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Corporate Profile
NEIlM

Sunny Optical Technology (Group) Company Limited (the “Company”
or “Sunny Optical Technology”, together with its subsidiaries, the
“Group”) (Stock Code: 2382.HK) is a global leading integrated optical
components and products manufacturer. The Group is principally
engaged in the design, research and development (the “R&D”),
manufacture and sales of optical and optical-related products. Such
products include optical components (such as vehicle lens sets,
optical parts of vehicle light detection and ranging (‘LiDAR”), extended
reality (“XR”) perception and interaction lens sets, handset lens sets,
glass spherical and aspherical lenses and other optical components)
(the “Optical Components”), optoelectronic products (such as vehicle
modules, XR visual modules, handset camera modules, robotic vision
subsystems and other optoelectronic modules) (the “Optoelectronic
Products”) and optical instruments (such as intelligent inspection
equipment and microscopes) (the “Optical Instruments”). The Group
focuses on the optoelectronic-related products that combine optics,
electronics, algorithm and mechanical technologies in the application
fields mainly including vehicles, XR, robots and handsets.
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Financial Summary

PR

MAIN FINANCIAL INDEXES FOR THE FIRST HALF OF 2024
TECNF ¥ FFERKIEE

Renminbi (‘RMB”)
AR (TAR®])

Revenue

A
18,860.2

RMB million AREHET
+32.1% vov FEt

Gross profit margin

EH=

17.2%

+2.3ppt vor At

Net profit margin

A=

5.9%

+2.7ppt vor ALt

Gross profit

ER

3,246.5

RMB million AR B E T
+52.4% vov At

Net profit
A

1,111.5

RMB million AR BE T

+142.0% vov AL

Basic earnings
per share

BREXER

99.0

RMB cents A R# 5
+147.7% vov At
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Management Discussion and Analysis
EEENWED N

MARKET REVIEW

Looking back to the first half of 2024, it was observed that the global
economy tended to maintain a stable growth, although the growth rate
was still below the level before the pandemic. Geopolitical conflicts,
inflationary pressures, sluggish international trade and other factors
continued to drag the recovery of the global economy. However, the
economy of the People’s Republic of China (the “PRC” or “China”)
generally maintained stable with steady progress made in the
transformation and upgrading.

In the first half of 2024, the global automobile market achieved steady
growth of sales volume, and the new energy vehicles maintained
relatively fast growth of sales volume. Among them, overall vehicle
market and new energy vehicles in China also achieved favourable
development. According to the data from the China Association of
Automobile Manufacturers, the production and sales volume in the
China’s automobile market in the first half of the year experienced
a year-on-year increase of approximately 4.9% and approximately
6.1%, respectively, of which those of new energy vehicles experienced
a significant year-on-year increase of approximately 30.1% and
approximately 32.0%, respectively. At the same time, with the
development of the trend of automobile electrification, digitalization
and intelligence, the market demand for cameras, which are
important parts of intelligent driving systems and intelligent in-cabin
sensing systems, achieved a continuous growth, which brought new
industry opportunities for camera manufacturers in the automobile
field. Furthermore, the market raised higher requirements on the
performance and quantity of vehicle cameras, LIDAR and other
sensing hardware, which further expanded the applications of optical
products.

In the first half of 2024, the XR market was still facing challenges.
Despite some positive signals brought by the launch of Vision Pro,
the market did not usher in the boom as expected. However, with
the rapid development of artificial intelligence (“Al”) technology,
augmented reality (“AR”) products integrated with Al have shown
stronger growth potential than virtual reality (“VR”) products, which
have attracted numerous worldwide technology giants, start-ups
and smartphone brand manufacturers to start setting foot in the AR
industry. Perception and display technologies experienced rapid
development in different technological paths, accumulating power for
the future outbreak of AR industry.

4

04/ Sunny Optical Technology (Group) Company Limited e INTERIM REPORT 2024

™ 15 [ R

EE_T_MFEYF  2REQEERBNET
E o PRERRENERRERIKFE < AR
RER - BRENFNERE S TMRERZRHE
BRPHEENER - A - PEARKME
(THE)) EEETER TR BRAMEY

—ECNFE¥EF RRTEMSHEEERE
EHE  BFEERAEHENRERSGR -
Heh, RpEBEAIEMSEIERIENES
RIF%E - REBFETSETEHESNERE - F
BEREmE FFFRNEHENFRLIERY
4.9%F%6.1% - MFEERBEMEHE D B
H R IE3E R #930.1% M #132.0% - R - [EE
HEIERL - IR EMBREL | =BEHN
BE ERARSHER DHEEREREFEES
AR DB GEMSEHRBFELN - BEEK
EREEREEGERTETNEERSE - 3
Gh - MISHEBEEHBEE  BAXFTESRANERE
RIS ERIESNER  KBERD
ERMENE—SHE -

“ENFE¥EF - XRTHIDEBEKE - RE
Vision Pro®y EM#R T —LEREFIE - B
B AR RTBEIPAIIEES - TiE - BEE A TE 68
(TALD) HATHRREE R - £ TAIRIBHRIAE
(AR EmMBRIBEL T LE#IFRE ([VR]) g
RIERE ] - #EMSIBENINRLREERE -
MBI AR S F R ER AR BHHHmR
AREEZE o BLAN ~ BRTR BT LA [B) A 34l 5 A 1R
REE - ARRAREEMNEBEZEEHE -



Management Discussion and Analysis

Benefiting from the gradual recovery of global macro-economy, the
demand of smartphone market was recovering. The global shipment
volume of smartphones in the first half of 2024 was approximately
574,800,000 units, representing an increase of approximately 7.1%
compared to the same period of last year (data source: International
Data Corporation). The development of the smartphone industry
was becoming more polarized, and high-end smartphones were
favored by more consumers, which has led to the value improvement
of entire industrial chain. The integration of Al made smartphones
more intelligent and personalized, starting to lead new demand for
smartphone replacement. Major smartphone brand manufacturers
adhered to scientific and technological innovation, constantly explored
the application boundaries of image as well as perception and
interaction, and boosted the diversified upgrading of cameras, which
brought more development opportunities for the camera industry
chain.

As affected by the “Action Plan for Promoting Large-scale Equipment
Upgrades and Consumer Goods Trade-ins” in China, the projects of
optical microscopic instruments in the field of education and scientific
research were required to be reapplied in the first half of 2024,
resulting in a delay in project implementation. However, in terms of
long-term development, this policy is a significant initiative for high-
quality development, which will promote long-term demand for optical
microscopic instruments.

BUSINESS REVIEW

The business review of the Group for the six months ended 30 June
2024 shall be presented in the following three business segments,
namely Optical Components, Optoelectronic Products and Optical
Instruments.
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Management Discussion and Analysis

B WD

Optical Components

In terms of the vehicle lens sets business, during the period under
review, the shipment volume of vehicle lens sets of the Group
increased by approximately 13.1% to 53,234,000 units as compared
to the corresponding period of last year. Under the background of
continuously increasing market demand for vehicle cameras, the
Group deeply developed its advantageous businesses and further
consolidated its leading position in the high-end advanced driver
assistance system (“ADAS”) sensing market. During the period
under review, the Group has completed the R&D of ADAS vehicle
lens sets with the automatic heating function, which can achieve
rapid de-icing and de-fogging, and has obtained designated projects
from automobile brand manufacturers. In addition, the Group also
completed the R&D of the 3-mega pixel side-view glass-plastic hybrid
ADAS vehicle lens sets which can further decrease the number of
glass lenses and significantly reduce the cost.

In terms of the emerging vehicle optical field, the Group continued
to explore market opportunities in the fields including LiDAR, head-
up display (“HUD”) and smart headlamps, strengthened product and
patent layouts and constantly sought differentiated technological
breakthroughs. In LiDAR, the Group has obtained various designated
projects for LIDAR products and has completed the R&D of long-
distance LIDAR modules. Meanwhile, the Group also completed the
R&D of the all-solid state gap filler LIDAR platform products with an
ultra-wide field of view and smaller size, which have been promoted
around the world. In addition, the Group achieved technological
breakthroughs in the mass-production equipment for LiDAR
transmitting modules and receiving modules, which could shorten the
time of assembly and alignment for LIiDAR. In HUD, the Group’s self-
developed core optical engine — picture generation unit (“PGU”) based
on sensors developed by a leading HUD manufacturer has successfully
obtained the designated projects from a domestic customer, which is
scheduled to be mass produced in the second half of 2024. In smart
headlamps, the Group has actively seized the opportunities arising
from the ground projection unit market and completed the R&D of
multi-channel projection unit products.
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Management Discussion and Analysis

In terms of the emerging consumer-grade optical business, with
the gradual maturity of hardware and the continuous adoption of Al
technology, interactive scenarios with multi-modality have injected new
momentum into the XR industry, and the development of the industry
ecosystem has become increasingly clear. During the period under
review, the Group continued to deepen its collaboration with leading
global manufacturers in the new products and technologies related to
display and interaction categories. This effort has driven the definition
and mass production of several differentiated display and sensing
optical products, continuously occupying the critical position on the
supply chain of its renowned customers.

In the field of handset lens sets business, benefiting from the recovery
of the global shipment volume of smartphones, the shipment volume
of the Group’s handset lens sets increased by approximately 23.7%
to 634,401,000 units as compared to the corresponding period of
last year, which makes the Group maintain its global No. 1 position
in terms of market share. Meanwhile, the Group proactively leveraged
its core competitiveness in “high-specification, high-quality, and
high added-value” products to raise the average selling price and
improve the gross profit margin of its handset lens sets. For instance,
the Group has achieved mass production of several 1-inch glass-
plastic hybrid handset lens sets for main cameras, becoming the
industry leader in glass-plastic hybrid handset lens sets with large
image size for main cameras. In respect of periscope handset lens
sets, the Group has achieved mass production of several periscope
handset lens sets with large image size, which can maintain high-
resolution image quality and vivid colors in shooting from a super
remote distance. Additionally, the shipment volume of the Group's
dual-group internal focusing periscope handset lens sets continued
to increase, and the Group has completed the R&D of multiple multi-
group periscope handset lens sets to integrate the functions of close-
up and distant shooting, so as to achieve excellent imaging goals for
customers.
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Management Discussion and Analysis
EEENWED N

Optoelectronic Products

In terms of the vehicle modules business, the Group continued to
deepen its ecological cooperation with mainstream platform solution
providers such as Mobileye*, Horizon Robotics*, QUALCOMM* and
NVIDIA*, and successfully developed reference design solutions,
becoming the preferred supplier for leading customers in developing
driving automation technologies. In the sensing product line, the
Group continuously maintained its global No. 1 position in terms of
market share of 8-mega pixel vehicle modules, and it obtained a
designated platform core project from a leading European automobile
manufacturer during the period under review. Moreover, leveraging its
extensive experience in chip-on-board (“COB”) packaging technology,
the Group’s 8-mega pixel COB vehicle modules have been favored
and recognized by multiple domestic automotive original equipment
manufacturer (“OEM”) customers, occupying the dominant position
in the industry in terms of shipment volume. In the intelligent in-cabin
product line, the Group has collaborated with its leading customers
to continuously innovate products and solutions, such as the in-cabin
wide-angle depth sensing solution, aimed at enhancing driving safety
and enriching the driving and riding experience. Meanwhile, the Group,
together with its core ecosystem partners, has built up advanced
capabilities in developing intelligent in-cabin solutions.

In terms of XR field, the Group has continued to provide its renowned
customers with core products such as simultaneous localization
and mapping (“SLAM”) modules and high-definition video see
through camera modules, and has been actively developing the next
generation of multi-sensing XR visual modules with better performance
and stabler quality. The product solutions have been highly recognized
by mainstream customers. At the same time, leveraging its advantages
in miniaturization and high-precision assembly, the Group has become
the first manufacturer in the industry to mass produce the smallest
monochrome and color micro light emitting diode (“MicroLed”)
optical engines, thereby deepening the cooperation with leading XR
customers and continuously expanding the influence of the Group’s
miniaturized optical engines within the industry.

* Mobileye represents Mobileye Global Inc; Horizon Robotics represents
Beijing Horizon Robotics Technology R&D Co., Ltd. (At RibF a2 A
fiTaf 3 B BR A B]); NVIDIA represents NVIDIA CORPORATION; QUALCOMM
represents QUALCOMM Incorporated.
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Management Discussion and Analysis

In terms of the robotic vision field, the Group’s robot navigation,
obstacle avoidance and Al recognition camera modules and
subsystems have started to be widely applied in the field of
consumer-grade robots, and have been mass-produced and shipped
to mainstream customers. In addition, the Group’s self-developed
biometric recognition algorithm subsystems have also successfully

achieved batch shipments to leading intelligent door lock customers.

In terms of the handset camera modules business, during the
first half of 2024, as the global market demand for smartphones
recovered, the shipment volume of the Group’s handset camera
modules increased by approximately 13.5% to 289,013,000 units
as compared to the corresponding period of last year, maintaining
its global No. 1 position in terms of market share. At the same time,
leveraging its deep expertise in miniaturised packaging and high-
precision optical assembly, combined with its outstanding advantages
in the integration of handset lens sets, actuators and handset camera
modules, the Group has further strengthened its competitiveness in
high-end products, resulting in a corresponding increase in the market
share, and thus the improvement of the product mix, average selling
price and overall gross profit margin for handset camera modules of
the Group. During the period under review, the Group has achieved
mass production of long-stroke guide rod actuators for 1-inch main
cameras. Such products not only ensure the image resolution for both
telephoto and macro photography of the cameras, but also contribute
to the ultra-thin design of cameras. Meanwhile, the Group has also
achieved mass production of dual-group internal focusing periscope
handset camera modules. In addition, the Group has continued to
make technological breakthroughs in the core motion devices of main
cameras and periscope cameras, and has completed the R&D of 200-
mega pixel periscope handset camera modules with self-developed
actuators based on integrated design, periscope handset camera
modules with self-developed actuators and multi-fold prisms based on
integrated design and 1/2” actuators for main cameras. Furthermore,
the Group has deeply engaged in the construction of intelligent
factories, fully promoted the operation of its international benchmark
factory in Vietnam, established an international operation system,
further enhanced its high-end scale manufacturing capabilities,
strengthened its global supply capacity and consolidated its industry-
leading position.
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Management Discussion and Analysis
EEENWED N

Optical Instruments

In terms of the intelligent inspection equipment business, the Group
continued to focus on the market demand for industrial intelligent
equipment, medical equipment and equipment in emerging markets,
and fully leveraged on its advantages in optical imaging, precision
machine design, image processing algorithms and other technologies
to continuously empower advanced manufacturing. During the
period under review, the Group has completed the R&D of the fifth-
generation production line for post-processing inspection of handset
lens sets, achieving an efficiency improvement of over 50% compared
to the last generation product line. This production line integrates
functions such as spatial frequency response, stray light detection,
low contrast defect detection, and automatic visual inspection.
Meanwhile, the production line adopts high-precision optical system
and the combination of self-developed Al models with traditional
image algorithms to achieve high-precision inspection on defects and
properties of handset lens sets with its comprehensive performance at
an industry-leading level.

In terms of the microscope business, the Group has achieved another
breakthrough in R&D innovation. During the period under review,
the Group has successfully developed its first wide-bandwidth flat-
field large numerical aperture 40X water immersion objective lens.
This objective lens has excellent performance in terms of numerical
aperture, resolution and chromatic aberration correction, as well
as ultra-low autofluorescence and large-field flatness. As a core
component of microscopes, this objective lens greatly expands
the application of wide-field, structured-light, confocal, and super-
resolution microscopy systems in the field of life sciences.

FINANCIAL REVIEW
Revenue

For the six months ended 30 June 2024, the Group’s revenue was
approximately RMB18,860.2 million, representing an increase of
approximately 32.1% as compared to the corresponding period of last
year. The increase in revenue was mainly attributable to the increase in
the revenue of handset lens sets and handset camera modules based
on the recovery of the smartphone market. Meanwhile, the revenue of
vehicle lens sets and vehicle modules also increased benefiting from
the industry growth and business expansion. In addition, the revenue
of VR related products increased significantly as the demand of VR
pancake modules increased as compared to the corresponding period
of last year.

Revenue generated from the Optical Components business segment
was approximately RMB5,480.4 million, representing an increase of
approximately 26.9% as compared to the corresponding period of last
year. The increase in revenue was mainly attributable to the increase
in revenue related with handset lens sets, vehicle lens sets and VR
related products.
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Management Discussion and Analysis

Revenue generated from the Optoelectronic Products business
segment was approximately RMB13,191.1 million,
increase of approximately 35.5% as compared to the corresponding

representing an

period of last year. The increase in revenue was mainly attributable
to the increase in revenue related with handset camera modules and
vehicle modules.

Revenue generated from the Optical Instruments business segment
was approximately RMB188.7 million, representing a decrease of
approximately 15.8% as compared to the corresponding period of last

year.
Gross Profit and Gross Profit Margin

The gross profit of the Group for the six months ended 30 June 2024
was approximately RMB3,246.5 million, representing an increase of
approximately 52.4% as compared to the corresponding period of
last year. The gross profit margin was approximately 17.2%, which
was approximately 2.3 percentage points higher than that of the
corresponding period of last year. The increase in gross profit margin
was mainly attributable to the improvement of gross profit margins of

handset lens sets and handset camera modules.

The gross profit margins of the Optical Components business
segment, the Optoelectronic Products business segment and the
Optical Instruments business segment were approximately 31.8%,
8.2% and 47.9%, respectively (corresponding period of last year:
approximately 26.0%, 6.9% and 42.7% respectively).
Selling and Distribution Expenses

The selling and distribution expenses of the Group for the six
months ended 30 June 2024 was approximately RMB226.1 million,
representing a decrease of approximately 5.8% as compared to the
corresponding period of last year. It accounted for approximately
1.2% of the Group’s revenue during the period under review, as
compared to approximately 1.7% for the corresponding period of last
year. The decrease in absolute amount was mainly attributable to the
strengthened control for the expenses related with marketing activities

by the Group.
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R&D Expenditure

The R&D expenditure of the Group for the six months ended 30 June
2024 was approximately RMB1,468.4 million, representing an increase
of approximately 21.9% as compared to the corresponding period of
last year. It accounted for approximately 7.8% of the Group’s revenue
during the period under review, as compared to approximately 8.4%
for the corresponding period of last year. The increase in absolute
amount was mainly attributable to the continued increase in R&D
investment for vehicle and XR related businesses.

Administrative Expenses

The administrative expenses of the Group for the six months ended
30 June 2024 was approximately RMB563.5 million, representing an
increase of approximately 23.0% as compared to the corresponding
period of last year. It accounted for approximately 3.0% of the
Group’s revenue during the period under review, as compared to
approximately 3.2% for the corresponding period of last year. The
increase in absolute amount was mainly attributable to the increase
in the remuneration of administrative staff, the increase in expenses
related to the informationization construction and the increase in the
grant of restricted shares under the restricted share award scheme
(the “Restricted Shares”) of the Company (the “Restricted Share

Award Scheme”).
Income Tax Expenses

The Group’s income tax expenses for the six months ended 30 June
2024 was approximately RMB137.2 million, representing an increase
of approximately 3.5% as compared to the corresponding period of
last year. The Group’s effective tax rate was approximately 11.0%
during the period under review, and it was approximately 22.4% for
the corresponding period of last year.

4

12/ Sunny Optical Technology (Group) Company Limited e INTERIM REPORT 2024

W e B <

HEZZ-_WEA=+THLEANEA  A£H
B T 4 AR #E1,468,400,000 7T 8
FRIEIEINA21.9% + R EIEEH ARG A% E IR
AKI7.8% « KFEREIMGELLAI8.4% - BRAMBYE
SEMEMEZRHNANEEFELTERXR
FABAZE TS L IGANFR BT A o

ITHRX

@i—v—mfﬁ/\ﬂ +E|JJ:/\1.H ZKE.
WITH A8 AR 563,500,000 @ BEF
FIHAE hN4923.0% - KR EEH AL R EE R A
#3.0% + EFRBELL3.2% - BABRY S
%ﬁaﬁibuiE%EﬁﬁAZK"ﬂﬁE&%I%ﬁﬁmi
Ft 2 B R R A B S I A0 R AN A B BR 1 A%
f’ﬁlﬁbﬂriu ([BRAITER 7 22 B =t 81 )) T TR
HIMERR D (TPRFIMERR D |) BB B30 -

B

@i—v—mfﬁ/\ﬂ +E|JJ:/\1.H Z,SE.
HETS A O AR 137,200,000 @ &
FRIEENLI.5% - REIEER - AEBENE
MAELI11.0% - KFREFAIZ22.4%



Management Discussion and Analysis

Net Profit and Net Profit Margin

For the six months ended 30 June 2024, the Group’s net profit
was approximately RMB1,111.5 million, representing an increase
of approximately 142.0% as compared to the corresponding
period of last year. The net profit margin was approximately 5.9%
(corresponding period of last year: approximately 3.2%). The increase
in net profit margin was mainly attributable to the profitability
improvement of handset lens sets and handset camera modules.

Profit for the Period Attributable to Owners of the
Company and Basic Earnings per Share

The profit for the period attributable to owners of the Company for
the six months ended 30 June 2024 was approximately RMB1,079.0
million, representing an increase of approximately 147.1% as
compared to the corresponding period of last year.

The basic earnings per share for the six months ended 30 June
2024 was approximately RMB99.0 cents, representing an increase of
approximately 147.7% as compared to the corresponding period of
last year.

Interim Dividend

The Company has paid the dividend for the year ended 31 December
2023 in June 2024, which was Hong Kong Dollar (“HKD”) 0.219 per
share of the Company. The payout ratio was approximately 20.0% of
the profit for the year attributable to owners of the Company.

The board (the “Board”) of the directors (the “Directors”, each
a “Director”) of the Company does not recommend the payment
of an interim dividend for the six months ended 30 June 2024
(corresponding period of last year: nil).
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LIQUIDITY AND FINANCIAL RESOURCES
Cash Flows

The table below summarises the Group’s cash flows for the six
months ended 30 June 2024 and 30 June 2023:

Net cash from operating activities &4 EE 1518 F 58
Net cash used in investing activities & & /A B FTAIR & F58
Net cash (used in) from financing activities gE & E®) (T ) A5

The Group derives its working capital mainly from cash on hand and
net cash generated from operating activities. The Board expects that
the Group will rely on net cash generated from operating activities,
bank borrowings and debt financing in the short run to meet its
working capital and other requirements. In the long run, the Group
will be mainly funded by net cash from operating activities and, if
necessary, by additional bank borrowings, debt financing or equity
financing. There were no material changes in the funding and financial
policy of the Group for the six months ended 30 June 2024.

As at 30 June 2024, the Group had current assets of approximately
RMB33,477.7 million (31 December 2023: approximately
RMB35,144.0 million); and current liabilities of approximately RMB
19,064.6 million (31 December 2023: approximately RMB21,286.6
million). The Group’s current ratio was approximately 1.8 times (31
As at 30 June 2024,
the Group’s total assets was approximately RMB48,539.2 million,
representing a decrease of approximately 3.5% as compared to that
as at 31 December 2023.

December 2023: approximately 1.7 times).

A
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As at 30 June 2024, the Group’s cash and cash equivalents of
approximately RMB9,603.2 million (31 December 2023: approximately
RMB13,084.5 million). The cash and cash equivalents were
denominated mainly in RMB and United States dollar (“USD”).

Capital Expenditure

For the six months ended 30 June 2024,
expenditure amounted to approximately RMB1,045.8 million, which

the Group’s capital

was mainly used for the purchase of property, plant and equipment.
All of the capital expenditure was financed by internal resources.

CAPITAL STRUCTURE
Indebtedness
Bank borrowings

As at 30 June 2024, the bank borrowings of the Group amounted to
approximately RMB2,968.8 million (31 December 2023: approximately
RMB2,664.3 million),
rates amounted to approximately RMB1,514.9 million (31 December
2023: approximately RMB1,212.4 million).

in which the bank borrowings at fixed interest

As at 30 June 2024, the bank borrowings of the Group were
denominated in RMB and USD and no bank borrowings were secured
by certain buildings and land of the Group.

For more details, please refer to Note 23 to the condensed
consolidated financial statements of this report.

Banking facilities

Banking facilities have been put in place for contingency purposes by
the Group with certain banks in certain countries and regions. As at
30 June 2024, the Group’s available banking facilities amounted to
RMB30,933.79 million, USD635.0 million and Indian Rupee 4,500.0
million respectively (31 December 2023: RMB31,694.0 million,
USD635.0 million and Indian Rupee 4,500.0 million respectively).
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Debt securities

As at 30 June 2024, the Group had debt securities of approximately
RMB2,917.9 million (31 December 2023: approximately RMB2,897.5
million).

Gearing Ratio

As at 30 June 2024, the Group’s gearing ratio was approximately
12.1% (31 December 2023: approximately 11.1%), which refers to the
ratio of total borrowings to total capital (total capital being the sum of
total liabilities and shareholders’ equity), reflecting that the Group’s
financial position was at a sound level.

Contingent liabilities

As at 30 June 2024, the Group did not have any material contingent
liabilities or guarantees.

Financing and funding and treasury policies and objectives

The Group adopts prudent financing and funding and treasury policies.
The Group will seek bank borrowings and debt financing when its
operating demand grows, and will regularly review its bank borrowings
and debt securities regularly to achieve a sound financial position.

PLEDGE OF ASSETS

As at 30 June 2024, the Group did not have any pledge or charge
on assets, except for the pledged bank deposits of approximately
RMB5.9 million (31 December 2023: approximately RMB13.6 million).

4
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COMMITMENTS

As at 30 June 2024, the capital expenditure of the Group in respect
of acquisition of property, plant and equipment contracted for but
not provided in the consolidated financial statements amounted to
approximately RMB752.0 million (31 December 2023: approximately
RMB690.8 million).

As at 30 June 2024, the Group had no other capital commitments
save as disclosed above.

OFF-BALANCE SHEET TRANSACTIONS

As at 30 June 2024, the Group did not enter into any material off-
balance sheet transactions.

PERFORMANCE OF INVESTMENTS MADE
AND FUTURE INVESTMENTS PLAN

The Group’s investing activities primarily include the purchase and
redemption of unlisted financial products, placement and release of
short term fixed deposits, purchase of property, plant and equipment
and deposits and prepayment paid for acquisition of property, plant
and equipment. Among them, unlisted financial products are managed
by relevant banks in China, mainly investing in certain financial assets
such as bonds, trusts and cash funds, and their investment incomes
are determined based on the performance of relevant government
debt instruments and treasury bills.

Investments Held
Significant Investments
To the best knowledge of the Directors, there was no significant

investment made by the Group for the six months ended 30 June
2024.
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Important Investment

As at 30 June 2024, the Group maintained a portfolio of unlisted
financial products with the total carrying amount of approximately
RMB8,407.7 million (31 December 2023: approximately RMB7,113.3
million), of which approximately RMB1,688.7 million has been released
on or before the latest practicable date (i.e. 16 August 2024) before
the publication of this interim report.

As at 30 June 2024, the fair value of the unlisted financial products
subscribed by the Group in aggregate represented approximately
17.3% of the Group’s total assets (31 December 2023: approximately
14.1%).

As at 30 June 2024, the investment costs for the unlisted financial
products subscribed were approximately RMB8,240.6 million (31
December 2023: approximately RMB6,948.3 million).

For the six months ended 30 June 2024, the amount of investment
income from the unlisted financial products at fair value through profit
or loss (“FVTPL”) was approximately RMB141.4 million (corresponding
period of last year: approximately RMB227.8 million).
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The following table sets out the breakdown of the major unlisted
financial products subscribed by the Group as at 30 June 2024 (in

descending order):

Name of the unlisted financial products*

FLhEMERER

Agricultural Bank wealth management

“Nong Yin Jiang Xine Tian Tian Li"

RMB wealth management product
EREH[RBE L RRFIARBEHER
Sunshine Jin Zhou Tian Li Zhen Xiang

No. B0O1
Bt BANEZ B0
Bank of Ningbo Ning Xin fixed income

close-ended wealth management No. 485
R0 B M E E W R IR B 4855
Bank of Ningbo Ning Xin fixed income

close-ended wealth management No. 1258
B RIB O B R EE W R IR B 12685%
Bank of Ningbo Ning Xin fixed income

R

R

one-year open-ended wealth management
No. 26 - E share

EREVENETUEE - FTHRMR
REIO6%5:-EINE

Others*

it
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Name of banks

Agricultural Bank of China Limited

PEEXEIRNERAA

China Everbright Bank Co., Ltd.

FEFABITRIVERAA
Bank of Ningbo Co., Ltd.

ERRIROHBERAR
Bank of Ningbo Co., Ltd.

BRFITROHERAT

Bank of Ningbo Co., Ltd.

BERFIRNERAT

Total
@t
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MEZIF LTS REmBA (FFFEED) -

Percentage of fair
value of the unlisted
financial products
(CETRORGER G E]
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Investment costs 30 June 2024 30 June 2024
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The English names are unofficial English translations of unlisted financial
products with Chinese names only. If there is any inconsistency, the

Chinese names shall prevail.

# Other unlisted financial products included 51 unlisted financial products
with 10 different banks to lower the concentration risk. The average fair
value of these 51 unlisted financial products as at 30 June 2024 was
approximately RMB134.9 million.

The unlisted financial products were measured at fair value as at 30
June 2024. Such investment activities were primarily funded by the
idle self-owned funds of the Group.

The Board considers that the terms of such unlisted financial products
are on normal commercial terms, fair and reasonable and in the
interests of the Company and shareholders of the Company (the
“Shareholders”) as a whole.

For the six months ended 30 June 2024, the Group’s investments
amounted to approximately RMB1,045.8 million, which were primarily
used for the purchase of property, plant and equipment. These
investments enhanced the Group’s R&D and technological application
capabilities and production efficiency, which in turn expanded the
sources of revenue.

Future Plans for Material Investments or Capital
Assets

Looking forward, the Group will continue to further diversify its
investments among different banks to lower the concentration risk and
will closely monitor the performance of investments made and future
investments plan in accordance with its prudent funding and treasury
policy to utilise and to increase the yield of the idle funds of the Group
while maintaining a high level of liquidity and a low level of risk. Such
investment activities were made and will be made on the premises that
it would not adversely affect the working capital of the Group or the
operation of the Group’s principal business. In addition, the Group will
strengthen management in capital investment, improve input-output
efficiency and focus on optimizing operational efficiency. The Group
will rely on the internal resources, bank borrowings or debt financing
to meet the future demands for material investments or capital assets
acquisition.
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QUANTITATIVE AND QUALITATIVE
DISCLOSURE ABOUT MARKET RISKS

Interest Rate Risk

The Group is exposed to interest rate risks arising from its bank
borrowings for working capital, capital expenditure for expansion and
other purposes of the Group and refinancing. The rising of interest
rates increases the costs of both existing and new debts. As at 30
June 2024, the effective interest rate on fixed-rate bank borrowings
was 2.25% to 3.97% per annum, while the effective interest rate of
variable-rate bank borrowings was 4.80% per annum.

Foreign Exchange Rate Fluctuation Risk

The Group exports a portion of its products to and purchases a
considerable amount of products from international markets where
transactions are denominated in USD or other foreign currencies.
Except for certain investments which are in line with the Group’s
business and denominated in foreign currencies, the Group did not
and has no plan to make any other foreign currency investment. The
Group will take necessary measures to mitigate any impacts caused
by exchange rate fluctuations. For details of the Group’s foreign
currency forward contracts, foreign currency options contracts and
foreign exchange swap contracts, please refer to Note 17 to the
condensed consolidated financial statements in this report.

Credit Risk

The Group’s financial assets include derivative financial assets,
cash and cash equivalents, pledged bank deposits, short-term fixed
deposits, time deposits, financial assets at FVTPL, trade and other
receivables and prepayments, amounts due from related parties,
receivables at fair value through other comprehensive income
(“FVTOCI") and equity instruments at FVTOCI, which represent the
Group’s maximum exposure to credit risk in relation to financial
assets.
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In order to minimise the credit risk in relation to trade receivables, the
management of the Company (the “Management”) has delegated a
team responsible for the determination of credit limits, credit approvals
and other monitoring procedures to ensure that appropriate follow-
up actions are taken to recover overdue debts. The Group has also
In addition, the
Group reviews the recoverable amount of each individual trade debt at

purchased insurance relating to trade receivables.

the end of each reporting period to ensure that adequate impairment
losses are made for irrecoverable amounts. Therefore, the Directors
consider that the Group’s credit risk is significantly reduced. The
amounts presented in the condensed consolidated statement of
financial position are net of allowance for credit losses, estimated by
the Management based on prior experience and historical observed
default rates, their assessment of the current economic environment
and the discounted cash flows to be received in future.

The Group has no significant concentration of credit risk since its trade
receivables are dispersed over a large number of counterparties and
customers. The credit risk on liquidity is limited because the majority
of the counterparties are banks with high credit ratings by international
credit-rating agencies.

Cash Flow Interest Rate Risk

The Group’s cash flow interest rate risk is primarily related to variable
rates applicable to bank borrowings. The Management will review the
proportion of borrowings in fixed and variable rates and ensure they
are within reasonable range. Therefore, any future variations in interest
rates will not have any significant impact on the results of the Group.

Liquidity Risk

The Group manages liquidity risk by maintaining an adequate level
of cash and cash equivalents through continuously monitoring the
forecast and actual cash flows and matching them with the maturity
profiles of financial assets and liabilities.
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Management Discussion and Analysis

MATERIAL ACQUISITIONS AND DISPOSALS

For the six months ended 30 June 2024, there were no material
acquisitions and disposals of subsidiaries, associates or joint ventures
of the Group.

EMPLOYEE AND REMUNERATION POLICY

The Group had 31,015 full-time employees as at 30 June 2024. In
line with the overall operation of the Company, the industry level and
the performance of individual employees, the Group offers employees
fair and competitive compensation and welfare packages to recruit
new talents and to reward and retain existing talents, in which the
remuneration includes annual basic salary, year-end bonus, the
economic-value-added bonus and share award, while the welfare
includes social insurance, housing provident fund, employee holidays
and emergency relief fund. In addition, the unique talent development
system of the Group ensures the provision of talent team matching
the sound business development, and enhances the knowledge and
skills when the employees discharge duties at work. Based on the
development needs of different levels, the Group has established a
development and training system with new employee development
module, professional and technical personnel development module,
and leadership development module as its core to consistently
encourage all employees to keep learning.

For the six months ended 30 June 2024, 4,301,340 Restricted Shares
were granted to eligible employees in accordance with the Restricted
Share Award Scheme by the Company. For more details, please refer
to section “B. RESTRICTED SHARE AWARD SCHEME” of “Other
Information” in this report.

GLOBAL DEPLOYMENT

The Group’s production bases in China are located in Yuyao of
Zhejiang Province, Zhongshan of Guangdong Province, Shanghai and
Xinyang of Henan Province, respectively. In addition, the Group has
also set up production bases in India and Vietnam.
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Management Discussion and Analysis

B WD

PATENT BARRIER

The establishment and improvement of the patent system is an
important manifestation of the core capability of an enterprise. In
order to advance technological innovation, further improve the market
competitiveness and prevent operational risks effectively in intellectual
property rights, the Group has established a professional intellectual
property rights management team which has been actively formulating
strategies on corporate patents and establishing patent barrier.

As at 30 June 2024, the Group had a total of 5,779 granted patents,
including 2,853 invention patents, 2,835 utility model patents and
91 exterior design patents. In addition, 3,702 patent applications are
pending approval.

OUTLOOK AND FUTURE STRATEGIES

Looking forward, the Group will maintain its strategic focus, stick
to its main optoelectronics business, and continue to promote the
following work aspects. Firstly, the Group will continue to explore new
potentials and strive to improve operational quality in smartphone
related businesses. Secondly, the Group will continue to build
competitiveness and focus on improving market position in the fields
of vehicles, XR and robotic vision. Thirdly, the Group will strengthen
the management in capital investment, improve input-output efficiency
and focus on optimizing operational efficiency.

4
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A.PURCHASE, SALE OR REDEMPTION

OF THE COMPANY’S SHARES

The Company is empowered by the applicable Cayman Islands
Companies Act and the Company’s articles of association (the
“Articles of Association”) to repurchase the shares of the
Company (the “Shares”) subject to certain restrictions and the
Board may only exercise this power on behalf of the Company
subject to any applicable requirements imposed from time to time
by The Stock Exchange of Hong Kong Limited (the “Hong Kong
Stock Exchange”).

For the six months ended 30 June 2024, the Company
repurchased a total of 1,970,000 Shares on the Hong Kong
Stock Exchange pursuant to the general mandate granted by
the Shareholders at the annual general meeting on 24 May 2023
(the “General Mandate”) and all such repurchased Shares
were cancelled accordingly. Meanwhile, there were no Shares
repurchased and held by the Company as treasury shares for the
six months ended 30 June 2024. The Directors believe that the
repurchase of Shares shall enhance the net value of the Group
and its assets and/or earnings per share. It also reflected the
confidence of the Board and the Management in the long-term
strategy and growth of the Company.

Details of the repurchase of Shares by the Company on the Hong
Kong Stock Exchange under the General Mandate for the six
months ended 30 June 2024 were set out below.
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Aggregate

Consideration

Highest Lowest (before

purchase price purchase price | expenses) (Note)

Number of per Share per Share HRE

Shares | EREEEEER | SREEBEER | (ZAA) (M=)

Month of repurchase repurchased HKD HKD

EE A &5 FEE R4 & A BT BT

March 2024 930,000 38.90 38,582,680
—E_ME=HA

April 2024 1,040,000 37.10 39,258,440
ZEZPOFMA

Total 1,970,000 77,841,120

HE

Note: The aggregate consideration excluded the commission and other
expenses thereof.
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Other Information
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As at the date of this report, the total number of Shares in issue
is 1,094,804,800. Save as disclosed above, the Company or any
of its subsidiaries (except for the Shares purchased by the trustee
in accordance with the Restricted Share Award Scheme) has not
purchased, sold, redeemed or written-off any Shares for the six
months ended 30 June 2024.

RESTRICTED SHARE AWARD SCHEME

On 22 March 2010 (the “Adoption Date”), the Board adopted the
Restricted Share Award Scheme. Pursuant to the Restricted Share
Award Scheme, the Directors, all employees, senior staff, agents
and consultants of the Company and its subsidiaries are entitled
to participate in this scheme.

The purposes of the Restricted Share Award Scheme are to assist
the Company in attracting new staff as well as motivating and
retaining its existing talents.

The Restricted Share Award Scheme shall be effective from
the Adoption Date and shall continue in effect for a term of 10
years and shall be managed by its administrative committee (the
“Administrative Committee”) and the trustee of the Restricted
Share Award Scheme trust of the Company (the “Trustee”). On
16 March 2020, the Board resolved to extend the period of the
Restricted Share Award Scheme for another ten years. As a result,
the Restricted Share Awards Scheme, which should have originally
terminated on 21 March 2020, will terminate on 21 March 2030
unless the Board resolved to terminate it earlier by a resolution of
the Board.

The Administrative Committee consists of members of the
Remuneration Committee and senior Management of the
Company, delegated with the power an authority by the Board
to administer the Restricted Share Award Scheme, including
reviewing and/or approving matters relating to the Restricted
Share Award Scheme under Chapter 17 of the Rules Governing
the Listing of Securities on the Hong Kong Stock Exchange (the
“Listing Rules”).
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From the Adoption Date to 30 June 2024, a total of 99,868,579
Shares had been granted under the Restricted Share Award
Scheme by the Company, representing approximately 9.99%
of the total number of the Company’s issued shares as at the
Adoption Date.

As at 1 January 2024 (i.e., the beginning of the financial period for
the six months ended 30 June 2024), the total number of Shares
available for grant under the Restricted Share Award Scheme was
4,211,724,

On 7 June 2024, the Board refreshed and amended the maximum
number of Restricted Shares to be awarded under the Restricted
Share Award Scheme from 10% of the total issued share capital
of the Company as at the Adoption Date to 20,000,000 Shares.
As at 30 June 2024 (i.e., the end of the financial period for the
six months ended 30 June 2024), the total number of Shares
available for grant under the Restricted Share Award Scheme is
20,000,000, representing approximately 1.83% of the Company’s
issued shares as at the date of this report.

The maximum number of Restricted Shares which may be granted
to an eligible participant under the Restricted Share Award
Scheme at any one time or in aggregate may not exceed 1% of
the refreshed and amended scheme limit.

According to the Restricted Share Award Scheme, the vesting
period of the Restricted Shares granted under the Restricted
Share Award Scheme shall be in the period between two to five
years and no fees shall be payable on the acceptance of the grant
of the Restricted Shares.

The Administration Committee shall cause to be paid to the
Trustee the sum of the closing price of the Shares as at the date
on which the Restricted Share is, was or is to be granted together
with all related purchase expenses required for the completion
of the purchase of all the Restricted Shares from the Company’s
resources as soon as possible.

Details of the Restricted Share Award Scheme are set out in Note
28 to the condensed consolidated financial statements in this
report.
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Other Information

Hg#

The following table sets out the interest of the Directors, two top- HE_Z-_-"F+-_A=1+—HLFE "
paid non-Director employees and other grantees in the Restricted B WMamaybES GEES) REM
Shares under the Restricted Share Award Scheme for the year BERARRSERD REEIETHEN
ended 31 December 2023. PR &M AR (DR A0 TR FTR ©
k%A
Purchase As at Granted Vested Asat (Closing price
price/fair Number 1 January during during Lapsed |31 December | immediately
Date of value | of granted 2023 the year the year 2023 hefore
grant (Note 2 & 4) shares | Vesting period (Note 7) |(Notes1&3) (Note 5) the year |(Notes 6&7) | vesting date
gt 2
BRE/ i S t2A b3 |
MfE % -f-B | REARE | RERER S BAATHY
(W&t2fa) (W&7) | (W=E153) (WaEs) | RERXN | (WE6A7) G
HKD HKD
AT BT
DIRECTORS (Note 8)
B2 (Ws)
Mr. Ye Liaoning 15 November 230.00 5,567 From 14 November 2,783 - (2,783) - - 69.95
2021 2022 to
14 November
2023
BEERE B BIZ-CfF
t-AtaA t-A+BH
5-5-cF
+-AtEA
19 April 2022 105.20 35,102 From 18 Aprl 35,102 - (11,701) - 23,401 94.60
2023to
18 April 2025
“EoCF £
BATHA RATI\A
fi iy
mATI\A
15 November 97.90 11,935 From 14 November 11,935 - (5,968) - 5,967 69.95
2022 2023to
14 November
2024
“EoCF £
T-ATEE T-A+EB
FIRCME
T—A+EA
VN
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Purchase
price/fair
value
(Note 2 & 4)
BEE/
DA
(KzF2f4)
HKD
BT
20 November 73.20
2023
It St
t-A=1H
Mr. Sun Yang 15 November 230.00
2021
S a2
T-ATEA
19 April 2022 105.20
-EoCE
mATAR

Number
of granted
shares

5,567

46,803
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Number of shares
RH#E

As at Granted Vested As at (Closing price
1 January during during Lapsed (31 December | immediately
2023 the year the year 2023 hefore
Vesting period (Note 7) |(Notes1&3) (Note 5) the year |(Notes 6&7) | vesting date
R=B==
t2A8 SEER
REREL | REAGR =r=F RAATH
(Wt173) (Wi5) | RERXH | (W6HT) W
HKD
B
From 19 November - 15,617 - - 15,617
2024 to
19 November
2025
BZE-mE
t-AthA
Fm ki3
t-AthA
Subtotal 49,820 15,617 (20,452) - 44,985
bt
From 14 November 2,788 - (2,783) - - 69.95
2022 to
14 November
2028
B-5--F
T-A+EA
FIBCCE
t-AtEA
From 18 April 46,803 - (15,601) - 31,202 94.60
2023 to 18 April
2025
BZE_=F
mATIA
E_ECLF
mATI\A
N
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Other Information

Hg#

Purchase
price/fair
value

(Note 2 & 4)

BER/
R
(Hi2f)
HKD

BT
97.90

15 November
2022

-EoCE
T-ATEA

20 November 73.20

2023

—E-CE

t-A=1R

Mr. Wang Wenjie 15 April 2021 180.30

—E—_

P

mATIA

B0
19 April 2022 105.20

“E--E
mATAR

VN

Number
of granted
shares

11,935

15,617

6,926

47,388

Number of shares
RA#E

Granted
during

As at

1 January
2023
(Note 7)

the year

Vesting period (Notes 1 & 3)

REARH
(rzE173)

From 14 November 11,935 -
2023 1o
14 November
2024
St tati3
-5 1m8
EIRINE
T-A+EA
From 19 November -
2024 to
19 November
2025
BIZCME
t-At+AB
ECRCRE

t-AthA

15,617

Vested
during
the year
(Note 5)

RENER
(K&2s)

(5,969)

Lapsed
during
the year

RERKH

As at (Closing price

31 December
2023

(Notes 6 & 7)
ik Jut
A
=t+-A
(Kz6H7)

5,967

15,617

immediately
hefore
vesting date

2EBR
AR
ki
HKD
B

69.95

Subtotal
P

61,521 15,617

(24,362)

52,786

From 14 April 2022
to 14 April 2023

B-B-CF
MATEA
FIBCCE
MATMA

From 18 April 2023
t0 18 April 2025

B-F cE
mATN\AZE
“E-nf
RATIA
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Hg#

Number of shares
RH#E

Purchase As at Granted Vested As at (Closing price
price/fair Number 1 January during during Lapsed (31 December | immediately
value | of granted 2023 the year the year during 2023 hefore
(Note 2 & 4) shares | Vesting period (Note 7) |(Notes1&3) (Note 5) the year |(Notes 6&7) | vesting date
R=B==
REE/ \Z8-ZF t2A8 SEER
ME REREL | REAGR =r=F RAATH
(Hit2H4) i (Wt173) (Wi5) | RERXH | (W6HT) W
HKD HKD
&7 L2
22 May 2023 81.70 14,327 From 21 May 2024 - 14321 - - 14327
to 21 May 2025
kSt BZECmE
il s = il el
EIECRE
il); e el
Subtotal 50,851 14321 (21,307) - 4381
bt
Mr. Wang Wenjian 15 April 2021 180.30 6,926 From 14 April 3,463 - (3,463) - - 97.50
2022 to 14 April
2023
INERL “Eo-F B-5--F
mATEHA MATEA
FIBCCE
mATMA
19 April 2022 105.20 47,388 From 18 April 2023 47,388 - (17,844) - 29,544 94.60
to 18 April 2025
2 2
BATHA BATAR
fet: Sa:2
mATNR
22 May 2023 81.70 14,327 From 21 May 2024 - 14321 - - 14,327
to 21 May 2025
It i B-E-mE
il e gl RA=+-H
f Sa:2
il el
Subtotal 50,851 14,327 (21,307) - 43871
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Hg#

Number of shares
RA#E

Purchase As at Granted Vested As at (Closing price
price/fair Number 1 January during during Lapsed (31 December | immediately
value | of granted 2023 the year the year during 2023 hefore
(Note 2 & 4) shares | Vesting period (Note 7) [(Notes 1&3) (Note 5) the year |(Notes 6&7) | vesting date
ik Jut
REE/ \Z8-zF t2A8 SEER
ME - RERRL | REABR =t+-8 B AR
(Hit2H4) (Wt1#3) (Wi5) | RERZH | (KE6HT) WfE
HKD HKD
#7 L2
TOP-PAID NON-DIRECTOR EMPLOYEES (Note 8)
EoMES (FE2) (Hie)
Employee A 15 April 2021 180.30 3,628 From 14 April 2022 1814 - (1,814) - - 97.50
to 14 Apri 2023
[EEA b3 BZE_CF
EATHA MATRAZ
it S
MATEA
19 April 2022 106.20 66,109  From 18 April 2023 66,109 - (23,304) - 42,805 94.60
to 18 April 2025
ke S = BE-E-CE
mATHA RATNAZ
“EoRF
EATI\A
22 May 2023 81.70 10,233 From 21 May 2024 - 10,233 - - 10,233
to 21 May 2025
3I=% =i 3
il gy g EAZt-A
EIE0RF
il pl
Subtotal 67,923 10,233 (25,118) - 53,038
Pt
Employee B 15 November 230.00 2916 From 14 November 1,458 - (1,458) - - 69.95
2021 2022 to
14 November
2023
[ESB “E--F B-E-CF
T-ATEE t-AtER
5-3-cF
+-AtEA
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Number of shares
RH#E

Purchase As at Granted Vested As at (Closing price
price/fair Number 1 January during during Lapsed [31 December | immediately
value | of granted 2023 the year the year during 2023 hefore
(Note 2 & 4) shares | Vesting period (Note 7) |(Notes1&3) (Note 5) the year |(Notes 6&7) | vesting date
R=B==
REE/ \Z8-ZF t2A8 SEER
ME REREL | REAGR =r=F RAATH
(Hit2H4) i (Wt173) (Wi5) | RERXH | (W6HT) W
HKD HKD
&7 L2
19 April 2022 105.20 58,504 From 18 April 2023 58,504 - (19,501) - 39,003 94.60
to 18 April 2025
kS B-E-CE
mATHA mATNR
EZE0RF
EATI\A
15 November 97.90 7,389 From 14 November 7,389 - (3,695) - 3,694 69.95
2022 2023t
14 November
2024
ke S = B-E-CE
t-At1A t-AtEA
f 2
t-AtER
20 November 73.20 9,668 From 19 November - 9,068 - - 9,668
2023 2024 1o
19 November
2025
“E-ocE B-Z-ME
t-A=18 t-Atha
EIE0RE
t-Atha
Subtotal 67,351 9,668 (24,654) - 52,365
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Hg#

Number of shares
RA#E

Purchase As at Granted Vested As at (Closing price
price/fair Number 1 January during during Lapsed (31 December | immediately
value | of granted 2023 the year the year 2023 hefore
(Note 2 & 4) shares | Vesting period (Note 7) |(Notes1&3) (Note 5) the year |(Notes 6&7) | vesting date
ik Jut
REE/ \Z8-zF t2A8 SEER
ME - RERRL | REABR =t+-8 B AR
(Hit2H4) (Wt1#3) (Wi5) | RERZH | (KE6HT) WfE
HKD HKD
#7 L2
OTHER GRANTEES 15 November 140.10 143,756 From 14 April 2018 106 - - - 105
Employees 2017 to 14 November
2019
EfERA Bt BZE-N\f
[E& T-ATEE BATEA
EZ30E
+-A+EA
15 November 75.85 376,460 From 14 April 2019 521 - - - 521
2018 to 14 November
2020
5§ B25NE
T—A+H mATMA
i kX2
T—A+EA
2 July 2019 88.20 338,931 From 1 July 2020 452 - - - 452
to 1 July 2022
TNE BIR-EF
tAZR tA-H
FIECCF
th-H
2 July 2020 126.80 261,463 From 1 July 2021 75,111 - (75,195) (676) - 78.15
to 1 July 2023
ik 33 BIE-f
tAZA tA-RE
I St
tA-H
15 April 2021 180.30 867,499  From 14 April 2022 395,704 - (392,232) (3,472) - 97.50
to 14 April 2023
“Z--F EZE_CF
MATEHA MATEA
E-3-cF
MATHA
VO
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Other Information

Hg#

Number of shares
RH#E

Purchase As at Granted Vested As at (Closing price
price/fair Number 1 January during during Lapsed [31 December | immediately
value | of granted 2023 the year the year 2023 hefore
(Note 2 & 4) shares | Vesting period (Note 7) |(Notes1&3) (Note 5) the year |(Notes 6&7) | vesting date
R=B==
REE/ \Z8-ZF t2A8 SEER
ME REREL | REAGR =r=F RAATH
(Hit2H4) i (Wt173) (Wi5) | RERXH | (W6HT) W
HKD HKD
BT B
2 July 2021 236.60 187,424 From 1 July 2022 11,787 - (60,761) (1,668) 49,368 78.15
to 1 July 2024
“E--F E_E_CF
tAZA tA-B%
“E-ME
tA-B
15 November 230.00 373,475  From 14 November 167,098 - (156,737) (10,268) 98 69.95
2021 2022 to
14 November
2023
“Z--F EZE-CF
t-A+xA t-AtRA
E-R-CE
t-AtER
19 April 2022 105.20 2,524,791 From 14 November 2,441,104 - (1,008,801) (70,824) 1,271,342 94.60
2022 to 18 April (137) 69.95
2025
“Eo-F -
BATHE t—A+EA
E-E0RF
EATI\A
4 July 2022 119.50 453,679 From 3 July 2023 431,938 - (153,973) (15,279) 262,686 78.15
to 3 July 2025
2 S
tAmA tA=A
E-E-%F
tA=A

N
BENERL (EE) ARAT 0 2024 F38H 35/

ot



Other Information

Hg#

Purchase
price/fair
value
(Note 2 & 4)
BEE/
DB
(Hf3rasa)
HKD
B
15 November 97.90
2022
“ECCE
T—A+HA
22 May 2023 81.70
“FIZE
il g
3 July 2023 79.05
“E-cE
tA=H

VR

Number
of granted
shares

989,034

2421819

510,201

Number of shares
RH#E

As at

1 January

2023

Vesting period (Note 7)
R-B==

~A-8

(Rt3t7)

From 14 November 981,984
2023 1o
14 November
2024
et 2
+-AtER
EIRINE

t-A1mA

From 14 November -

202310 21 May
2027
i
+-A+EA
i 3
RA-t-H

From 2 July 2024 -

0.2 July 2026
BEZZCME

tAZA

EIEINE

thAZH
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Granted
during

the year
(Notes 1 & 3)

REARH
(rzE173)

2,427,879

510,291

Vested
during
the year
(Note 5)

RENER
(&E5)

(456,005

(478)

Lapsed (31 December

the year |(Notes6&?7)

RERKH

(70,450)

(131,304)

As at |Closing price

immediately
2023 before
vesting date
RZ8=Zf
A 2EER
==k &R
(H&6M7) WHE
HKD
BT
455,629 69.95
2,296,097 69.95
510,291



Other Information

HE#

Number of shares
RH#E

Notes:

M

Purchase As at Granted Vested As at (Closing price
price/fair Number 1 January during during Lapsed (31 December | immediately
value | of granted 2023 the year the year i 2023 hefore
(Note 2 & 4) shares | Vesting period (Note 7) |(Notes1&3) (Note 5) the year |(Notes 6&7) | vesting date
it k2
REE/ =B SEGR
M RERRHE | REARE SiiesH A& R
(zraFi4) (H&E1703) (s) | RERXN | (Wied7) WHE
HKD HKD
&7 L2
20 November 73.20 1,396,460  From 19 May 2024 - 1,396,460 - (6,579 1,390,881
2023 to 19 November
2027
It B-E-mE
T-A=+A RATHA
FIRCLE
T-ATAR
Subtotal 4,606,464 4334630 (2,394,319) (309,410) 6,287,365
Nt
Total 4,954,781 4414419 (2,531,509) (309,410) 6,528,281
gt
MiEE -
For the year ended 31 December 2023, a total of 4,414,419 (1) BHEZTZ=F+_A=+—HILFE
Restricted Shares were granted under the Restricted Share Award REEHERMDEBEEIE TR D
Scheme. 4,414,419 B PR 1 1 AR 19
The purchase price of the grant of Restricted Shares under the (2) PR &I D B AT &I E IR R H IR 5
Restricted Share Award Scheme was the closing price of the Shares MNBEEANSERL BBRERBH M
on the Hong Kong Stock Exchange on the respective grant date, WmE R FT_=FRAA=-+=H
e., HKD81.70 on 22 May 2023; HKD79.05 on 3 July 2023; and B81.708 T RZE-_=FtA=HA
HKD73.20 on 20 November 2023. 79.068T  KRZE-_=F+—A=+H
#73.20/87T °
The closing price of the Shares immediately before each of the grant B RZZTEZ=FAATIA - ZTE==FRX

date of the Restricted Shares was HKD82.30 on 19 May 2023;
HKD78.15 on 30 June 2023 and HKD73.25 on 17 November 2023.

A=TAER=ZZ=_=F+—A++tH B
BEREIERD S RE BHATROKTE
DR A82.30/87C « 78.158 T K% 73.25%8

JC °

A\
BB (EB) BB AT » 2024 3R ‘37/

ot



Other Information

HtwE ¥

4

(4) The fair value of the granted Restricted Shares was measured on the
basis of an observable market price. For more details, please refer to
Note 43 to the consolidated financial statements of the annual report
of the Company for the year ended 31 December 2023.

(5) The weighted average closing price of the Shares immediately before
the vesting date of the Restricted Shares was HKD86.98.

(6) No Restricted Shares were cancelled for the year ended 31 December
2023.

(7) According to the Group’s internal policy, the Restricted Shares have
been granted to the participants but not yet vested.

(8) The top five highest paid individuals of the Group included three
Directors (i.e., Ye Liaoning, Sun Yang and Wang Wenjian) and two
non-Director employees including Employee A and Employee B for the
year ended 31 December 2023.

(9) There was no issuance of Shares under the Restricted Share Award
Scheme, and hence, the data concerning the number of Shares that
may be issued in respect of the Restricted Shares granted under the
Restricted Share Award Scheme divided by the weighted average
number of Shares in issue for the year ended 31 December 2023 is
not applicable herein.

Save as disclosed above, at no time during the period for the year
ended 31 December 2023 was the Company or its subsidiaries a
party to any arrangement to enable the Directors or any of their
spouses or children under 18 years of age to acquire benefits
by means of the acquisition of Shares in or debentures of the
Company or any other corporation.
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(4) BEREORGIERGHOAREIERATE
RIS ERTE - EZFHEB  F2H4
ARAEBE-ZT_=F+-A=+—HIEF
EMFRITE M BIREZMIGE43

(5) EEEMRBIMERRG, 5RE B H AT () A N F
BT {E £86.988 T °

6) BHE2—_FT-_=F+-_A=+—HIEFE "
T T BH PR IR 5 -

(7) WREANEENBHEER  REEROHIIED
EHTF2EEEHREBORD -

8 HE-ZZ=F+_A=+—HLFE"
AEERERERFMALTEE=RES (A
ERT BEARINE)REEBARES
BERNMMEIEEEREE -

(9) BEER IR B MR SBEN ST BB ITRRD
Bt BEZFT-_=F+ZA=+—HBLt
FE - RER SR SRR EE L AR
MR T AT BE B AT RO (D BR B BR A B %
TR M INE 19 8 B MEUE T EA R ©

BREXFBEESIN  REBEE-_ZT_=F
TZA=t—HALFEHREAR » KRAFAK
HMBARY B\ EM L HEEHK
MEZEBNEBIARMI8EN TR AEB
o 7R 1 ) SR AT ) LAt DR B 9 B A B R 55
BN 2R o



As at 30 June 2024, details of movements of the granted, vested
and lapsed Restricted Shares under the Restricted Share Award
Scheme by the Company were as follows:

Fair value of
each share
Date of grant (Note 1)

BRE®

AR

15 November 2017 140.10
—E—tF

T—A+hA
15 November 2018 75.85
—F-)N\F

+—F+xH
2 July 2019 88.20
“F-nEtAZH
2 July 2021 236.60
—Z--%+ACH

15 November 2021 230.00

“Z--%+-A+1A

19 April 2022 105.20

—E-_#RA+AR

4 July 2022 119.50

“E-"F+ANA

As at

1 January
2024 (Note 2)
R=Z=m#F
-A-H
(Wz2)

106

521

452

49,368

93

1,466,841

262,686

Granted
during
the period

REAR L

Vested
during the
period

REAEE

(93)

(1,146,081)

Other Information

Hg#

RZF_MEANA=+H  XREIRER
BB D BN ET EIR TR H - B R AR

B4 R 15

Number of shares
RHEE

As at
30 June

the period | 2024 (Note 2)

REAXH

(8,106)

(2,027)

3
~A=TA
(Fzta)

521

452

49,368

312,674

260,659

ST

Vesting period

BES

From 14 April 2018 to
14 November 2019
B-2-\FMATMAEZE
ZE-NET-ATEA
From 14 April 2019 to
14 November 2020
BE_Z-NEFMATHAZE
ZERZZE+-ATMA
From 1 July 2020 to
1 July 2022
BEZT_TFLA-AE
“T__frf-H
From 1 July 2022 to
1 July 2024
B-Z-"%tA-B%
—Z-MELA-H
From 14 November 2022 to
14 November 2023
BT _F+-ATMEA
b 2
T-A+mA
From 14 November 2022 to
18 April 2025
BT _F+-A1MA
EZZ-REMATNA
From 3 July 2023 to 3 July
2025
EZE--FtA=-AZ
“Z-RFtA=H

N

BERERHE (EH) HRAT » 2024 PE ;39/
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Other Information

Hg#

Number of shares
BBEE

Fair value of As at Granted Vested Lapsed As at
each share 1 January during during the during 30 June
Date of grant (Note 1) | 2024 (Note 2) the period period the period | 2024 (Note 2) | Vesting period

ShKHz | RoB-mE R-E-mE
ME -B—H ~NA=tH
(KtzE2) RERE RANRE RER AN (KzE2)

15 November 2022 97.90 471,157 - (796) (23,792) 446,569  From 14 November 2023
to 14 November 2024
“Z__f+-AthA B-ZR-=#t-ATmA
fmke 13
T—A+EA
22 May 2023 81.70 2,334,984 - (1,112,391) (60,536) 1,162,057 From 14 November 2023 to
21 May 2027
“Z-=#RAZtZH BT =#+-A1MEA
EZT-+FRA
i
3 July 2023 79.05 510,291 - - (7,236) 503,055  From 2 July 2024 to
2 July 2026
“T_-frA=H BE_Z-_MELAZRE
—BoRETAZE
20 November 2023 73.20 1,431,783 - (1,024) (79,975) 1,350,784 From 19 May 2024 to
19 November 2027
ZEC=#t-ACTR BZ-_MERATAEE
ZECEET-ATAR
20 May 2024 44,10 - 4,301,340 - (39,365) 4,261,975 From 2 July 2024 to
19 May 2028
“T-MERA-TH E_Z-MELAZRE
2 \ERATHE
Total 6,528,281 4,301,340 (2,260,365) (221,037) 8,348,219
At
Notes: B3 -
(1) The fair value of the granted Shares was measured on the basis of an (1) EREBRMMNRAABEDNERATBRNTS
observable market price. For more details, please refer to Note 28 to BIRETE - PEFHBER2HARSEBHET
the condensed consolidated financial statements in this report. AU BT FE28 o
(2) According to the Group’s internal policy, the Restricted Shares have (2) BEREBEHRIIBEK - BHIMERNDZIE
been granted to the participants but not yet vested. ERETFLEEBEHRREBORMD

N
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Other Information

Hg#

HE-_Z-_WEA=THIEAEA =
AR B D BN ET B TE T 458 BB
MR RS I N R ©

The following table sets out the interest of the Directors in the
Restricted Shares under the Restricted Share Award Scheme for
the six months ended 30 June 2024.

Number of shares
RA%E

Closing
Purchase As at Granted Vested As at price
price/fair | Number of 1 January | duringthe | during the Lapsed 30 June | immediately
value granted 2024 period period | during the 2024 hefore
Date of grant | (Note 2 & 4) shares | Vesting period (Note 7) | (Note1&3) (Note 5) period | (Notes 6 & 7) | vesting date
BEE/ RZB-mE W-B-mE SEER
MM -8 | REREY | ROABE RAZTH REATHY
RiLEH (Wi2f4) | RERGEHE | BBE (W&E7) | (KrE15s) (Kts) | REm%N | (W6R7) e
HKD
A7
DIRECTORS
£
Mr. Ye Liaoning 19 April 2022 105.20 35,102 From 18 Apri 2023 23,401 - (11,701) - 11,700 37.45
to 18 April 2025
ERERE ZBoCE B-E_=F
mA+IA RATNBE
“IoRE
BATNA
15 November 97.90 11,935 From 14 November 5,967 - - - 5,967
2022 2023 to
14 November
2024
“EoCF e
t-AtEA t-AtER
E_R_ME
t-ATEA
20 November 73.20 15,617 From 19 November 15,617 - - - 15,617
2023 2024 to
19 November
2025
“5-CF B-T-mE
+-AZ1H T-ATNhE
EIRCRE
+-AthA
Subtotal 44,985 - (11,701) - 38,284
bt
N

T ABRR (RE) BRAF » 2024

Y



Other Information

Hg#

Mr. Sun Yang

Bt

VN

N\

Purchase
price/fair
value
Date of grant | (Note 2 & 4)
KEE/
M
REAH (GRPETY
HKD
AT
19 April 2022 106.20
—EoCE
mATAR
15 November 97.90
2022
-EoCE
+-AtEA
20 November 7320
2023
“BoCE
+-A=1H

Number of

granted

shares

RtRH%E

46,803

11,935

15,617

Number of shares
RA#E

As at

1 January
2024

(Note 7)
R=Z=DF
-B-H
BES (Rt7)

Vesting period

From 18 April
2023 to
18 April 2025
A-E_=f
mATNRE
“TCnf
RATNA
From 14 November 5,967
2023 to
14 November
2024
A-%T-=%
+-AtEA
EIRCME
T—A+EA
From 19 November
2024 to
19 November
2025
B-E-mE
+-AthA
E_R_0F

t-AtAR

31,202

15,617

Vested As at
during the 30 June
period | during the 2024
(Note 5) (Notes 6 & 7)
R=2-mE
~AZTH
(H&677)

RANER

(Wi5) | REREX

(15,601) - 15,601

- - 5,967

Subtotal
st

52,786

(15,601) - 37,185
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Other Information

Hg#

Number of shares
RA#E

Purchase As at Granted Vested As at price

Closing

price/fair | Number of 1 January | duringthe | during the Lapsed 30 June | immediately
value granted 2024 period period | during the 2024 before

Date of grant | (Note 2 &4) shares | Vesting period (Note 7) | (Note 1&3) (Note 5) period | (Notes 6 & 7) | vesting date
BEE/ 12 igmt Sl 3 REER
ME -A-B | MEREY | MEABE AAZTA R AR

RiLAH (Wiz2fe) | RERGHE | BRE (W&E7) | (BraE15i8) (Maxs) | WARAR | (Wied)

Mr. Wang Wenjie 19 April 2022 105.20 47,388 From 18 April 2023 29,544 - (17,844) - 11,700 37.45
0 18 April 2025
RS “3oCE BITCCF
mATHA MATNRZ
“IonE
mATNR
22 May 2023 81.70 14327 From 21 May 2024 14327 - (7,164) - 7,163 4410
t0 21 May 2025
“ECcF BZE-RF
il = RAZT-RE
—IoRE
il =
20 May 2024 4440 26,155  From 19 May 2025 . 26,155 - - 26,155
to 19 May 2026
12 BCE0fF
TAZtHH RATHEE
ZEI5E
TATHA
Subtotal 43871 26,155 (25,008) - 45,018
gt

N
RFHDRHE (EE) BRAT « 2024 R ;43/



Other Information

Hg#

Mr. Wang
Wenjian

gL

VO

\

Purchase
price/fair
value
Date of grant | (Note 2 & 4)
KEE/
MM
REAH (GRPETY
HKD
AT
19 April 2022 106.20
-EoCE
mATHA
22 May 2023 81.70
il =
20 May 2024 4410
“EopE
il el =

RtRH%E

Number of
granted
shares

Vesting period

ERA

47,388 From 18 April 2023
to 18 April 2025

B-E-CF
BATNAZ
“IoRF
EA+TNA

From 21 May 2024
to 21 May 2025

B-E-ME
RAZT-RE
“IoRF
EAZt-A

From 19 May 2025
to 19 May 2026

B-E-TF
BATHhAZE
Ik Sl
REATNE

Subtotal

It

Total
@

14,321

26,155
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As at
1 January
2024

(Note 7)

R-B-mE
-RA-H
(W&7)

Granted
during the
period
(Note 1&3)

RERRH
(M 173)

Vested
during the
period
(Note 5)

RANER
(Htits)

Lapsed
during the
period

REBREHN

Number of shares
RA#E

Closing

As at

30 June
2024

(Notes 6 & 7)
R=2-mE
~AZTH
(H&677)

price
immediately
before
vesting date
SEER

R AR

2,544 - (17,844) - 11,700 3745

14321 - (7,164) - 7,163 4410
- 26,105 - - 26,105
43,871 26,105 (25,008 - 45,018
185,513 52,310 (77,318) - 160,505




Notes:

0

For the six months ended 30 June 2024, a total of 52,310 Restricted
Shares were granted under the Restricted Share Award Scheme to
the Directors.

The purchase price of the grant of Restricted Shares under the
Restricted Share Award Scheme was the closing price of the Shares
on the Hong Kong Stock Exchange on the respective grant date.

The closing price of the Shares immediately before each of the grant
date of the Restricted Shares was HKD43.95 on 17 May 2024.

The fair value of the granted Restricted Shares was measured on the
basis of an observable market price. For more details, please refer to
Note 28 to the condensed consolidated financial statements of this
report.

The weighted average closing price of the Shares immediately before
the vesting date of the Restricted Shares was HKD40.73.

No Restricted Shares were cancelled for the six months ended 30
June 2024.

According to the Group’s internal policy, the Restricted Shares have
been granted to the participants but not yet vested.

There was no issuance of Shares under the Restricted Share Award
Scheme, and hence, the data concerning the number of Shares that
may be issued in respect of the Restricted Shares granted under the
Restricted Share Award Scheme divided by the weighted average
number of Shares in issue for the six months ended 30 June 2024 is
not applicable herein.

Save as disclosed above, at no time during the period under

review was the Company or its subsidiaries a party to any

arrangement to enable the Directors or any of their spouses or

children under 18 years of age to acquire benefits by means of

the acquisition of shares in or debentures of the Company or any

other corporation.

Other Information

HitE#

GEX

M

B E XTI EE S

HE-_Z-WEXA=1+BIE~AA B
PR D& 1 S8 Ep T 8178 T HEEHR 52,310
PEBRHIMER D T ES -

R 7l 14 Pl 0 2D AT B TR T 58 IR A 1 P £
MBEERARNEREAMET BB AN
W fE o

R-ZZ-_MERAA+TER - EERRGBIER
D #H B HIRT D RO R T (B 3 43.95 8 7T -

ERHORGIEROODRETIERAE
EMMIGERAE - EEFHIE - S2HA
WE BRI EIRRMTE28 -

SR BV AR 1D 55 8B B HA BT IR 10 AY hndE ¢
T B A40.7378 7T °

HE-_Z-WEXA=1+BIEAA - #
R IR -

RIBFAEENNEBBE - REIIER D25
ERHT2EEBHREBEORND -

1% A AR B PR ) ME AR (D S8 Ep AT B B 1T AR5
it - #E =T -WFAA=+HIENE
A IR IR BR S 1 AR ) 22 B ET B IR 89 R
MERR 13 1 BT RE B AT RO AR (0 8L B BR A B 817
A7 & INFE 19 81 B R BUR N E AR L

RRAREHEME QA

REBERAL BT ERZY  FEFHL
MERBZEBIARMIBE L FRAEB
Y AR 1 B SAT R LAt R B 2 B fn BB 55
BN &R o
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Other Information

Hg#

C.DISCLOSURE OF SUBSTANTIAL C.XERF#EFZHE
SHAREHOLDERS’ EQUITIES

RZZB_MERA=+H  BRRIFMR
Ao THATREERAEREREELVE
57T1E(EH LB ERY) ([(BERBERK
B 1) EXVERE2 K37 B IR ERM AR A
BRENEAARBARDIBEROPNE
SERIRE - IREBEC(EZ LB G
FEIHEEKRARBATHELZERMA
Pracif ) B mSA R

As at 30 June 2024, to the best knowledge of the Company,
the following persons or institutions have beneficial interests
or short positions in any Shares or underlying shares of the
Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of Securities and
Futures Ordinance, Cap. 571 of the Laws of Hong Kong (the
“SFO”), or which were recorded in the register required to be kept
by the Company pursuant to section 336 of the SFO:

Approximate

percentage of

Long position/ Number of shareholding
short position Type of interest share (Note 6)
FREBHNBEDL
¥R/ KR Rz 28 Al igE 4= (MfaEe)
Sun Xu Limited (“Sun Xu”)  Long position Beneficial owner 389,091,927 35.54%
FIRARAR ([5E]) e EnEAA
Short position Beneficial owner (Note 1) 44,568,861 4.07%
wKE EnAA (M 1)
Sun Ji Limited (“Sun Ji”) Long position Interest of corporation controlled 389,091,927 35.54%
(Note 2)
REBRAR([RE]) A RemEEER (M5 2)
Short position Interest of corporation controlled 44,568,861 4.07%
(Note 2)
wE RemEEER (M5 2)
TMF Trust (HK) Limited Long position Trustee of a trust (Note 3) 389,091,927 35.54%
ERETRE(EHS) A fEeE XA (MizE 3)
BRAF]
Short position Trustee of a trust (Note 3) 44,568,861 4.07%
wKE fEeE XA (MizE 3)
UBS Group AG Long position Interest of corporation controlled 82,484,161 7.53%
(Note 4)
UBS Group AG ) XrEERER (M 4)
Short position Interest of corporation controlled 71,789,884 6.56%

P

)

(Note 5)
LR R (M 5)

N
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Notes:

M

Sun Xu entered into an equity collar option transaction with UBS AG
London Branch (“UBS”) in respect of which Sun Xu (i) entered into
certain call and put options referencing 44,568,861 Shares and (ii) has
delivered 44,568,861 Shares to UBS under a Credit Support Annex
with a return obligation to Sun Xu.

As Sun Ji owns more than one-third of the voting power of general
meetings of Sun Xu, Sun Ji is deemed to be interested in the Shares
held by Sun Xu under the SFO.

As TMF Trust (HK) Limited is one of the two trustees (together with
Mr. Wang Wenijian) of the Sunny Group Employee Offshore Trust, TMF
Trust (HK) Limited is deemed to be interested in the Shares held by
Sun Xu under the SFO.

In respect of derivative interests, 25,200 Shares (long position)
were settled by listed derivatives — cash, 673,022 Shares (long
position) were settled by listed derivatives — convertible instruments,
54,009,861 Shares (long position) were settled by unlisted derivatives-
physically, and 818,769 Shares (long position) were settled by unlisted
derivatives — cash.

In respect of derivative interests, 1,001,081 Shares (short position)
were settled by listed derivatives — convertible instruments,
67,641,133 Shares (short position) were settled by unlisted
derivatives-physically, and 248,087 Shares (short position) were
settled by unlisted derivatives — cash.

The approximate percentage is calculated based on the total
number of issued shares of the Company as at 30 June 2024 (i.e.,
1,094,804,800).

Save as disclosed herein, the Company has not been notified of

any other person who had an interest or a short position in the

Shares and underlying Shares (in respect of positions pursuant to

equity derivatives) as recorded in the register required to be kept

by the Company pursuant to section 336 of the SFO as at 30
June 2024.

Other Information

HitE#

GEX

(1) %2/BE2UBS AG London Branch([UBS])
I IRt ETIREARERR S - Bhutt - ZEME()BE
44,568,861 BRA% 17 7] 32 & T 3R 88 & 3R0H A
B R(NBEWN A RBEFRERETHN
ERIZFEWNHRUBSZR 44,568,861 A% i%

%o

2 MREREFSAFEB=/S2Z MRBEERAKR
SRERE  AUREBECESZRBEEM) -
FEER RN SR IBPT R D h A M AR -

(B) MNEHRERERYE (FE)ERIRERE
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D.DIRECTORS’ AND CHIEF EXECUTIVES’

INTERESTS AND SHORT POSITIONS
IN SHARES

As at 30 June 2024, the interests and short positions of the
Directors and chief executives of the Company in the Shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO), as recorded in the register maintained by the Company
pursuant to section 352 of the SFO, or as otherwise notified to
the Company and the Hong Kong Stock Exchange pursuant to
the the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in Appendix C3 of

the Listing Rules, were as follows:

RZFE_MERA=+H  BREXDEIER
(BHEBERD)EI2GFENE LM
PECEE - SRR B4R BT 8% C3 PR #L Y
EHBETAESETESFRFINEETA
(MBREFADREMBHNERAREREE
BRI ARREERERITRABRHESR
AprlsEEARBEE (E&L(EHF R
HAE (501D SEXVED) MR ~ MR R fE
FEESMORBIAT ¢

Approximate
Relevant percentage of
company/ Long position/short Number of | shareholding
corporation position Type of interest share (Note 10)
BREQEIL
#E/ % ER KR RG#A (KzE10)
Mr. Wang Wenjian The Company Long position Trustee and beneficiary of a trust (Note 1) 389,091,927 35.54%
EE il NG T8 EREARTEA (WE1)
The Company Short position Trustee and beneficiary of a trust (Note 1) 44,568,861 4.07%
YN *E BRZFEARTRA (1)
The Company Long position Founder and beneficiary of a trust (Note 2) 33,164,133 3.08%
YN oy BRKIARZEA (W2)
The Company Long position Beneficial owner (Note ) 244,264 0.02%
YN 8 ERERA (WE3)
Mr. Ye Liaoning The Company Long position Beneficiary of a trust (Note 4) 389,091,927 35.54%
REERE YN 8 s sINUGET)
The Company Short position Beneficiary of a trust (Note 4) 44,568,861 4.07%
AR *E EREEEA (Wit4)
The Company Long position Beneficial owner (Note 5) 2,348,369 0.21%
RAT e EnBEA (M)
Mr. Sun Yang The Company Long position Beneficiary of a trust (Note 6) 389,091,927 35.54%
Farh ARA e BFEZHA (W6)
The Company Short position Beneficiary of a trust (Note 6) 44,568,861 4.07%
YN *E RERHA (H6)
The Company Long position Beneficial owner (Note 7) 200,070 0.02%
AR T8 ERBRA (MW7)
PN
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Approximate
Relevant percentage of
company/ Long position/short Number of | shareholding
corporation position Type of interest share (Note 10)
BREAESL
£ REAAE/ #E /% ERER kG #A (Kz£10)
Mr. Wang Wenjie The Company Long position Beneficiary of a trust (Note 8) 389,091,927 35.54%
IxAss RAT e BFEXHA (W8)
The Company Short position Beneficiary of a trust (Note 8) 44,568,861 4.07%
YN *E s INGET)
The Company Long position Beneficial owner (Note 9) 1,668,086 0.15%
YN fre ERBRA (WE9)
Notes: B 5T

0

Mr. Wang Wenjian is one of the two trustees (together with TMF
Trust (HK) Limited) and one of the beneficiaries of the Sunny Group
Employee Offshore Trust, under which he is entitled to 1.69% of
the beneficial interest. The Sunny Group Employee Offshore Trust
is a trust on the entire issued share capital of Sun Ji, which owns
100.00% equity interest in Sun Xu, which in turn owns 35.54% of the
issued share capital of the Company. Accordingly, Mr. Wang Wenjian
is deemed to be interested in Shares held by Sun Xu under the SFO.

Mr. Wang Wenjian is the beneficiary and founder of the Sun Guang
Trust*. The Sun Guang Trust* is the trust on the entire issued share
capital of Sun Guang Limited (“Sun Guang”), which owns 3.03%
of the issued share capital of the Company. Accordingly, Mr. Wang
Wenjian is deemed to be interested in 33,164,133 Shares held by Sun
Guang under the SFO.

Mr. Wang Wenjian is taken to be interested as a grantee of 244,264
Shares granted under the Restricted Share Award Scheme.

Mr. Ye Liaoning is a beneficiary of the Sunny Group Employee
Offshore Trust, under which he is entitled to 8.75% of the beneficial
interest. As a beneficiary of the trust, he is deemed to be interested in
all the equity interest that Sunny Group Employee Offshore Trust owns
under the SFO. Sun Ji owns 100.00% equity interest in Sun Xu, which
in turn owns 389,091,927 Shares. As a controlling shareholder, Sun Ji
is deemed to be interested in all the Shares that Sun Xu owns under
the SFO. Accordingly, Mr. Ye Liaoning is deemed to be interested in
Shares under the SFO.

M

IxXERTERZERERERSE (FB) AR
REARFRFTEEESBIMEFENMALTTE
AERZ— RRZEARTEAZ— &
HEEED1.69%#m - HFEE R
ERERAREZICEITRANGER - Mo
5B 7B100.00% k- MBIBHEE &
NAEBEITHRAS5.564% « Bt - RIEGE
HNEEERD)  EXELEEWR /N FE
PREsR D A R AR ©

IFNERERFENELTHIZEARK L
A BRRETREABRAR ([2X])
SEEEITRAMNGEL - MEAHEEAR
AIE BITRRAB.03% » At © RIB(EH R
HMEED)  EXELERBRBRIRNITH
33,164,133 MNP HEB L ©

IXERLERARARRBNRIER S
MER D BRED AT B3R 69 244,264 B A0 o B
B

HEEEEARTFEERREBGIMEANT
HA BEBEESS.75%HEL o RIB(E
HFREBEERAD)  BIEAERIZEA B
BERZFEBREESIMSFTAE 2K
B - REHEBFMB100.00% /%
W T FE B 389,001,027 B D AR
B(BEHFRPEHED)  REEAERRRE
WRARRBAEANZBROPHESR
oo At - BEB(EFRBAEEM) - EEFE
BREWRBRRMOPRAER -

A\
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(5) Mr. Ye Liaoning is taken to be interested as a grantee of 2,348,369
Shares granted under the Restricted Share Award Scheme.

(6) Mr. Sun Yang is a beneficiary of the Sunny Group Employee Offshore
Trust, under which he is entitled to 1.66% of the beneficial interest.
As a beneficiary of the trust, he is deemed to be interested in all the
equity interest that Sunny Group Employee Offshore Trust owns under
the SFO. Sun Ji owns 100.00% equity interest in Sun Xu, which in
turn owns 389,091,927 Shares. As a controlling shareholder, Sun Ji is
deemed to be interested in all the Shares that Sun Xu owns under the
SFO. Accordingly, Mr. Sun Yang is deemed to be interested in Shares
under the SFO.

(7) Mr. Sun Yang is taken to be interested as a grantee of 200,070
Shares granted under the Restricted Share Award Scheme.

(8) Mr. Wang Wenijie is a beneficiary of the Sunny Group Employee
Offshore Trust, under which he is entitled to 3.54% of the beneficial
interests. As a beneficiary of the trust, he is deemed to be interested
in all the equity interest that Sunny Group Employee Offshore Trust
owns under the SFO. Sun Ji owns 100.00% equity interest in Sun Xu,
which in turn owns 389,091,927 Shares. As a controlling shareholder,
Sun Ji is deemed to be interested in all the Shares that Sun Xu owns
under the SFO. Accordingly, Mr. Wang Wenijie is deemed to be
interested in Shares under the SFO.

(9) Mr. Wang Wenjie is taken to be interested as a grantee of 1,658,086
Shares granted under the Restricted Share Award Scheme.

(10) The approximate percentage is calculated based on the total
number of issued shares of the Company as at 30 June 2024 (i.e,.
1,094,804,800).

*  The Chinese translation of Sun Guang Trust (“3%{5&t") is for
identification purpose only.

Save as disclosed above, none of the Directors or chief executives
had other interests or short positions in any Shares, underlying
Shares or debentures of the Company or any of its associated
corporations as at 30 June 2024.
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E. CORPORATE GOVERNANCE, INTERNAL

CONTROL AND RISK MANAGEMENT
AND SECURITIES TRANSACTIONS BY
DIRECTORS

Corporate Governance

The Directors recognise the importance of incorporating elements
of good corporate governance in the management structure and
internal control procedures of the Group so as to achieve effective
accountability and to maximise the Shareholders’ benefits. For
the six months ended 30 June 2024, the Company complied with
all of the mandatory disclosure requirements set out in Part 1 of
the Corporate Governance Code (the “Corporate Governance
Code”) contained in Appendix C1 to the Listing Rules. Meanwhile,
the Company has applied the principles of good corporate
governance (the “Principles”) and complied with the code
provisions and most of the recommended best practices set
out in Part 2 of the Corporate Governance Code. The Company
annually reviews the application of the Principles and will improve
its corporate governance practices with the reference to the latest
development of the corporate governance.

Internal Controls and Risk Management

The Board acknowledge that the Board is responsible for
monitoring the Group’s internal control system on an on-going
basis and reviewing its effectiveness annually. The Board, the
Group’s internal audit department and the Management review
the effectiveness of the internal control system particularly
financial, operational and compliance controls of the Company
and its subsidiaries. The audit committee of the Board (the
“Audit Committee”) reviews the findings and opinions of the
Group’s internal audit department and the Management on the
effectiveness of the Company’s internal control system, and
reports to the Board on such reviews.
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The internal audit department of the Group should ensure that
the Company maintains sound and effective internal controls to
safeguard the Shareholders’ investment interests and the Group’s
assets safety. The main functions of the internal audit department
are to audit the operating efficiencies of each subsidiary of
the Company, to audit upon resignation of key management
personnel, to assist the Board in reviewing the effectiveness of
the internal control system of the Group, to review internal control
of business processes, to audit the implementation of overall risk
management, to promote the construction of anti-malpractice
and to audit individual projects (such as compliance of connected
transactions and audit report of goods in transit). Evaluation
of the Group’s internal controls covering financial, operational
compliance controls and risk management functions will be
conducted annually by the Board.

The Board acknowledges that the Board is responsible for the
effectiveness of the risk management and has authorized the
Audit Committee to act as the professional committee to review
the risk management reports submitted by the Management,
ensuring that the Management has fulfilled its responsibilities to
establish effective risk management and internal control systems,
and review them annually. Systems and procedures have been
established by the Group to identify, assess, manage and monitor
various risks including strategy, financing, market, operation and
compliance that may have impacts on the Group and each major
department.

Securities Transactions by Directors

The Company has adopted the Model Code as set out in
Appendix C3 of the Listing Rules. Having made specific enquiry
with regard to securities transactions of the Directors, all Directors
have confirmed their compliance with the required standards
set out in the Model Code and its code of conduct regarding
Directors’ securities transactions for the six months ended 30
June 2024.
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F.

AUDIT COMMITTEE

The Audit Committee consists of three independent non-executive
Directors (namely Ms. Jia Lina (committee chairman), Mr. Feng
Hua Jun and Mr. Shao Yang Dong). The Audit Committee and
the Company’s external auditors have reviewed the interim report
of 2024 and the unaudited condensed consolidated financial
statements for the six months ended 30 June 2024. Members
of the Audit Committee agreed with the accounting treatment
adopted in the preparation of the condensed consolidated
financial statements for the six months ended 30 June 2024.

SHAREHOLDERS ENGAGEMENT

The Company is committed to creating channels of communication
between the Directors, senior Management and investors,
maintaining close contact with all the Shareholders through
a variety of channels and promoting the communication with
investors. The chairman of the Board would ensure the appropriate
steps are taken to provide effective communication with the
Shareholders and that their views are communicated to the Board
as a whole. The Company has adopted an updated Shareholders’
communication policy (the “Shareholders’ Communication
Policy”) on 28 December 2021 which is available on the website
of the Group (www.sunnyoptical.com), to formalize and facilitate
an effective and sound communication between the Company and
the Shareholders and other stakeholders. The Company considers
that the Shareholders’ Communication Policy facilitated effective
communication between the Company and the Shareholders for
the six months ended 30 June 2024.
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In the first half of 2024, the Company organized an investor
presentation in relation to the 2023 annual results announcement
and the annual general meeting in Hong Kong, as well as an
annual investor day in the headquarters in Yuyao. Meanwhile, the
Company also attended numerous investor meetings organized
by securities brokers around the world, including 4 non-deal
roadshows and 13 forums, so as to keep close communication
with the investors. In addition, the Group has also organized
an investor presentation in relation to the 2024 interim results
announcement in Hong Kong on 21 August 2024.

The Group has a dedicated team to maintain contact with
investors and handle Shareholders’ inquiries. Should you have
any inquiries, please contact the Group’s investor relations
management department (Tel: +86-574-6253 0875; +852-3568
7038; e-mail: iroffice@sunnyoptical.com).
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Report on Review of Condensed Consolidated Financial Statements

Deloitte.

TO THE BOARD OF DIRECTORS OF
SUNNY OPTICAL TECHNOLOGY (GROUP) COMPANY LIMITED
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated financial statements
of Sunny Optical Technology (Group) Company Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) set out on pages 57 to 110, which comprise the condensed
consolidated statement of financial position as of 30 June 2024 and
the related condensed consolidated statement of profit or loss and
other comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated statement of
cash flows for the six-month period then ended, and notes to the
condensed consolidated financial statements. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 Interim Financial Reporting (“HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”). The directors of the Company are responsible for
the preparation and presentation of these condensed consolidated
financial statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

AR S MHHRRFA RS

Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by
the HKICPA. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements are
not prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

20 August 2024

4
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FEGRSEEREMEZEKRER

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &% —F —JU%# X H =+ H 1516 A

For the six months
ended 30 June
BZEAA=1THILREA

2024 2023
—EMF —E_=F

RMB’000 RMB’000

AR¥T T ARBT T

(Unaudited) (Unaudited)

(REER) (REEEZ)

Revenue Y2 A 3A 18,860,225 14,278,565
Cost of sales $5%E K 72x (15,613,746)  (12,147,977)
Gross profit FEFl| 3,246,479 2,130,588
Other income E 4z 4 635,709 695,512
Other gains and losses E b5 & &5 18 5 (70,889) (123,937)

Impairment losses under expected credit loss (‘ECL”) model,
net of reversal

ZEHEERE ((AHEEEHE]) B ErRERE - RER (26,958) (5,617)
Selling and distribution expenses 5 & 7 #55 (226,073) (240,092)
Research and development expenditure fiff 2% % (1,468,369) (1,204,802)
Administrative expenses 17 X (563,456) (457,944)
Share of results of associates D 1EHE & N T H 245 (5,050) 29,142
Finance costs g & X A (272,692) (230,974)
Profit before tax B %4 Al i A 1,248,701 591,876
Income tax expense FT15%:i 5 sz 6 (137,173) (132,485)
Profit for the period A& F] 7 1,111,528 459,391

Other comprehensive (expense) income: Eft 2 (Bi) Uiz :
Item that will not be reclassified to profit or 10ss:
TEEFHHEERDAEE -
Fair value loss on investments in equity instruments
at fair value through other comprehensive income (“FVTOCI”),
net of income tax

BAREGFAEMEZERS ([RAREFAHMEEKES )
HEm L ARE 2 AAEEE - RSN - (32,628)
Item that may be reclassified subsequently to profit or loss:
HER BN EE R MIEE -
Exchange differences on translation of

foreign operations &GN E TSI K IE 5 = FE (41,090) 16,114
Other comprehensive expense for the period SR E it 2 HBI X (41,090) (16,514)
Total comprehensive income for the period A2 Ui 2 4 58 1,070,438 442,877
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BRFEREa R EtE2EIER

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %2 —F —FI#E X H =+ H 175164

For the six months
ended 30 June
BZEAA=1THILREA
2024 2023
—EMF —E_=F

RMB’000 RMB’000
AR¥T T ARETFTT
(Unaudited) (Unaudited)
(REER) (REEEZ)

Profit for the period attributable to: fE{G &3 A% Al :

Owners of the Company A2 AR E 1,079,006 436,714
Non-controlling interests FE# A% #E %5 32,522 22 677
1,111,528 459,391

Total comprehensive income for the period attributable to:
JEMEEAAR 2 H W 48 %R -

Owners of the Company 22 &l % & 1,044,093 420,926
Non-controlling interests FF#2 p& 25 26,345 21,951
1,070,438 442 877

Earnings per share — Basic (RMB cents) &k & F] —E& (ARE D) 8 99.04 39.99
— Diluted (RMB cents) B (AR%ES) 8 99.01 39.95
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Condensed Consolidated Statement of Financial Position

NON-CURRENT ASSETS *#iB&E

Property, plant and equipment #73 - #22 & & &
Right-of-use assets £ (A& &E

Investment properties & & ¥)%

Intangible assets & & &=

Interests in associates FAB = A A7) K S

Deferred tax assets EILF & &

Deposits paid for acquisition of property, plant and equipment
HUFEDF  HBRBHEEIAHZES

Equity instruments at FVTOCI {2 A A Bt AR E W ama)Ezm TH
Financial assets at fair value through profit or loss (“FVTPL”)
BAREABE ([RAAEFABRZ] HEREE

Time deposits & HA1F 5k

Goodwill 72

AR S M AR &R

AT 30 JUNE 2024 R —F _HFNA=—+H

30 June | 31 December

2024 2023
—E-MmEF
NA=1+H
RMB’000 RMB’000
AR®T ARETTT
(Unaudited) (Audited)
(RBER) (&&= =%)
10(a) 9,945,391 9,927,315
10(b) 750,216 768,953
28,190 30,626
11 166,401 194,505
12 1,659,833 1,664,883
13 197,115 204,024
14 790,583 732,292
15 116,790 116,790
16(b) 19,518 19,518
21 1,385,420 1,492,091
2,119 2,119

15,061,576 15,153,116

CURRENT ASSETS #iB&E

Inventories 17 &

Trade and other receivables and prepayments

B 5 I H Ath JE WOk TE R TB A 3R

Receivables at FVTOCI &2 7t B 7T A 2 T Wz 7 8 WK IE
Derivative financial assets #7174 & g & &

Financial assets at FVTPL A EFT AR S ME E
Amounts due from related parties &Y #:E A 78
Time deposits & HI1F X

Pledged bank deposits 2 IR 1T1ER

Short term fixed deposits %8 HiE HATF &

Cash and cash equivalents IR & IH ¢ 5 ETEH

18 4,731,417 5,136,941
19 7,787,873 7,854,787
19A 926,426 629,645
17 3,157 114
16(a) 8,407,698 7,113,261
30(c) 1,773 807
21 214,918 =
21 5,916 13,641
21 1,795,331 1,310,245
21 9,603,152 13,084,519

33,477,661 35,143,960

N
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Condensed Consolidated Statement of Financial Position

AR S M AR R R

AT 30 JUNE 2024 R —F —HFNA=+H

30 June | 31 December
2024 2023
—E-mEF TEC=F
ANA=t+H [t=ZA=+—8

RMB’000 RMB’000
ARBT T AREFTT
(Unaudited) (Audited)
(RBER) (&&= =%)

CURRENT LIABILITIES REI& &

Trade and other payables & 5 & & fth f& - 5018 22 17,497,538 20,324,883
Amounts due to related parties FE{EdE A+ 7B 30(c) 20,247 11,536
Derivative financial liabilities $74 & g & (& 17 21,026 41,276
Contract liabilities &4 & & 24 162,395 136,316
Tax payable FE{f7:I8 44,461 29,211
Bank borrowings $R1TEE 23 1,185,565 699,000
Lease liabilities FAE & & 47,763 35,861
Deferred income #EZEUA 25 8,334 8,548
Bonds payable FE{f{& %5 26 77,270 -

19,064,599 21,286,631

NET CURRENT ASSETS REIEE EE 14,413,062 13,857,329
TOTAL ASSETS LESS CURRENT LIABILITIES & ERREARE 29,474,638 29,010,445
NON-CURRENT LIABILITIES ¥ REB&E
Deferred tax liabilities #EiEF: 1B & (& 13 742,652 752,940
Long term payables = 5 &1 718 22 142,924 137,845
Bank borrowings $R1TEE 23 1,783,242 1,965,313
Lease liabilities FHE & & 163,244 182,382
Deferred income #EIEUT A 25 161,375 192,850
Bonds payable FEff (&% 26 2,840,581 2,897,485
5,834,018 6,128,815
NET ASSETS EEFEH 23,640,620 22,881,630
CAPITAL AND RESERVES B 7 {8
Share capital &7 27 104,967 105,156
Reserves f#f# 23,045,145 22.317,811
Equity attributable to owners of the Company 2N 2 &1 A% 5 & (h #E 25 23,150,112 22,422 967
Non-controlling interests FE#5 A% fE %5 490,508 458,663
TOTAL EQUITY #Z#% 23,640,620 22,881,630
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Condensed Consolidated Statement of Changes in Equity

GRS RS BR

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &% —F —JU%# X H =+ H 1516 A

Attributable to owners of the Company

ARARRER
Statutory | Discretionary Shares held [Share award Non-
Share Special surplus surplus Other | under share scheme FVTOCI |Translation | Retained controlling
capital reserve reserve reserve | reserves faward scheme reserve reserve reserve profits | Sub-Total | interests
RERH MREFHA
BiE | ROKE [HE2E4E
Ba | GHRE [TERNEE | BERSRE | HbRE HENRG | HHRE |GIRNEE | AERE | REEA Nt | FERES Eh
RMB'000 | RMB’000 | RMB'000 RMB'000 | RMB'000 RMB'000 | RMB’000 | RMB'000 | RMB'000 | RMB’000 | RMB'000 | RMB'000 | RMB’000
ARBTR | ARETR | ARETR ARBTR | ARBTR ARBTR | ARETR | AR®TR | ARMTR | ARBTR | ARMTR | AR®TR | ARBTR
(Note a) Note b) (Note ¢)
(PzEa) ‘ (i)
At 1 January 2023 (Audited)
RZB=5-A-R(EER) 105,163 140,178 31,008 916 459,344 (489,014) 152,044 (17,872) (19,189) 21,475,814 21,838,387 343999 22,182,386
Profit for the period E3 7] - = = - - - - - - 436,714 436,714 20671 459,391
Qther comprehensive (expense) income
for the period HRE2E (B3) bz - - - - - - - (32629 16,840 - (15789 (726)  (16,514)
Total comprehensive (expense) income
for the period HW2E (X ) W leE - - - - - - - (32,628) 16,840 436,714 420,926 21,951 442,877
Purchase of shares under share
award scheme RER D EEHEBER L - - - - - (158,983) - - - - (158,989 - (158,983
Recognition of equity-settled share-based
payments AL ER EE X THZE - - - - - - 133892 - - - 133892 - 133892
Shares vested under share award scheme
RERAREHBBORE = - - - - 169917 (180,758) - - 10,841 - - -
Capital contribution from non-controlling
interests (‘NCI')
It ([ FERER]) 12 - - - - - - - - - - - 131,208 131,208
Dividends paid BT = = = = - - - - - (504852 (504,852 - (504852
Dividends received under share award
scheme RERAEEAURNRS - - - - - - - - - 1552 1552 - 1552
Dividends paid to NOI St PR Rig& AR & - - - - - - - - - - - (1) (1)
Acquisition of NCI and deregistration of
a subsidiary
sk RER R —RANBAAREER - - - - 6,836 - - - - - 683 (46,645  (39,809)
Recognition of general risk reserve
B2 REREE - - - - 75 - - - - 79) - - -
Appropriations £% - - - - 16,395 - - - - (16,395 - - -
At 30 June 2023 (Unaudited)
RZFZ=E/A=TR (REEH) 105,163 140,178 31,003 916 482,650 (478,080) 105,178 (60,500) (2,349) 21,403,599 21,737,758 450,602 22,188,260
At 31 December 2023 (Audited)
R=F==F+-A=1-R(E%H) 105,156 136,421 31,003 916 482,570 (492,953 159,884 (40,456) (21,641) 22,082,067 22,422,967 458,663 22,881,630
Profitfor the period Hia | - = - - - - - - - 1,079,006 1,079,006 32522 1,111,628
QOther comprehensive expense for the
period HAEHRERE - - - - - - - - (34019 - (34019 6177 (41,090
Total comprenensive (expense) income
for the period B2 (Fx ) W& - - - - - - - - (34913) 1,079,006 1,044,093 26,345 1,070,438
N
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Condensed Consolidated Statement of Changes in Equity

GRS REEEBR

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %2 —F —FI#E X H =+ H 175164

Attributable to owners of the Company

AARRRES

Shares held
under share
award scheme
RERH
#BitE
KENRS
RMB'000
ARBTT

Statutory
surplus
reserve

Discretionary
surplus
reserve

Other
reserves

Share
capital

Special
reserve

kA
RMB'000
ARBFT

BHER
RMB'000
ARRTR

EERHEE
RMB'000
ABRTR

RERBGE
RMB'000
ARET R
(Note a)
(Hiska)

Afbfife
RMB’000
ARBTR

Purchase of shares under share award

ARMTT

hare award

scheme
reserve

FVTOCI [Translation
reserve

Non-
controlling
interests

Retained

reserve profits | Sub-Total

AREFA

ol
R
RMB'000

it 2 Al
SIRM G
RMB'000
AB#TR

FRREE
RMB'000
AR#TR

it
RMB'000
ARETR

BEGRE
RMB'000
AR#TR

RERA
RMB'000
ABRTR

/J\%f
RMB'000
ARMT T

(Note ¢)
GED)

scheme RERA LD EEERR - - - - - (172,189) - - - - (172,189) - (i72,189)
Recognition of equity-settled share-based
payments BN EREERDZTHNZE - - - - - - 14383% - - - 14383 - 14383

Shares vested under share award scheme

RERH BT HSBORN - - - - - 178,408 (179,597) - - 1,189 - - -

Capital contribution from NOI JE R & - - - - - - - - - - - 5,500 5,500

Dividends paid E RS = = = = = = = - - (018,814)  (218,814) - (218,814)

Dividends received under-share award

scheme BERAREEMRNKSE - - - - - - - - - 1,083 1,083 - 1,083

Repurchase and cancellation of ordinary

shares BERE AR (89 (0674 - - - - - - - -0 -0

Recognition of general risk reserve

E2-HERER = = - - 60 - - - - (60) - - -

Appropriations & = = = = 6,054 - - - - (6,054) - - -

At 30 June 2024 (Unaudited)

RZZ-MERA=TH (85K 104,967 65,747 31,003 916 488,684 (486,734) 124122 (40456) (56,554 22018417 23,150,112 490,508 23,640,620

Note a: The statutory surplus reserve and discretionary surplus reserve are Hizta A ERBHFEELNBERAGHEE T AED
non-distributable and the transfer to these reserves is determined K BREZEFENREEERTEAR
by the board of directors of subsidiaries established in the People’s HAE ([HFE])KZAHEARINESSIR
Republic of China (the “PRC”) in accordance with the Articles of BB ARMNERMAETE - ZERBRHER
Association of the subsidiaries. Statutory surplus reserve can be used AIAREELFEBERERARQRF
to make up for previous year’s losses or convert into additional capital MEARKFEINER - MISERAEERRIE
of the PRC subsidiaries of the Company. Discretionary surplus reserve BEARRTEKMEARNIREER -
can be used to expand the existing operations of the Company’s PRC
subsidiaries.

Note b:Other reserves represent enterprise expansion fund and reserve Mizkb : EMFEERECEREES LFHES - 25
fund. These reserves are non-distributable and the transfer to these EARESIR  MEREZSRENRIE
reserves are determined by the board of directors of PRC subsidiaries BERPEMNEATNESSREZEREMAE
in accordance with the Articles of Association. Other reserves can be E o EftfFEEA ARNEE LT EBEREE
used to make up for previous year’s losses or convert into additional AARBFRENERERFEINEA o
capital of the Company’s PRC subsidiaries.

Note c: The Group irrevocably elected to designate certain investments in equity  Mizkc : NE BT A MEH IR BIEE IR AR EF AR

instruments as at FVTOCI and the FVTOCI reserve is related to the
gains or losses arising from the changes in fair value of the designated
equity investments recognised in other comprehensive income.
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Condensed Consolidated Statement of Cash Flows

FAGERERER

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &% —F —JU%# X H =+ H 1516 A

For the six months
ended 30 June
BZEASB=1THILA<EA
2024 2023

—E-mE —EC=F
RMB’000 RMB’000
AR¥T T ARETTT
(Unaudited) (Unaudited)
(RBER) (REERZ)

OPERATING ACTIVITIES & & 5 &

Profit before tax B %4 Al i 7 1,248,701 591,876
Adjustments for: FE% :
Share of results of associates 715 HE &L A 7] H) 245 5,050 (29,142)
Depreciation of property, plant and equipment
ME - BB RREBINE 1,059,082 977,141
Depreciation of right-of-use assets £ FtE& EITE 29,539 29,815
Depreciation of investment properties 3% & ¥4 &E 2,436 2,438
Amortisation of intangible assets 2 & & £ 28,104 28,104
(Reversals of) allowance for inventories 175 (@) #45 (13,383) 22 055
Impairment losses under ECL model, net of reversal
RIEHEEEERAGEMRERRE - MkRED 26,958 5,617
(Gain) loss on changes in fair value of derivative financial instruments, net
MTESMIAANNEZHR (Ka) B8 - JF8 (23,293) 268,108
Gain on disposal of property, plant and equipment and right-of-use assets
HEME - WERREBAREREEEN K (1,475) (23,102
Expense recognised in respect of share award scheme
FLAR 17 B2 B 51 &l i FERR A 2 143,835 133,892

Interest income from time deposits, short term fixed deposits,
pledged bank deposits and bank balances

FERFH - RHEBER B EBRRITERERITERA T WA (283,708) (236,641)
Investment income from unlisted financial products at FVTPL
REEBEAARBEFAEBZNIELTERMEMNIZERA (141,405) (227,811)
Finance costs @t & 2~ 272,692 230,974
Net foreign exchange loss SN j&518 /%58 87,286 197,841
Loss on lease termination & # |- &518 - 4,094
Operating cash flows before movements in working capital
EEECEHPINRERENE 2,440,419 1,975,259
Decrease in inventories 17 & & 4 418,907 281,947
Decrease in trade and other receivables and prepayments
B 5 N Hoh e W R IE K TR IR A 24,795 902,594
Increase in receivables at FVTOCI &2 7B 7T A E fth 2 [ Jas A FE SR IS N (435,691) (122,653)
(Increase) decrease in amounts due from related parties
JE W 785 A T RIE (S5 n) mA (966) 9,498

N
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Condensed Consolidated Statement of Cash Flows

BRGRERTRER

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %2 —F —FI#E X H =+ H 175164

Increase (decrease) in amounts due to related parties

For the six months
ended 30 June
BZEASA=1THILKEA

2024

—EB-mEF
RMB’000
ARET T
(Unaudited)
(RBER)

2023
=
RMB’000
ARETTT
(Unaudited)
(REEZ)

e B A T RIEIE AN ORI A) 8,711 (4,075)
Decrease in trade and other payables & 5 K H th f& {5 Z/ 8 5 (270,598) (1,789,919)
Increase in long term payables £ HAf& {5 ZIE 3 h1 13,207 -
Increase (decrease) in contract liabilities & #) & &% 10 (i 4>) 26,079 (30,552)
Decrease in deferred income & JEU AR 2> (31,689) (49,307)
Cash generated from operations 4% & EEFT5IE & 2,193,174 1,172,792
Income taxes paid 21 Fr{5Fi 71 E (125,302) (119,150)
NET CASH FROM OPERATING ACTIVITIES
RETBHRBRLFRE 2,067,872 1,053,642
INVESTING ACTIVITIES &R&EEE
Interests and investment income received & Y B RIZE WA 388,823 396,491
Placement of pledged bank deposits 77 2 H iR 1777 3K (4,017) (139,876)
Release of pledged bank deposits ##& 2 R 1T F K 11,722 7,337
Placement of short term fixed deposits 17555 2 & HiTE 32X (3,469,453) (1,264,515)
Release of short term fixed deposits %k 55 HiF HiTE 32X 2,929,831 489,024
Placement of time deposits 77 i€ Bi77 K (85,000) (1,250,000)
Release of time deposits f# & & #3757 70 - 500,000
Purchase of unlisted financial products Y& 3E_F & R ZE W@ (19,280,400) (4,818,100)
Redemption of unlisted financial products f&[El3F F & &iE @ 17,988,100 6,840,000
Purchase of property, plant and equipment BE & ¥ % - 25N :& (637,850) (607,113)
Deposits and prepayment paid for acquisition of property,

plant and equipment BUEEYIE - #es MRHE T HIRE R FIA (407,990) (411,739)
Proceeds from disposal of property, plant and equipment
HEWE - WS RREPIEHIA 3,673 12,831
Acquisition of land use right Y& + 5 Fi 4 = (31,467)
Proceeds from expropriation of land use right #%/2F £ {5 F #E P 15 50 18 = 20,992
Purchase of equity instruments at FVTOCI
W AR B ARMEE R EER THE - (200)
Acquisition of investment in an associate Y& % —EEE =R Al RRE - (1,126,250)
Proceed from capital reduction of interest in an associate
AR — & A B R FT 15 5UR - 2,327
Dividends received from an associate B — = A &) YEH I B - 483

N
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Condensed Consolidated Statement of Cash Flows

FAGERERER

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &% —F —JU%# X H =+ H 1516 A

For the six months
ended 30 June
BEAA=1tHIXEA

2024 2023
—E-OE —E=F
RMB’000 RMB’000
AR¥T T ARETTT
(Unaudited) (Unaudited)
(RBER) (REEEZ)
NET CASH USED IN INVESTING ACTIVITIES & ZEfT AR €58 (2,562,561) (1,879,775)
FINANCING ACTIVITIES RtE EE
Interest paid 2~ Fl & (180,412) (210,365)
Dividends paid 21 & (217,731) (503,311)
New bank borrowings raised #Ti&R1TEE 7,532,560 4,463,023
Repayment of bank borrowings EZR1TEE (7,246,896) (3,884,221)
Proceeds from notes financing Z# gt & AT 15 78 6,505,001 6,183,300
Payments for notes financing 3z {2 1% gt & ZUA (9,035,383) (114,982)
Purchase of shares under share award scheme 1815 i {7 22Bh=t 2 88 B i (7 (172,189) (158,983)
Repayment of lease liabilities [EEHE & & (25,387) (27,597)
Payment on repurchase of shares B [El A% {7 #1575k (70,863) -
Capital contribution from NCI JEFZER& #E 25 £9)E & 5,500 131,208
Proceeds from NCI for the deregistration of a subsidiary
Rl — FEI Y /8 22 R B B 50 M 2 AR A FEE AR i 25 P 1S 5K 0E - (39,809)
Proceeds from bonds issuance &% 217 FT15 5 E - 2,675,534
Repayment of bonds and interest payable fE3& [} &5 K5I & (84,649) (4,062,120)
Payment for transaction costs of bonds issuance Sz M 1&5H 31T 5 Ak 4N - (2,425)
NET CASH (USED IN) FROM FINANCING ACTIVITIES
MEEH (FTA) EREFHE (2,990,449) 4,449,252
NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS
RERAEEEEE ORD) BINFRE (3,485,138) 4,123,119

CASH AND CASH EQUIVALENTS AT 1 JANUARY
R—B—HWNRERRLEEEE 13,084,519 7,033,194

Effect of foreign exchange rate changes [E RS )y 5/ & 3,771 13,650

CASH AND CASH EQUIVALENTS AT 30 JUNE
RAA=1THHNEBEERRESEEEE
represented by bank balances and cash LAR1T4 82 IR & 271 9,603,152 11,169,963

N
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Notes to the Condensed Consolidated Financial Statements

R BRAR S R IS 3R aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %2 —F = x A =+ H 1 1A

1. GENERAL INFORMATION AND BASIS

4

o
7

OF PREPARATION

The Company was incorporated in the Cayman Islands on 21
September 2006 as an exempted company under the Companies
Act Chapter 22 (Law 3 of 1961 as consolidated and revised,
formerly known as Companies Law) of the Cayman Islands and
its shares have been listed on the Stock Exchange of Hong Kong
Limited with effect from 15 June 2007.

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”) as well as the
applicable disclosure requirements of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited.

The directors of the Company have, at the time of approving
the condensed consolidated financial statements, a reasonable
expectation that the Group has adequate resources to continue
in operational existence for the foreseeable future. Thus they
continue to adopt the going concern basis of accounting in
preparing the condensed consolidated financial statements.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values, as appropriate.

Other than additional/change in accounting policies resulting from
application of amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”), the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 30 June 2024 are the same
as those presented in the Group’s annual consolidated financial
statements for the year ended 31 December 2023.

/ Sunny Optical Technology (Group) Company Limited e INTERIM REPORT 2024
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Notes to the Condensed Consolidated Financial Statements

B S M IRk M =

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %2 = F = I#x A =+ H 1 1A

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

Application of amendments to HKFRSs

In the current interim period, the Group has applied the following
amendments to HKFRSs issued by the HKICPA, for the first time,
which are mandatorily effective for the Group’s annual period
beginning on 1 January 2024 for the preparation of the Group's
condensed consolidated financial statements:

Amendments to HKFRS 16  Lease Liability in a Sale and
Leaseback

Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current and
related amendments to Hong
Kong Interpretation 5 (2020)

Amendments to HKAS 1 Non-current Liabilities with
Covenants
Amendments to HKAS 7 Supplier Finance Arrangements
and HKFRS 7

The application of all these amendments to HKFRSs in the current
interim period has had no material impact on the Group’s financial
positions and performance for the current and prior periods and/
or on the disclosures set out in these condensed consolidated
financial statements.

2. TEFEEHER (8)

RGBT EEMBREER

RARHERE - AEBE B XEA T H
BEREGTMAERMOLETEBMER
HEH - ER =T -_MF— A —HRAKK
FE BRI AR - AREAE E AR
RE T HREK

EEPBHESEL  EREAETHNEE
F£165% (EFTA) afE

BB G TR KRB EARE
15k (IBFTA) IR B R BB
REESH
(ZZZZF)H
RN
BB ETER BB A 1
15k (IBFTA) FERBEE

EEGENETR HEBRERH
REBEBM IS

RERNHET7

SEHEN)

A7 B AR B AR AR B AT BB M I i 5 E Al Y
REBERAKEE AT HENM BRI REKER
R,/ RZEERGRMBHRRAEARETES

=/ 48
N2 o

N
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Notes to the Condensed Consolidated Financial Statements

R BRAR S R IS 3R aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %2 —F —FI#E X H =+ H 175164

3A.REVENUE FROM CONTRACTS WITH A EZEFSHWA
CUSTOMERS

Disaggregation of revenue from contracts with EFEHRANHED
customers

For the six months ended 30 June

BEAA=tTHILLAEA

2024
—EMEF

RMB’000
ARBT T
(Unaudited)
(REEEX)

Sales of optical and optical-related products

2023
B =4
RMB’000
ARETTT
(Unaudited)
(REEEZ)

KERIBHEBEERHEE
Handset related products F#18 # E & 13,028,791 9,688,562
Vehicle related products 8 & #8188 & & 2,877,099 2,471,131
Augmented reality/virtual reality related products
WRIRE S ERAEREED 992,148 469,428
Other lens sets H 558 406,830 236,891
Digital camera related products £u5 818 B8 2= 372,855 387,804
Optical instruments 3t £{%es 158,455 169,282
Other spherical lens and plane products Hth Bk #2 5 & F EE 5 255,170 143,870
Other products H b7 i 768,877 711,597
18,860,225 14,278,565

N
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Notes to the Condensed Consolidated Financial Statements

AR S B B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &% —F —JU%# X H =+ H 1516 A

3A.REVENUE FROM CONTRACTS WITH
CUSTOMERS (Continued)

Disaggregation of revenue from contracts with
customers (Continued)

Geographical markets i &5

AAEFENEA (F)

BEFEEHBRANMASD (&)

For the six months ended 30 June
BEAA=1THLXEAR

2024 2023

—E-MmEF —E-=F

RMB’000 RMB’000
AR¥ET T ARBTT
(Unaudited) (Unaudited)
(RBER) (R EZ)

China & 14,201,236 9,017,805
Asia (except for China) 2z M (FREIER SN ) 2,953,547 3,684,988
Europe BUM 1,038,870 789,995
North America 1t3=M 597,452 515,027
Others H At 69,120 270,750
18,860,225 14,278,565
Timing of revenue recognition 752U A 1Y B &

A point in time B 2h#E:R 18,860,225 14,278,565

Pal! BT-EN

38.SEGMENT INFORMATION 3B. 7 BRE F

Information reported to the board of directors, being the chief
operating decision maker (“CODM”), for the purpose of resource
allocation and assessment of segment performance, focuses
on types of goods delivered because the board of directors has
chosen to organise the Group among different major products. No
operating segments identified by CODM have been aggregated in
arriving at the reportable segments of the Group.

RERSREADER IR ESS (D
SyEAEE ((TEEEAEE )2
BHEE  BEAXNHERZER - B
MEEFSDRERTR T BERAMBA
S£E o PNEHAEBA T RS H WA - =
SHEREEFEINLES DEEEA
5

N
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Notes to the Condensed Consolidated Financial Statements

R BRAR S R IS 3R aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %2 —F —FI#E X H =+ H 175164

3B.SEGMENT INFORMATION (Continued)

Specifically, the Group’s operating segments under HKFRS 8
Operating Segments are as follows:

1. Optical Components
2. Optoelectronic Products
3. Optical Instruments

The following is an analysis of the Group’s revenue and results by
operating and reportable segments:

For the six months ended 30 June 2024

Optical |Optoelectronic
Components Products
rESH rEER
RMB’000 RMB'000

ARET T ARET R
(Unaudited) (Unaudited)
(REE#) (REEH)

TP E# ()
ARTE - REEEUGREENERL
EHH  AEEHEESHWT -

oK
1B
A
=

2. HEBES

o

3. B EeR

AEBIREERAHRE D BE D EOKRA R
KEOMWT

BE-E-_WEXA=THLNEAR

Optical Segments
Instruments Total | Eliminations Total
b1 E AR it ag
RMB'000 RMB'000 RMB'000 RMB'000
ARET R AEBTR AEBTT ARET R
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(*EE7) (*EE0) (*EER) (REER)

Segment Revenue 2 5HA

External sales JMPSEE 5,480,436 13,191,126 188,663 18,860,225 - 18,860,225

Inter-segment sales 2 B HE 977,893 11,067 32,840 1,021,800 (1,021,800) -
6,458,329 13,202,193 221,503 19,882,025 (1,021,800) 18,860,225

Segment profit 7 & 940,895 561,538 51,685 1,554,118 - 1,554,118

Share of results of associates BB E R RRIEE (5,050)

Unallocated other income, other gains and losses

AN - EthERER (1,821)

Unallocated administrative expenses and finance costs

AP EAHR RBERA (298,546)

Proft before tax B 54147 1,248,701
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AR S B B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &% —F —JU%# X H =+ H 1516 A

3B.SEGMENT INFORMATION (Continued) 3B.2%&H (&)
For the six months ended 30 June 2023 2T -_=F,A=1+HI"@EA

Optical | Optoelectronic Optical

Components Products Instruments Eliminations Total
yr £ 3 *EER rEES # ik 2%
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

NS ARETT ARETT ARBTT ARBFT NS
(Unaudited) (Unauditea) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REE7) (REE7) (REER)

Segment Revenue 245\

External sales 5\ E$HE 4,317,911 9,736,523 204,131 14,278,565 - 14,278,565

Inter-segment sales 7 SEHE 853,559 11,623 38,805 903,987 (903,987) -
5,171,470 9,748,146 262,936 16,182,552 (903,987) 14,278,565

Segment profit 7 257 651,745 60,184 65,553 777,482 - 777482

Share of results of associates 7 R E A AREE 29,142

Unallocated other income, other gains and losses

RAMAMAE - EthaRER 34,551

Unallocated administrative expenses and finance costs

AARTHRX RBAKE (249,099)

Profit before tax FREATI&H 591,876

N
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Notes to the Condensed Consolidated Financial Statements

R BRAR S R IS 3R aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %2 —F —FI#E X H =+ H 175164

3B.SEGMENT INFORMATION (Continued) 3B.2#& % (&)

The following is an analysis of the Group’s assets and liabilities by REEZIREDHBEADHEEREES
reportable segments: T -
As at 30 June 2024 R=ZB-—MFEXA=1+H

Optical | Optoelectronic Optical
Components Products Instruments Total
REZH REEM KBER e
RMB’000 RMB’000 RMB’000 RMB’000

ARMET T ARMET T ARMET T ARMET T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (RBEK) (RBEX)

Segment assets 7 EFEE

Trade receivables & 5 fE U118 2,601,719 4,183,362 70,209 6,855,290
Bill receivables fEUZ # 549,541 376,272 613 926,426
Inventories & 1,922,472 2,731,591 77,354 4,731,417
Total segment assets 228 & E & (E 5,073,732 7,291,225 148,176 12,513,133
Unallocated assets KD BL &= 36,026,104
Consolidated assets 424 & 48,539,237

Segment liabilities 7 558 &
Trade payables and accrued purchases

B 5N HOE R EET R 2,375,791 4,503,410 88,830 6,968,031
Note payables & R#& 985,524 6,989,767 44,047 8,019,338
Total segment liabilities 73 28 & {E#2%8 3,361,315 11,493,177 132,877 14,987,369
Unallocated liabilities &2 Bt & f& 9,911,248
Consolidated liabilities 28 {& 24,898,617
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AR S B B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &% —F —JU%# X H =+ H 1516 A

3B.SEGMENT INFORMATION (Continued) 3B.2%&H (&)

As at 31 December 2023 R-ZZE_=F+=-_A=+—H
Optical | Optoelectronic Optical
Components Products Instruments Total
KEZH KEEM FHEER #Fa
RMB’000 RMB’000 RMB’000 RMB’000
ARET T ARBF T ARBF T ARBF T
(Audited) (Audited) (Audited) (Audited)
(&%) (EEZ) (&) (ER)
Segment assets 7 SFEE

Trade receivables & 5 fE Y118 2,486,794 4,178,398 118,722 6,783,914
Bill receivables Y =1 430,830 174,004 24,811 629,645
Inventories F & 1,616,841 3,431,160 88,940 5,136,941
Total segment assets 228 & E (& 4,534,465 7,783,562 232,473 12,550,500
Unallocated assets KD BL &= 37,746,576
Consolidated assets #%& & 50,297,076

Segment liabilities 7 58 &
Trade payables and accrued purchases

B S IERFIE R ESH R 2,143,920 5,065,217 123,254 7,332,391
Note payables FE{TZ 1% 866,003 9,497,833 60,268 10,424,104
Total segment liabilities 7 2 & (& 48 %8 3,009,923 14,563,050 183,522 17,756,495
Unallocated liabilities &2 Bt & & 9,658,951
Consolidated liabilities 28 {& 27,415,446

N
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Notes to the Condensed Consolidated Financial Statements

R BRAR S R IS 3R aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %2 —F = x A =+ H 1 1A

3B.SEGMENT INFORMATION (Continued)

4

74

s

Segment profit represents the profit earned by each segment
without allocation of corporate items including unallocated other
income, other gains and losses, unallocated central administration
costs, and finance costs and share of results of associates.
There were asymmetrical allocations to operating segments
because the Group allocates interest income, government grants,
depreciation and amortisation and gain on disposal of property,
plant and equipment and right-of-use assets to each segment
without allocating the related cash and cash equivalent, deferred
income, property, plant and equipment and intangible assets to
those segments. This is the measure reported to the board of
directors for the purposes of resource allocation and performance
assessment.

Inter-segment sales are charged at prevailing market rates.

For the purposes of monitoring segment performances and
allocating resources between segments:

e Trade receivables, bill receivables and inventories are allocated
to the respective operating and reportable segments. All
other assets are unallocated assets, which are not regularly
reported to the board of directors.

e Trade payables and accrued purchases and note payables
are allocated to the respective operating and reportable
segments. All other liabilities are unallocated liabilities, which
are not regularly reported to the board of directors.
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Notes to the Condensed Consolidated Financial Statements

AR S B B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &% —F —JU%# X H =+ H 1516 A

4. OTHER INCOME 4. Ht Wz

For the six months ended 30 June
BZEAA=1tHILXEA

2024 2023
—EWE —E-=F

RMB’000 RMB’000
AR¥T T ARBTT
(Unaudited) (Unaudited)
(RBER) (REEEZ)

Government grants (Note 25) BUF B (FffzE25) 89,728 162,498
Interest income from time deposits, short term fixed deposits,
pledged bank deposits and bank balances

FEHRFR - BHE TR - SERRTERLBITERT B 283,708 236,641
Investment income from unlisted financial products at FVTPL
RAARER ABEAIIE LT REMOIRE K= 141,405 227,811
Interest income from small loan services /NEEE FARTESF B Uk 25 5,038 2,472
Income from sales of moulds & & B kx5 7,187 25,743
Income from sales of scrap materials $% EER K EE 26,099 16,259
Others H At 82,544 24,088
635,709 695,512

Further to the Note 25, the amounts represent unconditional &M zE25 251 - 3% & K818 3% B A4 BE &2 R 1T 7+
subsidies related to technology enhancement of production line,  #& R+ fir 18 B #2474 B8 1 M (5 1 7 B N ek Bh v
research and development of technology projects and incentive B o N1z 4 B |- it 4 BY 5 B 89 R B 17 16 1 3 sk
subsidies. There are no unfulfiled conditions or contingencies A %=IH

relating to the above subsidies.

N
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R BRAR S R IS 3R aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %2 —F —FI#E X H =+ H 175164

5. OTHER GAINS AND LOSSES 5. Htlkzm= R & 18

For the six months ended 30 June
BZEAA=1tHIXEA

2024 2023
—EmE —E-=F

RMB’000 RMB’000
AR¥T T ARBTTT
(Unaudited) (Unaudited)
(RBER) (REEEZ)

Net foreign exchange (loss) gain SMNE (&8 ) Wz 58 (95,657) 125,163
Gain on disposal of property, plant and equipment and
right-of-use assets

HEWHE  BBERRZEAREAREEN WS 1,475 23,102
Gain (loss) on changes in fair value of derivative financial
instruments
MESMTIAAREBEEHEENRE (BE) 23,293 (268,108)
Others EAth - (4,094)
(70,889) (123,937)

N
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AR S B B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &% —F —JU%# X H =+ H 1516 A

6. INCOME TAX EXPENSE

Current tax: BNEAFIE :

6. BB

For the six months ended 30 June
BZEAA=1tHILXEA

2024 2023
—EWE T -=F

RMB’000
AR¥T T
(Unaudited)
(RBER)

RMB’000
ARBTT
(Unaudited)
(REEEZ)

PRC Enterprise income tax 1 B3 FT15 %1 81,345 99,569

Withholding tax expense 847 59 5% 15,914 57,625

Other jurisdiction

HEMaEEER 33,349 21,840

Top-up tax under Pillar Two rules

SR TERHEEH 9,944 =
140,552 179,034

Deferred tax (Note 13): #EERIE (FizE13) :

Current period Z<HifH (3,379) (46,549)

137,173 132,485

The Group is subject to the global minimum top-up tax Pillar Two
Rules. Pillar Two Rules has become effective in certain countries
in which the certain group entities are incorporated. The top-up
tax relates to the Group’s operation in applicable countries, where
the annual effective income tax rates are estimated to be below
15 per cent. Therefore, a top-up tax is accrued in the current
interim period using the tax rate based on the estimated adjusted
covered taxes and net globe income for the year. The Group has
recognised the current tax expense of RMB9,944,000 related to
the top-up tax for the six months ended 30 June 2024 which is
expected to be levied on relevant group entities (corresponding
period of 2023: N/A).

The Group has applied the temporary mandatory exception for
recognising and disclosing deferred tax assets and liabilities for
the impacts of the top-up tax and accounts for it as a current tax
when it is incurred.

AEBABTEREEMERIE R
Al XE—RANCHEETEEERBEMAK
MAEMNETEREN - e ENER
HERBERNERBLERRN  ZFERW
FEERMBREMAER15% - Bt -
KA HEE - RIEAFERGEARRE
EVEREHPARXBRBEN - BE
“ECMERA=ZTHLERER - AEE
ERREMENEENAIHHERBA
R#9,944,0007T - B HHAEEERE
TR (CZE-_=FH : TEA) -

AEECHABRRT ERB B EREN
HEENRBBRAEGRILAGIGIINMER -
I K EZ IR B A A BRI (E & HADIA -

N
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R BRAR S R IS 3R aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %2 —F —FI#E X H =+ H 175164

7. PROFIT FOR THE PERIOD 7. AR= A

For the six months ended 30 June
BZEAA=1tHIXEA

2024 2023
ZECmE —F_=F

RMB’000 RMB’000
AR¥T T ARBTTT
(Unaudited) (Unaudited)
(RBER) (REEEZ)

Profit for the period has been arrived at after charging
(crediting) the following items:

B M ek (GEA) THIEIA

Depreciation of property, plant and equipment #1% - 82 KRBT E 1,059,082 977,141

Depreciation of investment properties & ¥ & 2,436 2,438

Depreciation of right-of-use assets & FEEEITE 29,539 29,815

Amortisation of intangible assets 4 2 & = # £ 28,104 28,104

(Reversal of) allowance for inventories (included in cost of sales)

reE (BE) #E (GIAHEERAE) (13,383) 22,055
8. EARNINGS PER SHARE 8. BREF

The calculation of basic and diluted earnings per share attributable AT REEGESREARREERF TR

to the owners of the Company is based on the following data: BATEEE -

For the six months ended 30 June
BZEAA=1tHIXEA

2024 2023
—EWE o=

RMB’000 RMB’000
AR¥T T ARBTT
(Unaudited) (Unaudited)
(RBER) (REEEZ)

Earnings Z 7%
Earnings for the purposes of basic and diluted earnings per share
ATEEREARREERFN BT 1,079,006 436,714

N
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AR S B B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &% —F —JU%# X H =+ H 1516 A

8. EARNINGS PER SHARE (Continued) 8. BREF (&)

For the six months ended 30 June
BEZA~BA=1tHIAEA

Number of shares B3 % H
Weighted average number of ordinary shares for the purpose of
basic earnings per share (Note)
STEGIREARZ N )RR INE T8 (M) 1,089,418 1,092,180
Effect of dilutive potential ordinary shares
Restricted Shares
BEEEEERNTE
BER ) 14 AR 1 370 852

Weighted average number of ordinary shares for the purpose of
diluted earnings per share

TGRS BN 6 I R AR INAE T 19 8L 1,089,788 1,093,032
Note: The weighted average number of ordinary shares has been Mizk © T@ARINAEFHENTED Z B 12
calculated taking into account the shares held by the Group under BhEr 8 TAEBERE MRS
share award scheme.
9. DIVIDENDS 9. K&

For the six months ended 30 June
BEZA~B=1tHIEAEAR

2024 2023
—E-gE —E-=F

RMB’000 RMB’000
AR¥T ARBTT
(Unaudited) (Unaudited)
(REEEX) (RE8EZ)

Dividends for ordinary shareholders of the Company
recognised as distribution during the period:
HANER A IRNAR R BRFEARE
Final dividend paid in 2024 for 2023 of Hong Kong Dollar (‘HKD”)
21.90 cents per share (2023: HKD50.00 cents per share for 2022)
—= _Eiaﬁ_gz_iﬂiﬁﬂ% S&FM%21.907 L ([ #&4l])

—T-=F ZT - F REMR50.0081L) 218,814 504,852
The directors of the Company do not recommend the payment AATEEESETEREE —T - ME X
of an interim dividend for the six months ended 30 June 2024 B=+HItNAAWTHRe (—E-—=4
(corresponding period of 2023: nil). [FIHE : %) o

N
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R BRAR S R IS 3R aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %2 —F = x A =+ H 1 1A

10. PROPERTY, PLANT AND EQUIPMENT
AND RIGHT-OF-USE ASSETS

4

(a) Property, plant and equipment

During the current interim period, the Group acquired
manufacturing equipment and incurred construction costs for
manufacturing plants of approximately RMB1,099,270,000
(corresponding period of 2023: RMB694,774,000) in order
to upgrade its manufacturing capabilities and capacity
expansion.

In addition, the Group disposed of certain plant and equipment
with carrying amount of approximately RMB2,198,000
(corresponding period of 2023: RMB9,988,000) which
resulted in a gain on disposal of approximately RMB1,475,000
(corresponding period of 2023: RMB2,843,000).

As at 30 June 2024, no property, plant and equipment of the
Group were pledged to secure bank borrowings granted.

(b) Right-of-use assets

N

During the current interim period, the Group entered into
several new lease agreements for the use of office and
manufactory for fixed term of 2 to 5 years (corresponding
period of 2023: 1.5 to 8.5 years). On the lease
commencement date, the Group recognised right-of-use
assets of RMB13,638,000 (corresponding period of 2023:
RMB27,394,000) and lease liabilities of RMB13,592,000
(corresponding period of 2023: RMB27,105,000).

During the current interim period, no leasehold land was
recognised as right-of-use assets on the commencement date
(corresponding period of 2023: RMB31,467,000).

As at 30 June 2024, no leasehold lands of the Group were
pledged to secure bank borrowings granted.
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AR S B B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &% —F —JU%# X H =+ H 1516 A

11.INTANGIBLE ASSETS HEFEE
As at 30 June 2024, the Group held (i) licensing patent acquired R-B-_MENA=1TH  AEBEE()
from Konica Minolta, Inc., an independent third party of the Group, BEASEN—BBILE=ANEREREE
which allows the Group to develop, produce and sell licensed REBENENEE  AFASEME -
products; (i) patent and other intangible assets acquired from EERHERBER  (VWKBERREFE
the acquisition of Sunny Mobility Technologies (Ningbo) Co., Ltd. TERENA R A EGH B R & H M E
to develop the advanced driving assistant system in automobile FEE RABTERAERAESF@HDR
industry. FS

12.INTERESTS IN ASSOCIATES 12 ABE ARV ER

30 June 31 December
2024 2023
—EMmF —E-=F
ANA=t+H +=-—A=+—8

RMB’000 RMB’000
AR¥ T ARBTTT
(Unaudited) (Audited)
(RBER) (f&=%)

Cost of investment in unlisted associates 3F Tt A 7]#& & Bk 2R 1,699,659 1,699,659
Share of post-acquisition profit or loss and other comprehensive

income or expense, net of dividends received

S EE B kM2 &SRS - HRE KRS 23,242 28,292
Impairment loss recognised B 2R EE1E (63,068) (63,068)
1,659,833 1,664,883

N
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R BRAR S R IS 3R aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %2 —F —FI#E X H =+ H 175164

12. INTERESTS IN ASSOCIATES (Continued) 12. REfE AR HfE= (&)

Details of each of the Group’s associates at the end of the R|ERR - AREZHEARINFBN
reporting period are as follows: Lk

Places of
registration/ Proportion of ownership

Name of associates operation interests held by the Group Principal activities
g/

BeNTaR Y ARBEENAERER LA IEXH

30 June 31 December

2024 2023
ZEoME “3-=F
~A=tH | tZR=1-R
Jiangsu Sunny Medical Equipments Co., Ltd." The PRC 31.00% 31.00%  Manufacture and sales of medical instrument
LERFERAHNARAR HE business

LERHEREEARN

SCIVAX Co., Ltd. (‘SCIVAX')* Japan 14.26% 14.26%  Research and development of advanced nanotechnology
SCIVAXEE &4t ([ SCIVAX)) R TR RFE T ERRR
MLE— X ERAREERAR - X8 The PRC 25.00% 2500%  Research and development of optical products
MLt 2RANHARDR ([£-%2)) i RERFEREER
BUTHERETRERLERAE) (V Fund) The PRC 16.41% 16.41%  Equity investment FRiEE
BUmERETRATL (BRER) (VEL)) i
IMANEEIRERE SR % (BRAY) The PRC 15.15% 15.15%  Equity investment iR &
M EeIRERERBLR (BRAH) i
MNREREREAELEERAY) The PRC 52.00% 5200%  Equity investment fRE#% &
MNREREREAYLE (BRAY) il
LARERSHABRAREE) The PRC 3.05% 3.05%  Research and development of micro-optical products
EhSEREHRARAR ([ Bi]) i RERFEMEEER
Chongging Ant Consumer Finance Co., Ltd.* The PRC 6.00% 6.00%  Financial technology platform £ &FHEF A
EREERECRARDA i
RESZ LRREERAT The PRC 15,00% 15.00%  Manufacture and sales of home consumption equipment
RENZ (L8 MHBRAR i FEREERRER
* The English names of the above entities established in the PRC * PR ERBARKIZEEREZ B LR
and Japan are translated for identification purpose only. el == I
~\
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AR S B B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &% —F —JU%# X H =+ H 1516 A

13. DEFERRED TAXATION 13.

For the purpose of presentation in the condensed consolidated
statement of financial position, certain deferred tax assets and
liabilities have been offset. The following is the analysis of the
deferred tax balances for financial reporting purposes:

iR FE L ]

SRENNERZEAMBRRERME - 2HEH
FTEEHBREENRARE - M HRER
B $HREER RS RO DT T

30 June 31 December
2024 2023
—E-MF —E_=F
~AE=1H +—A=+—H

RMB’000 RMB’000
AR¥ TR ARETIT
(Unaudited) (Audited)
(REEZ) (&=%)

Deferred tax assets iE R H & &= (197,115) (204,024)
Deferred tax liabilities iEEFTH & & 742,652 752,940
545,537 548,916

The following are the major deferred tax liabilities (assets)
recognised and movements thereon during the current and
preceding interim periods:

Withholding | Allowance
tax on for
undistributed |inventories | Deferred
profit from | and ECL | subsidy |A Accrued
the PRC | provision income |depreciation bonus
FERBR
HERAE | BERE | BEHA
NERAH | EREE WA | MEAE | K
RMB'000 | RMB'000 | RMB'000 | RMB'000 | RMB'000
ARETT | ARETT | ARETL | ARETT | ARETR

R EREAR K A BB R e = B

Right-
of-use Lease
assets | liabilities Others

[ERERE | AEAF | HEER St 3
RMB'000 | RMB'000 | RMB'OO | RMB'000 | RMB'000
ARBTTL | ARRTT | ARETT | AR%TR | ARETT

At 1 January 2023 (Restated)

RZFZ=%-f—H(BE5) 128192 (92839 (40918 916434  (98498) 36001 (36,177) (282649 13597 593,143
(Credit) charge to profit or loss

RERR GIA) % (43,395) 3,926 14400 (13528 31,868 (2,406) 2563 (B3241) 19572 (40,241)
Credit to other comprehensive income

REM2ERETEA - - - - - - - - (39%)  (3980)
At 31 December 2023 (Audited)

RZBZ=E+-A=+-A(£%%) 84797 (88919 (26,518 902906 (66,630 33595  (33614) (2858900) 29,183 548,916
(Credit) charge to profit or loss (Note 6)

REB&ER (;IA) 10 (FE6) (3,100 11,789 4,753 (951) (8,819) (1,509) 1469 (10,052) 3,041 (3,379)
At 30 June 2024 (Unaudited)

RZE-MEAA=TR (REER) 81,697  (77,124)  (21,765) 901,955  (75449) 32,086 (32,145 (205042) 32,224 545537
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Notes to the Condensed Consolidated Financial Statements

R BRAR S R IS 3R aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %2 —F = x A =+ H 1 1A

14. DEPOSITS PAID FOR ACQUISITION OF
PROPERTY, PLANT AND EQUIPMENT

The deposits are paid for construction of factory buildings and
acquisition of plants and equipment located in the PRC and other
regions for the expansion of Group’s production plants.

During the current interim period, the Group paid an amount
of approximately RMB407,990,000 (corresponding period of
2023: RMB411,739,000) as the deposits for acquisition of
property, plant and equipment and transferred an amount of
approximately RMB349,699,000 (corresponding period of 2023:
RMB125,503,000) to property, plant and equipment.

15. EQUITY INSTRUMENTS AT FVTOCI

During the six months ended 30 June 2023, the Group made
RMB200,000 new equity investments measured as equity
instruments at FVTOCI, and the fair value loss in amount of
RMB32,628,000, net off with the recognition of related deferred
tax assets of RMB5,758,000 was recognised in FVTOCI reserve.
No new equity investments measured as FVTOCI was made
during the current interim period. In the opinion of the directors of
the Company, the fair value change of the equity investments is
insignificant as at 30 June 2024.

N
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Notes to the Condensed Consolidated Financial Statements

AR S B B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &% —F —JU%# X H =+ H 1516 A

16. FINANCIAL ASSETS AT FVTPL

Current assets jRBN&&E

16.%’ AREFABRENEHE

30 June
2024
—E_ME —
~NAB=1H

31 December

2023
—_=%
+—H :Jr* =|
RMB’000 RMB’000

AR®T ARETTT
(Unaudited) (Audited)

(REER) (RER)

Unlisted financial products (Note a) 3F_E & &= @ (Kizta) 8,407,698 7,113,261
Non-current assets JER B & &=

Equity investments (Note b) f&##% & (FizEb) 19,518 19,518
Notes: B & -

(a) Unlisted financial products (a) kLHERMER

The Group entered into several contracts of unlisted financial products
with banks, which are managed by related banks in the PRC to invest
principally in certain financial assets including bonds, trusts and cash
funds, etc. The unlisted financial products have been accounted for as
financial assets at FVTPL on initial recognition in which that the return
on the unlisted financial products was determined by reference to the
performance of the underlying investment assets and as at 30 June
2024, the expected return rates stated in the contracts range from
1.77% to 5.00% (31 December 2023: 1.92% to 5.00%) per annum.

(b) Equity investments

The Group’s equity investments in several partnership enterprises

amounting to RMB19,518,000 (31 December 2023: RMB19,518,000)
were classified as financial assets at FVTPL.

In the opinion of the directors of the Company, the fair value change
of the equity investments is insignificant in the current interim period.

(b)

AEBBEBTRIETHLTERERS
4 ERPENEBRTER  T2KRE
RES GEaRhkBAcEFTETeRE
B ° JF LT & B m A2 V] P HERR S B 5 {E
BARBEFABRNEREE - ZaP0 3k
EhEREMNKARERBREREN
XEEE RZZE_HAFAA= +E| A
AP BRFERREENF1.77%E5.00%

(ZE==F+=-A=+—H :1.92% =
5.00%) °
BRERE
REERZREABLESEAARE
19,518,000t (ZE-_=F+_-_A=+—

B AK%19,518,0007T) K IRIER B H
HEARANBEFABENERMEE -

ARBEERR  BERENA
A B BRI N EEK o

REEE

N
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Notes to the Condensed Consolidated Financial Statements

R BRAR S R IS 3R aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %2 —F —FI#E X H =+ H 175164

17. DERIVATIVE FINANCIAL ASSETS AND

LIABILITIES

At the end of the reporting period, the Group held certain

derivatives classified as held for trading and not under hedge

accounting as follows:

2024
—B-mgE

~NA=t+H
RMB’000
AR®BTT
(Unaudited)

(RBER)

RBEEHR  AEREBEETH

BEERARE

_|

RMB’000
AREFIT

(Audited)
(&FEZ)

Hihgs

STEEREERERE

DR RTE

FTABR IR B HT A& 0

Liabilities

“ENE
ANA=1+H

RMB’000
ARET T

(Unaudited)

(REEXR)

RMB’000
ARETTT

(Audited)
(&%)

Foreign currency forward contracts = HiSNES %) - = 2,844 31,724
Foreign currency options contracts 4ME Hi#E & %) - - 13,614 5,206
Foreign exchange swap contracts ZMEE EIA 49 3,157 114 4,568 4,346

3,157 114 21,026 41,276

N
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Notes to the Condensed Consolidated Financial Statements

B S M IRk M =

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %2 = F = I#x A =+ H 1 1A

17. DERIVATIVE FINANCIAL ASSETS AND

LIABILITIES (Continued)

As at 30 June 2024, the notional amount of outstanding foreign
currency options contracts amounted to approximately United States
Dollar (“USD”) 229,000,000 (equivalent to RMB1,632,037,000) and
RMB18,710,000 (831 December 2023: USD217,000,000 (equivalent to
RMB1,536,946,000)).

The notional amount of outstanding foreign currency forward
contracts amounted to approximately USD57,610,000 (equivalent to
RMB410,575,000) (31 December 2023: USD100,000,000 (equivalent
to RMB708,270,000)).

The notional amount of outstanding foreign exchange swap
contracts amounted to approximately HKD1,182,309,000
and Vietnam Dollar (“YND”) 151,509,000,000 (equivalent to
RMB1,079,070,000 and RMB42,389,000 respectively) and
RMB400,586,000 (31 December 2023: RMB1,071,315,000 and
VND157,368,000,000 (equivalent to RMB45,717,000)).

The Group entered the above contracts in order to manage
the Group’s foreign currency risk. All these foreign currency
options contracts, foreign currency forward contracts and foreign
exchange swap contracts are matured within one year.

17.

TETMEEREE (A)

R-ZE-WENA=1H  KAFARIMNEH
EEHNHEE LT AE229,000,000E T
(IEx]) (BERAR1,632,037,000
) M AR#18,710,000c (ZE =4
+=A=+—H :217,000,0003 7T (8%
MARA1,536,946,0007T)) °

AFEERHBHIEANNEZESEY
#57,610,000% L (HER AR
410,575,0007) (ZE ==+ H
=+—H : 100,000,000% T (HEN AR
#708,270,0007T) ) °

ATRIIERHEANEZESBOR
1,182,309,000% 7t &% 151,509,000,000
BEE(TEEE]) (PRBAERARK
1,079,070,000 7T & A R%42,389,0007T)
AR AR #400,586,0007C (Z T = =4
+=ZA=+—H : AR¥1,071,315,0007C
X 157,368,000,000#F /& (HHER AR
45,717,0007T)) °

AEERT ek WEBAEENI
R - TAEZTINERES LD - EHSH
ESHRINERHE N —FREH -

N\
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Notes to the Condensed Consolidated Financial Statements

R BRAR S R IS 3R aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %2 —F —FI#E X H =+ H 175164

18. INVENTORIES 18. #&
30 June 31 December
2024 2023
- 113 —EZ=F
AA=t+8| +=A=t-A
21" [=X0]0]0] RMB’000
AR¥T T AREFTT
(Unaudited) (Audited)
(REER) (&%)
Raw materials R %} 852,068 794,317
Work in progress 3 &5k i 324,001 210,705
Finished goods &A% & 3,555,348 4,131,919
4,731,417 5,136,941
19. TRADE AND OTHER RECEIVABLES 19.B5 REMEWFIERFAMS
=
AND PREPAYMENTS MIE
30 June 31 December
2024 2023
—E-@EF —E-=F
ANB=+H +=ZHA=+—8H
RMB’000 RMB’000
AR¥T T ARETT
(Unaudited) (Audited)
(REZR) (= =Z)
Trade receivables & 5 fE UK IE 6,978,619 6,907,066
Less: allowance for expected credit losses ¥ : T8 Hi{E & E a4 (123,329) (123,152)
6,855,290 6,783,914
Loan receivables FEUE 5k 158,973 226,977
Other receivables and prepayments: £ i f& Ug 5578 & T8 45 78 -
Value added tax and other tax receivables &% (& 4 K E th & U i 18 254,870 282,536
Advance to suppliers Z4 {5 fE g A 146,920 133,910
Prepaid expenses B85 X 109,376 103,512
Utilities deposits and prepayments ‘A &= 2% 4 K& Fa it 708 75,937 125,260
Advances to employees £} {& & 718 124,421 134,835
Others EAth 62,086 63,843
773,610 843,896
7,787,873 7,854,787




Notes to the Condensed Consolidated Financial Statements

AR S B B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &% —F —JU%# X H =+ H 1516 A

19. TRADE AND OTHER RECEIVABLES
AND PREPAYMENTS (Continued)

The Group allows a credit period of average 90 days to its trade
customers. The following is an aged analysis of trade receivables,
net of allowance for credit losses, presented based on the invoice
date at the end of reporting period, which approximated the

respective revenue recognition date.

19. B 5 & H b 8 WK

BEREN
;E (&)

AEBRTEZEP FHIORNEES -
AT ARREMRENERH (EZaHK
AR BHEE) 25008 5 & UGRIR (1
BRIEEEERRE) NIRE DT -

30 June 31 December
2024 2023
—E-OF —E_=F
~BA=1+H +=ZRA=+—H
2]Y[=X0]0]0] RMB’000
AR®T T ARBTIT
(Unaudited) (Audited)
(REER) (&%)
Within 90 days 90KAA 6,532,388 6,541,100
91 to 180 days 91 =180k 299,763 234,254
Over 180 days 180K JA £ 23,139 8,560
6,855,290 6,783,914
Movement in the allowance for expected credit losses: TBEEEEEREZS :

30 June
2024
—E-MF
~B=1+H

31 December
2023
—E_=4F
+=—A=1+—H
RMB’000
ARBTTT
(Audited)

(&= %)

RMB’000
AR¥T
(Unaudited)
(RBER)

Balance at the beginning of the reporting period 45 BR 1) 4% £ 123,152 93,643
Changes due to financial assets recognised at: B4 &L & E K &
— Impairment losses recognised — fERR B8 559 1,496
— Impairment losses reversed — [ {E /&5 18 (6,394) (4,997)
— Write offs — #ifi$8 (24,498) (129)
New financial assets originated ZE 4 #H 4 @& E 32,793 32,491
Exchange realignment %)M 5% (2,283) 648
Balance at end of the reporting period ¥ & B K 45 #4 123,329 123,152
R
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Notes to the Condensed Consolidated Financial Statements

R BRAR S R IS 3R aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %2 —F —FI#E X H =+ H 175164

19A.RECEIVABLES AT FVTOCI

Receivables at FVTOCI comprise:
BRAAEARMEE R R ERFIERRE
Bill receivables (Note) fEUZ =45 (Ff7E)

AR LD RET AR EE NG
B FE W R

30 June
2024

31 December
2023

—E-RF =&
~A=1+H8

+=ZA=+—H
RMB’000 RMB’000

AR®T T ARETTT
(Unaudited) (Audited)

(REER) (RER)

926,426 629,645

Note:

VR

N\

The balance represents bills receivables held by the Group which
is measured at FVTOCI since the bills are held within the business
model whose objective is achieved by both collecting contractual
cash flows and selling the financial assets, and the contractual
cash flows are solely payments of principal and interest on the
principal amount outstanding.

The Group has discounted certain bills receivables to banks or
endorsed certain bills receivables to its suppliers to settle its
payables. These bills are issued or guaranteed by reputable PRC
banks with high credit ratings. As the Group has transferred
substantially all the risks of these bills to relevant banks/suppliers,
it has derecognised these bills receivables.

The following table shows Group’s bill receivables amounted to
RMB16,590,000 (31 December 2023: RMB44,455,000) being
endorsed to certain suppliers for settlement of trade payables or
being discounted to certain banks to obtain the funding which
the management considered that the Group has not transferred
the significant risks and rewards relating to the bill receivables, it
continues to recognise the full amount of bill receivables.

‘ 90/ Sunny Optical Technology (Group) Company Limited e INTERIM REPORT 2024
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Notes to the Condensed Consolidated Financial Statements

AR S B B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &% —F —JU%# X H =+ H 1516 A

19ARECEIVABLES AT FVTOCI (Continued)

As at 30 June 2024

discounted to
banks with
full recources

PHERMET

RITHRE
RMB’000
ARET T
(Unaudited)
(RBER)

AHE M 2H K&

endorsed to
suppliers with
full recources Total
RHEHEREET
HERN R
RMB’000
AR®T T
(Unaudited)

(REER)

B
RMB’000
AR¥T T
(Unaudited)
(RBEZ)

Carrying amount of transferred assets & #:# & & W BRI & - 16,590 16,590
Carrying amount of associated liabilities #HE3 & &M RE(E - (16,590) (16,590)
Net position ;%4 %8 - - -
As at 31 December 2023 RZBEZ=F+=ZA=+—H
Bills Bills
discounted to endorsed to
banks with suppliers with
full recources full recources Total
ZEHARURT | ZHEREET
RITHRE | HEINEE FER
RMB’000 RMB’000 RMB’000
ARBTIT ARBTFTT ARBTIT
(Audited) (Audited) (Audited)
(&&EZ) (&&EZ) (&%)
Carrying amount of transferred assets & &% & & K BRI {E 20,059 24,396 44,455
Carrying amount of associated liabilities #HE8 & & # BREE (20,059) (24,396) (44,455)
Net position JF < %8 - - -
N
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Notes to the Condensed Consolidated Financial Statements

R BRAR S R IS 3R aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %2 —F —FI#E X H =+ H 175164

19A.RECEIVABLES AT FVTOCI (Continued)

The credit period of bill receivables is 90 to 180 days. Aging of bill
receivables based on the issue date at the end of the reporting
period is as follows:

AR QD R ET AR MEE NG
By BB WK (4

Ko

")

EWEENEERRIOEI180K - RIS
HRERNBFTENRERERRERDT

30 June
2024
—E-OmEF
NA=1+H

31 December
2023
—E_=4F
+=—A=1+—H
RMB’000
ARBTTT
(Audited)
(&%)

RMB’000
ARET T
(Unaudited)
(RBER)

Within 90 days 90 KA 740,481 460,595
91 to 180 days 91 £180K 185,945 169,050
926,426 629,645

20. IMPAIRMENT ASSESSMENT ON
TRADE RECEIVABLES AND AMOUNTS
DUE FROM RELATED PARTIES
SUBJECT TO EXPECTED CREDIT
LOSS MODEL

As part of the Group’s credit risk management, except for the
debtors with credit-impaired the Group uses debtors’ aging to
assess the impairment for its customers which are with common
risk characteristics that are representative of the customers’
abilities to pay all amounts due in accordance with the contractual
terms. Debtors with credit-impaired are assessed individually by
the Group. The following table provides information about the
exposure to credit risk and ECL for trade receivables which are
assessed collectively based on provision matrix with lifetime ECL
(not credit impaired) as at 30 June 2024.

92/ Sunny Optical Technology (Group) Company Limited e INTERIM REPORT 2024
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Notes to the Condensed Consolidated Financial Statements

AR S B B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &% —F —JU%# X H =+ H 1516 A

20. IMPAIRMENT ASSESSMENT ON
TRADE RECEIVABLES AND AMOUNTS
DUE FROM RELATED PARTIES
SUBJECT TO EXPECTED CREDIT
LOSS MODEL (Continued)

TR

0. ZREYMEEBEENGTHEZ
B RUMEREWEEA
T RIERBERE ()

Gross Impairment

Average loss

loss rate

carrying
allowance
BEBBRREE

RMB’000
ARBT T

amount
HERMEE
RMB’000
AR¥TR

1 to 90 days 1 £90K 0.05% 6,533,188 3,393
91 to 120 days 91 £120K 0.18% 222,892 391
121 to 180 days 121 £180K 1.67% 66,746 1,116
More than 180 days 180K LA = 19.53% 22,099 4,315

6,844,925 9,215

During the current interim period, no impairment allowance for
amounts due from related parties was recognised (corresponding
period of 2023: impairment of RMB1,608,000), which was
assessed individually based on lifetime ECL.

The basis of determining the inputs and assumptions and the
estimation techniques used in the condensed consolidated
financial statements for the six months ended 30 June 2024 are
the same as those followed in the preparation of the Group’s
annual financial statements for the year ended 31 December 2023.

The estimated loss rates are estimated based on historical
observed default rates over the expected life of the debtors and
are adjusted for forward-looking information that is available
without undue cost or effort. The grouping is regularly reviewed by
management to ensure relevant information about specific debtors
is updated.

R HAEAR - 0 M RERPE YR B A £ K
BRREREB (ZZS_=FRH - HEAR
#1,608,0007T) + HiZZHABH(EEEE
TR B -

ETHE_ZT-_NFA=1THIHEA
B R BRAR & BT 16 ¥R 2= P R 8 A\ B KR (R 2R
ARG RN ELERFGRAEEHE =
T =+ _A=t+—HIEFENFEHN
HET I AE AR -

B R ETDENER AN BELRERAR
MR BB QO RETTIAE - XER
BV ENRAKB M AFZAEEER
FETHE - D EREEETHRS - U
BRE B EEFANERERZRNN -

N
B BRHE (£E) BRAT » 2024 R 93/

N
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R BRAR S R IS 3R aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %2 —F —FI#E X H =+ H 175164

20. IMPAIRMENT ASSESSMENT ON 0. ZFHPEEEBEENGEZ
TRADE RECEIVABLES AND AMOUNTS EZEWREREWRRBEEA
DUE FROM RELATED PARTIES T FRIERYIRE T (4])
SUBJECT TO EXPECTED CREDIT
LOSS MODEL (Continued)

As at 30 June 2024, the Group provided impairment allowance RZEBE-_WMEA=+H  A5EH
for trade receivables of RMB123,329,000 (31 December 2023: BESRUFBARBREEERE AR
RMB123,152,000), among which RMB9,215,000 (31 December 123,329,000t (=T —=F+=-_A=+—
2023: RMB5,882,000) was made based on the provision matrix H: AR#¥123,152,0007T) * EF AR
with life time ECL (not credit-impaired) while RMB114,114,000 (31 #9,215,000c (ZE=Z=F+=_A=+—
December 2023: RMB117,270,000) was assessed individually on H: AK¥5,882,0007T) hEREHE
the credit-impaired debtors. HEERE (BEERE) NaEEERE

B MARR114,114,000T (ZE=-=4
+—A=+—8: AR¥117,270,0007T)
7= B R E FE W OB BIVE TS S 714 -
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B S M IRk M =

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %2 = F = I#x A =+ H 1 1A

21. TIME DEPOSITS/PLEDGED BANK

DEPOSITS/SHORT TERM FIXED
DEPOSITS/CASH AND CASH
EQUIVALENTS

As at 30 June 2024, the Group held the time deposits of
RMB1,600,338,000 with several banks in PRC. These time
deposits carry interest rates ranging from 2.75% to 3.40% (31
December 2023: 3.00% to 3.40%) per annum. The original
maturity period of these time deposits is three years. The time
deposits with an amount of RMB214,918,000 will be matured
within one year and RMB1,385,420,000 will be matured within a
period of more than one year.

The Group pledged certain of its bank deposits to banks as
security for bank acceptance bills and the pledged bank deposits
carry fixed interest rates ranging from 0.20% to 5.50% (31
December 2023: 1.45% to 5.50%) per annum.

Short term fixed deposits carry fixed interest rates ranging from
0.20% to 5.35% (31 December 2023: 0.20% to 6.90%) per
annum.

Cash and cash equivalents include demand deposits and
short term deposits with original maturity dates less than three
months for the purpose of meeting the Group’s short term cash
commitments, which carry interest rates ranging from 0.01% to
5.91% (31 December 2023: 0.01% to 5.38%) per annum.

21.

a
Rl
St
p= 11|
=N

<
=

(=l

T
BE

CY

XA 2 i
&3
2 (1
]Jllgmﬁ
55
\\El'b

i
k>
4
i

R-_ZE-_WNE~A=+H XEEHF
EFBRERBITHETHTRARE
1,600,338,0007T ' %% & HATF s 00 & Fi =&
NF2.75%E3.40% 2 (ZE=_=F+=
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Notes to the Condensed Consolidated Financial Statements

R BRAR S R IS 3R aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %2 —F —FI#E X H =+ H 175164

22. TRADE AND OTHER PAYABLES 2. B 5 Rk H BN FRIE
The following is an aged analysis of trade payables presented LTAERBRERRNEZERBEEZTN
based on the invoice date and note payables presented based on BZRNFIEURAZEITE BEEZTK
issue date at the end of the reporting period. R EERERER DT -

30 June 31 December
2024 2023
—EMmF —E-=F
AA=1+H +=—A=+—8

RMB’000 RMB’000
ARBTFR ARETT
(Unaudited) (Audited)
(REER) (RER)

Current liabilities R E & &
Trade payables & 5 & {5018

Within 90 days 90K AR 5,500,953 5,877,594
91 to 180 days 91 180k 742,948 761,254
Over 180 days 180K A = 10,579 13,142
Accrued purchases FEETRIERE 713,551 680,401
Total trade payables and accrued purchases
B S RN ET IR R AT 6,968,031 7,332,391
Note payables (Note) fEFZ=4& (FfizE)
Within 90 days 90K AN 4,892,455 5,036,931
91 to 180 days 91 180k 2,730,094 3,734,324
Over 180 days 180K A = 396,789 1,652,849
8,019,338 10,424,104
Advance deposits from a customer Bl — BB LS 297,584 268,360
Payables for purchase of property, plant and equipment
BEMR MBS LREENRE 206,192 258,432
Staff salaries and welfare payables &~ 8 T# & K& i@ Al 1,175,731 1,258,817
Labor outsourcing payables ¥4 #5496 &~ I8 112,169 122,099
Payables for acquisition of patents 4 &% = 5| fEf~t 7B 34,939 38,775
Value added tax payables and other tax payables
JERHGE T K H fh e B 1R 280,512 217,291
Interest payables F& {7 & 2,855 2,032
Rental and utilities payables B &R AR E=XEH 53,968 52,426
Others Efih 346,219 350,156
2,510,169 2,568,388
17,497,538 20,324,883

Non-current liabilities FE R B & &
Long term payables = & f& 1t 718

Payables for acquisition of patents 4 3& 255l &~ ZUA 71,072 79,200
Accrued employee expense fE&TE B F X2 35,362 22,155
Government relocation compensation received BR1S B T 1% 2 1 8 52X 36,490 36,490

142,924 137,845

B
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Notes to the Condensed Consolidated Financial Statements

B S M IRk M =

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %2 = F = I#x A =+ H 1 1A

22. TRADE AND OTHER PAYABLES

23

(Continued)

Note: During the six months ended 30 June 2024 and 30 June 2023,
certain of the Company’s subsidiaries received bills from the
other subsidiaries and discounted the certain bills to banks. The
cash flows of such transactions have been presented in cash flow

statement as financing activities.

The credit period on purchases of goods is average 180 days
(31 December 2023: 180 days) and the credit period for note
payables is 90 days to 365 days averagely (31 December 2023:
90 days to 365 days). The Group has financial risk management
policies in place to ensure that all payables are settled within the
credit time frame.

BANK BORROWINGS

During the current interim period, the Group obtained new bank
borrowings amounting to approximately RMB7,532,560,000
(corresponding period of 2023: RMB4,463,023,000), and the
proceeds were used to meet the working capital requirement.
Repayment of bank borrowings amounting to approximately
RMB7,246,896,000 (corresponding period of 20283:
RMB3,884,221,000) was made in line with the relevant repayment
terms.

As at 30 June 2024, the bank borrowings amounted to a total of
RMB1,185,565,000 (31 December 2023: RMB699,000,000) were
repayable within one year, and RMB1,783,242,000 (31 December
2023: RMB1,965,313,000) were repayable within a period of more
than one year.

As at 30 June 2024, the bank borrowings amounting to
approximately RMB1,965,571,000 (31 December 2023:
RMB1,961,200,000) were denominated in USD. The Group’s
bank borrowings amounting to RMB1,514,940,000 carried
fixed-rate of 2.25% to 3.97% per annum (31 December 2023:
RMB1,212,360,000 with fixed-rate of 2.10% to 3.97% per annum)
and RMB1,453,867,000 carried variable-rate of 4.80% per annum
(31 December 2023: RMB1,451,953,000 with variable-rate of
3.00% per annum).

As at 30 June 2024, no bank borrowing was secured by any other
assets of the Group.

NEFZRHMENE

23

%18 (%)

e : B#E_T-_mWEXA= ‘1’5&;225
#£75 A :JFELE/\TIH NN B3
THBAREHEMHBARREEEE
B WiEE TEREE TIRT - 25X
SHRERENBERERT AR R
RE)ERE o

EmRENEERFHA180K (ZE==
+=—A=+—H : 180K) REMNZEN
EEHTHABIOKREISR(ZTE_=F
+=—A=1+—H : 90KE365K) - A&EH
EEMmUERREERER - UERTAE
NFOEREEHAS T -

RITEE

RAFHEE  AEEESHIERTEER
HAEMT,532,560,0007T (ZF == iﬂ
Hﬁ ANER#4,463,023,0007T) ° ZERT

RmREBESHER - ZJSEIE{E%
fEfﬂ%fﬂ’]AEﬁ%? 246,896,0007T (—
Z=FRH AEM3,884,221,0007E)
HEBBERIERK

<FH~

U]]

R-ZZBE_MERNA=1TH B8 AELAE
#1,185,565,000 . (T - =F+—=

A=+—H : AR®699,000,0007T)
MITEEAR —FREE AR
1,788,242,000c (ZE=Z=F+= A
=+—H : AR#1,965,313,0007T) ZER
—F LA EREIEAEE -

RZE_WFESNA=ZTH  @2BBHOAR
#1,965,57 1 00071(_7__¢+ H
=+—H: AR¥1,961,200,0007t) &I
RITEBENETE - AEEE2.25%F
3.97T%MEFEFFEFEMRITEESTE
BARB1,514,940,000 L (ZE - =4
+=—A=+—H : &2.10% £3.97% M &
EEFMREARE1,212,360,0007T) &
#4.80% K] FEF R ERRITIEES
%A AR 453,867,000 (ZE =4
+=A=+—H : $&3.00% &) A] £ F F| K
A ANER#A,451,953,0007T) °

R-Z-MFERNA=1TH  RAEBL K3
RITEEMEREAMREMEE
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R BRAR S R IS 3R aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %2 —F —FI#E X H =+ H 175164

24,

25,

CONTRACT LIABILITIES

Advance from customers & 5 {t FIE

4. 5HEE

30 June
2024
—E-mE
~NB=TH

31 December
2023
—E-=F
+=—A=+—8
RMB’000
ARETTT
(Audited)

(&&= =%)

136,316

RMB’000
AR¥T T
(Unaudited)
(RBER)

162,395

The contract liability is the consideration received from the
customers which represents the Group’s remaining obligation to
transfer goods to customers. RMB114,357,000 (31 December
20283: RMB142,399,000) of the contract liabilities at the beginning
of the period have been realised to revenue in the reporting
period and no revenue recognised in the reporting period from the
performance obligations were satisfied in previous periods.

DEFERRED INCOME

Government grants of RMB3,200,000 (corresponding period of
2023: RMB47,125,000) have been received in the current interim
period related to assets and research and development projects.
The amount has been treated as deferred income and amortised
over the useful lives of the relevant assets and periods of the
respective research and development projects.

During the current interim period, RMB34,889,000 (corresponding
period of 2023: RMB96,432,000) of deferred income has been
released to profit or loss.

25

EHNAREASBENRETF WEA @ m K
BITRARFEZERESHNRE - BHYH
AR¥114,357,000c (ZE==F+=A1
=+—H: AR¥142,399,0007T) & 4
BEHENRAZFEEINREHARNTK -
WIS ARER + BARRE BAERH B AR
TREARAHELERNBHET -

I FE WL

AR M - AEEREEE E R
BHEHBEBENBUNHE S ARES3,200,000
T(ZEZ=FFH : AR¥47,125,000
TL) - ZESBIIERBELERAEE - WHIA
BEEMAFEAFHERSHEEEBHER
iy o

RA R HERE  EEWRAARK
34,889,0007T (ZE-=FFH : AR
96,432,0007T) B ABZS ©

As at 30 June 2024, an amount of RMB169,709,000 (31 R-ZT_WMFERNA=+H - BEWAA
December 2023: RMB201,398,000) deferred income remains to R#169,709,000c (ZE==F+=A

be amortised, among which RMB8,334,000 (31 December 2023:
RMB8,548,000) will be amortised within one year and therefore
classified as current liabilities.

VR
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Notes to the Condensed Consolidated Financial Statements

AR S B B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %2 = F = I#x A =+ H 1 1A

26. BONDS PAYABLE

27

On 9 January 20283, the Company issued unsecured
sustainability-linked bonds in the amount of USD400 million at
the rate of 5.95% per annum which will be due by year 2026 to
professional investors outside of the United States in accordance
with Regulation S under the U.S. Securities Act. The issuance has
been successfully completed on 17 January 2023 and the listing
of the bonds in the Hong Kong Stock Exchange became effective
on 18 January 2023.

The Company had fully used the net proceeds from the bonds for
refinancing existing indebtedness.

During the current interim period, interest expense of
approximately RMB86,897,000 (corresponding period of 2023:
RMB87,534,000) was recognised in the profit or loss.

SHARE CAPITAL

Authorised: 3£ E :
Ordinary share of HKD0.10 each at

1 January 2023 (Audited), 30 June 2023 (Unaudited),

1 January 2024 (Audited) and 30 June 2024 (Unaudited)
RZZE_=F—A—8 (&&%)

ZEZ=FXNA=1+A CGRESER) -

—EoMF-A—B (&EFZ) &

—E_FERNA=ZTH CGREER)

26. FE{J B3

R=ZZEZ=F—ANLH ARAREER
(BHIEISIEFIMEBIRINEEIREEE
TRZZ =N 2 812400,000,0003 7T
FRAES 5 EMEEIFAFFELRBBE
5o RBTERZZEZ=F—A++tHK
ek BEFRN -_E-_=F—F+/\RH
REBIER T LT -

ARFCKE2REFAERIBFEANEA
BEEHERE -

KA HHR - AR 86,897,0007T
T =FRH : AR¥87,534,0007T)
HF BT R EE PR o

27, IR 2

Number
of shares Amount | Equivalent to

B EE &8 BER

HKD’000 RMB’000
TAT ARETT

FREEC.10B LT B 100,000,000,000 10,000,000

Issued & fully paid: BE&TRAZ :
Ordinary shares of HKDO0.10 each at
1 January 2023 (Audited) and 30 June 2023 (Unaudited)
RZE-=F—A—H(KEZ) R
—E_=FXA=1THCGREER)

B EEO0. 108 TR E BA 1,096,849,700 109,685 105,163
Share repurchased and cancelled &7 i Bl & &+ 8 (74,900) (7) (7)
At 1 January 2024 (Audited) R =—Z —H&F— A —H (&£F%) 1,096,774,800 109,678 105,156
Share repurchased and cancelled A% {73 8 B & 7% $4 (1,970,000) (197) (189)
At 30 June 2024 (Unaudited) R == —PU4F7x A =+H CGR&EZ)  1,094,804,800 109,481 104,967

N
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R BRAR S R IS 3R aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %2 —F —FI#E X H =+ H 175164

27. SHARE CAPITAL (Continued)

During the six months ended 30 June 2024, the Company
repurchased 1,970,000 of its own ordinary shares (corresponding
period of 20283: nil) through the Stock Exchange of Hong Kong
Limited with an aggregate consideration of HK$78,120,000
(equivalent to RMB70,863,000) (corresponding period of 2023: nil)
paid. 1,970,000 shares (corresponding period of 2023: nil) were
cancelled upon repurchase.

28. SHARE AWARD SCHEME

The fair value of the Company’s restricted shares awarded was
determined based on the market values of the Company’s shares
at the grant dates.

Movements in the number of restricted shares granted and related
fair value are as follows:

21. RS (&

)

BHE—_Z-_M&E~<A=+tHILAMEA -
NAF TR (ET8,120,000/8 7 (HHE
MARY70,863,0007T) (ZTE =4
B m)BBRBBHER
51,970,000k B B EBR (ZE =4
H:#) 1,970,000 M (ZT==4F
RER : &) EREEEIEES -

28. I {7 ER b =T &

R AP SR B O BR B AR AD R B TI AR R
ARBBHREFE L B RANHEEE °

S BR AR E

ERHRHIMERNDOEE REBBEARE

HE BT

Weighted
average

fair value

(per

CHETE))

InEF 19
DRE(BR)
HKD
BT

Number of
restricted
shares

PR Il
KRB EE

('000)
(F)

At 1 January 2023 (Audited) A =Z - =F— A —H8 (&FEX) 129.288 4,955
Forfeited B 2K 99.423 (309)
Vested 2558 128.469 (2,532)
Granted B % 78.626 4,414
At 31 December 2023 and 1 January 2024 (Audited)

RZZE_=F+_A=+—AK=_ZT_MF—F—B8 (KHE%R) 96.764 6,528
Forfeited B 283K 74.794 (221)
Vested 257 B 93.623 (2,260)
Granted (Note) B # H (M) 44.100 4,301
As at 30 June 2024 (Unaudited) R =Z = POFN A=+H (R&EEZ) 71.061 8,348

N
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AR S B B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &% —F —JU%# X H =+ H 1516 A

28. SHARE AWARD SCHEME (Continued)

The equity-settled share-based payments expense charged to

profit or loss was approximately RMB143,835,000 for the current
interim period (corresponding period of 2023: RMB133,892,000).

Note:

The restricted shares granted during the current interim period
were vested on every anniversary date of the grant date of each
batch of the restricted shares in tranches on the following scale:

Restricted shares Fair value (per share) Scales
HKD

4,255,008 44100 One-half

46,332 44.100 One-fourth

The fair value of the restricted shares granted is measured on the
basis of an observable market price.

During the current interim period, the Group purchased 4,131,287

shares at the average price of HKD44.792 (total amount equivalent
to approximately RMB172,189,000) under the share award
scheme.

29. COMMITMENTS

Capital expenditure in respect of acquisition of property,

plant and equipment contracted for but not provided in the

condensed consolidated financial statements
BERIAVERN SRR E B S HRFIRMEL
BRNEYE  ERREHENERAS

28. I3 B ET & (48)

RAFHEE  REZNEROUES
HEBRMDIATOFREBRAZIONAEARE
143,835,0007C (ZE==5FFH : ARK
133,892,0007T) °

BESE : POZARA EAEAME B & R SRR 70 St
PR I HE AR 7 1% i B B e SEIB F B 3% A
THRESHFEB

REMERS AREER) BRE

BT
4,255,008 44.100 —pZ—
46,332 44.100 mn 22—

PR 8% HH PR 1 1R AR A0 9 2 2 (B T E 1A 7 87
RIS ERTE -

RAFHHE - AEERERD ZE)E

LA5{E 44,7928 TLEE E 4,131,287 i %
1 (RFBEREENHAREA172,189,0007T) °

29, I

30 June 31 December
2024 2023
—EomE —E-=4
~A=+H +=—A=+—H

RMB’000 RMB’000
ARMT T ARETTT
(Unaudited) (Audited)
(REER) (fe&E%)

752,044 690,753

N
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R BRAR S R IS 3R aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %2 —F —FI#E X H =+ H 175164

30. RELATED PARTY DISCLOSURES 0.FAEALTKE
(a) Names and relationships with related parties () HFANBEALTEBREREA
during the periods are as follows: THEBRERNT :
Name Principal activities Relationship
2% TTEH B
ERRFRIRGNBRARA(ETEL) Manufacture and sale of various precision moulds  Company controlled by a family member of the
for cars Company's director and ultimate controlling

shareholder, Mr. Wang Wenjian

ERRTRIRGERAR ([RFRI)) EERHERRERTERA ARRZESRGAERRE I X ELEREEFINAR

BMEELBERERAR(RELE) Manufacture and sale of parts for optical Company controlled by a close family member of the

instruments Company’s chairman, Mr. Ye Liaoning

BIKTRERBERERAR ((REXE])  FERHEABZEZDH ARRFEEEEL AR AT

BERmaRRRE5ERAR(‘RE) Sale of electronic devices Company controlled by a close family member of
Company’s senior management, Mr. Zhang Guoxian

ERm=RERESERAR ([HE]) HEETHE ARRARREBAEREE L AL RAEAAF

BImERESERAR(ER) Sale of electronic devices Company controlled by a close family member of
Company’s senior management, Mr. Zhang Guoxian

BkTENE AER AR ([EH]) HEETRE ARRARREBAEREE L AR RAEHAAT

BTREERRLEH(REE) Sale of electronic devices Company controlled by a close family member of
Company’s senior management, Mr. Zhang Guoxian

BTREEESLE S ([REE)) HEETRE ARARRREBAEREE L AR RAEHNAT

B MAEERCEN(EE" Sale of electronic devices Company controlled by a close family member of
Company’s senior management, Mr. Zhang Guoxian

pokmaESREEH(FE]) HEETRE RARRREBAEREB L AT RAEHNAT

ERRTAAREABRARER Sale of electronic devices Company controlled by a family member of the

Company's director and ultimate controlling
shareholder Mr. Wang Wenjian

ERRTARKEAGRAR (TRA]) HEBTR ARAEEREHARRR I NERERBAEHNAR
Sl Research and development of micro-optical An associate of the Group
products
S HERFEMEZER REERERT
E—%2 Research and development of optical products An associate of the Group
E—t2 RERREt2ER AEERERR

VAP
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FOR THE SIX MONTHS ENDED 30 JUNE 2024 &% —F —JU%# X H =+ H 1516 A

30. RELATED PARTY DISCLOSURES 0.FEEALTIKE (8)
(Continued)
(b) Transactions with related parties: (b) HEEA LTRSS :

For the six months ended 30 June
BEASA=1THIXEA

2024 2023

—ZEUFE B =4

RMB’000 RMB’000
ARBT T ARETTT
(Unaudited) (Unaudited)
(REBER) (RE&EZ)

Sales of goods $#HEE M

FEFRETL 3FREL 1,892 25
REND REXD - 1,038
E—HE kB - 441
1,892 2,404
Purchase of raw materials and other supplies
BB B m AR & H Ath i FE
FFEIET RFEAT 9,941 905
HENE RENE 7,302 6,935
B B 2,015 1,153
REE REE 1,622 1,428
EXEREEE] 1,400 134
GE07 GRD 621 —
R mE 376 62
23,277 10,617
All of the above transactions were entered into in accordance WEFMEBERSHBERBATHREN
with the terms agreed by the relevant parties. R FRAETT ©
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FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %2 —F —FI#E X H =+ H 175164

30. RELATED PARTY DISCLOSURES 30. BAE AN T & (&)
(Continued)
(c) Trade balances with related parties: (c) EREAT 2 E Z &84 -
At the end of the reporting period, the Group has the following RIEBR  NEBEBAEATHE
significant balances with related parties: RNEERIDT -

30 June 31 December
2024 2023
—BoNF —E_=F
~A=1H +=—A=+—H

RMB’000 RMB’000
ARYT T AREFTT
(Unaudited) (Audited)
(REEEX) (&&= =%)

Current assets: BN & :
Amounts due from related parties J&JRdE A 78

RFERET RFERT 1,724 758
E—RE g2 49 49
1,773 807

Current liabilities: JRE & & :
Amounts due to related parties JE1fFd:8 A 78

RFREL ZFHBL 10,050 1,571
BB RHENE 5,898 2,968
[CEEREEE 1,704 1,076
BREE REE 892 1,506
BfS &f2 831 1,421
SR SR 577 2,705
= =FE 269 263
ER BEm 26 26
20,247 11,536
All of the above amounts are of trade nature, unsecured, LA BEREBEHAESIHEH B
interest free and repayable on demand. R B RIBERERER -

4\
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FOR THE SIX MONTHS ENDED 30 JUNE 2024 &% —F —JU%# X H =+ H 1516 A

30. RELATED PARTY DISCLOSURES
(Continued)

(c) Trade balances with related parties: (Continued)

The following is an aged analysis of related parties’ balance of
trade nature at the end of reporting period.

Current assets: BN & -

0.FEEALTIKE (8)

(c) EREAT2ES R (&)

UTERRRERRBE S EENRE
THERROBRER DT ©

30 June 31 December
2024 2023
—E_mE —EZ=F
ANA=1H +=—A=+—8H

RMB’000 RMB’000
AR¥T T ARETTT
(Unaudited) (Audited)
(REEEX) (&&= =%)

Within 90 days 90K A 1,584 758
Over 120 days 120 KA 189 49
1,773 807
Current liabilities: JRENE & :

Within 90 days 90K A 16,545 9,379
91-120 days 912120k 3,676 1,315
Over 120 days 120 KA 26 842
20,247 11,536

The Group allows a credit period of 90 days to related party
trade receivables (31 December 2023: 90 days). The average
credit period on purchases of goods from related parties is 90
days (31 December 2023: 90 days).

As at 30 June 2024 and 31 December 2023, no balance
for amounts due from related parties was past due while no
balance has been past due 90 days or more, out of the past
due balances.

Details of impairment assessment of amounts due from related
parties are set out in Note 20.

REEHRTEAEALTESEKRRIBEO
AHNEEH(—E-_=F+-"A=1+—
H:90K) BEATERRENF
HEEHARIOX(ZZE=_=F+=A
=+—H:90K) -

RZEZNEARAA=THEZ=ZZ ==
FTZA=1+—8  BERKEEA
TRIBARE B E - R A H A R
B TR HAO0RSIIA ko

FEULRRE A SRR BEN G FEHE
P20 ©

N
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FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %2 —F —FI#E X H =+ H 175164

30. RELATED PARTY DISCLOSURES
(Continued)

(d) Compensation of key management personnel

0. FAEATHE (F)

(d) TEEE A B HH

For the six months ended 30 June
BZEAA=1tHILAXEA

2024
—EB-F

RMB’000
AR¥T T
(Unaudited)
(RBER)

2023
—E =4
RMB’000
ARETTT
(Unaudited)
(REEEZ)

Short-term benefits 52 Hi+& | 15,102 15,806
Post-employment benefits B 514 12 Fl 492 591
Share award scheme benefits i {7 22Eh =t 2I4& 7 11,850 12,767

27,444 29,164

VA
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FOR THE SIX MONTHS ENDED 30 JUNE 2024 &% —F —JU%# X H =+ H 1516 A

31. FAIR VALUE MEASUREMENT

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value
on a recurring basis

Financial assets/liabilities

THEE/ AR

Foreign currency forward contracts
classified as derivatives financial
assets and liabilities

ARAITESHAERRENEMIE

.
M
2l

Foreign exchange swap contracts
classified as derivatives financil
assets and liabilities

ARAITEERAERRRONERY
&

Fair value as at

RATEANAAE

30 June 2024
ZE-MERAZTH
(Unaudited)
(REEH)

Current derivative financial liabilties:

RMB2,844,000

FETERAR:
ARH2,844,00070

Current derivative financial assets:
RMBS, 157,000

Current derivative financial liabilties:

RMB4,568,000

THTEEREE:
AR¥3 15700070

RO eRaRE:
ARH#4,568,00070

31 December 2023
ZEIZETCR=T-H
(Audited)

(&&#)

Current derivative financial liabilities:

RMB31,724,000

FEHTELRAR:
ARH31,724,0007C

Current derivative financial assets:
RMB114,000

Current derivative financial liabilities:

R\B4,346,000

RETEEREE
AREA14,0007

TEiTELRER:
ARE4,346,0007

3. AREFTE

BREEHEEDNQNAREBETENARE
EEHEERTMEENDAE

Fair value hierarchy

DREER

Level 2

Level 2

?‘Hi
|
e

Valuation technique and key inputs

HEERTERAHE

Discounted cash flows

Key inputs:

(1) A discount rate that reflects the credit

risk of the banks

(2) Observable forward exchange rate
HERENE

TERABE

(1) REBEERRORRE

() TEERHER

Discounted cash flows

Key inputs:

(1) A discount rate that reflects the credit

risk of the banks

(2) Observable forward exchange rate
HERERE

TERAIE

(1) RE R TEERROERE

() TBREHER

N\
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Notes to the Condensed Consolidated Financial Statements

R BRAR S R IS 3R aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %2 —F —FI#E X H =+ H 175164

31.FAIR VALUE MEASUREMENT N.QAREE (&)
(Continued)
Fair value of the Group’s financial assets and BRESEMEEDUAABNENEE
financial liabilities that are measured at fair value THEERESMEBEENAAE
on a recurring basis (Continued) (#&)
Financial assets/liabilities Fair value as at Fair value hierarchy | Valuation technique and key inputs
SRHEE /4R RUTBEHARE MMEER HEERIEHALE
30 June 2024 31 December 2023
ZR-MERAZTA ZRZZETZAZt-R
(Unaudited) (Audited)
(REEH) (B&#)
Financial assets at FVTPL Unlisted financial products: Unlisted financial products: Level 2 Discounted cash flows
RMB8,407,698,000 RMB7,113,261,000 Key inputs are:
(1) Expected yields of debt instruments
invested by banks
(2) A discount rate that reflects the credit
risk of the banks
BOAETABRNERAE FImeREn - FrmeREn 228 HHRERE
AR#8,407,698,0007T AR#7,113,261,0007C IRBARE:

(1) BAREBHIEANEDLE
() REBOEERRNHERE

Recelvables at FVTOCI Bill receivables: RMB926,426,000  Bill receivables: Level 2 Income approach
RMB629,645,000 (1) A discount rate that reflects the credit
risk of the corresponding banks
(2) Cash flows are derived from the
receivables
BARBI AR MR ANERNENGE BREE: ARE26,426,0007 EWER - AR%620,645,0007 £=0 0N
(1) RE BRI EERRIERE
() EFBRATENR SIS

Foreign currency options contracts ~ Current derivative financial liabilities: ~ Current derivative financial liabilities: ~ Level 3 Black-Scholes model
classified as derivatives financial RMB13,614,000 RMB5,206,000 Key unobservable input:
assets and liabilities Volatility of the foreign exchange rate
(Note a)
AERTECRBERARIINESE RINTEERAR: ik ki = £=R s - HEHE
&f ARE13,614,0007 AR5,206,0007 FEATBERALE : EX RS (Mia)
VA
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Notes to the Condensed Consolidated Financial Statements

(Continued)

AR S B B R M RE

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &% —F —JU%# X H =+ H 1516 A

31.FAIR VALUE MEASUREMENT

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value

on a recurring basis (Continued)

Fair value as at
RATRBNAAE

Financial assets/liabilities

SHEE/8F

30 June 2024
ZR-RERAZTH
(Unaudited)
(REEH)
Unlisted equity investments
RMB12,335,000

Equity investments at FVTPL:
RMB19,518,000

ELEmRERE
B AR#12,335,00070

BRONEF A BENRERE :

AE%19,518,0007

Unlisted equity investments
RMB34,242,000

Equity instruments at FVTOCI:

RMBT70,213,000

EEmRERE
B ARE34,242,0007

ARG AR EEAENEST

& AR#70,218,0007T

Equity instruments at FVTOCI:

BORET AR b2 AAENELT

Equity instruments at FVTOCI:

BAAEF AR 2 ENENEET

31 December 2023
Z¥-SF+AZt+-A
(Audited)

(£27)

Equity instruments at FVTOCI:
RMB12,335,000

Equity investments at FVTPL:
RMB19,518,000

BARESA L2 ARENERT
£ AR®12,335,00070

BARENERARERE :
AR%19,518,0007

Equity instruments at FVTOCI:
RMB34,242,000

Equity instruments at FVTOCI:
RMB70,213,000

BARE AL 2 ARRMERT
B ARM34,242,0007

BAAE ARMEEHENERT
& \RM70,213,0007C

Note a: The higher the volatility of the foreign exchange rate, the higher the

fair value.

Note b: The higher the revenue growth rate, the higher the fair value. The
higher the P/S multiples, the higher the fair value.

N.AREE (F)

BREEMEEDNRAAEFENEE
EezREERERAGENAAE
(%)

Fair value hierarchy

MREER

Valuation technique and key inputs

HEARIRRALE

Level 3 Market approach
Key unobservable inputs:
(1) Revenue growth rate;
(2) P/S muttiples of selected comparable
companies (Note b)
ik
TEFTBRERARE
(1) RALRE :
() BEAALRAANTHE RS (M
b)

Level 2 Recent transaction price

30 June 2024: Level 3 30 June 2024: Level 3 measurement using

the market approach

Key unobservable inputs: (1) Revenue
growth rate; (2) P/S muttiples of selected
comparable companies (Note b)

(31 December 2023: Level (31 December 2023: Level 2 measurement

2) using recent transaction price)

58 it PG
“ECMERASTE: ZECMEAACTH: E=RGEERT
g4 i

IRFUBRBALE  (WAAERR ()
EEAARRATNHHEEY (Hib)

(CF2=HFtA=t— (CR2ZE-A=1-R: S2Rt8E
B =8 BEHRHE)

fita : EERNE) -

RAERR °

Pt : RARRAR - AAERS - MHE
BT  DAEDS -

N
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Notes to the Condensed Consolidated Financial Statements

R BRAR S R IS 3R aR M =

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %2 —F —FI#E X H =+ H 175164

31.FAIR VALUE MEASUREMENT

g

\

(Continued)

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value
on a recurring basis (Continued)

Reconciliation of Level 3 fair value measurements of financial
assets

Foreign
currency
options
contracts

HNEMREEN
RMB’000
ARBTT

31.A 5

BREE

(=l

E‘t
bein
i

MEENUAREFENERE

BeREEREBEENANE

(II?E.;)

EHMEENE =R ETENLR

FVTOCI
st A

BOrE
Htt2m
RMB

ARETT

FVTPL
BARMEA
B
RMB’000
ARBTT

Total

¢
'000

aE
RMB’000
ARBTT

At 1 January 2023 (Audited) R =T ==F— A —H (&&F%) (17,147) 168,160 19,518 170,531
Total gains (losses) Uiz (E518) 425 13,413 (38,386) - (24,973)
—in profit or loss — P E# 13,413 - - 13,413
— in other comprehensive expense — REMZHE X - (38,386) - (38,386)
Purchases & - 200 - 200
Reclassification E#17 48 - (25,000) - (25,000)
At 30 June 2023 (Unaudited)
RZZZ=FXA=1H (REERZ) (3,734) 104,974 19,518 120,758
At 1 January 2024 (Audited) R =Z =NF—f—H ({&%E%) (5,206) 12,335 19,518 26,647
Total losses EE# % (8,408) - - (8,408)
— in profit or loss — R 1Ezs (8,408) - - (8,408)
Transfers into level 3 (Note) A % =45 (Pi{5E) - 70,213 - 70,213
At 30 June 2024 (Unaudited)
RZT-MESA=1+H (REEX) (13,614) 82,548 19,518 88,452
Note: During the current interim period, the Group transferred its equity iz : RAGRHHAR  ~5BEBERAAE
investments at FVTOCI amounting to RMB70,213,000 from level FFAEMEEKENRERE AR

2 into level 3 as the valuation technique of those investments are
changed from recent market trading prices to market approach
valuation which include revenue growth rate and P/S multiples of
selected comparable companies as the unobservable input.

The directors of the Company consider that the carrying amounts
of financial assets and financial liabilities measured at amortised
cost in the condensed consolidated financial statements
approximate their fair values.

N

_‘&/
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