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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies to
which a higher investment risk may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing in such companies and
should make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a
risk that securities traded on GEM may be more susceptible to high market volatility than securities
traded on the main board of the Stock Exchange and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy or completeness and expressly disclaim any
liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the” Director(s)”) of Global Digital Creations Holdings Limited (the
“ Company”) collectively and individually accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM of the Stock Exchange (the” GEM Listing
Rules”) for the purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief the information contained in
this report is accurate and complete in all material respects and not misleading or deceptive, and there are
no other matters the omission of which would make any statement herein or this report misleading.
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CORPORATE INFORMATION

NAEER

BOARD OF DIRECTORS

Executive Directors

Mr. Xu Liang (Chairman)
Mr. Wang Hongpeng (Managing Director)
Mr. Xiao Yong

Non-executive Director
Mr. Chen Zheng (Deputy Chairman)

Independent Non-executive Directors

Prof. Japhet Sebastian Law

Mr. Lam Yiu Kin

Mr. Zheng Xiaodong

Mr. LiYao

Ms. Wu Chunhua (appointed on 1 June 2023)

EXECUTIVE COMMITTEE

Mr. Xu Liang (Chairman)
Mr. Wang Hongpeng
Mr. Xiao Yong

AUDIT COMMITTEE

Mr. Lam Yiu Kin (Chairman)
Prof. Japhet Sebastian Law
Mr. Zheng Xiaodong

NOMINATION COMMITTEE

Mr. Xu Liang (Chairman)
Prof. Japhet Sebastian Law
Mr. Lam Yiu Kin

Mr. Zheng Xiaodong

REMUNERATION COMMITTEE

Prof. Japhet Sebastian Law (Chairman)
Mr. Xu Liang (Vice Chairman)

Mr. Lam Yiu Kin

Mr. Zheng Xiaodong

AUTHORISED REPRESENTATIVES
Mr. Xu Liang

Mr. Shang Yuxiong

COMPLIANCE OFFICER

Mr. Xu Liang
Member of the Chinese Institute of Certified Public
Accountants
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CORPORATE INFORMATION
DEER

COMPANY SECRETARY

Mr. Shang Yuxiong
Member of Hong Kong Institute of
Certified Public Accountants

AUDITOR

PricewaterhouseCoopers
Certified Public Accountants and
Registered PIE Auditor

BERMUDA PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE
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(Bermuda) Limited
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2 Church Street
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Bermuda

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Standard Limited

17/F., Far East Finance Centre
16 Harcourt Road

Hong Kong

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS

IN HONG KONG

Unit 1606, 16/F, K. Wah Centre
191 Java Road

North Point

Hong Kong

STOCK CODE
8271

WEBSITE

www.gdc-world.com

DNEWE

BT E

BRI NEER

3 4]

R’ RKB R AT RN EIE A
HEET AR
A MR T2 B RE R BED

BREIBRROBFELE

Convyers Corporate Services
(Bermuda) Limited

Clarendon House

2 Church Street

Hamilton HM 11

Bermuda

EERODBFETIE

BEZEBRAR]
55

EREE 1658
BEEEAPLIT7E

AfRER

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

HMREERBEIEERMH

55

it/

BIEE 1915
RERESL 16421606 =

B 5%
8271
493t

www.gdc-world.com

Annual Report 2023 53



Global Digital Creations Holdings Limited R ERE B A Z =R ER 2 5

DIRECTORS’ AND SENIOR MANAGEMENT'S BIOGRAPHIES

ESKEREEAEBZERE

EXECUTIVE DIRECTORS

Mr. Xu Liang, aged 58, is a senior accountant, graduated
from Fudan University and obtained a bachelor’'s degree in
statistics and a master’s degree in business administration
from Tsinghua University. Mr. Xu has been the Chairman of
the board of Directors (the “Board”), the Chairman of each
of the executive committee (the “Executive Committee”) and
the nomination committee (the “Nomination Committee”)
and the Vice Chairman of the remuneration committee (the
“Remuneration Committee”) of the Company between June
2017 and July 2018 and since June 2021, and an Executive
Director and a member of each of the Executive Committee,
the Nomination Committee and the Remuneration
Committee of the Company since June 2017. Mr. Xu joined
Shougang Group Co., Ltd. (“Shougang Group”), the ultimate
holding company of Shougang Holding (Hong Kong) Limited
("Shougang Hong Kong"”) in 1988 and held various senior
positions. He is the managing director of Shougang Hong
Kong and an executive director of Shoucheng Holdings
Limited (“Shoucheng Holdings"”) which is listed on the
Stock Exchange. Shougang Group and Shougang Hong Kong
are substantial shareholders of the Company within the
meaning of Part XV of the Securities and Futures Ordinance,
Chapter 571 of the laws of Hong Kong (“SFQO"). Mr. Xu has
extensive experience in management. He was a chairman
and an executive director of Capital Industrial Financial
Services Group Limited (formerly known as “Shougang
Concord Grand (Group) Limited”) (“Capital Financial”) in the
past three years.

Mr. Wang Hongpeng, aged 50, graduated from Nankai
University in Tianjin in 1996 majoring in business English
and obtained a degree of executive master of business
administration from Shanghai Advanced Institute of
Finance of Shanghai Jiao Tong University in 2017 Mr. Wang
was appointed as an Executive Director, the Managing
Director and a member of the Executive Committee in
December 2019. He is currently an executive director of
Beijing Shougang Fund Co., Ltd., which is a wholly- owned
subsidiary of Shougang Group. Shougang Group is a
substantial shareholder of the Company within the meaning
of Part XV of the SFO. Mr. Wang served as the minister
of Foreign Liaison Department of Well-off Promotion
Committee of State Commission for Economic Restructuring
in Beijing (IRBIRKEBHNELZER/ N REELZESD), a
media supervisor of the Beijing branch of Saatchi & Saatchi
Great Wall Advertising Co., Ltd. (Bt RIHEEESEBRA A
1t =52 7)) and the managing director of Ogilvy Century
(Beijing) Advertising Co., Ltd. (BEHL(IER)EEHRAF),
possessing extensive experience in fields including business
management, capital market, fund management and cultural
technology.
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DIRECTORS’ AND SENIOR MANAGEMENT'S BIOGRAPHIES

Mr. Xiao Yong, aged 46, graduated from the College
of Economics of Hubei University with post-secondary
qualification in business administration in July 1999.
Mr. Xiao was appointed as an Executive Director of the
Company and a member of the Executive Committee in
June 2019. After completing the Three-dimensional (“3D")
Video and Animation Training Course jointly organized
by Shenzhen University and Institute of Digital Media
Technology (Shenzhen) Limited* (RERENISIEEERHTAZE OF
DB AE) (“Shenzhen IDMT"), an indirect wholly-owned
subsidiary of the Company, in August 2001, he served as
one of the first group of character animators in Shenzhen
IDMT. Since then, he served various positions in animation
production department in Shenzhen IDMT and accumulated
over 20 years of experience in related fields of animation
industry. Mr. Xiao serves as a director and the general
manager of Shenzhen IDMT since March 2013. He is also a
standing member of the Cartoon Artists Committee of the
China Television Artists Association.

NON-EXECUTIVE DIRECTOR

Mr. Chen Zheng, aged 64, is an engineer and senior
economist. He holds a bachelor’'s degree in chemical
engineering and a master’'s degree in business
administration. Mr. Chen was appointed as an Executive
Director and the Chief Executive Officer of the Company
in February 2005. He was re-designated as the Deputy
Chairman of the Board and a Non-executive Director in
December 2018. He also serves as an executive director of
Greater China Financial Holdings Limited and an independent
non-executive director of Jiu Rong Holdings Limited, both
of which are companies listed on the Stock Exchange.
Mr. Chen was the managing director of operations of Capital
Financial. He has extensive experience in investing business
and corporate management.

* For identification purpose only
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DIRECTORS’ AND SENIOR MANAGEMENT'S BIOGRAPHIES

EENEREEAEZERE

INDEPENDENT NON-EXECUTIVE DIRECTORS

Prof. Japhet Sebastian Law, aged 72. Prof. Law was
appointed as an Independent Non-executive Director of the
Company in September 2008. He is also the Chairman of
the Remuneration Committee and a member of each of the
audit committee (the "Audit Committee”) and Nomination
Committee of the Company. Prof. Law graduated from the
University of Texas at Austin with a doctor of philosophy
degree in mechanical/industrial engineering in 1976. He
joined The Chinese University of Hong Kong in 1986
and retired in August 2012. Before retirement, he was
a professor in the Department of Decision Sciences
and Managerial Economics. He was the associate dean
and subsequently the dean of the Faculty of Business
Administration of The Chinese University of Hong Kong
from 1993 until 2002. Prior to returning to Hong Kong, Prof.
Law was a director of Operations Research at the Cullen
College of Engineering and a director of Graduate Studies
in Industrial Engineering at the University of Houston and
was also involved with the U.S. Space Program in his career
with McDonnell Douglas and Ford Aerospace in the United
States. He acts as a consultant for various corporations
in Hong Kong and overseas. Prof. Law is active in public
services and served as a member of the Provisional
Regional Council of the Hong Kong SAR Government and
various other committees. He is active on the boards of
profit, non-profit and charitable organisations in Hong Kong
and overseas. From July 2003 to February 2006, Prof. Law
had also acted as an Independent Non-executive Director of
the Company. He currently serves as an independent non-
executive director of Tianjin Port Development Holdings
Limited, Binhai Investment Company Limited, Regal
Hotels International Holdings Limited, Tianjin Binhai Teda
Logistics (Group) Corporation Limited and Shougang Fushan
Resources Group Limited, all of which are companies
listed on the Stock Exchange. He was an independent non-
executive director of Beijing Capital International Airport
Company Limited until 23 June 2020.
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DIRECTORS’ AND SENIOR MANAGEMENT'S BIOGRAPHIES

Mr. Lam Yiu Kin, aged 69. Mr. Lam was appointed as an
Independent Non-executive Director of the Company in July
2015. He is also a member of each of Audit Committee,
Remuneration Committee and Nomination Committee. In
May 2020, Mr. Lam was appointed as the Chairman of
the Audit Committee. Mr. Lam is a fellow member of the
Association of Chartered Certified Accountants, the Institute
of Chartered Accountants in England & Wales, the Institute
of Chartered Accountants in Australia and New Zealand
and Hong Kong Institute of Certified Public Accountants
("HKICPA"), and a honorary fellow of The Hong Kong
Polytechnic University. Mr. Lam was an Adjunct Professor
in the School of Accounting and Finance of The Hong Kong
Polytechnic University from September 2014 to August 2016,
and was a member of the Finance Committee of the Hong
Kong Management Association. Mr. Lam has extensive
experience in accounting, auditing and business consulting.
Mr. Lam was a member of the Listing Committee and the
Financial Reporting Advisory Panel of the Stock Exchange
from 1997 to 2003, a committee member of HKICPA from
1994 to 2009, and a partner with PricewaterhouseCoopers
Hong Kong from 1993 to 2013. Mr. Lam graduated from The
Hong Kong Polytechnic University with a higher diploma in
June 1975. Mr. Lam currently serves as an independent non-
executive director of Shougang Century Holdings Limited,
Spring Real Estate Investment Trust, COSCO SHIPPING
Ports Limited, Nine Dragons Paper (Holdings) Limited,
CITIC Telecom International Holdings Limited and Topsports
International Holdings Limited, all of which are companies
listed on the Stock Exchange. He was an independent
non-executive director of Shanghai Fudan-Zhangjiang Bio-
Pharmaceutical Company Limited, Vital Innovations Holdings
Limited, Bestway Global Holding Inc. and WWPKG Holdings
Company Limited in the last three years.
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DIRECTORS’ AND SENIOR MANAGEMENT'S BIOGRAPHIES

EENEREEAEZERE

Mr. Zheng Xiaodong, aged 47 obtained a bachelor’s degree
in international economics in July 1998 and a master's
degree in world economics in June 2006 from Fudan
University. Mr. Zheng was appointed as an Independent
Non-executive Director of the Company in June 2019. In
May 2020, he was appointed as a member of each of Audit
Committee, Remuneration Committee and Nomination
Committee. He serves as the president of marketing and
chief executive officer of Leo Digital Network and the
president of Shanghai MediaV Advertising Co., Ltd., in which
he is responsible for operation and agency businesses. Mr.
Zheng served as a director and the deputy general manager
of Leo Group Co., Ltd., a company listed on Shenzhen Stock
Exchange (stock code: 002131), the marketing manager of
Great Wall Broadband Network and the general manager
of eastern China region and the vice president of Allyes
AdNetwork. He has extensive experience in the internet
industry and marketing field.

Mr. Li Yao, aged 42, obtained his bachelor's degree in
science and bachelor’'s degree in economics from the
Peking University in 2003 and his master’s degree in human
geography from Peking University in 2006. Mr. Li was
appointed as an Independent Non-executive Director of the
Company in March 2021. He was the partner of Ski Resort
Business Unit of Vanke Group and the chairman of Songhua
Lake Resort. He is currently the partner of Hotel and Resort
Business Unit of Vanke Group and the vice-chairman of
Beijing Ski Association. Mr. Li has extensive experience in
the operation of professional culture complexes, stadium
with multimedia facilities and sports events as well as the
development of intellectual property of ski industry.
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DIRECTORS’ AND SENIOR MANAGEMENT'S BIOGRAPHIES

Ms. Wu Chunhua, aged 50, holds a bachelor’'s degree
in biology from Beijing Normal University. Ms. Wu was
appointed as an independent Non-executive Director of
the Company in June 2023. Ms. Wu has over 20 years of
extensive experience in human resource management. She
was the director and legal representative of Beijing Weiji
Consultation Co., Ltd. *(Jt RMERERBAGR AR, the
business director and senior consultant of Beijing Orient
Huibo Human Resources Co., Ltd*(ItREFEBANER
BBR/A7]), the human resources assistant to the chairman
of Zhuhai Zhenwei Group*(¥3k/8ixE %), and the human
resources manager of Oriental United Recording Co.,
Ltd* (R A B A S B AR AF]). Ms. Wu has been the legal
representative of Hainan Wenchang Weiming Technology
Co., Ltd.*(/Bm X EBEHEERAF]) since September
2022.

SENIOR MANAGEMENT

Executive Directors are also the senior management of the
Group.

* For identification purpose only
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CHAIRMAN'S STATEMENT
FEHRESE

Xu Liang fR&

Chairman /&

When the dragon soars into the sky, we shall declare
our burning desire. On behalf of the Board of Global
Digital Creations Holdings Limited (hereafter referred to
as the “Company” or “GDC"), | herewith report to all
shareholders, stakeholders and friends, who are mindful of
our growth, the business performance of the Company and
its subsidiaries (hereafter together referred to as the “Group”)
for the year ended 31 December 2023.

The year of 2023 was crammed with opportunities for GDC.
Digitalisation, cultural inheritance, and vocational education,
the keywords for GDC's business transformation, are in
line with the current national development strategy. GDC
has strived for business expansion by taking advantage
of policy trends to achieve a breakthrough in business. In
2023, it has been fully upgraded from a product provider
to a solution provider, focusing on solutions for the three
core products which are interactive entertainment, digital
virtual characters, and digital twin. At the same time, it
has improved efficiency and reduced cost with artificial
intelligence generated content (AIGC) technology, making
significant progress in technology applications and business
of Metaverse.
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Become a top digital interactive entertainment
content provider

The interactive entertainment business is committed
to integrating trendy and visualised elements with art
with advanced technology to produce personalised
digital creative content, demonstrating a side of its
diverse business and clients. Following the delivery
of a series of high-quality works, GDC became an
interactive entertainment content supplier for leading
companies such as Tencent, Qualcomm, Transsion,
and Fosun, and completed cutting-edge creative
digital content design, production and technical
services of Tencent's Dunhuang Gajiao* ((ZUEMNIE)),
Just Dance* ((£#)), Ningxia Wine Expo* (ZE#HH
BE€)), Migu Asian Games E-Sports, Qualcomm'’s Trial
of Al* (CAIBIEBR)), Transsion’s Mobile Avatar* (F i
BRI ) and Fosun's Virtual Idol Short Film* ((fE#E
BERFEF)).

The core technology of the digital virtual character
business continues to improve, enriching the
product system

GDC has strived for excellence in the virtual character
digital asset business, building an industrial service
chain with digital virtual characters as the foundation
and backed up with digital twin. In 2023, GDC became
Huawei's largest digital virtual character supplier, of
which virtual anchors have successfully completed
a number of key conferences such as the Global
Conference for Huawei Galaxy Twin Towers, Huawei
HDC Conference, Huawei Compass Conference,
Huawei Spain Conference, Huawei Turkey Conference,
Huawei HC Conference, Huawei North Africa Night
Conference. The Al Holographic Virtual BOX* (Al&Z
BE# BOX) developed by GDC has achieved all-
round tasks such as consultation, navigation, Q&A,
interaction and traffic attraction. It has made its debut
during the Conference on Promoting a Culturally
Powerful Province in Jiangxi Province* (LFAX{Li&4
X&), and has been promoted at Huawei's exhibition
booths in Europe and South America several
times, becoming the most popular virtual character
product. Cooperation with Ximalaya, a leading natural
language technology company in China, to complete
the research and development of text-driven facial
expressions of virtual characters was able to facilitate
the application of performing virtual characters. GDC's
virtual character team has achieved new technological
breakthroughs and applications in overseas remote,
efficient virtual hosting, A.l. voice cloning, fully Al-
powered movement and facial expressions, and brain-
computer information for facial expressions of virtual
characters.

* For identification purpose only
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CHAIRMAN'S STATEMENT
ITREHES

3. Provide digital twin products and solutions for
construction of a smart city

Currently, domestic digital twin construction is in
the stage of exploration with a huge market for
development. GDC took the lead to build a high-
standard global twin data base through three-
dimensional modelling and data global identification
by integrating the actual needs of the Chengdu Yuehu
New Materials Industrial Zone* (&P SHFTM B E %D
gE[% ) and the West China Medical Beauty and Health
Industnal Park* (EMEBX@EREZXER), resulting
in a successful completion of the accurate mapping
of physical jurisdictions in the digital twin space as
well as execution of data docking and application
management with the Management Platform
Operated by the China's Government and City* (BT
WHETERTA

In 2023, GDC has made significant progress in the
Metaverse-related technology and business, and explored
new room for its future development. In 2024, we will
continue to be proactively chasing our dreams and we are
determined to realize our goals, and we will adopt “present
Chinese legends with digital vision technology” as our
mission and responsibility while focusing on developing our
digital cultural content. In addition to enhancing our effort
in developing traditional industries, we will also expand
emerging industries, work together with members of the
public to innovate and seek development opportunities, and
achieve success in the future.

On behalf of the Board of the Group, | would like to express
my deepest gratitude and appreciation to all our staff for
their hard work and dedication, and | would also like to
extend our sincere gratitude to our shareholders, business
partners and clients for their utmost support to the Group.
Last but not least, | would like to show my highest respect
and my most sincere blessings to all the leaders and friends
who care about and support the development of the Group.

Xu Liang
Chairman

Hong Kong, 25 March 2024

* For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Revenue

For the year ended 31 December 2023 (the "“Year"”), revenue
from continuing operations amounted to HK$70,189,000,
representing a decrease of HK$2,106,000 as compared with
HK$72,295,000 in 2022, which was mainly attributable to a
combination of factors such as the decrease in the average
exchange rate of Renminbi against Hong Kong dollars by
approximately 5% as compared with the corresponding
period last year, the decrease in rental income as well as
the distribution of an original animated film during the Year
which led to a year-on-year increase in income from original
projects.

EEEWM D

5t % (51 B8

W &5
BHE 2023@12H31E¢¢F(FZL<EH)X
BB L ¥R 2 W2 470,189,000 4 T
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REVENUE BY PRINCIPAL ACTIVITY OF CONTINUING OPERATIONS FOR 2023
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Interactive
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and Digital Assets
LRt
REBFTEE

66% New Cultural and Sport Space
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REVENUE BY GEOGRAPHICAL LOCATION OF CONTINUING OPERATIONS FOR 2023
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Mainland China
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1% Others
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEmIE D T

Cost of Sales

Cost of sales from continuing operations for the Year
amounted to HK$65,092,000, representing an increase
of HK$21,574,000 as compared with HK$43,518,000 in
2022, which was mainly attributable to 1) the releasing of
an original animated film during the Year (2022: nil), and
the related costs were included in profit and loss; and 2)
the write-off of an original co-produced animated film of
HK$13,705,000.

Other Income

Other income from continuing operations for the Year
amounted to HK$10,053,000 (2022: HK$13,804,000) was
mainly from government grants of HK$2,049,000 and
interest income of HK$7374,000.

Distribution and Selling Expenses

Distribution and selling expenses from continuing operations
for the Year amounted to HK$8,863,000, representing an
increase of HK$5,630,000 as compared with HK$3,233,000
in 2022, which was mainly attributable to the increase in
marketing expenses required to distribute the animated film.

Administrative Expenses

Administrative expenses from continuing operations for the
Year amounted to HK$33,064,000 (2022: HK$32,968,000),
mainly including staff costs, professional service fees and
office running expenses.

Reversal of Provision/(Provision) for Impairment of
Financial Assets and Contract Assets

Reversal of provisions for impairment of financial assets
and contract assets from continuing operations for the
Year amounted to HK$145,000 (2022: provisions of
HK$2,191,000), which was attributable to the adjustment to
provisions for impairment of trade receivables.

Other (Losses)/Gains, Net

Other net losses from continuing operations for the Year
amounted to HK$3,258,000. Other losses increased
by HK$3,296,000 as compared with other net gains of
HK$38,000 recorded last year, which was attributable to
the decrease in the fair value of investment properties by
HK$3,084,000.
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MANAGEMENT DISCUSSION AND ANALYSIS

Finance Cost

Finance cost from continuing operations for the Year
amounted to HK$5,000 (2022: HK$22,000). The Group does
not have any borrowings and such finance costs were the
interest component of lease liabilities.

(Loss)/Profit from Continuing Operations

Based on the above factors, loss from the continuing
operations for the Year amounted to HK$33,198,000,
representing a decrease of HK$35,076,000 as compared
with the profit of HK$1,878,000 for the corresponding
period of 2022.

Profit/(Loss) from Discontinued Operation

Profit from the discontinued operation for the Year amounted
to HK$23,056,000, representing an increase in profit of
HK$34,913,000 as compared with loss of HK$11,857000
in 2022, which was attributable to the adjustment of
provisions for rent payables and settlement amounts due to
the litigation judgment regarding Guangzhou Pearl River Film
Cultural Park during the Year.

LIQUIDITY AND FINANCIAL RESOURCES

As at 31 December 2023, the Group had cash and cash
equivalents of HK$248,039,000 (2022: HK$270,584,000),
which were mainly denominated in Renminbi (“RMB"),
US dollars and Hong Kong dollars, and restricted bank
deposits amounted to HK$21,000 (31 December 2022:
HK$42,689,000).

As at 31 December 2023, the Group had no borrowings
or overdrafts. The Group’s current ratio was 1.27 (2022:
1.18), which was calculated based on current assets of
HK$273,435,000 and current liabilities of HK$215,410,000.

The Group adheres to the principle of prudent financial
management and investment and strives to maintain healthy
financial position.

CAPITAL STRUCTURE

Equity attributable to owners of the Company amounted
to HK$432,883,000 as at 31 December 2023 (2022:
HK$458,970,000). The decrease was mainly due to exchange
differences of HK$8,500,000 on translation of financial
statements from functional currency to presentation
currency and the loss attributable to owners of the Company
of HK$17,520,000.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEmILED M

MATERIAL ACQUISITIONS, DISPOSALS AND
SIGNIFICANT INVESTMENT

The Group did not have any material acquisitions, disposals
and significant investment during the year ended 31
December 2023.

CHARGE ON ASSETS

As at 31 December 2023, there were no charges on any of
the Group's assets for loans and bank facilities.

FOREIGN EXCHANGE EXPOSURE

As at 31 December 2023, the Group had no significant
exposure under foreign exchange. Currently, the Group earns
revenue mainly in RMB, and incurs costs mainly in RMB
and HKS$. The Directors believe that the Group's operational
cash flow and liquidity do not have significant foreign
exchange exposure, and thus has not implemented any
foreign currency hedging policy at the moment. However,
if necessary, the Group will use reasonable measures to
hedge against foreign currency exposure. The closing RMB
exchange rate as at 31 December 2023 was approximately
1.8% lower than the exchange rate as at the end of
2022, and such exchange differences led to an additional
exchange loss of HK$6,137000 being recognised in the
other comprehensive income upon translation of financial
statements from functional currency to presentation
currency for the Year.

CONTINGENT LIABILITIES

Save for the disclosure in Note 32 to the consolidated
financial statements, the Group had no significant
contingent liabilities as at 31 December 2023.

EMPLOYEES

As at 31 December 2023, the Group employed 148 (31
December 2022: 165) full time employees (other than
employees of the Group’s associates).

The Group remunerates its employees mainly with reference
to the prevailing market practice, individual performance
and experience. Other benefits, such as medical coverage,
insurance plan, mandatory provident fund, and discretionary
bonus are also available to the employees of the Group.
During the Year, neither the Company nor its subsidiaries
had paid or committed to pay any amount as an inducement
to join or upon joining the Company and/or its subsidiaries
to any individuals.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

BBl o
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\_ Wang Hongpeng £ %

Executive Director and
the Managing Director
HITEFEFREFICTE

Interactive Entertainment and Digital Assets

The revenue of the Interactive Entertainment and Digital
Assets division of the Group was mainly attributable to: (1)
the income from production services of animated films,
television series, interactive entertainment, digital virtual
characters and smart cities; (2) box office receipts of
original animated films and distribution revenues of original
television series; (3) licensing income of original animated
films and television series; and (4) licensing income derived
from the animation intellectual property (“IP").

The interactive entertainment business is committed to
integrating trendy and visualised elements with art and
advanced technology to produce personalised digital creative
content, demonstrating a side of its diverse business and
clients. Following the delivery of a series of cutting-edge
creative digital content design, production and technical
services of Tencent's Dunhuang Gajiao* ((BUEMIE)), Just
Dance* (( £ )), Ningxia Wine Expo* (EZEBHEE)),
Migu Asian Games E-Sports* ((BrFhZa:EE %)), Qualcomm’s
Trial of Al* (CAIBIEER)), Transsion’s Mobile Avatar* (FH#E
¥t %), Fosun's Virtual Idol Short Film* ({EEHBERE A )),
GDC became a top digital interactive entertainment content

supplier.
* For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

B Em L i

During the year 2023, GDC made in-depth use of artificial
intelligence generative content ("AIGC") technology to
promote the scaled implementation of digital economy
business. With the implementation of numerous digital
economy projects such as Qualcomm’s “Trial of Al"*
promotional video, Tencent IEG Comprehensive Project,
Huizhou Press Sector Virtual character Project, Huawei
HDC Conference Project, Huawei HC Conference Project,
Huawei HC-E Conference Project, Huawei Latin America
Tour Conference, Huawei Compass Conference Project,
Huawei Turkey Conference Project, Huawei North Africa
Night Project, West China Digital Twin City Project and the
Guangzhou Disease Control and Prevention Center Project,
the related revenue has increased significantly. The Huawei
Connect held at the Shanghai World Expo is Huawei's
most important meeting of the year, in which the Group
has undertaken the task of being the virtual host for all of
its summits and subforums, and also responsible for the
development and booth implementation of three intelligent
holographic cabinets. The “Al Holographic Virtual BOX"* (T Al
% B E# BOX]) developed by the virtual character team was
able to achieve consultation, navigation, Q&A, interaction
and traffic attraction. It has made its debut during the
Conference on Promoting the Development of a Culturally
Powerful Province in Jiangxi Province* (JIPH& X1{k&%& &
RHEHERE) and became the most popular virtual character
product.

GDC provides digital twin product and solutions for
construction of a smart city. Currently, domestic digital
twin construction is in the stage of exploration with a huge
market for development in China. GDC took the lead to
build a high-standard global twin data base through three-
dimensional (“3D") modelling and data global identification
by integrating the actual needs of the Chengdu Yuehu New
Materials Industrial Zone* (FX&MEAFTHEIEXEINRER) and
the West China Medical Beauty and Health Industrial Park* (£
HEEX@EFEEXER), resulting in a successful completion
of the accurate mapping of physical jurisdictions in the
digital twin space as well as execution of data docking and
application management with the Management Platform
Operated by the China’s Government and City * (EfFH &
TERYA).

* For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

The training business is gradually creating a new business
model, deep collaborations with vocational colleges in
several cities has reached a consensus, and projects are
gradually commencing.

During the reporting period, the original ocean-themed
animated film “Around the Earth in 80 Days"* ({ER#ZHIER
80K)) was released nationwide in China, which rose up to
the top of the box office among other animated films of the
same period and earned an excellent reputation. Another
original animated film “Dance With the Finless Porpoise”*
()T K e & BF ££)) was released nationwide in China on
20 January 2024. GDC co-organized the movie viewing
ceremony of “Dance with the Finless Porpoise” and the
Jiangxi-Hukou-Poyang Lake Night-Finless Porpoise Music
Festival* (L P e 5 0 e 5 2 R e T &H LE) in the
Shizhong Mountain Scenic Area in Hukou, Jiangxi Province
with Jiangxi Cultural Performance and Hukou Cultural
Tourism, so as to promote the film.

The original ocean-themed animated film “Around the Earth
in 80 Days"* and the domestic leading toy enterprises
jointly launched IP derivative products. GDC launched
crossovers with KFC, Umetrip and Lawson. The ocean-
themed entertainment castle has been shortlisted for the
supplier list of China Resources Mixc One Shopping Mall.
“"Dance With the Finless Porpoise”* has reached annual
collaborations with leading enterprises such as China
Resources Vanguard and Tencent Charity, so as to boost the
sales of IP’'s derivative products.

New Cultural and Sports Space

Used digital culture industry as its first mover advantage,
the GDC Building in Shenzhen continued to attract high
quality animated film and television, high technology and
cultural and creative enterprises. It focuses on creating a
green ecology where culture and technology are mutually
supported by one another, and firmly constructs a high-
quality building development model empowered by “Culture
+ Technology” The Group utilized its self-developed cloud
platform for cloud information processing to provide
professional operation management services for the
properties, continued to enhance the digital technology
management system and improved ancillary facilities and
services.
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MANAGEMENT DISCUSSION AND ANALYSIS
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The Chengdu Sports Park Project* (fk #f % & A B 1 B)
focuses on the philosophy of “Cultural IP + Technology
+ Sports’, forming a special package with a composite
business model, gaining commercial forces around six
aspects: matching, differentiation, theme, purpose,
coordination, and vision. It integrates sports, leisure and
smart experience and rejuvenates the sports park. At the
same time, the sports park project collaborated with JD.com
using JD.com’s sports experience scene “Offline Carnival”
as well as various professional and interesting offline
experience projects to let sports enthusiasts extensively and
deeply experience the allure of sports.

The Chengdu C8 Cultural and Creative Industrial Park* (X
#C8X b aIEAEZE) is a digital economic industrial park
which the Wuhou District Government of Chengdu focuses
on building. It aligns with the concepts of new economy,
new business ecology and new consumption. Upon
completion, it would represent another successful case of
GDC's light asset brand export.

During the year, the Group cooperated with the Wuzhong
District Government in Suzhou, China (the "Suzhou
Wozhong Project”), which aims to form industry clusters
as well as upstream and downstream operations for GDC,
in addition to supporting local governments to complete
cluster construction and assist in attracting investments. The
Suzhou Wuzhong Project* (&M R BIEH) will be officially
launched in 2024.

To empower urban industries’ new vitality with culture,
local urban IP stories serve as culture carriers and are
disseminated throughout urban industries. Art revitalizes
culture, and technology empowers culture and tourism.
Through regionality + culture + contemporary, we will build
an urban super cultural and tourism IP and integrate IPs
from multiple perspectives such as cultural confidence,
trendy and youthful as well as cultural value, so as to
provide impetus to a new system of the digital culture
industry. Currently, the Group is building the Guangzhou
Zengcheng District Female Immortal Super Urban IP* (/&
PN 58 358 [ (1L 4 ST AL BB AR T IP). In the future, we will also
build the Nie’ Er Urban IP* (FE T IP) and the Su Dongbo
Urban IP*(#k5 3% IP) and other IPs as the key projects
of the new urban culture and tourism industry.
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MANAGEMENT DISCUSSION AND ANALYSIS

Research and Development

The Group has a first-mover advantage in the technical
accumulation of Metaverse infrastructure and the
construction of virtual reality, possesses a complete solution
and business experience in the areas such as virtual digital
simulation and full-real digital natives, and has a software
and hardware solution integrating automatic intelligent
control, highly accurate full-body motion capture and artificial
intelligence, which can be applied to customised services
such as enterprise digital employees, digital scenario and
virtual spokespersons. The research and development team
has completed the development of computer animation
and artificial intelligence engine driver interface, as well as
optimised the production process and technics continuously.
The Group has also continued to enhance the improvement
and application of new technologies such as unreal engine
and artificial intelligence.

The 3D virtual character “Phantom Platform”* (¥t F &) is
a leading virtual character design platform self-developed by
GDC. This platform, which is centred on VRoidStudio, Unity
and Blender, contains a vast array of downloadable avatars
and offers personalized customization services to suit any
creative needs. This platform is the only domestic partner
of Sony’'s Mocopi portable motion capture products and
has been integrated into the designated applications of this
product.

The AIGC Virtual Character Performance System technology
is being researched and developed based on neuron
network, and can perform in-depth learning of skeleton-
generating animations, film and television animations and
facial expressions accumulated over the years, especially
the actions of the virtual character when hosting summits
and doing consultations. The system can perform deep
reinforced learning and uses large models to instantly
generate complex, lifelike virtual character performance
movements and expressions through posture estimation,
without using motion capture systems.
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The application and development of emotion recognition
and speech and language generation technology is based
on the cooperation with the Himalayan Everest Laboratory,
a leading natural language technology company in China (£
BN HIRIEEERZE). Leveraging on its semantic and emotion
recognition system combined with GDC's virtual character
natural movements and expressions and performance
system engine, virtual characters can comprehend and
react to the user's emotions and voice communication
more thoroughly in real-life applications, which offers more
compassionate and intelligent services. The advancement
of such technology holds great importance in augmenting
the roles and functions of virtual characters during human-
computer interactions.

In addition, GDC has taken the lead in the application of
various technologies, such as the integration of 3D laser
scanning technology and special effect movies, AIGC
character emotion restoration technology, SD ComfyUl
process construction, HeyGen labs audio and mouth shape
conversion, as well as UEb5 expression integration and
blueprint development.

GOVERNMENT AWARDS

GDC won numerous awards in 2023. The Group was
consecutively nominated as a national high-tech enterprise
and was awarded honorary recognitions and awards, such
as the 2023 National Culture Metaverse Pioneer Institution
and Star Supplier (Culture category)* (2Bt FHE &L
R A 2 4% FE 75 (X {E $8)), the "Outstanding Enterprise
Award"* ("B M 48") of the World Metaverse Ecology
Conference* (tt SR TFHEERE A D), Specialized, Refinement,
Differential, Innovation (SDRI) Enterprise of Shenzhen
Municipality* (& JIl T8 F 15 5 1 & 3), the Recognition of
Technology-based Small and Medium Enterprises* (%}
AR /N> ¥ R F), the Recognition of Small and Micro
Enterprise Entrepreneurship and Innovation Demonstration
Base* (/)NEU i #Y 1b 2 Bl 3£ Al ¥ R & A 52 %F), the Annual
Sports Metaverse Innovation Enterprise Grand Award*
(FE 8 B L F & 8l ¥ & % K #), the Industry-Education
Integration Demonstration Enterprise* (& # g & ) /R & 0
% AE), the Recognition of the 19th Cultural Expo Branch
and Outstanding Branch* (£ 19/@XIE2 N R ERESRH
@35), the Culture Industry Demonstration Base of Foshan
Municipality* (88 1LTH XL E R & E ), Member Unit of
the Sichuan Culture Industry Development Alliance* (P41
{LEEZEEMYBKEENMN), and the Shenzhen Women-Child
Fund Green Common Welfare Partner* ((ZITiRRESHEZE
K.
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MANAGEMENT DISCUSSION AND ANALYSIS

In 2023, the Group was granted the key laboratory project
of the Ministry of Culture and Tourism, Award for Original
R&D and Industrialization Projects of Shenzhen Municipal
Bureau of Culture, Radio, Television, Tourism and Sports, the
2023 Funding for the Cultivation of High-tech Enterprises
of Science, Technology and Innovation Commission of
Shenzhen Municipality, the Branch Award of the 19th
Shenzhen Cultural Expo, the Subsidy for Small and Micro
Enterprises Entrepreneurship and Innovation Demonstration
Base Recognition, the Subsidy for Improving the Creative
Ability of Smart Property Rights of Market Supervision
and Regulation Bureau of Shenzhen Municipality, the
Original Operation Income Reward and Copyright Subsidy
of Nanshan District Culture, Radio, Television, Tourism
and Sports Bureau, Parent-Child Reception Subsidy of the
Women's Federation of Nanshan District, as well as the
Foshan Original Boutique Subsidy.

In 2023, GDC participated in multiple events, such as the
Annual Conference of the Financial Street Forum 2023* (2023
+ R EWIEFE), the Technology and Financial Innovation
Development Forum 2023* (2023 &l & g A ¥ 3 B s 18),
the World Metaverse Conference* (it RJTFH A =€), the
2023 Forbes China Most Influential Chinese Elite List Award
Ceremony* (2023 @ MHTHFEGZEFE HEABRBERE
# ) the Hong Kong International Film and TV Market*
(BB BB % 8 E), the 19th Shenzhen Cultural Expo and
the High Quality Development Conference of the Cultural
and Entertainment Association* (25 19J& F Y 18 & & X 4%
e S mEREKNE), the first China (Harbin) International
Animation and Comic Game Expo* (B2 E (KB E)
REN2WEIBE D), the 18th Changchun Film Festival* (&
18f@ 1 B & & & % £7), the China Game Industry Annual
Conference 2023* 2023EP Bl# B 1T X Fg), the Chinese-
Arabic Animation and Comic Forum* (& IKTE)J/XE . the
Beijing Animated Films Week* (It REHEEFF), the ngh
Quality Development Forum of Animated Films in the
Greater Bay Area* (KNERSEFTF S MHEEERIE), the 2nd
China Film Art Direction Academy Honorary Ceremony* (5§
TE TR AT A8k ), the 9th China International

Copyright Expo* (£ /LfEF BB R R EHEE ), the Ningxia
Culture and Tourism Metaverse Forum* (2 E X ik oL F &
iw 18), the International Fashion and Urban High-Quality
Development cum Chengdu-Chongqging Double City
Economic Zone Fashion Industry Co-Creation Conference* (B4
RIS BT e mE B REM N E BRI MEEREKRE),
the Xicheng District Sub-Forum of the 2nd Beijing Urban
Renewal Forum Event* (2 Z/Eit " E #miEfam @ n
185 &), the 2023 Xiamen International Fashion and Sport
Consumption Development Trend Forum* (2023 /& 9 B[ A
BB HEEREBEMHIE) and the first Shenzhen Chlldrens
Expo* (RYIBEREEES).

* For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS
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At the same time, the Company's original IPs has earned
many accolades: “Around the Earth in 80 Days” was
successfully shortlisted for the “Chasing Light Project* (i&
Yt I8 H)" of the 156th Straits Film and Television Season
and was shortlisted for the list of “The Most Anticipated
Animated Films (Series)” of the High Quality Development
Forum of Animated Films in the Greater Bay Area and the
Shenzhen Youth Image Festival Youth Themed Special Work
Award in Animation Category; “Journey to the Center of
the Earth”* (€ #b £ #% 52 )) was awarded the first China
Children’s Literature and Animation Outstanding Award;
“Thru The Mobius Strip”* ({E L E738 )) was awarded the
100 Outstanding Animation Works Award in the Flowing
Light — China Animation Centenary Exhibition (;ii Y ¥
B — hEFHEAFLRE), “Smart Shunliv”* ((FEBAJE
J8 )) was awarded the 100 Outstanding Animation Works
Award in the Flowing Light — China Animation Centenary
Exhibition; “Dance with the Finless Porpoise* (JLFK o [REF
££)" was awarded among the list of “The Most Anticipated
Animated Films* (SEFEFEEEF)" of the High Quality
Development Forum of Animated Films in the Greater Bay
Area, and was shortlisted for the main competition unit of
the Macau International Movie Festival and the Outstanding
Music Marketing Project of the Year of the China Music
Marketing Summit 2023* (B ZFL1THIES 2023 FEEFH
F44774578 8 ). The military virtual character “Shunliu Telling
the Party’s History”* (CJIE /& &8 2 £ )) was designated as
the national culture metaverse demonstration case of 2023.
Sci-fi Girl* (Fl4)%#%) was awarded the “Digital Character
Innovation and Application Design Award"* (& ¢ A 8l ¥ /&
FAa% 5T #8) of the first Shenzhen Metaverse Digital Human
Innovating Application Competition* (GEIIEETTHEF A
27 E A KE), while a subsidiary of the Group located in
Foshan has been shortlisted for the best 10 cases of “Double
Entrepreneurship” ([#4] ]) of Lingnan Culture.

The Company attaches high importance in technology
innovation and intellectual property rights protection. In

2023, it acquired 10 copyright registrations and 14 computer
software copyright registrations in total.

* For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

OUTLOOK

Leveraging on its existing business advantages, GDC wiill
continue to optimise the city-level Metaverse solutions. GDC
adopts a S2G+S2B model to build a platform empowerment
system and provides digital content solutions to government
departments and large enterprises, information packs were
obtained to provide back-end derivative digital economy
services such as information capitalization. On the supply
side, preferred suppliers conduct reverse centralized
procurement and customization of big data according to
demand. On the platform side, utilize content, technology
and information integration to empower clients, and build
commercial central platforms, solution central platforms and
delivery central platforms to deeply serve clients, so as to
offer differentiated products and values. On the commercial
side, focus on the needs of governments and large
enterprises, and offers personalized and scenario-based
solutions to empower sustainable development.

The film and television business will continue to explore the
unique, local cultural content, and develop multiple themes
such as ocean exploration, Yangtze River stories, Chinese
mythology and science fictions in the future. Self-production
and co-production modes will both be adopted to produce
one to two animated films every year. The Group strives
to recreate good Chinese stories through cutting-edge
computer animation technology and novel art style. In terms
of the undertaking and production business, the Group
will continue to provide high-quality and stable production
services. The undertaking and production business of digital
virtual characters will form a platform business model to
expand market shares.

Following the inception of Chengdu Sports Park project,
the Group will embrace “Cultural IP + Technology+ Sports”
as the core strategy, operate the New Cultural and Sports
Space with the concept of commercialisation, and create
an innovative, commercial and ecological sports park,
thereby redefining the city with culture. Meanwhile, GDC's
digital genes will facilitate the creation of smart cities and
the construction of the digital twin project “Smart City
Rongcheng”* ([ & Z & ¥ J). The Suzhou Wuzhong Project
strives to form industry clusters and industrial upstream and
downstream operations for GDC.

* For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD T

The Group continues to commit to talent development and AEBEEEBEL AT BEN - BAEKE
technology optimisation to improve business quality. At & @ FAIRNEGRHEERTS @ MAHWERELTFH
the same time, we will actively expand the market, boost E#¥EAZER R EMERER - F2 HEEH
efforts to expand the Metaverse virtual characters and New T XIRITFEHURKGEEH B ITFHAOZEE - &
Cultural and Sports Space business. The Group will also fully FHEETRITENTFEER @ AT EK
achieve breakthroughs in the urban culture and tourism and AFBEELNTFHETEEERER -

the provision of variety shows in the Metaverse, gradually

expand the Metaverse products of various industries, and

make every effort to become China’s leading digital asset

management group in Metaverse.
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CORPORATE GOVERNANCE REPORT

The Company is steadfast in its pursuit of its goals and has
embraced the mission and responsibility of “presenting
Chinese legends with digital vision technology” while
fostering a culture that is building a long-term sustainable
business where every customer, partner, investor, supplier
and employee can benefit in the shared value of business
success. The desired culture is reflected in the Group's
operational practices, workplace policies, and interactions
with stakeholders.

The Company is committed to maintaining high standards
of corporate governance to safeguard the interests
of all shareholders and to enhance accountability and
transparency.

CORPORATE GOVERNANCE CODE

During the year ended 31 December 2023, the Company
has applied the principles of and complied with the
code provisions of the Corporate Governance Code (the
"CG Code") as set out in Appendix 15 which has been
renumbered as Appendix C1 under the GEM Listing Rules
that came into effect on 31 December 2023, to the Rules
Governing the Listing of Securities on GEM (the "GEM
Listing Rules”) of The Stock Exchange of Hong Kong Limited
(the "“Stock Exchange”).

During the year ended 31 December 2023, the Company
has complied with all applicable code provisions as set out
in the CG Code.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by the Directors on terms no less
exacting than the required standard of dealings as set out in
Rules 5.48 to 5.67 of the GEM Listing Rules. Having made
specific enquiries with the Directors, all Directors confirmed
that they have complied with such code of conduct and
the required standard of dealings regarding securities
transactions by the Directors throughout the year ended
31 December 2023.
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ExERWE

BOARD OF DIRECTORS

Composition

As at 31 December 2023, the Board comprises nine
members including three Executive Directors, Mr. Xu Liang
(Chairman), Mr. Wang Hongpeng (Managing Director) and
Mr. Xiao Yong; one Non-executive Director, Mr. Chen Zheng
(Deputy Chairman); and five Independent Non-executive
Directors, Prof. Japhet Sebastian Law, Mr. Lam Yiu Kin, Mr.
Zheng Xiaodong, Mr. Li Yao and Ms. Wu Chunhua. During
the year ended 31 December 2023, the Board has met at
all times the requirements under rules 5.05(1) and 5.05(2)
of the GEM Listing Rules relating to the appointment of
at least three independent non-executive Directors with at
least one independent non-executive Director possesses
appropriate professional qualifications or accounting or
related financial management expertise.

The Company has also complied with Rule 5.05A of
the GEM Listing Rules relating to the appointment of
independent non-executive Directors representing at least
one-third of the Board. The Company has received annual
confirmation of independence from each of the independent
non-executive Directors pursuant to Rules 5.09 of the GEM
Listing Rules. Based on such confirmation, the Company
considers all of them are independent and have met the
independence guidelines as set out in the GEM Listing
Rules during the year ended 31 December 2023.

All Directors were appointed for a specific term and are
subject to retirement by rotation and re-election at the
annual general meeting of the Company in accordance with
the bye-laws of the Company (the “Bye-laws”).

Mr. Xu Liang has entered into a service contract with the
Company for a term of three years commencing from 1
January 2023. Each of Mr. Wang Hongpeng and Mr. Xiao
Yong has entered into a service contract with the Company
for a term of three years commencing from 1 January 2022.

Mr. Chen Zheng has entered into a letter of appointment
with the Company for a term of three years commencing
from 11 December 2023.

Prof. Japhet Sebastian Law has entered into a letter of
appointment with the Company for a term of three years
commencing from 1 January 2023. Mr. Lam Yiu Kin and
Mr. Li Yao has entered into a letter of appointment with the
Company for a term of three years commencing from 1
January 2024.
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CORPORATE GOVERNANCE REPORT

BOARD OF DIRECTORS (Continued)

Composition (Continued)

Mr. Zheng Xiaodong has entered into a letter of appointment
with the Company for a term commencing from 1 January
2022. Ms. Wu Chunhua has entered into a letter of
appointment with the Company for a term commencing on
1 June 2023 and ending on 31 December 2025.

During the year ended 31 December 2023, all Directors
have given sufficient time and attention to the affairs of the
Group. Each of the executive Directors and non-executive
Directors (including the independent non-executive
Directors) has sufficient experience, knowledge and
execution ability to hold the position so as to carry out his/
her duties effectively and efficiently. Details of backgrounds
and qualification of the Directors are set out in the section
headed “"BIOGRAPHICAL DETAILS OF DIRECTORS" of this
annual report.

CHAIRMAN AND MANAGING DIRECTOR

The roles of the Chairman and the Managing Director are
separate and are not performed by the same individual to
reinforce their independence and accountability. For the
year ended 31 December 2023, the Chairman of the Board
and managing director of the Company (the “Managing
Director”) are held by Mr. Xu Liang and Mr. Wang
Hongpeng, respectively. The Chairman provides leadership
for the Board and overall strategy formulation for the Group.
The Managing Director has overall responsibility for the
Group's business development and day-to-day management.
The division of responsibilities between the Chairman and
the Managing Director is clearly established and set out in
writing.

With the support of the Executive Directors and the
Company Secretary, the Chairman seeks to ensure that all
Directors are properly briefed on issues arising at Board
meetings and receive adequate information, which must be
complete and reliable in a timely manner.
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BOARD OF DIRECTORS (Continued)

CHAIRMAN AND MANAGING DIRECTOR (Continued)

The Non-executive Director and the Independent Non-
executive Directors are of sufficient calibre and number for
their views to carry weight. The functions of Non-executive
Directors include, but are not limited to:

° making an independent judgment at Board meetings;

° ta.king the lead where potential conflicts of interests
arise;

° serving on Board committees if invited; and

° scrutinising the Company’s performance.

To the best of the knowledge of the Company, the Directors
have no financial, business, family or other material/relevant
relationships with each other.

Role and Functions

The Board is responsible for overall strategy formulation,
overseeing the risk management and internal control
system on ongoing basis and monitoring performance
of the Group. It delegates day-to-day operations of the
Group to the Executive Committee within the control
and authority framework set by the Board. The Board
assumes full responsibility for environmental, social and
governance (“ESG") related issues, policies, and reporting
and exercises top-down oversight of the implementation
of the Group's sustainability strategy. The Board recognizes
the importance of identifying and addressing ESG-related
risks, including those related to climate, and believes that
a focus on managing these factors can result in enhanced
and long-lasting business value for the Group. In addition,
the Board has delegated various responsibilities to the
Audit Committee, the Remuneration Committee and the
Nomination Committee. Further details of these committees
are set out in this corporate governance report.
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BOARD OF DIRECTORS (Continued)

Appointment and Re-election of Directors

Appointment of new Directors is a matter for consideration
by the Nomination Committee. The Nomination Committee
will review the profiles of the candidates and make
recommendations to the Board on the appointment,
reappointment and retirement of Directors.

According to the Bye-laws, any Director appointed by the
Board shall hold office, only until the first annual general
meeting of the Company after his/her appointment, and
shall then be eligible for re-election at such general meeting.
Every Director (including the Non-executive Director and
Independent Non-executive Directors) is appointed for a
specific term and is subject to retirement by rotation at
least once every three years.

Every newly appointed Director will be given an introduction
of the regulatory requirements. The Directors are regularly
updated on the latest development of the GEM Listing
Rules and other applicable statutory requirements to ensure
compliance with the good corporate governance practice.

Appointment of New Director

As at 1 June 2023, the Company appointed Ms. Wu
Chunhua (“Ms. Wu") as an independent non-executive
Director. Ms. Wu understood all the requirements under the
GEM Listing Rules that are applicable to her as a director
of the Company and the possible consequences of making
a false declaration or giving false information to the Stock
Exchange.

SREARE

EEg(E)

ZEREEES
ZEFEFZEEAREZESES - BREZ
EeRBENREANEE  YHEEFZRE -
EMEENMRENEETSRLES -

REARMR BEFEZECEEERER
BZARAQAEEARRBEFAE  XFA
ERMRZBRASLBEEET BREE(E
EIFRTESRBEUIFNTESR) DBEER
B WAELFIFHERE R -

BENEECETHRGAMERERZE
1o GEM £ 4% B K B 3 AR AR B 5K 2 fR
BRGTHMEEFEHN  UBRKREETRI
MIBEEERER -

EREHES

MR2023F6A1H » ARREEREEZELZLE(R
Zt|) BN IERITES - RRITEEEGEM
ETRAFABEAREEALRRGIZEEN
RT - ARMEBERZPTEL EBEASIREER
= BFTAI BB BE R -

Annual Report 2023 F 3 33



Global Digital Creations Holdings Limited R ERE B A Z =R ER 2 5

CORPORATE GOVERNANCE REPORT
ERERRE

BOARD OF DIRECTORS (Continued) BEEe (&)

Directors’ Continuing Professional Development EERIIREESERRE

All Directors have participated in continuous professional #2023 1H1HZ%E2023%F 12 A31 B [FHfH]
development and provided to the Company a record of ZBEZHELEFEZELER WERARQ
training which they received during the period from 1 FHRHEMES 2EIEEE - BRIBEZESFRHEZ
January 2023 to 31 December 2023. According to the &i8k - BEEMEZ 2HFIIBMAOT

records provided by the Directors, a summary of the training

received by the Directors are set out as follows:

Attending or
participating in
seminars/workshops/
reading materials and
updates relating to

the latest development
of the GEM Listing Rules
and other

applicable regulatory
requirements

HERSMHNE
WMBEY BEEEGEM
FHRAIRHEAM
BRALHRERZ
Name of Directors EEHR B ERNESN
Executive Directors HITEE
Mr. Xu Liang (Chairman) % ERE(EE) 4
Mr. Wang Hongpeng (Managing Director) F RIS KA, (EFALAEE) v
Mr. Xiao Yong B BiLE v
Non-executive Director HHITEE
Mr. Chen Zheng (Deputy Chairman) PR AESEAE (BFE) v/
Independent Non-executive Directors BUFHITESE
Prof. Japhet Sebastian Law B SEEHIR 4
Mr. Lam Yiu Kin MRIRER S v
Mr. Zheng Xiaodong BB ST A 4
Mr. Li Yao = E=EAE v/
Ms. Wu Chunhua REEL+ 4
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BOARD OF DIRECTORS (Continued)

Directors’ and Officers’ Liability

Appropriate insurance cover on directors’ and officers’
liabilities are in force to protect the Directors and officers
of the Group from their exposure to risk arising from the
businesses of the Group.

Board Meetings

The Board meets at least four times a year at approximately
quarterly intervals. Additional meetings would be arranged,
if and when required. The Directors can attend meetings in
person or through electronic means of communication in
accordance with the Bye-laws.

The Company Secretary assists the Chairman in setting the
agenda of each meeting and each Director may request
inclusion of matters in the agendas. Generally, at least
fourteen days' notice of a regular Board meeting is given
and the Company endeavours to give reasonable notice
for all other Board meetings. The Company also aims to
send the agenda and the accompanying Board papers to
all Directors at least three days before the intended date
of a Board meeting. The accompanying Board papers are
prepared in such form and quality so as to enable the Board
to make an informed decision on matters placed before it.

All Directors have access to the Company Secretary
who is responsible for ensuring that the Board meetings’
procedures are complied with and all applicable rules and
regulations are followed.

The Company Secretary is responsible for taking minutes of
the Board meetings and meetings of the Board committees.
Drafts and final versions of which would be sent to the
Directors for their comments and records respectively after
the meetings. Minutes are recorded in sufficient detail
relating to the matters considered by the Directors and
decisions reached, including any concerns raised by the
Directors or dissenting views expressed (if any). Minutes of
Board meetings and meetings of Board committees are kept
by the Company Secretary and are available for inspection
by the Directors.

If a substantial shareholder of the Company or a Director
has a conflict of interest in a matter to be considered by
the Board (including material transaction with connected
persons) which the Board has determined to be material,
a physical Board meeting will be held instead of by way of
written resolution to deal with the matter.
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BOARD OF DIRECTORS (Continued)

Board Meetings (Continued)

The Board held six Board meetings during the year ended 31
December 2023. The Directors had made active contribution
to the affairs of the Group and the Board meetings were
held to consider, among other things, various projects
contemplated by the Group, review the effectiveness of the
risk management and internal control system of the Group,
and to review and approve the quarterly results, interim
results and annual results of the Group.

Access to Information

The Directors may seek independent professional advice in
appropriate circumstances, at the Company’s expenses. The
Company will, provide independent professional advice to
the Directors to assist the relevant Directors in discharging
their duties to the Company.

The Board is supplied with relevant information by the
management pertaining to matters to be brought before
it for decision making as well as reports relating to
operational and financial performance of the Group at
least three days before each Board meeting. All Directors
are provided with monthly updates on the Company's
performance and financial position to enable the Board as
a whole and each Director to discharge their duties. Where
any Director requires more information than is supplied
by the management, they have the right of separate and
independent access to the Group's management to make
further enquiries if necessary.

Board Diversity

The Board adopted a board diversity policy (the “Board
Diversity Policy”) in 2013. The Company recognises and
embraces the benefits of diversity of Board members.
While all Board appointments will continue to be made on
a merit basis, the Company will ensure that the Board has
a balance of skills, experience and diversity of perspectives
appropriate to the needs of the Company’s businesses.
Selection of Director candidates will be based on a range
of diversity perspectives, including but not limited to
gender, race, language, cultural and educational background,
experience (professional or other wise), skills and
knowledge. The Nomination Committee is responsible for
reviewing the policy, developing and reviewing measurable
objectives for implementing the policy and monitoring the
progress on achieving these objectives. The Nomination
Committee will review the Board Diversity Policy and the
measurable objectives at least annually to ensure the
continued effectiveness of the Board.
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BOARD OF DIRECTORS (Continued)

Board Diversity (Continued)

Under the revised Rule 17.104 of the GEM Listing Rules
that came into effect on 1 January 2022, a single gender
Board will not be considered by the Stock Exchange to have
achieved Board diversity. The Company appointed Ms. Wu
Chunhua as an independent non-executive Director during
2023.

The Board will review the board diversity (including gender
diversity) develop a pipeline of potential successors of
Board from time to time to ensure diversity of the Board
members.

Workforce diversity

As at 31 December, 2023, our total workforce comprised
of 48% female and 52% male. The current gender diversity
of workforce was appropriate taking into account the
business models and operational needs. We continually take
positive action to ensure equal opportunity in the conduct
of employment activities, including recruitment, hiring,
compensation, training and promotion for all persons to be
based on their competence, knowledge, experience and
individual performance, regardless of gender.

DELEGATION BY THE BOARD

Board Committees

The Board has established the following committees to
oversee particular aspects of the Group’s affairs and to
assist in the execution of the Board's responsibilities. All
committees have their own written terms of reference. All
resolutions passed by the committees will be reported to
the Board at the next Board meeting.

Executive Committee

The Executive Committee was established in September
2007 and comprises all Executive Directors. As of
31 December 2023, the Executive Committee consists of
three Executive Directors namely, Mr. Xu Liang, Mr. Wang
Hongpeng and Mr. Xiao Yong. It is chaired by Mr. Xu Liang.

The Executive Committee has been conferred with the
general powers of the Board (except those matters
specifically reserved for the Board) to manage and oversee
the operations of the Group.
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DELEGATION BY THE BOARD (Continued)

Audit Committee

The Audit Committee was established in July 2003 with
specific written terms of reference which set out its
authorities and duties. The terms of reference of the Audit
Committee are available on the Stock Exchange's website
and the Company’s website.

The principal duties of the Audit Committee include:

° overseeing the relationship with the Company's
auditor;
° reviewing the quarterly, interim and annual financial

statements; and

° overseeing the Company’s financial reporting system,
risk management, internal control system and policies
which include the whistleblowing policy reporting
system.

The Audit Committee has explicit authority to investigate
any activity within its terms of reference and obtain external
legal or other independent professional advice if it considers
necessary. It is given access to and assistance from the
employees of the Group and reasonable resources to
discharge its duties properly.

The Audit Committee consists of three Independent Non-
executive Directors, namely, Mr. Lam Yiu Kin, Prof. Japhet
Sebastian Law and Mr. Zheng Xiaodong. It is chaired by
Mr. Lam Yiu Kin. None of the members of the Audit
Committee are former partners of the auditors of the
Company.

The Audit Committee held four meetings during the year
ended 31 December 2023 with the Company’'s management
and the internal audit manager, two meetings of which were
held with the external auditors of the Company.

The Audit Committee had, among others, reviewed:

° the Group's internal control system, risk management,
the effectiveness of the internal audit;

° the final results of the Group for the year ended
31 December 2022,

° the quarterly results of the Group for the three
months ended 31 March 2023;
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DELEGATION BY THE BOARD (Continued)

Audit Committee (Continued)

° the interim results of the Group for the six months
ended 30 June 2023; and

° the quarterly results of the Group for the nine months
ended 30 September 2023.

Nomination Committee

The Nomination Committee was established in August
2003 with specific written terms of reference which set
out its authorities and duties. The terms of reference of
the Nomination Committee are available on the Stock
Exchange’s website and the Company's website.

The principal duties of the Nomination Committee include:

o reviewing the structure, size and composition of the
Board;
o identifying and making recommendations to the

Board suitable and qualified individuals nominated for
directorships;

o making recommendations to the Board on the
appointment or re-appointment of the Directors and
succession planning for the Directors; and

o assessing the independence of Independent Non-
executive Directors.

Where vacancies exist on the Board, candidates are
proposed and put forward to the Nomination Committee
for consideration. The recommendations of the Nomination
Committee will then be submitted to the Board for approval.
The Nomination Committee will also take into account the
Board Diversity Policy and the Nomination Policy when
identifying suitably qualified candidates to become members
of the Board. In addition, the Board reviews the Board
Diversity Policy from time to time, so as to develop and
review measurable objectives for implementing the Board
Diversity Policy and to monitor the progress on achieving
these objectives.
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DELEGATION BY THE BOARD (Continued)

Nomination Committee (Continued)

The Nomination Committee has explicit authority to seek
any necessary information from the employees of the Group
within its scope of duties and obtain external independent
professional advice if it considers necessary.

The Nomination Committee consists of four Directors,
namely, Mr. Xu Liang, Prof. Japhet Sebastian Law, Mr. Lam
Yiu Kin and Mr. Zheng Xiaodong. It is chaired by Mr. Xu
Liang. The Independent Non-executive Directors constitute
the majority of the committee members.

For the year ended 31 December 2023, the Nomination
Committee had, among others:

° recommended to the Board the appointment of new
Director;
° assessed the independence of Independent Non-

executive Director; and

o reviewed the structure of the Board taking into
account the Board Diversity Policy.

Nomination Policy

The Company has also adopted a Nomination Policy for
recruitment of members of the Board. The Board will
review its composition regularly to ensure that a candidate
has a balance of expertise, skills, diversity and experience
appropriate to the business and development of the
Company. The shareholders may propose a candidate
for election as a director and the procedures have been
published on the website of the Company.

Remuneration Committee

The Remuneration Committee was established in July
2003 with specific written terms of reference which set
out its authorities and duties. The terms of reference of
the Remuneration Committee are available on the Stock
Exchange’s website and the Company's website.

The principal duties of the Remuneration Committee include:

° making recommendations to the Board on the
Company's policy and structure for the remuneration
of all Directors and senior management of the Group
and on the establishment of a formal and transparent
procedure for developing policy on such remuneration;
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DELEGATION BY THE BOARD (Continued)

Remuneration Committee (Continued)

° reviewing and approving the Directors’ remuneration
proposals with reference to the Board’s corporate
goals and objectives;

° determining, with delegated responsibility, the
remuneration packages and terms of service
contract of individual Executive Directors and senior
management and making recommendations to the
Board on the remuneration of the Non-executive
Director and Independent Non-executive Directors;

° reviewing and approving the compensation payable to
the Executive Directors and senior management and
the compensation arrangements relating to dismissal
or removal of Directors for misconduct;

o reviewing and/or approving matters relating to share
schemes under Chapter 23 of the GEM Listing Rules;
and

° ensuring that no Director or any of his associates is

involved in deciding his own remuneration.

The Remuneration Committee may consult the Chairman of
the Board about its proposals relating to the remuneration
of the Executive Directors. It has explicit authority to seek
any necessary information from the employees of the Group
within its scope of duties and obtain external independent
professional advice if it considers necessary.

The remuneration policies applicable to the Directors and
management of the Group are performance-based and
in line with market practice. The Company reviews the
remuneration packages annually taking into consideration
market practice, the competitive market position and
individual performances.

The Remuneration Committee consists of four Directors
namely, Prof. Japhet Sebastian Law, Mr. Xu Liang, Mr. Lam
Yiu Kin and Mr. Zheng Xiaodong. It is chaired by Prof. Japhet
Sebastian Law. The Independent Non-executive Directors
constitute the majority of the committee members.

For the year ended 31 December 2023, the Remuneration
Committee had, among others:

° determined the salaries of the Executive Directors
for year 2024 and discussed the bonuses of the
Executive Directors for year 2023 and determined it
in early 2024,

SREARE

ExERE(E)

FWEES (£)
AEEESMAI G 2hETHEER -
Tnd Rt/ RN

. BEFeERET EEEMNNTES

=AREIEA BN B R RTEE L

fGRR - SWRLIEMITE R MBI IFITE
ENMEnESSRLER

. B RELERNTATETRERER
ABRERE  AREZRT/TE MK
BRI E L

. BB HHEGEM ETHRAIFE23E
B TRMETEREERE &

. BRENEFIEEMNHEALIES
EREE TE EL A

FNEZB SR RTESNTMERERES
SXIRER FTHEESABHAMESN KA
B E M AR EE B HERAMFEH R
FEREBIMNEBLIEEER -

AEBESLEEB 2 HMBRATIEREE
E o UFEMBEKE - KRR REMHIE
B~ M5 EHBEFRRLEARR - HFRT
HEBECR -

FMEZEem4RESREN - AEXEHRE
RELLE  MIBREANBBRRELE - WHE
NEBRETERF - BUIFRTESHFHEZ
BB ARZH -

HZE2023%F 12831 BILFE FHEEe Y
(B EHE) :

o ETFERITEE 2024 FFEHFH N K Tm
MITEF2023F FEMIEALFEER
2024 FHIETT ¢

JIES
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DELEGATION BY THE BOARD (Continued)

Remuneration Committee (Continued)

° made recommendations to the Board on fees for
the Non-executive Director and Independent Non-
executive Directors for year 2024,

° reviewed the terms of service agreement of the
Executive Director and the terms of letter of
appointment of an Independent Non-executive
Director; and

o determined the salary of the new Independent Non-
executive Director.

Attendance Records

The attendance records of each Director at the Board and
Board committees meetings and the general meetings of
the Company held during the year ended 31 December
2023 are set out in the table below:

ExERE(E)

FWEES (£)
. LIFTTE R MY IFMITES 2024 F
FENBERAESSROES

. BERRNTER ZRBE DGR MBI
FHITESZZREENGRR - &

. BEEMREMBILIFNITES 2HB -

HIEL %
MR2023F 12 A31HIEFE  AARSESE -
EEZECCHENARABRERE 2 HF L%
;YT -

Number of meetings attended/Number of Meetings Eligible to Attend
HEEBRE EEREBRE

Annual
Audit Remuneration Nomination General
Board Committee Committee Committee Meeting

Exg EREES

FMWESES REZEE RKRRBFKE

Executive Directors

BITESE

Mr. Xu Liang (Chairman) 6/6 N/A

B EREFEE) e A

Mr. Wang Hongpeng 6/6 N/A
(Managing Director) N3 A

TRESF & (EFAHTE)

Mr. Xiao Yong 6/6 N/A

H B4 T3

Non-executive Director

HHTEE

Mr. Chen Zheng 5/6 N/A
(Deputy Chairman) TEA

R AESEE (BIE )

Independent Non-
executive Directors

BUFBITEE

Prof. Japhet Sebastian Law 6/6 4/4
7B SRR

Mr. Lam Yiu Kin 6/6 4/4
MIBER S A

Mr. Zheng Xiaodong 6/6 4/4
EPBER S A4

Mr. Li Yao 6/6 N/A
F EEE TE A
Ms. Wu Chunhua* 3/3 N/A
REFLL TiEM
* Ms. Wu was appointed as an Independent Non-executive

Director on 1 June 2023.
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DELEGATION BY THE BOARD (Continued)

Corporate Governance Function

The Company's corporate governance function is carried out
by the Board pursuant to a set of written terms of reference
adopted by the Board in compliance with the code provision
A.2.1 of the CG Code, which include (a) to develop and
review the Company’s policies and practices on corporate
governance and make recommendations to the Board; (b) to
review and monitor the training and continuous professional
development of the Directors and senior management of
the Group; (c) to review and monitor the Company's policies
and practices on compliance with legal and regulatory
requirements; (d) to develop, review and monitor the code
of conduct and compliance manual (if any) applicable to
employees of the Group and the Directors; and (e) to review
the Company’s compliance with the CG Code and disclosure
in the corporate governance report.

Company Secretary

The Company Secretary is a full-time employee of the
Company and has day-to-day knowledge of the Company's
affairs. The Company Secretary reports to the Chairman and
the Managing Director, and is responsible for advising the
Board through the Chairman and/or the Managing Director
on corporate governance matters. For the year under review,
the Company Secretary has confirmed that no less than 15
hours of relevant professional training has been taken.

DIRECTORS’ RESPONSIBILITIES FOR THE FINANCIAL
STATEMENTS

The Directors acknowledge their responsibilities for
preparing financial statements of the Group which give a
true and fair view of the state of affairs of the Group on
a going concern basis. In presenting the quarterly, interim
and annual financial statements, announcements and
other financial disclosures required under the GEM Listing
Rules, the Directors aim to present a balanced, clear and
understandable assessment of the Group’s position and
prospects.

The statement of the auditors of the Company,
PricewaterhouseCoopers, on its reporting responsibilities
on the consolidated financial statements of the Group is
set out in the section headed "INDEPENDENT AUDITOR'S
REPORT" on pages 114 to 124 of this annual report.

SREARE

ExERE(E)

R ERBRE
ARANEREBERBEEFTSDRANE
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KER (A HE - e RERERARNARERE
BRESNETEANARTM(WAE) : Kle)
BAARRETEEE LR TANBERALEEE
A ENHE o

AR
ARNBARATZ2BIES - WHAATY
AREBEFRRH - AARENEIERESR
WIBER - B EEBEBERL NEERGED
MEFSRO LT AERRMEEN - RADE
FREME - AANERREDES T LR 15/
B O ARRE 2 1) -

EERMBHRRNEL

EEARBEFAEEREAKREBMHHRE - A
FEREREAB NN FHEINAEENF
%o mREVNFE FHREFRBRE - QA
5N GEM _ETT R RIFT 2RV E b B #5 R A
EXAYNTE - BW LB SEE T EAE
B eSO M AT
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INTERNAL CONTROL

The Board is of the opinion that sound internal control
systems will contribute to the effectiveness and efficiency
of the operations of the Group and to safeguard the Group's
assets as well as the shareholders.

The Board is responsible for monitoring, maintaining and
overseeing the internal control systems of the Group. The
Executive Committee helps the Board to discharge its
responsibilities of ensuring and maintaining sound internal
control functions by regularly and continuously reviewing
and monitoring the internal control systems and processes
so as to ensure that they can provide reasonable assurance
against material errors of the Group.

The internal control system is embedded within the
business processes so that it functions as an integral part of
the overall operations of the Group. The system comprises a
comprehensive organisational structure with assignment of
definite accountabilities and delegation of the corresponding
authorities to each post. Based on the organisational
structure, a reporting system has been developed under
which the division head of each principal business unit
reports to the Executive Committee directly.

Business plans and budgets are prepared by the division
head of each principal business unit annually. In preparing
the business plans and budgets, the management identifies
and evaluates any potential risks. Measures will be put in
place with an aim to ultimately manage, control or eliminate
such risks.

The business plans and budgets are subject to review
and approval by the Executive Committee. The Executive
Committee reviews the monthly management reports on the
operational and financial results of each principal business
unit and measures the actual performance of the Group
against the business plan and budget concerned. During
such reviews, the Executive Committee also considers
and assesses the effectiveness of all material controls.
The Executive Committee holds periodical meetings with
the management of each principal business unit and the
finance team to, amongst other matters, address the issues
in such controls, identify areas of improvement and put the
appropriate measures in place.

The internal control system is documented and if any

revision is required, such information will be submitted to
the Audit Committee for evaluation.
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INTERNAL CONTROL (Continued)

Moreover, the Group has established Whistleblowing Policy,
Anti-corruption Policy, Procurement Policy and Guideline and
Delegation Policy in order to strengthen its internal control
system.

The Audit Committee assists the Board in fulfilling its
role in overseeing the Group's internal control function by
reviewing and evaluating the effectiveness of the internal
control system.

The Company has set up an internal audit department (the
“I.A. Department”) which assists the Executive Committee
and the Audit Committee in discharging their internal control
duties. The I[.A. Department, which is independent of the
operational departments of the Group, is responsible for
conducting regular audits on the major activities of the
Group. Its objective is to ensure that all material controls,
including financial, operational and compliance controls
as well as risk management, are in place and functioning
effectively. The I.A. Department reports to the Executive
Committee and the Audit Committee with its findings and
makes recommendations to improve the internal control
system of the Group.

The Board considers that it is an ongoing and continuous
process for the Group to review and improve its internal
control system in order to ensure that they remain effective
in the dynamic and ever changing business environment.
During the year ended 31 December 2023, the Board has
been, through the Executive Committee and the Audit
Committee (with the assistance from the |.A. Department),
continuously reviewing the effectiveness of the Group's
internal control system. The division head of each
principle business unit and the Managing Director made
representations as to compliance by themselves and their
subordinates of key internal control system for year 2023
to the Board. The requirement for making representation
letters by the management can strengthen individual
responsibility for corporate governance and controls. The
Company considered its risk management and internal
control systems effective and adequate.

To comply with the code provision D.2.2 of the CG Code,
the Board also included a review of adequacy of resources,
qualifications and experience of staff of the Company's
accounting and financial reporting function, internal audit
as well as the function relating to its ESG performance
and reporting, their training programmes and budget in its
annual review for year 2023.
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INTERNAL CONTROL (Continued)

REBEEEE ()

In relation to the handling and release of inside information, FEEREMABEEME @ AEECE HIEH
the Group has established corresponding policies to restrict BIBURFIRAZEIE B T ARKEEREFH - BRI Y
its employees from unauthorized use, handling or external SMNERREFERNEERMBEER  BREA
release of the operating and financial information which is  fEEEBIEEAR A o

for internal use, to ensure the Group is in compliance with

the relevant laws and regulations.

Internal Control System

46

Division

Head/

Management

EBEE/

EERE

Identify & evaluate potential
risks, including ESG and climate change
risks, when preparing the annual
business plan & budget
MRELEF X B RFEE =P
PR RER - BIERE -

g RERRRGRE L2 RAR

Put measures in place for

managing, controlling or

eliminating risks

MET RSB RERE
IR

Implement business plan

WITHEREE

Prepare monthly management report
mEEAEBRWmE

Revise business plan from time to time

TEHEMEE T E
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(i) reviewing & assessing
effectiveness of all material controls
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effectiveness of internal

control system
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INTERNAL CONTROL (Continued) AEREEE (42)

Internal Audit Functions A EBEET I EE

Financial Operational

Control Control
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RISK MANAGEMENT

Risk Management Framework

The Group has established an Enterprise Risk Management
("ERM") framework to effectively identify, assess and
manage risks. Enterprise operates in environments where
factors such as competition, restructurings, changing
markets and technology create uncertainty. Uncertainty
comes from an inability to precisely predict the likelihood
that events (risks) will occur and the associated impacts.

The ERM framework enables management to adopt a
proactive and systematic approach for identifying and
managing risks across the organization to evaluate risk
impact and likelihood of occurrence. Risk managing
workshops are conducted in each operating unit and
an ERM Implementation Pack is prepared to guide the
implementation of the risk managing work.

The objective of this ERM Implementation Pack is for
establishing the Group’s ERM framework and policies,
including defining roles and responsibilities; providing key
principles and concepts, a common language, and clear
direction and guidance; and setting up a foundational basis
needed to design and implement an ERM process that
effectively addresses the Group's operations. The ERM
is designed to manage rather than eliminate the risk of
failure to achieve business objectives, and can only provide
reasonable and not absolute assurance against material
misstatement or loss.

Audit
Committee
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litﬂff Y EEFMANENEEERLASBERER
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EEREETER rERREEMNRTEN
EEEEMIEERAREERESBIZMNER -
WiEgest BB RERERA BRI HE A E M I
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Operating
Units
BEEW

Risk Management Structure

The Board oversees the overall management of risks,
including ESG risks. The Risk Management Working Group
assists the Board and Audit Committee to review and
monitor key risks. Operating units are responsible for the
identification and management of risks in their operations.
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RISK MANAGEMENT (Continued)

Risk Management Process

By applying the principles and methodologies described in
the ERM Implementation Pack, management develops five
key steps for implementation.

(2)

(3)

(4)

(5)

Risk
identification

2 Bt B

Risk
assessment

=N Ea

Objectives

BE

Objective setting is a precondition to event
identification, risk assessment, and risk response.
There must first be objectives before the management
can identify and assess risks, and take necessary
actions to manage the risks.

Risks are identified at the entity, activity and process
level by using various techniques.

Risks are evaluated from two perspectives —
likelihood and impact. Criteria are developed upon
which identified risks will be measured in terms of
likelihood and impact. Following this, risks will then
be prioritized according to their “Risk Rating” which
is the combination effect of “Likelihood” and “Impact”

In evaluating response options, the management
considers the effect on both risk likelihood and
impact, recognizing that a response might affect
likelihood and impact differently. Having selected risk
responses, management identifies control activities
needed to ensure that the risk responses are carried
out properly and in a timely manner. The effectiveness
of the controls are assessed by using the three-point
scale.

A risk management report that highlights key risks
and action plans is presented to the Audit Committee
and the Board annually. Significant changes in key
risks on a day-to-day basis are promptly reported to
the Group's management and immediately handled.
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Monitoring
and reporting
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RISK MANAGEMENT (Continued)

Risk Management Process (Continued)

Risk management changes over time. Risk responses
that were once effective may become irrelevant; control
activities may become less effective, or no longer be
performed; or entity objectives may change. In the face of
such changes, management continually works to improve
the risk management framework in order to keep pace with
the changing dynamics of businesses.

The Board has reviewed the risk management report of the
Group for the year ended 31 December 2023 and evaluated
the effectiveness of the Group’s risk management system,
including (a) the changes, since the last annual review, in
the nature and extent of significant risks (including ESG
risks), and the Group’s ability to respond to changes in
its business and the external environment; (b) the scope
and quality of management’s ongoing monitoring of risks
(including ESG risks) and of the internal control systems,
and where applicable, the work of its internal audit function
and other assurance providers; (c) the extent and frequency
of communication of monitoring results to the Board and its
committees; (d) significant control failings or weaknesses
that have been identified during the period and the extent
to which they have resulted in unforeseen outcomes or
contingencies that have had, could have had, or may in the
future have, a material impact on its financial performance
or condition; and (e) the effectiveness of its processes for
financial reporting and GEM Listing Rules compliance.

Principal and Key Risks of the Group

As an objective of risk management, we must first
understand the principal and key risks currently faced by the
Group and the corresponding strategies against such risks.
The table below sets forth the principal and key risks which
the Group is currently facing:

Principal Risk
FERRE

ARER(£E)

RAREERR(H)
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WHRAMLEGTANE | BB R
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. EREEY LSS BRESHKER
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EEEDEMHE2023F 12 A31 HIEFER
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ERAERNEEMEER ; (d)EL RS ERLY
BORIEHI LB I9E  UREERE L A
RS RA e BB EELEATE
WA FERERSKB BHMRBESIENT - Kle)
HEYBHREMGEM EMBRAERERFNEK
Mo

REBEz TR RERER
EREREENEE  HAILBRENREB
RIEE A E R MR AR AR EYZEFE B
BHVREE - TREAXASEBNEAYNEER
FAs AR

Corresponding Strategy
P& %I SR %

Disputes with the contracted party involved in a
cultural park development project. This might have
significant impacts on the Group's asset value and
profit.

—EFERFENKE FESERTBEZEMUD - S
AEBEEEMNANGEETE

i
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We have appointed lawyers to follow up on the
litigation proceedings with the aim to achieve the
best outcome.
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Principal and Key Risks of the Group (Continued)

Key Risks
B 52 mL B

CORPORATE GOVERNANCE REPORT

SREARE

ARER(£E)

REBZTERBRRR(Z)

Corresponding Strategy
P R B

To protect the Group’s intellectual property rights
and also to avoid unintentional infringement of
others' intellectual property rights.
RERNEEBMBERE  RFEREZEFRILMANE
ERENTTR -

Cyber security issues compromising data integrity
and system availability.

BRLzREB BB TEEMARATRAN -

ESG-related risks (e.g. acute event-driven climate
change or long-term climate shifts) may expose us
to public health threats, business disruptions, and
increase the risk of physical damage to properties.
RBIR g kEGHEBRER(NRELRIEE(CEMH
FRBEREREEY) e RPEBRERMNET 2B
EZ - FBPE - URENEERZENER -

We register copyrights immediately upon the
completion of images, innovative designs, texts and
graphics and require the related parties to sign a
confidentiality agreement. We closely monitor if there
is any infringement of the Group's intellectual property
rights in the market while avoiding unintentional
infringement of others’ intellectual property rights.
ER - BIER - XF - BREKELEETRESE R
K& EXZEETRIIRE DR BYEERTISEHAR
EEABERNERETR: AIKELEETRICMAH
BEENTR -

Strictly enforce data backup and implement various
security measures such as setting up firewall and
installing anti-virus software to enhance data integrity
and confidentiality. We regularly provide cyber security
training for staff.
TEHEDGIEAE T 2B MY A& =8I &
BT BRBEOTBUENMREY  TEHR/RETRR
HBB L2 HET

An environmental policy is in place. We closely
monitor the changes in applicable laws and regulatory
requirements to ensure compliance. Details of the
ESG-related risks of the Group are set out in the
section headed "ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT"” on pages 56 to 93 of this
annual report.
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AUDITOR’S REMUNERATION

For the year ended 31 December 2023, the remuneration paid/
payable to the Company's auditor, PricewaterhouseCoopers, is
set out as follows:

BB AT B &

HZE2023F 12 A31 BILFE SR R T AR
NEVZEED - & EROKEEETR BRI B S
;YT -

Fee paid/payable

Services rendered Frig AR % e ENER

HK$'000

FHETT

Statutory audit services ETE B RS 1,320
Non-statutory audit services: IEEEFTIRT ¢

Review on interim financial report EH P HB SRS 360

Others HAh 10

1,690

COMMUNICATION WITH SHAREHOLDERS

The Company has adopted the shareholders communication
policy (the “Shareholders Communication Policy”) with
the objective of ensuring that the shareholders and
potential investors are provided with ready, equal and
timely access to balanced and understandable information
about the Company. The Board reviews the Shareholders
Communication Policy on an annual basis to ensure its
effectiveness. The Board has reviewed the implementation
and effectiveness of the Shareholders Communication Policy
and considered that the Shareholders Communication Policy
has been properly implemented during the year ended 31
December 2023 and was effective.
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COMMUNICATION WITH SHAREHOLDERS (Continued)

To foster effective communication with the shareholders of
the Company (the “Shareholders”), the Company provides
extensive information in its annual, interim and quarterly
reports, announcements and circulars. All Shareholders’
communications are also available on the Stock Exchange’s
website and the Company's website.

The general meetings of the Company provide a useful
forum for Shareholders to exchange views with the Board.
The Directors and members of various Board committees
will attend the annual general meetings of the Company
to answer questions raised by the Shareholders. All
Directors will make an effort to attend. The Company's
external auditor, where appropriate, is available to answer
Shareholders’ queries at the general meetings.

SHAREHOLDERS’ RIGHTS

All notices of general meetings despatched by the Company
to its Shareholders for meetings were sent in the case of
annual general meetings not less than 21 clear days before
the meeting and not less than 14 clear days in the case of
all other general meetings.

Voting at general meetings of the Company is conducted
by way of poll in accordance with the GEM Listing Rules
and the Bye-laws. The detailed procedures for demanding
and conducting a poll will be explained by the Chairman at
general meetings. The poll results will be published on the
Stock Exchange’s website and the Company’s website.

SREARE
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SHAREHOLDERS’ RIGHTS (Continued)

Convening Special General Meeting and Putting Forward
Proposals at General Meeting

Pursuant to the Bye-laws, any one or more Shareholder(s)
holding (at the date of deposit of the requisition) not less
than one-tenth of the paid up capital of the Company with
the right to vote at general meetings of the Company shall
at all times have the right, by written requisition to the
Board or the Company Secretary by mail to the Company’s
head office and principal place of business in Hong Kong,
to require a special general meeting to be called by the
Board for the transaction of any business specified in such
requisition and add proposed resolutions to meeting agenda
and such meeting shall be held within two months after
the deposit of such requisition. If within 21 days of such
deposit the Board fails to proceed to convene such meeting,
the requisitionist(s) himself (themselves) may do so in the
same manner, and all reasonable expenses incurred by the
requisitionist(s) as a result of the failure of the Board shall
be reimbursed to the requisitionist(s) by the Company.

As regards, proposing a person for election as a director,
please refer to the procedures available on the website of
the Company.

Shareholders may at any time send their enquires and
concerns to the Board in writing, addressed to the
Company’s head office and principal place of business in
Hong Kong.

Constitutional Documents

At the annual general meeting of the Company held on 25
May 2023, the Shareholders passed a special resolution
approving certain amendments to the Bye-laws to (i) comply
with the new GEM Listing Rules requirements regarding
the level of shareholder protection that adopts the core
of shareholder information and protection; and (ii) make
certain minor amendments to the Bye-laws. Details of
the amendments are set out in the announcement of the
Company dated 24 March 2023 and the circular of the
Company dated 31 March 2023, respectively. The latest Bye-
laws are available on the websites of the Stock Exchange
and the Company.
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SHAREHOLDERS’ RIGHTS (Continued)

Dividend Policy

The Board adopted a dividend policy in December 2018,
which aims to allow Shareholders to participate in the
Company's profits whilst maintaining the adequate
cash reserves for the Company's continuing business
development and future growth. Any dividends will be
declared or paid at the discretion of the Board pursuant
to the Companies Act 1981 of Bermuda and the Bye-laws
and will depend upon, among other things, the operations,
capital requirements and surplus, general financial condition,
contractual restrictions of the Company and its subsidiaries,
and such other factors as the Board may deem relevant.
This policy shall be reviewed when necessary, and can be
revised by the Board from time to time.

SREARE
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Rk - EREGHRSE

FOREWORD AND REPORTING PERIOD

Global Digital Creations Holdings Limited (the “Company”)
and its subsidiaries (collectively the “Group” or “we")
is one of the leading digital and visual integration
conglomerate in the industry. Adhering to our sustainable
development philosophy and operating principles, we
establish good environmental, social and governance
("ESG") policies, endeavour to fulfil the corporate social
responsibilities and contribute to the development of green
digital technology. The ESG report of the Group (the "ESG
Report” or the "Report”) gives an account of strategies
and overall performance on office operation and property
management business of the Group’s headquarter and its
major subsidiaries in respect of environmental protection,
operation management, social welfare and working
environment during the year ended 31 December 2023
(*2023" or the “Reporting Period”).

The Report has been approved by the board of directors (the
"Board”) of the Group on 25 March 2024.

BOARD STATEMENT
Dear Shareholders,

On behalf of the Board, | am pleased to present 2023
ESG Report. The Report demonstrates our commitment
to continuously improving our sustainability performance
in areas such as corporate governance, community
engagement, customer satisfaction and employee care.

The Group believes that a strong governance structure
is essential for the effective management of ESG-related
issues. The Board has overall responsibility for the ESG
issues of the Group, including formulating strategies,
ensuring that the Group has appropriate and effective
internal control and risk management systems, monitoring
the Group's ESG performance, and approving ESG reports
and collectively discussing on ESG matters at least once
a year. The composition of the Board is diverse and its
members are equipped with appropriate skills, experience,
knowledge and perspectives required to oversee the Group's
ESG matters. In order to assist the Board in discharging
its responsibilities on ESG matters, the key management
of the Group (the "Key Management"”) are responsible for
implementing relevant policies and evaluating the Group's
performance in various aspects of ESG. Departments of
the Group are involved in coordinating and implementing
appropriate policies and measures in the daily operation to
implement the Group’s policies and strategies in respect
of ESG issues. The Key Management report to the Board
on the progress of ESG related work at least once a year,
and provide advice to the Board on relevant issues to
continuously improve the Group's ESG performance.
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BOARD STATEMENT (Continued)

In order to prioritise major ESG-related issues, the Board
and the management take into account the views of various
stakeholders of the Group, continue to communicate with
the shareholders with reference to their opinions, and invite
them to participate in materiality assessment regularly
to examine various ESG issues in an orderly manner.
Information on stakeholder communication channels and
materiality assessment conducted by the Group are set
out in the sections headed “Stakeholder Engagement” and
“Materiality Assessment’, respectively. In order to have
a better understanding of stakeholders’ expectations for
the sustainable development of the Group, the Group will
further strengthen communication with stakeholders, and
formulate relevant sustainable development policies and
measures with reference to their opinions, so as to enhance
the ESG performance of the Group.

Notwithstanding the Group has not generated any significant
environmental impact in terms of operation as a digital
and visual integration conglomerate, the Group still
actively responds to the environmental policies on carbon
neutrality, saving energy and waste reduction implemented
by the People’'s Republic of China (“PRC"), and promotes
sustainable development. The Group takes corresponding
measures for different areas to reduce its impact on the
environment, and regularly reviews the effectiveness of
relevant measures. In addition, the Group believes that
setting ESG-related targets can enhance the Group's
commitment to corporate social responsibility and allow
the Group's stakeholders to better understand the Group's
ESG performance. For the year ended 31 December 2021
("2021"), the Group has also formulated its targets in four
aspects including greenhouse gas (“GHG") emissions,
waste management, energy efficiency and water usage
efficiency. The relevant targets are set out in the sections
headed “Emissions” and “Use of Resources” The Board
reviews process towards the relevant targets at least once a
year through reports by the Key Management, and ensures
that the Group has sufficient measures and resources to
achieve the targets set.

On behalf of the Board, | would like to express my gratitude
to the directors, management team and all employees for
their contributions to the sustainable development of the
Group. | would also like to express my appreciation to all
the stakeholders for their lasting love and support. In the
future, the Group will continue to enhance its governance
and transparency to provide quality services, and will focus
on the efficient use of resources to fulfil its corporate social
responsibility and achieve a sustainable future.

Chairman
Xu Liang

Hong Kong, 25 March 2024
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R HERER/ERE

REPORTING FRAMEWORK AND PRINCIPLES

The Report has been prepared in accordance with the
reporting principles and standards of the “Environmental,
Social and Governance Reporting Guide” ("ESG Reporting
Guide”) set out in Appendix C2 to the GEM Listing Rules of
The Stock Exchange of Hong Kong Limited (the "HKEX").

The Report should be read in conjunction with the section
headed "CORPORATE GOVERNANCE REPORT" of this
annual report.

The Group attaches great importance to materiality,
quantitative and consistency in the preparation of the
Report. The Group has applied the following reporting
principles in the ESG Reporting Guide:

Materiality: Materiality assessment was conducted to
identify material issues during the Reporting Period, thereby
adopting the identified material issues as the focus for
the preparation of the Report. The relative importance
of issues was reviewed and confirmed by the Board and
senior management. Please refer to the sections headed
“Stakeholder Engagement” and “Materiality Assessment”
for further details.

Quantitative: The standards and methodologies used in
the calculation of relevant data as well as the relevant
assumptions were disclosed in the Report. The key
performance indicators (“KPIs") are supplemented by
explanatory notes to establish benchmarks where feasible.

Consistency: The preparation approach of the Report
was substantially consistent with the one in the previous
year. If there is any change in the scope of disclosure
and calculation method that may affect comparisons with
previous reports, the Group will explain the relevant data.
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REPORTING SCOPE

The principal businesses of the Group, namely (i) Interactive
Entertainment and Digital Assets; and (i) New Cultural and
Sports Space (property leasing and management services)
are included in the reporting scope. The reporting scope
is determined by the management of the Group (the
“Management”). When making decisions, the Management
has considered the importance of the impact of various
business activities on the Group's policies and financial
performance. This Report covers the data generated by the
entities with significant ESG impacts in which the Group
has actual operation and control, namely self-use offices in
Hong Kong, Shenzhen and Foshan, as well as public areas
of the GDC Building located in Nanshan District, Shenzhen
(the “Shenzhen GDC Building”) and GDC Building located
in Foshan (the “Foshan GDC Building”) (the "“Reporting
Scope”).

STAKEHOLDER ENGAGEMENT

We believe that the opinions of different stakeholders
can contribute to the sustainable development of the
Group, therefore, we appropriately communicate with our
stakeholders and promote the participation of stakeholders
through different forms and channels of communication.
The followings are the main categories of stakeholders and
communication channels:
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STAKEHOLDER ENGAGEMENT

Major Stakeholders
FTERHGE

RO ES2HR

Communication Channels

BERE

Shareholder
&% 2R

Employee

(=]

Client
xF

Supplier
YY)

Government and regulatory authorities

BT K S e

Community, non-governmental organisations
and media

MBS - IEBUT AR N IR RS
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Company website

NGIEE

Quarterly, interim and annual reports
FE - PHRFERE
Announcements and circulars
NERIEK

General meetings

BERRE

Employees’ activities

BEEE

Staff communication

B Ti@a

Regular meetings/training courses
THEE EIIRE

Daily operation/communication
BEEE R

Regular meetings and visits
EHgEKEED

Regular client surveys
THETEFERAL

Procurement process
BRI

Daily operation/communication
BEEE R

Regular review and evaluation

TE HREE B M RHAE

Regular performance reports

BRI R IR FE R

Email, letter and phone contact

BH - BHERERRE

Occasional face-to-face meetings and visits
TR RFD

Exchange and study tours
RmERE

Public welfare activities
NG

Online media

Sl
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MATERIALITY ASSESSMENT

The Group determines the scope of its ESG disclosures in
accordance with the requirements of the ESG Reporting
Guide. After considering the Group’s business operations
and the standards adopted by the industry, the Management
identified a series of material ESG-related issues and invited
internal stakeholders/representatives of stakeholders to
assess such issues. The impact of such material issues is
assessed based on the level of significance of economic,
environment and social impacts as well as the influence on
stakeholder assessment. The relevant assessment is related
to the current development stage of the Group, and may
change in the future. The matrix in respect of the material
ESG issues of the Group is summarised as follows:
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Materiality Assessment Matrix

) BTN EEEE

Elnlé

Corporate Social
Responsibilities

PEGBEL

Employment and Labour Practices
EIRRETER

Talent Training
and Development

AT IR R

Use of Resources

HIRE A

hE R BIRE

Environment and

Slz

X
A

HismE

Level of Influence on Stakeholder Assessment

Occupational Health and Safety
BEREREL S

Product and Service Responsibility
Em R RBEE

Prevention of Child
and Forced Labour

B 1EEE T R5& %5 T
Intellectual Property Protection

R B E (R e

Low Level of Significance of Economic, Environment and Social Impacts High
1& I BEAMSEERENEE =

We regard the results of materiality assessment as
important indicators in our future planning and policy
formulation in respect of ESG, and will continue to promote
the sustainable development process of the Group based on
these material issues.

FEEDBACK

Any opinions and advice are welcome from the
stakeholders. You may provide your comments on the
Report or our performance in respect of sustainability via
email to cs@gdc-world.com.hk.

BB EZMFEOERE RBPIRKER
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BEXRPEAREERTANKRRRERES

Z R - WEHZE cs@gdc-world.com.hk °
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A.

62

ENVIRONMENTAL

Al

Emissions
Emission Management

The Group attaches great importance to good
environmental management in order to fulfill the
Group’s social responsibilities. The Group has
formulated relevant environmental management
systems such as the “Environmental Policy” for
daily operations to protect the environment and
support sustainability. Such systems prescribe
management measures for GHG, exhaust
gas emissions as well as hazardous and non-
hazardous wastes generated from the Group's
operations.

The Group strictly abides by the regulations
and laws related to environmental protection
applicable to its operations, including but not
limited to “Guidelines for Accounting and
Reporting of the GHG Emissions for Industrial
Enterprises” “Environmental Protection
Law of the People's Republic of China’] "Air
Pollution Prevention and Control Law of the
People’'s Republic of China’, and "“Water
Pollution Prevention and Control Law of the
People's Republic of China” of the PRC, and
"Air Pollution Control Ordinance” and “Waste
Disposal Ordinance” of Hong Kong as well
as other local laws and regulations related to
environmental protection. During the Reporting
Period, the Group was not in any material non-
compliance with local laws and regulations in
relation to environment due to the discharge
of air and GHG, sewage, hazardous and non-
hazardous wastes.
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A. ENVIRONMENTAL (Continued)

Al

A. BE(E)

Emissions (Continued) Al BRI (&)
Exhaust Gas Emissions ER B
Due to the business nature of the Group, its AERAEEMNEREED  Ex 8
major exhaust gas emissions are from the use EERBEBUR B B A o 82023
of vehicles. Since the full resumption of normal FHEASEPEAEZ2EHBS
travel between Hong Kong and Mainland % ARAREBREBRAMMETE
China in 2023, the number of business trips TEIE B REE G 00 - E M0
of the employees of the Company to and THREMNE K - BEMS - &%
from Mainland China gradually increased, EE¥EIRME 2 CERERBA
which increased the demand for vehicles. o Ak AEE 2022 F - AEE
Overall, there has been an increase in the M2023FWEREMERFT L
use of vehicles required for business travel Ft o
by the Group, resulting in an increase in the
exhaust gas emissions of the Group in 2023 as
compared with 2022.
During the Reporting Period, the performance AEER RSB ERPEME
of exhaust gas emissions of the Group is as WAT -
follows:

Unit
Pollutants® BEmyER" By 2023 F 2022 F
Nitrogen oxides (NO,) RA1Y (NO,) g5 6,474.62 3,292.60
Sulfur oxides (SO,) BRI (SO,) 9% 182.96 87.98
Particular matters (PM) TR (PM) g 476.71 242.43
Note: Kiat -
1. The calculation method of exhaust gas emissions 1. BERBEMEBEMETE 5 A RA

and the related emissions factors were based
on, including but not limited to, “How to Prepare
an ESG Report — Appendix 2: Reporting Guidance
on Environmental KPIs" issued by the Stock
Exchange.

The Group encourages employees to use green
transportation such as taking public transport
or cycling as much as possible. The Group also
carries out regular maintenance on its vehicles
to reduce fuel consumption, thereby reducing
carbon emissions and exhaust gas emissions.

BHREBD2REBEETR
NEE X 5 B Et i v anfa] i
RE @ RERMmE Pk
— REBRESUERIRERE
5)e

AEBEBEETIREEAALR
ngﬁiﬁf@ﬁﬁﬁt ViN

BE & YATE EWE T E SR
fl‘} AR R BB GERE - ﬁEﬁﬁ/ﬂl’J\

BiRBE IR Ko BE SRR IR o
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ENVIRONMENTAL (Continued)

Al

Emissions (Continued)
GHG Emissions

The GHG emissions of the Group are mainly
derived from direct GHG emissions (Scope
1) caused by gasoline consumed by vehicles,
energy indirect GHG emissions (Scope 2)
caused by purchased electricity and other
indirect GHG emissions (Scope 3) caused by
business travel. In 2021, the Group set a GHG
reduction target for the first time with an aim
to reduce the intensity of GHG emissions
intensity (tCO,e/m?) by at least 3% in the
year ended 31 December 2026 (“2026") as
compared with the level in 2020 (i.e. 0.39
tCO,e/m?). The Group is making positive
progress towards the above target. The Group
will review progress against the target regularly
and continue to work towards the set target.
In order to achieve the targets, the Group
actively adopts powersaving and energy-saving
measures to reduce GHG emissions, including
stringent control of air conditioning usage,
lighting facility usage and office appliance
usage. Specific measures will be described
in the section headed "Energy Efficiency” In
addition, the Group will conduct meetings
through electronic means such as telephone or
online meetings instead of long-distance face-
to-face meetings to reduce carbon emissions
from business travel.

During the Reporting Period, the Group’s GHG
emission intensity decreased by approximately
18.5% from approximately 0.27 tCO2e/m? in
2022 to approximately 0.22 tCO2e/m? in 2023.
Due to the easing of the pandemic in 2023,
the guarantee free travel of various regions has
successively resumed, the Group also gradually
resumes the normal operations, the Group’s
use of vehicles and the number of employees
travelling by air for business has an overall
increase, resulting in an increase in both direct
emission (Scope 1) and other indirect emission
(Scope 3). However, due to the decrease in the
total useable business floor area of the Group
and the number of employees, leading to a
reduction in electricity consumption, which in
turn has led to a decrease in GHG emission
intensity.
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ENVIRONMENTAL (Continued) A. BEE)
A1. Emissions (Continued) Al HERWD (&)
GHG Emissions (Continued) BERBEH(E)
During the Reporting Period, the performance RREHE - AEEMNAERE
of GHG emissions of the Group is as follows: PERERIRAT -
Unit
Scope of GHG Emissions’ BZEREHHEE" By 2023 F 2022 %
Direct emission BEHER
(Scope 1) (E5E1)
Vehicle teams of the Group  AEEE K tCO.e
M-S tREE 33.11 15.92
Refrigerants ] tCO,e
B_EtiREE 345.00 224.25
Energy indirect emission  BEREEHEHK
(Scope 2) (2i[E 2)
Purchased electricity HNEE N tCOe
B_atixEE 787.89 1,479.77
Other indirect emission H MR
(Scope 3) (2i[E 3)
Paper disposed to landfill? = E FHIE R A EE AL 2 tCO,e
ME_SrixEE 2.73 1.67
Business travel? REHLZES tCO,e
M-S tREE 73.89 16.05
Total emission of GHG BERRBHHAE tCO,e
M_ftiREE 1,242.62 1,737.66
Total emission of GHG BYAKEEEEN tCO,e/m?
per square metre of BERBHHE WogLikEE 0.22 0.27

floor area*
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ENVIRONMENTAL (Continued)

Al

Emissions (Continued)
GHG Emissions (Continued)

Notes:

1.

GHG emission data are presented in terms
of carbon dioxide equivalent. The calculation
method and the related emissions factors
are based on, including but not limited to,
“The Greenhouse Gas Protocol: A Corporate
Accounting and Reporting Standard” issued by
the World Resources Institute and the World
Business Council for Sustainable Development;
“How to Prepare an ESG Report — Appendix
2: Reporting Guidance on Environmental KPIs”
issued by the HKEX; Emission factors of the
national power grid in the “Notice on the
Management of Greenhouse Gas Emission
Reporting of Enterprises in the Power Generation
Industry in 2023-2025" issued by the Ministry
of Ecology and Environment of the PRC;
“Global warming potential value” from “The
Fifth Assessment Report” of the United Nations
Intergovernmental Panel on Climate Change in
2014; and “Sustainability Report 2022" issued by
HK Electric.

The data consist of GHG emissions avoided
through paper recycling.

The Group recorded an increasing in the number
of employees who made business travel by air,
resulting in a corresponding increasing in indirect
emissions. Such emission is calculated based on
the emission factors used by the International
Civil Aviation Organisation Carbon Emissions
Calculator.

Foshan company had reorganised the human
resources structure, leading to a reduction in
the number of employees there, the self-use
offices has been relocated to a smaller office,
the relevant machine room has also been
decommissioned, as a result, the total usable
business floor area of the Group decreased by
911.76 m? in 2023 as compared with 2022.
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A. ENVIRONMENTAL (Continued)

Al

Emissions (Continued)
Waste Management

In 2023, the Group has continued to implement
the “Provisions of Classification and Reduction
of Domestic Waste” in the Shenzhen GDC
Building according to the “Measures of
Administrating Classification and Reduction
of Domestic Waste of Shenzhen” issued by
the Shenzhen Urban Management Bureau.
Waste separation bins were placed and
harmless waste were properly recycled. In
addition, offices at various operating locations
purchase recyclable and reusable items as
far as possible, and implemented measures
including double sided printing, recycling
papers and toner cartridge recycling scheme.
E-filing has been encouraged so as to reduce
the consumption of papers and toners and thus
reduce waste.

In 2021, the Group set a waste reduction
target with an aim to reduce the intensity of
non-hazardous waste (tonne/m?) by at least 3%
in 2026 as compared with the level in 2020
(i,e. 0.002 tonnes/m?). The Group maintains
the intensity of non-hazardous waste in 2023
at the level of 2022 and is making positive
progress towards the above target. The Group
will review progress against the target regularly
and continue to work towards the set target.

Due to the business nature of the Group, the
Group did not generate any hazardous waste
as a result of its business operations during
the Reporting Period. Despite that the Group
did not generate any hazardous waste during
the Reporting Period, the Group is required
to comply with relevant environmental laws
and regulations, and engage a qualified waste
recycler to dispose of the waste in case of any
hazardous waste generated.

During the Reporting Period, the non-hazardous
waste per square metre consumed by the
Group has increased by approximately 11%
from approximately 0.0009 tonnes/m? in 2022
to approximately 0.0010 tonnes/m? in 2023.
During the Reporting Period, the increase in
the intensity of non-hazardous waste was
mainly due to the increase in the demand for
paper resulting from the expansion of external
business by various business departments
following the easing of the pandemic in
2023, which will cause an increase in the
consumption of papers. The Group will continue
to review the level of non-hazardous waste
generated in order to achieve the Group's
waste reduction target.
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ENVIRONMENTAL (Continued)

Al

Emissions (Continued)
Waste Management (Continued)

During the Reporting Period, the performance
of non-hazardous waste generated by the
Group is as follows:

BRI (&)
Al B ()
ERYETE (&)

RBSHE ~REELANES
BEEWMRBMT

Unit
Non-hazardous Waste HMEREEY By 2023 5 2022 £
Domestic waste HSEBIR tonne
L} 4.85 5.16
Paper 4R tonne
7] 0.57 0.35
Plastic Py tonne
7 0.10 0.33
Wooden board KR tonne
7 - 0.04
Glass I B tonne
i - 0.01
Total non-hazardous BEBZEYME tonne
waste 7 5.52 5.89
Total non-hazardous waste EEHKIEEEELN tonne/m?
per square metre of floor JEEFEYELHLE 7
area SERH K 0.0010 0.0009
Saving Papers B A A

One of the goals of the Group in promoting
environmental protection is to become a
paperless office. The Group continues to
advocate sending e-bills and e-notices to
its tenants and staff to save papers. By
implementing e-filing and e-approval instead
of in paper form, applying double-sided
printing and paper recycling, and adopting
e-communication, the Group has reduced
the use of papers and stationeries and
hence, indirectly avoided emission of GHG
in its operation process. The operational
efficiency has been enhanced after applying
e-approval procedure due to less onerous
procedures among departments and improved
environmental performance, comparing to
traditional approval in paper form, and thus
enhanced the benefits to the Group.
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A. ENVIRONMENTAL (Continued)

A2.

Use Of Resources
Energy Efficiency

The Group aims to actively promote the
efficient use of resources, and monitors the
use of energy and water resources during its
operations in real time. The Group has relevant
policies and systems, including but not limited
to the environmental policy, to manage the use
of resources during its operations in a more
effective manner.

The Group has formulated its target on energy
efficiency in 2021, aiming for a minimum 3%
of reduction in energy consumption intensity
(kWh/m?) in 2026 as compared with the level in
2020 (i.e. 325.81 kWh/m?). The Group is making
positive progress towards the above target. The
Group will review progress against the target
regularly and continue to work towards the set
target.

The Group strengthens environmental
protection and adopts the following energy-
saving measures in order to meet its goals.

In the Shenzhen GDC Building, only two
elevators were in service at weekends while
others were shut down. Air conditioners of
elevators were only operated during office
hours in the summer and air-conditioners in the
elevators machine room were only switched on
automatically when the room temperature was
too high. In the Shenzhen GDC Building, except
that sensor lights were installed in public
corridors and the number of lamps installed was
reduced, some old lighting have been gradually
replaced by LED lighting in order to reduce
consumption of fuel for electricity generation,
and old water valves in toilets and the drainage
equipment of flushing toilets on each floor
were replaced to improve energy efficiency.
Moreover, turn-on hours of decorative lights
of the Shenzhen GDC Building and operating
hours of the landscaped pool were adjusted
to further reduce consumption of electricity.
In response to the call of developing clean
energy vigorously with an aim to reduce carbon
emissions from the government, we currently
have four new energy recharging facilities for
vehicles in the car park of the Shenzhen GDC
Building. The Group has included two more
new energy recharging facilities for vehicles in
2023 and to increase the number of recharging
facilities gradually in the future.
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ENVIRONMENTAL (Continued)

A2.

Use Of Resources (Continued)
Energy Efficiency (Continued)

Offices at different locations were installed
with LED lighting and energy saving lighting
and the lighting systems of office areas were
required to be turned off during non-office
hours. The temperature of air-conditioning of
each office was preset at 25.5°C and automatic
power shutdown function of air-conditioners
was applied during non-office hours. In addition,
the Group also utilised an energy-saving
function for computer systems. The Group's
image-rendering services are now provided
by a third-party public cloud, and the Group's
rendering servers in the data centre have been
shut down. During the Reporting Period, the
Group continued to optimise and upgrade the
virtual server systems, to carry out storage
capacity consolidation for devices as well as
data transfer integration, and to shut down the
physical servers, which led to a reduction in the
energy consumption arising from the physical
servers.

The energy consumption of the Group is
mainly derived from gasoline consumption for
vehicles and electricity consumption for daily
operations. During the Reporting Period, the
energy consumption intensity of the Group
has decreased by approximately 8.2% from
approximately 291.10 kWh/m? in 2022 to
approximately 267.17 kWh/m? in 2023. During
the Reporting Period, as the use of related
electronic equipment in 2023 has decreased,
thereby reducing electricity consumption
demand, leading to a significant decrease in the
Group’s electricity consumption, resulting in a
decrease in the total energy consumption and
the energy consumption intensity.
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A. ENVIRONMENTAL (Continued)

A2.

A. BE(E)

Use Of Resources (Continued) A2. ERFERE)
Energy Efficiency (Continued) BEF A (4B)
During the Reporting Period, the performance RREHE - NEEMERERE
of energy consumption of the Group is as FIBWT -
follows:
Unit
Energy Consumption® BEROHAE" B 2023 F 2022 F
Direct energy consumption — BEIZRERERE — /M2 kWh 120,623.08 57,999.87
Gasoline? T EB
Indirect energy consumption -SSR — B kWh 1,379,150.10  1,841,549.69
Electricity T EBE
Total energy consumption gEFREFEEE kWh 1,499,773.18  1,899,549.56
TR
Energy consumption BYAREEEEN kWh/m?2 267.17 291.10
per square metre of BETRH TR
floor area FoK
Notes: Hiat -
1. The calculation of unit conversion is based on 1. BUBREE T A2REAREREEM
the Energy Statistics Manual published by the ZLREREETFM) -
International Energy Agency.
2. The consumption of gasoline in 2023 and in 2022 2. 2023 F 2022 FH))THEBEED A

was approximately 12,446.46 litres and 5,984.70
litres, respectively.

12,446.46 A FHH15,984.70 AFt °
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A2.

ENVIRONMENTAL (Continued) A, RE(E)

Use Of Resources (Continued) A2. ERFERE)
Water Usage Efficiency AR
In order to further enhance the water usage RE— BRI AU ARE
efficiency, the Group has installed automatic PR YRR B A H 22 5% REJE
sensor faucets in the Shenzhen GDC Building 7K BT i I P 161 K O B KW
and substantially shortened the operating ESEBOKBRAMER 8208
hours of its landscaped pool to save water. Ko Bpsh - AEED NRREE
In addition, the Group has strengthened the o KR B T B SR 3R DR B X
checking for all the water valves and had BEEATKEVIRRIE - B 2R
regular overhauls in leak-proof water pipes of RS 1R - e AT L
the Shenzhen GDC Building to prevent the risk A FR/KS AT E -
of leaking as well as continue to implement
the above-mentioned water usage efficiency
enhancement programme.
In 2021, the Group has set a target of water AREBM 2021 F5&E 7 R/KIE
usage with an aim to reduce the water B R - BARE B 2026 F -
consumption intensity (m%m?) by at least 3% AKREE LT K F75K) &
in 2026 as compared with the level in 2020 2020 F /K F (B11.76 3275 K/ F
(i.e. 1.76 m%m?). The Group is making positive JTR)RIER D 3% - AEBEER
progress towards the above target. The Group BREMBERRE T EEMER -
will review progress against the target regularly A BT HIEBMME B IR A
and continue to work towards the set target. B WHSEERRTTEBZEE N -
Due to the geographical location of the Group's HRASREZEHOMIENE
operations, the Group does not have any ARG B SREUE A KOR 1088
major problems in obtaining suitable water EA B ARE o KRS HE - N
sources. During the Reporting Period, the S EFEKE T EHM 2022 F491.25
water consumption intensity of the Group has ﬁﬁﬁ/?ﬁ%i\ﬂ%zo%\? F4
increased from approximately 1.25 m3m? in 16537 75 K /SFJ7 K © N &5
2022 to approximately 1.55 m3m? in 2023. During HBKEENEAE2EARN
the Reporting Period, the increase in water HRWETRE R AREBRL -
consumption is primarily due to maintenance and EEUANHREEHAKEZM -
large-scale cleaning of public facilities, resulting in
an increase in water usage in public areas.
During the Reporting Period, the performance REREHE - NEEMBKHERE
of water consumption of the Group is as FIBAWT -
follows:

Unit
Water Consumption FEXKE B 2023 F 2022 &
Total amount of water used' #MAKE" m?

37K 8,713.00 8,182.00
Amount of water used per SFFKEEEEN m3/m?

square metre of floor area F/KE SRS
SE K 1.55 1.25

Note:

As the Hong Kong headquarter operates in a leased
office building, both supply and disposal of water are
controlled by the property management office of the
landlord, which considers it is impracticable to provide
separate metre to measure water supply and disposal
for individual tenants, hence, the water consumption
of the Hong Kong headquarter is not included in such
figures.
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A. ENVIRONMENTAL (Continued)

A2.

A3.

Use Of Resources (Continued)
Use of Packaging Materials

Due to the business nature of the Group, the
Group does not have any industrial production
and factory facilities. Therefore, there is no
significant amount of packaging materials used
for packaging products.

Environment and Natural Resources

The Group continues to pursue environmental
protection and pay attention to the impact
of the Group's business on the environment
and natural resources. As a responsible
enterprise, the Group has reduced its impact
on the environmental and natural resources
arising from its operations, through adjusting
the management on its operation model
and adopting more eco friendly operational
measures. In addition, the Group has
encouraged its employees to reduce emission
and waste as well as make good use of
resources, no matter at work or at home, to
put our best efforts to protect the environment.

The Group has formulated the “Environmental
Policy” to continuously track and monitor the
use of energy and water resources for business
operations of the Group, and increased the use
of innovative energy-saving and water-saving
technologies to reduce the consumption of
energy and water resources in daily operations.
In order to scale down the production of
wastes and the use of paper, the Group
advocates a paperless office and encourages
employees to communicate with internal and
external personnel through electronic means.
Meanwhile, where possible, personnel in the
Procurement Department should purchase
recyclable and reusable items at their best
effort.
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74

ENVIRONMENTAL (Continued)

A4,

Climate Change

In view that extreme weather is likely to be
more frequent and severe, addressing climate
change has become a global consensus.
The Group is aware that climate change will
affect its business operations in different
ways, therefore, we have established a
comprehensive set of procedures to identify,
monitor and manage ESG issues including
climate change. Based on these procedures,
we have identified the following climate-related
risks.

Physical Risks

First of all, the increased frequency and severity
of extreme weather such as typhoons, floods
and heavy rains caused by climate change
may lead to physical damage to the properties
owned and managed by the Group, thereby
increasing the Group's expenses related to
maintenance, disaster response, etc. In severe
cases, the normal operation of the Group may
be affected, and the personal safety of building
managers and users may also be threatened.
If such incidents are not handled by the Group
properly, it will also have a negative impact
on the Group's reputation. Besides, rising sea
levels may also cause flooding and damage to
infrastructure and facilities, thereby increasing
the cost of repairing damaged facilities.

In response to these physical risks, the
Group has insured for employees and related
properties to protect corresponding interests
and reduce potential financial losses. In
addition, the Group maintains backups of
information technology systems and work-
related documents stored on local servers
and off-site locations to minimise the potential
impact of business interruption and their
impact on the Group's business. The Group
also regularly reviews and updates its business
continuity plan to ensure that normal operations
can be maintained and core business functions
can be properly performed during any material
event.
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A. ENVIRONMENTAL (Continued)

A4,

Climate Change (Continued)

Transition Risks

In addition to the abovementioned physical
risks, the Group also faces transition risks
arising from the transition to a low-carbon
economy. A growing number of aggressive
climate policies and regulations formulated to
support the vision of global decarbonisation.
For example, the HKEX has required listed
companies to enhance climate-related
disclosures in their ESG reports. China has also
made solemn commitments to “carbon peak”
in 2030 and “carbon neutrality” in 2060, and
promulgated relevant action plans and policies.
Stricter environmental laws and regulations
may expose enterprises to higher risks of
claims and litigation. Corporate reputation may
also be negatively affected by failing to meet
climate change compliance requirements,
thereby increasing the Company’s relevant
capital investment and compliance costs.

In response to policy and legal risks as well as
reputational risks, the Group regularly monitors
existing and emerging climate-related trends,
policies and regulations and is prepared to
remind senior management if necessary to
avoid increased costs, fines for non-compliance
or reputational risk due to slow response. In
addition, we have set a target for reducing
energy consumption and GHG emissions in
2021 to promote the sustainable development
of the Group.
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SOCIAL

B1.

Employment
Employment and Labour Practices

The Group believes that employees are our
momentum for innovation and also the keys
to our operation and sustainable development,
as well as our core competitive advantage.
To maintain working team harmony and retain
high-quality talent, we ensure all employees
are treated with justice and fairness in terms
of recruitment, opportunities of promotion and
training, and remuneration and welfare, and are
free from discrimination. Meanwhile, the Group
is committed to providing a safe and healthy
working environment and to safeguarding basic
rights of employees proactively, ensuring our
employees are healthy both physically and
mentally, which in turn enhances their working
efficiency.
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B. SOCIAL (Continued)

B1.

Employment (Continued)
Employment and Labour Practices (Continued)

The Group recognises the importance of
employment issues and safeguards basic
rights of employees, and also prepares and
implements strictly its “Staff Handbook” and
“Management System of Human Resources” in
accordance with the relevant employment laws
and regulations, including but not limited to
“Labor Law of the People’s Republic of China’
“Labor Contract Law of the People's Republic
of China” and “State Council Interim Measures
on Workers' Retirement, Resignation of China’
as well as “Mandatory Provident Fund Schemes
Ordinance” and “Rules in relation to jurisdiction
under Family Status Discrimination Ordinance”
of Hong Kong. Specific rules of recruitment,
attendance, remuneration, welfare and others
are detailed in the Group's “Staff Handbook”
and “Management System of Human Resources’
The Group will strive for the best to review the
related policies regularly based on the changes
of policies and the feedback conducted during
the previous years. In addition, the Group
takes the health and welfare of its employees
seriously, and provides medical welfare to all
qualified employees, such as subsidies for
body checkup, provision of medical insurance
and personal accident insurance, in order
to enhance the sense of belonging of the
employees to the Group. During the Reporting
Period, the Group also distributed gift boxes to
its staff on the Dragon Boat Festival as a token
of its love and care for its staff.
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B. SOCIAL (Continued)

B1.

Employment (Continued)
Employment and Labour Practices (Continued)

During the Reporting Period, the Group strictly
complies with relevant laws and regulations
in respect of employment, including but not
limited to “Labor Law of the People’s Republic
of China” and “Labor Contract Law of the
People’s Republic of China” in China. The Group
was not aware of any material non-compliance
with laws and regulations related to human
resources.

As at 31 December 2023, the Group has 132 (31

December 2022: 151) employees in total within
the Reporting Scope.

Total Workforce by Gender

B.

He(E)
B1. f{EE(#E)
EBRET ZH (&)

RBEHE AEBEREETHE
BREBHEBRERESR  BRET
RSP BRI 3 AR KANE S
BREEIICH AR KME L5
B e REEW REREMERE
AN EREEGIFDERNEX
FH-

R2023F12 A31H @ KEBER
REBEANEEEEF 1328 (R
2022412 A31H :151) °

BEURIE D NEERE S M

Gender 4 Bl 2023 F 2022 &
Male = 68 83
Female @ 64 68

Total Workforce by Employment Type

BRRBEEEASNESAE DM

Employment type EEER 2023 2022 &
Full time 2 132 151
Part time E - -

Total Workforce by Age Group

BERARNBSNESRE S M

Age group Fir4a R 2023 F 2022 F
Aged under 30 30BRAT 27 39
Aged 30 to 50 30 £ 50 5% 96 108
Aged over 50 5057 A 9 4

Total Workforce by Geographical Area

ZinEE D NEELE D M

Geographical area thE 2023 F 2022 F
Mainland China Hh B K B 124 143
Hong Kong, China FEIES 8 8

During the Reporting Period, the turnover rate’
of the Group was 28.8% (2022: 31.2%).

78 Annual Report 2023 FF 3R

RBEHE - AEENEER
R1528 8% (20224 : 31.2%) °



Global Digital Creations Holdings Limited R R E BRI ZE R AR 2 7

ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

RIR HERERERE

SOCIAL (Continued) HEE)
B1. Employment (Continued) B1. 1{ERE(#E)
Employment and Labour Practices (Continued) EERELTEH (&)
Turnover Rate by Gender' EHRE D WEERKE"
Gender ] 2023 F 2022 F
Male = 30.9% 37.8%
Female L8 26.4% 21.3%
Turnover Rate by Age Group' BERANS D WEERLKE"
Age group F ik 42 7B 2023 F 2022 &
Aged under 30 30 A T 46.7% 28.6%
Aged 30 to 50 30 & 507K 20.0% 33.6%
Aged over 50 50 BRUA E 25.0% -
Turnover Rate by Geographical Area’ RitEE s NEERKE'
Geographical area HhE 2023 F 2022 4
Mainland China AlEIPN 30.3% 32.2%
Hong Kong, China HEIE B - 10.0%
Note: Kat -
1. The Number of employees left during 1. - REF R F EERR K
turnover  _ the financial year E;%;‘; H{E 8 AR
rate of the ~ Number of employees as at the first X 100% s R EEE AES X 100%
Group day of the financial year+Number of AE+ RITIEE 3T
new hires during the financial year HHEE A
B2. Health and Safety B2. @EHZZ
The Group strives to provide a safe and AREFBHAREESRBELZEEE

healthy workplace to its employees. We have
established a policy or guideline of occupational
health, in accordance with the “Law of the
People's Republic of China on the Prevention
and Control of Occupational Diseases’,
“"Occupational Safety and Health Ordinance” of
Hong Kong and other related laws. The Group
has encouraged its employees to report to the
administration department of the Group for any
health and safety issues related to workplace
that they are aware or concerned of, so that
such risks will be mitigated or reduced by the
Group, working together to build a healthy and
safe working environment.
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SOCIAL (Continued)

B2.

Health and Safety (Continued)

There were no work-related fatalities or
permanent disability occurred in each of the
past three years including the Reporting Period
(0% for work-related fatalities). During the
Reporting Period, there were 68 lost days
(2022: O lost day) due to work injuries. During
the Reporting Period, the Group was not
aware of any material non-compliance with
laws and regulations related to safety and
health, including but not limited to “Law of the
People's Republic of China on the Prevention
and Treatment of Occupational Diseases” of
the PRC and the “Occupational Safety and
Health Ordinance” of Hong Kong, which have a
significant impact on the Group.

The Group has adopted the following
occupational health and safety measures:

o Purchasing ergonomic design furniture,
locating multi-function copy machines in
separate areas, and procuring lightings
suitable for reading, to reduce the risk of
health hazard for employees;

° Providing different occupational health
trainings for employees of different
positions (including drivers and security
guards);
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B. SOCIAL (Continued)

B2. Health and Safety (Continued)

Arranging regular inspections on fire
equipment and safety facilities (including
installing fire distinguishers) in the
offices and replacement of expired fire
distinguishers;

In addition to providing security guards
with torches, alarms and other safety
equipment, and providing training
courses for security guards to enhance
their awareness of self-safety;

Arranging regular overhauls for vehicles
of the Group to ensure their proper
functioning so as to safeguard the safety
of drivers; and

Organising regular safety education
seminars for tenants in the Shenzhen
GDC Building and employees and
arranging fire trainings and drills.
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SOCIAL (Continued)

B2.

B3.

Health and Safety (Continued)

The Group also pays attention to the
employees’ physical and mental health while
the administration department of the Group
organises leisure and exercise activities for its
employees regularly to actively encourage its
employees to seek for a balance between work
and life. A leisure area for its staff in the office
of the Shenzhen GDC Building was established,
so that the staff from the creative department
are able to find new inspiration at any time
in the leisure area. Fitness and recreational
facilities are also provided to allow its staff to
lay down their jobs when necessary and take a
break to “recharge” themselves before getting
back to work.

Development and Training

We firmly believe that providing adequate
training to our employees is critical to the
growth of the Group. As a result, the Group has
formulated the “Staff Training and Management
Policy” to provide pre-employment or job-
transfer professional training to new recruits
and post-transfer staff to ensure their abilities
to cope with their job duties. Furthermore,
the Group has organised a number of on-job
training courses and seminars on different
subjects for employees to share information
and improve their skills so as to familiarise
them with any professional skill sets and
enhance their awareness to innovate. On top
of the traditional off-the-job training, the Group
is endeavored to develop a network in respect
of trainings in order to diversify the Group's
access to corporate training. In addition,
the Group will provide financial assistance
for employees attending external training in
response to their career development needs.
For further details regarding anti-corruption
training, please refer to the section headed
"B7. Auti-corruption”
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B. SOCIAL (Continued)

B3.

Development and Training (Continued)

We provide monthly orientation trainings for
new recruits. In 2023, the Group organised 15
seminar courses including but not limited to
product training of virtual person, economic
activity analysis learning, and healthcare and
management training.

During the Reporting Period, the number of
employees trained of the Group was 130
(2022: 125), and the average training hours per
employee? were approximately 0.57 hours (2022:
approximately 0.63 hours).

Percentage of employees trained (%)’

B. #&(#&)

B3.

ZIREBEDL (%)’

BRRIZI(E)

BB ABETITEAREFE
T ARSI - 122023 4F » AEE
BT 15 EBERE - RAEE
BRRRERAEREN - LF
EENMEE R EREEME R

B o

RIFERM - AEEHNZIEES
ABUE130 A (20224 : 125 A) -
FHBAREENZINE A
0.57/)NBF (2022 %F : 4940.63/)
) o

2023 2022 2023 2022
By gender By employment type
R RIE 2 RESERE S
Male Manager level or above
St 99 73 IBARSIA E 98 95
Female General staff
g 98 94 LT@ET 99 78

Average training hours per employee (hours)?
BE A Z AR (/)BF)2

2023 2022 2023 2022
By gender By employment type
R RIE 2 RESERE D
Male Manager level or above
Sk 0.53 0.76 KIBARSIA £ 1.03 1.71
Female General staff
egid 0.62 0.46 LT®ET 0.30 0.22
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B. SOCIAL (Continued)

B3. Development and Training (Continued)

Notes:
The number of employees
, trained in the category
The Gr?[ups during the financial year
percentage o
T of employees = Total number of X 100%
trained employees in the
category at the end of
the financial year
Total training hours of employees
The Group's in the category during the
, average training _ financial year
’ hours per Total number of employees in
employee the category at the end of the

financial year

B4. Labour Standards
Prevention of child or forced labour

The Group has complied with all laws and
regulations related to the prevention of child
or forced labour, including but not limited
to “Labor Law of the People's Republic of
China’] "Provisions on the Special Protection
for Juvenile Workers” and “Provisions on the
Prohibition of Using Child Labor of the People’s
Republic of China” of the PRC, as well as
“Employment of Children Regulations” and
“Employment of Young Persons (Industry)
Regulations” of Hong Kong. During the
Reporting Period, the Group did not find any
material violation of laws and regulations
related to the prevention of child or forced
labour.
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B. SOCIAL (Continued)

B4.

Labour Standards (Continued)
Prevention of child or forced labour (Continued)

The Group strictly prohibits the employment
of any child labour, and requires applicants to
provide true and accurate personal information
in open recruitment, and submit it to the
recruiters for cautious review. The materials
to be reviewed include academic certificates,
ID cards, etc. The Group has created a well-
established recruitment process to check
the background of candidates and a formal
reporting procedure to handle any exceptions.
Besides, regular reviews and inspections to
prevent any child labour during the operations
will be conducted. If it is found that child labour
is wrongly hired, the Group will immediately
suspend the child labour from work and follow
up the case.

In order to avoid forced labour, the working
hours, public holidays and rest days are clearly
stated in the employee contract. As a matter of
principle, the Group advocates the completion
of work within normal hours and does not in
any way force any employee to work overtime
against their will or impose any form of work-
related corporal punishment or coercion on
any employee. The Group is also required to
grant appropriate time off or overtime pay to
employees who have been approved to work
overtime. In case of any forced labour found, it
will be immediately investigated by the Group.
Once a case of non-compliance is confirmed,
the Group may take disciplinary action against
any person responsible for the incident.
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SOCIAL (Continued)

B5.

Supply Chain Management

In strict reference to the relevant provisions
including “Bidding Law of the People’s Republic
of China’ the Group has formulated a set of
sound procurement systems. According to
the principle of fair competition, the Group
determines the purchase of materials in the
form of direct procurement or price comparison
based on the value of products or services.
Suppliers are carefully selected through product
or service quality and price to ensure that
the products and services are good value for
money, and to reduce the incidence of fraud.
In addition, the Group requires suppliers to
provide legal documents for production and
sales of products and licenses if necessary, and
ensures transparency and accountability in the
procurement process to safeguard the security
and compliance of the supply chain.

In order to avoid bias in the selection of
suppliers, our administration department has
compiled the “List of Appropriate Suppliers’”
This not only saves time and money in
identifying suppliers and also ensures the
quality of suppliers. At the same time, the
Group carries out long-term quality monitoring
and regular reviews against all its suppliers.
If any significant changes in a supplier’s
qualification or serious quality problems arise,
the Group will immediately stop purchasing
products or services from that supplier.

In addition, the Group also takes full account
of the social, ethical and environmental
performance of suppliers in the procurement
process. The Group is required to review the
followings in the regular audit of suppliers:

o The suppliers understand the environmental,
social and ethical issues related to its
business and have established minimum
standards for these issues;

o Key suppliers and suppliers with higher
risks have management systems in place
to deal with environmental and social
issues and risks;
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B. SOCIAL (Continued)

B5. Supply Chain Management (Continued)

Discrimination against small and medium
enterprises or local suppliers can be
minimised with the premise that the
needs of the Group can be met;

The accuracy of the information provided
by suppliers are identified through the
review, third-party verification or similar
procedures; and

Under other conditions being the same,
the Group prefer suppliers who are
responsible for the environment and
society, or those who promote products
and services that are favourable to the
environment.

In 2023, the Group had a total of 199 key
suppliers (2022: 78). All suppliers have passed
the review conducted by the above practices
during the Reporting Period. During the
Reporting Period, the Group was not aware
of any material adverse impact on business
ethics, environmental protection, human rights
and labour practices of any of its key suppliers.

Geographical Distribution of Key Suppliers
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SOCIAL (Continued)

B6.

Product Responsibility

The Group has actively complied with
“Advertising Law of the People’s Republic of
China’ “Law of the People’s Republic of China
on the Protection of Consumer Rights and
Interests’;] “Product Quality Law of the People’s
Republic of China’, “Trademark Law of the
People’s Republic of China’] “Patent Law of the
People’s Republic of China” and “Copyright Law
of the People’'s Republic of China” of the PRC,
as well as the "Trade Descriptions Ordinance”
of Hong Kong and other laws and regulations.
During the Reporting Period, the Group was not
aware of any material non-compliance with laws
and regulations related to product and service
quality. For the sustainable development of the
Group, it is of utmost importance to achieve
and maintain a high standard of product and
service quality. To ensure that we provide
quality products and services to our customers,
the Group regularly monitors the project
process of the products. Through a series of
tests, we compare the actual results with the
expected results, so as to identify anomalies
and areas for improvement and strive for
excellence. As the Group is principally engaged
in creation, production and management of
digital assets as well as property leasing
and management services, the Group is not
engaged in product recall procedures and does
not have any products sold that are required to
be recalled for safety and health reasons (2022:
Nil).
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B. SOCIAL (Continued)

B6.

Product Responsibility (Continued)
Intellectual Property Protection

As a company in the creative industry, the
Group recognises the importance of adhering
to safeguarding and complying with intellectual
property rights. As for this, the Group has
formulated relevant internal measures, and
strictly enforced internal and external laws and
regulations to prevent inadvertent infringement
of the intellectual property rights of others
during the process of creation and business
operations. In addition, the Group will also
apply for copyright registration for original
drama series or films, and protect the Group's
intellectual property rights through commercial
confidentiality agreements and other agreements
restricting the use of the Group's intellectual
property rights.

Customer Services and Complaint Handling

The Group is committed to providing high-
quality service experience to customers through
standardised service quality, humanised service
process and normalised service management.
Regarding the complaints about products and
services, the Group has established procedures
for handling complaints and has arranged staff
dedicated to follow up on each individual case
to resolve the problems raised by clients in
respect of designated matters. The property
management business of the Group conducts
surveys and visits to tenants on a regular
basis to collect opinions thereby improving
the property management plan. During the
Reporting Period, the Group was not aware
of any significant complaints concerning the
products or services (2022: Nil).
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SOCIAL (Continued)

B6.

Product Responsibility (Continued)

Protection of Stakeholders’ Information and
Privacy Policy

The Group exercises caution in its daily
operations to safeguard stakeholders’
personal data as well as uses and handles the
stakeholders’ personal data under “Personal
Information Protection Law of the People's
Republic of China” of the PRC and the “Personal
Data (Privacy) Ordinance” of Hong Kong
accordingly, which includes setting up password
as to the electronic document of stakeholders’
data and the password will only be available
to authorised employees. All stakeholders’
personal data are for commercial operation
purposes of the Group only and shall never
be resold to any third parties. In addition, all
employees have entered into a confidentiality
agreement in order to regulate and limit the
utilisation of the Company’s data by employees,
so as to further protect the personal data of the
stakeholders. These measures and practices
are also regularly reviewed within the Group to
reduce the risk of data and privacy leakage.

Advertising and Labelling

The Group has set up guidelines related
to advertising and labelling to regulate the
advertising and labelling of products. The
Group conducts a rigorous review of its sales,
marketing, advertising strategies and materials
related to the products and services it offers,
and ensures that our organisational marketing
and advertising to potential clients and agents
is ethical and accurate, in compliance with
applicable laws and regulations.
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B. SOCIAL (Continued)

B7.

Anti-corruption

The Group strictly requires all directors and
employees to act based on ethical conducts,
and prohibits all bribery, extortion, fraud and
money laundering. The Group has complied
with all laws and regulations related to the
prevention of bribery, extortion, fraud and
money laundering, including but not limited
to “Criminal Law of the People’s Republic of
China’ "Company Law of the People’'s Republic
of China” “Bidding Law of the People's Republic
of China” and "Anti-Unfair Competition Law
of the People’'s Republic of China” of PRC, as
well as the “Prevention of Bribery Ordinance”
of Hong Kong. During the Reporting Period,
the Group was not aware of any material non-
compliance with laws and regulations related
to the prevention of bribery, extortion, fraud
and money laundering, nor had there been any
concluded corruption lawsuits brought against
the Group or its employees.

Upon discovery of any misconduct by any
colleague or superior, an employee may inform
the Group’s internal audit manager or the Audit
Committee directly through email in accordance
with the “Whistleblowing Policy” and each
whistleblowing email is only available to the
internal audit manager or the Audit Committee.
Upon receipt of such whistleblowing email, the
internal audit manager will immediately initiate
an investigation according to the procedures
and report the findings to the Chairman and
the Audit Committee. In addition, the internal
audit department regularly conducts internal
sampling reviews regarding daily operations
of the business divisions to reduce the
risk of bribery, extortion, fraud and money
laundering. During the Reporting Period, the
directors and employees of the Group received
training materials related to anti-corruption
and participated in lectures on anti-corruption.
Through relevant trainings, the directors and
employees at different levels have learnt
more about their corresponding roles and
responsibilities in respect of anti-corruption and
business ethics, as well as the precautions for
operation compliance.
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SOCIAL (Continued)

BS.

Community Investment

Since its establishment 22 years ago, the
Group has been deeply involved in the
cultural and creative industry, conscientiously
implementing the government’s policy of
“Developing the country through science and
education” (B} E]), and actively supporting
the construction of community public welfare in
various operating locations. The scope involved
includes children’s science education, culture
and art and other fields, contributing to the
improvement of the quality of children’s science
and social development. Additionally, we are
honoured to be acknowledged by the Shenzhen
Women & Children’s Development Foundation
as a green public welfare partner, enabling
to engage the Child Friendly Expo’s green
development initiatives and make contributions
to the development of child-friendly public
welfare undertakings.

According to the “"Community Investment
Policy” when making decisions on the
direction of community investment, the Group
relied on the company’s rich cultural and
creative animation resources from which the
Management selected appropriate content
and themes, and organised and participated
in various public welfare activities after taking
account into the needs of the communities
where it operates. The Group has held
hundreds of offline popular science education
activities with the theme of original works,
covering libraries, campuses, classrooms and
communities across the PRC. Among which,
the National Defense Lecture Hall (B [ K &
&) with the theme of “Captain Shunliu (/B8
£ )" the animation lecture by the main creator
and the public welfare lecture on Caring for
“Little Migratory Birds (/ME&)” were not only
popular among children, but are recognised by
relevant government authorities. Meanwhile,
the Group endeavoured to implement the
Shenzhen’s strategy of building a “Child-friendly
City" to popularise science in the cultural and
creative industry for children from time to
time, and to provide opportunities for children
to be exposed to cutting-edge scientific and
technological information. The Group was
awarded the honorary title of “Child-Friendly
Practice Base of Shenzhen'
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B8. Community Investment (Continued) Bs. HE®RE(#Z)
The Group also endeavoured to encourage AEBNTERSEBMETIL2EEE
employees to participate in various social HEREMAEEE - BALI
services and public welfare activities. The MEINMRRERARIIERES
employees in Hong Kong headquarters also Nme AETEE2EREESE
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the people in need during the Reporting Period.
In taking care of our own dental health, we
also care for our beneficiaries.
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ESEHEE

The Directors herein present their report and the audited
consolidated financial statements of the Group for the year
ended 31 December 2023 (the “Year”).

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
The principal activities of its principal subsidiaries are set
out in Note 33 to the consolidated financial statements of
this annual report.

RESULTS

The results of the Group for the year ended 31 December
2023 and the state of affairs of the Group at that date are
set out in the consolidated financial statements on pages
125 to 242 of this annual report.

The Board does not recommend the payment of final
dividend for the year ended 31 December 2023 (2022: Nil).

BUSINESS REVIEW

A fair review of the Group's business, a discussion and
analysis of the Group's performance during the Year and
an analysis of the likely future development of the Group's
business are set out in the sections headed "CHAIRMAN'S
STATEMENT"” and "MANAGEMENT DISCUSSION AND
ANALYSIS" of this annual report.

Save for Note 35 to the consolidated financial statements,
of this annual report, there is no important event affecting
the Group that had occurred since the end of the Year up to
the date of this annual report.

In addition, discussion on the Group's environmental policies
and performance, key relationships with the Company’s key
stakeholders as well as compliance with relevant laws and
regulations which have significant impact on the Company
are set out in the section headed "ENVIRONMENT, SOCIAL
and GOVERNANCE REPORT" of this annual report.

THE GROUP’S PRINCIPAL RISKS AND UNCERTAINTIES

Description of the principal risks and uncertainties facing
the Group are set out in the section headed "CORPORATE
GOVERNANCE REPORT" of this annual report and Note 3
to the consolidated financial statements respectively. Also,
the details of the other key risks of the Group are set out in
the section headed "CORPORATE GOVERNANCE REPORT"
of this annual report.
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FIVE YEARS FINANCIAL SUMMARY

A summary of the published consolidated results and assets
and liabilities of the Group for the last five financial years
are set out on page 243 of this annual report.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment
of the Group during the Year are set out in Note 16 to the
consolidated financial statements.

INVESTMENT PROPERTY

Details of movements in the investment property of
the Group during the Year are set out in Note 18 to the
consolidated financial statements.

Particulars of the investment property of the Group as at
the end of the reporting period are set out on page 244 of
this annual report.

SHARE CAPITAL

Details of movements in the Company's share capital during
the year are set out in Note 23 to the consolidated financial
statements.

RESERVES

Details of movements in the reserves of the Group during
the year are set out in the consolidated statement of
changes in equity on page 130 of this annual report.

DIRECTORS

The Directors during the Year were as follows:

Mr. Xu Liang

Mr. Wang Hongpeng

Mr. Xiao Yong

Mr. Chen Zheng*

Prof. Japhet Sebastian Law*

Mr. Lam Yiu Kin*

Mr. Zheng Xiaodong*

Mr. LiYao*

Ms. Wu Chunhua* (appointed on 1 June 2023)

Non-executive Director
* Independent Non-executive Director
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DIRECTORS (Continued)

In accordance with clause 87(2) of the bye-laws of the
Company (the “Bye-laws”) and pursuant to Appendix
15 of the GEM Listing Rules which has been renumbered
as Appendix C1 under the GEM Listing Rules that came into
effect on 31 December 2023, Prof. Japhet Sebastian Law,
Mr. Lam Yiu Kin and Mr. Zheng Xiaodong shall retire from
office by rotation at the forthcoming annual general meeting
of the Company and, being eligible, offer themselves for
re-election. Prof. Japhet Sebastian Law has informed the
Board that he will not offer himself for re-election.

Pursuant to clause 86(2) of the Bye-laws, Ms. Wu Chunhua
shall hold office until the forthcoming annual general
meeting of the Company and, being eligible, offer herself for
re-election at the Annual General Meeting.

The Company has received from each of the Independent
Non-executive Directors an annual confirmation of
independence pursuant to Rule 5.09 of the GEM Listing
Rules. The Company considers that all of the Independent
Non-executive Directors are independent.

BIOGRAPHICAL DETAILS OF DIRECTORS

Biographical details of the Directors are set out in
the section headed “DIRECTORS’ AND SENIOR
MANAGEMENT'S BIOGRAPHIES" on pages 6 to 11 of this
annual report.

DIRECTORS’ SERVICE CONTRACTS

Mr. Xu Liang has entered into a service contract with the
Company for a term of three years commencing from
1 January 2023. Each of Mr. Wang Hongpeng and Mr. Xiao
Yong has entered into a service contract with the Company
for a term of three years commencing from 1 January 2022.

Mr. Chen Zheng has entered into a letter of appointment
with the Company for a term of three years commencing
from 11 December 2023.

Prof. Japhet Sebastian Law has entered into a letter of
appointment with the Company for a term of three years
commencing from 1 January 2023. Mr. Lam Yiu Kin and
Mr. Li Yao have entered into a letter of appointment with
the Company for a term of three years commencing from
1 January 2024, respectively. Mr. Zheng Xiaodong has
entered into a letter of appointment with the Company for
a term commencing from 1 January 2022. Ms. Wu Chunhua
has entered into a letter of appointment with the Company
for a term commencing on 1 June 2023 and ending on 31
December 2025.
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No Director proposed for re-election at the forthcoming
annual general meeting of the Company has a service
contract with the Company, which is not determinable
by the Company within one year without payment of
compensation, other than statutory compensation.

EMOLUMENT POLICY

The emoluments of the Executive Directors are
determined by the Remuneration Committee with
delegated responsibility regarding their experience, duties,
performance and the prevailing market conditions. The
remuneration of the Non-executive Director and Independent
Non-executive Directors are recommended by the
Remuneration Committee and approved by the Board. No
Directors are involved in deciding their own remuneration.

The Group offers competitive remuneration packages,
including medical and retirement benefits, to eligible
employees. Apart from a basic salary, the Executive
Directors and employees are eligible to receive a
discretionary bonus taking into account the factors such
as market conditions as well as corporate and individual's
performance during the year.

The Group has adopted a share option scheme as an
incentive to the Directors and eligible employees, the share
option scheme has expired on 18 June 2023. Details of
which are set out in “"SHARE OPTION SCHEME" below and
note 24 to the consolidated financial statements.

Details of the emoluments of the Directors, and five highest
paid individuals during the Reporting Period are set out in
note 9 to the financial statements.
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REPORT OF THE DIRECTORS
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 December 2023, the interests and short positions
of the Directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the SFO) which had been notified to the
Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short
positions which they were deemed or taken to have under
such provisions of the SFO) or which were required to
be and are recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO, or
as otherwise required to be notified to the Company and
the Stock Exchange pursuant to the required standard of
dealings by Directors as referred to in Rules 5.46 to 5.67 of
the GEM Listing Rules were as follows:

Long positions in the ordinary shares (the “Shares”) and
underlying Shares of the Company

Number of Shares/underlying Shares

EERBRSTRAERKRS - HEAROKE
EECEDZNAR

R2023F 12 A31H  EERARBERSITH
ABSAMNFEESECHBATRAEARRSE
T A B (F & R(EH L EIRGIDEXV
B MG - HERMOIEEBST HEAR
BCEEREEGEG)EXVIE T R8D AN
SARRNARERAOEZ KR (BIEREGE
HFRHERIDNZEBRXESHERNEE
BEMREDSSAR )MV BEMELHENREARNT
BIEFZEE NP EIENEIIGHMEFERELHRZ
B MAR  HAREGEM F TR AIE5.46 2
.67 KTl BEEEER H M TIZEBANES AR
AN R AT HEm AR INT ¢

RAQATEBR (RD ) RAEERG 252

Approximate
held in the Company

Capacity in which

Interests under equity

percentage
Interests issued share

Total capital of the

Name of Director interests are held in Shares  derivatives interests Company

Ly NG|

ERITRE

RBRETE By

EEfA FERZZEH RRBzER IEZER BER  HoEoH

Mr. Chen Zheng Beneficial owner 185,988,200 - 185,988,200 12.37%
B ks ExBEBA

Mr. Wang Hongpeng Beneficial owner 2,358,000 - 2,358,000 0.15%
TRBEE ExBEBA

Mr. Xiao Yong Beneficial owner 380,000 - 380,000 0.03%
H Bik ExEBA
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

Save as disclosed above, as at 31 December 2023, none
of the Directors, chief executives of the Company or their
respective associates had any interests or short positions
in any shares, underlying shares or debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company under Section 352 of
the SFO or as otherwise, notified to the Company and the
Stock Exchange pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules.

DIRECTORS’
DEBENTURES

RIGHTS TO ACQUIRE SHARES OR

Save as disclosed in "DIRECTORS’" AND CHIEF
EXECUTIVES' INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES”
above, at no time during the Year was the Company or any
of its subsidiaries a party to any arrangement to enable the
Directors or their respective spouse or children under 18
years of age to acquire benefits by means of the acquisition
of shares in or debentures of the Company or any other
body corporate.

No transactions, arrangements or contracts that is significant
to which the Company or any of its subsidiaries was a party
and in which a Director or its connect entity had a material
interest, whether directly or indirectly, subsisted at the end
of the Year or at any time during the Year.

DIRECTORS’ INTERESTS IN COMPETING BUSINESSES

During the year ended 31 December 2023, none of the
Directors had an interest in a business (other than those
businesses where the Director was appointed as a Director
to represent the interests of the Company and/or any
member of the Group) which is considered to compete
or is likely to compete, either directly or indirectly, with
businesses of the Group.

EQUITY-LINKED AGREEMENTS

No equity-linked agreements was entered into by the Group,
or existed during the year ended 31 December 2023.
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REPORT OF THE DIRECTORS
EEERES

PERMITTED INDEMNITY PROVISION

As permitted by the Bye-laws, every Director shall be
entitled to be indemnified out of the assets and profits of
the Company from and against all actions, costs, charges,
losses, damages and expenses which he/she may sustain
or incur or sustain in or about the execution of the duties
of his/her office or otherwise in relation thereto, and no
Director shall be liable for any loss, damages or misfortune
which may happen to or be incurred by the Company in
the execution of the duties of his/her office or in relation
thereto, provided that this indemnity shall not extend to any
matter in respect of any fraud or dishonesty.

There is appropriate directors’ and officers’ liability insurance
coverage for the Directors and officers of the Group.

SUBSTANTIAL SHAREHOLDERS’' INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 December 2023, to the best knowledge of the
Directors, the following persons (other than the Directors or
chief executive of the Company) had an interests or short
positions in the shares or underlying shares which fall to be
disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO or as recorded in the register
required to be kept by the Company pursuant to section 336
of the SFO:

Long positions in the Shares of the Company

Capacity in which

Name of shareholder interests are held

BEF ZRERX

RBEARAR SEFERUBTEBI AR
BHBENABHRL  BR - WE BX -
BEMRXBARBNEERN B ERFE
& BEMEERARETRERELE@EMmA
REEARRRIHRELNERER - BRI
ZE2MHAE - ARG SIEMHE B MK
FFATHESH -

ARBEREENAEEREBRERBEEEN
BEENEABEETRRBIER/RE -

FTERRRKRMD - MEROREEE 2EE
599

R2023F 12 H31 B * ESAEA - R H
ARG P A R IE(EF LB KHI)E XV
B2 MBI EBIE X AR AR AT KN
NERIB(ESH R BEGDI)E 336 IEATEN
ERMaEsmERIARNALT(EERAR
AIEEZTHABRIN AT :

RAEXBRMD 2R
Approximate
percentage of
Number of total issued
Shares held share capital of

in the Company the Company

EADT]

ERITRAEY

RERERE BEEEZHH s ARIRGEE ZBMOBEDE

Shougang Group Co., Ltd. Interests of controlled 619,168,023 41.18%
(“Shougang Group”) __corporations (Note)
BHMEEERAT((EHER]) REEE 7 (H1at)

Shougang Holding (Hong Kong) Interests of controlled 619,168,023 41.18%
Limited ("Shougang Hong Kong”) ~ corporations (Note)
Bz (B2) BRAT] REEEZ (H1#E)

(I&BEED

Upper Nice Assets Ltd. Beneficial owner 619,168,023 41.18%
("Upper Nice") EmEA A (Note)
(H17E)
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

Long positions in the Shares of the Company (Continued)

Note: Upper Nice is a wholly-owned subsidiary of Shougang Hong

Kong which is in turn wholly-owned by Shougang Group.
Accordingly, all these corporations are deemed to be interested
in the share capital of the Company which Upper Nice is
interested under the SFO.

Save as disclosed above, as at 31 December 2023, the
Directors were not aware of any other persons (other than
the Directors or chief executive of the Company) who had
an interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed
under Divisions 2 and 3 of Part XV of the SFO, or which
would be required, pursuant to Section 336 of the SFO, to
be entered in the register referred to therein.

PUBLIC FLOAT

Based on the information that is publicly available to the
Company and to the best of the knowledge of the Directors,
there is a sufficiency of public float of the Company's
securities as required under the GEM Listing Rules as at
the date of this annual report.

SHARE OPTION SCHEME

The Shareholders adopted a share option scheme at the
annual general meeting on 18 June 2013 (the “2013 Share
Option Scheme”), which complies with the requirements of
Chapter 23 of the GEM Listing Rules. No share option has
been granted under the 2013 Share Option Scheme since
its adoption. The 2013 Share Option Scheme is valid and
effective for a period of 10 years.

The purpose of the 2013 Share Option Scheme was to
motivate Eligible Persons (Note 1) to optimise their future
contributions to the Group and/or to reward them for
their past contributions, to attract and retain or otherwise
maintain on-going relationships with such Eligible Persons
who are significant to and/or whose contributions are or
will be beneficial to the performance, growth or success
of the Group, and additionally in the case of any proposed
employee or a person for the time being seconded to
work full-time or part-time for any member of the Group
(“Executive”), to enable the Group to attract and retain
individuals with experience and ability and/or to reward
them for their past contributions.
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SHARE OPTION SCHEME (Continued)

The total number of shares available for issue under the
2013 Share Option Scheme is 151,825,554, representing
approximately 10% of the Company’s total issued share
capital as at the date of this annual report. Unless approved
by Shareholders, the total number of shares issued and
to be issued upon exercise of the share options granted
to each Eligible Person (including exercised, cancelled and
outstanding options) in any 12-month period must not
exceed 1% of the total share capital of the Company in
issue.

A grant of an option can be made at any time as specified
by the Board, so long as such grant is made within 8 years
from the effective date of 2013 Share Option Scheme, being
18 June 2013. Once an offer of the grant of an option is
made, a period of no more than 28 days will be given to
accept such offer. On or before acceptance of the offer,
HK$1 is to be paid as consideration to the Company.

The exercise price shall be determined by the Board which
shall not be less than whichever is the highest of: (i) the
nominal value of a share of the Company; (ii) the closing
price of the shares of the Company as stated in the Stock
Exchange’s daily quotation sheet on the date of offer of
share options; and (iii) the average closing price of the
shares of the Company as stated in the Stock Exchange's
daily quotation sheet for the five business days immediately
preceding the date of offer of share options. The Board
also has the absolute discretion to determine the minimum
period an option must be held before it can be exercised.

No share option was granted since its adoption according to
the 2013 Share Option Scheme. The Share Option Scheme
has expired on 18 June 2023.

Note:

1 Pursuant to the terms of the 2013 Share Option Scheme,
Eligible Persons means “an Executive; a director or proposed
director (including an independent non-executive director) of any
member of the Group; a direct or indirect shareholder of any
member of the Group; a supplier of goods or services to any
member of the Group; a customer, consultant, business or joint
venture partner, franchisee, contractor, agent or representative
of any member of the Group; a person or entity that provides
design, research, development or other support or any advisory,
consultancy, professional or other services to any member of
the Group; and an associate of any of the foregoing persons.”
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REPURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the year ended 31 December 2023, the Company
repurchased its ordinary shares on the Stock Exchange as
follows:

REPORT OF THE DIRECTORS
EEERES
WE  HEIMEAATZ EHES

REZE2023F 12 A3 BILFE AR A ER
BRATRE D 2 EBR BT

Number of
ordinary Highest Lowest Aggregate
shares price paid price paid consideration
Month of the repurchases repurchased per share per share paid
B SRE A SRER B
BmAH ZRERY BSE RIKE KE
HK$ HK$ HK$
BT BT BT
June 2023 342,000 0.080 0.075 26,578
20236 H
August 2023 250,000 0.087 0.077 19,614
20234 8 A
December 2023 260,000 0.082 0.079 20,848
20234 12 A
Total 852,000 67,040
CEn

During the year, total of 592,000 repurchased shares were
cancelled and the issued share capital of the Company was
reduced by the nominal value thereof. The purchases were
made for the benefit of the Company's shareholders with
a view to enhancing the net value of the Company and its
assets and/or its earnings per share of the Company.

As at the date of this annual report, 260,000 repurchased
shares have not yet been cancelled.

Save as disclosed above, neither the Company nor any of
its subsidiaries had purchased, sold or redeemed any of the
Company's listed securities (whether on the Stock Exchange
or otherwise) during the year ended 31 December 2023.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Bye-laws or the laws in Bermuda which would oblige the
Company to offer new shares on a pro-rata basis to the
existing Shareholders.

DISTRIBUTABLE RESERVES

As at 31 December 2023, the Company did not have any
reserves available for distribution.
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UPDATE ON LITIGATIONS

Details of the business disputes between ERIRIREIGA|
BEZXABMR AR ("Guangdong GDC"), a non-wholly owned
subsidiary of the Company, and FKIEF&H AR A A
("Pearl River Film Production”) in respect of the Pearl River
Film Cultural Park and litigations resulted therefrom were
reported in the preceding financial year and the first, the
second and the third quarter of this year. Updates are as
follows:

1. In April 2019, Pearl River Film Production filed an
action with the Intermediate People’s Court of
Guangzhou City of Guangdong Province of the PRC
(PEIEREBEMMHRARZER) (the “Guangzhou
Intermediate People’'s Court”), requiring Guangdong
GDC to pay the property occupation fee of the Pearl
River Film Cultural Park and related interest for the
period between 23 March 2016 and 22 March 2019 in
the amounts of RMB148,745,800 and RMB9,593,000
respectively.

On 30 December 2019, the decision for the trial
of first instance was made by the Guangzhou
Intermediate People’'s Court that Guangdong GDC
was required to pay the property occupation fee of
the Pearl River Film Cultural Park and related interest
for the period between 23 March 2016 and 11
September 2019 in the amounts of RMB41,656,989
and RMB3,813,331, respectively.

Each of Pearl River Film Production and Guangdong
GDC filed an appeal with the Higher People’'s Court of
Guangdong Province of the PRC (FEIERESHAR
7ABR) (the "Guangdong Higher People’s Court”). On
30 March 2021, a civil judgment from the Guangdong
Higher People’s Court was made, the judgment
from the Guangzhou Intermediate People’'s Court
was set aside and the case shall be returned to the
Guangzhou Intermediate People’s Court for re-trial.
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UPDATE ON LITIGATIONS (Continued)

1.

(Continued)

On 13 December 2022, a civil judgment for re-
trial from Guangzhou Intermediate People's Court
(the “Guangzhou Intermediate People's Court
Civil Judgment for Re-trial”) was handed down
to Guangdong GDC. According to the Guangzhou
Intermediate People’s Court Civil Judgment for Re-
trial, Guangdong GDC is required to pay property
occupation fee to the Pearl River Film Production of
RMB157353,781 for the period between 23 March
2016 and the day when Guangdong GDC returned
the entire Pearl River Film Cultural Park to Pearl River
Film Production. All other claims made by Pearl River
Film Production were dismissed. Each of Guangdong
GDC and Pearl River Film Production filed an appeal
with the Guangdong Higher People’s Court. The Group
has received a civil judgment (REZ#3RE) from the
Guangdong Higher People’s Court (the “Guangdong
Higher People's Court Civil Judgment for Appeal”)
on 7 October 2023. According to the Guangdong
Higher People's Court Civil Judgement for Appeal, the
Appeal was rejected and the Guangzhou Intermediate
People’s Court Civil Judgment for Re-trial was upheld.
Thereafter, Guangdong GDC has applied to the
Supreme People’s Court of the People's Republic of
China (the “Supreme People's Court”) for re-trial. On
26 February 2024, the Company has been informed
that re-trial application had been rejected by the
Supreme People's Court.

In April 2019, Pearl River Film Production filed an
action with the People’s Court of Haizhu District of
Guangzhou City of the PRC (FEEMNMEIKE A
RJAFT) (the “People's Court of Haizhu District”),
requiring Guangdong GDC and BN & M A E& LB
BBR/AE] (“Gaoshang Property Management*”), an
indirect non-wholly owned subsidiary of the Company
to pay the property occupation fee of the car park
of the Pearl River Film Cultural Park in an amount
of RMB26,457900 for the period between 1 August
2015 and 21 June 2018 and related interest in the
amount of RMB2,520,062 for the interest as of 27
March 2019.

* For identification purpose only
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UPDATE ON LITIGATIONS (Continued)
2. (Continued)

On 30 April 2020, the decision for the trial of first
instance was made by the People's Court of Haizhu
District that Guangdong GDC and Gaoshang Property
Management were required to pay the property
occupation fee of the car park of the Pearl River Film
Cultural Park in the amount of RMB3,854,363 and
related interest for the period between 1 August 2015
and 21 June 2018.

The Guangzhou Intermediate People's Court made
the final judgment on 27 September 2020 in which
the original judgment was upheld. The judgment was
enforced by both parties in November 2020 and the
case proceedings were concluded.

On 8 March 2021, Pearl River Film Production has
applied to the Guangdong Higher People’s Court for
setting aside of the abovementioned final judgment,
and initiated a re-trial of the legal proceedings. After
that, the Company has been informed that the re-trial
initiated by Pearl River Film had been rejected by the
Guangdong Higher People’s Court. The Intermediate
Court Civil judgment is the final judgment.

3. In April 2021, Guangdong GDC has initiated legal
proceedings against Pearl River Film Production,
claiming for the (i) return of capital contribution
invested in the construction for the Pearl River
Film Cultural Park and the related interests in the
amount of approximately RMB240,000,000 and
RMB54,900,000, respectively, and (ii) compensation
on losses of RMB20,000,000 borne by Guangdong
GDC arising from the said investment due to breach
of contract by Pearl River Film Production.

On 18 May 2022, a civil judgment (RE#3RE) (the
“Civil Judgment"”) from the Guangzhou Intermediate
People's Court was handed down to Guangdong
GDC. According to the Civil Judgment, the Claims
have been rejected by the Guangzhou Intermediate
People’s Court. Guangdong GDC filed an appeal with
the Guangdong Higher People's Court on 1 June
2022 (the "Appeal”). On 21 July 2023, Guangdong
GDC received a civil judgment (RE¥RE) from
the Guangdong Higher People’'s Court (the “Higher
Court Civil Judgment”). According to the Higher Court
Civil Judgement, the Appeal was rejected and the
judgment of the Guangzhou Intermediate People's
Court was upheld. Thereafter, Guangdong GDC has
applied to the Supreme People's Court for re-trial.
As at the date of the annual report, no judgment has
been handed down for the re-trial.

Should there be any significant update, the Company will

make timely disclosure on the respective websites of the
Stock Exchange and the Company .
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Global Digital Creations Holdings Limited R R E BRI ZE R AR 2 7

COMPLIANCE WITH LAWS AND REGULATIONS

Save as disclosed in the section headed “CORPORATE
GOVERNANCE REPORT"” and "ENVIRONMENTAL SOCIAL
AND GOVERNANCE REPORT" of this annual report, the
Group has complied with the relevant laws and regulations
that have a significant impact on the operations of the
Group during the year ended 31 December 2023.

ENVIRONMENTAL PROTECTION

The Group strives to conduct business in an environmentally
responsible manner. The Group has internal guidelines
on energy conservation and emission reduction so as
to minimize the impact on the environment and natural
resources during its operation. Details of the Group's
environmental protection measures and policies are set out
in the section headed "ENVIRONMENTAL, SOCIAL AND
GOVERNANCE REPORT" of this annual report.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 December 2023, revenue attributable
to the five largest customers of the Group accounted for
less than 30% of the Group's total revenue in the year, and
the purchases attributable to the five largest suppliers of
the Group accounted for less than 30% of the Group’s total
purchases in the year.

REPORT OF THE DIRECTORS
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REPORT OF THE DIRECTORS
EEERES

CONNECTED TRANSACTIONS

The following connected transaction was entered during the
year and up to the date of this annual report:

a. Connected Transaction

(1)

Establishment of Technology Innovation Centre
under the Operation Management Agreement

On 27 December 2023, GDC Institute of Digital
Economy Limited(”"GDC Digital Economy”),
an indirect wholly-owned subsidiary of the
Company and Shougang Holding (Hong Kong)
Limited (“Shougang Hong Kong”) entered into
an operation management agreement (the
"Operation Management Agreement”) pursuant
to which GDC Digital Economy and Shougang
Hong Kong agreed to set up an innovation
centre (the “Centre”), Shougang Hong Kong
entrusted GDC Digital Economy to operate and
manage the Centre for a term of two years
commencing from 27 December 2023.

Shougang Hong Kong, indirectly held
approximately 41.18% of the issued share
capital of the Company, being a controlling
shareholder of the Company. Shougang Hong
Kong is a connected person of the Company
under the GEM Listing Rules. Therefore, the
establishment of the Centre contemplated
under the Operation Management Agreement
constitute connected transaction of the
Company under Chapter 20 of the GEM Listing
Rules.

For the establishment of the Centre, Shougang
Hong Kong contribute renovation costs for
renovating the Centre for its uses with total
cost of approximately HK$3,100,000 and
providing funding of HK$1,084,000 as working
capital, while GDC Digital Economy contribute
an aggregate of HK$6,484,000 by providing the
management personnel with total labour cost
of approximately HK$5,400,000 and providing
funding of approximately HK$1,084,000 as
working capital. Total commitment by GDC
Digital Economy for the establishment of the
Centre shall not be more than HK$9,000,000.
The commitment by the parties for the
establishment of the Centre was determined
on an arm’s length basis with reference to
the capital and resources required for the
establishment of the Centre.

For the details of the transaction, please refer
to announcement of the Company dated 27
December 2023.
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CONNECTED TRANSACTIONS (Continued)

The following continuing connected transactions were
entered during the year and up to the date of this annual

report:

b. Continuing Connected Transactions

(1)

Finance Services Agreement

On 5 December 2023, the Company entered
into an Finance Services Agreement (the
"Finance Services Agreement”) with Shougang
Group Finance Co. Ltd.("Shougang Finance”), in
relation to the provision of the Deposit Services
and Settlement Services by Shougang Finance
to the Group for a term from 5 December 2023
and ending on 31 December 2025.

Shougang Finance is a wholly-owned subsidiary
of Shougang Group Co., Ltd. (“Shougang
Group”), being a controlling shareholder of the
Company. Shougang Finance is a connected
person of the Company under the GEM Listing
Rules. Therefore, the transaction contemplated
under the Finance Services Agreement
constitute continuing connected transaction of
the Company under Chapter 20 of the GEM
Listing Rules.

The annual cap of the Finance Services
Agreement for each of the financial year ending
31 December 2023 to 2025 is RMB9,000,000.

For the details of the transaction, please refer
to the announcement of the Company dated 5
December 2023.
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REPORT OF THE DIRECTORS
EEERES

CONNECTED TRANSACTIONS (Continued)

The following continuing connected transactions were
entered during the year and up to the date of this annual
report: (Continued)

b. Continuing Connected Transactions (Continued)

(i)

Operation Management Agreement

On 27 December 2023, GDC Digital Economy
and Shougang Hong Kong entered into an
Operation Management Agreement pursuant to
which the parties agreed to set up the Centre
and Shougang Hong Kong entrusted GDC
Digital Economy as the manager of the Centre
to manage the Centre, including managing and
providing services to the tenants of the Centre
and managing the accounting matter of the
Centre for a term of two years commencing
from 27 December 2023.

Shougang Hong Kong indirectly held
approximately 41.18% of the issued share
capital of the Company, being a controlling
shareholder of the Company. Shougang Hong
Kong is a connected person of the Company
under the GEM Listing Rules. Therefore, the
management service to be provided by GDC
Digital Economy contemplated under the
Operations Management Agreement constitute
continuing connected transaction of the
Company under Chapter 20 of the GEM Listing
Rules.

GDC Digital Economy is entitled to receive
an annual management fee of 12% times
the annual revenue of the Centre from
Shougang Hong Kong. The annual cap of the
annual management fee under the Operation
Management Agreement for each of the
financial year ending 31 December 2023 to
2025 is HK$4,000,000.

For the details of the transaction, please refer
to the announcement of the Company dated 27
December 2023.
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Global Digital Creations Holdings Limited Iz

ANNUAL REVIEW ON CONTINUING CONNECTED
TRANSACTIONS

Pursuant to Rule 20.54 of the GEM Listing Rules, the
Company’'s auditor, PricewaterhouseCoopers, was
engaged to report on the Group's continuing connected
transactions in accordance with Hong Kong Standard
on Assurance Engagements 3000 (Revised) “Assurance
Engagements Other Than Audits or Reviews of Historical
Financial Information” and with reference to Practice
Note 740 "Auditor’'s Letter on Continuing Connected
Transactions under the Hong Kong Listing Rules” issued
by the Hong Kong Institute of Certified Public Accountants.
PricewaterhouseCoopers has issued an unqualified letter
containing findings and conclusions in respect of the
continuing connected transactions disclosed by the Group in
the paragraph above in accordance with Rule 20.54 of the
GEM Listing Rules.

Pursuant to Rule 20.53 of the GEM Listing Rules, the
independent non-executive directors of the Company has
reviewed the continuing connected transactions carried
out under the Finance Services Agreement and Operation
Management Agreement, during the year and confirmed
that the transactions thereunder had been entered into:

(i) in the ordinary and usual course of business of the
Group;

(ii) on normal commercial terms or better; and

(i) according to the agreements governing them on
terms that are fair and reasonable and in the interests
of the Company’s shareholders as a whole.

RELATED PARTY TRANSACTIONS

Details of related party transactions, which were exempt
from any disclosure and shareholders’ approval requirements
or do not constitute connected or continuing connected
transactions under Chapter 20 of the GEM Listing Rules, are
set out in note 33 to the consolidated financial statements.
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REPORT OF THE DIRECTORS
EEERES

RELATION WITH EMPLOYEES, CUSTOMERS AND
SUPPLIERS

The Group's success also depends on the support from key
stakeholders which comprise employees, customers and
suppliers.

Employees

Employees are regarded as the most important and
valuable assets of the Group. The objective of the Group’s
human resource management is to reward and recognise
performing staff by providing a competitive remuneration
package and implementing a sound performance appraisal
system with appropriate incentives, and to promote career
development and progression by appropriate training
and providing opportunities within the Group for career
advancement.

As at 31 December 2023, the Group has 148 employees in
total (2022: 165).

Customers

The Interactive Entertainment and Digital Assets division
of the Group has established good relationship with
domestic and overseas clients over the years. The division
has maintained close communication with clients and
shared views with existing and potential clients through
participation in industry events in order to have a better
understanding of the clients’ and the animated film
industry’'s requirements for the latest technology of
animation production and its development trend. This also
facilitates the research and development of computer-aided
animation software of the Group that caters to the market
demands and contributes to the provision of quality and
personalized production services to clients, which in turn
helps build up a long-term relationship with clients.

In respect of the leasing business, the Group, dedicated
to improving the quality of property management services,
collects information through various channels, including
regularly visiting tenants, conducting annual survey on
management services and gatherings at leisure time with
a view to gaining a better understanding of the tenants’
general opinions on the services provided by the Group.
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RELATION WITH EMPLOYEES, CUSTOMERS AND
SUPPLIERS (Continued)

Suppliers

The Group carefully selects its suppliers and requires them
to satisfy certain assessment criteria including track record,
experience, financial strength, reputation, ability to produce
high-quality products and quality control effectiveness.
Sound relationships with key service vendors of the Group
are important in supply chain, properties management and
meeting business challenges and regulatory requirements,
which can derive cost effectiveness and foster long-term
business benefits. The key service vendors comprise
external consultants which provide professional services and
suppliers of office goods/merchandise.

EVENTS AFTER THE REPORTING PERIOD

Details of significant events occurring after the reporting
period are set out in note 35 to the consolidated financial
statements.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration
of the whole or any substantial part of the business of the
Group was entered into or existed during the year ended
31 December 2023.

AUDITOR

The consolidated financial statements for the year
ended 31 December 2023 have been audited by
PricewaterhouseCoopers, who will retire and, being eligible,
offer themselves for re-appointment at the forthcoming
annual general meeting. A resolution will be submitted
to the forthcoming annual general meeting to re-appoint
PricewaterhouseCoopers as the auditor of the Company.

By Order of the Board

Xu Liang
Chairman

Hong Kong, 25 March 2024

REPORT OF THE DIRECTORS
EEERES

BES  BFRHEBZBE(E)

HEE

AEEFERIEEER TR RHEBESE T
HRE BRAESCE K MBEEH 2
B LEESEREMNENREEEH®T -
AEEEEBRGHEHERS R FBEEHE
B MEXEEMAEEBEARBMEETRREE
REE  HAEERA Y@ REEREHER
oo TERGEHERERE REHEXRTHIN
FERER R A A B e

BERRZEE

BEPRELE ZERZHFBHINNGEMF
HARMEESD ©

EEEH

HE2023F 12 A3 BILEE » KEBEWET
BRI MEEREFNEIERITHR TIERT X
TFHEEMAEL -

B BLET

HE2023F 12 A3 BILFEZHGAVBHRE
EHBEIFKESFAESER - ZZEE
BREERERAEFAKS FRE MEFEER
WREEERE BEEZOFKESTMEBLIA
RARZEBEMZRZRENEERRERFAS

FRZ -

AEEDH
#%E
TE

F& 2024 FE3 25 H

Annual Report 2023 4% 113



Global Digital Creations Holdings Limited R ERE B A Z =R ER 2 5

INDEPENDENT AUDITOR’S REPORT

18 3L 4% BEM 35 55
i |

pwc

To the Shareholders of Global Digital Creations Holdings
Limited
(incorporated in Bermuda with limited liability)

OPINION

What we have audited

The consolidated financial statements of Global Digital
Creations Holdings Limited (the “"Company”) and its
subsidiaries (the "Group”), which are set out on pages 125
to 242, comprise:

° the consolidated statement of financial position as at
31 December 2023;

° the consolidated statement of comprehensive income
for the year then ended,;

° the consolidated statement of changes in equity for
the year then ended;

° the consolidated statement of cash flows for the year
then ended; and

o the notes to the consolidated financial statements,
comprising material accounting policy information and
other explanatory information.

OUR OPINION

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of
the Group as at 31 December 2023, and of its consolidated
financial performance and its consolidated cash flows for
the year then ended in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA")
and have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies
Ordinance.

PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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INDEPENDENT AUDITOR'S REPORT

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs") issued by the HKICPA.
Our responsibilities under those standards are further
described in the Auditor's Responsibilities for the Audit of
the Consolidated Financial Statements section of our report.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Independence

We are independent of the Group in accordance with the
HKICPA's Code of Ethics for Professional Accountants
("the Code”), and we have fulfilled our other ethical
responsibilities in accordance with the Code.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period.
These matters were addressed in the context of our audit
of the consolidated financial statements as a whole, and
in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Key audit matters identified in our audit are summarised as
follows:

° Valuation of investment property located in China

° Provision for rental and settlement payables in relation
to a commercial dispute and litigation
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INDEPENDENT AUDITOR'S REPORT

B BEN RS

Key Audit Matter
BRENSBE

Valuation of investment property located in China

R By R &Y (418

Refer to Note 18 (Investment property) to the
consolidated financial statements.

FELHRAMBREMF18(REWE) -

As at 31 December 2023, the fair value of the
Group's investment property located in Shenzhen,
China (“Property”) amounted to HK$231.4 million.
2023124318 BEREEUAFEIRIINIRE
ME(MEDORABER2314BEBTT °

Management engaged an independent external
valuation expert to assess the fair value of
the Property. The valuation requires the use
of judgement in determining the relevant
methodologies and key assumptions used
including market rent and yield rate used in the
valuation model.

ERECEZEBIIMMEEERT EMRAARE -
HEAFAASECEBETERERRR  SFGE
RERE R mISHES R o

We focused on this area due to the financial
significance of the Property to the Group and the
judgement and estimates involved in assessing
the fair value of the Property.

HRMESE BEEENVBEZUURTEMERIR
BFTE R B FIET R - MBI R R o
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How our audit addressed the Key Audit Matter
BMNESFOMEEEAREFTSE

Our procedures in relation to assessing management’s
valuation of the Property include the following:

BMBREFEEEBHMENEENREFBREATSIA

o Understood and evaluated the relevant controls
over the valuation of investment property
and assessed the inherent risk of material
misstatement by considering the degree of
estimation uncertainty and level of other
inherent risk factors such as complexity,
subjectivity, changes and susceptibility to
management bias or fraud.
THREAEHREMEGENBBZES - LR
R T T MIRE R E M E A R EZKF
(BIERiE M - 8 B RERERERR X
HEFRM#E) - sHEE AR E G R RE -

° With the involvement of our internal valuation
experts, discussed with the external valuation
expert and assessed the methodology and
the key assumptions used in estimating the
fair value of the Property and challenged the
judgement and estimates involved in the
calculation with management.
ERKZMABGEERR - EINPEEERETA
‘Ema' Nt ARG E R R ER T ERBERR
Fo WHREE TR RAE REETREEREERD
Bt o

° Evaluated the competency, capabilities and
objectivity of the independent external valuer.

AHEBISNEMEEREE - e REBIE -
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BB RE

Key Audit Matter How our audit addressed the Key Audit Matter
BRENSBE BMNESFOMEEEAREFTSE

Examined the relevant methodologies and key
assumptions used in the valuation model with
the management to identify any significant
differences in prior period assessment of
the valuation of Property to assess the
effectiveness of management’s estimation
process.
HEREESAMAERERMERNERTER
FRER mTE AV ELETERES
TREAZE LGB REGTBENERIE -

Assessed the appropriateness and
reasonableness of the key assumptions by
making reference to comparable market
evidence on property prices and market rental
rates, and taking into account the contractual
terms and conditions, location and other
individual factors.
FR2EMEBREMBSHEENA A LRTSHR
B RET KA KRR B AR~ 1t B N B {E Rl
xMAERBRESEEREIE -

Based on the procedures performed above, we found
the judgement and estimates made by management
in determining the fair value of the Property to be
supportable by available evidence.

BIE FAPTETERF  RFBEREEBEEWELR
BB P VE B HI T R (A R RIS R P 5 o
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B BEN RS

Key Audit Matter
BRENSBE

Provision for rental and settlement payables in
relation to a commercial dispute and litigation

HE R R DB B EN T REEAE

Refer to Note 27 (Provision for rental and
settlement payables) to the consolidated financial
statements.
FLHFEEVBmEANGE27 (ENHES REE
#) e

Refer to Note 4(a) (Critical accounting estimates
and judgements — Estimation of provision for
rental and settlement payables) to the consolidated
financial statements.

B2 M BRARM T 40) (B & sHE s R AHE —
e S REERBEOMEE)

As at 31 December 2023, the Group recorded
a provision for rental and settlement payables
amounting to HK$140.8 million in relation to a
commercial dispute and litigation with /L&
FEHF AR AT (“Pearl River Film Production”)
in respect of the investment and operation of
a cultural park - KELEZEE (the “Cultural
Park”).

2023412 A318 - EXEHEKIETHAE
RARI(THREES ) ARRE MK EXLEEE - 3k
X LEXRR ([ XCEXE ] OEEUD MFAAR
ENHE REEFEE14088EBTT °
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How our audit addressed the Key Audit Matter
BMNESFOMEEEAREFTSE

Our procedures in relation to assessing the provision
of rental and settlement payables as at 31 December
2023 include the following:

BB ER2023F12 A31 BENHEES REE R
HORRFBEATRIE

o Understood and evaluated the relevant controls
over the provision for rental and settlement
payables in relation to a commercial dispute
and litigation and assessed the inherent risk
of material misstatement by considering the
degree of estimation uncertainty and level of
other inherent risk factors such as complexity,
subjectivity, changes and susceptibility to
management bias or fraud.
THREAEHERZEUDRFLAETENENESD
NMEEFBEOMERRES - WiBEERMA T
E MRS K H A [E A LB R 22K (Bl ansE R 1L
FHE - BEREBRERERRIRFOKE) -
TR E R AR E A Rk -

° Examined the relevant judgements and
estimates used in the provision for rental and
settlement payables with the management
to identify any significant differences in prior
period assessment to assess the effectiveness
of management'’s estimation process.
HEREECERNES REERBETMER
EVAERE HIE b MER F-HEABREE
FHEREZR  UHEEREGTBEMNE R -

° Understood and evaluated the background,
status and potential exposures in respect of
the litigation by enquiring with management
and the lawyer.

FBRBAEEBREM  THRIUFEFLNE
= R R BER R -
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Key Audit Matter
BRENSBE

Management engaged an independent external
lawyer to assist in assessing the magnitude and
likelihood of occurrence for the possible outcomes
of the litigation as at 31 December 2023 based on
the relevant information obtainable at the relevant
stage of the litigation, including court decisions
and related legal correspondence. Management
also engaged an independent external valuer to
assist in assessing the fair value of the economic
benefits arising from occupying the Cultural Park
during the periods in dispute.
BERELRE—RBIINEER - LARBR SR AN B RS
RIS B E B (B IEAR HUR R AR AR ) -
LA BY ST & 2 2023 12 A 31 BHEFFA Al BEEE £ Y
BROBERITEN BERENZE BB LINBM
BRD - LA Bh AT AL BRI b EE R B Pl BE E R O &8
ERRmEARE

Based on the magnitude and likelihood of
occurrence for the possible outcomes of the
current litigation status as advised by the
independent external lawyer, and with reference to
the valuation results from the independent external
valuer, management determined that provision for
rental and settlement payables in relation to the
current litigation status amounting to HK$140.8
million is required as at 31 December 2023 based
on their best estimate and reversal of provision
amounting to HK$25.7 million was recognised
under discontinued operation for the year ended
31 December 2023.

IRARIE S HNED R B A ANER B SR AAAR R FT BE EE A O 18
REBE RATREM - UKD EF LINBIEERD AV (4
BERE  EEEENZKEM  BETMN2023F 12
A 31 BEBRFMNAEBNRNES M AEE RSB
£140.8 85 &5 R F 2023 F 12 A 31 B MY F [ [0 #
25.7EEHBTT

INDEPENDENT AUDITOR'S REPORT

BB RE

How our audit addressed the Key Audit Matter
BMNESFOMEEEAREFTSE

Discussed with management and examined
major agreements entered into between the
Group and Pearl River Film Production in
relation to the Cultural Park and all relevant
legal documents in respect of the litigation.
HEBENmIAR BEEBREKTZERA B
EXETINERHZE - AREFANFEHEH
SRR o

Discussed with management to understand
and evaluate management’s basis and rationale
in arriving at the best estimate for the provision
for rental and settlement payables as at
31 December 2023, based on the relevant
information available at the relevant stage of
the litigation, including court decisions and
related legal correspondence, and the latest
development of the legal proceeding.
RIBFFAEREE R AIFOERBEHN (BIAR AR
NABBER M) U SOERRF R ER - BE
BENWATHNMTHEREEET2023F12 4
JTHEMNEE MEERBENREM[ANELER
E I

Evaluated the competency, capabilities and
objectivity of the independent external lawyer
and valuer.

FHE BN R REEMNEE e I REE
M o

Discussed with the independent external lawyer
and obtained the legal opinion from them for
which management relied on in identifying the
magnitude and likelihood of occurrence for the
possible outcomes.

BB 7 INEBERD SR 0 W BB INERMEGE
B E MR A AL AE RAVBRE 1 N ] BE I R AT K SR EY
EREER -
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B BEN RS

Key Audit Matter
BRENSBE

Estimating the provision for rental and settlement
payables in relation to the litigation requires
significant judgements and estimates in assessing
the magnitude and likelihood of the possible
outcomes based on advice obtained from
independent external lawyer; evaluating the results
with reference to the fair value of the economic
benefits arising from occupying the Cultural
Park during the periods in dispute; and using
appropriate methodologies and key assumptions
to determine such fair value during the periods in
dispute, including market rental rates and vacancy
rates.

HEtEFAEENENES MEEFBRERTERES
BN RS BB AP AR EE I KA
BE MV EE KB R AhE  SHE2 B AL BB EGEAX
TEEEMEENSENRN A BEMSNES
RERBEENAELNERBRRETUHDHBNLA
B EEMSHEREEE -

We focused on this area due to the financial
significance of the provision for rental and
settlement payables and the judgement and
estimates involved in assessing the provision.
MR ENEE MEEREEN M IEEZ AR E
HPTS K ) FIE R b5t MBI EI IR -
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How our audit addressed the Key Audit Matter
BMNESFOMEEEAREFTSE

Tested, on a sample basis, the key data input
in management's calculation of the provision
for rental and settlement payables, including
agreeing the rental amounts and rental
periods to the relevant rental agreements;
and comparing the interest rates adopted by
management to the People’'s Bank of China's
basic borrowing rate.
RHMEREEAGEREAERNEE REERE
WP ANBREE  BEMEEEEERZ
WHEEMNEEH: REERERAHNXEHRH
ARRITHOEEE RFIREITLLER o

Assessed whether the consolidated financial
statements have adequately disclosed the
details of the litigation.
THERAMBERERE

DIRBERARFIT ©

Based on the procedures performed above, we found

the judgement and estimates made by management

in determining the provision for rental and settlement
payables as at 31 December 2023 to be supportable
by available evidence.
RIE P FTEITERRR - RPIBIREEEE TN 2023 F
12 A 31 B RN & & 45 B Z08 s i AT 7R b /9 1 K (i
TS RIBAI R o



Global Digital Creations Holdings Limited Iz

RRHABASZTERERAF

INDEPENDENT AUDITOR'S REPORT

OTHER INFORMATION

The directors of the Company are responsible for the other
information. The other information comprises all of the
information included in the annual report other than the
consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does
not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other
information and, in doing so, consider whether the other
information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit,
or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that
there is a material misstatement of this other information,
we are required to report that fact. We have nothing to
report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THE AUDIT
COMMITTEE FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the
preparation of the consolidated financial statements that
give a true and fair view in accordance with HKFRSs issued
by the HKICPA and the disclosure requirements of the
Hong Kong Companies Ordinance, and for such internal
control as the directors determine is necessary to enable
the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or
error.

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or have
no realistic alternative but to do so.

The Audit Committee is responsible for overseeing the
Group's financial reporting process.

BB RE

HifE8
BERREFAHHEMESRE - HBEEEHE
FHRANMEER  ETBEEFEAVBERER KL

HPIAZEEN RS

ﬁiﬁ'ﬁ‘ﬁ%?/m\ﬁﬂ*i&%‘%ﬁﬁﬁiﬁﬁT\i@%Eﬁﬁ%

C BPITMAERFEMERBERETAEAD
%Eﬁnﬂé%ﬁﬁ °

BARMEEEMBRROET - RANEE
EREEMESR  HIBRET  TEEMES
EREEAVBHRAIBMEESBIETHRT
RIS /RTEEKTM%Q%M%ET?EEK%ED
R R 15>,

ERERMERTHIE - ORBAR/EME
BEEERERRL - AT EREXFE -
HiESE  RPPRBEEARSE ©

BEERERZEERSESMBRRAREN
s1F
ERAREEBEERESSSHASHEMKN

(BB EHEER)REBCREHHE R
REBMEBEEEMPEMNGANB®RE - THE
REAFERAEVBERENBE TN TEHRNRERGE
S $5 AR T 28 BUAY B2 K 5 AR PRl AT 75 9 PR 2B 45
ag-

E%ﬂ%i?éﬁﬁ%i&%ﬁ% CEFRRE ER

I%Z“,i%a e - WHEEMAIE )RTTBZE%EE%
BRER F%M%Iﬁ URERFBEEERest
it BRIFEFHEH %%’%l%éﬁihﬂ:%w

2 RPEEMERNERTER -
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditor’'s report that includes our
opinion. We report our opinion solely to you, as a body, in
accordance with Section 90 of the Companies Act 1981
of Bermuda, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person
for the contents of this report. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit
conducted in accordance with HKSAs will always detect
a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of
users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

° Identify and assess the risks of material misstatement
of the consolidated financial statements, whether
due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

° Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the Group's internal control.

° Evaluate the appropriateness of accounting policies

used and the reasonableness of accounting estimates
and related disclosures made by the directors.
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BPNBER  EHSAMBRREBRLETE
FE i R HRRF X8R AR T G B A B A BB AR RO RS
BEFRE  YHAESBERMER M Z AR
o HPMERREHRZE 1981 F(RFDE)SE 90
k) BT (ERER) MERMNER - Kt
IR EREEME K - RPITERUARE
ARAEMEMALE ERAEEAEE &
BREZGKFORE  BETERERR(E
BESEVETOE  EX -ERHERR
TR AR RE TR o 58 AR BRI AT LA fh BRAF 288
ARSI - RAIETAH © P BB OB AR 2R A
T EGRAMBRREMERBLEAMBTRER
PR BOAEEORTE - BIE B H 88 SRR AL m] 4R AR
EEAX -

ERBCEABEFERNETETHNBIED - &
PIERTHEXHE  RIETEREREE - &
PR -

. BB K FHE AR R R M B BUR A
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AR ERFE R MEE N ERHRE - ER
BB R A ER - MRRFEAIRE S M S
womE - BRER ERERM - 0%
BRABES 2 £ - FIREEHBRK
F MG A B K #E R PR AL 0 LB = R
RERRAHRMEMNEAERRAD
R o
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° Conclude on the appropriateness of the directors’
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether
a material uncertainty exists related to events or
conditions that may cast significant doubt on the
Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going
concern.

° Evaluate the overall presentation, structure and
content of the consolidated financial statements,
including the disclosures, and whether the
consolidated financial statements represent the
underlying transactions and events in a manner that
achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding
the financial information of the entities or business
activities within the Group to express an opinion
on the consolidated financial statements. We are
responsible for the direction, supervision and
performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with the Audit Committee regarding,
among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our
audit.

We also provide the Audit Committee with a statement
that we have complied with relevant ethical requirements
regarding independence, and to communicate with them
all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.

BB RE

. HEERAFELE ST ERNBEL
fEH & o IRIBFTERAFRHERE
ErRAFEEFHEIBAABNERT
FEEM - femAl e EsE BERBORF
BIRERNEEERERE - WREMA
REFEERTHEN  MELEEZH
A& PR AEIREAMBRE
FHABEKE - BREARMBESE
AR MEERRIFEERRETR - IO
rEwm R EN R BE RS B L FTERE N E
FHREE © AT > RIRFIANKIE I A] 8L E
B ERETERELE -

. AHERAMBHRRNERIIBIA - &
BMAZT - BREEE  ARESVHR
REGTERRIZMER -

. P BEEEAERAXBAPNMGE
BERGER - EENENRE  UEH
RAMBHRRERER - RMBE &
SEEFANTR  BEBRAT - RMAR/
EiERAEEREL -

FREMEBIRIN  RABEZZEQEA TS
MEHE - KRTH  EAFFERS 8
R APIFERET T 385l A 3B 22 ) M (E R = KR
B

BPERAEZZBSREIER  FHPARMCDT
SRBBMYIENEREERERER - WM
BBAN A ERR RS ERIELIENA
BREGELREMEER  KEREBERNBERT - A
VATHRR 198 3 14 B A BB 91T 3D S R BV BT 80
B ©
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From the matters communicated with the Audit Committee,
we determine those matters that were of most significance
in the audit of the consolidated financial statements of the
current period and are therefore the key audit matters. We
describe these matters in our auditor’'s report unless law or
regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such
communication.

The engagement partner on the audit resulting in this
independent auditor’s report is Lee Chun Wah, Ryan.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 25 March 2024
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
mEETEHWAX

For the year ended 31 December 2023 #HZ2023F12 831 HILFE

2023 2022
Note HK$'000 HK$'000
et FET FET
Continuing operations FEREER
Revenue Wz 5 70,189 72,295
Cost of sales THE A 8 (65,092) (43,518)
Gross profit EF 5,097 28,777
Other income HAKA 6 10,053 13,804
Distribution and selling expenses %4 & $4ER 8 (8,863) (3,233)
Administrative expenses THAX 8 (33,064) (32,968)
Reversal of provision/(provision) SBIEENENEEL
for impairment of financial BB ER R (BE)
assets and contract assets 145 (2,191)
Other (losses)/gains, net Htb (B8) W= - F5 7 (3,258) 38
Operating (loss)/profit R (FR) wFl (29,890) 4,227
Finance cost BB AR 11 (5) (22)
(Loss)/profit before income tax KRFTEHAT (E51E) % F (29,895) 4,205
Income tax expense FTiSHiF X 12 (3,303) (2,327)
(Loss)/profit for the year from XEIZELE
continuing operations ¥R CFE (BR) SRR (33,198) 1,878
Discontinued operation BRIEEEETE
Profit/(loss) for the year FEmA, (E1E) 15 23,056 (11,857)
Loss for the year FEBHB (10,142) (9,979)
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
SREETHEBAR

For the year ended 31 December 2023 #HZ2023F 12 331 HILFE

2023 2022
Note HK$'000 HK$'000
et FET FET
Other comprehensive loss: Hibh2HEEE -
Item that will not be reclassified T &E#H 7 IEE
to profit or loss: Bl HE -
— Exchange differences on - BMEREREBMES
translation to presentation i -
currency (6,137) (29,007)
Other comprehensive loss for the F/E Hith 2 EE
year e 837)  (29,007)
Total comprehensive loss for FEZMEEEELHE
the year (16,279) (38,986)
(Loss)/profit for the year DTATEGEE
attributable to: (B518) 8 -
— Owners of the Company VN/NEIESY=DN
— Continuing operations - BHBCEEY (33,198) 1,878
— Discontinued operation - BRI EET 15,678 (8,063)
____________ (17520) (6,189)
— Non-controlling interests — FEIEAR R
— Continuing operations - HEBREEY - -
- Discontinued operation - BRI 7,378 (3,794)
__________ 7378 13.794)
(10,142) (9,979)
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
SmEEHEWAR

For the year ended 31 December 2023 #HZ2023F12 831 HILFE

2023 2022
Note HK$'000 HK$'000
et FExT FET
Total comprehensive (loss)/ DTATEGEE
income for the year 20 (FR), W A#E :
attributable to:
— Owners of the Company BVIN/NEIESY=DN
— Continuing operations - EESEE (46,720) (64,752)
- Discontinued operation - BRI EET 20,700 17521
_____________________________________________________________________________________________ (26,020) (47231)
— Non-controlling interests B
- Continuing operations - BEREER - -
— Discontinued operation - BRI EER 9,741 8,245
9,741 8,245
(16,279) (38,986)
HK cents HK cents
B BN
(Loss)/earnings per share BATFEEAELER
attributable to the owners of (&i8) EF :
the Company: 13
Basic and diluted (loss)/earnings &AL EZN [ #5&
per share (B#B) /&7
— Continuing operations — BB (2.21) 0.12
- Discontinued operation - BRI EET 1.04 (0.53)
(1.17) (0.41)
The above consolidated statement of comprehensive income  _Eilt4R& 2 E YA T FE BRRERT B o — O BIAE -

should be read in conjunction with the accompanying notes.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
ra AR R AR

As at 31 December 2023 22023%12H31H

2023 2022
Note HK$000 HK$'000
k=3 FET FET
ASSETS &=
Non-current assets FRBEE
Property, plant and equipment W R NG 16 12,336 13,770
Right-of-use assets FRAEEE 17 8,126 9,040
Investment property HEME 18 231,388 238,677
Interest in an associate AR L) ANl o - e 19 - -
Movies and television B N ERE A RiE
programmes rights 20 15,229 -
Productions work in progress THRENH 20 4,567 37798
Total non-current assets _ : FRBEER® 271,646 299,285
Current assets REBEE
Contract assets EHEE 5 899 1,610
Trade receivables W E 5 R 21 11,120 11,224
Deposits, prepayments and Ee B EEA
other receivables e ] 21 13,356 6,971
Restricted bank deposits BRHIIRITFR 22 21 42,689
Cash and cash equivalents HERIRSZED 22 248,039 270,584
Total currentassets  wBEE®® 273,435 333,078
Total assets EEHAT 545,081 632,363
EQUITY =
Equity attributable to owners ZAATRFEAEGES
of the Company
Share capital AR 23 15,036 15,042
Retained earnings REBEF 62,268 79,788
Other reserves E b 25 355,579 364,140
Total equity attributable to EARFEABLERERE
owners of the Company 432,883 458,970
Non-controlling interests FEPERR e (124,695) (134,436)
Total equity SR 308,188 324,534
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RE MR R

As at 31 December 2023 7202312831 H

2023 2022
Note HK$°000 HK$'000
orza FET FET
LIABILITIES afE
Non-current liabilities ERBER
Lease liabilities HEAE 17 - 17
Contract liabilities S48E 5 1,786 2,415
Deferred income tax liabilities ELEFTERARE 28 19,408 23,831
Other payables H{th e~ 3RI18 26 289 -
Total non-current liabilites  JFnBRf®e® 21,483 26,263
Current liabilities ARBEE
Trade payables BE ZEEK 26 - 202
Accruals and other payables FEsHE R M E M EN IR 26 58,655 59,990
Provision for rental and RS REETEE
settlement payables 27 140,822 211,942
Contract liabilities s48E 5 1,538 581
Lease liabilities HEBE 17 17 475
Current income tax payable FETRIERFTIS IR 14,378 8,376
Total current liabilities ~ #"®fRf#&E . 215410 281,566
Total liabilites 1 RE®®E 236,893 307829
Total equity and liabilities ERNEEEE 545,081 632,363

The consolidated financial statements on pages 125 to 242
were approved by the Board of Directors on 25 March 2024

and were signed on its behalf.

Xu Liang

REE
Director

EBEF

The above consolidated statement of financial position
should be read in conjunction with the accompanying notes.

HNRE 1252 242 B 27 & IR 2024 F
SABHESESSHME  WH FNIALRR
BE

Wang Hongpeng

BN
Director
EF
ARG B TS AR S0 3R E BB BT BT 5k — OF BIE -
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 31 December 2023 #HZ2023F 12 331 HILFE

Attributable to owners of the Company

ARRBFEAER
Non-
Share Other Retained controlling
capital reserves earnings Sub-total interests Total
x Rifite REEN gt FERESR At
HK$ 000 HKS000 HKS 000 HK$000 HK$ 000 HK$ 000
AT AT AT FHT AT i
(Note 25)
(i 25)
Balance at 1 January 2022 R02F1 818264 15,083 404,822 86,591 506,496 (142,681) 363,815
Comprehensive loss 2EEE
Loss for the year EEER - - (6,185 (6,185 3,794) (9,979)
Other comprehensive loss A2EEE
Currency translation differences EbpEzE - 41,046) - (41,046) 12,039 (29,007
Other comprehensive (loss)fincome for the year ~ EEEM2E (BE) /WA - (41,046) - 41,046) 12,039 (29,007)
Total comprehensive (loss)/income for the year £ 27 (518) /WALE - 41,046) (6,185) (47231) 8,245 (38,986)
Transactions with owners RRBARTLRS
Repurchase of treasury shares (Note 23/ ERRRRE (Hi23) - (295) - (295) - (295)
Cancellation of treasury shares (Note 23) ERROTHMZ23) 1) I - - - -
Transfer to statutory reserve EBYRETHE - 618 (618) - - -
Total transactions with owners REEAETZRS4E (1) 364 (618) (295) - (295)
Balance at 31 December 2022 R202F 123N Azks 15,042 364,140 79,788 458,970 (134,436) 324,534
Balance at 1 January 2023 R2023F1 BB E5 15,042 364,140 79,788 458,970 (134,436) 324,534
Comprehensive (loss)/income 20 (B8 /KA
(Loss}/profit for the year EE(BE) /&7 - - (17520) (17520) 13718 (10,142)
Other comprehensive (loss)/income B2 (BB) /KA
Currency translation differences ERBEER - (8,500) - (8,500) 2,363 (6,137)
Other comprehensive (loss)fincome for the year ~ EEA{2E (BE) /WA - (8,500) - (8,500) 2,363 (6,137)
Total comprehensive (loss)/income for the year £ 27 (58) /WALE - (8500) (17520) 26,020) 9,74 16,279)
Transactions with owners SEREAETZRS
Repurchase of treasury shares (Note 23/ BRROEE Wi 23) - (67) - (67) - (67)
Cancellation of treasury shares (Note 23) BRRDEE AR 6) 6 - - - -
Total transactions with owners ABFARTZRAEE (6) (61) - (67) - 67)
Balance at 31 December 2023 R2023F12F31 Azls 15,036 355,579 62,268 432,883 (124,695) 308,188
The above consolidated statement of changes in equity _FULARE e & B & BRREFT BT T — GBI AE -

should be read in conjunction with the accompanying notes.
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Global Digital Creations Holdings Limited R R E BRI ZE R AR 2 7

CONSOLIDATED STATEMENT OF CASH FLOWS
GERERER

For the year ended 31 December 2023 #HZ2023F12 831 HILFE

2023 2022
Note HK$'000 HK$'000
et FET FET
Cash flows from operating KETHRESRE
activities
Cash used in operations KERA RS 30(a) (15,031) (4,530)
Income tax paid EATER (1,144) (1,363)
Interest paid ERFE (5) (22)
Net cash used in from operating & EEATA LIRS S8
activities (16,180) (5,915)
Cash flows from investing RETHRESRE
activities
Interest received BB 7,374 8,272
Additions on productions work in EREEIRE
progress (7,754) (22,310)
Purchase of property, plant and 5B - BEREE
equipment (1,037) (2,486)
Net cash used in investing BRI S F5E
activities (1,417) (16,524)
Cash flows from financing METBHRERE
activities
Principal elements on lease HERBZAREED
liabilities 30(b) (475) (690)
Repurchase of treasury shares  [EFERDEE 23 (67) (295)
Net cash used in financing BEEBFTA S TR
activities (542) (985)
Net decrease in cash and cash RERELZENZ
equivalents W EEE (18,139) (23,424)
Cash and cash equivalents at the RENZHE RIRSZEY
beginning of the year 22 270,584 318,845
Effect of foreign exchange rate iﬁi&iﬁ ZEMH
changes on cash and cash [ERBH) 72
equivalents (4,406) (24,837)
Cash and cash equivalents at RERCZEEREESEEY
end of the year 22 248,039 270,584
The above consolidated statement of cash flows should be  _Eilt4RE IR &7 = 5% & BB I BT o — G BIE -

read in conjunction with the accompanying notes.
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Global Digital Creations Holdings Limited R ERE B A Z =R ER 2 5

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
E M RR M

GENERAL INFORMATION

Global Digital Creations Holdings Limited (the
“Company”) was incorporated in Bermuda on 9
October 2002 as an exempted company with limited
liability. The address of the Company's registered
office is at Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda.

The Company has its primary listing on GEM of The
Stock Exchange of Hong Kong Limited on 4 August
2003.

The Company and its subsidiaries (the “Group”) are
principally engaged in provision of computer graphic
("CG") creation and production services, intellectual
property (“IP")-based value-added digital visual
business, new cultural and sports space integrating
culture and technology development business, and
provision of property leasing and management
services in the People's Republic of China (the "PRC").

These consolidated financial statements are
presented in Hong Kong dollars (“"HK$"), unless
otherwise stated.

BASIS OF PREPARATION

This note provided a list of the significant accounting
policies adopted in the preparation of these
consolidated financial statements. These policies have
been consistently applied to all the years presented,
unless otherwise stated. The consolidated financial
statements are for the Group consisting of Global
Digital Creations Holdings Limited and its subsidiaries.

The consolidated financial statements of the Company
have been prepared in accordance with all applicable
Hong Kong Financial Reporting Standards ("HKFRSs")
issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and the disclosure
requirements of the Hong Kong Companies Ordinance
Cap. 622. The consolidated financial statements have
been prepared under the historical cost convention,
as modified by the revaluation of investment property
which are carried at fair value.

132 Annual Report 2023 £33

—RE R

RIKBUSBIEIERAER AR ([ARF])
R 2002910 A9 REBREFMAT

ERRERATF) o NAR 2 Mt
#& Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda °

VI

KABINR2003F8 A4BHEF A AR
SHABMR AT GEMEE — L °

$@ﬁ&ﬁ%%@ﬂ@$%§b$%%
#%AE EFIE ([ B ) =R TR
Blg ([EIEE1% ) BI1E & SRS LA 40
%F%UPD%% mmWME%%ﬁ
B BERIANEIHEHES MEHE
%E@JE@Kftht%%fﬂﬁ&%ﬁﬁfﬁ% °

FREBRAIN - ZFERE BB REIG A
7T

B (ET]) 251 -

AR

LM IR AR B F R A WS MR A IR

%ZEEKEE#BZ %;Eﬁﬁaﬂﬁﬂ 7'_

AIFZ F R Eﬁﬁzﬁ‘JZPﬁﬁiEWE%&

JER - SREM BRI RAEE (B3R

RIS B ERBR AR LEMEAR])
e °

ARBZFEUBHRRDVIZRBHELS
quEﬂﬁf‘/\(FiS/%QﬁEﬁi“/\ ) 8L 2 FfT
ELFHE’J% B E R (T EAMH

WEER]) REBELAED (F622F)
Zﬁaﬁ%ﬁiﬁﬁ%ﬁ*” o BRI HmER IR
BESLRAERE ’I"%‘E&ﬁ%%EﬁE'J
BASENR



Global Digital Creations Holdings Limited R R E BRI ZE R AR 2 7

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BASIS OF PREPARATION (Continued)

The preparation of the consolidated financial
statements in conformity with HKFRSs requires the
use of certain critical accounting estimates. It also
requires management to exercise its judgement in the
process of applying the Group’s accounting policies.
The areas involving a higher degree of judgement
or complexity, or areas where assumptions and
estimates are significant to the consolidated financial
statements are disclosed in Note 4.

(a)

New and amended standards, improvements
and interpretations adopted by the Group

The Group has applied the following new
and amended standards, improvements and
interpretations for the first time for their annual
reporting period commencing 1 January 2023:

HKAS 1 and HKFRS Disclosure of Accounting
Practice statement 2 Policies
(Amendments)

HKAS 8 (Amendments) Definition of Accounting
Estimates

HKAS 12 (Amendments)  Deferred Tax Related to Assets

and Liabilities Arising from a
Single Transaction

HKFRS 17 Insurance Contract

The standards and amendments listed above
did not have any impact on the amounts
recognised in prior periods and are not
expected to significantly affect the current or
future periods.

e R R

RSB (F)

RETEEBYBMEE 2GEMF
BATRERE TRRG G TF
REEBHEERAASESTRR ZBE
RATEHE o B EHE S EEM
28I P RHREV B RREE
RERMEET 28I - FEEAREE

(a) AEBRMNZFREBTE
Al - B KRR
AREBER2023F1A1HABZ
FEREHBEENERBUATHE
REIERTER ~ BUEA R -

BRGHENZ 1 RN SHBERNKE
BEMBREEAE
BREE 252 BT

EEQIENESY  gifhitzT®
ZIBE]
ERePERFE 128 HEE-RXZEA
ZIBE] MEERBE
izl ap R 0
i
BB SRS &R REAH
175

R PR R R AE BT 38 1 HA
RN HEYEEFAFE - BE
AW ARG RRHEELS

B 488
R & -

Annual Report 2023 4% 133



Global Digital Creations Holdings Limited R ERE B A Z =R ER 2 5

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR MR

2

BASIS OF PREPARATION (Continued)

(b)

New and amended standards, improvements
and interpretations that have been issued
but are not yet adopted

Certain new and amended standards,
improvements and interpretations have been
published that are not mandatory for current
reporting periods and have not been early

RSB (F)

(b)

C 78 i 1B 1) R BR A 2 37 5T R 4K
BT NER - REURZE

AEBMI AR ERME T E M
BEHZE B AR RS B m R0k
IR Z 5] RS ETH %R -
G SRR R

adopted by the Group:

HKAS 1 (Amendments)

BERGHERE 1R 2B

HKAS 1 (Amendments)

BERGHERE 1R 2ER]

HKFRS 16 (Amendments)

BRMEIMSERIE 165 2EF]

Hong Kong Interpretation 5
(Revised)

BERRBELR BT

HKFRS 7 and HKAS 7
(Amendments)
BRMBRSERETRRER
SR ERFE TR 2IEET
HKFRS 10 and HKAS 28
(Amendments)
ERVBREERE 10K LES
SRR 285K 2 BFT

The Group is still assessing what the impact

Classification of Liabilities as Current or Non-
current

BEMNRESIERE DA

Non-current Liabilities with Covenants

MERENEREBE

Lease Liabilities in a Sale and Leaseback

ERMARZHERE

Classification by the Borrower of a Term Loan
that Contains a Repayment on Demand
Clause

ERALBEERERKEREXNTHETRNDE

Supplier Finance Arrangements

BRI E Lk

Sale or Contribution of Assets between an
[nvestor and its Associate or Joint Venture

REEZEREBENRRAELEZANEENENL

iE

AREBDERFAHTER]

Effective for
accounting periods
beginning

on or after

RT3 BH

2 RBARE
BrHHBENR

1 January 2024
20241 R 1H
1 January 2024
20241 A 1H
1 January 2024

20241 A1 H
1 January 2024

20241 A1H
1 January 2024
20241 A1H
To be determined

1
fFiE

EEX =I5

=)

ERTEERNERBRENTE - B

of the new standards, interpretations and
amendments will be in the periods of initial
application. It is not yet in a position to state
whether these standards, interpretations, and
amendments will have a significant impact on
the Group's results of operations and financial
position.
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Global Digital Creations Holdings Limited R R E BRI ZE R AR 2 7

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e SRR MR

3 FINANCE RISK MANAGEMENT

3.1 Finance risk factor
(a) Market risk

(i)

Foreign exchange risk

The Group operates principally in
Hong Kong and Mainland China
(for the purpose of this report,
“Mainland China” refers to the
mainland of the PRC and does not
include Hong Kong, Macau and
Taiwan). It is exposed to foreign
exchange risk primarily with
respect to US dollar ("US$") and
HK$ denominated transactions.
Foreign exchange risk arises where
future commercial transactions and
recognised assets and liabilities
are denominated in currency that
is not the Company’s functional
currency.

Majority of the cost and revenue
of the local operations are primarily
transacted in local functional
currency and therefore foreign
exchange transactional risks are
minimal.

Management manages its foreign
exchange risks by performing
regular review and monitoring
its foreign exchange exposure.
Management is of the view that
the Group’'s exposure to US$ is
minimal since HK$ is pegged to
the USS.

As at 31 December 2023 and
2022, the Group has no material
foreign currency denominated
assets and liabilities and does not
have material foreign currency
exposure. Therefore, there is no
material impact to the post-tax
loss for the year (2022: same).

3 B i R b B 1

3.1 HEEEREZE
(a) 5 EE

(i)

SN [
AEBTZEFE
KeoAr B A (3t AR
HBEMS  [HERA
] e B - I
TEERE R
KRe&) g Y
HEXEUET(E
Tl RAETIMER
5 P EE & 2 SMNEE R
@ o SNE [ 2R B
ARREER S AR
EHEREENMAE
INARFEEEER
RINEEESIE -

R EBRED 2
P 75 MU 2 19 A AR
HINREE B HE TR
5 > B SMNE R 5
e

EEERBTHR
= F1ES 1 H AN E &
B ok B IR H HINEE
e ERERAE
A S T B E T
GRS |3 g N SR TE
ZHFETTRBIER

20234 K 2022 F
12A31H K&EH
BMEERIINEEE
MmeE TEEX
HNDE [ B o A it
HARFEREZBE
BN 5 2(2022
& A8E)
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Global Digital Creations Holdings Limited R ERE B A Z =R ER 2 5

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR MR

3

136

FINANCE RISK MANAGEMENT (Continued) 3 HMEEMBERE (Z)
3.1 Finance risk factor (Continued) 3.1 BERBRZE(E)
(a)  Market risk (Continued) (a) W5 EE (&)

(i) Foreign exchange risk (Continued) (i) HNE @B ()
Exchange reserve arises from the P& 5 = E A
translation of foreign operations TR Y RE
with functional currencies different B I 88 B % 898 4
from presentation currency. The XBETHREEL
group is primarily exposed to e AEEFEM
changes in Chinese Renminbi BARBITAR
(“RMB")/HK$ exchange rates. The BHBTEXRE
sensitivity of exchange reserve to R b o (B H R
changes in the exchange rate of HEHHARKEXSZ
RMB is as follows: FHGURMET

2023 2022
HK$'000 HK$'000
FET FET
Exchange rate of RMB AR 5 & JTiE =R
against HK$

- strengthened by 2% - EF2% (2022: 9%)
(2022: 9%) 3,141 22,899

— weakened by 2% - T 2% (2022: 9%)
(2022: 9%) (3,141) (22,899)

(i) Interest rate risk (i F=ERR
The Group's income and operating A& E A WA T L
cash flows are substantially LERERBERN L
independent from changes in X% 35 ) = 1t
market interest rates and the M2 BRIeM
Group has no significant interest- ReZEAEAYI - K
bearing assets except for cash and SEREEERANE
cash equivalents, details of which EEE  BHEFE
have been disclosed in Note 22. BEME22F 155 o

(b)  Credit risk (b) 1EEEE

The Group's credit risk arises from trade
receivables, contract assets, deposit and
other receivables, amount due from an
associate, cash and cash equivalents
and restricted bank deposits. The
carrying amounts of these financial
assets represent the Group's maximum
exposure to credit risk in relation to
financial assets.
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Global Digital Creations Holdings Limited R R E BRI ZE R AR 2 7

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e SRR MR

3 FINANCE RISK MANAGEMENT (Continued)

3.1 Finance risk factor (Continued)
(b) Credit risk (Continued)

(i)

Risk management

Credit risk is managed on a group
basis. Management considers the
Group has limited credit risk with
its banks which are leading and
reputable and are assessed as
having low credit risk. Majority of
bank balances are deposited with
reputable banks. The Group has
not incurred significant loss from
non-performance by these parties
in the past and management does
not expect so in the future. The
Group trades only with recognised
and creditworthy third parties.
It is the Group’'s policy that all
customers who wish to trade on
credit terms are subject to credit
verification procedures. Receivable
balances are monitored on an
ongoing basis.

Impairment of financial assets

The Group has three types of
financial assets that are subject to
the expected credit loss model:

° trade receivables;
° contract assets; and
U deposit and other receivables.

While cash and cash equivalents
and restricted bank deposits are
also subject to the impairment
requirements of HKFRS 9, the
identified impairment loss was
immaterial.

3 HREREE(E)

3.1 BEEBEEE)
(b) 1EEEE(EZ)

(i)

[\ B B HE

EERAREZEEE
HEER - EEER
Ao AEBEEHH
RITAERBER
EEEEWEFNTE
REEERROE
ZRTT - WEEH
EERRAR- R
THRHBIEERNE
BEZEMRT A
SEBEWERZ

EXRTENMESE
EXEE BERE

BEHARLITE
BB - K&
EEHEENRRE
BRI SEME =TT
TR BREAE
B H) R - P A
BEEMETRS
MEPF  BAKB
BEERERF-
AEEREERE
WHAEERIE ©

SRAEAE

AEEEZHDR

AETERNED

BEBRR ;

. EHEPE
5

c AWAE:
AR

. wme MEAM
eI o

EEREMREF
BYMAERGIRT
FRIFZEBYB
WEERIZE 95 R
BEBREZRR B
w Bl 2 Rk B & 18 0
TEK -
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Global Digital Creations Holdings Limited R ERE B A Z =R ER 2 5

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR MR

3

138

FINANCE RISK MANAGEMENT (Continued)

3.1

Finance risk factor (Continued)
Credit risk (Continued)

(b)

(i)

Impairment of financial assets
(Continued)

Trade receivables and contract
assets

The Group applies the HKFRS 9
simplified approach to measuring
expected credit losses which uses
a lifetime expected loss allowance
for all trade receivables and
contract assets.

To measure the expected credit
losses, trade receivables and
contract assets have been
grouped based on shared credit
risk characteristics and the days
past due. The contract assets
relate to unbilled work in progress
and have substantially the same
risk characteristics as the trade
receivables for the same types of
contracts. The Group has therefore
concluded that the expected loss
rates for trade receivables are a
reasonable approximation of the
loss rates for the contract assets.
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Global Digital Creations Holdings Limited R R E BRI ZE R AR 2 7

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e SRR MR

3 FINANCE RISK MANAGEMENT (Continued)

3.1 Finance risk factor (Continued)
(b) Credit risk (Continued)

(i)

Impairment of financial assets
(Continued)

Trade receivables and contract
assets (Continued)

Receivables relating to customers
with known financial difficulties
or significant doubt on collection
of receivables are assessed
individually for provision for
impairment allowance. The Group
also estimates the provision
for expected credit losses on a
collective basis by grouping the
trade receivables and contract
assets based on shared credit
loss risk characteristics and
collectively assessed for likelihood
of recovery, taking into account
the nature of the customer and
its ageing category, and applying
expected credit losses rates
to respective gross carrying
amounts of the receivables. The
expected credit losses rates are
based on historical credit losses
experienced over a period of 36
months before 31 December 2023
and are adjusted to reflect current
and forward-looking factors,
such as Gross Domestic Product
("“GDP") and inflation, affecting
the ability of the customers to
settle the receivables. As at 31
December 2023, the expected
credit losses of these collectively
assessed receivable balances was
HK$320,000 (2022: HK$2,215,000)
based on expected loss rates
range from 0.01% to 100% (2022:
0.02% to 100%) applied on
different groupings.

3 HREREE(E)

3.1 BEEBEEE)
(b) 1EEERE(EZ)

(ii)

TRVBERE(E)

EWE SRR KA
HEE (&)

AEBEEBIAE
HENEBYK
PR sk 42 [] fE U 5k
HEEFEEEKREEN
EFP BB ERK
I8+ LART 1R R (B 5
He REBEBRA
EHERMNEEEIE
2 Bea tF B E UK &
SERMEBHNEE
HEITHME HWEH
EEBEREENT
ERGHE - WHIK
BRI RE M HEITE
BT KEEE
FPotE kR
¥R WHETEHE
EEBEXRERNE
W IEMER@A
e BHEEEIE
= Ty B 20234
12 A31 8 HI361E
R B P 4S9
S EEBEBSL -
WEELRAEUAR
MEETFREERE
W IE g W E
=ZEMBERNEESZ
BE([GDP]) K &
IR & & A & AT RE

& Ko MR2023%F
128318 & JE

FB RN [R] 48 B &9 Y
F0.01% £ 100%
(20224 : 0.02%
£100%) H 78 Hf
EIEXRGE  ZZE
WERTFHOE
WRIE/HEBRE
B & 18 A&320,000
B (20224
2,215,000567T) °
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Global Digital Creations Holdings Limited R ERE B A Z =R ER 2 5

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR MR

3

140

FINANCE RISK MANAGEMENT (Continued)

3.1

Finance risk factor (Continued)
Credit risk (Continued)

(b)

(i)

Impairment of financial assets
(Continued)

Trade receivables and contract
assets (Continued)

Trade receivables and contract
assets are written off where there
is no reasonable expectation of
recovery. Indicators that there
is no reasonable expectation of
recovery include, amongst others,
the failure of a debtor to engage in
a repayment plan with the Group,
and a failure to make contractual
payments for a period of greater
than 12 months past due.

Impairment losses on trade
receivables and contract assets
are presented as net impairment
losses within operating profit.
Subsequent recoveries of amounts
previously written off are credited
against the same line item.

Other financial assets at amortised
cost

The Group adopts general
approach for expected credit
losses of deposits and other
receivables and amount due
from an associate. Except for the
amount due from an associate
which is fully impaired, the Group
considers these financial assets
have not significantly increased in
credit risk from initial recognition.
Thus, these financial assets are
classified in stage one and only
consider 12-month expected credit
losses. Considering the history
of default and forward-looking
factor, the expected credit loss is
immaterial.
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Global Digital Creations Holdings Limited R R E BRI ZE R AR 2 7

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e SRR MR

3 FINANCE RISK MANAGEMENT (Continued)

3.1 Finance risk factor (Continued)

(c)

Liquidity risk

Prudent liquidity risk management
implies maintaining sufficient cash, the
availability of funding from an adequate
amount of committed credit facilities and
the ability to close out market conditions.

Due to the non-dynamic nature of
the underlying businesses, the Group
primary cash requirements have been
for payment for obligations under other
payables and accrued liabilities. The
Group mainly finances its working capital
requirements through internal resources.

The Group's policy is to regularly
monitor current and expected liquidity
requirements to ensure that it maintains
sufficient cash balances to meet its
liquidity requirements in the short and
long-term.

The following tables show the remaining
contractual maturities at the end of the
reporting period of the Group’'s financial
liabilities, based on undiscounted cash
flows (including interest payments
computed using contractual rates or,
if floating, based on rates current at
the date of consolidated statement of
financial position) and the earliest date
the Group can be required to pay.

3 HREREE(E)

3.1 BEEBEEE)

(c)

REE /R
BEEZARDESARER
EReamRREZAE B
BOABEEREZEH
HMEHAEL BAR

BEMBGHA -

=P V0 ) Y
B AEENEIERREH
SRR RIS AN E Al A R
EMERTBE - AREE
ZEBARERBEN EE
BoHmEHK -

REBHERZEHEE
= AT A TR B R B 1R
Ko UHERER R AR
T ERER - m B REHIARE
HIE RBIEFR K -

TRETAKEEZRAE
R E PR 2 FERE R4
FH - HTDERAKRUIBER
ERE (BREEMREHFNE

AEZMBERNR: WER
SRR X B RREA

BRIk B IR IR 1T R
RetE) RAKEAR N Z
REHH -

Annual Report 2023 6% 141



Global Digital Creations Holdings Limited R ERE B A Z =R ER 2 5

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR MR

3 FINANCE RISK MANAGEMENT (Continued)

3.1

3.2

Finance risk factor (Continued)
(c) Liquidity risk (Continued)

3 HREREE(E)

3.1

BEEREE ()
) RBELER(E)

Contractual undiscounted cash outflow

ENRBRBSRE
On
demand or Between
within 1and 2 Carrying
1 year years Total amount
BARER k:3
H1ER 225 a&t REE
HK$'000 HK$'000 HK$'000 HK$'000
FHET FET FET FAET
At 31 December 2023 R2023F12 A31H
Other payables HAER IR 27,740 - 27,740 27,740
Lease liabilities MEHE 18 - 18 17
27,758 - 27758 27,757
At 31 December 2022 742022512 H 318
Trade payables ERE SRR 202 - 202 202
Other payables Hi MR 28,747 - 28,747 28,747
Lease liabilities HEGE 480 18 498 492
29,429 18 29,447 29,441
Capital risk management 3.2 EXEBER

The Group's objectives when managing
capital are to safeguard the Group's ability to
continue as a going concern in order to provide
returns for shareholder and benefits for other
stakeholders and to maintain an optimal capital
structure to reduce the cost of capital.

In order to maintain or adjust the capital
structure, the Group may return capital to
shareholder, issue new shares or sell assets to
reduce debt.

The gearing ratios as at 31 December 2023 and
2022 were zero as the Group has no external
borrowing or debt.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e SRR MR

3 FINANCE RISK MANAGEMENT (Continued)

3.3 Fair value estimation

(i)

Fair value hierarchy

This note explains the judgements and
estimates made in determining the fair
values of the non-financial instruments
that are recognised and measured at
fair value in the financial statements. To
provide an indication about the reliability
of the inputs used in determining fair
value, the Group has classified its
financial instruments into the three
levels prescribed under the accounting
standards.

The table below analyses non-financial
instruments carried at fair value, by
valuation method. The different levels
have been defined as follows:

- Quoted prices (unadjusted) in
active markets for identical assets
or liabilities (level 1).

- Inputs other than quoted prices
included within level 1 that are
observable for the asset or liability,
either directly (that is, as prices)
or indirectly (that is, derived from
prices) (level 2).

- Inputs for the asset or liability
that are not based on observable
market data (that is, unobservable
inputs) (level 3).

3 HREREE(E)

3.3 2QREMRE

(i)

RAIEER

7R B 5 ) 32 7 TE 70 B 7S $R
RPERNRAAEFE
MEER T ERAEME
& # B R b5 - RIS H
BEHREBEEAREMAEA
BBEZAEERES A&
EEmet ENRERE
TRITEDRIMEFR -

TR ETES I RA
REEHEZFEMIA -
TRSMZERIOT

- [FRBEEExRGELR
BTG L2 RE
(RERE) (£
) o

- EBE&(EMER)HXE
EADEERESR)
ERE—RPHRE
N2 AR E E
fBEHE(F2
) o

- EARERAEBRE
MEHEBEIEEN
BEHE(AIT AR
REIE) (B3R -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR MR

3 FINANCE RISK MANAGEMENT (Continued) 3 MERRERE (&)
3.3  Fair value estimation (Continued) 3.3 AAREBER/RE#E)
(i) Fair value hierarchy (Continued) (i) AREER (E)
Level 1 Level 2 Level 3 Total
F1R g2 ERE CL
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
As at 31 December 2023 #2023F12 A31H
Investment property REME
_ Office building - WA - ~ 231388 231388
As at 31 December 2022 742022% 128318
Investment property REME
- Office building NN - - 238,677 238,677

(1)

There were no transfers between levels 1,
2 and 3 during the year (2022: same).

Valuation techniques used to determine
level 3 fair value

The Group obtains independent
valuations for its investment property
every six months.

At the end of each reporting period, the
management update their assessment of
the fair value of each property, taking into
account the most recent independent
valuations. The management determine
a property’'s value within a range of
reasonable fair value estimates.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e SRR MR

3 FINANCE RISK MANAGEMENT (Continued)

3.3 Fair value estimation (Continued)

(i)

Valuation techniques used to determine
level 3 fair value (Continued)

The best evidence of fair value is current
prices in an active market for similar
properties. Where such information is
not available the management consider
information from a variety of sources
including:

o current prices in an active market
for properties of a different nature
or recent prices of similar
properties in less active markets,
adjusted to reflect those
differences.

o discounted cash flow projections
based on reliable estimates of
future cash flows.

° capitalised income projections
based on a property’s estimated
net market income, and a
capitalisation rate derived from an
analysis of market evidence.

All resulting fair value estimates for
properties are included in level 3. The key
inputs under this approach are the price
per square metre from current year sales
of comparable lots of land in the area
(location and size).

3 B R E

33 QDREM/RE

(i)

B(#E)

(&)
FRHETF E 3R (EH
1 1E# A ()

RIAENKEREE
MEREERTSTHNE
Bf% - HEZXER %ﬁé
FHERT  BEERE
ERAZERIFHNER
B

ﬁw

. HEARIEENY
XEEERMSPH
ERERIERT
BB Y T 35 R R
W) R AT BE AR
1T 38 B A R BR %
FER-

. ERNBERERER

EMAEA[FBD
WIRe MBI
A o

>

. B AL #) W A TR A
AR EEFHF
mIEWA - A RIR
BEHMEERND
WSHAEMEER

FrE RIS ﬁ%%%@ﬁ
BB EEILT
BITE TR E 28 ARIE
RZIIE A B LB IR (L
ERBRINEHFEZE
$ﬁ¥{ﬂ°
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A R RAR M

3 FINANCE RISK MANAGEMENT (Continued) 3

3.3 Fair value estimation (Continued)

(ifr) Valuation inputs and relationships to fair
value

The following table summarises the
quantitative information about the
significant unobservable inputs used in
recurring level 3 fair value measurements

Fair value at Fair value at

31 December 31 December ~ Valuation

Description 2023 2022 technique
RW2E 120028
12A318 128318

it ZARE LARE  HERHE

(HKS'000) (HK$000)
(F#7) (F#7)

Office building 231,388 238,677 Income
approach
BONE W%

146 Annual Report 2023 43R

BEEBRER(E)
33 QREMEHE)

Unobservable
inputs

FIEZ
BANE

Yield rate

Market rent

FIEABIER AL

g A

TREZTAEBEIRR
REFEFERHERN
AEBREANELLER

Range of
unobservable
inputs
FTBE
BAHED
]

75%
(2022: 775%)

RMB95 (2022:
RMBY8.1) per
Square meter
per month
ARE 9T
(2002%
AE9817T)
BRASTHA

Relationship of
unobservable
inputs to fair value

FUREBA
PERLAENBR

The higher the yield rate,
the lower the fair value
VEERE  DAERE

The higher the market rent,
the higher the fair value
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e SRR MR

3 FINANCE RISK MANAGEMENT (Continued)

3.3 Fair value estimation (Continued)

(iv)

Valuation processes

As at both 31 December 2023 and 2022,
the fair value of the investment property
has been arrived at on the basis of
valuations carried out by Roma Appraisals
Limited, external, independent and
qualified valuer. Roma Appraisals Limited
is member of the Hong Kong Institute
of Surveyors, and has appropriate
qualifications and recent experiences in
the valuation of similar properties in the
relevant locations.

The Group’'s finance department
reviews the valuations performed by
the independent valuers for financial
reporting purposes. Discussions of
valuation processes and results are held
between the financial department and
valuer once every six months, in line
with the Group's reporting dates.

At each financial period end, the finance
department:

o Verifies all major inputs to the
independent valuation report;

o Assesses property valuations
movements when compared to the
prior year valuation report; and

o Holds discussions with the
independent valuer.

3 HREREE(E)

33 QREMEHE)

(iv)

15 1EBE

2023 F K& 20224F 12 A
31H REMENLAAE
TiBEE Y A B’ EE
B ZE S R AR A A
EHBEEmMET - &5
HEFEERARAD S
AEMEees - BHEE
ENEEHRAEMAE LA
R AU EEITIHE
KA ER o

RE B B TS BB M S R
B &Y %138 37 {5 (B 6 P 1E &
MEEITERN - M EH
fHER & EA (RREE
s BH—BO#ET R
BRGEBEMERN

A
i I

RNEMBHBER BB

%

. BEBUHERE
CEEEST PN
B

. HUFFEER
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28 R

. B35 3 {E B R 1T
BR] ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR MR

148

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgements are continually evaluated
and are based on historical experience and other
factors, including expectations of future events
that are believed to be reasonable under the
circumstances.

The Group makes estimates and judgements
concerning the future. The resulting accounting
estimates will, by definition, seldom equal the
related actual results. The estimates and assumptions
that have a significant risk of causing a material
adjustment to the carrying amounts of assets and
liabilities within the next financial year are discussed
below.

(a) Estimation of provision for rental and
settlement payables

The Group is exposed to the risk of litigation,
regulatory judgements and contractual disputes
in the course of its operations in ¥kgZ X L EZ
(the "Cultural Park”). The Group evaluates
whether a present obligation exists under
the litigation claim after taking into account
all available evidence, including the opinion
of experts. A provision is recognised for the
litigation claim if the management of the
Company consider it is more likely than not
that present obligation exists and a reliable
estimate can be made on the settlement
amount of the claim. If it is more likely than
not that no present obligation exists, the Group
should disclose a contingent liability, unless the
possibility of any transfer of economic benefits
in settlement is remote. Changes in the
assumptions around the likelihood of an outflow
of economic resources or the estimation of any
obligation would change the values recognised
in the consolidated financial statements.

As at 31 December 2023, provision for rental
and settlement payables of HK$140,822,000
(2022: HK$211,942,000) was recognised after
taking into consideration of the independent
external lawyer's opinion and the status of the
litigations. For details for the litigation claim,
see Note 27
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continued)

(b)

(c)

Fair value of investment property

The fair value of investment property is
determined by using valuation technique.
Details of the judgement and assumptions have
been disclosed in Note 3.3.

Provision for impairment of movies
and television programmes rights and
productions work in progress

At the end of each reporting period, the
management assessed the amortisation policy
and expected useful lives of the movies and
television programmes rights and productions
work in progress classified as intangible asset.
The determination of amortisation policy and
expected useful lives requires management'’s
significant judgement.

Other than the amortisation, the management
also assessed whether impairment indicator
exists on movies and television programmes
rights and productions work in progress and
provide impairment up to its recoverable
amount. For movies and television programmes
rights and productions work in progress, the
assessment was made on a title-by-title basis.
The recoverable amount of the movies and
television programmes rights and productions
work in progress was determined based on
the present value of the expected future cash
flow generated from the movies and television
programmes rights and productions work in
progress less future cost of revenue.

In determining the recoverable amount of
movies and television programmes rights and
productions work in progress, the Group takes
into consideration both internal and external
market information, for example, the sales
forecasts, the production, sales and distribution
costs budget and the general economic
condition of the relevant markets.

4  EXREFHEFTRHE

(b)

(c)

e TR MR
B (4%)

REMENARE

REVMENRABRBEERM
HEE - BRHE MR A FIBR
Eﬁb_/\\lzﬁ uf3.3 ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR MR

4

150

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continued)

(c)

(e)

Provision for impairment of movies
and television programmes rights and
productions work in progress (Continued)

For the year ended 31 December 2023,
no provision for impairment of movies and
television programmes rights (2022: same)
and no provision for impairment of productions
work in progress (2022: HK$1,841,000) was
recognised. Write-off of productions work in
progress amounting to HK$13,705,000 (2022:
HK$Nil) was recognised. For details, see Note
20.

Impairment of financial assets and contract
assets

The loss allowances for financial assets and
contract assets are based on assumptions
about risk of default and expected loss rates.
The Group uses judgement in making these
assumptions and selecting the inputs to the
impairment calculation, based on the Group's
past history existing market conditions as
well as forward-looking estimates at the end
of each reporting period. Details of the key
assumptions and inputs used are disclosed in
the tables in Note 3.1(b)(ii).

Income tax and deferred income tax

The Group is subjected to income taxes in
Hong Kong and Mainland China. Significant
judgement is required in determining the
provision for income taxes. There are many
transactions and calculations for which the
ultimate tax determination is uncertain during
the ordinary course of business. The Group
recognises liabilities for anticipated tax
audit issues based on estimates of whether
additional taxes will be due. Where the final
tax outcome of these matters is different from
the amounts that were initially recorded, such
differences will impact the current income
tax and deferred income tax provisions in the
period in which such determination is made.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4 CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continued)

(e)

Income tax and deferred income tax
(Continued)

The income tax expense or credit for the year
is the tax payable on the current year's taxable
income based on the applicable income tax
rate for each jurisdiction adjusted by changes
in deferred income tax assets and liabilities
attributable to temporary differences.

5 REVENUE AND SEGMENT INFORMATION

(a)

Segment information

The chief operating decision maker (“CODM")
has been identified as the Executive Directors.
The Executive Directors review the Group's
internal reports in order to assess performance
and allocate resources. Management has
determined the operating segments based on
these reports.

The CODM considers the business from service
perspective and assess the performance of
the operating segments based on a measure
of adjusted profit before income tax before
unallocated income/expenses for the purpose
of allocating resources and assessing
performance. These reports are prepared on
the same basis as the consolidated financial
statements.

Management has identified two reportable
segments based on the types of services,
namely (i) Interactive Entertainment and Digital
Assets and (ii) New Cultural and Sports Space.

There were no material sales between the
reportable segments for the year ended 31
December 2023 (2022: same).

4  EXREFHEFTRHE

(e)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A R RAR M

5 REVENUE AND SEGMENT INFORMATION

(Continued)

(a) Segment information (Continued)

5

Wz ko HER (&)

(a) HER(E)
Year ended 31 December 2023
BZ2023512A31BLEE
Interactive
Entertainment New cultural
and Digital and Sports

Assets Space Total
EBRER
BFEE XEHEH a5t
HK$'000 HK$000 HK$000
FET FET FEn
- Revenue from CG production - KB EEE GEIEZ WA 15,295 - 15,295
- Box office receipts - ZRHEA 2,951 - 2,951
- Licensing income from - REGLFAZERHEREY
television programmes and ORI
movies to online platforms 3,492 - 3,492
- Patent fee income from - REFKHEEENZFERA
granting the right to access
of trademarks 2,088 - 2,088
- Management service fee - EERBE - 11,785 11,785
- Rental income - HelA - 34,578 34,578
Total revenue from external ~ REBEF 2 W B%E
customers 23,826 46,363 70,189
Segment results AEEE (33,633) 18,720 (14,913)
Unallocated income AOEBA m
Unallocated expenses AOERX (15,693)
Loss before income tax from  REFELLEHZ
continuing operations BRETIS A B R (29,895)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e SRR MR

REVENUE AND SEGMENT INFORMATION 5 Wk oERE R (£Z)

(Continued)
(a)  Segment information (Continued) (a) DEER(E)
Other information: A ¥ -
Year ended 31 December 2023
HE2023F12A31ALEE

Interactive
Entertainment  New Cultural
and Digital and Sports

Assets Space Unallocated Total
EBRER
BTEE pd il KOE CH
HK$'000 HK$'000 HK$000 HK$"000
FET FET TE7n F#n
Depreciation of property, plant  #1% « B kB2 TE
and equipment (Note 8) (Hiit8) (1,286) (440) (254) (1,980)
Depreciation of right-of-use ~ FREEENE (H#8)
assets (Note 8 - (272) (494) (766)
Amortisation of movies and B RERHE g 2 &
television programmes rights ~ (#7:8)
(Note 8) (11,663) - - (11,663)
Write-off of productions work in i SSEZENR (#/i£20)
progress (Notes 20) (13,705) - - (13,705)
Interest income (Note 6) MEWA (Hiit6) 6,734 9 631 7374
Government grants (Note 6/ B RSN (H7576) 1,286 763 - 2,049

Year ended 31 December 2023
HE2023512A31HLEE

Interactive
Entertainment  New Cultural
and Digital and Sports
Assets Space Total
ERER
YTEE XEHEE At
HK$'000 HK$'000 HK$'000
FE FE7 FE
Timing of revenue recognition BB AZ KARFA LIRS
for revenue from contracts
with customers
- At a point in time - RE-BE 6,443 - 6,443
- Over time - FaR AL B 17,383 11,785 29,168
23,826 11,785 35,611
Rental income HelA - 34,578 34,578
Total revenue from external RENBEP 2 Wz B
customers 23,826 46,363 70,189
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A R RAR M

5

REVENUE AND SEGMENT INFORMATION

(Continued)

(a) Segment information (Continued)

5

Wz ko HER (&)

(a) DHERGEE)
Year ended 31 December 2022
HE2022F 12 A3 BILFE

Interactive

Entertainment New cultural
and Digital and Sports
Assets Space Total
THRER
UTEBE NEHEE =5l
HK$'000 HK$'000 HK$'000
FET FET FET
- Revenue from CG production - REEMEGEEZ WA 1,844 - 11,844
- Box office receipts -ZRKA 10 - 10
- Licensing income from -RERLETEZERHER
television programmes and B 20/t 0N
movies to online platforms 883 - 883
— Patent fee income from - RERHHEENSFBHA
granting the right to access
of trademarks 1,792 - 1,792
- Management service fee - ERRKE - 13,579 13,579
- Consultancy fee - BB - 1,392 1,392
- Rental income - HEBA - 42,795 42,795
Total revenue from external REMNIEP 2 a8
customers 14,529 57766 72,295
Segment results DEEE (13,232) 31,257 18,025
Unallocated income RKAEWA 265
Unallocated expenses APBERX (14,085)
Profit before income tax from REREZLELKY
continuing operations BRFTETAT AN 4,205
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e SRR MR

REVENUE AND SEGMENT INFORMATION 5 Wk oERE R (£Z)

(Continued)
(a)  Segment information (Continued) (a) DEER(E)
Other information: A ¥ -
Year ended 31 December 2022
HE2022F12A31 HILEE

Interactive
Entertainment New Cultural
and Digital and Sports

Assets Space Unallocated Total
EERER
STEE NEMER RAR A&t
HK$'000 HK$000 HK$ 000 HK$000
AT TET FET AT
Depreciation of property, plant 9% « BE R EZITE
and equipment (Note 8) (Hi7£8) (694) (368) (313) (1,375)
Depreciation of right-of-use  {FREEENE (f/i#68)
assets (Note 8 - (283) (734) (1,017)
Provision for impairment of ~ 7ERLENE 2 BB E
productions work in progress (1,841) - - (1,841)
Amortisation of movies and ~ BE R EIRH B kg 2 B
television programmes rights ~ (#7:#8)
(Note 8) (1,735) - - (1,735)
Interest income (Note 6) MEWA (Hit6) 8,169 21 82 8,272
Government grants (Note 6/ B  (#7:26) 3,807 800 144 4,751

Year ended 31 December 2022
HE2022F 12 A3 HILFE

Interactive
Entertainment New Cultural
and Digital and Sports
Assets Space Total
BERER
HTBE R ER] G
HK$'000 HK$'000 HK$'000
FET FET FET
Timing of revenue recognition  RHERZRERFALMNE
for revenue from contracts
with customers
- At a point in time -RE-EY 893 642 1,635
- Over time - BSR4 A 13,636 14,329 27965
14,529 14,971 29,500
Rental income HeWA - 42,795 42,795
Total revenue from external RENDEP 2 WmiBsE
customers 14,529 57766 72,295
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(Continued)

5 REVENUE AND SEGMENT INFORMATION 5 WKk oIHER (E)
(a)  Segment information (Continued) DEER (E)
The segment assets and liabilities as at 31 MR 2023F %2022 12A318 2
December 2023 and 2022 are as follows: DEBEEREBENT:
Year ended 31 December 2023
BE2023F12831BLEE
Interactive
Entertainment  New Cultural
and Digital and Sports
Assets Space Unallocated Total
BHRER
HFEE NEHEH RAE Bt
HK$"000 HK$000 HK$"000 HK$000
FE7n FEn FiEn FEn
Segment assets NHEE 210,125 304,860 30,096 545,081
Segment liabilities HEaE 44,083 38,914 153,896 236,893
Additions to non-current REETHEE
assets 9,050 - - 9,050
Year ended 31 December 2022
HZ2022F 12831 BILEE
Interactive
Entertainment New Cultural
and Digital and Sports
Assets Space Unallocated Total
DHRER
YTEE NEHTEME Ly &t
HK$ 000 HK$000 HK$ 000 HK$000
FET AT FET FET
Segment assets NEEE 242,531 332,806 57026 632,363
Segment liabilities PEEE 46,930 35,236 225,663 307829
Additions to non-current REFTHEE
assets 25,939 - - 25,939
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e SRR MR

5 REVENUE AND SEGMENT INFORMATION
(Continued)

(a)

Segment information (Continued)
Geographical information

The following table shows revenue generated
from the reportable segments by geographical

area as according to the location of the
customers:

5 Wz ko HER (&)

(a)

DEER ()
1 1% B

TRETMEBEPUERILRE

DHHAEZ®mD A

ﬁﬁ_ .

B AT E £ HY I

2023 2022

HK$000 HK$'000

FET FET

Mainland China o B A3, 69,679 71,902
Hong Kong B 33 393
Republic of Korea pNCAEE 477 -
70,189 72,295

The following table shows non-current assets
by geographical segment as according to the
location where the assets are located:

TRETRBEEMRLRIZM
BB HIERBEE

2023 2022
HK$°000 HK$'000
FET FET
Mainland China B At 271,548 298,455
Hong Kong BB 98 830
271,646 299,285
Information about major customers TEEFEH
Revenue from customers contributing 10% or AT REAREEBYEERI10%
more of the total revenue of the Group are as FA LW EZEP
follows:
2023 2022
HK$'000 HK$000
FET TET
Customer A BEFA 8,782 9,733
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR MR

5 REVENUE AND SEGMENT INFORMATION 5 Wiz K D EBER (&)
(Continued)
(b) Assets and liabilities related to contracts (b) HEFAEHNHEHBNEERESSR

with customers

AEECHEBATEEFS LM

The Group has recognised the following

158

assets and liabilities related to contracts with FENEENEE
customers:
2023 2022
HK$000 HK$'000
FET FET
Contract assets (Note (i) BRIBE(WaF0) 899 1,610
Contract liabilities - Current BHEE - RE
— Revenue from Interactive - REEHRERBFTERE
Entertainment and Digital 2 Wazs (HTEE (i)
Assets (Note (ii)) 1,508 581
— Revenue from New Cultural - 2R B Xz 2 Wz

and Sports Space (Hazii)

(Note (iii)) 30 -
L V. SR
Contract liabilities - Non-current 8418 1& - JEAH

- Revenue from Interactive - REEFHRERBTEE 2K

Entertainment and Digital = (BT#E (1)

_______ Assets (Note (i) 118 2415
3,324 2,996

(iii)

These contract assets arise from Interactive
Entertainment and Digital Assets for the portion
of fee that the Group had not invoiced to
customers in relation to performance obligations
that have been satisfied.

These contract liabilities arise from Interactive
Entertainment and Digital Assets when the
Group received payments from customers in
advance. Increase in contract liabilities balance is
due to increase in overall contract activities.

These contrail liabilities consist of advanced
payments received from customers who have
leased the Group's properties.
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e SRR MR

5 REVENUE AND SEGMENT INFORMATION 5 Wk oERE R (£Z)

(Continued)
(b) Assets and liabilities related to contracts (b) HEFENHEBENEEREE
with customers (Continued) (#%&)
Revenue recognised in relation to contract HE A B EIE R E EFKA -
liabilities:
The following table shows how much of the TRETRRAFEERI K EF
revenue recognised in the current year related HEgEBSANBERENEEE
to carried forward contract liabilities:
2023 2022
HK$000 HK$'000
FET FET
Revenue recognised that was R EHF AR B EEAZER
included in the contract R -
liabilities balance at the
beginning of the year:
— Revenue from Interactive - RELHIRERBTEE
Entertainment and Digital Z W
Assets 581 673
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5 REVENUE AND SEGMENT INFORMATION
(Continued)

(b) Assets and liabilities related to contracts
with customers (Continued)

Unsatisfied performance obligation:

The following table shows unsatisfied
performance obligations with aggregate amount
of the transaction price allocated to contracts
that are partially or fully unsatisfied as at
the end of the year and are expected to be
satisfied in the following time bands.

5

Wz ko HER (&)

(b) EEFANEENEERAR

=
=

N

KETTHIERIZET -

TRETRERDEERLDHE
MRABITANNRHEEBRILIEA
HIR R T OIS R R B 1T 2 RFB1T
HIB KIS

Revenue from

Interactive Revenue

Entertainment from New

and Digital Cultural and
Assets  Sports Space Total

py=

ERRERYT REXE
BEEzWE  #HElzuEs &t
HK$'000 HK$000 HK$°000
FET FHET FAET

As at 31 December 2023: R2023F 12 4318 :
- Within one year - —FNA 8,044 4,435 12,479
- More than one year but not - BE—FBERZARE
more than five years 1,346 8,742 10,088
- More than five years - BBRE 441 2,831 3,272
9,831 16,008 25,839
As at 31 December 2022: 7®2022%12 A31H
— Within one year - —FNA 2,123 4,400 6,523
- More than one year but not - BE—FBERZRRE

more than five years 1,289 6,739 8,028
— More than five years - BARE 1,159 128 1,287
4,571 11,267 15,838
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5 REVENUE AND SEGMENT INFORMATION
(Continued)

(c)

Accounting policies of revenue recognition

The Group recognises revenue when goods
and services are provided to the customer.
Depending on the terms of the contract and
the applicable laws, goods and services may be
provided over time or at a point in time. Goods
and services are provided over time if the
Group's performance:

- provides all of the benefits received
and consumed simultaneously by the
customer;

- creates and enhances an asset that
the customer controls as the Group
performs; or

- does not create an asset with an
alternative use to the Group and the
Group has an enforceable right to
payment for performance completed to
date.

If good and service transfers over time,
revenue is recognised over the period of the
contract by reference to the progress towards
complete satisfaction of that performance
obligation. Otherwise, revenue is recognised at
a point in time when the customer obtains the
goods and services.

The progress towards complete satisfaction of
the performance obligation is measured based
on one of the following methods that best
depict the Group's performance in satisfying
the performance obligation:

- direct measurements of the value
transferred by the Group to the
customer; or

- the Group's efforts or inputs to the
satisfaction of the performance
obligation.

e R R

5 Wz ko HER (&)

(c)

TR 2 SRR
AEBEREFEFPREHEM %HHEU?Z
R RE R UL » 1R F B KRR K
A ERE %flﬁ:ljiﬂﬁf&Z?
T 428 A AR A By ) S0 2K — B T B
BE - MEAKBEEENBES
Z B OGRS - & R # B
ERFRRM

- REFMBEETFPR L WA
{8 R 2 Fl 2

- RARSEE W mELS IR
NEPHEZEHIZEE : 3

- TEELHASEMEE
HibMgzEE  MAKE
EHEHEZAILTRZE
MR B FINTTHE

i %5 & mm M AR 7% 2 12 5 R BE 2 B
AR - AIHERAKZSHHIMAE
Wit R BEKEKE E 2
R BHHBERAREFESE
an K AR 755 4% 1 4 2 K — By i B e

7
u/jJL,\O

FRBOEEZEETER TS
SRR EERNEORER
B2 Ho A E

- EETEAKRECDBES
BEFEZEE: =

- AEEAERBHAEMLZ
fHHSRRA ©
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e ISR MR

5 REVENUE AND SEGMENT INFORMATION
(Continued)

(c)

Accounting policies of revenue recognition
(Continued)

Revenue is measured at the fair value of
the consideration received or receivable.
When determining the transaction price to be
allocated for different performance obligations,
the Group first determines the fees that the
Group entitles in the contract period and
adjusts the transaction price for variable
considerations.

The Group includes in the transaction
price some or all of an amount of variable
considerations only to the extent that it is
highly probable that a significant reversal in
the amount of cumulative revenue recognised
will not occur when the uncertainty associated
with the variable consideration is subsequently
resolved.

(a) Revenue from CG production

The Group provides CG production
services under contracts with customers.
Under the terms of the contracts, the
Group's performance does not create
an asset with an alternative use to the
Group and the Group has an enforceable
right to payment for performance
completed to date. Revenue from CG
production is therefore recognised over
time based on the stage of completion
of the contract using input method.

The Group’s CG production contracts
include payment schedules which require
stage payments over the service period
once certain specified milestones are
reached. The Group requires certain
customers to provide upfront deposits
ranging from 10% to 30% of total
contract sum. When the Group receives
a deposit before service commences,
this will give rise to contract liability at
the start of a contract, until the revenue
recognised on the specific contract
exceeds the amount of the deposit.

162 Annual Report 2023 £ 43R

5

Wz ko HER (&)

(c)

WA 2 ETEE (&)

Wiz B W BBz AtE
AE-REEHAETREOERET
DRz HERE  AEEEL
BETERANBNERESZE
RYRAZEEERRZHELSE
1& o

AEERRHEETARE

BRE A2 HPTA R - HE
R #ERRNEARz MNETE
Hig S LAMRR - BEERRBRGH
S WA AT BT 8 AR B
B o

(a) FKEEHERREZ War
AEBLAGHTAREP
REEHEGREIERS -
REBESAOERR AEEE
#)30 R A& — R A AN SR
BRARNERBEZEE "
AAREEAGRLCS /L
B ST Z B 4 B0 0 AR 3K
TR Al AATHER o B
BB GRREREN —K
B [ 4R & 49 S BB BRI
PR ACKRER, ©

AEEZEKBGRIES
BN RERER HB
k—BERETFHEEZE
2 BXAREEEZ
PEERRTE - AEBERHE
FTEPRENTEHERE
10% £30% Z R #fE %
A AN 5 [ 7E AR 75 7 46 A
WEZE  BEAHAR
NELEANEE BEEH
BEANBRZKEBE
meeBEAL -



Global Digital Creations Holdings Limited R R E BRI ZE R AR 2 7
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e SRR MR

5 REVENUE AND SEGMENT INFORMATION
(Continued)

(c)  Accounting policies of revenue recognition
(Continued)

(b)

(c)

Revenue from television programmes
and movies

Revenue from television programmes
or movies is recognised at a point in
time when the customer obtains the
control of the television programmes
and movies and the Group has present
right to payment and collection of the
consideration is probable. The normal
credit term is 30 to 60 days upon
delivery. Such revenue includes licensing
income from television programmes and
movies and box office receipts.

Licensing income of television
programmes and movies to customers
such as online platforms is recognised
at the beginning of the periods during
which the customers are able to use and
benefit from television programmes and
movies.

Box office receipts are variable
licensing fees and calculated based
on a predetermined percentage of the
proceeds received by the customers,
which are recognised as revenue on a
net basis when the sales occurs.

Patent fee income

Patent fee income relates to granting
licensees the right to use trademarks
created, developed and owned by
the Group in different categories of
licensees’ products, including license for
use on consumer products. The revenue
from the provision of licensing services
includes the minimum guarantee and
excess royalties. The minimum guarantee
is recognised over the licensing period
on straight-line basis and excess royalties
are recognised as revenue when
cumulative royalties exceed the minimum
guarantee.

5 Wz ko HER (&)

(c) WEBAZSTEERE)

(b)

(c)

EREA R BRI W

REFESERMALE
FEGRAEANEREREA
1 S R AR AT B B (B
WX R BEREAE X
BB NRmE T AR
B —REEMARME
B0E60H ~ ZF Wz B
BRE A RERHRER
AABZEEWA °

AR ¥ & F 8P WELH
BRE A RERHRER
AEZFREMERERED
B MERIA T Z A H]
P LARERR. ©

FF WA R AT # R W
A IREE P R B K
mMEEANLAER
b EHERER 2%
Yeak iz 5 R R S aE o

EFEWA
VL3 NI S Sk T
Al AERAREEET R
REBFF AT AERT (B
R E fn L (E MR AR E) 8
2 FARREANERN
R o SRR AR A% T 1S
WA BRESIERESME
MEMNE - RERIESHE
PR B NIR B AR TERR
MmBREEMNEERTER
EHARERESHER
RS o
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5 REVENUE AND SEGMENT INFORMATION
(Continued)

(d)

(e)

Management service fee

The Group provides property management
services to tenants. Income is recognised over
the contract period when the relevant services
are provided by the Group and the tenants
simultaneously receive and consume the
benefits provided by the Group's performance.
The Group typically receives one-month
management service fee in advance at the
beginning of each month.

Consultancy fee income

Consultancy fee income is received for the
provision of strategy, operations and know-
how advisory services to customers. It is
recognized provided over time or at a point in
time depending on the terms of the contract.

A contract asset is the Group’'s right to
consideration in exchange for goods and
services that the Group has transferred to
a customer. A receivable is recorded when
the Group has an unconditional right to a
consideration. A right to consideration is
unconditional if only the passage of time is
required before payment of that consideration
is due.

If a customer pays consideration or the Group
has right to an amount of consideration that is
unconditional, before the Group transfer a good
to the customer, the Group represents the
contract liability when the payment is made or
a receivable is recorded (whichever is earlier).
A contract liability is the Group's obligation to
transfer goods to a customer for which the
Group has received consideration (or an amount
of consideration is due) from the customer.
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e R R

OTHER INCOME Hiplr A
2023 2022
HK$000 HK$'000
FET FET
Government grants (Note) BT Bh (B77E) 2,049 4,751
Interest income BB A 7,374 8,272
Others HAth 630 781
10,053 13,804

Note: Kzt -

During the year ended 31 December 2023, government grants
included subsidies of HK$2,049,000 (2022: HK$4,422,000)
received from the relevant authorities in the PRC which are
incentive payments mainly for industrial development to the
Group whereby no future related cost is required or expected to
be made.

In addition, for the year ended 31 December 2022, an amount
of HK$185,000 is related to government grants on computer
equipment acquisition which are amortised to the consolidated
statement of comprehensive income during the year on a
straight-line basis over the estimated useful life of the acquired
assets.

During the year ended 31 December 2022, government
grants of HK$144,000 are grants from Employment Support
Scheme (“ESS") under Anti-Epidemic Fund, which is related to
Coronavirus Disease 2019 (“COVID-19"). There are no unfulfilled
conditions or other contingents attached to the grants.

OTHER (LOSSES)/GAINS, NET

HZE2023F 12 A3 HILFE » BIF@EBIEE
B B AE R AR U ER 2 2,049,000 7T (2022
& 4,422,000 70) WAL - FBEAEAE
EREXRREEFE  WEBAREHTE
BARFAFRRRA o

RHN - HZE 2022912 A31 HIEFE © 185,000
BB EEEENIB2RFHDA
B TREERCABEEE 2T FERER
NERAEEEGRA2EBAR -

H E2022F12A318 1+ £ EF - BT # B
144,000 0 BR A EIEE S H MR ER
(R ZEE ) B - E2019BRESK
& (TCOVID - 19)) B - ZE MBI EEEHI R
P16 Bl L fh Bl SR AR o

Hitt (B518) Wis - FH8

2023 2022
HK$000 HK$'000
FET FET

Change in fair value of investment &&WERAEZ EE (K7t 18)
property (Note 18) (3,084) -
Exchange (losses)/gains bE 3 (B518) Was (174) 38
(3,258) 38
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8

166

EXPENSES BY NATURE

8 RHMEAASZEX

2023 2022
HK$°000 HK$'000
FET FET
Employee benefit expenses (Note) & B @&F A (K7:t) (K1t 9)

(Note 9) 43,319 41,650
Marketing expenses MSHERZ 6,560 1,188
Subcontracting and movie services DB E N B REE

fee 5,273 4,809
Amortisation of movies and B RERETE RiE

television programmes rights (Ktit20)

(Note 20) 11,663 1,735
Provision for impairment of TERET B 2 mERE (#iF20)

productions work in progress

(Note 20) - 1,841
Utility expenses KEE 5,782 6,695
Legal and professional expenses JEZENFHERBE 2,084 2,157
Consultancy fee (Note 33(a)) B & (#15E 33(a)) 2,880 2,880
Depreciation of property, plant and ¥ - BB NEEZITE (H1:£16)

equipment (Note 16) 1,980 1,375
Real estate duty and land use tax AR i E AT 2,316 2,390
Deprecation of right-of-use assets FREEEZINE (H:iF17)

(Note 17) 766 1,017
Rental expenses for short-term EHHEEC HeRX

lease 423 299
Auditor's remuneration Z BN &

— Audit services - F|ETRTS 1,320 1,320

- Non-audit services - FEFET RS 370 360
Cleaning expenses BRE 1,013 955
Travelling expenses EZIRE 1,810 743
Repair and maintenance expenses #1EMIRERIX 886 1,004
Write-off of productions work in  #i#s7EEER B (#1157 20)

progress (Note 20) 13,705 -
Others (Note) Hith (ffat) 4,869 7301
Total cost of sales, distribution SHEMA - DIEFIHEER AR

and selling expenses and TR B

administrative expenses 107,019 79,719

Note:

For the year ended 31 December 2023, research and
development costs of HK$8,121,000 (2022: HK$10,456,000)
have been incurred and HK$3,433,000 (2022: HK$5,557.000) has
been capitalised in movies and television programmes rights

and productions work in progress.
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EXPENSES BY NATURE (Continued) 8 ERMEESZMEX(E)
Note: (Continued) Htat - (&)
Below represents the research and development costs which UTRIFERY  ZRAXEFEFEZEKA
are recognised within “cost of sales” in the consolidated KA [HERAR] RHER -
statement of comprehensive income during the year.
2023 2022
HK$000 HK$'000
FET FET
Employee benefit expenses EERMAX 3,590 4,111
Others HAith 1,098 788
4,688 4,899
EMPLOYEE BENEFIT EXPENSES 9 BEEFFMAX
2023 2022
HK$'000 HK$'000
FHET FET
Wages, salaries and bonus TE  HreomEs 40,992 45,718
Pension costs — employer’s BRERAE - EERREHER
contributions to defined FTEIM R (AaE)
contribution plans (Note) 6,858 7,694
Other benefits HaEH 826 649
_______________________________________________________________________________________ 48676 54,061
Less: Amount capitalised in o BRMEEER R
movies and television BERETE Wi &
programmes rights and EREE Nz 25
productions work in
progress
Wages, salaries and bonus TE  HraomEs (4,349) (10,245)
Pension costs — employer’s BRERAE - EERFEHER
contributions to defined HEIM R (A aE)
contribution plans (Note) (1,004) (2,077)
Other benefits H itht3 F1 (4) (89)
e \5387) (12,417)
43,319 41,650
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A R RAR M

9 EMPLOYEE BENEFIT EXPENSES (Continued) EERFBEX(E)
2023 2022
HK$000 HK$'000
FEBT FET
Cost of sales THERM A 21,913 20,631
Administrative expenses THHEX 21,406 21,019
43,319 41,650

For the year ended 31 December 2023, employee
benefit expenses of HK$5,357,000 (2022:
HK$12,411,000) have been capitalised in movies
and television programmes rights and productions
work in progress. The amount will be subsequently
recognised in “cost of sales” when obligations are
performed.

Below represents employee benefit expenses
incurred from the Cultural Park during the year which
are classified as “discontinued operation” in the
consolidated statement of comprehensive income.

HE2023F12A3MBILFE EE
f& F F %5,357000/%8 JT(2022%F :
12,411,000 L) EER L EBRFLE
REEMRERERHEN - EELE
ZeREPE R STE [SHE KA R HER -

UTREFEEXILEXREELE 2RER
MAX  REAE2HABRARANES AR
[ERIEEEEH] -

2023 2022
HK$°000 HK$'000
FET F&ET
Wages, salaries and bonus TE  HraomEs 944 1,260
Pension costs — employer'’s RREKA - BEERREHK
contributions to defined FHEIA R
contribution plans 43 61
Other benefits Hth a7 - 2
987 1,323
Note: Kiat -

The Group has arranged for its Hong Kong employees to join
the Mandatory Provident Fund Scheme (“the MPF Scheme”),
a defined contribution scheme managed by an independent
trustee. Under the MPF Scheme, the Group (the employer)
and its employees make monthly contributions to the scheme
generally at 5% of the employees’ earnings as defined
under the Mandatory Provident Fund legislation. The monthly
contributions of each of the employer and the employee are
subject to a maximum contribution of HK$1,500 per month
(for period after 1 June 2014) and thereafter contributions
are voluntary. The Group has no further obligation for post-
retirement benefits beyond the contributions.

As stipulated by rules and regulations in the PRC, the Group

contributes to state-sponsored retirement plans for employees
of its subsidiaries established in Mainland China.
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EMPLOYEE BENEFIT EXPENSES (Continued)
Note: (Continued)

As at 31 December 2023, there were no forfeited contributions
available to offset future retirement benefit obligations of the
Group (2022: same).

Five highest paid individuals:

The five individuals whose emoluments were the
highest in the Group for the year include two (2022:
two) directors whose emoluments are reflected in
the analysis presented in Note 10. The emoluments
paid/payable to the remaining three (2022: three)
individuals who are neither a director nor chief
executive of the Company during the year are as
follows:

9

e R R

BEBANEX (&)
Mg < (4)

M2023F12A31H - IETARKEFAEE
FAGRREFZE SRR U EE TR (2022 = 4BR) -

hfummHMAL

FRAEBRAVUGRTFMALY W
% (2022F - MB) BREE  FEZHS
EMFE102NzoMRM - R ES
PRSI =R AT (20224 : =&)IWW Ik
ARRBERARSTHRAE  B#EER
SRz FBIT

2023 2022

HK$°000 HK$'000

FET FET

Wages, salaries and bonus TITE  HemnEs 2,338 2,274
Pension costs — employer'’s BREKA - BEMARTEHEKETE

contributions to defined B LR
contribution plans 144 148
2,482 2,422

The emoluments for these three individuals (2022:
three) fell within the following bands:

Nil to HK$1,000,000 £ % 1,000,000,8 7T

ZE=#(2022F : =ZR) AL ZHE®
BT
2023 2022

3 3

During the year, no emoluments have been paid by
the Group to the directors or the five highest paid
individuals mentioned above as an inducement to join
or upon joining the Group, or as compensation for
loss of office (2022: Nil).

AEBVEEIMNESS AL RS FH
ATEZERBE - MEARSERERN
MMAKINARERE % 2 BEh kBB E
(20224 : #®) o
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10 BENEFIT AND INTEREST OF DIRECTORS

10 EBZENRRZ

(a) Directors’ and chief executive’s emoluments (a) EERBESTHAENEH
The remuneration of each director and the chief HZE=2023F12A31BIEFE -
executive for the year ended 31 December BRAEZER&ESTEA BRI FH M
2023 is set out below: W
Employer's
contribution
Estimated toa
money value  retirement
Discretionary Housing of other henefit
Name Fees Salary honuses allowance henefits scheme Total
fxm
HEAN  RUEA
:£] he §¢  BETL  REEY fHEWEE  HINER it
HKS 000 HK$ 000 HK$000 HKS 000 HK$000 HK$000 HKS 000
FEr 7T FET FEr 7T FET FET
Executive directors #res
Mr. Xu Liang (Chaiman) ~ BELE(ZE) - - - - - - -
Mr. Wang Hongpeng A yikd - 1,080 - - - 18 1,098
Mr. Xiao Yong CEy - 573 31 - 4 78 686
______________________________________________ Q. | N, S SUS. 1.
Non-executive director ~ %#78%
Mr. Chen Zheng Bl 150 - - - - - 150
. S
Independent non-executive BUFH{TES
directors
Prof. Japhet Sebastian Law  EXEHR 240 - - - - - 240
M. Lam Yiu Kin nERsk 20 - - - - - 20
Mr. Zheng Xiaodong gBREE 240 - - - - - 20
M. LiYao >y 150 - - - - - 150
Ms. Wu Chunhua orell) ~ 2EERL(HE 1) 88 - - - - - 8
____________________________________________ o - - - m
Total ait 1,108 1,653 3 - 4 % 289
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10 BENEFIT AND INTEREST OF DIRECTORS

10 EBZ2EARANEE)

(Continued)
(a) Directors’ and chief executive’s emoluments (a) EBRESITBRAENHM(Z)
(Continued)
The remuneration of each director and the chief HE2022F12A31BIEFE -
executive for the year ended 31 December BUESERESTEA B/ B
2022 is set out below: N
Employer's
contribution
Estimated toa
money value  retirement
Discretionary Housing of other benefit
Name Fees Salary bonuses  allowance benefits scheme Total
Exm
A RiER
4 ik B¢ BERN  REEY GHEMEE  HEOEX it
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
AT TET FET FET TET AT FET
Executive directors EfiEES
Mr. Xu Liang (Chaiman) ~ $8%%(2E) - - - - - - -
Mr. Wang Hongpeng f 7 - 1,080 - - - 18 1,098
Mr. Xiao Yong BERE - 601 89 - 3 79 m
______________________________________________ S BN TN SO M.
Non-executive director ~ FH7ES
Mr. Chen Zheng Bl 150 - - - - - 150
. S TS
Independent non-executive EiHEE
directors
Prof. Japhet Sebastian Law ~ BJUEHIR 240 - - - - - 240
Mr. Lam Yiu Kin miERsE 240 - - - - - 240
Mr. Zheng Xiaodong SRRz 240 - - - - - 240
Mr. Li Yao BERk 150 - - - - - 150
L S TS
Total it 1,020 1,681 89 - 3 97 2890
Notes Biat -
(i) Ms. Wu Chunhua was appointed on 1 June 2023. (i) REZEL T HR2023F6A1H

HERE-
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10

172

BENEFIT AND INTEREST OF DIRECTORS
(Continued)

(b)

(c)

(d)

(e)

(f)

Directors’ retirement benefits

None of the directors received or will receive
any retirement benefits during the year ended
31 December 2023 (2022: Nil).

Directors’ termination benefits

None of the directors received or will receive
any termination benefits during the year ended
31 December 2023 (2022: Nil).

Consideration provided to third parties for
making available directors’ services

During the year ended 31 December 2023, the
Company did not pay consideration to any third
parties for making available directors’ services
(2022: Nil).

Information about loans, quasi-loans
and other dealings in favour of directors,
controlled bodies corporate by and
connected entities with such directors

During the year ended 31 December 2023,
there is no loans, quasi-loans and other dealing
arrangements in favour of the directors, or
controlled body corporates and connected
entities of such directors (2022: Nil).

Directors’ material interests in transactions,
arrangements or contracts

Save as disclosed in Note 33, no other
transactions, arrangements and contracts
of significance in relation to the Group's
business to which the Company was a party
and in which a director of the Company had a
material interest, whether directly or indirectly,
subsisted at the end of the years or at any time
during the years.

Annual Report 2023 53R

10

EEBARAE(E)

(b)

(c)

(d)

(e)
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ERHENKER
HZE2023F12A31MBIEFE -
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BF| (20224 « 4#) o

EEEBERN

B ZE2023F12A31BILFE -
B E UL R 5 1S T B B
BH (20224 : 7)o

MESEEREMEE=FEM
R E
HZE2023F12A31BIEFE
ARRMERESEZREH
TR E=FRERE(2022F -
;) o

AMLEE ESNSRHEE
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% EERREMRE AR
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e R R

FINANCE COST 1" & R A
2023 2022
HK$000 HK$'000
FET FET
Finance cost on lease liabilities HEBEZMEKAR (5) (22)
INCOME TAX EXPENSE 12 FBHAxX
2023 2022
HK$'000 HK$'000
FET FET
Continuing operations BEREER
Current tax: BPEATRIA -
- Hong Kong profits tax - BAENGEN - -
- PRC corporate income tax - PRI EREH ([BEMER])
(“CIT") 1,626 923
— Under/(over) provision for prior - @EFE 2R, (B5E) BE
years (Note e) (Htite) 5,695 (37)
_________________________________________________________________________________________ 7321 886
Deferred income tax (credit)/ EIEFTIST () /FX (Mfat28)
expense (Note 28) (4,018) 1,441
Income tax expense Frig i f sz 3,303 2,327
Notes: Kiat -
a. No Hong Kong profits tax has been provided as there is a. ARAFEERBNEEEBRE S
no assessable profit arising in Hong Kong for the year Ao I EEHRE A RS (2022 4F ¢
(2022: Nil). ) e
b. PRC CIT represents taxation charged on assessable b. FRCEMEHIBRAEBLEERMTL
profits for the year at the rates of taxation prevailing R[5 A b 3 T IR AT B SR R N FE R AR R
in the cities in Mainland China in which the Group HEURZRTE - BRRTPEAEEA
operates. The tax rate applicable to the subsidiaries in AR E 5 25% - N BIERPE A
Mainland China is 25%, except for two subsidiaries (2022: TERRTE £ = B B 1 5 Y 7R 52 [ i T
two subsidiaries) of the Group in Mainland China which BATR(2022F : MEWBAF) -
were approved as High and New Technology Enterprise PEERBEANCEMSHETIRER
and accordingly, it is subject to a reduced preferential TEMBFBERE15% 88 - AH3
CIT rate of 15% for a 3-year period according to the Fo
applicable CIT Law.
c. According to applicable tax regulations prevailing in the c. IRIE AR BIER 1T AR R WOER - SNETHR

PRC, dividends distributed by a company established
in Mainland China to a foreign investor with respect to
profits derived after 1 January 2008 are generally subject
to a 10% withholding tax. Such dividend rate is further
reduced by applicable tax treaties or arrangement.
According to the tax treaty arrangement between
the PRC and Hong Kong, the withholding tax rate on
dividends paid by a Mainland China resident enterprise
to a Hong Kong resident enterprise is further reduced to
5% if the Hong Kong resident enterprise holds at least
25% equity interests in the Mainland China resident
enterprise.

BE B A S B)A R E 2008 4 1
A1 BRERAET - EABEREEE
U 10% BTEIZFTISR - ZERER
KA e BLiE AR RIS sk T HEE —
HHE - REPEMEBNHSHE -
MEEEERCERGPENMERDE
¥Z=025% % AZTFREAMERD
EAEBAERLEMI MR B TR
REBE—FFHEEE% °
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A R RAR M

12 INCOME TAX EXPENSE (Continued) 12

Notes: (Continued)

d.

As at 31 December 2023, there was no deferred income
tax provided (2022: same) in relation to the unremitted
earnings as the Group’'s management has approved
that Mainland China subsidiaries have no intention and
are not probable to declare dividend in the foreseeable
future and the Group is able to control the timing of the
reversal of the temporary differences and it is decided
that the unremitted earnings will not be remitted in the
foreseeable future.

For the year ended 31 December 2023, the State
Taxation Administration of PRC has been finalising the
tax affairs of certain subsidiaries of the Group. Taking
into account the latest status of the tax affairs, the
Group has recognised the under-provision of income
tax expenses amounted to HK$5,662,000 in the
consolidated statement of comprehensive income. In
January 2024, the relevant under-provision was fully
settled by the Group.

The income tax expense on the Group's (loss)/profit
before income tax from continuing operations differs
from the theoretical amount that would arise using
the taxation rate of the home country of the Group
companies as follows:

Frssipx (&)
Hiat - (&)
d. R2023F 12 A31H ARAEEERE

BE# AT AN E AR T HAER
FERMERTAAEEEIRKE AR ARE
BRI b Re RS Z R B O AR - AR
ERAITERMEBRIEL REELHNE
Ao M EGRE B HRELRE
i (2022 4 : #8[R) °

HZE2023F 12 A31 BIEFEE - BEEA
RREAREEEEHAEEE THE
NEINTIEEE - L hRFEBHEN R
FER AEBEEELEEEERERSB
WRAGH RS BET 25,662,000%8
JC o R2024F1 A - HEBECELASE
BB -

AEBREFELEEH ZBRAEDA
(B18) &Nz risHBERAALE
RESZHEMABEZERRBLEZR

(N

2023 2022
HK$'000 HK$'000
FET FET
(Loss)/profit before income tax REFECEEB2
from continuing operations BrRATSE AT (B18) & F (29,895) 4,205
Tax calculated at the domestic tax %8 A B BB 5 a I B AT X
rates applicable to profit in the FFERIE
respective countries (6,768) 1,236
Income not subject to tax TATERTLUA (109) (40)
Expenses not deductible for tax ~ FERI T E N FHFRFE L
purposes 2,480 1,614
Tax losses not recognised RBHERIEEE 2,007 1,633
Utilisation of previously FALRIABR 2 MBER
unrecognised tax losses (2) (152)
Effect of Super Deduction granted # F#& T BN HFiE A A
to certain subsidiaries in Mainland FBEEIRIN 2 222
China - (1,927)
Under/(over) provision for prior NRTFEZBETR,/ (HBRarE)
years 5,695 (37)
Income tax expense for the year KEFELEES
from continuing operations ZEFRFBHAY 3,303 2,327
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(LOSS)/EARNINGS PER SHARE SR (&8 BRI
2023 2022
HK$°000 HK$'000
FET FET
(Loss)/profit attributable to owners RAAEFE AEEZ (BE),/
of the Company gl
- Continuing operations - FBEEEERS (33,198) 1,878
- Discontinued operation - BRRIEREET 15,678 (8,063)
(17,520) (6,185)
2023 2022
No. of shares No. of shares
B R Sk 4=
'000 ‘000
FR FR
Weighted average number of BT ERRINETIIH
ordinary shares in issue 1,504,000 1,607,734
2023 2022
HK cents HK cents
B JEN
Basic and diluted (loss)/earnings ~ FIERNEEE (F518) &F
per share
- Continuing operations - FECEER (2.21) 0.12
- Discontinued operation - BRRIEREER 1.04 (0.53)
Total basic and diluted loss FRRERREE 2 EIRRRE
per share (1.17) (0.41)

Basic (loss)/earnings per share is calculated by
dividing the (loss)/profit attributable to owners of
the Company by the weighted average number of
ordinary shares in issue during the year excluding
ordinary shares repurchased by the Company (Note
23).

Diluted (loss)/earnings per share is the same as basic
(loss)/earnings per share as there were no potential
dilutive ordinary shares outstanding during the year
(2022: same).

FRER(BR) BAOAET EEE
ARRFEE AR (B18) R FIBR AR
FADHTEARZ NEFHR (TR
R A BB ) (i 23) ©

ERFRRECHETHEEEE L BR
(20224 : #HRA) - WERHEEZ (BE)
/BN BEGRER (EE) BFHER -
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14

15

176

DIVIDENDS

No dividend is paid, declared or proposed during the
years ended 31 December 2023 and 2022, and no
dividend has been proposed since the end of the
reporting period.

DISCONTINUED OPERATION

As set out in Note 27 the Cultural Park operation was
classified as discontinued operation since 1 December
2018. Certain costs continued to be incurred during
the years ended 31 December 2022 and 2023 as the
matters as set out in Note 27 are still ongoing.

Financial information relating to the discontinued
operation for the year is set out below:

14

15

A

H 220234 N2022F12 A31H IEF
€ BERM - EIRE K ER K
B B AR IR AR IR B R ST
AR B o

ERIERERK

WHIFE27 Al - ELEERMEEE B
2008 F 12 ATHEHBE A KR IEKE
X7 c AREBENRHIE27MEENEE
17 B 220224 Kk2023F12A31H
IFFEMEEEERTRA -

ERIEREEBRFANTHER N
™

Cultural Park XL EXEE
2023 2022
HK$'000 HK$'000
FHET FET
Other income H WA 384 16
Administrative expenses THAX (3,049) (3,874)
Reversal of provision/(provision) for TH4& & 45 & 5 ST B R A (B )
rental and settlement expenses 25,721 (7.999)
Profit/(loss) before income tax BRETIS AR A, (E518) 23,056 (11,857)
Income tax expense Frig i sz - -
Profit/(loss) for the year from RECKRIEREEB 2 FE
discontinued operation swmAl (E518) 23,056 (11,857)
2023 2022
HK$'000 HK$'000
FET FET
Net cash outflow from operating &%/ R4 Hm L F5E
activities (2,735) (5,064)
Net cash inflow from investing BRI ESRAFEE
activities - 2
Net cash inflow from financing RERE 2R RA TR
activities 2,680 3,509
Net decrease in cash and cash BRI EEB 2 RBe RS
equivalents in discontinued LEMBLFE
operation (55) (1,553)
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i

PROPERTY, PLANT AND EQUIPMENT 16 Y- BERRE
Equipment,
Building Leasehold  furniture and Computer Motor
(Note (if)  improvements fixtures equipment vehicles Total
L R G
(W) HEEE e BB AE &
HK$000 HK$000 HK$ 000 HK$ 000 HK$ 000 HK$ 000
TET FET AT AT AT AT
At 1 January 2022 Ha02E1 518
Cost s 12,848 233 3,151 33,774 3,085 h3,061
Accumulated depreciation ZinE (606) (29) (2,894) (31,808) (2,683 (38,040]
Net book amount EHFE 12,042 204 27 1,946 3n 15,021
Year ended 31 December 2022 EZ 2022
12ANBLEE
Opening net book amount EYERSE 1220 204 257 1,946 372 15,021
Additions NE - - 18 2,468 - 2,486
Depreciation (Aote (i) wE W) (362) (116) (69) (1.817) (154) (2,518
Exchange realignment B 7% (1,018) - (31) (170) - (1,219)
Closing net book amount EXERFE 10,862 88 175 2407 218 13770
At 31 December 2022 R202E128318
Cost i 11,767 233 2913 33,656 3,012 H1.581
Accumulated depreciation 2ifE (905) (145) (2738) (31,229) (2,794) (37811)
Net ook amount HEYE 10862 8 175 2407 218 13770
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178

PROPERTY, PLANT AND EQUIPMENT (Continued) 16  ¥1% - BMERRE (&)
Equipment,
Building Leasehold  furniture and Computer Motor
(Note if)  improvements fixtures equipment vehicles Total
g7 R B
(W) HELE k#E El BT RE At
HK$000 HKS 000 HKS 000 HKS 000 HK$ 000 HKS$ 000
FEr FEr FEr FEr FEr FEr
Year ended 31 December 2023~ EZ2023512A31 BLEE
Opening net book amount ENEETE 10,862 88 175 2421 218 13,770
Additions hE - - 3 1,034 - 1,037
Depreciation fliote (i) wEMW) (346) (88) (39) (1,613) (154) (2,239)
Exchange realignment Bz (189) - (5) (38) - (232)
Closing net book amount EXERFE 10,327 - 135 1810 64 12,336
At 31 December 2023 R2023E128318
Cost s 11,561 233 2,868 34,100 3,003 51,765
Accumulated depreciation ZinE (1,234) (233) (2,733) (32,290) (2,939) (39,429)
Net book amount EHFE 10,327 - 135 1,810 64 12,336
Notes: Hist -
(i) As set out in Note 26, the building acquired during the (i) NP EE 26 FTEL - RELZE 20204 12 A 31
year ended 31 December 2020 is located at Foshan, the AIEFEBEMNEFORPBEHLT -
PRC.

(ii) Depreciation expense of HK$1,696,000 (2022:
HK$1,001,000) has been charged in “cost of sales”
and HK$284,000 (2022: HK$374,000) in “administrative
expenses” The remaining amount of HK$259,000 (2022:
HK$1,143,000) represents amount capitalised in movies
and television programmes rights and productions work
in progress. The amount will be subsequently recognised
in “cost of sales” when sale is performed.
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RIGHT-OF-USE ASSETS AND LEASE LIABILITIES
This note provides information for leases where the

Group is a lessee.

(i) Amounts recognised in the consolidated
statement of financial position

17

e R R

EREEENREERE

ARG AR BEARRANE
&2 &R -

(i) HEFEHBRRRPEINEE

2023 2022
HK$'000 HK$'000
FHET FET

Right-of-use assets FREEE
Land use right T b A 8,11 8,531
Buildings BF - 479
Office equipment WAERME 15 30
8,126 9,040

Lease liabilities HEEaRE

Current mEh 17 475
Non-current IERED - 17
17 492

There was no additions to the right-of-use
assets during the year ended 31 December
2023.

HZE2023F12A31MHIEFE -
WEITIEFEREEE -
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RIGHT-OF-USE ASSETS AND LEASE LIABILITIES 17 ffRAEEERHBEERE(E)
(Continued)
(i) Amounts recognised in the consolidated (i) HEHEZHVARABRRZEEHE
statement of comprehensive income
2023 2022
HK$°000 HK$'000
FET FET
Depreciation charge of right- FRAEEEZITE
of-use assets
Land use right T HbfE AR 273 283
Buildings BF 478 718
Office equipment N 15 16
766 1,017
Interest expense (included in FIEXH (BFEMEREA)
finance cost)
Buildings BF 20
Office equipment WRERE 1 2
5 22
Expenses relating to short- EHGHME 2R (BEETH
term lease (included in FxA)
administrative expenses) 423 299

(iii)

The total cash out flow for leases during the
year was HK$903,000 (2022: HK$1,011,000).

The Group's leasing activities and how these
are accounted for

The Group leases various land, offices and
equipment. Rental contracts are typically made
for fixed periods of 2 to 33 years and do not
have extension options.

Lease terms are negotiated on an individual
basis and contain a wide range of different
terms and conditions. The lease agreements
do not impose any covenants other than the
security interests in the leased assets that are
held by the lessor. Leased assets are not used
as security for borrowing purposes.
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FRN - BENBES AL LR
#903,000/8 7T (2022 F
1,011,000 7T) ©

AEBNEEEHREARLERK

AEERERZR LM  BAE
K& EILHERHBESR
NF2EBFNETFEHMR - B2
BEHEERE -
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SRR ERR LGS - BRHE
AFBAENHEEEENERER
S - FEE R AR E (E R A e
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INVESTMENT PROPERTY 18

Investment properties, principally comprising
buildings, are held for long-term rental yields and are
not occupied by the Group. Investment property is
initially measured at cost, including related transaction
costs and where applicable borrowing costs.

REME
KREMETIEREET

ThF R =

HHe WS AW IFRAREEM - RE
MENFIERAGE - BEABISHK

R R A8 B RS (40 5@
NAEIK AREZE

) Hig - Az
FHNIEET 2

Subsequently, they are carried at fair value. Changes 5 YEREM (EB) s - T2 —
in fair values are presented in profit or loss as part of 85 o
other (losses)/gains, net.
2023 2022
HK$°000 HK$'000
FET FET
Non-current assets IRBEE - RANE
- at fair value
Opening balance as at 1 January 71 A1 BF 4% 238,677 260,588
Net loss from fair value NAE é?:‘ B 2REE
adjustment (3,084) -
Exchange realignment bE 5, 58 2L (4,205) (21,911)
Closing balance as at ®12 A31 BEXRE
31 December 231,388 238,677
The investment property is located at Shenzhen, the BREYELR P BEERINT -
PRC.
The following amounts have been recognised in the HREMERGZEETEBRARPEER
consolidated statement of comprehensive income for IATEH
investment property:
2023 2022
HK$'000 HK$000
FHET FET
Rental income from operating RELEHE 2 HSHA
leases 33,621 42,162
Net loss from fair value DAERARZ FEE(HE7)
adjustment (Note 7) (3,084) -
Direct operating expenses from  EAESRANYE Y BEELEERY
property that generated rental
income (2,367) (2,506)
Refer to Note 3.3 for the fair value estimation on the EHRREMENAAEMRE  F2EM

investment property.

Refer to Note 31 for minimum lease payments
receivable on leases of investment property.

3.3

ERREMEHENKEREKHEEN

o B3 .
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INTEREST IN AN ASSOCIATE 19

Set out below is the associate held by the Group as
at 31 December 2023 and 2022 and is accounted for
using the equity method.

Opening balance at 1 January ®1 A1 BEER
Share of result JEIE 4B

R—EBE QT 2R

LA R AREER 2023 F K 2022412 A
N HEEMNHMERR - WERAEREZ

St

H o
Ean

2023 2022
HK$000 HK$°000
FET T

Closing balance at 31 December 712 A 31 BE R

Particulars of the associate, which is unlisted, as at
31 December 2023 and 2022 are as follows:

M20234F N 20224128318 3F
MZBERNRZFIBIT

Place of Proportion of nominal
incorporation/ value of issued share
establishment/ capital held by the
Name of entity operation Group Principal activities
MR HAKEREZERITR
ERER 3L & E i B AEREELL B FEEK
2023 2022
G.D.C Institute of Digital Macau 49% 49% Provision of CG

Media Technology (Macau)
Limited (“IDMT (Macau)”)

IRTRENIS AR (ORFPT) B
BRAT]

No summarised financial information in respect of
the Group’s associate is set out as the financial
information of IDMT (Macau) is considered as
immaterial during the year ended 31 December 2023
and 2022. The Group has stopped recognising its
share of losses of an associate when applying the
equity method.
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MOVIES AND TELEVISION PROGRAMMES
RIGHTS AND PRODUCTIONS WORK IN

20 EXNRERABEMEREREGE

PROGRESS
Movies and
television Productions
programmes work in
rights progress Total
EREHE RE EHEHH A%t
HK$'000 HK$'000 HK$'000
F&T FET FET
At 1 January 2022 R2022F181H
Cost B 79,690 22,876 102,566
Accumulated amortisation ZEHEE (78,494) (3,802) (82,296)
Net book amount REFE 1,196 19,074 20,270
Year ended 31 December 2022 # %2022 F
12A31HLLFE
Opening net book amount FHREFE 1,196 19,074 20,270
Transfer = 603 (603) -
Additions nNE - 23,453 23,453
Amortisation i (1,735) - (1,735)
Impairment loss REEE - (1,841) (1,841)
Exchange difference BN =R (64) (2,285) (2,349)
Closing net book amount FREEEFE - 37798 37798
At 31 December 2022 R2022%F12H31H
Cost BN 72,992 43,016 116,008
Accumulated amortisation Es 5t (72,992) (5,218) (78,210)
Net book amount FREDFE - 37,798 37,798
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20 MOVIES AND TELEVISION PROGRAMMES 20
RIGHTS AND PRODUCTIONS WORK IN
PROGRESS (Continued)

EXNRERTEREREREGE (B)

Movies and
television Productions
programmes work in
rights progress Total
EREGERE EHER a%
HK$'000 HK$000 HK$00
FET FET FET
Year ended 31 December 2023 #HZ2023F 12 31 HILLFE
Opening net book amount FYRMEFE - 37798 37798
Transfer i 27020 (27.020) -
Additions NE - 8,013 8,013
Amortisation #EH (11,663) - (11,663)
Write-off (Note) Wiss (B75E) - (13,705) (13,705)
Exchange difference fEH =58 (128) (519) (647)
Closing net book amount FREEFE 15,229 4,567 19,796
At 31 December 2023 R 2023%12H31H
Cost AN 99,119 9,739 108,858
Accumulated amortisation RET (83,890) (5,172) (89,062)
Net book amount R E 15,229 4,567 19,796

For the year ended 31 December 2023, amortisation
amounting to HK$11,663,000 (2022: HK$1,735,000)
was included in the consolidated statement of
comprehensive income within “cost of sales”

For the year ended 31 December 2023, no provision
for impairment of movies and television programmes
rights (2022: same) and no provision for impairment
of productions work in progress (2022: HK$1,841,000)
was recognised.

Note:

During the year ended 31 December 2023, write-off of
productions work in progress amounting to HK$13,705,000
(2022: HK$Nil) was included in the consolidated statement of
comprehensive income within “cost of sales”
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21 TRADE RECEIVABLES,

(i)
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DEPOSITS,

21 EWRESERM -

e R R

Be EANRREM

PREPAYMENTS AND OTHER RECEIVABLES WA

Trade receivables (i) EWE Z R
2023 2022
HK$000 HK$'000
FBT FET

Trade receivables from REERFELZEWE ZIER

contracts with customers 3,397 6,447
Rental receivables JEULFE & 8,043 6,992
11,440 13,439
Less: Provision for impairment J& : BB B (320) (2,215)
11,120 11,224

Except for rental receivables from tenants,
which is due for settlement upon issuance of
invoices, the Group generally grants a credit
period ranging from 30 days to 120 days. The
aging analysis of the gross trade receivables
based on invoice date is as follows:

BrpEmAEE B 2 & AR A%
ZRBEEIN  REE R
ENFI0EE1208HZEH -
JERE SERBEIREZEASZ
BRI DT -

2023 2022

HK$000 HK$'000

FET FET

Current to 90 days FIHAZ 90 H 11,440 11,597
91 to 180 days 91TH=180H - 6
Over 180 days 180 HLA E - 1,836
11,440 13,439

The Group has applied the simplified approach
permitted by HKFRS 9, which requires the
expected lifetime losses to be recognised from
initial recognition of the assets. This provision
matrix is determined based on historical
observed default rates over the expected life
of the trade receivables with similar credit risk
characteristics and is adjusted for forward-
looking estimates. Note 3.1(b)(ii) provides for
details about the calculation of the allowance.

AEERABEWEME LS
S AP 2 B TTA - BRIk
EMRERPER D BEE
BEEE ZBBEEREREEE
R BRI E 2 BIWE B RARN
B FHZBEBREMEENEX
MEEE - I 5 ATIE M FHE
oo M EE3 (b)) IR T B R
et E RS -

I f

>

/
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21 TRADE RECEIVABLES, DEPOSITS, PREPAYMENTS 21 FEWEZEN %€ BENAFREM
AND OTHER RECEIVABLES (Continued) FEWFRIE (2)

(i) Trade receivables (Continued) (i)

Movements in the provision for impairment of
trade receivables are as follows:

FEWE 5 8RR ()
FEWE 5 IR FORE BB 2 B
R -

2023 2022
HK$°000 HK$'000
FET FET
Opening loss allowance at 1A B EYEERE
1 January 2,215 26
(Decrease)/increase in loss RIERERZ RBFELCEER
allowance recognised in ZEEBE CRL) /1N
profit or loss from continuing
operations (145) 2,191
Receivables written off during FRHMISEE AU (@~ FEURBR X
the year as uncollectible (1,711) -
Exchange realignment bE 5 EE (39) (2)
Closing loss allowance at 12 A31 BMFEREE
31 December B 320 2,215

The carrying amounts of trade receivables
approximate their fair values.

Balances are denominated in RMB and there
is no concentration of credit risk with respect
to trade receivables as the Group has a large
number of customers.

The creation and release of provision for
impaired receivables have been included in
the consolidated statement of comprehensive
income. Amounts charged to the allowance
account are generally written off when there is
no expectation of recovering additional cash.
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21 TRADE RECEIVABLES, DEPOSITS, PREPAYMENTS 21 REWEZSEXR - Z€ BAARKRHEM

AND OTHER RECEIVABLES (Continued) PEWFRIA (&)
(i)  Deposits, prepayments and other receivables (i)  #®e - BARREMERKIE
2023 2022
HK$°000 HK$'000
FET FET
Deposits e 7,069 430
Prepayments TETR 1,157 1,592
Other tax receivables H Ath FE UL 58 1,002 995
Other receivables E b U k08 4,128 3,954
13,356 6,971
Denominated in: HI{E :
- RMB - AR¥% 12,575 6,197
- HK$ - BT 781 774
13,356 6,971
The carrying amounts of deposits and other R &HE M E Y GIEN REEE
receivables approximate their fair values. MEARE -
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22

188

CASH AND CASH EQUIVALENTS AND 22

BeRBLLEMURERETE

RESTRICTED BANK DEPOSITS b
2023 2022
HK$'000 HK$'000
FET FET
Restricted bank deposits BERHIRITFR(HEE ()
MNote () 21 42,689
Cash and cash equivalents ReERAEZED
— Cash at bank - RITIRE 63,452 32,489
- Deposits (Note (i) — FER (K17 () 184,562 238,036
— Cash on hand - FERe 25 59
______________________________________________________________________________________ 248,039 270,584
248,060 313,273
Denominated in: S{E :
— HK$ - BT 9,080 7688
- RMB - AR% 221,983 304,029
- US$ - %&TT 16,997 1,518
— Others - Hip - 38
248,060 313,273
Notes: Hiat -

(i) During the year ended 31 December 2023, restricted
deposits amounted to HK$42,485,000 was used for
partial settlement of provision of rental and settlement
payables. As at 31 December 2023, approximately
HK$21,000 (2022: HK$42,689,000) were restricted
deposits held at one (2022: one) bank account as
reserve under a court order granted for a litigation claim
on the Cultural Park (Note 27).

(ii) The deposits were highly liquid with original maturities
of three months or less. As at 31 December 2023, cash
and cash equivalents of approximately HK$165,177,000
(2022: HK$233,695,000) of the Group were denominated
in RMB and deposited with banks in Mainland China.
The conversion of the RMB denominated balances into
foreign currencies is subject to the rules and regulations
of foreign exchange control promulgated by the PRC
government.
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SHARE CAPITAL BR s
Number of
ordinary shares Nominal value
TERRMOEE HE
HK$'000
FET
Authorised: VERE ¢
As at 1 January 2022, 31 MR2022%1 818 -

December 2022, 1 January 202212 A31H + 20231

2023 and 31 December 2023 A1 HN?2023%12 A318 -

at HK$0.01 each FHZ0.01 BT 2,400,000,000 24,000
Issued and fully paid: BEETRET
As at 1 January 2022 at R2022F1H18 -

HK$0.01 each Fh%0.01 8T 1,508,261,540 15,083
Cancellation of treasury shares EIFMHD (4,100,000) (41)
As at 31 December 2022 and 1 72022412 A31 H X

January 2023 at HK$0.01 each 202341 A 18 -

BFHZ0.01 BT 1,504,161,540 15,042

Cancellation of treasury shares E1FHD FEl (592,000) (6)
As at 31 December 2023 at MR2023%F12A31H -

HK$0.01 each Fh%0.01 8T 1,503,569,540 15,036

During the year ended 31 December 2023, the
Company repurchased a total of 852,000 (2022:
4,100,000) of its own shares on The Stock Exchange
of Hong Kong Limited at price of HK$0.075 to
HK$0.087 (2022: price of HK$0.072) per share for a
total consideration of approximately HK$67000 (2022:
HK$295,000).

During the year ended 31 December 2023, the
repurchased share were partially cancelled before
31 December 2023 with 260,000 shares amounting
to HK$21,000 that has not yet been cancelled and
are recognised in “treasury shares reserve” with
the consolidated statement of financial position.
Accordingly, the issued share capital of the Company
was reduced by the nominal value of these shares
and the premium paid or these share, upon fee
repurchase were changed against the share premium
account.

HE2023F12A31HIEEE » AAF]
BEBBARZFIBERARIAEA0.075
HITE0.08778 7T (20224 : 0.072/87T)
B (B 1% B8 B & 2£852,000 % (2022 F :
4,100,000 E BB KK - BREN A
67,0008 7T (2022 £ : 295,000 7T) °

HZE2023F12A31BILEE S92
BEOrRmD DR 20234F 12 A31 BAlE
£+ 21,0008 7T 2 260,000 B P17 1]
KRkl WERGREUBERRERF[E
TFRRMm ] R - Bt REBERIER
i imERm IR EE R AAFEEH
TRAE B ZERD 2 HERRBLZ
ERGATERE -
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24

190

SHARE OPTION SCHEME

The shareholders of the Company adopted a share
option scheme at the annual general meeting on 18
June 2013 (the "“2013 Share Option Scheme”). No
share option has been granted under the 2013 Share
Option Scheme since its adoption. The 2013 Share
Option Scheme has expired on 18 June 2023.

An option may be exercised at any time during the
period to be determined and notified by the Directors
to the grantee but may not be exercised after the
expiry of ten years from the date of offer of that
option. Option is immediately vested at the date of
grant and a consideration of HK$1 is payable upon
acceptance of the offer.

The exercise price is determined by the Directors,
and will not be less than the higher of the nominal
value of the share on the date of offer, the closing
price of the Company’s shares on the date of offer;
and the average closing price of the shares for the
five business days immediately preceding the date of
offer.

No share option was granted or exercised during the
years ended 31 December 2023 and 2022.
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25

OTHER RESERVES 25 Htf#E
Share Capital  Contributed Property Treasury
premium — contribution surplus Statutory  revaluation Exchange Special share
reserve reserve reserve reserve reserve reserve reserve reserve Total
kiiaEE  E2EE AAER VEEL Ef Rl
1 i R TRk BE  EXRE  BAGER 1 ait
HK$000 HK$ 000 HKS000 HK$000 HK$000 HK$ 000 HK$000 HK$ 000 #8000
AT 7T 7T FAT 71 FET AT FAT 71
Note () MNote fil] ot fii)) (Note fiv)
7o) (mEm) (W) (i)
Balance at 1 January 2022 R2E1R1RER 4941 445 245,881 11,061 45,787 8,847 17860 - 404,822
Other comprehensive income ~ £A2EHRA
Currency translation differences ~ EHEZH - - - - - (41,046) - - (41,046)
Total other comprehensive Afp2EhEE
income - - - - - (41,046) - - (41,046)
Transaction with owners RFAARTZRA
Repurchase of treasury shares ~ EZREE - - - - - - - (295) (295)
Cancellation of treasury share  B/ZR[HH (254) - - - - - - 29 41
Transfer to statutory reserve ERTETHE - - - 618 - - - - 618
(254) - - 618 - - - - 364
Balance at 31 December 2022 2021231 BES 74,687 445 245,881 11,679 45,787 (32,199) 17860 - 364,140
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192

OTHER RESERVES (Continued)

25 HibfEE(2)

Share Capital ~ Contributed Property Treasury
premium  contribution surplus  Statutory  revaluation  Exchange Special share
reserve reserve reserve reserve reserve reserve reserve reserve Total
kieEE  EAEE  BAE® NEEf EfRkf
i e e iERE R ERRE  RARR i ] Ait
HKS$ 000 HKS 000 HK$ 000 HK$ 000 HKS 000 HKS 000 HK$ 000 HK$ 000 HKS 000
Fér F&r Fér Fér 23 F&r 71 Fér 23
(Note (if)  (Note (i) (Note fiij) (Note (iv))
(W) (w2 (W) (W iv))
Balance at 1 January 2023 RNBE11RER 74,687 445 245,881 11,679 45,181 (32,199) 17860 - 364,140
Other comprehensive income  EA2EHRA
Currency translation differences ~ ERHAEZEE - - - - - (8,500) - - (8,500)
Total other comprehensive Afp2EbAEE
income - - - - - (8,500) - - (8,500)
Transaction with owners REEARTZRA
Repurchase of treasury shares ~ EZREE - - - - - - - (67) (67)
Cancellation of treasury share  EZR[HH (40) - - - - - - 46 6
(40) ; - - - - - (21 (61)
Balance at 31 December 2023 H2023E12 31 R&R 74,647 445 245,881 11,679 45,787 40,699) 17860 [21) 355,579

Notes:

(i)

(ii)

Capital contribution reserve represents accumulated
effect of imputed interest on amount due to other
related parties.

Contribution surplus reserve represents (a) the
difference between the nominal value of share capital
of the Company and the aggregate amount of nominal
value of share capital of subsidiaries acquired by the
Company through an exchange of share pursuant to
a group reorganisation which was completed on 31
December 2002 and; (b) the transfer of the share
premium reserve to contributed surplus reserve which
was applied to eliminate the deficit of the Company.
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25 OTHER RESERVES (Continued)

Notes: (Continued)

(ifi)

In accordance with the relevant laws and regulations in
the PRC and Articles of Association of the companies
incorporated in Mainland China now comprising
the Group, it is required to allocate at least 10% of
their after-tax profit according to the PRC accounting
standard and regulations to the statutory reserve until
such reserve has reached 50% of registered capital.
Appropriations to the enterprise expansion fund and
staff welfare and bonus fund are at the discretion of
the respective board of directors of the subsidiaries.
The statutory surplus reserve fund can be used to
offset prior years' losses, if any, and may be converted
into registered capital in proportion to their existing
shareholding, provided that the remaining balance of
the statutory surplus reserve fund after such issue is no
less than 25% of registered capital.

The special reserve is generated from the transactions
with non-controlling interests relating to the change of
shareholding in subsidiaries.

On 11 January 2021, the Group disposed of 10% equity
interest in Foshan Global Digital Media Technology Co.,
Ltd.* (FBILIERRBIGEAERIR AR 2 A]) (“Foshan GDM"),
a then wholly-owned subsidiary indirectly held by the
Group, to Foshan Xincai Property Development Co.,
Ltd.* (BBIL{EBI B XA AR A R]) (“Foshan Xincai”) for a
non-cash consideration by transferring the legal title of a
property with a fair value, net of tax, of RMB16,984,000
(equivalent to approximately HK$20,172,000) to the
Group. After the transaction, the Group owned 90%
equity interest of Foshan GDM. Refer to Note 26 for the
details of the arrangement.

26 TRADE PAYABLES, ACCRUALS AND OTHER
PAYABLES

(i)

Trade payables

The ageing analysis of the trade payables based
on invoice date were as follows:

Current to 90 days BIEAZ 90 H

e R R

25 HibfEE(2)
Wizt : ()

(i) RIEFBRAEBEEEREIERAEEA
X HY 1 R B b s A SZ B R B A B
Zi2 0 ARAIRPBRRY 2K B ARA
PR ER KR ERERERNE
D10% PEREATEBHFEE  EEMHHE
HEETHFMRAZ 50% ALk - ¥
BREESUNETRAMELSES AR
FHWNBARSENESRSSIRTE « AT
B A TES ] LA A 2RO 4 A BT S A fES
B(na) - WAMRHIR A RRAELL i s
BHEMER  BETERAOEATRHBATE
SHEIELREME RN 25% °

(v) BRI IR R T A RO
BAARERH XS -

R2021F1B1MH AEBERE HE6H
IR BRES H B B AR A A ([ 1L
IRNREGER ) (AEEERNEES
EHBRAR)10%KETHLEHEE
MEARAB(TBLEE]) RS
REFBAAEEEREAABARE
16,984,000 7T (#H & 74 49 20,172,000 7
L) (BEHBRBIE) IWESEMEES
i o X5tk - AEE A G ILIRIRETS
RE890% Rt - ARAZ AR 2R
526 ¢

26 ENESERN EBtERREMENS
I

(i) ENEZERX
e E B RFIRERE B Z R

DT
2023 2022
HK$000 HK$'000
FET FET
- 202

The carrying amounts of trade payables
approximate their fair values and are
denominated in RMB.

* English entity name is for identification purpose only

BNESRANOBREERIER
RfE - TAAREIIE

* X ERETHEFAF
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26 TRADE PAYABLES, ACCRUALS AND OTHER 26
PAYABLES (Continued)

e B 5 R
I ()

- ESFE AR EEN

FEST B AR AN A

(ii)  Accruals and other payables (ii)

2023 2022
HK$°000 HK$'000
FET FET
Advance payment from FEVERRAE = 2 A R (AT aE)
non-controlling interest (Note) 22,026 22,422
Accruals JEETE A 5,765 5,548
Salary payable Bt E e 8,149 7,648
Deposits & 11,404 13,474
Construction cost payables JEAS TR AR 1,968 1,997
Other tax payables HAh e 158 177 256
Advance from leasees TEWHE IR 670 730
Others HAh, 8,785 7915
Total Bt 58,944 59,990
Less: Current portion B BIEAER o (58,655) (59,990)
Non-current portion FEBNEAEL 7> 289 -
Denominated in: BME :
- RMB - AR 55,705 57346
- HK$ - BT 3,239 2,644
58,944 59,990
The carrying amounts of accruals and other FEEtE R RHMERMNKIBENRE
payables approximate their fair values. BELEQAARE -
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26 TRADE PAYABLES, ACCRUALS AND OTHER
PAYABLES (Continued)

(i)

Accruals and other payables (Continued)
Note:

On 17 December 2018, Institute of Digital Media
Technology (Shenzhen) Limited* (REREUS SRR
(F®INBBRAF]) (“IDMT Shenzhen”) and Foshan GDM,
both indirect wholly-owned subsidiaries of the Company,
entered into a cooperation agreement (the “Cooperation
Agreement”) with Foshan Xincai and Brilliant Link
International Limited ({EZEBEBER2AE]) (“Brilliant
Link"), both independent third parties.

Pursuant to the Cooperation Agreement, Foshan
Xincai agreed to contribute a property located in
Foshan to Foshan GDM as capital contribution in
exchange for 10% equity interests in Foshan GDM
while Brilliant Link agreed to contribute cash in the
amount of RMB20,000,000 (equivalent to approximately
HK$22,026,000) to Foshan GDM in exchange for 5%
equity interests in Foshan GDM. The full amount of the
advance payment formed part of the cash consideration
payable by Brilliant Link under the Cooperation
Agreement.

During the year ended 31 December 2020, the legal
title of the Property was transferred to Foshan GDM
at its fair value of RMB19,000,000 (equivalent to
approximately HK$23,000,000) as at date of the transfer
of legal title of the Property. The corresponding amount
formed a part of the consideration by Foshan Xincai for
the acquisition of 10% equity interest in Foshan GDM
which the transaction was completed on 11 January
2021.

As at the date of this report, the transaction with
Brilliant Link are yet to be completed as the transfers of
the 5% equity interest in Foshan GDM to Brilliant Link
has not been completed.

* English entity name is for identification purpose only

e R R

26 ENESZERX EBifBERARHEAMES
I ()

(i)

EErERREMENFIE(Z)
Kzt -

MN20185F 12 B 17 B - IBIREUS 2R
Bt ORI AR AR (NDFRYIRERE
5] RABILIRKEGERE (ZEH AR
ARNHEELZEWBAR) B L
MEEBEEERAR(EE]D (MEY
z}iﬁﬁ%zﬁ)ﬂﬁé% itz ([ A 1EH
AR °©

RIEGEHZ - BILEFRERELIER
BREIS RS B AR EILAYE - Uig
BB L IR ER SR IE I B2 10% IOHE « M5 %
BAERGLRREGEEIERES AR
#520,000,000 7T (#HE 74 47 22,026,000
BT - AR B LR BREIS IR RS 5% %
7 o BN BENXEERESIER
BEMHRESREBH—BD -

H 2020128318 It FE Z
MENEGEZMBREEEREZHILIRIX
B  RZMENEEERZ
ERAH ZMEZAREBARE
19,000,000 7t (#HE 72 49 23,000,000
JL) o MRS FEE A A 1L {5 B UR BB R 1L
IRBREIEEAE10% RENTHRE - T
BEZSCR2021F1 11 B=K -

RARE R eI RIREAS A
DARTER {EEEB 6% BHE - fE
EHNZ SRR ©
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27

PROVISION FOR RENTAL AND SETTLEMENT
PAYABLES

Provisions for legal claims, service warranties and
make good obligations are recognised when the
Group has a present legal or constructive obligation as
a result of past events, it is probable that an outflow
of resources will be required to settle the obligation
and the amount can be reliably estimated. Provisions
are not recognised for future operating losses.

Where there are a number of similar obligations,
the likelihood that an outflow will be required in
settlement is determined by considering the class of
obligations as a whole. A provision is recognised even
if the likelihood of an outflow with respect to any one
item included in the same class of obligations may be
small.

Provisions are measured at the present value of
management’s best estimate of the expenditure
required to settle the present obligation at the end
of the reporting period. The discount rate used to
determine the present value is a pre-tax rate that
reflects current market assessments of the time
value of money and the risks specific to the liability.

Accrued rental and settlement
payables and late payment
surcharge (Note)

(Bf3E)

FENT FEET TR & MAEE K
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2023 2022
HK$000 HK$'000
FET FET
140,822 211,942
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

PROVISION FOR RENTAL AND SETTLEMENT
PAYABLES (Continued)

Note:

In prior years, the Group was involved in the investment
and operation of the Cultural Park. The Cultural Park was a
property project based on a framework agreement on 28 March
2007 (as supplemented on 3 April 2008) (the “Framework
Agreement”) entered into by ERRHHBEIEEEGRER
&) (“Guangdong GDC"), a non-wholly-owned subsidiary of
the Company and K)IIEREFBERAA (“Pearl River Film
Production”), a limited liability company established in the
Mainland China and a state-owned enterprise, to redevelop
the Cultural Park. Pursuant to the Framework Agreement, Pearl
River Film Production, as the landlord of the Cultural Park,
agreed to grant the property leasing right to Guangdong GDC,
in return for predetermined monthly rental payments (the
"Predetermined Rental”) from Guangdong GDC for a term up
to 31 December 2045. Guangdong GDC is responsible for the
design, financing, construction and operation of the Cultural
Park and the funding of the entire construction project. Upon
the expiration of the Framework Agreement, Guangdong GDC
has to return all properties to Pearl River Film Production. After
the redevelopment, the whole Cultural Park project will have
a commercial area, a cultural entertainment area and a film
production and development area, which was intended to be
held for investment purpose.

On 11 April 2016, Pearl River Film Production as the plaintiff
initiated legal proceedings against Guangdong GDC in respect
of alleged breach of the Framework Agreement governing the
lease and reconstruction of the Cultural Park (“2016 litigation”).
On 11 October 2016, the Intermediate People's Court of
Guangzhou City of Guangdong Province of the PRC (REIER
LREMMHBZARZER) (the “Guangzhou Intermediate People's
Court”) declared that the Framework Agreement was terminated
as of 22 March 2016. Accordingly, the Group had been providing
for rental and settlement payables based on the actual rental
amounts it received from the tenants as stipulated in the rental
agreements entered between the Group and these tenants, the
amounts of which were higher than the Predetermined Rental
stipulated in the Framework Agreement with Pearl River Film
Production.

In November 2018, Pearl River Film Production issued a formal
demand letter which demanded Guangdong GDC to return the
entire Cultural Park. On 1 December 2018, upon the lapse of
the re-trial appeal period of 2016 litigation, the Group decided to
derecognise the investment property and cease recognition of
all revenue in relation to the operation of the Cultural Park. The
Cultural Park operation was classified as discontinued operation
since 1 December 2018.
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198

PROVISION FOR RENTAL AND SETTLEMENT
PAYABLES (Continued)

Note: (Continued)

In April 2019, Pearl River Film Production initiated three legal
proceedings against Guangdong GDC: (1) to require Guangdong
GDC to return the entire Cultural Park; (2) to claim for property
occupation fee of the Cultural Park and related interests; and (3)
to claim for property occupation fee of certain parking spaces
and related interests.

(1)

Return of the Cultural Park

With respect to the return of the Cultural Park, a final
judgement under civil case dated 8 February 2021 from
Guangzhou Intermediate People’'s Court was received
by the Group pursuant to which Guangdong GDC shall
return the Cultural Park to Pearl River Film Production.
On 27 April 2021, Guangdong GDC returned the Cultural
Park to Pearl River Film Production and ceased to
receive rentals from tenants since then.

Property occupation fee of the Cultural Park

A civil judgement (“Civil Judgement 1") dated 30
December 2019 from the Guangzhou Intermediate
People’'s Court was received by the Group pursuant to
which Guangdong GDC shall pay property occupation
fee and related interest for the period from 23 March
2016 to 11 September 2019 of the Cultural Park
determined on the basis that the property occupation
fee shall be calculated based on the Predetermined
Rental as stipulated in the Framework Agreement.
Subsequently, Guangdong GDC and Pearl River Film
Production both filed appeals with the Guangzhou
Intermediate People’'s Court on 6 January 2020 and 14
January 2020, respectively on various matters about the
Civil Judgement 1.

On 16 April 2021, a civil judgement (“Civil Judgement 2")
from the Higher People’s Court of Guangdong Province
of the PRC (FBIERE M ARERT) (the “Guangdong
Higher People’s Court”) dated 30 March 2021 was
received by Guangdong GDC that the judgement from
the Guangzhou Intermediate People's Court was set
aside and the case shall be returned to the Guangzhou
Intermediate People’s Court for re-trial.

On 13 December 2022, a civil judgement ("Civil
Judgement 3"”) for re-trial from the Guangzhou
Intermediate People's Court was handed down to
Guangdong GDC. According to Civil Judgement
3, Guangdong GDC is required to pay property
occupation fee to the Pearl River Film Production of
RMB157,353,781 for the period between 23 March
2016 and the day when Guangdong GDC returned
the entire Pearl River Film Cultural Park to Pearl River
Film Production. All other claims made by Pearl River
Film Production were dismissed. Subsequently, both
Guangdong GDC and Pearl River Film Production have
filed appeal with the Guangdong Higher People's Court
on the matters about the Civil Judgement 3.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

PROVISION FOR RENTAL AND SETTLEMENT
PAYABLES (Continued)

Note: (Continued)

On 7 October 2023, The Company has received a civil
judgment (“Civil Judgement 4") from the Guangdong
Higher People’s Court. According to Civil Judgement
4, the appeal was rejected and Civil Judgement 3 was
upheld. Subsequently, Guangdong GDC applied to the
Supreme Peoples’ Court for re-trial on the matters about
the Civil Judgement 4.

During the year ended 31 December 2023, restricted
deposits amounted to HK$42,485,000 was used for
partial settlement of provision of rental and settlement
payables. As at 31 December 2023, approximately
HK$21,000 (2022: HK$42,689,000) were restricted
deposits held at one (2022: one) bank account as
reserve under a court order granted for a litigation claim
on the Cultural Park.

Subsequent to the reporting period, on 26 February
2024, the Supreme Peoples’ Court rejected the re-trial
application. The civil judgment from the Guangdong
Higher People’s Court is the final judgment on the case.

(3) Parking space

With respect to the parking space that was governed by
a separate agreement dated 1 August 2012, occupation
fee of RMB4.6 million had been paid to Pearl River Film
Production as settlement and a court order from J&¥K&
ANEJEBT (the “People’'s Court of Haizhu District”) was
received on 19 November 2020, notifying Guangdong
GDC the closure of this civil case. On 8 March 2021,
Pearl River Film Production has initiated a re-trial to the
Guangdong Higher People's Court. On 28 February 2022,
Guangdong Higher People’s Court has rejected the re-
trail.

Management engaged an independent external lawyer to assist
in assessing the magnitude and likelihood of occurrence for
the possible outcomes of the litigation as of 31 December
2023 and 2022 based on the relevant information obtainable
at the relevant stage of the litigation, including court decisions
and related legal correspondence. Management also engaged
an independent external valuer to assist in assessing the fair
value of the economic benefits that could be derived from the
Cultural Park during the periods in dispute.

Based on the magnitude and likelihood of occurrence for the
possible outcomes of the current litigation status as advised
by the independent external lawyer, and with reference to
the valuation results from the independent external valuer,
management determined that provision for rental and settlement
payables in relation to the litigation amounting to HK$140.8
million) for the year end 31 December 2023 (2022: HK$211.9
million) and reversal of provision amounting to HK$25,721,000
was recognized under discontinued operation for the year ended
31 December 2023.
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28 DEFERRED INCOME TAX 28 EIEFTBT
The net movement on the deferred income tax EIEATST 2 FEEMT ¢

account is as follows:

2023 2022
HK$°000 HK$'000
FET FET
Deferred income tax assets RIEFTEHEE 2,153 2,153
Deferred income tax liabilities BEEFTEHAaE (21,561) (25,984)
Net deferred income tax liabilities #EIEFTSH & & %48 (19,408) (23,831)
2023 2022
HK$'000 HK$000
FET T
Balance at 1 January R A1 BER (23,831) (24,466)
Recognised in the statement of ~ REEWARIER (A1t 12)
comprehensive income
(Note 12) 4,018 (1,441)
Exchange realignment M H, 58 & 405 2,076
Balance at 31 December 12 A31 H#&gR (19,408) (23,831)
The movements in deferred income tax assets KE R —BE AR EERET S
and liabilities without taking into consideration the MEEMBENEESEREAT :
offsetting of balances within the same tax jurisdiction,
are as follows:
Deferred income tax asset ELEFREHERE
Tax losses
HEEER
HK$'000
T
At 1 January 2022 R2022F181H -
Credited to statement of comprehensive REREBARKEGTA
income 2,153
At 31 December 2022 7420225128310 2,153
Credited to statement of comprehensive AZEWARETA
income -
At 31 December 2023 M2023F12A31H 2,153
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

28 DEFERRED INCOME TAX (Continued)

Deferred income tax liabilities

e R R

28 EEFMBH(EZ)
EEFEHREE

Capitalised
costs of
movies and
television
programmes
Fair value rights and
change of productions
investment work in
property progress Others Total
EYRELRHA
REN¥z MENERGA
DMERD  NERLEK Hth &t
HK$000 HK$ 000 HK$ 000 HK$000
AT AT AT AT
At 1 January 2022 202261818 18,285 5,249 932 24,466
Charged to consolidated statement FARA ZEUA RN (A7 12)
of comprehensive income
(Note 12) - 3,177 417 3,694
Exchange realignment R B (1,537) (525) (14) (2,076)
At 31 December 2022 and R2022F 12 8318 R
1 January 2023 2023F1 718 16,748 7901 1,335 25,984
Charged to consolidated statement #4742 ERARME (#i£12)
of comprehensive income
(Note 12) (77 (3,127) (120) (4,018)
Exchange realignment R AR (268) (115) (22) (405)
At 31 December 2023 72023612 4318 16,709 4,659 1,193 21,561

Deferred income tax liabilities of HK$11,656,000 (2022:
HK$12,216,000) have not been recognised for the
withholding tax and other taxes that would be payable
on the unremitted earnings of certain subsidiaries.
Unremitted earnings that are subject to withholding
tax total HK$233,137.000 at 31 December 2023 (2022:
HK$244,329,000). The directors of the Group are of
the view that such amounts are not intended to be
distributed in the foreseeable future to the Group
companies outside of Mainland China.

I 5k 8 T B A B K E AT 2 BT
TENH REMBEBERRELEFREHAE
11,656,000 7T (20224 : 12,216,000
WBIT) o R20234F 12 A31 8 - BHfIE
RTBHIF B AR IE B & 54 $£ 233,137,000
BT (2022 9F : 244,329,000 7T ) ° A
SEEERE HEFEEENTRH
Rk T R B A AN 2 B A A
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28

DEFERRED INCOME TAX (Continued)

Deferred income tax liabilities (Continued)

Deferred income tax assets are recognised for tax
loss carry-forward to the extent that the realisation
of the related tax benefit through the future taxable
profits is probable. As at 31 December 2023, the
Group did not recognise deferred income tax assets
of HK$6,909,000 (2022: HK$6,197000) in respect
of losses amounting to HK$37,712,000 (2022:
HK$36,435,000) that can be carried forward against
future taxable income.

No deferred income tax asset has been recognised in
respect of the above tax losses due to unpredictability
of future profit streams.

The expiry date for the unused tax losses is as
follows:

28

IESEFRISH (42)

ELEFAEHaE (&)
MEENT K EEMERNIELERMSEH
BEERREBBZMBHNEAAIEER
RRFERT R M EIRM I D o R 2023 F
12 A31H  AEBWARRAILEENEE
37,712,000/ 7T (2022 £ : 36,435,000
BT ) HERIEIE FT15 B & 2 6,909,000 78
70 (2022 % : 6,197,000 7T ) LA /] S 1K
KRR ERTTUA o

F A R SRR A B AN AT FROBIME - Btk R
s L A e R R AR TSR E
% o

RPARBEIB B EBBAMT

2023 2022

HK$000 HK$'000

FHETT FET

Within 1 year 1FEURN 549 -
Between 1 and 2 years 1224 - 551
Between 2 and 3 years 2E3F 2,571 6,254
Between 3 and 4 vyears 3E4F 9,978 3,880
Between 4 and 5 vyears 4EBF 8,842 9,978
Without expiry date mEIEg A 15,772 15,772
37,712 36,435
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29 FINANCIAL INSTRUMENTS BY CATEGORY 29 SEIAZHE

The following is an analysis of financial instruments TS e TENDHT
by category:

2023 2022
HK$000 HK$'000
FHET FET
Financial assets SHMEE
Financial assets at amortised cost RE KX AT EZ S REE
— Trade receivables (Note 21) - BB SRR (HaE21) 11,120 11,224
— Other receivables and deposits - E b B FIE LIz &
(excluding non-financial GE2mEERRIN (B 21)
assets) (Note 21) 11,197 4,384
- Restricted bank deposits - BRBIRITER(HiE22)
(Note 22) 21 42,689
- Cash and cash equivalents -BekBeEEY (Wit22)
(Note 22) 248,039 270,584
270,377 328,881
2023 2022
HK$000 HK$'000
FET FET
Financial liabilities A= =N
Financial liabilities at amortised WHER A EZEMmEE
cost
—Trade payables (Note 26) - BB SRR (Kt 26) - 202
— Other payables (excluding non- — B ERZIE GE£ @A EER
financial liabilities) 4N) 27,740 28,747
Lease liabilities (Note 17) MEaE&EWE17) 17 492
27,757 29,441

Annual Report 2023 4% 203



Global Digital Creations Holdings Limited R ERE B A Z =R ER 2 5

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ISR MR

30 CASH USED IN OPERATIONS 30 BREMAZRS
(a)  Reconciliation of (loss)/profit before income (a) RFETEHAI(FR) SRR ELE
tax to cash used in operations FrAMNRENEER
2023 2022
Note HK$'000 HK$'000
HtaF FET FET
(Loss)/profit before income 2R B AN &IE ZBRPTSEA
tax from 2 (EBR),/wH
- Continuing operations - BEEER (29,895) 4,205
— Discontinued operation —— B& I EFT 23,056 (11,857)
(6,839) (7.652)
Adjustments for: BATIEEELHFAZE :
— Depreciation of - - BEEXE
property, plant and T E
equipment 16 1,980 1,375
— Depreciation of right-of- — {EFREEENE
use assets 8 766 1,017
— (Reversal of provision)) - &®REENMAHEE
provision for B (BERE) R
impairment of 1#
financial assets and
contract assets (145) 2,191
— Fair value loss on - BEYE L ANEREE
investment property 18 3,084 -
— (Reversal of provision) - & R&EEFET
provision for rental (B EHE) /B
and settlement
expenses 15 (25,721) 7999
- Government grants - BYE - WE MERE
related to property, HE 8 2 BT F B
plant and equipment 6 - (185)
— Interest income - FLEHA 6 (7,374) (8,272)
- Finance cost on lease - fAEBEMNBMERKA
liabilities 11 5 22
— Write-off of productions - iS5 2LEN B
work in progress 20 13,705 -

— Provision for impairment - fE&LE0 B 2 BB S

of productions work

in progress 20 - 1,841
— Amortisation of movies - B KEAREN B HRiE#

and television

programmes rights 20 11,663 1,735
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e R R

30 CASH USED IN OPERATIONS (Continued) 30 REFMAZRE(E)

(a)  Reconciliation of (loss)/profit before income (a) PBRETIEFIAT (B1B) aFEgE
tax to cash used in operations (Continued) FTANRENER(E)
2023 2022
Note HK$'000 HK$'000
HiaE FET FET
Operating cashflow before &EBESEEF 2K EHE
changes in working capital i&® (8,876) 71
Changes in working capital: &&&4 2 #&) :
Restricted bank deposits BRHIRITFR 42,485 (5)
Trade receivables JEWE BRI 51 (4,725)
Deposits, prepayments e BRZE
and other receivables H i e U FRI8 (6,522) 672
Trade payables JERTE SR (202) 209
Accruals and other FEET & B K H Ath FE A K18
payables (549) 555
Provision for rental and FE T © K& E RS
settlement payables (42,485) -
Contract liabilities BHEE 382 357
Contract assets BHEE 685 (1,664)
Cash used in operations KEFAZIRE (15,031) (4,530)
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30

206

CASH USED IN OPERATIONS (Continued)

(b)

Reconciliation of liabilities arising from (b)

financing activities

The table below details changes in the Group's
liabilities from financing activities. Liabilities
arising from financing activities are liabilities for
which cash flows were, or future cash flows
will be, classified in the Group’s consolidated

ERABERQA

30 REFMAZRE(E)

statement of cash flows as cash flows from

financing activities.

ENAEH

ARMEEBELENEENER

TRAMAEERAREZDES
WEBENEY - AREZHESE
mg1f/é_'riﬁim§&ﬂixiﬁim
FHir A i/}lbi?ﬁqj
BINERBEBIRERENELE -

Lease liabilities

HEaE

HK$°000

FET

At 1 January 2022 M2022F181A 1,182
Cash flow from operating activities KEEHHREME

— Interest paid - 2FE (22)
Cash flow from financing activities BREEDRERE

— Principal elements on lease liabilities -HERBEzAEHS (690)

Interest expense B 22

At 31 December 2022 and R2022F12A831BK

1 January 2023 20231818 492
Cash flow from operating activities KEEBRENRE

- Interest paid - BEfTFIE (5)
Cash flow from financing activities BMEEBRENRE

— Principal elements on lease liabilities -HEBEZREY (475)

Interest expense FERAXZ 5

At 31 December 2023 7A2023F12H31H 17

The Interest expense represents the related
finance cost of HK$5,000 (2022: HK$22,000)

(Note 11) arising from the lease liabilities.
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e R R

COMMITMENTS 31 RIE
Operating lease commitments — Group as lessor KREHERIE- FEBEREMAEA
The investment property is leased to tenants under REDERBRKEHERTHEP - e
operating leases with rentals payable monthly. BIERZAT o
Minimum lease payments receivable on leases of REMFEHENSEEKHEEN KW
investment property are as follows: N
2023 2022
HK$'000 HK$'000
FHET FET
Within 1 year 1FEURN 29,445 32,514
Between 1 and 2 years 15224 21,898 20,036
Between 2 and 3 years 2E3F 20,248 13,224
Between 3 and 4 years 3EA%F 13,243 11,847
Between 4 and 5 vyears 4EBF 4,332 10,369
Over 5 years BHELA 17,009 5,976
106,175 93,966
CONTINGENT LIABILITIES 32 HARAERE
As detailed in Note 27 the Group is subject to WA EE 27 Pl - ANEBEFALRRER
uncertainty regarding the final outcome of the RRERFTEFETHARR - £E&
litigation claim. Having considered the various BERFARERNESEAgEERE B8
possible outcomes of the current litigation status, EBRAE2023F12 A31 B ERHAS
management considered a provision for rental and T 45 E BB 140,822,000 7L B B
settlement payables amounting to HK$140,822,000 S BN HAEE o
as at 31 December 2023 to be sufficient and not
excessive.
RELATED PARTY TRANSACTIONS 33 BEALIRS

The Company’'s substantial shareholder with
significant influence is Shougang Holding (Hong
Kong) Limited (“Shougang HK"), which is a wholly
owned subsidiary of Shougang Group Co., Ltd., a
state-owned enterprise under the direct supervision
of the Beijing State-owned Assets Supervision and
Administrative Commission.

ARBFEEEFENNIZRRAE
MR (BER)BRAR(EMEE])
HAEMERERAR (—HAltREE
EEEEEEZESEREENEAL
FINEEMBAR -
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33

208

RELATED PARTY TRANSACTIONS (Continued) 33 BEBMALTXZZE(E)
The following transactions were carried out with AR T TATR S -

related party:

(a) Consultancy fee (a)

Consultancy fee charged by EE GGl R
Shougang HK

AR &
2023 2022
HK$'000 HK$'000
FET FET
2,880 2,880

Consultancy fee charges are negotiated with
Shougang HK with terms mutually agreed.

(b)  Deposit (b)

Deposit placed with Shougang R EMEBFEERAREE
Group Finance Co. Ltd ZER

BREEDEGHABSREMAHT
IV ERBETTRER o

FEEN
2023 2022
HK$'000 HK$'000
BT FET
8,811 -

The term of the finance services agreement
with Shougang Group Finance Co. Ltd shall
commence from 5 December 2023 and shall
continue up to 31 December 2025 (both dates
inclusive). The Group may deposit funds into
the deposit accounts in Shougang Group
Finance Co. Ltd in return for interest income.
The daily maximum balance of deposits
placed by the Group shall be not more than
RMB9,000,000 (approximately HK$9,879,000)
during the term.
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33  RELATED PARTY TRANSACTIONS (Continued)

(c)

e R R

33 BEBMALTXZZE(E)

Management fee (c) EEE
2023 2022
HK$°000 HK$'000
FHET FET
Management fee from B (BB BRAF]
Shougang Holding ZERE
(Hong Kong) Limited - -
On 27 December 2023, the Group entered R2023F 12 A27H @ AEEH
into an operation management agreement with B TR (BB )ﬁﬁﬁ A)E A&
Shougang Holding (Hong Kong) Limited to set EERWE - ARIZBEIR L o
up an innovation centre. Under the operation BEELEEWZE  ~A5EH#%
management agreement, the Group is entitled ﬁ%ﬁﬁf%? H&Hﬂﬂé'@/bif”&
to receive an annual management fee of 12% m12% 2 FEERE - BEEEIE
times the annual revenue of the innovation TﬁuﬁIETirEE§§@12023¢
centre from Shougang Hong Kong. The annual £2025F 12 A3 BIEHMEBFE
cap of the annual management fee under the ZFE FRA4,000,00087T °
operation management agreement for each of
the financial year ending 31 December 2023 to
2025 is HK$4,000,000.
Key management compensation (d) EEEBEAEHM

Key management personnel includes directors,
(executive, non-executive and external directors)
and the senior management of the Group.
The compensation paid or payable to key
management for employee services is shown
below:

TREBEABBREF(WITE
= FRTEZERINBES) KA
SESAEEAE  REERK
ENSHENEEEEABFHN
AR

2023 2022
HK$'000 HK$'000
FET FAET

Salaries and other short-term ¥ M E b 5C #iE B3 5
employee benefits = 2,796 2,793
Post-employment benefit RIRAET 96 97
2,892 2,890
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RELATED PARTY TRANSACTIONS (Continued) 33 BEBALIXRB(E)
(e)  Year end balances (e) FER&ERR
2023 2022
HK$000 HK$'000
FET FET
Amount due from an associate, FEW —EEEE QB FIE » IR A
at cost 1,134 1,154
Less: Provision for impairment J& : JE—fEE & AR ZIAZ
of amount due from an B R
associate (1,134) (1,154)
Exchange difference DE 3 S 2 - _
The receivable from related party is unsecured, JFE U5 78 B RIBRAEER - %
interest-free and receivable on demand. The B RAR Ifuﬁl FREEAERE
carrying values of the balance approximates its BEEEEARE-

fair value.

For the year ended 31 December 2023, no
provision for impairment of amount due from
an associate (2022: Nil) was recognised and
included in the consolidated statement of
comprehensive income within “provisions for
impairment of financial assets and contract
assets”

Transaction with other PRC government-
related entities

The Group has entered into various banking
transactions, including deposits placement and
corresponding interest income, with certain
bank and financial institutions and use of public
utilities which are state-controlled entities in
its ordinary course of business. In view of the
nature of those transactions, the directors of
the Company are of the opinion that separate
disclosure would not be meaningful.
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RELATED PARTY TRANSACTIONS (Continued) 33 BEBMALTXZZE(E)
(g)  Principal subsidiaries (g) FEWBLF

The following is a list of the

subsidiaries:

Name of subsidiary

WEARZR

Direct subsidiary
EENEAR
GDC Holdings Limited

Indirect subsidiaries

BENELR

GDC Asset Management
Limited

GDC China Limited

BREBHEERAA
GDC International Limited
BREBERERAT

GDC Management Services
Limited

BREEEEREER LA

Place of incorporation or
establishment and kind of
legal entity

A
RUBEREEESR

British Virgin Islands (“BVI"),
limited liability company

ABRUEB([HERLE
&1) BREHAF

BVI, limited liability company

ABRAHS BRELLA

Hong Kong, limited liability
company

&% BREMLA

Samoa, limited liability
company

BEGRE BRELLA

Hong Kong, limited liability
company

BE ARAMAT

principal

Principal activities and place of
operation

TERBNEELY

Investment holding in
Hong Kong
REBRERR

Animation investment in
Hong Kong
NEBREDS
Investment holding in
Hong Kong
REBRELR
Provision of CG animation
creation and production
services in Hong Kong
RERRUEREGHSAER
B
Provision of administration and
management service in Hong
Kong
REBRUTHRERRE

FEMBARZIRMOT :

Issued and fully

paid share
capital/register
and paid-up  Proportion of ownership interest
capital held by the Company
BROR
HrBE/
AR EARE ARARAZRRRLA
(Notg) 2023 2022
(Hit)
US$5,214,181 100% 100%
5,214,181 %
US$1 100% 100%
1%
HK$2 100% 100%
28T
US$1 100% 100%
1%
HK$2 100% 100%
2B
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33

(g)

RELATED PARTY TRANSACTIONS (Continued)

Principal subsidiaries (Continued)
The following is a list of the

subsidiaries: (Continued)

Name of subsidiary

WEARZR

Indirect subsidiaries
(continuea)

HENEBLARE)

GDC Cultural Parks Limited

FREBEE L ERE
ERAT

GDC Institute of Digital
Economy Limited

%ﬁ%ﬁ% HENERAR
A
RREBRRN R
(FIERAR]

BREBRERAHE
(R BRAT

Place of incorporation or
establishment and kind of
legal entity

A
RUBEREEESR

Hong Kong, limited liability
company

B BRRMLT

Hong Kong, limited liability
company

BE ARAMAT

Mainland China, limited
liability company*

hEM  BRAEAT

212 Annual Report 2023 &3k

33 BEBMALTXZZE(E)
(g) FEMBLIE(E)

principal

Issued and fully

paid share
capital/register
Principal activities and place of and paid-up
operation capital
BROR
#RBx/
IERBAEELR AR EMRA
(Note)
(i)
Investment holding in HKS$1
Hong Kong
REBRERR 187
Operation of technology HKS$1
innovation centre in
Hong Kong
REBLEMEL 1T
Provision of CG and animation 15$36,633,896
creation and production
services, development of
multimedia software and
hardware, provision of related
technical consultancy services
and property holding in the
Mainland China
REEFREE %IW@J; 36,633,896

BIfER YRR  RESRE
SERBENRRERER
i E%&%ﬁ%%

TZMBARIRIT - (&)

Proportion of ownership interest

held by the Company

ALATERZRRRLH
2023

100%

100%

100%

2022

100%

100%

100%
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33 RELATED PARTY TRANSACTIONS (Continued) 33 BEBMALTXZZE(E)

(9) Principal subsidiaries (Continued)

The following is a list of the principal

subsidiaries: (Continued)

Name of subsidiary

WEARZR

Indirect subsidiaries
(continuea)
HENEBLARE)
R e 7
ERAF
MImEREBF RN
ERAH
MITRLERREE
SEHIER
MITRLERREE
IR
ERRMIBAEER
ERAF

ERRNAEEIEER
BRAT

ENERAXEEER
ARAH

B
BRAT

L REERRABERRN
BRAR

LREERHEBEREN
BRAH

Place of incorporation or
establishment and kind of
legal entity

A
RUBEREEESR

Mainland China, limited
liability company

hER BREAAT

Mainland China, private
non-enterprise institution

PEME RAFLREN

Mainland China, limited
liahility company®

hERE BREALF

Mainland China, limited
liability company*

RER BREEAF

Mainland China, limited
liability company

hERE BREEAT

() FEWBLR(#E)

Issued and fully

paid share

capital/register

Principal activities and place of and paid-up
operation capital
BER

HrBE/

TERBNEEE AR EARE
(Note)

(i)

Animation Investment in the RMB3,000,000
Mainland China

REEFERESS ARE

3,000,0007

Provision of CG and animation RMB200,000
training in the Mainland China

R REEREGREE ARE

el 200,0007C

Provision of culture, entertainment  RMB10,000,000
and related commercial
property investment in the

Mainland China
REERBREL - RERE AR
BEsnEERAE 10,000,000 T

Provision of building management ~ RMB1,000,000
service in the Mainland China

ReEMERENEEERE  ARE1,000000

Provision of graphic animation RMB15,000,000

creation in the Mainland China
ReERtREEESZ A N
15,000,000

TZMBARIRIT - (&)

Proportion of ownership interest

held by the Company

KDARFZERRLA
2023

100%

100%

68%

68%

100%
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RELATED PARTY TRANSACTIONS (Continued) 33

(9) Principal subsidiaries (Continued)

The following is a list of the

subsidiaries: (Continued)

BBALRS (&)
() FEWBLR(#E)

principal

TZMBARIRIT - (&)

Issued and fully

paid share
Place of incorporation or capital/register
establishment and kind of ~ Principal activities and place of and paid-up  Proportion of ownership interest
Name of subsidiary legal entity operation capital held by the Company
BROR
MR HRBRE/
WEAREE RSN EEES IEERNEEDR HRRESRE ADTREZRERL
Note) 2023 2022
Wit
Indirect subsidiaries
(continued)
BENELFZ)
FTEREEIZ A Mainland China, limited Provision of graphic animation RMB2,000,000 100% 100%
ERAA liability company creation in the Mainland China
MITRREE BRI hERY - BREEAF RPERREEGEZEE ARE
ERAH 2,000,0007
HImgEinEee Mainland China, limited Provision of building management  RMB1,000,000 100% 100%
ERAT liability company service in the Mainland China
MITRRNEEE hER - BREEAF KB AR 2 SR IR ARE
ERAT 1,000,0007
LR ER Mainland China, limited Provision of CG and animation ~ RMB10,000,000 90% 90%
ERAA liability company creation and production
services in the Mainland China
BURREERERS hER - BRELATF RPERREEREERSE ARE
BRAR ElfE R e 10,000,000
FEBRREIER (%) Mainland China, limited Provision of culture, sport and RMB50,000,000 100% 100%
ERAA liability company* related property development
and operation in the Mainland
China
RPRREERA (K H) hER - BRELAF RPERRE L BERE ARE
BRAT BnziRhzE 50,000,000
# Registered as foreign investment enterprise in # R E Rt AINEIRE D
Mainland China x
* Registered as wholly-owned foreign enterprises * R B At BONEB A

in Mainland China

The above table lists the subsidiaries of the
Company which, in the opinion of the directors,
principally affect the results or assets of the
Group. To give details of other subsidiaries
would, in the opinion of the directors, result in
particulars of excessive length.

None of subsidiaries had issued any debt
securities at the end of the year or at any time
during the year.

214 Annual Report 2023 F &3k

ES

EREFINESRA/UAEELZ
RESBEERTIBERELWMEBR
A BEERR/HIIMEME LR
FHERSTREBNILE -

ZEWBARRANFERRFAEL
(AT R BT A S o



34

Global Digital Creations Holdings Limited R R E BRI ZE R AR 2 7

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e SRR MR

STATEMENT OF FINANCIAL POSITION AND 34 ZAATTBRIBRNEEESS
RESERVE MOVEMENT OF THE COMPANY

2023 2022
Note HK$'000 HK$'000
HiaE FET FET
ASSETS BE
Non-current asset FEREEE
Investment in a subsidiary  WWEZRZEE -
Current assets REEE
Deposits, prepayments and &% ~ FART A E D fEURFRTE
other receivables 426 427
Cash and cash equivalents B FREEEY 1,003 1,588
NS 201
Total assets EEAE 1,429 2,015
EQUITY ER
Equity attributable to AATFEAEGESR
owners of the Company
Share capital [N 15,036 15,042
Reserves & (a) 289,728 289,789
Accumulated losses ZETEE (a) (304,589) (303,813)
Totalequity 1 ik s 1,018
LIABILITY =L
Current liability REBEE
Accruals and other payables  fEFTE A & E AL FIE 1,254 997
Total liability 1 L L . S 997
Total equity and liabilities #EXHMEEEALE 1,429 2,015
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35
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STATEMENT OF FINANCIAL POSITION AND 34 ZARXRBMBRRBENRBESE (&
RESERVE MOVEMENT OF THE COMPANY

(Continued)
Note (a) Reserves and accumulated losses movements MiEE (a) RARZREERRTEBEEE
of the Company
Share Contributed Treasury
premium surplus Accumulated share
reserve reserve losses reserve Total
R R ERE MABRGRE R ER EERARHE &t
HK$°000 HK$°000 HK$000 HK$'000 HK$'000
FET FET FET FHET FET
At 1 January R2022%1818
2022 74,941 215,102 (302,574) - (12,531)
Loss for the year FEEE - - (1,239) - (1,239)
Repurchase of treasury 17 R (7 215
shares - - - (295) (295)
Cancellation of treasuryEFA (7 s 4
shares (254) - - 295 41
At 31 December 2022 A2022F12 8318 K
and 1 January 2023%181H
2023 74,687 215,102 (303,813) - (14,024)
Loss for the year FEEE - - (776) - (776)
Repurchase of treasury E17 (7 @18
shares - - - (67) (67)
Cancellation of treasuryE &7 54
shares (40) - - 46 6
At 31 December RK2023F12831A8
2023 74,647 215,102 (304,589) (21) (14,861)

EVENTS OCCURRING AFTER THE REPORTING 35 R&EHEHLECEE
PERIOD

Guangdong GDC has applied to the Supreme People’s ERRKEBE MR BH RENAEBSE
Court for re-trial on the matters about the Civil HRAxm ARERIZEBEHRSD - B
Judgement 4. Subsequently, on 26 February 2024, % Em ARERK2024F2H26H
the Supreme Peoples’ Court rejected the re-trial BOBEHRD BREAAREROE
application. The civil judgement from the Guangdong FHRBRRMEFHIR - FHIBE M
Higher People’s Court is the final judgment on the FE27HER o

case. Details have been disclosed in Note 27

There were no other material subsequent events BH2023F 12 A31HEzESE el %S
during the period from 31 December 2023 to the FmEx AR SEEEEMS
approval date of these financial statements by the RNIEBEEM -

Board of Directors.
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36 SUMMARY OF OTHER POTENTIALLY MATERIAL
ACCOUNTING POLICIES

36.1

Principles of consolidation and equity

accounting

(a)

Subsidiaries

Subsidiaries are all entities (including
structured entities) over which the Group
has control. The Group controls an entity
where the Group is exposed to, or
has rights to, variable returns from its
involvement with the entity and has the
ability to affect those returns through
its power to direct the activities of the
entity. Subsidiaries are fully consolidated
from the date on which control is
transferred to the Group. They are
deconsolidated from the date that control
ceases.

The acquisition method of accounting
is used to account for business
combinations by the Group (refer to Note
36.3).

Inter-company transactions, balances and
unrealised gains on transactions between
Group companies are eliminated.
Unrealised losses are also eliminated
unless the transaction provides evidence
of an impairment of the transferred
asset. Accounting policies of subsidiaries
have been changed where necessary
to ensure consistency with the policies
adopted by the Group.

Non-controlling interests in the results
and equity of subsidiaries are shown
separately in the consolidated statement
of comprehensive income, consolidated
statement of changes in equity and
consolidated statement of financial
position respectively.

36 HBEEASHBERHBE
36.1 ZERAIREZEE
(a) HIELA]
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SUMMARY OF OTHER POTENTIALLY MATERIAL
ACCOUNTING POLICIES (Continued)

Principles of consolidation and equity
accounting (Continued)

(b)

(c)

Associates

Associates are all entities over which the
Group has significant influence but not
control or joint control. This is generally
the case where the Group holds
between 20% and 50% of the voting
rights. Investments in associates are
accounted for using the equity method of
accounting (see (c) below), after initially
being recognised at cost.

Equity method

Under the equity method of accounting,
the investments are initially recognised
at cost and adjusted thereafter to
recognise the Group's share of the
post-acquisition profits or losses of
the investee in profit or loss, and the
Group’'s share of movements in other
comprehensive income of the investee in
other comprehensive income. Dividends
received or receivable from associates
are recognised as a reduction in the
carrying amount of the investment.
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36 SUMMARY OF OTHER POTENTIALLY MATERIAL
ACCOUNTING POLICIES (Continued)

36.1

Principles of consolidation and equity

accounting (Continued)

(c)

Equity method (Continued)

Where the Group’s share of losses in
an equity-accounted investment equals
or exceeds its interest in the entity,
including any other unsecured long-
term receivables, the Group does not
recognise further losses, unless it has
incurred obligations or made payments
on behalf of the other entity.

Unrealised gains on transactions between
the Group and its associates are
eliminated to the extent of the Group's
interest in these entities. Unrealised
losses are also eliminated unless the
transaction provides evidence of an
impairment of the asset transferred.
Accounting policies of equity-accounted
investees have been changed where
necessary to ensure consistency with
the policies adopted by the Group.

The carrying amount of equity-accounted
investments is tested for impairment in
accordance with the policy described in
Note 36.9.

36 HMBEEASHBEBE(E)

36.1

(c)

RERAIRERETE(E)

)% ()
EARBERERSA
ARZRERGZEERS
REBHERERZ#
o BRI E b R
RHREFE  AKEA
TemRE—FEE  IE
MERKXEMBEEELSR
BT RRIERSN o

AR B B E B = R ) 2 ]
RHZAREBRW G EER
AEBRZEZER 2D
BT AL - FRIFA X
HERBBRTHEREE
HIRBME - B AIRE R E
BINTAEE  RERE
AEARZRESERZE
ABRERFEEE - U
PR BN SR B IR 2 BUR
_ﬁo

BEZEHEARZKRE
ZIREETIREME36.9
it BRERHET TIREAI A -
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SUMMARY OF OTHER POTENTIALLY MATERIAL
ACCOUNTING POLICIES (Continued)

Principles of consolidation and equity
accounting (Continued)

(d)

Changes in ownership interests

The Group treats transactions with non-
controlling interests that do not result
in a loss of control as transactions
with equity owners of the Group. A
change in ownership interest results
in an adjustment between the carrying
amounts of the controlling and non-
controlling interests to reflect their
relative interests in the subsidiary. Any
difference between the amount of the
adjustment to non-controlling interests
and any consideration paid or received
is recognised in a separate reserve
within equity attributable to owners of
Company.

When the Group ceases to consolidate
or equity account for an investment
because of a loss of control or significant
influence, any retained interest in the
entity is remeasured to its fair value
with the change in carrying amount
recognised in profit or loss. This fair value
becomes the initial carrying amount for
the purposes of subsequently accounting
for the retained interest as an associate
or financial asset. In addition, any
amounts previously recognised in other
comprehensive income in respect of that
entity are accounted for as if the Group
had directly disposed of the related
assets or liabilities. This may mean that
amounts previously recognised in other
comprehensive income are reclassified
to profit or loss or transferred to another
category of equity as specified/permitted
by applicable HKFRSs.
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36 SUMMARY OF OTHER POTENTIALLY MATERIAL 36 HMtEEEXRSHEERE(E)
ACCOUNTING POLICIES (Continued)

36.1 Principles of consolidation and equity 36.1 HLERAIREREE(E)

accounting (Continued)

(d) Changes in ownership interests
(Continued)

If the ownership interest in an associate
is reduced but significant influence is
retained, only a proportionate share
of the amounts previously recognised
in other comprehensive income are
reclassified to profit or loss where
appropriate.

36.2 Business combinations

The acquisition method of accounting is used
to account for all business combinations,
regardless of whether equity instruments or
other assets are acquired. The consideration
transferred for the acquisition of a subsidiary
comprises the:

° fair values of the assets transferred;

° liabilities incurred to the former owners
of the acquired business;

° equity interests issued by the Group;

o fair value of any asset or liability
resulting from a contingent consideration
arrangement; and

° fair value of any pre-existing equity
interest in the subsidiary.

Identifiable assets acquired and liabilities and
contingent liabilities assumed in a business
combination are, with limited exceptions,
measured initially at their fair values at the
acquisition date. The Group recognises any
non-controlling interest in the acquired entity
on an acquisition-by-acquisition basis either at
fair value or at the non-controlling interest'’s
proportionate share of the acquired entity’s net
identifiable assets.

Acquisition-related costs are expensed as
incurred.

(d) HEEEZEE)(HE)

%E’\Eﬁ‘ﬁ%/RTZ%ﬁ%%
@ BNREERY
&7 BEREME2EK
AEF'EEWUZi%Ea'J/\E}H
BRI PIEE 2 BEEH D
BERm (WER) -

36.2 EBEH

WEetEIRERMB RS
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A R RAR M

36 SUMMARY OF OTHER POTENTIALLY MATERIAL

ACCOUNTING POLICIES (Continued)

36.2 Business combinations (Continued)

The excess of the:
° consideration transferred;

° amount of any non-controlling interest in
the acquired entity; and

o acquisition-date fair value of any previous
equity interest in the acquired entity.

over the fair value of the net identifiable assets
acquired is recorded as goodwill. If those
amounts are less than the fair value of the net
identifiable assets of the business acquired,
the difference is recognised directly in profit or
loss as a bargain purchase.

Where settlement of any part of cash
consideration is deferred, the amounts
payable in the future are discounted to their
present value as at the date of exchange. The
discount rate used is the entity's incremental
borrowing rate, being the rate at which a
similar borrowing could be obtained from an
independent financier under comparable terms
and conditions. Contingent consideration is
classified either as equity or a financial liability.
Amounts classified as a financial liability are
subsequently remeasured to fair value with
changes in fair value recognised in profit or
loss.

If the business combination is achieved in
stages, the acquisition date carrying value of
the acquirer’s previously held equity interest in
the acquiree is remeasured to fair value at the
acquisition date. Any gains or losses arising
from such remeasurement are recognised in
profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SUMMARY OF OTHER POTENTIALLY MATERIAL

ACCOUNTING POLICIES (Continued)

36.3

36.4

36.5

Separate financial statements

Investments in subsidiaries are accounted
for at cost less impairment. Cost includes
direct attributable costs of investment. The
results of subsidiaries are accounted for by the
company on the basis of dividend received and
receivable.

Impairment testing of the investments in
subsidiaries is required upon receiving a
dividend from these investments if the dividend
exceeds the total comprehensive income of the
subsidiary in the period the dividend is declared
or if the carrying amount of the investment in
the separate financial statements exceeds the
carrying amount in the consolidated financial
statements of the investee’'s net assets
including goodwvill.

Segment reporting

Operating segments are reported in a manner
consistent with the internal reporting provided
to the chief operating decision maker. The chief
operating decision maker, who is responsible
for allocating resources and assessing
performance of the operating segments, has
been identified as the Executive Directors of
the Company who makes strategic decisions.

Foreign currency translation
(i) Functional and presentation currency

l[tems included in the financial
statements of each of the Group’s
entities are measured using the currency
of the primary economic environment in
which the entity operates (“the functional
currency”). The functional currency of
the Company's subsidiaries operating in
Mainland China is RMB. The Company
functional currency is RMB, while the
consolidated financial statements are
presented in HKS$.
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36 SUMMARY OF OTHER POTENTIALLY MATERIAL
ACCOUNTING POLICIES (Continued)

36.5 Foreign currency translation (Continued)

(i)

Transactions and balances

Foreign currency transactions are
translated into the functional currency
using the exchange rates at the dates
of the transactions. Foreign exchange
gains and losses resulting from the
settlement of such transactions and
from the translation of monetary assets
and liabilities denominated in foreign
currencies at year end exchange rates
are generally recognised in profit or
loss. They are deferred in equity if they
relate to qualifying cash flow hedges and
qualifying net investment hedges or are
attributable to part of the net investment
in a foreign operation.

All foreign exchange gains and losses are
presented in the consolidated statement
of comprehensive income on a net basis
within “other (losses)/gains, net”

Non-monetary items that are measured
at fair value in a foreign currency are
translated using the exchange rates
at the date when the fair value was
determined. Translation differences on
assets and liabilities carried at fair value
are reported as part of the fair value
gain or loss. For example, translation
differences on non-monetary assets
and liabilities such as equities held at
fair value through profit or loss are
recognised in profit or loss as part of
the fair value gain or loss and translation
differences on non-monetary assets
such as equities classified as fair value
through other comprehensive income
are recognised in other comprehensive
income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e SRR MR

36 SUMMARY OF OTHER POTENTIALLY MATERIAL
ACCOUNTING POLICIES (Continued)

36.5 Foreign currency translation (Continued)

(1ir)

Group companies

The results and financial position of
foreign operations (none of which has
the currency of a hyperinflationary
economy) that have a functional currency
different from the presentation currency
are translated into the presentation
currency as follows:

° assets and liabilities for each
statement of financial position
presented are translated at the
closing rate at the date of that
statement of financial position;

o income and expenses for each
statement of comprehensive
income are translated at average
exchange rates (unless this is
not a reasonable approximation
of the cumulative effect of the
rates prevailing on the transaction
dates, in which case income and
expenses are translated at the
dates of the transactions); and

U all resulting exchange differences
are recognised in other
comprehensive income.

Goodwill and fair value adjustments
arising on the acquisition of a foreign
operation are treated as assets and
liabilities of the foreign operation and
translated at the closing rate.

36.6 Property, plant and equipment

All property, plant and equipment are stated at
historical cost less depreciation. Historical cost
includes expenditure that is directly attributable
to the acquisition of the items.
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36 SUMMARY OF OTHER POTENTIALLY MATERIAL

ACCOUNTING POLICIES (Continued)

226

36.6 Property, plant and equipment (Continued)

Subsequent costs are included in the asset's
carrying amount or recognised as a separate
asset, as appropriate, only when it is probable
that future economic benefits associated with
the item will flow to the Group and the cost of
the item can be measured reliably. The carrying
amount of any component accounted for as a
separate asset is derecognised when replaced.
All other repairs and maintenance are charged
to profit or loss during the reporting period in
which they are incurred.

Depreciation is calculated using the straight-
line method to allocate their cost, net of their
residual values, over their estimated useful
lives or, in the case of leasehold improvements
and certain leased plant and equipment, the
shorter lease term as follows:

QOver the shorter of the
unexpired lease term or
their estimated useful
lives of no more than
50 years

Leasehold QOver the shorter of terms
improvements of the lease or 10 years

Equipment, furniture 5 years
and fixtures

Computer equipment 3 years

Motor vehicles 5 years

Buildings

The assets’ residual values and useful lives are
reviewed, and adjusted if appropriate, at the
end of each reporting period.

An asset’'s carrying amount is written down
immediately to its recoverable amount if the
asset’s carrying amount is greater than its
estimated recoverable amount (Note 36.9).

Gains and losses on disposals are determined
by comparing proceeds with carrying amount
and are recognised within “other (losses)/
gains, net” in the consolidated statement of
comprehensive income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

36 SUMMARY OF OTHER POTENTIALLY MATERIAL
ACCOUNTING POLICIES (Continued)

36.7

36.8

Impairment of non-financial assets

Goodwill and intangible assets that have
an indefinite useful life are not subject to
amortisation and are tested annually for
impairment, or more frequently if events or
changes in circumstances indicate that they
might be impaired. Other assets are tested
for impairment whenever events or changes
in circumstances indicate that the carrying
amount may not be recoverable. An impairment
loss is recognised for the amount by which the
asset’s carrying amount exceeds its recoverable
amount. The recoverable amount is the higher
of an asset’s fair value less costs of disposal
and value in use. For the purposes of assessing
impairment, assets are grouped at the lowest
levels for which there are separately identifiable
cash inflows which are largely independent of
the cash inflows from other assets or groups
of assets (cash-generating units). Non-financial
assets other than goodwill that suffered an
impairment are reviewed for possible reversal
of the impairment at the end of each reporting
period.

Discontinued operation

A discontinued operation is a component of the
entity that has been disposed of or is classified
as held for sale and that represents a separate
major line of business or geographical area
of operations, is part of a single co-ordinated
plan to dispose of such a line of business or
area of operations, or is a subsidiary acquired
exclusively with a view to resale. The results
of discontinued operation is presented
separately in the consolidated statement of
comprehensive income.
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36 SUMMARY OF OTHER POTENTIALLY MATERIAL
ACCOUNTING POLICIES (Continued)

36.9 Financial assets

(1)

Classification

The Group classifies its financial assets
in the following measurement categories:

° those to be measured subsequently
at fair value (either through other
comprehensive income (“OCI") or
through profit or loss); and

o those to be measured at amortised
cost.

The classification depends on the
entity’'s business model for managing
the financial assets and the contractual
terms of the cash flows.

For assets measured at fair value, gains
and losses will either be recorded in
profit or loss or OCI. For investments
in equity instruments that are not held
for trading, this will depend on whether
the Group has made an irrevocable
election at the time of initial recognition
to account for the equity investment at
fair value through other comprehensive
income (“FVOCI").

The Group reclassifies debt investments
when and only when its business model
for managing those assets changes.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e SRR MR

36 SUMMARY OF OTHER POTENTIALLY MATERIAL
ACCOUNTING POLICIES (Continued)

36.9 Financial assets (Continued)

(i)

(iri)

Recognition and derecognition

Regular way purchases and sales of
financial assets are recognised on trade-
date, the date on which the group
commits to purchase or sell the asset.
Financial assets are derecognised when
the rights to receive cash flows from
the financial assets have expired or have
been transferred and the group has
transferred substantially all the risks and
rewards of ownership.

Measurement

At initial recognition, the Group measures
a financial asset at its fair value plus,
in the case of a financial asset not
at fair value through profit or loss
(“"FVPL"), transaction costs that are
directly attributable to the acquisition
of the financial asset. Transaction costs
of financial assets carried at FVPL are
expensed in profit or loss.

Financial assets with embedded
derivatives are considered in their
entirety when determining whether
their cash flows are solely payment of
principal and interest.

Debt instruments

Subsequent measurement of debt
instruments depends on the Group's
business model for managing the asset
and the cash flow characteristics of the
asset.
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36 SUMMARY OF OTHER POTENTIALLY MATERIAL
ACCOUNTING POLICIES (Continued)

36.9 Financial assets (Continued)

(ifi)

Measurement (Continued)

Debt instruments (Continued)

Amortised cost: Assets that are held
for collection of contractual cash flows
where those cash flows represent solely
payments of principal and interest are
measured at amortised cost. Interest
income from these financial assets
is included in otherincome using the
effective interest rate method. Any
gain or loss arising on derecognition
is recognised directly in profit or loss
and presented in “other (losses)/gains,
net” together with foreign exchange
gains and losses. Impairment losses
are presented as a separate line item
in the consolidated statement of
comprehensive income.

Equity instruments

The Group subsequently measures
all equity investments at fair value.
Where the Group’'s management has
elected to present fair value gains and
losses on equity investments in OCI,
there is no subsequent reclassification
of fair value gains and losses to profit
or loss following the derecognition of
the investment. Dividends from such
investments continue to be recognised
in profit or loss as other income when
the Group's right to receive payments is
established.

Changes in the fair value of financial
assets at FVPL are recognised in “other
(losses)/gains, net” in the consolidated
statement of comprehensive income as
applicable.
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36 SUMMARY OF OTHER POTENTIALLY MATERIAL 36 HMtEEEXRSHEERE(E)
ACCOUNTING POLICIES (Continued)

36.9 E@EEE)

36.9 Financial assets (Continued)

(iv)  Impairment

The Group assesses on a forward-
looking basis the expected credit losses
associated with its debt instruments
carried at amortised cost. The impairment
methodology applied depends on
whether there has been a significant
increase in credit risk.

For trade receivables, the Group applies
the simplified approach permitted by
HKFRS 9, which requires expected
lifetime losses to be recognised from
initial recognition of the receivables, see
Note 21 for further details.

36.10 Offsetting financial instruments

Financial assets and liabilities are offset and
the net amount is reported in the consolidated
statement of financial position where the
Group currently has a legally enforceable right
to offset the recognised amounts, and there is
an intention to settle on a net basis or realise
the asset and settle the liability simultaneously.
The Group has also entered into arrangements
that do not meet the criteria for offsetting but
still allow for the related amounts to be set off
in certain circumstances, such as bankruptcy or
the termination of a contract.
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36 SUMMARY OF OTHER POTENTIALLY MATERIAL

ACCOUNTING POLICIES (Continued)

36.11 Movies and television programmes rights

and productions work in progress
Productions work in progress

Productions work in progress are carried at
cost, less accumulated impairment loss. Cost
includes all direct costs associated with the
production of movies and television programme.
Productions work in progress are transferred
to “Movies and television programmes rights”
upon obtained the release permit licenses.

Movies and television programmes rights

Movies and television programmes rights are
carried at cost, less accumulated amortisation
and accumulated impairment losses, if any.
Amortisation for these movies and television
programmes rights is charged to profit or loss
on the straight-line basis over the expected
useful life.

The carrying amount of movies and television
programmes right and productions work in
progress are tested for impairment accordance
with the policy described in Note 36.7
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SUMMARY OF OTHER POTENTIALLY MATERIAL

ACCOUNTING POLICIES (Continued)

36.12

36.13

36.14

Trade receivables

Trade receivables are amounts due from
customers for goods sold or services
performed in the ordinary course of business.
They are generally due for settlement within
120 days and therefore all classified as current
assets.

Trade receivables are recognised initially at the
amount of consideration that is unconditional
unless they contain significant financing
components, when they are recognised at fair
value. The Group holds the trade receivables
with the objective of collecting the contractual
cash flows and therefore measures them
subsequently at amortised cost using the
effective interest method. Further information
about the Group’'s accounting for trade
receivables are set out in Note 21 and the
description of the Group’s impairment policies
is set out in Note 3.1(b).

Cash and cash equivalents

For the purpose of presentation in the
consolidated statement of cash flows, cash
and cash equivalents includes cash on hand,
deposits held at call with financial institutions,
other short-term, highly liquid investments with
original maturities of three months or less that
are readily convertible to known amounts of
cash and which are subject to an insignificant
risk of changes in value.

Share capital

Ordinary shares are classified as equity.
Incremental costs directly attributable to the
issue of new shares or options are shown in
equity as a deduction, net of tax, from the
proceeds.

Where any Group company purchases the
Company’'s equity instruments, for example
as the result of a share buy-back plan, the
consideration paid, including any directly
attributable incremental costs (net of income
taxes) is deducted from equity attributable to
the owners of the Company as treasury shares
until the shares are cancelled or reissued.
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36 SUMMARY OF OTHER POTENTIALLY MATERIAL
ACCOUNTING POLICIES (Continued)

36.15

36.16

Trade and other payables

These amounts represent liabilities for goods
and services provided to the Group prior to
the end of financial year which are unpaid. The
amounts are unsecured and are usually paid
within 60 days of recognition. Trade and other
payables are presented as current liabilities
unless payment is not due within 12 months
after the reporting period. They are recognised
initially at their fair value and subsequently
measured at amortised cost using the effective
interest method.

Current and deferred income tax

The income tax expense or credit for the period
is the tax payable on the current period’s
taxable income based on the applicable
income tax rate for each jurisdiction adjusted
by changes in deferred income tax assets and
liabilities attributable to temporary differences
and to unused tax losses.

Current income tax

The current income tax charge is calculated
on the basis of the tax laws enacted or
substantively enacted at the end of the
reporting period in the countries where the
company and its subsidiaries and associates
operate and generate taxable income.
Management periodically evaluates positions
taken in tax returns with respect to situations
in which applicable tax regulation is subject to
interpretation. It establishes provisions where
appropriate on the basis of amounts expected
to be paid to the tax authorities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e SRR MR

36 SUMMARY OF OTHER POTENTIALLY MATERIAL 36 HMtEEEXRSHEERE(E)
ACCOUNTING POLICIES (Continued)

36.16 Current and deferred income tax (Continued) 36.16 BNEARIEEFTISHE (&)

Deferred income tax

Deferred income tax is provided in full, using
the liability method, on temporary differences
arising between the tax bases of assets
and liabilities and their carrying amounts
in the consolidated financial statements.
However, deferred income tax liabilities are
not recognised if they arise from the initial
recognition of goodwill. Deferred income
tax is also not accounted for if it arises from
initial recognition of an asset or liability in a
transaction other than a business combination
that at the time of the transaction affects
neither accounting nor taxable profit or loss
and does not give rise to equal taxable and
deductible temporary differences. Deferred
income tax is determined using tax rates (and
laws) that have been enacted or substantially
enacted by the end of the reporting period
and are expected to apply when the related
deferred income tax asset is realised or the
deferred income tax liability is settled.

The deferred income tax liability in relation to
investment property that is measured at fair
value is determined assuming the property will
be recovered entirely through sale.

Deferred income tax assets are recognised only
if it is probable that future taxable amounts
will be available to utilise those temporary
differences and losses.

Deferred income tax liabilities and assets
are not recognised for temporary differences
between the carrying amount and tax bases of
investments in foreign operations where the
company is able to control the timing of the
reversal of the temporary differences and it is
probable that the differences will not reverse in
the foreseeable future.
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236

SUMMARY OF OTHER POTENTIALLY MATERIAL
ACCOUNTING POLICIES (Continued)

36.16 Current and deferred income tax (Continued)

36.17

Deferred income tax (Continued)

Deferred income tax assets and liabilities are
offset where there is a legally enforceable
right to offset current income tax assets and
liabilities and where the deferred income tax
balances relate to the same taxation authority.
Current income tax assets and tax liabilities
are offset where the entity has a legally
enforceable right to offset and intends either
to settle on a net basis, or to realise the asset
and settle the liability simultaneously.

Current and deferred income tax is recognised
in profit or loss, except to the extent that
it relates to items recognised in other
comprehensive income or directly in equity. In
this case, the tax is also recognised in other
comprehensive income or directly in equity,
respectively.

Employee benefits

Short-term employee benefits are recognition
at the undiscounted amount of the benefits
expected to be paid as and when employees
rendered the services. All short-term employee
benefits are recognised as an expense unless
another HKFRS requires or permits the
inclusion of the benefit in the cost of an asset.

A liability is recognised for benefits accruing to
employees (such as wages and salaries, annual
leave and sick leaves) after deducting any
amount already paid.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e SRR MR

36 SUMMARY OF OTHER POTENTIALLY MATERIAL 36 HMtEEEXRSHEERE(E)
ACCOUNTING POLICIES (Continued)

36.17 Employee benefits (Continued) 36.17 BERF (&)

Pension obligation

The Group operates various defined contribution
plans for its employees in Hong Kong and
Mainland China. A defined contribution plan
is a pension plan under which the Group pays
fixed contributions to publicly or privately
administered pension insurance plans on a
mandatory, contractual or voluntary basis. The
Group has no legal or constructive obligations
to pay further contributions if the fund does
not hold sufficient assets to pay all employees
the benefits relating to employee service in
the current and prior periods. The contributions
are recognised as employee benefit expense
when they are due. Prepaid contributions are
recognised as an asset to the extent that
a cash refund or a reduction in the future
payments is available.

In addition, pursuant to the relevant regulations
of the PRC government, the subsidiaries in
Mainland China participate in local municipal
government retirement benefits schemes
(the "Schemes”), whereby the subsidiaries
in Mainland China are required to contribute
a certain percentage of the basic salaries
of its employees to the Schemes to fund
their retirement benefits. The local municipal
governments undertake to assume the
retirement benefits obligations of those
employees of the subsidiaries in Mainland
China. Contributions under the Schemes are
charged to the consolidated income statement
as incurred.
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SUMMARY OF OTHER POTENTIALLY MATERIAL
ACCOUNTING POLICIES (Continued)

36.18 Earnings per share

(i) Basic earnings per share

Basic earnings per share is calculated by
dividing:

the profit attributable to owners of
the company, excluding any costs
of servicing equity other than
ordinary shares; and

the weighted average number
of ordinary shares outstanding
during the financial year, adjusted
for bonus elements in ordinary
shares issued during the year and
excluding treasury shares.

(i1) Diluted earnings per share

Diluted earnings per share adjusts the
figures used in the determination of
basic earnings per share to take into
account:

36.19 Leases

the after-income tax effect of
interest and other financing costs
associated with dilutive potential
ordinary shares; and

the weighted average number of
additional ordinary shares that
would have been outstanding
assuming the conversion of all
dilutive potential ordinary shares.

Leases are recognised as a right-of-use asset
and a corresponding liability at the date at
which the leased asset is available for use by

the Group.

Contracts may contain both lease and non-
lease components. The Group allocates the
consideration in the contract to the lease and
non-lease components based on their relative
stand-alone prices.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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36 SUMMARY OF OTHER POTENTIALLY MATERIAL 36 HMtEEEXRSHEERE(E)
ACCOUNTING POLICIES (Continued)

36.19 Leases (Continued) 36.19 HE (&)

Assets and liabilities arising from a lease are
initially measured on a present value basis.
Lease liabilities include the net present value of
the following lease payments:

o fixed payments (including in-substance
fixed payments), less any lease
incentives receivable;

o variable lease payment that are based
on an index or a rate, initially measured
using the index or rate as at the
commencement date;

o amounts expected to be payable by the
Group under residual value guarantees;

o the exercise price of a purchase option
if the Group is reasonably certain to
exercise that option; and

o payments of penalties for terminating
the lease, if the lease term reflects the
Group exercising that option.

Lease payments to be made under reasonably
certain extension options are also included in
the measurement of the liability.

The lease payments are discounted using
the interest rate implicit in the lease. If that
rate cannot be readily determined, which is
generally the case for leases in the Group, the
lessee’s incremental borrowing rate is used,
being the rate that the individual lessee would
have to pay to borrow the funds necessary to
obtain an asset of similar value to the right-of-
use asset in a similar economic environment
with similar terms, security and conditions.
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36 SUMMARY OF OTHER POTENTIALLY MATERIAL
ACCOUNTING POLICIES (Continued)

36.19 Leases (Continued)

To determine the incremental borrowing rate,
the Group:

where possible, uses recent third-party
financing received by the individual
lessee as a starting point, adjusted to
reflect changes in financing conditions
since third party financing was received;

uses a build-up approach that starts
with a risk-free interest rate adjusted for
credit risk for leases held by the Group,
which does not have recent third party
financing; and

makes adjustments specific to the lease,
e.g. term, country, currency and security.

Lease payments are allocated between principal
and finance cost. The finance cost is charged
to profit or loss over the lease period so as to
produce a constant periodic rate of interest on
the remaining balance of the liability for each
period.

Right-of-use assets are measured at cost
comprising the following:

the amount of the initial measurement of
lease liability;

any lease payments made at or before
the commencement date less any lease
incentives received;

any initial direct costs; and

restoration costs.
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e SRR MR

36 SUMMARY OF OTHER POTENTIALLY MATERIAL 36 HMtEEEXRSHEERE(E)

ACCOUNTING POLICIES (Continued)

36.19 Leases (Continued) 36.19 HE (&)

Right-of-use assets are generally depreciated
over the shorter of the asset's useful life
and the lease term on a straight-line basis. If
the Group is reasonably certain to exercise
a purchase option, the right-of-use asset is
depreciated over the underlying asset's useful
life. While the Group revalues its land and
buildings that are presented within property,
plant and equipment, it has chosen not to do
so for the right-of-use buildings held by the
Group.

Payments associated with short-term
leases and all leases of low-value assets
are recognised on a straight-line basis as an
expense in profit or loss. Short-term leases are
leases with a lease term of 12 months or less.

Lease income from operating leases where the
Group is a lessor is recognised in income on
a straight-line basis over the lease term. Initial
direct costs incurred in obtaining an operating
lease are added to the carrying amount of the
underlying asset and recognised as expense
over the lease term on the same basis as
lease income. The respective leased assets
are included in the consolidated statement of
financial position based on their nature. The
Group did not need to make any adjustments
to the accounting for assets held as lessor as a
result of adopting the new leasing standard.

36.20 Government grants

Grants from the government are recognised
at their fair value where there is a reasonable
assurance that the grant will be received,
and the Group will comply with all attached
conditions.

Government grants relating to costs are
deferred and recognised in the profit or loss
over the period necessary to match them
with the costs that they are intended to
compensate.
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36 SUMMARY OF OTHER POTENTIALLY MATERIAL
ACCOUNTING POLICIES (Continued)

36.20 Government grants (Continued)

36.21

Government grants relating to the purchase of
property, plant and equipment are included in
non-current liabilities as deferred income and
are credited to profit or loss on a straight-line
basis over the expected lives of the related
assets.

Government grants that are receivable as
compensation for expenses or losses already
incurred or for the purpose or giving immediate
financial support to the Group with no future
related costs are recognised in profit or loss in
the period in which they become receivable.

Interest income

Interest income from a financial asset is
accrued on a time basis, by reference to the
principal outstanding and at the effective
interest rate applicable, which is the rate
that exactly discounts the estimated future
cash receipts through the expected life of the
financial assets to that asset’ s net carrying
amount on initial recognition.
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FIVE YEARS FINANCIAL SUMMARY
EFEHERE

CONSOLIDATED RESULTS

mE¥EE

For the year ended 31 December

BZ12831BLLEE
2019 2020 2021 2022 2023
HK$'000  HK$000 — HK$000  HK$000  HK$'000
FET FETL FET FETL FHET
Continuing operations FESEXB
Revenue e 96,771 78,635 84,689 72,295 70,189
Profit/(loss) from operations BERF,/ (FB) 24,283 10,561 22,345 4,227 (29,890)
Finance cost MEKAK (135) (65) (14) (22) (5)
Profit/(loss) before income tax BRETERATER,/ (BE) 24,148 10,496 22,331 4,205 (29,895)
Income tax expense FrisfiEY (3,460) (2,389) (6,368) (2,327) (3,303)
Profit/(loss) for the year from REBELCEER L
continuing operations FERHN/(BE) 20,688 8,107 15,963 1,878 (33,198)
Discontinued operations BRIEREER
(Loss)/profit for the year from REERIHEEER
discontinued operations FE (EE), (16,258) (1,035) (15,140) (11,857) 23,056
Profit/(loss) for the year FERE/ (BB) 4,430 7,072 823 (9,979) (10,142)
CONSOLIDATED ASSETS AND LIABILITIES mABERAE
At 31 December
R12A31H
2019 2020 2021 2022 2023
HK$'000  HK$000  HK$000 — HK$000  HKS'000
FET FET FET FET FHET
Total assets BELE 573,561 650,302 690,083 632,363 545,081
Total liabilities BEESE (264,830) (317202)  (326,268) (307829)  (236,893)
Net assets BEFE 308,731 333,100 363,815 324,534 308,188
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PARTICULARS OF INVESTMENT PROPERTY

REVMFRE

Details of the Group’s investment property at the end of the

reporting period are as follows:

% :

ATRRBERARAEEZ T 2RHEMEF

Attributable

interest of

Location Existing use Lease term the Group
rEE

1th B RERAR HEH LR
No. 9, Gaoxin Central Avenue 3rd
Nanshan District, Shenzhen
the People's Republic of China Commercial Medium 100%
REARKEMEDFYIMEIUESHH=EI%R GES FHj
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