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The Board announces the audited results of the Group for the Year.
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Consolidated Statement of Profit or Loss and

Other Comprehensive Income

ReBEasRkREtEERER

For the year ended 31 December 2023
B ZE2023F 124318 LFE

2023 2022
Notes HK$'000 HK$'000
B 5 FER FA&T
Gross proceeds from Operations/Revenue EEFTERELAE A 3 16,534 4,271
Revenue 'ON 3 30 1,176
Other (losses) and gains, net Hih (B5i8) M zs - F58 (11,477) 2,925
Other income H A A 5 10 295
Administrative expenses THRAX (9,407) (7.137)
Investment management expenses REEERX (560) (960)
Finance costs B 7 AR 6 (997) (1,106)
Loss before income tax MRATEBATE R (22,401) (4,807)
Income tax expense Frig i X 7 — —
Loss for the Year attributable to owners of AARBEEAELEAEEEE
the Company 8 (22,401) (4,807)
Other comprehensive (expense)/income: Ht2E(ExX) WA :
Item that will not be reclassified subsequently @—HEFEEH S EFTHEZER
to profit or loss: HE :
Fair value (loss)/gain on financial assets at fairvalue A FEFAHME2E KR 2
through other comprehensive income SRMEAERQTAEGER), M (14,894) 169
Total comprehensive expense for the year AR BEEAEBLHEE
attributable to owners of the Company 2HBAXHEE (37,295) (4,638)
Notes
PisE
Basic loss per share BRELXER 9
2023 2022
Restated
gl
HK Cents HK Cents
L (i
Basic HAK 9 (18.49) (3.97)




Consolidated Statement of Financial Position

mEMBMRRE
As at 31 December 2023
R2023F12H31H

2023 2022
Notes HK$°000 HK$'000
B 5 FET FET
ASSETS AND LIABILITIES EEREE
Non-current assets ERBEE
Plant and equipments B K& 619 830
Financial assets at fair value through other BEAFEFAEMEA RS2
comprehensive income TREE 5,293 20,187
Financial assets at fair value through profit or loss BATEFAERZZERNEE 822 17,501
6,734 38,518
Current assets RBEE
Financial assets at fair value through profit or loss BEATEFAERCEREE 9,956 20,641
Other receivables H b JE YR IR 71 2
Cash held by securities brokers BHELLERFEZR® 14 63
Bank balances and cash RITHEBANIR S 4,003 392
14,044 21,098
Current liabilities REBAEE
Loan from a securities broker REBHLELZER 10 2,415 10,505
Other payables and accruals H R BRIE A BT AR 5,627 3,410
Borrowings B3 1,740 1,410
9,782 15,325
Net current assets RBEEFE 4,262 5,773
Total assets less current liabilities EEHABERARBARSE 10,996 44,291
Long term liabilities REBEE
Convertible notes Al AR = A 11 4,000 —
Net assets EEFE 6,996 44,291
Capital and reserves BEERAREE
Share capital A& 75 12 121 30,283
Reserves & 6,875 14,008
Total equity IR A1 6,996 44,291
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Notes to the Consolidated Financial Statements

e M RRME

For the year ended 31 December 2023
BZE2023F12A318LFE

]

1. Adoption of New and Amendments to 1.
HKFRSs and HKASs

Y
T2
ey

Za
uw&
By

\
te—
—

&
25

o
s

{

\

In the Year, the Group had applied the following new and amendments to AREEFE AEBFBCERNERTIBHES
HKFRSs and HKASs adopted by the Hong Kong Institute of Certified Public eMASRMBRERLERBAR
Accountants (“HKICPA") for the first time, which were mandatorily ANEEB2023F1 A1 HRBZ FEEM
effective of the Group’s annual period beginning on 1 January 2023 for the CHAVBRREMZTIINEETS
preparation of the consolidated financial statements: BB REE R BB ER
HKFRS 17 (including the October Insurance Contracts BB RS R REBAH
2020 and February 2022 8175 (81520205
Amendments to HKFRS 17) 108 M2022F2A 2
EBRTBREER
FNTHRZIEET)
Amendments to HKAS 8 Definition of Accounting Estimates BB e R ERNE BRI ZEE
(BT &)
Amendments to HKAS 12 Deferred Tax related to Assets and BRI ERE 125 HE-XHELEZ
Liabilities arising from a Single (f&ETA) BENMNBERB
Transaction ZBEFERITE
Amendments to HKAS 12 International Tax Reform — Pillar EASHERFE 2%  BEEHRENE—
Two model Rules (BETAR) Y= S AE MR
Amendments to HKAS 1 and Disclosure of Accounting Policies EASHENE IR SHBRESR
HKFRS Practice Statement 2 EAEVBREENE
TEEBRIE 257 2 1B7T
The adoption of the new and amendments to HKFRSs and HKASs in the HNZEFHIIMNKETEBP RS E
current year had no material impact on the Group's financial positions and AR EESEER Y ARG L BT
performance for the current and prior years and/or on the disclosures set EENBRRRAEEEERAFRY &
out in these consolidated financial statements. EREMEARTZE-



Notes to the Consolidated Financial Statements (Continued)
mEMERRME ()

For the year ended 31 December 2023
BZE2023F12A318LFE

2.

Segment Information

HKFRS 8 required operating segments to be identified on the basis of
internal reports about components of the Group that were regularly
reviewed by the CODM, being the only executive director of the Company,
in order to allocate resources and to assess performance. The CODM
reviewed the Group's investment portfolio and profit or loss as a whole,
which was determined in accordance with the Group’s accounting policies,
for performance assessment, up to 10 June 2021. Accordingly, no
operating segment information was presented.

The position of executive director had been vacant since 10 June 2021.
Moreover, due to the nature of the Company’s business, the Board
continued the view that no operating segment information shall be
presented.

Geographic information

The Group’s revenue was generated from, and non-current assets (other
than financial instruments) were located in, Hong Kong.

Dividend income from the Group’s investments contributing over 10% of
the Group’s total revenue for the Year and Year 2022 were as follows:

EBMBRELEAESRERIZEBE
DB REE (AIADAMHE—RITESR)
THBRFTZAEERKRG 2 A RE E
EBRNEESE  UDRERRTHER
B FELERRERNAEH 7 EE
REHEAFEMNXBER(BRERNERZ
CHBREET)NETRRIGF EE
2021 F6 A10B8 1k At KEE I &

FIT2INBEDWER

H2021F6 A10B#E  UITESE — BB
EToBHRARIZEBRMEE EFTLHER
HEER A WESIELHEE
o

i 32 B R
KEBZWARBEETE MEFRHE
EHBem T AN IMURES -

REFER2022FFE - HAEBRMBEWA
10% A £z REBERERSWALT

2023 2022

HK$°000 HK$'000

FER FAT

Investee A ZXIERNFA — 1,147
Investee B EXRENAB 7 1
Investee C BEZERAERNAC 6 12
Investee D B2 ENTD 3 6




Notes to the Consolidated Financial Statements (Continued)

5 B 15 R AR Y AL ()

For the year ended 31 December 2023
BZE2023F12A318LFE

3. Gross proceeds from Operations/Revenue 3.

The following table shows the gross proceeds from disposal of financial
assets at FVTPL; and the revenue of the Group, which represented dividend

REFMBELE WA

TRETHERLAFVEFABREZZE®
BEZMBFAEBENAEEZIRA

income: RSN N
2023 2022
HK$°000 HK$'000
FER FAT
Gross proceeds from disposal of financial assets HEZAFEFABGE EREE
at FVTPL which were 2B RIAERE
— revenue in nature for tax purposes —BEmE AR EE 5,390 3,095
— capital in nature for tax purposes —BEmE BAEAME 11,114 —
Dividend income & 20 A 30 1,176
16,534 4,271

Revenue in the Year represented dividend income of HK$30,000 (Year
2022: HK$1,176,000).

AN U F5 B B U A 30,0005 T (2022
FEE 1,176,000 7T) °

4. Other (losses) and gains, net 4. H(EBEER)RW&E FE
2023 2022
HK$'000 HK$'000
FTERT F#&TT
Fair value changes of financial assets at FVTPL BRAVEFABR EREE
NSSEE-1)
— revenue in nature for tax purposes — BB E RS (5.912) (1,609)
— capital in nature for tax purposes — ARBmE REARME (5,565) 4,534
(11,477) 2,925

The fair value changes of financial assets at FVTPL comprised of net realised
losses on disposal of financial assets at FVTPL of HK$9,081,000 (revenue in
nature) (Year 2022: net realized losses of HK$21,664,000) and
HK$22,655,000 (capital in nature) (Year 2022: net realized loss of HK$ Nil).
These figures represented the difference between proceeds on disposal and
the original costs of acquisition of financial assets at FVTPL.

BAFEFABEZEREEQATFE
BHpEHERATEFTABE ZS
B & E 2 B #3EF E 189,081,000/% T
(WzmHEE) B TQNREEE: B#I1H
F 5 1821,664,0007 JT) M B & 8F 5
822,655,000 7T (& A 1 E ) (2022 F F
E-EERFBEETSAT) - HWEHER
HHERATFEAABSZERMEED
FTSRENEEARNRE ZEME
@(o



Notes to the Consolidated Financial Statements (Continued)

5 B 15 R AR Y AL ()

For the year ended 31 December 2023
BZE2023F12A318LFE

5. Other income 5. Htw A
2023 2022
HK$'000 HK$'000
FEx F# T
Insurance claim from car accident AEEIMRIBEEE 9 —
Government subsidy (Note) AT BE (F) — 192
Mandatory Provident Fund 58 Bl 1N B & A

— forfeited contribution of ex-employee —HIEBE B Z HRK 1 —

Others — Proceeds on disposal of automobiles H i — B & B MR
previously written off HEE — 103
10 295

Note: Government subsidy for the Year 2022 represented subsidies from the
Government of Hong Kong under the Employment Support Scheme.

O 202FERINMAERE B BBRTR
BARpLE T BIR M 2 w8 o

6. Finance costs 6. B A

2023 2022
HK$'000 HK$'000
FHx FAT
Interest on Loan from a securities broker KEBERELZEZH A 994 1,106
Interest on convertible notes Al AR BB R B 3 —
997 1,106

7. Income tax expense 7. IEHEX

No provision for Hong Kong Profits Tax had been made since there was no
assessable profit for both years.

At Year End Date, the Group had unused tax losses of HK$445,962,000 (31
December 2022: HK$434,762,000) available for offset against future
profits. No deferred tax asset had been recognised due to the
unpredictability of future profit streams. The tax losses are subject to the
agreement from the Hong Kong Inland Revenue Department and may be
carried forward indefinitely.

B 7R 5% [ 0 M 4F R R A TR AR TR
A M ER B ENIERAEL BE -

REHEB AEB 2R AFIEBIE
445,962,000 % T (2022412 A 318 :
434,762,000/ 7T ) Al A 7 K 8 K 2R &
o I == 7S S =< T I =2 IR 1 2
MERRCHIEEE NBEBEESE
ENGBRAE B MR ANEE -



Notes to the Consolidated Financial Statements (Continued)

5 B 15 R AR Y AL ()

For the year ended 31 December 2023
BZE2023F12A318LFE

8. Loss for the Year attributable to owners of
the Company

8. ARAFEBARBEERFE
B8

Loss for the Year had been arrived at after charging: AEEBEBECDCHR T &IE :
2023 2022
HK$'000 HK$'000
FEx FET
(a) Staff costs (including directors’ @ EIRE(BREESEHFMH)
remuneration)
Salaries, wages and other benefits e TENREMEF 5,150 3,894
Discretionary bonus BB IEAT 179 259
Retirement benefit costs RARAE R 2 H
Contributions to Mandatory Provident Fund BEEFE 2 H®HRKGE)
Scheme (Note) 140 171
5,469 4,324
(b) Other items (b) 1B H
Depreciation, included in administrative expenses: THRAXER TZIHE:
— Owned assets —BREE 216 185
Auditors’ remuneration =2 AN B 680 600

Note: At Year End Date, the Group had no forfeited contributions available to reduce
its contributions to Mandatory Provident Fund Scheme in future years (31
December 2022: HK$ Nil).

9. Basic loss per share

The calculation of basic loss per share attributable to the owners of the
Company were based on the following data and the number of capital
stock after capital reorganization as mentioned in note 12:

H OREER AEBEBECHSRKRER
A E A R R AR R 2R M) 58 FE & R &
B (20224128318 « #) -

9. BREXEE

ARBHEREABESREREBERZZIN
T BE AR 15 7 B £12Ffrk)§2ﬂx1‘/\@$
BEHEBERBBGE:

Basic E-9iN 2023 2022
Restated
H7
Loss attributable to owners of the Company KABIHE ANE(FEE
(HK$'000) (FET) (22,401) (4,807)
Weighted average number of ordinary shares inissue =t & & &8 2 B 317 @A
for the purposes of loss per share (in thousands) DIREFE & (F ) 121,132 121,132

For the Year, the computation of diluted loss per share does not assume the
conversion of the Company’'s outstanding convertible notes since their
assumed exercise would result in a decrease in loss per share. For the Year
2022, the diluted loss per share was the same as basic loss per share as there
was no potential dilutive ordinary share outstanding during the Year 2022.

-8-—
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Notes to the Consolidated Financial Statements (Continued)
mEMERRME ()

For the year ended 31 December 2023
BZE2023F12A318LFE

10.

1.

Loan from a securities broker

At Year End Date, the margin loan with an outstanding amount
approximately of HK$2,415,000 (31 December 2022: HK$10,505,000)
from a securities broker was secured by a portfolio of financial assets at
FVTPL held under the margin account, with a total market value of
approximately HK$9,513,000 (31 December 2022: HK$26,997,000). The
Group’s margin loan had no determined maturity date and was subject to
interest specified from time to time by the securities broker. The maximum
amount of the margin loan granted by the securities broker would depend
on the market value of the assets pledged with the securities broker.
Throughout the Year, the daily interest rate was ranging from 12.00% to
20.00% calculated on 365 days (Year 2022: 9.252% to 20.00%).

The finance costs for the Year was set out in note 6.

Convertible Notes

On 29 December 2023, the Company issued convertible notes with an
aggregate principal amount of HK$4,000,000 after resolution was passed
by shareholders at the Special General Meeting on 11 December 2023 for
such issue.

The convertible notes mature on 29 December 2025, bearing interest at 8
percent per annum calculated on 360 days per year. On expiry, the
noteholders have an option to convert to shares or redeem the notes in full
or in part.

In the event the notes are fully converted to ordinary shares of the
Company, an additional 24,096,384 ordinary shares in the Company will be
issued to the noteholders, representing 16.59% of the enlarged issued
share capital of the Company, together with an additional interest of
HK$320,000 payable to the noteholders.

10.

1.

RERBSFELZEXK

RFEHEH B REEEX H2,4150007% T
(2022412 A31H : 10,505,000 7T ) K&
ARAFARECHERERVAHFERFPE
THEZEREATETFTABZZEREE
AT BTHEL A29,513,000%
JC (2022412 A31H : 26,997,000 JT) °
AEBZAFREERTEETESHAE I
BREBEFCERLTEETZAERGTE - &
FRERTZHEERZES&BIUR
RERTFTESFCLZEECMIGEB-
RFEEANTHFEHI12.00% %= 20.00%
IA365 8 &t H (20224 F € : 9252% &
20.00%) o

REZFHERAHIIN M ES

EEY T

R2023F 128298 » RARRIEITAS LR
¥4 /4,000,000 0 2 AJ R EH - AAQ
B D A2023E 12811 B 2 BRI R
AEBBERBRBTEMFET-

AR = F 2025412 4298 285 - F
RKETF8%TEASTFI0OKRAE L
A THERERFEEATERESY
IR0 B K B Bl AR o

EAMBREREEHBER ARQR KB
1724,096,384 % B I IR 10 % F 7] ] R
EBREFEA BERERRAARAY
16.59% * MBINE A FAIRKREERRFE
A 320,000 L B °



Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2023
BZE2023F12A318ILFE

12. Share capital 12. R
Number of Nominal
shares value
R B HE
HK$'000
FH&T
Ordinary shares of HK$0.001 each EREEIBTZEER
Authorised: ZEE
At 31 December 2023 2023412 A31H 100,000,000,000 100,000
Issued and fully paid: ERITREHE:
At 31 December 2023 7R2023F 12 A31H 121,132,020 121
Ordinary shares of HK$0.025 each BREEIDELTZERER
Authorised: EIE
At 31 December 2022 72022912 A31H 4,000,000,000 100,000
Issued and fully paid: ERTREHE
At 31 December 2022 2022912 A31H 1,211,320,200 30,283

On 11 December 2023, shareholders approved the following capital

reorganization at the Special General Meeting and was effective from 13

December 2023:

Share Consolidation

Share Consolidation is on the basis that every ten (10) issued Existing Shares

of par value of HK$0.025 each in the issued share capital of the Company

be consolidated into one (1) issued Consolidated Share of par value of

HK$0.25.

—10-
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2023
BZE2023F12A318LFE

12.

13.

Share capital (continued) 12. R @
Immediately following the Share Consolidation, the share capital of the BHEERHDEHE AAFEERETE
Company will be reduced whereby: W EREE
Capital Reduction B A HI R
(i) the par value of each of the then issued Consolidated Shares will be (i) FRTHEARNRKRERDERITE
reduced from HK$0.25 to HK$0.001 by cancelling the paid-up capital B A% (0 = BR0.24978 Tt 2 B B I%
of the Company to the extent of HK$0.249 on each of the then K- EBEBEDEITAEMFEKRDZ
issued Consolidated Shares; and % E {8 B 0.257% JT 8l B £0.001 7%
7T AN
(i)  the credit arising from the Capital Reduction will be credited to the (ii) NI = R =
Contributed Surplus Account for use by the Directors in any manner ANEBRBBLE UWHESRERE
as permitted under applicable laws and the Bye-laws. ERABME A FEMF RS
=
Share Sub-division % 17 ¥ 48
Immediately following the Capital Reduction, each of the then authorised ZREEARYR%E  BREMBE0.0258T.2
but unissued Existing Shares of par value of HK$0.025 each will be sub- BERETEARBRTRARDE IR AZ
divided into twenty-five (25) New Shares of par value of HK$0.001 each. T AR5 TR EE0.0017 7T 2 # k5 °
Net Asset Value per Share 13.BREEFE
2023 2022
Restated
=7
HK$ HK$
BT o
Net Asset Value per Share BREEFE 0.06 0.37

Net Asset Value per Share was computed based on the net assets value of
HK$6,996,000 (31 December 2022: HK$44,291,000) and 121,132,020 (31
December 2022: 121,132,020) issued and fully paid Shares as at 31
December 2023 after capital reorganization.

- 11 -

BREEFENERRFEBZEEFE
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Extracts of the Independent Auditor’s Report

BYRBMBEERE

The following is an extract of the independent auditor’s report on the Group’s
consolidated financial statements for the year ended 31 December 2023 which
has included a disclaimer of opinion.

Disclaimer of Opinion

We were engaged to audit the consolidated financial statements of Prosperity
Investment Holdings Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”), which comprise the consolidated statement of
financial position as at 31 December 2023, and the consolidated statement of
profit or loss and other comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash flows for the year then
ended, and notes to the consolidated financial statements, including material
accounting policy information.

We do not express an opinion on the consolidated financial statements of the
Group. Because of the significance of the matters described in the Basis for
Disclaimer of Opinion section of our report, we have not been able to obtain
sufficient appropriate audit evidence to provide a basis for an audit opinion on
these financial statements. In all other respects, in our opinion the consolidated
financial statements have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies Ordinance.

Basis for Disclaimer of Opinion

As disclosed in the notes to the consolidated financial statements, the Group held
14.7% equity interest in Wealth Spread Investment Limited (“Wealth Spread”) as
at 31 December 2023. Wealth Spread is an investment holding company with an
indirectly held equity interest of 54% in an entity (the “PRC entity”) principally
engaged in zinc and lead mining in the People’s Republic of China (the “PRC") as
at 31 December 2023. The Group had an indirect effective attributable minority
interest of 7.94% of the PRC entity.

The Group's investment in Wealth Spread (the “Investment”) is classified and
accounted for as financial assets at fair value through other comprehensive income
("FVOCI") and carried in the consolidated statement of financial position of the
Group at its fair value as at 31 December 2023 of approximately HK$5,293,000,
which resulted in a fair value loss of approximately HK$14,894,000 recognized as
other comprehensive expense in the consolidated profit or loss and other
comprehensive income of the Group for the year ended 31 December 2023. The
fair value of the Investment as at 31 December 2023 was determined by
management based on limited financial and other information of Wealth Spread
and the PRC entity made available to the Group and a valuation performed by an
independent external valuer (the “Valuer”) engaged by management of the
Company.
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Extracts of the Independent Auditor’s Report (Continued)

BYRBMBRESHE A

The Valuer's work in estimating the fair value of the Investment (the “Valuation”)
involved significant use of source data, and significant assumptions, these
assumptions and inputs primarily including the future cash flows of the PRC
Entity, such as the commencement date of mining, forecasted production volume
and associated costs to be incurred, the details of which were disclosed in the
notes to the consolidated financial statements.

We were unable to be satisfied about the relevance, completeness and accuracy
of the source data used in the Valuation, as well as the relevance and
reasonableness of the significant assumptions adopted in the Valuation because
neither the Valuer nor we were provided with the most recent production plan
containing specific information, including but not limited to, annual production
volume and corresponding costs to support the Valuation.

Therefore, we were unable to obtain sufficient appropriate audit evidence that
the fair value of the Investment as estimated by the Group’s management as at
31 December 2023, including the latest overall development plan of the PRC
entity, such as the revised timeline, the revised estimated capital expenditure,
mining related cost and operating expenses to access the appropriateness and
accuracy of the financial information, as such did not contain material
misstatement. There were no other satisfactory audit procedures that we could
perform to determine whether any adjustments to the carrying value of Wealth
Spread and the related fair value loss recognized in other comprehensive expense
and investment revaluation reserve balances as at and for the year ended 31
December 2023 were necessary. Any adjustments found to be necessary could
also affect the related elements making up and disclosures in the consolidated
financial statements.

—13-
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Management Discussion
EHEE

Business Review

Market Review

As economic activities normalised after three years of the pandemic, global
recovery was hindered by elevated commodity prices, high inflation, disrupted
supply chains, escalating geopolitical tensions, and aggressive monetary policy
tightening in developed markets. These factors contributed to difficulties in
financial sector and the weakening of most currencies against the US dollar.

Hang Seng index continued to drop 13.8% in the Year after a decline of 15.5%
in Year 2022.

Operational Review

During the Year, the Group continued its investment activities in both listed and
unlisted investments as well as other related financial assets.

During the Year, the Company had disposed a significant portion of the listed
investments. Consequently, the gross proceeds from the disposal of financial
assets at FVTPL, which were revenue and capital in nature for tax purposes, had
increased substantially from that of the Year 2022.

Due to the market situation, the stock prices and hence the fair value of our listed
investments had mixed results.

Other than the listed investments, the Group did not make any new unlisted
investment during the Year.
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Financial Review

Results for the Year

The Group reported a loss after tax of approximately HK$22.4 million for the Year
compared to the loss of HK$4.8 million for the Year 2022. Other than the
administrative expenses, investment management expense, had been reduced
from HK$0.96 million to HK$0.56 million, finance costs had been reduced by
HK$0.1 million after the repayment of margin loan from proceeds on disposal of
listed securities in the first half of Year 2023.

The loss for the Year was mainly due to the following reasons:

(i) a loss of approximately HK$5.18 million (Year 2022: loss of HK$1.6 million)
arose from the change in fair value of revenue in nature listed equity
investments at FVTPL as a result of the fluctuations of the stock market;

(i) aloss of approximately HK$1.73 million (Year 2022: gain of HK$4.5 million)
arose from the change in fair value of capital in nature listed equity
investments at FVTPL as a result of the fluctuations of the stock market; and

(i)  administrative expenses of approximately HK$9.4 million (Year 2022:
HK$7.1 million) due to increase in directors’ emolument.

Other Comprehensive (Expense)/Income

A fair value loss of approximately HK$14,894,000 (Year 2022: income of HK$0.17
million) was recognized as other comprehensive expense. The expense was due to
a reduction of the investment accounted for as financial asset at fair value
through other comprehensive income, which is an indirect effective attributable
minority interest of 7.94% in a zinc and lead mine in the PRC.

The fair value of the investment as at 31 December 2023 was determined by
management based on the limited financial and other information of the unlisted
investee company and the indirectly held lead and zinc mine in the PRC made
available by the controlling shareholder of the unlisted investee company and the
lead and zinc mine in the PRC to the Group and a valuation performed by an
independent external valuer engaged by management of the Company.

— 15—

Bt 7% [0 B8

REEEE

REBRAFESSHRBEEEL22408%
JL M2022F FE R REIEAS0E B T o Br1T
HRAX HREBTEMXZH6EBETRLD E56
BEATL AAE20BFFENAFEBHEE
FTTTRENIESANEEFRERBUES
HFRER BHUBHRRPD10EET -

REZHFERIBRANT

() ERMED BR=FEEZ2ZAFER
ANBHZ FTRARERTFEZHEL
BB 5188 B wQONRF F[Z: I8
1608 B L) :

iy, ERMED BEAMEZEZZAFER
ARz FTBRAKEEAFEEZHEE
EBENIT3EBTQRFEFFE: e
45087 7T) « N

(i) 7T ERF X 499408 7B L (2022F F ¥ -
JTI0B BT AE SRS HEIMMmELR -

Hit2m (Bx%) s

H th 4R & UK 25 & 1 52 49 14,894,000 7% 7T (2022
FFEE 17BBTHRS)NAFEBR 1t
Y RRARGREETBEMNLTEY 8%
P DB A5 7. 94% MR (EFT E 5 -

REERATEFAHMEE K E 2 &/
BE - ZINER2023F12A3MBNAFER
ERERBIELMRREQAAMBBEMEFR
FRERERNEFEREIERRRAREHNE
R BMEMET TAHARIESEN B
SNERRT (LR ETT R (E M & E o



Management Discussion (Continued)
BEEmL (&)

Gross proceeds from Operations/Revenue

REFTBRELAE WA

2023 2022
HK$'000 HK$'000
FET F& T

Gross proceeds from disposal of financial assets HEZAFEFABZZEHEE

at FVTPL F1SSIB 4258

— revenue in nature for tax purposes — BB mE RRREE 5,390 3,095
— capital in nature for tax purposes — BB mE AEAREE 11,114 —
Dividend income & 24 A 30 1,176
16,534 4,271

As mentioned in the business review section above, during the Year, the Group
had disposed a significant portion of the listed investments. Consequently, the
gross proceeds from the disposal of financial assets at FVTPL which are revenue
and capital in nature, had increased substantially from that of the Year 2022.

Other (losses) and gains, net

Other (losses) and gains, net mainly comprised of fair value (losses)/gains of
financial assets at FVTPL which was analysed in the table below:

W EXEBEE S RNAFE A&
ERELEEATI O LETRE At &R
ANFEEFABSZEHEE MBRBLE
(BREZHEEMEARAME) B20R2FFEABK
i@ 3% hn -

Htt(B1R) R ks FHE

HEi(BR)RKAFRIERERAFEF
ABHZERMEEZATEEBRE), MW &
RITRFELDH

For tax purpose

RBEEmMES
Revenue in Capital in
nature nature Total
Wz E BERME HEE
HK$'000 HK$°000 HK$'000
FET FET FHET
2023 2023 F
Realised (losses) 2 (ER) (732) (3,839) (4,571)
Unrealised (losses) IR (ER) (5,180) (1,726) (6,906)
(5,912) (5,565) (11,477)
2022 2022 F
Realised losses 2 &R EE (575) — (575)
Unrealised (losses)/gains KER (BB W (1,034) 4,534 3,500
(1,609) 4,534 2,925
Net exchange gains S IE N RS — — —
(1,609) 4,534 2,925

Please refer to results for the Year section above and note 4 for analysis and
details.
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Other income

Other income for the Year was HK$10,000, including HK$9,000 from car
insurance claim over 5 years ago and HK$1,000 for forfeited contribution of ex-
employee from Mandatory Provident Fund (Year 2022: HK$295,000 including
government subsidy received from the Government of Hong Kong under the
Employment Support Scheme in the amount of HK$192,000, and proceeds on
disposal of automobiles previously written off in the amount of HK$103,000).

Administrative expenses

Among the administrative expenses, staff remuneration of HK$5,469,000 (Year
2022: HK$4,324,000) was the largest item of expenses which represented
approximately 57% (Year 2022: 56%) of the total administrative expenses.
Employees are regarded as the most valuable asset and the Group aims to reward
the staff with competitive remuneration package.

Investment management expenses

Investment management expenses of HK$560,000 (Year 2022: HK$960,000)
represented expenses paid to Opus Capital for the provision of investment
management services to the Group.

Pursuant to the IM Agreement, the appointment of Opus Capital as the
investment manager of the Company was renewed with effect from 1 January
2022 to 31 December 2024 at a fixed monthly management fee of HK$80,000,
which had since been amended by way of a supplemental agreement on 21
March 2023. The monthly management fee payable by the Company under the
IM Agreement from 1 March 2023 to 31 December 2024 reduced from
HK$80,000 to HK$40,000 per month.

Finance costs

Finance costs included interest payment to a securities broker for provision of
margin loan and interest expenses of lease liabilities.

In order to better utilize resources, the Group used margin loan provided by a
securities broker for its investment in listed equity securities since 2017. At Year
End Date, the Margin loan from a securities broker amounted to approximately
HK$2,415,000 (31 December 2022: HK$10,505,000) and the related interest
expenses were approximately HK$994,000 (Year 2022: HK$1,106,000). Listed
investments had been disposed in the first half of Year 2023 and the proceeds
used to reduce the margin loan used to reduce the margin loan and due to a
higher interest rate in the early part of 2023. Hence, interest paid in the Year was
lower than that of Year 2022.
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Liquidity and Financial Resources

At Year End Date, the Group had: (i) cash and cash equivalent of approximately
HK$4,017,000 (31 December 2022: HK$455,000); (ii) a loan of approximately
HK$2,415,000 (31 December 2022: HK$10,505,000) from a securities broker for
margin financing of listed equity investments of the Group; and (iii) a loan from a
director of HK$600,000 (31 December 2022: HK$1,010,000; (iv) a loan from a
director of a subsidiary company of HK$1,140,000 (31 December 2022: HK$0)
and (v) a loan from an independent third party of HK$0 (31 December 2022:
HK$400,000). All loans mentioned in (iii); (iv) and (v) above were non-interest
bearing, due on demand and with no guarantee provided by the Company.

In order to better utilise resources, the Group used Margin loan provided by a
securities broker for the investment in listed equity investments since 2017. Details
of the margin loan were set out in note 10.

Gearing ratio

The gearing ratio (total liabilities/total assets) at Year End Date was 66.33% (31
December 2022: 25.71%).

Capital structure

It is the Group's treasury policy to utilise Shareholders’ fund and internal resources
primarily for its investment activities and daily operations. In order to preserve
resources for potential investments and daily operations, the Group may also
borrow from third parties as and when the circumstances warrant. Funds are
mainly kept in HK$ and will be translated into foreign currencies when necessary.
The Group has no hedging policy.

Subsequent Events

There is no major event subsequent to Year End Date.

Dividend

The Board does not recommend the payment of dividend for the Year (Year 2022:
nil).
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Outlook

Amid ongoing economic uncertainty, prolonged geopolitical tensions and
potential financial market instability, the Group foresees challenges in the year
ahead. We will prudently manage our business operations and financial resources
during this difficult period. Vigilance and resilience will be vital to navigate
conditions as the recovery continues. Further to the issuance of convertible notes
near the end of the financial year, management is exploring options to raise
additional equity funding in order to strengthen our balance sheet, enabling us to
capture investment opportunities here and abroad for the overall benefit of the
Company and shareholders as a whole.

Purchase, Sale or Redemption of Shares of the
Company

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any
of the Shares during the Year.

Corporate Governance

The Company adopted all the code provisions in the CG Code as its own code on
corporate governance practices.

During the Year, the Company complied with the code provisions in the CG Code
except for the following deviations:

Under the code provision C.2.1 of the CG Code, the roles of chairman and chief
executive should be separated and should not be performed by the same
individual. Since 10 June 2021, the Company no longer had an executive director
and a chief executive officer. Currently, Mr. Lau Tom Ko Yuen, a non-executive
Director of the Company, acted as the Chairman of the Board. The Board
considered that the balance of power and authority under such arrangement prior
to 10 June 2021 had not been impaired and the current structure could still
enable the Company to make and implement decisions promptly and effectively.

The Company had received approval from the Stock Exchange for a suitable
person to act as its executive director and chief executive officer. Once the
appointment is made, the Company will make an announcement in compliance
with the Listing Rules.

Audit Committee

The Audit Committee had reviewed the audited results of the Group for the Year.

—19-—

fRE

EHEMSETEEN  HFANBEBLE
RRBEMNMEEMNESRTSITIRE A&EE
RRFOAM S RARBIE - FUb N R - 3
MEEBEEREBELNPRER  BHY
BEl - BPSREEEREEIE - SH AR
RERERTEFEE -KRTEAMBFE

BRBBETAERZRIN BEEEERA
SERINBEERENDRE UMNBRMNE

ERGERR ERMENMEENN0E
BWE RMERATDMBRGBEEFN -

BE LEIEEELXIRE

ARBEEEMMBRRNEFEE A EE
g HESERERALNL -

TEER

ARABICHEMEETRAZRES
RERFZEREREMRTAl -

RAFE  ARREETEE TR Z5RE
X HELA T IR BEE BRSO

BREBECETAZFREXEC21GE EFER
BERTBRABZBBEET RS W AEH
B — AEL H2021F6 A108# - AR EE
EHITEEZRERTTRAB -BE 2Rk
o —RTEEETESS IR -EZTZR
A2021F6 A10H AT L HE2 B HI 554 h R 1%
G RREBEETSARARBURER
BB E W EITIRE o

ARPERSEIMILE-—GEANEEEITH

TEERRETHRAE - —BEABWED &
RAEETEMRNNEIEL RS -

ERERY

ERZBECENAEEAFEZRERE

==
i o



Management Discussion (Continued)
EEfEwL (&)

Model Code for Securities Transactions by
Directors

The Company adopted the Model Code as the codes of conduct regarding
securities transactions by Directors and by relevant employees of the Company.
All Directors had confirmed, following specific enquiries by the Company, that
they fully complied with the Model Code and its code of conduct regarding
directors’ securities transactions throughout the Year.

Annual General Meeting and Closure of Register
of Members

The annual general meeting of the Company will be held on 31 May 2024 and
the register of members of the Company will be closed from 24 May 2024 to 31
May 2024, both days inclusive, during which period no transfer of shares will be
registered. In order to determine the identity of the shareholders who are entitled
to attend and vote at the annual general meeting, all duly completed transfer
forms accompanied by the relevant share certificates must be lodged with the
Company’s Hong Kong branch share registrar, Tricor Secretaries Limited, at 17/F.,
Far East Finance Centre, 16 Harcourt Road, Hong Kong not later than 4:30 p.m.
on 23 May 2024.

Publication of Annual Report on the Websites of
the Stock Exchange and the Company

The annual report for the Year will be published on the website of the Stock
Exchange (www.hkex.com.hk) as well as the website of the Company
(Www.prosperityinvestment.hk) as soon as possible.

By Order of the Board

Prosperity Investment Holdings Limited
Wan Tat Kay Dominic Savio

Company Secretary

Hong Kong, 31 March 2024

As at the date of this announcement, the Board comprises one non-executive director,
namely Mr. Lau Tom Ko Yuen, and four independent non-executive directors, namely Mr.
Feng Nien Shu, Mr. Lui Siu Tsuen, Richard, Ms. Wong Lai Kin, Elsa and Mr. |p Kwok Kwong.
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Glossary
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Board
BEEg

CG Code

E A

CODM
ITBREERRE

Company

NN

Director(s)

=%

FVOCI

BN T ER AH M2 RS

FVTPL
AT E AR

Group
REHE

HKAS
BAEGER

HKFRSs
BAEMB®RE R

HKICPA
BAGMAE

Hong Kong
v

HK$
BT

board of Directors

BE=xg

Corporate Governance Code as set out in Appendix 14 to the Listing Rules

EHRAM 4R 2 B EERTA

the chief operating decision maker
TERERKRE

Prosperity Investment Holdings Limited, a company incorporated in Bermuda with limited liability,
whose issued Shares are listed on the Main Board of the Stock Exchange

RERBAFBARAR —HRBEREZMKRIZZBER AR HDBEITRONE M ER
=i

director(s) of the Company

ARREE

fair value through other comprehensive income
BATFEGFAEMEENE

fair value through profit or loss
BRAFERF AR

the Company and its subsidiaries
RRFREME AR

the Hong Kong Accounting Standards issued by HKICPA
ERGHIRGREMG 2 BEA G ER

Hong Kong Financial Reporting Standards (HKFRSs) are standards and interpretations adopted by
HKICPA, comprise of Hong Kong Financial Reporting Standards (HKFRSs); HKASs; HK(IFRIC)
Interpretations; and HK(SIC) Interpretations

BAMBREENZFTEGHNREMRANENLRE  BREBFEMBREER: BB
SR BEAE(BRVBRELEN)BELREE(FEHEZRB QRN BERS

Hong Kong Institute of Certified Public Accountants
N N

Hong Kong Special Administrative Region of the PRC
W B E B R BT R

Hong Kong Dollar, the lawful currency of Hong Kong

BELEEBET
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IM Agreement
REEE W=

Listing Rules
EAR R

Model Code

22 55

Net Asset Value
BEFE

Opus Capital
Bl ER

PRC
B

Share(s)
f& 19

SFO

B HERBEGD
Shareholder(s)

g &R

Stock Exchange

B 3 Bl

Year

REE

Year 2022
202FFE

Year End Date
FHAH

the investment agreement dated 18 January 2022 entered into between the Company and Opus
Capital regarding the appointment of Opus Capital as the Company’s investment manager for the
period from 1 January 2022 to 31 December 2024

AAFHEBIEERN2022F1A18RFI U2 HiE R EFEIEERNAA QG B2022F181H
R 2024@12%315&%?%2&&%&

Rules Governing the Listing of Securities on the Stock Exchange

B X P RE 2 £ AR B

the Model Code for Securities Transactions by Directors of Listed Issuers as set out in Appendix 10 of
the Listing Rules

ETRBRBMEI0B ETETABESETESFRHNEETEI

the consolidated net asset value of the Group as reflected in its audited financial statements

AEERRBECYBREARRZGAEEFE

Opus Capital Management Limited, the investment manager of the Group since 1 January 2019 that
provides investment management services to the Group and, a private limited company incorporated
in Hong Kong and licensed to carry out Type 9 (asset management) regulated activities under SFO

AEEXAERERLDA B209F1ABERAEEZRERE BEMAEEIEHRIKRE
EERS - RAREAEMALZIMAERRF IREFFRPERITETS M
(RHEEER)XREADZFRA

People’s Republic of China, which for the purpose of this announcement, excludes Hong Kong,
Macau and Taiwan

REARAME  AARXEM S BREE BALEE

share(s) of HK$0.001 each in the share capital of the Company
RR TR A G EE 0.00178 7T 2 B

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BEEPIENERZF R BE KD

holder(s) of Share(s)

M FE A

The Stock Exchange of Hong Kong Limited
BEABAERIMBRAT

year ended 31 December 2023
BZE2023F12A31BIEFE

year ended 31 December 2022
HE2022F12A31HIEFE

at 31 December 2023
M2023F12 /314
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