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CORPORATE INFORMATION

BOARD OF DIRECTORS
Executive Directors

Ms. Zhang Yuanyuan (Chairperson)
(appointed on 20 August 2024)
Mr. Gao Zhi (Chairman)
(resigned on 20 August 2024)
Mr. Lian Chenwei

Non-executive Directors

Mr. Kong Lingqi
Ms. Liu Wenjing

Independent non-executive Directors

Dr. Fan Ren Da Anthony
Mr. Liu Tian Min
(resigned on 16 January 2024)
Ms. Li Ming Qi
Ms. Yang Juan
(appointed on 16 January 2024)

AUDIT COMMITTEE
Ms. Li Ming Qi (Chairperson)
Dr. Fan Ren Da Anthony
Mr. Liu Tian Min
(resigned on 16 January 2024)
Ms. Yang Juan
(appointed on 16 January 2024)

REMUNERATION COMMITTEE

Ms. Yang Juan (Chairperson)
(appointed on 16 January 2024)
Mr. Liu Tian Min (Chairman)
(resigned on 16 January 2024)
Ms. Zhang Yuanyuan
(appointed on 20 August 2024)

Mr. Gao Zhi (resigned on 20 August 2024)

Dr. Fan Ren Da Anthony
Ms. Li Ming Qi
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HONG KONG BRANCH SHARE
REGISTRAR

Tricor Investor Services Limited
17/F., Far East Financial Centre
16 Harcourt Road

Hong Kong

AUDITOR

Ernst & Young

Certified Public Accountants

Registered Public Interest Entity Auditor
27/F, One Taikoo Place

979 King's Road

Quarry Bay, Hong Kong

LAWYER AS TO HONG KONG LAWS
Morgan, Lewis & Bockius

Suites 1902-09

19th Floor

Edinburgh Tower

The Landmark

15 Queen’s Road Central

Hong Kong

PRINCIPAL BANKS

Bank of China (Hong Kong) Limited
SPD Bank Shenzhen Branch

China Construction Bank Guangdong Branch,

Heshan Sub-branch

REGISTERED OFFICE
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands
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PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

Unit 3405, 34th Floor
118 Connaught Road West
Hong Kong

PRINCIPAL SHARE REGISTRAR

Suntera (Cayman) Limited
Suite 3204, Unit 2A

Block 3, Building D

P.O. Box 1586, Gardenia Court
Camana Bay, Grand Cayman
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Cayman Islands
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MANAGEMENT DISCUSSION
AND ANALYSIS

FINANCIAL REVIEW

Revenue

The total revenue for the Period was
approximately RMB294.4 million, which
represented a decrease of approximately
RMB32.2 million as compared to approximately
RMB326.6 million for the six months ended
30 June 2023. Such decrease was mainly
attributable to the decrease in order resulting
from the weak recovery of the international
market and the existing products of the PRC
lighting segment failed to effectively meet the
latest consumer demands.

Cost of goods sold

For the Period, the cost of goods sold was
approximately RMB161.6 million, representing
a decrease of approximately RMB25.4 million
over cost of goods sold of approximately
RMB187.0 million for the six months ended
30 June 2023, primarily due to the reduction
in overall costs by further changing product
structure, increasing sales of products with
high gross profit while reducing those with low

gross profit.
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FINANCIAL REVIEW (Continued)
Gross profit and gross profit margin

For the Period, the Group recorded a gross
profit of approximately RMB132.8 million,
representing a decrease of RMB6.8 million over
the gross profit of approximately RMB139.6
million for the six months ended 30 June 2023,
mainly due to the decline in orders.

For the Period, the Group recorded a gross
profit margin of approximately 45.1%,
representing an increase of 2.4% over a gross
profit margin of approximately 42.7% for the
six months ended 30 June 2023. The reason
for such increase is mainly attributable to
focusing on products with higher profit margin,
and improved gross margin for USA lighting
segment.

Other income, gains and losses, net

For the Period, the Group recorded other
income, gains and losses, net of approximately
RMB25.9 million, representing a decrease of
approximately RMB3.6 million over the other
income, gains and losses, net of RMB29.5
million for the six months ended 30 June
2023, mainly due to the combined effect
of the decrease in foreign exchange gains
of approximately RMB11.7 million and the
increase in interest income of approximately
RMB6.7 million.
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FINANCIAL REVIEW (Continued)

Provision/(reversal) for impairment,
net

For the Period, the net amount of impairment
reversal was approximately RMB1.7 million,
representing a decrease of approximately
RMB4.1 million over impairment provision
of approximately RMB2.4 million for the six
months ended 30 June 2023, mainly due to
the impairment reversal of loan to Tsinghua
Tongfang Co., Ltd. of approximately RMB3.0

million.

Operating expenses

For the Period, total operating expenses were
approximately RMB144.9 million, representing
an increase of approximately RMB2.4 million
over approximately RMB142.5 million for
the six months ended 30 June 2023, mainly
attributable to the increase in marketing
expenses to attract potential new buyers and
pursue new sales opportunities and develop
high margin sales channels in USA lighting
segment.

Finance costs

The finance costs for the Period was
approximately RMBO.7 million, representing
a decrease of RMBO.1 million from RMBO0.8
million for the six months ended 30 June 2023.
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FINANCIAL REVIEW (Continued)
Taxation

For the Period, tax charge of approximately
RMB3.0 million (six months ended 30 June
2023: RMB7.8 million). The decrease was
mainly due to the absence of the payment
for under provision of prior years’ taxes of
approximately RMB4.6 million in the current
period.

Profit attributable to owners of the
parent

For the Period, the Group recorded a profit
attributable to owners of the parent of
approximately RMB11.6 million, representing
a decrease over a profit attributable to the
owners of the parent of approximately RMB15.2
million for the six months ended 30 June 2023,
primarily due to the decrease in gross profit and

the increase in operating expenses.

Financial Resources and Liquidity and
Gearing Ratio

The Group maintained a stable financial
position. As at 30 June 2024, the Group had
cash and cash equivalents of approximately
RMB514.6 million.
representing the ratio of total lease liabilities

The gearing ratio
to total equity of the Group was 2.4% as at 30
June 2024 (31 December 2023: 2.8%). Such
decrease was mainly caused by the decrease
in lease liabilities of RMB4.9 million for the
Period.
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FINANCIAL REVIEW (Continued)
Assets and liabilities

As at 30 June 2024, the Group recorded total
assets of approximately RMB1,809.2 million (31
December 2023: RMB1,816.9 million) and total
liabilities of approximately RMB229.6 million
(31 December 2023: RMB254.2 million).

As at 30 June 2024, the Group’s current assets
and non-current assets were approximately
RMB1,336.2 million (31 December 2023:
RMB1,332.9 million) and approximately
RMB473.0 million (31 December 2023:
RMB484.0 million), respectively. The decrease
in non-current assets was mainly attributable to
the decrease in right-of-use assets and deferred
tax assets.

As at 30 June 2024, the Group’s current
liabilities and non-current liabilities were
approximately RMB181.8 million (31 December
2023: RMB197.1 million) and approximately
RMB47.7 million (31 December 2023: RMB57.2
million), respectively. The decrease in current
liabilities and non-current liabilities was mainly
attributable to the decrease in liabilities such as

other payables and accruals and lease liabilities.
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FINANCIAL REVIEW (Continued)

Foreign Currency Risk

Several subsidiaries of the Company have sales
and purchases denominated in currencies other
than the functional currency of the respective
entity, which expose the Group to foreign
currency risk. The Group currently does not
have a foreign currency hedging policy to
eliminate the currency exposures. However,
the management monitors the related foreign
currency exposure closely and will consider
hedging significant foreign currency exposure
should the need arise.

Charges on Assets

As at 30 June 2024, the Group pledged certain
of its trade receivables and inventories with
an aggregate carrying value of approximately
RMB157.2 million (31 December 2023:
RMB174.4 million) to secure bank credit
facilities granted to the Group.

Capital Commitments

As at 30 June 2024, the Group had no capital
expenditure contracted for but not provided in
the financial statements (31 December 2023:
Nil).
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FINANCIAL REVIEW (Continued)
Contingent Liabilities

During the Period, certain subsidiaries of the
Company are parties to various legal claims
in their ordinary course of businesses. In the
opinion of the Directors, these claims would
not have a significant impact on the Group's
results and financial position.

Capital Structure

As at 30 June 2024, the issued share capital
of the Company was RMB185,672,131
(equivalent to approximately HK$209,446,542)
(31 December 2023: RMB185,672,131
(equivalent to HK$209,446,542)), divided into
2,094,465,417 ordinary shares of HK$0.10
each.
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FINANCIAL REVIEW (Continued)

Deposit Service provided by Finance
Company

On 25 November 2021,
China Nuclear Finance Company Limited*

the Company and

(“Finance Company”) entered into a deposit
service agreement (the “Deposit Service
Agreement”), pursuant to which Finance
Company shall provide deposit services to the
Group during the term of the Deposit Service
Agreement commencing from 17 January 2022
to 31 December 2024. The Deposit Service
Agreement was approved by the independent
shareholders at the extraordinary general
meeting held on 17 January 2022.

As at 30 June 2024, the Group has placed
a total of RMB18.6 million with Finance
Company at interest rates ranged from 1.12%
to 1.26% per annum pursuant to the terms of
the Deposit Service Agreement.
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FINANCIAL REVIEW (Continued)

Provision of Revolving Loan to Tongfang
On 3 January 2023, the Company and
Guangdong Tongfang Science Park Company
Limited* (ERE A EHEEAB R A F]) (as lenders)
and Tsinghua Tongfang Co., Ltd.* (&7 &%
BRAA]) (“Tongfang”) entered into a loan
agreement (the “Loan Agreement”), pursuant
to which the lender(s) will provide revolving
loans of not exceeding RMB400,000,000
to Tongfang during the term of the Loan
Agreement commencing from 13 March 2023
to 12 March 2026. The Loan Agreement was
approved by the independent shareholders at
the extraordinary general meeting held on 10
March 2023.

During the prior Period, the lender had granted
a loan to Tongfang with a total principal
amount of RMB400 million at an interest rate
of 3.65% per annum pursuant to the terms of

the Loan Agreement.
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FINANCIAL REVIEW (Continued)

Loan to an Individual

References are made to the announcement
dated 6 April 2018, 9 July 2020 and 27
October 2023 in relation to the repayment
framework agreement (the “Repayment
Framework Agreement”) entered into between
Mr. Wang Lifeng as the Borrower and his
spouse and Tongfang Finance Limited ([& 5 B1
AR A A]) as the Lender, pursuant to which
the Borrower and his spouse shall repay the
remaining principal of HK$175.45 million by 30
September 2025 and shall repay the accrued
interests of approximately HK$43.07 million
by 31 October 2027. In addition, the Borrower
and his spouse have agreed to provide
additional securities including certain shares in
two PRC companies in the PRC to secure the
full repayment of the Bonds. All other material
terms of the Bonds remain unchanged. As at
the date of this announcement, the Repayment
Framework Agreement has become effective
and the Group is still continue to make its
best effort in obtaining repayment from the
Borrower.
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FINANCIAL REVIEW (Continued)

Material Acquisition, Disposal and
Significant Investment

There were no significant investments held,
no material acquisitions or disposals of
subsidiaries, associates and joint ventures
during the Period, nor was there any plan
authorized by the Board for other material
investments or additions of capital assets
during the Period.

Interim Dividend

The Board resolved not to declare any dividend
for the Period (six months ended 30 June 2023:
Nil).
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BUSINESS REVIEW
Overview

During the Period, the increased risk of global
political instability, weak growth in the trading
economy, tight supply and demand in energy
markets, declined consumer disposable incomes
and continued inflationary pressures led to
a slowdown in sales of consumer goods,
especially affecting non-essential categories. In
the face of the complex and volatile situation,
the Company has continued to focus on
the Group’s core business, the LED lighting
segment, and adjusted its products and services
to achieve stable growth in accordance with
changes in the global market.

Revenue and profit of the Company were lower
than the same period last year. During the
Period, the USA lighting segment stimulated
the interest of potential customers and strived
for sales opportunities through strategies such
as expanding high-margin sales channels,
increasing promotional marketing to retailers,
improving product quality and maintaining
price advantages. The existing products of the
PRC lighting segment failed to effectively meet
the latest consumer demands, and the decline
in order volume led to a decline in revenue and
gross profit. In order to keep abreast of the
changes in market demand, it plans to expand
the categories of lighting products, so as to
enhance the market competitiveness of the
products.
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BUSINESS REVIEW (Continued)

Overview (Continued)

In the second half of the year, the Company
will plan ahead and strive to develop
differentiated products through effective
market demand research in order to gain a
greater market share.

Sales and Distribution

Lighting Segment

During the Period, the Group took efforts in
distribution and marketing, cultivating the
new sales team and promoting the new brand
of lighting products. The Group proactively
made deployment in brand establishment and
sales channel in the world’s fastest growing
markets and brought to its customers better
sales services in energy-saving technologies and

solutions.

Research and Development ("R&D")

The Group’s R&D efforts were driven towards
product design, new product development and
production efficiency improvement in order to

reduce the overall production cost.
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BUSINESS REVIEW (Continued)
Employees and Remuneration Policy

As at 30 June 2024, the Group's total number
of employees was approximately 716 (31
December 2023: 472). The basic remunerations
of the employees are determined with
reference to the industry remuneration
benchmark, the employees’ experience and
their performance. Salaries of employees are
maintained at a competitive level and are
reviewed annually, with close reference to the
relevant labour market and economic situation.
The Directors’ remuneration is determined
based on a variety of factors such as market
conditions and responsibilities assumed by each
Director. Apart from the basic remuneration
and statutory benefits required by laws, the
Group provides discretionary bonus based
upon the Group’s results and the individual
performance of the staff.

XKEEE)

EERFMBR

RZZTZMFEARNA=1TH £A%H
MEBHEBNAER(ZE-=
F+-_A=+—H8:472%) - B8
B E AR H B ARZR T EHENE R -
BEEMNKBRRARRMEE - ES
BB N IR AR FE 2 — (B A ZE 5 I HOK
£ WREHBA DTS REEE
RIRFHEITR - EFHHE IR
BREMESRARBMNEFTNBE
E-RIREEMETE - RIADIEE
B ERF M EEERBFIIN - NEE
BERAEENEEREENEARX
WIREBIFIEAL -

Interim Report 2024 — % — U4 HiRE

19



—

CORPORATE GOVERNANCE AND
OTHER INFORMATION
CORPORATE GOVERNANCE CODE

The Company is committed to the
establishment of good corporate governance
practices and procedures with a view to being a
transparent and responsible organization which
is open and accountable to the Shareholders.

of the
Corporate Governance Code, the roles of

Under the code provision C.2.1

chairman and chief executive officer should be
separate and should not be performed by the
same individual. The Company does not have a
separate chairman and a chief executive officer
and Ms. Zhang Yuanyuan holds both positions.
The Board considers that this structure will
not impair the balance of power and authority
between the Board and the management of
the Company as non-executive Directors and
independent non-executive Directors form the
majority of the Board, with five out of seven
of the Directors being non-executive Directors
and independent non-executive Directors.
The Board believes that vesting the roles of
both chairman and chief executive officer in
the same person can facilitate execution of
the Company’s business strategies and boost
effectiveness of its operation. The Board will
review the current structure from time to time
and shall make necessary arrangements when
the Board considers appropriate.
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CORPORATE GOVERNANCE CODE
(Continued)

Save as disclosed in the interim report,
throughout the Period, the Company
complied with the code provisions and, where
appropriate, adopted the recommended
best practices as set out in the Corporate
Governance Code.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

The Company has also adopted the Model
Code set out in Appendix C3 of the Listing
Rules throughout the Period as its code of
conduct regarding securities transactions by
the Directors. Having made specific enquiry
with all Directors, they confirmed that they
have complied with the required standard set
out in the Model Code and its code of conduct
regarding directors’ securities transactions
throughout the Period.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries
has purchased, redeemed or sold any of the
Company’s listed securities (including sale of
treasury shares) during the Period.

As at 30 June 2024, the number of treasury
shares held by the Company is nil.
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DIVIDENDS

The Board resolved not to declare any interim
dividend for the Period (30 June 2023: nil).

AUDIT COMMITTEE

The audit committee of the Company
comprises the three independent non-executive
Directors.

The audit committee of the Company has
reviewed the Group’s unaudited interim
results and the unaudited interim condensed
consolidated financial statements of the
Group for the six months ended 30 June
2024 including the accounting principles and
practices adopted by the Group, and discussed
with the management the internal control and
financial reporting matters for the Period.
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DISCLOSURE OF INTERESTS

Directors’ and Chief Executive’s
Interests and Short Positions in Shares,
Underlying Shares and Debentures

As at 30 June 2024, none of the Directors nor
the chief executive of the Company and their
respective associates had or was deemed to
have any interests or short positions in the
Shares, underlying Shares and debentures of
the Company and its associated corporations
(within the meaning of Part XV of the SFO)
which have been notified to the Company and
the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO, including interests
and short positions which the Directors and
the chief executive of the Company are taken
and deemed to have under such provisions of
the SFO, or which are required to be and are
recorded in the register required to be kept
under Section 352 of the SFO or as otherwise
notified to the Company and the Stock
Exchange pursuant to the Model Code.

Long Positions in the Shares and
underlying Shares of the associated
corporation

At no time was the Company, its holding
company, or any of its subsidiaries a party to
any arrangements to enable the Directors and
the chief executive of the Company (including
their spouse and children under 18 years of
age) to hold any interest or short positions in
the Shares, underlying Shares or debentures
of the Company or its associated corporations
(within the meaning of Part XV of the SFO).
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DISCLOSURE OF INTERESTS (Continued)

Substantial Shareholders’ Interests
and Short Positions in Shares and
Underlying Shares

So far as is known to any Director or chief
executive of the Company, as at 30 June 2024,
the persons or corporations (other than the
Directors or chief executive of the Company)
who had interest or short positions in the
Shares and underlying Shares of the Company
which were required to be disclosed to the
Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept
under section 336 of the SFO were as follows:
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Percentage of

Number of total issued
Ordinary share capital
Shares as at as at
Name Capacity 30 June 2024 30 June 2024°
ER=Z-MmF
R-ZE-mE NA=1H
NA=+H ERITRAE
=g 514 WEBERHE BHEHE DL
Resuccess” Beneficial owner 1,357,442,690 64.8%
Resuccess” BEmEEA
Tsinghua Tongfang™ Interest of controlled 1,357,442,690 64.8%
corporation
Cibagdva EESEERE R
Vast Stone Limited?® Beneficial owner 177,227,723 8.5%
Vast Stone Limited® EmEEA
Daniel P.W. Li® Interest of controlled 177,227,723 8.5%
corporation
Daniel P.W. Li® ZEHEE S
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DISCLOSURE OF INTERESTS (Continued)

Substantial Shareholders’ Interests
and Short Positions in Shares and
Underlying Shares (Continued)

Notes:

(1) As at 30 June 2024, Resuccess directly holds
1,357,442,690 Shares in the Company. Tsinghua
Tongfang holds the entire issued share capital
of Resuccess. Therefore, Tsinghua Tongfang is
deemed to be interested in all Shares held by
Resuccess.

(2) Daniel P.W. Li holds the entire issued share
capital of Vast Stone Limited and is therefore
deemed to be interested in all 177,227,723
Shares held by Vast Stone Limited.

(3) As at 30 June 2024, the number of issued
ordinary shares of the Company was
2,094,465,417.

Save as disclosed above, as at 30 June 2024,
the Directors and the chief executive of the
Company are not aware of any other person
or corporation having an interest or short
position in the Shares and underlying Shares
of the Company which would require to be
disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to
be kept by the Company pursuant to Section
336 of the SFO.
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SHARE OPTION SCHEMES

2016 Share Option Scheme

The Company has adopted the 2016 Share
Option Scheme on 13 May 2016 to optimize
eligible persons’ future contributions to the
Group and/or to reward them for their past
contributions, to attract and retain or otherwise
maintain ongoing relationships with such
eligible persons who are significant to and/or
whose contributions are or will be beneficial
to the performance, growth or success of the
Group, and additionally in the case of Executive
(as defined in the 2016 Share Option Scheme),
to enable the Group to attract and retain
individuals with experience and ability and/or to
reward them for their past contributions.

Eligible persons include any of the following
persons: (a) an Executive, any full time or part-
time employee, or a person for the time being
seconded to work full time or part-time for any
member of the Group or of an Eligible Entity
(as defined in the 2016 Share Option Scheme);
(b) a director or proposed director (including
an independent non-executive director) of any
member of the Group or of an Eligible Entity;
(c) a direct or indirect shareholder of any
member of the Group; (d) a supplier of goods
or services to any member of the Group or of
an Eligible Entity; (e) a customer, consultant,
business or joint venture partner, franchisee,
contractor, agent or representative of any
member of the Group or of an Eligible Entity;
(f) a person or entity that provides design,
research, development or other support or any
advisory, consultancy, professional or other
services to any member of the Group or of an
Eligible Entity; and (g) an associate of any of
the foregoing persons.
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SHARE OPTION SCHEMES (Continued)
2016 Share Option Scheme (Continued)

The maximum number of shares which may be
issued upon exercise of all the options to be
granted under the 2016 Share Option Scheme
and any other schemes of the Group shall
not in aggregate exceed 193,931,969 Shares,
representing approximately 10% of the issued
share capital as at 13 May 2016, being the
date of adoption of the 2016 Share Option
Scheme and representing approximately 9.26%
of the issued share capital as at the date of
this report. The number of options available
for grant under the 2016 Share Option Scheme
was 193,931,969 as at 1 January 2024 and 30
June 2024.

No option may be granted to any participant of
the 2016 Share Option Scheme such that the
total number of shares issued and to be issued
upon exercise of the options granted and to be
granted to that person in any 12-month period
up to the date of the latest grant exceeds 1%
of the Company’s issued share capital from

time to time.
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SHARE OPTION SCHEMES (Continued)
2016 Share Option Scheme (Continued)

An option may be exercised in accordance with
the terms of the 2016 Share Option Scheme
at any time during a period as determined by
the Board and not exceeding 10 years from
the date of the grant. There is no minimum
period for which an option must be held
before it can be exercised. Participants of the
2016 Share Option Scheme are required to
pay the Company HK$1.0 upon acceptance of
the grant on or before the 28 days after the
offer date. The exercise price of the options
is determined by the Board in its absolute
discretion and shall not be less than whichever
is the highest of:

(a) the nominal value of a share;

(b) the closing price of a share as stated in
the Stock Exchange’s daily quotations
sheets on the offer date; and

(c) the average closing price of a share as
stated in the Stock Exchange’s daily
quotation sheets for the five business days
immediately preceding the offer date.

The 2016 Share Option Scheme shall be valid
and effective for a period of 10 years from the
adoption date, after which no further options
will be granted or offered. The remaining
life of the 2016 Share Option Scheme is
approximately 2 years.
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SHARE OPTION SCHEMES (Continued)
2016 Share Option Scheme (Continued)

Since the adoption of the 2016 Share Option
Scheme, no share options have been granted.

Subsidiary Share Incentive Plan

On 2 April 2015, the Company adopted the
Subsidiary Share Incentive Plan by Shareholders’
approval in order to advance the interests of
current and future stockholders of American
Lighting, by enhancing American Lighting's
ability to attract, retain and motivate persons
who make (or are expected to make) important
contributions to American Lighting by
providing such persons with equity ownership
opportunities and thereby better aligning the
interests of such persons with those of the
Shareholders. The Subsidiary Share Incentive
Plan is valid for ten years after its adoption.
The eligible persons include the employees,
consultants, and directors of American Lighting
or any parent or subsidiary of American
Lighting.
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SHARE OPTION SCHEMES (Continued)

Subsidiary Share Incentive Plan
(Continued)

Subject to adjustment under the Subsidiary
Share Incentive Plan, awards may be made
under the Subsidiary Share Incentive Plan
covering up to 3,632 shares of common stock
(all of which may, but need not, be granted
as incentive stock options, subject to any
limitations under the Internal Revenue Code of
1986), which is equal to 10% of the issued and
outstanding shares of common stock on the
date when the Subsidiary Share Incentive Plan
is adopted and approved by the Shareholders.
If any award expires or lapses or is terminated,
surrendered or cancelled without having
been fully exercised or is forfeited in whole
or in part (including as the result of shares of
common stock subject to such award being
repurchased by the Company at or below
the original issuance price), in any case in a
manner that results in any shares of common
stock covered by such award not being issued
or being so reacquired by the Company, the
unused common stock covered by such award
shall again be available for the grant of awards
under the Subsidiary Share Incentive Plan.
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SHARE OPTION SCHEMES (Continued)

Subsidiary Share Incentive Plan
(Continued)

The total number of shares of common stock
issued and to be issued upon the exercise of
options granted and to be granted to each
Service Provider (as defined in the Subsidiary
Share Incentive Plan) (including both exercised
and outstanding options) in any period of
twelve (12) consecutive months up to and
including the date of grant shall not exceed 1%
of shares of common stock in issue as at the
date of grant. The Company may grant further
options in excess of such limit set out in subject
to approval by the Shareholders in general
meeting in accordance with the Listing Rules,
at which the Service Provider involved and
its close associates (or the Service Provider's
associates if the Service Provider is a connected
person) shall be required to abstain from
voting.
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SHARE OPTION SCHEMES (Continued)

Subsidiary Share Incentive Plan
(Continued)

The Administrator (as defined in the Subsidiary
Share Incentive Plan) shall establish the
exercise price of each Option (as defined in
the Subsidiary Share Incentive Plan) and specify
the exercise price in the applicable award
agreement. The exercise price shall be not less
than 100% of the Option Exercise Price (as
defined in the Subsidiary Share Incentive Plan),
which means, as of any date, the price per
share of common stock payable on the exercise
of the option and determined as follows: (i) if
the common stock is listed on any established
stock exchange (including but not limited to)
a National Securities Exchange (within the
meaning of the Securities Exchange Act of
1934); the Option Exercise Price shall be the
greater of (A) the closing sales price for such
common stock as quoted on such exchange on
the date of grant of the option, or if no sale
occurred on such date, the first market trading
day immediately prior to such date during
which a sale occurred; and (B) the average
closing sales price for such common stock as
quoted on such exchange for the five business
days preceding the date of grant of option,
or if no sale occurred on such date, the first
market trading day immediately prior to such
date during which a sale occurred, as the prices
contemplated by the preceding clauses (A) and
(B) are reported in The Wall Street Journal or
such other source as the board of American
Lighting deems reliable; (ii) if the common
stock is not listed on a stock exchange but is
quoted on a national market system or other
guotation system, the Option Exercise Price
shall be the last sales price for such common
stock on the date of grant of the option, or if
no sales occurred on such date, then on the
date immediately prior to such date on which
sales prices are reported, as reported in The
Wall Street Journal or such other source as the
board of American Lighting deems reliable; or
(iii) in the absence of an established market for
the common stock, the Option Exercise Price
shall be determined by the board of American
Lighting in its sole discretion.
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SHARE OPTION SCHEMES (Continued)

Subsidiary Share Incentive Plan
(Continued)

Notwithstanding anything to the contrary
herein, in the event that an award of options
is made (a) on or after the date that American
Lighting has resolved to seek the listing, or
(b) during the six month period immediately
preceding the date on which American Lighting
files an application for Listing, and the Listing
occurs concurrent with the offer and sale of the
common stock, then the Option Exercise Price
shall be the higher of (a) the offering price for
the shares of common stock to be issued in
connection with the listing, and (b) the exercise
price in the applicable award agreement.

Details of the share options under the
Subsidiary Share Incentive Plan as at 30 June
2024 are set forth as below:

BRESE 2
BB~ F AR 47 SRS &l ()

5 AT E R AR R AR E - i &%
B A ¢ (a)f®American Lighting
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R R BT BIBERETEER
A(a)E £ A% T 31T A AR AR
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SHARE OPTION SCHEMES (Continued)

Subsidiary Share Incentive Plan

BTS2
MELRAKRGERTE (&)

(Continued)
Outstanding Forfeited/  Outstanding
Exercise asat Granted Exercise Lapsed asat
Category of price 1 January during during during 30 June
participants Date of grant per share 2024 thePeriod  thePeriod the Period 2024
(Uss)
RZ2-RE RZBZ0E
-fA-A BrRl  AR=tH
SEEEH REAH BRORE  HAGE HakE  BRAR /Eh HARE
#7)
Employees 30 June 2016 330 354 - - - 354
8 ZE-RERAZTH
Employees 30 June 2017 330 355 - - - 355
8 ZE-+ERAZTA
Employees 30 June 2018 330 4N - - - an
8 “Z-\§RA=TH
Employees 27 April 2018 405 376 - - - 376
&8 ZZ-N\EMAZT4A
Employees 27 April 2019 405 376 - - - 376
8 ZE-NENAZTLR
Employees 27 April 2020 405 503 - - - 503
s ZRCREMAZTLA
2,43 - - 2435
Notes: Btat -
(1) The Stock Options (as defined in the Subsidiary (1) FriE e (TE BB AR

Share Incentive Plan) granted have an exercisable
term of 10 years and vest as follows: (i) thirty
percent (30%) of the total number of shares
subject to the Stock Options vest and become
exercisable on the first (1st) anniversary of 30
June 2015 (the “Vesting Commencement Date”);
(i) an additional thirty percent (30%) of the total
number of shares subject to the Stock Options
vest and become exercisable on the second (2nd)
anniversary of the Vesting Commencement Date;
and (iii) the remaining unvested forty percent
(40%) of the total number of shares subject to
the Stock Options vest (and, as a result, the Stock
Options become fully vested) on the third (3rd)
anniversary of the Vesting Commencement Date;
provided in each case that the grantee continues
to provide services to the Company, American
Lighting or Tivoli, LLC (“Tivoli”), as the case
may be, as of each such vesting date and that
the board of directors of American Lighting has
determined in its sole discretion that performance
criteria, if any, that has been specified by the
board of directors and agreed to by the grantee,
has been satisfied.
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SHARE OPTION SCHEMES (Continued)

Subsidiary Share Incentive Plan
(Continued)

Save as disclosed above, no share option
under the Subsidiary Share Incentive Plan was
granted, exercised, lapsed, or cancelled during
the Period.

The number of options available for grant
under the Subsidiary Share Incentive Plan was
763 shares as at 1 January 2024 and 30 June
2024.

Share Award Scheme

On 13 April 2018, the Company approved
the adoption of Share Award Scheme which
is a long-term incentive plan of the Company
to align the interests of selected participants
directly to the Shareholders through ownership
of Shares. (i) A director or a proposed director
of any member of the Group or of a holding
company or a subsidiary of the Company, or
a subsidiary of the holding company of the
Company (the “Eligible Entity”); (ii) a manager
of, or other employee holding an executive,
managerial, supervisory or similar position in
any member of the Group; and (iii) full-time or
part-time employee, or a person for the time
being seconded to work full-time or part-time
for any member of the Group or of an Eligible
Entity selected by the person authorized to
administer the Share Award Scheme will be
entitled to participate as a selected participant.

BRESE 2
BB~ F AR 47 SRS &l ()
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SHARE OPTION SCHEMES (Continued)
Share Award Scheme (Continued)

The Share Award Scheme shall terminate on
the earlier of (i) upon expiry of the period
of 10 years from the adoption date (i.e. 13
April 2018);
in control of the Company; or (iii) on the

(i) on the date of any change

date determined/resolved by the Board to
terminate the Share Award Scheme pursuant
to the scheme rules. Any termination if the
Share Award Scheme shall not affect the
subsisting rights of any selected participant.
The remaining life of the Share Award Scheme
is approximately 4 years.

The Board or the authorized person may,
subject always to the Share Award Scheme,
from time to time determine the number
of restricted shares to be granted and at its
absolute discretion select any participant to be
a selected participant under the Share Award
Scheme.

After the authorized person has determined
the number of grant shares and the selected
participants, it shall notify the trustee and the
selected participants in writing on the proposed
grant date. Upon receipt of the notification of
the grant, the selected participants are required
to confirm their acceptance of the grant by
returning to the authorized person a notice of
acceptance duly executed by them within 28
days after the grant date.

NEO-NEON HOLDINGS LIMITED [R5 A &IZERERAF

BTS2
IR B2 B a8 (&)
B 1 22 B &t 81 #

ATEF A
Bk (VR B (Bl = — N\F
MA+=H8)#EE10EF R 26
(AR RMEMEGI S 2 A
(iRt BRI R ESSETE #
SRER AR BB R &l 2 B B o fEf
BRIEBTAZBROEBAEET 2
EEFELEEZRBER - KH
HETEINFBF RO RLIF -

EXZedBRALTATREERE
HE R SR BB IR E 2B
BEETMSREEELRD EZRE
EETHREELEE  HARKE
TRt BB AT o

REATEERHBMDEE REE
SEER  HEUERBAZTEA
FMEFLEEZZREAE - K
EERLBEARZ EET2EERES
%Fﬁﬁ%%BHWWE%Ai*
B i 8 FIE AR LM B A -
HRESFEMNRL -



SHARE OPTION SCHEMES (Continued)
Share Award Scheme (Continued)

The vesting of the restricted shares is subject to
the selected participant remaining at all times
after the grant date and on the vesting date a
participant.

Any share held by the trustee on behalf
of a selected participant pursuant to the
provisions shall vest in such selected participant
in accordance with the vesting schedule
determined at the discretion of the authorized
person or the Board.

The maximum number of restricted shares
which may be granted to a selected participant
at any one time or in aggregate may not
exceed 1 per cent of the issued share capital
of the Company as at the adoption date on 13
April 2018, i.e. 20,985,254 shares.

The number of restricted shares available
for grant under the Share Award Scheme as
at 1 January 2024 and 30 June 2024 was
209,852,541 shares.

Details of the Share Award Scheme were set
out in the announcement of the Company
dated 13 April 2018. No Share has been
granted under the Share Award Scheme since
its adoption.
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SHARE OPTION SCHEMES (Continued)
Share Award Scheme (Continued)

Since no options and awards were granted
under both the 2016 Share Option Scheme
and the Share Award Scheme, the number of
shares that may be issued in respect of options
and awards granted under all share schemes of
the Company during the Period divided by the
weighted average number of shares in issue
(excluding treasury shares) for the year was nil.

CHANGES IN INFORMATION OF
DIRECTORS

The Directors are not aware of any information
in respect of the Directors which is required to
be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

EVENTS AFTER REPORT PERIOD

On 20 August 2024, Mr. Gao Zhi ceased to
be an executive Director, the chairman of the
Board, the president of the Company, the chief
executive officer of the Company, the chairman
of the Nomination Committee, a member of
the Remuneration Committee, a member of the
Risk Management and Regulatory Compliance
Committee of the Company and an authorised
representative of the Company under Rule 3.05
of the Listing Rules.
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EVENTS AFTER REPORT PERIOD
(Continued)

On 20 August 2024, Ms.
was appointed as an executive Director, the

Zhang Yuanyuan

chairman of the Board, the president of the
Company, the chief executive officer of the
Company, the chairman of the Nomination
Committee, a member of the Remuneration
Committee, a member of the Risk Management
and Regulatory Compliance Committee of the
Company and an authorised representative of
the Company under Rule 3.05 of the Listing
Rules.

Please refer to the Company’s announcement
dated 20 August 2024.

Except as disclosed herein, since 30 June 2024
and up to the date of this report, no important
events affecting the Group has occurred.

On behalf of the Board
Neo-Neon Holdings Limited
Zhang Yuanyuan
Chairperson

23 August 2024
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Ernst & Young S IE S Tel 5% : +852 2846 9888
27/F, One Taikoo Place ~ &/B#IEAHESEI795]  Fax f5& : +852 2868 4432
&j( 979 King's Road AR — 27 ey.com
Quarry Bay, Hong Kong
INDEPENDENT REVIEW REPORT BIYEMHKE
To the board of directors of Neo-Neon HHEARKERERAD T
Holdings Limited E=g
(Incorporated in the Cayman Islands with (RHASBESEMKZHERAE)
limited liability)
Introduction =

We have reviewed the interim financial
information set out on pages 42 to 86,
which comprises the condensed consolidated
statement of financial position of Neo-Neon
Holdings Limited (the “Company”) and its
subsidiaries (together the “Group”) as at
30 June 2024 and the related condensed
consolidated statements of profit or loss,
comprehensive income, changes in equity and
cash flows for the six months then ended, and
explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a
report on interim financial information to be in
compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34
Interim Financial Reporting (“HKAS 34") issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"). The directors of the
Company are responsible for the preparation
and presentation of this interim financial
information in accordance with HKAS 34. Our
responsibility is to express a conclusion on this
interim financial information based on our
review. Our report is made solely to you, as a
body, in accordance with our agreed terms of
engagement, and for no other purpose. We
do not assume responsibility towards or accept
liability to any other person for the contents of
this report.
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INDEPENDENT REVIEW REPORT
(Continued)

Scope of review

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410 Review of Interim Financial Information
Performed by the Independent Auditor of the
Entity issued by the HKICPA. A review of this
interim financial information consists of making
inquiries, primarily of persons responsible for
financial and accounting matters, and applying
analytical and other review procedures. A
review is substantially less in scope than an
audit conducted in accordance with Hong
Kong Standards on Auditing and consequently
does not enable us to obtain assurance that
we would become aware of all significant
matters that might be identified in an audit.
Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our
attention that causes us to believe that the
interim financial information is not prepared, in
all material respects, in accordance with HKAS
34.

Ernst & Young

Certified Public Accountants
Hong Kong

23 August 2024
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS

For the six months ended 30 June 2024

R RARSRER

BE_Z_MFEXA=1THILNEA

Six months ended 30 June
BEXA=THLRER

Notes 2024 2023
it3 ZECME ZTZ=F
RMB'000 RMB'000

ARETFT AREFT
(Unaudited) (Unaudited)
(REER) (REER)

REVENUE KA 4 294,390 326,612
Cost of sales HERA (161,608) (187,013)
Gross profit EH 132,782 139,599
Other income, gains and losses, net ~ E AU A « Wz K EE
FHE 4 25,873 29,516

Reversal/(provision) of provision of ~ J{EBEEE /(EfE)

impairment, net X 1,712 (2,422)
Selling and distribution expenses ~ $ERD HHY (98,749) (91,445)
Administrative expenses THRX (46,134) (51,104)
Finance costs HBHA 5 (690) (785)
PROFIT BEFORE TAX BB AR 5 14,794 23,359
Income tax expense FEREX 6 (3,031) (7,758)
PROFIT FOR THE PERIOD BRERN 11,763 15,601
Attributable to: AT AT :

Owners of the parent BRAREEA 11,610 15,181

Non-controlling interests FRRER 153 420

11,763 15,601

PROFIT PER SHARE ATTRIBUTABLE BIATIZEREZEEA

TO ORDINARY EQUITY HOLDERS {5 & K%

OF THE PARENT 8

Basic and diluted EALEE RMBO.55 cent ~ RMBO.72 cent

AR#055%9  ARK0.725

NEO-NEON HOLDINGS LIMITED [R5 A &IZERERAF



INTERIM CONDENSED CONSOLIDATED hEHIEHRESTEKRER

STATEMENT OF COMPREHENSIVE
INCOME

For the six months ended 30 June 2024

BE-Z-MEXA=+THILREAR

Six months ended 30 June
BEAA=TAHLXER

2024 2023
—E-NE —E-=E
RMB’000 RMB’000
AEETFT ARETFrT
(Unaudited) (Unaudited)
(RRER) (REEER)
PROFIT FOR THE PERIOD DAy 11,763 15,601
OTHER COMPREHENSIVE INCOME/(LOSS): H#z2EKA / (HE)
Other comprehensive loss that may be NIRRT
reclassified to profit or loss in subsequent ~ EFHAZEHH
periods: Ht2EEE
Exchange differences: BERERE:
Exchange differences on translation of BREBNEBEEZ
foreign operations EHER (5,196) (27,466)
Net other comprehensive loss that may be &4 HiR ] g 4%
reclassified to profit or loss in subsequent BENOBREEEN
periods Hib2EEBTE (5,196) (27,466)
Other comprehensive income that will not be A% &M T &4
reclassified to profit or loss in subsequent ~ EFHBEEEM
periods: Hit2EMA -
Exchange differences: EHES:
Exchange differences on translation of the ~ BEARRFELZ
Company EREZHE 10,411 47,296
Surplus on revaluation upon transfer of TRAEEEERE
right-of-use assets to investment properties R &M E% 2 E-BH = 12,750
Income tax effect REHEE = (3,188)
- 9,562
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INTERIM CONDENSED CONSOLIDATED FHIBHEES 2 EHIKRER (&)
STATEMENT OF COMPREHENSIVE
INCOME (Continued)

For the six months ended 30 June 2024 HE-_Z_WFNA=ZF+HIEXEA

Six months ended 30 June
BZAA=tHLEREAR

2024 2023
—EMF —Eo=F
RMB’000 RMB'000

ABEFT AREFT
(Unaudited) (Unaudited)
(REER) (REEER)

Surplus on revaluation upon transfer ¥ WEREE
of property, plant and equipment to BREREMEERL
investment properties EREH - 26,949
Income tax effect ETE 2 = (6,738)
- 20,211
Net other comprehensive income that will ~ REEHH T
not be reclassified to profit or loss in ERNEEREN
subsequent periods Hiz KA FE 10,411 77,069
OTHER COMPREHENSIVE INCOME FOR HREMEZERA
THE PERIOD, NET OF TAX B BiE 5,215 49,603
TOTAL COMPREHENSIVE INCOME BREERARE
FOR THE PERIOD 16,978 65,204
Attributable to: M AT
Owners of the parent BAREEA 16,769 64,508
Non-controlling interests E G 209 696
16,978 65,204
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

30 June 2024

r. 4

PHI R 4R & MR R R
—EZNFEAA=+H

30 June 31 December

2024 2023

—E-=F

ol 3 +=A
AR=1AH =t-A

RMB'000 RMB’000

AREFT ARETT

Note (Unaudited) (Audited)

it (REEXK) (B&%)

NON-CURRENT ASSETS FRBEE
Property, plant and equipment mE - BRERE 17,113 19,634
Investment properties REME 9 144,801 146,588
Right-of-use assets CREEE 37,705 42,751
Goodwill BE 90,630 90,069
Other intangible assets HttE\WEE 20,589 21,812
Financial assets at fair value BAREBEFABRZ

through profit or loss SREE 139,000 136,598
Deferred tax assets ERFEEE 23,167 26,552
Total non-current assets ERBEELE 473,005 484,004

—
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INTERIM CONDENSED CONSOLIDATED  FhEAfSERZ & B MRN & (&)
STATEMENT OF FINANCIAL POSITION

(Continued)
30 June 2024 —TZMNFEASNA=+H
30 June 31 December
2024 2023
—Eo=E
—E-NE +=A
~A=TH =+—-H
RMB'000 RMB'000
AREFT ARKETT
Notes (Unaudited) (Audited)
Wit (REER) (&%)
CURRENT ASSETS RBEE
Inventories FE 142,285 154,053
Trade and bills receivables EWE ZERA K
e R & 10 94,610 109,146
Loan receivable /4* KE® 11 128,415 127,506
Prepayments, other receivables  FBITE - H i EUYTHIE
and other assets REMEE 12 26,406 24,997
Loan to the ultimate holding ERTHREERAT
company 13 405,807 395,403
Financial assets at fair value BRAnBEFABRN
through profit or loss SREE 14,582 16,391
Tax recoverable AR E R IE 9,504 7,284
Cash and cash equivalents BehBEEEY 514,593 498,097
Total current assets ROEELE 1,336,202 1,332,877

e~
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

(Continued)
30 June 2024

hHB AR S MBI R (#)

—E-mMFEAXA=+H

30 June 31 December
2024 2023
—EC-=fE
“ECWE +=A
~A=TH =+—-H
RMB’000 RMB’000
AREFT AREFT
Note (Unaudited) (Audited)
k=3 (REBER) (&%)
CURRENT LIABILITIES kA=

Trade payables ERE 5 ER 14 55,971 62,990
Other payables and accruals HAb e RS A 77,460 90,189
Lease liabilities HEaRE 10,814 10,450
Tax payable IR 4,900 -
Provision Bk 32,686 33,440
Total current liabilities MEAEEE 181,831 197,069
NET CURRENT ASSETS REBEETRE 1,154,371 1,135,808

TOTAL ASSETS LESS CURRENT SEZERABEE
LIABILITIES 1,627,376 1,619,812
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

(Continued)
30 June 2024

hHB AR S MBI R (#)

“ECMERA=TH

30 June 31 December
2024 2023
—E-=F
“ECWE +=A
~A=TH =+—H
RMB’000 RMB’000
AREFT AREFT
(Unaudited) (Audited)
(RBER) (E&Z)
NON-CURRENT LIABILITIES FREBEE
Lease liabilities HEBE 27,306 32,578
Deferred tax liabilities ERFRIEEE 20,442 24,584
Total non-current liabilities ErRBaGELsE 47,748 57,162
Net assets EERE 1,579,628 1,562,650
EQUITY i
Equity attributable to owners of R A AE(HH#EE
the parent
Issued capital BEBITRA 185,672 185,672
Reserves B 1,384,070 1,367,301
1,569,742 1,552,973
Non-controlling interests FERER 9,886 9,677
Total equity EREE 1,579,628 1,562,650
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 June 2024
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INTERIM CONDENSED CONSOLIDATED hEHIEHGRESRERER

STATEMENT OF CASH FLOWS

For the six months ended 30 June 2024 HE—Z_WFNAZFTAHIENEA

Six months ended 30 June
BEAA=THLAEAR
2024 2023
—E_NE —T-=F
RMB‘000 RMB’000
AREFT ARETT
(Unaudited) (Unaudited)
(RBE®R) (REHERZ)

CASH FLOWS FROM OPERATING
ACTIVITIES

REEZHFEHERE

Cash generated from operations REXBHERE 8,457 33,169
Interest paid BAFIE (629) (718)
Hong Kong profits tax paid BENEAFNEH - (2,527)
Overseas taxes paid BRENRE (939) (18,518)
Net cash flows from operating RETBME

activities REREFH 6,889 11,406

CASH FLOWS FROM INVESTING
ACTIVITIES
Bank interest received

Purchases of items of property, plant and

equipment
Additions to intangible assets

Loan advance to ultimate holding company

Proceeds from disposal of items of
property, plant and equipment

Placement of non-pledged time deposits
with maturity of more than three months

when acquired
Release of non-pledged time deposits

with maturity of more than three months

when acquired

Other cash flows arising from investing

activities

REEDFSRERE

Net cash flows used in investing
activities

BEUERITFI B 12,441 6,877
BENE BERZE

HH (1,173) (2,598)
NEEVEE (1,330) (1,999)
BRNERTFREERAT - (400,000)
HEME  BEN&E

HE MBI 140 48
FEDMEHISHEEE

= @A KRR

EHER (272,492) -
BEHRIERISHERE

= A AR IEHE A

THER 227,411 76,704
KREREEH

HiRemE 1,347 1,412
RETBHFARESRE

FE (33,656) (319,556)
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS
(Continued)

For the six months ended 30 June 2024

HE—-Z

THSARERERER (&)

P;qfﬁ/\ﬂ JFEUJ:/JIH

Six months ended 30 June

BEAA=tTHLAEA

2024 2023
TBEDNE —T-=F%
RMB’000 RMB’000
ARETFT ARETT
(Unaudited) (Unaudited)
(REER) (REFERZ)
CASH FLOWS FROM FINANCING REZHHRBRERE
ACTIVITIES
Principal portion of lease payments HERZHREEH (5,161) (5,741)
Other cash flows arising from financing ~ REFE &3 2 Efh
activities Beng (61) (67)
Net cash flows used in financing METEMA
activities BEeRERHE (5,222) (5,808)
NET DECREASE IN CASH AND CASH ReRBALEEN
EQUIVALENTS ML FE (31,989) (313,958)
Cash and cash equivalents at the REBINHEe KRS
beginning of period EEY 236,838 706,560
Effect of foreign exchange rate changes, qu[ EHEN B
net FE 1,723 2,266
CASH AND CASH EQUIVALENTS AT RERNAEREE
THE END OF PERIOD ZEY 206,572 394,868
ANALYSIS OF BALANCES OF CASH ReRALEEN
AND CASH EQUIVALENTS wmBoMm
Cash and bank balances fﬁ%&fiﬁ#ﬁ? 148,053 394,868
Non-pledged time deposits with original ~ RFE 2 E1 A%
maturity of less than three months ={E A EE M
when acquired EBEX 58,519 -
Cash and cash equivalents as stated ReRERMAEMN
in the statement of cash flows BeRBEEEY 206,572 394,868
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION

30 June 2024

=
52

BASIS OF PREPARATION

The interim condensed consolidated financial
information for the six months ended 30 June
2024 has been prepared in accordance with
the applicable disclosure requirements of the
Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) and Hong Kong Accounting
Standard 34 Interim Financial Reporting (“HKAS
34") issued by the Hong Kong Institute of
Certified Public Accountants.

The interim condensed consolidated financial
information does not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction
with the Group’s annual consolidated financial
statements for the year ended 31 December
2023.
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2024

CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted in the
preparation of the interim condensed
consolidated financial information are
consistent with those applied in the preparation
of the Group’s annual consolidated financial
statements for the year ended 31 December
2023, except for the adoption of the following
revised Hong Kong Financial Reporting
Standards (“HKFRSs”) for the first time for the
current period’s financial information.

Amendments to Lease Liability in a Sale
HKFRS 16 and Leaseback
Amendments to Classification of
HKAS 1 Liabilities as Current

or Non-current (the
“2020 Amendments”)
Amendments to Non-current Liabilities
HKAS 1 with Covenants (the
“2022 Amendments”)

Amendments to Supplier Finance
HKAS 7 and HKFRS 7 Arrangements

The nature and impact of the revised HKFRSs
are described below:

(@)  Amendments to HKFRS 16 specify the
requirements that a seller-lessee uses in
measuring the lease liability arising in a
sale and leaseback transaction to ensure
the seller-lessee does not recognise any
amount of the gain or loss that relates to
the right of use it retains. Since the Group
has no sale and leaseback transactions
with variable lease payments that do not
depend on an index or a rate occurring
from the date of initial application of
HKFRS 16, the amendments did not have
any impact on the financial position or
performance of the Group.

AR S M E R
(%)

—E-mMFEAXA=+H

2. EBHBREMNEE

RELP BB S M E R TR A
VB BREREARERE—F
TZHF+ A=t HIEFENSF
B A mEAPARABNEFIRR
—B AT RA R 2 B E R
PERRANEIETEEMBRE
Q) ([ EBHERELER BRI

BEMBRE & & o iy

A 1655 HEEE
CCHIENS)
BB BESEABR
F15% (BETA) 55/77?#/}/05/?
([=ZF=F
FIEETA)

B2 ke

BIKUERTA) FrRBEE
([ZF==
FEETE])

BB G AER| By fEL

%7%&% B #

RS 2R

EYEACHEN)

EETE Y G REEA 2 EE
RESHAMT :

(@) BEMBREELE165
( ERIA) AT AE 77 —#FEA
RFABEREEDRSHE

K RE B TR 2 A

JE LMJE{%E?‘J‘ EBEAT

Zﬁﬁﬁm HAAREEE
BREMEBMBRELER
16z AN FAEL IR
FHE ek L R i E 2 A E A
ENRZEREERZS &
ZEBRAEAEE 2B
RRHKRBLEEFZE -
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2024

2. CHANGES IN ACCOUNTING POLICIES
(Continued)

(b)

The 2020 Amendments clarify the
requirements for classifying liabilities as
current or non-current, including what is
meant by a right to defer settlement and
that a right to defer must exist at the end
of the reporting period. Classification of
a liability is unaffected by the likelihood
that the entity will exercise its right to
defer settlement. The amendments also
clarify that a liability can be settled in its
own equity instruments, and that only
if a conversion option in a convertible
liability is itself accounted for as an equity
instrument would the terms of a liability
not impact its classification. The 2022
Amendments further clarify that, among
covenants of a liability arising from a
loan arrangement, only those with which
an entity must comply on or before the
reporting date affect the classification of
that liability as current or non-current.
Additional disclosures are required for
non-current liabilities that are subject
to the entity complying with future
covenants within 12 months after the
reporting period.

The Group has reassessed the terms and
conditions of its liabilities as at 1 January
2023 and 2024 and concluded that the
classification of its liabilities as current or
non-current remained unchanged upon
initial application of the amendments.
Accordingly, the amendments did not
have any impact on the financial position
or performance of the Group.
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2024

2. CHANGES IN ACCOUNTING POLICIES
(Continued)

(@}

Amendments to HKAS 7 and
HKFRS 7 clarify the characteristics
of supplier finance arrangements
and require additional disclosure of
such arrangements. The disclosure
requirements in the amendments are
intended to assist users of financial
statements in understanding the effects
of supplier finance arrangements on
an entity’s liabilities, cash flows and
exposure to liquidity risk. The disclosure
of relevant information for supplier
finance arrangements is not required for
any interim reporting period during the
first annual reporting period in which an
entity applies the amendments. As the
Group does not have supplier finance
arrangements, the amendments did not
have any impact on the interim condensed
consolidated financial information.

3. OPERATING SEGMENT INFORMATION
For management purposes, the Group is
organised into business units based on their
products and services and has two reportable
operating segments as follows:

the People’s Republic of China (“PRC")
lighting segment consists of research and
development, manufacture of lighting
products in the PRC and Vietnam, and
distribution of lighting products in the
PRC and overseas; and

the United States of America (“USA")
lighting segment consists of the
manufacture and trading of lighting
products in the USA.

AR S M E R

()

— = —

=

MERA=1H

2. EHRENEEE)

(@

BEGHENFEIRRER
M mEERETR (EFT
) ERAHERRELTFZ
FrR G WREBRRZELH
EHBIMEE - ZFEFTA
ZWFERE T 5 BB TR
REMETRHEFREAR
HHERZAR RERE
ERnBETREBRZEZE R
EREAZEEITAZER
FERSH  BAREMAS
HREHREHERRER
PR AABEM - AN AKE
YEMEEBE LD - M
SRS THEREAY
BERLEEATE -

3. REsPENR
HEEMAENS  ARBEREER
LRGBS EEBL - BT MIE

ARMELEDEL
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2024

o

56

OPERATING SEGMENT INFORMATION
(Continued)

Management monitors the results of the
Group's operating segments separately for the
purpose of making decisions about resource
allocation and performance assessment.
Segment performance is evaluated based on
reportable segment profit, which is a measure
of adjusted profit before tax. The adjusted
profit before tax is measured consistently
with the Group’s profit before tax except that
interest income, non-lease-related finance costs,
government grants, as well as unallocated
corporate income and gains and expenses are
excluded from this measurement.

Segment assets exclude deferred tax assets,
loan to the ultimate holding company, tax
recoverable, cash and cash equivalents and
other unallocated head office and corporate
assets as these assets are managed on a group
basis.

Segment liabilities exclude tax payable, deferred
tax liabilities and other unallocated head office
and corporate liabilities as these liabilities are
managed on a group basis.

Intersegment sales and transfers are transacted
with reference to the selling prices used
for sales made to third parties at the then
prevailing market prices.
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NOTES TO INTERIM CONDENSED

CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2024

3.

OPERATING SEGMENT INFORMATION

(Continued)

Six months ended 30 June 2024 (unaudited)

AR S M E R

(&)
—E-mMFEAXA=+H
3. RESTER(E)

BE-_Z_MmMFEXA=Z+THL
ANER (REER)

PRC lighting  USA lighting Total
Bl R B ZERH @t
RMB’000 RMB’000 RMB'000
ARETRE ARETZT AREFZT
(Unaudited) (Unaudited) (Unaudited)
(REER) (RBER) (REER)
Segment revenue (note 4): U A (HiEE4)
Sales to external customers ¥ RAEP ZHEH 15,063 279,327 294,390
Intersegment sales AEEHE 8,127 - 8,127
Total segment revenue HHBALE 23,190 279,327 302,517
Reconciliation: -
Elimination of intersegment  #il#4% & &
sales (8,127)
Revenue 'ON 294,390
Segment results AWEE (2,700) 6,846 4,146
Reconciliation: -
Interest income and FIEWAREK D BERA
unallocated income and L= FE
gains, net 15,252
Finance costs (other than BB (GEERER
interest on lease liabilities) &4} (61)
Government grants TR 8 162
Unallocated expenses AAEZ (4,705)
Profit before tax BB AR T 14,794
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2024

3. OPERATING SEGMENT INFORMATION
(Continued)
Six months ended 30 June 2023 (unaudited)

AR S M E R

(&)

“ECMERA=TH

3. REIBER(E)

BE-2-=€£xXA=+HL
ANMEA (REER)

PRC lighting  USA lighting Total
Bl AR A ZERH ot
RMB’000 RMB’000 RMB'000

AEBFT ARETT AREFT

(Unaudited) (Unaudited) (Unaudited)

(REggR) (REER)  (REER)

Segment revenue (note 4): U A (H3E4)
Sales to external customers 4\ REFZHESR

39,147 287,465 326,612

Intersegment sales DEEEE 9,523 - 9,523
Total segment revenue DEBRNEE 48,670 287,465 336,135
Reconciliation: -
Elimination of intersegment  #il#4% &ff &

sales (9,523)
Revenue WA 326,612
Segment results PHES (210) 12,596 12,386
Reconciliation: -
Interest income and FIBWAREK D BERA

unallocated income and L= FE

gains, net 19,205
Finance costs (other than BB (GEERER

interest on lease liabilities) &4} (67)
Government grants TR G B 56
Unallocated expenses AAEZ (8,221)
Profit before tax BB AT I 23,359
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2024

3. OPERATING SEGMENT INFORMATION
(Continued)
The following table presents the asset and
liability information of the Group’s operating
segments as at 30 June 2024 and 31 December
2023.

As at 30 June 2024 (unaudited)

AR S M E R

(#)

—E-mMFEAXA=+H

3. REIBER(E)

TEREINAEELED IR T
ZHEANA=ZTHERZZEZ=ZF
+ZA=+—HEMEERAREE
# o

R-ZEBE-_MEARA=1+H(KELE
#%)

PRC lighting  USA lighting Total
" B 8 5B ZERH @t
RMB'000 RMB'000 RMB'000

AREFT AREFT ARETFT

(Unaudited) (Unaudited) (Unaudited)

(REER) (RBRER) (REER)

Segment assets PHEE

Reconciliation: ik -

Deferred tax assets BERIEEE

Loan to the ultimate holding B3 T & &L A &)
company

Tax recoverable AT U B 7 IE

Cash and cash equivalents IR& MBS ZED

Corporate and other RAREMEK DB
unallocated assets BE

Total assets BEE

Segment liabilities AHWEE

Reconciliation: R -

Tax payable BT

Deferred tax liabilities BLERIEEE

Corporate and other DA REMADE
unallocated liabilities =R

Total liabilities BERE

359,410 347,957 707,367
23,167

405,807

9,504

514,593

148,769

1,809,207

30,723 170,181 200,904

4,900
20,442

3,333

229,579
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL

INFORMATION (Continued)

30 June 2024

3. OPERATING SEGMENT INFORMATION

(Continued)

As at 31 December 2023 (audited)

AR S M E R

(&)

“ECMERA=TH

3.

REDWEN (B

RZB-Z=F+=-A=+—H (K
E1%)

PRC lighting  USA lighting Total
Bl ZERH it
RMB’000 RMB’000 RMB’000
ANREFT AREFT ARETFT
(Audited) (Audited) (Audited)
(&%) (&%) (&%)
Segment assets DEHEE 345,141 393,502 738,643
Reconciliation: B8R -
Deferred tax assets ERERIBEE 26,552
Loan to the ultimate holding B F & & ZER A &)
company 395,403
Tax recoverable A] Y [B] 7 18 7,284
Cash and cash equivalents BeNIReEEY 498,097
Corporate and other NEIREMKR DB
unallocated assets BE 150,902
Total assets BEE 1,816,881
Segment liabilities PHEE 25,532 200,291 225,823
Reconciliation: HER -
Deferred tax liabilities BLERIEEE 24,584
Corporate and other AR REMARDE
unallocated liabilities afE 3,824
Total liabilities BERE 254,231

o
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NOTES TO INTERIM CONDENSED

CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2024

4. REVENUE, OTHER INCOME, GAINS AND

LOSSES, NET
An analysis of revenue is as follows:

AR S M E R

(%)
—E-mMFEAXA=+H

4. WA~ BEMBA - REREBERE
WADHTIT

Six months ended 30 June
BEXRNA=+HLAREA

Revenue from contracts with
customers

2024 2023
—E-WE —T-=4F
RMB’000 RMB’000
AREFT ARKTFT
(Unaudited) (Unaudited)
(REER) (REEgE%)
294,390 326,612
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

AR S M E R

(#)

30 June 2024

REVENUE, OTHER INCOME, GAINS AND

LOSSES, NET (Continued)

Disaggregated revenue information for
revenue from contracts with customers
For the six months ended 30 June 2024

(Unaudited)

—E-mMFEAXA=+H

(#)

WA~ HA ~ REREBERER

BEFEERAZ WA EZH B

BE-_Z-_mFRA=Z+HL

ANER (REERK)

Segments PRC lighting  USA lighting Total
2 T Bl R B XERH @t
RMB’000 RMB’000 RMB’000
ARETFT ARETT AREFZT
Types of goods or services ERIRBER
Sale of lighting products SHERPE R 15,063 279,327 294,390
Geographic markets g 5
North America bl 10,920 278,615 289,535
Europe B 2,732 - 2,732
The PRC FE 169 - 169
Asia (excluding the PRC) T (FRERE) 1,242 712 1,954
Total revenue from contracts with ~ B AR A LS
customers 15,063 279,327 294,390
Timing of revenue recognition W AHEREHE
Goods transferred and services EmRRBREERS
rendered at a point in time BEB RRMH 15,063 279,327 294,390
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL

INFORMATION (Continued)

30 June 2024

REVENUE, OTHER INCOME, GAINS AND

LOSSES, NET (Continued)

Disaggregated revenue information for
revenue from contracts with customers

(Continued)

For the six months ended 30 June 2023

(Unaudited)

AR S M E R

(#)

—E-mMFEAXA=+H

(#)

WA~ HA ~ REREBERER

BEFERUAZHKRAEHNBH

(%&)

BE-_Z-_=fXA=+HL
ANER (REER)

Segments PRC lighting  USA lighting Total
28 o B R B ZERH @it
RMB’000 RMB’000 RMB’000
ANREFT AREFT AREFT
Types of goods or services EmREBER
Sale of lighting products HERAER 39,147 287,465 326,612
Geographic markets g 5
North America ItE 27,934 287,319 315,253
Europe BOM 3,246 - 3,246
The PRC HE 207 - 207
Asia (excluding the PRC) T (FRERE) 7,760 146 7,906
Total revenue from contracts with ~ B AR A LS
customers 39,147 287,465 326,612
Timing of revenue recognition AR
Goods transferred and services EmRRBREES
rendered at a point in time EEBRREY 39,147 287,465 326,612
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NOTES TO INTERIM CONDENSED FHEIfS B4R S BT IS B B K 5T
CONSOLIDATED FINANCIAL (48)

INFORMATION (Continued)

30 June 2024 —E-mMFEAXA=+H

4, REVENUE, OTHER INCOME, GAINS AND 4. WA -~ HlA - WBREEBE
LOSSES, NET (Continued) (#)

Six months ended 30 June
BEANA=+HLAEA

2024 2023
—E_MFE T =F
RMB’000 RMB’000

ARBEFT ARKTFT
Note (Unaudited) (Unaudited)
M CGRBER) CREEZR)

Other income Ha g A
Bank interest income |ITFE A 9,573 6,877
Other interest income EH A F S A 16 6,963 2,920
Dividend income from BN BETAEBES
financial assets at FVTPL TREEZREWA 1,347 1,412
Government grants* I # Bh* 162 56
Gross rental income e A% 5,217 4,528
Others H 3,155 1,497
26,417 17,290
Gains and losses, net WEREERFHE
Gains/(losses) on disposal of HEME « HE &
items of property, plant REHEE 2
and equipment W (EE) 140 (356)
Fair value gains on financial &2 f BEF AEEK
assets at FVTPL, net CRMEEZANEE
W & 78 483 191
Fair value losses on BREMENAREE
investment properties, net E 18 55 (1,979) (109)
Foreign exchange differences, [ % 7= 8 %
net 812 12,500
(544) 12,226
Total st 25,873 29,516
* There are no unfulfilled conditions or * 3 # B4 B B R O R AR (R
contingencies relating to the grants. A EIR -

=~
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NOTES TO INTERIM CONDENSED

CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2024

5.  PROFIT BEFORE TAX

The Group's profit before tax is arrived at after

charging/(crediting):

AR S M E R

(#)

—E-mMFEAXA=+H

5. BBARR
7 B 2 [ BLATE R G
(EA) AT & B 1 i 5

Six months ended 30 June
HEAA=TAHL<EAR

2024 2023
—E-@mEF —TZ=F
RMB’000 RMB’000
AE¥TFT ARETFT
(Unaudited) (Unaudited)
(REBER) (REEX)
Finance costs BB

Other finance costs H A B AR 61 67
Interest on lease liabilities HEESEFE 629 718
690 785

Depreciation of property, plant and ME BERRENE

equipment 3,737 5,435
Depreciation of right-of-use assets FRELENE 5,276 5,856
Research and development costs: HERA:

Deferred expenditure amortised E#HEETAY 2,084 1,769
Amortisation of other intangible assets — E £ i/ & & # 84 1,081 949
Lease payments not included in the THAHEARBHEN

measurement of lease liabilities BERR 57 215
Direct operating expenses (including RERBESHREME

repairs and maintenance) arising from K EEL L%

rental-earning investment properties (B IE#EE T 4 7€) 245 217
Provision/(reversal) of impairment & REEREBERE/

losses on financial assets, net: (Bm)F8

Trade and bills receivables EWE SRR R EREE 252 429

Other receivables Hfth FEURIR 1,058 (941)

Loan to the ultimate holding company &3 F & &R A 7 (3,022) 2,934

(1,712) 2,422
Write-down of inventories to net FEMBZTERFE

realisable value 948 1,651

Foreign exchange differences, net EREZEFE 812 (12,500)
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NOTES TO INTERIM CONDENSED

CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2024

(&)

AR S M E R

—E-mMFEAXA=+H

INCOME TAX EXPENSE

Hong Kong profits tax has been provided at the
rate of 16.5% (six months ended 30 June 2023:
16.5%) on the estimated assessable profits
arising in Hong Kong during the period. For
the Group’s subsidiaries established in the USA,
income tax is calculated at the rate of 28.0%
(six months ended 30 June 2023: 28.0%).
Tax on profits assessable in the PRC has been
calculated at the applicable PRC corporate
income tax (“CIT") rate of 25.0% (six months
ended 30 June 2023: no provision for PRC
corporate income tax had been made as the
Group had available tax losses brought forward
from prior years to offset the assessable profits
generated during the period). Taxes on profits
assessable elsewhere have been calculated at
the rates of tax prevailing in the jurisdictions in
which the Group operates.

6. MBHAX

EENEREANPHAEEBEL
ZIhETERTUEF&16.5% (B2
—E-=FXNA=ZFHIENEA:
16.5%) 5132 - AEBEREBRAK L
HO B /B A R 89 BT A8 7 1£228.0% (%
K—gfifﬁ/\ﬂ7+ai/\1.
A :28.0%) M EFHE - RHPH
A AR B A B T 2 8 R R
EMBR(EEMBR] HE
25.0%:TE (B2 =_=F~A
=+ HIENEAR - AAREE B &R
BEUNREFEZBRBEERRNE
SHZ BRI E L Z FERBUER) - B
HREMEMSBELEH®) - »
Ef@tﬁﬁ?iﬁéﬁﬁaﬁmﬁlﬁ
BASEEEEMERERRERE
TMEEHE -

Six months ended 30 June
BEANA=THLEXREA

2024 2023
—E_E —T-—4F
RMB’000 RMB’000
AR¥TFT AREFT
(Unaudited)  (Unaudited)
(REEEZR) (REER)
Current — Hong Kong EH-FF
Charge for the period il 228 401
Underprovision in prior periods BEHEBETR 37 4,612
Current — Elsewhere EH-Hu
Charge for the period il 3,407 2,795
Deferred tax IR IE (641) (50)
Total tax charge for the period HAIES M4 3,031 7,758
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2024

INCOME TAX EXPENSE (Continued)

Tax audit conducted by the Inland Revenue
Department (the “IRD") in Hong Kong

The IRD conducted a tax audit to the Group
for the years of assessment back from year of
assessment 2005/06. During the years, the IRD
had issued protective profits tax assessments
in an aggregate amount of HK$157,730,000
(approximately equivalent to RMB145,424,000)
for the years of assessment from 2005/06 to
2015/16. The Group had lodged objections
against these protective profits tax assessments
and the IRD had agreed to hold over the tax
demanded for these years of assessment on
the condition that the Group purchased tax
reserve certificates in an aggregate amount of
HK$30,500,000 (approximately equivalent to
RMB28,120,000), which had been recorded as
tax reserve certificates under “Prepayments,
other receivables and other assets” to the
financial statements in 2022.

In June 2023, the Group had reached an
agreement with the IRD and received the
revised final assessments for the years of
assessment from 2005/06 to 2015/16 to
demand additional tax charges of totalling
HK$5,082,000 (approximately equivalent to
RMB4,612,000), together with other charges
of totalling HK$3,578,000 (approximately
equivalent to RMB3,247,000). These charges
had been settled by offsetting the tax reserve
certificates purchased by the Group during the
year ended 31 December 2023.

DIVIDENDS

The directors of the Company did not
recommend the payment of a dividend for the
six months ended 30 June 2024 and 2023.

AR S M E R
(&)

—E-mMFEAXA=+H

6. FEHAXE)
EBBRER(HER ETHH
T
HERYUAERE —TTH TN
M FEETHETZ - ZFR -
%R%%Efﬁiiiﬁ/q NE
T—h,/—RNFEFEELRE
\ii:ﬂ FiaF B A $£157,730,000/5

TC (KA E R AR 145,424,000
ﬂc$§@5%%%%@%ﬂ
BHIRBREZRY BHERBD
AEEEnZSTREEHEN
BIE KHAASBERELER
30,500,000 7T (KA E R ARYE
28,120,00070) MR % - B
HERZZZZ-FHBHRERZ[E
MR EthEUGRIE R & E
PIVERER A AR

RIZBZ=ZFRA  AEBSEBBE
RERGE - WK —FTH T
RNEZE—T,/ R FIHEEDN
TS T AR FERE - ESREEINE AT
18 A #£5,082,000/ 7t (X E R
AR#4,612,00070) @ BREAME
f3 A #£3,578,0008 7t (K E R
AR#3,247,0007T) ~ZEEBAE
REBEE=ZT==F+=ZA=+—
ALEFEABEREANEEMEE
WERFE -

7. HQ,E
RABEFHERTHRHBE—_ZT M
i&f—‘» Z=FRA=TBEIER
18 AR AS B S -

Interim Report 2024 —F — U4 HiRE

67



—

NOTES TO INTERIM CONDENSED

CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2024

AR S M E R
()

—E-mMFEAXA=+H

8. EARNINGS PER SHARE ATTRIBUTABLE 8.
TO ORDINARY EQUITY HOLDERS OF THE

PARENT

The calculation of the basic earnings per share
amount is based on the profit for the period
attributable to ordinary equity holders of the
parent, and the weighted average number of
ordinary shares of 2,094,465,417 (30 June
2023: 2,094,465,417) in issue during the

period.

The computation of diluted earnings per share
does not assume the exercise of a subsidiary
of the Company’s outstanding share options
for the six months ended 30 June 2024 and
2023 because the exercise price of those
share options was higher than the price of a
subsidiary of the Company’s share during the

period.

The Company had no potentially dilutive
ordinary shares in issue for the six months

ended 30 June 2024 and 2023.

BRAAEEREESEARGSE
1% 2 7

BREABRDRESA

M‘*hﬁ/\ﬁémﬁﬂmmﬂ&ﬁﬁ
NEBETEEBROMEFSH
2,094,465,417 (Z T = = F X

A =+H8:2,094,465,4178%) 5t
=
&:I: E‘fﬁ&—v—_fﬁ/\ﬁ

f-I-Ei/dlﬂ 2hi NS
RAEMRITEBERENTEES
E’\‘uZ Hif AR A BB 2 B
DETE - Et :Hrﬁiﬂx?%&?ﬁ’%
TR W AR R 2 5 BB AR I 1T {2

ARAFRBEZZT_MNFR_ZT
_fi/\ﬂf‘fﬁﬂi/\ & A I &
BIEEEL B -

Six months ended 30 June

BEAA=TRHLEANEA

2024 2023
—E_ME 2 —T-=4F
RMB’000 RMB’000
AREFT ARKTFT
(Unaudited) (Unaudited)
(REEEZ) (CREFER)
Profit attributable to ordinary BRrEimkiEs
equity holders of the parent, BAEAEERR
used in the basic and diluted ARETEER
earnings per share calculation EARREERT 11,610 15,181

_—
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NOTES TO INTERIM CONDENSED

CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2024

8. EARNINGS PER SHARE ATTRIBUTABLE 8.
TO ORDINARY EQUITY HOLDERS OF THE

PARENT (Continued)

(#)

—E-mMFEAXA=+H

REBR (4)

AR S M E R

BRAREERESREARGS

Six months ended 30 June
HEAA=+HLEXER

2024 2023
—E-ME —E-=fF
Number of Number of
shares shares
BG#E K& E
(Unaudited) (Unaudited)
(RESER) (REEEZ)
Weighted average number of HEFREAREE
ordinary shares in issue during BB A E A
the period used in the basic BEITEBAA
and diluted earnings per share MmEFHE
calculation 2,094,465,417 2,094,465,417
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2024

—"-\
70

INVESTMENT PROPERTIES

As at 30 June 2023, the use of certain
industrial properties had been changed upon
the inception of the operating leases entered
into with tenants. As a result, the industrial
properties previously included in property, plant
and equipment and the relevant leasehold land
included in right-of-use assets with carrying
values of RMB6,051,000 and RMB7,710,000,
respectively, were transferred to investment
properties. The properties were revalued at the
date of transfer based on valuation performed
by Roma Appraisals Limited, an independent
professionally qualified valuer.

The fair value gains on transfer of property,
plant and equipment and right-of-use assets of
RMB26,949,000 and RMB12,750,000, net of
the deferred tax change of RMB6,738,000 and
RMB3,188,000, respectively, were recognised
in other comprehensive income on the date of
transfer.

NEO-NEON HOLDINGS LIMITED [R5 A &IZERERAF

AR S M E R
()

—E-_mFEANA=1+H

9. REYE

RZZ-_=ZFXA=+H #FTT
%%%mmﬁmﬁﬁﬁﬂum%
THERMBIEEE o« Ft - SAlsT
AE  BEMEENTIEDER
FFAFEAEEENHABREE b
K EREE S B A R¥6,051,0007T
M ANER#7,710,0007T  CEEE
WEWE - ZEWERERBHE
RBYEXESERGENESH
BEHE AR ARG EETERS -

EEYE ME &R ENEH

BEENRIAREBEREZS A

AR ¥26,949,0007T & A R ¥
12,750,0007T » 40 [ & 3E BT 13 ¢

BB A R#6,738,0007T & A R#E

3,188,000t * BB B AL H
fthaR & UL ERR ©



NOTES TO INTERIM CONDENSED

CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2024

(#)

AR S M E R

—E-mMFEAXA=+H

10. TRADE AND BILLS RECEIVABLES 10. EWESERRERERE
30 June 31 December
2024 2023
—E_NFE —E-=F
RNA=+H +t=ZA=+—H
RMB’000 RMB’000
AR FT ARMEFT
(Unaudited) (Audited)
(REEZ) (&%)
Trade receivables EUWE 5 ERR 98,424 112,435
Bills receivables FEWEE 9 408
Less: Impairment loss on trade & : FEULE 5 8RN

receivables BEEE (3,823) (3,695)

Less: Impairment loss on bills & : B ZHREEE
receivables = (2)
94,610 109,146
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NOTES TO INTERIM CONDENSED

.

72

CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2024

10.

TRADE AND BILLS RECEIVABLES (Continued)

An ageing analysis of the trade and bills
receivables as at the end of the reporting
period, based on the invoice date and net of

loss allowance, is as follows:

AR S M E R

(&)

“ECMERA=TH

10.

ERESRRRERRE (Z)
REZZAHIO>NBEEZREN
REEWE 5 8RR BRI (40
BRERBE) MR DT

30 June 31 December

2024 2023

—E-ME —E-=F

NA=+H +=ZA=+—H

RMB’000 RMB'000

AR¥Fr AEKFT

(Unaudited) (Audited)

(REEZ) (')

Within 1 month 1@ B AR 62,748 54,606
1 to 2 months 1221E A 14,683 37,448
2 to 3 months 2Z231@ A 5,609 4,834
3 to 6 months 3%6fE A 4,512 7,006
Over 6 months 618 A LA E 7,058 5,252
Total st 94,610 109,146
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2024

11.

AR S M E R

()

—E-mMFEAXA=+H

LOAN RECEIVABLE 11. ERER

30 June 31 December

2024 2023

—E_ME —E-=4F

ANA=+H +ZA=+—H

RMB’000 RMB’000

AR®Fr ARKFT

(Unaudited) (Audited)

(REER) (&%)

Loan receivable EULE 163,498 162,340
Less: Impairment allowance o ORE R (35,083) (34,834)
128,415 127,506

As at 30 June 2024 and 31 December 2023,
loan receivable represented the money lent
to a customer by Tongfang Finance Limited, a
subsidiary of the Company which is principally
engaged in money lending business. The loan
receivable bore interest rate at 8% p.a. (31
December 2023: 8% p.a.) and was overdue
since 2020. The loan receivable amounting
to RMB163,498,000 (31 December 2023:
RMB162,340,000) was secured by certain
properties, other investments, listed securities,
private equities of the borrower and personal
guarantees. The balance is classified as a
financial asset at amortised cost. Management
performs continuous assessment on the
recoverability of the loan receivable.

Management has performed credit risk
assessment by performing background search
on the borrowers, financial analysis on the
companies for which the borrower has pledged
the equity shares and property search on
pledged properties.

RZE-_WMFNA=Z+HRZ=Z
Z=F+TZA=1T—8 ERKEX
Taix?ﬁﬁ%f BEBH AR T M

NRAIRFHBEBERARE T —
%%ﬁz KIE o EWE IR FF
8% (=

To=F+ZA=1+—
A FHES%)FE TE=-F
—TEREHS - BRERARE
163,498,000 (Z T - =F+ =
A=+—8: AR#162,340,000

T AERANETWE  Htig
& ETEFRLSRELREA
BRIERT - B0 EBIRBHEK
FAENSBMEE - EHERET
1 B U B SR AT g e o

ERERBASERANES?
B SR A B R #) R B 7
DT REE ERYENYERE -
EITEERBIFRE -
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2024

11.

LOAN RECEIVABLE (Continued)

An impairment analysis is performed at each
reporting date by considering the expected
credit losses, which are estimated by applying
the probability of default approach with
reference to the risks of default of the
borrower. For the loan receivable which is
secured by second charge on properties and/
or share charges, management also takes into
account the mitigating effect of the value of
these collaterals in the ECL analysis. As at 30
June 2024, in the opinion of the directors,
the probability of default applied of the loan
receivable was 100% (31 December 2023:
100%). As the loan receivable was covered
by collaterals with an aggregate fair value
of approximately RMB172.3 million as at 30
June 2024 after deducting any outstanding

AR S M E R

(&)

—E-mMFEAXA=+H

11.

EWRERE)
AEBMENSHRE B PEBESHE
BEBEETRESN - MEHEE
BERBD2ERRANELNEREE
ﬁﬁ‘i%ﬂﬂm;ﬁﬂuﬁﬁ o FhIAMDE
ZERR S E R AR
JEHAZE RME BEEBRBHEER
BB $EEP7TA%‘)€}JW§§Z%%E&W
MEENTE - R_T_FXA
=t+A- %%7% U E ZRFT e
FAMENBEAB100% (—E ==
F#+=-H=+—H:100%) ° #
#ETD%EH*@“{%% ZEE
BE o BRERH T NF
/\ﬂ_JrEl@ﬁfﬁfﬁ,%@”ﬁm/\E
BA23BBLHERNESZ - A
&tfﬂi%ﬁﬁﬂmiﬂ%w\mﬁ(%zi
fﬁ/\ﬂ *f’EHJU\“ﬂ

iyf

first mortgage loan balances, no addition M) o
impairment was considered necessary during
the period (six months ended 30 June 2023:
Nil).
An ageing analysis of the loan receivable as at BIEINHAE SR BREBRD
the end of the reporting period, based on the TEMZQ (MBREBEEE) HRER
maturity date and net of loss allowance, is as DT -
follows:
30 June 31 December
2024 2023
—E-NE —T=F
ANA=t+H +tZ-A=+—8
RMB’000 RMB’000
AR T AREFT
(Unaudited) (Audited)
(REEZ) (EZ)
On demand BEK 128,415 127,506
NEO-NEON HOLDINGS LIMITED A5 R RZEKRABR A A



NOTES TO INTERIM CONDENSED

CONSOLIDATED FINANCIAL (4&)
INFORMATION (Continued)

30 June 2024

12.

AR S M E R

—E-mMFEAXA=+H

PREPAYMENTS, OTHER RECEIVABLES AND 12. FAfMH - HttEWRER EtEE

OTHER ASSETS

30 June 31 December

2024 2023

—E_ME —E =4

ANA=+H +ZA=+—H

RMB’000 RMB’000

AR¥ T ARKFT

(Unaudited) (Audited)

(REEZ) (&%)

Prepayments SEERES 10,157 6,918
Deposits and other receivables %4 K& H b & I 7018 83,456 84,425
Value added tax recoverable ] Y [E] 5 {& Fi 7,404 6,828
101,017 98,171
Less: Impairment allowance B ORE AR (74,611) (73,174)
26,406 24,997
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2024

12. PREPAYMENTS, OTHER RECEIVABLES AND

AR S M E R

(#&)
—E-mMFEAXA=+H

12, BN HtEURERAEGEE

OTHER ASSETS (Continued) (#)
The movements in the loss allowance for Hip e F BB EEEREY
impairment of other receivables are as follows: U
30 June 31 December
2024 2023
—E-NE —E-=F
ANA=t+H +tZHA=+—A1
RMB’000 RMB’000
AR T AREFT
(Unaudited) (Audited)
(REEZ) (EEZ)
At beginning of the RER 4
period/year 73,174 77,739
Impairment losses/(reversal of  JE{EE 18, CRiE & B
impairment losses), net | FEE
(note 5) (Ht5t5) 1,058 (5,287)
Exchange realignment [ 5 5 % 379 722
At end of period/year RELFR 74,611 73,174

As at 30 June 2024, RMB1.1 million was
impaired (31 December 2023: RMB5.3 million
was reversed) for expected credit losses on
other receivables. The provision rates are based
on published credit rating and published rating
of comparable companies. The calculation
reflects the probability-weighted outcome,
the time value of money and reasonable and
supportable information that is available at
the reporting date about past events, current
conditions and forecasts of future economic
conditions.

=~
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2024

12.

13.

PREPAYMENTS, OTHER RECEIVABLES AND
OTHER ASSETS (Continued)

As at 30 June 2024, the probability of default
applied ranged from 0.10% to 100% (31
December 2023: 0.10% to 100%) and the loss
given default was estimated to be ranged from
61.6% to 100% (31 December 2023: 59.1%
to 100%). The loss rate is adjusted to reflect
the current conditions and forecasts of future
economic conditions, as appropriate.

LOAN TO THE ULTIMATE HOLDING
COMPANY

AR S M E R

(%)
—E-mMFEAXA=+H

12. ERR - HttEWREREtHEE
(%)
RZE-_WNFEANA=+H" ATE
AEEHOBMEN T010%E100%
(ZZE=Z=f+=ZA=+—8":
0.10%ZE100% ) - i 218 & {4
N F61.6%E100% (Z T ==
F+ZA=+—H:59.1%=%
100%) - BEEDHE  UARB
AT I B TE ISR R A AR R (40
EA) -

13. ERFREAEZERLQT

30 June 31 December
2024 2023
—E-NE —E-=4F
ANA=t+H +tZHA=+—A1
RMB’000 RMB’000
AR®Fr AR FT
(Unaudited) (Audited)
(REER) (K E%)
Loan to the ultimate holding B FH&ER A 7
company 407,787 400,405
Less: Impairment allowance B OREEE (1,980) (5,002)
405,807 395,403
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NOTES TO INTERIM CONDENSED

CONSOLIDATED FINANCIAL
INFORMATION (Continued)

o

78

30 June 2024

13.

LOAN TO THE ULTIMATE HOLDING
COMPANY (Continued)
The movements in the loss allowance for
impairment of loan to the ultimate holding
company are as follows:

AR S M E R
()

—E-mMFEAXA=+H
13. BERFRAEZERAT(A)
=3

KT RAEZER AR BERSE
BRSO

30 June 31 December

2024 2023

—E-NEF —E-=F

NA=+H +=ZA=+—H

RMB’000 RMB’000

AR¥Fr ARETFT

(Unaudited) (Audited)

(REEZ) (')

At beginning of the period/year — #Hi /7] 5,002 -
(Reversal of impairment losses)/ (B EIRERE),

impairment losses, net VERI=NSEi=PE

(note 5) (Bt7E5) (3,022) 5,002

At end of period/year WREER 1,980 5,002

The loan to the ultimate holding company BRF&KRERABAORR S B

represents (i) the revolving loan to Tsinghua NBERABRESEASARKA00

Tongfang Co., Limited with an amount of BET(ZE_=F+=ZA=1+—

RMB400 million (31 December 2023: RMB400
million), which is unsecured, interest-bearing at
3.65% per annum and repayable on demand;
and (ii) interest receivable of approximately
RMB7,787,000 (31 December 2023: RMB405,000).

NEO-NEON HOLDINGS LIMITED [R5 A &IZERERAF

AH: ARB40EETT) MBERE
;o BEABRAEIKE  RERR
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2024

13.

14.

LOAN TO THE ULTIMATE HOLDING
COMPANY (Continued)

As at 30 June 2024, RMB3.0 million was
reversed (31 December 2023: RMB5.0 million
was impaired) for expected credit losses on
loan to the ultimate holding company. The
probability of default applied was 0.87% (31
December 2023: 1.24%) and the loss given
default was estimated to be 60% (31 December
2023: 70%). The provision rates are based on
the individual credit rating. The calculation
reflects the probability-weighted outcome,
the time value of money and reasonable and
supportable information that is available at
the reporting date about past events, current
conditions and forecasts of future economic
conditions.

TRADE PAYABLES

AR S M E R
(%)

—E-mMFEAXA=+H

13. BEXTFHRKEZRAF(E)

RZE-_WNFEFAA=+H EE
RTEEERAFNESREEE
BERBARKIEEL(ZE==
F+-_RB=Z+—H:BREARE
5.0887T) c FTERMENEXA
087% (T -=%+-"A=+—
H:124%) MEBEXHKTA
60% (ZE-_=F+=-A=+—

H:70%) - BEEENEREE
%W&ﬁﬁi Zat B R BR IR D

ER - BEBNEBREBEIRNRRER
RSN ARBEERE - iR
Ko R R 4B IR TR 9 A& 38 Ko \]
FER -

14. ENESER

30 June 31 December

2024 2023

—E_MFE —E-=4F

ANA=t+H +tZHA=+—A1

RMB’000 RMB’000

AR®Fr AR FT

(Unaudited) (Audited)

(REER) (&%)

Trade payables FEE S RN 55,971 62,990
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2024

14. TRADE PAYABLES (Continued)
An ageing analysis of the trade payables as at
the end of the reporting period, based on the
invoice date, is as follows:

AR S M E R

()
“ECMERA=TH

14. ENESERER(E)
ENESEFINBRERARERER
BEIFHERMERRDTAT -

30 June 31 December

2024 2023

—E-MFE —ZEZ=F

AA=+HE +t-A=+-~

RMB’000 RMB’000

AR®Fr ARKFT

(Unaudited) (Audited)

(REER) (EEZ)

Within 1 month ME A LA 38,009 46,510
1 to 2 months 1Z221@ A 8,678 3,989
2 to 3 months 2Z231E A 4,880 2,549
3 to 6 months 3%6fE A 2,815 7,609
6 months to 1 year 6lE AE1F 291 519
Over 1 year 19 1,298 1,814
55,971 62,990

15. COMMITMENTS
The Group has no material contractual
commitments contracted at the end of the
reporting period (31 December 2023: Nil).

e W
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2024

16. RELATED PARTY TRANSACTIONS
The Group had the following transactions with
related parties during the period:

AR S M E R

(#)

—E-mMFEAXA=+H

16. BBAEXRS
AR - R E R T
AR5 :

Six months ended 30 June
BEXRNA=+HLAREA

Note 2024 2023
Mz —BZNE —T-=F
RMB’000 RMB’000
AREFT ARKTFT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Interest income from the REER AR ZHE
ultimate holding company A 13 6,963 2,920
Interest income from a fellow R ZRZMEQF ZF &
subsidiary ' N 52 -
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2024

17. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS
The carrying amounts and fair values of the
Group’s financial instruments, other than
those with carrying amounts that reasonably
approximate to fair values, are as follows:

AR S M E R
()

—E-mMFEAXA=+H

17. @WMIANAIAEBEERAAEE
B#
AEEMESBMTA(FEESREAAE
BEEEEERIN OEBMERA
AEEWMT :

Carrying amounts Fair values
REE AREE
30 June 31 December 30 June 31 December
2024 2023 2024 2023
—E-=F —EoCE
—E-WE TZRA ZB-@m% +=A
AA=1H =+—H AA=1H =+—H
RMB'000 RMB’000 RMB'000 RMB’000
ANB¥ T ANRETT ARB¥TFn ARETT
(Unaudited) (Audited) ~ (Unaudited) (Audited)
(REER) (BE%) (RBER) (B&%)
Financial assets SREE
Financial assets at EAR BB ABRZ
FVTPL TRAE 153,582 152,989 153,582 152,989

The Group’s management is responsible for
determining the policies and procedures for the
fair value measurement of financial instruments.
Management reports directly to the executive
directors and the audit committee. At each
reporting date, the finance department of
each segment analyses the movements in the
values of financial instruments and determines
the major inputs applied in the valuation.
The valuation is reviewed and approved by
management. The valuation process and results
are discussed with the audit committee twice a
year for interim and annual financial reporting.
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2024

17.

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (Continued)
The fair values of the financial assets and
liabilities are included at the amount at which
the instrument could be exchanged in a current
transaction between willing parties, other than
in a forced or liquidation sale. The following
methods and assumptions were used to
estimate the fair value.

The fair values of listed equity investments
are based on quoted market prices. The fair
values of unlisted investments, which were
classified as financial assets at FVTPL, have
been estimated using a market-based valuation
technique based on assumptions that are
not supported by observable market prices
or rates. The valuation requires the directors
to determine comparable public companies
(peers) based on industry, size, leverage and
strategy, and to calculate an appropriate
price multiple, such as enterprise value to
earnings before interest, taxes, depreciation
and amortisation (“EBITDA") multiple, for
each comparable company identified. The
multiple is calculated by dividing the enterprise
value of the comparable company by an
earnings measure. The trading multiple is then
discounted for considerations such as illiquidity
and size differences between the comparable
companies based on company-specific facts
and circumstances. The discounted multiple is
applied to the corresponding earnings measure
of the unlisted equity investments to measure
the fair value. The directors of the Company
believe that the estimated fair values resulting
from the valuation technique, which are
recorded in the interim condensed consolidated
statement of financial position, and the related
changes in fair values, which are recorded in
the interim condensed consolidated statement
of profit or loss, are reasonable, and that they
were the most appropriate values at the end of
the reporting period.

AR S M E R

(#)

—E-mMFEAXA=+H

17.
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AR THEEEEEER
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2024

17.

AR S M E R

(&)

—E-mMFEAXA=+H

FAIR VALUE AND FAIR VALUE HIERARCHY 17. @@ IEBENAAEBERAAEE
OF FINANCIAL INSTRUMENTS (Continued) Bk (&)
For the rest of financial assets at FVTPL, *fﬁﬁﬁiﬁ’&ﬁfﬁfﬁﬁ/\ﬁéﬁ’\]/ﬁ
their fair values are derived from the net MEEMS  EAnBEERED
asset value per share of the investments. The BREEFESD - ARAESRR
directors of the Company believe that the 7 R RRAR A SR R A
estimated fair values which are recorded in R AABEMREZE -2 =N
the interim condensed consolidated statement ix‘*\ﬁl +HIEANMBEARZF G
of financial position with net changes in fair PReBRaikhkB#EZE_Z_=F
value recognised in the interim condensed +ZB=1+—BLFEBERAA
consolidated statement of profit or loss in the BEFZHBLE  BHERSHK
six months ended 30 June 2024 and the year REREHENEE-
ended 31 December 2023 are reasonable, and
that they were the most appropriate values at
the end of the reporting period.
The fair values of other financial assets and HEHEKAFENEMEREE
financial liabilities carried at amortised cost kemBEN R A BEREERR
approximate to their carrying amounts. BEE -
Set out below is a summary of significant UTARZZE-_MEA=1THK
unobservable inputs to the valuation of financial ZEZ=F+ZA=+—H¥H=2
instruments together with a quantitative BMTAEMECERTITBERHA
sensitivity analysis as at 30 June 2024 and 31 HEMEERTESHRE SN :
December 2023:
Significant
Valuation unobservable Sensitivity of fair
technique input Multiple value to the input
EATTBESR
fEER M AHE =¥ AABEHBAHEZHRE
Unlisted Valuation EV/EBITDA 11.7 5.0% (31 December 2023:
investments multiple multiple of peers (31 December 4.9%) increase/decrease in
2023:13.3) the multiple would result
in increase/decrease in fair
value by RMB6,920,000
(31 December 2023:
RMB6,689,000)
FLTRE HERH RLEVEBMDARE 11.7(ZE==6 EEEM/ HD5.0%(ZF==
TZAZt—-H: ETZA=1—H:49%)
133) BLDR BEEM/HOA

NEO-NEON HOLDINGS LIMITED [R5 A &IZERERAF
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2024

AR S M E R

(#)

—E-mMFEAXA=+H

17. FAIR VALUE AND FAIR VALUE HIERARCHY 17. @@ IENAAEBERAAEE
OF FINANCIAL INSTRUMENTS (Continued) B (#Z)
Fair value hierarchy AREBEEER
The following table illustrates the fair value TRFAALAEEESRTENAAR
measurement hierarchy of the Group's financial BHEIEER
instruments:
Assets measured at fair value: R IEEIGENEE -
Fair value measurement using
DAEEHERR
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
ERTE  EAUEE EXFUEER
HE WAYE WAYE
(Level 1) (Level 2) (Level 3) Total
(E-8) (B=R) (B=#4) @t
RMB’000 RMB’000 RMB’000 RMB’000
AREFLT  AREFT ARETT  AREFR
As at 30 June 2024 RZZZMERA=+A
(Unaudited) (RE&E%)
Financial assets at FVTPL &A% BEFABEN
tREE 12,118 - 141,464 153,582
As at 31 December 2023 R-E-=F+-f
(Audited) “T-B(8ER)
Financial assets at FVTPL &2/ BEH ABEM
SREE 13,944 - 139,045 152,989
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL
INFORMATION (Continued)

30 June 2024

17. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (Continued)
Fair value hierarchy (Continued)
The movements in fair value measurements
within Level 3 during the period are as follows:

AR S M E R

()

—E-mMFEAXA=+H

17.

SRMIANAAEBERAAEE
B& (&)

DNABEEBR(E)
HABE=HZANAAEETZE
gHanr -

2024 2023
—E_mFE —T-=4F
RMB’000 RMB’000
AREFT ARKTFT
(Unaudited) (Unaudited)
(REEEZ) (CREFER)
Financial assets at FVTPL — unlisted: & QA 7 EEZF AEZRD
eREE—J LT
At 1 January R—A—H 139,045 134,436
Total gains recognised in the RERALEBERER
condensed consolidated &t
statement of profit or loss 2,419 2,686
At 30 June RANA=+AH 141,464 137,122
18. EVENT AFTER THE REPORTING PERIOD 18. HREHASHE
As at date of this report, the Group has no RAREBH - AEERFEHR
significant events after the reporting period. WEFFEANEIE -
19. APPROVAL OF THE INTERIM CONDENSED 19. #tEFRHiESHEEHKEEN

CONSOLIDATED FINANCIAL INFORMATION
The interim condensed consolidated financial
information was approved and authorised for
issue by the board of directors on 23 August
2024.

NEO-NEON HOLDINGS LIMITED [R5 A &IZERERAF
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DEFINITIONS

In this interim report, the following expressions 7S/ Hi 5}

Bx
BB S BRI

EW
shall have the following meanings unless the  4h > THFAEEE L FEE ¢

context requires otherwise:

"2016 Share Option
Scheme”

[—E—RFREREE

“American Lighting”

[ American Lighting |

“Articles of Association”
or “Articles”

[EEERMAA

(48R

"associate(s)”

[BEA

“Board”

[E%2

the share option scheme adopted by the Company at the
annual general meeting on 13 May 2016
ARBRZZE-—AR"FRAT=AERERF RS LERAD
AR AT B

means American Lighting, Inc., a Delaware corporation
and an indirectly non-wholly-owned subsidiary of the
Company

American Lighting, Inc. * —RI R EFRZEIMNBAF] - A&
NEINHEEFEZENE QT

the articles of association of the Company adopted by the
special resolution of the Shareholders on 23 June 2022
and as amended, supplemented and otherwise modified
from time to time

RRBRZEZZFRAZ T =ZALRRFIDRE RN
WEARER] W7 kA S S EBEIZMEA

has the meaning ascribed thereto under the Listing Rules
A FARAE T ZARRE

the board of directors of the Company

ARFEEE
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DEFINITIONS (Continued)

"Business Day” or
"business day”

[&%A )

“BV|"

[RBEXES]

“China” or "PRC"

[ B

“Companies Ordinance”

IPNSIEESU

“Companies (WUMP)
Ordinance”

B e

a day on which banks in Hong Kong and Cayman Islands

are generally open for business to the public and which is
not a Saturday, Sunday or public holiday in Hong Kong or
Cayman Islands
EERFAEHERIT - RAARFERE?
EBANEELREHESRREIHRIN)

BEF (28X

British Virgin Islands
RERAHE

the People’s Republic of China, excluding for the purpose
of this interim report, Hong Kong, Macau and Taiwan
PEARAME  SIAPHRENS  TREEE - R

==

the Companies Ordinance (Chapter 622 of the Laws of
Hong Kong) as amended, supplemented or otherwise
modified from time to time

EBEDFE622F R RGN (RAREET ~ R AR
A& 28

Companies (Winding Up and Miscellaneous Provisions)
Ordinance (Chapter 32 of the Laws of Hong Kong), as
amended, supplemented, or otherwise modified from time
to time

EBEDIE32E R A OF 8 R IE RS F 0 (& &
7]~ WFE s A H At 5 B2
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DEFINITIONS (Continued) B

"Company”

[ARRA]]

“connected person(s)”
[F:&E AL

“controlling shareholders”

[[4% P P 3R

“Corporate Governance
Code”
[hEERTAI

“Director(s)”

[E=%]

"Group”
[R&EE ]

"HK$"” and “HK cents”

Bl kB

Neo-Neon Holdings Limited (stock code: 1868), a company
incorporated in the Cayman Islands with limited liability
and the shares of which are listed on the Main Board of
the Stock Exchange, and part of shares of which are listed
on the Taiwan Stock Exchange as depositary receipts
RARRERBRAR (BHRE - 1868) - —fANFHS A
BEMAINEREERT - ARMHPEEAFER L
B RMDIERTFERBEAEERZM LT

has the meaning ascribed thereto under the Listing Rules

B R AP T R

has the meaning ascribed thereto in the Listing Rules

B R AP T R

code on corporate governance practices contained in
Appendix C1 to the Listing Rules
EmRBIMSRCI TR R E BT AR <F R

the director(s) of the Company
KARES

the Company and its subsidiaries

ARBREME QA

Hong Kong dollars and cents respectively, the lawful
currency of Hong Kong

FiEEE BB BT B
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DEFINITIONS (Continued)

“Hong Kong”
[&% ]

“Independent Third

Party(ies)”

(B E=77]

“Listing Rules”

[ R A

“Model Code”

[E 27 Al

“Period”

[ HifE

“RMB"
AR

"SFO"

BH R

B e

The Hong Kong Special Administrative Region of the PRC
R BB R BT R

individual(s) or company(ies) who is/are not connected
with (within the meaning of the Listing Rules) any of
the Company, Directors, chief executive or substantial
shareholders of the Company, our subsidiaries or any of
their respective associates

HARRRAAFEMNES  HZTRTBAEBHNETERE -
HIf B AR ES B EMBE AR BT EN S
ATHAF(EER EHARL)

the Rules Governing the Listing of Securities on the Main
Board of the Stock Exchange
B2 P EMRE A E AR A

the model code for securities transactions by directors of
listed issuers as set out in Appendix C3 of the Listing Rules
FHRRIERC3FTE A ET BT AEETETEFTHNE
<7 Al

the six months ended 30 June 2024
BE-_Z-_HWNFAA=THILMEA

Renminbi, the lawful currency of the PRC

TEVEEEBARYE

the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong), as amended and supplemented from
time to time

EREPIESTNERF L BAE RN (EARERT RMET)
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DEFINITIONS (Continued) B

“Share(s)”

[etn ]

"Share Award Scheme”

[Betn 2B A2 )

“Shareholder(s)”

[P 3R]

"Stock Exchange”
Bk 22 P

"Subsidiary Share

Incentive Plan”

[F 8~ F B i BB =t &1 )

“subsidiary(ies)”

(MEAa]

“substantial
shareholder(s)”
[EZRE

share(s) of HK$0.1 each in the share capital of the
Company

AR BBRA S FREEVETH RN

means the share award scheme of the Company adopted
by the Board on 13 April 2018
ARREFER_T—N\FOA+=BERANRMD Z/) G

Bl

the shareholder(s) of the Company
PAN/NEIE §5

The Stock Exchange of Hong Kong Limited
EBMAERXIMARRDA

American Lighting’s share incentive plan adopted by the
Shareholders on 2 April 2015

RN =T —RFMN A= BEMNAIAmerican Lightinghk 7
$EE 3B

has the meaning ascribed to it in sections 15 of the
Companies Ordinance (Chapter 622 of the Laws of Hong
Kong

BB BB AN E62258 R AHEHI 1568 T % @808 E

has the meaning ascribed thereto under the Listing Rules

H B AR AP T AR E
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DEFINITIONS (Continued) B

“Resuccess”

[Resuccess |

"Tsinghua Tongfang”

('R 77 B fn |

"op

[% ]

“*"  For identification only

] a5

Resuccess Investments Limited, a substantial shareholder
of the Company

Resuccess Investments Limited » AN/ &) #) £ B H

[ 7 K3 AR A A (Tsinghua Tongfang Co., Ltd*), a
joint stock limited company incorporated in the PRC,
whose shares are listed and traded on the Shanghai Stock
Exchange (stock code: 600100)

AFROERDR  RAPEFMRZORDAERAR - &
BihELEBEFZZMEMRES (EHRI 0 600100)

per cent.
AL

NEO-NEON HOLDINGS LIMITED  [& 5 R A I AR A 7
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