q//i’ DATRONIX HOLDINGS LIMITED
BERRERBRAR
(Stock Code B f0X55%: 889)

INTERIM REPORT

2024

* For identification purposes only {57!



AW A R D S

/\

v

.

N
)

MICRO SYSTEMS ASTRONICS ASTRONICS
ENGINEERING “Best Value Added” “Customer Intimacy
“Supplier Excellence” Strategy
@ Cﬂmmadt‘_ty%
Teags Award |

-

Supplier of the Year

OLUTRON

—

MEDTRONIC PHYSIO CONTROL LUTRON
“Outstanding “Supplier of the Year” “Preferred Supplier”
Performance”

P30 O 00 CERTIMED OWd

() DATAFORTH

TUCSOM_ AT
HONGRS
Datatronics,
Inc.

as
Vendor of the Year
SIS

LUTRON DATAFORTH LUTRON

“Customer Service” “Vendor of the Year” “Outstanding New
Supplier”



AW A R D S

Cerlificabe of Excellence

Dhratronncs, frc
Curvall Wty 3700

i,

’-
=

XiICOM

“Outstanding Performance”

f i |

MEDTRONIC
“Supplier of the Year”

Special Recognition |
Award
patatronics Romeland
PR P =
| —— PEPLUITIRS I
il

MICRO SYSTEMS
ENGINEERING

“Special Recognition Award”

LUTRON
“Supplier of the Year”

VICOR

“Outstanding Supplier
Achievement Award”

XiCOMm
“President's Award”



Customer Recognition For Quality, Service, Value

W% POLYCOM
Best Qualry
Datatronic Limited
Polycom Ericsson Milwaukee
o —
e~ DATATRONICS /

Preferred supplier Physio Control Preferred supplier
General Electric (Div. of Medtronic) Primex Aerospace
eA00ED | Tt DT Ly

[ =
..... |
o [

Digital Equipment corp United Technologies



A WA R D S

Xerox ICL/Fujitsu

Xerox Xerox Xerox

| !EM W e
"uﬁi"{ i

Tektronix Sola Electric Tektronix



Customer Recognition For Quality, Service, Value

Honeywell Honeywell Harris

Delco

Honeywell Hughes Aircraft IBM
General Motors



BOARD OF DIRECTORS

Executive Directors
SIU Paul Y. (Chairman) (Resigned on 21 August 2024)
SIU Ronald (Chairman)
(Appointed as Chairman on 21 August 2024)
SHUI Wai Mei (Vice Chairman)
SHEUNG Shing Fai
SIU Nina Margaret

Independent Non-executive Directors
CHUNG Pui Lam

LEE Kit Wah

WONG Wah Sang, Derek

AUDIT COMMITTEE

LEE Kit Wah
CHUNG Pui Lam
WONG Wah Sang, Derek

REMUNERATION COMMITTEE

CHUNG Pui Lam

LEE Kit Wah

WONG Wah Sang, Derek

SIU Paul Y. (Resigned on 21 August 2024)
SIU Ronald

NOMINATION COMMITTEE

CHUNG Pui Lam

LEE Kit Wah

WONG Wah Sang, Derek
SHEUNG Shing Fai

QUALIFIED ACCOUNTANT
LAM Wai Tik

COMPANY SECRETARY
LEUNG Sau Fong

AUTHORISED REPRESENTATIVES

SIU Paul Y. (Ceased on 21 August 2024)
SHEUNG Shing Fai
SIU Nina Margaret (Appointed on 21 Augqust 2024)
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AUDITOR

BDO Limited

25/F Wing On Centre

111 Connaught Road Central
Hong Kong

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

PRINCIPAL PLACE OF BUSINESS
IN HONG KONG

19th Floor

North Point Industrial Building

499 King's Road

North Point Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

MUFG Fund Services (Bermuda) Limited

Cedar House

41 Cedar Avenue

Hamilton HM 11

Bermuda

HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE

Hong Kong Registrars Limited
Shops 1712-1716, 17th Floor
Hopewell Centre

183 Queen’s Road East

Hong Kong

PRINCIPAL BANKERS

The Hongkong and Shanghai Banking
Corporation Limited
Bank of Communications

WEBSITE

www.datronixhldgs.com.hk

= BB

BRI GEZETMELAERAT
B8

FHEBEPI1

KZ 254

o 3 =

Clarendon House
2 Church Street
Hamilton HM11
Bermuda

FEEEIRERME

BB A
FE23E499%%
LATRAE19E

FERBBRERE

MUFG Fund Services (Bermuda) Limited
Cedar House

41 Cedar Avenue

Hamilton HM 11

Bermuda

FEERMHBRERSE

EBBFETHARAT
58

BEREKRERI183

EMAB N THEI712-1716F

EEERBIT
ERLSELRTARAT

RBRAT

ML

www.datronixhldgs.com.hk



The Group is principally engaged in the design,
manufacture and sale of magnetics used in consumer
electronics, data processing appliances and other
electronics systems for coupling, isolation, filtering,
interfacing and timing control applications. All of the
Group’s magnetics are sold under its own brand name
“Datatronics”. A majority of the Group’s products are
customized magnetics tailored-made according to the
requirements and specifications of its customers. The
Group also offered standard catalogue magnetics to its
customers.

The Group focuses on the high-end segment of the
magnetics industry. It has a customer base over 300
customers comprising manufacturers of telecommunication
and data processing equipment, technology equipment,
motor vehicles and medical equipment.

The Group’s world-class design and manufacturing
capabilities, together with the breadth of its product
offerings, provide her with a competitive advantage that
enable her to anticipate and deliver highly customized
solutions for their customers’ product needs. In addition,
their global presence enables them to participate in many
relevant product and geographic markets and provide her
with proximity to their global customer base.
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THE GROUP’S PRODUCT LINE

The Company designs and manufactures both standard
and customized magnetic components in a large variety of
products:

o Transformers

o Lan Filter Modules

o Digital Delay Modules

o Inductors/Chokes

o ASDL Transformer

o Planar Magnetics

o Magnetics for Aviation Applications

° Magnetic Components for DC/DC Converters

o Magnetics for Hybrid Network Assemblies

o Magnetics for Power Conversion

o Magnetics for Energy Savings

o Magnetics for Medical Devices/Equipment

o Magnetics for Internet Equipment

o Magnetics for Data Acquisition/Transmitter and

Signal Conditioning
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MARKETS SERVED

The Company's products to-day find application in a wide
range of state-of-the-art electronic equipment that include
the following:

o Telecommunications

° Communications

o Instrumentation

o Industrial Equipment

o Computers & Networking
° Internet Equipment

o Medical Devices/Equipment
o Automotive

The Group’s products meet or exceed numerous
performance, safety, quality specification and standard
that include the following:

o IATF: 16949

o IEC60950
o UL/CSA

o 1SO9001
o VDE
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The directors consider the followings to be the key factors
contributing to the Group’s success:

o the extensive experience and expertise of the
Group’s management team in the magnetics
industry;

o its well-established business relationship with
customers;

o its forefront technology and technical know-how to

assist and bridge its customers to new technologies;
o its ability to satisfy customers’ needs by offering
customized products that meet their reliability,

quality and delivery requirements;

o its logistic center located in Southern California,
U.S. to support delivery and service to customers;

o the wide range of product it offers;

o “Just-in-time” delivery and “Ship-to-stock” Program
certified with numerous key customers;

o its reputation for high quality and high reliability
products;

o “One stop solution”;

o capacity to grow due to more demands for high

reliability products in U.S. and Europe;

° cost competitive;

o the barrier of entrance for competitors is very high;
and

o its established relationship with major suppliers

which enables the Group to obtain a stable supply
of materials for the Group’s products.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

In the first half of 2024, Datronix’s revenue was adversely
affected by a combination of consumer and business
spending trends, coupled with global inflationary
pressures. The Group reported sales of HK$96.8 million,
down from HK$110.2 million in the same period of 2023.
Despite this revenue decline, the Group made concerted
efforts to manage costs and mitigate the impact of
inflation. As a result, the gross margin for the first six
months of 2024 stood at 26.5%, a slight decrease from
27.4% in the comparable period of 2023.

Our operating performance was further impacted by
softening demand, leading to a reported loss before
income tax of HK$13.3 million, a 7% increase. Moving
forward, we remain committed to strategic cost
management and operational efficiency to navigate these
economic challenges.

Datronix operating loss was reported at HK$13.3 million,
with an increase of HK$0.9 million compared with the first
six months of 2023. Net loss for the first half of 2024 was
at HK$15.1 million, an increase of HK$1.1 million, from
the same period of 2023.

As of 30 June 2024, cash balance for the Group was at
HK$154.8 million, and no issuance of any bank loan.

MARKET REVIEW

Communication and Networking

Communication segment contributed HK$18.9 million of
sales for the first six months of 2024, a decrease of 14%
compared to HK$21.9 million for the comparable period
of last year. This segment contributed 20% of the Group’s
total revenue.

Data Processing

Data processing segment contributed 17% of the Group’s
revenue. Sales decreased 22% for this segment were
HK$16.8 million for the first half of 2024, compare to
HK$21.6 million for the six months ended 2023.

Industrial Application

For the first six months of 2024, industrial application
segment sales were HK$32.2 million, compared to
HK$34.0 million, a decrease of 5% compare to the same
period of 2023. This segment contributed 33% of the
Group’s total revenue.
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MANAGEMENT DISCUSSION AND ANALYSIS

High Precision and Reliability Segment

This segment demands precise technology, advanced
technical know-how and good workmanship by the Group.
The segment reported HK$28.9 million for first half of
2024, compared to $32.7 million for the first six months in
2023. This segment contributed 30% of our total sales.

FINANCIAL REVIEW

For the six months period ended 30 June 2024, Group
sales reported HK$96.8 million, a decrease of 12%,
compared to same period of 2023. Our gross profit was
HK$25.7 million, compared to HK$30.3 million for the first
half of 2023. Gross margin decreased slightly from 27.4%
10 26.5%.

Operating result of first half of 2024 increased from a loss
of HK$12.4 million to HK13.3 million when compared to
same period of 2023, an increase of HK$0.9 million. The
net loss reported HK$15.1 million, compared to a net
loss of HK$14.0 million for the six months ended 30 June
2023. Loss per share for the first half of 2024 was HK4.7
cents, compared to loss per share of HK4.4 cents for the
first half of 2023.

The Group maintained a healthy financial position with
sufficient cash and no debt instrument was issued.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 30 June 2024, the Group had a total equity of
approximately HK$792.1 million (31 December 2023:
HK$813.3 million), and cash and cash equivalents
of approximately HK$154.8 million (31 December
2023: HK$145.2 million), which were predominately
denominated in US dollars, HK dollars and Renminbi.

For the six months ended 30 June 2024, the Group had
not arranged any banking facilities and other resources for
financing. With the above cash on hand, the Group has
adequate resources to meet its working capital needs in
the near future.

Capital expenditure for the period under review amounted
to approximately HK$4.2 million (six months ended 30
June 2023: HK$4.8 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2024, the Group employed approximately
830 personnel around the world, with approximately 90
in Hong Kong, approximately 400 in the People’s Republic
of China and approximately 340 overseas. The Group has
a staff education sponsorship program and also provides
training courses to staff on operational system, product
and technology development, and product safety.

CAPITAL COMMITMENTS

As at 30 June 2024, the Group has capital commitment
contracted but not provided for in the financial statements
in respect of property, plant and equipment approximately
HK$2.6 million (31 December 2023: HK$1.6 million).

CONTINGENT LIABILITIES

The Group did not have any material contingent liability as
at 30 June 2024 (31 December 2023: Nil).

LOOKING FORWARD

Datronix Management remains cautious regarding
the impact of inflation on commodity prices, political
dynamics, and the interest rate outlook for the second half
of the year. In response, we are proactively diversifying our
revenue streams and implementing strategies to mitigate
cost impacts. By staying agile and adaptive, we aim to
navigate these economic challenges effectively.

INTERIM REPORT 2024 RRHfSRE o

& 8 & % EM &) B

M2024F6H308  AEBERE2RZ H{E
F#I830A » HFFEBHNEIOA » FEAR
HMBEHNBA00A  BHHUE340A o KE
EXREEIEIEYE > TRESIRM
FREEZG EoRENBAE URE
MEEZRRE-

BEKiE

R2024%6A30H ' FEERYE - BER
FEZEANERNUBERERBEZER
AN 492,600,000 T (20235128318 -
1,600,000 JT) °

BRER

MA2024%6R308 AEBETMNE K
MREE (202351283180 &) -
RE®REK

BEMREEEYTH¥FNBERERERE
mER BUABEMA R R 2 ENE
EERE -FAONE RMAEEBEBER
WA SRR Z Tt - I B e B A DURLES R
e EBRESEMENBEREME - R
MEERAMBEHELETRE -

DATRONIX HOLDINGS LIMITED EiERHZIERER A

9



10

[EEGESE=g |

mEEMEEINER

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

B £202446A30H IL6MEA
For the six months ended 30 June 2024

Six months ended 30 June

B Z=6H30H L6 A
2024 2023
20245 2023%F
(Unaudited) (Unaudited)
(REER) (REEEZ)
Note HK$'000 HK$'000
Bt 5 FERT FET
Revenue E 3 3 96,759 110,233
Cost of sales $HE R A (71,078) (79,979)
Gross profit EX 25,681 30,254
Other revenue and gains, net H g A R Wz F5E 3 4,195 3,880
Distribution and selling expenses DHEEEER (7,452) (7,706)
Administrative expenses THEHA (35,662) (38,828)
Finance costs MEER (77) (19)
Loss before income tax expense BREAIEER 5 (13,315) (12,419)
Income tax expense eI EH 6 (1,748) (1,559)
Loss for the period and attributable SIREERAATEEF A
to owners of the Company 1L (15,063) (13,978)
Other comprehensive income, Hit2E W
net of tax KRB E
Item that will not be reclassified to FrAEHSEE
profit or loss: B&EWIER
Change in fair value of equity UAFEFEE2E
instruments designated at sFAHEMEE
fair value through other WHEzBATAZ
comprehensive income NEEEH 4,274 4,473
ltem that may be reclassified HEAEHsBEEZEHZN
subsequently to profit or loss: BA:
Exchange differences on translating BIEBBREREEZ
foreign operations fE R =2 (10,425) (10,431)
Other comprehensive loss for HAHMEZEERR
the period and attributable to AATHEEAEWL
owners of the Company, KRB E
net of tax (6,151) (5,958)
Total comprehensive loss for HAZHEHEBEEER
the period and attributable to AATHEEAEWN
owners of the Company (21,214) (19,936)
Loss per share BREE
— Basic and diluted —-HAK#E 8 (HK$0.047) (HK$0.044)

DATRONIX HOLDINGS LIMITED EERHTIEREMR AT o
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B RRAGREMIEARIR
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

K2024F6 H30H
As at 30 June 2024
30 June | 31 December
2024 2023
2024% 2023%F
6H30H 12A31H
(Unaudited) (Audited)
(REEER) (REZ)
Note HK$'000 HK$'000
M &E FERT FET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - -BERRZRE 9 453,107 467,492
Investment property REME 98,100 98,100
Equity instruments designated at fair MW AFEFAHMEE
value through other comprehensive KEzZBATA
income 38,431 29,656
Prepayments for acquisition of BEVME BERSZEZ
property, plant and equipment ICANES - 339
Goodwill e 9,486 9,486
Deferred tax asset EEMBEE 272 272
599,396 605,345
CURRENT ASSETS REBEE
Inventories rE 82,286 88,119
Trade receivables FE U BR 3K 10 16,756 31,783
Prepayments, deposits and BNERM - REREM
other receivables FE W R 1E 5,675 5,905
Amount due from ultimate holding FEUN BR 8 1R BR N B FRIE
company 137 137
Amounts due from related companies FEUX B8 A 7 7L 18 322 322
Tax prepayment SRR 518 589
Cash and cash equivalents BeRhEREBESER 154,792 145,176
260,486 272,031
CURRENT LIABILITIES REBEE
Trade and other payables P& A+ BR 7k R L 4t PE A< FR I8 11 24,506 20,605
Amount due to a related company FE{SBRE A R FIE 1,084 832
Lease liabilities HESE 1,028 1,029
Current tax liabilities BEHIEEE 544 204
27,162 22,670
NET CURRENT ASSETS RBEEFE 233,324 249,361
TOTAL ASSETS LESS CURRENT EERERRBAR
LIABILITIES 832,720 854,706
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202456 A30H
As at 30 June 2024

30 June | 31 December
2024 2023
20244 20235
6H30H 12B31H
(Unaudited) (Audited)
(REBER) (REZX)
Note HK$'000 HK$'000
Ff = FHBxT FHBT

NON-CURRENT LIABILITIES kRBEE
Lease liabilities HEAE 922 1,430
Employee benefits EEEA 12,822 13,086
Deferred tax liabilities ELEHEERE 26,908 26,908
40,652 41,424
NET ASSETS EERE 792,068 813,282

EQUITY s

Share capital N 12 32,000 32,000
Reserves e 760,068 781,282
TOTAL EQUITY EREE 792,068 813,282
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BR(REEX)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

Equity attributable to owners of the Company

#HZE202456A30H 16 A
For the six months ended 30 June 2024

KRARRARERS
Fair value
reserve
Share Exchange (non- Retained
premium reserve recycling)  eamings Total
Eftdh
Rt EXfiE  (FER  REEA ait
HK$'000 HK$'000 HK§000 HK$000 HK$000
T T T Thn T
At 1 January 2023 M03E181R 57,099 6,095 120 573,400 850,278
Loss for the period BNEE - - - (13978) (13.978)
Changes in far value of equity NAVEFBAZHIA
instruments designated at fairvalue ~ Et2ENE 2 REK
through other comprehensive income ~ TEZATEEE - - 4473 - 4473
Exchange differences on tranlating A EREEREL
foreign operations LERER - (10,431) - - (10,431)
Transfer upon disposal of equity BHENDTEIA
instruments designated at fairvalue ~ EH2EREZ
through other comprehensive income AL 2& 1 - - [307) 307 -
Total comprehensive loss for the period B2 AEEAE - (10431) 4,166 (13671) (19936)
At 30 June 2023 2023E6F30R 57,099 (4,336) 4286 559,729 830,342
At1 January 2024 04E1R18 57,099 (1,511) 5028 549,480 813,282
Loss for the period gnEE - - - (15,083) (15,03)
Changes in fair vlue of equity NAVEFBAZDIA
instruments designated at fairvalue ~ E2ENEZREK
through other comprehensive income  TEZATEEE - - 474 - 474
Exchange differences on tranlating A EREEREL
foreign operations LERER - (10,425) - - (10,425)
Transfer upon disposal of equity EHENATEHA
instruments designated at fairvalue £ 2EREZ
through other comprehensive income AT E ZEH - - (864) 864 -
Total comprehensive logs for the period A2 AEEHHE - (10,429) 3410 (14,199) (21.214)
At 30 June 2024 2024865308 57,099 (11,936) 8,438 535,281 792,068
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

B £202446A30H IL6MEA
For the six months ended 30 June 2024

Six months ended 30 June

EHZ=6A30H 1L61E A
2024 2023
20245 2023%F
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$'000 HK$'000
FERT FHET
Net cash from operating activities REXBRAZEEFHE 16,430 11,248
Net cash used in investing activities RETBHFBAZREFH (5.860) (4,160)
Net cash used in financing activities RMETBFRBA AL FH (233) (512)
Net increase in cash and cash equivalents REeRERREERAZ
12 0% 58 10,337 6,576
Effect of foreign exchange rate changes HNEEZSBH 2HE (721) (2,667)
Cash and cash equivalents at beginning of Hi#HI2RERERFRESEE
the period 145,176 136,772
Cash and cash equivalents at end of the HARzEEREREALHER
period 154,792 140,681

DATRONIX HOLDINGS LIMITED EERHFIZERERA
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

BASIS OF PREPARATION

The unaudited condensed consolidated interim
financial statements have been prepared in
accordance with the applicable disclosure
requirements of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”), Hong Kong Accounting
Standard (“HKAS") 34 “Interim financial reporting”
and other relevant HKASs, Interpretations and Hong
Kong Financial Reporting Standards (hereinafter
collectively referred to as the “HKFRSs"”) issued by the
Hong Kong Institute of Certified Public Accountants
("HKICPA").

ACCOUNTING POLICIES

The accounting policies and basis of preparation
adopted in these condensed consolidated interim
financial statements are consistent with those
adopted in the Group’s annual consolidated financial
statements for the year ended 31 December 2023
except as described below.

In the current period, the Group has adopted, for
the first time, the new/revised Hong Kong Financial
Reporting Standards, which includes all applicable
individual Hong Kong Financial Reporting Standards,
Hong Kong Accounting Standards and Interpretations
issued by HKICPA, that are effective for accounting
periods beginning on 1 January 2024 and which are
relevant to its operations. The new/revised HKFRSs
adopted by the Group in the unaudited condensed
consolidated interim financial statements are set out
below:
Amendments to HKFRS 16 Lease Liability in a Sale and
Leaseback
Classification of Liabilities
as Current or Non-current
and related amendments
to Hong Kong
Interpretation 5 (2020)
Non-current Liabilities with

Amendments to HKAS 1

Amendments to HKAS 1

Covenants
Amendments to HKAS 7 and  Supplier Finance
HKFRS 7 Arrangements

INTERIM REPORT 2024 FRHA$he o

mEEE
AEELEBEET R BHRRTIR
BEBMAEXZMARLAESRLD
RATETRRY D 2 BERWERE
BREMmAg((EBEHMAE])
Bz B BEER (TS5 2A1) %
AR BHRE I RAtEEST
ZR - REREBMBRELERE
B EER MR -

BrmE

BRT XFriish > fRB L E AR E T
B BEmRERAMEA ST BRRES
HEBEAEEHZE2023F1283101E
FEZEFHREVBRRPIAEMNE
—ﬁ°

RAHBR AEBE BB RXEHN
2024F 1 A1 HEB ST HBAERE
EHEBAEB I KBTI EBM
BHREED EFEEEBETMHD
SCEMEEAZEREBITER
A BERETEARRE - K&K
BAREEZEHES P M ERRE
Rzl /R IET R BV BREER
HHWMT:

EBMEREER EXHEBH
E16% 2 185] HEGE
BEHEER “EEIEA
E1R 2185 RENHIERE
EEBRE
SESSR M AERA 1S
57 (20204 )
EBETER MM
F1E 2T kRBERE
EBEHENEIRE HERRERH
EBUBERE

ERIETH 2 BRT

DATRONIX HOLDINGS LIMITED EiERHZIERER A
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

adjustment has been required.

3. REVENUE AND OTHER REVENUE

a) Revenue

Revenue represents the net invoiced value of

goods sold.

b) Other revenue and gains, net

ACCOUNTING POLICIES (Continued) 2.

The adoption of the new/revised HKFRSs had no
material effect on the reported results and financial
position of the Group for the current or prior
accounting periods. Accordingly, no prior period

3. ERTRHEMUA

AT BR ()
BRMIET S E T BB B R %A
BREABRBESTHHAEAEE
ZEBERABRREREK
bt 3 SRAE BT HA R

a) EXH

2 RS

EREREEEMCREFR -

b) HtW AR W - B

Six months ended 30 June

HZ=6H30H 1L61E A
2024 2023
2024%F 2023%F
HK$'000 HK$'000
FTER FERT
Bank interest income RATRIE WA 2,035 1,416
Fair value change in financial assets UAFEFABZE 2SR
at fair value through profit or loss EEZATERZE - 151
Rental income under operating lease EEHETZHEWA 1,080 1,080
Exchange gain, net [EXWE BE - 531
Dividend income arising from equity REUDAFEFTFAEM
instruments designated at fair value TEHRBEZBRATIAZ
through other comprehensive income RE WA 837 293
Sundry income Hiyg A 243 409
4,195 3,880

DATRONIX HOLDINGS LIMITED EERHFIZERERA
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

SEGMENT INFORMATION

The Group determines its operating segments based
on the reports reviewed by the chief operating
decision-maker that are used to make strategic
decisions.

The Group is principally engaged in manufacturing
and trading of electronic components in both Hong
Kong and overseas markets. The Group's chief
operating decision maker regularly reviews the
consolidated financial information of the Group as a
whole to assess the performance and consider there is
only one operating segment for the Group.

Geographical information

The Group comprises the following main geographical
segments:

SHAEH
EENEBEEERREATHHRR
EREMERNNERERTERBIAN
REBMEFEREE D BHERE -

AEEBFEERBREBNTERER
EREBEEf Mt -AKETELE
REECTHENEREEAS —BOR
SMBER  UFERBARELHER
DEREK - ARBAEEER —EAL

PEgaNgvi
=

& &R
AEECIEMRBSBERMT

Revenue from external

customers
Six months ended 30 June

HIMNEE

B Z6H30R k6@ A

2024 2023
20245 2023%F
HK$'000 HK$'000
TERx THBx
Hong Kong (place of domicile) &8 (7t 2) 321 303
The PRC F 5,261 4,690
The United States xH 84,621 95,557
European Union M B B2 1,328 1,629
Other countries HMER 5,228 8,054
96,438 109,930
96,759 110,233

INTERIM REPORT 2024 RRHfSRE o
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

5. LOSS BEFORE INCOME TAX EXPENSE

Loss before income tax expense is stated after

charging/(crediting) the following:

5. BRIRAIER
BBLATAHAS IR (Bt A) THIER -

Six months ended 30 June

HZ=6H30H 1L61E A
2024 2023
20245 2023%F
HK$'000 HK$'000
FHET FET
Cost of inventories recognised BRABINEERSK
as expenses 71,078 79,979
Depreciation charge of: ERX:
— owned property, plant and -BEY¥E BEKRXE
equipment 2,417 2,419
- right-of-use assets included -FREEE  BER
within
— ownership interest in leasehold - RAFEIRSEEFEER
land and buildings held for ZHELTHRYEZ
own use carried at fair value B RERR 5,607 6,108
— ownership interests in - BEASIREEEE R
leasehold land held for own ZHEEL AR
use carried at cost = 341 367
— other properties leased for - REASIREMBEAZ
own use carried at cost HEWE 519 284
Exchange loss/(gain), net EREE (W)  BEHE 159 (531)

DATRONIX HOLDINGS LIMITED EZERFIERBERLE o INTERIM REPORT 2024 FRHEAR &
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

INCOME TAX EXPENSE 6. FRIRMTH
The amount of income tax charged to the condensed EEPAFReEEREMEEKRERSR
consolidated statement of profit or loss and other TNk 2 Fr B %18 :

comprehensive income represents:

Six months ended 30 June

B Z=6A30H 1t61E A
2024 2023
20245 2023%F
HK$'000 HK$'000
FEx FTExT
Current tax — Hong Kong profits tax EIHiFi 18 —&FB R EH
— provision for the period — RERR B 928 1,315
Current tax — Overseas BYHA B 18 — | Hb
— provision for the period —NERRR 1A 1,084 (342)
— (over)/under provision in respect of —iBEFERE (ZE)
prior years T~ E (264) 586
1,748 1,559

EBANEHRDBEBEHAREBELER
FREEBZMTERBEFIE165%

Hong Kong profits tax was calculated at the rate of

16.5% (2023: 16.5%) on the estimated assessable
(2023%F 1 16.5%) 25T &E - /5

profits arising in or derived from Hong Kong during
the period. Overseas taxation was calculated at the MEBDNRESIIEE 2B AR =t

rates applicable in the respective jurisdictions. o

INTERIM REPORT 2024 %% ¢ DATRONIX HOLDINGS LIMITED EERIEIZERAERA T 19
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

6.

INCOME TAX EXPENSE (Continued) 6.

The charge for the period can be reconciled to the loss
per the condensed consolidated statement of profit or

loss and other comprehensive income as follows:

Fri®®3ZH ()
EERGSRERAMEERERF
B2 FrSBLEBE M T :

Six months ended 30 June

B Z=6A30H 1t61E A
2024 2023
2024%F 2023%F
HK$'000 HK$'000
FET FHET
Loss before income tax expense MRELAIE 18 (13,315) (12,419)
Effect of tax at Hong Kong profits Bzif/%ﬂ SHEI6.5%TE2H
tax rate of 16.5% (2023: 16.5%) IEE/E (20235 1 16.5%) (2,197) (2,049)
Effect of different tax rates of MEBARREMAEZRERE 2
subsidiaries operating in other FEBER2EE
jurisdictions (739) (1,293)
Tax effect of revenue not taxable ARBBAZHIBELE
for tax purposes (228) (136)
Tax effect of tax losses not REBRAZHIEEE
recognised 4,930 4,466
Utilisation of tax losses previously FRAUARERIAZBIEEE
not recognised (147) -
Tax effect of expenses FHNMBAX2BIELE
not deductible for tax purposes 393 (15)
(Over)/under provision in prior BEFERE (ZR) TR
periods (264) 586
Income tax expense FEHX 1,748 1,559

DATRONIX HOLDINGS LIMITED EZERFIERBERLE o INTERIM REPORT 2024 FRHEAR &
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NOTES TO THE INTERIM FINANCIAL STATEMENTS

INTERIM DIVIDEND

The Board does not recommend the payment of an
interim dividend for the six months ended 30 June
2024 (2023: Nil).

LOSS PER SHARE

The calculation of basic loss per share for the six
months ended 30 June 2024 was based on the
loss attributable to the owners of the Company of
approximately HK$15,063,000 (six months ended 30
June 2023: HK$13,978,000) and on the weighted
average number of 320,000,000 (2023: 320,000,000)
shares in issue during the period.

Diluted loss per share is the same as basic loss per
share as there were no potential dilutive ordinary
shares outstanding for both periods presented.

PROPERTY, PLANT AND EQUIPMENT

The total cost of additions to property, plant and
equipment of the Group during the six months
ended 30 June 2024 was HK$4,231,000 (six months
ended 30 June 2023: HK$4,826,000). There were no
material disposals and write-offs of property, plant
and equipment during the six months ended 30 June
2024 and 30 June 2023.

INTERIM REPORT 2024 FRHARE o

7. RRABRRE

EEESLEZHNE E2024%F6H30H
1E61E B B RS IR A AT R B IR B (2023
FE) o

BRER

HZE2024F6 308 L6A R 2 ERE
KEBDREHAZARLTEE AE
{5 B8 #915,063,00058 7T (8 £2023
F6H30H1E6{EA : 13,978,000 7T)
R HIAE 247320,000,00088 & i@ PR 5t
& (20234 : 320,000,000 ZEMR) ©

HAEMEERPALEFEEME
FHEXEEBR  HERBES
BEERNSREKRESE-

ME BEREH

B £2024%6H30R k6@ B » &N &E
EYx BERZEENMZLLES
4,231,000 Jt (B, £2023F6A30H
1E6{E B : 4,826,000587T) ° HE2024
F6H308 %2023F6H30H LL6fE B
R AEECEEEELREALE
REEss o

DATRONIX HOLDINGS LIMITED EZERHLZIZRBR A F
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10. TRADE RECEIVABLES

Customers are generally offered a credit period
ranging from 30 days to 90 days. The aging analysis

10. FEUT AR &
AEE-RETEF 22BN F30R
F90A 2@ - MBFEH DM 2 BUER

of trade receivables, based on invoice dates, is as HERBRIT :
follows:

30 June | 31 December
2024 2023
20245 20234
6H30H 12B31H
(Unaudited) (Audited)
(REER) (B#EZ)
HK$'000 HK$'000
FHET FHBT
Within 30 days 30 9,567 13,643
31 to 60 days 31Z260H 6,089 13,414
61 to 90 days 61290H 872 2,921
Over 90 days 90H M £ 1,710 3,287
18,238 33,265
Less: Loss allowances for impairment & : B {EE B B H& (1,482) (1,482)
16,756 31,783




11. TRADE AND OTHER PAYABLES

11. FE £ R 3% B B fth BB £ Bk IR

30 June | 31 December

2024 2023

2024 2023%F

6A30H 12A31H

(Unaudited) (Audited)

(REER) (RRE®X)

HK$'000 HK$'000

FTERT FTHET

Trade payables FE A BR K 10,050 7,132

Other payables and accruals HithEARIERETER 14,055 11,204
Fee payables for construction of EREERENEHR

manufacturing plants 401 2,269

24,506 20,605

The aging analysis of trade payables is as follows:

e BR A Z BRER D AT 2T

30 June | 31 December

2024 2023

2024%F 20235

6H30H 12HA31H

(Unaudited) (Audited)

(REEX) (REZ)

HK$’000 HK$'000

FHERT FERT

Within 30 days 308 4,710 3,407
31 to 60 days 31£60H 3,416 2,427
61 to 90 days 61290H 1,217 946
Over 90 days 90H M £ 707 352
10,050 7,132




24

o HA Bop 55 o TR B =

NOTES TO THE INTERIM FINANCIAL STATEMENTS

12. SHARE CAPITAL 12.®
Number Amount
of shares HK$'000
R EE k|
FET
Authorised ordinary shares of EREBEIBIZEEEER
HK$0.1 each at 1 January 2024 M2024F1A1B K
and 30 June 2024 2024%6H30H 1,000,000,000 100,000
Issued and fully paid ordinary shares BRHEE0 1B TZEETK
of HK$0.1 each at 1 January 2024 #HEZERN2024F1818K
and 30 June 2024 2024%6H30H 320,000,000 32,000

13. RELATED PARTY TRANSACTIONS

During the six months ended 30 June 2024, the
Group's sales to Datatronics Romoland, Inc. (“DRI"),
a company in which Mr. Siu Paul Y., a director, has
beneficial interest, amounted to HK$19,664,000
(six months ended 30 June 2023: HK$19,474,000).
The transactions constituted a continuing connected
transaction under Chapter 14A of the Listing Rules
and were carried out in the ordinary course of
business and on normal commercial terms.

14. CAPITAL COMMITMENTS

As at 30 June 2024, the Group has capital
commitment contracted but not provided for in the
financial statements in respect of property, plant
and equipment approximately HK$2,600,000 (31
December 2023: HK$1,600,000).

15. CONTINGENT LIABILITIES

The Group did not have any material contingent
liability as at 30 June 2024 (31 December 2023: Nil).

1B3.RAEAELES

B E2024F6830H L6f@ R » AEHE
¥fDatatronics Romoland, Inc.Z$HE
©%519,664,000% T (B £2023%F6
HA308 W6f@ A : 19,474,000 5T) °
BREEAE(HANES)EZES
Datatronics Romoland, Inc.Z #E % o
RIELTRAUAE  BEEAXSZEREF
BREERS UWZRBEXEBEFRR
B— BB ERRET -

14. BXKIE
202468308  NEBERME - K
ERZEZCITNERATERRE
2 B AN EIE#2,600,00058 7T (2023
%£12H318 :1,600,000587T) °

15. R RE& R
A2024%6H30R - AEBEEIME
AHAREE (20235F 128318 : &) o

DATRONIX HOLDINGS LIMITED EZERFIERER LT o INTERIM REPORT 2024 FRHEAR &



DIRECTORS’ INTEREST IN SHARES

As at 30 June 2024, the directors had the following
interests in the shares of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) as recorded
in the register kept by the Company pursuant to Section
352 of the SFO:

Long positions
(a) The Company

Hin &R
OTHER INFORMATION

EEZRER

R2024%6R30H  R\FA QA EBRE %
BB ([3& %5 RBERKRM D) $£3524%
REMARBE2ECMATE  EFHE
ARARHEBAREE (ERERESRBEMK
PISEXVER) 2 R EFH AT

"R

(a) XA

Ordinary shares of HK$0.1 each

BREE1BTZEBER

Personal

interests

BARER
Mr. Siu Paul Y. -
BRELE

(b) Associated corporation

Family Corporate

interests interests Total
RikfEz AT ER a5t
- 231,412,000 231,412,000

(Note 1)

(Batr)

(b) B 5% E

Non-voting deferred shares of HK$1 each

BREE1ETZERIEELER®D

Name of Personal
corporation interests
INCIECE B AR
Mr. Siu Paul Y. Datatronic Limited 1
BERELE
Notes:

1. These shares are held by Onboard Technology Limited,
a company incorporated in the British Virgin Islands,
and in which Mr. Siu Paul Y. and Ms. Shui Wai Mei
beneficially own 90% and 10% of its issued share
capital respectively, representing 72.32% of the issued
share capital of the Company.

2. These shares are held by Data Express Limited, a
company incorporated in the Republic of Liberia, whose
entire issued share capital is beneficially owned by
Mr. Siu Paul Y..

Family Corporate

interests interests Total
Rk AEER a5t
- 199,999 200,000
(Note 2)
(Ha2)
et -

1. WE KM HBEONboard Technology
Limited ( REBEZFESFMA L2
DA EE HEEBHITREZ0%R
10%DRIHBREAERBEZLZ L
ERER WEARARAEBRITREAZ
72.32% °

2. WER{HEAData Express Limited (B4
WD HMBEEME YL 2 QR) &
B HE2BEBTRABFRELE

BERER-

INTERIM REPORT 2024 Hi%i® ¢ DATRONIX HOLDINGS LIMITED EEREIZRER AT
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OTHER INFORMATION

Save as disclosed above, no interests and short positions
were held or deemed or taken to be held under Part XV of
the SFO by any director or chief executives of the Company
or their respective associates in the shares and underlying
shares of the Company or its associated corporations
which were required to be notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Part XV of the SFO or pursuant
to the Model Code of Securities Transactions by Directors
of Listed Companies or which are required pursuant to
Section 352 of the SFO to be entered in the register
referred to therein. Nor any of the directors and chief
executives (including their spouses and children under the
age of 18), had, as at 30 June 2024, any interest in, or had
been granted any right to subscribe for the securities and
options of the Company and its associated corporations
within the meaning of the SFO, or had exercised any such
rights.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2024, the Company has not been notified
by any persons (other than the directors or chief executives
of the Company) who had interests or short positions in
the shares or underlying shares of the Company which
were recorded in the register required to be kept by the
Company under Section 336 of the SFO.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2024 (2023:
Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the listed securities of the
Company during the six months ended 30 June 2024.

BREMEEN NRRABAERAESREELT
BAESHEZEBZHEAL  LEMKE
BERPEROEXVHREERREARE
EHBEERBRES REBEHKRAEXVIMmBE
MEADNBRREBHEXZAEMRL A ([H
RN 2AARREBEE EBZRM 18
BRORESCEERAE REBB LT
NAEBETES R ZZ2EETFHAMER
RARBRA2EEZRAE  RBMREE
FREERPIEISHRT B A ZARFTI 2
TREMAZERERKRE - R2024F6830
B BEBERFETHAE (BREESZESE
RTN\BUTzFR) W EFEEARARARE
BHLIE(EEZRFSRIEGRN) 2 F
REREZEMERS  TRAEEHTE
ARBZESFRBREZER -

EFERE

HR2024F6A30R AARIUEIZER
"o BEAAL(RATESHEETHA
SRR BEEECRHEAR AT REZ SR
ERPIE33cEMEFEZERMAZARLDT
ROREERD ZERBAXE °

R B
BEESIAEENEBE202456A308 LL61A
BIRAHEM R EARR B (20234 : ) o

BRE HEXRWOFELFZLEH
2%
RATHE MK E L BREE20245F6
B30HLLeEAIEIBE - HERBEAR
A2 LETHES -
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SHARE OPTION SCHEME

The Company adopted a share option scheme on 6 June
2001 which remained in force for period of 10 years from
the date of adoption. The share option scheme expired on
6 June 2011.

AUDIT COMMITTEE

The audit committee has reviewed the unaudited interim
results and discussed with the Board the financial reporting
process and internal control system of the Group.

CORPORATE GOVERNANCE

The Company has complied with the code provisions set
out in the Corporate Governance Code (the “Code”) as
set out in Appendix C1 of the Listing Rules throughout the
accounting period covered by the interim report, except
for the following deviations:

Code Provision C.2.1

Under the provision C.2.1, the roles of chairman and chief
executive officer should be separate and should not be
performed by the same individual.

The roles of Chairman and Chief Executive Officer of
the Company have been performed by Mr. Siu Paul Y..
Given that all major decisions of the Company would be
decided after thorough discussions by the Board (including
Independent Non-executive Directors), the Board is of
the view that there is sufficient balance of power and
the current arrangement maintains a strong management
position and consistent leadership of the Company.

Code Provision B.2.2

Under the provision B.2.2, every director, including
those appointed for a specific term, should be subject to
retirement by rotation at least once every three years.

In accordance with the Bye-laws of the Company, the
chairman of the Company will not be subject to retirement
by rotation or be taken into account in determining the
number of directors to retire in each year.

INTERIM REPORT 2024 FRHARE o

Hin &R
OTHER INFORMATION

FOREER MRt D

RN EA2001F6 A6 B B4 — BB IR AE
E RAEARI0ERETEN A
RETEITA2011FE6B6A T o

ERERE
EREERCEMACERTNEARA
1 R 5 o A 4 2 B3 A IR AR R R 9 6
BHIR o

NEER
BT S mBEEIESN AR AR P |RE R
EvEitHBR-—EEBT LEHRBMECO
PRtz i ERa< R (TR 257 AR :

Rl 32 C.2.1
REFAHEIC2.1 TERITRARZ A
BRESARTEEE - ARE-

RABERRITRAB 2BAUYHRERE
TERE - BERARIAMBERNRKIGE
BESS (BEBLFNTES) ImERE
H EFERRECERAZELTE -
BRAEZZHAERALREEE 2RE
R EHEAERE -

< Bl {%& X B.2.2
RIEFEKEIB22 BEREE (BESE
EEHCES) ERERT EOB=F—

\
fa
IN°

REAQXF Z22AMAA AT 2EFR
BABRESRIAGFTABFAREZESH
B e
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OTHER INFORMATION

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix C3 to the Listing Rules. All
directors have confirmed, following specific enquiry of all
directors, that they have fully complied with the required
standard set out in the Model Code throughout the period
under review.

CHANGES IN DIRECTORS’ INFORMATION

Changes in Directors’ information which are required to be
disclosed under Rule 13.51B(1) of the Listing Rules are set
out below.

Mr. Chung Pui Lam retired as an independent
non-executive director of S E A Holdings Limited (listed on
the Stock Exchange) with effect from 24 May 2024.

Save as disclosed above, there was no change in directors’
information since the date of 2023 annual report of the
Company which is required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules.

By order of the Board
SIU Ronald
Vice Chairman

Hong Kong, 16 August 2024

ESETESXACRETR

RNTC R LR R RCIHES 2 £
BRITAESETESRZZBRETR (&
EFA]) - ARFEEZRESETAR
EHE EREESHER  WERLEB
BRE-—E2HETEETARREZR

o

EFAHCEE
DTHREBESENBDARE LT
BIS1351BO G BFRBENES -

MM EREMEZERER DT (REBER
FrEm) 2B EHITES » H20245F58
24HRBER -

MREXFIIEEEN  BARRT2023FFER
AR EEEER oS FARELT
FAIE1351BUIEELIRE -

AEESm
BIEE
E s

&8 2024F8H168
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