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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

BRSSP M B E R FRRE

Ernst & Young

27/F, One Taikoo Place
979 King's Road
Quarry Bay, Hong Kong

EY:

To the board of directors of Kai Yuan Holdings Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
6 to 28 which comprises the condensed consolidated statement of
financial position of Kai Yuan Holdings Limited (the “Company”) and its
subsidiaries (the “Group”) as at 30 June 2024 and the related condensed
consolidated statement of profit or loss, comprehensive income, changes
in equity and cash flows for the six-month period then ended, and
explanatory notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 Interim
Financial Reporting ("HKAS 34") issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA"). The directors of the Company
are responsible for the preparation and presentation of this interim
financial information in accordance with HKAS 34. Our responsibility is to
express a conclusion on this interim financial information based on our
review. Our report is made solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for
the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity issued by the HKICPA.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information is not prepared, in all
material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

Hong Kong

26 August 2024
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

G E P HBRRER

For the six months ended 30 June 2024
HE-ZT-_MEA=+HI@EA

For the six months ended 30 June

BEAA=+THLEREAR

2024 2023
—E_MEF -
(Unaudited) (Unaudited)
(REEER) (REFEZ)
Notes HK$’000 HKS'000
&t FETT FEIT
REVENUE W25 4 143,797 135,076
Cost of sales $HE Ak 2N (112,948) (104,309)
Gross profit ESVY 30,849 30,767
Other income and gains E A R Es 4 18,709 15,671
Other expenses HFsz - (1,631)
Administrative expenses TERE X (17,690) (17,835)
Finance costs A B AN (20,780) (24,859)
Provision for loan to an associate RIEFHEARZERZ
beic (1,544) (3,515)
PROFIT/(LOSS) BEFORE TAX BEADE T, (E518) 5 9,544 (1,402)
Income tax (expense)/credit Frig®i(Fx) & 6 (1,619) 233
PROFIT/(LOSS) FOR THE PERIOD HE & F, (E518) 7,925 (1,169)
Attributable to: AT FE(E -
Owners of the Company ZIN/NETEF =N 7,925 (1,169)
EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE KA Bl E @i a AE(L
TO ORDINARY EQUITY HOLDERS BREFN,(E8)
OF THE COMPANY
Basic and diluted AR K #E
— For profit/(loss) for the period —BLERREE A, (BB mE 8 HK0.06 cents &lll  HK(0.01) cents &1
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FEGEPHEERER

For the six months ended 30 June 2024
HEZZ-_MFA=+HIE@EAR

For the six months ended 30 June

BEANA=1THLENRES

2024 2023
—E-ME —ET-=
(Unaudited) (Unaudited)
(RHEX) (REEEZ)
HK$’000 HKS$000
FET FEIT
PROFIT/(LOSS) FOR THE PERIOD EAf s 7, (E598) 7,925 (1,169)
OTHER COMPREHENSIVE LOSS Hih 2 HEEE
Other comprehensive loss to be reclassified REZEESSEHHBEETRZ
to statement of profit or loss in subsequent  H b 2 EEE :
periods:
Cash flow hedges: REMEE I -
Effective portion of changes in fair value HAEEZHHP T AR EEZE .
of hedging instruments arising during BRE D
the period 3,860 7,179
Reclassification adjustments for profit ABRIEZ= 25 2 EF 5D 5T
included in the profit or loss (27,357) (17,767)
Income tax effect Frisfisc & 5,874 2,647
(17,623) (7,941)
Exchange differences on translation of MBI INETSFEE 2 E N =58
foreign operations (28,649) 13,463
Net other comprehensive (loss)/incometo  REEZHEEEENHEEERRY
be reclassified to statement of profit or B2 mE(ER) WS FE
loss in subsequent periods (46,272) 5,522
OTHER COMPREHENSIVE (LOSS)/INCOME HRHA2E(E5E), ke
FOR THE PERIOD, NET OF TAX (EfNERIE) (46,272) 5,522
TOTAL COMPREHENSIVE (LOSS)/INCOME FOR  HAfE1 2@ (E518) Wk ia 58
THE PERIOD (38,347) 4,353
Attributable to: ARG -
Owners of the Company AVNEGIE T =N (38,347) 4,353
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BAGR S P BERRB R

As at 30 June 2024
RZZEZWFA=1+H

30 June 31 December
2024 2023
—E-UE —E-=F
ARA=E+H +tZA=+—H
(Unaudited) (Audited)
(REER) (8&5%)
Notes HKS$’000 HKS'000
&t FET FET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y - BB KR 9 2,316,615 2,407,192
Right-of-use assets FHEEE 1,259 2,014
Intangible assets B AE 393 429
Deferred tax assets EIER BB E 42,606 40,311
Total non-current assets RBEEMRE 2,360,873 2,449,946
CURRENT ASSETS MENEE
Inventories FE 1,424 1,194
Trade receivables FEU AR X 10 25,909 12,553
Prepayments, other receivables and other TERTFRIE ~ Eofth fE W 5RIE
assets REMEE 121,000 138,078
Loan to an associate RETHEQFZER 16(a) 106,768 110,928
Derivative financial instruments TESRITE 12 13,663 38,033
Pledged deposits BEEMEFR 32,117 33,122
Cash and cash equivalents B FIREEEY 938,253 884,192
Total current assets MBEEBE 1,239,134 1,218,100
Total assets EEMBE 3,600,007 3,668,046
CURRENT LIABILITIES mEAE
Trade payables FERTBR K 11 2,128 2,625
Other payables and accruals HAth pE T 3R R FERHE A 108,888 80,273
Interest-bearing bank borrowings sHERITIEE 12 1,452,952 1,502,706
Lease liabilities HEBE 1,368 1,608
Tax payable FERTTRIE 5,395 7,732
Total current liabilities mEBAGBAEE 1,570,731 1,594,944
NET CURRENT LIABILITIES mENEEFE (331,597) (376,884)
TOTAL ASSETS LESS CURRENT LIABILITIES REERTEEE 2,029,276 2,073,102
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30 June 31 December

2024 2023

—EMEF —To=F

~NAB=+H +=—A=+—H

(Unaudited) (Audited)

(REEEX) (®iz)

Note HK$’000 HKS$000

HtaF FET FET

TOTAL ASSETS LESS CURRENT LIABILITIES BEERTEEE 2,029,276 2,073,102
NON-CURRENT LIABILITIES

Lease liabilities - 554

Other long-term payables H b R BARE 5018 2,311 2,224

Deferred tax liabilities EERIERE 137,490 142,502

Total non-current liabilities ERHREERE 139,801 145,280

Net assets 1,889,475 1,927,822

EQUITY

Share capital 13 1,277,888 1,277,888

Reserves 611,587 649,934

Total equity 1,889,475 1,927,822

BRERERAR | 2024 FrhtiskeE 9



INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
R ETFHERR2BR

For the six months ended 30 June 2024

HE_Z_NFXA=+HIAA

Issued Share  Retirement Hedging  Translation  Accumulated Total
capital premium* reserve reserve* reserve* losses* equity
BRfRx  RfEE  EBhEER  WiRE ERRE  ZHER BRAE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
71 71 FEn 7T 71 FEn 71
At 1 January 2024 (audited) RZZ-mE-R-R(EEH) 1277888 1,027,637 576 26,319 (147480)  (257118) 1927822
Profitfor the period BN - - - - - 7925 7925
Other comprehensive loss for the period: HHAtrEER:
Cash flow hedges, net of tax REmEHR(ENBHE) - - - (17,623) - = (17,623)
Exchange differences on translation BERNEBAEEZES
of foreign operations =] - - - - (28,649) - (28,649)
Total comprehensive oss for the period SHAEERAE - - - (17,623) (28,649) 7,925 (38,347)
At 30 June 2024 (unaudited) RZE-MERA=HH
(xEEH) 127788 1,027,637 576 869  (176129)  (249193) 1,889,475
Issued Share Retirement Hedging Translation  Accumulated Total
capital premium* reserve reserve* reserve® [osses* equity
BREARE  RBEE  RiGBE  WaER  EIRE 2R ERGE
HKS000 HK§1000 HKS 000 HKS'000 HK§1000 HKS1000 HKS000
TR T T T Thn TR TR
At 1 January 2023 (audited) W_E-ZE-f-A(EFH) 1277888 1027637 07 56,774 (177639) (254721) 1,930,646
Lossfor the period HEER = = = = = (1,169) (1,169)
Other comprehensive income HREf2ANE
for the period:
Cash low hedges, net o tax RemeLa(BNERE) - - - (7.941) - = (794)
Exchange differences on translation BERNEBMEEZEY
of foreign operations =] - - - - 13463 - 13463
Total comprehensive income for HHrAasE
the period = = = (7,941) 13463 (1,169) 4353
At30 June 2023 (unaudited) R-E-=F7B=1H
(REFH) 1277888 1027637 707 48833 (164,176) (255,890) 1934999
* These reserve accounts comprise the consolidated reserves of e WEREESIEGPLES P H B AR R 5H

HK$611,587,000 (31 December 2023: HK$649,934,000) in the interim
condensed consolidated statement of financial position.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRSSP RERER

For the six months ended 30 June 2024
HE—T-MERA=+THINEAR

For the six months ended 30 June

BEAA=THILEXEA

2024 2023
—E-NE T -=F
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
Note HKS$’000 HKS'000
HtaE FET FET
CASH FLOWS FROM OPERATING ACTIVITIES REELEB2EERE
Profit/(loss) before tax: BEADEF (Ei8) - 9,544 (1,402)
Adjustments for: ICYEH AT % -
Finance costs B AR 20,745 24,826
Interest income from financial assets at BATEFABRZ
fair value through profit or loss TREEE M EHA 4 - (3.912)
Change in fair value of investment @R EFREZ
in a convertible bond NEEE - 1,256
Defined benefits plan expenses AEBAETEIFZ 156 146
Provision for loan to an associate R FEE AR 2 BB 1,544 3,515
Depreciation of property, plant and ME - BEREREITE
equipment 21,883 21,908
Depreciation of right-of-use assets CRAREENE 843 844
Amortisation of intangible assets A EE 23 23
54,738 47,204
Increase in inventories FEEM (230) (258)
Increase in trade receivables J7E U BR 2R 1% N (13,356) (3,789)
Increase in prepayments, TERTEIE - B EIGRIE K
other receivables and other assets Hih & ERE (6,904) (1,833)
Decrease in trade payables FETBRFR (497) (4,259)
Increase in other payables Etb S RIaENMERTB R
and accruals 0 28,615 16,791
Cash generated from operations BIESHE S 62,366 53,856
France profits tax paid ENEBE NS (3,148) -
Hong Kong profits tax paid ENEBMEB (109) 471)
Net cash flows generated from KEEBMSIRSMEFE
operating activities 59,109 53,385
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For the six months ended 30 June

BEAA=THILEXEAR

2024 2023
bt 12 I
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
HK$’000 HKS'000
FET FEIT
Net cash flows generated from WERBFSH e REFE
operating activities 59,109 53,385
CASH FLOWS FROM INVESTING ACTIVITIES ~ REEZREEBZIRERE
Redemption of time deposit FE B 7F BAfF 31 = 124,580
Purchases of items of property, plantand  EEWE - MEKLXEEB
equipment (3,922) (1,526)
Proceeds from repayment of an overdue ~ {EE BHEIA[ A IEHIRE
convertible bond investment FriS50R 25,000 =
Interest received BRI B = 3912
Net cash flows generated from SERBMSREREFHE
investing activities 21,078 126,966
CASH FLOWS FROM FINANCING ACTIVITIES RE@EEE 2B RE
Decrease/(increase) in pledged deposits BB ERUR D, (48 n) 1,005 (12,910)
Principal portion of lease payments HENREAEHS (882) (844)
Interest paid EfFE (17,556) (21,034)
Net cash flows used in financing activities & /ZEBFTAR SRS /558 (17,433) (34,788)
NET INCREASE IN CASH AND Re MR FEVEINFE
CASH EQUIVALENTS 62,754 145,563
Cash and cash equivalents at HYRE RIREEEY
beginning of the period 884,192 700,237
Effect of foreign exchange rate EREE) B FE
changes, net (8,693) 7,432
CASH AND CASH EQUIVALENTS ATEND OF HiRIB & IR S ZHEY)
THE PERIOD 938,253 853,232
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
SRS P B E R T

2.1

CORPORATE INFORMATION

The interim condensed consolidated financial information were
approved and authorised for issue by the board of directors on 26
August 2024.

The Company is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on the
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The address of the registered office of the Company is Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda, and the
principal place of business is 28th floor, Chinachem Century
Tower, 178 Gloucester Road, Wanchai, Hong Kong.

The principal activity of the Company is investment holding. Its
subsidiaries are principally engaged in hotel operation and money
lending during the six months ended 30 June 2024 (the “Period”).

BASIS OF PREPARATION

The interim financial information for the six months ended 30
June 2024 has been prepared in accordance with HKAS 34 Interim
Financial Reporting. The interim condensed consolidated financial
information does not include all the information and disclosures
required in the annual financial statements, and should be read
in conjunction with the Group’s annual consolidated financial
statements for the year ended 31 December 2023.

As at 30 June 2024, the Group’s current liabilities exceeded its
current assets by HK$331,597,000. The directors are of the opinion
that the Group will have sufficient cash flows for its foreseeable
future operations (at least 12 months from the date of the
consolidated financial information), and concluded that a going
concern basis was appropriate when preparing the financial
information, after taking into consideration of the following:

As at 30 June 2024, the Group's cash and cash equivalents
amounted to HK$938,253,000, which is expected to be
sufficient to maintain the operating cash outflows of the
Group in the next twelve months ended 30 June 2025.
In addition, based on the cash flow forecast prepared by
the management of the Company, the Group has stable
operating cash inflows to meet its daily working capital
requirements for the twelve months ended 30 June 2025;

2.1

For the six months ended 30 June 2024
HEZZ-_MFA=+HIE@EAR

NEAEH
MG B BANDR =T
ENA-+ABEERGIERIEE
T -

ANY/N BREFMRT 2 ERE
ﬁ@;& E'Eh@%%%%é
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2.1 BASIS OF PREPARATION (continued)

An entity owned by Mr. Du Shuang Hua, who in turn is
a shareholder deemed to own approximately 5.54% of
the issued share capital of the Company, has committed
to provide financial support to enable the Group to
meet it liabilities when they fall due in the foreseeable
future (at least 12 months from the date of the financial
information); and

The directors are of the opinion that the bank borrowings
of EUR175,000,000 due in October 2024 as disclosed
in note 12 to the financial information, pledged by the
Group's hotel properties in France with a sufficient safety
headroom considering the value of the pledged assets,
will be renewed by the due date. To the date of approval
of the financial information, the lender had offered the key
terms in the renewal and it is in the process to prepare and
finalise the renewal agreement.

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES
The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the Group's
annual consolidated financial statements for the year ended 31
December 2023, except for the adoption of the following revised
Hong Kong Financial Reporting Standards (“HKFRSs") for the first
time for the current period’s financial information.

Amendments to HKFRS 16 Lease Liability in a Sale and
Leaseback

Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current

Amendments to HKAS 1 Non-current Liabilities with
Covenants

Amendments to HKAS 7 and Supplier Finance Arrangements

HKFRS 7

While the adoption of some of the revised HKFRSs may result in
changes in accounting policies, none of these HKFRSs is expected
to have a significant impact on the Group's results of operations
and financial position.
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SEGMENT INFORMATION 3. ZoHESH
For management purposes, the Group is organised into business AEEREMRBEHRHZERMRBESE =
units based on their products and services and has two reportable BEMSBIWMAERE - KEFBAT
operating segments (six months ended 30 June 2023: two) as JIMER HELESH(BHE_E-_=
follows: FRA=ZTHIEAEA : WE) :
(@) the hotel operation segment engaged in operation of (a) EFEREEBIEESR 2B EK
hotel businesses in France; and EoEs s &
(b)  the money lending segment engaged in providing (b) EEBREBREERZBHESE
mortgage loans in Hong Kong. %o Es o
Management monitors the results of the Group's operating EREERYERASEEES B 2FE
segments separately for the purpose of making decisions about B AVEREERDE RFTHER -
resources allocation and performance assessment. Segment DERB BB SRESHEE(E A
performance is evaluated based on reportable segment loss, KRR AIEIB 25T E) TGRS -
which is a measure of adjusted loss before tax. The adjusted loss KARKRBAEEZFERAEEZ
before tax is measured consistently with the Group’s loss before BRI E T EE /M — % - HIRTT
tax except that bank interest income, interest income from FMEWA - ZATEFABR ZEH
financial assets at fair value through profit or loss, interest income BEZFBRA - REFHBHEARZ
from loan to an associate, fair value changes on financial assets at BERZFBEWA - HRAFEFTAEZE
fair value through profit or loss, provision for loan to an associate ZERMEBEEZAVFEES - RHE T
and corporate expenses are excluded from such measurement. BRNRZERBEARARR T
FEER -
The following tables present revenue and profit information for T%EEU$% BrE o HoRNE=E
the Group's operating segments for the six months ended 30 June —TECNER_ZE-_=FA=+H
2024 and 2023, respectively. LE7ME A 2 Wess Rom FIE R o
Hotel Money
Six months ended 30 June 2024 operation lending Total
BE-Z_MEXA=1+HIEAEAR EIERE e st
HK$’000 HK$’000 HK$'000
FET FET FET
Revenue g
Sales to external customers MM EFHE 143,797 - 143,797
Results B4
Segment profit/(loss) DEEA(EE) 3,801 (467) 3,334
Reconciliation HR
Bank interest income RITH B WA 17,377
Provision for loan to an associate IR FEZE N R ZEXK
B (1,544)
Corporate and other unallocated QAR REMADE
expenses X (9,623)
Profit before tax FR A5 B A 9,544
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SEGMENT INFORMATION (continued)

3. aZEERGE)

Hotel Money
Six months ended 30 June 2023 operation lending Total
HEZT-=-FA=1+HIEA B A a5 5T
HKS'000 HKS'000 HKS'000
FET FHET FET
Revenue &
Sales to external customers MNP IHE 135,076 = 135,076
Results ¥E
Segment loss 7 EFE R (2,609) (504) (3,113)
Reconciliation R
Bank interest income HRITHEWA 10,965
Interest income from financial BAFEFAERE
assets at fair value through SRVEE 2 BWA
profit or loss 3,912
Fair value gain on financial BAFETAEBEZ
assets at fair value through ERMEEZAVE
profit or loss Was (1,256)
Provision for loan to an associate IRt FEEZ AT 2
BEXEHE (3,515)
Corporate and other unallocated A& R E M AR DB FZ
expenses (8,395)
Loss before tax BRI AT ES I8 (1,402)
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4,

REVENUE, OTHER INCOME AND GAINS

An analysis of revenue, other income and gains is as follows:

&

W - R AR Kz
W - ARSI T

For the six months ended 30 June

BEAA=THILEAEA

2024 2023
—E-E =
(Unaudited) (Unaudited)
(REEZR) (REFEZ)
HKS$’000 HKS'000
FEIT FET
Revenue &3
Rendering of services TR RS 143,797 135,076
Other income Hig A
Bank interest income HRITH BUWA 17,377 10,965
Interest income from financial assets at BAFEFABEZEREE
fair value through profit or loss ZFBHA - 3,912
Gross rental income from a property KB —TEYELEHED
operating lease: BEEWA -
Fixed lease payments B HENK 694 794
18,071 15,671
Gains g
Foreign exchange gains PE 5 I 638 =
18,709 15,671
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REVENUE, OTHER INCOME AND GAINS (continued) 4.

The disaggregation of the Group’s revenue from contracts with

customers, including rendering of services above, for the six
months ended 30 June 2024 and 2023, respectively, are as follows:

s - %

= —

—_

Hb g A R W s (8)
RBE-Z-MFR=

=FXA

Z=THLEARREA  AEEZEFPALD
Wik (B LR RS ) 2 5 & 2 40

T

For the six months ended 30 June

BEANA=THILEREA

2024 2023
—BCoMmE —F-=F
(Unaudited) (Unaudited)
(REEX) (RigE=Z)
HKS’000 HKS$000
FET FET
Types of services liiE g kil
Rendering of accommodation services RMEEE R 123,481 117,288
Rendering of catering services RMHEERIRTE 17,392 15,136
Rendering of travel agency services RMHIRTTA AR TS 2,548 2,075
Rendering of laundry services RS AR 376 577
Total revenue from contracts with customers BE & #4258 143,797 135,076
Geographical markets B 5
France SEEY 143,797 135,076
Timing of revenue recognition Wy 2 T R A R
Services transferred over time Pl 7% 1 — EX B A 8875 143,797 135,076

Total revenue from contracts with customers can be directly

reconciled to the segment revenue of the hotel operation in note 3.

5. PROFIT BEFORE TAX

The Group's profit before tax is arrived at after charging/

(crediting):

BEPAHNRERRATEMEIBEL
EO RS BRI -

BR B AR A
AREE 2 BRI ANG A TN
ANIER -

B (GEA)

For the six months ended 30 June

BEANA=THIEREA

2024 2023

—EMF T

(Unaudited) (Unaudlted)

(REER) (RigE=Z)

HKS’000 HKS$000

FHET FET

Cost of hotel service B TE BRI A A 91,044 82,315
Depreciation of property, plant and M - BEREREITE

equipment 21,883 21,908

Depreciation of right-of-use assets CRAREEE 843 844

Amortisation of intangible assets mI A EEH 23 23

Foreign exchange differences, net EH FER (638) 375
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INCOME TAX

Hong Kong profits tax has been provided at the rate of 16.5% (six
months ended 30 June 2023: 16.5%) on the estimated assessable
profits arising in Hong Kong during the Period, except for one
subsidiary of the Group which is a qualifying entity under the two-
tiered profits tax rates regime. The first HK$2,000,000 (six months
ended 30 June 2023: HK$2,000,000) of assessable profits of this
subsidiary are taxed at 8.25% (2023: 8.25%) and the remaining
assessable profits are taxed at 16.5% (2023: 16.5%). Taxes on
profits assessable elsewhere have been calculated at the rates of
tax prevailing in the jurisdictions in which the Group operates.

The provision for Mainland China current income tax should be
based on the statutory rate of 25% (six months ended 30 June
2023: 25%) of the assessable profits of the Group'’s subsidiaries in
Mainland China.

The provision of French current income tax was based on the rate
of 25% (six months ended 30 June 2023: 25%) of the estimated
assessable profits arising during the Period.

The provision of Luxembourg's current income tax is based on the
rate of 24.94% (six months ended 30 June 2023: 24.94%) of the
estimated assessable profits arising during the Period.

The major components of income tax expense/(credit) for the six
months ended 30 June 2024 and 2023 are as follows:

PigEE
EBNEHBEENEESEE M
FERBEFERE 165 (HEZT
ZZFEXRAZFTBLEREA - 165%)
B EAEEET —RHHBAR(E
BHNEEREMBFI TZ2AERERE
BroM o L BT A R & 2,000,000 7T (&
E-FE-_=ZFXA=Z+HILAHEA :
2,000,000 7T ) Z J& iR B i ) 128.25%
(T =4 :825%) T R4 Fi1E -
HTEFRHEFAIZI65%( =T ==
F 116.5%) BIEETHHBIE - EMEKR
JERBENERAEBLEMERE
R ZIBITHEFFERE -

PR ARREREFT SRR ERELANER
AR B RRE 2 W B A B FERF E Fl IR
FEEMEBW(BE_ZT_=ZFA
ZFTHIEAREA  25%)5HE °

EBERMMAERRBEHAES 2 E5
ERBEMIZ2B%(BE_FT_=FX
A=1THIERER : 25%) B R -

ERBAEAAEHIBERANELE ZH
SERBRAIR244%(BE-_T =
FRAZFTHIEARBEA : 2494%) B &
e -

HE-_Z_NFA_FT-_=ZFXA
=Zt+HIERNERMERAYX, (K%)
ZEBIHWT

For the six months ended 30 June

BEANA=THIEAREA

2024 2023

—ENE TEC=4F

(Unaudited) (Unaudited)

(REHEX) (REEZ)

HKS$’000 HKS$000

FHET FE&T

Current — Hong Kong charge for the period Bl El — &S HAR S H - 149
Deferred JEIE 1,619 (382)
Income tax expense/(credit) for the period HMmERAS (ER) 1,619 (233)

DIVIDENDS

The directors of the Company do not recommend the payment of
any dividend in respect of the Period (six months ended 30 June
2023: Nil).

7.

RE

ARAR BBV A E:HRAHB IR ST
e (HE-_E-_=FA=+81
NEA &) o
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8. EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
COMPANY
The calculation of the basic earnings/(loss) per share amount
is based on the earnings/(loss) for the period attributable to
ordinary equity holders of the Company, and the weighted
average number of ordinary shares of 12,778,880,000 (six months
ended 30 June 2023: 12,778,880,000) in issue during the Period.

The calculation of the diluted earnings/(loss) per share amount is
based on the earnings/(loss) for the Period attributable to ordinary
equity holders of the Company. The weighted average number of
ordinary shares used in the calculation is the number of ordinary
shares in issue during the Period, as used in the earnings/(loss) per
share calculation, and the weighted average number of ordinary
shares assumed to have been issued at no consideration on the
deemed exercise or conversion of all dilutive potential ordinary
shares into ordinary shares.

The Group had no potentially dilutive ordinary shares in issue

during the six months ended 30 June 2024 and 2023.

The calculations of basic and diluted earnings/(loss) per share
amounts are based on:

AR ERESREBEARLGE
BREF,(ER)

BREXRFN (BB 2B HRE
RARERESFEABRLBEANR
FABER)UARBREEITE®ER
hn#E - 15 I 8012,778,880,000 i% (EH &=
—E-=F#XA=1+HI1tX~EA:
12,778,880,0000% )5+ & -

BhEFERN,(BE) EBIDRIE
ZANVNESTR @ﬁé ﬁﬁ/\?ﬂﬁﬁﬁm%
7?'/([55%% itE -G Hﬁﬁﬁ@iﬁﬁz
ﬁﬂxﬁﬂ%iﬁﬂx%&ﬁ Bha
7T'/(Eﬁ%@)ﬁjﬁﬁﬁﬁﬁzﬁﬁﬁqﬁﬁxﬁ =
L%%&E ARBHRMELBEETE
FEZERREAAITERERSE
AR EE T 2 BB INEF IR
2 o

BE_Z_MER_ZT-_=F,"A
= +tHALEAEA  NEEWES BT
AT B -

BREANEFRAN(BE) SR
REBEATHRIEE -

For the six months ended 30 June

BEAA=THILEAEA

2024 2023
—E-NE —EC=F
(Unaudited) (Unaudited)

(REER) (RIEEZ)

Earnings/(loss) (HK$’000) BRI, (&8)(F#ET)
Earnings/(loss) attributable to ordinary equity FA{EEtE iﬂ§ﬁ$&%7§
holders of the Company, used in the basic BF,(E18) 2 AR
and diluted earnings/(loss) per share %@T}Eﬁéﬁﬁ/\ﬁ%ﬁ
calculation B (EE) 7,925 (1,169)
Number of shares (‘000) ROEE (FR)
Weighted average number of ordinary RERTESRERRF],
shares in issue during the period used in (E18) 2BAB T
the basic earnings/(loss) per share 5 A% DA S 19 A% B
calculation 12,778,880 12,778,880
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10.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2024, the Group
acquired items of property, plant and equipment with a cost of
HK$3,922,000 (six months ended 30 June 2023: HK$1,526,000).
Depreciation for items of property, plant and equipment was
HK$21,883,000 during the Period (six months ended 30 June 2023:
HK$21,908,000).

No significant property, plant and equipment were disposed of by
the Group during the six months ended 30 June 2024 (six months
ended 30 June 2023: nil).

As at 30 June 2024, certain of the Group's hotel properties with
a net carrying amount of approximately HK$2,287,573,000 (31
December 2023: approximately HK$2,376,528,000) were pledged
to secure general banking facilities granted to the Group (note
12).

TRADE RECEIVABLES

An ageing analysis of trade receivables as at the end of the
reporting period, based on the invoice date and net of loss

allowance, is as follows:

10.

M - - BERRXRE
REBEE-_Z-_MFENA=1+HIE
A AEEEBETWE BELRE
HE - KARE39220008T(HE-Z
ZZHEXNA=ZFHIENEA £ 1,526,000
BIr) o B - ¥ - BB REEEE
& AB21883008 T(HE-_FT ==
FRNAZ=ZTHLLEREAR 21,908,000
JL) °

RBEE-_Z-_MFNA=1+HIXE
A AEETELETRNERDE -
BEREEHEEBE-_ZE-_ZF A=+
BIEANMEA &) -

RZZE-_WWEXA=Z1+H &%
B BRmF E A 49 2,287,573,000 78 JT
2=+ A=+—H: 4
2,376,528,000% 7T ) v A THIEWEE
EEH EARESEER —RIRITH
& (FEE2)

FE UL AR X
Fﬁiﬁﬁ%ﬁ CRBEEBHE
g RBRUEXR(EHBREERE) 2R
eI

30 June 1 December

2024 2023

—E_ME TE =4

NA=+H +=-A=+—H

(Unaudited) (Audited)

(REHEX) (&&= =Z)

HK$’000 HKS'000

FET FET

Within 1 month —1{@& A AR 24,637 11,256
1 to 3 months —E={#A 862 1,267
Over 3 months =@EAMNE 410 30
Total “RET 25,909 12,553
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11. TRADE PAYABLES 11. BENERX
An ageing analysis of the trade payables as at the end of the RS HEAEED  HEEQ8E
reporting period, based on the invoice date, is as follows: B EMBRERZERETOT
30 June 31 December
2024 2023
—E_ME —EC=F
ANA=+H +TZHA=+—H
(Unaudited) (Audited)
(REER) (feE=Z)
HK$’000 HKS$000
FET FET
Within 1 month —{& A AR 2,128 2,625
12. INTEREST-BEARING BANK BORROWINGS 12. sHEBTEE

On 14 October 2019, the Group renewed loans of EUR175,000,000
from Societe Generale Corporate & Investment Banking, which
bearing interest at the three-month Europe Interbank Offered
Rate ("EURIBOR") plus 2.2% with maturity date on 14 October
2024.

As at 30 June 2024 and 31 December 2023, the Group had an
interest rate swap agreement in place with a notional amount
of EUR175,000,000 whereby it received interest at a variable rate
equal to the EURIBOR on the notional amount and paid interest at
a fixed rate of 0.19%.

22 Kai Yuan Holdings Limited | Interim Report 2024
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12.

INTEREST-BEARING BANK BORROWINGS
(continued)

The swap is designated as a hedging instrument to hedge the
exposure to changes in future cash outflows of interests arising
from its 5-year secured loan. The secured loan and the interest
rate swap agreement have the same critical terms. There is
an economic relationship between the hedged item and the
hedging instrument as the terms of the interest rate swap
critically match the terms of the fixed rate loan (i.e., notional
amount, maturity, payment and reset dates). The Group has
established a hedge ratio of 1:1 for the hedging relationships as
the underlying risk of the interest rate swap is identical to that of
the hedged risk component. In addition, based on quantitative
assessment prepared by the management by comparing the
changes in the fair value of the hedging instrument against the
changes in the fair value of the hedge item attributable to the
hedged risk, the hedge of the interest rate swap was assessed to
be highly effective with insignificant ineffective portion.

For the six months ended 30 June 2024, the effective portion of
the hedging instrument arising from the hedge of the interest rate
swap was included in the hedging reserve as follows:

12.

FFERITEE@®
Pl HaNwEEE/EFTA
EEHPAFHBEERERMNEZKR

Iiﬁimuﬂj @”—L fa o Tﬁ#ﬁfﬁ &ﬂ:”
KisHMANEFHANEZHRN - H
RN 2 GEREELERZ
R (A2EeHE - 28R - FKE
R EHHED) — % BUL R EIRIE B B
IE:ZF?TE#&U@EEW? $%?ﬁ¥ﬂ‘
ﬂ%:?ﬁ,ﬁﬂ ’JZ*HF‘ﬁHMA%BZﬁFPH
o 2 HERARER o I - RIE
EREFBBHEATANATEES
B hE R R PEE N R TES
PETHLEMAHENEENE - AX
EHAO PRI ERSEAR - M
BAEBAIWTERK -

BHE-_Z _NMFANA=ZTHIENE
R FIEEH A Q% PTE & 89 $8
TANBRE BT AL HREEET

For the six months ended 30 June

BEANA=THIEREA

2024 2023
—B-mE —T-=F
(Unaudited) (Unaudited)
(REEX) (RigE=Z)
HK$’000 HKS$000
FET FEIT
Total fair value gain included in the ‘E%)\‘%“T?EPE%{%Z

hedging reserve N EW AR 3,860 7,179

Reclassification adjustments for profit ABRB&m BN 2
included in the profit or loss E%ﬁ/\*ﬁlﬂﬁ (27,357) (17,767)
Income tax effect it 5,874 2,647
Net loss on cash flow hedges WemEE 2 B8 (17,623) (7,941)
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13. ISSUED CAPITAL 13. BBITRA
Number of shares Share capital
REEE &N
30 June 31 December 30 June 31 December
2024 2023 2024 2023
—E-ME —E-=F —EBE-ME “E-=F
AA=+H +tZA=1+—H AA=+H +tZA=+—H
(Unaudited) (Audited)
(REER) (&%)
‘000 ‘000 HK$’000 HKS'000
i FHE FE7 FET
Authorised: At beginning and end JETE : WE,/
of period/year FUREFR 20,000,000 20,000,000 2,000,000 2,000,000
Issued and fully paid: At beginning 21T R E
and end of period/year RAB /4]
NE R 12,778,880 12,778,880 1,277,888 1,277,888
14. CAPITAL COMMITMENTS 14. EREIE
The Group had the following capital commitments at the end of AEBRBEHRREERBE TIER
the reporting periods: I
30 June 31 December
2024 2023
—ENE —F-=
AA=+H +ZA=+—H
HK$’000 HKS'000
FET FEIT
Contracted, but not provided for: EHEENEE ST
Hotel properties BIE Y 2,071 2,907
15. SHARE OPTION SCHEME 15. BR#EE

The Company adopted a new share option scheme (the “2022
Option Scheme”) on 2 June 2022, which is for the purpose of
providing incentives or rewards to eligible participants for their
contributions to the Group and/or to enable the Group to recruit
and retain high calibre employees and attract human resources
that are valuable to the Group. The 2022 Option Scheme became
effective for a period of 10 years commencing on 2 June 2022.
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15.

SHARE OPTION SCHEME (continued)

Pursuant to the 2022 Option Scheme, the total number of shares
in respect of which options may be granted under the 2022
Option Scheme and any other share option schemes of the
Company shall not exceed 10% of the total number of shares
in issue on its adoption date (the “Scheme Mandate Limit")
unless the Company seeks the approval of the shareholders in
general meeting for refreshing the Scheme Mandate Limit. The
subscription price for shares in respect of any options granted
under the 2022 Option Scheme will be a price determined by the
board of the directors of the Company, in its absolute discretion,
but in any case will not be lower than the higher of (i) the
closing price of the shares as stated in the Stock Exchange’s daily
quotation sheet on the date of offer, which must be a trading day;
(i) the average of the closing prices of the share as stated in the
Stock Exchange’s daily quotation sheets for the five trading days
immediately preceding the date of grant; and (iii) the nominal
value of a share on the date of grant. Upon acceptance of the
option, the grantee shall pay HK$1.00 to the Company by way of
consideration for the grant.

No eligible participant shall be granted an option if the total
number of shares of the Company issued and to be issued upon
exercise of the options granted and to be granted (including
both exercised and outstanding options) in any 12-month period
up to the date of the proposed grant to such eligible participant
would exceed 1% of the shares of the Company for the time
being in issue unless the proposed grant has been approved by
the shareholders of the Company in general meeting with the
proposed eligible participant and his associates abstaining from
voting.

An option may be exercised in accordance with the terms of the
2022 Option Scheme at any time during a period as the board
of directors of the Company (“the Board”) may in its absolute
discretion determine which shall not be more than ten years from
the date of grant of the option and subject to the provisions of
early termination thereof. The Board may provide restrictions on
the exercise of an option.

From the effective date of the 2022 Share Option Scheme to the
date of approval of these financial statements, there were no
share options granted, exercised, cancelled or forfeited/lapsed
under the 2022 Option Scheme, nor any outstanding share
options. At the date of approval of the financial information, the
total number of the ordinary shares available for issue under
the 2022 Share Option Scheme was 1,277,887,980 shares (31
December 2023: 1,277,887,980), which represented 10% (31
December 2023: 10%) of the Company’s shares in issue.

15.

BRESE(®

RIE-FT-_FBRETSE - RE=
T _FRREERARAEAHE
b BB AAE R Bl Al IR h 2 FE Al 2
B @R SEENKABHE BT

B #80% ([ FHEIIRAERE ) - BRIE
ARARBRERAE ESRKBERILESE

B ERRE - RE-S -8
IREFT B 2 E B RES k2 ]
NREEEHRHARFAEETSGREE
ﬁEZﬁ%’ﬁFEﬂ|RT%Tﬁ
1EE75ALXTXIEZ =B (BRORELY
HE(AEA %E)Eﬂﬁi“ﬁﬁﬁ#&%ﬁﬁ
WEHE  (WRORBERT BHATR
HX 5 BEBZITBRERIRFHK
ﬁ%iﬁmﬁﬁﬂ?ﬁE%Zﬁﬁ

RENBRIER - ARAARARR
X f$1.008 7T T’EZ%Z%TEE%J&%ZK
g -

NMEBEERZRRNAERSBALRE
BREEH 2EFR2EAREART
EEERTEREGERSBAL ZEBR
B(BREETEREARITREZBERE)
BITERMABITRBRITZIARARK
MEBRBBARREREETRNZ
%'@%L%Wﬁ%k% ECDER
NABRREERERAE E#E - ARE
tAék/ﬁAi&ﬁﬂﬁAiﬁM

ZERE BATKRAAERZSEAL
R ArBRE -
BEEFEAIREBE-_T-__FEK

S 2G5 RARRIESE([E
=g ) ABERIERE 2 BEREMR
R ITTERE A - 1ETT R Bt R A
RO AR I SEEA+FRTERE
AR IEGRNER - EFEQAIARER
FRTTRER R 2R -

BT —_FHREFEERARE
ZEPHRREMLESER  MERE
TR _FEREERL - 17E -

BRI R R - BT
AIAMRITEOBRE RN BER
=R ﬁﬁ_g__iﬁk%+ﬂ
Al THY T B AR AR BN 51,277,887,980
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16. RELATED PARTY TRANSACTIONS AND BALANCES 16. BEBATIRIZIRER

(a) Outstanding balances with related parties (a) BRI A T 2 Rk
30 June 31 December
2024 2023
—E[mE —EC=F
NA=+H +=-A=+—8H
(Unaudited) (Audited)
(REER) (&&EZ)
HKS’000 HKS'000
FET FET
Loan to an associate REFHLE AR ZER 211,799 216,946
Provision for impairment NE IR = (105,031) (106,018)
106,768 110,928
The loan to an associate was secured by collateral R THE R T 2 BB &R

provided by the associate.

BRI FTREM TR EER -

Impairment loss of HK$ 1,544,000 (six months ended 30 K kmBERFAmOT K
June 2023: HK$3,515,000) was recognised during the B BERABE®ERRE
Period, taking into consideration the recoverability of BKI1544008 L (BHEZE
collateral held. Z=FRNA=+HIARER:
3,515,000) °
(b) Compensation of key management personnel of the (b) ZAEBEFTEEEABEZHRMHN

Group

The remuneration of key management personnel during FTEEBAERBRAZHME
the Period was as follows: o

For the six months ended 30 June

BEANA=THILEREA

2024 2023

—EB-ME —E-=F

(Unaudited) (Unaudited)

(REER) (REgE=Z)

HK$’000 HKS$000

FET FET

Short-term employee benefits iR B A 1,980 1,980

Post-employment benefits BER 2@ A 18 18
Total compensation paid to key ENEEEERABY

management personnel N 1,998 1,998

26 Kai Yuan Holdings Limited | Interim Report 2024



17.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

Management has assessed that the fair values of cash and cash
equivalents, pledged deposits, trade receivables, financial assets
included in prepayments, other receivables and other assets,
loan to an associate, trade payables, financial liabilities included
in other payables and accruals, interest-bearing bank borrowings
and the current portion of lease liabilities approximate to their
carrying amounts largely due to the short term maturities of these
instruments.

Management has assessed that the fair values of the non-current
portion of lease liabilities and financial liabilities included in other
long-term payables of the Group approximate to their carrying
amounts due to their carrying amounts are present value and
internal rates of return are close to rates currently available
for instruments with similar terms, credit risk and remaining
maturities.

The Group's corporate finance team headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The corporate finance team reports directly to the
chief financial officer and the audit committee. At each reporting
date, the corporate finance team analyses the movements in the
values of financial instruments and determines the major inputs
applied in the valuation. The valuation is reviewed and approved
by the chief financial officer.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale. The following methods and assumptions were
used to estimate the fair values:

The Group entered into derivative financial instruments
with creditworthy financial institutions. Derivative financial
instruments, mainly interest rate swaps, are measured using
valuation techniques similar to swap models, using present value
calculations. The models incorporate various market observable
inputs including the credit quality of counterparties, and interest
rate curves. The carrying amounts of interest rate swaps are the
same as their fair values.
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17. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)
The following tables illustrate the fair value measurement
hierarchy of the Group’s financial instruments:

Financial assets measured at fair value
As at 30 June 2024

17. EMIEZ2AFERAFEE

=R e )
TRIBAEEERTAZ A FER
EER

BRAVEEZEREE

R-ZZE-_WFEAXA=+H

Fair value measurement using

ERUTBERETAFENE

Quoted Significant Significant

pricesin observable unobservable

active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

SERTIS 2 EXRAEBE BEAFTTEE

HE WAEE WAHE
(B—%) (F=&) (B=#) At
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REBEX) (REER) (REER)
HK$°000 HK$"000 HK$°000 HK$°000
FET FET FET FET

Derivative financial PTESRTA
instruments - 13,663 - 13,663
As at 31 December 2023 R-ZEBE-_=%+-A=+—H
Fair value measurement using
FERNATREETA P ERE

Quoted Significant Significant

prices in observable unobservable

active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

2 AnE BARAER  BANAER

B B A B WA BUE
(B—#) (=) (B=#) st
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE&EZ) (RigEZ) (REEEZ) (REEEZ)
HKS'000 HKS'000 HKS'000 HKS$000
FET FET TET FET

Derivative financial PTESRTEA

instruments = 38,033 = 38,033

18. EVENTS AFTER THE REPORTING PERIOD 18. WEHEHEEREE

As at the date of approval of the financial information, there was RUBERIERR  AEEWEE

no material subsequent event undertaken by the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

INTERIM DIVIDEND

The board does not recommend the payment of interim dividend in
respect of the Period (six months ended 30 June 2023: nil).

BUSINESS REVIEW

Overview

For the six months ended 30 June 2024 (the “Period”), revenue of the
Group amounted to approximately HK$143.8 million, representing an
increase of approximately 6.5% from the approximately HK$135.1 million
for the six months ended 30 June 2023 (the “Preceding Period”). The
increase in revenue during the Period was mainly attributable to the
increase in the revenue contributed by the Paris Marriott Hotel of the
hotel operation segment.

As to the loan to an associate, the Group recorded the provision for
expected credit loss of approximately HK$1.5 million during the Period
(Preceding Period: approximately HK$3.5 million).

As to the matured three-year convertible bonds (“Convertible Bonds”)
subscribed by the Group, no provision for expected credit loss was
recorded during the Period (Preceding Period: fair value loss of
approximately HK$ 1.3 million).

The Group recorded profit for the Period of approximately HK$7.9 million,
as compared to loss of approximately HK$1.2 million for the Preceding
Period. The turnaround from loss to profit was mainly attributable to i)
increase in the Group's other income and gains to approximately HK$18.7
million for the Period (Preceding Period: approximately HK$15.7 million);
ii) the reduction in finance costs to approximately HK$20.8 million
(Preceding Period: approximately HK$24.9 million); and iii) the reduction
in the provision for expected credit loss on the loan to an associate
to approximately HK$1.5 million for the Period (Preceding Period:
approximately HK$3.5 million).

The profit attributable to owners of the Company for the Period was
approximately HK$7.9 million, as compared to the loss of approximately
HKS$1.2 million for the Preceding Period. The basic and diluted earnings
per share for the Period was HK0.06 cents, as compared to the basic and
diluted loss per share of HK0.01 cents for the Preceding Period.
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The total non-current assets of the Group as at 30 June 2024 amounted
to approximately HK$2,360.9 million, representing a decrease of
approximately 3.6% from approximately HK$2,449.9 million as at 31
December 2023. The decrease in the total non-current assets of the Group
during the Period was mainly due to the decrease in the value of property,
plant and equipment as a result of the depreciation of Euro against Hong
Kong Dollar. The total current assets of the Group as at 30 June 2024
amounted to approximately HK$1,239.1 million, representing an increase
of approximately 1.7% from approximately HK$1,218.1 million as at 31
December 2023. The increase in the current assets of the Group during
the Period was mainly due to the increase in cash and cash equivalents,
but primarily compensated by the reduction in derivative financial
instruments.

The total current liabilities of the Group as at 30 June 2024 amounted
to approximately HK$1,570.7 million, representing a decrease of
approximately 1.5% from approximately HK$1,594.9 million as at 31
December 2023. The decrease in the total current liabilities of the
Group during the Period was mainly due to the decrease in bank
borrowings resulted from the depreciation of Euro against Hong Kong
Dollar. The total non-current liabilities of the Group as at 30 June 2024
amounted to approximately HK$139.8 million, representing a decrease
of approximately 3.8% from approximately HK$145.3 million as at 31
December 2023. The decrease in the non-current liabilities was mainly
due to the reduction of deferred tax liabilities which was mainly due to
the depreciation of Euro against Hong Kong Dollar.

Segmental review of the Group’s operations during the Period is as
follows:

Hotel Operation

The Group recorded the revenue of approximately HK$143.8 million from
the hotel operation segment, representing an increase of approximately
6.5%, from the approximately HK$135.1 million for the Preceding Period.
The increase in revenue of the hotel operation segment for the Period
was mainly attributable to the increase in revenue contributed by the
Paris Marriott Hotel. During the Period, leisure travellers from the US and
the Middle East continued to return to France, together with the historical
Olympic Games to be hosted in Paris had made the city the world’s
attraction in 2024. All these contributed to the increase in the hotel’s
guest room occupancy and room rate. As a result, the Paris Marriott Hotel
recorded the profit in this segment during the Period as compared to the
loss in this segment recorded in the Preceding Period.
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The Company recorded the profit of approximately HK$3.8 million in this
segment for the Period, as compared to loss of approximately HK$2.6
million for the Preceding Period. The turnaround from loss to profit
recorded in this segment during the Period was mainly attributable to
the increase in revenue generated by the Paris Marriott Hotel during the
Period.

Below is a comparison of the operational performance of the Paris
Marriott Hotel during the Period against the Preceding Period.

R B P ZN HA R 7E I 0 SR 8215 342 F1 493,800,000
BT AT BB $R1S B 18 492,600,000 7T ©
o ERHA N SR 1S 55 B & T) £ B A A Paris
Marriott Hotel B P A4 2 U&= 38 i o

TR & Paris Marriott Hotel Hi R & = FHAfS 2
BIERI -

2024 2023
—E-QmE —T_=
Occupancy AfER 78.9% 72.9%
Average Room Rate THEEE €545 €559
RevPAR* 5% Was €430 €408
* Revenue per available room * FHERE RS

Money Lending

The Group did not record any revenue from this segment during
the Period (Preceding Period: Nil). The Group recorded the loss of
approximately HK$0.5 million from this segment for the Period, as
compared to the loss of approximately HKS0.5 million for the Preceding
Period. There was no mortgage loan receivable as at 30 June 2024 (31
December 2023: Nil).

Equity Investment

Loan to an Associate

As to the loan granted to 3t R ImERIFHFR A A (Beijing Chemical
Reaction Engineering Science & Technology Co., Limited*) (the
"Associate”, together with its subsidiaries, the “Associate Group”),
reference is made to the announcements of the Company dated 19
January 2023, 4 August 2023, 7 September 2023 and 5 January 2024, the
annual reports of the Company for the year ended 31 December 2022
and 31 December 2023, and the interim report of the Company for the
six months ended 30 June 2023 in relation to, among other matters, the
assets pledged to the Group by one of the companies in the Associate
Group (“Pledge Associate”).

* For identification purpose only
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On 19 January 2023, the Group made an application to the People’s Court
of Leling City, Shandong, the PRC (Ll & %% A RJERR) (the “Court”)
to apply for enforcement (the “Enforcement”) of pledged assets such that
the proceeds could be applied towards repayment of the loan principal,
the interests and penalty relating thereto. On 20 February 2023, the Court
accepted this case for hearing. The Group had thereafter been waiting for
reply from the Court regarding the date of hearing. On 6 September 2023,
the Group received a judgment from the Court dismissing the Group's
Enforcement application. The Group was later informed by the Pledge
Associate that it has submitted an application to the Court for liquidation
restructuring (BXEEE %) (“Liquidation Restructuring”). Reference is also
made to the announcement of the Company dated 22 March 2024: the
Court has (i) granted an order approving commencement of the pre-
reorganisation procedures (JAE 2 F2¥) of the Pledge Associate; and (i)
granted an order appointing the liquidation team (& 48) of the Pledge
& A) of the said pre-
reorganisation. As of the date of this report, the pre-reorganisation
procedures (TEEEF2FF) is still on going, the Company will keep its
shareholders and investors informed of any material development

Associate as the provisional administrator (F& &

relating to the pre-reorganisation procedures (JAEEEFF), and will
publish relevant announcements when appropriate in accordance with
the Listing Rules.

Other Investment

Convertible Bonds

As to the Convertible Bonds, the Group recorded no interest from the
Convertible Bonds during the Period (Preceding Period: approximately
HKS$3.9 million).

Reference is made to the announcement of the Company dated 24
November 2023: the maturity date of the Convertible Bonds fell on
16 November 2023 (“Maturity Date”). As at the Maturity Date, (i) none
of the Convertible Bonds had been converted; (ii) relevant interest
payments had been made; but (iii) the aggregate principal amount of
HK$97,800,000 (“Principal”) had not been repaid. On 17 November 2023,
the Group demanded the Convertible Bonds issuer (“Issuer”) in writing
for repayment of the Principal and the default interest accrued thereon.
Thereafter, the Group conducted meetings with the management of
the Issuer as regards repayment. On 2 May 2024, the Company entered
into a settlement agreement with the Issuer pursuant to which (i) the
outstanding principal amount of the Convertible Bonds shall be repaid
in instalments by 20 December 2024; and (ii) interest accrued or to be
accrued under the Convertible Bonds shall be repaid on 20 December
2024. Mr. Hu Yishi (also a substantial shareholder of the Company) and Mr.
Song Zhi Cheng, both being substantial shareholders of the Issuer, have
each provided a guarantee in favour of the Group to guarantee part of
the Issuer’s payment obligations. Up to the date of this report, the Group
received HK$35.0 million from the Issuer as partial repayment of the
Principal, and the remaining unpaid principal was HK$62.8 million.
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PROSPECTS

Hotel Operation

Paris has successfully concluded the summer Olympics with flying
colours. As at the date of this report, the demand for guest rooms in Paris
remains solid in the third quarter of 2024. At the same time, the prospect
of the Paris Marriott Hotel will be challenging due to a number of factors,
such as the continuous increase in prices in Europe under the continuous
interest hike environment; the ongoing geopolitical tension between
Ukraine and Russia; the social unrest within France and the adoption
of new laws on renewable energy, carbon-neutral and climate related
policies in France.

In the meantime, the Board is considering the proposals for phase 2
renovation of the Paris Marriott Hotel with regard to the remaining
guestrooms and internal facilities.

Finally, the Euros 175.0 million bank loan (the “Loan”) obtained for the
acquisition of the Paris Marriott Hotel business group will mature by
October 2024. The Company is in negotiation and discussion with the
bank regarding the renewal of the Loan.

Money Lending

The Board considers Hong Kong’s mortgage loan market will remain
challenging, being heavily competitive with uncertain prospects. The
Board would exercise the utmost caution when conducting mortgage
loan business in Hong Kong.

Equity Investment and Other Investment

Loan to an Associate

The Company will keep its shareholders and investors informed of any
material development, and will publish relevant announcements as and
when appropriate in accordance with the Listing Rules.

Convertible Bonds
The Board will closely monitor the Convertible Bonds repayment
progress.

LOOKING AHEAD

The Board will concurrently review the Group's portfolio to restructure
and enhance the quality of assets held. The Board will also continue to
explore investment opportunities from new business segments with a
view to enhancing and improving returns to the Company’s stakeholders.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2024, total assets and net assets of the Group were
approximately HK$3,600.0 million and HK$1,889.5 million respectively
(31 December 2023: approximately HK$3,668.0 million and HK$1,927.8
million, respectively). The cash and bank balance of the Group as at 30
June 2024 were approximately HK$938.3 million, and were denominated
in Hong Kong dollar, Euro, United States dollar and Renminbi (31
December 2023: approximately HK$884.2 million). The total current assets
of the Group as at 30 June 2024 were approximately HK$1,239.1 million
(31 December 2023: approximately HK$1,218.1 million). As at 30 June
2024, the Group had net current liabilities of approximately HK$331.6
million (31 December 2023: approximately HK$376.8 million). The Group
adopted a conservative treasury approach and had tight control over its
cash management. As at 30 June 2024, the Group had outstanding bank
loans and other borrowings amounted to approximately HK$1,453.0
December 2023: approximately HKS$1,502.7 million), all of
which were due within one year (31 December 2023: approximately
HKS$1,502.7 million). As at 30 June 2024, the Group's gearing ratio (total
borrowings/total assets) was approximately 40.4% (31 December 2023:

million' (31

approximately 41.0%). The Group constantly monitors its cash flow
position, maturity profile of borrowings, availability of banking facilities,
gearing ratio and interest rate exposure. Borrowing requirements are not
seasonal as they tend to follow the pattern of capital expenditure and
investment.

(1) Approximately HK$1,453.0 million (equivalent to €175,000,000) at the
interest rate of 3 months EURIBOR plus 2.2% per annum.

ACQUISITIONS AND DISPOSALS

During the Period, the Group had no material acquisition or disposal of
subsidiaries, associates and joint ventures.
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FOREIGN EXCHANGE EXPOSURE

The Group had operations in France, Luxembourg, the People’s Republic
of China (the “PRC") and Hong Kong where transactions and cash flow
were denominated in local currencies, including Euro, Renminbi, United
States dollars and Hong Kong dollars. As a result, the Group was exposed
to foreign currency exposure with respect to Euro and Renminbi,
which mainly occurred from conducting daily operations and financing
activities through local offices where local currencies were different
from the Group. For the six months ended 30 June 2024, the Group had
not entered into any forward contracts to hedge the foreign exchange
exposure. The Group managed its foreign exchange risks by performing
regular review and monitoring of foreign exchange exposure. The Group
would consider employing foreign exchange hedging arrangements
when appropriate and necessary.

CONTINGENT LIABILITIES
As at 30 June 2024, the Group had no contingent liabilities.

PLEDGE ON THE GROUP’S ASSETS

As at 30 June 2024, cash deposits amounting to approximately HK$32.1
million (31 December 2023: approximately HK$33.1 million) and a
building of the Group with a net carrying amount of approximately
HK$2,287.6 million (31 December 2023: approximately HK$2,376.5
million) were pledged to secure bank loan granted to the Group.

EMPLOYEES AND REMUNERATION

The Group had 7 employees as at 30 June 2024 (31 December
2023: 6). The total employee remuneration during the Period was
approximately HK$3.2 million (Preceding Period: approximately HK$3.2
million). Remuneration policies were reviewed regularly to ensure that
compensation and benefits packages were in line with the market level. In
addition to basic remuneration, the Group also provided other employee
benefits including bonuses, mandatory provident fund scheme, medical
insurance scheme and participation to the share option scheme.
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DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2024, none of the Directors or chief executive of the
Company had interests and short positions in the shares, underlying
shares and debentures of the Company or any associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(the "SFQ")) as recorded in the register required to be kept by the
Company pursuant to Section 352 of SFO, or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) set out in Appendix 10 of the Listing Rules.

PERSONS HOLDING 5% OR MORE INTERESTS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2024, the following persons (other than a Director or
chief executive of the Company) had interests or short positions in the
shares and underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to Section 336 of the SFO:
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PERSONS HOLDING 5% OR MORE INTERESTS IN

SHARES AND UNDERLYING SHARES (continued)

Long Position (continued)

1. Mr. Du Shuang Hua and Mr. Zhang He Yi beneficially owns 85% and 15 %
interest respectively in the issued share capital of Happy Sino International
Limited. Mr. Du Shuang Hua is deemed to be interested in the 708,000,000
shares held by Happy Sino International Limited under the provisions of
the SFO.

2. Ms. Lu Xiaomei beneficially owns 100% interest in the issued share capital
of Sincere Profit Group Limited. Ms. Lu Xiaomei is deemed to be interested
in the 753,190,000 shares held by Sincere Profit Group Limited under the
provisions of the SFO.

3. Mr. Sun Yong Feng beneficially owns 100% interest in the issued capital
of Ga Leung Investment Company Limited. Mr. Sun Yong Feng is deemed
to be interested in the 1,866,666,666 shares held by Ga Leung Investment
Company Limited under the provisions of the SFO.

4. Ms. Meng Ya is the spouse of Mr. Sun Yong Feng. Ms. Meng Ya is deemed
to be interested in the 1,999,666,666 shares in which Mr. Sun Yong Feng is
interested.

Save as disclosed above, as at 30 June 2024, no person, other than the
Directors and chief executive of the Company, whose interests or short
positions are set out in the section titled “Directors’ and chief executive's
interests and short positions in shares, underlying shares and debentures”
above, had any interest or short position in the shares or underlying
shares of the Company that was required to be recorded pursuant to
Section 336 of the SFO.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”) for the
purpose of providing incentives and rewards to eligible participants who
contribute to the success of the Group’s operations. Further details of the
Scheme are disclosed in note 15 to the interim condensed consolidated
financial information.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the Period, neither the Company nor any of its subsidiaries
purchased, redeemed or sold any of the Company’s listed securities.
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CORPORATE GOVERNANCE REPORT

The Board and the management of the Company are committed to
maintaining high standards of corporate governance. Continuous efforts
are made to review and enhance the Group's internal control policy and
procedures in light of local and international developments to instill best
practices.

The Board has set up procedures on corporate governance that comply
with the requirements of the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) on corporate governance
practices based on the principles and code provisions set out in the
Corporate Governance Code (the “CG Code”) contained in Appendix C1 to
Listing Rules.

The Company had complied with the code provisions set out in Part
2 of the CG Code throughout the Period ended 30 June 2024 with the
following deviations:

C.2.1 The Company does not have a Chairman. No replacement
appointment of the Chairman of the Board was made during
the Period. The role and responsibilities of the Chairman on
governance matters of the Company were shared between the
executive Directors during the Period. The Company will publish
an announcement once an appointment has been made in
accordance with the Listing Rules.

F.2.2 The Company does not have a Chairman, an executive
Director, Mr. Law Wing Chi, Stephen, was elected to chair the
annual general meeting of the Company held on 3 June 2024 in
accordance with the Bye-laws.

The Board will keep these matters under review.
Following sustained development and growth of the Company, we will
continue to monitor and revise the Company’s corporate governance

policies in order to ensure that such policies meet the general rules and
standards required by the shareholders of the Company.
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) comprises
four independent non-executive Directors namely Mr. Tam Sun Wing
(Chairman), Mr. Ng Ge Bun, Mr. He Yi and Ms. Kwok Pui Ha. The Audit
Committee has reviewed with the management the accounting policies
and practices adopted by the Group and discussed risk management and
internal control systems and matters. The Audit Committee is satisfied
with the Group’s internal control procedures and financial reporting
disclosures. The interim report and the unaudited interim condensed
consolidated financial information for the Period have been reviewed by
the Audit Committee and the auditors of the Group.

REMUNERATION COMMITTEE

The remuneration committee of the Company (the "Remuneration
Committee”) has been set up with written terms of reference in
accordance with the requirements of the Listing Rules, amongst other
things, to make recommendations to the Board on the Company’s
remuneration policy and structure for all directors and senior
management. The Remuneration Committee comprises one executive
Director namely Mr. Law Wing Chi, Stephen, and four independent non-
executive Directors namely Mr. Tam Sun Wing (Chairman), Mr. Ng Ge Bun
Mr. He Yi, and Ms. Kwok Pui Ha.

NOMINATION COMMITTEE

The nomination committee of the Company (the “Nomination
Committee”) has been set up with written terms of reference in
accordance with the requirements of the Listing Rules, amongst other
things, to review the structure, size and composition of the Board. The
Nomination Committee currently consists of one executive Director
namely Mr. Law Wing Chi, Stephen and four independent non-executive
Directors namely Mr. Ng Ge Bun (Chairman), Mr. Tam Sun Wing Mr. He Yi,
and Ms. Kwok Pui Ha.

UPDATE ON THE DIRECTOR’S INFORMATION UNDER
RULE 13.51B OF THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, changes in Director’s
information since the date of the 2023 annual report of the Company are
set out below:

Mr. Xue Jian has been re-designated as director of Qingdao Rural
Commercial Bank Corporation* (Stock Code: 002958.57), the issued shares
of which are listed on the Shenzhen Stock Exchange of the People’s
Republic of China.

Save as disclosed above, pursuant to Rule 13.51B(1) of the Listing Rules,
the Company is not aware of other changes to the Directors’ information
since the date of the 2023 annual report of the Company.

* For identification purpose only
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MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding Directors’
securities transactions on terms no less exacting than the required
standard of the Model Code for Securities Transactions by Directors of
Listed Issuers (“Model Code”) set out in Appendix C3 to the Listing Rules.
The Company, having made specific enquiry, has confirmed with the
Directors that they have complied with the required standard set out in
the Model Code and its code of conduct regarding Directors’ securities
transactions during the Period.

PUBLICATION OF INTERIM RESULTS AND INTERIM
REPORT

The interim results announcement is published on the websites
of the Stock Exchange (www.hkex.com.hk) and the Company
(www .kaiyuanholdings.com). The interim report of the Company for the
Period containing all information required by the Listing Rules will be
despatched to the shareholders of the Company and made available for
review on the same websites in due course.

BOARD OF DIRECTORS

As at the date of this report, the Board comprises Mr. Xue Jian and Mr.
Law Wing Chi, Stephen (both being executive Directors), and Mr. Tam
Sun Wing, Mr. Ng Ge Bun, Mr. He Yi and Ms. Kwok Pui Ha (all being
independent non-executive Directors).

By order of the Board
Kai Yuan Holdings Limited
Law Wing Chi, Stephen

Executive Director

Hong Kong, 26 August 2024
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