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FURTHER INFORMATION ABOUT OUR COMPANY
1. Incorporation of Our Company

Our Company was established as a limited liability company in the PRC on December 5,
2007 and was converted into a joint stock company with limited liability on November 25,
2016 under the laws of the PRC. As of the Latest Practicable Date, the registered share capital
of our Company was RMB83,971,704.

Our Company has established a place of business in Hong Kong at 5/F, Manulife Place,
348 Kwun Tong Road, Kowloon, Hong Kong and has registered as a non-Hong Kong company
in Hong Kong under Part 16 of the Companies Ordinance on May 16, 2023. Ms. Tang Ka Yan
has been appointed as our authorized representative for the acceptance of service of process in
Hong Kong whose correspondence address is the same as our place of business in Hong Kong.

2. Changes in Share Capital of Our Company

On December 5, 2007, our Company was established as a limited liability company with
a registered capital of RMB500,000. On November 24, 2016, our Company was converted into
a joint stock company with limited liability and renamed as FOLANGSI CO., LTD (& M| 31
B4 A FRZS\]). The following sets out changes in the share capital of our Company within
the two years immediately preceding the date of this document:

. On November 9, 2021, the registered capital of our Company increased from
RMB80,484,062 to RMBS83,971,704 with additional registered capital of
RMB3,487,642 subscribed by certain Pre-[REDACTED] Investors under Nov-2021
Capital Increase;

3. Changes in the Share Capital of Our Subsidiaries

As of the Latest Practicable Date, there has been no alteration in the share capital of our

subsidiaries within two years immediately preceding the date of this document.
4. Resolutions of the Shareholders

Pursuant to a general meeting of our Shareholders held on April 21, 2023, the following
resolutions, among others, were passed by our Shareholders:

(a) the issue by our Company of H Shares of nominal value of RMB0.25 each and such
H Shares be [REDACTED] on the Hong Kong Stock Exchange be issued;

(b) the number of H Shares to be issued shall not be more than [25]% of the total issued
share capital of our Company as enlarged by the [REDACTED], and the grant to the
[REDACTED] (or their representatives) of the [REDACTED] of not more than
[15]% of the number of H Shares issued pursuant to the [REDACTED];
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(c) subject to the completion of the [REDACTED], the adoption of the Articles of
Association which shall become effective on the [REDACTED], and the
authorization to the Board to amend the Articles of Association in accordance with
the requirements of the relevant laws and regulations and the Listing Rules; and

(d) authorization of our Board to handle all relevant matters relating to, among other
things, the issue and [REDACTED] of the H Shares.

FURTHER INFORMATION ABOUT THE BUSINESS OF OUR COMPANY
1. Summary of Material Contracts

We have entered into the following contracts (not being contracts entered into in the
ordinary course of business) within the two years immediately preceding the date of this
document that are or may be material:

(a) [REDACTED].
2. Intellectual Property Rights

Trademarks

As of the Latest Practicable Date, we have registered the following trademarks in the
PRC, which we considered to be material to our business:

Registration ~ Place of

No.  Owner No. Registration ~ Trademark Class Validity Period

I Our Company 24486543 PRC {#EAERRE 3O September 21, 2018 -
September 20, 2028

2. Our Company 18228778 PRC Jolangsi 35 December 14, 2016 -

December 13, 2026

3. Our Company 11818763 PRC K(Bz I May 14, 2014 -
May 13, 2024

4. Our Company 10768549 PRC KBZ 12 June 21, 2013 -
June 20, 2033

5. Our Company 10747362 PRC K(Bz 4 June 21, 2013 -
June 20, 2033

6. Our Company 9693465 PRC i Ny g 12 August 21, 2012 -
VA
EJ_L/Z Iﬁﬁ August 20, 2032

7. Our Company 9693464 PRC K(Bz 12 August 21, 2012 -
August 20, 2032

8. Our Company 8608277 PRC ﬂg Eﬂgﬁ 12 September 14, 2011 -
September 13, 2031
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Registration ~ Place of

No.  Owner No. Registration ~ Trademark Class Validity Period
9. Our Company 6078528 PRC .TblangSl', 12 December 7, 2009 -
December 6, 2029
10.  Our Company 62736974 PRC 38 August 14, 2022 -
’*fgﬁ August 13, 2032
11. Our Company 62741418 PRC W N Tl 9 August 14, 2022 -
1
E"' ‘Z‘ Iﬁ August 13, 2032
12, Our Company 62745514 PRC K(B 4 August 14,2022 -
w0 B August 13, 2032

13. Our Company 01557086 PRC K(Bz 12 January 1, 2013 -
December 31, 2032

14, Our Company 18250051 PRC {# Rﬂ Hﬁ 35 February 21, 2017 -
’ February 20, 2027

As of the Latest Practicable Date, we have applied for registration of the following
trademarks, which we considered to be material to our business:

Application  Place of Application
No.  Owner No. Registration ~ Trademark Class Date
1. Our Company 306185098 Hong Kong .l-blangSi 12, 39 March 7, 2023
2. Our Company 306185106 Hong Kong Jolangsi 37 March 7, 2023
1 BRIHr

Patents

As of the Latest Practicable Date, we have registered the following patents, which
we consider to be material to the business of our Group:

Place of
No.  Patent Category Patentee(s) Patent Number ~ Registration ~ Expiry date
I Aforklift anti-loss Utility model ~ Our Company ~ ZL201620107389.4 PRC February 1, 2026
positioning device (—
R 2 e i
)
2. Aforklift intelligent ~ Utility model ~ Our Company ~ ZL201620107390.7 PRC February 1, 2026

card consumption and
identification system

(— R e
LT GRS
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No.

10.

11.

Patent

An intelligent vehicle
networking security
management system
(—HEREREE2
EHEL)

A GPS driving
navigation device
based on wireless
sensor networks (—FE
AT E RS AR
GPSTTHEKE)
An embedded GPS
navigation and
positioning receiver
(i AAGPSEftiE
firHE o)

A battery monitoring
device (BN
)
(—REUHERESR
)

Intelligent onboard
vehicle controller
(LSL.0) (B AR
FR(LS1.0))
Intelligent onboard

vehicle locator (¥

HE )

A visual presentation
method for object
force and strain
detection results (—F&
WX R RNAR
MEHBER %)
(—REREREER
MR ABEE R B

Category

Utility model

Utility model

Utility model

Utility model

Utility model

Exterior design

Exterior design

Invention

patent

Invention
patent

Patentee(s)

Our Company

Our Company

Our Company

Our Company

Our Company

Our Company

Our Company

Our Company

Our Company

~VI4 -

Patent Number

21201620107611.0

21.202120201699.3

21.202120200022.8

ZL202221751787.1

71.202222319309.X

21.202030434118.1

Z1.202030433455.9

Z1202110698476.7

Z1202110098666.5

Place of
Registration

PRC

PRC

PRC

PRC

PRC

PRC

PRC

PRC

PRC

Expiry date

February 1, 2026

January 24, 2031

January 24, 2031

July 7, 2032

August 31, 2032

August 2, 2030

August 2, 2030

June 22, 2041

September 7,
2043
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Copyrights

As of the Latest Practicable Date, our Group had registered the following copyrights

which we consider to be material to our Group’s business:

No.

Name of Copyright

Dynamic monitoring and early
warning system for leasing
schemes (T & /7 R8I
%)

Intelligent and autonomous asset
allocation system (&7 % fe A5
ARRL)

LEL0 intelligent terminal
electronic fence and area speed
limit system (LE1.0% R4 58
TERNESRERS)

LS1.0 seat belt detection
intelligent terminal system
(LSLOZ 2Mralle AEHsm £ 5)
A real-time/offline analysis
software based on OpenCV
image noise, grayscale
histogram, interpolation bias,
and speckle accuracy analysis
(FfopencvlE ({8 - K E A
B R - UM
/R BT 1)

A speckle calculation software
based on image and calibration
(ERBIG B R Fl
)

A marker tracking software
based on image and calibration
(CERE(R TR T B
)

A programmable image
acquisition software for
industrial camera (LEMEI
REGREH)

An online public security alarm
management platform software

(AEBIREE Y-8

Registration Number

20215R 1421801

20215R1424863

20225R0608365

20225R0608362

20225R0608356

2022SR0608355

20225R0608354

20225R0608367

20225R0608353
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Registered Owner

Our Company

Our Company

Our Company

Our Company

Our Company

Our Company

Our Company

Our Company

Our Company

Registration Date

September 24, 2021

September 24, 2021

May 20, 2022

May 20, 2022

May 20, 2022

May 20, 2022

May 20, 2022

May 20, 2022

May 20, 2022
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No.  Name of Copyright Registration Number Registered Owner Registration Date
10. A smart community management 2022SR0608352 Our Company May 20, 2022
platform software (& it e
HF- )
1. Areal-time/offline image 20225R0608351 Our Company May 20, 2022

calibration software based on
OpenCV dot calibration and
checkerboard calibration (£}
opencvEIEIRE » BEEEHE
(SRR e a )
12, Asoftware of social video 20225R0608350 Our Company May 20, 2022
access management platform (#t
SRR EIFQH )
13, Asoftware for fracture 20225R0678723 Our Company May 31, 2022
toughness testing of hydraulic
concrete three-point bending
beam based on DIC technology
(ERDICK K LI =5
S RER AR
14, A 3D imaging software based on 2022SR0608348 Our Company May 20, 2022
point cloud data (R EZHE
=R )
15, A multi-stage point cloud data  2022SR0608347 Our Company May 20, 2022
frequency analysis software
based on Fourier Transform (%
REEERNS RS ZRE
EG G
16. A real-time data acquisition and ~ 2022SR0608345 Our Company May 20, 2022
offline data import software
based on FLIR single/dual
camera (FEAFLIR B/ EHEMN E
i S MBS
7. A spatial sequencing data 2022SR0608344 Our Company May 20, 2022
analysis software based on
single-stage point cloud data (%
JSiGEE G )
Bt
18, Atime series data analysis 20225R0608343 Our Company May 20, 2022
software based on multi-stage
point cloud data (FEf i B &S
SRR Fr BRI TR
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No.  Name of Copyright Registration Number Registered Owner Registration Date
19. A software for wedge -splitting ~ 2022SR0608349 Our Company May 20, 2022

tests for tensile strength and
fracture toughness of hydraulic
concrete based on DIC
technology (RERDICH KT
R BASHIBRRI )
20. A extensometer calculation 20225R0608366 Our Company May 20, 2022
software based on image and
calibration (CERE » HE 5]
fistat St
21, Packaging graphic design of BEEE-2017-F-00021311  Our Company August 24, 2017
Folangsi’s forklifts and related
parts ({5 CR L A9 f 26
i)
22. Polybags graphic design of BEF-2017-F-0021312  Our Company August 24, 2017
Folangsi’s forklifts and related
parts (HEAHT LR LA
i

Domain Names

As of the Latest Practicable Date, we have registered the following domain names

which we consider to be material to our business:

Registration

No. Owner Domain Name Date Expiry Date

1.  Our Company fls123.com March 26, March 26,
2009 2024

2. Our Company folangsiforklift.com December 21,  December 21,
2007 2030

FURTHER INFORMATION ABOUT OUR DIRECTORS, SUPERVISORS AND
SUBSTANTIAL SHAREHOLDERS

1. Disclosure of Interests

Save as disclosed below, immediately following completion of the Subdivision and the
[REDACTED] (without taking into account the H Shares which may be allotted and issued
pursuant to the exercise of the [REDACTED]), so far as our Directors are aware, none of our
Directors, Supervisors and chief executive has any interest or short positions in our Shares,
underlying Shares or debentures of our Company or any associated corporations (within the
meaning of Part XV of the SFO) which will have to be notified to our Company and the Hong
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Kong Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they are taken or deemed to have under such provisions of the SFO),
or which will be required, pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or which will be required to be notified to our Company and the Hong Kong
Stock Exchange pursuant to the Model Code for Securities Transactions by Directors of Listed

Issuers contained in the Listing Rules.

Approximate
percentage of
shareholding in
the relevant type
of Shares after
the Subdivision

Approximate
percentage of
shareholding in
the total share
capital of our
Company after
the Subdivision

Number and class and the and the
Name Position Nature of Interest of Shares held  [REDACTED]”  [REDACTED]"”
(%) (%)
Mr. Hou® Executive Director  Beneficial owner 15,876,204 [REDACTED) [REDACTED)
and chairman of H Shares
the Board 37,044,480 [REDACTED]
Unlisted Shares
Interest held 46,609,696 [REDACTED]
jointly with H Shares
another person 88,162,484 [REDACTED]
Unlisted Shares
Mr. Hou Zebing Executive Director  Beneficial owner 15,243,384 [REDACTED] [REDACTED]
(R and general H Shares
manager 35,567,896 [REDACTED]
Unlisted Shares
Interest in 15,550,108 [REDACTED]
controlled H Shares
corporations 15,550,108 [REDACTED]
Unlisted Shares
Interest held 46,669,696 [REDACTED]
jointly with H Shares
another person 88,162,484 [REDACTED]
Unlisted Shares
Notes:

(1)  The calculation is based on the total number of [REDACTED] Shares in issue and [REDACTED] H

Shares (assuming the [REDACTED] is not exercised) in issue upon [REDACTED].

(2)  Mr. Hou Zebing is the general partner of Guangzhou Daze. As such, Mr. Hou Zebing is deemed to be
interested in the 31,100,216 Shares held by Guangzhou Daze under SFO. Mr. Hou and Mr. Hou Zebing
entered into an acting-in-concert agreement on May 18, 2020 with a supplemental agreement dated
March 24, 2023 to acknowledge and confirm their acting-in-concert relationship in our Company,
pursuant to which Mr. Hou and Mr. Hou Zebing have agreed to continue to act in concert and reach
consensus on any matter considered at board meetings and general meetings of our Company.
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2.  Substantial Shareholders

For the information on the persons who will, immediately following the completion of the
[REDACTED], have interests or short positions in our Shares or underlying Shares which
would be required to be disclosed to our Company and the Hong Kong Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO, please refer to the section headed
“Substantial Shareholders” in this Document.

Save as set out above, our Directors are not aware of any other person (other than our
Directors, Supervisors or chief executive) will, immediately following completion of the
[REDACTED], directly or indirectly, be interested in 10% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances at general meetings of any

other member of our Group.

3. Service Contracts

Pursuant to Rules 19A.54 and 19A.55 of the Listing Rules, we have entered into a
contract with each of our Directors and Supervisors in respect of, among other things,
compliance with relevant laws and regulations, the Articles of Association and applicable
provisions on arbitration.

Each of our Directors has entered into a service contract with our Company. The principal
particulars of these service contracts comprise (a) a term of three years commencing from the
date of appointment; and (b) termination provisions in accordance with their respective terms.
Our Directors may be re-appointed subject to Shareholders’ approval.

Each of our Supervisors has entered into a service contract with our Company. Each
contract contains provisions relating to compliance with relevant laws and regulations,
observation of our Articles of Association and resolution of disputes by means of arbitration.

Save as disclosed above, none of our Directors and Supervisors has or is proposed to have
entered into any service contract with any member of our Group (excluding contracts expiring
or determinable by any member of our Group within one year without payment of
compensation other than statutory compensation).

4. Remuneration of Directors and Supervisors

Save as disclosed in the section headed “Directors, Supervisors and Senior Management”
and “Appendix I — Accountants’ Report — II. Notes to The Historical Financial Information —
8. Directors’, Chief Executive’s and Supervisors’ Remuneration” for the three financial years
ended December 31, 2020, 2021 and 2022 and the four months ended April 30, 2023, none of
our Directors or Supervisors received other remunerations or benefits in kind from us.
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5. Disclaimers

Save as disclosed in this document:

(a)

(b)

(c)

(d)

save as disclosed in this document, none of our Directors, Supervisors or any of the
parties listed in “Qualifications of Experts” of this Appendix is:

(i) interested in our promotion, or in any assets which have been, within two years
immediately preceding the date of this document, acquired or disposed of by
or leased to us, or are proposed to be acquired or disposed of by or leased to

any member of our Company; or

(i) materially interested in any contract or arrangement subsisting at the date of
this document which is significant in relation to our business;

save in connection with the [REDACTED] and the [REDACTED], none of the
parties listed in “Qualification of Experts” of this Appendix:

(i) isinterested legally or beneficially in any shares in any member of our Group;

or

(i) has any right (whether legally enforceable or not) to subscribe for or to

nominate persons to subscribe for any securities in any member of our Group;

none of our Directors or Supervisors is a director or employee of a company that has
an interest in the share capital of our Company which, once the H Shares are
[REDACTED] on the Hong Kong Stock Exchange, would have to be disclosed
pursuant to Divisions 2 and 3 of Part XV of the SFO; and

so far as is known to our Directors, none of our Directors or Supervisors or their
respective close associates (as defined under the Listing Rules) or Shareholders who
owns more than 5% of the issued shares of our Company has any interests in the five
largest customers or the five largest suppliers of our Group.

OTHER INFORMATION

1. Estate duty

Our Directors have been advised that no material liability for estate duty is likely to

impose on our Company or any of our subsidiaries under the laws of the PRC.
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2. Litigation

As of the Latest Practicable Date, no member of our Group was involved in any litigation,
arbitration or claim of material importance, and, so far as we are aware, no litigation,
arbitration or claim of material importance is pending or threatened against any member of our
Group, which would have a material adverse effect on our financial condition or results of
operations, taken as a whole.

3.  Sole Sponsor

The Sole Sponsor has made an application on behalf of our Company to the Hong Kong
Stock Exchange for the [REDACTED] of, and [REDACTED], our H Shares. All necessary
arrangements have been made to enable the securities to be admitted into CCASS.

Sole Sponsor satisfies the independence criteria applicable to sponsor set out in Rule
3A.07 of the Listing Rules. And Sole Sponsor will receive a fee of US$750,000 to act as a
sponsor to our Company in connection with the [REDACTED].

4. Preliminary expenses

As of the Latest Practicable Date, our Company has not incurred material preliminary

expenses.
5. Qualifications of Experts
The qualifications of the experts (as defined under the Listing Rules and the Companies

(Winding Up and Miscellaneous Provisions) Ordinance) who have given opinions and/or
advice in this document are as follows:

Name Qualifications
Haitong International Capital Licensed corporation under the SFO to conduct
Limited type 6 (advising on corporate finance) regulated

activities for the purpose of SFO

Ernst & Young Certified Public Accountants and Registered Public
Interest Entity Auditor

Jingtian & Gongcheng PRC Legal Adviser

DLA Piper Singapore Pte. Ltd. International Sanctions Legal Adviser
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China Insights Industry Independent industry consultant

Consultancy Limited

AllBright Law Firm (Shenzhen) PRC litigation laws legal adviser

Shandong Hanhui Law Firm PRC litigation laws legal adviser

6. Consents

Each of the experts as referred to in the paragraph headed “5. Qualifications of Experts”
of this Appendix has given and has not withdrawn its respective written consents to the issue
of this document with the inclusion of certificates, letters, opinions or reports and the
references to its name included herein in the form and context in which it respectively
included.

7. Taxation of Holders of H Shares

(1) Hong Kong

The sale, purchase and transfer of H Shares are subject to Hong Kong stamp duty. The
current rate charged on each of the purchaser and seller is 0.13% of the consideration or, if
higher, the fair value of the H Shares being sold or transferred. For further details in relation
to taxation, please refer to the section headed “Appendix IV — Taxation and Foreign Exchange”
to this document.

(2) Consultation with professional advisers

Potential investors in the [REDACTED] are urged to consult their professional tax
advisers if they are in any doubt as to the taxation implications of [REDACTED] for,
purchasing, holding or disposing of or dealing in our H Shares (or exercising rights attached
to them). None of our Company, our Directors, the Sole Sponsor, [REDACTED],
[REDACTED], [REDACTED], or any other person or party involved in the [REDACTED]
accept responsibility for any tax effects on, or liabilities of, any person, resulting from the
[REDACTED], purchase, holding or disposal of, [REDACTED] or the exercise of any rights
in relation to our H Shares.
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8. No Material Adverse Change

Our Directors confirm that, as of the date of this document, there has been no material
adverse change in the financial or trading position of our Company since April 30, 2023 (being
the date to which the latest audited consolidated financial statements of our Company were
prepared).

9. Promoters

Save as disclosed in this document, within the two years preceding the date of this
document, no cash, securities or other benefit has been paid, allotted or given or is proposed
to be paid, allotted or given to any promoter in connection with the [REDACTED] and the
related transactions described in this document.

10. Restrictions on Repurchase

For details, please refer to the section headed “Appendix IV — Summary of Principal
Legal and Regulatory Provisions” and “Appendix V — Summary of Articles of Association” to
this document.

11. Binding Effect

This document shall have the effect, if an application is made in pursuance of it, of
rendering all persons concerned bound by all of the provisions (other than the penal provisions)
of sections 44A and 44B of the Companies (Winding Up and Miscellaneous Provisions)
Ordinance so far as applicable.

12. Bilingual Document
The English and Chinese language versions of this document are being published
separately, in reliance upon the exemption provided under section 4 of the Companies

(Exemption of Companies and Prospectuses from Compliance with Provisions) Notice
(Chapter 32L of the Laws of Hong Kong).
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13. Miscellaneous

Save as otherwise disclosed in this document:

(a)

(b)

(c)

(d)

(e

€9)

(2)

(h)

within the two years preceding the date of this document, (i) our Company has not
issued nor agreed to issue any share or loan capital fully or partly paid either for
cash or for a consideration other than cash; and (ii) no commission, discount,
brokerage or other special term has been granted in connection with the issue or sale
of any shares of our Company;

no Share or loan capital of our Company, if any, is under option or is agreed
conditionally or unconditionally to be put under option;

our Company has not issued nor agreed to issue any founder shares, management
shares or deferred shares;

our Company has no outstanding convertible debt securities or debentures;

there is no arrangement under which future dividends are waived or agreed to be

waived;

there has been no interruption in our business which may have or have had a
significant effect on the financial position in the last 12 months;

our Company is not presently [REDACTED] on any stock exchange or traded on
any trading system; and

our Company is a joint stock limited company and is subject to the PRC Company
Law.
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