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CORPORATE PROFILE

DNENH

OVERVIEW

We are the leading and a rapidly growing home meal products
brand in China. We offer a variety of ready-to-eat, ready-to-heat,
ready-to-cook and prepared ingredients, with a focus on at-home
hotpot and barbecue products. With a carefully curated product
portfolio and an extensive network of community-based stores,
we enable consumers to enjoy meals at home with tastiness,
convenience and affordability. Leveraging our robust supply chain
capabilities and a nationwide network of retail stores, we offer a
wide variety of home meal products under the Guoquan Shihui (#
Bl RIE) brand, serving diverse dining scenarios.

We are devoted to developing products under our proprietary
brand name carrying the Guoquan Shihui logo. As the leading
one-stop home meal products brand in China, we are well
positioned to capture the significant growth potential in China’s
home meal products market. We cater to different dining
scenarios underpinned by high quality food ingredients that have
an immense potential for creating new and diverse products. Our
product portfolio comprises eight categories including hotpot
products, barbecue products, beverages, solo-dining meals,
ready-to-cook meal Kits, fresh produce, western cuisines and
snacks.

We have established a store network primarily comprising
franchised stores. Under our franchise business model, we derive
substantially all of our revenue from the sale of our products to
franchisees, who open and operate franchised stores under our
brand and sell our products to consumers. We do not charge or
rely on franchise fees.

We have also been developing online sales channels including our
Guoquan APP, WeChat mini-program as well as on popular social
commerce platforms such as Douyin. In addition, we partner with
third-party food delivery platforms, such as Meituan and Ele.me
to deliver our products to consumers. We achieve highly extensive
consumer reach by providing both online and offline shopping
options. Leveraging the highly efficient management and
operation of our supply chain and our digitalized management
system, we are able to ensure product quality and safety, as well
as to achieve high operational efficiency from food production to
retail sales.

GUOQUAN FOOD (SHANGHAI) CO., LTD.
wBERM (L) ROBRAF

BE

BAEFEELEARFERNERCRER
EmmiE o HPRENR - B12 - BIEAED
RN UEIRERNRBINEEER - &
EBEORENERASMBEZHOLEPIES
o RAAHBEERHER  FfEHE
XPEREY TEEFTENEREM ° &
FEHPIR AN HERENAREREZENT
EFE - BPIEARERERBIRHEER
CEREREM  REXRTRANAESR

BB RESERERE ]I FHNEER
mEERD - ERTEELHN — WX ERZR
BEREmmE BMAEBLEFBRERZR
BEREMMIBERIERE NS - WIAE
BEEMAER  EBAEFEMRZHRE
MM EXEN  mETRBAES R - B
WEmES B/ NAKRER  REANRERD
BEER o —AR -HREE &
e HERER -

HPCBRZEERBMBENPIERLG - £
ﬁfﬁﬁ’]ﬁ%‘%«%%ﬂ‘%ﬁ‘ﬁ? - IR B AED

DWERERMNBEFREERMER - R
BRI mIEFRR QS MBS L FHE
FHERFINER - WAL UETFRFE
RIE%E -

BAMFAER LHERE - BREFINRE
APP ~ f{E/MERF AR RITH R F & (10

BE) o ltih BMEERARSTEEZEE=
FONEFEEE  BREEEREINEIRIR
o R ERTHEDEE %IETF*}EE’J%
BEEE REREERETLEERERN

BREIE MEE &fﬁ%%@ﬁﬁﬁ%ﬁ EE&
ZEWERREREEITENSELEICE -



CORPORATE PROFILE

DA

OUR VISION

Our vision is to become the go-to brand for dining at home in
China.

OUR MISSION

Our mission is to source quality food ingredients globally and
offer diverse, convenient, high-quality and value-for-money home
meal products in a one-stop shop manner to meet consumers’
diverse needs under different dining scenarios, from urban
centers to the most remote areas of China.
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REGISTERED OFFICE AND HEADQUARTERS
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H SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor, Hopewell Centre

183 Queen’s Road East
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PRINCIPAL BANK

China CITIC Bank Corporation Limited Shanghai Honggiao

Business District Sub-Branch

STOCK CODE
2517

COMPANY’S WEBSITE
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DEFINITIONS
B

»

“associate(s)

R YN

“Board” or “Board of Directors”

=g

“Board of Supervisors”

[BEEg)

“Buyue Ertong”

[ &R

“Chengdu Quanyi”
% S
“Chengming Plant”
[ B8 T |

“CG Code”
[fbEER<TAl]

“China” or “PRC”
[ ]

“Chongging Langyao”

[EERARE |

“Companies Ordinance”

INSIEESAN

“The Company” or “Guoquan”

ANCIRE A C]N

“connected person(s)”

[BAEAL

“Controlling Shareholder(s)”

[ R R

has the meaning ascribed to it under the Listing Rules

BB EmARRIMAE TR RS

the board of directors of our Company

RRRIEEE

the board of supervisors of our Company
RRFEFE

Shanghai Buyue Ertong Venture Capital Partnership (Limited Partnership) (_E/& 149
MEAIZZEABLEERAR)), a limited partnership incorporated under the laws
of the PRC on April 18, 2019

EBTOMAAEEEEGREE (ARERE)  RZTE—NAFNA+N\BRBEPEERET
MK BRA B

Chengdu Quanyi Food Co., Ltd. (X #ZmEMARAT]), a limited liability company
incorporated under the laws of PRC on June 16, 2009
KEZmBEMARAT RZZETAFANATRAREBEHRBEEEF M I BR AR

one of our self-operated production facilities that engages in hotpot soup base
production

BMELEERBNET K - EFEIGREREE

the Corporate Governance Code as set out in Appendix C1 of the Listing Rules

EHR A ERC e BT R

the People’s Republic of China, excluding, for the purpose of this Interim Report
only, Hong Kong, Macau and Taiwan

HEARANE - ATHBEMEIREFFE - BRFAREE

Chongging Zhaoying Langyao Growth Phase Il Equity Investment Fund Partnership
(Limited Partnership) (EEMHBEMABKE_HREREESABRCE(BREE)), a
limited partnership incorporated under the laws of the PRC on September 23, 2020
EETHERPREAR _HREREES AR OE (BRAR) RIZ-ZFAA-+=
BIREPBDEETMA ARG B RE

the Companies Ordinance (Chapter 622 of the Laws of Hong Kong), as amended,
supplemented or otherwise modified from time to time
BERENE622B (A RHEN) (BEPRERT ~ MRS AR M EH)

Guoquan Food (Shanghai) Co., Ltd. (SB R 5 (_ &) ’RH AR LA, a limited liability
company established under the laws of the PRC on July 11, 2019 (formerly known
as Guoguan Supply Chain (Shanghai) Co., Ltd. (SRR EH(E)8)ER A F]), and
was converted into a joint stock limited company in the PRC on February 23, 2023,
and the H Shares of which are listed on the Main Board of the Hong Kong Stock
Exchange (stock code: 2517)

RERD (LB ROBRAR R_E-NAFLAT—RAREBETEEERINEREE
AR (ATERERERE (8 BRAR) TR ZE_=F A= +=BEPBERH AR
MERRIR » EHBRNERB A ER T (RHHRSE : 2617)

has the meaning ascribed to it under the Listing Rules

A EmRRIFTE T %m0 R E

has the meaning ascribed to it under the Hong Kong Listing Rules and, strictly
in accordance with such meaning, includes Mr. Yang, Mr. Meng, Mr. Li, Guoquan
Industry, Guoxiaoquan EM and Guoxiaoquan Tech; and “Controlling Shareholder”
shall mean any one of them

BEBEBLTRAME T ZANRBLBRBEIBEZZRE - BREBEE  RkE Tk
£ REEE BT RIS BRI - B ERARR | B EPEAAL
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DEFINITIONS
B=

»

“Director(s)

[E=%] i

“Domestic Unlisted Shares”

[EAAR A ] i

“Famous Wealthy”

[ Famous Wealthy ] &

“Generation One”

[ Generation One 5

“Generation Pi HK”

[Generation Pi HK ]| it

“Global Offering”

[2HREE ] Ecl

“Group”, “our Group”, “we” or “us”

[ SR E )k M3 i

“Guoquan Industry”

(BT tci

“Guoxiaoquan EM”

[/ NERE ] tc

“Guoxiaoquan Tech”

[/ NI R &
“H Share(s)”
[HA% ] &
“Heyi Plant”
[0 — T | &

“Huanhuan Plant”

[ B T | Ec

GUOQUAN FOOD (SHANGHAI) CO., LTD.
wBERM (L) ROBRAF

director(s) of our Company

KRBEE

ordinary shares in the share capital of our Company, with a nominal value of
RMB1.00 each, which are not listed on any stock exchange

AABBARSHREEARE1.00TMALEIMERZ SR Z M LA E B

FAMOUS WEALTHY LIMITED, a limited liability company incorporated under the
laws of Hong Kong on October 25, 2019 \
FAMOUS WEALTHY LIMITED » R=ZE—AF+A - +HBRBEEEEIZTMAINE
RAA]

Generation One Holdings Ltd, a company incorporated under the laws of the British
Virgin Islands on December 24, 2018

Generation One Holdings Ltd * RZZE—N\F+ A+ HRBEBELHS AR
i AvA: VNG|

GENERATION PI HK INVESTMENT LIMITED, a limited liability company incorporated
under the laws of Hong Kong on November 6, 2019

GENERATION Pl HK INVESTMENT LIMITED * R=Z— A& +— ANBREEEE0
A BB R A R

the global offering of an aggregate of 77,360,400 H Shares, including 8,557,600
H Shares issued by the Company pursuant to the partial exercise of the Over-
allotment Option
PIRBEESIHT7,360,400RHIR - BREARBBRBEIL D ITEBEERERITH
8,557,600 B¢ HA%

our Company and its subsidiaries (or our Company and any one or more of its
subsidiaries, as the context may require)

ARRREMB AR (HANXEMIE  EARRAREEM—KLZKHBELR)

Guoquan Industry (Shanghai) Co., Ltd. GREIE % (/8)BRAF), a limited company
incorporated under the laws of the PRC on November 10, 2021 and one of our
Controlling Shareholders
WEFE (L8 BRAF RZEZ—F+—ATERBFEAETMAINERA
A RBRMEEZERARR . —

Shanghai Guoxiaoquan Enterprise Management Center (Limited Partnership) (/&
B EEEFR O ERAR)), a limited partnership incorporated under the laws of
the PRC on August 1, 2019 and one of our Controlling Shareholders
EERNECEEERL(ERAE)  R_Z—NFE/\A—BREPBIAEZMAIN
BREBEE  REMOERRRZ —

Shanghai Guoxiaoquan Agriculture Technology Service Center (Limited Partnership)
(BB B ERERBIRER L(ERAE)), a limited partnership incorporated under
the laws of the PRC on August 1, 2019 and one of our Controlling Shareholders
LERNBERERMBERBPL (BRAE) RZZ—hFN\B—BREREEEZTMA
YEREBEE - REMNERERZ —

overseas listed shares in the share capital of our Company, with a nominal value
of RMB1.00 each, which are traded in HK dollars and are listed on the Hong Kong
Stock Exchange

ARBBRAFGREEAKRE1.007TTHRI LMD - WETEE - WREBBM £
M

one of our self-operated production facilities that engages in beef processing

BMEEEERENET R - EEFAMT

one of our self-operated production facilities that engages in the processing of
aquatic products

BMELEERENET R - EREREMNT



DEFINITIONS
B=

“Hong Kong” or “HK”
(&%)

“Hong Kong dollars”, “

or “HK$”
[T

“Hong Kong Stock Exchange" or

“Stock Exchange”

[ BB P | 2% FH%%“PJ’TJ

“IFRS(s)"
[ BIFREA TS 3R 5 2E R

“Independent Third Party(ies)”

[BE=7 ]
“Listing”
[ £

“Listing Date”

[ AE
“Listing Rules”
[ LR A1
“Model Code”
[&2EsT I

“Macau”

[RFT |

“Mr. Li”
(4]

“Mr. Meng”
[#EEE]
“Mr. Yang”
b
“Prospectus”
[HBRERE

“Interim Report”

[ HRER S

“Reporting Period”
[R5 HAR

“RMB” or “Renminbi”

[AR¥]

the Hong Kong Special Administrative Region of the PRC
PEBEBSITHR

Hong Kong dollars, the lawful currency of Hong Kong
EEEEEHET

The Stock Exchange of Hong Kong Limited, a wholly-owned subsidiary of Hong Kong
Exchanges and Clearing Limited

ERMERXIABRAR  EEERSGLEEMARAFANEZEMEBE AR

International Financial Reporting Standards, all applicable individual International
Financial Reporting Standards, International Accounting Standards (“IASs”) and
Interpretations issued by the International Accounting Standards Board (“IASB”)

B g EREES ((ERETEREES ) BANBRBRIEREER - fBEEAER
BIFR i 2E Rl - BIRR 5140 ([EIBRE R 2Rl ]) RFAE

to the best of the Directors’ knowledge having made all reasonable enquiries, any
entity or person who is not a connected person of our Company within the meaning
ascribed thereto under the Listing Rules

BIEH S BERERESAA - EARFMEALHEMEREIAL - BB LT
Bl e EOPE -

listing of our H Shares on the Main Board of Hong Kong Stock Exchange
HERN BB R PAIER B

November 2, 2023, being the date on which the H Shares of the Company are listed
and from which dealings therein are permitted to take place on the Hong Kong
Stock Exchange

ZAYN THHxEAE/’éH%“ﬁﬁJ:m&?%/Eﬁﬁ BEMHEMS R-T_=F+—HA=H

the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (as amended from time to time)

BRMARIABRABES LR EIRER)

the Model Code for Securities Transactions by Directors of Listed Issuers under the
Appendix C3 of the Listing Rules
ETHRAIMTERCIC LT BT AE B HEITEFRZ SIS

the Macau Special Administrative Region of the PRC
hEDRPIEFRIF TR

Mr. Li Xinhua (Z=ikR%), one of our Controlling Shareholders
TRRELLE  BAIRERRR 2 —

Mr. Meng Xianjin (F5E#), an executive Director and executive vice president of our
Company, one of our Controlling Shareholders

BEESLE  ARTRITERREHFEGE  RIAOMERERZ —

Mr. Yang Mingchao (#5838), the chairperson of the Board, an executive Director and
chief executive officer of our Company, one of our Controlling Shareholders

BERLL  ARFEER  YTEEREFRTE  RANERERZ —

the prospectus of the Company dated October 20, 20283 in connection with the Hong
Kong Public Offering
AARBAR-Z =1+ A-+HAANREBAESAREENHERER

report of the Company for the six months ended June 30, 2024
Zliﬁﬁéxif? fﬂi/\ﬂ +E|_|J:/\ & A Z#ﬁi

the perlod from January 1, 2024 to June 30, 2024
—mE—R—BE-E-MEAA=+HHE

Renminbi, the lawful currency of the PRC

AT AR

Interim Report 2024
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DEFINITIONS
B=

“SFO”

E G
“Share(s)”

145 )

“Shareholder(s)”
[R5 |

“SKU”

[SKUJ
“subsidiary(ies)”
(Mg AF ]
“Supervisor(s)”

(%]

“Wanlai Wanqu Plant”

[ARAETR]

“gp
[%]

GUOQUAN FOOD (SHANGHAI) CO., LTD.
wBERM (L) ROBRAF

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to time

FREHIET B B REBGD) (B AEHERT -~ sl A E T gk

ordinary shares in the share capital of our Company with a nominal value of
RMB1.00 each
RAFRATEGREEARE1.00THE @K

holder(s) of the Share(s)

LSUESTEPN

stock keeping unit

B/ VEE B

has the meaning ascribed to it in Section 15 of the Companies Ordinance

BB RFHEBIZE 15 1RFTE T2 e RE

member(s) of our Board of Supervisors

EEaKE

one of our self-operated production facilities that engages in meatball production

BMEEEERENER —FK  EANLE

per cent
Bkt



BUSINESS REVIEW AND OUTLOOK
*HREEKRE

OVERALL BUSINESS AND FINANCIAL PERFORMANCE
Omni-channel sales network

The Group has established the largest one-stop home meal
products retail store network in China. The Group’s extensive
nationwide store network with wide geographic coverage
contributed to enhancing brand awareness and was also
conducive to generating consumer insights and thereby improving
the Group’s responses to the rapidly changing market trends
across different regions. The density of store network improved
the efficiency of logistics and transportation. Moreover, the
Group’s retail stores provided consumers with both online and
offline shopping options, achieving highly extensive consumer
reach.

In the first half of 2024, consumers became more rational and
cautious about their daily consumption and paid more attention
to the balance between product quality and price when making
purchase decisions.

As at June 30, 2024, the Group has a retail store network covering
31 provinces, autonomous regions and municipalities directly
under the Central Government, with a total of 9,660 retail stores.

The table below sets forth the total number of franchised stores
and self-operated stores of the Group as at June 30, 2024:

ERXBRUMBRR
SREHEME

=

AREBR PR BT T RAH — U ERKIZER
EREMTEMERE - AEEEMEEN
PIEREBERZILE - BRI MR
HEFMHBERR  tMEHAKEE TR
@ RF B TIS BB RIE - PIERG
MZERS TYRMEBERE o s - K
SENTEMESEEERHER LG TEY
EE - BREZNREERE -

“ECMFLEFF O HBEEHNARHEE
SEMMEMEMEER  ERERREEINEE
EmAE 8B ERN T -

R-ZZE-MENA=+H REBHNZER
EREREEIEE  BRAREREEMHEE
9,660 ZEFIE »

TREVNAEEBE_Z_NFA=1TH
BVINERER B EPIE R

As at June 30,
BZEA<A=t+H
2024 2023
—EZWF B
Number of Number of

stores % stores %
FIIEE B % PYEEE %
Self-operated stores a5 10 0.1 5 0.1
Franchised stores hneasE 9,650 99.9 9,910 99.9
Total st 9,660 100.0 9,915 100.0

Interim Report 2024
—EomEhF
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BUSINESS REVIEW AND OUTLOOK
*HEERREE

The table below sets forth a breakdown of the Group’s product
sales revenue contributions by channel during the Reporting
Period:

TREJNBEPRAREEIRRES DK
EmidERA R R

Six Months ended June 30,
BEAA=+HLNEAR

2024 2023
—E-MEF —Eo=F
Amount % Amount %
-] % ik} %

(RMB in thousands, except for percentages)

(ARETT - BALBRIN

Sales of home meal products HEERCHRERER

and related products RiEBER
Sales to franchisees SHE TN 2,338,188 90.4 2,400,777 89.4
Other sales channels " Hib g ERED 248,990 9.6 285,542 10.6
Total #at 2,587,178 100.0 2,686,319 100.0
Note (1): Other sales channels primarily include (i) sales to enterprise customers, ~ FIFE(1) : HMHERBEFZREOHHEETEXEF (B

including food wholesalers, supermarkets, restaurants and other
enterprises; and (ii) direct sales to end consumers.

The franchise business model contributed significantly to the
Group’s revenue, market share and brand recognition. The
Group believed the effective and systematic management of
our franchisees was critical to the success of our business. The
Group considers each franchised store to be a conveyance of
our business philosophy and brand image. Therefore, the Group
valued each of our franchisees beyond merely as a business
partner, but also as a teammate who was committed to our
business philosophy and motivated to grow our brand and store
network with us. The Group strived to continuously support and
empower our franchisees while providing comprehensive training
for franchisees and their employees in terms of both store
operations and business development, to help our franchised
stores succeed.

The franchised stores are managed by the Group’s regional
management teams. The regional management teams provide
support and guidance for franchisees with respect to market
development and store operating strategies, among others.
With the support of the Group’s headquarters and management
by our regional teams, the Group is able to empower and serve
franchisees more efficiently and effectively to drive their sales
growth and, in turn, our revenue.

GUOQUAN FOOD (SHANGHAI) CO., LTD.
wBERM (L) ROBRAF

ERMAEN  BH  BEREGLE) R
(WEHTHREES -

FRAEEEBRA - BAKENRA - 15
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BUSINESS REVIEW AND OUTLOOK
EBCEKRREE

To empower franchisees and facilitate their sales growth as
well as further expand consumer reach and offer more flexible
shopping experience, the Group has also developed multiple
online sales networks including the Group’s Guoquan APP,
WeChat mini-program, third-party food delivery platforms as well
as on popular social commerce platforms such as Douyin. In the
first half of 2024, the Group continued to conduct livestreaming
and post related short-form videos for Guoquan’s products on
its multi-level Douyin accounts. Among them, the “RMB99 Beef
(99TEM B AR AMES) launched

in late May was well received by consumers and more than

Tripe Freedom Hotpot Set”

RMB130 million hotpot sets were sold on Douyin in June alone,
representing a 24.9% increase over the total sales of all products
on Douyin as compared to the first half of 2023. Through the
spread of popular social media commerce platforms, the Group
interacted more with consumers.

The Group’s membership program built close online and offline
connections and engagement with consumers and fostered
consumer loyalty. As at June 30, 2024, the number of the Group’s
registered members reached approximately 30.9 million. The
Group continued to enhance and develop the prepaid cards
program. The value stored in prepaid cards for the six months
ended June 30, 2024 was approximately RMBO0.43 billion,
representing an increase of 57.8% as compared to the first half of
2028.

Home meal products brand and product portfolio

Since the beginning of this year, the Group has continued to
implement its business philosophy of providing convenient,
high quality home meal products with great value-for-money to
consumers. In the first half of 2024, we successively launched a
range of tasty, convenient and affordable product portfolio, such
as the “RMB99 Beef Tripe Freedom Hotpot Set”, which had an
extensive popularity among consumers. In addition, the Group
constantly enriched its product portfolio by introducing new
products and upgrading existing products from time to time to
meet the evolving consumer needs and preferences. For example,
the Group launched 248 new SKUs of hotpot and barbecue
products during the Reporting Period.
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BUSINESS REVIEW AND OUTLOOK
*HEERREE

The Group is committed to enhancing the efficiency of at-home
food preparation. Our home meal products that are mainly
ready-to-eat, ready-to-heat, ready-to-cook products or prepared
ingredients provide consumers with an efficient and easy
way to prepare a meal at home, regardless of their levels of
cooking skills. Home dining products aim to strike the balance
of nutrition, taste, hygiene and efficiency. The Group’s product
offerings conveniently meet consumers’ diverse dining demands
in a one-stop shop manner, encompassing hotpot soup base,
condiments, meatballs and paste, meat, vegetables, beverages,
pots and grills, etc.

Highly efficient supply chain management and operation

We operated under a streamlined and highly efficient supply
chain from production facilities to central warehouses and further
to retail stores, eliminating redundant intermediate parties in the
supply chain, thereby optimizing cost to offer affordable products
to franchisees and consumers. By collaborating with warehousing
and logistics providers, we achieved next day delivery from
central warehouses to stores for most orders. Moreover, the
Group’s nationwide retail network generated a large demand from
consumers across China, giving rise to large scale procurement
needs which has given us the ability to negotiate with suppliers
from a position of strength, allowing us to secure high quality,
consistent products at competitive costs.

The Group’s supply chain system also contributed to the high
quality and safety of our products with cost advantages. The
Group has maintained a stable, mutually complementary
relationship with upstream suppliers. Adopting a
one-product-one-factory model, the Group has strategically
acquired food ingredient production capabilities to achieve a
more stringent control over the production and supply of our
staple products. As at June 30, 2024, the Group had four food
ingredient production plants, Heyi Plant (fM1—I&) for the
production of our beef products, Wanlai Wanqu Plant (F1ZRA
X TR) for the production of meatballs, Chengming Plant (&
BHTHR) for the production of our hotpot soup base products
and Huanhuan Plant (BREXLR) for the production of aquatic
products, and had made investments in one of our suppliers,
Daixiaji (3% &5C) for the production of our shrimp paste products,
in order to have better control of the production and supply of our
major products. The Group’s long-term and stable relationship
with suppliers of staple products, along with comprehensive
control over the production of our staple products further ensures
the supply of high-quality food with tasty, convenient and
value-for-money features to consumers.

GUOQUAN FOOD (SHANGHAI) CO., LTD.
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BUSINESS REVIEW AND OUTLOOK
EBCEKRREE

The digitalization of the Group’s supply chain comprising

production, procurement, warehousing, and logistics
allowed us to monitor the supply and demand dynamics from
procurement-end to store-end and closely monitor our inventory
level, enabling highly efficient management of our entire supply
chain. By tracking and processing orders received from stores
across the country through our supply chain system empowered
by digitalisation, the Group was able to communicate with our
upstream suppliers in advance to ensure timely availability of
products for all of our stores. As at June 30, 2024, the Group
leveraged 17 digitalized central warehouses across China in
cooperation with warehousing and logistics providers, achieving
swift circulation of products through digital stock and barcode

management.

BUSINESS OUTLOOK
Expand and deepen the sales channel for offline stores

The Group plans to deepen market penetration in regions already
covered, expand the store network to new regions, and cover
more cities in the PRC with more diverse store types. In terms of
farmer’s market store formats to be newly launched, the Group
will further modify store formats, in order to reserve new store
formats for future development. In addition, the Group will also
upgrade and renovate its existing stores in certain markets to
provide consumers with better shopping experience.
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BUSINESS REVIEW AND OUTLOOK
*HEERREE

Moreover, the Group will continue to cultivate more entrepreneurial
franchisees by encouraging existing franchisees to open more
franchised stores, and develop their regionally integrated
operations as a long-term business. The Group also plans to propel
franchisees’ sales growth and cultivate entrepreneurial franchisees
by increasing more product portfolios with high quality-price ratio,
and developing more online leads. Going forward, the Group will
continue to optimize its internal training system and strengthen
franchisee and store manager organizations to facilitate the sharing
of management experience amongst them, thereby continuously
improving store performance.

Innovate diversified and new sales channel

The Group plans to continue innovating its sales channels. By
vigorously expanding diversified online sales channels, including
Douyin, Guoquan App, and WeChat mini-programs, along with
diverse sales methods such as live-streaming e-commerce,
the Group aims to provide a seamless shopping experience and
expand the offered product portfolio beyond the constraints of
retail space of physical stores. After consumers place online
orders, products will be delivered to the nearest offline stores
for pickup by consumers. This mutually empowering online-to-
offline integration and the additional function of offline stores
as satellite warehouses would thereby further drive the increase
of online and offline store sales and, in turn, the revenue.
Additionally, through new sales channels, the Group will reach a
more diverse range of consumer scenarios and serve a broader
consumer base. Leveraging its strong supply chain capabilities,
the Group plans to explore additional sales channel to enterprise
customers and strengthen the regional supply chain of home
meal products to cater to consumer needs.

GUOQUAN FOOD (SHANGHAI) CO., LTD.
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BUSINESS REVIEW AND OUTLOOK
EBCEKRREE

Strengthen our R&D capability and upstream supply chain to
expand product offerings to reinforce core competitive edges of
products

The Group intends to enhance its R&D capability, enrich
its product offerings and create tasty, convenient and
value-for-money specialties, and offer more product portfolios
with high quality-price ratio. To this end, the Group plans to
increase investment in R&D centers and continue to collaborate
with upstream suppliers to improve its R&D and innovation
capability. The Group intends to optimize and upgrade its existing
products by continually adjusting its production processes
according to consumer feedback. For its core products such as
beef and lamb, meatballs, shrimp pastes and hotpot seasoning,
the Group will continue to adopt its one-product-one-factory
strategy to achieve economies of scale and increase its cost
advantage. The Group plans to further integrate its upstream
resources and source quality food ingredients through investment
in or collaboration with selective and qualified domestic and
overseas food suppliers who have market potential and can
achieve synergy with the Group.

Enhance digitalization to continuously increase overall
operational efficiency and revenue

The Group also plans to further enhance procurement
and fulfillment management platforms to better enable
synchronization of inventory turnover data and inventory
management. This will also enable the accurate monitoring of
product demand and freshness, thereby lowering fulfillment costs
and reinforcing product quality control. The Group will continue
to advance the development of its membership system and grow
its membership base through precision marketing and optimized
membership benefit program. The Group will also strengthen
its insights into consumer behavior to offer the most suitable
marketing, services, and products, thus increasing members’
activity and stickiness.

Continue to enhance our brand image and marketing efforts to
increase consumer reach and stickiness

The Group will further invest in brand building and marketing
to reinforce brand awareness, and increase brand recognition,
reputability and consumer loyalty. The Group will further deepen
its consumer reach through high-profile TV commercials, offline
advertisements, community group buys and social commerce
platforms such as Douyin.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEWNE D

The following table sets out the unaudited interim condensed

consolidated financial results of the Group for the six months

ended June 30, 2024 and comparative figures for the six months

TR AEBRBAE T _MF A=

BIEAEA 2 REE

AR HERsRA MR

BUANEEE T - =FRNA=1THILRE

ended June 30, 2023: Rz g giE
Six months ended June 30
BEXA=1+RHLEAEA
2024 2023
—EomE —E=F
RMB’000 RMB’000
ARBT T ARBT T
(unaudited) (unaudited)
(REEEST) (REEEET)
Revenue WA 2,664,999 2,760,906
Cost of Sales SHERCA (2,056,079) (2,182,762)
Gross Profit EF 608,920 578,144
Other income and gains, net H AW R F 58 31,350 78,665
Selling and distribution expenses SHE R DAY (301,976) (265,030)
Administrative expenses THRFAX (220,987) (216,316)
Other expenses HEMMAX (570) (2,349)
Finance costs BT RN (2,340) (3,183)
Impairment losses on financial assets,
net of reversal SRMEERMBEEE - HREKD 1,406 (7,693)
Profit before tax R A1 RS 115,803 162,238
Income tax expense B (30,295) (45,668)
Profit for the period HRRE 85,508 116,570
Profit attributable to THIA TG FE
Owners of the parent NAER A 85,984 107,697
Non-controlling interests EEl g (476) 8,873
REVENUE WA

The following table sets forth a breakdown of the Group’s revenue

by nature and channel for the six months ended June 30, 2023

and June 30, 2024, in absolute amounts and as percentages of

total revenue:

TRBINEEZZ-_=FAAA=THEZ=ZE
THFENA=ZTBIESNEAREEIEEE &

RES D

HUWC A BRAR - LAAB S 2 A G HUR

ABDEIIR

Six months ended June 30
BZAA=1+HLE<EA

2024 2023
—EmEF T =F

RMB’000 % RMB’000 %
AR¥T % AREFIT %

(unaudited) (unaudited)

(REES) (REEEST)

Sales of home meal products  SHEEREHRERER

and related products FERESR 2,587,178 97.1 2,686,319 97.3
Sales to franchisees HE TR 2,338,188 87.8 2,400,777 87.0
Other sales channels HAhHERB 248,990 9.3 285,542 10.3
Service income PR WA 77,821 2.9 74,587 2.7
Total Fy 2,664,999 100.0 2,760,906 100.0

GUOQUAN FOOD (SHANGHAI) CO., LTD.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWR DM

The total revenue of the Group decreased by approximately 3.5%
from RMB2,760.9 million for the six months ended June 30, 2023
to RMB2,665.0 million for the six months ended June 30, 2024.

Revenue from the sale of home meal products and related
products accounted for the majority of the Group’s total revenue,
representing 97.3% and 97.1% of the total revenue for the six
months ended June 30, 2023 and June 30, 2024, respectively.
Such revenue decreased by approximately 3.7% from RMB2,686.3
million for the six months ended June 30, 2023 to RMB2,587.2
million for the six months ended June 30, 2024, mainly due to the
decrease in sales to consumers by franchisees. Service income
increased by approximately 4.3% from RMB74.6 million for the
six months ended June 30, 2023 to RMB77.8 million for the six
months ended June 30, 2024, mainly due to the service income
generated in 2024 from new franchised stores opened in mid-
2023.

COST OF SALES

Cost of sales decreased by approximately 5.8% from RMB2,182.8
million for the six months ended June 30, 2023 to RMB2,056.1
million for the six months ended June 30, 2024, mainly due to
the decrease in the cost of inventories sold as a result of lower
product sales.

GROSS PROFIT AND GROSS PROFIT MARGIN

Gross profit increased by 5.3% from RMB578.1 million for the
six months ended June 30, 2023 to RMB608.9 million for the six
months ended June 30, 2024, and gross profit margin improved
from 20.9% for the six months ended June 30, 2023 to 22.8% for
the six months ended June 30, 2024, mainly due to the enhanced
cost control capabilities resulting from scale advantages, the
continuous increase in the proportion of self-production, as well
as the additional gross profit generated from the development
of certain new products and the upgrade of certain existing
products.

AEENBRABBEE-_TS-_=FA=+
BIEAREANARYE?2,760. 988 LRI 4
35N EHE_E_WNENA=FTHIEANEAR
AR ?2,665.088TT °

%%E%%ﬁ%ﬁ%ﬁ&ﬁ%%%%%kﬁ
REBRWAHKILD - DRIE=T==F
/\ﬂ ‘f‘EiJJ:/\“ﬂ&_?_@i/\ﬂ +
B /A BB ARY7.3% K% 97.1% ° :%1A
WAREBEE-ZE=_=FA=+HIL~EA
MARM2,686.3BE LA THEHE
ZEZNFAAZTHLEABEANARE
2587288 TERHNINBPIEREE
HEHESBENRL c REBABRBEEZZ =
=FEXNAZTHLENEAMNARK74L6EE
M4 3% EHE—T-_NFA=1H
EREANARK778EEL TBRAN
TR FFRHARONEEE SN

FEENBRBIWA -

HERZ
HERAMBE T RAZTHLR

HAANARE 21828 FETHAL5.8%%E
BE-_Z-_WFAAZTHIEAEAMAR

#2056 1 BB TEEHRERBEEET
BEYREEFERIRD o
FEFRERNZR

FEANHEBEE T _=FA=1tHI,NEA
MARBL78 1 BELERLINEHE
“HFEANA=ZTHIEAEAHARKEB08.9

BB ENERHEE T _=FA=1
BIENEAR20. 9% EEEHE — T —NF

ANAZTHERNEARN22.8%  TEZHR
RIEELFFRNEFORAIEHE T « B
E LI B IR A K35 ¥ E M A F
REEROFABREENEINEF -

Interim Report 2024
ZEUERR

19



20

MANAGEMENT DISCUSSION AND ANALYSIS
BEEEWR DM

OTHER INCOME AND GAINS, NET

Other income and gains, net decreased by 60.1% from RMB78.7
million for the six months ended June 30, 2023 to RMB31.4
million for the six months ended June 30, 2024, primarily due
to the change from unrealized fair value gains on unlisted
convertible redeemable preferred shares at fair value through
profit or loss, to losses, partially offset by the increase in interest
income from deposits and foreign exchange gains during the
Reporting Period.

SELLING AND DISTRIBUTION EXPENSES

Selling and distribution expenses increased by 14.0% from
RMB265.0 million for the six months ended June 30, 2023 to
RMB302.0 million for the six months ended June 30, 2024. This
was mainly due to the Group’s increased investment in brand
building, as well as the construction of sales channels such as
Douyin, live-streaming e-commerce, and farmer’s market store
formats.

ADMINISTRATIVE EXPENSES

Administrative expenses slightly increased by 2.2% from
RMB216.3 million for the six months ended June 30, 2023 to
RMB221.0 million for the six months ended June 30, 2024.

PROFIT BEFORE TAX

As a result of the above, the Group recorded a profit before tax
of RMB115.8 million for the six months ended June 30, 2024,
representing a decrease of approximately 28.6% as compared to
that of RMB162.2 million for the six months ended June 30, 2023.

INCOME TAX EXPENSE

Income tax expense decreased by approximately 33.7% from
RMB45.7 million for the six months ended June 30, 2023 to
RMB30.3 million for the six months ended June 30, 2024, which
was mainly due to the decrease in taxable income.

GUOQUAN FOOD (SHANGHAI) CO., LTD.
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MANAGEMENT DISCUSSION AND ANALYSIS
S ERE SR

PROFIT FOR THE REPORTING PERIOD

As a result of the foregoing, the net profit of the Group for the
Reporting Period decreased by approximately 26.7% from
RMB116.6 million for the six months ended June 30, 2023 to
RMB85.5 million for the six months ended June 30, 2024. The
net profit margin of the Group decreased from 4.2% for the six
months ended June 30, 20283 to 3.2% for the six months ended
June 30, 2024.

NON-IFRS MEASURES

To supplement the Group’s consolidated financial information
prepared and presented in accordance with IFRSs, the Group has
also adopted adjusted net profit and adjusted net profit margin
(each a non-IFRS measure) as additional financial measures.
Adjusted net profit refers to the Group’'s net profit for the
Reporting Period adjusted for listing expenses. Listing expenses
refer to the expenses relating to the Global Offering completed
by the Group in 2023. Adjusted net profit margin is calculated by
dividing the adjusted net profit for the Reporting Period by the
total revenue for the Reporting Period.

The Group also uses core operating profit and core operating
margin (each a non-1FRS measure) as additional financial
measures to further exclude items affecting comparability.
We consider both quantitative and qualitative factors when
assessing whether to adjust for the impact of items that may
be material or may affect the understanding of our ongoing
financial and business performance or trends. Items that are
affected by external factors and factors that are different
from or unrelated to our core operations, such that they are
considered to significantly affect the results for the current
or comparable periods, are generally considered to be “items
affecting comparability”. Items affecting comparability include: (i)
listing expenses; and (ii) gains or losses on fair value changes on
unlisted convertible redeemable preferred shares. Core operating
margin is calculated by dividing core operating profit for the
Reporting Period by total revenue for the Reporting Period. We
believe that the presentation of core operating profit and core
operating profit margin provides additional information to further
enhance the comparability of our historical results of operations
with the trends in our underlying results of operations.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEWR DM

The Group uses unaudited non-IFRS measures as additional
financial measures to supplement the consolidated financial
information and to assess the Group’s financial performance by
eliminating the impact of certain non-recurring items that the
Group considers to be non-indicators of the Group’s business
performance and items affecting comparability. Other companies
in the industries in which the Group operates may have non-1FRS
measures that are different from those of the Group. The use of
non-IFRS measures poses limitations as an analysis tool, you
should not regard such measures as being independent of, or a
substitute for, the analysis of the Group’s results of operations
or financial position as presented in accordance with IFRSs.
The Group’s presentation of such non-IFRS items should not be
regarded as an inference that the Group’s future results will not
be affected by unusual or non-recurring items and items affecting
comparability.

The following table sets out a reconciliation of adjusted net
profit and adjusted net profit margin (non-IFRS measures) for
the Reporting Period indicated to the most directly comparable
financial measures measured and reported under IFRSs (i.e.
net profit for the Reporting Period and net profit margin for the
Reporting Period):
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At ErEEAEENE - FERTBERSE
HRFEEROMITAFERRE - BT
AR ERABINLAERARER
BEERM G REERF2HREERZERITG
AR DT > REB2FIZIFRBR MRS
BRI NERESARERREEAKITE
TEERHFLEHEE RFETLLENIER
FERE -

IR BT PR #R S BT P9 B 48 S B A
KGR ZFNBE GERBRPBRE LR
8) BREBERMGHRELATERZRNR
B & AR B At B 11T (B S AR F1) 8
KR HREFEAER) R

Six months ended June 30
BZXA=1+HLEA<EA

2024 2023
—EWEF —E=F
RMB’000 RMB’000
ARBT T ARBT T
(unaudited) (unaudited)
(REEE) (REEEE)
Net profit for the Reporting Period RS HAR R E ) A
(as reported under IFRSs) (IRIEERI SRS EARE2HR) 85,508 116,570
Adjusted as follows: AT AE -
Listing Expenses R - 16,933
Adjusted net profit for the Reporting Period R BRI AL A RFFE
(non-IFRS measure) (FERURR B A5 s 5 2ERIET &) 85,508 133,503
Net profit margin (as reported under IFRSs) pEilpE R
(IRIR B R B 15 TR 5 ERIFT 2 5] 3.2% 4.2%
Adjusted net profit margin (non-IFRS measure) & FAEFFEHE
(FERURR B 5 iR 5 2ERIET &) 3.2% 4.8%
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWR DM

The following table sets out a reconciliation of core operating
profit and core operating profit margin (non-IFRS measures) for
the Reporting Period indicated to the most directly comparable
financial measures measured and reported under IFRSs, namely
net profit for the Reporting Period and net profit margin for the
Reporting Period:

TREIR PR IR S HAFE A B0 20 A R
Rz EEFIE R GEBIR M BwE 2RI
8) BERBERMEHRELNTERZ RO
BEE AL At B8R (B E HR%E N E
RE HEFFIER) B

Six months ended June 30

HEANA=TRILAEA

2024 2023
—E-MEF —EBo=F
RMB’000 RMB’000
AR®T T AREFT
(unaudited) (unaudited)
(RGHEST) (REg&wET)
Net profit for the Reporting Period w5 B R F A E
(as reported under IFRSs) (IR BB B s S RIFT 2 5) 85,508 116,570
Adjusted as follows: BLAT A% -
Listing Expenses WX - 16,933
Loss/(gain) on fair value changes on unlisted JE E AT E A B B8 S IR EY
convertible redeemable preferred shares NABEEEER 39,351 (14,420)
Core operating profit for the Reporting Period ¥ B 4 D48 & 5158
(non-1FRS measure) (GERIRR B 5 s RS 2ERIGT2) 124,859 119,083
Net profit margin (as reported under IFRSs) FH AR
(IR BFR B 15 3R 5 AR BI AT 2 3 3.2% 4.2%
Core operating margin (non-IFRS measure) T & R R
(GERIRR B 53R E £ E) 4.7% 4.3%
LIQUIDITY AND CAPITAL RESOURCES RBEETREXER

For the six months ended June 30, 2024, the Group generated
cash from operating activities of RMB170.0 million, as compared
to RMB264.7 million for the six months ended June 30, 2023.

As at June 30, 2024, the Group’s cash and bank deposits
amounted to RMB2,053.0 million, comprising long-term bank
deposits of RMB104.4 million, cash and bank balances of
RMB1,880.7 million and restricted cash of RMB67.9 million,
representing an increase of 6.1% from RMB1,935.7 million as at
December 31, 2023.

As at June 30, 2024, the Group’s interest-bearing bank and
other borrowings amounted to RMB69.2 million, comprising non-
current interest-bearing bank and other borrowings of RMB35.1
million and current interest-bearing bank and other borrowings
of RMB34.1 million, representing a decrease of 13.8% from
RMB80.3 million as at December 31,
denominated in RMB and bear interest at fixed rates. The Group

2023. All borrowings are

has not implemented any interest rate hedging policy.

The Group has sufficient liquidity to meet its daily liquidity
management and capital expenditure requirements.

HE_Z-_WEXA=+THINEAR K&

B mBmERe ARK170.08&8 T -
MBEE_FE-_=FA=FTHLEXEABA
Ri¥s2647BETT -

RZE-_NFEASA=+H  xEBENRE R
RITERAEARE2053.088T ' BERS
RITERARE104. 458 B MR
HEERARTEN,880.7 BB TTARFZREIIRE A
EMW9E%% BT =F+=ZA=+
—HRARE1,935.7HETEIMNG.1%

RZZZMEXA=Z+H AEEMER
TREMEFAAREC2EEL  BIEIE
BVEART BRIT R EMERAARKISNE
BT UARAE B RITREMIERAEARE
UABEEBT B-ZE-=F+=-A=1+—H
HAREESO.SEEILIFL13.8% ° FIAER
HUARBFE  WEEMEFE - 256H
BB R R E R BUER o

AEERERANRBIEARE BT
SEENERFIHER -

mEE
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEWR DM

CAPITAL STRUCTURE

As at June 30, 2024, the net asset value of the Group amounted
to RMB3,238.4 million, as compared to RMB3,378.8 million
as at December 31, 2023. The net asset value as at June 30,
2024 mainly comprised current assets of RMB3,116.7 million,
non-current assets of RMB1,273.1 million, current liabilities
of RMB1,058.9 million and non-current liabilities of RMB92.5

million.

As at June 30, 2024, the Group’s cash and cash equivalents
were mainly denominated in RMB. As at December 31, 2023, the
Group’s cash and cash equivalents were mainly denominated in
RMB and HK$.

The Group’s gearing ratio (gearing ratio equals total
interest-bearing borrowings and lease liabilities divided by total
interest-bearing borrowings, lease liabilities and total equity
attributable to owners of the parent during the relevant period,
multiplied by 100%) decreased from 3.3% as at December 31,

2023 t0 3.0% as at June 30, 2024.

FINANCIAL RISKS

The Group is not subject to significant credit risk and liquidity
risk. The Group is exposed to interest rate risk in relation to cash
and bank balances, bank borrowings. The Group considers that
the overall interest rate risk is insignificant. The Group has cash
at bank in foreign currencies which expose the Group to foreign
exchange risk. The Group does not use any derivative contracts
to hedge its foreign exchange risk. The Group manages its foreign
exchange risk by closely monitoring the fluctuations in foreign
currency exchange rates and will take prudent measures to
minimize the currency translation risk.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWR DM

INVENTORIES

The inventory of the Group decreased by 39.6% from RMB719.5
million as at December 31, 2023 to RMB434.3 million as at June
30, 2024. Inventory turnover days decreased from 68.0 days in
2023 to 51.2 days for the six months ended June 30, 2024 due to
the decrease in stockpiling during the off-season.

TRADE RECEIVABLES

The Group’s trade receivables decreased from RMB54.3 million
as at December 31, 2023 to RMB48.6 million as at June 30, 2024
Trade receivables turnover days decreased from 6.0 days in 2023
to 3.5 days for the six months ended June 30, 2024.

TRADE PAYABLES

The Group’s trade payables decreased from RMB457.3 million as
at December 31, 2023 to RMB314.8 million as at June 30, 2024.
The trade payables turnover days decreased slightly from 39.8
days in 2023 to 34.3 days for the six months ended June 30, 2024.

PLEDGED ASSETS

As at June 30, 2024, the Group had pledged property, plant and
equipment amounting to RMB107.9 million and right-of-use
assets amounting to RMB11.6 million for its interest-bearing
bank and other borrowings.

CAPITAL MANAGEMENT

Our primary objectives for capital management are to safeguard
our ability to continue as a going concern and to maintain healthy
capital ratios in order to support our business and maximize
equity holders value.

BE&
AEENGFEEAR T -_=F+-_A=1+—
HHARE71966BETTMP39.6%EN_F
THEASNRA=ZTHMARBLLIBETT °
BHRAFEERD  FERABXREH-_T=
—FH6E8.0KTEE-ZE-_MFA=+H
LEREAB51.2K »

B 5 BWRIE

$EIWE%WWﬁEm%:§::¢+:
A=T—BMARKGLIBETHIEZR

TFERNA=THEMARKA4S. 65%71: °
BHRWFIRRAEREH T _=FmM6.0K
THREZZZMNFAA=THIEAEARSS
K o

BZENFE
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEAWE AT

We manage and adjust our capital structure to take into account
changes in economic conditions and the risk characteristics of
the underlying assets. To maintain or adjust the capital structure,
we may adjust dividends paid to equity holders, return capital
to equity holders or issue new shares. We are not subject to any
externally imposed capital requirements. No changes were made
in the objectives, policies or processes for managing capital
during the Reporting Period.

CAPITAL COMMITMENTS

As at June 30, 2024, the Group’s capital commitments amounted
to approximately RMB25.0 million, which was mainly used for
purchase of property, plant and equipment.

CONTINGENT LIABILITIES

As at June 30, 2024, the Group did not have any material
contingent liabilities.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS

As at June 30, 2024, the Group did not hold any significant
investments. During the Reporting Period, the Group did not have
any material acquisitions or disposals of subsidiaries, associates
and joint ventures.

FUTURE PLAN FOR MATERIAL INVESTMENTS AND
CAPITAL ASSETS

As at June 30, 2024, save as disclosed in the Prospectus, the
Group did not have plans for material investments and capital
assets.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWR DM

EMPLOYEES AND EMPLOYEE BENEFIT EXPENSES

As at June 30, 2024, the Group had a total of 2,059 employees.
During the Reporting Period, the Group incurred total employee
benefit expenses of RMB245.2 million.

The Group recruits employees mainly through headhunting,
referrals, on-campus recruiting programs and recruitment
websites. The Group recognizes the importance of training
its employees to enhance their technical skills and overall
capabilities. The Group provides a comprehensive training system
to enhance the technical skills and management skills of its
employees in practical areas.

The Group is dedicated to providing fair and equal opportunities
to its employees, and has formulated detailed career
development and promotion plans covering all levels of
employees, and conducts regular performance assessments.
The salary and benefit levels of the Group’s employees are
determined with reference to the market and the individual’s
qualifications and competence, and performance bonuses and
other incentive systems are established, which are paid based
on the performance of individual employees and the overall
performance of the Group’s business, to recognize and encourage
employees who have made outstanding contributions to the
Group's business. The Group's remuneration policy is generally
competitive.

ENVIRONMENT, SOCIETY AND GOVERNANCE

We recognize that environmental, social and governance (“ESG”)
matters are critical to our continued growth. We are committed
to integrating ESG standards into our day-to-day business
activities. We have been and will continue to be committed to
sustainable business development with a focus on product
quality and safety, consumer services, employment compliance,
environmental protection and social responsibility. On April 29,
2024, we published our 2023 ESG Report, which can be found on

pages 100 to 185 of our 2023 annual report.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEWR DM

SHARE SCHEME

As at June 30, 2024, the Company has not adopted any employee
share schemes, share option schemes or restricted share unit
schemes.

EVENTS AFTER THE REPORTING PERIOD
Continuing Connected Transactions

Since January 1, 2024 and up to the date of this Interim
Report, Henan Huading Cold Chain Warehousing & Distribution
Ltd. CmERLEERRHBRAF) (*Huading

Cold Chain”) has been providing integrated digital cold chain

Technology Co.,

warehousing and logistics services to the Group. With effect
from July 22, 2024, Huading Cold Chain became a wholly-owned
subsidiary of Guoquan Industry, a controlling shareholder of the
Company, and subsequently became a connected person of the
Company under Chapter 14A of the Listing Rules. Accordingly, the
Company (on behalf of the Group) entered into the Framework
Agreement for the Procurement of Services (the “Services
Procurement Framework Agreement”) with Huading Cold Chain
(on behalf of Huading Cold Chain and its associates) on July
22, 2024, pursuant to which the Group has agreed to procure
cold chain warehousing and logistics services from Huading
Cold Chain and its associates for a term commencing from
July 22, 2024 and ending on December 31, 2026, which may be
renewed by mutual consent of both parties. The annual caps
under the Services Procurement Framework Agreement for the
three years ending December 31, 2026 are RMB140,000,000,
RMB225,000,000 and RMB225,000,000, respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWR DM

The entering into of the Services Procurement Framework
Agreement and the transactions contemplated thereunder
constitute continuing connected transactions of the Company
under the Listing Rules. As the highest applicable percentage
ratio in respect of the annual caps for the Services Procurement
Framework Agreement for the purposes of Chapter 14A of the
Listing Rules exceeds 0.1% but is less than 5%, the transactions
contemplated under the Services Procurement Framework
Agreement are subject to the reporting, announcement and
annual review requirements but are exempt from the circular
(including the opinion of the independent financial adviser) and
independent shareholders’ approval requirements under Chapter
14A of the Listing Rules.

For further details, please refer to the Company’s announcement
dated July 22, 2024.

H-SHARE “FULL CIRCULATION”

The Company has recently received a filing notice (the
“Filing Notice”) dated August 23, 2024, from the China
Securities Regulatory Commission (the “CSRC”) regarding the
implementation of the H Share Full Circulation by the Company.
According to the Filing Notice, the Company has completed
the filing with the CSRC in respect of the implementation of
conversion of 11,353,576 Domestic Unlisted Shares held by the
Shareholder, Moutai (Guizhou) Investment Fund Partnership
(Limited Partnership) (F&a(EINKREESERTEERER)),
into 11,353,576 H Shares. The Filing Notice will be valid for 12
months from August 23, 2024. The Company will apply to the
Stock Exchange for the listing of and permission to deal in the
relevant H Shares on the Main Board of the Stock Exchange (the
“Conversion and Listing”).

As of the date of this Interim Report, the details of implementation
plan of the Conversion and Listing have not been finalised. The
Company will make further announcements on the progress of
the Conversion and Listing in compliance with the requirements
under the Listing Rules and the applicable laws, as and when
appropriate.
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MANAGEMENT DISCUSSION AND ANALYSIS
S ERE S

USE OF PROCEEDS FROM GLOBAL OFFERING

From the Listing Date until June 30, 2024, the Group has
gradually used the proceeds from the initial public offering for
the intended purposes set out in the Prospectus. The aggregate
net proceeds from the Global Offering, after deduction of
underwriting fees and other related expenses, amounted to
approximately HK$448.7 million.

As at June 30, 2024, the Group had utilized approximately
HK$19.8 million of the proceeds in aggregate for the intended
purposes set out in the Prospectus, accounting for 4.4% of
the aggregate net proceeds from the Global Offering, and the
remaining unutilized proceeds was approximately HK$428.9
million. For details, please refer to the table below:

Unutilized

Net proceeds  amount as at

% of total net fromthe December 31,
proceeds Global Offering 2023

R

RS 2REE —B-=§
REFEN FiE%E +=A=+-8
Bok R AEAEE

(HKS$ million) (HK$ million)
(BE®T) (B8%T)

ERBREMBREAR

BEmEHEE-_T-_WFA=+H" =&
EBEERBERBRERMABMTREZELEA
BRAFEEFSRIE - RIREEMEHIE
FEE (RRREER R EMEFEER®E)
N AELL8.TEEBTT °

RZZEZWFARNA=1+H AEBEDRER
RERAEBERZZTBAMERIERD
#19.8 B BB  HERIREEMBRIELTF
REH4.4% - R T ARBAMMSRIEL B428.9
BEAT - FHEBRA TR :

Actual amount
utilized
during the six Unutilized
monthsended amountasat Expected timeline

June 30, June 30, for fully utilizing
2024 2024 unutilized amount
Bz
“EINE i
RA=tH —EIME

1ERBA AA=tH XERLE
BRERSE KERASE BAREEARY
(HK$ million)  (HK$ million)
(BBAT) (BE®T)

Construction, investment or 25% 1121 1121
acquisition of plants

i RESWEBETIR

Upgrade and expand our existing 15% 67.3 67.3
plants and production lines

BERE RAEERNTHRLEE

Open and operate our self-operated 40% 179.5 179.5

stores
FARREEEE

Build product R&D centers as well 10% 44.9 44.9
as upgrade and purchase related
equipment

BRERPEDLAR
THRFBBIER A

Working capital and general 10% 44.9 25.1
corporate uses

RBEEM—ROAER

- 112.1  Onor before
December 31, 2027
B o
=+—H=%ZAl
- 67.3  Onor before
December 31, 2027
B o
=+—H%ZA
- 179.5  Onor before
December 31, 2027
e o |
=+—H=%ZHl
- 44,9 Onor before
December 31, 2027

S o |
=t+—HzzH
- 25.1  Onor before
December 31, 2027
B o |
=t+—HzzH

Total 100% 448.7 428.9
st

- 428.9
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MANAGEMENT DISCUSSION AND ANALYSIS
S ERE SR

The balance of the proceeds of the Global Offering will be utilized
in the manner disclosed in the section headed “Future Plans and
Use of Proceeds” in the Prospectus.

Save as disclosed above, the Company has not conducted any
other equity fund raising activities during the Reporting Period
and up to the date of this report.

INTERIM DIVIDEND

The Board resolved not to declare an interim dividend for the six
months ended June 30, 2024.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TRERREMESR

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

The Group is committed to maintaining a high standard
of corporate governance to safeguard the interests of the
Shareholders and to enhance corporate value and accountability.
During the Reporting Period, the Company has complied with all
applicable code provisions of the CG Code as set out in Appendix
C1 of the Listing Rules, except for the deviation from code
provision C.2.1 in part 2 of the CG Code as disclosed below.

Under the code provision C.2.1 in part 2 of the CG Code, the roles
of chairman and chief executive officer should be separate and
should not be performed by the same individual. The division
of responsibilities between the chairman and chief executive
officer should be clearly established and set out in writing.
During the Reporting Period, the chairperson of the Board and
chief executive officer of the Company were assumed by one
person, Mr. Yang Mingchao, who was mainly responsible for the
strategic decisions of the Company. The Board believes that,
in view of his experience, personal profile and his roles in the
Company as mentioned above, Mr. Yang is the Director best
suited to identify strategic opportunities and focus of the Board
due to his extensive understanding of our business as our chief
executive officer. The Board also believes that vesting the roles of
both chairperson and chief executive officer in the same person
has the benefit of (i) ensuring consistent leadership within the
Group, (ii) enabling more effective and efficient overall strategic
planning and execution of strategic initiatives of the Board, and
(iii) facilitating the flow of information between the management
and the Board for the Group. The Board considers that the
balance of power and authority for the present arrangement will
not be impaired and this structure will enable the Company to
make and implement decisions promptly and effectively. The
Board will continue to review and consider splitting the roles of
chairperson of the Board and the chief executive officer of the
Company at a time when it is appropriate by taking into account
the circumstances of the Group as a whole.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code set out in Appendix C3
to the Listing Rules as its own code of conduct regarding dealings
in securities of the Company by Directors, Supervisors and
relevant employees of the Company (i.e. employees who may have
inside information of the Company).

The Company has made specific enquiry of all Directors and
Supervisors and they have confirmed that they have fully
complied with the required standard of dealings set out in the
Model Code throughout the Reporting Period.

During the Reporting Period, no incident of non-compliance with
the Model Code by relevant employees of the Company have been
identified.

CHANGES IN DIRECTORS AND SUPERVISORS

In accordance with Rule 13.51B(1) of the Listing Rules, the
changes to information of Directors and Supervisors required
to be disclosed pursuant to paragraphs (a) to (e) and (g) of Rule
13.51(2) of the Listing Rules since publication of the Group’s 2023
Annual Report up to the date of this Interim Report are set out
below:

Mr. Zhang Boyuan ceased to act as the employee representative
supervisor of the Board of Supervisors of the Company from
April 3, 2024 onwards. Ms. Xue Hong (“Ms. Xue”) was elected
as an employee representative supervisor at the employee
representative meeting of the Company held on April 3, 2024. The
Company has entered into a service contract with Ms. Xue in her
role as an employee representative supervisor. Ms. Xue's term of
office commenced from April 3, 2024 and will end on the expiry of

the term of the first session of the Board of Supervisors.
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Mr. Zeng Xinghai (“Mr. Zeng”) resigned as a non-executive
Director of the Company due to work arrangement. From August
14, 2024, Mr. Zeng will cease to hold any position with the
Company.

Mr. Shi Kangping (“Mr. Shi”), an independent non-executive
Director of the Company, served as the chief financial officer
of Terminus Technology Group Co., Ltd. (iFETB R B EEAR
A7) from June 2022 to August 2024. Since September 2024,
Mr. Shi has been serving as the chief financial officer at Metro
Commercial Group Co., Ltd. (Z /2B E &S B BMR A A]) in charge of

financing and accounting affairs.

Save as disclosed above, there has been no change in any of the
information required to be disclosed pursuant to Rule 13.51B(1)
of the Listing Rules in respect of any of the Directors, Supervisors
and chief executives. Please refer to the announcements of the
Company dated April 3, 2024 and August 14, 2024 for details of
the changes of Supervisors and Directors of the Company.

GUOQUAN FOOD (SHANGHAI) CO., LTD.
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DIRECTORS’, SUPERVISORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at June 30, 2024, the interests and short positions of the
Directors, Supervisors and chief executives of the Company in
the Shares, underlying Shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV
of the SFO as notified to the Company and the Hong Kong Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SF0), as recorded in
the register required to be kept under the section 352 of the SFO
or as otherwise notified to the Company and the Hong Kong Stock
Exchange pursuant to the Model Code were as follows:

EE EERRSTBRAERAAQT
REMABEEZRD - HERDRE
HZEBmNKR

RZF-MERA=+TH ARAES &
F RKRTRABRAR R REEM AR

B (EEREFFLBEGOIFEXVED B -
MR REEETREAREZEF RPERK
PIEXVERSET7 80 BRAM G AN ) Jo & /B Rk
KR IAR (BREEREE S RPE
ERBIFERE RSO B AF AR ST A MR IR
B IREES LB RGIFIG21FREAT
B2 BT - RIEFRET AR
EAMEARRB NE BT s SRR
LI

Interests in the Company RARRAFRER
Approximate  Approximate
percentage of  percentage of
shareholding  shareholding
in the relevant in the total
Number of class of issued share
Name Class of Shares Nature of interest Shares held? shares (%) capital (%)™
GEEER mERTRE
BEH R4 AR FEHY BERERN
®E Ligrk bl BEtE ROBE® BABIHL(%)" BHBEDLL (%)
Mr. Yang Mingchaol® @ ® Domestic Unlisted Shares  Interests held jointly with other 881,420,916 92.85 32.08
persons, interest in controlled
corporations
IBRBEEVWE Bk Sl 37) B A SRR AR
REEFERNER
H Shares Interest in controlled 417,182,699 23.20 15.18
corporations
HA REEEEN S
Mr. Meng Xianjin®® Domestic Unlisted Shares  Interests held jointly with other 881,420,916 92.85 32.08
persons, interest in controlled
corporations
RFEFES Bk Sl 37) B A SRR AR
REEFERNER
Mr. Zeng Xinghai® H Shares Interest in controlled 166,360 0.01 0.01
corporations
LEGREC HA& REREEN S
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Notes:

The calculation is based on the total number of 2,747,360,400 Shares in
issue comprising 949,301,924 Domestic Unlisted Shares and 1,798,058,476
H Shares as at June 30, 2024.

All interests are long positions.

Guogquan Industry is owned as to 55.61%, 37.07% and 7.32% by Mr. Yang
Mingchao, Mr. Meng Xianjin and Mr. Li Xinhua, respectively. Mr. Yang
Mingchao and Mr. Meng Xianjin are therefore deemed to be interested in
the 881,420,916 Domestic Unlisted Shares held through Guoquan Industry.

Guoxiaoquan EM is owned as to 80% by Mr. Yang Mingchao as its general
partner. Guoxiaoquan Tech is owned as to 44.09% by Mr. Yang Mingchao
as its general partner. Therefore, Mr. Yang Mingchao is deemed to be
interested in 331,595,457 H Shares and 85,687,242 H Shares converted
from Domestic Unlisted Shares held through Guoxiaoquan EM and
Guoxiaoquan Tech, respectively.

On July 16, 2019, Mr. Yang Mingchao, Mr. Meng Xianjin and Mr. Li Xinhua
entered into a concert party agreement which was supplemented on March
1, 2023, pursuant to which Mr. Meng Xianjin and Mr. Li Xinhua have agreed
and confirmed that during the period starting from July 16, 2019 to the
date when they cease to be our direct or indirect Shareholder, they have
acted and will continue to act in concert in respect of the management
and operations of our Company by aligning their votes in accordance with
Mr. Yang’'s decisions when exercising their rights as Shareholders of the
Company prior to December 2021 and as shareholders of Guoquan Industry
since December 2021 when their direct interests in the Company were
reflected at the level of Guoquan Industry. Therefore, under the SFO, Mr.
Meng Xianjin and Mr. Li Xinhua are deemed to be jointly interested in the
Shares held by Mr. Yang in Guoquan Industry.

Zhuhai Growth and Win-Win Venture Capital Fund (Limited Partnership) (&
HTMRREBAIZEBREES(BRER)) is managed by Shenzhen Hongshu
Growth Investment Management Co., Ltd. CRYIATIIR KIEEE R AR A A),
which in turn is held as to 60% by Mr. Zeng Xinghai. Therefore, Mr. Zeng
Xinghai is deemed to be interested in the Shares held by Zhuhai Growth and
Win-Win Venture Capital Fund (Limited Partnership) under the SFO.

Save as disclosed above, as at June 30, 2024, none of the

Directors, Supervisors and chief executives of the Company had

or deemed to have any interests or short positions in the Shares,

underlying Shares or debentures of the Company or any of its

associated corporations (within the meaning of Part XV of the

SFO) (i) which were required to be notified to the Company and

the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the

SFO (including interests or short positions which they were taken

or deemed to have under such provisions of the SFO); (ii) which

were required, pursuant to Section 352 of the SFO, to be entered

in the register referred to therein; or (iii) which were required,

pursuant to the Model Code, to be notified to the Company and
the Stock Exchange.

GUOQUAN FOOD (SHANGHAI) CO., LTD.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at June 30, 2024, so far as was known to the Directors or could
be ascertained after making reasonable enquiries, the following
persons/entities had interests or short positions in the Shares
or underlying Shares which were required to be disclosed to the
Company pursuant to the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register required to
be kept by the Company under section 336 of the SFO (interests
in the Shares and/or short positions (if any) disclosed under
this paragraph are additions to those disclosed in respect of the

FERRRAQXFARGRABERD Z
BERAR

RZZEZWMFANA=+H REBHARLE
EHLEEBEREBAIETE - MTALT  EER
1% 17 S AB R AR (9 R #E B IR B 7E 5 R HA B 1§01
EXVEPE 2 39 EB 2 G AR N B ER ok
RRARIREBEEFLEGRIIEIZ6KRAEFE
w AR s R SOk B (ANERFT IR EEAY
DR N KB (1F) RERARRE
£ EER&EaTRABMEEE/ILH)

Directors, supervisors and chief executives of the Company):

Approximate

Approximate

percentage of  percentage of
shareholding shareholding
in the relevant in the total
Number of class of issued share
Name of substantial Shareholder ~ Class of Shares Nature of interest Shares held®? shares (%)™ capital (%)
1 EEA &R RERTRA
HEN R1P R R ED
TERRBE LB R RI EEtE ROBE® BHABIL%)O BOBIL%)
Mr. Li Xinhua @ Domestic Unlisted Interests held jointly with other 881,420,916 92.85 32.08
Shares persons, interests in controlled
corporations
EMELED BRA LW ity A\RRRAR R
REEFENER
Guoguan Industry Domestic Unlisted Beneficial owner 881,420,916 92.85 32.08
Shares
MEEX BRA LW BHBEAA
Guoxiaoquan EM H Shares Beneficial owner 331,595,457 18.44 12.07
RNERE Hi& EnHEAA
Famous Wealthy" H Shares Beneficial owner 228,378,866 12.70 8.31
Famous Wealthy® HE% BREEA
IDG China Venture Capital H Shares Interests in controlled corporations 228,378,866 12.70 8.31
Fund VL.P.“
IDG China Venture Capital HE& REEEmRER
Fund VL.P.®
IDG China Venture Capital H Shares Interests in controlled corporations 228,378,866 12.70 8.31
Fund V Associates L.P.#
IDG China Venture Capital HE& REEEMER
Fund V Associates L.P.%
IDG China Venture Capital H Shares Interests in controlled corporations 228,378,866 12.70 8.31
Fund GPV Associates Ltd."”
IDG China Venture Capital HE& REEEMER
Fund GP V Associates Ltd.
Ho Chi Sing® H Shares Interests in controlled corporations 228,378,866 12.70 8.31
Ho Chi Sing® Hi WEEEENER
Zhou Quan® H Shares Interests in controlled corporations 228,378,866 12.70 8.31
Zhou Quan® HE REZEZER R
Chongqmg Langyao® H Shares Beneficial owner 192,733,774 10.72 7.02
SRR HAR BHBAA
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Approximate

Approximate

percentage of  percentage of
shareholding shareholding
in the relevant in the total
Number of class of issued share
Name of substantial Shareholder ~ Class of Shares Nature of interest Shares held® shares (%)™ capital (%)
1 1EE &R HERITRA
HEN R1PIREMN BREREN
TERRHE LB R A3 R BEME ROMBEY BHEIL(%)"Y BOEIL(%)
CMB International Capital H Shares Interests in controlled corporations 194,231,143 10.80 7.07
Management (Shenzhen)
Co., Ltd.®
REEBEAEE (R ERDAD  HE RREZENER
CMB Financial Holdings (Shenzhen)  H Shares Interests in controlled corporations 194,231,143 10.80 7.07
Co., Ltd.®
BREFER R ERDFE HAR NEEEEN S
CMB International Capital H Shares Interests in controlled corporations 194,231,143 10.80 7.07
Corporation Limited®
BREBSEBERAFO HR RREZENER
CMB International Capital Holdings ~ H Shares Interests in controlled corporations 194,231,143 10.80 7.07
Corporation Limited®
BRERSRARERARC HAR NEEEEN S
China Merchants Bank Co., Ltd.®! H Shares Interests in controlled corporations 194,231,143 10.80 7.07
BARTROERDF Hi& REEZENES
Chengdu Quanyi® H Shares Beneficial owner 176,162,237 9.80 6.41
B Z 50 HAR EnBAA
Sanquan Food Co., Ltd.® H Shares Interests in controlled corporations 176,162,237 9.80 6.41
=2 RmRkHBRRF Hi& REEZENES
Generation One” H Shares Beneficial owner 138,747,342 7.72 5.05
Generation One” HEx BxlEAA
Vision Knight Capital (China) H Shares Interests in controlled corporations 138,747,342 772 5.05
Fund Il, L.P.”)
Vision Knight Capital (China) Hi& REEZENER
Fund Il, L.P.”)
Vision Knight Capital (China) H Shares Interests in controlled corporations 138,747,342 772 5.05
GPII, LP.?
Vision Knight Capital (China) Hi& REEZENER
GPII, LP.?
VKC (China) GP Il Ltd."” H Shares Interests in controlled corporations 138,747,342 7.72 5.05
VKC (China) GP Il Ltd.” Hi& REEEENER
VKC Cayman Il Ltd.” H Shares Interests in controlled corporations 138,747,342 7.72 5.05
VKC Cayman Il Ltd.” H& REEEENER
Wei Zhe® H Shares Interests in controlled corporations 186,770,880 10.39 6.80
e Hi& REEEEN S
Generation Pi HK® H Shares Beneficial owner 102,426,380 5.70 3.73
Generation Pi HK® HEx BxEAA
Generation Pi Investment Ltd.? H Shares Interests in controlled corporations 102,426,380 5.70 3.73
Generation Pi Investment Ltd. HEL REEEER R
GenBridge Capital Fund I, L.P.¥ H Shares Interests in controlled corporations 102,426,380 5.70 3.78
GenBridge Capital Fund I, L.P.® Hi& REBZEMNER
GenBridge Capital Fund I GP, Ltd.®”  H Shares Interests in controlled corporations 102,426,380 5.70 3.78
GenBridge Capital Fund I GP, Ltd.®  HJ& REZZENER
Joyous Beats Limited® H Shares Interests in controlled corporations 102,426,380 5.70 373
Joyous Beats Limited® HAR REEEER R
JD.com Investment Limited® H Shares Interests in controlled corporations 102,426,380 5.70 3.73
JD.com Investment Limited® HEL REEEER R
JD.com, Inc.®¥ H Shares Interests in controlled corporations 102,426,380 5.70 373
JD.com, Inc.® HEx REEEER R
GenBridge Capital Partners, Ltd.”  H Shares Interests in controlled corporations 102,426,380 5.70 3.78
GenBridge Capital Partners, Ltd.”  HE% REEEEN S
Li Mao Chun® H Shares Interests in controlled corporations 102,426,380 5.70 373
Li Mao Chun @ Hi& REEEENER
Cheuk Hiu Kwong® H Shares Spousal Interests 102,426,380 5.70 3.78
Cheuk Hiu Kwong® HAR B BiEs

GUOQUAN FOOD (SHANGHAI) CO., LTD.
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Approximate Approximate

percentage of  percentage of
shareholding shareholding
in the relevant in the total
Number of class of issued share
Name of substantial Shareholder ~ Class of Shares Nature of interest Shares held® shares (%)™ capital (%)
BB SR HERTRA
HEMN R1PREN BREREN
TERRHE LB AR BEMHE ROBED BHEIL(%)" HBOBED %)
Buyue Ertong!® Domestic Unlisted Beneficial owner 56,527,432 5.95 2.06
Shares
Ay R0 BRA EWRG EnBAA
H Shares Beneficial owner 56,527,432 3.14 2.06
H& EnBAA
Shanghai Buhuo Private Equity In- Domestic Unlisted Interests in controlled corporations 56,527,432 5.95 2.06
vestment Fund Management Co., Shares
Ltd.
T EERERERRA BRA EWRD NEEEEN S
H Shares Interests in controlled corporations 56,527,432 3.14 2.06
H i NEEEENES
Li Zhujigho Domestic Unlisted Interests in controlled corporations 56,527,432 5.95 2.06
Shares
Fggoonn BRA EWRG REEZENER
H Shares Interests in controlled corporations 140,870,534 7.83 5.13
Hi& REEZENER
Notes: MfEE -

The calculation is based on the total number of 2,747,360,400 Shares in
issue comprising 949,301,924 Domestic Unlisted Shares and 1,798,058,476
H Shares as at June 30, 2024.

All interests are long positions.

Guoquan Industry has been owned as to 55.61%, 37.07% and 7.32% by Mr.
Yang Mingchao, Mr. Meng Xianjin and Mr. Li Xinhua, respectively since its
establishment.

On July 16, 2019, Mr. Yang Mingchao, Mr. Meng Xianjin and Mr. Li Xinhua
entered into a concert party agreement which was supplemented on March
1, 2023, pursuant to which Mr. Meng Xianjin and Mr. Li Xinhua have agreed
and confirmed that during the period starting from July 16, 2019 to the
date when they cease to be our direct or indirect Shareholder, they have
acted and will continue to act in concert in respect of the management and
operations of our Company by aligning their votes in accordance with Mr.
Yang Mingchao’s decisions when exercising their rights as Shareholders
of the Company prior to December 2021 and as shareholders of Guoquan
Industry since December 2021 when their direct interests in the Company
were reflected at the level of Guoquan Industry. Therefore, under the SFO,
Mr. Meng Xianjin and Mr. Li Xinhua are deemed to be jointly interested in
the Shares held by Mr. Yang Mingchao in Guoquan Industry.

ZERENAR_E_NENA=Z+BHE#
THRMAEE 2,747,360,400 K% (&
FEFEQ49,301,924 AKX LG &
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EEEEDETR -
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7.32% W ©

RZZE—hF+A+ 0 GHBELE Tkl
FERMBFRE LR LT —BITBA L - LR
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AZFETHARMNEEIMERE HE
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Famous Wealthy is owned as to 94.61% by IDG China Venture Capital
Fund V L.P., which in turn is controlled by IDG China Venture Capital Fund
V Associates L.P. IDG China Venture Capital Fund V Associates L.P. is
controlled by IDG China Venture Capital Fund GP V Associates Ltd. which
in turn owned as to 50% by Ho Chi Sing and Zhou Quan respectively.
Therefore, under the SFO, each of IDG China Venture Capital Fund V L.P.,
IDG China Venture Capital Fund V Associates L.P., IDG China Venture Capital
Fund GP V Associates Ltd., Ho Chi Sing and Zhou Quan is deemed to be
interested in the Shares held by Famous Wealthy.

CMB International Capital Management (Shenzhen) Co., Ltd. (HBIREIRE
ARERR(FYNBMRAF) controls 0.79% of Chongging Langyao and 0.05% of
China Merchants Bank Growth No. 3 Investment (Shenzhen) Partnership
(Limited Partnership (FBIRKR2RIRE RV AR EE(BERAR)) (‘CMB
Growth”) which held 1,497,369 H Shares. CMB Financial Holdings
(Shenzhen) Co., Ltd. (FRiR&FIZAR CRYI) AR A R]) controls 99.95% of CMB
Growth and 100% of CMB International Capital Management (Shenzhen)
Co., Ltd. CMB Financial Holdings (Shenzhen) Co., Ltd. is a wholly-owned
subsidiary of CMB International Capital Corporation Limited which in turn
owned as to 16.80% by CMB Wing Lung Bank Limited and 83.20% by CMB
International Capital Holdings Corporation Limited. CMB Wing Lung Bank
Limited and CMB International Capital Holdings Corporation Limited are
wholly-owned subsidiaries of China Merchants Bank Co., Ltd.

Therefore, under the SFO, each of CMB International Capital Management
(Shenzhen) Co., Ltd., CMB Financial Holdings (Shenzhen) Co., Ltd., CMB
International Capital Corporation Limited, CMB International Capital
Holdings Corporation Limited and China Merchants Bank Co., Ltd. is
deemed to be interested in the Shares held by Chongging Langyao and by
CMB Growth under the SFO.

Chengdu Quanyi is owned as to 98% by Sanquan Food Co., Ltd. (=2 &M
&5 B BRAR]), a company listed on Shenzhen Stock Exchange. Therefore,
under the SFO, Sanquan Food Co., Ltd. is deemed to be interested in the
Shares held by Chengdu Quanyi.

Generation One is owned as to 95.45% by Vision Knight Capital (China) Fund
II, L.P. which in turn controlled by Vision Knight Capital (China) GP II, L.P.
as general partner. The general partner of Vision Knight Capital (China) GP
II, L.P. is VKC (China) GP Il Ltd. which is a wholly-owned subsidiary of VKC
Cayman Il Ltd. VKC Cayman Il Ltd. is wholly owned by Wei Zhe. Therefore,
under the SFO, each of Vision Knight Capital (China) Fund Il, L.P., Vision
Knight Capital (China) GP II, L.P., VKC (China) GP Il Ltd., VKC Cayman II Ltd.
and Wei Zhe is deemed to be interested in the Shares held by Generation
One.

Wei Zhe is deemed to be interested in the 48,023,538 H Shares held by
Suzhou Yizhong Venture Capital Partnership (Limited Partnership) (&M &
HEIXEEAEBLEBRAR)) through Suzhou Weitelixin Venture Capital
Management Co., Ltd. (BRI 4EF A ER EERBRAR).

GUOQUAN FOOD (SHANGHAI) CO., LTD.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

-I/L\s

(10)

A REMER

Generation Pi HK is a wholly owned subsidiary of Generation Pi Investment
Ltd. which in turn owned as to 90.51% by GenBridge Capital Fund I, L.P.
GenBridge Capital Fund I, L.P. is controlled by GenBridge Capital Fund | GP,
Ltd. which in turn owned as to 50% by Joyous Beats Limited and 50% by
GenBridge Capital Partners, Ltd.. Joyous Beats Limited is a wholly owned
subsidiary of JD.com Investment Limited which is wholly owned by JD.com,
Inc., a company listed on the Stock Exchange and NASDAQ. GenBridge
Capital Partners, Ltd. is wholly owned by Li Mao Chun. Cheunk Hiu Kwong is
the spouse of Li Mao Chun.

Therefore, under the SFO, each of Generation Pi Investment Ltd., GenBridge
Capital Fund I, L.P., GenBridge Capital Fund I GP, Ltd., Joyous Beats Limited,
JD.com Investment Limited, JD.com, Inc., GenBridge Capital Partners, Ltd.,
Li Mao Chun and Cheuk Hiu Kwong is deemed to be interested in the Shares
held by Generation Pi HK.

Buyue Ertong is wholly owned by Shanghai Buhuo Private Equity Investment
Fund Management Co., Ltd. (/8T RILZESEBEBR A E]) which in turn is
held as to 74.25% by Li Zhujie. Therefore, under the SFO, each of Shanghai
Buhuo Private Equity Investment Fund Management Co., Ltd. and Li Zhujie
is deemed to be interested in the Shares held by Buyue Ertong.

Buhuovc Platinum Limited held 54,784,911 H Shares and wholly owned
by Buhuovc Limited Partnership. The general partner of Buhuovc Limited
Partnership is Buhuovc Inc. which ultimately controlled by Li Zhujie through
his directorship held in Buhuovc Inc.

Shanghai Buhuo Private Equity Investment Fund Management Co., Ltd. (£
BARILEEESEIEAEMRAF) is a general partner of Wuhan Renzhe Buyou
Equity Investment Partnership (Limited Partnership) (FE{-& T2 RAER
BABNEAERA)), Huzhou Bugi Zhigi Equity Investment Partnership
(Limited Partnership) GHJNT 88 2 BB E A B E(BRAE)) and Buyue
Ertong which held 3,993,027 H Shares, 25,565,164 H Shares and 56,527,432
H Shares respectively. Li Zhujie owns 74.25% interests in Shanghai Buhuo
Private Equity Investment Fund Management Co., Ltd.

Therefore, under the SFO, Li Zhujie is deemed to be interested in the Shares
held by Buhuovc Platinum Limited, Wuhan Renzhe Buyou Equity Investment
Partnership (Limited Partnership), Huzhou Bugi Zhigi Equity Investment
Partnership (Limited Partnership) and Buyue Ertong.

Save as disclosed above, as at June 30, 2024, the Directors were

not aware that any persons/entities (other than the Directors

and chief executives of the Company) had any interests or short

positions in the Shares or underlying Shares which would require

to be disclosed to the Company under the provisions of Divisions

2 and 3 of Part XV of the SFO, or which are required, pursuant to
section 336 of the SFO, to be entered in the register kept by the
Company.

9) Generation Pi HK&Generation Pi Investment
Ltd. W2 EMB AR - MEEHGenBridge
Capital Fund I, L.P.#H90.51% K #zs °
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERRAEMES

COMPLIANCE WITH LAWS AND REGULATIONS

During the six months ended June 30, 2024, to the best
knowledge of the Board, the Group has complied in all material
respects with the relevant PRC laws and regulations which may
have a significant impact on the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities or sold
any treasury shares during the Reporting Period. As at June 30,
2024, the Company did not hold any treasury shares.

AUDIT COMMITTEE

The Audit Committee has reviewed the accounting principles
and practices adopted by the Group and this Interim Report,
including the unaudited interim condensed consolidated financial
information of the Group for the six months ended June 30, 2024.
The interim results for the six months ended June 30, 2024 are
unaudited but have been reviewed by the Company’s independent
auditor, Ernst & Young, in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants,
and its review report is included in this Interim Report.

By Order of the Board

Guoquan Food (Shanghai) Co., Ltd.
Mr.Yang Mingchao

Chairperson of the Board, Executive Director
and Chief Executive Officer

GUOQUAN FOOD (SHANGHAI) CO., LTD.
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INDEPENDENT REVIEW REPORT
BYEHRE

Ernst & Young

27/F, One Taikoo Place
979 King's Road
Quarry Bay, Hong Kong

EY::

To the board of directors of Guoquan Food (Shanghai) Co., Ltd.
(Incorporated in the People’s Republic of China with limited liability)

RN —RE2718

INTRODUCTION

We have reviewed the interim financial information set out on
pages 45 to 76, which comprises the condensed consolidated
statement of financial position of Guoquan Food (Shanghai) Co.,
Ltd. (the “Company”) and its subsidiaries (the “Group”) as at 30
June 2024 and the related condensed consolidated statements
of profit or loss, comprehensive income, changes in equity and
cash flows for the six-month period then ended, and explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with
the relevant provisions thereof and International Accounting
Standard 34 Interim Financial Reporting (“IAS 34”) issued by
the International Accounting Standards Board (the “IASB”). The
directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance
with IAS 34. Our responsibility is to express a conclusion on this
interim financial information based on our review. Our report
is made solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial
Information Performed by the Independent Auditor of the Entity
(*HKSRE 24107) issued by the Hong Kong Institute of Certificate
Public Accountants (“HKICPA”). A review of interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

KB R EIEH PR
EBRIFRREE 9795k

Tel B5%: +852 2846 9888
Fax {8E: +852 2868 4432
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INDEPENDENT REVIEW REPORT
BYERRE

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with IAS 34.

Ernst & Young
Certified Public Accountants
Hong Kong

28 August 2024

GUOQUAN FOOD (SHANGHAI) CO., LTD.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

FHIFRGSRERER

For the six months ended 30 June 2024 BZ =2 =F A =1+HIEEAR

2024 2023
—EE o=
RMB’000 RM,B'OOO
ARET T ARBET T
Notes (unaudited) (unaudited)
B EE (REEEGT) (REE=EET)
REVENUE WA \ 4 2,664,999 2,760,906
Cost of sales SHE R A (2,056,079) (2,182,762)
Gross profit EH 608,920 578,144
Other income and gains, net E A Rk F 5 5 31,350 78,665
Selling and distribution expenses SHE kDR (301,976) (265,030)
Administrative expenses THAX (220,987) (216,316)
Other expenses HAbFI (570) (2,349)
Finance costs BB AR 7 (2,340) (3,183)
Impairment loss on financial assets, EREEREES  MRED
net of reversal 6 1,406 (7,693)
PROFIT BEFORE TAX B A A 6 115,803 162,238
Income tax expense SR> 8 (30,295) (45,668)
PROFIT FOR THE PERIOD BAFE 85,508 116,570
Profit attributable to: AT & T RAEFE
Owners of the parent ISYNETEZZ= DN 85,984 107,697
Non-controlling interests R i (476) 8,873
85,508 116,570
EARNINGS PER SHARE ATTRIBUTABLE TO BRAREEEREE ARG
ORDINARY EQUITY HOLDERS OF THE SR EF
PARENT
Basic YN
— For profit for the period (RMB cents) — BAFE(ARES) 10 3.13 4.03
Diluted S
— For profit for the period (RMB cents) —HRFE(ARES) 10 3.13 4.03
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FHIFAGE EEBER

For the six months ended 30 June 2024 HZ = =PFxA=+H1EES

2024 2023
—EB-ME —ET-=F
RMB’000 RMB’000
AR¥T ARBFIT
(unaudited) (unaudited)
(REES) (RgesEst)
PROFIT FOR THE PERIOD B FI) 85,508 116,570
OTHER COMPREHENSIVE INCOME Hfth 2 EWah
Other comprehensive loss that may be reclassified HiZmErA E o EEBRm
to profit or loss in subsequent periods: Hi 2 HEIE
Exchange differences on translation of BERINEER 25
foreign operations (37) (102)
Net other comprehensive loss that may be reclassified HEE&HE R EHHEEIBEN
to profit or loss in subsequent periods Hib 2 EEEFE (37) (102)
Other comprehensive loss that will not be reclassified HEEHIMAEEHHEEIBED
to profit or loss in subsequent periods: Hib2mEERE :
Equity investments designated at fair value FREE A BEF ARG ER S
through other comprehensive income: BRI E
Changes in fair value AAEEED (101,149) (5,744)
Income tax effect g2 25,287 1,436
Net other comprehensive loss that will not be HEeHETeENm ) BEBEN
reclassified to profit or loss in subsequent periods HEt2AEEERFE (75,862) (4,308)
OTHER COMPREHENSIVE LOSS FOR THE PERIOD, HINE M2 EER - HRTE
NET OF TAX (75,899) (4,410)
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD HREEREREE 9,609 112,160
Total comprehensive income/(loss) attributable to: DAT%)?E%{E%@H&E/(EE) :
Owners of the parent [SYNCIEZZEUN 10,085 103,287
Non-controlling interests SEIERR R (476) 8,873
9,609 112,160

GUOQUAN FOOD (SHANGHAI) CO., LTD.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR B AR S AR &

30June 2024 —E—MFXB=+H

30June 31 December
2024 2023
=g —E =
~NA=+H +=ZA=+—H
RMB’000 RMB’000
ARET T AREET T
Notes (unaudited) (audited)
B aE (REEEGT) (&5
NON-CURRENT ASSETS EMBEE
Property, plant and equipment Y2 - BB R 11 466,440 440,820
Right-of-use assets FREEE 128,188 135,714
Goodwill RS 12 138,010 138,010
Other intangible assets HEthEREE 54,335 58,233
Investment in an associate R—RKEE QN FIHIRE 2,300 2,070
Equity investments designated at fairvalue ¥ ETEABETAHEMEE
through other comprehensive income W n kiR & 151,941 253,090
Other non-current assets HEMIERBEE 18,363 24,524
Financial assets at fair value through BAnBEFABRNEREE
profit or loss 16 157,393 209,861
Long-term bank deposits RERITER 17 104,436 453,871
Deferred tax assets FEERIBEE 51,721 60,160
Total non-current assets FRBEELE 1,273,127 1,776,353
CURRENT ASSETS MBEE
Inventories e 13 434,341 719,515
Trade receivables E 5 EKEIA 14 48,564 54,263
Prepayments, other receivables and TEfTFRIE - Efth FEUGRIA
other assets  HmEE 15 474,017 408,668
Restricted cash ZREES 17 67,891 64,220
Financial assets at fair value through BARBEAABRNEREE
profit or loss 16 211,138 211,031
Cash and bank balances W& RIRTTHERS 17 1,880,731 1,417,596
Total current assets RBEERE 3,116,682 2,875,293
CURRENT LIABILITIES mEBAE
Trade payables B RN IR 19 314,818 457,297
Other payables and accruals HEh B R ETER 20 691,978 577,296
Interest-bearing bank and other borrowings T 84R7T R EHAbIER 18 34,063 72,135
Lease liabilities HEAE 17,451 17,849
Tax payables FERTTRIR 570 43,311
Total current liabilities B ERRER 1,058,880 1,167,888
NET CURRENT ASSETS MEEEFE 2,057,802 1,707,405
TOTAL ASSETS LESS CURRENT LIABILITIES BERERRDERE 3,330,929 3,483,758
NON-CURRENT LIABILITIES ERBBE
Deferred income EIEUA 17,315 18,260
Interest-bearing bank and other borrowings 5+ 88R7T R EMERR 18 35,113 8,139
Lease liabilities HEAE 10,071 12,162
Deferred tax liabilities RIEFIEE & 30,013 66,414
Total non-current liabilities SEmEaERE 92,512 104,975
Net assets EEFE 3,238,417 3,378,783
EQUITY 2%
Share capital i 21 2,747,360 2,747,360
Reserves & 381,765 514,817
3,129,125 3,262,177
Non-controlling interests El32aiy Ty 109,292 116,606
Total equity RSB 3,238,417 3,378,783
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FHERRSREEER

For the six months ended 30 June 2024 HZ = =PFxA=+H1EES

Attributable to owners of the parent

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BAREEARGER
Fair value
reserve of
financial
assets
at fair value Retained
through other ~ Exchange earnings*/ Non-
Share Capital ~ Statutory comprehensive fluctuation (accumulated controlling Total
capital  reserve*  reserve* income*  reserve * losses) Total interests  equity
BARER
AR
2EEN
SHEEN EX @FiE/
Rkx  ExRfEr  AEREt AAEERET  REBRG  (RHER) @ kERER BRAE
(note21)
(K1)
RMB'000  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000 RMB'000  RMB'000 RMB'000
AEETL ARETR ARETR AE®Tn ARETn ARETn ARMTn ARETR ARETR
As at 31 December 2023 (audited) RZB-=F+-A=1-H
(=) 2747360 428,709 20,761 31,908 (156) 33595 3,262,177 116,606 3,378,783
Profit for the period (unaudited) BHIE (REEH) - - - - - 85,984 85984 (476) 85,508
Other comprehensive loss for the period:  BREHZEEIR :
Change i fair value of equity BARBESAL2ERED
investments at fair value through RERENALEESD
other comprehensive income, (B 50) (RE%:)
net of tax (unaudited) - - - (75,862) - - (75,862) - (75,862)
Exchange differences on translation  AEENERMEN 25
of foreign operations (unaudited) (REE:T) - - - - (37) - (37) - (37)
Total comprehensive (loss)/income HR2E (BR)/ kEEE
for the period (unaudited) (REE:H) - - - (75,862) (37) 85,084 10,085 (476) 9,609
Final 2023 dividend declared BR-E--FERERE
(unaudited) (AEE:T) = = = = - (143)37) (143,137) - (143,137)
Capitalinjection from a non-controlling ~ JERRFE (KEE:r)
shareholder (unaudited) - - - - - - - 1,510 1,510
Dividends paid to non-controlling N THBRERREARE
equity holder (unaudited) (REE:) - - - - - - - (8,348)  (8,348)
As at 30 June 2024 (unaudited) RZFZMERA=HA
(RiEzsr) 2,747,360 428,709 20,761 (43,954) (193) (23,558) 3,129,125 109,292 3,238,417

GUOQUAN FOOD (SHANGHAI) CO., LTD.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

R RR AR S R A

B

For the six months ended 30 June 2024 B Z —Z=NF X B=1+HIE A

Attributable to owners of the parent

BRAEAAEER

Fairvalue
reserve of
financial
assets
Paid-in at fair value
capital/ through other  Exchange Non-
Share Capital ~ Statutory comprehensive fluctuation Accumulated controlling Total
capital  reserve*  reserve* income*  reserve*  losses* Total interests equity
BAERE
FN:Y
e
BSEL/ SHEEN 32
fr  EREE  iTRE DABERE RERE  ZHER @ FARER  ERSE
(note21)
(Wr21)
RMB'000  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETL ARETR ARETT  ARETR ARETR ARETR ARETT ARETR ARETR
As at 31 December 2022 (audited) RoE--F+-A=t+-R(E2
i) 20,993 2,909,451 2302 8,004 45 (346,867) 2,594,448 95,103 2,689,551
Profit for the period (unaudited) BRNE (K% = - - - - 07,697 107,697 8878 116570
Other comprehensive loss for the period:  EIREHZEEIE :
Change in fair value of equity BARBEGALMZENEN
investments at fair value through RERENALEESY
other comprehensive income, (HR58) (K251
net of tax (unaudited) - - - (4,308) - - (4,308) - (4,308)
Exchange differences on translation ~ AEBSNERNELZE
of foreign operations (unaudited) (REE:H) = - = = (102 = (102 = (102
Total comprehensive (oss)fincome ~ BIR2TE (58) /Wi
for the period (unaudited) (RiEE3) = = - (4,308) (1090 107,697 103,287 8873 112,160
Conversion into a joint stock company ~ B#ARGARAA (KE2:H)
(unaudited) 2,649,007 (2,808,272) = = = 159,265 = = =
Capital injection from anon-controlling ~ FEERBETE (FEE7t)
shareholder (unaudited) - - - - - - - 2,500 2,500
Dividends paid to non-controlling IO THBRERHEANRE
equity holder (unaudited) (REZE:H) - - - - - - - (2313 (2319
As at 30 June 2023 (unaudited) RZE-=FRAZTH
(AT 2670000 101,179 2322 4196 (57 (79905) 2697735 104,163  2,801898
* These reserve accounts comprise the consolidated reserves of  * ZERERPE TS -_NF A A=1THHH

RMB381,765,000 in the interim condensed consolidated statement
of financial position as at 30 June 2024 (31 December 2023:

RMB514,817,000).

HERGEVBERARPOGEEFEBEARE
381,765,000t (ZE-=%+-A=+—81:
AR#¥514,817,0007T) °
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
PHIERAGERERER

For the six months ended 30 June 2024 HZ —Z=F A =1+HIEEAR

2024 2023
—E-MEF —E=F
RMB’000 RMB’000
ARET T ARBET T
Notes (unaudited) (unaudited)
B3 (REEES) (REEEE)
CASH FLOWS FROM OPERATING ACTIVITIES LETHFFRERE
Profit before tax: R AR 115,803 162,238
Adjustments for: DA B IE LR
Depreciation of property, M - B NERETE
plant and equipment 6 22,835 17,663
Depreciation of right-of-use assets FHREEEE 6 16,592 17,177
Amortisation of other intangible assets Hib P g E#H 6 4,212 4,701
Interest income FMEMA 5 (21,956) (14,540)
Gain on disposal of items of property, HEYE  BEREEEEN
plant and equipment s 5 (245) (792)
(Gain)/loss on early termination of leases RATRIERER (W), &8 5 (91) 23
Realised fair value gains from financial BAnBEFABGNERE
assets at fair value through profit or loss ENDEEABEKSE 5 (2,312) (1,080)
Unrealised fair value changes on financial BRARBEFABEHNSHE
assets at fair value through profit or loss ENREBRALBEED 5 51,361 (20,246)
Finance costs B 758 A 7 2,340 3,183
Impairment of inventories, net of reversal GFERE - fOkRERE 6 (494) 1,618
Impairment loss on financial assets, SRVEEREEE - MNkRER
net of reversal 6 (1,406) 7,693
Deferred income recognised in profit or loss R IEIERAELERA 5 (945) (387)
Share of profits of an associate DG E R R F)E 5 (230) (24)
Foreign exchange differences, net HNEE 2= FHF FE 5 (5,969) (79)
Dividend income from equity investments BEERAAEBETALMEE
designated at fair value through other W s B R AR A B AR B
comprehensive income 5 (2,000) -
177,495 177,148
Decrease in inventories FERL 285,668 607,030
Decrease in trade receivables B SRR R 7,105 7,711
(Increase)/decrease in prepayments, TERTFRIE © Bt fE MR IE R E A
other receivables and other assets BEE (M), m (65,349) 1,957
Increase in restricted cash SRR FIIR &1L (3,671) (3,269)
Decrease in trade payables B 5 B RIBR (142,479) (402,899)
Decrease in other payables and accruals HEfh e RE R ETE AR (22,882) (111,039)
Cash generated from operations LEFSIRE 235,887 276,639
Income tax paid B TSR (75,711) (15,499)
Interest received EHFIE 9,861 3,577
Net cash flows generated from KERBFSREREFRE
operating activities 170,037 264,717

GUOQUAN FOOD (SHANGHAI) CO., LTD.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FHSRGERERER

For the six months ended 30 June 2024 HZ = =F A =+H1EES

2024 2023
—ECOE —E-=4F
RMB’000 RMB’000
AR®F T ARETTT
Notes (unaudited) (unaudited)
P 3 (REFE:T) (RE&EET)
CASH FLOWS FROM INVESTING ACTIVITIES HEEZBBESRE
Proceeds from disposal of items of property,  HEWE - Jf?ib?& SIE A
plant and equipment FriS 5838 573 2,408
Purchase of items of property, plant and BEWE  WENRRZHEER
equipment (48,232) (65,915)
Purchase of other intangible assets BEAEMETLEE (314) (1,806)
Purchase of financial assets at fair value BERAABEAEBERY
through profit or loss ERMEE (615,960) (570,000)
Proceeds from disposal of financial assets at  HEIE QA BET A
fair value through profit or loss SREEMSIE 619,272 311,080
Receipt of government grants for property, & Eolicty E N L |
plant and equipment B9 IK T 48 B - 2,450
Increase in bank deposits with original KRR REISHABB=EAN
maturity of more than three months when RITFREIL N
acquired (340,000) (150,000)
Withdrawal of bank deposits with original ?mﬁluﬂlﬁﬁﬂﬁﬁ FEREBE=EA
maturity of more than three months HIERTTIF 3K
when acquired 80,000 =
Interest received from bank deposits with IR REI B A BIE =AM
original maturity of more than three months 817 A B UFIE
when acquired 4,345 322
Dividend income from equity investments BERABES ARLMEE
designated at fair value through other Woas B IR IR B B AR B
comprehensive income 2,000 =
Net cash flows used in investing activities KE AR RE T8 (298,316) (471,461)
CASH FLOWS FROM FINANCING ACTVITIES  BAEBIAT/S Iﬁiuﬁ
Proceeds from interest-bearing bank and FTEIRTT R EAE RIS IE
other borrowings 55,000 115,000
Repayment of interest-bearing bank and BB ERITREME
other borrowings (66,026) (125,026)
Interest paid for interest-bearing bank and FTRRITREAMEROERNFE
other borrowings (1,724) (2,542)
Repayment of lease liabilities BEHEaRE (12,152) (12,360)
Dividends paid to non-controlling AT T IR SRR ARRRE
equity holders (8,348) (2,313)
Capital injection from non-controlling REFEERFFEARTEE
equity holders 1,510 2,500
Net cash flows used in financing activities MEEHFARS RS T (31,740) (24,747)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

RS SRERE

For the six months ended 30 June 2024 HZ = —[F B =1+HI1EES

2024 2023
—EmE —E-=F
RMB’000 RMB’000
AR®T ARBET T
Notes (unaudited) (unaudited)
B3 (REEEST) (REEEE)
NET DECREASE IN CASH AND CASH Ra RASSEYFRD
EQUIVALENTS (160,019) (231,485)
Cash and cash equivalents at HUReRREEED
beginning of period 1,173,274 694,954
Effect of foreign exchange differences, net R EETETE 5,969 79
CASH AND CASH EQUIVALENTS AT BMRBRE MRS EEY
END OF PERIOD 1,019,224 463,548
ANALYSIS OF BALANCES OF CASH AND CASH  IR& MIB & S EBWESR DT
EQUIVALENTS
Cash and bank balances e RIRTTES 17 1,880,731 545,586
Long-term bank deposits RERITER 17 104,436 604,811
Long-term bank deposits and cash and bank  FHARAAR G BT S IR R P 5K
balances as stated in the interim condensed E’JEH%ETTT/TAM&EE%&?E
consolidated statement of financial position N 1,985,167 1,150,397
Less: bank deposits with original maturity of /JFX F?_@JHE Hiam =18 A e RTT
more than three months EE N 965,943 686,849
Cash and cash equivalents as stated in the FEHRSE RS RERTIIR
interim condensed consolidated statement MR RBESEEY
of cash flows 1,019,224 463,548

GUOQUAN FOOD (SHANGHAI) CO., LTD.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PR S M E R M

30June 2024 —ZE=PUFE XA =1H

BASIS OF PREPARATION

The interim condensed consolidated financial information
for the six months ended 30 June 2024 has been prepared
in accordance with IAS 34 Interim Financial Reporting. The
interim condensed consolidated financial information does
not include all the information and disclosures required
in the annual financial statements, and should be read in
conjunction with the Group’s annual consolidated financial
statements for the year ended 31 December 20283.

The interim condensed consolidated financial information
has been prepared under the historical cost convention,
except for financial assets at fair value through profit
or loss and equity investments designated at fair value
through other comprehensive income (“OCI”) which have
been measured at fair value. The interim condensed
consolidated financial information is presented in
Renminbi (‘RMB”) and all values are rounded to the
nearest thousand (RMB’000) except when otherwise
indicated.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the
Group’s annual consolidated financial statements for the
year ended 31 December 2023, except for the adoption
of the following revised International Financial Reporting
Standards (“IFRSs”) for the first time for the current
period’s financial information.

Amendments to IFRS 16 Lease Liability in a Sale and
Leaseback

Classification of Liabilities as
Current or Non-current (the
“2020 Amendments”)

Non-current Liabilities with
Covenants (the “2022
Amendments”)

Supplier Finance Arrangements

Amendments to IAS 1

Amendments to IAS 1

Amendments to IAS 7 and
IFRS 7

The application of these revised IFRSs in the Reporting
Period has had no material impact on the Group’s financial
performance and positions for the current and prior
periods and/or on the disclosures set out in these interim
condensed consolidated financial statements.

AR

HE-_Z-_WFEANA=+HILAEA
B AR BB AR & I IS & B0 AR R BB
B EREIL G A BRERE o
KRR EARSRRAR A IS E R R BIEF
EUBHREMEN—ENRERES
B WEEASEHBE T =F+
A=+ RUFENFEREVH
xR —OFEE -

A eh i BR AR & B 7% B RHR IR R 52 AK
REPIRE - BRAABEFAER
MEREEREERANEBEFAR
2 E e ([ B2 EEs |) FARRE
REBRIN - RTVRAAEBEE - P
HERGEAMBERAARE (AR
127 BREEERI FEELE
BDHEERBON TR (ARET
TT) e

B BRNBERIKE

fRELA T IR B4R & B 75 B BT IR A

VR BRREREATEEEZ T —
=+ A=1+T—HLEFENFER
EUBRRAKAERR - HERAH
BT E R B RN NI ERTHE
Y BHEEL ([ERMBEHREE
A1) BRIN

B BREER EEEONHEERRE
55165% (BRI A%)
B S ERE 19 HRESES LK

(fE5TA) #rE([—E=—F
FIEETA )
BB e ERF15% HERENIEREA
(BETA) E([ZF==F
FTAJ)

BastERE7 HEREELH
o [ % B 75 g o
AIZ575% (BRI R)

R EHAERAZSLETBERYS
R A AR SR B A HE KA
EHENTBRREMARR  HZE
hHIS AR A M SRS E IR
ERERTE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

IR BRAR S B S B RIB L

30June 2024 —ZE_UFxB=+H

OPERATING SEGMENT INFORMATION

The Group manages its businesses as a whole by the most
senior executive management for the purposes of resource
allocation and performance assessment. The Group’s
chief operating decision maker is the chief executive
officer of the Group who reviews the Group’s consolidated
results of operations for the purpose of making decisions
about resource allocation and performance assessment.
Accordingly, no reportable segment information is
presented.

Geographical information

Since all of the Group’s revenue are derived from
customers based in Chinese mainland during the
Reporting Period and all the Group’s non-current assets
are located in Chinese mainland, no further geographical
information in accordance with IFRS 8 Operating Segments
is presented.

Information about major customers

No sales to a single customer accounted for 10% or more
of the Group’s revenue during the Reporting Period.

GUOQUAN FOOD (SHANGHAI) CO., LTD.
BERm (L&) ROERAE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR RRAR & M B AR o

30June 2024 —E_UFxB=+H

4. REVENUE 4. WA

An analysis of revenue is as follows:

WALSHTT :

Six months ended 30 June

BESA=THLEAKER

2024 2023
—ETIF —E=fF
RMB’000 RMB’000
ARET ARBT T
(unaudited) (unaudited)
(REES) (R#EZEE)
Revenue from contracts with customers EF&HUA
Sale of home meal and other food related $HEERE R L EME AIEFEER
products 2,587,178 2,686,319
Operational support services RAIEE RS 77,821 74,587
Total revenue from contracts with BEEAHHBKBA
customers 2,664,999 2,760,906
Timing of revenue recognition LN A0
Goods transferred at a point in time EXERESEENEY 2,587,178 2,686,319
Services transferred over time BE 2 55 [ M) IS M E 2 RS 77,821 74,587
Total revenue from contracts with BEFEHNBRA
customers 2,664,999 2,760,906

Performance obligations

Information about the Group’s performance obligations is
summarised below:

Sale of home meal and other food related products

The performance obligation is satisfied upon delivery of the
home meal and other food related products and payment
in advance is normally required, except for customers with
credit terms, where payment is generally due within 30
days to 180 days from delivery. Some contracts provide
customers with a right of return which gives rise to variable
consideration.

Operational support services

The performance obligation is satisfied over time as
services are rendered and short-term advances are
normally required before rendering the services. The
franchisees are required to pay the Group a fixed sum of
yearly operational support service fee for each franchised
store at the beginning of each franchise period.

BRIET

BRAREEERE TR E RSt
T ¢

HEERICERRE MR EHEER

BABEDRRINERZHRREMME
mIAEERKET - WARBEBERNK
B HEER-RNRXMNEI0OAE
180 B RBIHNEFBRIN - — A K
REFRHCIHRE - EMEELAIEY
B o

HEIEEIRE

BEE RIS AR A R IR IRAS AT B &
FERYBR  BHRBSBEERME
B MSEIETT - MBERAR SN
Eéﬁﬂﬁﬂﬁ‘*ﬁﬁﬁfxbﬂﬁﬂ)ﬁl‘ﬂﬂﬁﬁlfiﬁ
TENFESARERKE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

IR BRAR S B S B RIB L

30June 2024 —ZE_UFxB=+H

5. OTHER INCOME AND GAINS, NET

H AW A R W a5 73 5

Six months ended 30 June
BEXRA=THLAEA

2024 2023
—ZTmEF T =HF
RMB’000 RMB’000

AR®T T AREET T
(unaudited) (unaudited)
(REEES) (REEEET)

Other income Heg A
Government grants related to MRS BUT Y

—income (i) — U A(0) 41,073 39,717

— assets (ji) — BE(ii) 945 387
Interest income A EUA 21,956 14,540
Others ) 7,890 1,823
Total other income H WA 4258 71,864 56,467
Gains, net g2
Foreign exchange differences, net HNEE 2= HHEE 5,969 79
Realised fair value gains from financial assets ZAREEFABZENESRHEEND

at fair value through profit or loss BENAEERE 2,312 1,080
Unrealised fair value changes on financial BRARBESAEENEHEENR

assets at fair value through profit or loss BHNAEEZE

- Wealth management products —EBHEMS 1,107 1,020

- Unlisted convertible redeemable preferred  — 3F_E T A] &2 A] & B8 7t iR

shares (52,468) 19,226

Share of profits of an associate FEAGESE & N B A 230 24
Dividend income from equity investments EERAABE AR EERER

designated at fair value through other R EMRBIA

comprehensive income 2,000 -
Gain/(loss) on early termination of leases TSR IERWE (EE) 91 (23)
Gain on disposal of items of property, HEME - BRERZBEEE S

plant and equipment, net e e 245 792
Total (losses)/gains (E518) / Wasess (40,514) 22,198
Total other income and gains B A R s 4258 31,350 78,665

(i) The government grants related to income have been received to 0] BB A BRI BT # B - {ERAR

reward for the Group’s contribution to the local economic growth.
These grants related to income are recognised in the interim
condensed consolidated statement of profit or loss upon receipt
of these rewards and the related conditions associated with the
rewards, if any, are met. There are no unfulfilled conditions or
other contingencies attaching to these grants.

(ii) The Group has received certain government grants related to the
investments in production plants. The grants related to assets
were recognised in the interim condensed consolidated statement
of profit or loss over the useful lives of relevant assets.

GUOQUAN FOOD (SHANGHAI) CO., LTD.
BERm (L&) ROERAE

(ii)

SR EHLEL RO R EE - Z
LEINAEAOEBR KR ZE R R
B S REAEOAERBGRYG (nE) R
REAFPEGPAGEBERAER © %
EWRARBITNREKEMIES
18 o

AEERRIETRAERFERERH
R #EB) - 824 2 AR BR ) 7 B X AR B
BEENERFHAETHERERSBS
KPR o



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

IR BRAR S B S B RIBH L

30June 2024 —E_UFxB=+H

6.

PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging/

(crediting):

6. PERBBIAE

AEBRBRTFELENR /GIA)

Six months ended 30 June
BEANA=+HLEAEAR

2024 2023
“ETWE —EC=F
RMB’000 RMB’000
ARET T ARBT T
Notes (unaudited) (unaudited)
P aE (REEES) (REE=EET)
Cost of inventories sold* BEFERAR* 1,967,922 2,083,005
Depreciation of property, plant and M - BERRETE
equipment 22,835 17,663
Depreciation of right-of-use assets EREAENE 16,592 17,177
Expenses relating to short-term leases IS HAHEABAMY 4,951 2,470
Amortisation of other intangible assets**  Efth i/ & B i 1~ * 4,212 4,701
Employee benefit expense (including EEBAMFAZ (BEESE -
directors’, chief executive’s and BRETRABRESH
supervisors’ remuneration): :
Wages and salaries TENTF® 200,873 179,099
Pension scheme contributions, RIS EIMHR - HtE
social welfare and other welfare*** 1B o E At 1@ |+ * 29,304 29,936
Other employee benefits EitblE BEH 15,043 14,292
Research and development cost**** b N 5,594 3,787
Listing expenses Bsileab-a - 22,577
Impairment loss on financial assets, SREERBEEIE - NHRE
net of reversal [5] (1,406) 7,693
Impairment of inventories, net of reversal  F&ERE © KR (494) 1,618
Auditor’s remuneration 1% S5 R 2 B 700 330
Gain on disposal of items of property, HEWME - BRERZBEEE
plant and equipment, net EollEne S 5 (245) (792)
Government grants R T 8 B 5 (42,018) (40,104)
Foreign exchange differences, net HNGE Z= BB FEE 5 (5,969) (79)
Interest income FEUA 5 (21,956) (14,540)
Finance costs BATS B AR 7 2,340 3,183

* K

KKk K

Cost of inventories sold include expenses relating to depreciation
of property, plant and equipment, depreciation of right-of-use
assets and staff costs, which are also included in the respective
total amounts disclosed separately above for each of these types
of expenses.

The amortisation of other intangible assets is included in
administrative expenses and selling and distribution expenses in
the interim condensed consolidated statement of profit or loss.

There are no forfeited contributions that may be used by the Group
as the employer to reduce the existing level of contributions.

Research and development cost include expenses relating to
depreciation of property, plant and equipment, depreciation of
right-of-use assets and staff costs, which are also included in the
respective total amounts disclosed separately above for each of
these types of expenses.

*

*k

*kkk

BEEFERABERDE - BERXE
W& ERREEETERERKAERH
MER  NEFRE LRZREREBN
EeiAEeES -

HibmpEEN#H - st A HEHAL
ERARNITHRAN  HEKRDHA
a0

BELW M HK AT RAREESEER
HEHER B ROEFKF ©

MEKABEEYE  BERRXEN
B EREEENERERKAERN
BR NERELRSEEREBRE
FIFRRE MR -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

IR BRAR S B S B RIB L

30June 2024 —E_—EXA=1+H

7. FINANCE COSTS

An analysis of finance costs is as follows:

7.  BEARA
BB AR DATINT -

Six months ended 30 June
BZAA=1THLAEA

2024 2023
—E-MEF —E=F
RMB’000 RMB’000
AREET T AREF T
(unaudited) (unaudited)
(REES) (REEFE+T)
Interest on bank and other borrowings HR1T M E M R RF 2 1,652 2,407
Interest on lease liabilities HEBEMNE 688 925
2,340 3,332
Less: Interest capitalised B BRMERE - 149
Total st 2,340 3,183
8. INCOME TAX 8. Fiig®i
Six months ended 30 June
BEXRA=THLAKEA
2024 2023
“E-OF —EC=F
RMB’000 RMB’000
ARETT ARBFIT
(unaudited) (unaudited)
(REES) (R
Current - PRC EH—FE
Charge for the period BN H 30,328 2,076
Under/(over) provision in prior years TEEBBETRGBEREE) 2,642 (549)
Deferred income tax EEFTSH (2,675) 44141
Total #at 30,295 45,668
The Group is subject to income tax on an entity basis on AEBARERBALERELBIRE
profits arising in or derived from the jurisdictions in which REEKE QRGN REEMREDE
members of the Group are domiciled and operate. R B R B AR PSR ©

GUOQUAN FOOD (SHANGHAI) CO., LTD.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

IR BRAR S B S B RIBH L

30June 2024 —E_UFxB=+H

INCOME TAX (CONTINUED)
PRC corporate income tax

Under the Law of the PRC on Enterprise Income Tax (the
“EIT Law”) and Implementation Regulation of the EIT Law,
the EIT rate of the Group’s PRC subsidiaries is 25% unless
subject to tax exemption set out below.

Pursuant to an announcement [2023] No. 12 “The
Announcement on the Implementation of Preferential
Income Tax Policies for Small-scaled minimal profit
enterprise and Individual Industrial and Commercial
Households” issued by MOF and National Tax Bureau
on 2 August 2023, for a small-scaled minimal profit
enterprise with an annual taxable income amount below
RMB3,000,000 (RMB3,000,000 included), on top of the
tax relief policies stipulated under “The Announcement
of Implementation on Inclusive Tax Relief Policy of
Small-scaled minimal profit enterprise” issued by MOF
and National Tax Bureau” (Cai shui [2019] No. 13) and
“The Announcement on the Implementation of Preferential
Income Tax Policies for Small-scaled minimal profit
enterprise and Individual Industrial and Commercial
Households” (Cai shui [2022] No. 13). That is, for a
small-scaled minimal profit enterprise whose annual
taxable income does not exceed RMB3,000,000, the
taxable income is reduced by 25%, the enterprise income
tax shall be paid at a rate of 20% from 1 January 2023 to
31 December 2027.

Fri&®t (&)
SalEE SR E

RIBHPBELEAETE ([REMEHR
R REEAETOEERGD - N&
BB BARNEEAERRE R
25% MNP AV B IRFR RSN ©

BEVEDEREHBARR=-_ZT==
FNAZBBEHGHC(ERE R/ NID
ENEBImFEAMEHERBEKRN
NEY(RE[2023]1258) « ALK
MEEFRAMAMBETBRAR
#3008 T (5 ARB3008 L) HIEF
5 12 B BUED K B R 42 B 34 1 C I
RE M 3 T BB BOR R IR
BB A (B8 (201911358 ) RCEBAR
B MECENERIEERETE
BHRERN RS (BF[2022]135) R
TERRBREBCRER £ E— P ERR
% BEFEATMEETERAAR
#3000 & LAY/ N BB AR 2 - FEANFR
Fr8sEm A 25% BT -_=F—F
—HRBRE_ZE_tF+_-_A=+—H
1R20% M R BN EFTSH -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

IR BRAR S B S B RIB L

30June 2024 —ZE_UFxB=+H

INCOME TAX (CONTINUED)
HK profit tax

Hong Kong profits tax has been provided at the rate
of 16.5% on the estimated assessable profits arising
in Hong Kong during the Reporting Period, except for
one subsidiary of the Group which is a qualifying entity
under the two-tiered profits tax rates regime. The first
HK$2,000,000 of assessable profits of this subsidiary are
taxed at 8.25% and the remaining assessable profits are
taxed at 16.5%.

A reconciliation of the tax expense applicable to profit
before tax at the statutory rates for the jurisdictions in
which the Company and the majority of its subsidiaries are
domiciled to the tax expense at the effective tax rates is as

Fri&®t (&)
BBFIEH

AHEHEAFTEFNESHEANEE
EENET RV R E16.5%
ARG AKEN—HKERR
BRON - %R ERFTE IS ARG
MER - %MW B QR ERB AN
52,000,000/ 70128.25% H) Tt X 4%
B ek T R RIIZ16.5%H)
TR o

HARBRBRAAENRE (REARQF
MEXZ B QR aAER D
EEME) MBIE (REBRBE) WE
BRaT -

follows:
Six months ended 30 June
BEXA=t+HLXEA
2024 2023
“E-MF —EC=F
RMB’000 RMB’000
AR%T AREF T
(unaudited) (unaudited)
(REEEST) (REEEET)
Profit before tax B ATFE 115,803 162,238
Tax at the PRC EIT rate of 25% BB ERSHBI R 26% 58
1A 28,951 40,560
Effect of different tax rate TRABENZE 178 167
Adjustments in respect of current tax of FEEMNIARRE
previous years 2,642 (549)
Lower tax rate for specific provinces or HEETERKHMTE BB
enacted by local authority BRI = (592) =
Expenses not deductible for tax I 0)553 1,673 2,318
Research and development super deduction  #FEA0ETH0K (1,110) (796)
Tax losses and deductible temporary RERHRIBEE R AT ENE R
differences not recognised 5 985 3,968
Tax losses utilised from previous years BAFECHANNIEEBRE (2,432) =
Tax charge at the Group's effective rate BRAEENBERE BN T E 30,295 45,668

DIVIDENDS

The 2023 final dividend of RMB0.0521 (tax inclusive)
per ordinary share, equivalent to an aggregate amount
of RMB143,137,000 was approved by the Company’s
shareholders at the annual general meeting on 27 June
2024.

No dividend has been paid or declared by the Company
during the six months ended 30 June 2024 (30 June 2023:
nil).
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FHREERAR S

B AR

30June 2024 —E_UFxB=+H

10.

11.

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE PARENT

The calculation of the basic earnings per share amount is
based on the profit for the period attributable to owners of
the parent, and the weighted average number of ordinary
shares of 2,747,360,400 (30 June 2023: 2,670,000,000)
in issue during the period. The weighted average number
of ordinary shares in issue before the conversion into a
joint stock company was determined by assuming that the
paid-in capital had been fully converted into share capital
at the same conversion ratio as upon transformation into a
joint stock company in February 2023.

10.

BRARAEBEREREARGLE
R & 7

EREARBHN BB ESTARER
ABEEHAFNERBANE FTTRRK
B INE 98 2,747,360,4000% (==
:Ei/—\ﬁ =+H :2,670,000,000
f8) 5t E o sl R D QRIS BT
i@ﬁxmu%ﬂ?iﬁ%{mﬁ REHER
BR-_E-_=F_ AKHAERHBAR

AR A Y B 4R b AR BB L B IR AN T

BEE -

Six months ended 30 June

BEANA=tTHILEAREA

2024 2023
“ETE —E=F
(unaudited) (unaudited)
(REEES) (REE=EET)
Profit attributable to owners of the parent NEBEE AEEFE
(RMB’000) (AR¥FIT) 85,984 107,697

Weighted average number of ordinary
shares used in the basic earnings per
share calculation

AR EERERRND
BN

2,747,360,400 2,670,000,000

Basic earnings per share (RMB cents)

EREREN (ARED

)

3.13 4.03

No diluted earnings per share for both periods was
presented as there were no dilutive potential ordinary
shares in issue during both current and prior periods.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2024, the Group
acquired assets at a cost of RMB48,783,000 (30 June
2023: RMB42,370,000).

Assets with a net book value of RMB328,000 were disposed
of by the Group during the six months ended 30 June 2024
(30 June 2023: RMB1,616,000), resulting in a net gain on
disposal of RMB245,000 (30 June 2023: RMB792,000).

11.

R AR MR EHRESERD B1TE
FHEL B - MR 2 5 M EHE
NEREERN -

@:I:_q IEIE'E/\H —f—ElJJ:/\{.
A REBEAKA AR 48,783,000
T(ZEZ=ZF"A=1+H: AR¥
42,370,0007T) WHBEE -

AEEBRBE-ZT-_WFNA=+
B 1k~ fE A Hj%fﬁﬁﬁmﬁﬁ/\ﬁ@%
328,000 TMEE (ZFE=F A=
+8 : AKR¥1,616,0007T) * HEFT
BFKEAARKE 245000 (=ZF
—=FNA=1+H: AR¥792,000
JT) °
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12. GOODWILL 12. BHE
30June 31 December
2024 2023
—ETE s
ANA=t+H +=—A=+—8
RMB’000 RMB’000
ARET T ARBT T
(unaudited) (audited)
(REET) (ge==at)
Cost and net carrying amount A K BRERE 138,010 138,010
Impairment testing of goodwill AR ERIR

Goodwill acquired through business combinations is
allocated to the cash-generating unit (“CGU”) of Luyi
Chengming Business for impairment testing.

The recoverable amount of the Luyi Chengming Business
CGU has been determined based on a value in use
calculation using cash flow projections based on financial
budgets or forecasts approved by senior management
covering a five-year period. The long-term growth rate
used to extrapolate the cash flows beyond the period are
based on the estimated growth rate of the unit taking into
account the industry growth rate, past experience and the
medium or long-term growth target of the CGU.

The following tables set forth the pre-tax discount rate
applied to the cash flow projections, the forecasted
average sales growth rate and gross profit margin used to
prepare cash flow projections and long-term growth rate
used for the dates indicated:

Average sales
growth rates

BREBEHRBNEEDEEER
REEBNASELEM ([ReEL
Bz ) ETTRERIA

BRRMEKRSELEM ZATKE
SHEINENEREEETE - A5tETD
RiEsRERELENTFHYHRRA
HRFRAFELNBRESRERAFE -
AREERERASRENRMERE
DERBEMWOMBHERE  EhE
BRTRERER - BALRLERS
ELBUNTRIERAR -

TREIBRSREFARFTAHAER
R ARmERSRERRNIERF
BHERRERENERURBRAR
BEHMREERE

Average gross
profit margin

(during the (during the
five-year five-year Long-term Pre-tax
period) period) growthrate  discount rate

FHHEE

BRE FHYEFR
(REHH) (RFHH) ROBRE BATBR %
31 December 2023 —E-=F+-A=1+—FH 13.6% 23.9% 2.2% 19.3%
30 June 2024 —Z-MERA=TRH 12.2% 23.9% 2.0% 17.4%

GUOQUAN FOOD (SHANGHAI) CO., LTD.
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30June 2024 —E_UFxB=+H

12.

GOODWILL (CONTINUED)

Assumptions were used in the value in use calculation of
Luyi Chengming Business CGU as at 31 December 2023
and 30 June 2024. The following describes each key
assumption on which management has based its cash flow
projections to undertake impairment testing of goodwill of
Luyi Chengming Business CGU:

Budgeted sales amounts — The budgeted sales amounts
are based on the historical sales data and market outlook
perceived by management.

Budgeted gross margins — The bases used to determine
the values assigned to the budgeted gross margins are the
average gross margins achieved in the year immediately
before the budget year, adjusted for expected efficiency
gains and expected market development.

Pre-tax discount rates — The discount rates reflect
specific risks relating to the CGU.

The values assigned to the key assumptions on market
development of the Luyi Chengming Business CGU and
discount rates are consistent with external information
sources.

In the opinion of the directors of the Company, any
reasonably possible change in the key assumptions on
which the recoverable amount is based would not cause
the carrying amount of the Luyi Chengming Business CGU
to exceed its recoverable amount.

12.

BE (%)

R-FB_=F+"_A=+—HEZ=Z®
ZHWERNA=TH  HERHARM
BReELBUNEREERERT
fRE% c TXHMEEEENEREN
ERANERAREMERRTELEM
ETEEREASRNSEFERER

FBEHER - AR HERTIAFEL
EHENEEEHTGMRNERS
% ]

BEENE - URBFEA—FHF
MW FPHEMRSER  KEETREE

MEFrHBEHEE - WA KRR
s NFEMMISERELAR

BRI EE - R R RRER S ES
BEUBRONFERR

PEEEARBEBREELEMT
LERRNEIZHEINEERHRRE
SNERE AR — B ©

ARBEZERE - A RESRBAERE
MEERRHOEASEAEEH KD
SEHBRRMEBGRSELFEMN
FREEBHE AT E S5 -
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13. INVENTORIES 7&

30June 371 December

2024 2023

—ETWE e

ANAB=+H +=—A=+—H

RMB’000 RMB’000

AR¥T ARBT T

(unaudited) (audited)

(REHEST) (4&&5T)

Raw materials B 76,887 87,945
Finished goods UK o 357,703 632,313
Provision for impairment of inventories FERERE (249) (743)
Total HBEr 434,341 719,515

14. TRADE RECEIVABLES B 5 BWRIR

30 June 31 December

2024 2023

ik ZEZ=F

ANB=+H +=—A=+—H

RMB’000 RMB’000

AR®T AREEF T

(unaudited) (audited)

(REEEST) (g&&5T)

Trade receivables Z 5 FE W I8 54,460 61,565
Impairment SRR (5,896) (7,302)
Total 1ast 48,564 54,263

The amounts due from a related party included in the
Group’s trade receivables is nil as at 30 June 2024 (31
December 2023: RMB4,000).

Advance payment is normally required for the sale to
franchisees in Chinese mainland except for direct sales
customers where credits are granted. The credit period
is generally one month, extending up to six months for
major direct sales customers. The Group seeks to maintain
strict control over its outstanding receivables and has a
credit control department to minimise credit risk. Overdue
balances are reviewed regularly by senior management.
In view of the aforementioned and the fact that the
Group’s trade receivables relate to various diversified
customers, there is no significant concentration of credit
risk. The Group does not hold any collateral or other credit
enhancements over its trade receivable balances. The
balances of trade receivables are non-interest-bearing.

GUOQUAN FOOD (SHANGHAI) CO., LTD.
BERm (L&) ROERAE

RZFBE-WFRNA=Z1+H  stALE
EZ 5 W IER R RIB A
T(ZEZ=F+ZHA=+—H: A
R#4,0007T) °

AR B A EEENEERES
REMNFA  EREENEHET
For - EEM—KA—MEA 2
EHEPAIERZNEA - AEBE
NERBIESEREERYGIA - TR
BEEZEHIHPFIABEERRREE K
K- -afEHasREEBETHE
B - R EXPT R AKEHE 5 E
WHIRENREFAR WAL EEK
SHEERR  ARELEREZS
FENRIBAE SRR B R R E
EEIEEER - BHRYEGIRERR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR RRAR & M B AR o

30June 2024 —E_UFxB=+H

14.

TRADE RECEIVABLES (CONTINUED)

An ageing analysis of the trade receivables as at the end of
the Reporting Period, based on the invoice date and net of
loss allowance, is as follows:

g5 RWRIE (&)

RBER - BB REFIR (FNERE
BEE) REZAHNKREOTOT

30June 31 December

2024 2023

—T-oMEF —T-=F

AA=+H +=ZA=+—H

RMB’000 RMB’000

AR®ET T ARBT T

(unaudited) (audited)

(REEHES) (s

Within 1T month MEAR 39,826 30,598
1 to 3 months 1Z231EA 3,057 5,291
3to 6 months 3ZE6fEA 5,012 1,600
6to 12 months 6ZE12MEA 641 16,771
1to 2 years 15226 28 3
Total st 48,564 54,263

The Group applies the simplified approach to providing for
expected credit losses prescribed by IFRS 9, which permits
the use of the lifetime expected credit loss provision for
all trade receivables. The Group overall considers the
characteristics of the shared credit risk and the days past
due of the trade receivables to measure the expected
credit losses. Majority of the receivables were neither
past due nor impaired and relate to diversified customers
for whom there was no recent history of default and in
general, trade receivables are written off if past due for
more than one year and are not subject to enforcement
activity.

N 55 T 7 AR BRI S s o i ZE I SE 9 %
REMBEITERAMEE BB R
B RIDERFTRLN A B 5 RUYGR
HEEREHNEREEEBRRE - AF
EREERARGEERRNEERLE
SERNGIRR B IRE - At ERY
EEERE - KE0 WA EiE
JMERE - B BT B S R AE R
ZEEPER  —RME - HWaki
B—FHEBRETRBNITEY B
5 FEMGRIA A K -
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15. PREPAYMENTS, OTHER RECEIVABLES AND 15. FA{IFIE - HtbEWHRERH
OTHER ASSETS ftbE &=

30June 31 December

2024 2023

—EToMEF —Bo=F

AA=+H +=ZA=+—H

RMB’000 RMB’000

ARETT ARBT T

(unaudited) (audited)

(REEHES) (g

Prepayments BN FRIR 324,956 246,385

Deposits e 32,869 26,656
Receivables due from online payment BRERSZNTEaxRIE

platforms 5,733 4,910

Recoverable Value-Add Tax Al iR B (E T 81,848 104,170

Amounts due from a related party (note 23) JE 5 RSk 7 7R E (B e 23) - 569

Others Hib 28,611 25,978

Total st 474,017 408,668

The amounts of prepayments to a related party included

in the Group’s prepayments is nil (31 December 2023:

RMB569,000).

The financial assets included in the above balances relate

to receivables for which there was no recent history

of default and past due amounts. As at the end of the

Reporting Period, the loss allowance was assessed to be

minimal.

16. FINANCIAL ASSETS AT FAIR VALUE THROUGH

PROFIT OR LOSS

16.

5T AN £ [E FE < 5RO B B R B
BREAZE(ZE-_=%F+-_A=1+—
B AR¥569,0007T) °

FEACA EAEERE B B & 2 BT B
R A BN BN EETIER
B RBERKR - BRBBVER
HHR e

BRARBESABRENERME
E

30June 31 December
2024 2023
—EEF —E=F
~NA=+H +=ZA=+—H
RMB’000 RMB’000
AR®T T AREEF T
(unaudited) (audited)
(REEEGT) (&5
Current portion BUEAER o
Wealth management products (i) EEFEE () 211,138 211,031
Non-current Portion FFENHREE o
Unlisted convertible redeemable FE LT AT iR Al iE EB S R (i)
preferred shares (ii) 157,393 209,861
Total Het 368,531 420,892

(i) The Group entered into a series of wealth management products
with banks in Chinese mainland. The investments are principal
guaranteed. The expected rates of return ranged from 1.20% to
2.35% per annum (31 December 2023:1.05%-2.90%).

(ii) The Group held certain unlisted convertible redeemable preferred
shares, whereby the Group has the option to either convert
preferred shares into shares of the investee or withdraw funds

from the investee.

GUOQUAN FOOD (SHANGHAI) CO., LTD.
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17.

LONG-TERM BANK DEPOSITS, CASH AND BANK

17.

REBRITER  BERBITE

BALANCES AND RESTRICTED CASH SBRURZREIIRE
30June 31 December
2024 2023
—E_MEF —E=4F
ANAB=+H +—A=+—8H
RMB’000 RMB’000
ARET T ARBT T
(unaudited) (audited)
(REEES) (a2
Long-term bank deposits RHISRITER 104,436 453,871
Cash on hand and cash at bank FHESRRITHES 1,019,224 1,173,274
Short-term bank deposits K ERIRITIE RN 861,507 244,322
Cash and bank balances Be RIRTTEER 1,880,731 1,417,596
Restricted cash FIRHIRE 67,891 64,220

Cash and bank balances earn interest at floating rates
based on daily bank deposit rates. The bank deposits
are made for varying periods of between one year and
three years depending on the cash management of the
Group. The bank balances and deposits are deposited
with creditworthy banks with no recent history of default.
The carrying amounts of the cash and cash equivalents
approximate to their fair values.

Restricted cash of RMB67,891,000 (31 December 2023:
RMB64,220,000) was reserved for receipts in advance of
prepaid cards in accordance with relevant regulations
issued by Ministry of Commerce of PRC.

Ba RIRTREBRES B RITERF
RIZF BRI RREN S - |RITIFRE
H—ZE=F1% BFAKENRE
EIEME ° MITHERRFREFRNEI
HAY B R AL 8% B E B RIFHOIRTT ©
RekReSEMNEREEREAR
BEMEE -

ZRHBEA/AREEE7,891,0007T

—E-ZF+-A=1+—H: AR
64,220,0007T) * JoAR4R A B R 75 2B
BRI T AR AN RIEWGK ©
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18. INTEREST-BEARING BANK AND OTHER 18. :TEHfTRHEMMER

BORROWINGS
30 June 2024 (unaudited) 31 December 2023 (audlted)
“E-MEARAZTH (RESH) ZEZ=F+ZA=1—H (EFH)
Effective Effective
interest interest
Notes rate (%) Maturity ~ RMB’000 rate (%) Maturity ~ RMB'000
. BERF= _ BERME .
Mz (%)  HENE AR%®TT %) EEEE ARETET
Current Bk
Bank loans - secured BITEH - BER [ 5.00 2024-2025 3,011 4.50-5.00 2024 52,083
Bank loans - unsecured RTEH — MER 3.50-4.50 2024-2025 31,000  4.40-4.50 2024 20,000
Other borrowings - secured et i 6.90  2024-2025 52 6.90 2024 52
Total Mgt 34,063 72,135
Non-current JEEPE
Bank loans - secured BITER-FHEE i 5.00 2025-2027 6,000 500 2025-2027 8,000
Bank loans - unsecured fﬂﬂg — EHE 3.90 2025 29,000 - - -
Other borrowings - secured HitfEs — ER i 6.90 2025-2027 113 6.90 2025-2027 139
Total Azt 35,113 8,139
(i) As at 30 June 2024, the Group’s secured bank borrowings of 0] E’q\:i{?:@@i\)ﬂzfﬂﬂ CAKER
RMB9,011,000 (31 December 2023: RMB60,083,000) were secured ﬁ%ﬁ?ﬁﬁﬁ_«ﬂ%ﬂ)\ﬁ_ﬁg,m 1,0007C
by certain property, plant and equipment and right-of-use assets (ZZ-_=F+_A=1+—H: AR¥
with the carrying amount of RMB107,682,000 (31 December 60,083,0007T) - UIREERARE
2023: RMB220,199,000) and RMB11,633,000 (31 December 2023: W07,682,00071:(:§::¢+:H:
RMB89,079,000). +—HB : AR¥220,199,000T) KA R
#11,633,000L (ZE==F+=-A=
+—H8 : AR#89,079,000)0& T
1@% RS R R DA R (8 FRRE B EE 1E I
7
(ii) As at 30 June 2024, the Group’s secured other borrowings of (i) RZZ_WEAA=+H A£H
RMB165,000 (31 December 2023: RMB191,000) were secured E’Uﬁ$ﬁ#§1ﬁ1ﬁ ;E#H% 0007T
by certain property, plant and equipment of RMB186,000 (31 ZE=F+ZA=1—H: AR
December 2023: RMB225,000). #191,0007T) * AARK186,0007T
—EC=F+-A=+—H: ARE
225,0007C) MIETHME - BEREE
YIRS o
19. TRADE PAYABLES 19. EZENRE
An ageing analysis of the trade payables as at the end LT ARBREHREREEEHZ7IM
of the Reporting Period, based on the invoice date, is as B Z RN IENRE DT
follows:
30June 31 December
2024 2023
—EME —ET=F
AA=+H +=ZA=+—H
RMB’000 RMB'000
ARET ARBT T
(unaudited) (audited)
(REES) (g&&5T)
Within 1 month REETS 246,859 404,909
1 to 3 months 1&2318A 53,788 49,064
3to 6 months 3Z=61EA 12,380 1,325
6 months to 1 year 6lEAZE1F 920 900
Over 1 year HBiE1F 871 1,099
314,818 457,297
Trade payables are non-interest-bearing and normally B S ENFIETR S - BERI0OKRA
settled within 30 days. g e
The amounts due to a related party included in the Group’s FTARE B E 5 FE R 5K IE 8 E 1S B
trade payables is nil (31 December 2023: RMB4,916,000). FRBEATE(ZE-Z=F+=ZA=+

—HB : AR%4,916,0007T) °
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20.

21.

22.

OTHER PAYABLES AND ACCRUALS 20. HitENRERETER
30June 31 December
2024 2023
—E-E SRS Shs
ANAB=+H +=—A=+—H
RMB’000 RMB’000
AR®ET T ARET T
(unaudited) (audited)
(REHEST) (4 #5T)
Staff salaries, bonuses and FEEEMEE - B RER
welfare payables 86,761 97,084
Other payables for property, M - R KGR At A 5RIE
plant and equipment 20,949 26,559
Other tax payables HpERHIR 8,998 13,287
Contract liabilities SHEE 86,721 92,829
Deposits b 127,320 133,487
Collection of the sales of franchised RNEARE U E N ER S E TR
stores on behalf of franchisees 657 630
Receipt on behalf of franchisees for RN AP R Y TR R kIR
prepaid cards 181,106 169,292
Accrued expenses FEETE R 13,628 20,676
Other payables HAbFERFRIA 22,701 23,452
Dividend payable FERT AR B 143,137 -
Total 15T 691,978 577,296
SHARE CAPITAL 21. BA
A summary of movements in the Company’s issued is as RAGRAREESHEZ0T
follows:
30June 31 December
2024 2023
—E-E —Eo=F
AA=t+H +=A=+—H
(unaudited) (audited)
(REHFST) (g
Issued and fully paid: BT 2RI
Number of shares in issue EEITRHER 2,747,360,400 2,747,360,400
Share capital (RMB’000) B (AREFT) 2,747,360 2,747,360
COMMITMENTS 22. FRiE

The Group had the following contractual commitments at

the end of the Reporting Period:

AEBRBEH RS HAZNT

30June 31 December
2024 2023
—T-mE —T_=%F
AA=+H +=ZA=+—AH
RMB’000 RMB’000
ARETT ARETIT
(unaudited) (audited)
(REEET) (g
Contracted, but not provided for purchase FEEEWE - BE M RED 5] L1E KB
of property, plant and equipment B5RIE 24,985 41,307
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23. RELATED PARTY TRANSACTIONS

The Group had the following material transactions with

related parties during the period:

(a) Transactions with related parties:

BB LR 5

KA - ANEERERT AU TR
5

(a) EEEABESAIRS -

Six months ended 30 June

BEANA=tTHILEAEA

2024 2023
—ENEF T =F
RMB’000 RMB’000

AR®T T ARET T
(unaudited) (unaudited)
(REEE) (R

Sale of goods HEEm
Shanghai Shengxian Food Co., Ltd. (i) EEEERMBERATI() - 5,233
Purchase of goods BEEM
Shanghai Shengxian Food Co., Ltd. (i) LERERRERAT) 24,332 108,287
Purchase of services B B IR
Luyi Chengming Industrial Zone BEGEREXRERERAR

Management Co., Ltd (“Chengming (FEAEED (i)

Management”) (ii) = 31

(i) Shanghai Shengxian Food Co., Ltd. has been identified 0) AR EERERMBERARH

(ii)

as a related party of the Group from August 2021 to
May 2024 as it was held by a supervisor of Luyi Heyi, a
subsidiary acquired by the Group in August 2021.
Shanghai Shengxian Food Co., Ltd. ceased to be a related
party of the Group since then as the supervisor resigned
from Luyi Heyi in May 2024.

The purchases from the related parties were conducted in
the ordinary course of business and based on commercial
terms mutually agreed by the counterparties.

Chengming Management was identified as a related party
of the Group from August 2022 to May 2023 as it was
controlled by Mr. Yang Mingchao’s close family member.
Chengming Management was subsequently disposed to
independent third parties in May 2023 and ceased to be a
related party of the Group since then.

(b) Compensation of key management personnel of

the Group

AEER-_Z-_—FN\AKE
M B AR —AEN—RE
BRHE  WEZARERERE
SRR -_ZT=_—FN\AE=Z
ZWHFER AN o L8R
HREBRARBZESTNZ
ToNFRAEM— AR
BTNBRE B8 B

KB R IRBN BB ER
BREPERELHTH RFHBED
PBISEIRTOETT ©

(ii) AR EREEHGRBLEN
BRG] - R A BEZ
HEERERAEENR T
—FENAEZTZ=FRAM
B - BHBEEEN -
EFRARBETEIE=S
7o BRI R ALAEE
H)RERETT o

(b) AEEXIEEBEASHMH

Six months ended 30 June
BEASA=1+HLAEA

2024 2023
—ENEF —E-=F
RMB’000 RMB’000

AR®ET T AREBT T
(unaudited) (unaudited)
(RESEST) (R#EHEE)

Salaries and employee benefits e kiEEER 5,269 6,429
Pension scheme contributions RIS EH B 521 505
Total compensation paid to key A TEZEEAE N BET

management personnel 5,790 6,934

GUOQUAN FOOD (SHANGHAI) CO., LTD.
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23. RELATED PARTY TRANSACTIONS (CONTINUED) 23. REEE(AXRZ ()
(c)  Outstanding balances with a related party (c) EHRFEE A HMIREZEERR
30June 31 December
2024 2023
—E-E —EC=F
ANB=+tH +=—A=+—H
RMB’000 RMB’000
ARBTT ARBFIT
(unaudited) (audited)
(R ET) (aez=E)
Trade receivables Z 5 FEW I8
Shanghai Shengxian Food Co., Ltd. LEERERMERAR NATE R 4
Amounts due from a related party FEURBRESE 7 SR IE (B S 1ME)
(trade in nature)
Other receivables E b fEUKRIE
Shanghai Shengxian Food Co., Ltd. FERERmARAR NATIE A 569
Trade payables B S EFIE
Shanghai Shengxian Food Co., Ltd. LERERRERAT NATRE A 4,916

24,

Amounts due from a related party were unsecured,
interest-free and repayable on credit terms, and
amounts due to a related party were unsecured,
interest-free and repayable within 30 days.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

Management has assessed that the fair values of cash and
bank balances, restricted cash, trade receivables, financial
assets included in prepayments, other receivables and
other assets, interest-bearing bank and other borrowings,
trade payables, financial liabilities included in other
payables and accruals approximate to their carrying
amounts largely due to the short-term maturities of these
instruments.

The Group’s corporate finance team is responsible for
determining the policies and procedures for the fair value
management of financial instruments. The corporate
finance team reports directly to the chief financial officer
and the board of directors. At each reporting date, the
corporate finance team analyses the movements in the
values of financial instruments and determines the major
inputs applied in the valuation. The valuation is reviewed
and approved by the chief financial officer. The valuation
process and results are discussed with the board of
directors for financial reporting.

24,

FEN B 7 RIE AR - &
BRIREEHEE - MENESE
BT RIEREERT 2ERA
MRI0BAEE -

TMTANDIABERRIAE
BHER

ERECDHERE RRITER  ZR
HRE  BHEEFIA - SHABRNK
R~ b EYGRIE R A EEN T R
BE FIERTAREMER BEHE
MHOR - StARMMENRERESE
AEematNAREERAREE
HE - TEARZFTANEHEH
BIATER -

AEENCEBBEGAEETSR
TARREEEENERRNERF - &
EUBEFERNVBRERESS
E3R - NEMERE - CEMBEK
SMERTAEBENES  LEEH
EFEMMNERHABE - (AEME
BREEZ LIE - HEBRERE
TRBEBRGIRIAMELIBRE -

Interim Report 2024
—E-mEhF

71



72

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FHRRRAR S

B AR

30June 2024 —ZE_UFxB=+H

24,

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (CONTINUED)

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the fair
values.

The fair value of long-term bank deposits has been
calculated by discounting the expected future cash flows
using rates currently available for instruments with similar
terms, credit risk and remaining maturities. The carrying
amounts of long-term bank deposits approximate to their
fair values.

The Group invests in unlisted investments, which represent
unlisted convertible redeemable preferred shares and
wealth management products issued by banks in Chinese
mainland. The fair value of the convertible redeemable
preferred shares is established by using valuation
techniques. These techniques include backsolve from most
recent transaction price and option pricing models. The
Group has estimated the fair value of wealth management
products by using a discounted cash flow valuation model
based on the market interest rates of instruments with
similar terms and risks.

For the fair value of the unlisted equity investments at
fair value through OCI, management has estimated the
potential effect of using reasonably possible alternatives
as inputs to the valuation model.

GUOQUAN FOOD (SHANGHAI) CO., LTD.
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24. FAIR VALUE AND FAIR VALUE HIERARCHY OF 24. R IAMNAABERAAE
FINANCIAL INSTRUMENTS (CONTINUED) BEER (&)
Below is a summary of significant unobservable inputs LTAR=ZZE_=F+=-_HA=+—H
to the valuation of financial instruments together with a —ENFEAAZTHeRIAR
quantitative sensitivity analysis as at 31 December 2023 BENEATABRGAMBERERE
and 30 June 2024: EGURE DT
Valuation Significant Sensitivity of fair value
technique unobservable input Range to the input
fh{EH i EXTUBRBAHE #E DNABEHBABBENSRE
Unlisted equity Discounted cash ~ Weighted Average 13.0% 5% increase/decrease in
investment at fair flow valuation Cost of Capital discount would result in
value through OCI model decrease/increase in fair
value by RMB2,267,900/
RMB2,567,000
BAREER AR BRBSRE MEFIHESRA 13.0% BN 5% 18
2EKEMIE LT HEE DREBERD EMAR
fhgaie #2,267,9007C / AR
2,5667,0007T
Long-term growth 2.0% 5% increase/decrease in
rate long-term growth rate
would result in increase/
decrease in fair value by
RMB126,400/RMB124,200
REERER 2.0% REERZIEN B 5%
BHRAAEELN, R
AR#126,4007T,/ ARE
124,2007T
Discount for lack of 20.5% 5% increase/decrease in
Marketability discount would result in
decrease/increase in fair
value by RMB421,700
RS mBMTE  205% LR 5% EEH A
AEERD, EIARK
421,7007T
Valuation Median EV/EBITDA 12.93 (31 December 5% increase/decrease in
multiples multiple of peers 2023:13.86) multiple would result in
increase/decrease in fair
value by RMB2,773,300
(31 December 2023:
RMB2,980,900)
AR R{THR%EE 1293(ZT=2=F  BEULN R 5% HER R
{8 /EBITDAFR I +=A=+—-8: REBEEN BOARE
13.86) 2,773,300 (ZE==F

Average P/E
multiple of peers

REFEHAE

Discount for lack of
Marketability

R TG R TR

31 December 2023:
B85I35

—E=F+-A=
+—H :35.35

15.7% (31 December

2023:15.7%-
20.5%)

15.7%(ZE==%F
+=—A=+—8:
15.7%%20.5%)

+-A=+—H: AR¥
2,980,9007T)

5% increase/decrease in
multiple would result in
increase/decrease in fair
value by RMB2,112,900

EEIEIM W% BTN
REEEN, B ARE
2,112,9007T

5% increase/decrease in
discount would result in
decrease/increase in fair
value by RMB433,100
(31 December 2023:
RMB1,067,900)

PRI WA 5% 585K
DAEERD ENAR
#433,1007 (ZB =4
+=—A=+—8: AR¥
1,067,9007T)

Interim Report 2024
—E-mEhF

73



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
AR RRAR & R AR o

30June 2024 —ZE_UFxB=+H

24. FAIR VALUE AND FAIR VALUE HIERARCHY OF 24. £RTIEWNAABERAAE

FINANCIAL INSTRUMENTS (CONTINUED) BEER (&)
Below is a summary of significant unobservable inputs LWTAR T _=F+-_H=+—H
to the valuation of financial instruments together with a EZZT_NERA=THREMIAR
quantitative sensitivity analysis as at 31 December 2023 BENERATAIBRGAMBERERSE
and 30 June 2024: (continued) {EBRESHT : (B)
Valuation Significant Sensitivity of fair value
technique unobservable input Range to the input
fh{EH i EXTABRBAYE #E DNABEHBABBENRBE
Financial assets at Option pricing Volatility 49.34%-56.68% 5% increase/decrease in
fair value through model (31 December volatility would result in
profit or loss— 2023:51.21%- decrease/increase in fair
unlisted convertible 51.49%) value by RMB1,690,500/
redeemable preferred RMB61,400 (31 December
shares 2023: decrease/increase in

fair value by RMB226,600/
RMB2,304,500)

RAREBEAABENE HETERER HE) 49.34%%56.68% IR, A 5% 15 E R
MEE - FLEmAE (ZE==F+=A 2QRrBERD EIAR
R A B Sk =+—H:51.21%  #1,690,5007T,/ AR

%£51.49%) 61,400 (ZE==%+=A
=+—8: 2REEHRLD
#INAR226,6007T, A

R#2,304,5007T)

Risk-free interest rate  4.50% (31 December 5% increase/decrease in risk-
2023:4.00%) free interest rate would
result in decrease/increase
in fair value by RMB65,700/
RMB66,300 (31 December
2023: RMB57,800/

RMB58,400)

3 R R 450%(ZE==F ERRBRFREN,RI5%EE
+-A=+—8: BARBERDY EMAR
4.00%) #65,7007T,/ AR#66,300

T(ZEZ=F+=-A=+—
H: AR¥57,8007T /AR

#58,4007T)
The discount for lack of marketability represents the MM RBHETEERNSEERTE
amounts of premiums and discounts determined by the B ME2REERREEERSE
Group that market participants would take into account BREEMYTEELEE -

when pricing the investments.
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24,

FAIR VALUE AND FAIR VALUE HIERARCHY OF 24.

FINANCIAL INSTRUMENTS (CONTINUED) BEER (&)

Fair value hierarchy

The following tables illustrate the fair value measurement

DNREBESR

hierarchy of the Group’s financial instruments: FTEER
Assets measured at fair value BANEBHEGTENEE

Fair value measurement using

ERTIISBETAABENE

ERMIEANAAREBERAIAE

TR ARE SR TANREE

Significant Significant
Quoted prices in observable unobservable
active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EXTBRR EXTABRE
EENSRE BWARE BARE
(5-E#) (E=RB#&) (B=E#H) st
RMB’000 RMB’000 RMB’000 RMB’000
AR¥TR ARETR ARETR ARBTR
As at 30 June 2024 (unaudited) RZZZWEAA=+A
(R#E5T)
Equity investments designated at ~ IEERAABHETALMEE
fair value through OCI Dheiolie £y 71,972 - 79,969 151,941
Financial assets at fair value ROABHEFAEEZNEMEE
through profit or loss - 211,138 157,393 368,531
Total @t 71,972 211,138 237,362 520,472
As at 31 December 2023 (audited) HR=-F-_=F+-A=+—H
(f&&:t)
Equity investments designated at ~ JEERAABETALMEZE
fair value through OCI Wk RE A = 158,561 - 94,529 253,090
Financial assets at fair value BARBETAERNEREAE
through profit or loss = 211,031 209,861 420,892
Total st 158,561 211,031 304,390 673,982
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25.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (CONTINUED)

Fair value hierarchy (Continued)
Assets measured at fair value (Continued)

The movements in fair value measurements within Level 3
during the Reporting Period are as follows:

24,

ERMIANAABERARE
EER (K)

ARBEER (F)
BRSBTS EE ()

FZERANBEFERREHNN
ZENT

30June 31 December
2024 2023
—E-EF —T_=%
AA=+H +=ZA=+—H
RMB’000 RMB’000
AR%T ARBFIT
(unaudited) (audited)
(REEET) (Fe&|at)
Financial assets at fair value through BEAnBEFABGNEREE
profit or loss
At the beginning of year/period RE /81 209,861 187,875
Total (losses)/gains recognised in the REFE B RIER .ﬁ)\ﬁﬁﬂ”ﬂl?\&qﬂlm
consolidated statement of profit or loss SFEER A (B18), Ik
included in other income and gains, net (52,468) 21,986
At end of year/period RER,/HIR 157,393 209,861
Equity investments at fair value BRARBEFAEMEEKED
through OCI IR E
At the beginning of year/period REX,/ Hi3) 94,529 98,838
Total losses recognised in OCI RE M2 E =R AR E18 (14,560) (4,309)
At end of year/period RER,/HIR 79,969 94,529

The Group did not have any financial liabilities measured
at fair value during the Reporting Period.

During the Reporting Period, there were no transfers of fair
value measurements between Level 1 and Level 2 and no
transfers into or out of Level 3.

EVENTS AFTER THE REPORTING PERIOD

On 22 July, 2024, Henan Huading Cold Chain Warehousing
& Distribution Technology Co., Ltd. became a wholly-owned
subsidiary of Guoquan Industry (Shanghai) Co., Ltd., the
controlling shareholder of the Company, and subsequently
became a related party of the Group.

GUOQUAN FOOD (SHANGHAI) CO., LTD.
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