increase of new retail members with number of total
online members exceeding 82 million. Furthermore, the room
temperature business unit has continued to tap into lower-tier
markets, increasing its market penetration rate of outlets and
strengthening service penetration and infrastructure construction
among towns and villages.

Lastly, the Group has been actively expanding into the To B
market while maintaining its strength in the C-end business. Its
professional catering brand, Mengniu Dairy Professionals, upholds
the business philosophy of “Professional dairy, dedicated to
creation” and is committed to building a high-quality,
ingredient-based product matrix and relying on integrated
cutting-edge marketing. Currently, it has established cooperation
with a number of brands, such as Yum China and Daka
International (A WIEIES), a subsidiary of Mixue (Z Z k), in the
areas of bakery, coffee, tea drinks and catering.

Chilled Product Business

During the reporting period, the chilled industry experienced a
decline in performance, with its channels displayed varied trends:
traditional channels trended downward, while emerging channel
experienced rapid growth. Through a series of actions, including
refining product categories, enhancing brand strategies, and
upgrading the RTM model, Mengniu’s chilled product business
outperformed the industry despite the challenging environment.
The Group has maintained its No. 1 market share for 20
consecutive vyears, with continued improvement in product
structure and profitability.

China Mengniu Dairy Company Limited [nterim Report 2024
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In terms of business performance, Mengniu’s chilled product
division has continued to strategically position itself in high-growth
segments by addressing the growing consumer demand for
nutrition, flavor and functionality, leading the way in category
value innovation. Mengniu’s chilled yogurt has been upgraded to
a 100% raw milk formula, and it is actively expanding into the
zero-sucrose business and tasty fruit bits high-growth segment to
better meet consumers’ health and nutrition needs. The
Champion brand has been positioned as “China’s health yogurt
leader”, which focuses on functionality with two distinct product
lines designed to meet consumers’ daily functional needs. The
entire line of YOIFINE DIARY Yogurt, launched in 2023, targeting
the premium delicious yogurt, has been well-received by
consumers. In 2024, the product line continued to achieve
significant growth of sales volume and further increased its market
share, continuing to set new industry standard. Yoy/ C products
continued to solidify the brand positioning of “probiotics suitable
for Chinese people”. The Chinese patent PC-01 for probiotics
used in all Yoyi C products won the 24th China Patent Silver
Award (B =+MEFBEZEFEREE) and the Second Prize of the
National Science and Technology Progress Award in 2023 (2023
FREBIR B R iy 2 52 = % 87), which is the only and highest
honor for the dairy industry in the field of patents at present.

Operationally, in response to changes in market demands and
channels, Mengniu’s chilled product division advanced its RTM
translation and accelerated its expansion into high-growth
channels. Growth in convenience stores, warehouse membership,
vertical fresh food supply, e-commerce, and specialty channels
outpaced the industry, leading to further optimization of the
segment’s channel structure.

Fresh Milk Business

The domestic fresh milk market faced challenges in the first half
of 2024. Mengniu’s fresh milk division maintained its strategic
focus and resilience. By prioritizing consumer value and adapting
to changing consumption patterns, the division achieved growth
despite the overall market downturn. Shiny Meadow, in particular,
saw double-digit growth.

MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DN
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Shiny Meadow, our high-end brand, continued to lead the
premium market, outperforming the industry despite challenges.
The newly launched dual protein milk under Shiny Meadow
quickly gained market acclaim, with strong reputation and sales
performance. Xiaoxianyu, a sub-brand targeting young consumers,
achieved double-digit sales growth through partnerships with the
Ta Foundation and other public charity activities.

In terms of channels, Mengniu’s fresh milk business deepened
synergies and strategic cooperation with key partners, maintaining
its lead in both online and offline channels. Through close
collaboration with Tmall and JD.com, and by establishing the
industry’s first self-operated livestreaming room on Douyin, the
Group secured the largest market share in e-commerce and fresh
food e-commerce during the reporting period. Additionally, the
fresh milk division continued to expand into incremental channels
such as coffee, tea drinks, snacks, and membership stores,
driving new growth.

Leveraging digital intelligence, the fresh milk division further
improved supply chain efficiency, implemented full-chain logistics
management, and developed end-to-end smart logistics. This
elevated the customer experience, earned industry and customer
acclaim, and sharply boosted the brand’s core competitiveness.

Milk Formula Business

In the first half of 2024, the infant formula industry continued to
be impacted by declining birth rates and other challenges.
However, growing demands from new mothers for improved
ingredients, higher quality, and specialized features have driven
continuous advancements in product offerings. During the period,
Mengniu’s milk powder business restructured its model,
sharpened its focus on delivering precise nutritional benefits, and
streamlined operations, resulting in a return to profitability.

China Mengniu Dairy Company Limited [nterim Report 2024
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Mengniu centered its domestic infant formula strategy on
strengthening the Reeborne brand. During the period, Reeborne
actively contributed to the construction of R & D strength and
sales channel adjustment, further strengthened its brand through
integrated online and offline marketing. In the first half of 2024,
Reeborne collaborated with Jiangnan University and Sun Yat-Sen
University to release the world’s first validated MLCT results.
MLCT is the innovative ingredient in the Mengniu’s inaugural
products to be registered under the new national standard.
Reeborne’s patented' affinity formula (MLCT+ new OPO) has
effectively enhanced the strength of infant formula products and
lead the high quality development of the industry.

Bellamy’s continued to strengthen its position as the leader of
Australia’s organic baby food. Bellamy’s rolled out a cross-border
co-branding themed marketing campaign with the globally
renowned IP Smurfs (EF5%) to enhance its brand presence
across channels. In market expansion, Bellamy’s actively pursued
growth in the Southeast Asian market, achieving a strong
year-on-year sales growth in the region during the first half of the
year. For product deployment, Bellamy’s Chinese-labelled Organic
Series (A K KB B H# %)) introduced two new products in the
region during the first half of the year, Nuoruier Infant Formula
Milk Powder (%7 L4 7ZEFIIH) and Bellamy’s Organic
High-calcium Growing-up Milk Powder (& #7K & # = §5 5 = 29 4))
recently, further enriching its range of infant and children’s milk
powders and reinforcing its position as the leading organic milk
formula brand in cross-border e-commerce. In the baby food
segment, Bellamy’s upgraded its dairy-free, hypoallergenic and
organic rice powder for infants and toddlers during the vyear,
adding unique ingredients like water-soluble ferrous iron and
organic FOS prebiotics, to cater to the needs of the new
generation of mothers.

'Note: China patent, number ZL 2021 1 0901955.4

MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DN
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Mengniu’s adult-tailored formula milk business focused on the
Yourui (#7%) brand. With worsening aging and rising health
awareness, consumer demand has become more diversified and
precise, and China’s healthcare and nutrition market still has huge
potential. During the period, based on the in-depth study of the
middle-aged and elderly population, Yourui collaborated with
several organizations to release a white paper titled “The Health
Status of Middle-aged and Elderly Adults in China and Proprietary
Nutrition Solutions (P EIFR ZF AREMRIREBEE/MRT
Z2))". The brand continued to optimize its formulas, with a
strategic focus on products that support bone, joint, and muscle
health, aiming to reinforce its leadership in the nutrition and
healthcare market for middle-aged and senior individuals.

Ice Cream Business

In the first half of 2024, the ice cream industry faced significant
challenges, including weak consumer confidence, elevated
inventory levels, and aggressive destocking efforts, leading to a
decline in overall sales. Meanwhile, as consumer demands
become more refined, along with channel diversification and the
emergence of new consumption scenarios such as outdoor
activities and tourism, the ice cream category is expected to see
continued growth.

The ice cream division focused on three strategies: boosting
brand influence, refining product offerings, and tightening channel
control, emphasizing execution from brand to point-of-sale. The
Group prioritized Suibian while ramping up efforts around Mood
for Green and Ice+. It deepened IP cooperation and accelerated
the channel marketing. The division also advanced product
innovation and upgrades, strengthening its brand and product
portfolio with strategic reserves.

China Mengniu Dairy Company Limited [nterim Report 2024
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Staying rooted in the chocolate ice-cream segment, Suibian
expanded its product lineup with cup and cone offerings, and
launched the Suibian Gold Label (B2%£" e ©1Z) series, further
upgrading its range to meet the demands among young
customers for high-quality, multi-flavor, and versatile products.
Mood for Green reinforced its “a bite of nature (—H X8 %)
brand proposition by introducing new innovations and expanding
its bean-flavored ice cream lineup. /ce+ cultivated a fun, cool
brand image by launching an electrolyte drink sorbet in
collaboration with NBA, appealing to younger consumers who
seek functional benefits in their products. It further enhanced its
appeal with a beer ice cream introduced through a cross-border
marketing campaign with Brave the World Super X (BEXE
Super X); high-end brand Deluxe partnered with Peet’s Coffee to
launch “Pure Coffee Ice Cream” (ALZEUNTEACGEIM), the only

packaged ice cream on the market made with real coffee
concentrate, opening up new possibilities in coffee shop
channels.

In terms of channels, Ice Cream Division remained focused on
direct control of its sales terminals, prioritizing store expansion
and market coverage. The Company strengthened its presence by
boosting product displays at key outlets and leveraging digital
tools for better management and targeting, ensuring efficient cost
control and display quality. Mengniu also expanded into new
channels like convenience stores, whole sale snack stores, and
live streaming. Additionally, it launched marketing campaigns in
key areas such as campuses, communities, and tourist spots to
drive sales.

The overseas ice cream business continued to reach new
heights. A/CE focused on innovative product development,
ramped up its social media promotion and expanded in-store
sales, strengthening its product, brand, and channel presence.
This strategy drove robust sales revenue growth and significantly
boosted profit margins. AICE secured the top spot in Indonesia
and ranked second in the Philippines in the snacking ice cream
market. Meanwhile, the Group actively explored new opportunities
in overseas markets, expanding into Indochina Peninsula markets
such as Vietnam and Thailand.
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Cheese Business

China’s cheese industry and consumption are still in the early
stages. However, as consumers shift from “drinking milk” to
“eating milk,” and the dairy sector transitions from primary to
value-added processing, the cheese market is poised for
significant long-term growth.

During the reporting period, Shanghai Milkground Food Tech Co.,
Ltd. (600882.SH) (“Milkground”) focused on four key strategies:
product leadership, brand strength, channel cultivation, and
management upgrades (Efh 5|4 « mRIh AL - REBH BT
#%). These efforts solidified its competitive edge, maintained its
market leadership, and further strengthened its position.
Milkground expanded its reach from children’s snack to adult’s
snacks and shifted from snacking to dining scenarios, driving
industry upgrades and reinforcing its dual focus on retail and
enterprise customers. In the first half of 2024, Mikground
solidified its position as the “No.1 Cheese Brand in China (1%}
ERSE —MmhE)” by revitalizing its brand image and core values,
culminating in the introduction of a new LOGO. In May 2024,
Milkground launched a new line of ready-to-eat nutritional
products for adults, marking its transition from a focus on
children’s cheese to products for all age groups.

In terms of ready-to-eat nutritious cheese, Milkground’s chilled
division, while maintaining its leadership in basic products, has
continuously iterated and upgraded its offerings. New products
such as Cheese Granules (#)E/)\fI), upgraded Mousse Cup
Cheese, bite-sized Cheese (—A#IEE) and Fresh Hand-torn
Cheese (B #I|F #i#1EL), have enriched the product lineup.
Meanwhile, the room-temperature division has introduced a variety
of casual snack cheeses for adults, broadening both flavors and
categories. For family dining scenarios like “breakfast” and
“baking,” the brand launched light-fat mozzarella cheese during
the period, with ongoing innovations and upgrades in cheese
products designed for family meals.

China Mengniu Dairy Company Limited [nterim Report 2024
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Meanwhile, Milkground focused on the development of the
catering cheese sector. Relying on its leading technology and
supply chain advantages, Milkground continued to enrich the
innovative application of cheese products in Western cuisine,
bakery, tea beverages and coffee, industrial use, and Chinese
cuisine by providing product customization and launching a
variety of new season-specific products. In terms of fresh cheese,
new domestic fresh cheese products such as mascarpone
cheese, fresh mozzarella cheese, brie cheese and sour cream
have recently been launched.

In June 2024, Milkground completed a cash acquisition of 100%
of the Group’s equity interests in Inner Mongolia Mengniu Cheese
Co., Ltd. (Mengniu Cheese). This acquisition and integration are
set to strengthen the leadership positions of both entities within
the cheese product market.

Innovative Business

In terms of nutritional science, Mengniu adhered to
forward-looking insights and unremitting technological exploration,
continued to overcome technical difficulties and break through,
continuously breaking through technical barriers, casting excellent
product competitiveness.

In March 2024, Mengniu Reeborne led the release of the group
standard titled “Determination of 7 Kinds of Human Milk
Oligosaccharides in Infant Formula Milkk Powder and Formulated
Milk Powder ({24757 B77 L8 R AR ILH T 72 & IVEBERA
TE))”. This standard is the first group standard domestically which
uses liquid chromatography to identify seven types of human milk
oligosaccharides (HMOs) in infant formula milk powder and
formulated milk powder simultaneously. It sets the stage for
industry transformation, fostering new quality productive forces
and fostering higher quality in product development.

MANAGEMENT DISCUSSION AND ANALYSIS
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In May 2024, Synaura Biotechnology (Shanghai) Co., Ltd., a
company under Mengniu, successfully secured nearly RMB100
million in Pre-A financing. The round was led by CICC Qide Fund
(P& RIEES) under CICC Capital, a well-known investment
institution, with participation from Moutai Fund (¥ &# %) and
additional investment from original shareholder Beihai Mengniu
Venture Capital (1t/854-AI#%). This financing round underscores
Mengniu Group’s strong confidence and commitment to the future
of synthetic biology. In July 2024, Synaura Biotechnology was
honored with the “2024 Major Scientific and Technological
Innovation Achievement Award in the Dairy Industry” (2024 #}2£ &
AR Al 5 Rk B 88) for its project on “Breakthrough and
Application of Human Milk Oligosaccharide (HMO) Production
Technologies” (Bt $L 1K B #& (HMO) 4= 7 £ 17 22 B¢ &2 € F3).  This
achievement once again earned high recognition from the industry
and highlighted the Company’s significant contribution to the
high-quality development of the dairy sector.

In February 2023, Mengniu launched the M-ACTION brand,
marking its entry into the sports nutrition sector. Positioned as
“China’s professional leader in sports nutrition” (FF B & 28 )&
ELBEE), M-ACTION has developed an initial product lineup that
includes a liquid protein range, an aerobic exercise range, and a
protein bar range. These products can satisfy the nutrition
requirement of athletes before, during, and after aerobic,
anaerobic, and general workouts. M-ACTION has become the
official partner of the Chinese national triathlon team and
sponsoring premier events like the Wuxi Marathon, TsaiGu TangSi
Trail, and Gold Coast Trail, driving the rapid growth in the
brand’s impact on the sports crowd.

China Mengniu Dairy Company Limited [nterim Report 2024
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At the beginning of 2024, M-ACTION advanced product
innovation by introducing Fast-Endura™ and other cutting-edge
technologies in its energy gel series, offering Chinese runners
scientifically-backed energy supplements. M-ACTION also
developed Fast-hydro technology, launching a range of electrolyte
products designed to help runners maintain optimal hydration
during exercise. Additionally, M-ACTION’s beetroot juice,
produced from natural beetroot using advanced scientific
methods, is engineered to enhance runners’ maximum oxygen
uptake. Reflecting its commitment to professional R&D,
M-ACTION established the “M-ACTION Sports Performance
Laboratory,” bringing together a team of multidisciplinary experts
and cutting-edge research facilities. It is capable of carrying out
fourteen key research projects, including foundational sports
nutrition research, the development of sports nutrition foods, and
sports performance evaluation, leading the development of the
sports nutrition industry in China.

In terms of channels, M-ACTION takes a deep dive into the DTC
channels, driving steady month-over-month revenue growth on
platforms like Tmall, JD.com, and Douyin, with repurchase rates
outpacing those of similar products. In addition, M-ACTION is
actively diversifying its sales channels. In March 2024, the
brand’s liquid protein products debuted at Sam’s Club as the first
of their kind, achieving impressive sales right from the start.

Quality Management

In the first half of 2024, the Group focused on its “Creating a
New Mengniu” initiative and the FIRST blueprint, aiming to achieve
“World-class Quality.” By enhancing its Quality Management
System 3.0 and reinforcing its commitment to a culture of quality,
the Group strengthened the long-term mechanisms within its
management system, laying a solid foundation for sustainable and
high-quality growth.

Regarding system certifications, the Group maintained its seven
major certifications, including ISO9001, HACCP, GMP,
FSSC22000, BRC, IFS, and SQF, covering 58 factories with a

100% passing rate.

MANAGEMENT DISCUSSION AND ANALYSIS
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Under its smart quality management strategy and transformation
plan, Mengniu has developed a digital project management
system tailored to its business needs. This system sharpens the
focus on inspection resources, streamlines inspection processes
to be more efficient and intelligent, and supports leaner, more
effective operations. By leveraging new technologies, Mengniu is
also enhancing its ability to monitor food safety risks and is
driving improvements in both product quality and quality
management capabilities.

During the reporting period, Mengniu launched a series of
campaigns, including the “World-class Quality: My Responsibility”
campaign (tt R @B &I A &), the “World-class Quality for
Consumers” event (tERmEREEEFR) 3.15 event, and the
“World-class Quality Through Innovation” initiative (155 & & &l %7
B ). During the “World-class Quality for Consumers” event,
more than 2,000 consumers visited over 60 Mengniu factories,
where they were able to experience the Company’s commitment
to world-class quality both in person and online.

Milk Source Management

In the first half of 2024, Mengniu rolled out ten initiatives to
support dairy ranches in managing the significant demand-supply
imbalance in the industry. These initiatives included efforts in
“technological innovation, financial assistance, platform subsidies,
digital intelligence, green energy promotion, advancements in seed
farming, ensuring forage supply, diversified operations, and policy
support”. The goal was to help ranch partners stabilize
operations, enhance quality and efficiency, and ensure sustainable
development.

In terms of technological innovation, the Group has helped
ranches boost their technical capabilities and lower feeding costs
by promoting precise nutrition practices and standardizing
operating procedures (SOPs). On the financial side, Mengniu has
provided nearly RMB730 million to its upstream partners, ensuring
they have the necessary funds for development. In terms of
empowerment of the industrial chain, Mengniu has leveraged its
upstream resources — ranging from feed and forage farming to
seed technology and digital tools — to supply high-quality forage
and other essential materials to ranches, further reducing
procurement costs.

China Mengniu Dairy Company Limited [nterim Report 2024
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The Group is committed to integrating sustainable practices into
its milk source management. In the first half of 2024, we
supported ranch partners in enhancing their carbon emission
management through training programs, technical assistance, and
resource integration. We also leveraged resources from the China
Dairy Cow Industry Technology System (7 B @34 = ¥ K T BE R),
the Dairy Industry Technical Service Alliance ()3 £ i1 IR 75 55t B8),
China Agricultural University, Modern Dairy, and other industry
experts resource of upstream and downstream to deliver on-site
practical and theoretical training. These initiatives are designed to
guide the ranches toward more scientific breeding practices and
improved operational efficiency.

Corporate Digital Strategy

Digital intelligence remains a cornerstone of Mengniu’s strategy. In
the first half of 2024, the digital intelligence team continued to
advance digital initiatives across the Company, strengthening the
foundation of Mengniu’s capabilities in this area. Drawing on
operational experience, the team accelerated platform
development, unlocked the value of data assets, and integrated
Al to boost productivity. They led efforts to transform the
organization and upgrade production models, provided digital
solutions to address supply-demand imbalances in the industry,
and contributed to the Group’s high-quality growth while helping
improve quality and improve efficiency across the industry.

MANAGEMENT DISCUSSION AND ANALYSIS
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During the reporting period, Mengniu further advanced its Al
infrastructure by developing an enterprise-wide intelligence system
and a centralized knowledge repository. The Company also
launched no-code and low-code platforms, supporting over 1,700
Al applications tailored to various business needs, which further
improved decision-making, execution efficiency, and consumer
experience. In the consumer sector, Mengniu focused on building
eight core marketing capabilities aligned with its business
objectives. In distribution channels, the Company upgraded store
and warehouse systems, introduced a smart sales system, and
launched a comprehensive digital marketing platform, a
collaborative channel platform, and a TPM system, providing
flexible and efficient solutions for product distribution. These
initiatives significantly reduced sales costs and restructured the
value chain across the board. In the supply chain, Mengniu
streamlined processes and embraced integration to unlock the full
potential of its industrial chain, addressing technical bottlenecks
behind supply-demand imbalances and greatly improving inventory
turnover. On the management side, Mengniu promoted the “Al
Smart Data Analysis Assistant,” leveraging AIGC technology to
drive sustainable growth in front-end operations while
continuously upgrading its mid- and back-end digital systems.

FINANCIAL REVIEW

Revenue

During the period, due to the lower-than-expected demand and
the explicit imbalance of the demand and supply, the revenue of
the Group amounted to RMB44,670.5 million for the six months
ended 30 June 2024 (2023: RMB51,118.5 million), representing a
year-on-year decrease of 12.6%.

Gross Profit

The Group’s gross profit for the period decreased to
RMB17,984.7 million (2023: RMB19,630.2 million) due to the
decrease in revenue during the period. Gross profit margin
increased by 1.9 percentage points to 40.3% as compared with
the same period last year (2023: 38.4%) due to the decrease in
raw milk prices.

China Mengniu Dairy Company Limited [nterim Report 2024
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Operating Expenses and Operating Profit

During the period, as the Group actively promoted quality
improvement and efficiency improvement, selling and distribution
expenses decreased by 8.8% to RMB12,680.5 million (2023:
RMB13,906.2 million), representing an increase to 28.4% (2023:
27.2%) of the Group’s revenue. Product and brand marketing
expenses during the period decreased by 12.1% to RMB4,499.4
million (2023: RMB5,119.7 million), accounting for 10.1% of the
Group’s revenue (2023: 10.0%).

Due to the Group’s expenses control during the period, the
administrative expenses decreased by 11.1% to RMB1,941.0
million (2023: RMB2,184.5 million), accounting for 4.3% (2023:
4.3%) of the Group’s revenue. Educational surcharges, -city
construction tax and other taxes included in other expenses
amounted to RMB243.9 million (2023: RMB264.6 million),
representing a year-on-year decrease of 7.8%.

Total business operating expenses, including selling and
distribution expenses, administrative expenses and educational
surcharges, city construction tax and other taxes, decreased by
9.1% to RMB14,865.4 million (2023: RMB16,355.3 million),
accounting for 33.3% of the Group’s revenue (2023: 32.0%). Due
to the decrease in revenue during the period, operating profit
(gross profit less business operating expenses) amounted to
RMB3,119.3 million (2023: RMB3,274.9 million), representing a
year-on-year decrease of 4.8%; operating profit margin was 7.0%
(2023: 6.4%), representing a year-on-year increase of 0.6
percentage points.

EBITDA and Net Profit

During the period, as the Group’s gross profit decreased, and
share of profits and losses of associates turned from profit to
loss, the Group’s earnings before interest, taxes, depreciation,
and amortization (“EBITDA”) decreased by 7.5% to RMB4,790.8
million (2023: RMB5,178.3 million); however, benefiting from the
increase of gross profit margin and the active promotion of quality
improvement and efficiency enhancement by the Group during the
period, EBITDA margin was 10.7% (2023: 10.1%), representing a
year-on-year increase of 0.6 percentage points.
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Due to the oversupply cycle of raw milk, the impairment of raw
milk powder inventories and share of profits and losses of
associates turned from profit to loss during the period, profit
attributable to owners of the Company decreased by 19.0%
year-on-year to RMB2,445.8 million (2023: RMB3,020.5 million).
Basic earnings per share were RMBO0.623 (2023: RMBO0.765),
representing a year-on-year decrease of 18.6%.

Income Tax Expenses

For the six months ended 30 June 2024, income tax expenses of
the Group totaled RMB570.3 million (2023: RMB644.3 million),
representing a 11.5% decrease year-on-year. The effective
income tax rate was 18.4% (2023: 17.4%), representing an
increase of 1.0 percentage point year-on-year. The increase of the
effective tax rate was mainly due to the decrease in the share of
results of associates not subject to taxation during the period.

Capital Expenditure

For the six months ended 30 June 2024, the capital expenditure
of the Group amounted to RMB1,692.9 million (2023:
RMB1,887.2 million), representing a decrease of 10.3%
year-on-year. Of the total, RMB1,583.4 million was spent on
building new production facilities and modifying existing ones as
well as related investments, and the investment in equities
amounted to RMB109.5 million.

Working Capital, Financial
Structure

For the six months ended 30 June 2024, the Group recorded net
cash inflow from operating activities of RMB1,919.9 million (2023:
RMB3,450.6 million), representing a decrease of 44.4% as
compared with the same period last year. The decrease in net
cash inflow from operating activities was mainly due to the
decrease in net profit and the increase in the raw milk powder
inventories during the period.

Resources, and Capital

China Mengniu Dairy Company Limited [nterim Report 2024
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As of 30 June 2024, outstanding interest-bearing bank and other
borrowings of the Group increased to RMB41,562.3 million
(31 December 2023: RMB37,410.8 million), of which
interest-bearing bank and other borrowings repayable within one
year amounted to RMB17,755.1 million (31 December 2023:
RMB9,806.9 million). More than 90% of the interest-bearing bank
and other borrowings were bearing interest at fixed rates. The
increase in interest-bearing bank and other borrowings was mainly
due to the short-term strategic financing and the reserves for
repayment of foreign currency debt due in the future, which
resulted in an increase in cash and bank deposits.

Net borrowings (total amount of interest-bearing bank and other
borrowings net of cash and cash at banks) of the Group as of
30 June 2024 were RMB23,125.5 million (31 December 2023:
RMB24,967.0 million).

The Group’s total equity as of 30 June 2024 amounted to
RMB51,118.6 million (31 December 2023: RMB50,651.7 million).
Its debt-to-equity ratio (total amount of interest-bearing bank and
other borrowings divided by total equity) was 81.3%
(81 December 2023: 73.9%).

Finance costs of the Group were RMB884.3 million (2023:
RMB727.1 million), or approximately 2.0% when expressed as a
percentage of revenue (2023: 1.4%), representing an increase of
0.6 percentage points year-on-year. The increase in finance costs
was mainly due to the increase in average borrowing amounts
and interest rates.
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PRODUCTS

Liquid milk

The revenue amounted
RMB41,640.2 million),
revenue (2023: 81.5%).

to RMB36,261.5 million (2023:
accounting for 81.2% of Mengniu’s total

UHT milk

Milk Deluxe introduced the “Dream Cap” upgraded packaging
product in 2018, heralding the Milk Deluxe 3.0 era. The organic
pure milk products under this brand have received dual
certification under the organic standards of both China and the
European Union. Our key product Milk Deluxe Desert Organic
Pure Milk, which is based on the concept of “organic in the
desert, a better organic,” contains 4.0g of protein and 130mg of
natural calcium per 100ml. The product is packaged with craft
materials and features plant-based bottle caps, resulting in a 19%
reduction in carbon emissions compared to conventional
packaging, in keeping with the brand’s environmentally friendly
and sustainable principles.

Mengniu’s UHT milk line includes Selected Meadow, Mengniu
pure milk, high-calcium milk, low-fat high-calcium milk and
skimmed milk. In 2024, Mengniu launched a new lactose-free
milk product under its parent brand to meet the needs of
Chinese consumers who are lactose intolerant.

Key Products:

Milk Deluxe 4.09 Desert Organic Pure Milk

Mengniu Lactose-free Milk

China Mengniu Dairy Company Limited [nterim Report 2024
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Room Temperature Yogurt

Just Yoghurt focuses on breakthroughs in differentiation and a
return to “pure” and “additive-free” demands. Key products
include zero additive original taste yogurt of diamond shaped
packaging, which focuses on “no artificial flavors, no color
additives, no gelatin, no milk formula”. The product has passed
EU standard certification, demonstrating Mengniu’s insistence on
quality.

Key Products:
Just Yoghurt-Original Taste (Additive Free)

Room Temperature Milk Beverage

Key products under the Fruit Milk Drink brand include “Orange
Blossom Honey Pomelo + Aloe Bits” and “Jasmine Flavored +
Green Grape Bits” fruit flavor milk shake yogurt drinks. This series
is fermented from premium raw milk with low-fat content,
targeting the expanding population of young Generation-Z
consumers. In 2024, Fruit Milk Drink made its debut in the milk
tea category popular among young consumers, launching a new
series of beverages in flavors including “Earl Gray Tea Flavor” and
“Melon Oolong Flavor”. These drinks are highlighted for their “zero
added milk powder, zero non-dairy creamer, and zero trans fats,”
using premium formulas and high-quality ingredients to meet the
desire for cozy, relaxing drinks.

The key product of Suan Suan Ru is Lemon Tea Flavored Drinks
Ice Shake Lemon Tea. With the selling point of “zero-fat, dietary
fibers, and Swiss lactobacillus”, this product line is designed to be
light, refreshing, and smooth, making it particularly appealing to a
wide audience of young consumers.

Key Products:

Fruit Milk Drink PET Blossom Fruit Yogurt Smoothies

Fruit Milk Drink Milk Tea Drinks

Suan Suan Ru Lemon Tea Flavored Drinks Ice Shake Lemon Tea
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Chilled Yogurt

To appeal to a variety of taste preferences, Mengniu has fully
committed to developing its premium brand, YO/FINE DIARY,
positioned as “Yogurt so good you’ll savor every last spoonful”
(BFE BRI M EE L 40). The Green Grapefruit Yogurt and
Osmanthus and Water Chestnut Yogurt (F£7E55 B E&) have won
several prestigious industry awards, while the Forest Avocado
Yogurt (FR#R4H 2 E) and King Sultan Durian Yogurt (& A+ F 18
M) have been well received by consumers. For its nutritional
product line, Mengniu has upgraded all of its chilled yogurt
products to a 100% raw milk formula and is actively expanding
into the zero-sucrose and fruit grain segments. In the functional
nutrition segment, Champion, positioned as the “leader in Chinese
healthcare yogurt,” continues to innovate and upgrade to meet
consumers’ needs for both functional and nutritional products.

Key products:

YOIFINE DIARY Yogurt

Mengniu Fresh Yogurt

Champion Jianzihao (#£F %%) immune booster series

Chilled Milk Beverage

The flagship products in the chilled probiotic drink category are
Yoyi C products, which adhere to the brand positioning of
“probiotics suitable for Chinese people” and have been the No. 1
brand in the industry for three consecutive years. The new
product, Yoyi C 100ml Smooth Drinks, pioneered the industry

with a formula of 5 strains of complex probiotics, which has been
highly acclaimed across all major platforms since its launch.

Key products:
Yoyi C zero sucrose product

Yoyi C Smooth Drinks

China Mengniu Dairy Company Limited [nterim Report 2024
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Fresh Milk

High-end brand Shiny Meadow has launched an innovative
product, Dual Protein Milk, made from 100% raw milk as the milk
source and enriched with six almonds per 350ml serving, offering
consumers easily digestible, high quality, and balanced nutrition.
Xiaoxianyu, a sub-brand of Shiny Meadow, has focused on
light-calorie fresh milk, rapidly expanding its reach among young
consumers. Leveraging the Paris Olympics, fresh milk segment
under Mengniu Modern Meadow launched seasonal products like
Mood for Green Raw Milk Green Shasha and Functional Flavor 5
Black Milk, continually enhancing its product value.

Key Products:

Shiny Meadow

Xiaoxianyu

Mengniu Modern Meadow fresh milk

Ice Cream

Revenue from the ice cream business amounted to RMB3,371.4
million (2023: RMB4,308.7 million), accounting for 7.5% of
Mengniu’s total revenue (2023: 8.4%).

Suibian continued to stay rooted in the chocolate ice cream
segment, and leveraging on the core selling point of “high cocoa
solids content + pure raw milk”, the Suibian e Gold Label 72%
series has anchored around the new consumption demand for
high-quality chocolate ice cream of young generation, which has
received widespread interests and praise from consumers. The
new Bright Colours Cup (s2&#F) series, which mixes and
matches dark chocolate chips with fresh and popular flower and
fruit flavors, is quite popular among the young. The Lava series
has made a bold breakthrough in its core product, Soft Berry (&X
TNEE), with the introduction of a new four-layered, richly
textured Chocolate Ice Cream Suibian \White Chocolate Lava (15
=N GEEE E B 15 ). Mood for Green has launched the
Green Shasha Crispy Cone lce Cream (43535 M@ E4%), and the
frozen fragrans and mung bean cake flavored ice cream (HE7E4%
SR O BK/KCH ) featuring the Chinese dessert concept.
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Key Products:
Suibian

Mood for Green
lce+

Deluxe

AICE

Milk Formula

Revenue from the milk formula business amounted to
RMB1,635.3 million (2023: RMB1,894.2 million), accounting for
3.7% of Mengniu’s total revenue (2023: 3.7%).

In terms of infant milk powder, “Enzhi (2. 2£)" series under
Reeborne brands is Mengniu Reeborne’s star product which is the
first in the world containing innovative MLCT structured lipids and
a new OPO component, featuring a patented affinity formula. In
2024, the core products of Reeborne series have upgraded its
milk sources to A2 [ -casein milk to enhance the overall affinity
of the formula. Reeborne Jingzhi (& &) series utilizes rare desert
organic milk sources and is fortified with rare organic OPO and
other nutrients. A2 /3 -casein milk source products have also been
launched to meet the comprehensive needs of high-end
consumers for organic products. Bellamy’s launched new
products such as Nuoruier (¥ 52) infant formula and Bellamy’s
organic high-calcium growing-up milk powder.

In terms of nutritional supplements, Yourui (#%35) is mainly
promoting the bone strength series products. The basic version of
Yourui (#1%) bone strength products scientifically developed
three-step calcium locking formula from the intake, absorption,
calcium locking; on top of the basic version formula, the premium
version of Yourui (#%7) bone strength products has innovatively
added HMB to enhance muscle cell reproduction and inhibit
muscle loss, which comprehensively guards the mobility of
middle-aged and elderly.

China Mengniu Dairy Company Limited [nterim Report 2024
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Key Products:
Reeborne
Bellamy’s
Yourui

Cheese

Revenue from the cheese business amounted to RMB2,114.3
million (2023: RMB2,256.1 million), accounting for 4.7% of
Mengniu’s total revenue (2023: 4.4%).

In terms of instant nutritional cheese, Milkground further enriches
its product matrix and expands its snacks of adult-tailored leisure
cheese offering, launching a variety of new products such as
flower-flavour cheese sticks, bite-sized cheese, cheese granules,
mousse cheese cups, codfish cheese sticks, hand-ripped cheese,
and leisure snacks such as the cheese time series products, etc.;
and in the aspect of family dining cheese, it launches new
products such as light-fat mozzarella cheese crumbles.

In the field of To B catering cheese sector, Milkground continued
to maintain its leading position in domestic large-package
mozzarella cheese, and upgraded its whipping cream products
and launched new products, the first of its kind in the industry,
such as cheese thick cream and shredded cheese slices, which
are widely used in Western cuisine, bakery, tea beverages and
coffee, industrial use, and Chinese cuisine, and introduced four
new domestic fresh cheese products, namely Mascarpone
cheese, Fresh Mozzarella cheese, Brie cheese, and sour cream.

Key Products:
Milkground cheese granules
Milkground flower-flavored cheese sticks

Milkground codfish cheese sticks
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PRODUCTION

Mengniu deploys its production capacity according to the
potential of relevant markets and its product strategy. As of
30 June 2024, Mengniu had 45 production bases in China, 2
production bases in Indonesia, 2 production bases in Australia, 1
production base in Philippines, and 1 production base in New
Zealand, respectively. It had a total annual production capacity of
13.90 million tons (December 2023: 14.04 million tons).

SUSTAINABLE DEVELOPMENT

Sustainable green development underpins high-quality growth.
During the period, the Group made consistent progress in
advancing its “GREEN” sustainable development strategy and
dual-carbon objectives. Specifically, Mengniu has implemented 15
carbon reduction measures across six key areas throughout its
value chain, establishing a “leading strategy” for driving the green
transformation of the dairy industry.

During the reporting period, the Group established a “1+N”
sustainability report disclosure system and released several key
reports, including the “2023 Annual Sustainability Report”, “Green
Packaging Value Report”, “Nature-Related Information Disclosure
Report” and “Climate-Related Information Disclosure”. These
publications provide a comprehensive view of its sustainability
efforts. Notably, the “Nature-Related Information Disclosure
Report” is the first in China’s dairy industry to align with the
Taskforce on Nature-related Financial Disclosures (TNFD)
Framework. This report offers details of Mengniu’s nature-related
management practices across its production processes and
supply chain. It underscores the Group’s commitment to
sustainable development and its leadership in driving the green
transformation of the dairy industry.

With regards to green packaging, the Group leveraged its Green
Packaging Taskforce to complete the construction of a packaging
materials database and develop the 4R1D green packaging
strategy (Reduce/Recycle/Reuse/Renew/Degradable). Quantitative
objectives were set across various areas, including the elimination
of environmentally unfriendly plastics, reduction of fossil-based
virgin plastics, use of reclaimed materials, recycling of recycled
and degradable materials, and end-of-pack recycling. These
initiatives are driving green packaging transformation
comprehensively.

China Mengniu Dairy Company Limited [nterim Report 2024
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The Group actively advanced its circular economy strategy by
forming a strategic partnership with the recycling platform
Aihuishou (AtRenew) to launch the “New Life Dairy Packaging
Recycling Program (3L @ B F M A 2l).” This program
employs Aihuishou’s smart recycling machines at offline sites to
gather and recycle dairy packaging, minimizing the environmental
footprint of packaging waste and enhancing the synergy between
green consumption and circular economy practices. Furthermore,
the Group has also signed a sustainable development strategic
agreement with the Bel Group to collaborate extensively on
sustainability efforts, such as low-carbon agricultural, nutritional
awareness programs, food waste reduction.

While promoting sustainable development across its value chain,
the Group also took active steps to protect forests and promote
biodiversity. During the reporting period, Mengniu officially became
a member of the Roundtable on Sustainable Paim Oil (RSPO) and
launched the RSPO-certified palm oil procurement campaign. In
May, Mengniu’s Modern Dairy completed the purchase and
delivery of China’s first batch of “zero-deforestation” soybeans at
Tianjin Port. The Group remains committed to the principles of
“green development, harmonious coexistence”, leading its entire
value chain towards a more environmentally friendly and
sustainable future.

The Group enhanced its social responsibility efforts, and has
established the Inner Mongolia Mengniu Public Charity
Foundation. The Foundation focuses on four major areas: disaster
relief, nutrition enhancement, rural revitalization and ecological
protection. It actively engages in philanthropic and charity
activities through research, systematic funding, and public
advocacy strategies.
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HUMAN RESOURCES

As of 30 June 2024, the Group had a total of over 43,000
employees in the Chinese Mainland, Hong Kong, Oceania and
Southeast Asia. During the period, the total cost of employees
(including the salaries of directors and senior management
personnel) amounted to approximately RMB4,204.2 million (2023:
RMB4,424.1 million).

In the first half of 2024, Mengniu remained committed to its
strategic objective of “Creating a New Mengniu.” Building on the
foundation of Mengniu’s corporate culture and spirit, the
Company reinforced six key mindsets: consumer-oriented,
client-oriented, profitability-driven, full value chain approach,
long-term approach, as well as integrity and discipline. These
efforts were aimed at fostering a shift in mindset and awareness,
enhancing the execution of strategies, and driving the high-quality
development of our business. The ongoing development of
Mengniu’s employer brand system and the recruitment of
high-tech talents contributed to the cultivation of skilled
professionals in China’s dairy industry and the creation of a
sustainable talent ecosystem.

During the reporting period, in light of changes in the internal and
external market environment and business development, Mengniu
further accelerated talent training by building a talent development
system in a systematical manner, continuously consolidating the
talent plan, and being committed to building six future-oriented
talent teams vigorously promoting the recognition of professional
skills and the accreditation of professional titles, so as to link up
the career paths for the development of talents and provide them
with a broader career platform.

Mengniu has continued to develop a comprehensive remuneration
system that links business performance with a people-oriented
approach, and drives high-quality development with competitive
remuneration, differentiated performance, diversified incentives,
flexible benefits and satisfactory experience.

China Mengniu Dairy Company Limited [nterim Report 2024
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Driven by the Chinese government’s unwavering commitment to
policies aimed at expanding domestic demand and promote
high-quality development, the country’s macroeconomic
environment and consumer confidence are expected to continue
recovering. Meanwhile, as consumers increasingly prioritize the
nutritional value and health benefits of dairy products due to
growing awareness, premium and diversified offerings are set to
remain highly favoured. This trend is expected to create new
opportunities for consumption growth and structural upgrades,
boosting the long-term development of the dairy industry as well
as nutrition and healthcare products.

As an industry leader, Mengniu is committed to tackling industry
challenges while remaining firmly committed to executing its
strategic initiatives. The Group will adhere to the developmental
direction of “value creation, consistent focus on R&D and
innovation, brand building, digitization, accelerated channel
optimization and new business development”, with a strong
emphasis on driving high-quality growth through accelerating the
refinement of product mix and facilitating a balanced business
expansion. The Group will continue to advance channel
transformation, enhance refined management of internal
operations, and further improve organizational efficiency. The
Group will continue to develop the “FIRST Mengniu” brand that is
beloved by consumers, into one that is increasingly international,
socially responsible, culturally strong and digitally transformed. We
aim to lead China’s dairy industry into a new stage of premium
development, characterized by “high-tech, high-efficiency, and
high-quality” growth.
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The board (the “Board”) of directors (the “Directors”) of the
Company has the pleasure in submitting the interim report
together with the unaudited consolidated financial information of
the Company and its subsidiaries (the “Group”) for the six months
ended 30 June 2024 (the “Interim Financial Information”).

INTERIM DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 June 2024 (six months
ended 30 June 2023: nil) and propose that the profit for the six
months ended 30 June 2024 be retained.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2024, the interests and short positions of the
Directors and the chief executive of the Company in the shares,
underlying shares and debentures of the Company and any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) (the “Associated
Corporation”) as recorded in the register required to be kept
under Section 352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix C3 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) were as follows:
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positions in the shares of the Company or any of the

Associated Corporations (including options granted under the
Company’s share option scheme):

RARAHEEEMEBERRN 258 (8
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AR

BAR A B B LB ARE)

Total Number of
Ordinary Shares/

Percentage of
the Company’s

Underlying Issued Share
Shares Held Capital
Name of Director Nature of Interest RELZBER - MHELFISBT
EEaR EEME 1 B8 B A0 A B BRAENE D
Lu Minfang Personal Interest 11,459,810(L) M@ 0.29%"“
E B8 (EPN 3
Gao Fei Personal Interest 4,287,957(L)@® 0.11%“
ki @AM

Notes: M3 -

(1) It comprised () 56,199 shares held by Mr. Lu Minfang, (i) 664,831 (1)  Z & B B3E()E KL LA 056,199 8%
shares granted to Mr. Lu Minfang under the restricted share award (i) 52X BIPR Hi) 1 I 2 AE B 5T 219% 7 E BURSL A
scheme of the Company and (i) 10,738,780 underlying shares in 664,831 XA 17 ¢ Ko (i) B BERE AR T B A AET
respect of the share options granted under the Company’s share 2% H AR AR REB910,738, 7808 HH R RR 15 ©
option scheme.

2 It comprised (i) 292,632 shares held by Mr. Gao Fei, (i) 566,988 (2) Z BB 8BS RELEH 292 6328 I -
shares granted to Mr. Gao Fei under the restricted share award ()R A BIR SR Z BT ER FoRELED
scheme of the Company and (iii) 3,428,337 underlying shares in 566,988 X A% 17 + K (i) A BIAR 1 AN A 7 B AR #E &t
respect of the share options granted under the Company’s share 203 B R R 3,428,337 AR HE A AR 15 ©
option scheme.

(3)  Interest held in the capacity of beneficial owner. B) UBREBASMNEBEZR

(4)  The calculation is based on the number of shares as a percentage  (4) IRBEMHBER - -MFEXA=THEAR
of the total number of issued shares of the Company (i.e. Egéﬂﬂx{ﬁgggyg,ggaggg 1305 BE D J:bEJr#
3,935,292,513 shares) as at 30 June 2024.

(L)  Indicates a long position. L EBREFAE -

Details of the Company’s share option scheme and restricted
share award scheme are set out in the sections headed “Share

Option Scheme” and “Share Award Scheme”,

respectively below.

RAEIZ BIRERT B R R G AR R R E 8 2 5F
BRSNS & [ RERZE TS
ZE o
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Save as disclosed above, as at 30 June 2024, none of the
Directors and the chief executive of the Company had any
interests and short positions in the shares, underlying shares and
debentures of the Company or any of the Associated
Corporations as recorded in the register of the Company required
to be kept under Section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model
Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
As at 30 June 2024, the interests or short positions of substantial
shareholders, other than the Directors or the chief executive of
the Company whose interests and short positions in the shares of
the Company and of the Associated Corporations are set out
above, in the shares and underlying shares of the Company as
recorded in the register required to be maintained under Section
336 of the SFO were as follows:

China Mengniu Dairy Company Limited Interim Report 2024
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FEIBOEMEFEZ B RMATEEE: - RARIME
ERR(RARB BB EER RO T FTESB N
BmRABER EXFHINOARATESLEELT
BABBRINRRAERTRG RABBRMDF AR
FORBAT

Percentage of
the Company’s
Issued Share

Number of Capital?

Ordinary Shares EARATE BT

Name of Substantial Shareholder FZERER A% ZEREE RAH 2 o
COFCO Corporation hIEEEAR AR 950,014,304(L)™ 24.14%
COFCO (Hong Kong) Limited HFEEE(FB)BERAH 938,103,304(L)?® 23.84%
China Foods (Holdings) Limited PEIR M (E Hx) BRAF] 846,174,304(L)% 21.50%
Farwill Limited EEBRA 938,103,304(L)2® 23.84%
Colour Spring Limited %ﬁ%ﬁﬁﬁ“ 938,103,304(L)@ 23.84%
COFCO Dairy Holdings Limited PREILEEREBRA 938,103,304(L)@® 23.84%
COFCO Dairy Investments Limited FRIAEKEFRA 938,103,304(L)2" 23.84%
Prominent Achiever Limited HEFRAA 938,103,304(L)?® 23.84%
Arla Foods amba Arla Foods amba 938,103,304(L)@ 23.84%
FIL Limited FIL Limited 275,172,000(L)® 6.99%
Pandanus Partners L.P. Pandanus Partners L.P. 275,172,000(L)@ 6.99%
Pandanus Associates Inc. Pandanus Associates Inc. 275,172,000(L)@ 6.99%
Brown Brothers Harriman & Co. Brown Brothers Harriman & Co. 236,198,076(L) 6.00%
236,198,076(P) 6.00%

BlackRock, Inc. BlackRock, Inc. 228,665,398(L) 5.81%
3,550,000(S) 0.09%

UBS Group AG UBS Group AG 249,795,549(L) 6.35%
42,996,619(S) 1.09%

Mitsubishi UFJ Financial Group, Inc. Mitsubishi UFJ Financial Group, Inc.  318,451,000(L) 8.09%
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COFCO Corporation is deemed interested in an aggregate of
950,014,304 shares
corporations, being COFCO (Hong Kong) Limited (which is wholly-
owned by COFCO Corporation), China Foods (Holdings) Limited
(which is wholly-owned by COFCO (Hong Kong) Limited), Farwill
Limited (which is wholly-owned by China Foods (Holdings) Limited),
COFCO Dairy Holdings Limited (which is owned by Farwill Limited
as to 70%), COFCO Dairy Investments Limited (which is owned by
COFCO Dairy Holdings Limited as to 82.16%), Prominent Achiever
Limited (which is wholly-owned by COFCO Dairy Investments

in the Company through its controlled

Limited) and WDF Investment Co., Ltd. (which is wholly-owned by
COFCO Corporation).

COFCO (Hong Kong) Limited, Farwill Limited, Colour Spring Limited,
COFCO Dairy Holdings Limited, COFCO Dairy Investments Limited,
Prominent Achiever Limited and Arla Foods amba are deemed
interested in an aggregate of 938,103,304 shares in the Company
under section 317 of the SFO.

COFCO (Hong Kong) Limited is a beneficial owner of 91,929,000
shares in the Company and is deemed interested in another
846,174,304 shares
corporations, being China Foods (Holdings) Limited, Farwill Limited,
COFCO Dairy Holdings Limited, COFCO Dairy Investments Limited
and Prominent Achiever Limited.

in the Company through its controlled

China Foods (Holdings) Limited is deemed interested in an aggregate
of 846,174,304 shares in the Company through its controlled
corporations, being Farwill Limited, COFCO Dairy Holdings Limited,
COFCO Dairy Investments Limited and Prominent Achiever Limited.

Farwill Limited is deemed interested in an aggregate of 846,174,304
shares in the Company through its controlled corporations, being
COFCO Dairy Holdings Limited, COFCO Dairy Investments Limited
and Prominent Achiever Limited.

CEX

M
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A6 846,174,304 B i (D R #E B %S ©

ERBRAREIEAEBHEIERAR (BIFEZL
¥EBRARAR - PRERAEREBRARIEE
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B o
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COFCO Dairy Holdings Limited is deemed interested in an aggregate
of 846,174,304 shares in the Company through its controlled
being COFCO Dairy
Prominent Achiever Limited.

corporations, Investments Limited and

COFCO Dairy
550,146,260 shares in the Company and is deemed interested in

Investments Limited is a beneficial owner of
another 296,028,044 shares in the Company through its controlled

corporation, being Prominent Achiever Limited.

Prominent Achiever Limited is a beneficial owner of 296,028,044
shares in the Company.

Based on the disclosure of interest filed by Pandanus Associates
Inc., FIL Limited is a controlled corporation of Pandanus Partners
L.P,
Associates Inc.

which is in turn a controlled corporation of Pandanus

The total issued shares of the Company as at 30 June 2024 was

3,935,292,513.

Indicates a long position.

Indicates a short position.

Indicates a lending pool.

Save as disclosed above, as at 30 June 2024, no other interests
or short positions in the shares or underlying shares of the
Company were recorded in the register maintained under Section
336 of the SFO.

China Mengniu Dairy Company Limited
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SHARE OPTION SCHEME

On 3 June 2016, the shareholders of the Company approved the
adoption of a new share option scheme (the “2016 Share Option
Scheme”) in order to enable the Group to continue to offer
valuable incentive to attract and retain quality personnel to work
to increase the value of the shares of the Company. The 2016
Share Option Scheme shall be valid and effective for a period of
10 years commencing from 3 June 2016 and will expire on 2
June 2026. Under the rules of the 2016 Share Option Scheme
which was adopted in 2016, participants of the 2016 Share
Option Scheme may include the Company’s directors (including
independent non-executive directors), other employees of the
Group, suppliers of goods or services to the Group, customers
and any person or entity that provides research, development or
technological support to the Group. Pursuant to the updated
Chapter 17 of the Listing Rules relating to Share Schemes of
Listed Issuers which took effect on 1 January 2023, eligible
participants of the 2016 Share Option Scheme shall only
comprise () director and employees of the Group, (i) directors
and employees of the holding companies, fellow subsidiaries or
associated companies of the Company, or (i) persons who
provide services to the Group on a continuing or recurring basis
in its ordinary and usual course of business which are in the
interests of the long term growth of the Group. All existing
grantees under the 2016 Share Option Scheme are employees of
the Group. The Company will not grant share options pursuant to
the 2016 Share Option Scheme to persons who are not eligible
to be participants of the share scheme under the Listing Rules.

The total number of securities available for issue under the 2016
Share Option Scheme is 391,926,640 shares (the “Scheme
Mandate Limit”, being 10% of the total number of shares of the
Company in issue as at the date of approval (i.e. 3,919,266,402
shares as at 3 June 2016)), which represents 9.96% of the total
issued shares of the Company as at the date of this interim
report (i.e. 3,935,292,513 shares as of 28 August 2024). The
maximum entitlement of each participant under the 2016 Share
Option Scheme must not, during any 12-month period, exceed
1% of the total number of shares in issue as at the date of
approval, being 39,192,664 shares. The number of options
available for grant under the Scheme Mandate Limit at the
beginning of the period is 299,974,501, and at the end of the
period is 308,959,929. The number of shares that may be issued
in respect of options granted under all schemes of the Company
during the period divided by the weighted average number of
shares of the relevant class in issue for the period is 0.96%.
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The movement of the share options granted under the 2016
Share Option Scheme during the period is as follows. BB o

Number of share options

BREZA

As at

1 January Granted Exercised Lapsed  Cancelled Date of

Name or category of 2024 during during during during grant of

participant W=Z=ME the period the period  the period  the period
SHRERAAER -A-H ok BRTE AR &R RS

share options

RiHBRERS

Executive Director

REARE—F—

/

NER RO B LR B ROE

Exercise period of
share options

(both dates inclusive)
BRETREHE
(BEERMR)

Interim Report 2024

Exercise
price of share
options

BRETEE

HKS

BT

HiTES
Lu Minfang 9,375,019 - - (1,011,380) - 8,363,639  11.5.2022 11.5.2023 to 10.5.2027% 4058
E&m —“F--£RA+-A —E-ZFRART-RZ
et -0 B =
3,958,568 - - (1,583427) - 2375141 30.12.2022 1.4.2024 to 29.12.20259 3554
ZZZZFYZA=TA ZZ-MEMA-REZE
—E-RFTZA=tARE
Gao Fei 2,669,876 - - - - 2,669,876 11.5.2022 11.5.2023 to 10.5.2027% 4058
Bk “Z-ZFRAT-H “T-ZERAT-RE
—Z-tERRTHR
758,461 - - - - 758,461 30.12.2022 1.4.2024 to 29.12.20259 3554
ZZ--F+ZA=+tH -Z-RERMA-BZ
ZZZRETZAZthAe
Employees in Aggregate® 620,211 - - - - 620,211 1.4.2020 1.4.2021 to 31.3.2025" 26.54
Eg&st ZECZEMA-H ZEC-£NA-HE
ZZ-REEZR=1+—A
16,265,963 - - (2596,989) - 13668974 1152022 11.5.2023 to 10.5.2027% 4058
“ZCCFRAT-A “ZC-FRAT-RE
kel 5 Rl =L
8,478,196 - - (3,793,632 - 4684564 30.12.2022 1.4.2024 to 29.12.20259 3554
ZZ3--F+-A=+H Z-Z-RERmA-BZ
ZRZRFETZAZthA0
42,126,294 - - (8985428) - 33,140,866
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In relation to () 627,283 options granted, approximately 70% of such
options (being an aggregate of 439,285 options) will be vested in
their entirety on 1 April 2021, and the remaining approximately
30% of such options (being an aggregate of 187,998 Options) will
be vested in their entirety on 1 April 2022; and (i) the remaining
389,604 options granted, 100% of such options will be vested in
their entirety on 1 April 2021. In addition, the share options will
only be vested if and when the pre-set performance targets of both
the Group and the participants are achieved. Unless all of these
targets are met, the share options will lapse. The validity period of
the share options is five years commencing from the date of grant
of such options.

The share options will be vested in four equal batches on 11 May
2023, 2024, 2025 and 2026. In addition, the share options will
only be vested if and when the pre-set performance targets of both
the Group and the participants are achieved. Unless all of these
targets are met, the share options will lapse. The share options
have a contractual life of five years.

The share options will be vested in two batches on 1 April 2024
and 1 April 2025, respectively. In addition, all the share options will
only be vested if and when the pre-set performance targets of both
the Group and the participants are achieved. Unless all of these
targets are met, the share options will lapse. The share options
have a contractual life of three years.

Save as disclosed above, no other Director, chief executive or
substantial holder or their respective associates (i) have any
outstanding options at the beginning and at the end of the six
months ended 30 June 2024, or (i) have any options granted,
exercised, cancelled or lapsed during the six months ended
30 June 2024. There are no participants with options granted and
to be granted in excess of the 1% individual limit, nor any related
entity participant or service provider with options granted.

Further details of the Share Option Scheme are set out in Note
25 to the Interim Financial Information.

SHARE AWARD SCHEME

Restricted Share Award Scheme

The restricted share award scheme (the “Share Award Scheme”)
of the Company was adopted by the Board on 26 March 2013
(the “Adoption Date”). Subject to any early termination as may be
determined by the Board, the Share Award Scheme shall be valid
and effective for a period of 5 years commencing on the
Adoption Date. On 13 July 2017, the Directors of the Company
approved to extend the validity period of the Share Award
Scheme for approximately another five years to 26 March 2023.
On 11 May 2022, the Directors of the Company approved to
extend the validity period of the Share Award Scheme for
approximately another 3 years to 26 March 2026.
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Participants of the Share Award Scheme may include any
director, employee, officer, agent or consultant of the Group who
are individuals. All existing grantees are employees of the Group.
The purpose of the Share Award Scheme is to motivate
employees of the Group to maximize the value of and share the
results with the Company in order to achieve sustainable
development of the Group.

The Share Award Scheme is a share scheme of the Company
that is funded by existing shares of the Company. Under the
Share Award Scheme, existing shares will be purchased by an
independent trustee from the market out of cash contributed by
the Group and be held in trust for the relevant participants of the
Share Award Scheme until such shares are vested with the
relevant participants in accordance with the provisions of the
Share Award Scheme. The Share Award Scheme is not a share
scheme involving the grant by the Company of (i) the Company’s
new shares; or (i) options over the Company’s new shares, to, or
for the benefit of, specified participants thereunder. Grant of
shares under the Share Award Scheme will not result in any issue
of new shares or any dilution effect on the shareholdings of
existing Shareholders of the Company.

Pursuant to the rules of the Share Award Scheme, the numbers
of shares to be purchased by the trustee must not exceed
178,105,864 shares (being 5% of the issued share capital as at
the Adoption Date (after adjustment of bonus issue) (i.e.
3,5662,117,284 shares)). The maximum number of restricted
shares which may be granted to a participant of the Share Award
Scheme at any one time or in aggregate may not exceed
17,810,586 shares, being 0.5% of the issued share capital of the
Company as at the Adoption Date (after adjustment of bonus
issue).

All granted shares under the Share Award Scheme would vest in
two equal batches on the first and second anniversaries of the
date of grant in accordance with certain vesting conditions.

At the beginning and at the end of the year ended 31 December
2023, the purchase price of unvested share awards is nil.

During the year ended 31 December 2023, the purchase price of
share awards granted and share awards vested is nil.

No share awards were cancelled during the year ended 31
December 2023. Therefore, purchase price of share awards
cancelled during the year is not applicable.
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BE_ZT_WFAA=THIEXNEASRE  HE
ARBIBREEETREESRE -

During the six months ended 30 June 2024, no shares of the
Company was granted to selected participants.

BRARABEEREAMARARKREEZBET
BRHBROOERFBHRIOT

Details of the interests of the directors and other grantees in the
shares granted under the Share Award Scheme are as follows:

Number of restricted share awards

RetRERBHE

Weighted
average
closing price
Lapsed/ Closing price Fair value of the Shares
Name or As at forfeited As at Date of grant of immediately at the before the
category of 1 January Granted Vested during Cancelled 30 June restricted before the date of vesting date®
participants 2024 during during  the period during the 2024  share awards" Purchase date of grant grant? H& A HAH
SRENET R=ZZ-ME  theperiod  the period HAXN/ period R-Z-ME Rt R price BERHAS REHASHH R mE
5 -A-H BRgd HhEE R HREsE  ~A=tA REXRBEHY BEE ANUTE MER  FHRTES
Other 2,290,448 - (2,245,789 (44,659) - - 11.5.2022 Nil 39.00 38.85 16.96

employees in

aggregate®
Hirgg @5 3,625,875 - (1,720,147) (164,905) - 1,740,823 31.3.2023 Nil 2 32.60 32.20 16.80
5,916,323 - (3,965,936) (209,564) - 1,740,823

Further details of the Share

Award Scheme are also set out in

Note 26 to the interim financial statements.

Notes:

Q)

The performance targets attached to the restricted share awards
granted are mainly based on the annual revenue, profit attributable
to owners of the Company, and free cash flow of the Group.

& E LT EIME — P F B NE R P BB SRR
Bf5E26 o

B &E -

M

REOREIERRERMINRREREEER
FREWA - AAREEAREFNERAEEER
RERE °

(2)  The fair value of the shares granted was calculated based on the (2) TEEBRMDOAABEIDERRDFIBRDALEEL
market prices of the Company’s shares at the respective grant A MENE  EF TR RKRE -
dates. No dividend was to be considered.

(3)  These refer to the weighted average closing price of the shares of  (3)  FEAR RN R B EEIRE B EaT 2 iniEFs
the Company immediately before the dates on which the awards ImE -
were vested.

(4)  No Director, chief executive or substantial holder or their respective  (4) #EHEMESE T EBTHASRTEHAASLF

associates (i) have any unvested awards at the beginning and at
the end of the six months ended 30 June 2024, or (i) have any
awards granted, vested, cancelled or lapsed during the six months
ended 30 June 2024. There are no participants with awards
granted and to be granted in excess of the 1% individual limit, nor
any related entity participant or service provider with awards
granted.
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RELEVANT SCHEME

On 24 January 2021, the Company announced that, subject to
certain conditions being satisfied, certain financial products will be
made available for subscription by the selected participants in the
Group or the Company’s associates who meet certain criteria (the
“Selected Participants”) under a scheme to be adopted by the
Company (the “Relevant Scheme”), pursuant to which the
Selected Participants are entitled to receive certain returns as
incentives (the “Incentives”). The Relevant Scheme was
established to retain and provide incentives to the Selected
Participants to motivate them to further create value for the
Company. On 24 September 2021, the Company further
announced that the Board intended to adopt the Relevant
Scheme (subject to certain conditions being satisfied). It was
expected that the Selected Participants will indirectly subscribe
for certain structured notes (the “Structured Notes”). The
Structured Notes will be issued by Eaglets International Financial
Products Limited (“Eaglets”) (an Independent Third Party), and
Eaglets will subscribe for the Convertible Bonds. The Incentives to
be received by the Selected Participants from time to time will be
based on returns on the Structured Notes which are in turn
calculated with reference to the performance of the Convertible
Bonds and the Company’s Share price. On 26 November 2021,
the issuance and placing of HK$4,862,600,000 3.08%
Convertible Bonds due 2026 (debt stock code: 40946) under
specific mandate in relation to the Relevant Scheme was
completed. The bonds are convertible at the option of the
bondholders into ordinary shares beginning in 2022. As at
30 June 2024, convertible bonds with a nominal value of
HK$3,646,950,000 remain outstanding. An aggregate of
111,595,758 ordinary Shares may be issued on a full converted
basis. No shares had been issued under the Relevant Scheme.
For further details, please refer to “Convertible Bonds” in this
interim report, the announcements of the Company dated 24
January 2021, 12 October 2021, 23 November 2021 and 26
November 2021 and 1 December 2023, the circular of the
Company dated 24 September 2021 and note 22 to the interim
financial statements.
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Save as disclosed above, at no time during the reporting period
was the Company or any of its subsidiaries a party to any
arrangement to enable the Directors or the chief executive of the
Company or their respective associates to acquire benefits by
means of acquisition of shares or debentures of the Company or
any other body corporate.

Save as disclosed above, none of the Directors or the chief
executive during the six months ended 30 June 2024, held any
interest in, or were granted any right to subscribe for, the
securities of the Company and its associated corporations within
the meaning of the SFO, or had exercised any such rights.

FOREIGN CURRENCY RISK

As at 30 June 2024, the Group’s businesses are principally
located in the Chinese Mainland and substantially all transactions
are conducted in RMB. The Group’s significant exposure at the
end of the reporting period to currency risk arising from
recognised assets or liabilities denominated in a currency other
than the functional currency of the entity to which they relate,
including the cash and cash equivalents of approximately
RMB30,640,000 (31 December 2023: RMB47,931,000),
RMB55,937,000 (31 December 2023: RMB43,551,000),
RMB56,526,000 (31 December 2023: RMBZ26,123,000) and
RMB91,000 (31 December 2023: RMB1,295,000) which were
denominated in RMB, United States dollars, Philippine peso and
Euro, respectively, and the interest bearing bank and other
borrowings of approximately RMB778,959,000 (31 December
2023: BRMB772,723,000) which were denominated in United
States dollars.

CONVERTIBLE BONDS

On 26 November 2021, the Company issued convertible bonds
with a nominal value of HK$4,862,600,000 which were placed to
Eaglets International Financial Products Limited (an Independent
Third Party) as part of the Relevant Scheme, which was
established to incentivize the Selected Participants. The bonds are
convertible at the option of the bondholders into ordinary shares
with the initial conversion price of HK$34.73 per share (which was
subsequently adjusted to HK$32.68 per share as from 12 June
2024) beginning in 2022.
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The Company redeemed convertible bonds with a nominal value
of HK$486,260,000 and HK$729,390,000 on 21 November 2022
and 1 December 2023 respectively. As at 30 June 2024,
convertible bonds with a nominal value of HK$3,646,950,000
remain outstanding. An aggregate of 111,595,758 ordinary Shares
will be issued at the adjusted conversion price on a full converted
basis, with an aggregate nominal value of HK$11,159,576.

PLEDGE OF ASSETS

As at 30 June 2024, the Group has pledged certain pledged
deposits and bills receivable aggregating to approximately
RMB1,022,291,000 (31 December 2023: RMB756,585,000).

COMMITMENTS
Details of commitments are set out in note 29 to the Interim
Financial Information.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITION OR DISPOSAL OF
SUBSIDIARIES

Save for those disclosed in this Interim Report, there were no
other significant investments held, nor were there any other
material acquisitions or disposals of subsidiaries during the six
months ended 30 June 2024.

CHANGE IN INFORMATION OF DIRECTORS
Mr. Lu Minfang, an executive director and vice-chairman of the
Company, resigned as a non-independent director and the
chairman of the board of directors of Shanghai Milkground Food
Tech Co., Ltd., a subsidiary of the Company listed on the
Shanghai stock exchange, with effect from 25 April 2024. He also
resigned as a non-executive director and the chairman of the
board of directors of China Shengmu Organic Milk Limited, an
associate of the Company listed in Hong Kong, with effect from
28 May 2024.

CORPORATE GOVERNANCE

The Company is dedicated to ensuring high standards of
corporate governance with an emphasis on a diligent Board,
sound internal control, and increasing transparency and
accountability to shareholders. The Board acknowledges that
good corporate governance practices and procedures are
beneficial to the Group and its shareholders, and that an effective
corporate governance framework is fundamental to promoting and
safeguarding the interests of Shareholders and other stakeholders
and enhancing Shareholder value.
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Mengniu strives to create sustainable corporate governance by
integrating ESG concepts into its corporate management, setting
GREEN strategy goals. The Board believes that strong corporate
governance provides a solid foundation for sustainable growth and
long-term success.

Under the pillar of GREEN strategy “Governance-Sustainability”,
Mengniu has set three topics of ESG governance, risk
management and business ethics, to continuously improve board
governance effectiveness, optimize ESG performance assessment
methods, consolidate the Group risk management system,
enhance the business ethics management standards, and actively
create a good internal and external governance environment.

Through maintaining and developing robust corporate governance
practices, the Group strives to ensure satisfactory and sustainable
returns to the Shareholders, appropriate understanding and
management of the overall business risk, delivery of high-quality
products and services to the satisfaction of customers, and
maintaining high standards of ethics.

The Company is committed to continuously enhancing these
standards and practices and inculcating a robust culture of
compliance and ethical governance underlying the business
operations and practices across the Group.

The Company has adopted the code provisions set out in the
Corporate Governance Code (the “CG Code”) contained in
Appendix C1 to the Listing Rules as its own code of corporate
governance practices.

The Board has reviewed the Company’s corporate governance
practices and is satisfied that the Company has been in
compliance with all code provisions of the CG Code during the
six months ended 30 June 2024.
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BOARD OF DIRECTORS

As at the date of this interim report, the Board currently
comprises three executive Directors, namely, Mr. Lu Minfang
(Vice-chairman), Mr. Gao Fei (chief executive officer) and Ms.
Wang Yan; three non-executive Directors, namely, Mr. Qing Lijun
(Chairman), Mr. Wang Xi and Mr. Simon Dominic Stevens; and
three independent non-executive Directors, namely, Mr. Yih Dieter
(alias Yih Lai Tak, Dieter), Mr. Li Michael Hankin and Mr. Ge Jun.

With effect from 28 August 2024, Mr. Wang Xi has resigned as a
non-executive Director, and Mr. Meng Fanjie has been appointed
as a non-executive Director.

SECURITIES TRANSACTIONS OF
DIRECTORS

The Company has adopted, in terms no less exacting than, the
standards required by the Model Code set out in Appendix C3 to
the Listing Rules as the Company’s code of conduct and rules
governing dealings by all Directors in the securities of the
Company. The Directors have confirmed, following specific
enquiries by the Company, that they have complied with the
required standard set out in the Model Code throughout the six
months ended 30 June 2024.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 June 2024, except that the trustee of the share
award scheme of the Company adopted on 26 March 2013 (the
“Share Award Scheme”), pursuant to the rules of the Share
Award Scheme, purchased on the open market a total of
3,400,000 shares of the Company at a total consideration of
approximately HK$56,055,000. During the period, the Company
did not sell any treasury shares and did not hold any treasury
shares as at 30 June 2024.
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
currently comprises three independent non-executive Directors,
namely Mr. Li Michael Hankin (chairman), Mr. Yih Dieter (alias Yih
Lai Tak, Dieter) and Mr. Ge Jun. The Audit Committee has
reviewed with the Company’s management and the external
auditors, the accounting principles and practices adopted by the
Company and discussed on auditing, risk management, internal
control, whistleblowing policy and system and financial reporting
matters, including the review of the Group’s unaudited interim
financial information for the six months ended 30 June 2024. The
Audit Committee has also reviewed this interim report.

APPENDIX D2 TO THE LISTING RULES
According to paragraph 40 of Appendix D2 to the Listing Rules
headed “Disclosure of Financial Information”, save as disclosed
herein, the Company confirms that the Company’s current
information in relation to those matters set out in paragraph 32 of
Appendix D2 has not been changed significantly from the
information disclosed in the Company’s 2023 Annual Report.

INVESTOR RELATIONS AND
COMMUNICATIONS

The Company adopts a proactive policy in promoting investor
relations and communications. Regular meetings are held with
institutional investors and financial analysts to ensure two-way
communications on the Company’s performance and
development.

By order of the Board

Gao Fei
Chief Executive Officer & Executive Director

Hong Kong, 28 August 2024
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REVIEW REPORT
TERWE

Review report to the board of directors of
China Mengniu Dairy Company Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages
52 to 108, which comprises the consolidated statement of
financial position of China Mengniu Dairy Company Limited (the
“Company”) as of 30 June 2024 and the related consolidated
statement of profit or loss, statement of comprehensive income
and statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period then ended and
explanatory notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the
preparation of an interim financial report to be in compliance with
the relevant provisions thereof, and to be in compliance with
either International Accounting Standard 34 Interim financial
reporting, issued by the International Accounting Standards
Board, or Hong Kong Accounting Standard 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified Public
Accountants, depending on whether the listed issuer’s annual
consolidated financial statements are prepared in accordance with
IFRS Accounting Standards or Hong Kong Financial Reporting
Standards (“HKFRSs”). As the annual consolidated financial
statements of the Company are prepared in accordance with both
IFRS Accounting Standards and HKFRSs, the directors are
responsible for the preparation and presentation of the interim
financial report in accordance with both International Accounting
Standard 34 and Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

China Mengniu Dairy Company Limited [nterim Report 2024
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor of the
entity, issued by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial report consists of
making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at 30
June 2024 is not prepared, in all material respects, in
accordance with International Accounting Standard 34, Interim
financial reporting, and Hong Kong Accounting Standard 34,
Interim financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

28 August 2024
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FeERER

BE-_Z-_NEANA=1+HLE~EA
— REEEZ
(AAREB(TAREDIIR)

For the six months ended 30 June 2024
— unaudited
(Expressed in Renminbi (“RMB”))

Six months ended 30 June

BEAA=tTHLLAEA

2024 2023
—E-@OmE —E=F
RMB’000 RMB’000
AR%T T ARETFTT
Revenue ON 4 44,670,500 51,118,523
Cost of sales $HE R AR (26,685,822) (31,488,281)
Gross profit EF 17,984,678 19,630,242
Other income and gains H At U A B Uk %5 5 738,047 502,614
Selling and distribution expenses HERKIEER (12,680,483) (13,906,192)
Administrative expenses THER (1,941,034) (2,184,456)
Impairment losses on trade JEWRR R R A 2 RS &
receivables and other financial AR FE
assets, net (88,567) (91,451)
Loss on derecognition of financial LSRR EN S RE
assets measured at amortised ERIEERTELER
cost g (16,728) (32,581)
Other expenses Hit&MA 6 (752,766) (440,227)
Interest income B WA 914,126 841,136
Finance costs A& AR (884,270) (727,129)
Share of profits and losses of JEAL B N RHB
associates (170,713) 111,322
Profit before tax A0 F 7 3,102,290 3,703,278
Income tax expense FriS &= i 8 (570,267) (644,290)
Profit for the period ZH R 2,532,023 3,058,988
Attributable to: BB
Owners of the Company ARREHRE 2,445,810 3,020,476
Non-controlling interests FEPE PR AR R A 5 86,213 38,512
2,532,023 3,058,988
Earnings per share attributable AT EBEREZRRE
to ordinary equity holders of EHEREFN (USSR
the Company (expressed in AR®TEH)
RMB per share) 10
Basic HAR 0.623 0.765
Diluted Pl 0.622 0.762

The notes on pages 61 to 108 form part of these financial

statements.
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CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
FeRZElRE

For the six months ended 30 June 2024 BZE

— unaudited
(Expressed in RMB)

—E_MEANA=tTHILEANER
— REEX
(AARER)

Six months ended 30 June

BEAA=tTHILLAEA

2023
—EBE-=F
RMB'000
ARMT T
_Profit for the period AMME 2,532,023 3,058,988
Other comprehensive income Hih 2wk
Other comprehensive income that may be HE B 7 B
reclassified to profit or loss in subsequent HIE M2 B Kz -
periods: ‘ .
Exchange differences on translation of foreign /BN EFKHINET & =58
operations (321,888) (36,056)
Effective portion of changes in fair value of KEAREE R TARAE
hedging instruments arising during the BENAEMH S
period
— Total hedging loss recognised in other AE M2 E R
comprehensive income (excluding KO ¥ ES 1B 1B RE ( T
exchange differences) BIESNE AT E =) 102,492 107,786
— Amount reclassified from other — BEMEENEEN
comprehensive income to profit or loss DEEEENER (97,365) (87,562)
Net other comprehensive income that may HEAEEEHFIBEESR
be reclassified to profit or loss in W E 2 E &
__Subsequentperiods  B&® (B16,761) (15,832)
Other comprehensive income that will not be — Bité T & E# 5 ”*55 b=k
reclassified to profit or loss in subsequent BV E Mt = E W a
periods:
Exchange differences on translation INEE YT & = & (24,361) (136,255)
Equity investments designated at fair value BERNAAABAERR
through other comprehensive income: ZE)ot AR b 2 e
IR AR E -
— Changes in fair value — DREEH (4,580) (11,753)
Net other comprehensive income that will HZFESEHIEEER
not be reclassified to profit or loss in HHE 2K
__subsequent periods @& 28941) | (148,008)
_Other comprehensive income, net of tax Rt ZEWz= X MKRBA | (345,702) .. (163,840)
Total comprehensive income for the AEEHINEEEE
period 2,186,321 2,895,148
Attributable to: RN
Owners of the Company AAE =R 2,133,009 2,822,160
Non-controlling interests FEPERR AR SR A 2 53,312 72,988
2,186,321 2,895,148
The notes on pages 61 to 108 form part of these financial F61E108EMWEAMBEHREN—LD -

statements.
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

=& MR &

At 30 June 2024 — unaudited

(Expressed in RMB)

R-ZB-NEXNA=1H — AEEX
(AARTIR)

At 30 June At 31 December
2024 2023
—E-NEF —E-=F
~A=t+tH +ZA=+—H
RMB’000 RMB’000
AR¥ET T ARETF T
NON-CURRENT ASSETS FERBEE
Property, plant and equipment W% - BB KRR 11 21,303,933 21,715,379
Construction in progress frEIRE 12 2,015,505 2,348,779
Investment properties A 58,598 59,421
Right-of-use assets FREEE 2,707,985 2,733,497
Goodwill GRS 13 8,905,878 8,952,282
Other intangible assets Hihmp & E 12,479,530 12,617,999
Investments in associates REE QN FIRIRE 14 10,535,561 10,408,632
Deferred tax assets BEEHIREE 1,521,088 1,434,197
Derivative financial instruments TEERmTA 332,588 324,509
Other financial assets HEth&FhEE 15 18,907,359 20,147,281
Long-term prepayments RHEATE K 801,541 349,713
Total non-current assets BERBEE 79,569,566 81,091,689
CURRENT ASSETS REBEE
Other financial assets HEthEmEE 15 6,512,863 8,531,769
Derivative financial instruments TESMITA 19,290 23,492
Inventories 5B 16 5,716,370 6,088,450
Trade and bills receivables FEWERR R ERE 17 3,437,856 3,668,604
Prepayments, other receivables and  FE{ 2k + £ th fE UL FRIE &
other assets Em&EE 2,684,016 3,095,554
Pledged deposits and RESHFR R
restricted deposits PR 1) 14 77 53X 18 346,559 276,593
Cash and bank balances Re MIRITER 18 18,436,774 12,443,800
Total current assets BREBEE 37,153,728 34,128,262
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FREBEMRRE
At 30 June 2024 — unaudited (continued) RZB-MEXRA=1+H — REEX(HE)

(Expressed in RMB) (AAR®SIR)

At 30 June At 31 December

2024 2023
—E-MEF —E-=F
AA=+tH +ZA=+—H
RMB’000 RMB’000
AR¥ T AR¥F T
CURRENT LIABILITIES REBEE
Trade and bills payables ERNERERR 19 9,166,225 9,499,441
Other payables and accruals HAafERIARTARE A 20 10,301,215 12,892,166
Interest-bearing bank and other FERITREMEE
borrowings 21 17,755,110 9,806,937
Derivative financial instruments TESMITA 1,466 —
Income tax payable FET RIS B 391,826 340,853
Other financial liabilities HEthomBE 23 50,757 54,661
Total current liabilities BREBAE 37,666,599 32,594,058
NET CURRENT (LIABILITIES)/ FRE(AE)BE
ASSETS (512,871) 1,534,204

TOTAL ASSETS LESS CURRENT #EERAHER

_LABWLITIES 79,056,695 82,625,893

NON-CURRENT LIABILITIES ERBEE
Interest-bearing bank and other BRI REMEE

borrowings 21 23,807,183 27,603,818
Deferred income PEFE U A 644,607 636,194
Deferred tax liabilities BEEFIBEEE 3,485,442 3,729,709
Derivative financial instruments TESBMITA 860 4,461
Total non-current liabilities BWIERBAR 27,938,092 31,974,182

NET ASSETS BEE 51,118,603 50,651,711




CONSOLIDATED STATEMENT OF FINANCIAL POSITION
mEMBRRE

At 30 June 2024 — unaudited (continued)
(Expressed in RMB)

China Mengniu Dairy Company Limited Interim Report 2024

R-ZE-_MOFXA=1+AH
(AARTIR)

R EEZ(E)

At 30 June At 31 December
2024 2023
—E-ME —E-=F
~NA=+tH +ZA=+—H
RMB’000 RMB’000
AR¥T T ARETT
EQUITY &
Equity attributable to owners of the 7N A4 25 IR R (R #E 2
Company
Share capital % A< 24 358,143 358,143
Shares held under share award RIERZEE 2SR
scheme ol b (114,293) (148,344)
Other reserves HFEE 9,897,787 10,045,196
Retained earnings REBFHE 34,586,416 34,064,964
44,728,053 44,319,959
Non-controlling interests FEFERR IR SR A = 6,390,550 6,331,752
TOTAL EQUITY Mg 51,118,603 50,651,711

Approved and authorised for issue by the board of directors on
28 August 2024.

Qing Lijun
BEYE
Director

EBEF

The notes on pages 61 to 108 form part of these financial
statements.

EEeER T _MFENA TN\ BHEREE
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Gao Fei
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Director
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
HHRGSRKRER

For the six months ended 30 June 2024 BE-Z-_mMEA~NA=1+HILEAEA
— unaudited — RBEX
(Expressed in RMB) (AAR®TIR)

Six months ended 30 June

BEAA=tTHLAEA

2024 2023
—E-NE T =F
RMB’000 RMB’000
AR®T T ARBFTT
Cash generated from operations REEREENIRE 3,282,481 4,743,625
Interest paid AT FIE (468,311) (567,723)
Income tax paid XTI (894,277) (725,295)
Net cash generated from REXEBEENES
__operating activites  ## el 3,450,607
Cash flows from investing RETHEENEERE
activities
Payments for the purchase of BEWME  WENEE

property, plant and equipment and TRIBRETACAE
construction in progress and land BEER L A RE
use rights included in right-of-use fth J8 2 & BE YT R

assets and other intangible assets (1,583,458) (1,851,240)
Net (purchase of)/proceeds from HhemEE(BE)/

other financial assets — FRS5R I8 58 — RE

investment deposits T (563,116) 1,536,045
Decrease/(increase) in time deposits EEHIB A=A 1

with original maturity of more than E TR (38G )

three months 234,795 (4,259,839)
Decrease/(increase) in other financial ~E A& @& E R~

assets — factoring receivable (3gm) — EUURIE 1,919,489 (358,321)
Decrease/(increase) in entrusted ZRERR D ()

loans 230,878 (328,800)
Purchase of other financial assets BEHEMEIRMEE

— equity investment — ERlE (104,235) (36,000)
Purchase of other financial assets BEHEMERMEE

— debt investment — EBEE (258,732) —
Disposal of subsidiaries HEFAFA 27 20 832,140
Dividends received from associates U LB & A &) A% & 3,124 5,591
Deemed contribution to Yashili HESXHLENTRM

International Holdings Ltd for BRARR AR HELF

disposal of Dumex Baby Food BiERERAGEE

Co., Ltd — (200,000)
Other cash flows generated from HEMREEBMSH

other investing activities HEMBenE 858,923 366,078
Net cash generated from/ REEBHE

(used in) investing activities (FTR)B&35E 737,688 (4,294,346)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ARFERERER

For the six months ended 30 June 2024 BE-ZE-_MEANA=1TRHILA~EA
— unaudited (continued) — RBEW®(E)
(Expressed in RMB) (AAR®Y]R)

Six months ended 30 June

BEAA=tTHLAEA

2024 2023
—E_E —E-=4F
RMB’000 RMB’000
AR®T T ARETTT
Cash flows from financing METHEENRESRE
activities
Proceeds from super & short-term B HARE 5 A5 R
commercial paper 31,898,223 18,000,000
Repayment of super & short-term BEBEHEMRE S
commercial paper (31,898,223) (18,000,000)
Repayment of 2020 exchangeable BE-E-_TFARMH
bonds (2 - (617,227)
Issuance of 2023 exchangeable BT —FAxHk
bonds BE% - 593,535
Net proceeds from interest-bearing &+ 2 IR1TE KATS A
bank loans F R 4,050,101 7,522,085
Shares issued under equity-settled R LA RS 19 =2 1 B B B 4
share option arrangements ZHEEITIR D — 56,431
Shares purchase B (50,855) (376,392)
Dividends paid to owners of the SRR B SRR R
Company f% 8 9 (1,924,358) (1,588,015)
Acquisition of non-controlling W BT R IR R
interests 28 (5,215) (1,294,229)
Other cash flows used in other H b @b & & B PT A A A At
financing activities Rens (587,381) (601,885)
Net cash generated from AMEITHEENESFE
financing activities 1,482,292 3,694,303
Net increase in cash and cash RERBEEEYILIN
equivalents F R 4,139,873 2,850,564
Cash and cash equivalents at R—A—HHWRER
1 January HEEEY 7,201,880 5,693,433
Effect of foreign exchange rate EXFHNTE  FHE
changes, net 11,084 70,122
Cash and cash equivalents at RAA=1+HENEEER
30 June REZEY 11,352,837 8,614,119

The notes on pages 61 to 108 form part of these financial H61E108EMWEAMBKHEN—ILD -
statements.
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NOTES TO UNAUDITED INTERIM

FINANCIAL REPORT
RIETXh M ¥

(Expressed in RMB unless otherwise indicated)

1

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, including compliance with
International Accounting Standard 34 (“IAS 34”), Interim
financial reporting, issued by the International Accounting
Standards Board (“IASB”), and Hong Kong Accounting
Standard (“HKAS”) 34, Interim financial reporting, issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). It was authorised for issue on 28 August 2024.

The interim financial report has been prepared in
accordance with the same accounting policies adopted in
the 2023 annual financial statements, except for the
accounting policy changes that are expected to be reflected
in the 2024 annual financial statements. Details of any
changes in accounting policies are set out in Note 2.

The preparation of an interim financial report in conformity
with 1AS 34 and HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis.
Actual results may differ from these estimates.

This interim financial report contains condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of the
changes in financial position and performance of the Group
since the 2023 annual financial statements. The condensed
consolidated interim financial statements and notes thereon
do not include all of the information required for a full set of
financial statements prepared in accordance with IFRS
Accounting Standards and Hong Kong Financial Reporting
Standards (“HKFRSs”).
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Bt EA ([FEGFTER]) F£345k 5
HEHRE )RR -ER_FT-_MFENA
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AP BBREER S _=FEIHR
KFIRABR S BURRR  EEHS
RMAR-ZZF_NFEMBHRROG R
EEHRI c @ BRNENEZSHHEBER
BsE2

mE-—TABRETERFIAHERERE
S EREMR P B REZRE R
EBFLEREBRRERAUARFRLESEE
HEE WARMAXZZHRSH 2 HE -
it RBR - -ERGERAEEEEFMHETA
PR e

APHMBEHREREEAREMBRR R
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WA B RRIEBRY % HRE ER S £R
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT
RAEERL T IR RS I T

BAS'S OF PREPARAT'ON (continued)

The interim financial report is unaudited, but has been
reviewed by KPMG in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor
of the entity, issued by the HKICPA. KPMG’s independent
review report to the Board of Directors is included on
pages 50 to 51.

The financial information relating to the financial year ended
31 December 2023 that is included in the interim financial
report as comparative information does not constitute the
Company’s statutory annual consolidated financial
statements for that financial year but is derived from those
financial statements. Statutory financial statements for the
year ended 31 December 2023 are available from the
Company’s registered office. The auditors have expressed
an unqualified opinion on those financial statements in their
report dated 26 March 2024.

As at 30 June 2024, the Group’s current liabilities exceeded
its current assets by RMB512,871,000. Notwithstanding the
above, considering the performance and cashflow forecast
for the twelve months ending 30 June 2025 prepared by
management of the Group, the directors of the Company
are of the opinion that the Group has sufficient financial
resources to continue as a going concern for the next
twelve months. Therefore, the directors of the Company are
satisfied that it is appropriate to prepare the interim financial
report on a going concern basis.

CHANGES IN ACCOUNTING POLICIES
The Group has applied the following new and amended
IFRS accounting standards issued by the IASB to this
interim financial information for the current accounting
period:

— Amendments to IAS 1, Presentation of financial
statements: Classification of liabilities as current or
non-current (“2020 amendments”)

— Amendments to IAS 1, Presentation of financial
statements: Non-current liabilities with covenants
(2022 amendments”)
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT

CHANGES IN ACCOUNTING POLICIES

(continued)

— Amendments to IFRS 16, Leases: Lease liability in a
sale and leaseback

— Amendments to IAS 7, Statement of cash flows and
IFRS 7, Financial instruments: Disclosures — Supplier
finance arrangements

The equivalent new and revised HKFRSs, consequently
issued by the HKICPA as a result of these developments,
have the same effective date as those issued by the IASB
and are in all material aspects identical to the
pronouncements issued by the IASB.

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

Impacts of the adoption of the amended IFRS accounting
standards are disclosed below:

Amendments to IAS 7, Statement of cash flows and IFRS
7, Financial instruments: Disclosures — Supplier finance
arrangements

The amendments introduce new disclosure requirements to
enhance transparency of supplier finance arrangements and
their effects on an entity’s liabilities, cash flows and
exposure to liquidity risk. Since those disclosures are not
required for any interim period presented within the annual
reporting period in which the amendments are initially
applied, the Group has not made additional disclosures in
this interim financial report.

Besides above, none of other developments has had a
material effect on how to the Group’s results and financial
position for the current period have been prepared or
presented in this interim financial report.
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT
RAEERL T IR RS I T

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their products and services and
has five reportable operating segments as follows:

° Liquid milk business — manufacture and distribution

of ultra-high temperature milk (*UHT milk”), milk
beverages, yogurt and fresh milk;

° lce cream business — manufacture and distribution of
dairy-based ice cream;

° Milk formula business — manufacture and distribution
of milk powder;

° Cheese business — manufacture and distribution of

cheese; and

° Others — principally the Group’s manufacture of raw
materials for dairy products and trading business.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit/loss, which is a measure of adjusted profit/
loss before tax. The adjusted profit/loss before tax is
measured consistently with the Group’s profit/loss before
tax except that interest income, non-lease-related finance
costs, share of profits/losses of associates, income tax
expense, as well as head office and corporate income/
expenses are excluded from such measurement.

Segment assets exclude investments in associates and
other unallocated head office and corporate assets as these
assets are managed on a group basis.

Segment liabilities exclude liabilities of other unallocated
head office and corporate liabilities as these liabilities are
managed on a group basis.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to third
parties at the then prevailing market prices.

China Mengniu Dairy Company Limited [nterim Report 2024
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OPERATING SEGMENT INFORMATION
(continued)
The following tables present the revenue, profit and certain
asset and liability information for the Group’s operating

KeEFWEFR @

TREZHAREE
MOBERABENER :

NOTES TO UNAUDITED INTERIM FINANCIAL REPORT
RIS TR IR R RS T

2B EV A~ B K

segments:
Liquid milk Ice cream Milk formula Cheese
Six months ended 30 June 2024 business business business business Others Total
BE-B-NEANA=THILEANEA REPER KR MER VilES ] il eSS Hity At
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARETR ARETR ARETR ARETR ARETR
Segment revenue (Note 4): AHBBA (KH4) :
Sales to external customers HETIEEPR 36,261,544 3,371,448 1,635,262 2,114,319 1,287,927 44,670,500
Intersegment sales AEREE 544,209 26,260 12,016 4,791 224,504 811,780
36,805,753 3,397,708 1,647,278 2,119,110 1,512,431 45,482,280
Reconcilation: HE
Elimination of intersegment sales KA BEHE (811,780)
Revenue WA 44,670,500
Segment results PHEE 2,551,326 384,750 23,483 118,585 95,719 3,173,863
Reconcilation: HE
Interest income FIS A 914,126
Finance costs (other than interest ~ EEERKA (B E & EF
on lease liabilties) B4 (866,003)
Share of (losses)/profts of JEEBENR(BR)/
assoclates bibe (170,713)
Corporate and other unallocated AR EMAIBKE/
income/(expenses) (BB) 51,017
Profit before tax A8 3,102,290
Income tax expense BB E (570,267)
Proft for the period M 2,532,023
At 30 June 2024 RZB-MEXA=1H
Segment assets AHEE 69,876,537 6,512,576 16,239,812 15,720,875 1,993,564 110,343,364
Reconcilation: HE
Elimination of intersegment BHEAHEEYFE
receivables (37,225,483)
Corporate and other unallocated RAREMFHENEE
assets 33,069,852
Investments in associates REEARNRE 10,535,561
Total assets BEE 116,723,204
Segment liabilities IHER 25,131,581 4,122,477 6,637,041 4,006,930 1,744,304 41,642,333
Reconcilation: HE
Elimination of intersegment BHEADEEMTE
payables (37,225,483)
Corporate and other unallocated RAREMFD HBHEE
liabilities 61,187,841
Total liabilties Bk 65,604,691
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT
RAEERL T IR RS I T

3 OPERATING SEGMENT INFORMATION 3 RKgsWBER@W

(continued)

Liquid milk Ice cream
Six months ended 30 June 20 i business i Others

=tAL 1 KENEH UEES) Eft
RMB'0 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT ARBTT ARETT ARETT ARETT ARETT

Segment revenue (Note 4): AW (i iE4) -
Sales 1o external customers HETHBER 41,640,209 4,308,698 1,804,213 2,256,051 1,019,332 51,118,523
Intersegment sales AHEHE 572,536 24,974 16,639 16,850 491,620 1,122,619
42,212,765 4,333,672 1,910,852 2,272,901 1,510,952 52,241,142

Reconcilation: HE:
Elimination of intersegment sales  HEED BRHE (1,122,619)
Revenue 0N 51,118,523
Segment results AHEE 2,818,627 716,223 (134,814) 75,666 5,379 3,481,081
Reconcilation: HE:
Interest income FEBA 841,136
Finance costs (other than interest ~ FAERKA (BAEA EF

on lease liabilties) BN (705,735)
Share of (losses)/profits of EIRBELNR (BR)/

associates 8 111,322
Corporate and other unallocated ~ ARREMAH B/

income/(expenses) (BR) (24,526)
Profit before tax HATME 3,703,278
Income tax expense FER (644,290)
Profit for the period REF B 3,058,988
At 31 December 2023 R-ZE-=£+ZfH

=+-A

Segment assets AHEE 69,989,322 6,521,677 16,628,126 15,408,307 2,179,511 110,721,943
Reconciliation: HE:
Elimination of intersegment BHEABREENR

receivables (33,004,852)
Corporate and other unallocated AR REMAD BEEE

assets 27,094,228
Investments in associates REERANRE 10,408,632
Total assets BEE 115,219,951
Segment liabilities AHEE 28,708,293 4,454,086 6,905,303 3,750,950 1,841,636 45,660,268
Reconcilation: HE:
Elimination of intersegment BHEABREEMTE

payables (33,004,852)
Corporate and other unallocated ~ ARREMFSHEIRE

liabilities 51,912,824

Total liabilities EEfE 64,568,240
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4 REVENUE

An analyses of the revenue are as follows:

NOTES TO UNAUDITED INTERIM FINANCIAL REPORT
RIS TR IR R RS T

4 WA
WA DHTIT :

Six months ended 30 June
HZAA=1tHILAEA

2024 2023
—E_NF —E=F
RMB’000 RMB’000
AR®T T AEET T
Revenue from contracts with RERFAHBUWA
customers:

Sale of goods HEEY 44,645,616 51,104,118
Consignment processing services LN T AR TS 24,884 14,405
44,670,500 51,118,523

Disaggregated revenue
from contracts with customers
For the six months ended 30 June 2024

information for revenue

REFEFEHRANDIBRAEER

BE-—_Z-_mMEAXA=1+HLAEA

Liquid milk Ice cream Milk formula Cheese
business business business business Others Total
REMER KSR il eSS il Hit Ch
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
Segments ARBTR ARBTR ARBTR ARBTR AR¥TR AR¥TR
Type of goods: HRER:
Sale of products HEED 36,261,544 3,371,448 1,610,378 2,114,319 1,287,927 44,645,616
Consignment processing services  ZFII TR = = 24,884 = - 24,884
Total revenue from contracts with ~ REEPALHIFEIA
customers 36,261,544 3,371,448 1,635,262 2,114,319 1,287,927 44,670,500
Geographical markets: HETS
The Chinese Mainland BRI AR 36,224,831 2,272,027 1,365,724 2,114,319 341,728 42,318,629
Overseas MR 36,713 1,099,421 269,538 = 946,199 2,351,871
Total revenue from contracts with ~ REEFA DM ERA
customers 36,261,544 3,371,448 1,635,262 2,114,319 1,287,927 44,670,500

067
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT
RAEERL T IR RS I T

4 REVENUE (continued) 4 WA @m
Disaggregated revenue information for revenue REEFEHNRANDBRAREE 5
from contracts with customers (continued)
For the six months ended 30 June 2023 BE-ZE_=FAXA=1+RHLXEA
Liquid milk Ice cream Mik formula Cheese
business business busmess busmess Others
RENET KERER e . % i
RMB’000 ' RMB’000
Segments ARETR ARBTT ARETT \RETT ARBTT
Type of goods: BERES:
Sale of products HEEN 41,640,229 4,308,698 1,879,808 2,256,051 1,019,332 51,104,118
Consignment processing services RN T RE - - 14,405 - - 14,405

Total revenue from contracts with ~ REEFA DM ERA

customers 41,640,229 4,308,698 1,894,213 2,256,051 1,019,332 51,118,523
Geographical markets: HWETSE
The Chinese Mainland PEIARE 41,603,022 3,340,574 1,544,643 2,256,051 252,914 48,997,204
Overseas BME 37,207 968,124 349,570 - 766,418 2,121,319

Total revenue from contracts with ~ REEFALEEIMA
customers 41,640,229 4,308,698 1,894,213 2,256,051 1,019,332 51,118,523

5 OTHER INCOME AND GAINS 5 HiiwARWKE

Six months ended 30 June

BEAA=tTHLLAEA

2024 2023
—E_NE —T =4
RMB’000 RMB’000
AR¥ TR ARMT T
Government grants BTy & 285,017 259,305
Net fair value gain on exchangeable AIRMES AR EWE
bonds R 15,960 —
Net fair value gain on listed equity BAREFABEH LT
investment at fair value through profit AL E 2 A ERE
or loss R 46,803 —
Gain on deemed disposal of subsidiaries 7 & & F A FIH U
(Note 27) (M5E27) 269,387 —
Gain on disposal of assets and liabilites HEFEFENEEM
held for sale BEMKE = 14,521
Gross rental income Heml A 12,188 32,648
Foreign exchange gain, net b 5 e F 58 - 15,852
Others HAtb 108,692 180,288

738,047 502,614
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT
RIS TR IR R RS T

6 OTHER EXPENSES 6 HMEHR

7

Write-down of inventories to net

FEMRER 23R FE

Six months ended 30 June
BEANA=1tHILEAEA

2024
—E-WE

2023
—ET-=F
RMB’000
ARBET T

RMB’000
AR®BTR

realisable value 346,145 22,804
Donations B 49,502 25,883
Educational surcharges, city HEWME - WmHE

construction tax, and other taxes AR R E AR IE 243,888 264,661
Foreign exchange losses, net b 5 B8 ¥ 58 45,766 —
Others Hh 67,465 126,879

752,766 440,227

PROFIT BEFORE TAX

Cost of inventories sold

Cost of consigned processing
services

Impairment of trade receivables
and other financial assets, net

Depreciation of property, plant
and equipment

Depreciation of right-of-use
assets

Depreciation of investment
properties

Amortisation of other intangible
assets

Qutsourcing expenses

Other rental expenses

Employee benefit expense
(including directors’ and senior
executive’s emoluments)

The Group’s profit before tax is arrived at after charging:

HETFERA
ZAE M T AR A

JRE M5 B R e B At 2
BEREBEFR
ME - BERREBINE
1
EREEENE

BREMEFE
H\ & E#H

SMELE AR (@)
HiHEE N
EE®AEMR
(BREZFLSRITHR
AE#H M) (b)

B A0 A 8

AREBERBATAE &R T & EEE

CRC

Six months ended 30 June
BHZEZAA=1tHILAEA

2024 2023
—E-NE —T-=fF
RMB’000 RMB’000
ARET T ARBFIT
26,664,114 31,476,438
21,708 11,843
88,567 91,451
1,464,892 1,344,734
184,131 194,861
2,258 2,258
67,107 47,144
72,967 123,496
252,701 300,078
4,204,235 4,424,102
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT
RAEERL T IR RS I T

7 PROFIT BEFORE TAX (continued)

Notes:

(@)

(a

For the purpose of promoting operation efficiency, the Group
outsourced the production of certain products. The amounts
represent the total amounts paid by the Group for
purchasing outsourcing services.

The employees of the subsidiaries of the Group established
in the PRC (other than Hong Kong) participate in defined
contribution retirement benefit scheme managed by the local
government authority, whereby these subsidiaries are
required to contribute to the scheme ranging from 16% to
20% of the employees’ basic salaries. Employees of these
subsidiaries are entitled to retirement benefits, calculated
based on a percentage of the average salaries level in the
PRC (other than Hong Kong), from the above mentioned
retirement scheme at their normal retirement age.

The Group also operated a Mandatory Provident Fund
Scheme (the “MPF scheme”) under the Hong Kong
Mandatory Provident Fund Schemes Ordinance for
employees employed under the jurisdiction of the Hong Kong
Employment Ordinance and not previously covered by the
defined benefit retirement plan.

The Group has no further obligation for payment of other
retirement benefits beyond the above contributions.

INCOME TAX EXPENSE

Taxation in the consolidated statement of profit or loss
represents:
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Six months ended 30 June
BEXA=1+HIEAEA

2024 2023
—E-MEF —T_=
RMB’000 RMB’000
AR® T ARMT T
Current income tax B HEA T 48
Current income tax charge BVHAFT 15 B 2 662,997 673,388
Deferred income tax B FTSH
Relating to origination and reversal of EEBEEER
tax losses and temporary differences TREEREDN
EAREE (92,730) (29,098)
570,267 644,290
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8 |NCOME TAX EXPENSE (continued)

Taxati

(a)

on in the consolidated statement of profit or loss

represents: (continued)

Notes:

U

(il

)

(vi)

The provision for the income tax is based on the
statutory rate of 25% (2023: 25%) on the estimated
taxable profits determined in accordance with the Law
of the People’s Republic of China on Corporate
Income Tax (“PRC CIT Law”), except for certain
subsidiaries of the Group which enjoy a preferential
tax rate according to related tax policies or certain
subsidiaries in other jurisdictions. Certain subsidiaries
of the Company entitle to the preferential tax rate of
15% (2023: 15%), and certain research and
development expenses of these companies are
qualified for 100% (2023: 100%) additional deduction
for tax purpose.

Pursuant to the income tax rules and regulations of
Cayman Islands and the British Virgin Islands (“BVI”),
the Group is not subject to income tax in Cayman
Islands and the BVI.

The provision for Hong Kong Profits Tax is calculated
by applying at 16.5% (2023: 16.5%) of the estimated
assessable profits for the six months ended 30 June
2024.

The provision for Australia, New Zealand and Indonesia
Profit Tax is calculated by applying at 30%, 28% and
25%, respectively, (2023: 30%, 28% and 25%,
respectively), of the estimated assessable profits for
the six months ended 30 June 2024.

Certain subsidiaries were granted lower tax rates by
the state tax bureau in accordance with the PRC CIT
law and the corresponding transitional tax concession
policy and “The notice of tax policies relating to the
implementation of the western China development
strategy”.

Certain subsidiaries were granted tax exemptions in
accordance with the policy of “The notice of
preferential tax policy for preliminary processing of
agriculture products”.

RIS TR IR R RS T

8 FIBFHIZH@m

(a)

=
N

B3

(i)

(i)

(iv)

(vi)

B RANBIARE : (#)

FrSHiBEREPEARLIME D
XMEBE(PRCEMBR
SED) R b ET FE R B FE LA25%
(ZZEZ=ZF :25%) A EM KR
B WAEERBEEBETBERE=E
EREBEZETFRARISRMURE
fh FLERE R 2B T F ARSI o AR
RAGETFRAAIZZI5%(ZF
TEF15%)BEEME - BHEZEA
AIME FHEERTZZ100% (=
T =F:100%) WEEIMATER %

REFEHSRABRIHE ([R
B R LB D) B PTS B GR DI ROE
B AEEDRABMNRERERK
BRLZBEESMREN

HE-Z-_MFXA=t+HI1~AE
A BEMNGEBBERMEF AT
FEIA16.5% (=T = = F ¢
16.5%) B K5 E o

HE-Z-_MFXA=1+HI1~AE
A RN - PR R EE RIS B B
B AT AT A S FE D BILAZ0%
28% N25% (—ZF = = % : 30% °
28% [ 25%) B EEHE -

ETFRRERRBERREDH
EEMREHE  FETRKESBE
B R (R ROR A E e 78 B0 K 9 3
0% A [0 5 MR SR P R e SR D R
TEREEE-

ETFRAERBEREMER
EEMERETIRNEER TN
THEGETOBANBEERR
B o
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8 INCOME TAX EXPENSE (continued)

(b)

Pillar Two income tax

The Group operates in multiple jurisdictions, operation
jurisdictions of Netherlands, Vietnam and Malaysia
have enacted new tax laws to implement the Pillar
Two model rules published by the OECD, and the
new tax laws have taken effect from 1 January 2024.
Other operation jurisdictions will enact tax laws to
implement the Pillar Two model rules published by the
OECD in forthcoming years. So far the Pillar Two
model didn’t have a significant impact on the
consolidated financial statements and no Pillar Two
income tax was recognised during the six months
ended 30 June 2024.

9 DIVIDENDS

(@)

(b)

Dividends payable to equity shareholders of
the Group attributable to the interim period
The directors do not recommend the payment of an
interim dividend for the six months ended 30 June
2024 (six months ended 30 June 2023: Nil).

Dividends payable to equity shareholders of
the Group attributable to the previous
financial year, approved during the interim
period

China Mengniu Dairy Company Limited Interim Report 2024
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FEZEZHER
AEERSZENLERENREE &
W AEREREEMLETEEDES
SMBE - ABITE A AEBHNE =
HARAIEA  FRAER-Z-mE— 7
— R o E S BE AR
FEHRE - AE RS A A BB E =S
BERAHE - 25 AIL  E-RERT
AUGANEREELEAYE BB
—E-mEAAS+AIEAEANKER
5= SRS -

FERNTHNESEAEEERK
RIRE
EEVAERRBEE_T_MNF7
A=+ A8 EREA T RS (F
—EZ=FRNA=ZTHIEAREAAR:
&) -

e

i

7 B N £ 8 B B B R A

8 Fis
(b)

9 KE
(@)
(b)

Final dividend in respect of the BB B TS B R AR B
previous financial year of TR m AR
RMB0.489 (the corresponding AR ¥0.4897T
period in 2023: RMB0.402) per (ZZE-=ZFRHH:
ordinary share A RE0.4027T)

ENENAEERZRRERE

Six months ended 30 June
BERAA=1+HLEAREA

2024

—E-MF

2023
T4
RMB’000
ARBET T

RMB’000
ARB®BTR

1,924,358 1,588,015
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10 EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF
THE COMPANY

(@)

(b)

Basic earnings per share

The basic earnings per share amounts for the period
is calculated by dividing the profit for the period
attributable to ordinary equity holders of the Company
by the weighted average number of ordinary shares
outstanding during the six months ended 30 June
2024.

A reconciliation of the weighted average number of

shares used in calculating the basic earnings per
share amount are as follows:

Issued ordinary shares at 1 January

R—RA—HBE%1T

RIS TR IR R RS T

AEEREERREGNE

all

SRESRF
R HR AR AR AR TS R B PN A 2
A1 A R R TR DA
—ECHWERA=ZTHIEREADE
TR AT B -

B RE AR & AT A A T A
BB AT

Six months ended 30 June
BEARA=+THLXMEA
2024
—ENE
Number of

2023
—E=F
Number of
shares
D& B
(in thousand)

(FB0

shares
g -]
(in thousand)

(&)

R 3,935,293 3,955,196
Effect of share options exercised BITEERENTE = 807
Effect of shares purchased ERHTE (6,333) (7,026)
Weighted average number of TEEREAREFFAA
ordinary shares for the purpose of 7 A N RE 8
the basic earnings per share
calculation 3,928,960 3,948,977
Diluted earnings per share (b) BREERF

The diluted earnings per share amounts is calculated
by dividing the profit for the period attributable to
ordinary equity holders of the Company by the
weighted average number of ordinary shares
outstanding after adjustment for the effects of all
dilutive potential ordinary shares.

BRESERNRIEHARRE LB
Pt e PR A MBI R A BL P EL
BENNEBRAERRNCEITER
PNt FIaBETE
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT
RAEERL T IR RS I T

10 EARNINGS PER SHARE ATTRIBUTABLE 10 A A RIZEREZREELNE

TO ORDINARY EQUITY HOLDERS OF &R @

THE COMPANY (continued)

(b) Diluted earnings per share (continued) (b) BREERF @
A reconciliation of the weighted average number of 5T E TR EEE 2 NPT A N S AR
shares used in calculating the diluted earnings per MEEFEHLOT

share amount are as follows:

Six months ended 30 June
BEXA=1+HIEAEA
2024 2023
—E-NF —EZ=F
Number of Number of

shares shares
IR B ke B
(in thousand) (in thousand)

(F8) (FB0

Weighted average number of HEGRERNRFA
ordinary shares for the purpose of 9 i IR N RE R
the basic earnings per share

calculation 3,928,960 3,948,977
Effect of dilution — Weighted wmErE —

average number of ordinary LR NIE T E

shares:

Share options Eﬁ%% - 6,143

Share awards % 22 12 /) 4,323 8,583
Weighted average number of TEEREERFMA

ordinary shares for the purpose of 7 i AR N RE T
the diluted earnings per share
calculation 3,933,283 3,963,703
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11 PROPERTY, PLANT AND EQUIPMENT 11 ¥ -BERKE
Movements of property, plant and equipment during the six ME BEREEREBEE_Z _NFRH
months ended 30 June 2024 are as follows: =+HIEAEANESSDT

Six months ended 30 June

BEANA=THILEXEAR

2024 2023

—E-@OF —E=F

RMB’000 RMB’000

ARET T AR®ET T

Carrying amount at 1 January R—A—HBMERMEAE 21,715,379 19,652,598

Additions 0 394,009 192,120
Transfers from construction in ERargEIE

progress 12 783,897 1,772,019

Decrease DR (82,728) (32,977)

Disposal of a subsidiary HE—RBTRAa (109) —

Depreciation charge for the NEFTEEHR

period 7 (1,464,892) (1,344,734)

Exchange realignment PE 5 (41,623) 47,489

Carrying amount at 30 June RANR=THRNE®REA 21,303,933 20,286,515

12 CONSTRUCTION IN PROGRESS 12 EEIRE
Movements of construction in progress are as follows: EETIEZEHHMOT

Six months ended 30 June
BEANA=1tHIEAEA

2024 2023

—E_MEF —E_=fF

RMB’000 RMB’000

AR¥ T AR¥FIT

Carrying amount at 1 January R—A—HWEEE 2,348,779 4,111,176

Additions 0 452,130 775,672
Transfers to property, plant and EEEYE - BEREE

equipment (Note 11) (fF3E11) (783,897) (1,772,019

Exchange realignment ME WA (1,507) 7,219

Carrying amount at 30 June RANA=THMER®EE 2,015,505 3,122,048
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13 GOODWILL 13 BHE

Six months ended 30 June
BEXNA=1+HIEAEA

2024 2023

—E-IE =%

RMB’000 RMB’000

ARBTR AR¥ETTT

Carrying amount at 1 January R—A—H®NEEAE 8,952,282 8,887,830

Exchange realignment [ 5, 58 2 (46,404) 58,010

Carrying amount at 30 June RAB=THEHNEREAEEAE 8,905,878 8,945,840

14 INVESTMENTS IN ASSOCIATES 14 REBEQTNKEE

Among the Group’s investments in associates, China EREEKRENBEAGF - PEIRAK
Modern Dairy Holdings Ltd. (“China Modern Dairy”) is a ¥ERERAA(HERRHBED BEAE
strategic business partner of the Group mainly engaged in BXrEZNERNEREERBEENRIEE
the production and sale of raw milk products. As at 30 B - RZTZWFEA=11H  A5EH
June 2024, the Group held approximately 56.36% (31 BAERBEBARMENSSN(ZTE_=F
December 2023: 56.36%) shares in issue of China Modemn +ZA=+—8 :56.36%) 2 EITRND -

Dairy.
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14

NOTES TO UNAUDITED INTERIM FINANCIAL REPORT

INVESTMENTS IN ASSOCIATES (continued)
On 15 June 2023, the Company issued HK$650,000,000
exchangeable bonds (the “2023 Exchangeable Bonds”),
which will be due in June 2026, at the interest rate of
4.50% per annum and payable semi-annually. The 2023
Exchangeable Bonds are exchangeable into 568,181,818
shares of China Modern Dairy, representing approximately
7.18% of the issued share capital of China Modern Dairy. In
connection with the issuance of the 2023 Exchangeable
Bonds, the Company lent to BOCI Financial Products
Limited (the “Borrower”) corresponding number of shares of
China Modern Dairy, to which is exchangeable by the 2023
Exchangeable Bonds, in accordance with a securities
lending agreement (the “Securities Lending Agreement”).
Pursuant to the Securities Lending Agreement, voting rights
of relevant shares shall be passed to the Borrower. At 30
June 2024, the outstanding 2023 Exchangeable Bonds are
exchangeable into approximately 7.18% of the issued
shares of China Modern Dairy.

At 30 June 2024, the directors of the Company considered
all facts and circumstances, including but not limited to the
potential voting rights held by the holders of the
exchangeable bonds, voting rights held by the Borrower,
composition of the board and key management personnel of
China Modern Dairy and the nature of the Group’s
relationship with China Modern Dairy including the extensive
continuing connected transactions between the Group and
China Modern Dairy. The directors of the Company are of
the opinion that the Group has no control over China
Modern Dairy.

RIS TR IR R RS T

14 REBEEQNTNEE @

RZE-_=ZFA+HB AR akEs¥
FYRFEFRZRL50%ETHN T = NFEN
A B H1#650,000,000/8 LAl R #fE 54 ([ =
T FRRBESR]) 2T =FAX
HMEHFE R AT IR R EA/)568,181,818
i AP RBRERBEE BHITRALY
718% - BRI T _=F AR BES
KARIBRBEFBSE LB (EHE DB
FAPREEeRERBRAR ([ER
FHERA@EB "S- —EasHhEsE
BHPBRERBMERNEE - RIEFHE
e HEERGHRFAESEBRRER
FHeRTE-MENA=ZTAH  RITENT
T -FARBESFTERAPEIRAK
FATA8%ME BTG ©

MRZZZWFXRA=+H AAREERE
ZEMEFELRER  BRETRERRAR
BESHBABENEERER B57
REMKEE PEARBENESSR
REEEEEABNRAEEESERA
HEBER(BREASEEPBERRKERZ
MFERERS)NME - ARBEERR
7R 6% [ 4 o B3R AP R A A o
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15 OTHER FINANCIAL ASSETS 15 Htt&miEE

At fair value through other

UAREFEEHSEH

At 30 June
2024
R-ZEZmF

AA=tH
RMB’000
AR®TR

At 31 December
2023

N-ZZT =4
T=A=1r=E
RMB’000
ARETFTT

comprehensive income: AHMEEKE :
Hong Kong listed equity investment BALTRERE
— YuanShengTai Dairy Farm Limited — REEREBRERAA 14,623 19,203
Unlisted equity investment I LETRERE 162,858 162,858
Debt investment BERE 258,732 —
R 436213 182,061
At fair value through profit or loss: DAnBE2BEHE &
N -F
Hong Kong listed equity investment EB I TRERE
— Greatview Aseptic Packaging — HEBEBFRAF
Company Limited 151,204 -
Other unlisted equity investments HiIE EmRERE 350,700 350,700
Short-term investment deposits MEREGFR 1,668,178 1,118,576
. 2,170,082 1,469,276
At amortised cost: BB R
Short term entrusted loans HHEAER 46,910 256,455
Short term other loans H 2 EE K 20,196 —
Long term entrusted loans EHZFTER - 60,199
Long term entrusted loans due within R—F AR BN RAZT
one year (Note) B (M) 2,270,922 2,304,151
Long term other loans EMEIER 317,871 273,594
Factoring receivables JE US AR FE R 2,980,850 4,879,324
Long term time deposits RHEBREFR 17,177,178 19,253,990
. 22,813,927 27,027,713
Total other financial assets HemEERR 25,420,222 28,679,050
Current i 6,512,863 8,531,769
Non-current I E 18,907,359 20,147,281
25,420,222 28,679,050
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RIS TR IR R RS T

OTHER FINANCIAL ASSETS (continued) 15 JHzﬁ MEE m
Note: Bt 5+
The Group granted entrusted loans to certain dairy farms and other AEBERETHERE=ZFERLEZTER - #Z
third parties. As at 30 June 2024, entrusted loans amounted to ZEZWFRNA=ZTH HBEAERESEAA
RMB1,218,000,000 were on due. Both the Group and the R %1,218,000,0007T © 7 5 [# 82 & 50 A9 E7E
borrowers were in process of negotiating the extension of the loans M- _NFENA=ZTHNEFEREITER -
at 30 June 2024. ECL assessment was performed on the ZREFERD - ERAGERR RERFTEE
entrusted loans, considering the factors of collateral for the loans, A |$$®§ E‘R}E;?E KETTTREME BB BT
the borrowers’ credit risk and reliability of repayment plan. An HeHE_Z_WFXA=+THLXEA ER
impairment loss of RMB88,144,000 was recognised for the loans ,\TMEWWEEE?@AE%SS 144,0007t * A==
for the six months ended 30 June 2024, and the accumulated ZHERNA=ZTHERFEREEBEASRAAR
expected credit loss balance of the loans was RMB238,144,000 as #2388,144,0007c (ZE-_=F+-A=+—0:
at 30 June 2024 (31 December 2023: RMB150,000,000). The AR #150,000,0007T) - AEEFAERNEE
Group is making a continuous assessment of credit risk of the [B ke R 4R A ISR B ITH B -
loans and the impact on the consolidated financial statements.
INVENTORIES 16 #FE&
At 30 June At 31 December
2024 2023
R-Z-_mEF MZZE_=4F
ANA=tH +ZA=1+—H
RMB’000 RMB’000
ARET T ARBFIT
Raw materials JR# K 4,100,273 3,422,555
Finished goods BUAK Gh 1,616,097 2,665,895
Total inventories at the lower of cost K AN B A B R E AR
and net realisable value RESENTFERAE 5,716,370 6,088,450

079

-
-
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17 TRADE AND BILLS RECEIVABLES 17 BEWERRAREE

The Group normally allows a credit limit to its customers
which is adjustable in certain circumstances. The Group
closely monitors overdue balances. In view of the
aforementioned and the fact that the Group’s trade
receivables relate to a large number of diversified
customers, there is no significant concentration of credit
risk. The Group does not hold any collateral or other credit
enhancements over its trade receivables. The trade
receivables are non-interest-bearing.

The Group sold non-recourse trade receivables to third
parties for cash proceeds. These trade receivables have
been derecognised from the consolidated statement of
financial position, because the Group transfers substantially
all of the risks and rewards, primarily credit risk.

Based on the Group’s accounting policy of financial assets,
the Group measured bills receivable at fair value through
other comprehensive income.

An ageing analyses of the trade and bills receivables as at
the end of the reporting period, based on the invoice date
and net of loss allowance, are as follows:

Less than 1 year DR —F
1 to 2 years —EWF
2 to 3 years N =4
Over 3 years =FE

AEBRFRTEPHEEERE U7
EETHBRTETHE AKREZIEE
BRMREEGER ER XA RAEE
MM AR A BT RN E P BR -
BABEBAEERTRER AKBELEH
HENEZFEEMERRIEBERER
Tto FEUARFRIAL M H B o

AL B[R FH =J7 & E B =R WR A
BEGRE SR - 2 FRERRE N
EBHMBARARKILER  RARAEER
ERBAHMEREEE  T2REER

B -

REAKENSREESHRR  A5HE
BARAEBEAEREEEHAAHMEERK
mAr BRKER -

¥R E BIR - A& HNRR B 18 1 0 IR U AR X
REBRBEZBHOKREDTET

At 30 June At 31 December
2024 2023
R-ZEZmF RZTEZ=%F

ANA=+H +=—A=+—H

RMB’000 RMB’000
AR®T T ARET T
3,318,015 3,671,620
82,793 85,675
34,908 10,842
2,140 467

3,437,856 3,668,604
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18 CASH AND BANK BALANCES AND
OTHER DEPOSITS

18 RERBITEFREMER

At 30 June At 31 December

2024
R-Z-_mEF
~A=1H ==E
RMB’000 RMB’000
ARET AR®FIT
Cash at bank and on hand RITRFHERE 10,549,786 6,033,031
Time deposits with original maturity REBEAB=EARNE
within three months EBER 803,051 1,168,849
Time deposits with original maturity of FEREHBE A=A U LR
more than three months EHETFR 24,261,115 24,495,910
Pledged deposits REESFR 346,559 276,593
35,960,511 31,974,383
Less: Pledged deposits B REEER (346,559) (276,593)
Less: Long-term time deposits A RERE BRTF K
(Note 15) (FF7E15) (17,177,178) (19,253,990)
Cash and bank in the consolidated RERE BB &R B
statement of financial position Be MIRITHER 18,436,774 12,443,800
Less: Time deposits with maturity of B EIHBA=@AMNE
more than three months B E BiF K (7,083,937) (5,241,920)
Cash and cash equivalents in the RizeREMEXNER
consolidated cash flow statement EREEEY 11,352,837 7,201,880
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18 CASH AND BANK BALANCES AND 18 ReRBITEFREMER@®
OTHER DEPOSITS (continued)
Note: B 5T
The Group’s pledged deposits and restricted deposits were as AEENREBESFRLBREEFRAT
follows:

At 30 June At 31 December

2024 2023
R-Z-MmF RZTZ=%F
NA=t+H +=—A=+—H
RMB’000 RMB’000
AR¥ET T ARBTT
Pledged to secure bills payable BHRAESENZRE 346,556 276,590
Pledged to secure letters of credit BHRAESERE 3 3
346,559 276,593
19 TRADE AND BILLS PAYABLES 19 ENERAREE
An ageing analyses of the trade and bills payables as at the ENERRBRRIZEZHHHNRERRN
end of the reporting period, based on the invoice date, are RER AT -
as follows:

At 30 June At 31 December
2024 2023
R=-TB-NF RZTEZ=%F

~NA=+HR +=-—A=+—H

RMB’000 RMB’000

ARET T ARBT T

Within 3 months 31E A AR 7,487,179 8,189,298
4 to 6 months 4% 618 A 1,392,787 1,144,836
7 to 12 months 721218 A 199,834 104,397
Over 1 year B 86,425 60,910

9,166,225 9,499,441
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20 OTHER PAYABLES AND ACCRUALS 20 HttENFRERFEREHR

At 30 June At 31 December
2024 2023
R=ZTB-NF RZTEZ=%F

AA=+tHB +ZA=+—H

Notes RMB’000 RMB’000
B 5 AR®T T ARBFIT
Refund liabilities RYEBE 39,675 40,065
Salary and welfare payables ERFHe REMNE 924,920 1,430,602
Accrued expenses TEIRER (@) 3,933,741 2,655,700
Payables for construction and BELREEWE WF
purchase of property, plant RAEH R SRR
and equipment 1,309,452 1,984,767
Deposits received Bz e (o) 994,870 914,822
Cash received relating to HEEBLFEWGIES
receivables for Assets Based BHE YIRS
Securities 552,505 881,011
Payables for advertising ERHEERAIRIEE
expenses and promotion s
expenses 325,555 875,969
Other tax payables E b FERIIR 287,930 539,125
Others HAp 1,069,549 1,283,673

Financial liabilities measured at REREATENS R

amortised cost Bf& 9,438,197 10,605,734
Contract liabilities BHBE 863,018 2,286,432
10,301,215 12,892,166
Notes: B 5E -
(@)  Accrued expenses mainly included accruals for promotion (@ TEREAXZEFEERAIEESHXIN
expenses and advertisement expenses. TEIREA -
(o)  Deposits were received from distributors and suppliers, and ) BoEfEkHERKRZES  WABEH

downstream points of sale for refrigerators deployed. IRAEIRE T TS E B o
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21

INTEREST-BEARING BANK AND OTHER 21

BORROWINGS

At 30 June
2024
R-ZE-mE

At 31 December
2023
R-ZZT_=F
+=—A=+—8
RMB’000
ARETT

~NA=+AH
RMB’000
ARET T

Non-current liabilities ERBEE
Long-term bank loans, secured RHIRITER - GHEM - 72,726
Long-term bank loans, unsecured REIRITE R - EIKA 20,900,018 19,173,790
2021 Convertible bonds (Note 22) R FARRES
(fF5E22) 3,327,949 3,304,280
US dollar bonds ELES 9,219,193 9,150,501
Lease liabilities HEAE 1,176,179 1,173,418
34,623,339 32,874,715
Less: Current portion of long-term bank & : REIRITE RN RH
loans, other borrowings and US ;o HMEER
dollar bonds EnESH (10,816,156) (5,270,897)
23,807,183 27,603,318

Current liabilities

REBRE

At 30 June
2024
R-ZZ-WF

At 31 December
2023
RZTEZ=F
+=A=+—8
RMB’000
ARET T

ANRA=t1H
RMB’000
ARBT T

Short-term bank loans, secured MHSRITE R - BT 675,732 815,041
Short-term bank loans, unsecured RHSRITE K - EIEI 5,690,265 3,137,299
Exchangeable bonds (Note 14) ARRES (FiE14) 572,957 583,700
Current portion of long-term bank loans, REIBITEREVRENLES -
other borrowings and US dollar bonds HithfgBERETES 10,816,156 5,270,897
17,755,110 9,806,937
Note: B 5T -

ROIZ-PFENA=+H  KEEFERITRE
fib & B A R EE675,732,000 77 LA JE Ui 2= 45 1 45 17
(ZZE-_=ZFE+-_A=Z+—H8B: AR¥
555,652,0007T) ©

As at 30 June 2024, the Group’s interest-bearing bank and other
borrowings amounted to RMB675,732,000 were secured by bills
receivable (31 December 2023: RMB555,652,000).
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22 CONVERTIBLE BONDS

On 26 November 2021, the Company issued convertible
bonds with a nominal value of HK$4,862,600,000 to Eaglet
International Financial Products Limited (“Eaglets”). The
convertible bonds are convertible and redeemable at
options of holders and the conversion price is HK$34.73
per share (which was subsequently adjusted to HK$32.68
per share as from 19 June 2024). In the case of the
conversion rights having been exercised in full,
141,642,869 new shares will be allotted and issued by the
Company. The convertible bonds would be redeemed at its
nominal value either at options of holders or on expiry. The
convertible bonds carry interests, which are at a fixed rate
of 3.08% per annum and payable semi-annually.

On the same date, Eaglets packaged the convertible bonds
into a financial product and issued the financial products,
directly or indirectly, to selected directors and employees of
the Group (collectively, “Selected Participants”). Subject to
fulfilment of annual performance targets, the Selected
Participants will be entitled the power to either convert or
redeem 10%, 15%, 20%, 25% and 30% of underlying
convertible bonds on each anniversary date of issuance
date up to 26 November 2026. Eaglets will distribute the
gain from either conversion or redemption to the Selected
Participants.

Upon issuance, the convertible bonds were accounted for
under IFRS/HKFRS 2 and the proceeds from the issuance
were recorded as liability component and the difference
between the fair value of the convertible bonds on issuance
date and the proceeds will be recorded as share based
payments pro-rataly during the five years’ period ending 26
November 2026.

In November 2023 and November 2022, at options of the
Selected Participants, the Company early redeemed 15%
and 10% of the convertible bonds from Eaglets at nominal
value of HK$729,390,000 (approximately equivalent to
RMB670,951,000) and HK$486,260,000 (approximately
equivalent to RMB434,361,000), respectively.

RIS TR IR R RS T

22 TWHBERKRES

—E-—F+—A=+XB AKATME
EEEcHERERAR([SE]ZHTE
184,862,600,000/8 L 2 A R E S - 58

AREER R E D A RRES  EIRE
BER34. 73;‘%7‘5(:%:@@/—% +nB8
FIIA A A EM32.68/8TT) » M5 BRI
BEAOE  AD T}H@Eﬁ‘&ﬁ&ﬁ
141,642,869/ ¥ %15 - PR EH 1S B #F
BANEREBANIHRIEZEERD - ARk
& F % B E F 7 R3.08%: 8 - FFEFR

B o
N

BH HEBITRRESTEASRER
TEEZXFEERAAEBEERSEREE (K
BIERSME ) BITZSMER ° EEK
FERBBEZENERLT EELEELS
BEREE_E-_"F+—B-+~HN®
BHETAFAEREER10%  15% -

20% * 25% N 30%H) A8 B8 AT 2 % 1 5 o B
JE 15 1) JE 388 2 B 22 I 3% 5 30 o B [o) i 25 o

171 - AHAREFIRER M SRS LR
FEMBRELEYNE2H]AR - BITAERX
Rk RSRERD  JRRESRETA
AR EEAEHRIRZHNERBNE
B AFT-AZ+RALAFHE
R HIRE R R AR D A ETER AT o

B =F+— ﬂ&fE::¢+—ﬂ'
RERLEERE ARADKRAA
729,390,000 7T (# & 73“7 AR #E
670,951,0007T) % 486,260,0005 7T (8 &
R AR B434,361,00070) B HEREE
[B15% K 10% &) 7] # R (& 5 o

085
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22 CONVERTIBLE BONDS (continued) 22 EI??&HQE%(’E)
The Group recognised a share-based payment expense of AEEHE_ZT-_WNFNA=+THIEAE
RMB167,206,000 during the six months ended 30 June FPHBERAABROZINOFE I ARE
2024 (six months ended 30 June 2023: RMB221,749,000). 167,206,000 c (B2 E —=F A=+

HIEAEA - AR®E221,749,0007T) ©

The movements of the liability component are as follows: BERINEDHHET

Six months ended 30 June
BEXA=1+HIEAEA

2024 2023

—E-@OmF ZTZ=F

RMB’000 RMB’000

AR® T ARMT T

Liability component at 1 January R—A—HB®HaERS 3,304,280 3,907,631

Interest expense B 51,191 60,724

Interest payable FEAHF & (51,077) (59,849)

Exchange realignment bE 3 23,555 125,607
Liability component at 30 June RANA=Z+HEMNEESS

(Note 21) (MgE21) 3,327,949 4,034,113

23 OTHER FINANCIAL LIABILITIES 23 HihemBE

At 30 June At 31 December
2024 2023
R=-Z-MmE RZTEZ=F

AA=+H +=ZA=+—H
RMB’000 RMB’000
AREET T ARETTT

Present value of redemption amount for ] 88 U B8 AT i & FE 12 B A%

potential acquisition of puttable HiEgmERSEAE

non-controlling interests

— Australian Nature Investment Pty — Australian Nature
Ltd. (“ANI”) Investment Pty Ltd.

([ANI]) 50,757 54,661
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT

OTHER FINANCIAL LIABILITIES (continued)
During the year ended 31 December 2021, the Company
and Augite Capital Limited (“CAGIF”), Fortune Fund L.P.
(“Fortune”) and lItochu Corporation (“ltochu”) entered into
separate agreements, according to which, put options were
granted to CAGIF, Fortune and ltochu to sell their equity
interests in ANI to the Company. During the year ended 31
December 2022, CAGIF and Fortune have exercised put
option partially to sell their equity interests in ANI to the
Company at the considerations of RMB206,505,000 and
USD23,376,000 (approximately equivalent to
RMB155,697,000), respectively. As at 30 June 2024, the
Group recognised present value of the amounts payable
upon exercise of remaining option of RMB50,757,000 as a
financial liability.

SHARE CAPITAL

(@) Issued share capital

23

24

RIS TR IR R RS T

HttEmasm
HE-_ZT-_—F+A=+—HILEFE"
AN A A EAugite Capital Limited
([CAGIF]) ~ Fortune Fund L.P. ([Fortunel)
K ltochu Corporation ([ltochu ) 5] 37 & ¥&
Wik B R T CAGIF * Fortune K Itochu
M A & ST ANIIR RE R 200 BR4E © A
EZE-_F+_A=+—BLEFE"
CAGIF K Fortune 2 88 9 1T UL HikE - 9
A LA A R #206,505,0007T 23,376,000
TL (#IEE R AR 155,607,0007T) MR (E
MR T HEEANIIRRE - R =Z -4
NAZTH AEEBRIRITESR T R
I FE < M) & B IR B A R #550,757,0007T &
TRAE-

fi% 2
(@) BEITRA

For the six months ended 30 June
BEAA=+HLEAEAR

2024 2023
b 2 =
Number of Number of
ordinary ordinary
shares Amount shares Amount
EBERHE £H pelre ] k|
’000 RMB’000 ‘000 RMB’000
T’ AR®BT R Fh& AREFT
Issued and fully paid: BERTRAE
At 1 January R—A—8 3,935,293 358,143 3,955,196 359,948
Share repurchased and % B 1B R 3 8
cancellation = = (12,824) (1,153)
Shares issued under equity- R AR D A
settled share option B AR AT &
scheme BT = = 2,406 218
At 30 June RAA=+H 3,935,293 358,143 3,944,778 359,013

087
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24 SHARE CAPITAL (continued) 24 KA )
(b) Purchase of shares for share award scheme by ARERBFTEBERS
During the six months ended 30 June 2024, the BE_Z-_WFNA=+HILKE
Company repurchased its own ordinary shares as A RRARREBEBBEZHABRA
shares held under share award scheme on The Stock AERA B ERR (ERARIBERELE
Exchange of Hong Kong Limited as follows: Bt 8 EMRMD) BT

Number of
shares Highest price Lowest price Aggregate
repurchased  paid per share  paid per share price paid

BRERNHEE BRINESE BRINHKEE T 4aE
HK$ HK$'000
Month/year T S ST T

April 2024 —EZNFENA 3,400,000 17.34 15.32 56,055
The total amount paid on the repurchased shares was MEBEIRO IR E A
HK$56,055,000 (equivalent to RMB50,855,000). 56,055,000 7L (lHE RN AR

50,855,0007T) °

25 SHARE OPTION SCHEME 25 ERRMESTE
Movements of outstanding share options HARITHEBRESE

Number of share options

BREHA
Lapsed/
At Granted Exercised forfeited Exercisable
1 January during the during the during the at 30 June
2024 period period period 2024
R®
i S Sl 3
BR
Date of grant —-R—H BRE BAT K%/ %K
1 April 2020 ZE-TFNA-H 620,211 = = = 620,211 620,211
11 May 2022 —E-C-fF
TA+—AH 28,310,858 = = (3,608,369) 24,702,489 10,605,561
31 December 2022 —E-C-fF
+=ZA=+—H 13,195,225 = = (5,377,059) 7,818,166 1,319,523

Total B 42,126,294 - - (8,985,428) 33,140,866 12,545,295
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25 SHARE OPTION SCHEME (continued) 25 BREEw
Movements of outstanding share options (continued) HARITEBRES B (5

Number of share options

BREZE

Lapsed/
At Granted Exercised forfeited At Exercisable
1 January during the during the during the 30 June at 30 June
2023 period period period 2023

HA
Date of grant BARS 5
7 May 2018 - N\ERA+R 2,169,732 - (2,168,103) (1,629) - -
24 December 2018 —ZE-N\F
+-A=-+mA 19,822,909 - (238,000) - 19,584,909 19,584,909
1 April 2020 —“Z-TFNA—H 620,211 - - - 620,211 620,211
11 May 2022 —E-CF
1A+—H 28,713,108 - - (402,250) 28,310,858 6,400,979
31 December 2022 —E-CF
+=ZA=+-AH 13,195,225 - - - 13,195,225 -
Total @t 64,521,185 - (2,406,103) (403,879) 61,711,203 26,606,099
The Group recognised an expense of RMB26,500,000 REBEE-Z-_MFA=F+HLEAREAR"
relating to the fair value amortisation of share options for AEEBERERBEREALEHHENFX
the six months ended 30 June 2024 (six months ended 30 AR ¥26,500,0007C (BZE—ZFE - =F,XA

June 2023: RMB61,517,000). =+HIEAEA: AR®61,517,0007T) ©
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26 SHARE AWARD SCHEME 26 MRERBFE
Particulars and movements of share award scheme: fE EREEN BB R EE)

Number of share award

REZBHE
Lapsed/

Fair value As at Granted Vested forfeited As at

per share 1 January during the during the during the 30 June

2024 period period period 2024

“E-mE i g1 -3

Date of grant ; —-R—H AR HAEE  AR/RK  A~A=TH
11 May 2022 —E--fF

AA+—H 38.85 2,290,448 = (2,245,789) (44,659) =
31 March 2023 —E-=fF

=A=+—-H 32.20 3,625,875 = (1,720,147) (164,905) 1,740,823

5,916,323 - (3,965,936) (209,564) 1,740,823

Number of share award
RERBEE
Lapsed/
Fair value As at Granted Vested forfeited As at
per share 1 January during the during the during the 30 June
period period period

Date of grant (BT ) BARH HREE

15 April 2021 —E--F

mA+REA 44.35 1,782,254 - (1,691,579) (90,675) -
11 May 2022 —E-CF

1A+—H 38.85 4,750,798 - (2,369,972 - 2,380,826
31 March 2023 —E-=F

ZA=+-H 32.20 = 6,626,176 = (890) 6,625,286

6,533,052 6,626,176 (4,061,551) (91,565) 9,006,112

The fair value of the shares granted was calculated based ERHBRMDZAARBIIERARNRRBRMONSFZ L
on the market prices of the Company’s shares at the HEIZHENE REEZ-_T-_WEA=1+H
respective grant dates. During the six months ended 30 IF/NAA @ AEBED RN GAEBRR P EAILZ &
June 2024, the Group recognised an expense of EhstEIMEE X H AR30,955,000C (B =2 =%
RMB30,955,000 (six months ended 30 June 2023: Z—=F"A=+HIEXEA : ARM80,642,000
RMB80,642,000) relating to the share award scheme in the  7T) °

consolidated statement of profit or loss.
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT

DISPOSAL OF SUBSIDIARIES

On 8 April 2024, Synaura Biotechnology (Shanghai) Co.,
Ltd. (“Synaura”), a non-wholly owned subsidiary of the
Group, entered into an agreement with its shareholders and
new investors. Pursuant to the agreement, new investors
has subscribed for an aggregate of 9,955,555 new shares
which accounts for about 13.68% of the total shares at the
subscription price of RMB80,000,000. Upon completion, the
Group lost control of Synaura, which was subsequently
accounted for as an associate and resulted a gain of
RMB269,367,000 for the six months ended 30 June 2024.

On 8 March 2024, the Group disposed 100% equity
interest in Beijing Huairou High tech Dairy Co., Ltd. at a
consideration of RMB20,000, which resulted a gain of
RMB20,000 for the six months ended 30 June 2024.
During the six months ended 30 June 2024, the
consideration have been fully settled and the net inflow in
respect of the disposal of a subsidiary is RMB20,000.

ACQUISITION OF NON-CONTROLLING
INTERESTS

During the six months ended 30 June 2024, the Group
have acquired several immaterial non-controlling interests of
several subsidiaries. The total considerations for these
acquisitions were in the form of cash of RMB5,215,000
which have been paid during the six months ended 30
June 2024. The differences of RMB8,968,000 between the
considerations paid and the carrying amount of non-
controlling interests acquired are recorded in the equity
transaction reserve account.

COMMITMENTS

The Group had the following outstanding capital
commitments in respect of the purchase and construction
of property, plant and equipment as at the end of the
reporting period:

Contracted, but not provided for

EREEES T

27

28

29
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HEF QT

R-Z-WMENANB  KEENIELE
FRARMTEEYRF (L8 BRAE (M4
EHEERBERFCERT LD -
BEwWE TREEURBEBARE
80,000,0007T 33 & & $£9,955,555 % ¥7 %
9 ARIRD 2B 4913.68% ° RTERK B » K
SEXRIMEMZHIE TERBERE
BRARIAE REE-_ZT-_WFE A=+
B 1~ fE A 815 Wk 25 A R # 269,367,000
7 o

RZZE-_WNF=ZANH  KEBUREA
R¥20,000c HEL R EZSRAEER
NA100% R E  REBEEZZT_NF <A
=+ HI1ENE A &5 K E A R20,000
T RBE-_ZE-_WFNA=Z+THIEAE
A REEEEES  BETFTRRZFRA
B AR 20,0007T °

W EERRRER

HE_Z-_WNEA=+HIEAN@EA &
SEEWBE T TR CE TIEERIEE
PRl  ZEFWE 2 BREAERE A
R¥5,2150007C ' EREBE T _UF X
A=+HIEANEAS - EREERTIK
IR EEE REENEBARE
8,968,000 T ARRIER SEMEERF -

i
RBERR - AEEEFRBEREZYE -
BB R R BOREEEARRENT

At 30 June
2024
R=ZB=-NF
~A=1+H
RMB’000
AR®T

At 31 December

=t+—~H
RMB’000
ARETT

2,215,300 1,980,487

091
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30 RELATED PARTY TRANSACTIONS
The Group had the following significant transactions
with its associates and other related parties.

(a)

(V1)

(Vin

(VIll)

Sale of liquid milk products,
other products and
services to associates

Sale of other dairy products
to associates

Sale of products to
subsidiaries and
associates of a
shareholder with significant
influence over the
Company

Purchase of raw materials
from subsidiaries and
associates of a
shareholder with significant
influence over the
Company

Lease of right-of-use assets
from subsidiaries of a
shareholder with significant
influence over the
Company

Purchase of advertising
services from subsidiaries
and associates of a
shareholder with significant
influence over the
Company

Purchase of raw materials
and products from
associates

Purchase services from
associates

AEEE N RIHERRE
MEmR - HMESR
Ko AR %5

S R RHE R
B

REIRNCIE SN2
EHo—BBIRH
TR R E QT
HEEM

REIRNNCIE SN2
EHo—BBIRH
TR R E QT
BERME

REIRNNCIE I PN-7
EHo—BBIRH
FRREEE AR
BE

QEIRNCIESI N7
EHE—BBIRH
TR R E AR
BEESRS

kg E R AEE
R4 N2 E m

RS FEE

AR#

30 FABEALRS
B A S AR R A T

(a)

ETTINEARS °

Six months ended 30 June
BZEZAA=1tHLLAEA

2024

—E-NEF

RMB’000
ARBT R

6,309

29

1,546

354,389

435

6,114,007

54,735

2023
—E-=F
RMB’000
AREEFTT

8,064

1,066

397,427

398

409

6,248,880
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30 RELATED PARTY TRANSACTIONS
(continued)
(a) The Group had the following significant transactions (a)
with its associates and other related parties.
(continued)

30 EBALIXRZ @

AEHEERZNF REMEAYAL
ETTIERRS © (B)

Six months ended 30 June

BEAA=tTHLAEA

2024 2023
—E-WE —T_=F
RMB’000 RMB’000
ARET T ARETT
(IX)  Purchases of investment MEARRRFERE
deposits from a subsidiary ~ Z K —ZIER
of a shareholder with FREIEERE
significant influence over TR

the Company (ii) 75,000 150,000
(X) Redemption of investment A ARRTAEE R

deposits from a subsidiary ~ Z K —ZIER

of a shareholder with FARELDRE

significant influence over TR

the Company (ii) 75,000 150,000
(XI) Interest income of REHARRBEKX

investment deposits from FENIN—BRRE

a subsidiary of a HFRRIRERFR

shareholder with significant &9 % & WA

influence over the

Company (ii) 4,058 25,398
(XIl) Payment for receivables for KEXARRAREEKA

factoring from subsidiaries ~ FZ K —HBBRE

and associates of a O SYNEIINEElN

shareholder with significant & JEURIRIE ZREY 1~

influence over the (B 5E30(c))

Company (Note 30(c)) 1,056,980 67,324
(XIll) Interest income of REHARRBEKX

receivables for factoring FENN—BRE

from subsidiaries and O SYNEIINEElN

associates of a AIFEYRIERA

shareholder with significant 7 B Ug A

influence over the

Company 989
(XIV) Proceeds from receivables KEHARRAREEKA

for factoring from TENIN—BRR

subsidiaries and O SYNEIINEElN

associates of a AIFEYRIERA

shareholder with significant ~ FT185A

influence over the
Company

1,132,045
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30 RELATED PARTY TRANSACTIONS

(continued)

30 EBALIXRZ @

(a) The Group had the following significant transactions (a) AEBEHEAEBEARREMBRAL
with its associates and other related parties. ETTINEARS - (&)

(continued)

(XV) Payment for receivables for
factoring from associates
(Note 30(c))

(XVI) Interest income of
receivables for factoring
from associates

(XVIl) Proceeds from receivables
for factoring from
associates

(XVIII) Entrusted loans to
associates (Note 30(c))

(XIX) Repayment of entrusted
loans to associates

(XX) Interest income of entrusted

loans to associates

(XXI) Loans to entities controlled
by members of key
management personnel
(Note 30(c))

(XXIl) Interest income of loans to
entities controlled by
members of key
management personnel

(XXIll) Guarantee charges from an
associate (Note 30(c))

KB E N R R AR
R
(B 5E30(c))
KEEE RN AR
IR B A

KB~ R R AR
B AT S 5RIA

BRTBERNANET
B3 (M15E30(c))
BERTHLEAFN

REER
REBLDNRIER
B FEUA
BEXRTRRERAR
MR BIEH M E S
(K4 5¥30(c))

KEHBEREEAR
MR BEHIE R
ZEFMBIA

KA E QRN
ERBA
(P 5£30(c))

Six months ended 30 June
BEAA=1+HIEAEA
2024 2023
—S-E S =

RMB’000
AR®T R

RMB’000
AR®ETT

2,307,534 777,274
38,218 12,770
3,479,084 18,121
- 313,800
259,319 -
5,404 499
60,000 46,099
4,473 3,345
1,294 608

Notes:

(i) The considerations were determined with reference to
the prevailing market prices/rates and the prices

charged to third parties.

(i) Annual interest rate of the investment deposits is
5.00% (31 December 2023: 5.00%).

MEE
) RELLEIETSER/BXR
WERE =77 I EBAREE -

iy HBEFRHEREXAE500%(ZF
—=F+=ZA=+—H :1500%) °
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30 RELATED PARTY TRANSACTIONS

(continued)

(b)

Compensation of key management personnel

of the Group

Directors’ fees
Salaries and allowances
Retirement benefit contributions

= Tk
¥ra LoRRR

R ARAR A R

RIS TR IR R RS T

30 AR E m@m

(b)

REBENEREE A SRR

Six months ended 30 June
BEAA=tTHLAEA

2024 2023
—E-mEF —E_=F
RMB’000 RMB’000
AR®T T ARBFT
486 483
22,686 20,064
338 278

Notes:

U

(i)

The key management compensation represented
remuneration paid or payable to the directors and
senior executives of the Company.

In addition to the key management compensation
shown in the above table, certain directors and senior
executives were granted share options, share awards
and/or entitled to subscribe for certain financial
products from Eaglets. During the six months ended
30 June 2024, the share-based payment expenses
granted to these directors and senior executives were
approximately RMB53,917,000 (six months ended 30
June 2023: RMB144,077,000).

(i)

M EE A BNBRBEE N HENAAR
EERaBRTBRAENMS -

% FRAIRMBEREIEA BRI BT
BEERSRITRABERHIERAE  BE
BEk/ REEREFENETTSRE
Mo REE—T-_NFXNA=ZFTHINAE
A BYZEEZERSMITHAB MR
MAEEMHNINITHOAARE
53,917,000 (BHZE—ZE-=F A=+
AIENEA « AR 144,077,0007T) ©

095
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30 RELATED PARTY TRANSACTIONS

(continued)

(c) As at 30 June 2024 and 31 December 2023, the
balances arising from related party transactions are as
follows:

Trade and bills receivables from:

China Mengniu Dairy Company Limited Interim Report 2024

30 EBALIXRZ @

() RZZE_HWFEARA=THEZZ==
FH+ZA=1+—H BEBMALTXSE
EREERRINT

MR R S R A

At 30 June At 31 December

2024 2023

—E-ME —E-=F

~NA=1+H +=—HA=+—8

RMB’000 RMB’000

ARET T ARET T

Associates = /NS 1,755 1,866
Subsidiaries and associates of a HARRRBERTE j]

shareholder with significant BW—EBRENFA
influence over the Company YN al/NE| 1,610 4,477
3,365 6,343
Prepayments, other receivables and other assets AR EfhERGRIER M & E
from:

At 30 June At 31 December

2024 2023

—E-MEF —E=F

~NA=1+H +=—A=+—8

RMB’000 RMB’000

ARET T ARET T

Associates /N 1,190 734
Subsidiaries and associates of a HARRRBERTE j?

shareholder with significant BW—EBRENFA
influence over the Company /NG 126,189 —
127,379 734
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30 RELATED PARTY TRANSACTIONS

(continued)

(c) As at 30 June 2024 and 31 December 2023, the

NOTES TO UNAUDITED INTERIM FINANCIAL REPORT

balances arising from related party transactions are as

follows: (continued)

Other financial assets from:

()

REFR DM B EMEE

30 AR E m@m

RZE-_WNFEASA=F+AER_ZE==
F+—_A=+—8 BEBALXZZE
EREHRIT - (8)

Hitp S BEE

At 30 June At 31 December
2024 2023
—E-WNE —T=F
~HA=1H +=—A=+—8H
RMB’000 RMB’000
AR¥T AR®ET T
Associates (Note (i) Bt N B (M () 2,177,719 3,564,988
Subsidiaries and associates of a HAR Tﬁiﬁ%%ﬁ
shareholder with significant B—EBRENFA
influence over the Company Ko uge & N A (B uI(u))
(Note (ii) 790,485 993,798
Entities controlled by key FREEABESIM
management personnel (Note (iii)) B A8 (B i) 338,067 273,594
3,306,271 4,832,380
Trade and bills payables to: JERERFR R R

At 30 June At 31 December

2024 2023

—E_MEF —E =

~NA=tR +=-A=+—H

RMB’000 RMB’000

ARE T ARFIT

Associates RN 963,904 1,120,292
Subsidiaries and associates of a HARRF] ﬁéﬁ%% 7']

shareholder with significant H—EBRENTFA
influence over the Company & A=/NC] 74,633 96,562
1,038,537 1,216,854

097
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30 RELATED PARTY TRANSACTIONS 30 EBALIRZ m
(continued)
(c) As at 30 June 2024 and 31 December 2023, the () RZZE_HWFEARA=THEZZ==
balances arising from related party transactions are as F+_A=+—H BEBATRZE
follows: (continued) EWEBRINT (8
Other payables and accruals to: HEMENRERERER

At 30 June At 31 December

2024 2023
—E-mEF —ET=F
AB=+H +=ZA=+—H
RMB’000 RMB’000
ARET T ARET T
Associates i l/N] 2,063 400
Subsidiaries and associates of a HARRRBERTE j]
shareholder with significant BW—EBRENFA
influence over the Company N /NE 567 —
2,630 400
Guarantees provided to: RUER

At 30 June At 31 December

2024 2023
—E_NF —E-=F
~A=1H +=-—A=+—H

RMB’000 RMB’000

AR¥ TR ARBTT

Eaglets (Note (iv)) B E (M 5EGv) 2,250,000 2,250,000
An associate (Note (iv)) Bt~ A (M X (iv) 68,100 85,744

2,318,100 2,335,744
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30 RELATED PARTY TRANSACTIONS

(continued)

(c)

As at 30 June 2024 and 31 December 2023, the
balances arising from related party transactions are as
follows: (continued)

Notes:

(i) As at 30 June 2024, entrusted loans of
RMB58,800,000 (31 December 2023:
RMB313,800,000) was lent to associates, with interest
rate 3.65% per annum.

As at 30 June 2024, amounts of receivables for
factoring of RMB2,031,933,000 (31 December 2023:
RMB3,173,970,000) were paid to the associates,
which was unsecured with a fixed interest rates
ranging from 3.2% to 3.8% per annum.

(i) As at 30 June 2024, entrusted loans of
RMB700,000,000 (31 December 2023:
RMB700,000,000) was lent out through COFCO Trust
Company Limited, a subsidiary of a shareholder with
significant influence over the Company, which was on
due. Annual interest rate of the entrusted loans is
6.05% (31 December 2023: 6.05%).

As at 30 June 2024, short-term investment deposits
of RMB75,000,000 (31 December 2023:
RMB75,000,000) was purchased from COFCO Trust
Company Limited, a subsidiary of a shareholder with
significant influence over the Company of the Group.
Annual interest rate of the investment deposits is
5.00% (31 December 2023: 5.00%).

As at 30 June 2024, amounts of receivables for
factoring of RMB40,039,000 (31 December 2023:
RMB114,115,000) were paid to subsidiaries and
associates of a shareholder with significant influence
over the Company, which was unsecured with a fixed
interest rate of 3.65% per annum.

RIS TR IR R RS T
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(c)

RZZE-_NF A=+ -_ZE_=
F+-_A=+—"H BEBALISE

HERRESRIT ¢ (8)

B 3

(0

(i

HE_T-_NEA=1+H &M
MEBEENRBHETERARE
58,800,000 L (ZE=-_=%F+_A
=—+—H8: AR®¥313,800,000
L) ZEFXERNEFENEXAR
3.65% °

HE-_ZT-_HWFA=+8" &M
MEE QBT EBREBERARE
2,031,933,0007C (Z T = =F+ =
A=+—8: AR¥3,173,970,000
JL)  EBEEE  BEFEAER
NF3.2%%E3.8% °

HE-_ZT-_HWFA=+8" &M
BB RBHARREEAFENR
RHFARPRETERETAR
& i Z 7L B 5 A R #700,000,000
T(ZEZ=F+=-HA=+—H:
AR #700,000,0007T) * #%ZFHRD
BE - ZEXTEBERNENEXRA
6.05% (—E-_=ZF+=-F=+—
A :6.05%) °

HE-_ZT-_HWFA=+8" &M
MAEE—ZEHARBBEATE
NWOBRENFRARIPEELERE
FRARBERHEETRARYE
75,000,000 (ZE == +_ A
=+—H: AR¥75,000,0007T) °
REFEHFNEE5.00% (T ==
F+ZHA=+—H :5.00%) °

HE-_ZT-_HWFA=+8" &M
M—BHARREERTENINE
ER RN NI ¥ TS
AR %40,039,000T (=&
—=F+-A=+—H: AR
114,115,0007T) * #Z 5118 4 4 -
& 7F F 7| & 53.65% °
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30 RELATED PARTY TRANSACTIONS

(continued)

(c)

As at 30 June 2024 and 31 December 2023, the
balances arising from related party transactions are as
follows: (continued)

Notes: (continued)

)

As at 30 June 2024, RMB170,000,000 (31 December
2023: RMB130,000,000) were lent out to Tianjin
Wanhong Enterprise Management Consulting Co., Ltd.,
a company controlled by key management personnel
of the Group, which was unsecured with a fixed
interest rate of 4.65% per annum.

As at 30 June 2024, RMB20,000,000 (31 December
2023: Nil) were lent out to Tianjin Hongsheng
Enterprise  Management Consulting Co., Ltd., a
company controlled by key management personnel of
the Group, which was unsecured with a fixed interest
rate of 4.35% per annum.

As at 30 June 2024, RMB129,144,000 (31 December
2023: RMB128,230,000) were lent out to Young
Ability Limited, a company controlled by key
management personnel of the Group, which was
unsecured with a fixed interest rate of 3.00% per
annum.

As at 30 June 2024, the Group provide guarantee to
Eaglets International Financial Products Limited
regarding a loan of RMB2,250,000,000 (31 December
2023: RMB2,250,000,000) from China Merchants
Bank.

As at 30 June 2024, the Group provides guarantee to
associates regarding loans of RMB68,100,000 (31
December 2023: RMB85,744,000).

China Mengniu Dairy Company Limited [nterim Report 2024
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(c) RZBE-_WWERA=Z+HEZ-ZE—-=
F+-_A=+—"H BEBALISE
EMEHIT - (8)

M ()

iy HEZTZZWMFASA=Z1+AH - HM
MAEEBEREEABZNNAR
KEELCEEEARNERAAME
AR #170,000,0007c (Z ==
F+ZA=Z+—HB: AR¥
130,000,0007T) * Z B 48 -
& E F & 54.65% ©

HE-_ZT-_WFA=+8H " %M
MAEEBEREEABZENNAR
FRLRDEBTEEANERAQAME
i A R #20,000,000 (Z T ==
F+-_A=+—B: &) ZERE
R BEFHMERL435% °

HE-_ZT-_WFA=+8H " %M
M—RXEAAEEBRREEASE
#J2 &) Young Ability Limitedf& A
R#129,144,0007c (Z T ==&
+ZA=4+—8 ' AR¥
128,230,0007T) * 2 B FUE I 4 -
& 7E S F % 3.00% °

vy #HEZZ-_WFASA=+H 4%
EREERTHERFSRERS
RAFURBHBITESERAR
#2 250,000,0007C (Z T = =4
+ZA=4+—8 ' AR¥
2,250,000,0007T) °

HE-_ZT-_WFEA=1+H *&%
= 5 & 3% A R #68,100,0007T (=
T-=FE+-A=+—H: ARE
85,744,0007T) [ B & A AR L &
1% -
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT

31 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS
(@) Financial assets and liabilities measured at fair
value

(i)

Fair value hierarchy
The following table presents the fair value of the
Group’s financial instruments measured at the
end of the reporting period on a recurring basis,
categorised into the three-level fair value
hierarchy as defined in IFRS/HKFRS 13, Fair
value measurement. The level into which a fair
value measurement is classified is determined
with reference to the observability and
significance of the inputs used in the valuation
technique as follows:
o Level 1 valuations:  Fair value measured using only
Level 1 inputs i.e. unadjusted
quoted prices in active
markets for identical assets or
liabilities at the measurement
date

o Level 2 valuations:  Fair value measured using Level
2 inputs i.e. observable inputs
which fail to meet Level 1,
and not using significant
unobservable inputs.
Unobservable inputs are
inputs for which market data

are not available

o Level 3 valuations:  Fair value measured using

significant unobservable inputs

(a)

31 ETMIANDAETE
&

RIS TR IR R RS T

P
g

B
oip

TENERMEER

>
A
C.

M

—

() RAAEER
TREF AN B LT M7 R
THREAREHAESRTIA
MEE TIRRERP KRS
BRI BRERBRELRES
WAL EAENEENER/=
B - AREFENEHRD
BH2ETHBETNRAR
BHATBRIEEREEUME |

o ERMEE: EERE-AE
A &g (B4
AEERAE
R ERER
BhHRARE
HERE)

ENRAE

o FIRMEE: ERE-RKBEA
BB (B K&
Has—RiE
EH A B
@AEE B
ARAERD
TERHAHR
BIFEND
RE-FAE
RBABER
EMZHEN
LIUN ¢

o FDRMEE: EREATTE
REABRT

ENRAE
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT
RAEERL T IR RS I T

31 FAIR VALUE MEASUREMENT OF 31 ERTENAAREFEwW
FINANCIAL INSTRUMENTS (continued)
(@) Financial assets and liabilities measured at fair @ UAAREFENEZREER
value (continued) =L

(i)  Fair value hierarchy (continued) () AREERGE)

Fair value measurements as at
30 June 2024 categorised into
BZE-_Z-_MEAA=THWNAARBHESE
Fair value at
30 June
2024 Level 1 Level 2 Level 3
R-B-mE

AA=1HH
ARE E-# =& £
RMB’000 RMB’000 RMB’000 RMB’000
ARETR AR®TR AR®TR AR® TR

Recurring fair value BEMEDAETE

measurement
Financial assets: SREE:
Listed equity investments LiRERE 165,827 165,827 - -
Unlisted equity investments FEmRERE 513,558 - - 513,558
Debt investment BHHRE 258,732 - 258,732 -
Short-term investment deposits BERERR 1,668,178 - - 1,668,178
Derivative financial instruments fTESRTA 351,878 - 351,878 -
Bills receivable R E 55,057 - 55,057 -
Total Bt 3,013,230 165,827 665,667 2,181,736
Financial liabiliies: SRBE:
Derivative financial instruments fTESBIA 2,326 - 2,326 -
Exchangeable bonds ARaES 572,957 = 572,957 -
Put liability of non-controlling FEERB R ER 2

interest — ANI B — ANI 50,757 = = 50,757

Total st 626,040 - 575,283 50,757
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31 FAIR VALUE MEASUREMENT OF 31 ERITENAAREFTEmw@
FINANCIAL INSTRUMENTS (continued)
(a) Financial assets and liabilities measured at fair @ UAABETFENEREER
value (continued) =L
(i)  Fair value hierarchy (continued) (i) DA EERE)

Fair value measurements as at
31 December 2023 categorised into
BE-Z-=5+-B=t-HNOAEHEDE
Fair value at
31 December
Level 1 Level 2 Level 3

MRAME F—# E_® E=R
RMB’000 RMB’000 RMB’000 RMB’000
ARBTFT ARBTT AREFT ARETT

Recurring fair value REEDAETE
measurement
Financial assets: SREE:
Listed equity investments LiRERE 19,203 19,203 - -
Unlisted equity investments FEmRERE 513,558 - - 513,558
Short-term investment deposits BERERR 1,118,576 - - 1,118,576
Derivative financial instruments fTESRTA 348,001 - 348,001 -
Bills receivable EREE 211,682 - 211,682 -
2,211,020 19,203 559,683 1,632,134
Financial liabilities: SRBE:
Derivative financial instruments fTESBIA 4,461 - 4,461 -
Exchangeable bonds ARaES 583,700 - 583,700 N
Put liability of non-controling FEIEMRIR R 2
interest — ANI B - ANI 54,661 - - 54,661
642,822 - 588,161 54,661
During the six months ended 30 June 2024, BE-_Z-_WMFEA=1+H8L1
there were no transfers between Level 1 and NEARAEFEMEES
Level 2, or transfers into or out of Level 3 (six —REE 2 R IR
months ended 30 June 2023: Nil). The Group’s EAE-—QIEFE-RED (B
policy is to recognise transfers between levels of EZT_=_FXA=Z1+HILERN
fair value hierarchy as at the end of the EA: ) REBMEKX AR
reporting period in which they occur. REBARAERARBESER 2

BEER -
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31 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (continued)

(a)

Financial assets and liabilities measured at fair

value (continued)

(ii)

Information about Level 2 fair value
measurements

The Group enters into derivative financial
instruments with various counterparties,
principally established financial institutions with
good credit ratings. Derivative financial
instruments, including interest rate swaps and
forward currency contracts, are measured using
quoted prices from financial institutions with
which the interest rate swaps and forward
currency contracts are entered into. The carrying
amounts of interest rate swaps and forward
currency contracts are the same as their fair
values.

The fair value of bills receivable approximates to
their carrying amounts due to the short-term
maturities.

The fair value of exchangeable bonds is
measured using binomial lattice model and by
reference to quoted prices.

The fair value of debt investment is measured
by reference to quoted prices.

EHE =GR A EH S EN

AEEEZZHFHRILITE
ERMITE TEARAMEE
EEFRREFNSREE - 7
REMABHNERIMNEEGNE
TESRT A JHEREELFT
YEBMERE®RAE O REBR
BadmemBgBRE:
B MEREBMAHNREBINE
BHMEREEREALERER -

HREREEN SR
B E AR EREmMERS -

AXBEFNAALEBEINERAR
EAHMEGFERAL 2 ERE

e

EBRENARETILERE
HE-
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31 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (continued)
(@) Financial assets and liabilities measured at fair
value (continued)

(i)

Information about Level 3 fair value
measurements

The valuation model of the fair value of unlisted
equity securities is based on market multiples
derived from quoted prices of companies
comparable to the investee, adjusted for the
effect of the non-marketability of the equity
securities and price to book value of the
investee.

The following table shows the valuation
techniques used in the determination of fair
values of short-term investment deposits and
other financial liabilities which fall within level 3
of the fair value hierarchy, as well as the
significant unobservable inputs used in the
valuation.

RIS TR IR R RS T

31 ERMIENAAETEw@

@ URAABEHENEREER
=N4¢)
(i) BEF=ZRAIALETENEF

FLETREREAAENGE
EADRBEITEEERKES
AL RARRENTHEH (S5
W E T B RE FRZ M5
MBERTEREENZEF
HAAE)FH -

TR EBETRAREFALK
HieBEBEAABMANG
ExM(BRAABEENSE =
) RAEFMANERNATEE
BWABE ©

Significant

Valuation
techniques

unobservable
inputs

Sensitivity of fair value to the input

EATAEER

fEE 1

BAYE

BARBHANENEY

Short-term Investment deposits Discounted cash  Expected yield 1.45% to  10% increase/decrease in expected yield would
flow method 3.35% result in increase/decrease in fair value by
RMB203,000
REREFT TRASTEE  BHKEE  145%F BEEHREEEN/AD10%EERRAEEMS
3.35% A AR 203,0007T
Discount rate 1.45% to  10% increase/decrease in discount rate would
3.35% result in decrease/increase in fair value by
RMB1,186,000 and RMB1,188,000,
respectively
FRE 145%%  FRELN/HO10%EEHAREARRD/
3.35% EmMAREA1,186,0007T A K% 1,188,0007T
Put liability of non-controlling interest  Discounted cash  Discount rate  10.00% 10% increase/decrease in discount rate would
— ANI flow method result in decrease/increase in fair value by
RMB10,307,000 and RMB13,299,000,
respectively
FERBREER 2 BEER FREeREE WHE 10.00% FREEN/HD10%EEB AR EARIRD/
— ANI # i AR #%10,307,0007C K

AR #13,299,0007T
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31 FAIR VALUE MEASUREMENT OF

FINANCIAL INSTRUMENTS (continued)

(@) Financial assets and liabilities measured at fair
value (continued)

Information about Level 3 fair value

(iii)

measurements (continued)

The movements during the period in the balance
of Level 3 fair value measurements are as

follows:

31 2RMITEAENARE

(@ A2 REFEN

=R4¢)
(i) BHEE=4’
(#)

2% BIEN

A F=R 2R EFELR

a3

At 30 June At 30 June
2024 2023
R=-Z-_F R-T_=
ANB=1+H ~NA=1+H
RMB’000 RMB’000
ARBT R ARETT
Unlisted equity investments: LM ERE
At 1 January n—H—H 513,558 500,503
Investment wE — 36,000
Changes in fair value AR ERERD
recognised in profit or loss DREEE
during the period - 480
At 30 June RANA=+H 513,558 536,983
Short-term investment deposits: 58 Ef3% & 17 5K
At 1 January n—HA—H 1,118,576 5,390,522
Purchases BE 43,653,050 6,881,030
Changes in fair value HARERERL
recognised in profit or loss AR
during the period 199,763 10,489
Interest received WCERF 2 (213,277) (151,627)
Disposal e (43,089,934) (8,265,448)
At 30 June ANA=+H 1,668,178 3,864,966
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FINANCIAL INSTRUMENTS (continued)

Financial assets and liabilities measured at fair (a)
value (continued)
Information about Level 3 fair value

(@

(i)

measurements (continued)

Put liability of non-controlling

FEFRRR R s 2 A

31 €@MITENA

=N4¢)

(i) BEFE=&

(#)

At 30 June
2024
R-ZZE-WF

~NA=+H
RMB’000
ARET T

R
MR R (B R B

AR EHBHEN

At 30 June
2023
RZZE_=%F
/\ﬁ :+ El
RMB’000
AR®ETF T

interest — ANI: & — ANI:
At 1 January n—HA—H 54,661 61,301
Changes in fair value B Bt % B HE R

recognised in other reserves NRER L)

during the period (3,904) 794
Redemption fE [l = -
At 30 June RANA=+H 50,757 62,095
Financial liability arising from HEREEN S

the Compensation Right: BE:
At 1 January Rn—H—H - 23,658
Changes in fair value HRREBEEER

recognised in profit or loss NREZE

during the period - -
At 30 June RANA=+H = 23,658
Total gains or losses for the R ERREGTABRD

period included in profit or FIREERBEHN

loss for assets and liabilities BmiesE

held at the end of the

reporting period 199,763 10,969
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31 FAIR VALUE MEASUREMENT OF

FINANCIAL INSTRUMENTS (continued)

(b) Fair values of financial assets and liabilities
carried at other than fair value
The carrying amounts of the Group’s financial
instruments carried at cost or amortised cost were not
materially different from their fair values as at 31
December 2023 and 30 June 2024.

32 APPROVAL OF THE INTERIM FINANCIAL
INFORMATION
The unaudited interim financial information was approved
and authorised for issue by the board of directors on 28
August 2024.
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31 ERMIENAARENTE W@

(b)

BEARBEUNNE X TERN S H
EERBENQAAE
AN 52 B LA BK AN X 8RB AR B BR ) 8
TAERmME BER_ZT=_=F+=
A=+—HBE-_ZT-_WNFA=1+H
NARETEERER -

32 HEFHUBER

E=ZgCR - T-WFNA-TNAHE
RN EREERTHRYBER -
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