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COMPANY PROFILE
AT

Chaowei Power Holdings Limited (the “Company”together with its subsidiaries, the “Group”) is
principally engaged in the manufacturing and sales of lead-acid motive batteries, lithium-ion
batteries and other related products. These batteries are widely used in electric bikes, electric
tricycles and special-purpose electric vehicles.

Headquartered in Changxing, Zhejiang Province, the Group’s manufacturing facilities are
strategically located in regions with higher demand for lead-acid motive batteries, including
Shandong, Jiangsu, Henan, Zhejiang, Anhui, Jiangxi and Hebei Provinces in the People’s Republic
of China (the “PRC" or “China").

The primary market of the Group features top electric bike manufacturers and its secondary
market is supported by a nationwide distribution network covering all provinces in the PRC. For
the primary market, the Group supplies original batteries to most of the well-known electric bike
manufacturers in the PRC. The Group has achieved total cadmium-free production by the end of
2013, in fulfillment of its corporate social responsibility as a green enterprise.
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FINANCIAL HIGHLIGHTS
MBEGER

CONSOLIDATED (RMB000) GZEARETT)
For the year ended
31 December
HE+-A=1+—BILEE
2023 2022
—Fg-= 2=
RMB’000 RMB'000
AR®FT AREFIT
Revenue WA 40,374,512 31,930,551
Gross profit EF 3,599,731 3,701,517
Profit attributable to the owners of the Company 22 &1 %A A FE 15 518 347,528 417,181
Earnings per share — Basic and diluted FRAF AR RE#E RMBO0.31 RMB0.38
AR#¥o0315t AR®0387T
Proposed final dividend per share EERERARERE HK$0.053 HK$0.066
0.053 #JT 0.066 77T
REVENUE RMB in million) KN AREEET)
2023 40,375
20220 31,931
REVENUE BREAKDOWN BY PRODUCT WANREREIS
(RMB in million Proportion of Total Revenue) (ANREBETEBWA LA
o - - - - 0\

rfi—ion Battery
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Electric Vehicle Battery and Special-purpose
Electric Vehicle Battery
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CHAIRMAN’S STATEMENT
ERESE

On behalf of the board (the “Board”) of directors (the “Directors” or each the
“Director”) of the Company, | am pleased to present to shareholders the
annual results of the Group for the year ended 31 December 2023 (the
“Year").

During the Year, the Group continued to rely on technological innovation
to promote development of high quality products, while focusing on
meeting market demands as well as pursuing its proven effective strategic
initiatives. Its business made steady progress, including:

Revenue reached approximately RMB40,375 million.

Profit attributable to the owners of the Company amounted to
approximately RMB348 million.

The Group's high quality development has long been recognised by
the industry and authoritative institutions. The Group continued to
be included on the list of “Top 500 Chinese Enterprises” (7 B 1> 2
500358 ) and the “Top 500 Chinese Private-owned Enterprises” (7
R 2/ 2%50058), and was among the heavyweight lists of the “Top
500 Chinese Energy Enterprises (Group)” (R B 888 1 3 (5 [&)500
58), "Fortune Top 500 Chinese Companies” (&1 & ) # Bl 50058),
"Global Top 500 New Energy Enterprises” (% B ¥ 8EJR 1> % 50038)
and “China’s Top 500 New Economy Enterprises” ( R B 37 4% i (> %
50058 ). With its strong technological innovation capability and
brand influence, the Group has been successfully listed on the “Top
500 National Technological Innovation Enterprises” (2 B &H Al #7
1% 50058 ) and “China Brand Value Evaluation Information List" (1
B @B E (B S B.15), speaking volumes to its brand image as
an industry leader.

Chaowei Power Holdings Limited Annual Report 2023

AANERRARREFT(EFIAEARIESF))
S(EFg)) RABUBRMARZAEEEE
TEC=F+ A=+ HAEFETERFEDZ
REEERE -

AEE  ARERFERENRAFHRDERSTE
BERR RASELAREMSERRER  BiEiTZ
BRHBEEME  FHERFIBEER - EB%E:

KRB A L 1ZE AR BE 4037518 7T °
NABVEA AEEFBELE AR 348187T

AREBNSEERERPEINTERER
HWENR NREBBEENATPRDE
500 1 R [PFBEREMES008E] - Wk
L [hEEREE (£E) 50058 ] [KBIE)
fF 50058 ] - [ 2 ER#T AL IR 1 ¥ 50058 ] &
[ ERFT A EDES008 | EEEPEEE o K
EEWREEBROB AT OMBEY
i Wbl‘trilﬂﬁéﬁﬁm%wow
MITBEREEETFEEEE|BE
AEBITEBEENRETR -



The Group places great importance on technological innovation and
has continued to promote creation, protection and transformation
of intellectual property. Its comprehensive intellectual property
management system has been certified by authoritative institutions
and has passed the “National Model Enterprise of Intellectual
Property” (Bl 2R &N 38 EE R TR #0102 ) review.

During the Year, against the backdrop of the rapidly developed
e-commerce and logistics industries in the People’s Republic of China (the
"PRC" or “China"), and increased demand for upgrade and replacement of
electric bikes and electric tricycles for multiple scenarios, the Group was
able to maintain steady business development. With the PRC government
implementing the “Safety Technical Specifications for Electric Bicycles” ({ &
B) 8178 % 2 T8 #8)) (the “New National Standards” (37 BI1Z)) in
various provinces and cities across the country, and various policies and
regulations related to electric bicycles and electric tricycles gradually being
introduced, the industry further consolidated. Under a number of new
regulations, domestic electric bicycles are subject to more arduous
specifications resulting in higher industry barriers, which is favorable to the
development of leading enterprises that produce high-quality, high-
specific-energy lead-acid motive batteries for electric bicycles.

During the Year, building on its outstanding technological strengths and
widely-recognised product quality, the Group promoted the sustainable
and stable development of its lead-acid motive battery business, enabling
it to maintain leadership in the lead-acid motive battery industry. To meet
market demands in the long run, the Group has adhered to the approach
of pursuing different technologies side-by-side, undertaking its own
research and development (“R&D") and also engaging in high-end
cooperation with domestic and foreign partners. As such, it came up with a
number of new products with different features and for different
applications. Moreover, the Group implemented its proven strategic
initiatives, deepened the reach of its distribution network, enhanced brand
building efforts and continued to increase brand influence and
competitiveness. At the same time, as a leading enterprise in the battery
industry, the Group has also actively participated in formulating many
industry standards, contributing its humble “CHILWEE" strength to promote
the industrial development.

On behalf of the Group, | would like to express my sincere gratitude to all
shareholders, customers and business partners for their long-term trust and
support. | would also like to thank the Board, the management and all
employees for their outstanding contribution. In 2024, we will continue to
honor our corporate mission of “getting the world to use the Group's green
energy”, continuously improve product quality and strengthen marketing
and sales for the purpose of achieving even better results and bringing
more lucrative returns to shareholders.
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Strategically located
production facilities to
seize market opportunities
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The Group's production facilities have been
strategically located in regions with higher
demand of lead-acid motive batteries.
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The Group is principally engaged in manufacturing and sales of lead-acid
motive batteries, lithium-ion batteries and other related products, which
are primarily used in electric bikes, electric tricycles and special-purpose
electric vehicles.

During the Year, the Group's total revenue increased by approximately
26.4% to approximately RMB40,375 million (2022: approximately
RMB31,931 million). Its gross profit decreased by approximately 2.7% to
approximately RMB3,600 million (2022: approximately RMB3,702 million)
and overall gross profit margin dropped to approximately 8.9% (2022:
approximately 11.6%). Profit attributable to owners of the Company was
approximately RMB348 million (2022: approximately RMB417 million),
representing a 16.7% decrease year-on-year. Basic earnings per share were
RMBO0.31 (2022: RMB0.38).

INDUSTRY REVIEW

The electric bike market continues to grow, giving new
impetus to green mobility

Electric bikes are one of the everyday green transportation for people in
China. With such advantages as being green and environmentally-friendly,
useful in everyday living, easy to navigate in congested traffic, electric bikes
have given convenience to hundreds of millions of people hence long won
the favor of consumers. Widely used for personal travel and instant delivery,
electric bikes are an important means for the PRC residents to make short-
haul trips. Market research data shows there are more than 4 million
electric bike riders offering takeaway delivery services to 500 million users,
and that rapid development of the logistics and delivery industry has
brought significant incremental demand for electric bikes in the country.
During the Year, with the PRC government implementing the New
National Standards in different provinces and cities, replacement demand
for electric bikes prevailed. The transition period ended in 2022 for a
number of provinces and municipalities, with some provinces and cities
extending the transitional period until 2025. In recent years, the PRC
government has stepped up standardising regulation of electric bikes. In
November 2023, the State Administration of Market Supervision formulated
four national standards for electric bikes, namely, the “General
Requirements for Electric Bicycles” (& &) B 17 B i@ A & 5k)), the
“Technical Requirements and Test Methods for Electric Bicycle Occupant
Protection Assemblies” ((EB) B 17 5 3 B [ & 25K $l Z 3k Rl 5
J77%£)), the “Safety Requirements for Electric Bicycle Battery Systems” (&
FETHEES MW RERAL 2R EK)) and the “Requirements for Electric
Bicycle Signs” ({E &) B 1T EHZ 55 ZE 5K)), setting out clear requirements
in such aspects as design and manufacture, safety performance, battery
systems and labelling of electric bikes, and that in turn has pushed up
demand for high-quality electric bike batteries.
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The PRC is the world's largest producer, consumer and exporter of electric
bikes. According to market statistics, at the end of 2023, the number of
electric bikes owned in the PRC exceeded 400 million units, surpassing the
310 million units of automobiles, making it the most numerous mode of
transportation in the PRC. According to Frost & Sullivan’s forecast, the
electric bike market in the PRC will grow at a CAGR of approximately 3.8%
between 2023 and 2027 to about 60 million units. In addition, according to
data released at the 2023 China Two-wheeled Mobility Industry Conference

(PR B ITEFEKRE), exports of electric bikes from the PRC to “Belt
and Road” (— & — %) countries have kept growing with expected annual
export growth rate of around 20%, indicating tremendous potential for
further development of the market.

Strengthened regulation of electric tricycles conducive to
industry upgrade and consolidation

With the e-commerce and logistics industries in the PRC thriving during
the COVID-19 pandemic, demand for delivery service has been increasing.
Having such advantages as being environmentally friendly, low-cost and
easy-to-operate, electric tricycles, large electric tricycles and special-
purpose electric vehicles have become the main means for short-haul
delivery purpose. In light of that, the country has strengthened regulation
of the electric tricycle market, with new regulations gradually introduced in
many provinces and cities during the Year. In Beijing, the authority
implemented the “one vehicle, one battery and one code” (—E —1L—45)
policy and the “Electric Bicycle and Storage Battery Manufacturing and
Operating Entities’ Responsibility for Compliance with Laws and
Regulations” K EBBITE R EBNEERL ST BIKEAARELEE
f££)) was signed with enterprises, stating clearly that non-compliant
electric tricycles will be barred from the road starting 1 January 2024. The
new policy will help fuel replacement demand for electric tricycles, oust
non-compliant and unqualified electric tricycle enterprises and speed up
industry consolidation.

Lead-acid motive batteries market remained stable

In recent years, with green transportation rapidly developing in the PRC,
lead-acid batteries are widely used in electric bikes and the market demand
for them has continued to grow. Boasting such advantages as highly cost
effective, and safe and stable, having a wide scope of application and can
be recycled and reused, plus consumer groups of electric bikes, electric
tricycles and electric four-wheelers for the elderly being relatively more
price-sensitive, the market share and sales volume of lead acid motive
batteries will remain steady. In addition, as lead-acid batteries have a two-
year replacement cycle, the huge replacement market is braced by stable
demand.
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Industry policies promote electric bike industry upgrade
Stepping into 2024, when the transition period of the New National
Standards in various regions of China is gradually expiring, and temporary
licenses of the transition period for many cities are either already invalid or
about to expire, with regulations targeting electric bikes taking effect,
replacement demand for electric bikes will see a boost, leading enterprises
capable of producing high quality and high-specific-energy lead-acid
batteries for electric bikes are well-poised for development.

The “Collective Standard Regarding Food Delivery Vehicles Part 1: Food
Delivery Electric Bicycles" (KN EHEREE 1D : INEBEHEITE)
] B2 12 %) was issued by the China Bicycle Association on 1 July 2021,
setting out clearly the relevant standards and requirements applicable for
food delivery electric bikes and their batteries, giving an added push to the
demand for upgrade and replacement of electric bikes for food delivery.
Takeaway service has kept developing relatively fast post-pandemic, and
such policy has great significance to the electric bike industry in promoting
high-quality development.

BUSINESS REVIEW

Battery business sustaining steady development

Lead-acid motive battery is the Group's core product. Affording
outstanding technological strengths and superior product quality, plus
having well-established marketing channels and proven brand effect, the
Group has maintained leadership in the lead-acid motive battery industry.
Revenue from sales of lead-acid motive batteries for the Year was
approximately RMB25,451 million, accounting for approximately 63.0% of
the Group's total revenue. Revenue from sales of electric bike batteries was
approximately RMB16,460 million, accounting for approximately 40.8% of
the Group's total revenue, and revenue from sales of electric tricycle
batteries and special-purpose electric vehicle batteries was approximately
RMB8,991 million, making up approximately 22.3% of the Group's total
revenue.

The Group also sells lithium-ion battery products, reflective of its strategic
approach of pursuing multiple technologies side-by-side, carrying out
independent R&D and high-end cooperation with international and
domestic partners. As such, it has been able to continuously improve
product quality and is dedicated to develop a number of new products
with different features and for different applications. Revenue from sales of
lithium-ion battery products for the Year was approximately RMB217
million.
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Created an omni-channel marketing model and continuing
to deepen brand image

The Group has in place proven effective strategic deployment, with
production facilities in regions including Shandong, Jiangsu, Henan,
Zhejiang, Anhui, Jiangxi and Hebei provinces in China, where demand for
lead-acid motive batteries is high, allowing it to reduce storage and
logistics costs, in turn helping it enhance operational efficiency.

The Group has a sales and distribution network spanning across China,
covering primary and secondary markets. For primary markets, the Group
has maintained long-term cooperation with a number of top electric
bicycle manufacturers and has dedicated departments to provide
comprehensive sales services to major customers. For secondary markets, it
has an extensive distribution network that covers all provinces and regions
in the country, complemented by a comprehensive sales service system
that includes a national service hotline, enabling it to provide from online
to offline, delivery to installation, and pre-sale to after-sale services. For
overseas markets, the Group has been actively expanding into overseas
markets, made innovative changes to its sales channels countrywide and
strived to open up more benchmark markets.

On the marketing front, market demand-oriented, the Group has worked
hard at innovation, product, marketing and service wise. During the Year,
the Group has launched a number of marketing campaigns, including
hosting the new energy “Ride to China” (& ¥ ) Rally Competition
across the country together with major automobile manufacturers, agents
and end-customers to test and verify the excellent performance and
quality of the new energy graphene batteries, with the intention of seizing
the market development trend and strengthening its brand image, as well
as creating more potential growth opportunities and value for itself and its
partners. Regarding brand promotion, for the 20th consecutive year, the
Group has renowned movie star Mr. Donnie Yen as its brand ambassador
to continue to deepen brand influence.
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Insisting on technological innovation and intellectual
property protection to help promoting industry leadership
As a leading brand in the motive battery industry, the Group has relied on
technological innovation and continuous breakthroughs in new
technologies, materials and products to achieve high-quality development
that deserves industry recognition and allows it to fortify industry
leadership. During the Year, the Group continued to retain the “Top 500
Chinese Enterprises” (A7 B 1> 2£ 500 58 ) and the “Top 500 Chinese Private-
owned Enterprises” (4 Bl R & 1 % 5005%), and was among the
heavyweight lists of the “Top 500 Chinese Energy Enterprises (Group)” (F
BE R 1> 2 (52 8)50038), "Fortune Top 500 Chinese Companies” ({&f
&) H B 500538), “Global Top 500 New Energy Enterprises” (% Bk T 8E R
183 5005%) and “China’s Top 500 New Economy Enterprises” (H B 37 &
i 1B % 50058 ). With its strong technological innovation capability and
brand influence, the Group has been successfully listed on the “Top 500
National Technological Innovation Enterprises” (& Bl £+ &l 37 10 2£ 500
58 ) and the “China Brand Value Evaluation Information List” (/B qa k2 {8
BFHEEEE).

The Group places heavy emphasis on technological innovation and has
continued to promote creation, protection and transformation of
intellectual property rights. Its sound intellectual property management
system has been certified by authoritative institutions and passed the
National Model Enterprise of Intellectual Property (Bl 5% &0 % B fE /R 81 1
%) review. During the Year, the Group's subsidiaries, Zhejiang Chaowei
Chuangyuan Industrial Co., Ltd. ()L #2 Bk 8l 7T & % B R 2 7)) and
Shandong Chaowei Power Co,, Ltd. (1 5 &8 & & & B R A 7)) earned
the title of National Model Enterprise of Intellectual Property (B 2 %0 3% &
#E 7~ # 1> %) and the title of National Intellectual Property Advantage
Enterprise (B 2 &0 3% = # (8 28 10 %), respectively. As at 31 December
2023, four subsidiaries of the Group were awarded the title of National
Model Enterprise of Intellectual Property and the title of National
Intellectual Property Advantage Enterprise. The scientific research
innovation efforts and intellectual property rights of the Group have
continued to bring fruit, further enhancing the Group's market
competitiveness.
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Investing in research and development in technology and
setting the industry development trend

Implementing the strategy of fostering the enterprise with talent, the
Group has speeded up recruiting top-notch talent from around the world.
It has established a global R&D platform and, with leading edge in “new
technology, new materials and new products”, has continued to drive rapid
industrial development. During the Year, the Group spent approximately
RMB1,214 million on R&D, representing approximately 3.0% of its total
revenue.

As at 31 December 2023, the Group has recruited more than 20 renowned
experts at home and from abroad and has collaborated with Nobel Prize
winner in Physics, Professor Andre Geim as a strategic partner in R&D of
graphene battery technology, showcasing the Group'’s outstanding talent
competitive advantages. In addition, during the Year, the Group was
included in the “First Batch of Benchmark Teaching Sites for Enterprise
Operation and management talent Quality Improvement Projects” (& #t
TEEEEBASTZTERAIREZTZHEL) by the Ministry of
Industry and Information Technology of the PRC and also named one of
the "Top 10 Enterprises with Strong Talent” (A A 38 1) in Huzhou city, the
PRC. At the same time, as a National Model Enterprise of Technological of
the PRC Innovation and a National Model Enterprise of Intellectual Property
of the PRC, the Group is armed with well-established R&D platforms
including a nationally-recognised enterprise technology center, a
nationally-accredited laboratory, a national environmental protection
engineering technology center, a provincial key enterprise research
institute, an academician workstation, a national post-doctoral scientific
research workstation, and a national environmental protection lead-acid
battery production and recycling pollution prevention engineering
technology center. It also has a number of technology R&D centers set up
overseas. As a leading enterprise in the battery industry, the Group has
been an active participant in the formulation of a number of industry
standards, contributing the “CHILWEE" energy to help the industry develop.

Future development strategies

With the country pressing ahead with its dual-carbon strategy, the PRC
economy and society have entered high-quality development alongside
green and low-carbon development picking up speed. The Central
Economic Working Conference emphasised the need to step up
promoting green and low-carbon development and actively and effectively
push to attain carbon peaking and carbon neutrality. The Group will closely
follow the guidance of national policies and continue to deliver on the
corporate mission of “advocating green energy and perfecting human life”
(EB&HZEREIR  TEABEALIE", thereby creating value for mass
consumers.
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Looking ahead at 2024, the Group will continue to set a “zero-carbon
CHILWEE" (= #ix %8 &) example as well as let mankind enjoy green and
low-carbon living. On the technological innovation front, the Group will
cooperate with all upstream and downstream parties along its industrial
chain on important fields and key technologies for such as new energy
batteries, high safety technologies, automation equipment and new
materials R&D, to continuously transform its leading technological
advantages into product, market and competitive advantages. Regarding
introducing and nurturing talent, the Group will vigorously recruit and train
strategic talent, those with leadership strengths and critical and core to its
various operational segments. Regarding marketing and promotion,
guided by the market, and with customers at heart and products as means,
it will go all out to achieve product differentiation, brand differentiation,
and marketing model and service differentiation. Regarding smart
management, it will promote the “Smart CHILWEE" (£ 2 8 /&) strategy to
empower productivity, and foster product and channel strengths, and
accelerate digital and intelligent transformation. The Group will continue
to promote high-quality development in the industry.

FINANCIAL REVIEW

Revenue

The Group's revenue amounted to approximately RMB40,374,512,000 in
the Year, representing an increase of approximately 26.4% from
approximately RMB31,930,551,000 in 2022. The increase in revenue was
primarily attributable to an increase in sales of renewable materials.

Gross profit

The Group's gross profit amounted to approximately RMB3,599,731,000 in
the Year, representing a decrease of approximately 2.7% from
approximately RMB3,701,517,000 in 2022. The Group’s gross profit margin
in the Year was approximately 8.9% (2022: approximately 11.6%). The
decrease in gross profit margin was primarily due to an increase in the
proportion of revenue for renewable materials which has a relatively lower
gross profit margin.

Other income

The Group's other income amounted to approximately RMB525,315,000 in
the Year, representing an increase of approximately 24.0% from
approximately RMB423,472,000 in 2022, which was mainly due to an
increase in interest income on bank deposit in the Year.
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Distribution and selling expenses

The Group's distribution and selling expenses amounted to approximately
RMB1,047,567,000 in the Year, representing a slight increase of
approximately 0.2% from approximately RMB1,045,058,000 in 2022, which
was primarily attributable to an increase in staff cost and offset by a
decrease in after-sales service expense during the Year. For the Year, the
distribution and selling expenses as a percentage of revenue were
approximately 2.6% (2022: approximately 3.3%).

Administrative expenses

The Group’s administrative expenses were approximately RMB612,430,000
in the Year, representing an increase of approximately 6.8% from
approximately RMB573,252,000 in 2022, which was mainly due to an
increase in consultation fee and staff cost during the Year.

R&D expenses

The Group's R&D expenses amounted to approximately RMB1,213,781,000
in the Year, representing an increase of approximately 10.6% from
approximately RMB1,097,402,000 in 2022, which was primarily attributable
to an increase in R&D expenditure on lead-acid batteries and other new
technology products during the Year.

Finance costs

The Group's finance costs increased by approximately 12.4% from
approximately RMB370,373,000 in 2022 to approximately RMB416,325,000
in the Year. The increase in finance costs was primarily due to an increase
in interest expense of bank borrowings during the Year.

Profit before tax

For the above reasons, the Group's profit before tax decreased by
approximately 7.7% to approximately RMB754,824,000 in the Year (2022:
approximately RMB818,077,000).

Taxation

The Group's income tax expenses decreased by approximately 2.6% to
approximately RMB224,310,000 in the Year (2022: approximately
RMB230,228,000). The effective tax rate was approximately 29.7% in the
Year (2022: approximately 28.1%). The higher effective tax rate was mainly
due to an increase in the tax losses and deductible temporary differences
not recognised during the Year.

Profit attributable to owners of the Company

For the above reasons and an increase in profit of subsidiaries’ minority
shareholders, profit attributable to owners of the Company decreased to
RMB347,528,000 in the Year (2022: approximately RMB417,181,000).
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Liquidity and financial resources

As at 31 December 2023, the Group had net current assets of
approximately RMB2,301,298,000 (31 December 2022: net current assets of
approximately RMB1,552,276,000). Cash and bank balances were
approximately RMB3,540,761,000 (31 December 2022: approximately
RMB2,157,975,000). Net debts, including borrowings, lease liabilities and
deducting cash and bank deposits (including restricted bank deposits),
were approximately RMB2,146,701,000 (31 December 2022: approximately
RMB2,586,765,000), which were mainly used to finance the capital
expenditure, the purchases of raw materials and daily working capital of
the Group. Borrowings were denominated in RMB, USD or HKD, of which
approximately RMB5,573,526,000 bore interest at fixed rates and
approximately RMB5,208,025,000 were repayable within one year. The
Group adopts centralised financing and treasury policies in order to ensure
that the Group's funding is utilised efficiently and it monitors its interest
rate risks in a conservative manner.

As at 31 December 2023, the Group's current ratio (current assets/current
liabilities) was 1.18 (31 December 2022: 1.14) and gearing ratio (net debts/
total assets) was approximately 9.9% (31 December 2022: approximately
12.9%). The Group had sufficient cash and available banking facilities to
meet its commitments and working capital requirements. The current cash
position enables the Group to explore potential investment and potential
business development opportunities to expand its market share in the PRC.

Exchange rate fluctuation risk

As the Group’s operations are mainly conducted in the PRC and the
majority of the sales and purchases are transacted in RMB, the Directors are
of the view that the Group's operating cash flow and liquidity are not
subject to significant foreign exchange rate risks. The Group currently does
not have any foreign currency hedging policies.
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MANAGEMENT DISCUSSION & ANALYSIS
THREMWRESH

Pledge of assets EERE

Atthe end of the Year, certain of the Group’s assets were pledged to secure AT EHEREF - E T AEEBEEC BT - £
banking facilities granted to the Group. The aggregate carrying amount of ~ ARNEEERFETRHENER - RETBFEE L
the assets of the Group pledged at the end of each of the financial yearsis ~ REF - AEBEDEBEENERABEND T ¢

as follows:

2023
RMB’000
ARETR
Buildings gF 458,022 689,132
Right-of-use assets FREESE 78,915 107,666
Deposits for borrowings BEZS 12,256 25,150
Receivables at FVTOC| RN ER AR 2 U R YR 2,128,772 1,658,065
Restricted bank deposits 2R HIRITIE R 1,036,265 890,887
Inventory FE 325,139 82,574
Capital commitments ERRIE
2023
RMB’000
ARETR
Contracted but not provided for: BRI HB R B
— acquisition of property, plant and equipment — WIEM ¥ - BiE KR 206,751 113,352
— acquisition of intangible asset — R EE - 7,920
— capital contribution to associates — EEEREEE 6,400 6,400
— capital contribution to a joint venture —A—REEREFE 174 174
Contingent liabilities HREE
The Group had no contingent liabilities as at 31 December 2023 AEER - E-=F+-_F=+—HITEHARE
(31 December 2022: nil). BT _F+-A=+—H8:8\) -
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Human resources and employees’ remuneration

As at 31 December 2023, the Group employed a total of 16,721 (31
December 2022: 16,977) staff members in the PRC and Hong Kong. During
the Year, the total cost of employees amounted to approximately
RMB1,960,199,000. The Group sought to further strengthen staff training by
offering focused training programmes and study tours to management
and professional technical personnel, and disseminating the latest
information of government policy on the lead-acid motive battery industry
to staff. The Group continued to strive for the enhancement of professional
standards and overall qualities of its staff. The Group also provided
competitive salary packages to its staff, encouraging them to be fully
dedicated in their work and to leverage their capabilities in serving its
customers.

Significant investment, material acquisition or disposal of
subsidiaries, associates and joint ventures

There were no significant investments held, no material acquisitions or
disposals of subsidiaries, associates and joint ventures during the Year, nor
was there any plan authorised by the Board for other material investments
or additions of capital assets at the date of this annual report.

PURCHASE, SALE OR REDEMPTION OF LISTED SHARES
Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed shares during the Year.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining high standards of corporate
governance in the interests of shareholders. The Company has complied
with all code provisions of the Corporate Governance Code (the “Code”)
contained in Appendix C1 of the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) throughout the Year, except for the deviation as stated
below.

Code Provision C.2.1 of the Code requires the roles of chairman of the
board and chief executive officer to be separated. Mr. Zhou Mingming is
currently both the chairman of the Board and chief executive officer of the
Company. The Board considers that the current arrangement facilitates the
execution of the Group's business strategies and maximises efficiency of its
operation and is therefore beneficial to the Company and its shareholders
as awhole.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions of the Directors, senior management and relevant employees
(who, because of their office in the Company, are likely to be in possession
of inside information) of the Company on terms no less exacting than the
required standard of dealings specified in the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set out in
Appendix C3 of the Listing Rules. Having made specific enquiry to all
Directors, all of them have confirmed that they have complied with the
required standard set out in the Model Code and the Company’s own code
of conduct regarding Directors’ securities transactions during the Year.

AUDIT COMMITTEE

The Company has established the Audit Committee. Its primary duties
include, among other things, the review and supervision of the Group's
financial reporting process, risk management and internal control systems.
The Audit Committee comprises all three independent non-executive
Directors of the Company, namely Mr. Lee Conway Kong Wai (“Mr. Lee"),
Mr. Ng Chi Kit and Mr. Sun Wenping. Mr. Lee is the chairman of the Audit
Committee. Mr. Lee has professional qualification and experience in
accounting and financial matters.

The Audit Committee has met and discussed with the external auditors of
the Company, Ernst & Young, and has reviewed the accounting principles
and practices adopted by the Group and the audited results of the Group
for the Year. The Audit Committee considered that the consolidated results
of the Group for the Year are in compliance with the relevant accounting
standards, rules and regulations and that appropriate disclosures have
been duly made in accordance with Appendix D2 of the Listing Rules in
this annual report.
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PROPOSED FINAL DIVIDEND AND CLOSURE OF
REGISTER OF MEMBERS

The register of members of the Company (the “Register of Members”) will
be closed from Monday, 3 June 2024 to Thursday, 6 June 2024 (both days
inclusive), for the purpose of determining shareholders’ entitlement to
attend the annual general meeting to be held on Thursday, 6 June 2024,
during which period no transfer of shares of the Company will be
registered. The record date for the purpose of determining the
entitlements of shareholders to attend and vote at the annual general
meeting will be on Thursday, 6 June 2024. In order to qualify for attending
the annual general meeting, the shareholders should ensure that all
transfer documents, accompanied by the relevant share certificates, are
lodged with the Company's branch share registrar, Computershare Hong
Kong Investor Services Limited, at Shops 1712-1716, 17th Floor, Hopewell
Centre, No.183 Queen’s Road East, Wanchai, Hong Kong for registration by
no later than 4:30 p.m. on Friday, 31 May 2024.

The Board has resolved to recommend the payment of a final dividend of
HKDO0.053 per share for shareholders whose names appear on the Register
of Members on Monday, 17 June 2024. The Register of Members will be
closed from Thursday, 13 June 2024 to Monday, 17 June 2024, both days
inclusive, and the proposed final dividend is expected to be paid on or
around Wednesday, 17 July 2024. The payment of dividends shall be
subject to the approval of the shareholders at the annual general meeting
of the Company expected to be held on Thursday, 6 June 2024. In order to
be qualified for the proposed final dividend, shareholders should deliver
share certificates together with transfer documents to the Company’s
branch share registrar, Computershare Hong Kong Investor Services
Limited, at Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s
Road East, Wanchai, Hong Kong, for registration not later than 4:30 p.m. on
Wednesday, 12 June 2024.
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DIRECTORS AND SENIOR MANAGEMENT

EFREREEREAR

EXECUTIVE DIRECTORS

Mr. Zhou Mingming (JEBABH), aged 55, is the founder of the Group, the
chairman of the Board, an executive Director and the chief executive officer
of the Group. Mr. Zhou is mainly responsible for the Group's overall strategy
planning and investment decisions. Mr. Zhou received a bachelor's degree
E0T) in July
1990, and has over 20 years experience in the lead-acid battery industry.
Mr. Zhou is the younger brother of Mr. Yang Xinxin, and the son of Mr.
Zhou Longrui and Ms. Yang Yunfei, all being executive Directors. Also, Mr.
Zhou is the spouse of Ms. Fang Jianjun, a non-executive Director.

in chemistry from Hangzhou Normal University (f70)1 Gl &8

Mr. Zhou Longrui (A #EH), aged 85, is an executive Director of the Group.
He is mainly responsible for the overall supervision of the technical aspects
of the production process. Mr. Zhou joined the Group in January 1998. Mr.
Zhou has rich experience in the lead-acid battery industry gained at the
Group and through previous employment. Early in 1994 and
since then, Mr. Zhou published several professional articles in the field
of lead-acid batteries on various magazines such as Batteries ({Z % b)),
International Power Information ((BIBX & JR & 15)) and Power
Technologies (& JR £ 1l7)), etc. Mr. Zhou was appointed the vice-
chairman of the First Session of Lead-acid Battery Committee (25 — Ji &
MEESHEXEZE2E IEE; 8) by China Electrotechnics Technology
Academy (FF I E THAMTEES) in August 2008 and a member of National
Lead-acid Battery Standardlzanon Technology Committee (& B SH A E )
IZE(LFATZE B€) in July 2007. He is the father of Mr. Zhou Mingming
and Mr. Yang Xinxin and the spouse of Ms. Yang Yunfei, all being executive
Directors. He is also a father-in-law of Ms. Fang Jianjun, a non-executive
Director.

Ms. Yang Yunfei (f5ZE7), aged 81, is an executive Director of the Group.
She is mainly responsible for the management of the Group's procurement
and building. She has been with the Group since January 1998. Ms. Yang
has worked in several battery manufacturing factories, responsible for
manufacturing and overall operation of the factories and worked for the
establishment preparation of the Group. Ms. Yang has accumulated rich
experience in the lead-acid battery industry gained at the Group and
through previous employment. Ms. Yang Yunfei is the mother of Mr. Zhou
Mingming and Mr. Yang Xinxin and the spouse of Mr. Zhou Longrui, all
being executive Directors. She is also a mother-in-law of Ms. Fang Jianjun, a
non-executive Director.
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DIRECTORS AND SENIOR MANAGEMENT

Mr. Yang Xinxin (#8#i#), aged 57, is an executive Director of the Group.
He is mainly responsible for assisting Mr. Zhou Mingming in the discharge
of Mr. Zhou's duties in the overall management of the Group. Mr. Yang
joined the Group in August 2011. He has vast experience in the
management of sizeable organisations. Immediately prior to joining the
Group, Mr. Yang was the secretary of the party committee (EZ £ 7C) and
deputy head (BIFt &) of Zhejiang Design Institute of Water Conservancy and
Hydroelectric Power (1T & K F|7K E &) RIF&FTBR), and had served in
such positions since August 2006. Mr. Yang was the deputy head (8l &)
of the People’s Government of Anji County, Zhejiang Province (#T/T& %
#H % ARBUF) between June 2001 and August 2003. Mr. Yang was the
deputy director of Water Resources Department of Zhejiang Province (4
7L 7K FEE) between August 2003 and August 2006. Mr. Yang is a
professor-level senior engineer (¥ A = A& TH2AM). Mr. Yang obtained a
bachelor degree from Anhui University of Science & Technology (213
T KE), formerly known as Huainan Mining Institute (RS E2E£267), in
July 1988 and a master's degree from Zhejiang University ($1)T A28 in
March 1991. Mr. Yang is an elder brother of Mr. Zhou Mingming, the son of
Mr. Zhou Longrui and Ms. Yang Yunfei, all being executive Directors. He is
also a brother-in-law of Ms. Fang Jianjun, a non-executive Director.

NON-EXECUTIVE DIRECTOR

Ms. Fang Jianjun (J5#EE), aged 55, was appointed as a non-executive
Director of the Group on 17 November 2013. Ms. Fang received a
bachelor's degree in chemistry from Hangzhou Normal University (1)1 fil
&5 KE) in July 1990. From August 1990 to October 1998, Ms. Fang was a
teacher at Hongxi Middle School ({1;Z A £2) in Zhejiang Province, the PRC.
Ms. Fang is the spouse of Mr. Zhou Mingming, an executive Director, the
chairman of the Board, and the controlling shareholder (as defined under
the Listing Rules) of the Company. She is also a daughter-in-law of Mr.
Zhou Longrui and Ms. Yang Yunfei, a sister-in-law of Mr. Yang Xinxin, all
being executive Directors.
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DIRECTORS AND SENIOR MANAGEMENT

EFREREEAR

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Lee Conway Kong Wai (F# ), aged 69, is an independent non-
executive Director of the Group. Mr. Lee received a bachelor’s degree in
arts from the Kingston University (formerly known as the Kingston
Polytechnic) in London in July 1980 and obtained his postgraduate
diploma in business from the Curtin University of Technology in Australia in
February 1988. Mr. Lee served as a partner of Ernst & Young for 29 years
until 2009 and had held key leadership positions in the development of
such firm in the PRC. Mr. Lee is a member of the Institute of Chartered
Accountants in England and Wales, the Chartered Accountants, Australia
and New Zealand, the Association of Chartered Certified Accountants, the
Hong Kong Institute of Certified Public Accountants and the Macau Society
of Registered Accountants. Mr. Lee has been an independent non-
executive director of West China Cement Limited (Stock Code: 2233), China
Modern Dairy Holdings Limited (Stock Code: 1117), NVC International
Holdings Limited (formerly known as NVC Lighting Holding Limited) (Stock
Code: 2222), GCL New Energy Holdings Limited (Stock Code: 451), since
July 2010, October 2010, November 2012 and May 2014, respectively, and
Intchains Group Limited (Stock Code: ICG), a company listed on the Nasdag
Stock Exchange since March 2023. Mr. Lee also served as an independent
non-executive director of China Taiping Insurance Holdings Company
Limited (Stock Code: 966), China Environmental Technology and Bioenergy
Holdings Limited (Stock Code: 1237), CITIC Securities Company Limited
(Stock Code: 6030), Tibet Water Resources Ltd. (formerly known as Tibet
5100 Water Resources Holdings Ltd.) (Stock Code: 1115), China Rundong
Auto Group Limited (formerly known as China Greenland Rundong Auto
Group Limited) (Stock Code: 1365), WH Group Limited (Stock Code: 288),
Yashili International Holdings Ltd (Stock Code: 1230) and GOME Retail
Holdings Limited (formerly known as GOME Electrical Appliances Holdings
Limited) (Stock Code: 493), all being companies listed on the Main Board of
the Stock Exchange, from October 2009 to August 2013, from July 2014 to
September 2015, from November 2011 to May 2016, from March 2011 to
February 2020, from July 2014 to December 2020, from August 2014 to
June 2022, from November 2013 to July 2023, from March 2011 to
September 2023, respectively, and Guotai Junan Securities Co., Ltd., a
company listed on the Main Board of the Stock Exchange (Stock Code:
2611) and the Shanghai Stock Exchange (Stock Code: 601211), from April
2017 to November 2023 and Sino Vanadium Inc. (Stock Code: SVX), a
company listed on the TSX Venture Exchange in Toronto, Canada, from
October 2009 to December 2011. Mr. Lee was for 10 years a member of the
Chinese People’s Political Consultative Conference of Hunan Province in
the PRC.
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DIRECTORS AND SENIOR MANAGEMENT

Mr. Ng Chi Kit (R &%), aged 50, was appointed as a non-executive Director
of the Group on 2 December 2010 and was re-designated as an
independent non-executive Director on 10 February 2017. Prior to that, Mr.
Ng was the Group's chief financial officer and company secretary. Mr. Ng
holds a bachelor’s degree in accountancy from the Hong Kong Polytechnic
University and is an Associate Member of Hong Kong Institute of Certified
Public Accountants and a Fellow Member of The Association of Chartered
Certified Accountants. Prior to joining our Group, Mr. Ng worked in the
Assurance and Advisory Business Service Department of Ernst & Young. Mr.
Ng has over 20 years of experience in accounting and auditing. Mr. Ng has
been an independent non-executive director of Frontier Biotechnologies
(Nanjing) Inc (Stock Code: 688221), a company listed on the Shanghai
Stock Exchange, since February 2019, and Immunotech Biopharm Ltd
(Stock Code: 6978), a company listed on the Main Board of the Stock
Exchange, since June 2020. Mr. Ng also served as an independent non-
executive director of Great Wall Motor Company Limited, a company listed
on the Main Board of the Stock Exchange (Stock Code: 2333) and the
Shanghai Stock Exchange (Stock Code: 601633) from May 2017 to June
2023.

Mr. Sun Wenping (3%3C3F), aged 39, was appointed as an independent
non-executive Director of the Group on 19 March 2024. Mr. Sun obtained
the bachelor's and doctoral degrees from the University of Science and
Technology of China (FFBIFRIEZ#1T K E22) in 2008 and 2013, respectively.
He conducted postdoctoral researches at Nanyang Technological
University in Singapore and the University of Wollongong in Australia from
September 2013 to May 2015 and from June 2015 to February 2020,
respectively. Mr. Sun has been engaged in the research of electrochemical
energy materials and devices and metal-based catalytic materials for over
10 years. He is currently a researcher and doctoral supervisor of Zhejiang
University (47T AZ2). Mr. Sun was awarded the Outstanding Doctoral
Thesis Award from the Chinese Academy of Sciences (FF BI#}£287) and
the Discovery Early Career Researcher Award (DECRA) from the Australian
Research Council in 2015.

SENIOR MANAGEMENT

Mr. Dong Yifeng (E#5£8), aged 48, is the finance director of the Group.
Mr. Dong graduated from Zhejiang Changzheng College of Finance and
Economics in 1998. He joined the Group in 2001 and has served as the
deputy head of the finance department, head of the finance department and
deputy director of the finance department.

Mr. Kai Mingmin (FABA#}), aged 61, is the vice president of the Group. Mr.
Kai graduated from the Central Party School in 1998. He joined the Group in
2011 and was the general manager of a subsidiary of the Group and has
been holding his current position as vice president of the Group since
August 2017
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DIRECTORS AND SENIOR MANAGEMENT

EFREREEAR

Mr. Leung Wai Yip (Z2{&2£), aged 48, was appointed as the Group's chief
financial officer and company secretary (the “Company Secretary”), on 2
December 2010. Prior to joining the Group, Mr. Leung was the financial
controller and the company secretary of Tiangong International Company
Limited (K ZEIFR BBR A 7)) (Stock Code: 826), a company listed on the
Main Board of the Stock Exchange, from June 2007 to November 2010.
Prior to such appointment, Mr. Leung was an internal auditor of the Swire
Group and was previously a manager with the assurance and advisory
business services department of Ernst & Young, Certified Public
Accountants. Mr. Leung graduated with a Bachelor of Commerce degree
from the University of Alberta in Canada in 1998 and obtained a Master of
Business Administration degree from the Hong Kong University of Science
and Technology in 2010. He is a member of the American Institute of
Certified Public Accountants, and an Associate Member of the Hong Kong
Institute of Certified Public Accountants. Mr. Leung has been an
independent non-executive director of HPC Holdings Limited (Stock Code:
1742) and Beijing Luzhu Biotechnology Co., Ltd. (Stock Code: 2480), all
being companies listed on the Main Board of the Stock Exchange, since
April 2018 and March 2023. He also served as an independent non-
executive director of Miko International Holdings Limited (Stock Code:
1247), a company listed on the Main Board of the Stock Exchange from
December 2013 to February 2016.
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CORPORATE GOVERNANCE REPORT

The Company is committed to achieving high standards of corporate
governance. The Company acknowledges the important role of the Board
in providing effective leadership and direction to the Company’s business,
and ensuring transparency and accountability of the Company’s
operations. The Board sets appropriate policies and implements corporate
governance practices appropriate to the conduct and growth of the
Group's business.

The Company is committed to maintaining high standards of corporate
governance in the interests of shareholders. The Company has complied
with all code provisions of the Corporate Governance Code (the “CG Code”)
contained in Appendix C1 of the Listing Rules throughout the Year, except
for the deviation as stated below.

Code provision C.2.1 of the CG Code requires the roles of chairman of the
Board and chief executive officer to be separated. Mr. Zhou Mingming is
currently both the chairman of the Board and chief executive officer of the
Company. The Board considers that the current arrangement facilitates the
execution of the Group's business strategies and maximizes efficiency of its
operation and is therefore beneficial to the Company and its shareholders
as awhole.

CORPORATE CULTURE AND STRATEGY

With the historical mission of “Advocate Green Energy and Perfect Human
Life", the Group emphasises on energy conservation and environmental
protection, promotes green development, continues to broaden
international cooperation, adheres to technology innovation; strives for
breakthroughs and rewards in the new energy sector; and contributes to
the national goal of “carbon peak and carbon neutrality”, in turn to
contribute to sustainable development.

The Group adheres to its corporate culture of “harmony”, actively upholds
its social responsibilities during development process, creates value for
employees, government, partners, investors and other stakeholders, and
cares for the vulnerable social groups. The Group always integrates the
concept of charity and public welfare into its harmonious culture and has
been participating actively in social welfare undertakings, conducting a
number of public welfare activities in caring for vulnerable groups and
supporting education. The Group attaches great importance to cultivation
and treatment of employees and provides caring for employees in need,
and build a harmonious and safety working atmosphere.
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TRELSRSE

The principal strategy of the Company is to enhance long-term returns for
the shareholders of the Company. To achieve this objective, the Group
focuses on maintaining recurring and sustainable cash flow with strong
liquidity and flexibility. Besides, the Group executes disciplined
management of revenue and gross profit margin growth, cost control,
strength of capital and investment. The Group explores opportunities to
enhance the shareholders’ returns as well as generates and preserves value
in the longer term for the Group's objectives.

The Board plays a crucial role in shaping the Company’s culture and
ensuring that it aligns with its strategic goals and objectives. The desired
culture is developed and reflected consistently in the Group’s operating
practices, policies as well as relations with its stakeholders. The Board
oversight of culture encompasses a range of measures and tools from time
to time, including continuous innovation, workforce planning, stringent
financial reporting, effective whistleblowing and anti-corruption
frameworks, legal and regulatory compliance, as well as staff safety,
training, retention and advancement, wellbeing and support. Taking into
account the corporate culture and strategy in a range of contexts, the
Board considers that the culture, purpose, value and strategy of the Group
are aligned.

LINKAGE BETWEEN CORPORATE GOVERNANCE AND
ENVIRONMENT, SOCIAL AND GOVERNANCE

Corporate governance can be considered as the framework within which
the Board forms their decisions and develop their businesses. The Board's
focus is on creating long-term sustainable growth for the shareholders and
delivering long-term values to the stakeholders. An effective corporate
governance structure allows the Group to have a better understanding of,
evaluate and manage risks, including environment, social and governance
risks. The Board is responsible for setting strategic objectives for risk
management, implementing risk management values, evaluating and
approving risk management policies, reviewing and ensuring the
effectiveness and adequacy of the risk management system.

THE BOARD

The Board is responsible for the leadership, control and management of
the Company and oversees the Group's business, strategic decision and
performances in attaining the objective of ensuring effective functioning
and growth of the Group and enhancing value to investors. The Board has
delegated the authority and responsibility for implementing business
strategies and management of the daily operations of the Group’s business
to the management. The Board exercises a number of powers which
include:

formulating long-term strategy
approving public announcements
approving financial statements, including interim and annual results
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approving major acquisitions, disposal and capital projects
authorising significant changes to the capital structure and material
borrowings

any issue or buy-back of equity securities under the relevant general
mandates

making recommendations and/or declaration of dividend and
reviewing dividend policy

approving appointments to the Board

setting the Group remuneration policy

reviewing operational and financial performance

reviewing the effectiveness of internal control and risk management

The Board meets at least 4 times a year and additional meetings are held
when required to discuss significant events and issues. The Company
Secretary assists the chairman of the Board in preparing agenda for Board
meetings. Board meetings are held with at least 14 days’ advance notice,
and all Directors would be served with an agenda with supporting papers
at least 3 days before the Board meetings, so as to ensure that there is
timely access to relevant information. The executive Directors and senior
management meet regularly to review business matters of the Company
and escalate the matters to the Board meetings for further discussion
whenever necessary. Save for the regular Board meetings held during the
financial year, meeting(s) of the Directors was/were held to discuss and
transact other special businesses. The Board members are provided with
appropriate and sufficient information in a timely manner to keep abreast
of the Group's latest developments and may propose to the chairman of
the Board or the Company Secretary to include matters in the agenda for
regular Board meetings. All businesses transacted at the Board meetings
are properly documented and recorded. Minutes of the Board and Board
committees are taken by the Company Secretary. Such minutes of the
Board and the Board committees, together with supporting papers, are
made available for inspection by any Director following reasonable notice.
Draft and final versions of minutes are sent to all Directors for their
comment and records. The Board and each Director also have separate and
independent access to the senior management whenever necessary to
fulfill their duties. Moreover, they have access to the Company Secretary
who is responsible for ensuring that the Board procedures are complied
with and who advises the Board on corporate governance and compliance
matters.
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TRELSRSE

The Company is of the view that the Board independence is critical to
good corporate and has mechanisms in place to ensure a strong
independent element on the Board. The Group ensures that all the Board
members are informed of the Group's latest developments and thereby
assists them in the discharge of their duties. The Directors may seek such
advices, views and inputs as considered necessary to fulfill their
responsibilities and in exercising independent judgement when making
decisions in furtherance of their duties at the Company’s expense.
Independent professional advice shall include legal advice and advice of
accountants and other professional financial advisers on matters of law,
accounting, tax and other regulation matters. The Board will conduct
annual review of the implementation and effectiveness of the mechanisms
and make corresponding disclosure on its Corporate Governance Report.

The Company has arranged directors and officers liability and company
reimbursement insurances for the Directors and senior management of the
Company. The insurance coverage is reviewed regularly by the Company.

CORPORATE GOVERNANCE FUNCTIONS

The Board is responsible for developing, reviewing and monitoring the
Company's policies and practices on corporate governance, the training
and continuous professional development of the Directors and the senior
management of the Group, the Company'’s policies and practices on
compliance with legal and regulatory requirements and the code of
conduct of the Company’s employees and Directors. The Board is also
responsible for reviewing the Company's compliance with the CG Code
and disclosure in the Corporate Governance Report.
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COMPOSITION OF THE BOARD

The Board currently comprises eight members, consisting of four executive
Directors (Mr. Zhou Mingming, Mr. Zhou Longrui, Ms. Yang Yunfei and Mr.
Yang Xinxin), one non-executive Director (Ms. Fang Jianjun) and three
independent non-executive Directors (Mr. Lee Conway Kong Wai, Mr. Ng
Chi Kit who was re-designated from a non-executive Director to an
independent non-executive Director on 10 February 2017 and Mr. Sun
Wenping who was appointed as an independent non-executive Director
on 19 March 2024. Mr. Sun Wenping has obtained the legal advice referred
to in Rule 3.09D of the Listing Rules as regards the requirements under the
Listing Rules that are applicable to him as a Director and the possible
consequences of making a false declaration or giving false information to
the Stock Exchange on 19 March 2024 before his appointment becomes
effective, and he has confirmed he understood his obligations as a Director.
Among the executive Directors, Mr. Zhou Mingming is the younger brother
of Mr. Yang Xinxin. They are both sons of Mr. Zhou Longrui and Ms. Yang
Yunfei, and Mr. Zhou Longrui is the spouse of Ms. Yang Yunfei. Also, Ms.
Fang Jianjun is the spouse of Mr. Zhou Mingming. Biographical details of
the Directors of the Group as at the date of this annual report are set out
on pages 28 to 32 of this annual report.

Following the resignation of Prof. Ouyang Minggao as an independent
non-executive Director and a member of the Audit Committee with
effective from 21 December 2023, the Company has two independent
non-executive Directors and the Audit Committee comprises only two
members, which have fallen below the minimum number as required
under Rules 3.10(1), 3.10A and 3.21 of the Listing Rules. Upon the
appointment of Mr. Sun Wenping as an independent non-executive
Director and a member of the Audit Committee with effective from 19
March 2024, the number of the independent non-executive Directors and
the number of the members of the Audit Committee have satisfied the
minimum number required under Rules 3.10(1), 3.10A and 3.21 of the
Listing Rules. The Company has re-complied with the requirements set out
in such Listing Rules. As at the date of this annual report, the Board met the
requirements of Rule 3.10(1) and (2) and 3.10A of the Listing Rules relating
to the appointment of at least three independent non-executive Directors
representing one-third of the Board. The independent non-executive
Directors have related professional background, bringing valuable expertise
and experience that promotes the best interests of the Group and its
shareholders. The role of the independent non-executive Directors is to
provide independent and objective opinions to the Board for its
consideration.
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TRELSRSE

BOARD MEETINGS

During the Year, the Board has held a total of four Board meetings for the
main purposes of formulating business development and prospects of the
Group, reviewing and considering the financial and operating performance.

The attendance of each Director at the Board meetings are set out below:

EEE

AEE EFgCBETAANRESREEES T
ZRBTHIAKENEBERMAR  FEM
ERHMHREERR -

BEFENEZRERNOFELENT

Executive Directors WITES

Mr. Zhou Mingming BEELE

Mr. Zhou Longrui JBBE I 7

Ms. Yang Yunfei BERLZ+

Mr. Yang Xinxin T % 5 A

Non-executive Director HEHITESE

Ms. Fang Jianjun FEER+

Independent Non-executive Directors BIFRITES

Mr. Wang Jigiang" THESR SO

Prof. Ouyang Minggao® BR 5 A = 2% @

Mr. Lee Conway Kong Wai TREEE

Mr. Ng Chi Kit REGEE

Mr. Sun Wenping® B FRED
Notes:

(1) Mr. Wang Jigiang has resigned as independent non-executive Director with effect
from 30 May 2023

2) Prof. Ouyang Minggao has resigned as independent non-executive Director with
effect from 21 December 2023

(3) Mr. Sun Wenping has been appointed as independent non-executive Director
with effect from 19 March 2024

The chairman of the Board held one meeting with the independent non-

executive Directors without the presence of other Directors during the
Year.
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Code Provision C.2.1 of the CG Code requires the roles of chairman of the
Board and chief executive officer to be separated. Mr. Zhou Mingming is
currently both the chairman of the Board and chief executive officer of the
Company. The Board considers that the current arrangement facilitates the
execution of the Group's business strategies and maximizes efficiency of its
operation and is therefore beneficial to the Company and its shareholders
as awhole.

INDEPENDENCE OF INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Company has received confirmation from each independent non-
executive Director about his independence as set out in Rule 3.13 of the
Listing Rules and continues to consider each of them to be independent.

APPOINTMENT AND RE-ELECTION OF DIRECTORS

A person may be appointed as a member of the Board at any time either
by shareholders’ resolutions in general meetings or by resolutions of the
Board. New Directors appointed by the Board as an addition to the Board
during the Year are required to retire at the first annual general meeting
following their appointments and new Directors appointed by the Board
to fill a casual vacancy during the Year are required to retire at the first
general meeting following their appointments, and in both cases, the
acting Directors will be eligible for re-election at such general meeting. Al
Directors are required to retire by rotation at least once every 3 years at the
annual general meeting, subject to re-election by the shareholders. All
non-executive Directors (including independent non-executive Directors)
are appointed for a term of not more than 3 years.

DIRECTORS’ CONTINUING PROFESSIONAL
DEVELOPMENT PROGRAMME

Directors’ training is an ongoing process. All Directors are encouraged to
participate in continuous professional development to develop and refresh
their knowledge and skills. The Directors have been informed of the
requirement under code provision C.1.4 of the CG Code regarding
continuous professional development. The Company Secretary will provide
induction pack and orientation program for all new recruits to the Board.
Such pack and program would familiarise the newly appointed Director
with the business and operations of the Group, the legal framework which
is governed and the internal control and policies of the Company. The
Company also updates the Directors on the latest development regarding
the Listing Rules and other applicable regulatory requirements from time
to time, to ensure compliance and enhance their awareness of good
corporate governance practices.
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TRELSRSE

According to the records provided by the Directors, a summary of training
received by the Directors during the Year is as follows:

BERIRENRE  EERAEER TN
BT

Executive Directors BITES

Mr. Zhou Mingming [EIRAER S A&

Mr. Zhou Longrui A BERm A&

Ms. Yang Yunfei BERRK+

Mr. Yang Xinxin T 3T 5 A

Non-executive Director ERITES

Ms. Fang Jianjun TREZ L

Independent Non-executive Directors BIAFEPITES

Mr. Wang Jigiang® STHESR SO

Prof. Ouyang Minggao® R[5 BA = 2% @

Mr. Lee Conway Kong Wai THREEE

Mr. Ng Chi Kit REHEAE

Mr. Sun Wenping® B FRED
Notes:

(1) Mr. Wang Jigiang has resigned as independent non-executive Director with effect
from 30 May 2023

2) Prof. Ouyang Minggao has resigned as independent non-executive Director with
effect from 21 December 2023

(3) Mr. Sun Wenping has been appointed as independent non-executive Director
with effect from 19 March 2024

A: attending training sessions and/or seminars

B: reviewing materials and updates relating to the latest development of the Listing
Rules and other applicable requlatory requirements
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BOARD COMMITTEES

The Board has established three Board committees, namely, the Audit
Committee, the remuneration committee (the “Remuneration Committee”)
and the nomination committee (the “Nomination Committee”) for
overseeing the particular aspects of the affairs of the Company. All the
Board committees have been established with defined written terms of
reference, which are posted on the Company’s website “www.chaowei.com.hk”
and the website of the Stock Exchange and are available to the
shareholders upon request. All the Board committees would report to the
Board on their decisions or recommendations made.

All the Board committees are provided with sufficient resources to
discharge their duties.

AUDIT COMMITTEE

As at the date of this annual report, the Audit Committee comprises all
three independent non-executive Directors of the Company, namely Mr.
Lee Conway Kong Wai, Mr. Ng Chi Kit and Mr. Sun Wenping. Mr. Lee is the
chairman of the Audit Committee. He has professional qualification and
experience in accounting and financial matters.

Under its terms of reference, the Audit Committee is mainly responsible for
overseeing the Company’s financial reporting system and internal control
procedures, reviewing the financial information of the Company and
overseeing the relationship with external auditors. These include reviewing
and recommending for the Board's approval of the interim and the annual
financial statements; reviewing and monitoring the external auditors’
independence, objectivity and the effectiveness of the audit process;
making recommendations to the Board on the appointment, re-
appointment and removal of the external auditor; reviewing and
recommending to the Board for approval of the remuneration and terms
of engagement of the external auditor, developing and implementing
policy on engaging the external auditors to supply non-audit services;
overseeing the Company’s relations with the external auditor; and
reviewing the effectiveness of the internal control and risk management
systems of the Group.
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TRELSRSE

During the Year, the Directors’ attendance of the meetings of the Audit
Committee is set out as follows:

I]]]IJ

REE BBELHFEERE
T~

EEENBEREIIM

\

Mr. Lee Conway Kong Wai THREEE

Mr. Wang Jigiang® FHER O
Prof. Ouyang Minggao® BUSAR s @
Mr. Ng Chi Kit REGTE

Mr. Sun Wenping® B FHRED

Notes:

(1) Mr. Wang Jigiang has resigned as a member of the Audit Committee with effect
from 30 May 2023

2) Prof. Ouyang Minggao has resigned as a member of the Audit Committee with
effect from 21 December 2023

3) Mr. Sun Wenping has been appointed as a member of the Audit Committee with
effect from 19 March 2024

The meetings were held together with the external auditors of the
Company and the chief financial officer of the Company, and discussed
auditing, internal control, risk management and financial reporting matters
which included the review of the interim and annual financial statements.

REMUNERATION COMMITTEE

As at the date of this annual report, the Remuneration Committee
comprises one executive Director, namely Mr. Zhou Mingming, and two
independent non-executive Directors, namely Mr. Lee Conway Kong Wai
and Mr. Ng Chi Kit. Mr. Lee is the chairman of the Remuneration
Committee. The principal responsibilities of the Remuneration Committee
include making recommendations to the Board on the Company’s
remuneration policy and structure and the remuneration packages of the
Directors and the senior management. The Remuneration Committee is
also responsible for establishing transparent procedures for developing
such remuneration policy and structure to ensure that no Director or any
of his/her associates will participate in deciding his/her own remuneration,
in which remuneration will be determined by reference to the performance
of the individual and the Company as well as market practice and
conditions.
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The Company's emolument policy is to ensure that the remuneration
offered to employees, including executive Directors and the senior
management, is based on the skills, knowledge, responsibilities and
involvement in the Company's affairs. During the Year, the Remuneration
Committee reviewed the policy and the structure for the remuneration of
all Directors and senior management and all related matters, and made
recommendations to the Board on the remuneration packages of the
Directors and senior management and on the approval of the adoption of
the share option scheme. The Directors’ attendance of the meetings of the
Remuneration Committee is set out as follows:

TRELSWRSE

ARBNFMBREEERREHRTREE (BREH
TEFREREERRE) MFMIOENERE - A
#oBERHARREBNSEEE - KNFE -
VPR e EHMAESE RS REEE WM
BRLEBARFAAERBEE  THEERSR
ERENHMEBEUA R ERNBEREAE mE
FeRbEZ EFHEFHZESEZNBN
ol

Mr. Zhou Mingming JEBRRR S A&

Mr. Lee Conway Kong Wai THELEE

Mr. Wang Jigiang® TR O

Mr. Ng Chi Kit? REGTED
Notes:

(1) Mr. Wang Jigiang has resigned as a member of the Remuneration Committee with
effect from 30 May 2023

) Mr. Ng Chi Kit has been appointed as a member of the Remuneration Committee
with effect from 30 May 2023

Details of the remuneration of each Director of the Company for the Year
are set out in note 12 to the financial statements contained in this annual
report.

NOMINATION COMMITTEE

As at the date of this annual report, the Nomination Committee comprises
one executive Director, namely Mr. Zhou Mingming, and two independent
non-executive Directors, namely Mr. Lee Conway Kong Wai and Mr. Ng Chi
Kit. Mr. Zhou is the chairman of the Nomination Committee. The principal
responsibilities of the Nomination Committee include reviewing the
structure, size and composition of the Board at least annually and making
recommendations on any proposed changes to the Board to complement
the corporate strategy. The Nomination Committee is also responsible for
identifying individuals suitably qualified to become Board members and
selecting or making recommendations to the Board on the selection of,
individuals nominated for directorships; assessing the independence of
independent non-executive Directors; and making recommendations to
the Board on the appointment or re-appointment of Directors and
succession planning for the Directors, in particular the chairman and the
chief executive.
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DIVERSITY IN BOARD AND WORKFORCE

Board Level

The Company has adopted a board diversity policy (the “Board Diversity
Policy”). The purpose of the Board Diversity Policy is to set out the basic
principles to be followed to ensure that the Board has appropriate balance
of skills, experience and diversity of perspectives necessary to enhance the
effectiveness of the Board and to maintain high standards of corporate
governance. Under the Board Diversity Policy, the selection of the Board
candidates shall be based on a range of diversity perspectives with
reference to the Company’s business model and specific needs, including
but not limited to gender, race, language, cultural background, educational
background, industry experience and professional experience, which are
the measurable objectives for implementing the Board Diversity Policy.

The Nomination Committee has primary responsibility for identifying
suitably qualified candidates to become members of the Board and shall
give adequate consideration to the Board Diversity Policy in selection of
the Board candidates. Board nomination and appointments will continue
to be made on merit basis based on its business needs from time to time
while taking into account diversity.

The Nomination Committee is also responsible for reviewing the Board
Diversity Policy, developing and reviewing measurable objectives for
implementing the Board Diversity Policy and monitoring the progress on
achieving these measurable objectives. The review of the Board Diversity
Policy and the measurable objectives shall be carried out at least annually
to ensure the continued effectiveness of the Board.

As at the date of this annual report, the Board consists of six male members
and two female members. The Nomination Committee considered that the
Board was diverse in terms of gender and the Board had not set any
measurable objectives. The Company will engage more resources in
training female staff who have long and relevant experience in battery
industry, with the aim of promoting them to the senior management or
directorship of the Group. The Company expects to have more female
members who would be qualified to sit on the Board in the future.

During the Year, the Nomination Committee has considered the Board
Diversity Policy and whether the Board has the appropriate balance of skills,
experience and diversity of perspectives necessary to enhance the
effectiveness of the Board and to maintain high standards of corporate
governance. After due consideration, the Nomination Committee has
concluded that based on the Company's existing business model and
specific needs, the current composition of the Board satisfies the Board
Diversity Policy for the Year.
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Workforce Level

As at 31 December 2023, the Group has a 39:61 female-to-male ratio in the
workforce (including the senior management). The Company considers
that at present there is reasonably high gender diversity in the Group's
workforce, and will continue to monitor the need to maintain or, if desired
or necessary, increase diversity to meet the Group's corporate objectives.

In order to enhance efficiency, the Company maintains a simple staff
structure with all male senior management at moment, however, there are
various departments which are led by different male and female staff. The
Company welcomes all gender to join.

The recruitment strategy is to employ a right staff for a right position
regardless of the gender. The Company commits to provide equal
opportunities to its staff in respect of recruitment, training and
development, job advancement, and remuneration and benefits.

BOARD NOMINATION POLICY
Board nomination policy (the “Board Nomination Policy”) is in place to
ensure that all nominations of Board members are fair and transparent in
order to facilitate the constitution of the Board with a balance of skills,
experience and diversity of perspectives that is appropriate to the
requirements of the Company’s business.

Nomination procedures:
The nomination procedures to select and recommend Board candidates
could be summarised as follows:

1. The Nomination Committee shall consider suitability of an individual
pursuant to the Listing Rules, the Board Nomination Policy and the
Board Diversity Policy, and the independence of an individual for the
position of independent non-executive Director.

2. The Nomination Committee shall make recommendation to the
Board's for consideration.

3. The Board shall consider the individual recommended by the
Nomination Committee pursuant to the Listing Rules, the CG Code,
the Board Nomination Policy and the Board Diversity Policy.

4. For casual vacancy and addition of new Directors, the Board shall
confirm the appointment of the individual and the new Director
shall be subjected to re-election by shareholders of the Company at
the next annual general meeting in accordance with the articles of
association of the Company.
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For re-appointment of retiring Directors, the Board shall, based on
the recommendation of the Nomination Committee, recommend
the retiring directors to stand for re-election at the annual general
meeting. The appointment of retiring Directors shall be subjected to
the approval of shareholder at the annual general meeting.

The Board reserves the right to make final decisions on the matters
in relation to the selection and appointment of Directors.

Selection criteria:
The factors listed below would be used as reference by the Nomination
Committee in assessing the suitability of a proposed candidate:

Reputation for integrity;

Accomplishment and professional knowledge and industry
experience which may be relevant to the Company;

Commitment in respect of available time;

Merit and potential contributions that such candidate could bring to
the Board with reference to the Board Diversity Policy (as adopted
and amended by the Board from time to time), including but not
limited to gender, age, cultural and educational background,
ethnicity, professional experience, independence, skills, knowledge
and length of service;

In case of a candidate for an independent non-executive Director of
the Company, to assess: (i) the independence of such candidate with
reference to, among other things, the independence criteria as set
out in Rule 3.13 of the Listing Rules; and (ii) the guidance and
requirements relating to independent non-executive directors as set
out in code provision B.3.4 of the CG Code and in the “Guidance for
Boards and Directors” published by The Stock Exchange; and

Board succession planning considerations and the long-term needs
of the Company.

The Nomination Committee has the discretion to consider any other
factors and matters and nominate any person, as it considers appropriate,
subject to the guidance and requirements of the Listing Rules and the CG

Code.
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During the Year, the Directors’ attendance of the meetings of the
Nomination Committee is set out as follows:

TRELSWRSE

REE BEBRELHFEREEZESEENE
T

SLELFI A0

Mr. Zhou Mingming JEIRAEA S A&

Mr. Lee Conway Kong Wai FREEE

Mr. Wang Jigiang™ EHER SO

Mr. Ng Chi Kit? REGTED
Notes:

(1) Mr. Wang Jigiang has been resigned as a member of the Nomination Committee
with effect from 30 May 2023

2) Mr. Ng Chi Kit has been appointed as a member of the Nomination Committee
with effect from 30 May 2023

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

The Directors acknowledge their responsibility for preparing the
consolidated financial statements for the Year, which were prepared in
accordance with statutory requirements and applicable accounting
standards. The reporting responsibility of the external auditors of the
Company on the consolidated financial statements of the Group are set
out in the independent auditor’s report on pages 75 to 80.

COMPANY SECRETARY

Mr. Leung Wai Yip, the Company Secretary and an employee of the
Company, has day-to-day knowledge of the Group’s affairs and reports to
the chairman of the Board. The details of his biography is set out in the
section headed “Directors and Senior Management” of this annual report.
Mr. Leung also confirmed that he has taken no less than 15 hours relevant
professional training during the Year .

INTERNAL CONTROL AND RISK MANAGEMENT

The Board recognises its overall responsibility for the Group’s risk
management and internal control systems and reviewing their
effectiveness in order to safeguard the interest of the Group and the
shareholders, and to review and monitor the effectiveness of the internal
control and risk management systems on an ongoing basis to ensure that
the systems in place are adequate.
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The Group’s risk management and internal control systems are featured
with a defined management structure with limits of authority and well-
rounded policies and procedures, and are designed to facilitate effective
and efficient operations, to ensure reliability of financial reporting and
compliance with applicable laws and regulations, to identify and manage
potential risks, and to safeguard assets of the Group. Such systems are
designed to provide reasonable, though not absolute, assurance against
material misstatement or loss and to manage rather than eliminate the risk
of failure to achieve business objectives.

The Board, through the Audit Committee, has reviewed the adequacy and
effectiveness of the Group’s systems of risk management and internal
control covering all material controls, including financial, operation,
compliance and internal controls as well as risk management functions. In
addition, the Audit Committee will review and evaluate the risk
management and internal control systems of the Group at least once a
year to ensure that no material internal control loophole exists and report
to the Board of its monitoring results.

The Group has an internal audit department (the “Internal Audit
Department”), which is responsible for the internal audit of the Group,
independent assessment of risks, and internal control procedures and
systems, and reports its findings, with recommendations, to the Audit
Committee. The Internal Audit Department assesses the risks to which the
Group is exposed, and formulates an audit plan on that basis annually, so as
to ensure that the internal audit covers all areas of high risks. The annual
audit plan will be submitted to the Audit Committee for approval. The scope
of audit review is determined based on the risk assessment results and
special reviews will be conducted on matters which are of concern to the
management or the Audit Committee. During the Year, no major issues but
areas for improvement have been identified. All of the recommendations
from the Internal Audit Department will be properly followed up to ensure
that they are implemented within a reasonable period of time.

The Board considered that the risk management and internal control
systems of the Group to be adequate and effective for the Year. The Board
and the Audit Committee also considered that the key areas of the Group’s
risk management and internal control systems, including the adequacy of
resources, qualifications and experience of our accounting, internal audit
and financial reporting staff, and their training programs and budget, are
reasonably implemented and the Group has fully complied with provisions
of the CG Code regarding risk management and internal control systems in
general for the Year.
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The Group strictly follows the requirements of the SFO and the Listing
Rules and ensures that inside information is disclosed to the public as soon
as reasonably practicable. Before inside information is fully disclosed to the
public, such information is kept strictly confidential. The Group has further
enhanced the procedures with the establishment of a continuous
disclosure policy and provided with relevant training to all relevant staff of
the Group. The Board considered that the procedures and measures in
relation to the handling and dissemination of the inside information to be
effective and adequate.

The Company also has whistleblowing and anti-corruption policies for
employees of the Group and other parties who deal with the Group, which
are including but not limited to customers, suppliers, debtors and creditors.

The Group has formulated the whistleblowing policy for employees and
other stakeholders of the Company to raise concerns, in confidence, about
possible improprieties in operation, financial reporting or other matters
within the Company.

The Group takes integrity and honesty as the foundation of its business
development and established its anti-corruption policy to strictly monitor
and prohibit any corruptive behaviour. The Group develops guidelines on
anti-corruption in the employee handbook, encourages employees to
develop professional ethics and to follow the laws and regulations, and
prohibits corrupt practices. The Group also attaches great importance to
the education on integrity for the Directors and the employees, conducts
anti-corruption training, guidance to the new hires on the materials
relating to self-discipline in the employee handbook, and post the integrity
and self-discipline notice on bulletin boards, etc,, so as to actively promote
the corporate culture of integrity and honesty.

EXTERNAL AUDITORS

The Group's external auditors are Ernst & Young, Certified Public
Accountants. In order to maintain their independence, objectivity and
effectiveness in performing the audit services, the audit committee pre-
approved all audit services and discussed with Ernst & Young, Certified
Public Accountants the nature and scope of the audit services.

During the Year, the remuneration paid or payable to Ernst & Young,
Certified Public Accountants in respect of audit services was RMB2,200,000.
The fee paid or payable to Ernst & Young, Certified Public Accountants for
non-audit services, namely review of unaudited interim results of the
Group for the six months ended 30 June 2023, was RMB800,000.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted its own code of conduct regarding the
Directors’ dealings in the Company's securities (the “Own Code”) on terms
no less exacting than the required standard set out in the Model Code
contained in Appendix C3 to the Listing Rules. Each Director has been
given a copy of the Own Code. Having made specific enquiry of all
Directors, each of them has confirmed that they have complied with the
Own Code and the Model Code throughout the Year.

The Company has also established written guidelines on no less exacting
terms than the Model Code (the “Employees Written Guidelines”) for
securities transactions by employees who are likely to be in possession of
unpublished inside information of the Company and/or its securities. No
incident of non-compliance of the Employees Written Guidelines by
relevant employees was noted by the Company during the Year. The
Company will notify the Directors and relevant employees of any restricted
period for dealings in the Company’s securities in advance.

INVESTOR RELATIONS AND COMMUNICATION
Shareholders’ Communication Policy

The Group has its shareholders’ communication policy (the “Shareholders’
Communication Policy”) to enhance long-term shareholder value through
regular communication with its shareholders, both individual and
institutional pursuant to the mandatory disclosure under Paragraph L of
the CG Code. The Group is also committed to maintaining a high degree of
transparency to ensure the investors and its shareholders receiving
accurate, clear, comprehensive of and timely information of the Group by
the publication of annual and interim reports, announcements and circular.
The Company publishes all corporate correspondence on the Company's
website at “www.chaowei.com.hk”.

The Board and the senior management also maintain effective on-going
dialogue communication with investors, analysts and the media to keep
them abreast of the Group's development, operations and plans through
various channels including roadshows, briefings and individual meetings
subject to compliance with the applicable laws and regulations. In addition,
the Group also made presentations and held group meetings with
investors at investor conference in connection with the Group's annual and
interim results. Members of the Board and the Board committees will
attend the annual general meeting of the Company and answer questions
raised during the meeting. Separate resolutions would be proposed at the
general meeting on each substantially separate issue.

The Board reviewed the implementation and effectiveness of the
Shareholders’ Communication Policy and concluded that the Company has
properly carried out such policy and provided shareholders with ready,
equal and timely information during the Year. The Board will conduct
review annually of the Shareholders’ Communication Policy.
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GENERAL MEETINGS WITH SHAREHOLDERS

The Company's annual general meeting provides a useful platform for
direct communication between the Board and the shareholders. Separate
resolutions are proposed on each substantially separate issue at the
general meetings.

The 2023 annual general meeting was held on 6 June 2023. The
attendance record of the Directors at the 2023 annual general meeting is
set out below:

Executive Directors BITES

Mr. Zhou Mingming JEIBRER SE A4

Mr. Zhou Longrui [ARein A

Ms. Yang Yunfei BERLZ+

Mr. Yang Xinxin TSR A

Non-executive Director FERITES

Ms. Fang Jianjun FRELZ+

Independent Non-executive Directors BIUFRITES

Mr. Wang Jigiang™ THER SO

Prof. Ouyang Minggao® B 5 B s % @

Mr. Lee Conway Kong Wai THREEE

Mr. Ng Chi Kit REGSTA

Mr. Sun Wenping® B FEED
Notes:

(1) Mr. Wang Jigiang has resigned as independent non-executive Director with effect
from 30 May 2023

) Prof. Ouyang Minggao has resigned as independent non-executive Director with
effect from 21 December 2023

(3) Mr. Sun Wenping has been appointed as independent non-executive Director
with effect from 19 March 2024

The Company's external auditors also attended the 2023 annual general
meeting.
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DIVIDEND POLICY

The Company has adopted a dividend policy (the "Dividend Policy”),
pursuant to which the Company may declare and distribute dividends to
the shareholders of the Company to allow the shareholders to share the
Company's profits and for the Company to retain adequate reserves for
future growth. The recommendation of the payment of any dividend is
subject to the absolute discretion of the Board, and any declaration of final
dividend will be subject to the approval of the shareholders. In proposing
any dividend payout, the Board shall also take into account, inter alia,
retained earnings and distributable reserves of the Company and each of
the members of the Group; the Group’s liquidity position; the Group's
expected working capital requirements, capital expenditure requirements
and future expansion plans; any restrictions on payment of dividends that
may be imposed by the Group's lenders; and any other factors that the
Board deems appropriate.

The Company'’s ability to pay dividends is also subject to the requirements
of the Listing Rules and all relevant applicable laws, rules and regulations in
the Cayman Islands, Hong Kong and the articles of association of the
Company.

The Board will review the Dividend Policy and reserves the right in its sole
and absolute discretion to update, amend and/or modify the Dividend
Policy at any time, and the Dividend Policy shall in no way constitute a
legally binding commitment by the Company that dividends will be paid
in any particular amount and/or in no way obligate the Company to
declare a dividend at any time or from time to time.

SHAREHOLDERS' RIGHTS

Set out below is a summary of certain rights of the shareholders of the
Company as required to be disclosed pursuant to the mandatory disclosure
requirement under Paragraph K of the CG Code:

Convening of extraordinary general meeting on requisition
by shareholders

Pursuant to article 58 of the articles of association of the Company,
shareholder(s) holding at the date of the deposit of the requisition not less
than one-tenth of the paid-up capital of the Company carrying the right of
voting at general meetings of the Company shall at all times have the right,
by written requisition to the Board or the Company Secretary, to require an
extraordinary general meeting ("EGM") to be called by the Board. The
written requisition must specify the business or resolution to be transacted
on the meeting, which shall be held within 2 months after the deposit of
such requisition at the principal place of business of the Company in Hong
Kong at Unit 1308A, 13/F, Lippo Sun Plaza, 28 Canton Road, Tsim Sha Tsui,
Kowloon, Hong Kong for the attention of the Company Secretary.

52 Chaowei Power Holdings Limited /  Annual Report 2023

I BBUSR

ARBEHRMABBEER ([REBK]) - Bt - K
REAIAARR R BRE RN KBS - EER D
FEARRBZME  ARRIGATER & MR H
BERBERZA - KNEMREZEZRTEES
ZREBMBEREME SR EARBRESAEFER
BERTIHEE - EROEXNEMRER  EF
ENAERE (HFEE) AR RAKEZKE
REINRERBN R AIEDIRER AEEZRE
BafR AEEREHLEESHFR EAMX
FREARRERE  NEBZERART K
SFBEEMEEMRS - UREEERREEN
T EMEEE -

ARBXMNEENENTE LR FHEHS
REBMARBLERZER  RARBEH - A
RARPIEEERMAPTRE

Exe R R EBER  YRE AR EMRIRER -
EREMBEER - EFT R HERA SRR NERN
ARSHRLITHARB B MERAFESE L
BBHARBBRAERORN 2 A R/
FEARBEEHNEARFRETFEIREE

B RAER
TXRARARRE FRFNEE - W HRER
EERTAIKRMBBIHRRERTHE

FERR SREYEE R BRRERHHIXE

BRIBEARABMABERMAE 8K HIRZTFHEK
EEARBRET IR T2 —MWBEERRBBREKXR
GERAOEFNEARFREHETEARRE - 7]
B ERAEETHARMERNEMA R B
SFEEARRREFINRE ((REFIRE]) -
EMBRMETRINRARE LRIE 2 EBIORE
K MEZASERZBRERZIERRANES
FEEEM (Ut AT B NERDPEERBE2S
S NEARIGES 13 1308AE) B AR B R £
17 WS A RME -



CORPORATE GOVERNANCE REPORT

If within 21 days from the date of the deposit of the requisition, the Board
fails to proceed to convene an EGM, the shareholder(s) concerned may
themselves convene an EGM, and all reasonable expenses incurred by the
shareholder(s) making the requisition as a result of the failure of the Board
shall be reimbursed by the Company.

Procedures for directing shareholders’ enquiries to the
Board

Shareholder(s) may at any time send their enquiries and concerns to the
Board in writing through the Company Secretary whose contact details are
as follows:

Address: Unit 1308A, 13/F, Lippo Sun Plaza, 28 Canton Road, Tsim Sha
Tsui, Kowloon, Hong Kong
Email: ir@chaowei.com.hk

The Company Secretary shall forward the shareholder(s)” enquiries and
concerns to the Board and/or relevant Board committees of the Company,
where appropriate, to respond to the shareholder(s)’ questions.

Procedures for putting forward proposals at general
meetings by shareholders

Any shareholder of the Company who wish to put forward proposals at
general meetings of the Company shall submit such proposals to the
Board in writing for the Board's consideration not less than 7 days prior to
the date of a general meeting through the Company Secretary of the
Company whose contact details are set out in the paragraph “Procedures
for directing shareholders’ enquiries to the Board” above.

CONSTITUTIONAL DOCUMENTS

During the Year, amendments had been made to the articles of association
of the Company with the approval from the shareholders of the Company
in the annual general meeting held on 6 June 2023 in order to conform to
the core shareholder protection standards set out in Appendix A1 to the
Listing Rules effective from 1 January 2022 and the applicable laws of the
Cayman Islands as well as for house-keeping purposes. Details of the
amendments were set out in the circular of the Company dated 26 April
2023. The latest version of the memorandum and articles of association of
the Company is available on the Stock Exchange's website and the
Company's website at “www.chaowei.com.hk”.
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The Board is pleased to submit this annual report together with the
consolidated financial statements for the Year which have been audited by
the Company'’s auditors Ernst & Young, Certified Public Accountants and
reviewed by the Audit Committee of the Company.

PRINCIPAL ACTIVITIES

The principal activities of the Company are manufacturing and sales of
lead-acid motive batteries and other related products. The principal
activities and other particulars of the subsidiaries are set out in note 51 to
the consolidated financial statements.

BUSINESS REVIEW
For the business review of the Group for the Year, please refer to the
paragraph headed “Business Review” in the section headed “Management
Discussion and Analysis”.

FUTURE DEVELOPMENT
An indication of the future development in the Group’s business is shown
on pages 20 to 21 of this annual report.

FINANCIAL STATEMENTS

The profit of the Group for the Year and the state of the Company’s and the
Group's affairs as at 31 December 2023 are set out in the financial
statements on pages 81 to 215.

RESULTS AND APPROPRIATIONS
The results of the Group for the Year are set out in the consolidated
statement of profit or loss and other comprehensive income on page 81.

The Board proposed to declare a final dividend of HK$0.053 per share for
the financial year ended 31 December 2023, which shall be subject to
approval of the shareholders at the annual general meeting of the
Company to be held on 6 June 2024. The proposed final dividend is
expected to be paid on or around 17 July 2024.

PRINCIPAL RISKS AND UNCERTAINTIES
Please refer to notes 4, 48 and 49 of the consolidated financial statements
for risks and uncertainties.
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CHARITABLE DONATIONS
Charitable donations made by the Group during the Year amounted to
approximately RMB6,016,000.

TAX RELIEF

The Company is not aware of any tax relief or exemption available to the
shareholders of the Company by reason of their holding of the Company’s
securities.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment of the
Group during the Year are set out in note 17 to the consolidated financial
statements.

RESERVES
Details of movements in the reserves of the Group during the Year are set
out in the consolidated statement of changes in equity.

DISTRIBUTABLE RESERVES

Distributable reserves of the Company as at 31 December 2023, calculated
in accordance with the Companies Act (Cap. 22) of the Cayman Islands,
amounted to approximately RMB1,079,459,000.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s articles
of association and there is no restriction against such rights under the laws
of the Cayman Islands, which would oblige the Company to offer new
shares on a pro-rata basis to existing shareholders.

SHARE CAPITAL
Details of share capital of the Company during the Year are set out in note
42 to the consolidated financial statements.
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DIRECTORS

The Directors during the Year and up to the date of this annual report were:

Executive Directors
Mr. Zhou Mingming

Mr. Zhou Longrui

Ms. Yang Yunfei

Mr. Yang Xinxin

Non-executive Director
Ms. Fang Jianjun

Independent Non-Executive Directors

Mr. Wang Jigiang (resigned on 30 May 2023)

Prof. Ouyang Minggao (resigned on 21 December 2023)
Mr. Lee Conway Kong Wai

Mr. Ng Chi Kit

Mr. Sun Wenping (appointed on 19 March 2024)

The Directors will retire by rotation in accordance with the requirement of
the articles of association of the Company and the Listing Rules. The non-
executive Directors and independent non-executive Directors are
appointed for periods of 3 years.

A confirmation of independence has been received from each of Mr. Lee
Conway Kong Wai, Mr. Ng Chi Kit and Mr. Sun Wenping and the Company
considers each of them as independent pursuant to Rule 3.13 of the Listing
Rules.

56 Chaowei Power Holdings Limited /  Annual Report 2023

BE
RAFEREEAFHRABALZESMT -

PITES

ERAEE
AR L
BERZL
B L

EBITES
TEERL

BIFRITES
FRBEE (R =FRA=+HEE)
BISHEHE (R E-=4+-A—+—A&(E)
BRI

KRB
BXFHE(R-E-ME= A+ ARKEE)

SEEHREARRMMERMA L EHRRAAHR
EWMEER -FNTEENBIUFATEZNS
EESR3IF-

ARRCHEFTEHELE  REREEREF
FAEBEANBUERE  REEHRAE3M4%
KRBRBENEBELAL



PERMITTED INDEMNITY PROVISION

Article 164 of the Company’s articles of association provides that the
Directors, secretary and other officers and every auditor for the time being
of the Company and the liquidator or trustees (if any) for the time being
acting in relation to any of the affairs of the Company and everyone of
them, and everyone of their heirs, executors and administrators, shall be
indemnified and secured harmless out of the assets and profits of the
Company from and against all actions, costs, charges, losses, damages and
expenses which they or any of them, their or any of their heirs, executors or
administrators, shall or may incur or sustain by or by reason of any act
done, concurred in or omitted in or about the execution of their duty, or
supposed duty, in their respective offices or trusts; and none of them shall
be answerable for the acts, receipts, neglects or defaults of the other or
others of them or for joining in any receipts for the sake of conformity, or
for any bankers or other persons with whom any moneys or effects
belonging to the Company shall or may be lodged or deposited for safe
custody, or for insufficiency or deficiency of any security upon which any
moneys of or belonging to the Company shall be placed out on or
invested, or for any other loss, misfortune or damage which may happen in
the execution of their respective offices or trusts, or in relation thereto;
PROVIDED THAT this indemnity shall not extend to any matter in respect of
any fraud or dishonesty which may attach to any of said persons.

DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 December 2023, the interests of the Directors and the Company’s
chief executive in the shares (the “Shares”) or debentures of the Company
or associated corporations, within the meaning of Part XV of the SFO,
which will have to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and/
or short positions which he/she is taken or deemed to have under such
provisions of the SFO) or which will be required, pursuant to Section 352 of
the SFO, to be recorded in the register referred to therein or which will be
required to be notified to the Company and the Stock Exchange pursuant
to the Model Code contained in Appendix C3 of the Listing Rules, are set
out below:

DIRECTORS’ REPORT
EFERS

& # 5T BY 58 (8 45 3C
AARNEBERAUNE 14GRE  ARAE
HeEF WERHEMSMAEBRNERZHEIA
RERRARBEMEHTFIBBALZEA
(WB)ARBEZZANLREGREAAN - BE
HMITAREEERA HASZEALTRERZ
FAL ZFEALZEFMEAAN EBRITAL
BEEEABES ARG ERNTERIAR
EBEREMEL  BEZIER/ITESMBE
ARZZHEFHFRR BER WE -BX BER
FS WARBZBEE RN BES R EL ] ERE
REFRUZEMEE - EAZFALHBEARE
MALZITR B RAIBEAMAS  TH
ARNAREABZEETAFER/ARRRE
FEIFAERFRAEIMEFRE Bg 2 ERE
KEBITHEMALTH RN RAEARBAREE
MRERMEZER ARSI TIRHBEZFAL
WITREZBBRERBEEREREEZE
MEMBLR  TEEHHBEMRE - EARE
REE D E R E B ZEATORFRTEHR
BHZEMEE-

EFRG - HEARG RES 2R

RZB_=ZF+_A=+—H BFERAEARA=E
ETBABRARAISABEZE (EXRESF R
BIERGIEXVED) B m (TRRH ) EH+ - %
BREBEFESFRBAEGKRAIEXVIZE7 R8H AN
EARANANBRNERS (BEREESRBE
&0 Lt R EWEES R B A MR KA
2)  REESFLEERMIEISIEEZTLENZ
AT E R M A - kiR WA AR 82C3
FrEiZEFRI BN RN R N R AT ER - &
AT

BEENIERBRAIR / 2023 Fik 57



DIRECTORS’ REPORT
EEERE

Long positions in the Shares RGBT

Mr. Zhou Mingming®M@®® Interest in controlled corporations, 412,149,500 3733%
("Mr. Zhou") interest in spouse and beneficial owner
JEIBA B8R 5 A vee R EEED RBEERNEREAA
(TALED
Ms. Fang Jianjun® Interest in a controlled corporation, 412,149,500 37.33%
FREEL L interest in spouse and beneficial owner

RELEED  EBEEELRESEEA

Mr. Zhou Longrui® Interest in a controlled corporation, 62,100,000 562%
ISESi P interest in spouse and beneficial owner
R LERER ERERREREBA

Ms. Yang Yunfei” Interest in a controlled corporation, 62,100,000 5.62%
BERLZLLV interest in spouse and beneficial owner

RELEELD EEESRESZEEA

Mr. Yang Xinxin® Interest in a controlled corporation 20,000,000 1.81%
GRS AE® and beneficial owner
REFEERRESER A
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Mr. Zhou is interested in the entire issued share capital of Great State Investments
Limited (“Great State”) and is therefore deemed to be interested in the 248,407,500
Shares held by Great State.

Mr. Zhou is interested in the entire issued share capital of Jolly Pride (PTC) Limited
(“Jolly Pride”) and is therefore deemed to be interested in the 48,205,000 Shares
held by Jolly Pride. In addition, pursuant to a trust deed dated 14 June 2010 and
deeds of exclusion of beneficiaries dated 30 May 2014, 13 October 2014 and 6 July
2023, entered into between Mr. Zhou and Jolly Pride in favour of 42 individuals
who are employees of the Group (collectively, the “Jolly Pride Trust Deed”), the
economic interest of all the Shares which it holds from time to time shall belong
to the said 42 employees. However, other than the economic interest in the
Shares, all other rights as shareholders (including but not limited to voting rights
and right to participate in shareholders meetings of the Company) shall not be
exercisable by the said 42 employees and shall be exercised by Jolly Pride
exclusively. As Mr. Zhou is the sole director of Jolly Pride, Mr. Zhou also controls
the exercise of the shareholders rights (other than economic interest) of all the
Shares held by Jolly Pride by virtue of the terms of the Jolly Pride Trust Deed.

Mr. Zhou directly holds 3,900,000 Shares.

Mr. Zhou is the spouse of Ms. Fang Jianjun. Pursuant to the SFO, he is deemed to
be interested in 111,637,000 Shares which Ms. Fang Jianjun is interested by reason
of her being the sole shareholder of Bai Xiang Limited (“Bai Xiang”).

Ms. Fang Jianjun is interested in the entire issued share capital of Bai Xiang and is
therefore deemed to be interested in the 111,637,000 Shares held by Bai Xiang. In
addition, as Ms. Fang Jianjun is the spouse of Mr. Zhou, pursuant to the SFO, she is
deemed to be interested in the 3,900,000 Shares directly held by Mr. Zhou, and in
the 248,407,500 Shares and 48,205,500 Shares which Mr. Zhou is interested by
reason of his being the sole shareholder of Great State and Jolly Pride.

Mr. Zhou Longrui is interested in the entire issued share capital of High Joy
Investments Limited ("High Joy’) and is therefore deemed to be interested in the
25,875,000 Shares held by High Joy. In addition, as Mr. Zhou Longrui is the spouse
of Ms. Yang Yunfei, pursuant to the SFO, he is deemed to be interested in the
36,225,000 Shares which Ms. Yang Yunfei is interested by reason of her being the
sole shareholder of Shiny Century Limited (“Shiny Century”).

Ms. Yang Yunfei is interested in the entire issued share capital of Shiny Century and
is therefore deemed to be interested in the 36,225,000 Shares held by Shiny
Century. In addition, as Ms. Yang Yunfei is the spouse of Mr. Zhou Longrui,
pursuant to the SFO, she is also deemed to be interested in the 25,875,000 Shares
which Mr. Zhou Longrui is interested by reason of him being the sole shareholder
of High Joy.

Mr. Yang Xinxin is interested in the entire issued share capital of Tong Sheng
Limited (“Tong Sheng”) and is therefore deemed to be interested in the 20,000,000
Shares held by Tong Sheng.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT EERRFEMNA AT H RARK G P8y
POSITIONS IN SHARES AND UNDERLYING SHARES OF  #EZi ik 2

THE COMPANY

As at 31 December 2023, 5o far as the Directors were aware, the following R_Z_=F+_A=+—H  BE2EHHM I
persons have interests or short positions in the Shares or underlying shares N AT B RIEE A5 LS EMEXVIE 2 M E
of the Company which were required to be disclosed to the provisions of 3% 3F &I 5 78 F 1% B R AN 1 &) A% 15 sk 48 B A% (9
Divisions 2 and 3 of Part XV of the SFO or, directly or indirectly, interested in EI’]*Z% WK E - HEEEEES WA RN
5% or more of the nominal value of any class of share capital carrying rights ~ BIER TR AEBEAKE R RIBREAES LRE
to vote in all circumstances at general meetings of any member of the K {E{a] 48 BIl A% ZN T {8 5% 8k A _EHOREZS ©

Group.

Mr. ZhouM@e Interest in controlled corporations, 412,149,500 (L) 37.33%
[B 5 A neew interest of spouse and beneficial owner

RELEED ERERREREBA
Great State!” Beneficial owner 248,407,500 (L) 22.50%
RF EmBEAA
Jolly Pride®@ Beneficial owner 48,205,000 (L) 4.37%
KEO EmBEAA
Ms. Fang Jianjun® Interest in controlled corporations, 412,149,500 (L) 37.33%
HEERZRLO interest of spouse and beneficial owner

RELEED ERERREREBA
Bai Xiang® Beneficial owner 111,637,000 (L) 10.11%
EE EmBEAA
Mr. Zhou Longrui® Interest in a controlled corporation, 62,100,000 (L) 5.62%
Ak Lo interest of spouse and beneficial owner

RELEED ERERREREBA
High Joy® Beneficial owner 25,875,000 (L) 2.34%
S 3 EmBEAA
Ms. Yang Yunfei?” Interest in a controlled corporation, 62,100,000 (L) 5.62%
BERZLY interest of spouse and beneficial owner
RELEED ERERREREBA

Shiny Century?” Beneficial owner 36,225,000 (L) 3.28%
4CERO EnEAA
Tianneng International Interest in a controlled corporation 111,680,000 (L) 10.11%

Investment Holdings

Limited®

(L): Long position

and beneficial owner

SILEEERRERERA
L : 4B
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Mr. Zhou is interested in the entire issued share capital of Great State and is
therefore deemed to be interested in all the Shares held by Great State.

Mr. Zhou is interested in the entire issued share capital of Jolly Pride and is
therefore deemed to be interested in the 48,205,000 Shares held by Jolly Pride. In
addition, pursuant to the Jolly Pride Trust Deed, the economic interest of all the
Shares which it holds from time to time shall belong to the said 42 employees.
However, other than the economic interest in the Shares, all other rights as
shareholders (including but not limited to voting rights and right to participate in
shareholders meetings of our Company) shall not be exercisable by the said 42
employees and shall be exercised by Jolly Pride exclusively. As Mr. Zhou is the sole
director of Jolly Pride, Mr. Zhou also controls the exercise of the shareholders rights
(other than economic interest) of all the Shares held by Jolly Pride by virtue of the
terms of the Jolly Pride Trust Deed.

Mr. Zhou directly holds 3,900,000 Shares.

Mr. Zhou is the spouse of Ms. Fang Jianjun. Pursuant to the SFO, he is also deemed
to be interested in all the Shares which Ms. Fang Jianjun is interested by reason of
her being the sole shareholder of Bai Xiang.

Ms. Fang Jianjun is interested in the entire issued share capital of Bai Xiang and is
therefore deemed to be interested in all the Shares held by Bai Xiang. In addition,
as Ms. Fang Jianjun is the spouse of Mr. Zhou, pursuant to the SFO, she is deemed
to be interested in all the Shares directly held by Mr. Zhou, and in all the Shares
which Mr. Zhou is interested by reason of him being the sole shareholder of Great
State and Jolly Pride.

Mr. Zhou Longrui is interested in the entire issued share capital of High Joy and is
therefore deemed to be interested in all the Shares held by High Joy. In addition,
as Mr. Zhou Longrui is the spouse of Ms. Yang Yunfei, pursuant to the SFO, he is
deemed to be interested in all the Shares which Ms. Yang Yunfei is interested by
reason of her being the sole shareholder of Shiny Century.

Ms. Yang Yunfei is interested in the entire issued share capital of Shiny Century and
is therefore deemed to be interested in all the Shares held by Shiny Century. In
addition, as Ms. Yang Yunfei is the spouse of Mr. Zhou Longrui, pursuant to the
SFO, she is also deemed to be interested in all the Shares which Mr. Zhou Longrui
is interested by reason of him being the sole shareholder of High Joy.

Tianneng International Investment Holdings Limited directly holds 56,680,000
Shares and is interested in 55,000,000 Shares through Zhejiang Tianneng
Innovation Investment Management Co,, Ltd. (/L KFEBIFTIR E EFE B IR
A]) and the entities controlled by it.
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ARRANGEMENTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, at no time during the Year was the Company or
any of its subsidiaries, holding companies or fellow subsidiaries a party to
any arrangements to enable the Director to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company or any other
body corporate.

BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR
MANAGEMENT

Brief biographical details of the Directors and the Senior Management are
set out on pages 28 to 32.

SHARE OPTION SCHEMES

2010 Share Option Scheme

The Company conditionally adopted a share option scheme on 7 June
2010 (the "2010 Share Option Scheme”), which became effective on 7 July
2010. The 2010 Share Option Scheme had a term of 10 years and expired
on 6 July 2020.

During the Year, no share option under the 2010 Share Option Scheme had
been vested or exercised and 29,500,000 share options under the 2010
Share Options Scheme were cancelled. As at 31 December 2023, no share
options granted under the 2010 Share Option Scheme remained
outstanding.
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Details of the movement of share options granted under the 2010 Share
Option Scheme for the Year are as follows:

DIRECTORS’ REPORT
EEERE

AEEIRE =T — T F BB IR R
BRBHEDT ;

Employees 25 March 2019 (e 309 29,500,000 - - 29,500,000 - -
&g ZE-NEZAZTHEY

Note: Hiat -

Validity period The share options granted shall vest in the proposed grantees in  fBARIERI A BT BB R 1 WS IR IR T 21 i ] % 55 B T
of the share accordance with the timetable below, each with an exercise A - BEARA 8T SE RS
options: period commencing from the relevant vesting date and ending 8 B HAfEE 1% H Aité S F IF »

years after the date of grant.

Vesting dates (a) 10% of the total number of the share options granted
of the share shall vest on 25 March 2019
options: (b) 20% of the total number of the share options granted

shall vest on 25 March 2020
© 70% of the total number of the share options granted
shall vest on 25 March 2021

Performance Exercise of the share options is conditional upon the
target: achievement of certain performance targets as set out in the
respective offer letters, during the validity period of the share

options.

The closing price of the Shares on 22 March 2019, being the date
immediately before the date of the share options were granted, was
HK$3.09 per Share.
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The fair value of the share options under the 2010 Share Option Scheme in
aggregate was estimated at HK$121,403,000. The estimated fair values of
the options granted to the Directors on 4 April 2018, 21 December 2018 and
25 March 2019 were HK$5,266,000, HK$2,981,000 and HK$ 1,266,000,
respectively. The estimated fair values of the share options granted to the
Group’s eligible employees on 4 April 2018, 21 December 2018 and 25
March 2019 were HK$43,636,000, HKS$35,769,000 and HK$32,485,000,
respectively. These fair values were calculated using the Binomial Model and
the values of options are subjects to a number of assumptions and with
regard to the limitation of such model. The inputs into the model were as
follows:

—E-THFERESIETERENATEG K
h5H 5121403000787 - R=F— /\FMNAMAH
—E-N\FF+ZAZF+—BERZZE-NF=A
ZTHHRAESHEEMNBRENGETAFEED
755,266,000 78 7T ~ 2,981,000 78 7T M. 1,266,000 7 JT
R-ZE—NFWAWNHE - —ZT—N\F+_-A
—t+—BHEREE-NAF=ZA-FtHHAAEERA
EREERLNBERENGBTATFTES A
43,636,000 JT ~ 35,769,000 7 JT M 32,485,000 75
T ZERNFEDEAZENEXNGE - MR

REEAXZRBREAR - LEBERN ZRH
B -

ZIRANBABEIDT

Grant date share price B BEBRE
Exercise price 1TE1E
Expected life TEERF A
Expected volatility T8 HA R 1@
Dividend yield & Bk 2 =

Risk-free interest rate B X

2020 Share Option Scheme

Since the 2010 Share Option Scheme expired on 6 July 2020, the adoption
of a new share option scheme was proposed by the Board and approved
by Company’s shareholders on 10 June 2020 (the “2020 Share Option
Scheme”). The 2020 Share Option Scheme shall be valid and effective for a
period of 10 years ending on 9 June 2030. Details of the 2020 Share Option
Scheme were provided in the Company’s circular dated 29 April 2020.

Chapter 17 of the Listing Rules has been amended to govern both share
option schemes and share award schemes with effect from 1 January 2023.
To enable the Company to grant options to eligible participants as
incentives or rewards for their contributions to the Group and to comply
with the new requirements of Chapter 17 of the Listing Rules, the Company
proposed to terminate the 2020 Share Option Scheme and adopt a new
share option scheme (the “2023 Share Option Scheme”) which was
approved by the Company’s shareholders on 6 June 2023.

No share options were granted under the 2020 Share Option Scheme
when it was terminated with effect from the adoption of the 2023 Share
Option Scheme. Thereunder, no further share options could be granted
under the 2020 Share Option Scheme.
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2023 Share Option Scheme

In light of the amendments to the Listing Rules relating to share schemes
of listed issuers which became effective on 1 January 2023 mentioned
above, the 2023 Share Option Scheme was approved and adopted by the
Company's shareholders at its annual general meeting held on 6 June 2023
in replacement of the 2020 Share Option Scheme. The 2023 Share Option
Scheme shall be valid and effective for a period of 10 years commencing
from the date on which the 2023 Share Option Scheme becomes effective,
i.e. 6 June 2023 and ending on 5 June 2033. As at the date of this annual
report, the 2023 Share Option Scheme has a remaining life of
approximately 9 years and 2 months. Details of the 2023 Share Option
Scheme were provided in the Company’s circular dated 26 April 2023.

The purposes of the 2023 Share Option Scheme are to recognise the
contributions by certain eligible participant(s) and to give incentives
thereto in order to retain and motivate them for the continual operation
and development of the Group; and to attract suitable personnel for
further development of the Group, by providing them with the opportunity
to acquire equity interests in the Company.

Under the 2023 Share Option Scheme, the Board may in its discretion offer
the following eligible participants: (a) any director(s) or employee(s) of the
Company or any of its subsidiaries (including a person who is granted
options under the 2023 Share Option Scheme as an inducement to enter
into employment contracts with the Company or any of its subsidiaries),
any full-time or part-time employee(s), or person(s) for the time being
seconded to work full-time or part-time of the Company or any of its
subsidiaries (collectively, the “Employees”), (b) any director(s) or
employee(s) of any holding company(ies), fellow subsidiary(ies) or
associated company(ies) of the Company, and (c) any person(s) who
provide(s) services to the Group on a continuing or recurring basis in its
ordinary and usual course of business which are in the interests of the long
term growth of the Group, including any of (i) a supplier of goods or
services to any member of the Group, including but not limited to suppliers
that provide lead, electrode plates, plastic battery castings, fiber glass
dividing plates, or other raw materials or services such as marketing and
advertisement; (i) a customer or distributor of any member of the Group,
including but not limited to manufacturers of electric bicycles and
distributors for lead-acid motive batteries; (iii) a consultant providing
business consulting services to the Group, including but not limited to
consulting services on lead-acid motive batteries, lithium-ion batteries and
other related products, product quality control, regulations and policies,
research and development on the electric bikes and tricycles and battery
industries; (iv) a business or joint venture partner, franchisee, contractor,
agent or representative in the battery industry of any member of the
Group; and (v) a person or entity that provides design, research,
development or other support or any advisory, consultancy, professional or
other services to any member of the Group (collectively, the “Service
Providers”), options to subscribe for Shares on the terms set out in the 2023
Share Option Scheme.
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The maximum number of Shares which may be issued upon exercise of all
options and awards to be granted under the 2023 Share Option Scheme
and any other schemes of the Group, shall not in aggregate exceed 10% of
the total number of Shares in issue as of 6 June 2023 (the “Adoption Date”),
being 110,412,697 Shares, which represented approximately 10% of the
total issued share capital of the Company (the “Scheme Mandate Limit") as
at the date of this annual report. As at each of the Adoption Date and 31
December 2023, the number of options available for grant under the
Scheme Mandate Limit of the 2023 Share Option Scheme was 110,412,697.

The maximum number of Shares which may be issued upon exercise of all
options and awards to be granted to the Service Providers under the 2023
Share Option Scheme and any other schemes of the Group, shall not in
aggregate exceed 2% of the total number of Shares in issue as of the
Adoption Date, being 22,082,539 Shares, which represented approximately
2% of the total issued share capital of the Company (the “Service Provider
Limit") as at the date of this annual report. As at each of the Adoption Date
and 31 December 2023, the number of options available for grant under
the Service Provider Limit of the 2023 Share Option Scheme was
22,082,539.

The Scheme Mandate Limit and the Service Provider Limit may be
refreshed by obtaining approval of the shareholders of the Company at a
general meeting from time to time, provided that the new limit must not
be in aggregate exceed 10% of the issued share capital of the Company as
at the date of the relevant shareholder's approval at the general meeting.

The maximum entitlement of each eligible participant within the 12-month
period up to and including the date of grant should be 1% of the relevant
class of Shares in issue, provided that where any grant of options to an
eligible participant would result in the Shares issued and to be issued in
respect of all options and awards granted to such person (excluding any
options and awards lapsed in accordance with the terms of the relevant
scheme(s) of the Company) in the 12-month period up to and including
the date of such grant representing in aggregate over 1% of the relevant
class of Shares in issue, such grant shall be separately approved by the
shareholders of the Company in a general meeting with such eligible
participant and his close associates (or associates if such eligible participant
is a connected person) abstaining from voting. The Company shall send a
circular to its shareholders containing the details and information required
under the rules of the 2023 Share Option Scheme and the Listing Rules.

An option may be exercised in accordance with the terms of the 2023
Share Option Scheme at any time during a period as determined by the
Board and not exceeding 10 years from the date of the grant under the
2023 Share Option Scheme.
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Participants of the 2023 Share Option Scheme are required to pay the
Company HK$1.0 upon acceptance of the grant on or before 28 days after
the offer date. The exercise price of the options is determined by the Board
in its absolute discretion and shall not be less than whichever is the highest
of:

(i) the nominal value (if any) of a Share;

(i) the closing price of a Share as stated in the Stock Exchange’s daily
quotations sheet on the grant date, which must be a business day;
and

(i) the average closing price of a Share as stated in the Stock Exchange’s
daily quotation sheets for the five business days immediately
preceding the grant date.

The vesting of any options under the 2023 Share Option Scheme shall be
subject to a vesting period to be determined by the Board in its absolute
discretion, which shall be specified in the grant letter. Subject to the
provisions of the Listing Rules, the vesting period for an option under the
2023 Share Option Scheme shall not be less than 12 months, unless the
Board determines in its sole discretion that the options granted to
employee participants may be less than 12 months under specific
circumstances under the rules of the 2023 Share Option Scheme.

Where there has been a material misstatement or omission in the financial
report of the Group or if the relevant eligible participant of the 2023 Share
Option Scheme has engaged in serious negligence, fraud or misconduct,
any options may be subject to clawback as determined by the Board from
time to time.

The Board is entitled to impose any condition (including, without limitation,
any performance target) as it deems appropriate with respect to the
entitlement of the eligible participant to the Option Shares, provided that
such condition is communicated to such eligible participant at the same
time as he is notified of his Option. Performance target shall normally be
tested over a performance period of at least three financial years of the
Company (or such other period as the Board may from time to time
determine); may relate to the performance of the eligible participant (who
is a director or senior management of the Company), the Company, one or
more of its subsidiaries, the business or functional unit or department for
which such eligible participant works or the strategic or business initiatives
or projects for which such eligible participant is responsible or in relation to
which he is actively involved in developing, implementing or completing,
or any combination of the above; may be relative to the performance of
one or more comparators, benchmarks, indices or other measures.

DIRECTORS’ REPORT
EFERS

—FRREF N2 REEEN A BE 28
EiZﬂH‘W&ﬁhﬂbfﬂﬁ A f108TT -
BEENTEERESS2RNEET  ATH
ERATH&RSE

0 BEEEE):

(i h@ﬁ&ﬁﬁ%(ﬁﬁﬁgﬁﬁ)EW“%
BHEMERABHOUKDE

(i) BROREERLAMAEEXEAEBR
P B SRER P RAFHRHIE -

TEC=FEREEE TENBRENSFEBA
RXEFSIRPNEEENERMLAR EHER
%a%#ﬁuﬁ¢T% RN EMARRRRE
“E_-—FERESAIATERENEBHG
PRNER RIFEFSRBNEETERER
MTIRE-_Z_=FEEREAIRTEELZ2EE
MEBRERTRE D121 A -

HAEBMEREFEERERRASIER X
W—T—=FBREAINEEaER2EEY
RBERRZ  MFFXTETR  AHMERBERER
EXEFSTHETNLMARR -

%Aﬁ%%Aéh/ﬂ%¥ﬁ%k%%ﬁZ%
Mg MERSEE 2 EFIESE (BEETRRME
MERBFBR)  EBEBEREANANEZAERS
HEHBREZAKRNGZAERDEE - KRB
BE—REARARAEL AP RFENRIR B
F%%%%ﬁT eI E M A IR ETTRIEL

ﬁAQ%/A%(ﬁ$QT§$%m&§E
F) ARm - E—BHZHEMER ;AA\
%%ﬁ%lﬁm%%%%f“uiﬁﬁi
RERERRNR W%%%H%iﬁﬁmﬁﬁﬁ
B KEBIRSEER - ;imﬁfi§éﬁijzi;5<lﬁ‘ﬁ
tﬂXEMEﬁ*E@A Al pe i —fE sk 2 (Rt
LINCTIE- = h@iﬁ@h%m%ﬁﬁ%

REEHIERERAR /2023 Fif 67



DIRECTORS’ REPORT
ESERE

No options have been granted under the 2023 Share Option Scheme since
the Adoption Date and up to the date of this annual report. The total
number of Shares available for issue under the 2023 Share Option Scheme
was 110,412,697, which represented approximately 10% of the issued share
capital of the Company as at the date of this annual report.

Apart from the 2010 Share Option Scheme, the 2020 Share Option Scheme
and the 2023 Share Option Scheme, at no time during the Year was the
Company, or any of its holding companies or subsidiaries a party to any
arrangement to enable the Directors to acquire benefits by means of the
acquisition of Shares in or debentures of the Company or any other body
corporate.

DIRECTORS' INTERESTS IN TRANSACTIONS,
ARRANGEMENTS, CONTRACTS OF SIGNIFICANCE

No transaction, arrangement or contract of significance in relation to the
Group's business to which the Company, or any of its subsidiaries was a
party, and in which a Director or an entity connected with a Director had a
material interest in, whether directly or indirectly, subsisted at the end of
the Year or at any time during the Year save as disclosed under the sub-
section headed "Continuing Connected Transactions” below and “Related
Party Transactions” in note 50 to the financial statements.

DIRECTORS’ AND CONTROLLING SHAREHOLDERS’
INTERESTS IN CONTRACTS

Save as disclosed under the heading “Continuing Connected Transactions”
below and “Related Party Transactions” in note 50 to the consolidated
financial statements, no Director or controlling shareholder or any of their
respective subsidiaries had a material interest, either directly or indirectly,
in any contract of significance to the business of the Group, to which the
Company, or any of its holding companies, subsidiaries or fellow
subsidiaries was a party during the Year.

During the Year, no contract of significance for the provision of services to
the Group by a controlling shareholder or any of its subsidiaries was made.

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming annual general
meeting has a service contract with the Company or any of its subsidiaries,
which is not determinable by the employing company within 1 year
without payment of compensation (other than statutory compensation).

PURCHASE, SALE OR REDEMPTION OF LISTED SHARES
During the Year, neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of its listed Shares.
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CORPORATE GOVERNANCE CODE

The Company has complied with all code provisions of the CG Code
throughout the Year except for the deviation to the code provision C.2.1 of
the CG Code. For details, please refer to the Corporate Governance Report
starting on page 33 of this annual report.

AUDIT COMMITTEE

The Company has established the Audit Committee. For details, please
refer to the paragraph headed “Audit Committee” of the Corporate
Governance Report set out on pages 41 to 42 of this annual report.

KEY RELATIONSHIPS WITH EMPLOYEES, CUSTOMERS
AND SUPPLIERS

The Group emphasises the importance of personal development of
individual employees. The Group has in place remuneration policies to
ensure providing adequate rewards to employees with recognised
experience for the assigned roles and duties. The Group also provides other
benefits including bonuses and shares as incentives.

The Group places high priority on maintaining good relationship with our
customers. The Group always strives to maximise customers satisfaction
and to add value for our customers. The Group identifies areas for
improvement. Customer’s complaints once acknowledged and reported
will be dealt with timely, fairly and diligently.

The Group values mutually beneficial long-term relationships with its
suppliers. The Group continues to perfect its procurement process and
mechanism, and supports suppliers to make better management that
enable developments in the supply chain for both suppliers and the Group.

MAJOR CUSTOMERS AND SUPPLIERS
The information in respect of the Group's sales and purchases attributable
to the major customers and suppliers during the Year is as follows:

2.70%/4.90%
11.37%/20.68%

The largest customer/supplier
Five largest customers/suppliers in aggregate

At no time during the Year had the Directors, their associates or any
shareholder of the Company which to the knowledge of the Directors
owns more than 5% of the Company’s share capital had any interest in
these major customers and suppliers.
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ENVIRONMENTAL POLICIES AND PERFORMANCE
During the Year, the Group achieved 100% cadmium-free production and
has fully applied cadmium-free enclosed battery formulation process.

In parallel with enlarging its economic benefits and continuously
enhancing production technology, the Group has adhered to its
environmental protection philosophy of minimising consumption of
resources, pollution and emissions. The Group continues to advocate the
harmonious and symbiotic relationship between business and the
environment to fulfil its long-term goal of “green production”. To guide the
lead-acid battery industry towards green, healthy and sustainable
development, the Group has united enterprises both upstream and
downstream in a lead-acid battery industry alliance for promoting green
development and recycling during the Year. Through a series of activities
intended to improve the brand image, the Group has strived to become
the top green energy brand in the PRC.

COMPLIANCE WITH LAWS AND REGULATIONS

The Company is listed on the main board of the Stock Exchange and the
Group's operations are mainly carried out by the Company’s subsidiaries in
the PRC. The Group’s establishment and operations accordingly shall
comply with relevant laws and regulations in the PRC and Hong Kong.
During the Year and up to the date of this annual report, the Group has
complied with all the relevant laws and regulations in all material aspects.

CONTINUING CONNECTED TRANSACTIONS

During the Year, a member of the Group continued to be a party to the
following continuing connected transactions which are subject to
announcements and reporting requirements but exempt from
shareholders’ approval under Chapter 14A of the Listing Rules by reason of
all of the applicable percentage ratios (other than the profits ratio) being
less than 5% on an annual basis and the annual cap amount exceeding
HK$3,000,000:
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Purchase of battery production equipment

Chaowei Power Group Co., Ltd. (“Chaowei Power") and Zhejiang Doulan
Intelligence Equipment Co., Ltd ("Zhejiang Doulan”), a connected person of
the Company by virtue of Rule 14A.07(4) of the Listing Rules, entered into a
battery production equipment purchase agreement (the “Battery
Production Equipment Purchase Agreement”) dated 29 December 2015,
by which Zhejiang Doulan has agreed to supply batteries intelligence
manufacturing equipment and ancillary facilities to Chaowei Power for a
term of 3 years from 1 January 2016 to 31 December 2018, renewable upon
expiry (subject to compliance with the relevant provisions of the Listing
Rules regarding continuing connected transactions). Zhejiang Doulan is
60% owned by Mr. Zhou Mingming and is therefore an associate of Mr.
Zhou and a connected person of the Company under the Listing Rules.

Pursuant to the Battery Production Equipment Purchase Agreement,
Chaowei Power agreed to purchase batteries intelligence manufacturing
equipment and ancillary facilities from Zhejiang Doulan from time to time
at price with reference to actual costs (including labour costs, costs of
materials, technology development costs, rental expenses and
depreciation expenses related to batteries intelligence manufacturing
equipment and ancillary facilities ordered by Chaowei Power) plus
reasonable gross profit margin of Zhejiang Doulan, ranging from 20% to
25%, which is, to the best knowledge the Company, in line with the then
market practice as for the Company engaged in the similar industry and
with the similar scale, which shall not, in any event, be higher than the
prices of the products with comparable nature and scale charged by other
independent third party suppliers. For the purpose of ensuring the
consideration being fair and reasonable, the Company has taken into
account the following factors:

(1) the quotations from independent third parties for similar projects;
and

(2)  the historical price of similar projects procured by the Group.

For the 3 years ended 31 December 2018, the proposed annual cap
amounts for the transactions under the Battery Production Equipment
Purchase Agreement are set at RMB80,000,000, RMB110,000,000 and
RMB150,000,000, respectively (tax excluded).

Further details of the said transaction was set out in the announcement of
the Company dated 29 December 2015
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On 28 December 2018, Chaowei Power renewed the Battery Production
Equipment Purchase Agreement by entering into another battery
production equipment purchase agreement (the “Battery Production
Equipment Purchase Agreement (2019-2021)") with Zhejiang Doulan for
another term of three years commencing from 1 January 2019 and ending
on 31 December 2021, renewable upon expiry (subject to compliance with
the relevant provisions of the Listing Rules regarding continuing connected
transactions).

For the 3 years ended 31 December 2021, the proposed annual cap
amounts for the transactions under the Battery Production Equipment
Purchase Agreement (2019-2021) are set at RMB40,000,000, RMB40,000,000
and RMB50,000,000 respectively (tax excluded).

Further details of the said transaction was set out in the announcement of
the Company dated 28 December 2018

On 17 December 2021, Chaowei Power renewed the Battery Production
Equipment Purchase Agreement (2019-2021) by entering into another
battery production equipment purchase agreement (the “Battery
Production Equipment Purchase Agreement (2022-2024)") with Zhejiang
Doulan for another term of three years commencing from 1 January 2022
and ending on 31 December 2024, renewable upon expiry (subject to
compliance with the relevant provisions of the Listing Rules regarding
continuing connected transactions).

For the 3 years ending 31 December 2024, the proposed annual cap
amounts for the transactions under the Battery Production Equipment
Purchase Agreement (2022-2024) are set at RMB40,000,000, RMB40,000,000
and RMB40,000,000 respectively (tax excluded).

During the Year, purchase of batteries intelligence manufacturing
equipment and ancillary facilities from Zhejiang Doulan amounted to
approximately RMB26,425,000, which is within the 2023 annual cap of
RMB40,000,000.

Further details of the said transaction was set out in the announcement of
the Company dated 17 December 2021.

Save as disclosed above, none of the other transactions set out in note 50
to the financial statement constituted a connected transaction or
continuing connected transaction under the Listing Rules and the
Company has complied with the disclosure requirements in accordance
with Chapter 14A of the Listing Rules.
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REVIEW BY INDEPENDENT NON-EXECUTIVE DIRECTORS
AND THE AUDITORS OF THE COMPANY

The independent non-executive Directors have reviewed the above
continuing connected transactions of the Group and have confirmed that
these transactions have been entered into:

(i) in the ordinary and usual course of business of the Group;

(i) onnormal commercial terms; and

(i) in accordance with the relevant agreements governing them on
terms that are fair and reasonable and in the interests of the
shareholders of the Company as a whole.

Pursuant to Rule 14A.56 of the Listing Rules, the Board engaged the auditor
of the Company to report on the Group’s continuing connected
transactions in accordance with Hong Kong Standard on Assurance
Engagements 3000 “Assurance Engagements Other Than Audits or Reviews
of Historical Financial Information” and with reference to Practice Note 740
"Auditor’s Letter on Continuing Connected Transactions under the Hong
Kong Listing Rules” issued by the Hong Kong Institute of Certified Public
Accountants. The auditor has issued his unqualified letter containing his
findings and conclusions in respect of the continuing connected
transactions disclosed by the Group on pages 70 to 72 of this annual report
in accordance with Rule 14A.56 of the Listing Rules.

COMPLIANCE WITH THE DEED OF NON-COMPETITION
Each of Mr. Zhou Mingming, Great State and Jolly Pride (collectively the
“Controlling Shareholders”) has confirmed that for the Year, each of them
has complied with the deed of non-competition (the “Deed of Non-
competition”) dated 7 June 2010 executed by the Controlling Shareholders
in favour of the Company. There has not been any opportunity in any
restricted business (being business which is or may be in competition with
the business of any member of the Group from time to time) being referred
by the Controlling Shareholders to the Company for the Year. The
independent non-executive Directors have reviewed the compliance of
the Deed of Non-competition by the Controlling Shareholders for the Year
and considered the Controlling Shareholders have complied with the Deed
of Non-competition during the Year.
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FINANCIAL INFORMATION SUMMARY
A financial information summary of the Group is set out on page 216 of this
annual report.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

During the Year, and up to the date of this annual report, none of the
Directors are considered to have interests in any business which competes
or is likely to compete, either directly or indirectly, with the businesses of
the Group, pursuant to the Listing Rules.

MANAGEMENT CONTRACTS

Except for service contracts with the Directors or persons engaged in full
time employment of the Company, no contracts concerning the
management and/or administration of the whole or any substantial part of
the business of the Company were entered into or existed during the Year.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, during the Year and as at the date
of this annual report, the Company has maintained sufficient public float as
required under the Listing Rules.

AUDITORS

The consolidated financial statements for the Year were audited by Ernst &
Young, Certified Public Accountants who will retire at the conclusion of the
forthcoming annual general meeting of the Company and, being eligible,
will offer themselves for re-appointment.

On behalf of the Board

Zhou Mingming
Chairman and Chief Executive Officer
26 March 2024

74 Chaowei Power Holdings Limited /  Annual Report 2023

MHBEEEEE
AEENFHERNR BN AFRE216H -

EENRERBHER
RAFERBREAFHRAS  BIELDAA - 5
mEEWE AN RARE L R EES
PR S BT B AR T ) BT e S

EEEY

AEE  REEEREAQRFNZBIEAALHR
BEMWIN RARTEREEXBRIMNERR
BHEB R, HITRITIERT LI B ERMEL -

RHABFIRE

RIEAD B RFIR TSN AN RIEEEHMM -
RAFERBERFRES ARA-HEFL
MR BIFTRE M R AR RISRE -

% BB
AEENGEAMBERREHAX ST L KRG
BB rESZ  EER AR TRERFBFAE
RERERE XEERBMERBE-

FEBAER
EEFITHAAE
—E-WE=A=-+<H



INDEPENDENT AUDITOR’S REPORT

e
EY::

TO THE MEMBERS OF CHAOWEI POWER HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Chaowei Power
Holdings Limited (the “Company”) and its subsidiaries (collectively referred
to as the “Group”) set out on pages 81 to 215, which comprise the
consolidated statement of financial position as at 31 December 2023, and
the consolidated statement of profit or loss and other comprehensive
income, the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended, and notes to
the consolidated financial statements, including material accounting policy
information.

In our opinion, the consolidated financial statements give a true and fair
view of the consolidated financial position of the Group as at 31 December
2023, and of its consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with International
Financial Reporting Standards (“IFRSs”) issued by the International
Accounting Standards Board (the “IASB") and have been properly prepared
in compliance with the disclosure requirements of the Hong Kong
Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with International Standards on
Auditing (“ISAs”). Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the
Group in accordance with the International Ethics Standards Board for
Accountants’ International Code of Ethics for Professional Accountants
(including International Independence Standards) (the “Code”), and we
have fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. For each matter below, our description of how
our audit addressed the matter is provided in that context.
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KEY AUDIT MATTERS (continued)

We have fulfilled the responsibilities described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial Statements
section of our report, including in relation to these matters. Accordingly,
our audit included the performance of procedures designed to respond to
our assessment of the risks of material misstatement of the consolidated
financial statements. The results of our audit procedures, including the
procedures performed to address the matters below, provide the basis for
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our audit opinion on the accompanying consolidated financial statements.

Key audit matter

FREZEE

How our audit addressed the key audit matter

BEMNEERTEERRERSEN S X

Estimated credit loss (ECL) allowance for trade receivables
FEWE SRR TR EEESEEE

As at 31 December 2023, the Group's trade receivables amounted
to approximately RMB1,561 million. We identified ECL for trade
receivables as a key audit matter due to the significance of this
allowance to the consolidated financial statements and the
management’s estimates involved in estimating ECL for trade
receivables at the end of the reporting period.
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EBEEMEROMEE  BRMBEKE ZREFNTEHEES
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Except for the debtors in severe financial difficulty, which are
assessed for impairment loss individually, the Group uses a
provision matrix with appropriate groupings to assess ECL on
trade receivables collectively. The estimated loss rates are
estimated based on historical observed default rates over the
expected life of the debtors and are adjusted for forward-looking
information that is available without undue cost or effort.
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At the end of each reporting period, the historical observed
default rates are reassessed and changes in the forward-looking
information are considered.
REREHR  HELBERINEBORETENRTL I
ZRAENLEERNEE -

Relevant disclosures of ECL for trade receivables are set out in
notes 3, 4, 28 and 49(c) to the consolidated financial statements.
ERESESRNEREEEENEARBEINGEE VB
HWERMFE3 - 4 28 %49(0) °
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Our procedures in relation to estimated loss allowance for trade
receivables included:

RMAHERUEZRFNBREEEENERFEHE

We obtained an understanding of, evaluated and tested
management’s key controls which management adopted
for the estimation of loss allowance for trade receivables.
HME TR FTHTARBEERANGTEKES
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We assessed the management's loss allowance estimates
by examining the information used by management to
form such judgements and estimates, including:
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i) Evaluating the customer’s repayment history by
checking the settlement evidence of the trade
receivables to cash receipt and testing the aging
profile of trade receivables to sales invoices and
other relevant documents, on a sample basis; and
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ii) Evaluating whether the historical loss rates were
reassessed and changes in the forward-looking
information are considered.
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We assessed the adequacy of the disclosures related to
the loss allowance for trade receivables in the context of
the applicable financial reporting framework.
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KEY AUDIT MATTERS (continued)

Key audit matter

FEEREE
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How our audit addressed the key audit matter

BNEERPEEMREXEENAGE

Warranty provision

RERE

As at 31 December 2023, the Group’s warranty provision
amounted to approximately RMB531 million. We identified
warranty provision as a key audit matter due to the significance of
this provision to the consolidated financial statements and the
management’s estimates involved in estimating warranty
provision at the end of the reporting period.
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Estimated costs related to product warranty are accrued at the
time of sale based on cost incurred on the past warranty claims
and unit sales history and further adjusted to reflect actual costs
incurred when information becomes available.
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Relevant disclosures of the warranty provision are set out in notes
4 and 38 to the consolidated financial statements.
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OTHER INFORMATION

Our procedures in relation to warranty provision included:
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Evaluating the methodologies used by the management
for estimating warranty provision;

AHAEE R TRERBARALA

Testing the underlying data and challenging the
assumptions used by the management based on past
events in estimating warranty provision and changes in
market conditions; and
BREGAREEFNBESTERTRE LB E
AEEMNEEEEEMARE

Verifying the actual warranty cost incurred subsequent to
the end of reporting period and comparing to the
warranty provision made at the end of the reporting
period.

REREPRBEEENERRBKA - I 855 EH
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Hith & #

The directors of the Company are responsible for the other information. BARIEZHEMEHBE - HME L BIEFER
The other information comprises the information included in the annual ~ FREE R} + 4R S W FS TR R ANIZ EEN R EBRID ©
report, other than the consolidated financial statements and our auditor’s

report thereon.

Our opinion on the consolidated financial statements does not cover the I 4G AMBRENE R EREHEMER -
other information and we do not express any form of assurance conclusion T 9 UR A3t E & BLH BT N AZ B 455 ©

thereon.
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OTHER INFORMATION (continued)

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to
report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of the
consolidated financial statements that give a true and fair view in
accordance with IFRSs and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud
or error.

In preparing the consolidated financial statements, the directors of the
Company are responsible for assessing the Group's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors of
the Company either intend to liquidate the Group or to cease operations
or have no realistic alternative but to do so.

The directors of the Company are assisted by the Audit Committee in
discharging their responsibilities for overseeing the Group's financial
reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Our report is made solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.
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INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS (continued)
As part of an audit in accordance with ISAs, we exercise professional
judgment and maintain professional scepticism throughout the audit. We
also:

Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group's internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the directors.

Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group's ability to
continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the
group audit. We remain solely responsible for our audit opinion.
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INDEPENDENT AUDITOR’S REPORT

% 3L % By B 38

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS (continued)
We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence, and
to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where
applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Audit Committee, we determine
those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

The engagement partner on the audit resulting in the independent
auditor's report is Ricky Shun.

Ernst & Young
Certified Public Accountants
Hong Kong

26 March 2024
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

GERRREMZERR R

FOR THE YEAR ENDED 31 DECEMBER 2023

HE_Z-_—F+-_A=1+—HILFE

2023 2022
—T=-= —F-—
Notes RMB’000 RMB'000
Bt 5E ARETR ARET T
Revenue A 5 40,374,512 31,930,551
Cost of sales 3HE A (36,774,781) (28,229,034)
Gross profit EH 3,599,731 3,701,517
Other income HAth g A 7 525,315 423,472
Other gains and other losses Hh ez & A b B8 8 (5,310) 28,881
Distribution and selling expenses DiH N EE R (1,047,567) (1,045,058)
Administrative expenses TBR X (612,430) (573,252)
Research and development expenses  Aff 25 % (1,213,781) (1,097,402)
Impairment losses under expected TEEEEEIER A T AR E RS -
credit loss model, net of reversal R EE 9 (80,063) (253,092)
Finance costs BE KA 10 (416,325) (370,373)
Share of result of joint ventures JBihEEhEES 4,865 2,965
Share of result of associates FE(RHEE R R A 389 419
Profit before tax B 45 A1 A8 11 754,824 818,077
Income tax expense FT{S i 2 14 (224,310) (230,228)
Profit for the year R 7 530,514 587,849
Other comprehensive income: Hi2mEKEs
Items that may be reclassified HAE e B GRZEmmEAR -
subsequently to profit or loss:
Exchange differences on translation BREBINEE I B WK
of financial statements of EHE=R
foreign operations 34 871)
Fair value gain/(loss) on receivables BAFEFAEMEZERE
at fair value through other (MBATFEFAEMEE K]
comprehensive income (“FVTOCI") M FE W B AL EWE
(E518) 1,273 (6,702)
Other comprehensive income FREMGEEILE > MBRAEH
for the year, net of income tax 1,307 (7,573)
Total comprehensive income FhE2EkIEEEE
for the year 531,821 580,276
Profit for the year attributable to: AT ATREEFARNE :
Owners of the Company KABEE A 347,528 417,181
Non-controlling interests eI AR A 2 182,986 170,668
530,514 587,849
Total comprehensive income ATATEEFAZEYMSERE
for the year attributable to:
Owners of the Company VIN/NETEZ =N 348,835 409,608
Non-controlling interests e AR A 2 182,986 170,668
531,821 580,276
Earnings per share AR ZF
— Basic and diluted (RMB) —EALR#E (AR 15 0.31 038
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CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

FEMEBRRAR

AT 31 DECEMBER 2023
RZZE=—_=F+=-A=+—H

2023 2022
—g-= T
Notes RMB’000 RMB'000
Bt 5E ARETR AR®T T
NON-CURRENT ASSETS ERBEE
Property, plant and equipment Y - BB R 17 4,751,420 4,967,101
Right-of-use assets EREEE 18 667,339 537,214
Investment properties REYE 19 564 1,107
Goodwill BES 20 49,447 49,447
Intangible assets EREE 21 141,913 147,272
Interests in joint ventures REELEZER 22 58,990 70,539
Interests in associates NG P T 23 39,969 39,696
Equity instruments at FVTOC| BATER AHEMEE R
T HE 24 42,300 11,118
Loan receivables e E R 25 51,920 48,297
Deferred tax assets RIETITE & B 26 553,150 630,182
Amounts due from related parties e Wt BA Bk 75 TR IE 50 - 77,293
Deposits paid for acquisition of WEMEE  BERZEM RS
property, plant and equipment 280,966 351,705
6,637,978 6,930,971
CURRENT ASSETS RBEE
Inventories FE 27 4,473,315 3,981,978
Loan receivables U E X 25 5,108 25,980
Trade receivables FEUE 5 R 28 1,561,404 2,234,847
Receivables at FVTOC BATEF AEMEE KR
JE R IR 29 3,411,077 2,365,207
Prepayments, other receivables and FART IR - E A e HRRIE K
other assets HMEE 30 878,679 1,194,963
Financial assets at fair value through EAFEFAER ((EAFE
profit or loss (“FVTPL") SFABE]D EmEE 31 96,994 122,927
Amounts due from related parties e W BA B 5 B 50 150,902 72,600
Restricted bank deposits PR B SRITIE K 33 1,036,265 890,887
Bank balances and cash RITEHRNMES 33 3,540,761 2,157,975
15,154,505 13,047,364
CURRENT LIABILITIES mEEE
Derivative financial instruments MTESRTE 32 266 2,270
Trade payables ERE SRR 34 1,582,586 2,456,170
Bills payable R 35 2,255,100 1,613,341
Other payables and accruals B FE T FRIE R EET B A 36 1,524,416 1,397,636
Contract liabilities aHBE 37 1,600,107 1,041,577
Warranty provision REEAE 38 530,957 589,755
Tax liabilities MIEBE 100,195 165,701
Lease liabilities HERE 39 4,886 3,064
Amounts due to related parties FE 1~ BE B 75 FIE 50 46,669 30,057
Borrowings BE 40 5,208,025 4,195,517
12,853,207 11,495,088
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

HEMBRAR

AT 31 DECEMBER 2023
RZE_=F+=-A=+—H

—E—=
RMB’000
AR®FT

NET CURRENT ASSETS RBEETHE 2,301,298 1,552,276
TOTAL ASSETS LESS CURRENT BEERTHER

LIABILITIES 8,939,276 8,483,247
CAPITAL AND RESERVES BXRfEE

Share capital AR 7 42 74,704 74,704

Reserves ] 6,064,299 5,819,442
Equity attributable to owners RRARHER NEIEER

of the Company 6,139,003 5,894,146
Non-controlling interests FEfE IR i 51 1,057,804 916,160
TOTAL EQUITY gL 7,196,807 6,810,306
NON-CURRENT LIABILITIES FEREBER

Deferred tax liabilities ELEFIBAGE 26 9,000 10,000

Lease liabilities HES®E 39 5,865 9,996

Borrowings BE 40 1,504,951 1,427,050

Deferred income PRIE U A 41 222,653 225,895

1,742,469 1,672,941
8,939,276 8,483,247

The consolidated financial statements on pages 81 to 215 were approved 81 HZF 215 AFfHNGA P ERRE R -
and authorised for issue by the board of directors on 26 March 2024 and —PUF = A —+/~BEE St & R RETE

are signed on its behalf by: W RIEEKRREER :
Zhou Mingming Yang Xinxin
JABReR 15 5
DIRECTOR DIRECTOR
E2F EF
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CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

FEHREBDR

FOR THE YEAR ENDED 31 DECEMBER 2023

HE_Z-_=—F+-_A=+—HILFE

Equity attributable to owners of the Company

FATHE AEER
Equity
attributable
Statutory Share Exchange tonon-
Share Share surplus option FvTOCI Other translation  Retained controlling
capital  premium reserve reserve reserve  reserves reserve  earnings  Subtotal interests
BATET
EERS AEB2E FiERiEL
k% RbEE i BRERE KEEE ZURE EXRE  REERH It R a5t
RMB'000  RMB'000  RMB'0C0  RMB'00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETTE ARETR ARETR ARETR ARETR ARETR ARETR ARETR ARETR ARETR ARETR
(notei) (noteii)
(Pizti) (Mtii)
At 1 January 2023 K=Z-=%-f-H 74704 408,237 1,236,172 68,567 (27,975) 256,814 285 3,877,342 5894146 916,160 6,810,306
Profitfor the year FRFE - - - - - - - 347528 347528 182986 530,514
Other comprehensive income EREMZENE
for the year - - - - 1213 - 34 - 1,307 - 1,307
Total comprehensive income FREENEER
for the year - - - - 1,273 - 34 347,528 348,835 182,986 531,821
Dividend paid to owners BAARAEEARE
of the Company (note 16) (Firsx 16) - - - - - - - (67,188)  (67,188) - (67,188)
Dividend declared to WEERERSRRE
non-controlling interests - - - - - - - - - (19,698) (19,698)
Capital contribution by FHERERTE
non-controlling interests - - - - - - - - - 3,000 3,000
Acquisition of additional interests ~ WEER B A R BIMER
in subsidiaries - - - - - (36,790) - - (36,790)  (24,644)  (61,434)
Transfer to reserves BEARE - - 56,878 - - - - (56,878) - - -
At 31 December 2023 RZB==%
+-A=1+-H 74,704 408,237 1,293,050 68,567 (26,702) 220,024 319 4100804 6,139,003 1,057,804 7,196,807
At 1 January 2022 W-2-—%-F—-H 74704 408237 1136270 68,567 (21273) 288439 1156 3,641,840 5,597,940 782,745 6,380,685
Profit for the year FRFIE - - - - - - - 417,181 417,81 170,668 587,849
Other comprehensive income EREMZENE
for the year - - - - (6,702) - 87) - (7573) - (7573)
Total comprehensive income FRR2EYELS
for the year - - - - (6702) - 871) 417,81 409,608 170668 580,276
Dividend paid to owners of BAAREEEARE
the Company (note 16) (Firsx 16) - - - - - - - (a2 -} - (81777)
Dividend declared to R EARERERRE
non-controlling interests - - - - - - - - - (18,010) (18,010)
Deregistration of subsidiaries BB AR - - - - - - - - - (1327) (1327)
Capital contribution by FRRERTE
non-controlling interests - - - - - - - - - 9,084 9,084
Acquisition of additional interests ~ WEER B A R BIMER
in subsidiaries - - - - - (31625) - - (31625 (27,000 (58625)
Transfer to reserves N - - 99902 - - - = (99902) = = =
At31 December 2022 RZB-—%
+-A=1+-A 74704 408237 1236172 68567 (27975) 256814 285 3877342 5,894,146 916,160 6810306
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Notes:

0]

(ii)

CONSOLIDATED STATEMENT OF

In accordance with the articles of association of all subsidiaries established in the
People’s Republic of China (the "PRC”), those subsidiaries are required to transfer
10% of profit after taxation reported under the relevant accounting policies and
financial regulations in the PRC to the statutory surplus reserve until such reserve
reaches 50% of their registered capital. Transfer to this reserve must be made
before distributing dividends to equity owners. The statutory surplus reserve can
be used to make up previous year'’s losses, expand the existing operations or
convert into additional capital of the subsidiaries.

Other reserves are mainly arising from (i) the difference between the fair value of
the consideration paid/received and the carrying amount of the net assets
acquired from/disposed to the non-controlling shareholders; (i) debt waived by a
related party; and (iii) paid-in capital of Chaowei Power (as defined in note 51)
transferred during the reorganisation made on 9 March 2010.

(i

(ii)

CHANGES IN EQUITY
ReEREEDR

FOR THE YEAR ENDED 31 DECEMBER 2023
 E—E-—=E+- A=+ —RHILEE

RIEFTE EFEARIFE ([ E]) K88~
AIM A FIETE RSB R AR A RER RE T B H
BB EtIBUR R B B OE# T 2 3R B9 B B 42 7B 10% =
EEBBHEE BEXXBEEINRETMELXZ
50% ° A & E e BIE [ E 15 B A 2 IR
EHTETT o JETE B B E 15 A FH R HE (538 25 F 2 0 67
1B EALE I KB RIE L R REIN AR

HEMEEEEXREOEN ERRREL D -FEHE
IR FFHE AR IR TR I, 1 B Y B ) F (B AR [ET B A 22 A
(i) BB T R e ey (B 75+ % (i) BB R (E & 2 Kt
251 RAEER _F—FF=ANAELTERF
B ERRA -
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CONSOLIDATED STATEMENT OF
CASH FLOWS

ﬁéiﬁnﬁlllbii

FOR THE YEAR ENDED 31 DECEMBER 2023
BE-_E-_—F+-_A=+—HItEE

2023 2022
—®¥Z= —E_F
RMB’000 RMB'000
ARETR ARETT
OPERATING ACTIVITIES EU—p )]
Profit before tax B 35 B A 754,824 818,077
Adjustments for: R
Interest income FEWA (186,916) (84,174)
Finance costs AE AR 416,325 370,373
Share of result of joint ventures BiEEERERE (4,865) (2,965)
Share of result of associates JEfGHE & A R A (389) 419)
Dividend income from a joint venture KE—RELETLENRERA (28,215) (18,240)
Dividend income from an equity instrument REEAFEFAEMEEEZED
at FVTOCl BaETAENREKA (5,384)
Inventories write down 5 B 9,314 4,908
Fair value losses on financial assets at FVTPL BAVEFABENESREEDN
NTHEERE 12,445 35011
Fair value gain on derivative TEEBmTAEMNR T ERE
financial instruments (15,696) (97,168)
Loss on disposal of property, LEME - BE kX EEE
plant and equipment 2,595 18,032
Gain on disposal of an equity instrument HERATEFT ARMEE KL
at FVTOC| EEITANR (3,182) =
Depreciation of property, plant and equipment M BERRETE 598,849 665,826
Depreciation of investment properties BEMERE 543 543
Amortisation of intangible assets T A B 56,741 58,310
Depreciation of right-of-use assets TREEENE 28,144 18,382
Deferred government grant recognised ERRELEHR T (31,547) (49,513)
Loss allowance recognised (reversed) on: AT SIBRER (BE) /R EE
]
— Trade receivables — B E 5 R 50,756 120,432
— Other receivables — Efh e RIE 6,490 152,911
— Loan receivables — EER 20,530 6,059
— Amounts due from related parties — JRE Uiz A it 2,287 (26,310)
Operating cash flows before movements EEEEBA E’]i%%ﬁ 2=
in working capital 1,683,649 1,990,075
Increase in inventories FEEm (500,651) (62,925)
Increase in receivables, deposits and prepayments  FEUGRIE « &% K FE (N FIEE N (281,811) (637,843)
(Increase) decrease in amounts due from JE W A Bk 75 kIR (FE 0n) Rk
related parties (4,395) 1,021
Decrease in trade payable, bills payable, other payable &1t & SER R - BN 4 - HAbfERS
and accruals FRIE N FEST & AR (110,470) (568,687)
Increase in contract liabilities BHEEEN 558,530 476,694
(Decrease) increase in warranty provision IRERE O ) 10 (58,798) 47,925
Increase in amounts due to related parties JE 1< B8 g 75 ZRIBAE N 12,259 2,333
Cash generated from operations ZBEFRRERES 1,298,313 1,248,593
Income tax paid EAFEH (214,208) (358011)
Net cash from operating activities CEFHFBEEEHE 1,084,105 890,582
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CONSOLIDATED STATEMENT OF
CASH FLOWS

FEBaRER

FOR THE YEAR ENDED 31 DECEMBER 2023
 E—E-—=E+- A=+ —RHILEE

2023
RMB’000
ARETR
INVESTING ACTIVITIES BREEH
Government grant towards purchase HE B 3R 8 BV IR 47 B
of equipment 28,305 48,448
Interest received B F B 183,224 86,112
Purchases of property, plant and equipment BB BEREE (642,111) (1,022,318)
Proceeds from disposal of property, HEME - BEREBEHE
plant and equipment 48,482 145,219
Deposits withdraw (paid) for acquisition of property, UEE#% - = MR EFTIRE (A1)
plant and equipment e 70,739 (110,850)
Investment in associates REE QAR E - (2,006)
Capital reduction from joint ventures AEPERE 16,530 4,560
Proceeds from dividend income RE—REECENBRBMA
from a joint venture FT{S 38 28,215 18,240
Proceeds from dividend income from an equity REEAFEFAEMZEKER
instrument at FVTOC| R T B A IR B YA FT1S 308 5,384 -
Purchases of equity instruments BEZATEFAEMEERER
at FvTOCI BmRIA (37,000) =
Proceeds from disposal of HEZAFEFAEMEEKZEH
an equity instrument at FVTOCI o= TAMSRIE 9,000 =
Proceeds from disposal of financial HEZEA T EFABRER
assets at FVTPL EREEMSRE 13,488 56,562
Deposits placed for investing in MRETESR T ATERNER
derivative financial instruments 170,986 (18,254)
Restricted bank deposits SRS RITF R (145,378) 252,145
Withdrawal of deposits for borrowings REOESERS 12,894 18,754
Repayment from loan receivables fEW B FE K 342 3,000
Repayment from (advances to) related parties 8 Bk 77 82 RRIE (m BB 5 50 1,099 (14,227)
Net cash used in investing activities REZBMAEEFE (235,801) (534,615)
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CONSOLIDATED STATEMENT OF
CASH FLOWS

FEBaRER

FOR THE YEAR ENDED 31 DECEMBER 2023
BE-_E-_—F+-_A=+—HItEE

2023
—g-=
RMB’000
ARETR
FINANCING ACTIVITIES REEH
Proceeds from borrowings BEEFSHIA 4,422,062 4171219
Repayment of borrowings EEEE (3,331,653) (4,698,121)
Repayment of lease liabilities BEMEARF (4,094) (11,743)
Interest paid ERAE (410,900) (371,070)
Dividends paid to the owners ENAREHEEARE
of the Company (67,188) (81,777)
Dividends paid to BRI B
non-controlling interests (19,698) (18,010)
Capital injection from TR EREE
non-controlling interests 3,000 9,084
Acquisition of additional W —RWE R R BB IIMER
interest in a subsidiary (61,434) (58,625)
Deregister of non-wholly BUBEMIER &M B AR
owned subsidiaries - (1,327)
Advance from related parties DNEN )t 4,353 2,636
Net cash from (used in) financing activities MEEEME (FTA) B 58 534,448 (1,057,734)
Net increase (decrease) in ReERFSEEYEN(GRD)FE
cash and cash equivalents 1,382,752 (701,767)
Cash and cash equivalents at beginning EMHReRBSEEY
of the year 2,157,975 2,860,613
Effects of exchange rate changes EXREFHTE 34 (871)
Cash and cash equivalents at end FERFESREEEEY
of the year, represented by USRITHBRRERT
bank balances and cash 3,540,761 2,157,975
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

GENERAL INFORMATION

Chaowei Power Holdings Limited (the “Company”) was incorporated
in the Cayman Islands on 18 January 2010 as an exempted company
with limited liability under the Companies Act of the Cayman Islands
and its shares have been listed on the Main Board of The Stock
Exchange of Hong Kong Limited since 7 July 2010. The address of
the registered office of the Company is P.O. Box 31119 Grand
Pavilion, Hibiscus Way, 802 West Bay Road, Grand Cayman, KY1-1205
Cayman Islands, and the address of its principal place of business in
the People’s Republic of China (the “PRC") is No.18, Chengnan Road,
Huaxi Industrial Function Area, Changxing County, Zhejiang
Province, the PRC.

The consolidated financial statements are presented in Renminbi
(“RMB"), which is also the functional currency of the Company and
most of its subsidiaries. The principal activities of the Company and
its subsidiaries (the “Group”) are manufacturing and sales of lead-
acid motive batteries, lithium-ion batteries and other related
products.

APPLICATION OF NEW AND AMENDMENTS TO
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs")

Amendments to IFRSs that are mandatorily effective for
the current year

The Group has adopted the following revised IFRSs for the first time
for the current year's financial statements.

Amendments to IAS 1
and IFRS Practice
Statement 2

Disclosure of Accounting Policies

Amendments to IAS 8 Definition of Accounting Estimates

Amendments to I1AS 12 Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction

Amendments to IAS 12 International Tax Reform — Pillar Two
Model Rules
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e M B RRME

FOR THE YEAR ENDED 31 DECEMBER 2023
HE_Z-_=—F+-_A=+—HILFE

2.

20

APPLICATION OF NEW AND AMENDMENTS TO
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs”) (continued)

Amendments to IFRSs that are mandatorily effective for
the current year (continued)

The nature and the impact of the new and revised IFRSs that are
applicable to the Group are described below:

(a

Amendments to IAS 1 require entities to disclose their material
accounting policy information rather than their significant
accounting policies. Accounting policy information is material
if, when considered together with other information included
in an entity’s financial statements, it can reasonably be
expected to influence decisions that the primary users of
general purpose financial statements make on the basis of
those financial statements. Amendments to IFRS Practice
Statement 2 Making Materiality Judgements provide non-
mandatory guidance on how to apply the concept of
materiality to accounting policy disclosures. The Group has
disclosed the material accounting policy information in note 3
to the financial statements. The amendments did not have
any impact on the measurement, recognition or presentation
of any items in the Group's financial statements.

Amendments to IAS 8 clarify the distinction between changes
in accounting estimates and changes in accounting policies.
Accounting estimates are defined as monetary amounts in
financial statements that are subject to measurement
uncertainty. The amendments also clarify how entities use
measurement techniques and inputs to develop accounting
estimates. Since the Group's approach and policy align with
the amendments, the amendments had no impact on the
Group's financial statements.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

APPLICATION OF NEW AND AMENDMENTS TO
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs”) (continued)

Amendments to IFRSs that are mandatorily effective for
the current year (continued)

(@)

Amendments to |AS 12 Deferred Tax related to Assets and
Liabilities arising from a Single Transaction narrow the scope
of the initial recognition exception in IAS 12 so that it no
longer applies to transactions that give rise to equal taxable
and deductible temporary differences, such as leases and
decommissioning obligations. Therefore, entities are required
to recognise a deferred tax asset (provided that sufficient
taxable profit is available) and a deferred tax liability for
temporary differences arising from these transactions.

Prior to the initial application of these amendments, the Group
applied the initial recognition exception and did not recognise
a deferred tax asset and a deferred tax liability for temporary
differences for transactions related to leases. The Group has
applied the amendments on temporary differences related to
leases as at 1 January 2022. Upon initial application of these
amendments, the Group recognised (i) a deferred tax asset for
all deductible temporary differences associated with lease
liabilities (provided that sufficient taxable profit is available),
and (ii) a deferred tax liability for all taxable temporary
differences associated with right-of-use assets at 1 January
2022, with cumulative effect recognised as an adjustment to
the balances of retained profits and non-controlling interests
at that date (if any). However, they did not have any material
impact on the overall deferred tax balances presented in the
consolidated statement of financial position as the related
deferred tax balances are not material and qualified for
offsetting under IAS 12.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e M B RRME

FOR THE YEAR ENDED 31 DECEMBER 2023
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APPLICATION OF NEW AND AMENDMENTS TO
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs”) (continued)

Amendments to IFRSs that are mandatorily effective for
the current year (continued)

(d)

Amendments to IAS 12 International Tax Reform — Pillar Two
Model Rules introduce a mandatory temporary exception
from the recognition and disclosure of deferred taxes arising
from the implementation of the Pillar Two model rules
published by the Organisation for Economic Co-operation and
Development. The amendments also introduce disclosure
requirements for the affected entities to help users of the
financial statements better understand the entities’ exposure
to Pillar Two income taxes, including the disclosure of current
tax related to Pillar Two income taxes separately in the periods
when Pillar Two legislation is effective and the disclosure of
known or reasonably estimable information of their exposure
to Pillar Two income taxes in periods in which the legislation is
enacted or substantively enacted but not yet in effect. The
Group has applied the amendments retrospectively. Since the
Group did not fall within the scope of the Pillar Two model
rules, the amendments did not have any impact to the Group.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

APPLICATION OF NEW AND AMENDMENTS TO
INTERNATIONAL FINANCIAL REPORTING

STANDARDS (“IFRSs”) (continued)
New and amendment to IFRSs in issue but not yet
effective

The Group has not applied the following new and revised IFRSs, that
have been issued but are not yet effective, in these financial
statements. The Group intends to apply these revised IFRSs, if
applicable, when they become effective.

Amendments to Sale or Contribution of Assets between
IFRS 10 and IAS 28 an Investor and its Associate or Joint
Venture?

Amendments to IFRS 16 Lease Liability in a Sale and Leaseback’

Amendments to IAS 1 Classification of Liabilities as Current or
Non-current (the “2020
Amendments”)"#

Amendments to IAS 1 Non-current Liabilities with Covenants
(the “2022 Amendments”)’

Amendments to IAS 7 Supplier Finance Arrangements’
and IFRS 7

Amendments to IAS 21 Lack of Exchangeability?

! Effective for annual periods beginning on or after 1 January 2024
? Effective for annual periods beginning on or after 1 January 2025

J No mandatory effective date yet determined but available for adoption

4 As a consequence of the 2022 Amendments, the effective date of the 2020
Amendments was deferred to annual periods beginning on or after 1
January 2024
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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FOR THE YEAR ENDED 31 DECEMBER 2023
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APPLICATION OF NEW AND AMENDMENTS TO
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs”) (continued)

New and amendment to IFRSs in issue but not yet
effective (continued)

Further information about those IFRSs that are expected to be
applicable to the Group is described below.

The 2020 Amendments clarify the requirements for classifying
liabilities as current or non-current, including what is meant by a
right to defer settlement and that a right to defer must exist at the
end of the reporting period. Classification of a liability is unaffected
by the likelihood that the entity will exercise its right to defer
settlement. The amendments also clarify that a liability can be settled
in its own equity instruments, and that only if a conversion option in
a convertible liability is itself accounted for as an equity instrument
would the terms of a liability not impact its classification. The 2022
Amendments further clarify that, among covenants of a liability
arising from a loan arrangement, only those with which an entity
must comply on or before the reporting date affect the classification
of that liability as current or non-current. Additional disclosures are
required for non-current liabilities that are subject to the entity
complying with future covenants within 12 months after the
reporting period. The amendments shall be applied retrospectively
with early application permitted. An entity that applies the 2020
Amendments early is required to apply simultaneously the 2022
Amendments, and vice versa. The Group is currently assessing the
impact of the amendments and whether existing loan agreements
may require revision. Based on a preliminary assessment, the
amendments are not expected to have any significant impact on the
Group's financial statements.

Amendments to IAS 7 and IFRS 7 clarify the characteristics of supplier
finance arrangements and require additional disclosure of such
arrangements. The disclosure requirements in the amendments are
intended to assist users of financial statements in understanding the
effects of supplier finance arrangements on an entity’s liabilities, cash
flows and exposure to liquidity risk. Earlier application of the
amendments is permitted. The amendments provide certain
transition reliefs regarding comparative information, quantitative
information as at the beginning of the annual reporting period and
interim disclosures. The amendments are not expected to have any
significant impact on the Group's financial statements.

Except for that has been disclosed above, the directors of the
Company (the “Directors”) anticipate that the application of all other
new and amendments to IFRSs will have no material impact on the
consolidated financial statements in the foreseeable future.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES

3.1

Basis of preparation of consolidated financial
statements

The consolidated financial statements have been prepared in
accordance with IFRSs issued by the IASB. For the purpose of
preparation of the consolidated financial statements,
information is considered material if such information is
reasonably expected to influence decisions made by primary
users. In addition, the consolidated financial statements
include applicable disclosures required by the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) and by the Hong Kong Companies
Ordinance.

The Directors have, at the time of approving the consolidated
financial statements, a reasonable expectation that the Group
has adequate resources to continue in operational existence
for the foreseeable future. Thus they continue to adopt
the going concern basis of accounting in preparing the
consolidated financial statements.

The consolidated financial statements have been prepared on
the historical cost basis except for certain financial instruments
that are measured at fair values at the end of each reporting
period, as explained in the accounting policies set out below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e M B RRME

FOR THE YEAR ENDED 31 DECEMBER 2023
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.

96

3.1

Basis of preparation of consolidated financial
statements (continued)

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique. The fair value measurement is
based on the presumption that the transaction to sell the
asset or transfer the liability takes place either in the principal
market for the asset or liability, or in the absence of a principal
market, in the most advantageous market for the asset or
liability. The principal or the most advantageous market must
be accessible by the Group. The fair value of an asset or a
liability is measured using the assumptions that market
participants would use when pricing the asset or liability,
assuming that market participants act in their economic best
interest. Fair value for measurement and/or disclosure
purposes in these consolidated financial statements is
determined on such a basis, except for share-based payment
transactions that are within the scope of IFRS 2 Share-based
Payment, leasing transactions that are accounted for in
accordance with IFRS 16 and measurements that have some
similarities to fair value but are not fair value, such as net
realisable value in IAS 2 Inventories or value in use in IAS 36
Impairment of Assets.

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on
the degree to which the inputs to the fair value measurements
are observable and the significance of the inputs to the fair
value measurement in its entirety, which are described as
follows:

Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity
can access at the measurement date;

Level 2 inputs are lowest level inputs that are significant
to the fair value measurement, other than quoted prices
included within Level 1, that are observable for the asset
or liability, either directly or indirectly; and

Level 3 inputs are lowest level inputs that are significant
to the fair value measurement, that are unobservable
inputs for the asset or liability
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.1

3.2

Basis of preparation of consolidated financial
statements (continued)

For assets and liabilities that are recognised in the financial
statements on a recurring basis, the Group determines
whether transfers have occurred between levels in the
hierarchy by reassessing categorisation (based on the lowest
level input that is significant to the fair value measurement as
a whole) at the end of each reporting period.

Material accounting policies

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries. Control is
achieved when the Company:

has power over the investee;

is exposed, or has rights, to variable returns from its
involvement with the investee; and

has the ability to use its power to affect its returns.

The Company reassesses whether or not it controls an
investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control listed
above.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses of
a subsidiary acquired or disposed of during the year are
included in the consolidated statement of profit or loss and
other comprehensive income from the date the Group gains
control until the date when the Group ceases to control the
subsidiary.

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the non-
controlling interests. Total comprehensive income of
subsidiary is attributed to the owners of the Company and to
the non-controlling interests even if this results in the non-
controlling interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
into line with the Group's accounting policies.
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NOTES TO THE CONSOLIDATED
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)

Basis of consolidation (continued)

All intragroup assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group’s equity therein, which represent
present ownership interests entitling their holders to a
proportionate share of net assets of the relevant subsidiaries
upon liquidation.

Changes in the Group’s interests in existing subsidiaries

Changes in the Group’s ownership interests in subsidiaries
that do not result in the Group losing control over the
subsidiaries are accounted for as equity transactions. The
carrying amounts of the Group's relevant components of
equity and the non-controlling interests are adjusted to reflect
the changes in their relative interests in the subsidiaries.

Any difference between the amount by which the non-
controlling interests are adjusted and the fair value of the
consideration paid or received is recognised directly in equity
and attributed to owners of the Company.

When the Group loses control of a subsidiary, the assets and
liabilities of that subsidiary and non-controlling interests (if
any) are derecognised. A gain or loss is recognised in profit or
loss and is calculated as the difference between (i) the
aggregate of the fair value of the consideration received and
the fair value of any retained interest and (ii) the carrying
amount of the assets (including goodwill), and liabilities of the
subsidiary attributable to the owners of the Company. All
amounts previously recognised in other comprehensive
income in relation to that subsidiary are accounted for as if the
Group had directly disposed of the related assets or liabilities
of the subsidiary (i.e. reclassified to profit or loss or transferred
to another category of equity as specified/permitted by
applicable IFRSs). The fair value of any investment retained in
the former subsidiary at the date when control is lost is
regarded as the fair value on initial recognition for subsequent
accounting under IFRS 9 or, when applicable, the cost on
initial recognition of an investment in an associate or a joint
venture.
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BASIS OF PREPARATION OF CONSOLIDATED 3. REGEMBRRNHNEEREESE
FINANCIAL STATEMENTS AND MATERIAL aTBUE (48)
ACCOUNTING POLICIES (continued)
3.2 Material accounting policies (continued) 32 EESBER(E)
Business combinations or asset acquisitions EBEHRNESE
Optional concentration test A 2 55 A 2R 3

The Group can elect to apply an optional concentration test,
on a transaction- by-transaction basis, that permits a simplified
assessment of whether an acquired set of activities and assets
is not a business. The concentration test is met if substantially
all of the fair value of the gross assets acquired is concentrated
in a single identifiable asset or group of similar identifiable
assets. The gross assets under assessment exclude cash and
cash equivalents, deferred tax assets, and goodwill resulting
from the effects of deferred tax liabilities. If the concentration
test is met, the set of activities and assets is determined not to
be a business and no further assessment is needed.

Asset acquisitions

When the Group acquires a group of assets and liabilities that
do not constitute a business, the Group identifies and
recognises the individual identifiable assets acquired and
liabilities assumed by allocating the purchase price first to the
identifiable assets and liabilities, which are initially measured
at an amount other than cost, at the amount specified in the
applicable standard, the remaining balance of the purchase
price is then allocated to the other identifiable assets and
liabilities on the basis of their relative fair values at the date of
purchase. Such a transaction does not give rise to goodwill or
bargain purchase gain.

Business combinations

Acquisitions of businesses, other than business combination
under common control are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of the
assets transferred by the Group, liabilities incurred by the
Group to the former owners of the acquiree and the equity
interests issued by the Group in exchange for control of the
acquiree. Acquisition-related costs are generally recognised in
profit or loss as incurred.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)
3.2 Material accounting policies (continued)
Business combinations or asset acquisitions (continued)
Business combinations (continued)
At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognised at their fair value, except
that:

deferred tax assets or liabilities, and assets or liabilities
related to employee benefit arrangements are
recognised and measured in accordance with IAS 12
Income Taxes and IAS 19 Employee Benefits
respectively;

liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-based
payment arrangements of the Group entered into to
replace share-based payment arrangements of the
acquiree are measured in accordance with IFRS 2 Share-
based Payment at the acquisition date (see the
accounting policy below);

assets (or disposal groups) that are classified as held for
sale in accordance with IFRS 5 Non-current Assets Held
for Sale and Discontinued Operations are measured in
accordance with that standard; and

lease liabilities are recognised and measured at the
present value of the remaining lease payments (as
defined in IFRS 16) as if the acquired leases were new
leases at the acquisition date, except for leases for which
(a) the lease term ends within 12 months of the
acquisition date; or (b) the underlying asset is of low
value. Right-of-use assets are recognised and measured
at the same amount as the relevant lease liabilities,
adjusted to reflect favourable or unfavourable terms of
the lease when compared with market terms.
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GUGESUBRRNEERERS
st BUR (48)

BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND MATERIAL

ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued) 3.2 EEEHEE(E)

Business combinations or asset acquisitions (continued)
Business combinations (continued)

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree (if any) over the
net amount of the identifiable assets acquired and the
liabilities assumed as at acquisition date. If, after re-assessment,
the net amount of the identifiable assets acquired and
liabilities assumed exceeds the sum of the consideration
transferred, the amount of any non-controlling interests in the
acquiree and the fair value of the acquirer’s previously held
interest in the acquiree (if any), the excess is recognised
immediately in profit or loss as a bargain purchase gain.

Non-controlling interests that are present ownership interests
and entitle their holders to a proportionate share of the
relevant subsidiary’s net assets in the event of liquidation are
initially measured at the non-controlling interests’
proportionate share of the recognised amounts of the
acquiree'’s identifiable net assets or at fair value. The choice of
measurement basis is made on a transaction-by-transaction
basis.

When the consideration transferred by the Group in a business
combination includes a contingent consideration
arrangement, the contingent consideration is measured at its
acquisition-date fair value and included as part of the
consideration transferred in a business combination. Changes
in the fair value of the contingent consideration that qualify as
measurement period adjustments are adjusted retrospectively.
Measurement period adjustments are adjustments that arise
from additional information obtained during the
“measurement period” (which cannot exceed one year from
the acquisition date) about facts and circumstances that
existed at the acquisition date.
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3.2 Material accounting policies (continued)

Business combinations or asset acquisitions (continued)
Business combinations (continued)

The subsequent accounting for the contingent consideration
that do not qualify as measurement period adjustments
depends on how the contingent consideration is classified.
Contingent consideration that is classified as equity is not
remeasured at subsequent reporting dates and its subsequent
settlement is accounted for within equity. Contingent
consideration that is classified as an asset or a liability is
remeasured to fair value at subsequent reporting dates, with
the corresponding gain or loss being recognised in profit or
loss.

When a business combination is achieved in stages, the
Group's previously held equity interest in the acquiree is
remeasured to fair value at the acquisition date (i.e. the date
when the Group obtains control), and the resulting gain or
loss, if any, is recognised in profit or loss or other
comprehensive income, as appropriate. Amounts arising from
interests in the acquiree prior to the acquisition date that have
previously been recognised in other comprehensive income
and measured under IFRS 9 would be accounted for on the
same basis as would be required if the Group had disposed
directly of the previously held equity interest.

If the initial accounting for a business combination is
incomplete by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts
for the items for which the accounting is incomplete. Those
provisional amounts are adjusted retrospectively during the
measurement period (see above), and additional assets or
liabilities are recognised, to reflect new information obtained
about facts and circumstances that existed at the acquisition
date that, if known, would have affected the amounts
recognised at that date.

Chaowei Power Holdings Limited /  Annual Report 2023

GRESUBRRNERERERES
st BUR (48)

3.2 EEEHBEKE)

RBEEHXKBEE (&)
REEOf(B)
THAFTENRARERANRKE
MBS RIBIORRIAREND
BHAR DEREGNIARKETS
REEREHRE A REHTE - BHR
BREEREAAR NEREEX
BENHRRERBEROBRE AHE
Mt EEQFE - MR K HE
BRIERDRER -

Mo PR BRERAH - AAKESE
AFANRKE ST REENTERZW
BEPAAEERSEGEEB)®
ANHE - BRtEER KaskER (0
B)aEEakHEMmEmks (WER)
FERR » JE AT B E A 2 R e R
REBERMBEHRSENEIRAER
WiE BB T REMELENE
B BEAKBEERHERNFA
BRI T 2SR AR R B AR -

HMEBEHNTRETRER A HF 3%
R RERRAHARTK  BIAKE
AT ETRENEEREEES
B-RFTEELBENTENRFELE
BHE(REX) @ UHERBINEESL
BE - UWRRFAESEBRKE R
FENEERBANFER  HEC
HoREBEMNBEERZAERN
TH e



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

FEMEBERME

FOR THE YEAR ENDED 31 DECEMBER 2023
HE_Z-_—F+-_A=1+—HILFE

BASIS OF PREPARATION OF CONSOLIDATED 3. RUEGSUBHRRNEEREES
FINANCIAL STATEMENTS AND MATERIAL TR (48)
ACCOUNTING POLICIES (continued)
3.2 Material accounting policies (continued) 32 EESBER(E)
Goodwiill BE

Goodwill arising on an acquisition of a business is carried at
cost as established at the date of acquisition of the business
(see the accounting policy above) less accumulated
impairment losses, if any, and is presented separately in the
consolidated statement of financial position.

For the purpose of impairment testing, goodwill is allocated to
each of the Group’s cash-generating units (or groups of cash-
generating units) that is expected to benefit from the
synergies of the combination, which represent the lowest
level at which the goodwill is monitored for internal
management purposes and not larger than an operating
segment.

A cash-generating unit (or group of cash-generating units) to
which goodwill has been allocated is tested for impairment
annually or more frequently when there is indication that the
unit may be impaired. For goodwill arising on an acquisition in
a reporting period, the cash-generating unit (or group of cash-
generating units) to which goodwill has been allocated is
tested for impairment before the end of that reporting period.
If the recoverable amount is less than its carrying amount, the
impairment loss is allocated first to reduce the carrying
amount of any goodwill and then to the other assets on a pro-
rata basis based on the carrying amount of each asset in the
unit (or group of cash-generating units).

On disposal of the relevant cash-generating unit or any of the
cash-generating unit within the group of cash-generating
units, the attributable amount of goodwill is included in the
determination of the amount of profit or loss on disposal.
When the Group disposes of an operation within the cash-
generating unit (or a cash-generating unit within a group of
cash-generating units), the amount of goodwill disposed of is
measured on the basis of the relative values of the operation
(or the cash-generating unit) disposed of and the portion of
the cash-generating unit (or the group of cash-generating
units) retained.

The Group's policy for goodwill arising on the acquisition of an
associate and a joint venture is described below.
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3.2 Material accounting policies (continued)

Investments in associates and joint ventures

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in
the financial and operating policy decisions of the investee
but is not control or joint control over those policies.

A joint venture is a joint arrangement whereby the parties that
have joint control of the arrangement have rights to the net
assets of the joint arrangement. Joint control is the
contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant activities
require unanimous consent of the parties sharing control.

The results and assets and liabilities of associates or joint
ventures are incorporated in these consolidated financial
statements using the equity method of accounting. The
financial statements of associates and joint ventures used for
equity accounting purposes are prepared using uniform
accounting policies as those of the Group for like transactions
and events in similar circumstances. Under the equity method,
an investment in an associate or a joint venture is initially
recognised in the consolidated statement of financial position
at cost and adjusted thereafter to recognise the Group’s share
of the profit or loss and other comprehensive income of the
associate or joint venture. Changes in net assets of the
associate or joint venture other than profit or loss and other
comprehensive income are not accounted for unless such
changes resulted in changes in ownership interest held by the
Group. When the Group's share of losses of an associate or a
joint venture exceeds the Group's interest in that associate or
joint venture (which includes any long-term interests that, in
substance, form part of the Group's net investment in the
associate or joint venture), the Group discontinues recognising
its share of further losses. Additional losses are recognised only
to the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the associate or
joint venture.
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BASIS OF PREPARATION OF CONSOLIDATED 3. GUGEAVWBRERFRHNEEREES
FINANCIAL STATEMENTS AND MATERIAL sTBUE (48)

ACCOUNTING POLICIES (continued)
3.2 Material accounting policies (continued)

3.2 EEEHBR(E)

Investments in associates and joint ventures (continued)
An investment in an associate or a joint venture is accounted
for using the equity method from the date on which the
investee becomes an associate or a joint venture. On
acquisition of the investment in an associate or a joint venture,
any excess of the cost of the investment over the Group'’s
share of the net fair value of the identifiable assets and
liabilities of the investee is recognised as goodwill, which is
included within the carrying amount of the investment. Any
excess of the Group's share of the net fair value of the
identifiable assets and liabilities over the cost of the
investment, after reassessment, is recognised immediately in
profit or loss in the current period in which the investment is
acquired.

The Group assesses whether there is an objective evidence
that the interest in an associate or a joint venture may be
impaired. When any objective evidence exists, the entire
carrying amount of the investment (including goodwill) is
tested for impairment in accordance with IAS 36 as a single
asset by comparing its recoverable amount (higher of value in
use and fair value less costs of disposal) with its carrying
amount. Any impairment loss recognised is not allocated to
any asset, including goodwill, that forms part of the carrying
amount of the investment. Any reversal of that impairment
loss is recognised in accordance with IAS 36 to the extent that
the recoverable amount of the investment subsequently
increases.
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3.2 Material accounting policies (continued)

Investments in associates and joint ventures (continued)
When the Group ceases to have significant influence over an
associate or joint control over a joint venture, it is accounted
for as a disposal of the entire interest in the investee with a
resulting gain or loss being recognised in profit or loss. When
the Group retains an interest in the former associate or joint
venture and the retained interest is a financial asset within the
scope of IFRS 9, the Group measures the retained interest at
fair value at that date and the fair value is regarded as its fair
value on initial recognition. The difference between the
carrying amount of the associate or joint venture and the fair
value of any retained interest and any proceeds from
disposing of the relevant interest in the associate or joint
venture is included in the determination of the gain or loss on
disposal of the associate or joint venture. In addition, the
Group accounts for all amounts previously recognised in other
comprehensive income in relation to that associate or joint
venture on the same basis as would be required if that
associate or joint venture had directly disposed of the related
assets or liabilities. Therefore, if a gain or loss previously
recognised in other comprehensive income by that associate
or joint venture would be reclassified to profit or loss on the
disposal of the related assets or liabilities, the Group reclassifies
the gain or loss from equity to profit or loss (as a
reclassification adjustment) upon disposal/partial disposal of
the relevant associate or joint venture.

When a group entity transacts with an associate or a joint
venture of the Group, profits and losses resulting from the
transactions with the associate or joint venture are recognised
in the Group's consolidated financial statements only to the
extent of interests in the associate or joint venture that are not
related to the Group.
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BASIS OF PREPARATION OF CONSOLIDATED 3. RUEGSUBHRRNEEREES
FINANCIAL STATEMENTS AND MATERIAL TR (48)

ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued) 32 EESBER(E)

Revenue from contracts with customers

The Group recognises revenue when (or as) a performance
obligation is satisfied, i.e. when “control” of the goods
underlying the particular performance obligation is transferred
to the customer.

A performance obligation represents a good (or a bundle of
goods) that is distinct or a series of distinct goods that are
substantially the same.

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of
the following criteria is met:

the customer simultaneously receives and consumes
the benefits provided by the Group’s performance as
the Group performs;

the Group's performance creates or enhances an asset
that the customer controls as the Group performs; or

the Group's performance does not create an asset with
an alternative use to the Group and the Group has an
enforceable right to payment for performance
completed to date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.

A receivable represents the Group’s unconditional right to
consideration, i.e. only the passage of time is required before
payment of that consideration is due.

A contract liability represents the Group’s obligation to transfer
goods to a customer for which the Group has received
consideration (or an amount of consideration is due) from the
customer.
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Revenue from contracts with customers (continued)
When the consideration in a contract includes a variable
amount, the amount of consideration is estimated to which
the Group will be entitled in exchange for transferring the
goods or services to the customer. The variable consideration
is estimated at contract inception and constrained until it is
highly probable that a significant revenue reversal in the
amount of cumulative revenue recognised will not occur
when the associated uncertainty with the variable
consideration is subsequently resolved.

Retrospective volume rebates may be provided to certain
customers once the quantity of products purchased during
the period exceeds a threshold specified in the contract.
Rebates are offset against amounts payable by the customer.
To estimate the variable consideration for the expected future
rebates, the most likely amount method is used for contracts
with a single-volume threshold and the expected value
method for contracts with more than one volume threshold.
The selected method that best predicts the amount of variable
consideration is primarily driven by the number of volume
thresholds contained in the contract. The requirements on
constraining estimates of variable consideration are applied
and a refund liability for the expected future rebates is
recognised.

When the contract contains a financing component which
provides the customer with a significant benefit of financing
the transfer of goods or services to the customer for more
than one year, revenue is measured at the present value of the
amount receivable, discounted using the discount rate that
would be reflected in a separate financing transaction
between the Group and the customer at contract inception.
When the contract contains a financing component which
provides the Group with a significant financial benefit for more
than one year, revenue recognised under the contract
includes the interest expense accreted on the contract liability
under the effective interest method. For a contract where the
period between the payment by the customer and the
transfer of the promised goods or services is one year or less,
the transaction price is not adjusted for the effects of a
significant financing component, using the practical expedient
in IFRS 15.
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BASIS OF PREPARATION OF CONSOLIDATED 3. REZSMBRRVWEEREEE
FINANCIAL STATEMENTS AND MATERIAL STBUR (48)
ACCOUNTING POLICIES(continued)
3.2 Material accounting policies (continued) 32 EESBER(E)
Revenue from contracts with customers (continued) EFEEH W ()
Warranties IRAE

If a customer does not have the option to purchase a warranty
separately, the Group accounts for the warranty in accordance
with IAS 37 Provisions, Contingent Liabilities and Contingent
Assets unless the warranty provides the customer with a
service in addition to the assurance that the product complies
with agreed-upon specifications (i.e. service-type warranties).

Other income

Interest income is recognised on an accrual basis using the
effective interest method by applying the rate that exactly
discounts the estimated future cash receipts over the
expected life of the financial instrument or a shorter period,
when appropriate, to the net carrying amount of the financial
asset.

Dividend income is recognised when the shareholders’ right
to receive payment has been established, it is probable that
the economic benefits associated with the dividend will flow
to the Group and the amount of the dividend can be
measured reliably.

Leases

Definition of a lease

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of
time in exchange for consideration.

For contracts entered into or modified on or after the date of
initial application or arising from business combinations, the
Group assesses whether a contract is or contains a lease based
on the definition under IFRS 16 at inception, modification date
or acquisition date, as appropriate. Such contract will not be
reassessed unless the terms and conditions of the contract are
subsequently changed.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)

Leases (continued)

The Group as a lessee

Allocation of consideration to components of a contract

For a contract that contains a lease component and one or
more additional lease or non-lease components, the Group
allocates the consideration in the contract to each lease
component on the basis of the relative stand-alone price of
the lease component and the aggregate stand-alone price of
the non-lease components.

The Group also applies practical expedient not to separate
non-lease components from lease component, and instead
account for the lease component and any associated non-
lease components as a single lease component.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption
to leases of machinery, equipment and motor vehicles
that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option.
It also applies the recognition exemption for lease of low-
value assets. Lease payments on short-term leases and leases
of low-value assets are recognised as expense on a straight-
line basis or another systematic basis over the lease term.

Right-of-use assets
The cost of right-of-use asset includes:

the amount of the initial measurement of the lease
liability;

any lease payments made at or before the
commencement date, less any lease incentives
received;

any initial direct costs incurred by the Group; and

an estimate of costs to be incurred by the Group in
dismantling and removing the underlying assets,
restoring the site on which it is located or restoring the
underlying asset to the condition required by the terms
and conditions of the lease, unless those costs are
incurred to produce inventories.
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BASIS OF PREPARATION OF CONSOLIDATED 3. REGEMBRRNHNEEREESE
FINANCIAL STATEMENTS AND MATERIAL aTBUE (48)
ACCOUNTING POLICIES (continued)
3.2 Material accounting policies (continued) 32 EESBER(E)
Leases (continued) HE (&)
The Group as a lessee (continued) KEBEREAN (&)
Right-of-use assets (continued) AL E (&)

Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities.

Right-of-use assets in which the Group is reasonably certain to
obtain ownership of the underlying leased assets at the end of
the lease term are depreciated from commencement date to
the end of the useful life. Otherwise, right-of-use assets are
depreciated on a straight-line basis over the shorter of its
estimated useful life and the lease term.

The Group presents right-of-use assets as a separate line item
on the consolidated statement of financial position.

Refundable rental deposits

Refundable rental deposits paid are accounted for under IFRS
9 and initially measured at fair value. Adjustments to fair value
at initial recognition are considered as additional lease
payments and included in the cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group recognises
and measures the lease liability at the present value of lease
payments that are unpaid at that date. In calculating the
present value of lease payments, the Group uses the
incremental borrowing rate at the lease commencement date
if the interest rate implicit in the lease is not readily
determinable.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)

Leases (continued)

The Group as a lessee (continued)

Lease liabilities (continued)

The lease payments include:
fixed payments (including in-substance fixed payments)
less any lease incentives receivable;

variable lease payments that depend on an index or a
rate, initially measured using the index or rate as at the
commencement date;

amounts expected to be payable by the Group under
residual value guarantees;

the exercise price of a purchase option if the Group is
reasonably certain to exercise the option; and

payments of penalties for terminating a lease, if the
lease term reflects the Group exercising an option to
terminate the lease.

After the commencement date, lease liabilities are adjusted by
interest accretion and lease payments.

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use assets)
whenever: the lease term has changed or there is a change in
the assessment of exercise of a purchase option, in which case
the related lease liability is remeasured by discounting the
revised lease payments using a revised discount rate at the
date of reassessment.

The Group presents lease liabilities as a separate line item on
the consolidated statement of financial position.
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BASIS OF PREPARATION OF CONSOLIDATED 3. REGEMBRRNHNEEREESE
FINANCIAL STATEMENTS AND MATERIAL STBUR (48)
ACCOUNTING POLICIES (continued)
3.2 Material accounting policies (continued) 32 EESBER(E)
Leases (continued) HE (&)
The Group as a lessee (continued) KEBEREAN (&)
Lease modifications HEEET

The Group accounts for a lease modification as a separate
lease if:

the modification increases the scope of the lease by
adding the right to use one or more underlying assets;
and

the consideration for the leases increases by an amount
commensurate with the stand-alone price for the
increase in scope and any appropriate adjustments to
that stand-alone price to reflect the circumstances of
the particular contract.

For a lease modification that is not accounted for as a separate
lease, the Group remeasures the lease liability, less any lease
incentives receivable, based on the lease term of the modified
lease by discounting the revised lease payments using a
revised discount rate at the effective date of the modification.

The Group accounts for the remeasurement of lease liabilities
by making corresponding adjustments to the relevant right-
of-use asset. When the modified contract contains a lease
component and one or more additional lease or non-lease
components, the Group allocates the consideration in the
modified contract to each lease component on the basis of
the relative stand-alone price of the lease component and the
aggregate stand-alone price of the non-lease components.

The Group as a lessor

Classification and measurement of leases

Leases for which the Group is a lessor are classified as finance
or operating leases. Whenever the terms of the lease transfer
substantially all the risks and rewards incidental to ownership
of an underlying asset to the lessee, the contract is classified as
a finance lease. All other leases are classified as operating
leases. The leases for which the Group is a lessor during the
current year are all classified as operating leases.
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3.2 Material accounting policies (continued)

Leases (continued)

The Group as a lessor (continued)

Classification and measurement of leases (continued)

Rental income from operating leases is recognised in profit or
loss on a straight-line basis over the term of the relevant lease.
Initial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the
leased asset, and such costs are recognised as an expense on
a straight-line basis over the lease term.

Allocation of consideration to components of a contract
When a contract includes both leases and non-lease
components, the Group applies IFRS 15 to allocate
consideration in a contract to lease and non-lease
components. Non-lease components are separated from lease
component on the basis of their relative stand-alone selling
prices.

Refundable rental deposits

Refundable rental deposits received are accounted for under
IFRS 9 and initially measured at fair value. Adjustments to fair
value at initial recognition are considered as additional lease
payments from lessees.

Lease modification

Changes in considerations of lease contracts that were not
part of the original terms and conditions are accounted for as
lease modifications, including lease incentives provided
through forgiveness or reduction of rentals.

The Group accounts for a modification to an operating lease
as a new lease from the effective date of the modification,
considering any prepaid or accrued lease payments relating to
the original lease as part of the lease payments for the new
lease.
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BASIS OF PREPARATION OF CONSOLIDATED 3. RUEGSUBHRRNEEREES
FINANCIAL STATEMENTS AND MATERIAL TR (48)

ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued) 32 EESBER(E)

Foreign currencies

In preparing the financial statements of the individual entities,
transactions in currencies other than the entity’s functional
currency (foreign currencies) are recorded at the rates of
exchange prevailing on the dates of the transactions. At the
end of each reporting period, monetary items denominated in
foreign currencies are retranslated at the rates prevailing at
that date. Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they arise,
except for exchange differences on monetary items receivable
from or payable to a foreign operation for which settlement is
neither planned nor likely to occur (therefore forming part of
the net investment in the foreign operation), which are
recognised initially in other comprehensive income and
reclassified from equity to profit or loss on disposal or partial
disposal of the Group's subsidiaries and interests in associates/
joint ventures.

For the purposes of presenting consolidated financial
statements, the assets and liabilities of the Group's foreign
operations are translated into the presentation currency of the
Group (i.e, RMB) using exchange rates prevailing at the end of
each reporting period. Income and expense items are
translated at the average exchange rates for the period, unless
exchange rates fluctuate significantly during that period, in
which case the exchange rates at the dates of the transactions
are used. Exchange differences arising, if any, are recognised in
other comprehensive income and accumulated in equity
under the heading of exchange translation reserve (attributed
to non-controlling interests as appropriate).
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3.2 Material accounting policies (continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost of
those assets, until such time as the assets are substantially
ready for their intended use or sale.

Any specific borrowing that remain outstanding after the
related asset is ready for its intended use or sale is included in
the general borrowing pool for calculation of capitalisation
rate on general borrowings. Investment income earned on the
temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss for
the period in which they are incurred.

Government grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with the
conditions attaching to them and that the grants will be
received.

Government grants are recognised in profit or loss on a
systematic basis over the periods in which the Group
recognises as expenses the related costs for which the grants
are intended to compensate. Specifically, government grants
whose primary condition is that the Group should purchase,
construct or otherwise acquire non-current assets are
recognised as deferred income in the consolidated statement
of financial position and transferred to profit or loss on a
systematic and rational basis over the useful lives of the
related assets.

Government grants related to income that are receivable as
compensation for expenses or losses already incurred or for
the purpose of giving immediate financial support to the
Group with no future related costs are recognised in profit or
loss in the period in which they become receivable.
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BASIS OF PREPARATION OF CONSOLIDATED 3. GUGEAVWBRERFRHNEEREES
FINANCIAL STATEMENTS AND MATERIAL sTBUE (48)

ACCOUNTING POLICIES (continued)
3.2 Material accounting policies (continued)

3.2 EEEHBR(E)

Retirement benefits costs

Payments to defined contribution retirement benefits
schemes, including state-managed retirement benefits
schemes in the PRC and the Mandatory Provident Fund
Scheme, are recognised as an expense when employees have
rendered service entitling them to the contributions.

Short-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be paid as
and when employees rendered the services. All short-term
employee benefits are recognised as an expense unless
another IFRS requires or permits the inclusion of the benefit in
the cost of an asset.

A liability is recognised for benefits accruing to employees
(such as wages and salaries and annual leave) after deducting
any amount already paid.

Arrangements

Equity-settled share-based payment transactions

Share options granted to employees

Equity-settled share-based payments to employees and others
providing similar services are measured at the fair value of the
equity instruments at the grant date.

The fair value of the equity-settled share-based payments
determined at the grant date without taking into
consideration all non-market vesting conditions is expensed
on a straight-line basis over the vesting period, based on the
Group's estimate of equity instruments that will eventually
vest, with a corresponding increase in equity (share options
reserve). At the end of each reporting period, the Group
revises its estimate of the number of equity instruments
expected to vest based on assessment of all relevant non-
market vesting conditions. The impact of the revision of the
original estimates, if any, is recognised in profit or loss such
that the cumulative expense reflects the revised estimate, with
a corresponding adjustment to the share options reserve. For
share options that vest immediately at the date of grant, the
fair value of the share options granted is expensed
immediately to profit or loss.
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3.2 Material accounting policies (continued)

Share-based payment arrangements (continued)
Equity-settled share-based payment transactions (continued)
Share options granted to employees (continued)

When share options are exercised, the amount previously
recognised in share options reserve will be transferred to share
premium. When the share options are forfeited after the
vesting date or are still not exercised at the expiry date, the
amount previously recognised in share options reserve will be
transferred to retained earnings.

Income tax

Income tax comprises current and deferred tax. Income tax
relating to items recognised outside profit or loss is recognised
outside profit or loss, either in other comprehensive income or
directly in equity.

Current tax assets and liabilities are measured at the amount
expected to be recovered from or paid to the taxation
authorities, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting
period, taking into consideration interpretations and practices
prevailing in the countries in which the Group operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary
differences, except:

when the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at
the time of the transaction, affects neither the
accounting profit nor taxable profit or loss and does not
give rise to equal taxable and deductible temporary
differences; and

in respect of taxable temporary differences associated
with investments in subsidiaries, associates and joint
ventures, when the timing of the reversal of the
temporary differences can be controlled and it is
probable that the temporary differences will not reverse
in the foreseeable future.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

FEMEBERME

FOR THE YEAR ENDED 31 DECEMBER 2023
HE_Z-_—F+-_A=1+—HILFE

BASIS OF PREPARATION OF CONSOLIDATED 3. GUGEAVWBRERFRHNEEREES
FINANCIAL STATEMENTS AND MATERIAL sTBUE (48)

ACCOUNTING POLICIES (continued)
3.2 Material accounting policies (continued)

3.2 EEEHBR(E)

Income tax (continued)

Deferred tax assets are recognised for all deductible temporary
differences, and the carryforward of unused tax credits and
any unused tax losses. Deferred tax assets are recognised to
the extent that it is probable that taxable profit will be
available against which the deductible temporary differences,
and the carryforward of unused tax credits and unused tax
losses can be utilised, except:

when the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition
of an asset or liability in a transaction that is not a
business combination and, at the time of the
transaction, affects neither the accounting profit nor
taxable profit or loss and does not give rise to equal
taxable and deductible temporary differences; and

in respect of deductible temporary differences
associated with investments in subsidiaries, associates
and joint ventures, deferred tax assets are only
recognised to the extent that it is probable that the
temporary differences will reverse in the foreseeable
future and taxable profit will be available against which
the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that it
is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are reassessed at the
end of each reporting period and are recognised to the extent
that it has become probable that sufficient taxable profit will
be available to allow all or part of the deferred tax asset to be
recovered.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply to the period when the asset is
realised or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the
end of the reporting period.
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Income tax (continued)

Deferred tax assets and deferred tax liabilities are offset if and
only if the Group has a legally enforceable right to set off
current tax assets and current tax liabilities and the deferred
tax assets and deferred tax liabilities relate to income taxes
levied by the same taxation authority on either the same
taxable entity or different taxable entities which intend either
to settle current tax liabilities and assets on a net basis, or to
realise the assets and settle the liabilities simultaneously, in
each future period in which significant amounts of deferred
tax liabilities or assets are expected to be settled or recovered.

Property, plant and equipment

Property, plant and equipment are tangible assets that are
held for use in the production or supply of goods or services,
or for administrative purposes other than construction in
progress. Property, plant and equipment are stated in the
consolidated statement of financial position at cost less
subsequent accumulated depreciation and accumulated
impairment losses, if any.

Properties in the course of construction for production, supply
or administrative purposes (i.e. construction in progress) are
carried at cost less any recognised impairment loss. Costs
include any costs directly attributable to bringing the asset to
the location and condition necessary for it to be capable of
operating in the manner intended by management and, for
qualifying assets, borrowing costs capitalised in accordance
with the Group's accounting policy. Depreciation of these
assets, on the same basis as other property assets, commences
when the assets are ready for their intended use.

When the Group makes payments for ownership interests of
properties which includes both leasehold land and building
elements, the entire consideration is allocated between the
leasehold land and the building elements in proportion to the
relative fair values at initial recognition. To the extent the
allocation of the relevant payments can be made reliably,
interest in leasehold land is presented as “right-of-use assets”
in the consolidated statement of financial position.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

FEMEBERME

FOR THE YEAR ENDED 31 DECEMBER 2023
HE_Z-_—F+-_A=1+—HILFE

BASIS OF PREPARATION OF CONSOLIDATED 3. GUGEAVWBRERFRHNEEREES
FINANCIAL STATEMENTS AND MATERIAL sTBUE (48)

ACCOUNTING POLICIES (continued)
3.2 Material accounting policies (continued)

3.2 EEEHBR(E)

Property, plant and equipment (continued)

Depreciation is provided to write off the cost of items of
property, plant and equipment other than construction in
progress less their residual values over their estimated useful
lives using the straight-line method. The estimated useful lives,
residual values and depreciation method are reviewed at the
end of each reporting period, with the effect of any changes
in estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on derecognition of the asset is determined
as the difference between the net disposal proceeds and the
carrying amount of the item is recognised in profit or loss.

Investment properties
Investment properties are properties held to earn rentals and/
or for capital appreciation.

Investment properties are initially measured at cost, including
any directly attributable expenditure. Subsequent to initial
recognition, investment properties are stated at cost less
subsequent accumulated depreciation and any accumulated
impairment losses. Depreciation is recognised so as to write
off the cost of investment properties over their estimated
useful lives and after taking into account of their estimated
residual value, using the straight-line method.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use and no future economic benefits are expected from
its disposals. Any gain or loss arising on derecognition of the
asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in
the profit or loss in the period in which the item is
derecognised.
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3.2 Material accounting policies (continued)

Intangible assets

Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired
separately are carried at costs less accumulated amortisation
and any accumulated impairment losses. Amortisation for
intangible assets with finite useful lives is recognised on a
straight-line basis over their estimated useful lives. The
estimated useful life and amortisation method are reviewed at
the end of each reporting period, with the effect of any
changes in estimate being accounted for on a prospective
basis.

Expenditure on research activities is recognised as an expense
in the period in which itis incurred.

Intangible assets acquired in a business combination
Intangible assets acquired in a business combination are
recognised separately from goodwill and are initially
recognised at their fair value at the acquisition date (which is
regarded as their cost).

Subsequent to initial recognition, intangible assets acquired in
a business combination with finite useful lives are reported at
costs less accumulated amortisation and any accumulated
impairment losses on the same basis as intangible assets that
are acquired separately.

An intangible asset is derecognised on disposal, or when no
future economic benefits are expected from use or disposal.
Gains and losses arising from derecognition of an intangible
asset, measured as the difference between the net disposal
proceeds and the carrying amount of the asset, are recognised
in profit or loss when the asset is derecognised.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

FEMEBERME

FOR THE YEAR ENDED 31 DECEMBER 2023
HE_Z-_—F+-_A=1+—HILFE

BASIS OF PREPARATION OF CONSOLIDATED 3. GUGEAVWBRERFRHNEEREES
FINANCIAL STATEMENTS AND MATERIAL sTBUE (48)

ACCOUNTING POLICIES (continued)
3.2 Material accounting policies (continued)

3.2 EEEHBR(E)

Impairment of property, plant and equipment, right-of-
use assets, intangible assets other than goodwill,
investment property and deposit paid for acquisition of
property, plant and equipment

At the end of the reporting period, the Group reviews the
carrying amounts of its property, plant and equipment, right-
of-use assets, intangible assets with finite useful lives,
investment property and deposit paid for acquisition of
property, plant and equipment to determine whether there is
any indication that these assets have suffered an impairment
loss. If any such indication exists, the recoverable amount of
the relevant asset is estimated in order to determine the
extent of the impairment loss (if any).

The recoverable amount of property, plant and equipment,
right-of-use assets, intangible assets, investment property and
deposit paid for acquisition of property, plant and equipment
are estimated individually. When it is not possible to estimate
the recoverable amount individually, the Group estimates the
recoverable amount of the cash-generating unit to which the
asset belongs.

Recoverable amount is the higher of fair value less costs of
disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific
to the asset (or cash generating unit) for which the estimates
of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or a cash-generating unit) is
reduced to its recoverable amount.

In allocating the impairment loss, the impairment loss is
allocated first to reduce the carrying amount of any goodwill
(if applicable) and then to the other assets on a pro-rata basis
based on the carrying amount of each asset in the unit. The
carrying amount of an asset is not reduced below the highest
of its fair value less costs of disposal (if measurable), its value in
use (if determinable) and zero. The amount of the impairment
loss that would otherwise have been allocated to the
asset is allocated pro rata to the other assets of the unit. An
impairment loss is recognised immediately in profit or loss.
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3.2 Material accounting policies (continued)

Impairment of property, plant and equipment, right-of-
use assets, intangible assets other than goodwill,
investment property and deposit paid for acquisition of
property, plant and equipment (continued)

When an impairment loss subsequently reverses, the carrying
amount of the asset (or cash-generating unit) is increased to
the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset (or a cash
generating unit) in prior years. A reversal of an impairment loss
is recognised immediately in profit or loss.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost comprises direct materials and, where applicable,
directs labour costs and those overheads that have been
incurred in bringing the inventories to their present location
and condition. Cost is calculated using the weighted average
method. Net realisable value represents the estimated selling
price less all estimated costs to completion and costs
necessary to make the sale.

Provisions

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past event, it is
probable that the Group will be required to settle that
obligation, and a reliable estimate can be made of the amount
of the obligation.

The amount recognised as a provision is the best estimate of
the consideration required to settle the present obligation at
the end of the reporting period, taking into account the risks
and uncertainties surrounding the obligation. When a
provision is measured using the cash flows estimated to settle
the present obligation, its carrying amount is the present value
of those cash flows (where the effect of the time value of
money is material).

Provisions for the expected cost of assurance-type warranty
obligations under the relevant contracts with customers for
sales of lead-acid motive battery products are recognised at
the date of sale of the relevant products, at the Directors’ best
estimate of the expenditure required to settle the Group's
obligation.
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GUGESUBRRNEERERS
st BUR (48)

BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued) 32 EESBER(E)
Financial instruments 2HT A

Financial assets and financial liabilities are recognised when a
group entity becomes a party to the contractual provisions of
the instrument. All regular way purchases or sales of financial
assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the time
frame established by regulation or convention in the market
place.

Financial assets and financial liabilities are initially measured at
fair value except for trade receivables arising from contracts
with customers which are initially measured in accordance
with IFRS 15. Transaction costs that are directly attributable to
the acquisition or issue of financial assets and financial
liabilities (other than financial assets or financial liabilities at fair
value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognised
immediately in profit or loss.

The effective interest method is a method of calculating the
amortised cost of a financial asset or financial liability and of
allocating interest income and interest expense over the
relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts and payments
(including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the
financial asset or financial liability, or, where appropriate, a
shorter period, to the net carrying amount on initial
recognition.

Interest/dividend income which are derived from the Group'’s
ordinary course of business are presented as “other income”.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)
Financial instruments
Financial assets
Classification and subsequent measurement of financial assets
Financial assets that meet the following conditions are
subsequently measured at amortised cost:

the financial asset is held within a business model
whose objective is to collect contractual cash flows; and

the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Financial assets that meet the following conditions are
subsequently measured at FVTOCI:

the financial asset is held within a business model
whose objective is achieved by both selling and
collecting contractual cash flows; and

the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

All other financial assets are subsequently measured at FVTPL,
except that at the date of initial recognition of a financial asset
the Group may irrevocably elect to present subsequent
changes in fair value of an equity investment in other
comprehensive income (“OCl") if that equity investment is
neither held for trading nor contingent consideration
recognised by an acquirer in a business combination to which
IFRS 3 Business Combinations applies.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENTS AND MATERIAL

ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)
Financial instruments (continued)

Financial assets (continued)

Classification and subsequent measurement of financial assets
(continued)
A financial asset is held for trading if:

it has been acquired principally for the purpose of
selling in the near term; or

on initial recognition it is a part of a portfolio of
identified financial instruments that the Group manages
together and has a recent actual pattern of short-term
profit-taking; or

it is a derivative that is not designated and effective as a
hedging instrument.

In addition, the Group may irrevocably designate a financial

asset that are required to be measured at the amortised cost
or FVTOCI as measured at FVTPL if doing so eliminates or
significantly reduces an accounting mismatch.

Amortised cost and interest income

Interest income is recognised using the effective
interest method for financial assets measured
subsequently at amortised cost and receivables
subsequently measured at FVTOCI. Interest income is
calculated by applying the effective interest rate to the
gross carrying amount of a financial asset, except for
financial assets that have subsequently become credit-
impaired. For financial assets that have subsequently
become credit-impaired, interest income is recognised
by applying the effective interest rate to the amortised
cost of the financial asset from the next reporting
period. If the credit risk on the credit-impaired financial
instrument improves so that the financial asset is no
longer credit-impaired, interest income is recognised by
applying the effective interest rate to the gross carrying
amount of the financial asset from the beginning of the
reporting period following the determination that the
asset is no longer credit-impaired.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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FOR THE YEAR ENDED 31 DECEMBER 2023
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BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENTS AND MATERIAL

ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)
Financial instruments (continued)

3.

128

Financial assets (continued)

Classification and subsequent measurement of financial assets
(continued)

Q)

(iif)

Chaowei Power Holdings Limited /

Receivables classified as at FVTOCI

Subsequent changes in the carrying amounts for
receivables classified as at FVTOCI as a result of interest
income calculated using the effective interest method
are recognised in profit or loss. All other changes in the
carrying amount of these receivables are recognised in
OCl and accumulated under the heading of FVTOCI
reserve. Impairment allowances are recognised in profit
or loss with corresponding adjustment to OCl without
reducing the carrying amounts of these receivables. The
amounts that are recognised in profit or loss are the
same as the amounts that would have been recognised
in profit or loss if these receivables had been measured
at amortised cost. When these receivables are
derecognised, the cumulative gains or losses previously
recognised in other comprehensive income are
reclassified to profit or loss.

Equity instruments designated as at FVTOC]

Investments in equity instruments at FVTOCI are
subsequently measured at fair value with gains and
losses arising from changes in fair value recognised in
OCl and accumulated in the FVTOCI reserve; and are not
subject to impairment assessment. The cumulative gain
or loss will not be reclassified to profit or loss on disposal
of the equity investments, and will be transferred to
retained earnings.

Dividends from these investments in equity instruments
are recognised in profit or loss when the Group’s right
to receive the dividends is established, unless the
dividends clearly represent a recovery of part of the cost
of the investment. Dividends are included in the “other
income” line item in profit or loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

FEMEBERME

FOR THE YEAR ENDED 31 DECEMBER 2023
HE_Z-_—F+-_A=1+—HILFE

BASIS OF PREPARATION OF CONSOLIDATED 3. REZSMBRRVWEEREEE
FINANCIAL STATEMENTS AND MATERIAL STBUR (48)
ACCOUNTING POLICIES (continued)
3.2 Material accounting policies (continued) 32 EESBER(E)
Financial instruments (continued) ST A(E)
Financial assets (continued) T EE ()

Classification and subsequent measurement of financial assets

(continued)

(iv)  Financial assets at FVTPL
Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOC! or designated as
FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at
the end of each reporting period, with any fair value
gains or losses recognised in profit or loss. The net gain
or loss recognised in profit or loss includes any dividend
or interest earned on the financial asset and is included
in the “other gains and other losses” line item.

Impairment of financial assets

The Group performs impairment assessment under expected
credit loss (“ECL") model on financial assets (including trade
receivables, receivables at FVTOCI, other receivables, loan
receivables, amounts due from related parties, restricted bank
deposits, bank balances and cash). The amount of ECL is
updated at each reporting date to reflect changes in credit risk
since initial recognition.

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the relevant
instrument. In contrast, 12-month ECL represents the portion
of lifetime ECL that is expected to result from default events
that are possible within 12 months after the reporting date.
Assessment are done based on the Group'’s historical credit
loss experience, adjusted for factors that are specific to the
debtors, general economic conditions and an assessment of
both the current conditions at the reporting date as well as
the forecast of future conditions.
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3.

130

BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENTS AND MATERIAL

ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)
Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

The Group always recognises lifetime ECL for trade receivables
and receivables from related parties with trade nature. The ECL
on trade receivables and receivables from related parties with
trade nature are assessed individually for debtors in severe

financial difficulty and/or collectively using a provision matrix
with appropriate groupings.

For all other instruments, the Group measures the loss
allowance equal to 12-month ECL, unless when there has

been a significant increase in credit risk since initial

recognition, in which case the Group recognises lifetime ECL.
The assessment of whether lifetime ECL should be recognised
is based on significant increase in the likelihood or risk of a
default occurring since initial recognition.

0]

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the financial
instrument as at the reporting date with the risk of a
default occurring on the financial instrument as at the
date of initial recognition. In making this assessment,
the Group considers both quantitative and qualitative
information that is reasonable and supportable,
including historical experience and forward-looking
information that is available without undue cost or
effort.

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

an actual or expected significant deterioration in
the financial instrument’s external (if available) or
internal credit rating;

significant deterioration in external market
indicators of credit risk, e.g. a significant increase
in the credit spread, the credit default swap prices
for the debtor;
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NOTES TO THE CONSOLIDATED

BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENTS AND MATERIAL

ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)
Financial instruments (continued)

Financial assets (continued)
Impairment of financial assets (continued)

(i)

(i)

Significant increase in credit risk (continued)
existing or forecast adverse changes in business,
financial or economic conditions that are
expected to cause a significant decrease in the
debtor’s ability to meet its debt obligations;

an actual or expected significant deterioration in
the operating results of the debtor;

an actual or expected significant adverse change
in the regulatory, economic, or technological
environment of the debtor that results in a
significant decrease in the debtor’s ability to meet
its debt obligations.

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information that
demonstrates otherwise.

The Group regularly monitors the effectiveness of the
criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the
amount becomes past due.

Definition of default

For internal credit risk management, the Group
considers an event of default occurs when information
developed internally or obtained from external sources
indicates that the debtor is unlikely to pay its creditors,
including the Group, in full (without taking into account
any collaterals held by the Group).

Irrespective of the outcome of the above assessment,
the Group considers a financial asset in default when
contractual payments are 120 days past due. The Group
has rebutted the 90 days past due presumption of
default based on reasonable and supportable
information, including the Group's credit risk control
practices and the historical recovery rate of financial
assets over 90 days past due.
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3.

132

BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENTS AND MATERIAL

ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)
Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

(iif)

(iv)

Credit-impaired financial assets

A financial asset is credit-impaired when one or more
events of default that have a detrimental impact on the
estimated future cash flows of that financial asset have
occurred. Evidence that a financial asset is credit
impaired includes observable data about the following
events:

(@)  significant financial difficulty of the issuer or the
borrower;

(b)  abreach of contract, such as a default or past due
event;

(¢)  the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower's
financial difficulty, having granted to the
borrower a concession(s) that the lender(s) would
not otherwise consider;

(d) it is becoming probable that the borrower will
enter bankruptcy or other financial reorganisation;
or

(e) the disappearance of an active market for that
financial asset because of financial difficulties.

Write-off policy

The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect of
recovery, for example, when the counterparty has been
placed under liquidation or has entered into bankruptcy
proceedings. Financial assets written off may still be
subject to enforcement activities under the Group's
recovery procedures, taking into account legal advice
where appropriate. A write-off constitutes a
derecognition event. Any subsequent recoveries are
recognised in profit or loss.
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NOTES TO THE CONSOLIDATED

BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENTS AND MATERIAL

ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)
Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

(v)

Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default. The
assessment of the probability of default and loss given
default is based on historical data and forward-looking
information. Estimation of ECL reflects an unbiased and
probability-weighted amount that is determined with
the respective risks of default occurring as the weights.
The Group uses a practical expedient in estimating ECL
on trade receivables using a provision matrix taking into
consideration historical credit loss experience, adjusted
for forward-looking information that is available without
undue cost or effort.

Generally, the ECL is the difference between all
contractual cash flows that are due to the Group in
accordance with the contract and the cash flows that
the Group expects to receive, discounted at the
effective interest rate determined at initial recognition.

Lifetime ECL for trade receivables and receivables at
FVTOCI are considered on a collective basis taking into
consideration past due information and relevant credit
information such as forward looking macroeconomic
information.

For collective assessment, the Group takes into
consideration the following characteristics when
formulating the grouping:

Nature, size and industry of debtors; and

Past-due status.

The grouping is regularly reviewed by management to
ensure the constituents of each group continue to
share similar credit risk characteristics.
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
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FOR THE YEAR ENDED 31 DECEMBER 2023
HE_Z-_=—F+-_A=+—HILFE

3. BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

134

3.2 Material accounting policies (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

(v)  Measurement and recognition of ECL (continued)
Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit impaired, in which case interest
income is calculated based on amortised cost of the
financial asset.

Except for receivables that are measured at FVTOCI, the
Group recognises an impairment gain or loss in profit or
loss for all financial instruments by adjusting their
carrying amount, with the exception of trade
receivables, other receivables and loan receivables
where the corresponding adjustment is recognised
through a loss allowance account. For receivables that
are measured at FVTOCI, the loss allowance is
recognised in OCl and accumulated in the FVTOCI
reserve without reducing the carrying amount of these
receivables. Such amount represents the changes in the
FVTOCI reserve in relation to accumulated loss
allowance.

Derecognition/modification of financial assets

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity. If
the Group neither transfers nor retains substantially all the risks
and rewards of ownership and continues to control the
transferred asset, the Group recognises its retained interest in
the asset and an associated liability for amounts it may have to
pay. If the Group retains substantially all the risks and rewards
of ownership of a transferred financial asset, the Group
continues to recognise the financial asset and also recognises
a collateralised borrowing for the proceeds received.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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FOR THE YEAR ENDED 31 DECEMBER 2023
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GUGESUBRRNEERERE
st B3R (48)

BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

Financial assets (continued)

Derecognition/modlification of financial assets (continued)

On derecognition of a financial asset measured at amortised
cost, the difference between the asset’s carrying amount and
the sum of the consideration received and receivable is
recognised in profit or loss.

On derecognition of receivables that are measured at FVTOC|,
the cumulative gain or loss previously accumulated in the
FVTOCI reserve is reclassified to profit or loss.

On derecognition of an investment in equity instrument
which the Group has elected on initial recognition to measure
at FVTOCI, the cumulative gain or loss previously accumulated
in FVTOCI reserve is not reclassified to profit or loss, but is
transferred to retained profits.

A modification of a financial asset occurs if the contractual
cash flows are renegotiated or otherwise modified.

When the contractual terms of a financial asset are modified,
the Group assesses whether the revised terms result in a
substantial modification from original terms taking into
account all relevant facts and circumstances including
qualitative factors. If qualitative assessment is not conclusive,
the Group considers the terms are substantially different if the
discounted present value of the cash flows under the new
terms, including any fees paid net of any fees received, and
discounted using the original effective interest rate, is at least
10 per cent different from the discounted present value of the
remaining cash flows of the original financial asset.

For non-substantial modifications of financial assets that do
not result in derecognition, the carrying amount of the
relevant financial assets will be calculated at the present value
of the modified contractual cash flows discounted at the
financial assets’ original effective interest rate. Transaction
costs or fees incurred are adjusted to the carrying amount of
the modified financial assets and are amortised over the
remaining term. Any adjustment to the carrying amount of
the financial asset is recognised in profit or loss at the date of
modification.

3.2 Material accounting policies (continued) 3.2 EEEHEE(E)
Financial instruments (continued) SHTH (&
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3.
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—=F+A=t+—HIEFE

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)

Financial instruments (continued)

Financial liabilities and equity

Classification as debt or equity

Debt and equity instruments are classified as either financial
liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial
liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by the Company are
recognised at the proceeds received, net of direct issue costs.

Repurchase of the Company’s own equity instruments is
recognised and deducted directly in equity. No gain or loss is
recognised in profit or loss on the purchase, sale, issue or
cancellation of the Company’s own equity instruments.

Financial liabilities
The Group's financial liabilities are subsequently measured at
amortised cost using the effective interest method.

Financial liabilities at amortised cost

Financial liabilities including borrowings, trade payables, bills
payable, other payables and amount due to related parties are
subsequently measured at amortised cost, using the effective
interest method.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only
when, the Group's obligations are discharged, cancelled or
have expired. The difference between the carrying amount of
the financial liability derecognised and the consideration paid
and payable is recognised in profit or loss.

Offsetting a financial asset and a financial liability

A financial asset and a financial liability are offset and the net
amount presented in the consolidated statement of financial
position when, and only when, the Group currently has a
legally enforceable right to set off the recognised amounts;
and intends either to settle on a net basis, or to realise the
asset and settle the liability simultaneously.

Chaowei Power Holdings Limited /  Annual Report 2023

3. GRECSUBBRRNEERERESE
st BUR (48)

3.2

EEEBR(E)

SETHAE

B ELED

DI BES

BEREES TERENZHERD + A
RemBELRERTANTERDEA
B ENERS -

H}

6 E B8 4 & R 64
%ﬁ?’i(@? ﬁ‘%ﬁﬁﬁﬁﬁ@)ﬂ’]&ﬂ/\
K)o AARBHEITHERD TANIZE
WFr S SRR B R BTN ER ©

BREALFEGEETADERNE
ﬁT&ﬁEw&Wﬂ HEREE HE
BOTAEHEARRESRETAMRN
Ba iR ERER

THEE
AEBEzemBER
BERFEEGTE o

BIRE AN A

BB HK AT BN T A &
TRABEREEE BNEZERN

FET R4 - H b B {5 SR TR N A B Bt
73 B8 /\{éhzﬁ&ﬁﬁﬁk$uaﬂ%iﬂ%
RATE -

RITER ARG

THEEAEENBEECKET W
HE B AEES SR IEBRS
BEE CRUIBINEMAEBZR
HEEEMNREMNREZENEZRS
EEZNER o

HieHEERSHAE
EHEEAEEE FIA G AR 58 6 H
ﬁE’J%f‘JﬁfﬁEﬁﬁEﬂfﬁgﬁ ' H%ﬁﬁigf‘
HEH ARSI EE R EE A ER
ﬁﬁﬂé?;ﬁiﬁﬁﬂﬁ1ﬁ$ﬁﬁﬁﬁfﬁ 2 ﬁ%’ﬁ
FRENIRE M BEARRAKZET -



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

FEMEBERME

FOR THE YEAR ENDED 31 DECEMBER 2023
BE-_Z-_=—F+-_A=1+—HIFE

BASIS OF PREPARATION OF CONSOLIDATED 3. RUEGSUBHRRNEEREES
FINANCIAL STATEMENTS AND MATERIAL FHBUR (48)

ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued) 32 EEEBER(E)

Derivative financial instrument

The Group enters into a derivative financial instrument to
manage its exposure to commodity price risk. Further details
of derivative financial instruments are disclosed in note 49(e).

Derivatives are initially recognised at fair value at the date
when derivative contracts are entered into and are
subsequently remeasured to their fair value at the end of the
reporting period. The resulting gain or loss is recognised in
profit or loss unless the derivative is designated an effective as
a hedging instrument, in which event the timing of the
recognition in profit or loss depends on the nature of the
hedge relationship.

Related parties
A party is considered to be related to the Group if:
(@)  the party is a person or a close member of that person’s

family and that person

(i) has control or joint control over the Group;

(i) has significant influence over the Group; or

(i) is a member of the key management personnel
of the Group or of a parent of the Group;

TEEHMIA
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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FOR THE YEAR ENDED 31 DECEMBER 2023

HE
3.

138

T =Ft+-_A=+—HItFE

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)
3.2 Material accounting policies (continued)
Related parties (continued)
(b) the party is an entity where any of the following
conditions applies:

0)

(if)

(iif)

(iv)

(Vi)

(vii)

(viii)

Chaowei Power Holdings Limited /

the entity and the Group are members of the
same group;

one entity is an associate or joint venture of the
other entity (or of a parent, subsidiary or fellow
subsidiary of the other entity);

the entity and the Group are joint ventures of the
same third party;

one entity is a joint venture of a third entity and
the other entity is an associate of the third entity;

the entity is a post-employment benefit plan for
the benefit of employees of either the Group or
an entity related to the Group; (If the Group is
itself such a plan) and the sponsoring employers
of the post-employment benefit plan;

the entity is controlled or jointly controlled by a
person identified in (a);

a person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of a
parent of the entity); and

the entity, or any member of a group of which it
is a part, provides key management personnel
services to the Group or to the parent of the
Group.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

MATERIAL ACCOUNTING JUDGEMENTS AND KEY
SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in note 3, the Directors are required to make judgements,
estimates and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised if the revision affects only
that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and
other key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within
the next financial year.

Warranty provision

The Group generally provides a warranty of 15 months starting from
the sales of all lead-acid motive battery products. Under the terms of
warranty, the Group undertakes to repair or replace the battery free
of charge in the event of any malfunctioning within the warranty
period.

Estimated costs related to product warranty are accrued at the time
of sales of all lead-acid motive battery products based on cost
incurred on the past warranty claims and unit sales history and
further adjusted as required to reflect actual costs incurred, as
information becomes available. As at 31 December 2023, the Group
recognised provision for warranty amounted to RMB530,957,000
(2022: RMB589,755,000) and details are disclosed in note 38. In cases
where the actual cost incurred on the warranty claims are less or
more than expected, or change in facts and circumstances which
result in revision of estimated costs related to product warranty, a
material reversal or further provision of warranty provision may arise,
which would be recognised in profit or loss for the period in which
such a reversal or further provision takes place.

4.

FEMEBERME

FOR THE YEAR ENDED 31 DECEMBER 2023
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FOR THE YEAR ENDED 31 DECEMBER 2023
HE_Z-_=—F+-_A=+—HILFE

4.

140

MATERIAL ACCOUNTING JUDGEMENTS AND KEY
SOURCES OF ESTIMATION UNCERTAINTY
(continued)

Key sources of estimation uncertainty (continued)
Estimated loss allowance of trade receivables

The Group performs impairment assessment of lifetime ECL on trade
receivables. Except for the debtors in severe financial difficulty, which
are assessed for impairment loss individually, the Group uses a
provision matrix with appropriate groupings to assess ECL on trade
receivables collectively. The provision rates are based on debtors’
aging because trade receivables consist of a large number of
customers with common risk characteristics and their aging are
representative of the customers’ abilities to pay all amounts due in
accordance with the contractual terms.

The estimated loss rates are estimated based on historical observed
default rates over the expected life of the debtors and are adjusted
for forward-looking information that is available without undue cost
or effort.

At every reporting date, the historical observed default rates are
reassessed and changes in the forward-looking information are
considered.

The provision of ECL is sensitive to changes in estimates. As at 31
December 2023, the carrying amount of trade receivables amounted
to RMB1,561,404,000 (2022: RMB2,234,847,000), after taking into
account the ECL of RMB638,163,000 (2022: RMB663,781,000). The
information about the ECL and the Group’s trade receivables are
disclosed in notes 28 and 49, respectively.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

MATERIAL ACCOUNTING JUDGEMENTS AND KEY
SOURCES OF ESTIMATION UNCERTAINTY
(continued)

Key sources of estimation uncertainty (continued)
Estimated loss allowance of other receivables, loan receivables
and amounts due from related parties with non-trade nature
The Group has applied the general approach in IFRS 9 to estimate
the loss allowance of other receivables, loan receivables and
amounts due from related parties with non-trade nature. The ECL on
these financial assets are assessed individually based on the
counterparties’ current past due exposure, past due history as well as
pledge of assets of the counterparty (if any), and taking into
consideration forward-looking information that is reasonable and
supportable available without undue costs or effort. For estimated
loss allowance of amounts due from its associates/joint ventures
with non-trade nature, the Group has also considered equity interest
and undistributed retained earnings in these entities and expected
future earnings that would be distributed by entities.

The carrying amount of the Group’s other receivables, loan
receivables and amounts due from related parties with non-trade
nature at the end of each reporting period is disclosed in notes (25,
30, 49, 50) to the financial statements.

Recognition of deferred tax assets

As at 31 December 2023, deferred tax assets of RMB553,150,000
(2022: RMB630,182,000) in relation to allowances for ECL, deferred
income, accrual and provision, tax losses and other temporary
differences have been recognised in the consolidated statement of
financial position. No deferred tax asset has been recognised in
respect of the unused tax losses of RMB2,521,563,000 (2022:
RMB2,221,258,000) due to it is not considered probable that taxable
profit will be available against which the losses can be utilised. The
realisation of the deferred tax assets mainly depends on whether
sufficient future profits will be available in the future. In cases where
the actual future profits generated are more or less than expected, a
material adjustment of deferred tax assets may arise, which would
be recognised in profit or loss for the period in which such an
adjustment takes place. Further details of deferred taxation are
disclosed in note 26.
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NOTES TO THE CONSOLIDATED
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FOR THE YEAR ENDED 31 DECEMBER 2023

HE-Z-_=F+-A=+—HILFE
5. REVENUE 5. WA

(i) Disaggregation of revenue from contracts with (i) BERSHKASF
customers

142

2023
—Fg-=
RMB’000
AREBTR
Types of goods sERER
Lead-acid motive batteries TR B) B
Electric bike battery BEHETESE) 16,459,759 15,718,006
Electric vehicle battery and special- BEESE Aﬂ&
purpose electric vehicle battery 8,990,878 7,927,782
Li-ion batteries BEEFEM 217,249 362,426
Renewable materials A ERAME 14,706,626 7,922,337
Total @st 40,374,512 31,930,551
2023
—E-=
RMB’000
ARETR
Timing of revenue recognition TR M N BY B
At a point in time RE R 40,374,512 31,930,551
(i) Performance obligations for contracts with (i) EREHZBHERE
customers
The Group sells lead-acid motive batteries, lithium-ion REBEMEBEFIHSWEES NEM - £

batteries and other related products to customers. Revenue is
recognised when control of the goods has transferred, being
when the goods have been delivered to the customers’
specific locations and accepted by the customers (delivery).
Following the delivery, the customers have full discretion over
the manner of distribution and price to sell the goods, have
the primary responsibility when on selling the goods and bear
the risks of obsolescence and loss in relation to the goods. The
Group generally allows a credit period of 45 to 90 days to its
trade customers with good trading history, or otherwise
payments in advance before goods delivery are required.

The Group generally provides a warranty of 15 months starting
from the sales of all lead-acid motive battery products. Under

BEFEMREMBEEER - WARE
MGl EENER  ERE
BRERPEENHBTERLES
(Rf) - RIS THE  BEAIZER
EAEEEFTAREMEE  WAE
HEEMZETEEERERBRERE
KRR - AEE—RARFHRER
TR EFPRHBE4SZVENEE
B BAIZERERRTATTESEN R -

AEBE—REHMBNESNEBE
uuZ%ﬁ’%ﬁ_qu S8 A REH - RBIR

the terms of warranty, the Group undertakes to repair or TR B RMR B H A L R
replace the battery free of charge in the event of any EWE AEBAFRLEEERERE

malfunctioning within the warranty period. This warrant o WEREFETEEREE A5 E
cannot be purchased separately, the Group accounts for the RIRBER s ERIE 375 - A

warranty in accordance with IAS 37 Provisions, Contingent
Liabilities and Contingent Assets.
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5.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

REVENUE (continued)

(iii) Transaction price allocated to the remaining
performance obligation for contracts with
customers
All batteries and related products are delivered within period
less than one year. As permitted under IFRS 15, the transaction
price allocated to these unsatisfied contracts is not disclosed.

OPERATING SEGMENTS

Information reported to the chief executive officer, being the chief
operating decision maker (“CODM"), for the purposes of resource
allocation and assessment focuses on revenue analysis by products.
No other discrete financial information is provided other than the
Group's results and financial position as a whole. Accordingly, only
entity-wide disclosures, major customers and geographic
information are presented. No segment assets and liabilities, and
related other segment information are presented as no such discrete
financial information is provided to the CODM.

Geographical information

Most of the external revenues of the Group during the year are from
customers established in the PRC, the place of domicile of the
Group's operating entities. Most of the Group’s non-current assets
are located in the PRC.

Information about major customers
No single customer contributed 10% or more of the total revenue of
the Group during both years.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e MERRME

FOR THE YEAR ENDED 31 DECEMBER 2023

BT _=FT_A=T—ALFE

7. OTHERINCOME 7. HiA
2023
—E=-=
RMB’000
ARETT
Government grants BRI 48 B
— income related (note) — YA (B 5E) 268,040 227,501
— asset related (note 41) — BEMB (ME41) 31,547 49,513
Interest income on bank deposits RITIF AT B WA 183,293 81,039
Interest income on loan receivables JE U B SR F) B A 3,623 3,135
Dividend income from a joint venture RKE—EEELENRBEIA 28,215 18,240
Dividend income from an equity REZAFEFAREMEE RS
instrument at FVTOC| Bz TARRSKA 5,384 =
Rental income He A 4,934 3,191
Others B 279 40,853

525,315 423,472

Hiat - BT HE BY 2 2 B 18 K 2 E I B 2 A1 R 2 (]
BB ITREE B A MR ER  EE
B RRBMEZIEREGHEZZER A
ZEEBITHR - R _—F = FR—F——
Ftr—A=+—HABKREEZNZE
K A B 0 A [ R A AR A B B A IR »

Note: Government grants mainly include various government subsidies received
by the Company’s subsidiaries from relevant government bodies for
various purposes including enterprise expansion, technology
advancement, environmental protection measures enhancement and
product development. There were no unfulfilled conditions or
contingencies attaching to these grants and subsidies that have been
received and recognised as at 31 December 2023 and 2022.

8. OTHER GAINS AND OTHER LOSSES 8. HihlgmRHEMEE

2023
—g=-=

RMB’000
ARBTR

BAVFEAABRNEREE

Fair value loss on financial assets

at FVTPL (note) B A FEE1E () (12,445) (350171)
Fair value changes of derivative financial MESHIANQAFEES
instruments 15,696 97,168
Loss on disposal of property, plant and HEYE - KERZEER
equipment (2,595) (18,032)
Net foreign exchange (loss) gain HNEE (5 18) e ) F 58 (3,737) 105
Depreciation of investment properties REMERE (543) (543)
Depreciation of property, plant and EERSIWANME  BE K
equipment generating rental income RENTE (3,833) (1,687)
Donations B (6,016) 6,017)
Gain on disposal of an equity instrument HEEATFEFAEMEZE
at FvTOC| Wk s TR 3,182 -
Others HAt 4,981 (7,102)
(5,310) 28,881
Note: The amount mainly represents fair value loss on Group’s investment in Wiet - Z 2B+ ZFAEBREE « FBRFRIE
equity securities listed in Hong Kong, Shanghai and Shenzhen Stock FRZATE TR A ZEFHRE N FEESE
Exchange.
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10.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

IMPAIRMENT LOSSES UNDER EXPECTED CREDIT
LOSS MODEL, NET OF REVERSAL

9.

FEMEBERME
FOR THE YEAR ENDED 31 DECEMBER 2023

BE—ZT-_—F+-_A=+—HItFE

AR EE R TR ERSE (410
Briml)

2023
—ET==

RMB’000
AREFR

Impairment losses recognized (reversal) on:

FLAT R IRRER (B m) AR ERE :

— trade receivables — [EWE 5 R 50,756 120,432
— other receivables — H iU sRIE 6,490 152911
— loan receivables — EE R 20,530 6,059
— amounts due from related parties — JE W BB 75 R I8 2,287 (26,310)
80,063 253,092

Details of impairment assessment for the years ended 31 December
2023 and 2022 are set out in note 49(c).

FREE T _=FRKR-_FT_—_F+—-A
=+ —B I FERNRETEFBEHAME
49(c) °

FINANCE COSTS 10. BAERE
2023
—E-=
RMB’000
ARETR
Interest expenses on: FEMZ :
Bank borrowings RITEE 423,399 377,436
Lease liabilities HEBE 688 919
Total borrowing costs BEKAEE 424,087 378,355
Less: amounts capitalised in construction W RERIRPER LSRR
in progress (7,762) (7,982)
416,325 370,373

Borrowing costs capitalised during the year ended 31 December
2023 arose on the general borrowing pool and are calculated by
applying a capitalisation rate of 4.34% per annum (2022: 4.46% per
annum) to expenditure on qualifying assets.

HE-_Z-_=%F+-A=+—HItEE
BREAZEEXRAHRE —REERE
WA EBREER T 434% (Z T = —F:
FEHE446%) WERLFRLEHE -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e MERRME

FOR THE YEAR ENDED 31 DECEMBER 2023

BT _=FT_A=T—ALFE

1. BR¥iRIFIE
BREATAEE NG, (Gt A) TFHI&E :

11. PROFIT BEFORE TAX

Profit before tax has been arrived at after charging/(crediting):

2023
—E-=5F
RMB’000
AREFT
Salaries and other benefits costs e M E M EF A 1,757,326 1,698,208
Retirement benefits scheme R RTR A ET B SR (B RED
contributions (note i) 91,584 86,029
Labour cost (note i) 5 T A (fF &L i) 111,289 119,805
Total staff costs (including directors’ BIAERE (BEEEME)
emoluments) 1,960,199 1,904,042
Amortisation of intangible assets A S (P i) 21
(note iii) 56,741 41,610
Depreciation of property, plant and M BERBETE 17
equipment 598,849 665,826

Total depreciation and amortisation mERE#HBEE 655,590 707,436

Depreciation of investment properties & W EITE 19 543 543

Depreciation of right-of-use assets FREEENE 18 28,144 18,382

Inventories write down FE MR 9,314 4,908

Cost of inventories recognised R AR HFERAR

as an expense 36,765,467 28,224,126
Auditors’ remuneration = A EN & 3,600 3,600
Research and development costs TR A5 X A KR

recognised as an expense 1,213,781 1,097,402

Notes: Hiat -

(i) At 31 December 2023, the Group had no forfeited contributions available () R-ZE-_=Ff+_A=+—H XEFI#
to reduce its contributions to the pension scheme(s) in future years (2022: BR UL (54 AT F7 R R A B 7 K 3K A6 4R iR (K
nil). S EMES (ZFE = ) -

(ii) The Group has entered into labour dispatch agreements with several (i) AEFHEZRBANEFIEEL T ERRE
service organisations providing labour resources to the Group. BEIERT 7 &5 TRE 7% ©

(i) Amortisation of intangible assets is included in ‘administrative expenses” (i) EEEEBETALGS Ba KA ME K

and ‘“research and development expenses” in the consolidated statement
of profit or loss and other comprehensive income.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

FEMEBERME

FOR THE YEAR ENDED 31 DECEMBER 2023
BE-T-_=—FF+-A=1t—"HLFE

12. DIRECTORS’ AND CHIEF EXECUTIVE’S 12. EERFETHASME
EMOLUMENTS
Details of emoluments paid by the Group to the Directors during the REBRFARNEZESZNIOMSFBLOT -

year are as follows:

Salariesand  Contribution to
other benefits retirement Share-based
-in-kind  benefit scheme payments Total

FERAt BHEH Wikt A

& BhEd st B R R L H
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AREFR AREFR ARBFRE  ARETR ARBTR

Year ended 31 December BE-F-=F

2023 +ZA=+-H

LEE

Executive directors: BiTEE:
Mr. Zhou Mingming (note) R L A& (Fi3E) - 1,226 14 - 1,240
Mr. Zhou Longrui BeEmLE - 350 - - 350
Ms. Yang Yunfei BERLL - 350 - - 350
Mr. Yang Xinxin BIMEE - 2,026 16 - 2,042
Non-executive director: EHTES:
Ms. Fang Jianjun HEExL 350 - - - 350

Independent non-executive I FHITES :
directors:

Mr. Wang Jigiang (note) TR S (M EE) 175 - - - 175
Prof. Ouyang Minggao (note) ~ BXBZ AR = 2R (Fif3E) 420 - - - 420
Mr. Lee Conway Kong Wai FBEEE 420 - - - 420
Mr.Ng Chi Kit REGEE 420 - - - 420
Total st 1,785 3,952 30 - 5,767
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b Zs

12.

148

EE—F+-A=+—HILFE

DIRECTORS’ AND CHIEF EXECUTIVE'S
EMOLUMENTS (continued)

12. EERFRTHASMSE ()

Yearended 31 December 2022 #H{E_—F-_F

+ZA=+-H

LEE
Executive directors: BITES:
Mr. Zhou Mingming (note) [ERRRR A (B =E) = 1226 14 = 1,240
Mr. Zhou Longrui AREmEE - 350 - - 350
Ms. Yang Yunfei BERZLT - 350 - - 350
Mr. Yang Xinxin Bk E - 2026 17 - 2,043
Non-executive director: ERTES:
Ms. Fang Jianjun FEELT 350 - = - 350
Independent non-executive BUFHTEE:

directors:

Mr. Wang Jigiang TRk E 420 = = - 420
Prof. Ouyang Minggao NI 65 420 = - - 420
Mr. Lee Conway Kong Wai TBEEE 420 = = = 420
Mr.Ng ChiKit REBBEE 40 - = - 420
Total st 2,030 3952 31 - 6013
Note: Bt -

Mr. Zhou Mingming is also the chief executive officer of the Company and his
emoluments disclosed above also include those for services rendered by him as
the chief executive officer.

Mr. Wang Jigiang has tendered his resignation as an independent non-executive
director with such resignation to take effect from 30 May 2023.

Prof. Ouyang Minggao has tendered his resignation as an independent non-
executive director with such resignation to take effect from 21 December 2023.

The executive directors’ emoluments shown above were paid for
their services in connection with the management of the affairs of
the Company and the Group. The non-executive director and
independent non-executive directors’ emoluments shown above
were paid for their services as the Directors.

Details of the share option scheme are set out in note 43 to the
consolidated financial statements.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

13. EMOLUMENTS OF THE FIVE HIGHEST PAID
INDIVIDUALS
The five highest paid individuals of the Group during the year
included two directors (2022: two directors), details of their
emoluments are set out in note 12 above. The emoluments of the
remaining three individuals for the year (2022: three individuals) are

as follows:

e M5l &M
FOR THE YEAR ENDED 31 DECEMBER 2023
BE_T_=F1+-A=1—"HLFE

13. AEREHFATHEE

FR AEENAERSFALIELEMS
EX(CT_—F MBESR)  HMes
BEREXHFR2Z - FA-HBT=BAL
—To_FZRADOMENT

2023

RMB’000

ARETT
Salaries and other allowances Fre LEAMERL 3,781 3,965
Retirement benefits scheme contributions ROKE T EI R 27 29
3,808 3,994

The number of the highest paid employees whose remuneration fell
within the following bands is as follows:

MerEUL TEENZSFEEZBEHIIMT :

= Z 1,500,000 7T
1,500,001 7% 7T & 2,000,000 7% 7T
2,000,001 78 7T = 2,500,000 7 7T
2,500,001 7 7T 2= 3,000,000 7% 7T

Nil to HKD1,500,000

HKD1,500,001 to HKD2,000,000
HKD2,000,001 to HKD2,500,000
HKD2,500,001 to HKD3,000,000

- e = N
N

Details of the share option scheme are set out in note 43 to the
consolidated financial statements.

During the year, no emoluments were paid by the Group to the
directors or the five highest paid individuals as an inducement to
join or upon joining the Group or as compensation for loss of office.
None of the directors waived any emoluments during the year.

EABRETENFBINGE Y ERE
MoaE43 ©

FR-ARBEVEANESRAERSFA
IXNAME  ERIMARRINA RS B
MBS FREREE -FA HEESZK
ZEMHME -
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HE

14.

150

T CF+_A=F+—HIEFE
INCOME TAX EXPENSE 14. FifRBiREX
2023 2022
—g-= — =
RMB’000 RMB'000
AREFR ARBFT
Current tax; B EAFH IR -
— PRC enterprise income tax — PR RS 148,719 287,981
— (Over) under provision in prior years — BEFE GBREREE) BETR (17) 1,443
Deferred tax credit (note 26) EERIEE & (F5E26) 75,608 (59,196)
224,310 230,228

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law")
and Implementation Regulation of the EIT Law, the tax rate of the
PRC subsidiaries is 25%. In accordance with the “Notice of the State
Tax Bureau of the Ministry of Finance Regarding Certain Preferential
Treatment Policies on Enterprise Income Tax”, New and High
Technology Enterprise is subject to income tax at a preferential tax
rate of 15%. Certain subsidiaries of the Company were qualified as
New and High Technology Enterprises in accordance with the
applicable EIT Law of the PRC and are subject to income tax at a
preferential tax rate of 15% for a period of three years starting from
2021 to 2023 according to the PRC Tax Law.

Other subsidiaries established in the PRC were subject to income tax
rate of 25% for the year ended 31 December 2023 (2022: 25%). The
Company and its subsidiaries incorporated in the British Virgin
Islands (the “BVI"), Hong Kong and other countries had no assessable
profits during the year ended 31 December 2023 (2022: nil).

The EIT Law provides that qualified dividend income between two
“resident enterprises” that have a direct investment relationship is
exempted from income tax. Otherwise, such dividends will be
subject to a 5% to 10% withholding tax under the tax treaty or the
domestic law. The Group is currently subject to withholding tax at
10%. During the year ended 31 December 2023, withholding tax on
intra-group dividend amounting to approximately RMB9,625,000
(2022: RMB9,690,000) was paid by the Group to relevant tax
authorities.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

FEMEBERME

FOR THE YEAR ENDED 31 DECEMBER 2023
BE-_Z-=F+-A=+—HILFE

14. INCOME TAX EXPENSE (continued) 14. FiEBiFX2 (&)
The income tax expense for the year can be reconciled to the profit FRAMEEHRAXAREaERREMEE
before tax per the consolidated statement of profit or loss and other W as 7% R BV BR T AU A B SRR A0 T

comprehensive income as follows:

2023
—Fg-=
RMB’000
AR®TR
Profit before tax B 25 A A 754,824 818,077
Tax at the PRC’s statutory income B EDEE SR X 25% &

tax rate of 25% BT IR 188,706 204,519
Tax effect of income tax deduction granted to  [A] fif B 2 A% ) &9 iff 2% F'?ﬁ 53

subsidiaries in research and development Fr 1St $0R RO Bt 755 7 22

expenditure (140,574) (120,687)
Tax effect of expenses not deductible for TR AT B2

tax purpose 37,794 16,950
Effect of preferential tax rates on income of BEN X E T WE QR A

certain subsidiaries of (24,317) (21,033)
Tax effect of tax losses and deductible RERTIEEE R AT fR

temporary differences not recognised TREEENTIBELE 168,285 144,906
Utilisation of tax losses and deductible AN ERERTIEER R

temporary differences previously not A E Rt ER

recognised (5,479) (154)
Tax effect of income not taxable BAERRRARRIEZE (8,400) (4,560)
Tax effect of share of result of associates FEMRE & R R EEN TR E (97) (105)
Tax effect of share of result of joint ventures EihEEhEEENTIBRTE (1,216) (747)
Withholding tax on undistributed profits of B B B R A B R o BE )

PRC subsidiaries B IR IR 9,625 9,690
(Over) under provision in prior years BAEFE (BRAERE) BETR (17) 1,443
Income tax expense for the year FAMSHERX 224,310 230,228
The details of deferred tax for the year are set out in note 26. FRIRLER BN F BT 26 -
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= A, 2
e MEHRERME
FOR THE YEAR ENDED 31 DECEMBER 2023
BE-_E-_—F+-_A=+—HItEE
15. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the following
data:

15. BREF
AKAREEANEBEERERNNEBERTT)
BB TEETE

2023
—ET=-=

RMB’000
ARETR

Earnings for the purpose of basic and diluted
earnings per share (profit for the year
attributable to owners of the Company)

FE15 & AFIE)

HRERERRESRNME
GOPERNCANEIE 2SN

347,528

B8 B
SRERERNRESRNM T
B & B AR IR 9 2 R

Number of shares
Weighted average number of ordinary
shares for the purpose of basic and
diluted earnings per share

1,104,127 1,104,127

The outstanding share options of the Company did not have dilutive
effect to the Company'’s earnings per share during the years ended
31 December 2023 and 2022 because the exercise prices of these
options were higher than the average market prices of the
Company's shares for both years.

16. DIVIDENDS

ARABARTHEZEBRESARFNBEE_ZT
=R E_—_F+-_A=+—HLF
EZzBEARFNTEHSTE AZSER
BZAEESRZMEEE 2 AARKGD
FHTISER -

16. I8

plipk
—ET=-=

HKD’000
FHET

Dividends declared for distribution FASTMIRZEAIRE
during the year:
2022 final dividend — HKDO0.066 per share R _FREER
— §R0.066 7 7T 72,872 —
2021 final dividend — HKDO0.087 per share ZE-—FREAKRE
— Zh%0087 T - 96,059

Subsequent to the end of the reporting period, a final dividend in
respect of the year ended 31 December 2023 of HKD58,519,000 has
been proposed by the Directors and is subject to approval by the
shareholders in the forthcoming general meeting.

The dividend of HKD72,872,000 in respect of the year ended 31
December 2022 was fully settled in cash in July 2023.
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17. PROPERTY, PLANT AND EQUIPMENT

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e M5l &M

FOR THE YEAR ENDED 31 DECEMBER 2023
BE_T_=F1+-A=1—"HLFE

17. Y% - BERRE

COST I7%:3
At T January 2022 i S

—A—-AH 2,830,742 3600469 357319 312,898 856,572 7,958,000
Additions RE 38,105 389,167 38,562 172,922 383,562 1022318
Transfers 283 46,495 191,154 3715 311 (241,675) -
Eliminated on disposals B R 8 (15452) (376,772) (45,654) (9,083) = (446,961)
At 31 December 2022 RZEZ—F

+-A=+-H 2,899,890 3804018 353942 477,048 998459 8533357
Additions AE 1114 316,484 37,548 22399 224335 601,880
Transfers =t 150,420 321,539 5902 27,644 (505,505) -
Transfer to right-of use assets BB ZE{F AEEE - - - - (116,253) (116,253)
Transfer to intangible assets  EBHEEEF EE - - - - (51,382) (51,382)
Eliminated on disposals 65 B (10316) (228,580) (41,754) (6,351) - (287,001)
At 31 December 2023 RZZZ=F

+-A=1+—H 3,041,108 4213461 355,638 520,740 549,654 8,680,601
DEPRECIATION e
At 1 January 2022 RZB-—F

—A—-AH 988,650 1,745,246 235622 214622 = 3,184,140
Provided for the year FARE 120507 418517 43372 83430 - 665,826
Eliminated on disposals B ] 8 (4,584) (235,000) (35,787) (8339 = (283,710)
At 31 December 2022 NZE-—F

+=-A=+—H 1,104,573 1928763 243207 289,713 = 3,566,256
Provided for the year FREE 111,502 418,907 41,581 26,859 = 598,849
Eliminated on disposals BT (2,303) (192.404) (35,041) (6,176) = (235,924)
At31 December 2023 RZZE=Z=F

+-A=+-H 1213772 2,155,266 249,747 310,396 = 3929181
CARRYING AMOUNT AREE
At 31 December 2023 R-T-=%

+-A=+-H 1827,336 2,058,195 105,891 210,344 549,654 4,751,420
At 31 December 2022 NZE-—F

+-A=+-H 1795317 1,875,255 110,735 187,335 998459 4,967,101
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BE—Z

17.

154

—=F+ZA=+—HILEFE
PROPERTY, PLANT AND EQUIPMENT (continued)

The above items of property, plant and equipment, other than
construction in progress, are depreciated after taking into account of
their estimated residual values on a straight-line basis at the
following rates per annum:

Buildings 4.75%-9.5%
Plant and machinery 9.5%
Motor vehicles 19%

Furniture, fixtures and equipment 9.5%-19%
Residual values, useful lives and the depreciation method are
reviewed, and adjusted if appropriate, at least at each financial year
end.

Details of property, plant and equipment pledged are set out in note
45.

The Group as lessor

The Group leases out certain plant and machinery under operating
leases. The leases typically run for an initial period of 1 to 6 years.
None of the leases includes variable lease payments. The
disaggregation of these machinery under operating leases included
within plant and machinery and the reconciliation of the carrying
amount at the beginning and end of the period are set out as below:

17. H% - BERRE (&)

L BMERXENEE KREEL
BN AR ERMGEFRAEERE  UER
SER AT FERGTRITE ¢

BF 4.75%-9.5%
5 = K i 23 9.5%
A 19%

B BEEEREE 9.5%-19%
AREBEEIORETREEREHRE A
FREERTE N AETEN TEEE
BRErTIHEE o

EERNYE BE KX
F¥45 °

SR IR EN M

FEEEAHBAA

AREEZEET %ﬁ%ﬂ%%tﬁi%ﬁ%%%f’

%ﬂ‘zfﬂx%ﬂ*ﬁﬁﬂ EoF - HEHER
BHEM®K- ‘Z%ﬁ]&ﬁ%&&%%ﬁﬁ’]ﬂ“

%%EEIET%%ZHH%HE&EHW@EHXEEE

BZHERHOT

RMB'000

ARET T
Cost A
At 1 January and 31 December 2022 RN-ZBE-—F—HF—BEt-ZHA=+—8H 12,634
Eliminated on disposals o S B 3 85 (7,113)
At 31 December 2023 R-E_=F+-_A=+—H 5,521
DEPRECIATION e
At 1 January 2022 RZZE-Z—_F—H—H 4,068
Provided for the year FNEEE 1,687
At 31 December 2022 R-ZEBE-_—_F+=-_A=+—H 5,755
Provided for the year F NS 3,833
Eliminated on disposals o 6 R ¥ 85 (5,676)
At 31 December 2023 RZE—=F+=A=+—8H 3,912
CARRYING VALUES BRE{E
At 31 December 2023 RN—_E_=F+_A=+—H 1,609
At 31 December 2022 R—E-_—_F+-_A=+—H 6,379
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e M5l &M

FOR THE YEAR ENDED 31 DECEMBER 2023

BT =FT_A=T—ALFE

18. [EHEESE

18. RIGHT-OF-USE ASSETS

Leasehold Leased
lands properties Total
HELm HEY%E L
RMB’000 RMB’000 RMB’000
ARETR ARETR ARETR
As at 1 January 2022 N=—|-—-—%—HF—H
Carrying amount REE 531,700 4,478 536,178
As at 31 December 2022 - =l
+=-A=+—H
Carrying amount AREE 521,326 15,888 537,214
As at 31 December 2023 R-ZE¥Z=
+=—HA=+—H
Carrying amount AREE 656,210 11,129 667,339
For the year ended BE—E-=
31 December 2023 +-A=+—HLEE
Depreciation charge mEEH 21,600 6,544 28,144
For the year ended BE—T—-—
31 December 2022 +=A=+—HILFEE
Depreciation charge mEEH 10,374 8,008 18,382

2023
RMB’000
AR®EFR

Expense relating to short-term leases (ii) £ %5 HAAE & AR R A R X (i) 20,942 9,664

Total cash outflow for leases (ijii) &R i B (i) (25,724) (21,407)

Additions to right-of-use assets (iv) NEFE FRREE E (v) 161,158 19418

Eliminated upon termination of leases P B A% 1 E R 3 8 (2,889) =

Notes: BfEE -

(i) The Group leases various offices and manufacturing buildings for its 0] NEFH L EHEZEPNTR R EET
operations. Lease contracts are entered into for lease terms of 24 to 109 FA 7 EBIR A24Z 10918 A - 78 291218
months. Lease terms are negotiated on an individual basis and contain PIEETERT WS BB AL IEIE
different terms and conditions. In determining the lease term and assessing TR AR R N
the length of the non-cancellable period, the Group applies the definition FEAA N> R EEAH AL T EH -
of a contract and determines the period for which the contract is - ’ ' ’
enforceable.

i ST B K EE | 2 S Bl kT

(i) The Group regularly entered into short-term leases for its machinery, (i) g;éj?ﬁ%;ff _ﬁéﬁ/iimi;’g
equipment and motor vehicles. As at 31 December 2023, the portfolio of - A== e i ;
short-term leases is similar to the portfolio of short-term leases to which ;ﬁi fg:\\/ﬁg :/EX RENRBHE R RH
the short-term lease expense disclosed above. BHlSHE -

(iii) Total cash outflow for leases included the repayment of lease liabilities and (iii) HER LM 4?55 BIEEEHEREBEREN
related interest paid, expense relating to short-term leases and expense 16 B9 7.8 o 245 B 10 B 1A BF 1 B LA K £ 7
relating to leases of low-value assets. ERBEEEHBHER -

(iv)  Amount of RMB116,253,000 (2022: nil) represents right-of-use assets (v) ZEAAKEEI162530007T (ZFE = —4:

transferred from construction in progress (note 17).

") EETERTIRBAMERERE (WiF
17) o
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FOR THE YEAR ENDED 31 DECEMBER 2023

BHE
18.

19.

156

T =Ft+-_A=+—HItFE

RIGHT-OF-USE ASSETS (continued)

As at 31 December 2023, the Group's certain leasehold lands located
in the PRC have been pledged are as security for the Group's bank
borrowing as set out in note 45.

The details of lease liabilities are set out in note 39.

INVESTMENT PROPERTIES

The Group leases out various offices and warehouses under
operating leases with rentals payable monthly. The leases typically
run for an initial period of 2 to 4 years with fixed lease payments.

The Group is not exposed to foreign currency risk as a result of the
lease arrangements, as all leases are denominated in the respective
functional currencies of group entities. The lease contracts do not
contain residual value guarantee and/or lessee’s option to purchase

18. EFHEEE (48)
WmtsE4sFiE c R-ZZE-_=F+_- A
=+—H ZAEEURATBEHETHEL
HEERIEARNEERITHEENKFR -

HEBBEFHIFHRHE39 -

19. REME
AEERCLRELRSERAZRARE -
HeAES AR - BEAE— RV A2
Z45  BERKEE -

AEEY EANBREE IR ERINERR -
DHERAEHEHEDUESBEERS NG
ERFE-BHATEBHRRKEEER
R/FABAREBERRBEZSWED

the property at the end of lease term. RER] o
RMB'000
ARET T
COST 5%
At 1 January 2022, 31 December 2022 and 2023 RZE-_—F—A—H ZZT-_—_FK
T =F%+=ZA=+—H 11,932
DEPRECIATION i~
At 1 January 2022 R-TE-_—F—H—H 10,282
Provided for the year FNEE 543
At 31 December 2022 RZE_—F+=A=+—8H 10,825
Provided for the year FRBE 543
At 31 December 2023 RZEZ=F+=_H=+—H 11,368
CARRYING VALUES MRE{E
At 31 December 2023 RZEZ_=F+ZH=+—H 564
At 31 December 2022 RZBEZZF+=ZA=+—H 1,107
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

19. INVESTMENT PROPERTIES (continued)

The fair value of the sole commercial property has been determined
by the management of the Group with reference to valuations
carried out by independent professional qualified valuer not
connected with the Group. The valuer has appropriate qualifications
and recent experiences in the valuation of similar properties in the
relevant locations. The valuation for the property were determined
by direct comparison method based on market observable
transactions of similar properties and adjusted to reflect the locations
and conditions of the subject property.

There has been no change from the valuation technique used in the
prior year.

In estimating the fair value of the property, the highest and best use
of the property is its current use.

Details of the Group's investment properties and information of the
fair value hierarchy as at the end of the reporting period are as
follows:

Commercial property unit located in the PRC Az 73 FR Bl A & FB W) £ BE (i

e M5l &M
FOR THE YEAR ENDED 31 DECEMBER 2023
BE_T_=F1+-A=1—"HLFE

19. &M (R)

H-—NEANEAFEDASREEEREE
SERASEYEBENBLEXEER
EEMETHHEREE ZBMHEMA
BEEER BROBRARMBIAEL
MEETHE DENBEDREDS L
BOMENABERIFERERLBOAE
EoYEERBUARREBMENBI R
AR ©

REMERNIDEEBEF R WS -

REEMENATES NENES LS
=i 5 B AT -

RBEEHR  AREREVENFBERR
FEBRHEHMT

Level 3
fair value as at

Carrying 31 December

amount

ARE{E HAFE
RMB’000 RMB’000
AREFR AREFR

564 21,351

Commercial property unit located in the PRC Az 73 AR B AY o FB W) 2 BE (i

1,107 21,351
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e MERRME
FOR THE YEAR ENDED 31 DECEMBER 2023
BE_T_=F+-A=1+—HALLFE

19. INVESTMENT PROPERTIES (continued) 19. BEME ()
The above investment properties are depreciated on a straight-line FMIEEMEUNTERIEATFE L EET
basis at the following rates per annum: RITE -
Commercial property units located in the PRC 455% L P R B A P R W S BE L 4.55%
There were no transfers into or out of Level 3 during the year. FRWEE AN HEIR -
20. GOODWILL 20. B8
2023
—Eg-=
RMB’000
ARETR
COST . 3
At beginning and end of the year REF R EF 49,447 49,447
Goodwill of the Group resulted from the acquisition of subsidiaries AEENEENRERNBEERFRAKET
below in the past few years: NG
2023
—g=-=
RMB’000
ARETR
Auhui Chaowei (as defined in note 51) ZHRGER (Ex R M) 14,956 14,956
Anhui Yongheng (as defined in note 51) ZRoKE (E&RMES1) 9,342 9,342
Zhejiang Changxing Jintaiyang I RES KB (E& ML)

(as defined in note 51) 576 576
Jiangsu Yongda (as defined in note 51) TLERNGE (B2 R HIEEST) 23,524 23,524
Qinyang Libiao (as defined in note 51) B AZ (EE R HFEST) 295 295
Huzhou Changguang Haotian Power Co, Ltd. MK EERERER A A 754 754
Total #wEt 49,447 49,447
For the purpose of impairment testing, goodwill set out above has BETRENR  LIEEEIREERRK
been allocated to the respective individual Cash Generated Units AR EEHE MK E N E R EERN
("CGUs") representing six acquired subsidiaries that engaged in BRI BT B A RME B IR e E A B ([3]
manufacturing of motive batteries or accessories of motive batteries. SELEBM]) RBEE_T-_=F+=A4
During the year ended 31 December 2023, management of the =T HALFEE FAEEEEEETELXS
Group determines that there is no impairment on each of these ReEEBEMNSEBNEREBE HirZzSHR
CGUs. The basis of the estimation of the recoverable amount of each CEABNSAEUKRONSENELERFE
of these CGUs and the major underlying assumptions are MR ET o

summarised below.
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21.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

GOODWILL (continued)

The recoverable amount of each of these CGUs has been determined
based on a value-in-use calculation. That calculation uses cash flow
projections based on financial budgets each of these CGUs approved
by the management of the Group covering a 5-year period, and pre-
tax discount rate of 14.65% (2022: 14.99%). The CGUs’ cash flows
beyond the 5-year period are extrapolated using a steady 2% (2022:
2%) growth rate in revenue. The growth rate used is based on
management’s best estimation on the relevant industry growth
forecasts and does not exceed the average long-term growth rate
for the relevant industry. Other key assumptions for the value-in-use
calculations relate to the estimation of cash inflows/outflows which
include budgeted sales and gross margin. Such estimation is based
on each of these CGUs’ past performance and management'’s
expectations for the market development. Management believes
that any reasonably possible change in any of these assumptions
would not cause the carrying amount of each of these CGUs to
exceed the aggregate recoverable amount.

INTANGIBLE ASSETS

e M5l &M
FOR THE YEAR ENDED 31 DECEMBER 2023
BE_T_=F1+-A=1—"HLFE

20. BHE(48)

ZEHSELEBMNSENAIRE2E S
BEFREEMEE - ZBEMNAE
RAEBEEEEMM EZSEREGELEN
SEMNPHRBEE CRERAFHM) IEMIR
SRETM - MARANBRBRIITIREA
1465% (Z B = —4F : 1499%) - ZE5MEE
EENAFUNGHENRSREIRET
2% (B —F : 2%) WABRREL o
FTRARIEREAEEEL AT 218
REANN&EGTAKE  BXTHBBEE
BITENTFHERBEER -FTEFEREE
MEMEBRIZERSARA M HAOEET
(BRBEHERENXR)EHE - BEEMET
ERZEHSELBNSENBRBERAR
EEEYMSEERNBEH EBERA
FEHZEBRINSENEEH TS SIS
ReEABMSEAMNERERAERRME 2

1. BLEE

cosT BA
At 1 January 2022, WZZ_—_%-f-H-

31 December 2022 “Z--E+-f=1-H 23758 94776 47435 184,199 32969 = 383,137
Additions RE - - - - 5138 51,382
At31 December 2023 RZZ_=F+-A=1+—H 2378 94,776 47435 184,199 32969 51,382 434519
AMORTISATION AND HSHRAEE

IMPAIRMENT
At 1 January 2022 WZB-=F-8—-H 17819 42648 21,347 79256 16485 - 177555
Provided for the year ENEE 2375 9477 4744 35,120 6,59% - 58310
At 31 December 2022 W-E-—F#+-A=+—H 20,194 52125 26,001 114376 23,079 - 235,865
Provided for the year ENEE 2376 9477 4744 B4 6,59 10276 56,741
At 31 December 2023 RZE-=F+-f=1—H 22570 61,602 30835 137650 29673 10276 292606
CARRYING AMOUNT fRE(E
At 31 December 2023 RZEZ=F+-A=+—H 1188 33174 16,600 46,549 329 41,106 141913
At 31 December 2022 R-E-—F#+-A=1-H 3,564 42651 21344 69,823 9890 = 147272
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FOR THE YEAR ENDED 31 DECEMBER 2023
HE_Z-_=—F+-_A=+—HILFE

21.

160

INTANGIBLE ASSETS (continued)
As at 31 December 2023 and 2022, the Group's intangible assets
comprise:

(i)

(i)

(iif)

(iv)

the specific technologies and know-how relating to the
production of start-and-stop batteries for automotive
industries and a licence right to use the brand name of MOLL
in the start-and-stop batteries to be produced by the Group;

the specific technologies and know-how relating to the
battery technology and a licence right to use the patents and
know-how from two independent third parties, Société de
Conseil et de Prospective Scientifique (“SCPS”), a French
company and GE Technology Development Inc.(“GE"), an
American company, respectively;

the specific technologies and know-how relating to lead-acid
battery recycling and lead production together with a licence
for lead-acid battery recycling and lead production through
acquisition of a subsidiary, namely Yangzhou Huaxiang
Nonferrous Metals Co., Ltd. ("Yangzhou Huaxiang”) in 2017;
and

the specific technologies and know-how relating to the Ni-Zn
battery technology and a licence right to use the patents
through acquisition of a subsidiary in 2019.

The above intangible assets have limit useful lives of 5 to 10 years.
Such intangible assets are amortised on a straight-line basis over the
useful lives.

Chaowei Power Holdings Limited /
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21.

WAL EE (48)
R —_=FR - —_FF+_A=+—
B AEENEFEERT

() AEXMETHEEZEBERERM
REZEMB  AERAREERBELE
B 12 Bt {3 FAMOLL 5 b & 18 2 R &
1

(i) 25 EMRBRBILE = 7 Société de
Conseil et de Prospective Scientifique
(Iscesl) (=xREB A &) RGE
Technology Development Inc. ([ GE ) (—
KEB R F)) 8 E BT AE B 80 i E
B REEDNE  URERAZEEREN
NEEMBEVEFRTHE

(i) ERRZ-Z—tFBEBKE KB
AR (BIBNTENECEBERA
7 ([BINZEH]D)) BUS /K 88 B 5t D
U Rz A FE S 4B B O F S BT R B EE AN
& BRI E R W EREE T & A E
HIFFAT &

(v SREBMMABREFERMRER
MB UER—FE-NFRENE—
RHB R RIS R E A A ST A2

PREFEENAIERAFHAER  SHE
10F - ZEBVEERBERENAEBF
HREEH o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

FEMEBERME

FOR THE YEAR ENDED 31 DECEMBER 2023
 E—E-—=E+- A=+ —RHILEE

INTERESTS IN JOINT VENTURES 22. REELFENER
Details of the Group's investments in joint ventures are as follows: REERGECENREFBOT
2023
—E-=f
RMB’000
AR®BTR
Cost of unlisted investments IE I E B AR 153,612 170,026
Share of post-acquisition loss S E U 1& B 1E (30,974) (35,839)
Impairment loss on investment in REEEENRENREEE
joint ventures (63,648) (63,648)
58,990 70,539
As at 31 December 2023 and 2022, details of the Group’s major joint R-IE =R _BE_—_F+-_A=+—
ventures are as follows: H AEEFEZESEDEZFRBEOT :

Changxing Kewei Venture Capital PRC RMB100,000,000 57 57 Venture capital
Investment LLP ("Changxing Kewei") Investment
(note)

REMBAEREABLE SRl AR ¥ 100,000,000 7T BXESRE
(TR &R ) (B EE)

Zhejiang Pulangte Electric Vehicle Co, ~ PRC RMB150,000,000 48.33 4833  Technical service of new
Ltd. ("Zhejiang Pulangte”) energy vehicles

MIERRED TERRLA il AR 150,000,000 70 RS E BT RS
(I EA%])

Note: The Group holds more than 50% equity interest in the entities listed above BiaF : KE B Lt B FE50% K _F AR 4% - IR
and these entities are accounted for joint ventures as the unanimous REERRNAREEARFZEE T —HAE -
consent of both parties are required in key business decisions of the AEIRE&rE-
entities.
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FOR THE YEAR ENDED 31 DECEMBER 2023
BE_T_=F+-A=1+—HALLFE

22. INTERESTS IN JOINT VENTURES (continued) 22. REELXNER(8)
The joint ventures are accounted for using the equity method in BEPEAERETARNGE M ERE -

these consolidated financial statements.

As at 31 December 2023 and 2022, the joint ventures mentioned R-E_=Fh_E__F+_A=+—
above are not individually material to the Group. H FilsdEtEERMESEHANEEST
TERX °
The following table illustrates the aggregate financial information of TRINTAEEFREERNE L RED
the Group's joint ventures that are not individually material: BETTEE R}
2023
—E-=
RMB’000
ARETR
Share of the joint ventures' profit DEEEREFANFE
for the year 4,865 2,965
Share of the joint ventures' total DMEEERENEE
comprehensive income Iy 2= 4258 4,865 2,965
Aggregated carrying amount of the Group’s ~ NEBREEEEMNTRER
investments in joint ventures BEREE 58,990 70,539
23. INTERESTS IN ASSOCIATES 23. REEATIMER
2023
—g-=
RMB’000
ARETR
Cost of unlisted investments I ETIRE MK A 138,105 138,221
Share of post-acquisition loss DU 1& B a8 (47,381) (47,770)
Impairment loss on investments in associates ~ FAB & A B M) 1% & B (B &5 18 (50,755) (50,755)
39,969 39,696
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FEMEBERME

FOR THE YEAR ENDED 31 DECEMBER 2023
BE_Z-_=F+-"A=+—HIFE

INTERESTS IN ASSOCIATES (continued) 23. B’*Hﬁﬁ“'\ﬂ By R (48)
As at 31 December 2023 and 2022, details of the Group's major E’\_ TR T_F+RA=+—
associates are as follows: AEBEEBERRZFBOT

Zhejiang Hongxun Electric Technology ~ PRC RMB14,280,000 29.97 2997  Development of energy
Co, Ltd. saving technology
HMIRAENRRBRAF I AR 14,280,0007T RS0 25
Zhejiang Shidarui Electric Vehicle Co,, Ltd. PRC RMB86,000,000 37.21 3721 Manufacture of electric
(“Zhejiang Shidarui”) vehicle
MILEREHEERAA HE AR 860000007 HiEEHE
(DML ER])
The associates of the Group are accounted for using the equity NEE B R B = A B ARE SRR ARNER G BT
method in these consolidated financial statements. TEHRK o
As at 31 December 2023 and 2022, the associates mentioned above KRB =FK-ZF __$‘|' B ==
are not individually material to the Group. =R b /N K TR 2N S E 1 22
TERK-
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FOR THE YEAR ENDED 31 DECEMBER 2023
BE_T_=F+-A=1+—HALLFE

23. INTERESTS IN ASSOCIATES (continued) 23. REEATBER (8)
The following table illustrates the aggregate financial information of TRINTAEEERIFEE RN E QRS
the Group's associates that are not individually material: BT ER
2023
—EC-=f
RMB’000
ARETR
Share of the associates’ profit for the year Pax(c): WIS PRIbE 389 419
Share of the associates’ total comprehensive D {HEt & A A M2 HE
income W B 389 419
Aggregated carrying amount of the Group’s ~ ANEBREEE QA MIEER
investments in associates HRAREE 39,969 39,696
24. EQUITY INSTRUMENTS AT FVTOCI 24. BAFEFAH2ZE WL
-
The amount represents the Group's equity interests in certain CREEASERFEKYINE THELEITE
unlisted entities established in the PRC that were irrevocably BrRE AASEREZSHREBRE
designated at fair value through other comprehensive income as the MEE AR R I R A FEEAEAM
Group considers these investments to be strategic in nature, details 2E W - FBHEFE490) ©

of which are set out in note 49(e).

During the year ended 31 December 2023, the Group received BHE-_ZT_=F+-_A=+—HIEHFE"
dividend of RMB5,384,000 in relation to these equity interests (2022: N B 5z SRR AE IR AR B A R 5,384,000
nil). T(ZB-—F:8) -
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25. LOAN RECEIVABLES

Summary of the loan receivables are set out below:

FEMEBERME

FOR THE YEAR ENDED 31 DECEMBER 2023

E—T_=F+_A=1+—HLFE

FEW & =
EBEFHERIMT :

2023 2022

—Eg-= =
RMB’000 RMB'000
AR®FT ARET T
Chisen Electric Loan (note a) EREZER (MEa) 69,526 69,864
Qinyang loan (note b) B E R (FiEEDb) 51,920 48,297
Other loan receivables (note c) Ep &R (B sEc) 5,108 5,112
Less: allowance for credit losses /)ﬁ EEEEEE (69,526) (48,996)
57,028 74,277

Analysis for reporting purposes as: RBEBMBEWZ DM :

Current assets mENEE 5,108 25,980
Non-current assets EREN A EE 51,920 48297
57,028 74,277

Notes:

(@)

(b)

@

The amounts represent a loan to Chisen Electric Jiangsu Co., Ltd (“Chisen
Electric”) under entrusted loan arrangement through CITIC Trust Co., Ltd.
(“CITIC Trust”). The entrusted loan is secured by property, plant and
equipment and inventories held by Chisen Electric and Chisen Electric
Zhejiang Co.,, Ltd. (“Chisen Zhejiang’, the immediate holding company of
Chisen Electric), 98% equity interest in Chisen Electric and 100% equity
interest in Chisen Zhejiang and guaranteed by the ultimate beneficial
owner of Chisen Electric, carrying fixed interest rate of 8% per annum, and
was expired in December 2019.

The Group is now negotiating with Chisen Electric to acquire the
proprietary rights of the collaterals to settle the outstanding loan
receivable. Based on assessment of the loss given default after considering
the estimated realised amount of the collaterals by the management, an
expected credit loss of approximately RMB20,530,000 was recognised
during the year ended 31 December 2023 (2022: RMB6,059,000).

During the year ended 31 December 2020, the Group and Henan Yongxu
Renewable Resources Co., Ltd. (“Henan Yongxu”) entered into an
agreement, pursuant to which, Henan Yongxu will repay RMB60,000,000 in
total no later than 31 December 2025. The loan is unsecured, interest-free
and repayable no later than 31 December 2025.

As at 31 December 2023, other loan receivables are unsecured, carrying
fixed interest rate ranging from 6% to 8% per annum and repayable within
12 months.

Hfat -

(@)

(b)

(@)

ERERBEZ TR G ABE BT IEETAR
BEERA([FlalER) RTEEERITHFE
RARI(EBEER]) WEHN - ZALEHUE
BEREREBENIERBRAA ([EEN
T EBEERGEBFERAA)FEHYE
BERZERFE SHEERBLRIERS
BT 100% BRAEELSF - Wi S B ERAR
REmFEEAEER 12 BT F T F8%5
B WER-F-NF+_HFH-

KEE B IFHE B ERBWBEE AR ATE
BEETTHER - UBEREEEREF - ZR
EHEELAE B amaGa i #E L EYE
BT HBR G REE=ZF-_=F1=
A== Eﬁﬁﬁﬁé’i&iﬁ%@@%/gﬁs%’]/\ﬁ
#20,530,000 7T (= F = — 4 : A FE 16,059,000
JT) °

HE—_T_FTF+A=+—"HIFEF K
5B R Bk A B EBIRE R 2 Al (DA K
B AT s B SRR BT ER=
F_AFEF+ A=+ HAEZEAHARE
60,000,0007T ° BN B - B B ATIE
REF-ZAFF+=-A=1+—HEE-

R-FE_=F+_f=+—H HtEKE
S E AT 1% [B]E F FI| 6% £ 8% i1 B K
AR 1218 A A EE -
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FOR THE YEAR ENDED 31 DECEMBER 2023

S

26.

166

=+ A=T—RHIEFE

DEFERRED TAXATION
The deferred tax assets/(liabilities) recognised by the Group and the
movements thereon, during the year are as follows:

26. EEHIE
AEBNERARZHECHBEEE(B8E)
RESEHMT :

At 1 January 2022 R-B-—%-f—H 21314 31,660 176643 119528 3,705 (16500) 2402 558,752
Credit/(charge) to profitorloss 5T A/ (H18) B3 33486 2004 16973 2,149 266 6,300 (2402) 59,1%
Charge to other nafm2Eks
comprehensive income - - - - 2234 - - 2234
At31 December 2022 R-B-Z%

T-R=1-H 274,800 33884 193616 121,677 6,205 (10,000) - 620182
Credit/(charge) to profitorloss 5T A/ (H18) B (1,881) (14000  (17,049)  (56,278) - 1,000 - (75,608)
Creditto other AR ZEME
comprehensive income - - - - (424) - - (424)
At31 December 2023 i —d

+-A=1+-H 272,919 32,484 176,567 65,399 5,781 (9,000) - 544,150

The following is the analysis of the deferred tax balances for financial
reporting purposes:

AT ARMEHRE B OELNETEHIALS
RO -

2023
—E-=
RMB’000
AR®TR
Deferred tax assets RIEFRIEE E 553,150 630,182
Deferred tax liabilities REHRIBEE (9,000) (10,000)
544,150 620,182
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26. DEFERRED TAXATION (continued)

The amounts of unrecognised tax losses as at 31 December 2023
were RMB2,521,563,000 (2022: RMB2,221,258,000), which will expire
in five to ten years for offsetting against future taxable profits of the
subsidiaries in which the losses arose. No deferred tax assets have
been recognised in relation to these tax losses due to it is not
considered probable that taxable profit will be available against
which the losses can be utilised.

The aggregate amount of temporary differences associated with
undistributed earnings of PRC subsidiaries for which deferred tax
liabilities have not been recognised was approximately
RMB4,078,076,000 as at 31 December 2023 (2022: RMB3,319,199,000).
No deferred tax liability has been recognised in respect of these
differences because the Group is in a position to control the timing
of the reversal of the temporary differences and it is probable that
such differences will not reverse in the foreseeable future.

26.

FEMEBERME

FOR THE YEAR ENDED 31 DECEMBER 2023
HE_Z-_—F+-_A=1+—HILFE

IREHIAE (48)
R-E_=F+-_A=+—"BAREROH
HEE A AR 25215630007 (Z &2 = —
& AR#22212580007T) ' AR AR
THEEIH ARBEEEEENNBEA
AR AR R ERFEADE - HRR AT B
FERTRAE A B IAKEEE - Bt B &t
ZEREBEERECHEEE °

FEN B AR ARERECHIEREN R
DIKBNEETHNREEZFRBER T —_=
F+ZA=T—HHAAR®4078076000
T (ZEZZF : AR 3319,199,0007T) °
FR P 7N &2 (B8] ] 428 ) il B 2= RE A 8 B B T
EOREREBEREAETSER B
ERGEEHERERAELEREBAE -
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FOR THE YEAR ENDED 31 DECEMBER 2023
BE_T_=F+-A=1+—HALLFE

27. INVENTORIES 27. 58
2023
—®B=-=

RMB’000

AREBTR
Raw materials R 719,966 1,002,208
Work in progress RS 2,409,866 1,959,756
Finished goods 2URK 1,343,483 1,020,014
4,473,315 3,981,978

The cost of inventories recognised as an expense during the year in
respect of write down inventories to net realizable value was
RMB9,314,000 (2022: RMB4,908,000).

FREEEMRER ER FEMNFERA
HRAEER AR 93140007 (=T = —4F:
AR #49080007T) °

28. TRADE RECEIVABLES 28. FEWEE BRRER
2023
—g-=
RMB’000
ARETR
Trade receivables — contracts with customers JEWE SR —BF A4 2,199,567 2,898,628
Less: allowance for credit losses B EEEEEE (638,163) (663,781)
1,561,404 2,234,847
As at 1 January 2022, carrying amount of trade receivables from RZBEZ—_F—A—H TEFEHZERK
contracts with customers amounted to RMB2,205,165,000 (net of B2 RFREE A AR 2,205,165,000 7T (31
credit loss allowance of RMB543,349,000). RIS E BB EE AR 5433490007T) ©
The Group generally allows a credit period of 45 to 90 days to its AEE-—RARFEHERITNR SRR
trade customers with good trading history, or otherwise sales on H4sZOHMEER  BAHEENUR &
cash terms are required. 1T °
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FEMEBERME

FOR THE YEAR ENDED 31 DECEMBER 2023
HE_Z-_—F+-_A=1+—HILFE

TRADE RECEIVABLES (continued) 28. FEWIEE SERTR (48)
The aged analysis of trade receivables net of allowance for credit REER HREEEEERRZOER
losses presented based on the goods delivery date, which is the B HRAMRR S ITIRRE B 8 (B A 1
same as revenue recognition date, at the end of the reporting period REE)Z25AT :
is as follows:
2023 2022
—®=-= —EF-—
RMB’000 RMB'000
ARETR ARETTT
0-45 days 0-45 H 864,298 1,108,552
46-90 days 46-90 H 204,244 438,497
91-180 days 91-180 H 219,493 233,986
181-365 days 181-365 H 109,709 273,200
Over 1 year w1 F 163,660 180,612
1,561,404 2,234,847
Before accepting any new customer, the Group internally assesses EEMNEREF A A& B AT
the credit quality of the potential customer and define appropriate BEEPHNEEE=Z YEETEAMNEER
credit limits. Management closely monitors the credit quality of trade RE EEEEXRNERRKEZSERINE
receivables. BEE=-
There are also trade receivables from related parties of RZEZ=F+=ZH=+—H "EBXRE
RMB35,666,000 as at 31 December 2023 (2022: RMB35,675,000), AR 77 1) FE WK 5 BR SR A R 15 35,666,000 7T
details of which are set out in note 50. (ZE=—F: AR¥356750007T) - B
SEIBE S PP EE 50 o
Details of impairment assessment of trade receivables for the years HE_ZT_=FkKR-_ZT-__F+=A
ended 31 December 2023 and 2022 are set out in note 49(c). =T+—HIEFENREKE S RFUREG
FHBEMIEE49(0) °
RECEIVABLES AT FVTOCI 29. BRAFERTAH b 2 E &= Y FE UL

The balance represents bills receivables held by the Group which is
measured at FVTOCI since the bills are held within the business
model whose objective is achieved by both collecting contractual
cash flows and selling the financial assets, and the contractual cash
flows are solely payments of principal and interest on the principal
amount outstanding.

Details of pledge of bills receivable for the Group’s secured bank
borrowings are set out in note 45.

ARIE
BHREAKREFAEAFEMAREMLER
WHrtENEKREE RRARSRZFTRER
EEBRBANRERENEETREE
ZIEENEFEATRE MKAHR
EREBE/TTRHAREERSENFE
BAK

RARBAEERARITEENERFZERER
ISR R4S
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BE—Z

29.

170

—=F+-_A=1+—HItFE
RECEIVABLES AT FVTOCI (continued)

Transferred financial assets that are derecognised in
their entirety

The Group has discounted certain bills receivables to banks and
transferred certain bills receivables to its suppliers to settle its
payables through endorsing the bills to its suppliers. These bills are
issued or guaranteed by reputable PRC banks with high credit
ratings, therefore the Directors consider the risk of the Group being
claimed by the holders of these bills is remote in the absence of a
default of the accepted banks and the substantial risks in relation to
these bills is interest risk as the credit risk arising from these bills is
minimal. Upon the discount/endorsement of these bills, the Group
has transferred substantially all the risks (i.e. interest risks) of these
bills to relevant banks/suppliers, therefore Group has derecognised
these bills receivables.

As at 31 December 2023, the Group’s maximum exposure to loss
and cash outflow, which is same as the amount payable by the
Group to collecting banks or the suppliers in respect of the bank
issued bills discounted and bank issued bills endorsed, should the
issuing banks fail to settle the bills on maturity date, of which
amounted to RMB2,948,040,000 and RMB1,563,453,000 (2022:
RMB840,625,000 and RMB501,305,000), respectively. All the bills
receivables discounted to banks or endorsed to suppliers of the
Group have a maturity date of less than one year from the end of the
reporting period.

Transferred financial assets that are not derecognised
in their entirety

At 31 December 2023, The Group has discounted certain bills
receivables to banks with a carrying amount of RMB695,155,000 and
transferred certain bills receivables to its suppliers to settle its
payables through endorsing the bills to its suppliers with a carrying
amount of RMB80,515,000. In the opinion of the Directors, the Group
has retained the substantial risks and rewards, which include default
risks relating to these bills, and accordingly, it continued to recognise
the full carrying amounts of these bills and the associated
borrowings/trade payables settled. Subsequent to the discount/
endorsement, the Group did not retain any rights on the use of these
bill, including the sale, transfer or pledge of these bills to any other
third parties.
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30. PREPAYMENTS, OTHER RECEIVABLES AND OTHER

ASSETS

An analysis of prepayments, other receivables and other assets is as

follows:

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e M5l &M
FOR THE YEAR ENDED 31 DECEMBER 2023
BE_T_=F1+-A=1—"HLFE

30. EM%IE HGERRIERH S

BARE HtERFEREMEEND
W :

2023
—E-=
RMB’000
AREBTR
Other receivables and other assets B fE SR IE I B B B 907,464 990,488
Less: allowance for credit losses B EEEERE (259,304) (259,298)
648,160 731,190
Prepayments to suppliers TE A { FE P WO SR IR 230,519 463,773
878,679 1,194,963

An analysis of other receivables and other assets is as follows:

Hip BB HRAREMEESTAOT

2023
—E-=
RMB’000
ARETR
Value-added tax recoverable AT B E T 219,425 159,390
Deposits for derivatives METAZS 155,790 313,084
Interest receivable JE U FI B 1,187 1,118
Prepayments to employees m{E 8 8T 5k IE 102,465 80,156
Prepaid service fee TET AR5 & 15,081 12,222
Deposits for borrowings (note i) EEHE (M) 12,256 25,150
Other deposits Hiize 44,540 54,141
Amount due from a former associate JE U — K BB & A B KI8 13,200 13,200
Amount due from an independent third party BB 37 55 = 75 5 IE (M9 =)
(note ii) 206,559 206,559
Others Hit 136,961 125,468
907,464 990,488
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

REMEBERERMNE
FOR THE YEAR ENDED 31 DECEMBER 2023
BE-T-_-F+-A=-+—HLFE

30. PREPAYMENTS, OTHER RECEIVABLES AND OTHER
ASSETS (Continued)

Notes:

(i) The amount represents the deposits placed in the independent financial
institutions to secure borrowings from these financial institutions.

(ii) During the year ended 31 December 2021, prepayment to supplier
amounted to RMB206,559,000 has been reclassified to amount due from
an independent third party as the supply agreement has been terminated
on a mutually agreed basis between the Group and the third party. This
amount is current, non-interest bearing and repayable on demand.

Details of impairment assessment of other receivables for the years

ended 31 December 2023 and 2022 are set out in note 49(c).

31. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

30. EFRTRIE - HibBEURIER H b &5
=

() EEEFHRBUHNBEEN RS BEH
BB R EIR R EEEER -

() BE-_FE-_—F+_FH=+—HAIFE &
REJE 5% B 1 A EE B E =75 HERE T
T HENMEREFTHLEARYE
206559000 T EE D HEER B E =T 5

o ZE AR - TAtE REBEKIEE -

ERBE—_T_=FR=-FT__F+=A
=+ —HIEFEEAMERKIE 2 REE
2 e EE M EE49(c) ©

BRAFEFANERHERMEE

2023
—T==

RMB’000
ARBTR

Financial assets mandatorily measured

SRR A FE ABRETEN

at FVTPL: TREE
Equity securities listed in Hong Kong EBHE ETHRAE 27,546 40,349
Equity securities listed in the Mainland China £ 7 B A #b_E 71 FY AR AN 75 69,448 82,578
96,994 122,927

The listed equity securities are measured at fair value on a recurring
basis, details of which are set out in note 49(e).
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32.

33.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

DERIVATIVES FINANCIAL INSTRUMENTS

The Group has the following derivative futures contracts outstanding
as at the end of the reporting period. They are marked to market
with the resulting gain or loss taken to profit or loss.

32.

FEMEBERME

FOR THE YEAR ENDED 31 DECEMBER 2023
BE-T-_=—FF+-A=1t—"HLFE

T IR

REBEPRR AKEEUTRIBITE
MREEN HRMENE AlLEEN
Was sl BB AT A 1R -

Gross Gross
Notional positive negative Net
amount fair value fair value fair value
EHAFHE BEAFEHE AFE
BEREH kL {agE B8
RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARSFT ARSF AR®FR
2023 — =
Futures: HE :
Bought BA 36,934 848 - 848
Sold i (105,391) - (1,114) (1,114)
Subtotal /NF (68,457) 848 (1,114) (266)
2022 —E-—
Futures: HE
Bought BA 4,969 - (96) (96)
Sold ) (503,713) 1,194 (3,368) (2,174)
Subtotal NG (498,744) 1,194 (3/464) (2,270)

RESTRICTED BANK DEPOSITS AND BANK
BALANCES AND CASH

Restricted bank deposits represent the Group’s bank deposits
pledged to banks to secure certain facilities granted to the Group.

The restricted bank deposits carry market interest rate of 0.20% per
annum to 3.00% per annum (2022: 0.30% per annum to 3.40% per
annum) as at 31 December 2023.

As at 31 December 2023, bank balances and cash comprise cash and
short-term deposits with an original maturity of three months or less
which are held with banks and carry interest at prevailing market
rate ranging from 0.20% per annum to 0.35% per annum (2022:
0.30% per annum to 0.38% per annum).

RMB3,513,375,000 (2022: RMB2,122,556,000) of the Group's cash and
cash equivalents are held within the PRC banks and are subject to
certain restrictions based on rules and regulations issued by State
Administration of Foreign Exchange in the PRC.

33.

ZIRFIBITERRBITEHRREAE

XRFIBRITEREASREER TRTAR
TR ERAAKER DS TRIENER -

R -_=F+_-_A=+—H ZBRHIR
17157 SRR T 45 F) . & F 0.20% = & F 3.00%
(ZB——F  HF030% 2FF340%) 515 -

R-_E-_=F+_A=+—8 RB17&%
FReHRERREBAA=@AXNAR
B HATF AR AR 0 B TF BT R SR AT
RERMSHRSFE020%EFF035% (=
T _F: BEONEFF038%) TR °

RERARME 3513375000 (ZFE ==
AR #21225560007T) RS RIREEE
MTERRFERET  TXPBEBRRINEE
B REMmAEAREENE TR -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e MERRME

FOR THE YEAR ENDED 31 DECEMBER 2023
BE_T_=F+-A=1+—HALLFE

34. TRADE PAYABLES

Trade payables principally comprise amounts outstanding for trade
purchases and ongoing costs. The Group normally settles its trade
payables within 30 days (2022: 30 days) from the goods receipt date.

The aged analysis of trade payables presented based on the goods

receipt date at the end of the reporting period is as follows:

34. EEFRE SR
ENESERTEAEANNTSERR
HERA - NEE— KA BIKERBIES3
B(ZE-—%:308) NEEENESEX -

RBEHR BNEZERZRKE B BHH
BRER D ATAAT

2023
—®B=-=

RMB’000

ARETR
0-30 days 0-30 A 873,249 1,419,577
31-90 days 31-90 H 509,025 494,672
91-180 days 91-180 H 26,555 332,659
181-365 days 181-365 H 37,062 69,116
1-2 years 1-2% 42,355 26,071
Over 2 years 2 4F 94,340 114,075
1,582,586 2,456,170

35. BILLS PAYABLE

The aged analysis of bills payable presented based on the issue date

at the end of the reporting period is as follows:

35. [EEE
RBEEK  ERNZEREEAS0RR
DT :

2023
—T=-=

RMB’000

AR%EFR
0-90 days 0-90 H 889,682 669,011
91-180 days 91-180 H 946,418 561,516
181-360 days 181-360 H 419,000 382,814
2,255,100 1,613,341
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

36. OTHER PAYABLES AND ACCRUALS

An analysis of other payables is as follows:

FEMEBERME
FOR THE YEAR ENDED 31 DECEMBER 2023

BE—ZT-_—F+-_A=+—HItFE

36. HihfERFRIERESTE R
HihfERRBBANIOT -

2023
—g-=
RMB’000
ARETR
Accrued payroll and welfare JEETHr & RAEF| 210,541 176,682
Other tax payables B fE B8 131,232 260,518
Interest payable FE AT & 24,514 19,089
Deposits received from distributors #e R REAM T WA &
and others (note) (B &E) 331,863 292,620
Accrued commission eRika 182,601 155,568
Accrued transportation cost JE 5T 3 3R AN 131,613 99,173
Accrued utilities JEFTKEE 120,749 95,053
Accrued other expenses FERT E M BASE 340,678 272,486
Other H A, 50,625 26,447
1,524,416 1,397,636

Note: The amounts mainly represented the security deposits from distributors as
guarantee of the credit limit granted by the Group and their service quality.

37. CONTRACT LIABILITIES

Current; BPER
lead-acid motive batteries, lithium-ion tHEEE) B
batteries and other related products EEEER

Miet - 2R BIER A D HB B FZL  §EE
REBLXEER ) EERBREREESE -

37. BHIAETR

At

31 December

2023
HR-TZ=

+=A=+-H
RMB’000
ARETT

EEETEM R

1,600,107 1,041,577

As at 1 January 2022, the Group’s contract liabilities amounted to
RMB564,883,000.

The Group receives payments from customers based on the billing
schedule as established in the contracts. Payments are usually
received in advance for selling lead-acid motive batteries, lithium-ion
batteries and other related products to customers. The increase in
contract liabilities in 2023 and 2022 was mainly due to the increase
in short-term advances received from customers in relation to sales
of the lead-acid motive batteries at the end of the year.

RZE-_—_F—F—H AEBEHEHNE
&5 AR ¥ 564,883,000 T °

AEBEREAOREHREEREP KD
RE-AEFHELEDNT I BT
Bt R MBI R R AR 3K -
SECCER-FoCFANAEEME
ERRE R E R NELERES
ISR
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

REMEBERERMNE
FOR THE YEAR ENDED 31 DECEMBER 2023
BE-T-_-F+-A=-+—HLFE

37. CONTRACT LIABILITIES (continued)
Revenue of RMB1,041,577,000 (2022: RMB564,883,000) recognised in
the current year relates to carried-forward contract liabilities, which
was included in the contract liability balance at the beginning of the
year.

38. WARRANTY PROVISION

EHEE(E)
REFERERHUAANRE 1,041,577,000 7T (=
T~ — & AR¥5648830007T) BAEE L
HNEBERE TAFVENABER -

37.

38. REERE

2023
—E-=F

RMB’000
ARE TR

REBBWOSTA

Analysed for reporting purposes as:

530,957 589,755

2023
RMB’000
ARETR
At beginning of year R E A 589,755 541,830
Provision for the year FNEAE 460,740 691,905
Utilisation of provision RRE (519,538) (643,980)
Atend of year MER 530,957 589,755

The warranty provision represents management'’s best estimate of
the Group's liability within the warranty period granted on motive
battery products, which is based on the past warranty claims and
unit sales history for defective products.

39. LEASE LIABILITIES

T%ﬂﬁﬁh%ﬁ/\//\uumﬂi'ﬁm?/u
IS EEE M%Mf%@ﬂiim%/ﬁzﬁ
miR R BB AE R ERREMET -

HEER

2023
—T=-=

RMB’000
ARB TR

Within one year —FRA 4,886 3,064
More than one year but not exceeding two years 8 i@ — F 1B B 1B MR F 5,865 9,996
10,751 13,060
Less: Amount due for settlement withinone & : ZER —F AEZEW
year and shown under current liabilities 23R RE B ENTIE (4,886) (3,064)
Amount due after one year —FRIMeE 5,865 9,996
The weighted average incremental borrowing rates applied to lease EHEEGEMERANMETEIEEEET

liabilities range from 4.90% to 5.64% (2022: from 4.80% to 5.44%).

Interest expenses on lease liabilities are disclosed in note 10, and the
maturity analysis of lease liabilities is disclosed in note 49(d).
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40. BORROWINGS

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

FEMEBERME

FOR THE YEAR ENDED 31 DECEMBER 2023
BE-_Z-_=—F+-_A=1+—HIFE

40. &S

2023 2022
RMB’000 RMB'000
AREBTR ARBT T
Secured borrowings (note i) BHEIPEE (FaE) 5,065,582 3,732,828
Unsecured borrowings EIEHEER 1,647,394 1,889,739
6,712,976 5,622,567
The borrowings are repayable as follows: ARNUTEHEENEER
Within one year —FA 5,208,025 4,195,517
More than one year but not exceeding —F L ENEBMRE
two years 951,450 752,250
More than two years but not exceeding ME EENEBBRAF
five years 553,501 674,800
6,712,976 5,622,567

Less: Amount due for settlement withinone &l : B —FREEL
year and shown under current liabilities I RIRE B ERFIE (5,208,025) (4,195,517)

Amount due after one year — & B HAR IR 1,504,951 1,427,050

Total borrowings REE

— at fixed rates —ER 5,573,526 4,044,180
— at floating rates —FE 1,139,450 1,578,387
6,712,976 5,622,567

Note: HtaE -

() As at 31 December 2023, included in total amount of secured borrowings, 0] R-F—_=ZFF+_A=+—H ZXEEFFA
the Group’s bank borrowings of RMB90,000,000 (2022: RMB160,000,000) B EEHENA R 90000000T (=F
are also guaranteed by the non-controlling shareholders of the subsidiaries ZZ4F : ARK160,0000007T) R1T1EE TN
of the Company. KR FIHTE 2 7] 2 IR AR RAELR ©

Fixed interest rate borrowings were charged at the rates ranging HE-ZT-_=F+=ZA=+—H JJ:EJ_E d

from 1.65% to 8.33% per annum (2022: from 1.65% to 8.78% per EREEENT165%E833% (T _—_F:

annum) for the year ended 31 December 2023. FF AT 1.65% = 8.78%) B F F| 5T B o

Interest on RMB borrowings at floating rates is calculated based on FEAREEBENMNERFBEARRTA

the borrowing rates announced by the People’s Bank of China.
Interest on HKD borrowings at floating rates is charged at 4.95% over
3 months Hong Kong Interbank Offer Rate. Floating interest rate
borrowings were charged at the rates ranging from 1.87% to 5.50%
per annum (2022: from 1.70% to 5.45% per annum) for the year

ended 31 December 2023.

Details of pledge of assets for the Group’s secured bank borrowings

are set out in note 45.

MEEENEGTE -
B3IMEABABBRITRERS 7311495%;#7r

BT _=ZF+_A=+t—HILFE "
T-1.87% & 5.50%
T 1.70% % 5.45%) B FE R KET 8 o

T REEEN
ERIEN

PRI E45 o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

FEMEBERME

FOR THE YEAR ENDED 31 DECEMBER 2023
BE-_E-_—F+-_A=+—HItEE

41. DEFERRED INCOME

41. BEUCAN

At 1 January 2022 RZE-_—_F—H—H 226,960
Additions NE 48,448
Released to other income (note 7) SEAEMBA (FFeE7) (49,513)
At 31 December 2022 R-E-_—F#+-_AF=+—H 225,895
Additions NE 28,305
Released to other income (note 7) sFAE B A (FFE7) (31,547)
At 31 December 2023 RZEBE_=F+=-_A=+—H 222,653

Deferred income represents the government grant received for the

acquisition of relevant assets.

42. SHARE CAPITAL

The details of the Company’s share capital are as follows:

BB AW BRREEMESHRA
e -

42, &
AABRRAFFBLT ¢

Authorised:
Ordinary shares of USD0.01 each
At 1 January 2022, 31 December 2022

EE
001 ETH & B
R-B__F—H—H"

and 2023 B FR_F-=F
+—A=+—H 10,000,000,000 100,000
Issued and fully paid: EEITRAR :
Ordinary shares of USD0.01 each BAR001 ETHEBR
At 1 January 2022, 31 December 2022 RZFE_—_F—H—H8 -
and 2023 B _FRIT=F
+=—A=+—H 1,104,126,979 11,041

Presented at 31 December 2022 and 2023

7 —EFERZE_=F

B=+—Bf25

==
=

+ 74,704

None of the Company’s subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the current year.

BEARAZMBARNAFEBE - H
ESBEEEAARAN EHES
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

43. SHARE-BASED PAYMENT TRANSACTIONS

The Company adopted a share option scheme on 7 June 2010 (the
“2010 Share Option Scheme”), which became effective on 7 July
2010. The 2010 Share Option Scheme had a term of 10 years and
expired on 6 July 2020.

As at 31 December 2022, a total of 29,500,000 options granted to
employees of the Company pursuant to the 2010 Share Option
Scheme remained outstanding. During the current year, these
options have been cancelled.

Since the 2010 Share Option Scheme expired on 6 July 2020, the
Company adopted a share option scheme on 10 June 2020 (the
2020 Share Option Scheme”). No options had ever been granted by
the Company under the 2020 Share Option Scheme, and the 2020
Share Option Scheme has been terminated during the current year.

The Company adopted a share option scheme on 6 June 2023 (the
“2023 Share Option Scheme”), details of which are set out in the
announcement of the Company published on 26 April 2023. As at 31
December 2023, no options had ever been granted by the Company
under the 2023 Share Option Scheme.

No expense was recognised by the Group for the year ended 31
December 2023 (2022: nil) in relation to share options granted by
the Company.

43.

FEMEBERME

FOR THE YEAR ENDED 31 DECEMBER 2023
HE_Z-_—F+-_A=1+—HILFE

MR BERHARRE S
$“ﬂ#:%*§¢ﬁﬂt5%%fﬁﬁ
Bt g (2 -—FFBREFE)) X

R_F— ?itﬂtﬁiﬂ —E-ZF
BRESIAHOF ER_F_TFL

RA7NB&Em e

RZEZZF+ZH=1T—H RBE=F
—SFEREMERTARAREENSG &
29,500,000 17 B AR HE M) R 1T e RANEFE -
ZEBRED W o

AR _ZT-—ZTEBEREFEIN_Z_F

‘tﬂ/\E):/% AKRABIRZZZE_FF A
THERA-EBREFE (T _ZF8
MRiEETElD - RAFE - ARAHERE
:%:%i%ﬁ%%%ﬂriﬂﬁHjﬁﬂﬁﬁﬁﬁﬁé :
B _TEBERETEERIL-

RRAR B _=FRNANBRABIRE

#ﬂﬁ_ “=EBBERE) HBEH
B/\Z’K \—7——¢EH ‘f‘/\Eﬂ%’%

A% M-F-=Ft-AZ+—8 -
AR R AR R = F = = 4 AR R 2%
£ (AR -

AEERERAQRTRENBERERRE
BT =+ _-_A=t—HILEENHH
S (ZBEZ=ZFE|E) o
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HE_Z-_=—F+-_A=+—HILFE

44,

180

RETIREMENT BENEFITS SCHEME CONTRIBUTIONS
The employees of the Company's PRC subsidiaries are members of
the state-managed retirement benefits scheme operated by the PRC
government. The Company’s PRC subsidiaries are required to
contribute a certain percentage of their employees’ payroll to the
retirement benefits scheme to fund the benefits. The only obligation
of the Group with respect to the retirement benefits scheme is to
make the required contributions under the scheme which are
calculated based on specified percentage of the employee’s basic
salaries during the year.

In accordance with the relevant mandatory provident fund laws and
regulations of Hong Kong, the Group operates a Mandatory
Provident Fund scheme ("MPF Scheme”) for all qualifying Hong Kong
employees. The assets of the scheme are held separately from those
of the Group and under the control of an independent MPF service
provider. Under the rules of the MPF Scheme, the employer and its
employees are each required to make contributions to the scheme
at rates specified in the rules. The only obligation of the Group in
respect of the MPF Scheme is to make the required contributions
under the scheme.

The total expense recognised in profit or loss for both years , which
represent contributions payable to these plans by the Group at rates
specified in the rules of the plans, are set out in note 11.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

45. PLEDGE OF ASSETS
At the end of the reporting period, certain of the Group's assets were
pledged to secure banking facilities granted to the Group. The
aggregate carrying amount of the assets of the Group pledged at
the end of the reporting period is as follows:

e M5l &M
FOR THE YEAR ENDED 31 DECEMBER 2023
BE_T_=F1+-A=1—"HLFE

45, BERE
RBEKR  EFAEEEECIEER -
EAAEBEERRITEENER A£E
RNERERARDERFEENRMABELLNT

2023
—g-=
RMB’000
ARETR
Buildings BF 458,022 689,132
Right-of-use assets FREEE 78,915 107,666
Deposits for borrowings EEZRS 12,256 25,150
Receivables at FVTOC BAFERT AEM 2K ER
JE Wk IA 2,128,772 1,658,065
Restricted bank deposits ZRRFIERITER 1,036,265 890,887
Inventory EE 325,139 82,574
Note: BfaE -

As at 31 December 2022, the Group had pledged part of equity interests in Henan
Zhengxiao (as defined in note 51) in order to obtain bank borrowings.

RZFE-ZZF+=-A=+—H FXEBFBHEHFTH
IEs% (EZ A RaE51) B30 5 AR HE - AR IRITIER -

46. CAPITAL COMMITMENTS 46. EXRIE
2023
—g-=
RMB’000
AREFR
Contracted but not provided for: BRI #{B R B
— acquisition of property, plantand equipment  — W EEYIZ « i K& & 206,571 113,352
— acquisition of intangible asset — Wi ER & E - 7,920
— capital contribution to associates — mEERR)EE 6,400 6,400
— capital contribution to a joint venture —A—ReEEETE 174 174
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T CF+_A=F+—HIEFE
47. RECONCILIATION OF LIABILITIES ARISING FROM

FINANCING ACTIVITIES

The table below details changes in the Group's liabilities arising from
financing activities, including both cash and non-cash changes.
Liabilities arising financing activities are those for which cash flows
were or future cash flows will be, classified in the Group’s
consolidated statement of cash flows as cash flows from financing

activities.

47. MAGDFRELBRZHER

TRFNAGEREEHAEL CBE (R

RRERFRCAE

A
2

8) - MERPME

EMEERREREXARAKRATRESE

AEBEZRAR

ARy ==~
o E

ISHERENERE -

RPN ERBELY

At Additions to At

1January Financing Dividend Interest right-of-use  31December

2023 cash flows claimed expenses assets 2023

K=8== "B R-¥-=

-f-B G#ERLEE EERRE HSHX  fEA#&EE t-A=t-B

RMB'000 RMB'000 RMB’000 RMB000 RMB’000 RMB’000

AREFT  ARBFR  ARBTR ARBTR  AREIR  ARETR

Borrowings B8 5,622,567 1,090,409 - - - 6,712,976
Dividend payable tonon-controling T M A AIFEERRR 2

shareholders of subsidaries RE - (19,698) 19,698 - - -

Dividend payable FEfTRRE - (67,188) 67,188 - - -

Lease liabilties Heaf 13,060 (4,782) - 688 1,785 10,751

Amounts due to related parties [ B A 30 12,809 4,353 - - - 17,162

Inteest payable [EfFIE 19,089 410,212) - 415,637 - 24,514

5,667,525 592,882 86,886 416,325 1,785 6,765,403

Borrowings B8 6,149469 (526.902) = - - 5622567
Dividend payable tonon-controling ~ FE(THB A AIFERRRR 2
shareholders of subsidiaries RE - (18,010) 18010 - - -
Dividend payable FEfTRRE - 81777) 81,777 - - -
Lease liabilties HEEE 4463 1743 - 0 19418 13060
Amounts due to related parties B T3 10173 2636 - - - 12809
Interest payable JEI7|E 20708 (371,070) = 369451 - 19,089
6184813 (1,006,866) 99,767 370373 19418 5667525
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

48. CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the Group
will be able to continue as a going concern while maximising the
return to shareholders through the optimisation of the debt and
equity balance. The Group's overall strategy remains unchanged
from prior year.

The Group monitors capital using a gearing ratio, which is net debt
divided by total assets. The Group’s policy is to maintain the gearing
ratio between 10% and 15%. Net debts, including borrowings, lease
liabilities and deducting cash and bank deposits (including restricted
bank deposits), were approximately RMB2,146,701,000 as at 31
December 2023 (2022: RMB2,586,765,000), which were mainly used
to finance the capital expenditure, the purchases of raw materials
and daily working capital of the Group. As at 31 December 2023, the
Group's gearing ratio (net debts/total assets) was approximately 9.9%
(2022:12.9%).

The Directors review the capital structure on a regular basis. As part
of this review, the Directors consider the cost of capital and the risks
associated with each class of capital. Based on recommendations of
the Directors, the Group will balance its overall capital structure
through the payment of dividends, new share issues and share buy-
backs as well as the issue of new debt.

48.

FEMEBERME

FOR THE YEAR ENDED 31 DECEMBER 2023
BE-_Z-_=—F+-_A=1+—HIFE

ERERER
AEBEEEESUNRBEASBETRAES
%W#'ﬁﬁﬁﬂ@MEﬁ&k$$ﬁ
AR EREANLR - AEBAEER
AR LEFEHEFTE -

AEEFREEABLRETEEAR  BF
EBEBRANBREE AEENREEBEE
BELREEEI0%E15% 2B - HEZE
— =+ -A=+—H FaE(sHEE
HoHERBERNKRESRETER (BT
SRR B RITFR)) 4958 AR 2,146,701,000
T (ZFE=——%F : AR#¥2586,7650007C) °
TEARNINAEENEATH BER
MR EEEES BE_T_=F
+ZA=+—H FAEENEEAGBLE
(CFEBEE) K ARI%
12.9%) ©

=

%%i%@ﬂﬁﬁ%%oﬁ%ﬁﬂm*%
CERERESRAREEEARNER
“°ﬁﬁ§$mﬁ%ﬁﬁ AEEHE
B A B B BT T AR B (B A DA K% 3
THERFEEEBEARRE -
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49, FINANCIAL INSTRUMENTS

49. ERTH

184

(a) Categories of financial instruments (a) &RITEER
2023 2022
—E-=F T
RMB’000 RMB'000
AREFT ARET T
Financial assets RIS E
Fair value through profit or loss (FVTPL) BAFEAER
(EBAFEFAED)

— Mandatorily measured at FVTPL — BHIEAFEF AR 96,994 122,927
Financial assets at amortised cost BB ATTENEREE 6,657,549 5975313
Equity instruments at FVTOC| ZAFER AE M2 SR

=t 42,300 11,118
Receivables at FVTOCI BATESAEM KRR
JE W SR IE 3,411,077 2,365,207
10,207,920 8,474,565
Financial liabilities LREE
Fair value through profit or loss (FVTPL) BAFEAER
(EBAFEFAEDR)

— Derivative financial instruments — e T A 266 2270

Financial liabilities at amortised cost BREHEKATTENERARE 11,004,333 10,060,291
11,004,599 10,062,561
(b) Financial risk management objectives and policies (b) 2EEMKREEBNRBUE

Chaowei Power Holdings Limited /

The Group’s major financial instruments include equity
instruments at FVTOCI, receivables at FVTOCI, financial assets
at FVTPL, derivative financial instruments, loan receivables,
trade receivables, financial assets included in other receivables
and other assets, restricted bank deposits, bank balances and
cash, amounts due from/to related parties, borrowings, trade
payables, bills payable, other payables. Details of the financial
instruments are disclosed in respective notes. The risks
associated with these financial instruments include market risk
(currency risk, interest rate risk, other price risk and commodity
price risk), credit risk and liquidity risk. The policies on how to
mitigate these risks are set out below. The management
manages and monitors these exposures to ensure appropriate
measures are implemented on a timely and effective manner.

Annual Report 2023
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49. FINANCIAL INSTRUMENTS (continued)

(b)

49. &RITH (&)

Financial risk management objectives and policies (b) SRuEEEEERBUER (8F)
(continued)
Market risk 45 2 B
The Group's activities expose it primarily to the financial risks REBHFES T EEE A BINEER -
of changes in foreign currency exchange rates, interest rates FEREREREDNS TR
and equity prices.
() Foreign currency risk management ()  SINEEREIE
The Group has certain foreign currency bank balance, REBBE TS ET - B
cash and bank borrowings denominated in HKD, USD, TE RN FHER INERITAEER -
EUR and CAD, which expose the Group to foreign RERBTEE  SAEET
currency risk. The Group currently does not have a HHNE R f o AN B B Al LR
foreign currency hedging policy. However, management HIETHNE S BUR o AT - B2
monitors foreign exchange exposure and will consider ERINERMER - WERE
hedging significant foreign currency exposure should B E R R EARINE R o
the need arise.
The carrying amount of the Group’s foreign currency R EBR NEBE NS FT
denominated monetary assets at the end of the BENEEEERIMEZINNOT :
reporting period are as follows:
2023 2022
—®-= ===
RMB’000 RMB'000
ARETR ARET T
Assets &aE
HKD BT
Bank balances and cash IRIT4ER NI ® 1,747 4,091
usb xT
Bank balances and cash RITEB LIRS 11,022 12,065
EUR & T
Bank balances and cash RITHBRRIRE 6,110 12,478
Loan receivables FEE TR 4,608 4,608
CAD pilikis
Bank balances and cash IRITEHR MRS 7,021 6,785
Liabilities Bff
HKD BT
Bank borrowings IRITIEE 48,450 63,587
usD eV
Bank borrowings RITIEE - =

BEENIERBRAR / 2023 Fik
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49. FINANCIAL INSTRUMENTS (continued)
(b) Financial risk management objectives and policies
(continued)
Market risk (continued)

(1)

186
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Foreign currency risk management (continued)
Sensitivity analysis

The Group is mainly exposed to the fluctuation in HKD,
USD and EUR against RMB.

The Directors’ assessment of the reasonably possible
change in foreign exchange rate is 5% for RMB against
HKD, USD, EUR and CAD respectively (2022: 5% for RMB
against HKD, USD, EUR and CAD respectively), which is
also the sensitivity rate used when reporting foreign
currency risk internally to key management personnel.

For a 5% (2022: 5%) weakening of RMB against HKD,
there will be a decrease in the post-tax profit for the
year of RMB1,751,000 (2022: decrease RMB2,231,000 in
the post-tax profit) and there would be an equal but
opposite impact on the post-tax profit and the other
equity for the year for a 5% (2022: 5%) strengthen of
RMB against HKD.

For a 5% (2022: 5%) weakening of RMB against USD,
there will be an increase in the post-tax profit for the
year of RMB413,000 (2022: decrease RMB452,000 in the
post-tax profit) and there would be an equal but
opposite impact on the post-tax profit and the other
equity for the year for a 5% (2022: 5%) strengthen of
RMB against USD.

For a 5% (2022: 5%) weakening of RMB against EUR,
there will be an increase in the post-tax profit for the
year of RMB402,000 (2022: increase in the post-tax profit
for the year of RMB641,000) and there would be an
equal but opposite impact on the post-tax profit and
the other equity for the year for a 5% (2022: 5%)
strengthen of RMB against EUR.

For a 5% (2022: 5%) weakening of RMB against CAD,
there will be an increase in the post-tax profit for the
year of RMB263,000 (2022: increase in the post-tax profit
for the year of RMB254,000) and there would be an
equal but opposite impact on the post-tax profit and
the other equity for the year for a 5% (2022: 5%)
strengthen of RMB against CAD.

Annual Report 2023

49. £RT A (18)
ERE S EE B RBUK (8)
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SR AES% (ZE-—F: AR
B HABTT - ETT - BUT RIS
Bl & 5%) ThEE F ¥ INEE IE K AT B
HENEBEHNTGE T A
MEZEEAEB NI ZIRINE
[\ O B RX S B 2R o

MARBEEBLRER (ZF
ZF 1 5%)  FARKRHEFE
M AR E 1,751,007 (ZF
T BRBEEFNERIDSAR
#52,231,0007T) ¢ fifd A R H 75
TTHAES(ZTZZF : 5%) -
F AR 18 T K& H o # 2 B
SHEREARANTEE -
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1512 0 A R #413,00070 (=&
T BRBEEFNERIDSAR
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HIRESEERANTE -
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ZZF 0 5%)  FRRBIEFE

% 12 A R #402,000T (Z &
ZZF  FRKRFEFEE M
AR #641,0007T) i AREE S
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49. FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies
(continued)

Market risk (continued)

(b)

(ii)

Interest rate risk management

The Group's fair value interest rate risk relates primarily
to its fixed-rate loan receivable, loan to associates, fixed-
rate bank borrowings and lease liabilities. The cash flow
interest rate risk of the Group relates primarily to the
restricted bank deposits, bank balances and variable-
rate bank borrowings. The Group currently does not use
any derivative contracts to hedge its exposure to
interest rate risk. However, management will consider
hedging significant interest rate exposure should the
need arise.

The Group's exposures to interest rates on financial
assets and financial liabilities are detailed in the “liquidity
risk” of this note. The Group's cash flow interest rate risk
is mainly concentrated on the fluctuation of borrowing
rates announced by the People’s Bank of China arising
from the Group’s RMB denominated borrowings.

Sensitivity analysis

The sensitivity analyses below have been determined
based on the exposure to interest rates for financial
instruments at the end of the reporting period. For
restricted bank deposits and bank balances and cash
and variable-rate bank borrowings, the analysis is
prepared assuming the financial instruments
outstanding at the end of the reporting period was
outstanding for the whole year. A 10 basis points
increase or decrease in interest rate on restricted bank
deposits and bank balances and a 27 basis points
increase or decrease in interest rate on variable-rate
bank borrowings are used which represent
management’s assessment of the reasonably possible
changes in interest rates.

If interest rates had been 10 basis points higher/lower
for bank balances and cash with all other variables were
held constant, the Group’s post-tax profit for the year
ended 31 December 2023 would increase/decrease by
RMB3,433,000 (2022: RMB2,287,000).

49. £RT A (&)
(b) ERbERERBBRBEK(R)

i8R ()

(i) FIFERREHE
ARENAFENERBREE
B RE S ERE R AR A
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AEENEREELSRAR
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BnRERENEERERZS
RFRAEEAARBFENE
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49. FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies
(continued)

Market risk (continued)

188

(ii)

(iii)

Chaowei Power Holdings Limited /

Interest rate risk management (continued)

Sensitivity analysis (continued)

If interest rates had been 27 basis points higher/lower
for variable-rate bank borrowings with all other variables
held constant, the Group's post-tax profit for the years
ended 31 December 2023 would decrease/increase by
approximately RMB2,307,000 (2022: RMB3,196,000).

Other Price risk

The Group is principally exposed to equity price risk
through its investments in equity securities measured at
FVTPL. For equity securities measured at FVTPL quoted
in The Stock Exchange of Hong Kong Limited and
Shanghai Stock Exchange, the management of the
Group focus on investment in batteries industry sector
or other related manufacture industry where the
management has extensive experience.

Sensitivity analysis

The sensitivity analyses have been determined based
on the exposure to equity price risk at the reporting
date. For sensitivity analysis of equity securities with fair
value measurement categorised within Level 1, the
sensitivity rate is increased to 60% in current year as a
result of the volatile financial market.

If the prices of the respective equity instruments had
been 20% (2022: 20%) higher/lower, the post-tax profit
for the year ended 31 December 2023 would increase/
decrease by RMB14,549,000 (2022: increase/decrease by
RMB18,439,000) as a result of the changes in fair value of
equity securities measured at FVTPL.
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49. FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies
(continued)

Market risk (continued)

(b)

(iv)

Commodity price risk

Commodity price risk refers to the price fluctuation on
net outstanding position in future contracts it holds as
at year end, where profit or loss of the Group will
fluctuate in accordance with the movement in the
prevailing price.

Sensitivity analysis

The sensitivity analyses have been determined based
on the exposure to commodity price risk at the
reporting date. For sensitivity analysis of derivative
financial instruments with fair value measurement
categorised within Level 1, the sensitivity rate is
increased to 5% in current year as a result of the volatile
financial market.

If the prices of the respective derivative financial
instruments had been 5% (2022: 5%) higher/lower, the
post-tax profit for the year ended 31 December 2023
would decrease/increase by RMB10,000 (2022: increase/
decrease by RMB85,000) as a result of the changes in fair
value of derivative financial instruments.

B=E

—E-=Ft+-_A=+—HItFE

49. £RT A (&)
(b) ERbERERBBRBEK(R)

i 45 3 B ()

(iv)
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49. FINANCIAL INSTRUME
(c)

NTS (continued)

Credit risk and impairment assessment

Credit risk refers to the risk that the Group’s counterparties

default on their contractual obligations resulting in financial

losses to the Group. T
primarily attributable

he Group's credit risk exposures are
to trade receivables, receivables at

FVTOCI, other receivables, loan receivables, amounts due from

related parties, restricted bank deposits and bank balances.

In order to minimise credit risk, the Group has tasked its
operation management committee to develop and maintain

the Group's credit ris

k gradings to categorise exposures

according to their degree of risk of default.

The following table shows the Group’s credit risk grading

framework in respect of

financial assets:

49. £RT A (&)

(o (SEERRBEFE
EERREARERZHF RE

mﬁaﬁgﬁ$ﬁlﬁﬁﬁﬁﬁ%m

R\ - AR EEERNEER
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% AKRECDZR
ﬂmﬁ%ﬁ$%@
BEDHRR KA

Internal credit Other financial
rating Description Trade receivables assets subject to ECL
HitEmEREYES
MEBEEFR S FEM B2 5 AR =X BENEMEE
Low risk The counter party has a low risk of default and Lifetime ECL — 12-month ECL
the contractual payments are not past due Not credit-impaired
or within a reasonable period since due
dates
iVEN REHHHENARE  BEONKKE THERBEERE REAEHEEESE
B E R ER B A S R HIE N — BEERE
Fair risk There have been significant increases in credit Lifetime ECL — Lifetime ECL —

B

Substantial risk Th

EXRAR A&

risk since initial recognition through
information developed internally or external
resources

BAANMEINFERABERSAEE

[\ B B Y16 HERR 1R K IR 42 AN

ere is evidence indicating the asset is
credit-impaired

BRTNEECDEERE

Write-off There is evidence indicating that the debtor is
in severe financial difficulty and the Group
has no realistic prospect of recovery

i sH BREBBETREBARARENRE - mA
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Not credit-impaired
> HRBEEEE
— BEERE

Lifetime ECL —
credit-impaired
> HFEHE B EE
— BEERE

Amount is written off

7% & B 5K

Not credit-impaired
> HRBEEEE
— BEERE

Lifetime ECL —
credit-impaired
> HEBMEEERE

EEERE

Amount is written off

7% & BR 55

=
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49. £RT A (&)
S5 E g R R EF i (8)

49. FINANCIAL INSTRUMENTS (continued)

(c) Creditrisk and impairment assessment (c)
(continued)
The tables below detail the credit risk exposures of the Group's
financial assets which are subject to ECL assessment:

TRAVASEANGBRBEEEHR
MEREEMERAEERR

Internal
31 December 2023 Notes credit ratings 12-month or lifetime ECL Gross amount
N-B-=%
+=—A=+—H Pzt  AEBEEFR 12 A 2R EERSE “aE
RMB’000
AR®BFR
Trade receivables 28 Note Lifetime ECL (provision matrix) 2,167,123
FEW & 5 BR =X Pt £ 2HFEHEEEE (B iHER)
Note Lifetime ECL (credit-impaired) 32,444
Pt £ 2HFEHEEBE (EEERE)
2,199,567
Loan receivables 25 Low risk 12-month ECL 57,028
FEM &R 1K =21 b3 12{8 A AR EHE
Substantial risk Lifetime ECL (credit-impaired) 69,526
EXE g YA EEHAE (EEERE)
126,554
Other receivables 30 Low risk 12-month ECL 303,378
H fth FEW R IE 165 JL B 128 A EEEEEE
Substantial risk Lifetime ECL (credit-impaired) 267,115
EXEE 2YFEHEEBE (ESEERE)
570,493
Amounts due from 50 Note Lifetime ECL (credit-impaired) 35,666
related parties (trade) PrsE 2YEHEESE (SEERE)
FEM RREE A RRIE (B 5)
Amounts due from 50 Low risk 12-month ECL 1,567
related parties K= b 12{@ A AR EEEE
(non-trade) Substantial risk Lifetime ECL (credit-impaired) 386,832
FE it BRI Sk 5 R IE EXEE 2YEYEEHAE (EEERE)
(kES5)
388,399
Receivables at FVTOCI 29 Low risk 12-month ECL 3,411,077
RATEFARGEZE 16K [ B 12{8 A EHEEEE
Wir 5 Y B W R TE
Restricted bank deposits 33 Low risk 12-month ECL 1,036,265
HRHVERITHER 6K [ B 1218 A RS E RS
Bank balances 33 Low risk 12-month ECL 3,540,761
RITHEER 6K [ B 128 A AR EEE51E
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49. FINANCIAL INSTRUMENTS (continued)
Credit risk and impairment assessment
(continued)

(c)

49, £RIT R (&)

(o {SEERREEFE(E)

Trade receivables 28 Note Lifetime ECL (provision matrix) 2,830,174
e E 5 BRR Bt & >HARBEEEE (BHEBRE)
Note Lifetime ECL (credit-impaired) 68,454
B 5E 2HBEBREEEER (BEEERE)
2,898,628
Loan receivables 25 Low risk 12-month ECL 53,409
FEW E K 1K [ B 1218 A Fa B E EEE
Substantial risk Lifetime ECL (cyedit—impaired) 69,864
BARE R 2HEBREEER (BEEERE)
123,273
Other receivables 30 Low risk 12-month ECL 456,295
H th & W kA 1K & B 2EAEREEERE
Fair risk Lifetime ECL (not credit-impaired) 12,650
A& @k >HEBREEBR (BEERE)
Substantial risk Lifetime ECL (credit-impaired) 269,775
ESpNE 2HEBEEEE (BEERE)
738,720
Amounts due from related 50 Note Lifetime ECL (credit-impaired) 35,675
parties (trade) B 5 > HEBEESE(BEERE)
FEWBRRSE 5 A (B 5)
Amounts due from related 50 Low risk 12-month ECL 4,009
parties (non-trade) N 128 AT B E &R
JEURBAE 5 B (FEE 5) Fair risk Lifetime ECL (not credit-impaired) 24,146
hERE R 2HEHEEEE (BEERE)
Substantial risk Lifetime ECL (credit-impaired) 361,343
BARER >HEBREEBR (BEEERE)
425,173
Receivables at FVTOCI 29 Low risk 12-month ECL ; 2,365,207
BRAVEAEMEE 1K =B 28 A EEEEEE
e 5 ) JE WK IR
Restricted bank deposits 33 Low risk 12-month ECL 890,887
R EIRITER 1K = B 1218 A EE B EiE
Bank balances 33 Low risk 12-month ECL 2,157,975
RITAE R 1K 2 B 2 A EBEEEE

Hiat : BtIEWK B 5B 5K K K B 75 B9 B 5
ME BT 5 AFEEEH R
BREEAEIRELT L EE2HR
B BE R ERREE - B EHEE
KB I R 2 ) 18 75 A A B 77 6 (B 5F
15l » ANEE A& 8D AR
FE [ 21 JiE Yo B 55 Bk X B TR B I B 1R
ETTE G -

Note: For trade receivables and amounts due from related parties with
trade nature, the Group has applied the simplified approach in IFRS
9 to measure the loss allowance at lifetime ECL. Except for the
debtor in severe financial difficulty, which are assessed for
impairment individually, the Group uses a provision matrix with
appropriate groupings to assess ECL on trade receivables
collectively.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

49. FINANCIAL INSTRUMENTS (continued)

(c)

Credit risk and impairment assessment
(continued)

Trade receivables

Before accepting any new customer, the Group internally
assesses the credit quality of the potential customer and
define appropriate credit limits. Management also closely
monitors the credit quality of trade receivables. In this regard,
the Directors consider that the Group's credit risk is
significantly reduced.

The Group has no significant concentration of credit risk on
trade receivables, with exposure spread over a large number
of counter parties and customers.

The Group performs impairment assessment of lifetime ECL
on trade receivables. Except for the debtors in severe financial
difficulty, which are assessed for impairment loss individually,
the Group uses a provision matrix with appropriate groupings
based on the key market of the customers to assess ECL on
trade receivables collectively. The provision rates are based on
debtors’ aging because trade receivables consist of a large
number of customers with common risk characteristics and
their aging are representative of the customers’ abilities to pay
all amounts due in accordance with the contractual terms.

The estimated loss rates are estimated based on historical
observed default rates over the expected life of the debtors
and are adjusted for forward-looking information that is
available without undue cost or effort.

FEMEBERME

FOR THE YEAR ENDED 31 DECEMBER 2023

HE_Z-_—F+-_A=1+—HILFE

49. &RITH (&)

(c)

S5 E g R R EF i (8)

W B 5 RR %

EEMERHEFR  ~AREEAR
HERBEEPNERELER  YEBE
BEMEERB BERENERER
ERE ZEFNEREE - plitm = -

EERRAKEZEERRE XER
K e

AEBEZEWEZERYEEERR
BAOKPZER BRRIIDERZ
ARG T REP -

AEEZE2MEREEEEHERE
SR FETREE - REREEY
KR % 18 75 (B B 7700 (B 5 1R =T
o REBERBEFNIEMHE
REARESENEEEEHEWES
RROEHEEERETRENE -
BEXRDEREHBANEKR  RES
BB ZESIHBERZHERARE
BRAF LR R P ArARR - HRREE AR
HERBAOVGHEZEFAERNEER

ok
Be /J °

BRI DENEHABRFHR
BEMEMNELENRELMGEET X
AR T 0 B ) AR AR S ES 0 B A AT
B ERHMEHAZ -
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FOR THE YEAR ENDED 31 DECEMBER 2023
BE_T_=F+-A=1+—HALLFE

49. FINANCIAL INSTRUMENTS (continued)

(c)

194

Credit risk and impairment assessment
(continued)

Trade receivables (continued)

The information about the credit risk exposure on the Group's
trade receivables assessed on collectively basis by using a
provision matrix are set out as following:

As at 31 December 2023

49, £RIT R (&)

(c)

S5 E kg &R EF i (8)

FEWEZ R (&)
ERASEFERARBEBIRMASEE
TENBEZERRRENEERRER
T

W=F=-=%+=-H=+—H

Expected credit Gross carrying Expected credit Net carrying
loss rate amount losses amount
BHEEEEE ARE4(E BHEERE AREFE
RMB'000 RMB’000 RMB'000
ARETR ARETR ARETT

Provision ona collective basis R4 & EETRIEHE
Aged within 1 year —ENE 4.50% 1,463,679 65,935 1,397,744
Aged 1102 years —ERE R H 35.22% 252,645 88,985 163,660
Aged over 2 years it 38 7 4 14 5 100.00% 450,799 450,799 -
2,167,123 605,719 1,561,404

As at December 31, 2022

RZTBE-_—_F+=A=+—H

Provisionona collective basis ~ iZ4&EELHREE

Aged within 1 year el 426% 2145630 91,395 2,054,235

Aged 1to 2 years —ERE R H 38.96% 295,888 115,276 180,612

Aged over 2 years TER 3 P F 14 31 H 100.00% 388,656 388,656 =
2,830,174 595,327 2234847

In addition, as at 31 December 2023, debtors of trade oy RZZE—=F+—_A=+—H

receivable with carrying amount of RMB32,444,000 (2022:
RMB68,454,000) are assessed for ECL individually and loss
allowance of RMB32,444,000 (2022: RMB68,454,000) is charged
against the balance.

Chaowei Power Holdings Limited /  Annual Report 2023
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NOTES TO THE CONSOLIDATED

49. FINANCIAL INSTRUMENTS (continued)

(c) Creditrisk and impairment assessment
(continued)

Trade receivables (continued)
The following table shows the movement in lifetime ECL that
has been recognised for trade receivables under the simplified

FINANCIAL STATEMENTS
AeMBERME

FOR THE YEAR ENDED 31 DECEMBER 2023
HE_Z-_—F+-_A=1+—HILFE

49. £RT A (&)
(0 {SEEEREEFE(E)

W E 5 AR5 (&)
TRETEREBEIAERH R
BHERFEHRBEEERZES -

approach.
RMB'000
ARETTT
At 1 January 2022 N=F=-=—f—H—H 543,349
Impairment losses recognised BRI EEE 120,432
At31 December 2022 RZE__F+-A=+—H 663,781
Impairment losses recognised EHRRREERE 50,756
Write-off 88 (76,374)
At 31 December 2023 R-E-=F+=-H=+—H 638,163
Loan receivables U £ 2
The following table shows the movement in ECL that has TEEFERERS SRR TEERE
been recognised for loan receivables: BERE
RMB'000
ARETTT
At 1 January 2022 R=—F-——%£—H—H 42,937
Impairment losses recognised ERRREEE 6,059
At 31 December 2022 R-E--#+=-HA=+—H 48,996
Impairment losses recognised EERBEEE 20,530
At 31 December 2023 R-—®-=%#+-HA=+—H 69,526

The management estimates the estimated loss rates of loan
receivables based on historical credit loss experience of the
debtors as well as the realised amount of the collateral
pledged by the counterparties to the loan receivables. Based
on assessment of the default rate and the loss given default
after considering the estimated realised amount of ultimate
disposal of the collaterals by the management, an expected
credit loss of approximately RMB20,530,000 was recognised
during the year ended 31 December 2023 (2022:
RMB6,059,000).

Other receivables and amounts due from related parties
The ECL on other receivables and amounts due from related
parties are assessed individually based on the counterparties’
current past due exposure, past due history, and taking into
consideration forward-looking information that is reasonable
and supportable available without undue costs or effort.

EREREEFANELEEEEL
B RERERNR S H F K
IR B IR S BT ERERA S
SIBEE - REFEHENRERENEE
WG TZEEIEEERKREER
ARGt EReE REE-Z
T CF+ A=+ HILEEFEERE
= E B84 A R ¥ 20,530,0007T (=
T —F: AR¥60590007T) °

At ERHTRR E W BB 75 5’

HL fth i LSRR I R M BB B T SRR RO TR
HEEBRNDERZZHTHNREE
HREE afEL  YEEEEAR
XF RBETBENKARKE HE
HR RO 51 BE 1 B RHE(E B RFAE ©
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FOR THE YEAR ENDED 31 DECEMBER 2023
HE_Z-_=—F+-_A=+—HILFE

49. FINANCIAL INSTRUMENTS (continued)
(c) Creditrisk and impairment assessment

196

(continued)
Other receivables

The following table shows the movement in ECL that has

been recognised for other receivables:

49. &RITH (&)

S5 E kg &R EF i (8)

Htt KA
TRERE 3 E AR R ARER A
HEEBRED

RMB'000

ARBEF T

At 1 January 2022 N=T=-=—%—HF—H 129,003
Impairment losses recognised ERRREERE 152,911
Write-off (22,616)
At 31 December 2022 T__"$1+=-“HA=+—H 259,298
Impairment losses recognised EERBEEE 6,490
Write-off (6,484)
At 31 December 2023 R=FB-=%F+=-H=+—H 259,304

Amounts due from related parties

The following table shows the movement in ECL that has
been recognised for amounts due from related parties with

trade nature:

BB A
TRIITERELELS 0E M
FERANEDEHEEED

RMB'000

ARBT T

As at 1 January 2022 N=—|-—%£—HF—H 313,578
Impairment losses reversed BRI EEE (26,310)
As at 31 December 2022 f£+=-A=+—H 287,268
Impairment losses recognised BERERREER 2,287
As at 31 December 2023 R-EB-=#+=-H=+—H 289,555

The Group has considered the historical default rate, financial
position, equity interests, the available and supportive
forward-looking information, undistributed retained earnings
in these related parties and expected future earnings that
would be distributed by the entities in connection with non-
trade amounts due from/loan to associates and joint ventures
to determine the estimated loss allowance of these balances.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

49. FINANCIAL INSTRUMENTS (continued)

(c)

(d)

Credit risk and impairment assessment
(continued)
Receivables at FVTOCI

As at 31 December 2023 and 2022, other than the balance of
receivables at FVTOCI whose carrying amounts best represent
the maximum exposure to credit risk, the Group’s maximum
exposure to credit risk which will cause a financial loss to the
Group also include issuing banks fail to settle the bills that
have been transferred to collecting banks or suppliers through
discounting the bills to collecting banks or suppliers with full
recourse as described in note 29.

The Group only accepts bills issued or guaranteed by
reputable PRC banks if trade receivables are settled by bills
and therefore the Directors considers the credit risk arising
from receivables at FVTOCI as well as the endorsed or
discounted bills is insignificant.

Restricted bank deposits/bank balances

The Group has concentration of credit risk on liquid funds
which are deposited with several banks. However, credit risk
on restricted bank deposits/bank balances is limited because
the counterparties are reputable banks with high credit ratings
and the Directors consider the ECL for restricted bank
deposits/bank balances to be insignificant.

Liquidity risk

Non-derivative liabilities

The Group manages liquidity risk by maintaining a level of
cash and cash equivalents deemed adequate by the
management to finance the Group's operations and mitigate
the effects of fluctuations in cash flows. Management monitors
the utilisation of bank borrowings from time to time.

The following table details the Group's remaining contractual
maturity for its non-derivative financial liabilities based on the
agreed repayment terms. The table has been drawn up based
on the undiscounted cash flows of financial liabilities based on
the earliest date on which the Group can be required to pay.
Specifically, bank borrowings with a repayment on demand
clause are included in the earliest time band regardless of the
probability of the banks choosing to exercise their rights. The
maturity dates for other non-derivative financial liabilities are
based on the agreed repayment dates.

FEMEBERME

FOR THE YEAR ENDED 31 DECEMBER 2023

BE-_Z-_=—F+-_A=1+—HIFE

49. &RITH (&)

(c)

(d)

S8 E g &R EF i (8)

BN -FEF AR M2 E K 8 ER
H
RZEBEZ=FR_FT=_F+=A
=+—H BREAESERRTERE
BeEERBRNZEAFEFALME
M B e GRIBE A R - AKER
R BB S EAN &S EE RN
BIEETIRTAREBBRAWFIERITR
HEBBREZHARENZE M
ENEEBEEWTBRITRHERNE
& (A0 sE 29 Pt ) o

HWARRENREEBRK  NEE
ERRBEBRIZPBERITETIIE
RORE BEERREAFERA
Hpzm s BB RBEREE S K
HRNEBRRELEERBRIETERX -

ZRH|RIT I RITAE R
AEEEBETFRRBDESNEER
B MABHEESFRRNZEBIT - A
- RRERTER RITHERZE
ERRER AH T RBERIFIA
BEEMRORT MEFR/ZR
HIRITER RITEBNTEREES
B TEK -

mENE = R

FITLEERE
AEEEEEFEEERARE R
ERBRLEFEVEERDESAR
NAAEEEERTBE LR ERS
MKBTE BEEETREERTE
EBRBN -

TERAVASENFITESRAEAR
EHEERMMEENR AL
B e ZRIIRBAEER AT RE K E K
EFNREAMNERABRTRR
TRERHE - LER 2HAREX
BEGRZBITBEEDHARERMH
B MAmBRITEBITEASER 2
ez HMIETLESRA BN
BIRBE HERERE RETE °
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FOR THE YEAR ENDED 31 DECEMBER 2023

BT _=FT_A=T—ALFE

49. FINANCIAL INSTRUMENTS (continued)
(d) Liquidity risk (continued)
Non-derivative liabilities (continued)
The table includes both interest and principal cash flows. To
the extent that interest flows are floating rate, the
undiscounted amount is derived from interest rate at the end
of reporting period.

49, €T R (%)

d) REEBEERE(])

FITERE (E)
FZRBENERAEHRER  HH
ERERTEFE  MEHRNKRST
ReRQmRMEHEES -

31 December 2023; - ]
+ZA=t+-H:

Fised-rate bortowings TEfRE 442 - 4207317 527690 488068 288,773 - 5601888 5573526
Variable-rate borrowings HEiEE 438 - 214918 184,553 568,229 250,373 - 1218073 1,139,450
Trade payables JEfTE A8 1,582,586 - - - - - 1582586 1,582,586
Bills payable ERZE - 2,255,100 - - - - 2255100 2,255,100
Other payables At E3E 407,002 - - - - - 407,002 407,002
Amounts due torelated parties  JER BB 3178 46,669 - - - - - 46,669 46,669
Lease liabilies HEAE 529 - 2,853 2451 4,267 1,815 - 11,386 10,751
2036257 6770188 714694 1060564 540961 - 11122664 11,015,084

31 December 2022: - S

tZR=t+-8:

Fived-1ate borrowings TEEE 487 - 1646258 1906577 49638 338374 - 4310847 4044180
Variable-Tate borrowings FBiEE 458 - 454331 414374 377,105 408269 - 1654079 1578387
Trade payables [E[TE S 2456170 - - - - - 256170 245,170
Bill payable ERZE - 161334 - - - - 1613341 1613340
Other payables At ERFE 39582 - - - - - 309582 309582
Amounts due torelated parties  JEFEE T FUE 38631 - - - - - 38631 38631
Lease liabilties HEAE 514 - 1557 1852 4746 1949 381 1353 13060
WU 371547 230803 801489 74859 381 10416185 10073351

The amounts included above for variable interest rate
instruments are subject to change if changes in interest rates
differ to those estimates of interest rates determined at the
end of the reporting period.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

49. FINANCIAL INSTRUMENTS (continued)

(d)

(e)

Liquidity risk (continued)

Derivative liabilities

The following table details the liquidity analysis for derivative
financial instruments based on contractual terms. The table
has been drawn up based on the undiscounted gross inflows

and (outflows) and the carrying amounts (measured at fair
values) on derivative instruments that settle on a net basis.

FEMEBERME

FOR THE YEAR ENDED 31 DECEMBER 2023

BE—ZT-_—F+-_A=+—HItFE

49, €T R (48)

(d)

mENE & E A ()

ITETAERE
TRAVNERGOGRFNITESHT
BORBIEDHN » ZRTIIRBEREER
BRAR R ARIAFREENT
AT AMMREE (RATEE) RE -

31 December 2023 R-T=-=%#+=-A=+—H

Bought A (36,934) 848

Sold agunt 105,391 (1,114)
68,457 (266)

31 December 2022 N-—E-——#+=-B=+—H

Bought A (4,969) (96)

Sold v 503,713 (2,174)
498,744 (2,270)

Fair value measurements of financial instruments (e) 2B TEMAFEE

This note provides information about how the Group
determines fair value of certain financial assets.

Some of the Group's financial instruments are measured at fair
value for financial reporting purposes. The management of
the Company has delegated a team, which is headed up by
the Chief Financial Officer of the Company, to determine the
appropriate valuation techniques and inputs for fair value
measurements.

In estimating the fair value, the Group uses valuation
techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and
minimising the use of unobservable inputs. Where observable
inputs are not available, the Group also considers to engage
third party qualified valuers to perform the valuation, if
necessary.

EHERARENTEESTHE
EOATEREAR -

AEBETEMIARATENE
MMEBM B HRERZ - ARAERED
RRBARANBREREHEK -
NEEEAFENEE GERTR
B A\ BUR -

Bt R ER  AREEREEMS
ATERIALAE -HABEENEE
RATETEAF(E  RrEERARA
BERG ABBY LA IABEEHAR
B MEZRGABEEHABE W0
BULE AEENEEBRRF =7
BEBRMGEMETHE -
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FOR THE YEAR ENDED 31 DECEMBER 2023
HE_Z-_=—F+-_A=+—HILFE

49. FINANCIAL INSTRUMENTS (continued)
(e) Fair value measurements of financial instruments
(continued)
Fair value of the Group’s financial assets and financial
liabilities that are measured at fair value on a recurring

49. &RIT A (&)

(e) &MIAMATEE(H)

REEEMBEERL FETBHAE
BeHEERTHMEEN L FHE

basis
Fair value as at
RUTEMZAFE Fairvalue  Valuation technique
Financial assets 31 December 2023 31December 2022 hierarchy  and key inputs
LEEE mt bl RN T - —F A+ —H ATEEBR HEENRIEHANE
Financial assets at FVTPL Listed equity securities Listed equity securities  Level 1 Quoted bid prices in an active market
BRTEFAERN in Hong Kong and the inHongKongandthe ~ &E—# EETISHEARE -
SRBE Mainland China: Mainland China:
Manufacturing industry Manufacturing industry
RMB96,994,000 RMB122,927,000
REERTE A &S KA B R
thizhAES  REE  LHoRAES  #HEX
AR ¥ 96,994,000 T AR#122,927000 7
Equity instruments at FVTOCI Unlisted entities: Unlisted entities: ~ Level 3 These investments are not publicly traded in an open
RATEFAEMEE RMB 42,300,000 RMB11,118000 HE=# market. Therefore, the fair value of these investments
Wz Em TR FLHER: FETERE: were determined with reference to the issue prices
AR # 42,300,000 7T ARE11,118000 7T for recently issued shares of each investment or
discounted cash flow method, taking into
consideration any adjustment factors between the
date of recent issuance and the year end.
ZEREVEEARTHR S At ZER
BENRATEZ2ZERETAETZRONET
BIFRREREE  KZRAHETEHE
ZERBENEMNARRRERE
A slightly increase in the adjustment factors would
result in a significant increase in the fair value
measurement of these investments, and vice versa
RERZEW EARZEREZATEHE
ABEEF - RZTRA
Receivables at FVTOCI Bills receivable: Bills receivable:  Level 2 Discounted cash flow method was used to capture
RATEFAEMEE RMB3,411,077,000 RMB2365207,000 S —# the present value of the expected future economic
Wiz 0 B MR IR FEWEHE : EKEE benefits to be derived from the ownership of these
AE%3,411,077,000 T AR 2,365,207,000 7T receivables at FVTOC|
UFBRBR e REENEREZFRATETA
H % T M 10 FE SR OR AT A ) TR AR R A
B2 BE -
Derivative financial Future contracts: Future contracts:  Level 1 Quoted bid prices in an active market.
instruments RMB(266,000) RMB(2270000) E—#& EEMEHEARE o
PTESRIA RREH: RREH :
AR ¥ (266,000 7T AR (2270000 7T

There were no transfers between Level 1 and 2 during the
years ended 31 December 2023 and 2022.
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FINANCIAL STATEMENTS

FEMEBERME

FOR THE YEAR ENDED 31 DECEMBER 2023
 E—E-—=E+- A=+ —RHILEE

49. FINANCIAL INSTRUMENTS (continued) 49. £RIT R (48)
(e) Fair value measurements of financial instruments (e) EMIHEMAFEE(H)
(continued)
Reconciliation of Level 3 fair value measurements: F=HRAFETEZLHER

At 1 January 2022 R=-F=-——fF—H—H 5,300
Addition (note) AE (FEE) 5818
At 31 December 2022 R-E--f#+=-A=+—H 11,118
Addition NE 37,000
Disposal HE (5818)
At 31 December 2023 R=-FB=-=%+=A=+—H 42,300
Note: During the year ended 31 December 2022, the Group's equity Wiet BE—F-——F+=—A=+—HIF
interest in an associate, namely Anhui Chaowei Environmental E - AREMBEZ FALERFTE -
Protecting Technology Co, Ltd (“Anhui Huanbao”), reduced to 4.4% REFR— K& L B] (AL BB R
due to other investors’ capital injection to Anhui Huanbao. REIB AR A A ([ZRIRIR])) B R #E
Moreover, the Group cannot nominate director in Anhui Huanbao HE44% ° ) - RIFE#  XEFT
after the capital injection. As such, the Groups ceased to have BEIRE T HIRRAEE - At - A%
significant influence over Anhui Hunbao and therefore equity ETHHZHIRREBEAZES  #
interest in Anhui Huanbao are treated as equity instruments at ROT B 7 ZHIRRERIERERER
FVTOCI upon the capital injection. FEGARMEE KR TA -
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FOR THE YEAR ENDED 31 DECEMBER 2023
BE_T_=F+-A=1+—HALLFE

50. RELATED PARTY TRANSACTIONS 50. FABEA RS
(@) During the year, the Group has significant transactions with (@) AEBRAFEETIBEBSEEXR
following related parties: R :
Zhejiang Doulan Intelligent Equipment Co., Ltd.* Controlled by Zhou Mingming
AL SR ERO AR AR J& BB BA P
Zhejiang Pulangte Joint venture
L BA R BEME
Zhejiang Shidarui Associate
AL 52 3 3 /NG|
& The English name of these companies are for reference only and . ZERNAMAEXEBEREE - W8
have not been registered. FE -
(b) During the year, the Group has entered into the following (b) AEBRAFEHEBE TETUTE
significant transactions with its related parties: ARG :
Trade purchase from related parties [E] B B 75 2 1T B 5 #R I
2023
—E-=
RMB’000
ARETR
Entities controlled by the Directors EEEHNER 26,425 18,619
The Group and Zhejiang Doulan Intelligence Equipment Co.,, AREBEMTIEHESERERGD GR
Ltd (“Zhejiang Doulan”), an entity controlled by Zhou AAE (TSR] - FRBRESSNE
Mingming, entered into battery production equipment BRI B A E R BRI I - BUL
purchase agreement, pursuant to which the Group purchased 7R & [ R 4 A [T L 9 B B B B A
batteries intelligence manufacturing equipment and ancillary RRAEEXBERIEERE RIHFBEEH
facilities from Zhejiang Doulan during the year. Details of the RARRERA [ FHFEBERS | —6 -

transaction are set out in section headed “continuing
connected transactions” in the Company's annual report.
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NOTES TO THE CONSOLIDATED

50. RELATED PARTY TRANSACTIONS (continued)
During the year, the Group has entered into the following
significant transactions with its related parties: (continued)
Amounts due from related parties (including loan to
associates, before ECL)

(b)

FINANCIAL STATEMENTS
e M5l &M

FOR THE YEAR ENDED 31 DECEMBER 2023
BE_T_=F1+-A=1—"HLFE

50. FABETI3X S (4R)
(b) ALEMRAFERMBTETUTE
AR5 ()
FEW BB R (B E A AR
% AAEEBREA)

31/12/2023
—B-=%+-RA=+-H
Trade Non-trade
BS ES
RMB’000 RMB’000
AREFR AREFR
Entities controlled by the Directors* & 2 1| A B 88 * 16,392 - 11,988 -
Associates h=l/NG] 8,269 311,816 8,278 313,068
Joint ventures BEME 27,397 76,583 27397 76430
52,058 388,399 47663 389,498
& The balance was in relation to the transaction with Zhejiang Doulan * FRREHT_F X5 B B BT AT I X 5
as disclosed above. B -

Amounts due from related parties — analysed for financial

FEN B TS R — BT B Ay

reporting purposes: 2T
2023
RMB’000
ARETR
Amounts due from related parties JE Y B B 75 SRR 440,457 437,161
Less: allowance for credit losses B S EEEEE (289,555) (287,268)
150,902 149,893
Non-current JEEN R - 77,293
Current BN EA 150,902 72,600
150,902 149,893
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BE_T_=F+-A=1+—HALLFE

50. RELATED PARTY TRANSACTIONS (continued) 50. FABEA RS (8)
(b) During the year, the Group has entered into the following (b) AEBARANFEEBH HETUTE
significant transactions with its related parties: (continued) AR5 : (&)
Amounts due to related parties FE{TEIHE 77 50 E

31/12/2023
—®-=5+-A=+-H

Trade Non-trade

) #E5
RMB'000 RMB'000

ARBFT ARBFL

Entities controlled by the Directors* 2 4% | Ay & & * 19,796 4,085 6,755 1232
Associates YN 24 12,570 17 11,070
Joint ventures RERE 9,687 507 10,476 507
29,507 17,162 17,248 12,809
o The balance was in relation to the transaction with Zhejiang Doulan S BREEHE_F X 1% BB B BT SR I KX 5
as disclosed above. B -
The non-trade balances due from/to related parties are FEUFETRAEE H MEB S B AE
unsecured, interest free and repayable on demand. T RERBREREER -
(c) Compensation of key management personnel () EEEEASHME
2023
—g-=
RMB’000
ARETR
Short term employee benefits 5 E A 9,353 9,349
Retirement benefits scheme contributions 3R K& Fll 51 2 X 119 74
9,472 9,423
The remuneration of key management personnel is FEEBEAENME K2 EFAAE
determined with reference of the performance to individuals BREMISBEERE

and market trends.
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BE_T_=F1+-A=1—"HLFE

51. PRINCIPAL SUBSIDIARIES 51. EEMBAE
Details of the Group'’s principal subsidiaries at the end of the AEBNEZMNBARRHRERRNER
reporting period are as follows. AT o

Directly held

EERA

Chaowei Power Group Limited BVI usD100 100 100 Investment holding

BEBHNEEERAF EEGRRHE 1005 7T REZR

Leadnew Limited BV usD100 100 100 Investment holding

EHMBRAF EBRGRRHE 100 7T REZR

Indirectly held

HERE

Chaowei Power (Hong Kong) Limited Hong Kong HKD10,000 100 100 Investment holding
(“Chaowei Power HK') BB 1000078 7T REER

HBEE N (FE) BRA A
(BEEHEE]

Chaowei Power Group Co, Ltd. PRC RMB1,063,800,000 100 100 Manufacture of motive
("Chaowei Power") (Note i) i AR #1,063,800,000 7T batteries

BHEREEERAF (BRER]) ZEHNEHD
(Fi&ED)

Henan Chaowei Power Co, Ltd. PRC RMB10,000,000 60 60  Manufacture of motive
("Henan Chaowel") (Note i) R AR 100000007T batteries

AEEEERARAR (A MEEE]) SLEBHNEM,
(P=ED

Shandong Chaowei Power Co, Ltd. (Note i) PRC RMB100,000,000 100 100 Manufacture of motive

LWRBHERERAA (Fizi) h AR # 100,000,000 7 batteries

SEBHNED
Jiangsu Chaowei Power Co, Ltd. (Note i) PRC RMB100,000,000 100 80.5  Manufacture of motive
THBRERERAR (M) i AR 100,000,000 7C batteries
EBHNEHD
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51. PRINCIPAL SUBSIDIARIES (continued)

Anhui Chaowei Power Co,, Ltd. PRC RMB10,000,000
(*Anhui Chaowei") (Note i) R AR 10000,0007T

ZHBHERERAR ([Z&EE])
(FizED)

Zhejiang Chaowei Power Energy PRC RMB150,000,000
Co, Ltd. (Note i) f AR 150,000,000 7T

HTREE N RER AR (M)

Jiangxi Xinwei Energy Technology PRC RMB100,000,000
Co, Ltd. (Note ) i AE 100,000,000 7T
TPNEE SRR B R A A
(B aED)
Anhui Yongheng Power Technology PRC RMB65,500,000
Co, Ltd. ("Anhui Yongheng") (Note i) F B AR #65,5000007T
ZEKBIH HRRER LA
(T BKED (P
Zhejiang Changxing Jintaiyang Power PRC RMB10,000,000
Co, Ltd. (‘Zhejiang Changxing Jintaiyang’) A AR 100000007T
(Note i)

IS KEERER AR
(DNIRBE ARG ) (M)

Zhejiang Chaowei Chuangyuan PRC RMB83,333,333
Industrial Co, Ltd. (Note i) 2lE ARM83333333 7
TRREI T EEER A A (i)

Jiangsu Yongda Power Co, Ltd. PRC RMB80,000,000
("Jiangsu Yongda”) (Note i) H AR 80,000,0007T
EKEBRRNERAA
(DZ&RoKGE ) (BRED

775

100

100

95

51

91

60

51. EEMBATE (E)

75

100

100

95

51

91

60

Manufacture of motive

batteries

LEDNBH

Sales of motive batteries
and materials

HEDHEBRMH

Manufacture of motive
batteries

LEDNB

Manufacture of motive
batteries

LEHNBH

Manufacture of motive
batteries

HEHNEN

Manufacture of motive
batteries

LEDNB

Manufacture of motive
batteries

SEHNEN
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51. EEMBAT (E)

51. PRINCIPAL SUBSIDIARIES (continued)

Qinyang Libiao Membrane Co, Ltd. PRC RMBG63,240,769 85 85  Manufacture of
(“Qinyang Libiao") (Note i) H AR 63,240,769 7T electrode plate

WETARRRERA R dividing paper
(HUBSzR L) (B EED SLEBHERFRA

Zhejiang Yueda Plastic Co,, Ltd. (Note i) PRC RMB40,850,000 51 51 Manufacture of plastic

T EBERH BB AR (HEE)  F AR 40,850,000 7T battery cases

SLETHER
Hebei Chaowei Power Co, Ltd. (Note i) PRC RMB120,000,000 100 100 Manufacture of motive
AL BRERERAA () h AR #120,0000007T batteries
SEHNED

Zhejiang Xinwei Power Trading PRC RMB10,000,000 100 100 Sales of motive batteries
Co, Ltd. (Note i) H AE#100000007T and materials

HOLHBRERE S8R E (Fa) HEBNE R

Henan Chaowei Zhengxiao Power Co, Ltd.  PRC RMB600,000,000 94 94 Manufacture of motive
(*Henan Zhengxiao”) (Note i) H AR 600,000,000 7T batteries

AR ENERERAA SLEBHNEM,
(A Eg ER) (B EED)

Shandong Chaowei Ciyao Power Co, Ltd. ~ PRC RMB10,000,000 100 100 Manufacture of motive
(“Chaowei Ciyao") (Note i) F AR #10,0000007C batteries

LWRBHUZERERAA ZEHNED
(TBRHE ) (M)

Jiangsu Weifu Power Co,, Ltd. PRC RMB10,000,000 60 60  Manufacture of motive
("Jiangsu Weifu") (Note i) e AR 100000007T batteries

IHEERRERAR SLEHNEH,
(DI&EED (LD

Zhejiang Heniu Power Co, Ltd. (Note i) PRC RMB10,000,000 100 100 Sales of motive batteries

LR AR A IR A B (K3 HE AR 10,0000007T and materials

HEPHEBRME
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51. PRINCIPAL SUBSIDIARIES (continued)

51. EEMBAT (8)

Henan Chaowei Zhengxiao PRC RMB10,000,000 100 100 Sales of motive batteries
Power Sale Co, Ltd. (Note ) H AR 10000,0007T and materials
AR BRI E B R A A HWEDNEBRME
(FizED)
Chaowei Tici (Beijing) Energy PRC RMB100,000,000 90 90  Researchand
Technology Co, Ltd. (Notes i) HE AR 100,000,000 7T development
HERIR (JER) SRR B R A A e
(B3
Zhejiang Chaowei Power Co, Ltd. (Notesi)  PRC RMB50,000,000 100 100 Research and
HLEEE N AR AR () R AR 50,000,0007T development of solar
energy generating
system
HEAGEEE RS
Zhejiang Anli Energy Co, Ltd. (Notes i) PRC USD35,000,000 85.71 8571  Research and
IR e RAR R A (P i) HE 35,000,000 7T development of
durathon batteries
HERASH
Henan Chaoli New Energy Co, Ltd. PRC RMB30,000,000 60 60  Manufacture of motive
("Henan Chaoli") (Note i) i AE#30,0000007T batteries
AR ERERA A SEHNEH
(A ) (LD
Note: Kt -
0] These companies are PRC limited liability companies. The English names of 0] ZERABTEHER AR BEREXELFBEH

these companies are for reference only and have not been registered.
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51. PRINCIPAL SUBSIDIARIES (continued) 51. EEMBAE (&)
The above table lists the subsidiaries of the Group which, in the FHREIERNAREETRAEAEBE
opinion of the Company’s directors, principally affected the results or BREEETEXENAEENBE LA -
assets of the Group. To give details of other subsidiaries would, in the BEEEER 23 HMMBRRMNE
opinion of the Directors, result in particulars of excessive length. HEHERBH IR
The table below shows details of non-wholly owned subsidiaries of TREHBINARNRHEEE AR ZERERAFE
the Company that have material non-controlling interests: 2 BB R BFFS :

2023 2023
—BC= —BC=
RMB’000 RMB'000
ARETFT ARETR
Henan Chaowei PRC 40% 40% 48,346 29293 599,893 551,547
A RIB L H
Anhui Chaowei PRC 22.5% 25% 27,281 20,732 152,376 143,294
ZHBR H
Jiangsu Yongda PRC 40% 40% 13,579 4,585 139,156 131,921
ZHER i
Jiangsu Weifu PRC 40% 40% 23,007 24416 67,708 44701
TEER H
Individually immaterial subsidiaries
with non-controlling interests 70,773 91,642 98,671 44697
BRI
ERIFEEANBA R
Total 182,986 170,668 1,057,804 916,160
@t
Summarised financial information in respect of each of the Group's AEBERBERNFEERERNSHERF
subsidiaries that has material non-controlling interests is set out B BE S B 5 B RS SIS o DI B IS B 75
below. The summarised financial information below represents ERRREBARRHEEEA A EHEE -

amounts before intragroup eliminations.
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51. PRINCIPAL SUBSIDIARIES (continued)

Henan Chaowei

51. EEMBAT (8)
] R B R

2023
—T==

RMB’000
ARBTR

Current assets mEBEE 1,546,408 1,469,091
Non-current assets ERBEE 1,123,738 998,388
Current liabilities mEBaE 784,556 667,728
Non-current liabilities FERBAEE 385,857 420,884
Equity attributable to owners of RARIHEA NELER

the Company 899,840 827,320
Non-controlling interests SRR A 599,893 551,547

2023
—ET-=
RMB’000
ARETR
Revenue WA 3,564,120 3,262,488
Expenses 3 3,443,254 3,189,257
Profit and total comprehensive income FAMNEREE KB
for the year 120,866 73,231
Profit and total comprehensive income RATHER AEGEFER
attributable to owners of the Company 2HWEERE 72,520 43,938
Profit and total comprehensive income F 122 s 1 2 JE (R 1R %
attributable to non-controlling interests EHE W= BE 48,346 29,293
Profit and total comprehensive income FRFER2E RSB
for the year 120,866 73,231
Dividends paid to non-controlling interests B IEIE R SRR B - -
Net cash from operating activities S EB TSI S5 319,056 476,426
Net cash used in investing activities WEEBFTAREFE (152,226) (542,772)
Net cash from/used in financing activities METZBME FARSFE 21,000 (14,157)
Net cash inflows/(outflows) BemA/ () $5E 187,830 (80,503)
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51. PRINCIPAL SUBSIDIARIES (continued) 51. EEMBAE (8)
Anhui Chaowei ZHEBE
2023
—g=-=
RMB’000
ARETR
Current assets MENE E 818,517 759,685
Non-current assets EMBEE 308,733 318,034
Current liabilities mEa & 264,141 274,078
Non-current liabilities FERBAE 185,883 230,465
Equity attributable to owners of the Company ~ AA & #E A A FE (S 524,850 429,882
Non-controlling interests FEFE P 152,376 143,294
2023
—g-=
RMB’000
ARETR
Revenue WA 2,559,161 2,435,194
Expenses B 2 2,437,912 2,352,266
Profit and total comprehensive income FRFER 2B RSB
for the year 121,249 82,928
Profit and total comprehensive income RRTHER AEGEFER
attributable to owners of the Company ZHEHW AT 93,968 62,196
Profit and total comprehensive income FE 122 s e 2 FE (R A1 R %
attributable to non-controlling interests EH N BE 27,281 20,732
Profit and total comprehensive income FRFE R 2K B
for the year 121,249 82,928
Dividends paid to non-controlling interests BT IR E AR S 4,300 7,125
Net cash from operating activities KL EB TSI &5 5 34,171 35,537
Net cash used in investing activities WEEBFTAREFE (29,199) (18,292)
Net cash used in financing activities BB EBFAR R (7,500) (13,494)
Net cash (outflows)/inflows B R/ RAFEE (2,528) 3,751
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51. PRINCIPAL SUBSIDIARIES (continued) 51. FEMEBAT ()

Jiangsu Yongda

LERKIE

2023
—g-=

RMB’000

ARETR
Current assets nENAE 459,681 484,440
Non-current assets EmENE E 169,564 168,052
Current liabilities iER=NI 202,472 281,328
Non-current liabilities ERBEE 78,883 41,361
Equity attributable to owners of the Company ~ ZANA R #EA A FE(G #Ea 208,734 197,882
Non-controlling interests FEFE I 139,156 131,921

2023
—ET-=
RMB’000
ARETR
Revenue WA 1,967,514 1,889,220
Expenses 3 1,933,567 1,877,757
Profit and total comprehensive income FAMNEREE KA
for the year 33,947 11,463
Profit and total comprehensive income RRTHER AEGEFER
attributable to owners of the Company ZHEHW AT 20,368 6,878
Profit and total comprehensive income FE 122 e e 2 FE (1R AR %
attributable to non-controlling interests EH W= L5 13,579 4585
Profit and total comprehensive income FRFE R 2R =B
for the year 33,947 11,463
Dividends paid to non-controlling interests BT IEIE R S IR B 6,344 4,200
Net cash from operating activities KL EB TSI 58 777 33,043
Net cash used in investing activities WEEBFTAREFE (11,620) (5,342)
Net cash used in/from financing activities RERE AT A, FTBIR e FEE (20,000) 20,085
Net cash (outflows)/inflows e (nd),/ mAFE (30,843) 47,786

Chaowei Power Holdings Limited /  Annual Report 2023



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

FEMEBERME

FOR THE YEAR ENDED 31 DECEMBER 2023
BE-_E-_=Ff+-_A=+—RBItFE

51. PRINCIPAL SUBSIDIARIES (continued) 51. EEMBAE (8)
Jiangsu Weifu IRRE1E
2023
—g=-=
RMB’000
ARETR
Current assets BB E 381,388 328,098
Non-current assets EmENE E 104,412 73,968
Current liabilities ER=Ri 228,326 212,866
Non-current liabilities EmBAEE 88,203 77,448
Equity attributable to owners of the Company ~ AA & #E A A FE (S 101,563 67,051
Non-controlling interests FEFE P 67,708 44,701
2023
—g-=
RMB’000
ARETR
Revenue WA 2,377,089 2,361,086
Expenses B 2 2,319,570 2,300,046
Profit and total comprehensive income for FRFER 2B RSB
the year 57,519 61,040
Profit and total comprehensive income RRTHER AEGEFER
attributable to owners of the Company ZHEHW AT 34,512 36,624
Profit and total comprehensive income FE 122 s e 2 FE (R A1 R %
attributable to non-controlling interests EH N BE 23,007 24416
Profit and total comprehensive income for FRFE R 2K B
the year 57,519 61,040
Dividends paid to non-controlling interests BT IR E AR S - -
Net cash from operating activities KL EB TSI &5 5 29,070 36,535
Net cash used in investing activities WEEBFTAREFE (40,642) (19,448)
Net cash (outflows)/inflows B GR),/ RAFEEE (11,572) 17,087
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52. AALABIMBRARRHEGEE
BE#

52. INFORMATION ABOUT THE STATEMENT OF
FINANCIAL POSITION AND RESERVE MOVEMENTS
OF THE COMPANY
Information about the statement of financial position of the
Company at the end of the reporting period includes:

KR ARARTMBRRENE
R -

214

2023 2022
—g=-= ==

RMB’000 RMB'000
AREFT ARET T

NON-CURRENT ASSETS FERHEE
Investment in subsidiaries KRB RRIMNIEE 419,200 418,817
Amounts due from subsidiaries I ENEIE 727,604 731,064
1,146,804 1,149,881

CURRENT ASSETS RENEE
Prepayments and other receivables TE 1 5RI8 B H i & U GRIR 7,069 7,050
Financial assets at FVTPL BAFESFABZNSREE 2,054 2,532
Loan receivable B E X 4,607 4607
Amounts due from subsidiaries &Y BT B A B FRIB 34,460 28,964
Bank balances and cash RITEBRNIRS 6,064 6,596
54,254 49,749
CURRENT LIABILITIES HE A A

Other payables H b & < 3R IE 5,196 6,305
5,196 6,305
NET CURRENT ASSETS REEEFE 49,058 43444
TOTAL ASSETS LESS CURRENT LIABILITIES BB ERREIG & 1,195,862 1,193,325

CAPITAL AND RESERVES EXRGEE
Share capital A A 74,704 74,704
Reserves {1 1,079,459 1,076,922
TOTAL EQUITY iR 1,154,163 1,151,626

NON-CURRENT LIABILITIES FERHEE
Amounts due to subsidiaries AN NG ] 41,699 41,699
1,195,862 1,193,325
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FINANCIAL STATEMENTS
REMEBERRMEE

FOR THE YEAR ENDED 31 DECEMBER 2023
BE-T-_—F+-A=t+—HLHFHE

INFORMATION ABOUT THE STATEMENT OF 52. BEAARATIMBRARRGHIHEEE
FINANCIAL POSITION AND RESERVE MOVEMENTS HEFE(8)

OF THE COMPANY (continued)

At 1 January 2022 R-B-—&—f—A 74704 408237 106948 555937 1,145,826
Profit and total comprehensive £ I8 &
income for the year 2HEEEE - - - 87,577 87,577
Dividend paid to owners ENARAHEEARE
of the Company - - - (81,777) (81,777)
At 31 December 2022 RZEZZF
+ZA=+—~H 74,704 408,237 106,948 561,737 1,151,626
Profit and total comprehensive & I8 R
income for the year PEMELE - - - 69,725 69,725
Dividend paid to owners ENARAEEARE
of the Company - - - (67,188) (67,188)
At 31 December 2023 R-B_=F
+-R=+—H 74,704 408,237 106,948 564,274 1,154,163
APPROVAL OF THE FINANCIAL STATEMENTS 53. #tEMFSERE
The consolidated financial statements were approved and FEUMBREREAESEEN _T_MNEF=
authorised for issue by the board of directors on 26 March 2024. A=+ BH#bE RIRET) 5 -
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FINANCIAL SUMMARY
MERRER

The following table summarizes the consolidated results, assets and
liabilities of the Group for the five years ended 31 December:

TRV AKEREBET _A=1t—HLAEF
EOGEARE BERREBAME

0 2022 2021 2020 2019
-l —T-—F T —F —T-FTF —T-NF
B'000 RMB'000 RMB'000 RMB'000 RMB'000
5 ARETIT ARETT ARETT ARETR
Results £
Revenue LON 40,374,512 | 31,930,551 29488819 27304556 27,181,732
Profit before taxation B 75 B A1) 754,824 818,077 784,617 1,065,559 805,486
Taxation HIE (224,310) (230,228) (249,532) (341,053) (298:831)
Profit for the year FAFE 530,514 587,849 535,085 724,506 506,655
Profit/(loss) attributable to FEFE R B
non-controlling interests LTI/ (E8) 182,986 170,668 18816 4109 (54,685)
Profit attributable to /NCIEZ= N
owners of the Company FE (5 347,528 417,181 516,269 720,397 561,340
Assets BE
Non-current assets FRBEE 6,637,978 6,930,971 6,582,422 7,048,950 7,106,398
Current assets TEEE 15,154,505 13047364 13,601,340 12,164,006 10,301,946
Total assets BEE 21,792,483 19,978,335 20,183,762 19,212,956 17,408 344
Liabilities EfE
Non-current liabilities FRBEE (1,742,469)|  (1672941)  (1,703207)  (1668836)  (1,821,312)
Current liabilities mEaE (12,853,207)| (11495088)  (12,099870)  (11,519516) (10,171,042
Total liabilities waE (14,595,676) | (13,168029)  (13803077)  (13,188352)  (11,992354)
Capital and reserves BAR
Equity attributable to owners of N/NGIEZ ZE PN
the Company [Elh 6,139,003 5,894,146 5,597,940 5,192,089 4535187
Non-controlling interests Rt 1,057,804 916,160 782,745 832,515 880,803
Total Equity R 7,196,807 6,810,306 6,380,685 6,024,604 5,415,990
Current ratio (current assets/ RHLR(RBEE/
current liabilities) mEaE) 1.18 1.14 112 1.06 101
Gross gearing ratio (total bank BERGELE (BT
borrowings, short term financing HE RERERE.
notes, medium-term note, REZEE  CEES
corporate bond, convertible MaREsRpERE
bonds and obligations under BEIWEL/ BEE)
finance lease/total assets) 31% 28% 30% 33% 30%

The results of the Group for the financial year ended 31 December 2023
and its assets and liabilities as at 31 December 2023 are set forth on pages
81 to 215, and are presented on the basis set out in note 1 to the
consolidated financial statements.

216
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CHILINEE

CHAOWEI POWER HOLDINGS LIMITED
BHEBHERBR2 T

(Incorporated in the Cayman Islands with limited liability)
(RASHSEMRINBRAR)

Stock Code BxA 5% : 00951
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