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CHAIRMAN'S STATEMENT

To Our Shareholders,

Financial Results

San Miguel Brewery Hong Kong Limited (the “Company”) and its
subsidiaries (the “Group”) registered a consolidated profit of HK$38.5
million in the first semester of 2024, compared to HK$50.7 million in
2023. As a result, net profit attributable to equity shareholders for 2024
was HK$37.6 million, compared to HK$48.5 million the previous year.
The decrease in profit was due to lower export volume and lower export
margins from South China Operations.

The Group's consolidated revenue was HK$378.1 million, 9.1% lower
than in 2023. Gross profit reached HK$139.5 million, a 15.4% decrease
versus 2023, with a gross profit margin of 36.9%.

As of 30 June 2024, cash and cash equivalents and bank deposits
amounted to HK$197.3 million (HK$180.0 million as of 31 December
2023).

Loans as of 30 June 2024 was at HK$3.6 million (HK$3.6 million as of 31
December 2023). Total net assets stood at HK$691.6 million (HK$672.5
million as of 31 December 2023), with a loan-to-equity ratio of 0.01 (31
December 2023: 0.01).

Dividends

The Board resolved that no dividends will be declared for the six months
ended 30 June 2024.
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CHAIRMAN'S STATEMENT

Business Review

Hong Kong Operations

Hong Kong's economy grew moderately in the first quarter of this year,
with GDP improving 2.7%, driven by improvements in the export of
services and goods. However, total retail sales in the first five months
decreased by 7.7%, due to a drop in visitor spending and greater
outbound travel, particularly to Mainland China on weekends and
holidays. We anticipate that this trend will continue to challenge the retail
sector in the near term.

Correspondingly, the Hong Kong beer market contracted by 3.2%,
while the Company’s total domestic volumes for the first six months
of the year decreased by 6.0% compared to the same period in 2023.
Nevertheless, growth in the Hong Kong Operations’ exports resulted in a
4% increase in total volumes. Along with improved product cost, higher
export margins, and higher leasing income, the Company registered a
significant improvement in profit for the first six months of the year.

In the first half of 2024, the Company aggressively sought more on-
premise outlets and ran promotions in retail chains. San Miguel Pale
Pilsen’s “Taste of Hong Kong” campaign was launched in April, with new
point-of-sales merchandise deployed to various channels to strengthen
the brand’s association with Hong Kong. We also collaborated with key
food and beverage opinion leaders (KOLs) to produce “Taste of Hong
Kong" videos.

Meanwhile, San Mig Light (SML) aired a re-edited version of its “Seashore”
TVC. The SML market-wide campaign, “Light is Life, Feel Light, Feel
Good"” was also released from May to June, supported by above-the-
line advertising and a merchandising drive in Chinese restaurants,
supermarkets, convenience stores, and provision stores. SML was also
the official beer sponsor of the “Waterbomb” Hong Kong music event.

The San Miguel Cerveza Blanca “Perfect Moment” lucky draw promotion
was also rolled out, supported by promotions via KOLS.

Various premium redemption promos were also implemented at
supermarkets and convenience stores for other San Miguel brands, as
well as the Kirin and Blue Ice brands.
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CHAIRMAN'S STATEMENT

South China Operations

China's economy outperformed expectations in the first semester,
lifted by the strong performance of key industrial and manufacturing
sectors and the service sector. However, retail sales grew much slower
compared to the last quarter of 2023, highlighting subdued consumer
optimism.

Domestic volumes of San Miguel (Guangdong) Brewery Co., Ltd. (“SMGB")
grew marginally by 3% in the first semester. However, export volume
was 12% lower in the first semester due to a shift in export customers’
sourcing preference to breweries outside of Mainland China. Margins
from exports were also lower due to the downward adjustment in export
transfer price due to foreign exchange movements. This weighed down
operating profit, which declined by 60% compared to last year.

SMPP ran a San Miguel Chinese New Year themed campaign in January
and February, which included a merchandising drive at on-premise
outlets.

Meanwhile, the SMPP and SML market-wide promotion was launched in
June in time for summer.

SMGB also introduced the new 250ml bottle for SML in May to enhance
its product portfolio and cater to growing demand for small packaging,
particularly in night outlets.

Brand visibility programs for the Dragon brand were also implemented.
These include the “Year of the Dragon” merchandising campaign at off-
premise and on-premise outlets from January to March, the Dragon Food
Pairing Campaign, and “Dragon, Genuine Shunde Flavour” campaign
from March to May.
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CHAIRMAN'S STATEMENT

Outlook

There is reason to be optimistic about sustained growth for both the
Hong Kong and South China economies. Still, we are fully aware that
challenges and uncertainties lie ahead, such as continued tight financial
conditions and geopolitical tensions that have impact on domestic
demand and the exports of goods.

Nevertheless, we have put in place programs to help us cope with the
risks we foresee. We will closely monitor market conditions to implement
strategies to accelerate our volume recovery, manage costs effectively,
and strengthen profitability overall.

We thank our employees for their hard work and perseverance, and the
members of our Board for their guidance. Most of all, we thank all our

shareholders, consumers, customers, and business partners for their
continued support.

L

Ramon S. Ang
Chairman

29 July 2024
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

Interim Dividend

The Board has resolved that no interim dividends be declared for 2024 (six
months ended 30 June 2023: nil).

Interim Results

The interim results for the six months ended 30 June 2024 have not been
audited, but were reviewed by the Company’s Audit Committee on 29
July 2024.

Directors’ Interests

The directors of the Company as of 30 June 2024 had the following
interests in the issued shares of the Company, its holding companies,
subsidiaries and other associated corporations (within the meaning of
the Securities and Futures Ordinance (“SFQ")) at that date as recorded in
the register of directors’ interests required to be kept under Section 352
of the SFO:

Interests in issued shares

R ¥R £ ik £ AR Al
Pr@iR it 2 ERINE Y

RHRE

EFERRTRE S MEER R (RE-F
—=FAAZ+HALAER : 1) -

RHRE

BHE_ZT_MFEARA=THIRNEAZTEEREL
AEEZ HECR-_T_MOFEA-+THBEEAR
RZBREZEREH -

EEER

R(BHFMEED) £32GRERTFIESTHER
BMasEmsel R-FT_MERA=ZTHZAR
RIEERNERAREARR  HERQF  HEBAF
REMBEAR (ERR (FBHFLPEEHN)) 28T
Az BRR ST

ERTRAN ZERS

Number of ordinary shares
in the Company

AATRZEBRZRDEE
Number of % of total
shares held issued shares
HERITRG
Name ®H EREHE BYZHDLE
David K. P Li ZHE 12,936,264 3.46%
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ADDITIONAL INFORMATION PROVIDED IN iR B iR L hARe
ACCORDANCE WITHTHE MAINBOARD LISTNGRULES PR AR 1R it 2 ZB5hN & Y

Directors’ Interests (continued) EE2ER @
Interests in issued shares (Continued) CDRITRAZ#ER (&)
Number of shares
in Top Frontier Investment
Holdings, Inc.
Top Frontier Investment
Holdings, Inc. 2R 38
Par Value Total % of total
Types of  (Philippine Direct Indirect  number of issued
Shares pesos) ownership  ownership shares held shares
HE BREE HERTRSE
Name ®"E BRHER CEEERZER) HERS BEREE HY Ay
Ramon S. Ang B Common 1.00 75,887 131,658,451 131,734,338 34.860852%
TiEk
Carlos Antonio M. Berba  glE® Ccommon 1.00 364 — 364 0.000096%
ik
Number of shares
in San Miguel Corporation
EHB AR ZRBEE
Par Value Total % of total
Types of  (Philippine Direct Indirect  number of issued
Shares pesos) ownership  ownership shares held shares
HE BERBE HERTRE
Name ®"E RBER (EREHER) HERE BiEEE By HYCEIL
Ramon S. Ang BT common 5.00 1,345,429 373,623,796 374,969,225 9.729852%
TiEk
Carlos Antonio M. Berba SR Common 5.00 2,600 — 2,600 0.000067%
T3
Reynato S. Puno Reynato S. Puno Ccommon 5.00 5,000 — 5,000 0.000130%
AR
EBENEHEBERAR

“ERCNF-AENAPHERE




ADDITIONAL INFORMATION PROVIDED IN iR ?ﬁ%El’fﬁJ:ilﬁﬁ%ﬂ
ACCORDANCE WITH THE MAIN BOARD LISTING RULES PRt 228N &E R

Directors’ Interests (continued) EE2ER @
Interests in issued shares (Continued) CDRITRAZ#ER (&)
Number of shares
in San Miguel Food and
Beverage, Inc.
San Miguel Food and
Beverage, Inc. 2 R1BE B
Par Value Total % of
Types of  (Philippine Direct Indirect number of total issued
Shares pesos) ownership  ownership shares held shares
HE EREE HERTRA
Name ®"E RBER (EEEHRER) HERE MiEEE By #FCEIL
Ramon S. Ang 235578 common 1.00 10 — 10 0.000000%
ik
Carlos Antonio M. Berba  glEE Ccommon 1.00 10 — 10 0.000000%
T3
Note: Bz -

All shares in San Miguel Food and Beverage, Inc. (“SMFB”) were held by Mr. Ramon i 50RE SCSR 2 TR BLRE B 5% A £ 4 2 AT San Miguel Food
S. Ang and Carlos Antonio M. Berba as corporate interests. and Beverage, Inc. ([SMFB ) Z 7159 /R R o

Number of shares in
San Miguel Brewery Inc.

4 HEERA R Z R EE
Par Value Total % of total
Types of  (Philippine Direct Indirect  number of issued
Shares pesos) ownership  ownership shares held shares
HE EREE HERTRAG
Name ®"E BROER CEEERZER) HERSE BEREE HY AYzEHIE
Ramon S. Ang BB common 1.00 5,000 — 5000  0.000033%
Carlos Antonio M. Berba  glEE common 1.00 5,000 — 5000  0.000033%
&k
Alonzo Q. Ancheta Alonzo Q. Ancheta Common 1.00 10,000 — 10,000 0.000065%
EimAR
Yoshinori Inazumi REfE = Al common 1.00 5,000 — 5000  0.000033%
Fumiaki Ozawa NESER common 1.00 5,000 — 5000  0.000033%
Reynato S. Puno Reynato S. Puno common 1.00 5,000 — 5,000 0.000033%
Note: e
Other than the common shares in San Miguel Brewery Inc. (“SMB") which were ¥ Alonzo Q. Ancheta 5t 4 2 Reynato S. Puno 5t A i A /718
held by Mr. Alonzo Q. Ancheta and Mr. Reynato S. Puno as personal interests, all AR (TENRER] FAEEREARERZ LBR
common shares in SMB were held by directors as corporate interests. SN REEEE TS NEER Y @R AN Bk
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ADDITIONAL INFORMATION PROVIDED IN IRHRE iR _EHAR A
ACCORDANCE WITH THE MAIN BOARD LISTING RULES PRt 2 RINE

Directors’ Interests (continued) EEER @)

Interests in issued shares (Continued) EBITRARZERS (8

As of 30 June 2024, the directors do not have any interests in any HE-_Z-_NF A=Z+H SESTWEHEFEGE
underlying shares of the Company and its associated corporations above FNEAE RO EXVE BN AR T R it KRG E
within the meaning of Part XV of the SFO. NRLZ ERIRRERGD < s e

All interests in the issued shares of the Company and its associated ARR R EMEBERRZ MARNDEREIBTE -
corporations above are long positions.

Apart from the foregoing, none of the directors of the Company or any RIBARTIZ(ESF REEGRD) 2 352§ RTF 2
of their spouses or children under eighteen years of age has interests B BB LETAREFETELRINITE
or short positions in the shares, underlying shares or debentures of the SFRIFTAE AR AB 2R - R EXREN  BF
Company or its associated corporations, as recorded in the register £ EMBESHN T 2 FRBEER AR R K
required to be kept under section 352 of the SFO or as otherwise notified HBB AR 2 RH - MERGONEEZ 2 EDIX
to the Company pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers as adopted by the Company.
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

Substantial shareholders’ interests in shares
and underlying shares

The Company has been notified of the following interests in the
Company'’s issued shares at 30 June 2024 amounting to 5% or more of
the ordinary shares in issue:

R ¥R £ ik £ AR Al

Pr@iR it 2 ERINE Y

FERRRROREBERND 2 &S

ordinary shares

SRR D
Number of

ordinary % of total

shares held issued shares

HERITRG

Substantial shareholders FERRE FrFEEREA FCY AR il

Ifigo Zobel (note 1) Ifiigo Zobel (Fff5E 1) 245,720,800 65.78%

Top Frontier Investment Holdings, Inc. (note 1) Top Frontier Investment 245,720,800 65.78%
Holdings, Inc. (BfisE 1)

San Miguel Corporation (note 1) £ HBAR) (KizE1) 245,720,800 65.78%

Kirin Holdings Company, Limited (note 1) BB A (FiEE1) 245,720,800 65.78%

San Miguel Food and Beverage, Inc. (note 1) San Miguel Food and 245,720,800 65.78%
Beverage, Inc. (Bfz£ 1)

San Miguel Brewery Inc. (note 1) A EERA R (BizE1) 245,720,800 65.78%

San Miguel Brewing International Limited (note 1) 4= HMEERBR AR AR (FiFE1) 245,720,800 65.78%

Neptunia Corporation Limited (note 1) SinMBRAR (FIEET) 245,720,800 65.78%

Cheung Kong (Holdings) Limited (note 2) RIIEZERER AT (FiFE2) 23,703,000 6.34%

CK Hutchison Holdings Limited (note 2) RIMGZEEERAF (5E2) 23,703,000 6.34%

Notes:

)

Ifigo Zobel, Top Frontier Investment Holdings, Inc. (“Top Frontier”), the
ultimate holding company, San Miguel Corporation (“SMC"), SMFB, Kirin
Holdings Company, Limited (“Kirin”) (a principal shareholder of SMB),
SMB, and San Miguel Brewing International Limited (“SMBIL") are all
deemed to hold the above disclosed interests indirectly through Neptunia
Corporation Limited (“Neptunia”) in the Company because Ifigo Zobel has
a controlling interest in Top Frontier, Top Frontier has a controlling interest
in SMC, SMC has a controlling interest in SMFB, and SMFB and Kirin hold
more than one third of the voting power of SMB. SMB has a controlling
interest in SMBIL and SMBIL has a controlling interest in Neptunia.

Conroy Assets Limited, which holds 13,624,600 shares of the Company,
and Hamstar Profits Limited, which holds 10,078,400 shares of the
Company, are indirect wholly owned subsidiaries of Cheung Kong
(Holdings) Limited ("CKH") and CK Hutchison Holdings Limited (“CK
Hutchison”).

By virtue of the SFO, CKH and CK Hutchison are deemed to be interested
in the shares of the Company held by Conroy Assets Limited and Hamstar
Profits Limited.

All the above interests in the issued shares of the Company are long
positions.

Apart from the foregoing, no other interests required to be recorded in
the register kept under Section 336 of the SFO have been notified to the
company.
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

Purchase, Sale or Redemption of the
Company'’s Listed Securities

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company's listed securities during the six months
ended 30 June 2024.

Corporate Governance

The Company has applied the principles set out in the Governance Code
(the "CG Code") as contained in Appendix C1 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) during the six months ended 30 June 2024, save for the
deviation discussed below.

— The Company will be scheduling the board and other meetings in
respect of CG Code provisions C.5.1 and C.2.7 for the rest of the
year.

The Company has adopted a code of conduct for securities transactions
and dealings (the “Code of Conduct”) based on the Model Code for
Securities Transactions by Directors of Listed Issuers set out in Appendix
C3 of the Listing Rules (the “Model Code”). The terms of the Code of
Conduct are no less exacting than the standards in the Model Code, and
the Code of Conduct applies to all the relevant persons as defined in
the Code, including the directors of the Company, any employee of the
Company, or a director or employee of a subsidiary or holding company
of the Company who, because of such office or employment, are likely
to be in possession of unpublished price sensitive information in relation
to the Company or its securities.

There was no non-compliance by the directors with the required
standards set out in the Code of Conduct during the six months ended
30 June 2024.
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

Audit Committee

As of the date of this report, the audit committee comprised three
independent non-executive directors: Mr. Alonzo Q. Ancheta, Mr. Thelmo
Luis O. Cunanan and Dr. the Hon. Sir David K. P. Li, who acts as chairman
of the committee.

Under its terms of reference, the audit committee shall assist the board
in fulfilling its corporate governance and oversight responsibilities in
relation to financial reporting system, risk management and internal
control systems, internal and external audit functions, and compliance
with tax, legal and regulatory requirements. The audit committee is
further authorised by the board to investigate any activity within its
functions and responsibilities under its terms of reference, and is tasked
with recommending to the board appropriate actions emanating from
such investigations. The audit committee has unrestricted access to
personnel, records, internal and external auditors, risk assessment
and assurance and senior management, as may be appropriate in the
discharge of its functions. The audit committee is also authorised by the
board to obtain external legal or other independent professional advice
and secure the attendance of other persons with relevant experience
and expertise if it considers necessary in the performance of its
functions.

The audit committee’s specific terms of reference are available on
request to any shareholders of the Company and are posted on the
Company'’s website, info.sanmiguel.com.hk.

Remuneration Committee

As of the date of this report, the remuneration committee comprised
three independent non-executive directors, namely, Mr. Thelmo Luis O.
Cunanan, Dr. the Hon. Sir David K. P. Li and Mr. Reynato S. Puno, and
one non-executive director, namely, Mr. Carlos Antonio M. Berba. The
remuneration committee is chaired by an independent non-executive
director, Mr. Reynato S. Puno. The primary role of the remuneration
committee under its terms of reference is to support and advise the
board in fulfilling the board’s responsibility to the shareholders of the
Company to ensure that the Company:

(1 has coherent, formal and transparent remuneration policies and
practices which are observed and which enable the Company to
attract and retain executives and directors who will create value
for shareholders and support the Company;, and

2 fairly and responsibly reward executives based on their
performance and the performance of the Company, and the
general pay environment.

SAN MIGUEL BREWERY HONG KONG LTD.
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ADDITIONAL INFORMATION PROVIDED IN
ACCORDANCE WITH THE MAIN BOARD LISTING RULES

Remuneration Committee (continued)

The remuneration committee’s specific terms of reference are available
on request to any shareholders of the Company and are posted on the
Company's website, info.sanmiguel.com.hk.

Nomination Committee

As of the date of this report, the nomination committee comprised four
independent non-executive directors, namely, Mr. Alonzo Q. Ancheta, Mr.
Thelmo Luis O. Cunanan, Dr. the Hon. Sir David K. P. Li and Mr. Reynato S.
Puno, and one non-executive director, Mr. Fumiaki Ozawa.

The nomination committee is chaired by an independent non-executive
director, Mr. Alonzo Q. Ancheta. The primary purpose of the committee is
to support and advise the board in fulfilling the board’s responsibilities to
shareholders in ensuring that the board comprises individuals who are
best able to discharge the responsibilities of directors having regard to
the law and the highest standards of governance by:

Q) assessing the skills required on the board,

2 from time to time assessing the extent to which the required
skills are represented on the board;

(3) establishing the process for the review of the performance of
individual directors and the board as a whole; and

(4) establishing the process for the identification of suitable
candidates for appointment to the board.

The nomination committee’s specific terms of reference are available
on request to any shareholders of the Company and are posted on the
Company’s website, info.sanmiguel.com.hk.
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CONSOLIDATED INCOME _u_ 5
STATEMENT — UNAUDITED mONEmET — REEZ

Six months ended 30 June
BEAA=THILEAREA

2024 2023
—ENEF —E-=F
$'000 $'000
Fr T
Revenue PN 3 378,094 415,837
Cost of sales SHE KA (238,560) (250,993)
Gross profit EF 139,534 164,844
Other net income E e 58 31,743 15,253
Selling and distribution expenses HE RN #HA X (84,583) (83,371)
Administrative expenses 1THAX (39,971) (39,677)
Other operating expenses Hg &S (4,354) (4,170)
Profit from operations KEBF 42,369 52,879
Finance costs 7% & A 4(a) (231) (232)
Profit before taxation B %% Al 2 A 4 42,138 52,647
Income tax expense FrSfiZ it 5 (3,628) (1,922)
Profit for the period HRZF 38,510 50,725
Attributable to: FE(EmT :
Equity shareholders of the Company VIN/NEIL - ZEE ST =N 37,618 48,518
Non-controlling interests FEVE IR RS 892 2,207
Profit for the period HREF 38,510 50,725
Earnings per share BREF
— Basic (cents) — EZ () 7() 10.1 13.0
— Diluted (cents) — #5E () 7(b) N/A RiE A N/A g A
The notes on pages 21 to 32 form part of this interim financial report. FE21E RN B 2R B HRE 2 — 85 °
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CONSOLIDATED STATEMENT OF _u_ 5
COMPREHENSIVE INCOME — UNAUDITED HOZTRWARER — RESBZ

Six months ended 30 June
BEAA=THILEAREA

2024 2023
—ENEF —EZ=F
$'000 $'000
Fr Tt
Profit for the period HRZEF 38,510 50,725
Other comprehensive income HMaHMmEEKE (BRHE) :
for the period (after tax):
ltems that may be reclassified subsequently BRFEEFHIAEENIER
to profit or loss:
Exchange differences on translation of HiEFB AN B A7)
financial statements of subsidiaries outside s R R A AR R
Hong Kong and monetary items that form RHB AR ZIRENEEIER
part of the net investment in subsidiaries FrEE 2B R Z5E
_.ousideHongKong o ....._........_.__.___..71)___________ (469
Total comprehensive income for the period HRAZEKFHZEE 37,799 46,031
Attributable to : FEEMT :
Equity shareholders of the Company KARE=RFBA 36,745 43,062
Non-controlling interests FEIE IR A 1,054 2,969
Total comprehensive income for the period HRZEKEELE 37,799 46,031
The notes on pages 21 to 32 form part of this interim financial report. FE21E RN B 2R B HRE 2 — 85 °
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CONSOLIDATED STATEMENT OF

FINANCIAL POSITION — UNAUDITED )

ARSI R —

AL B

At

31 December

Non-current assets FREBEE
Property, plant and equipment LN S 8 336,323 340,971
Investment properties LB 8 101,095 103,448
437,418 444,419
Intangible assets mLEE 4,771 4,771
Other receivables HAt g Y AR TR 10 13,522 6,492
Deferred tax assets IEAEFTS & E 27,306 27,351
483,017 483,033
current assets REBEE
Inventories T8 9 72,434 88,579
Trade and other receivables FEUE %&,ﬁ\{mﬁélﬁ 10 39,278 43,627
Amounts due from holding companies FEUERR A &)
and fellow subsidiaries %Mﬂ% T BRI 32,872 10,754
Amount due from a related company J?Ehlﬁzﬁﬁ TBEIE 2,239 555
Current tax recoverable AJ Ug [B] 4 — 1,029
Cash and cash equivalents EE%&i?HEE%IE S| 11 197,303 179,979
344,126 324,523
current liabilities REBAE
Trade and other payables BB S REMERE 12 (79,331) (85,953)
Loan from a related company EZREN TZEM (3,554) (3,578)
Amounts due to holding companies FERHER AT
and fellow subsidiaries ?Mﬂ% T BRI8 (3,771) (4,057)
Amounts due to related companies JEH@L AJARIAE (7,744) (10,344)
Lease liabilities HEAE (384) (380)
Current tax payable JEHTIE (103) —
__________________________________________________________________________________________________ (94,887) . (104312
Netcurrentassets =~ h@&E®®E 249,239 . 220,211
Total assets less current liabilities BEERABERE 732,256 703,244
Non-current liabilities kRBEE
Retirement benefit liabilities BRIEREE (14,136) (16,497)
Other payables HAvfETBRIE 12 (24,404) (11,747)
Lease liabilities HEalE (2,124) (2,534)
__________________________________________________________________________________________________ (40664) (30772
NET ASSETS EEFE 691,592 672,472
CAPITAL AND RESERVES B EE
Share capital % 252,524 252,524
Other reserves HAv s 462,114 444,048
Total equity attributable to equity KRS AEGEDS
shareholders of the Company 714,638 696,572
Non-controlling interests RS (23,046) (24,100)
TOTAL EQUITY R4l 691,592 672,472

The notes on pages 21 to 32 form part of this interim financial report.
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CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY — UNAUDITED

SOIERSHE —

Attributable to equity shareholders of the Company

KRFREREAEEDR
Exchange Non-
Share Capital  fluctuation Retained controlling Total
capital reserve reserve profits Sub-total interests equity
EX KD *ER
A EAGHE ff el 1 fif B BRAE
Balance at 1 January 2023 RZBZ=§-A-REH 252,524 112970 72,588 179,754 617,836 (28,117) 589,719
Changes in equity for the six months ~ HZ=ZE-=F~A=+H
ended 30 June 2023; EAEAZERET -
Profit for the period e lababil - - - 18518 48518 2207 50,725
Other comprehensive income EfElen - - (5,456) - (5,456) 762 (4,690)
Total comprehensive income for BREEREAE
the period - - (5,456 13518 13062 2969 46,031
Divicends approved in respect of the FHTERLEZRE
previous year — — — (3736) (3736) — (3736)
Balance at 30 June 2023 R-B-=§xA=1HR
and 1 July 2023 ZECCELA-AR 252,524 112,970 67,132 224,536 657,162 (25,148) 632,014
Changes in equity for the six months ~ HZ=F-=F+-A=1-H
ended 31 December 2023 EAERZEREE -
Profit for the period e lababil — — — 37,330 37,330 1475 38,355
Other comprehensive income e - - 2,097 67) 2,030 (t27) 1,603
Total comprehensive income for Bh2ERELAE
fheperod T Y A 38 a0 __ s 40458
Balance at 31 December 2023 RZBZZE+ZA=1-BR
and 1 January 2024 “ECRmE-A-RER 252,524 112,970 69,229 261,849 696,572 (24,100) 672,472
Changes in equity for the six months ~ HZ-E-MEAA=+H
ended 30 June 2024; EAEAZERED -
Profit for the period HmRF| - - - 37,618 37,618 892 38,510
Other comprehensive income il - - (873) - (873) 162 (111
Total comprehensive income for BR2EREAE
the period - - (873) 37,618 36,745 1,054 37,7199
Dividends approved in respect of the TURERLEL RS
previous year - - - (18,679) (18,679) - (18,679)
Balance at 30 June 2024 RZB-MERA=TRES 252,524 112,970 68,356 280,788 714,638 (23,046) 691,592

The notes on pages 21 to 32 form part of this interim financial report.
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CONDENSED CONSOLIDATED BRGEIRERER —
CASH FLOW STATEMENT — UNAUDITED TNEEE %

Six months ended 30 June
BEAA=THILEAREA

2024 2023
—E-MmE —EZ=F
L0 [0]0] $'000
Fr T+
Cash generated from operations BREERZEERA 39,499 64,673
Income tax FRE®t
— PRC Corporate Income Tax paid — BB RSN (2,496) (4,595)
Net cash generated from REEBCBRERANFE
operating activities 37,003 60,078
Net cash used in investing activities REFH 2RSSR FRE (1,799) (6,625)
Net cash used in financing activities REEE2Ee R FE (19,270) (4,420)
Net increase in cash and cash equivalents RERZRRLIER ZFHE
&N 15,934 49,033
Cash and cash equivalents at 1 January R—A—BZzERER
SRABSEAER 11 179,979 114,006
Effect of foreign exchange rates changes ExgH e 1,390 (2,377
Cash and cash equivalents at 30 June RARB=1THZEER
ZERSEALET 11 197,303 160,668
The notes on pages 21 to 32 form part of this interim financial report. FE21E RN B 2R B HRE 2 — 85 °
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NOTES TO THE UNAUDITED 7 \ﬁggfﬂiqjiﬁﬂ
INTERIM FINANCIAL REPORT 871 ¥ ¥ 5 Bif 5

Basis of Preparation

The interim financial report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”), including compliance with Hong Kong Accounting
Standard ("HKAS") 34, Interim financial reporting, issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA"). It was
authorised for issue on 29 July 2024.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2023 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2024 annual financial statements.
Details of these changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial position
and performance of the Group since the 2023 annual financial
statements. The condensed consolidated interim financial statements
and notes thereon do not include all of the information required for
full set of financial statements prepared in accordance with Hong
Kong Financial Reporting Standards (“"HKFRSS").

The interim financial report is unaudited but has been reviewed by
the Company’s Audit Committee.
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NOTES TO THE UNAUDITED 7 \ﬁggfﬂiqjiﬁﬂ
INTERIM FINANCIAL REPORT 871 ¥ ¥ 5 Bif 5

The financial information relating to the financial year ended 31
December 2023 that is included in the interim financial report as
comparative information does not constitute the Company’s statutory
annual consolidated financial statements for the financial year but is
derived from those financial statements. Further information relating
to these statutory financial statements disclosed in accordance with
section 436 of the Hong Kong Companies Ordinance (Cap. 622) is as
follows:

The company has delivered the financial statements for the year
ended 31 December 2023 to the Registrar of Companies as required
by section 662(3) of, and Part 3 of Schedule 6 to, the Companies
Ordinance. The company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not include
a reference to any matters to which the auditor drew attention by
way of emphasis without qualifying its report; and did not contain
a statement under section 406(2), 407(2) or (3) of the Companies
Ordinance.

Changes in Accounting Policies

The HKICPA has issued several amendments to HKFRSs that are first
effective for the current accounting period of the Group. None of
these impacts on the accounting policies of the Group. The Group
has not applied any new standard or interpretation that is not yet
effective for the current accounting period.

Revenue and segment reporting

(a) Revenue

The principal activities of the Group are the manufacture and
distribution of bottled, canned and draught beers.

As the Group's revenue is entirely attributable to these
activities, no analysis by activity is provided.

Revenue represents the invoiced value of products sold, net
of discounts, returns, value added tax and consumption tax.

SAN MIGUEL BREWERY HONG KONG LTD.
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NOTES TO THE UNAUDITED 7 \ﬁéTé%fﬁiqjiﬁﬂ
INTERIM FINANCIAL REPORT 871 ¥ ¥ 5 Bif 5

3 Revenue and segment reporting (Continued) 3 WARSEHERZR®H (B)
(b)  Segment reporting (b) SHEHER
(i) Segment results, assets and liabilities (i) DL EEREE
Information regarding the Group's reportable HE_Z-_NFR-ZZZ=FX
segments as provided to the Group’s most senior A=tAI FERHETAE
executive management for the purposes of resource B & = EBITHEEA g Dxﬁﬁaﬁ
allocation and assessment of segment performance RRFHE D BRI 2 EREHS N
for the periods ended 30 June 2024 and 2023 is set D
out below:
Six months ended 30 June
BEAAZTALREA
Hong Kong Mainland China Total
B HER g
2024 2024 2024
S 1:3 5= “ECME z “ECME
$/000 | $/000 | $'000
n ‘ T T T
Revenue from external customers — SMAEFMA 235,383 232,708 142,711 183,129 378,094 115,837
Inter-segment revenue AHERA 328 219 - - 328 29
Reportable segment revenue  AF2HAHHA 235711 22927 142,711 183,129 378,422 416,05
Reportable segment profit ATERAMLEER
from operations (adjusted EBIT)  (&:E%H IS AIRA) 21,755 10,525 15,167 39811 36,922 50,33
Hong Kong Mainland China Total
B HER fay
At30June At 31December At30June At 31 December At30June  At31December
2024 2024 2024
RZB-mE £ RC3-RE RZB-mE
~A=TH ~A=TH ~A=TH
$/000 | $/000 ! $'000
i T i T i
Reportable segment assets AT2HANER 946,147 938,978 151,047 138771 1,097,194 1,077,789
Reportable segment liabilities ~ ZF2#2BEE 93,118 90416 339,790 32,012 432,908 132,628
EBENEHEBERAR
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3 Revenue and segment reporting (Continued) 3 WARSEHERZR®H (B)
(b)  Segment reporting (Continued) (b) HERZHR (&)
(ii) Reconciliation of reportable segment revenue, (i) BETF2BMIOPBA - 85 BEE

profit or loss, assets and liabilities kRaEz IR

Six months ended 30 June
BZEANA=THILLA<EA

2024 2023
—ENF —EZ=F
$'000 $'000
Fr Tt
Revenue PN
Reportable segment revenue AT E2mPEBUA 378,422 416,056
Elimination of inter-segment AN A NG
revenue (328) (219)
Consolidated revenue EREWA 378,094 415,837
Profit ZF|
Reportable segment profit from BT E2WMN AP ERF|
operations 36,922 50,336
Interest income from bank deposits  $R7T1E 2 FEULA 3,579 1,248
Net gain on disposal of property, HEME - WREREZ
plant and equipment R AT — 11
Net foreign exchange gains P 5 a 1,798 1,220
Interest expense on loan from a BERRIERFEZ T
related company (135) (138)
Interest on lease liabilities HEaEMNEXT (26) (30)
Consolidated profit before taxation — #7& %4 Al 227 42,138 52,647

At 30 June
2024
R-T-MmE
~NA=1+H
$'000
Frx
Assets EE
Reportable segment assets ATEHRHEEE 1,097,194 1,077,749
Elimination of inter-segment 380 2 [ FE U BR TE S 8H
receivables (297,357) (297,544)
799,837 780,205
Deferred tax assets RIEFTISTHEE 27,306 27,351
Consolidated total assets EBEE 827,143 807,556
Liabilities 8f&
Reportable segment liabilities ATEmRHOBAE 432,908 432,628
Elimination of inter-segment 380 2 [E FE - BRIB 1 8H
payables (297,357) (297,544)
Consolidated total liabilities mABasE 135,551 135,084
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3 Revenue and segment reporting (Continued) 3 WARSEHERZR®H (B)
(b) Segment reporting (Continued) (b) SBER2H (E)
(ili)  Geographic information (i) HEEHR
The following table sets out information about TERFIIGR () AREINFREF
the geographic location of (i) the Group's revenue WARG)AEEIERS A E ([15
from external customers and (i) the Group’s non- EIRBEE]) 2HBEMEE
current assets (“specified non-current assets”). The Ko BEZ IR0 B RIRIBE A
geographic location of customers is based on the BEER I EBERME © 38
country of establishment of each customer. The EIRRENE E 2 IR B RRIR
geographic location of the specified non-current BREZERNE (HEMX - #
assets is based on the physical location of the R EREREAYR) MR
assets, in the case of property, plant and equipment ARAAE 2 2 A (8 &
and investment properties and the location of the BE) ME °
operation to which they are allocated, in the case of
intangible assets.
Revenue from Specified
external customers non-current assets
NREERA EEERBEE
Six months ended 30 June At 30 June At 31 December
BZEXA=tHLAEAR 2024
2024 2023 R-ZE-NE
—g-mE -Fo= XA=1H
$'000 1 $'000
Fr Tr
Hong Kong (place of domicile) B (RA0E) 118,620 127,143 404,435 411,254
Mainland China HE N, 30,902 31,523 37,754 37,936
International S 228,572 257171 - —
_________________________________________________________ 259474 28694 31754 379%
378,094 415,837 442,189 449,190
EBENEHEBERAR
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4 Profit before taxation 4 BRE% AT 2 R

Six months ended 30 June
BZ<BA=1THIAEA
2024 2023

—ETNE —E=F
$'000 $'000
Fr Tt

Profit before taxation is arrived at after charging : MESRTEFIE IR T 5EE -

(a) Finance costs (a) B%EH
Interest expense on loan BENRERFA BT H
from a related company 135 138
Interest on lease liabilities HEHERE 26 30
Bank charges RITEH 70 64
231 232
(b) Staff costs (b) ETHM
Retirement costs RIRE AR 5,693 5,578
Salaries, wages and other benefits e TEREMER 69,160 65,154
74,853 70,732
(c) Other items (c) Hig g
Depreciation e
— Owned property, plant and equipment e/ ER e 3,968 3,716
— Right-of-use assets — (REEE 8,155 8,049
Cost of inventories GFERA 237,896 250,278
Provision for impairment of trade FEUNE 5 K E i ARIE
and other receivables L RERE 186 186
5  Income tax 5 S
Taxation in the consolidated income statement represents: A WSR2 FTEEIE -

Six months ended 30 June
BEAA=THILEAXEA

2024 2023
—E-mE —E=F
$'000 $'000
Fr T+
Current tax — Mainland China AEBIE — PRIt
— Provision for the period — BRI RS 3,628 1,922
Deferred tax R A
— Origination and reversal of temporary differences. — BRERMERRERE —
3,628 1,922
No provision for Hong Kong Profits Tax in 2024 and 2023 has been N E AR REH IR R EBE A B ETER
made for the Company and other Hong Kong subsidiaries because BER - MR T _MF R T = FHNI &
the accumulated tax losses brought forward exceed the estimated HBEBFERELRE -
assessable profits or the entities sustain losses for taxation purposes
for both periods.
The Group's operations in the PRC are subject to Corporate Income AL BT ERRIAETRECRMABHL -
Tax Law of the PRC. The standard PRC Corporate Income Tax rate is P (b S PTIS A AR AR 3R 5 25% ©

25%.
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6 Dividends 6 KRE
()  Dividends payable to equity shareholders () HAENEREEAZRE
attributable to the interim period
The Board has resolved that no interim dividends will be E$§:‘E§&T\ﬁ%§i§i@¢§2¢%ﬁ
declared for 2024 (2023: Nil). BE(ZTEZ=F : &) -
(i)  Dividends payable to equity shareholders (i) LEt—HMBRFEERGTEZFEAZR
attributable to the previous financial year, B ERNEARIRE

approved and paid during the interim period

Six months ended 30 June
BZEA~A=1THIEAREA
2024 2023

—EoNEF T =F
$'000 $°000
T Tz

Final dividend in respect of the previous financial 7t —BF B E & MR EIR

year, approved and paid during the following TREARI S BERAR0.05
interim period, of $0.05 per ordinary share T (HEZZ_=FxA8
(six months ended 30 June 2023: $0.01 :+ BIERER - BkER
per ordinary share) f%0.017¢) 18,679 3,736
7  Earnings per share 7 SREF
(@) Basic earnings per share (@ BREXEF
The calculation of basic earnings per share is based on the GREARBRIBRBERRAERES
profit attributable to equity shareholders of the Company ABEZZ-_WFESA= -1— =Ny
for the six months ended 30 June 2024 of $37,618,000 A e & FI$£37,6180007T (BE—F
(six months ended 30 June 2023: $48,518,000) and on —=EXA=BIEAEREERF
373,570,560 ordinary shares (at 30 June 2023: 373,570,560 48,518,000 7T) )32 AHBERNB#EITZ
ordinary shares), being the number of ordinary shares in 373,570,560 f% & i i% (EA4$:_¢/—\
issue throughout the period. A=+A8 : 373,570,560 &A% ) & °
(b)  Diluted earnings per share (by #WHEEREF
Diluted earnings per share is not presented as the Company BE o BRAENITATIE  BAQR
does not have dilutive potential ordinary shares for both WEH A ENBTE T BRIFE -

periods presented.
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8  Non-current assets 8 FRBEE
Property, plant and equipment
0¥ BERRE
Ownership
interests  Machinery,
inlandand  equipment,
buildings held furniture Motor  Construction Investment
forownuse and fixtures vehicles in progress Sub-total properties
BRAMEEN BE R
THREE BRRERE B ERIE &5 RENE
$'000 $'000 $'000 $'000 $'000 $'000
i T i i i i
Net book value; REFE:
At 1 January 2024 RZZE-mE—-A—H 240,99 84,445 855 14,675 340,971 103,448 444,419
Exchange adjustments A% (148) (107) 2) (1) (258) - (258)
Additions "E — 2,391 — 3,902 6,293 — 6,293
Disposals L& - 913) — - 913) - 913)
Reclassification ENNE 1,140 11993 - (13133) — — —
Depreciation/amortisation  ERRITE /EiE
for the period (5,563) (3,947) (260) — (9.770) (2,353) (12,123)
At 30 June 2024 RZEZRERA=1H 236,425 93,862 593 5,443 336,323 101,095 437,418
9  Inventories 9 FE

At 31 December

Products in hand and in process REEMRRERR 38,803 50,059
Materials and supplies Yk e 33,631 38,520
72,434 88,579
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10 Trade and other receivables 10 EWREZRHMRIE
At 30 June At 31 December
2024
R-ZB-ME
~NA=1+H
$'000
Frx
Trade receivables JEUNE 5 8R1E 33,385 35,356
Less: loss allowance W B ERE (582) (637)
Trade receivables, net of loss allowance JEUN B 5 BRp R 1B B 32,803 34,719
Other debtors, deposits and prepayments HEmEWE SRE - Zek
TEf SRR 19,997 15,400
52,800 50,119
Represented by: %
Non-current portion JERNHEASR D 13,522 6,492
Current portion BEAER D 39,278 43,627
52,800 50,119
The ageing of trade receivables (net of loss allowance) as at the end FEWE SERTE (IRIBAEME) REEA 2R
of the reporting period is as follows: W

At 30 June At 31 December

2024
R=-Z-mF
~A=1+H
$'000
Fx
Current (not past due) KREHA 29,419 31,373
Less than 1 month past due BEAH DR —EA 1,885 1,902
1to 3 months past due BEARR—E==EH 816 1,138
More than 3 months but less than WEIR Z R =1E A
12 months past due BALR+—EA 683 306
32,803 34,719
The general credit period is payment by the end of the month —REERHEEANEN AN TAERRE -
following the month in which sales take place. Therefore, all the It BT A ARBI B SAISER R A BRI {E A
current balances above are aged within two months from the invoice NEIE] -
date.
Management has a credit policy in place and the exposure to this afiiﬁﬁ*ﬁm,ﬁﬁlﬁ TERHEERZEEER
credit risk is monitored on an ongoing basis. %
The credit terms given to customers vary and are generally based FEEDNRERNZER ZMBAARMETE - BER
on the financial strength of the individual customers. In order to WERERERESERBE EERR  ~5EE
effectively manage the credit risks associated with trade debtors, FEHRHEER 2 ERARR o

credit evaluations of customers are performed periodically.

ERENGERERAF
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11 Cash and cash equivalents

Bank deposits within three months of

11 REREFRLEAR

At 30 June
2024
R-Z-MF

~NB=+H
$'000
Fx

FREFSHER=EAN

At 31 December

maturity when placed RYERITIF 5K 115,248 106,976
Cash at bank and on hand RITHEERRS 82,055 73,003
Cash and cash equivalents in the RE BB R KRR E

consolidated statement of financial BEREXRMNRE K

position and condensed consolidated ZREFLIER

cash flow statement 197,303 179,979

12 Trade and other payables

12 EBNEZRAEMIRK

At 30 June At 31 December

2024

R-ZT_MF

~A=+H

$'000

Fr
Trade payables JERTE ZERTE 36,373 39,100
Other creditors and accrued charges HivEERERTEIRE A 67,465 58,594
103,838 97,694

Represented by: % :

Non-current portion JERNERERD 24,404 11,741
Current portion BNERER 79.434 85,953
103,838 97,694

The ageing of trade payables as at the end of the reporting period is

as follows:

At 30 June
2024
R-Z-MF

JENE ZIRANEE B 2 RIROT

At 31 December

Current and less than 1 month past due RENERBEAR DR —EA 36,284 38,572
1to 3 months past due BEARR—E==EH 47 435
3 to 6 months past due BEAR A==~ EA 10 93
More than 6 months past due BEAR Z R NEA 32 —

36,373 39,100

The general credit terms provided by suppliers are one to two

REESN—RAFTIERERBERA L —=ME

months from the invoice date. Therefore, the current and less than 1
month past due balances above are mostly aged within two to three
months from the invoice date.

SAN MIGUEL BREWERY HONG KONG LTD.
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13 Capital commitments 13 EREE
Capital commitments outstanding at 30 June 2024 not provided for in R-Z-MENA=1A - REFHUHREF
the interim financial report were as follows: B2 RN EAREFIBAT

At 30 June At 31 December

2024

R-Z-MF

~NA=1+H

$'000

Fx
Contracted for SEES) 6,053 14,953
Authorised but not contracted for EHLEBRETL 27,001 24,918
33,054 39,871

14 Material related party transactions 14 EXBEALRS
In addition to the transactions and balances disclosed elsewhere BRI IS AR A B BR 2R 5 RSN - A
in this interim financial report, the Group entered into the following SEEFVUATEREEATRS

material related party transactions:

Transactions with group companies SEEANBEERS

Six months ended 30 June
BEANA=THILLAREA

2024 2023
—ENEF —EZ=F
$'000 $'000
Fr T
Purchases from: Ee - (i)
— intermediate holding companies — &N &H’“‘ 467 581
— fellow subsidiaries — H%W% 2,161 579
— related companies — BEEAT 10,640 10,211
Sales to: i 0}
— an intermediate holding company — ANERA 222,454 251,652
— fellow subsidiaries — H%WE 9 13
Royalty payments to: FENE¥ilL ;%?ﬁﬁ T
— intermediate holding companies — ANERR A A (ii) 664 715
Interest expenses payable to FMEZH
— arelated company — E@ERA (ii) 135 138
Late charge payable to SRS
— a related company — BEEAA (iv) 131 —
Service fee from RS &R B
— an intermediate holding company — TR AT (v) 898 —
() Sales to and purchases from related parties were carried out at terms 0] WERGRES RE 2 GFH#ETT -

mutually agreed by both parties.

Related companies are related to the Group as their ultimate holding FE N R EAEE B HE IRIERR N R
company has significant influence over the Group. AEBBERFE -

(ii) Royalties are payable to intermediate holding companies for the use (ii) HENEEIEREBETSRME] - BERER
of certain trademarks pursuant to relevant licensing agreements. BREZATHRNERATNER -

(iii) Interest expenses were paid for the loan from a related company. (iii) FEZHTEEARINER

(iv) Late charge is payable to a related company for the delay in loan (iv) IEEEFEREMAEN R THRE
repayment.

v) Service fee is receivable from an intermediate holding company for V) FIRH A A RHZ RS f A — R MR A B
the provision of information technology services. BEREER -

EBENEHEBERAR
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14 Material related party transactions (Continued) 14 ERBEALXRS (B)

Transactions with group companies (Continued) SERNEERS (&)

These transactions also constitute connected transactions under BRI EMARA - WERS (BEMEARIZRS
the Listing Rules, except for the purchases from related companies, BN BREER S ARBIEEHBEREN
which the directors do not consider to be connected transactions A2 RGPEERBEERS -

under the Listing Rules.
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