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FEX{EIEEERAH

—E_—FHRERE

FINANCIAL HIGHLIGHTS

MBERE

For the six months ended 31 December 2023 £ 2 = F = =#F1+ = H=+—H1~1EA

(Unaudited)

(REER)

Six months ended 31 December

BZE+_-_A=+—HLAEA
2023 2022 Change
—E-=F —T__F )
HK$’000 HK$'000
TERT FHEIT
TURNOVER 2]
— Continuing operations — R
98 24,733 92,217 -73%
- Discontinued operation ~ — B AR | 4E&
E S - 3,766 -100%
24,733 95,983 -74%
(LOSS)/PROFIT FOR THE Hif(f518)
PERIOD e Kl (85,592) 275,558 -131%
(Restated)
(#&E7T)
BASIC (LOSS)/EARNINGS SREZR HK(15.85) cents  HK178.04 cents
PER SHARE (&518) BRI Al il -109%
INTERIM DIVIDEND BRHPHRE

PER SHARE

The board (the “Board”) of directors (“Directors”) of
China Zenith Chemical Group Limited (the “Company”)
is pleased to announce the unaudited condensed
consolidated interim financial statements (the “Interim
Financial Statements”) of the Company and its
subsidiaries (collectively, the “Group”) for the six
months ended 31 December 2023 (the “Period”). The
Interim Financial Statements have not been audited
but have been reviewed by the Company’s audit
committee (the “Audit Committee”).
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China Zenith Chemical Group Limited Interim Report 2023

CONDENSED CONSOLIDATED INCOME STATEMENT
AR S W R

For the six months ended 31 December 2023 £ 2 = F = =#F1+ = H=+—H1~1EA

(Unaudited)
(RICEZX)
Six months ended
31 December

BE+-A=+-H
IEXER
2023 2022
—E-= TE-
Notes HK$’000 HK$'000
KiaE FExT FHT
Continuing operations BEREER
Revenue Wzs 4 24,733 92,217
Cost of sales SHEKA (17,376) (94,484)
Gross profit/(loss) EF,/(18) 7,357 (2,267)
Other income and other E AU A R H A
gains or losses WS sEa 6 1,514 438
Provision of allowance for — #t & IBRT 1R
receivables, net BT
— trade receivables — B E ZERIE (1,208) (86)
— prepayments, deposits ~ — FBfIFIH
and other receivables & REAM
FEUGRIE (1,206) (1,845)
Selling and distribution HE kD HFAX
expenses - (6,230)
Administrative expenses 1T RIS (32,173) (62,036)
Other operating expenses ~ H AL &R (4,263) (7,156)
Gain on deconsolidation  #RIF4RA ABRWE
of a subsidiary NGl g 16 - 404,680
(Loss)/profit from K (BE),wR
operations (29,979) 335,498
Finance costs AR AR (55,613) (61,231)
(Loss)/profit before tax ~ BRTLAT(E51E)
gl (85,592) 284,267
Income tax expense FriS R 7 - =

(Loss)/profit for the REFELEEL
period from continuing ~ H9HIR (E518)
operations s Al (85,592) 284,267




FEXEIEEERAT — T =FHHHE

CONDENSED CONSOLIDATED INCOME STATEMENT (CONTINUED)
RS W R (E)

For the six months ended 31 December 2023 £ 2 =& = =1+ = HA=+—H11EA

(Unaudited)
(RICEX)
Six months ended
31 December

BE+=-A=+—H
IER{EA
2023 2022
—E-= TE-
Notes HK$’000 HK$’000
HizE FEx T
Discontinued operation B #& 1L Q& 5%
Loss for the period from KB B & ILEE
discontinued operation ESHEREEE 16 - (8,709)
(Loss)/profit for the R (E8)uR
period 8 (85,592) 275,558
Attributable to: PEfh :
Owners of the Company ~ AARIEA A
Continuing operations S (84,614) 283,177
Discontinued operation BRI - (8,709)
(84,614) 274,468
Non-controlling interests ~ FFIZAX#EZS
Continuing operations FHECE XS (978) 1,090
(85,592) 075,558
(Restated)
(FERT)
(Loss)/earnings per share REFHEREKIE
From continuing and REEKNER
discontinued operations  (f518) &% g
- Basic (HK cents) — EARGHAL) (15.85) 178.04

— Diluted (HK cents) —EEF (BN (15.85) 178.04
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China Zenith Chemical Group Limited Interim Report 2023

CONDENSED CONSOLIDATED INCOME STATEMENT (CONTINUED)

ERRE WER(E)

For the six months ended 31 December 2023 £ 2 =& = =1+ = HA=+—H11EA

(Unaudited)
(REEER)
Six months ended
31 December

BE+=-A=+—H
WEXEA
2023 2022
—E-=F —E-—F
Notes HK$’000 HK$'000
Ktat FET FHT
From continuing REFELEER
operations
— Basic (HK cents) —EARCGEL) (15.85) 183.69
- Diluted (HK cents) —BEE OB (15.85) 183.69
From discontinued RECKRIERE
operation E3¢
- Basic (HK cents) — EARCEM) - (5.65)
- Diluted (HK cents) —#EE (B - (5.65)
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FEXEIEEERAT —T_=FHHHE

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BAGE 2 EBA®RE

For the six months ended 31 December 2023 £ 2 = F = =#F1+ = H=+—H1~1EA

(Unaudited)
(REEFZ)
Six months ended
31 December

BEt+t=-A=t—H
IEXER
2023 2022
—E-=F —E-—F
HK$’000 HK$’'000
Fix FT
(Loss)/profit for the period AR (&518) Rl (85,592) 275,558
Other comprehensive income/  BHEEM2E
(expense) after tax: WA, (Fx%) :
Item that may be reclassified to TIEEEEHHEE
profit or loss: Bm2IEE
Exchange differences on MEBINETS
translating foreign operations EH =5 20,445 (3,041)
Exchange differences reclassified ~ #&IE&RA ABR
to profit or loss on EopERANET ]
deconsolidation of a subsidiary ENOBE
B2 B
EEE - (81,872)
Other comprehensive income/ HRmEM4EE
(expense) for the period, WA (B%) -
net of tax HkRBiE 20,445 (34,913)
Total comprehensive (expense)/ HIEIZE (X))
income for the period WA %%
Continuing operations FRBIS TS (65,147) 281,226
Discontinued operation BRIt - (40,581)

(65,147) 240,645
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (CONTINUED)
ERAE2EBA#RR(H)

For the six months ended 31 December 2023 # 2 =% — =4+ = H=+—HI1-~1EA

(Unaudited)
(RBER)
Six months ended
31 December

BEt+t=-A=t—H
IER{EA
2023 2022
—E-=F —E-F
HK$’000 HK$'000
Fix FT
Attributable to: FEfh -
Owners of the Company NARER A
Continuing operations BB TS (64,160) 282,428
Discontinued operation RIS
£ - (40,581)
(64,160) 241,847
Non-controlling interests PRI A
Continuing operations FECE TS (987) (1,202)

(65,147) 240,645




FEX{EIEEERAH

TR RS

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR S M AR R

As at 31 December 2028 R=F==%F+=H=+—H

(Unaudited) (Audited)
(REBER) (R %)
31 December 30 June
2023 2023
—ZE-= —E o=
+=ZA=+—8H NA=1H
Notes HK$’000 HK$’'000
KizF FHET FET
Non-current assets EREBEE
Property, plant and L EN Y S
equipment 375,651 389,974
Right-of-use assets EREEE 229,195 228,886
Financial assets at fair value £ F{ET A8z
through profit or loss ([BDFEFTA
(“FVTPL”) B zem
BE 2,076 2,075
606,922 620,935
Current assets REEE
Inventories A 10,948 2,125
Trade receivables U E 5 BRI 11 18,317 5,430
Prepayments, deposits and TE{FKIE « 514 M
other receivables E b EYRIE 30,935 26,360
Financial assets at FVTPL X F{Eq ABaw
ZERMEE 84 116
Bank and cash balances ~ #R{TRIREETF 1,142 2,898
61,426 36,929
Asset classified as held DIEAREHERD
for sale BE 8,768 8,765
70,194 45,694
Total assets HmEE 677,116 666,629
Capital and reserves B R #E
Share capital &N 12 54,183 52,755
Reserves & (1,071,344) (1,008,112)
Equity attributable to RATEE AEW
owners of the Company #z#= (1,017,161) (955,357)
Non-controlling interests  FE{2 R i 6,651 7,638
Total deficit et (1,010,510) (947,719)

07



08

China Zenith Chemical Group Limited

Interim Report 2023

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
AR S MR R ER (R)

As at 31 December 2028 R=F==%#+=H=+—H

(Unaudited) (Audited)
(REER) (R %)
31 December 30 June
2023 2023
—ZE-= —Eo=fF
+=ZA=+—8H NA=+HE
Notes HK$’000 HK$’000
KizF FET FET
Non-current liabilities ERBEE
Bank loans IBITER 14 9,310 10,734
Bonds payable EfIES 13 592,739 740,387
Lease liabilities HERE 1,599 -
Convertible bonds AR ES 21,921 22,745
625,569 773,866
Current liabilities REBEE
Trade payables BB ZERIE 15 52,534 39,955
Other payables and E b R RIE K&
accruals FEFtFRIA 415,968 400,011
Other loans HibER 48,248 48,247
Bank loans IRITER 14 3,302 8,948
Bonds payable EfIES 13 520,587 324,319
Lease liabilities HEBE 1,418 =
Convertible bonds AR ES 20,000 19,002
1,062,057 840,482
Total liabilities HweE 1,687,626 1,614,348
Total deficit and BEMARERE
liabilities 677,116 666,629
Net current liabilities REBEEFHE (991,863) (794,788)
Total assets less current #BEEBAEBARE
liabilities (384,941) (173,853)
Net liabilities aEsE (1,010,510) (947,719)
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HEXCIEEMERAT —T_=FHHEE

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ERREEE BB ®RE

For the six months ended 31 December 2023 &2 = F = =%+ =H =+—H1~1EA

(Unaudited)
(k%K)
For the six months ended 31 December 2023
BE-ECZETCAST-ALAER
Attributable to owners of the Company

ARTEEARE
Issued Share  Convertible Non-
share Share option bonds  Exchange Accumulated controlling
capital  premium reserve reserve reserve losses  Sub-total interests Total
TRRES FER

ERfER kiR BREGE BE NERE TR it i it
HKSO00  HKS000  HKSO00  HKSO00  HKSO0D  HKSOO0  HKSO00  HKSO0D  HKSO0O
Tér  TER TR TEn TEm TER TR TER TR

At 1 Juy 2023 WoRZZE
tA-A 52,785 496,071 15,588 12981 85,067  (1,617,769)  (955,367) 7638 (947,7119)

Tota comprehensie ~ HE2EMA/
income/[expense) (Fx)es

for the Period - - - - 20454 (84,614) (64,160) (987) (65,147)
bsweofshaeson  EETARERE

conversion of ikt

convertible bonds 1428 1,571 - (643) - - 2,356 - 2,35
Lapseof shareopion ~ ERERM - - (15589 - - 15588 - - -

Chenges in equiy HEEREY
for the Period 1428 1,571 (15,888) (643) 20,454 (69,026) (61,804) (987) (62,791)

At31 December 2023 R=F-=%
TZA=t-H 54,183 497,642 - 12,288 105,521 (1,686,795  (1,017,161) 6,851 (1,010510)
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China Zenith Chemical Group Limited

Interim Report 2023

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)
HRGRE RSB ER ()

For the six months ended 31 December 2023 # 2 =% — =4+ = H=+—HI1-~1EA

(Unauditec)
(FiEzH)

Forthe six months ended 31 December 2022
F_E-ET-A=T-RIAER
Attributable to owners of the Company

KRAEEARLL

Issued Share  Convertiole Non-
share Share option bonds  Exchange  Accumulated controling
captal ~ premium EServe EServe eServe losses  Sub-fotal interests Total
TARES F2ay
BEfRE  BOEE BRERE B SNERBE  ZER it B& &t
HKS000  HKBO00  HKS000  HKBOO0  HKS000  HKSO000  HKS000  HKS000  HKS000
TR TR TR TAr TR TR TR TEr TEr
At1 July 2022 2
tA-A 26056 172,006 16,588 12415 122660 (1461899  (873169) 48318 (824850)
Total comprehensive  SE2A(FR)/
(expense)income YAEE
forthe Period - - - - (3621) 24488 241847 (1202) 240645
lsieofshaeson  BETARES
conversion of 3510
convertiole bonds 30,400 - - (5,602 - - 29,798 - 29,798
Capitalreorganisation ~ RAEAR (28638 286,383 - - - - - - -
Chenges in equiy HEEREY
for the Period (250983 286,383 - (5,602) (32621) 274468 271,645 (1200 210443
At31 Deoember 2022 R=F==
TZRA=T-B 15013 458389 15,588 6813 90,039 (1,187425 (601523 7116 (554,407)
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FEXEIEEERAT —T_=FHHHE

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HHGERERNERRE

For the six months ended 31 December 2023 £ 2 = F = =#F1+ = H=+—H1~1EA

(Unaudited)
(REEFZ)
Six months ended
31 December

BEt+t=-A=t+—H
IEAREA

2023 2022

—EC-=F —T-F

HK$’000 HK$’000

FET FHT
NET CASH GENERATED FROM &R %8>

OPERATING ACTIVITIES LR 5,730 7,532
NET CASH USED IN INVESTING #&EEfTA>

ACTIVITIES RETE (1,840) (3,272)
NET CASH USED IN FINANCING B&;EB T2

ACTIVITIES HEFE (5,928) (13,864)
NET DECREASE INCASHAND X 4RBE&%ZE

CASH EQUIVALENTS BHEBDFE (2,038) (9,604)
EFFECT OF FOREIGN ERSBH o FE

EXCHANGE RATE CHANGES 282 616)
CASH AND CASH EQUIVALENTS Hi#1E4&RES

AT BEGINNING OF PERIOD ZHEER 2,898 12,874
CASH AND CASH EQUIVALENTS Hi&XE&RES

AT END OF PERIOD ZEER 1,142 2,654
ANALYSIS OF CASH AND BERBLEE

CASH EQUIVALENTS BB A

Bank and cash balances RITRIBE AT 1,142 2,654
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China Zenith Chemical Group Limited

Interim Report 2023

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRGR S M RRME

For the six months ended 31 December 2023 £ 2 = F = =#F1+ = H=+—H1~1EA

1.

BASIS OF PREPARATION
AND ACCOUNTING POLICIES

These unaudited condensed consolidated
financial statements have been prepared in
accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”
(“HKAS 34”) issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”)
as well as with the applicable disclosure
requirements of Appendix 16 to the Rules
(the “Listing Rules”) Governing the Listing of
Securities on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

These condensed consolidated financial
statements have been prepared on the
historical cost basis except for certain financial
instruments that are measured at fair values, as
appropriate.

As at 31 December 2023, the Group had
net current liabilities of approximately
HK$991,863,000 and net liabilities of
approximately HK$1,010,510,000. These
conditions indicate the existence of a material
uncertainty which may cast significant doubt
on the Group’s ability to continue as a going
concern. Therefore, the Group may be unable
to realise its assets and discharge its liabilities in
the normal course of business.

1.

RREER S BUR

HERAREZERARS M BHRER
EREmEBEAG((FE
BREAERMzE LA
RIS 345 BRI RS ([ BB
BEFERISE4N DIAREEH S
R HMERAR ([BERFT ) ES
EARAIT EmRA ) 162
R ERERE

ZEERRAMBHRROIRES
BRAREERE  HTREAFEM
BRFENSRITARSD -

R-_E-_=F+_A=+—
H AEENRBAGFELY
991,863,00078 7T M B B /F 5 4
1,010,510,000% Jt ° #Z F AR5
KRPAGFEEARETEN @ SHA
EEBECLRNBRERS °
bt + AREB A BEEAIEIE B 7%
BRI HEEAERLEE -



1.

FEXEIEEERAT — T =FHHHE

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AR & M 3% 3R & B & (4R

For the six months ended 31 December 2023 £ 2 =& = =1+ = HA=+—H11EA

BASIS OF PREPARATION
AND ACCOUNTING POLICIES
(Continued)

In preparing the condensed consolidated
financial statements, the directors of the
Company have given careful consideration
to the current and anticipated future liquidity
of the Group and the ability of the Group to
achieve profitable and positive cash flows from
operations in immediate and long terms. In
order to strengthen the Group’s capital base
and maintain sufficient financing necessary for
future business development, the directors have
taken the following plans and measures:

- Following the deconsolidation (as
detailed in note 16), Mudanjiang Better
Day Power Limited (“Mudanjiang
BD Power”), the then wholly-owned
subsidiary of the Company, is in
the process of voluntary liquidation.
The Company expects a written-off
receivable due from Mudanjiang BD
Power of approximately HK$293 million
will be settled out of the proceeds of its
liquidation;

- The Company is in the process of
negotiating for a settlement of a bond
payable to several bondholders in the
amount of approximately HK$197 million.
In the event that a proposed settlement
is reached between the Company and
bondholders, the Company expects
the payment schedule of relevant bond
payable in the amount of approximately
HK$148 million to be deferred or
discounted;

1.

RREERETBOR
(#0)

REEAR S MBHRRE - AR
AESCEEEEAEE AR
BABRRBHES  ANAEH
ERNES & R H SR i SR A ) J IE
HERLREMNGES - BIEAE
BB AR I MR R TS B
RIFFNZRES  EFEEHRM
AT &8I R4 i

—  RILGEEARGHEEHNH
F16)18 @ ARARERZ
2EMBRIHFITER
BEERAB([HAIHE
B&E ) EE#ETERE
B8 o ZN A 5] T8 HA i 8N 1 Uk
T (= B AVE FRIEX)293
BEBT ZREBEH
TR Z TS RER B

—  ARFEREMETEE
A5EHB ANLI7TEEET
BEHENFIEETRER °
AR R EBEHFH AE
RIRBE AR - AN QR B H
LN A148H BB T
8 15 5 JE 1 3R IE /9 5 5K B
PR #& T AE Sk B35,
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1.

China Zenith Chemical Group Limited Interim Report 2023

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AR & M 3% 3R & B & (4R

For the six months ended 31 December 2023 £ 2 =& = =1+ = HA=+—H11EA

BASIS OF PREPARATION
AND ACCOUNTING POLICIES
(Continued)

- The Group had several idle right-of-
use assets and buildings located in
Mudanjiang City, Heilongjiang Province,
the People’s Republic of China (“PRC”)
and Hong Kong with a total carrying
amount of approximately HK$95
million and approximately HK$62
million respectively. These right-of-
use assets and buildings are available
to be disposed of, which have a total
market value of approximately HK$262
million with reference to the estimated
market approach analysis of the right-
of-use assets and buildings carried out
by an independent third-party valuer,
in the event the Group requires further
financing;

1. RREFERETBER
(#0)

- AEBEEFEARKNE
([*E])BEIALFT
mkEBHEEBRBER
REEERET  KREA
BEDRHRBABETR
#E2E BB ° REHEM
REEREBFAMHEBE
D EF L E = J7 (R ERD
EREEERETETH
BETHEEN T - ATE
#262A BB - WEAE
ERZ2E—TEE



FEXEIEEERAT — T =FHHHE

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

AR B R ()

For the six months ended 31 December 2023 £ 2 =& = =1+ = HA=+—H11EA

1.

BASIS OF PREPARATION 1. HFREERSTTEHE
AND ACCOUNTING POLICIES (&)
(Continued)

On 28 December 2020, a subsidiary of
the Group, Heihe Longjiang Chemical
Limited (“HLCL”) entered into an
agreement (the “Disposal Agreement”)
with Heihe Longhe Investment
Management Limited (“HLIML”), an
independent third party, pursuant to
which HLCL had agreed to transfer
the land use rights of certain lands
located in the PRC at an aggregate
consideration of approximately Renminbi
(“RMB”) 156,440,000, comprising
approximately RMB139,440,000 with
land compensation of RMB17,000,000
(the “Land Disposal”).

Although the Land Disposal was
suspended by vendor, the management
is of the view that the other payables
of approximately RMB139,440,000
(equivalent to approximately
HK$152,826,000) due to HLIML will not
be recalled in case HLCL is under normal
operation;

The Group will consider equity fund
raising activities to meet the financial
obligations; and

The Group will apply cost cutting
measures to reduce administrative
expenses and cash outflows for the next
twelve months for the reporting period.

—EBE-ZFF_A=FN
B ANEBNEBRTEM
BT {ETHERAR ([ Zm
I EBIE=H
EAREAKREEEARE
ERR([BUESRESE
BEREELTDFETH
F(HEHSE]) @ Bt
2ol TRIZAER
BHOARB(TARYE])
156,440,0000 88 2 H & T
AL FA e BR BN £ i B+ b (5
B ERaEHARE
139,440,000 7T N * i %
18 49 A R ¥ 17,000,000 7©
([LibHESFE]) -

HABHEEELiHE
FIH HEEERE M
2T TIESEE -
R RUEAREEESR
FR = (T A 7y H b fE A 3%
TE4) A R #139,440,0007T
(¥E M #1152,826,0008
TR eI E

AREEE BETRES
BEBAREMBRE
I3

ARE B R A R A HUR S
B AR A #R 5 HR R+ —
18R eTRAX KRR
4o
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China Zenith Chemical Group Limited

Interim Report 2023

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AR & M 3% 3R & B & (4R

For the six months ended 31 December 2023 £ 2 =& = =1+ = HA=+—H11EA

1.

BASIS OF PREPARATION
AND ACCOUNTING POLICIES
(Continued)

Based on the above plans and measures, the
directors are therefore of the opinion that it is
appropriate to prepare the financial statements
on a going concern basis. Should the Group
fail to achieve the abovementioned plans and
measures, it might not be able to continue
as a going concern, and adjustments would
have to be made to the consolidated financial
statements to adjust the value of the Group’s
assets to their recoverable amounts, to provide
for any further liabilities which might arise and
to reclassify non-current assets and liabilities
as current assets and liabilities, respectively.
The effects of these adjustments have not
been reflected in the consolidated financial
statements.

Other than additional accounting policies
resulting from application of amendments to
Hong Kong Financial Reporting Standards
(“"HKFRSs”), the accounting policies and
methods of computation used in the condensed
consolidated financial statements for the six
months ended 31 December 2023 are the
same as those presented in the Group’s annual
financial statements for the year ended 30 June
2023.

1.

RREERETBOR
(#0)

ER b st 8RR - EEE L
RE  BFEREELEREMTG
BRREBRE - WASEREE
B At BN - BIR A
BEERFEREDE  MAY
RAVBRREHFE - AHE
AEENEEEEEETRES
B RAREANTANEMBERE
FHERE  UHFERBEERE
BEAREMDERRBDEERA
f& - ZSRENFELRERE

BTSRRI -

BB BB SR E LR
(BEBMBHEER DGHZHE
MBI EABEIN  BE_T
—EFF+ZA=+—HIEAER
Z kRS MR A & SR
BEFHEDEEREERE—T
TEFRNAETRLEFEZFE
BATmR AP 2 5 E AR -



FEX{EIEBEERAH

—E_—FHRHRE

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AR & M 3% 3R & B & (4R

For the six months ended 31 December 2023 £ 2 =& = =1+ = HA=+—H11EA

2.

APPLICATION OF
AMENDMENTS TO HKFRSs

The Group has adopted and applied the
new standards, amendments to standards
and interpretations that has been issued and
effective for the accounting periods beginning
on 1 July 2023. The adoption of these new
standards and amendments to standards has
no material impact on the Group’s results and
financial position. The Group has not early
adopted these new standards amendments to
standards and interpretations which have been
issued by HKICPA but are not yet effective.

FAIR VALUE
MEASUREMENTS

The carrying amounts of the Group’s financial
assets and financial liabilities as reflected in the
condensed consolidated statement of financial
position approximate their respective fair values.

Fair value is the price that would be received to
sell an asset or paid to transfer a liability in an
orderly transaction between market participants
at the measurement date. The following
disclosures of fair value measurements use a
fair value hierarchy that categorises into three
levels of inputs for valuation techniques used to
measure fair value:

Level 1 inputs: quoted prices (unadjusted) in
active markets for identical assets or liabilities
that the Group can access at the measurement
date.

2.

FEFIE B RS 5
AT

AEBE DRI RS EMILR
—EC=FHA - HARNER
HAfE AR RO RT 2RI - ERIERT
AR7EE - RAZENTER R
HERIMERT A A 62 [ B9 26 48 I B
BRRL EMBEAZE - AEEL
ERARAEAEMARER
28 018 1 R A R B2 S T AT
A« ERNEET A Rk -

ATE &

RRAR A M AR MK AT HI R A
SEEREERSBAGBZER
BEEAEXEZAFERE -

RNFERMSSEEEFERE
TZAERFRZFHE-REE
PRRER B E — R B B2
{E1& - A NHBEZ A FEER
RAFESHEES - AR HH
RAFTEXAFEZ HERM &
ABIBED R=/  FEWMT

F1RBARE - AEBE £
ERRBZHEREERABEREL
BB 2 B CREHRHE) -
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China Zenith Chemical Group Limited

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AR & M 3% 3R & B & (4R

Interim Report 2023

For the six months ended 31 December 2023 £ 2 =& = =1+ = HA=+—H11EA

3.

FAIR VALUE
MEASUREMENTS (Continued)

Level 2 inputs: inputs other than quoted prices
included within Level 1 that are observable for
the asset or liability, either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset
or liability.

The Group’s policy is to recognise transfers
into and transfers out of any of the three
levels as of the date of the event or change in
circumstances that caused the transfer.

The recurring fair value measurement of the
financial assets at FVTPL was using Level 1 as
at 31 December 2023 and 30 June 2023.

3.

NEEFTE @

FRBABIE  BRE1RREN
S BN A B EEBERS
ZEESBERARIE -

FIRBARE : BEEREEZ
EABEBABUER

AREBZBRENBEEE
BEBZEMBEEHZA -
RN = AFEREFZ— -

R-EBE_=F+_A=+—HK
—T-=&EXA=1+H RAF
Bt \BREZzeoREEZETEH
A EFEEFERAFEIR -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B B4R & B 35 3R & B = (4D

For the six months ended 31 December 2023 £ 2 =& = =1+ = HA=+—H11EA

4.

REVENUE

Revenue represents the net invoiced value
of goods sold and services provided, after
allowances for returns and trade discounts, and
after eliminations of all significant intra-group
transactions during the Period.

4.

W 58

Weat e SR AR HIBR R B R
REEHH - U HERARE
Mz BEARBEMFZHE
B m R RHRGERFE -

(Unaudited)
(RBEX)
Six months ended
31 December

BZE+t=-A=t+—H
IEXNEA
2023 2022
—E-=E - F
HK$’000 HK$’000
FBT T
Continuing operations: FREICE T -
Sales of calcium carbide HEMRLEE - 83,898
Sales of lime powder HEAH 5,569 8,319
Sales of chemical products & E %L EH
for agriculture 19,164 -
24,733 92,217
Discontinued operation: BRI
Heat supplying services EBe e R 75 - 3,766

24,733 3,766
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China Zenith Chemical Group Limited

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AR & M 3% 3R & B & (4R

Interim Report 2023

For the six months ended 31 December 2023 £ 2 =& = =1+ = HA=+—H11EA

5.

SEGMENT INFORMATION

The Group’s reportable segments are strategic
business units that offer different products.
They are managed separately because each
business requires different technology and
marketing strategies. The Group has three
reportable segments as follows:

Calcium carbide — manufacture and sale of
calcium carbide and lime powder;

Chemical products for agriculture — manufacture
and sales of chemical products for agriculture;
and

Heat and power — generation and supply of
heat and power.

The Group’s reporting segment of heat and
power has been presented as discontinued
operation following the takeover of Mudanjiang
Better Day Power Limited, a wholly-owned
subsidiary of the Company, engaging in the
Group’s heat and power segment had been
taken over by Mudanjiang Authority of Housing
and Urban-Rural Development on 26 August
2022.

5.

7 HRPE R

AEEZ A HREDBREETR
Emz REEEBEN - ERN%
TR 375 P 75 Al K% T 355 HE B SR G
TRMBILIER - AEEFNUT
={ArRHREDEL

kb 85 — BUE RS E MR LIS R A
R

BRI R — BERME BRI
B8 R

HEERE ) — A R
5 -

RZZEZZFNA=Z+/H ' #
EAEERERE N D BT
IERREERAFT(AAREE
MEBAR])E BT iR MR
WERZBEE - EiE - ~AEEH
HeERENRESHEINBEL
IR T o
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AR & M 3% 3R & B & (4R

For the six months ended 31 December 2023 £ 2 =& = =1+ = HA=+—H11EA

5.

SEGMENT INFORMATION
(Continued)

The accounting policies of the operating
segments are the same as those described in
the Group’s 2023 annual financial statements.
Segment profits or losses do not include
change in fair value of financial assets at
FVTPL and corporate administrative expenses.
Segment assets do not include bank and
cash balances, financial assets at FVTPL,
asset classified as held for sale and corporate
assets. Segment liabilities do not include bank
loans, bonds payable, convertible bonds, bond
interest payable, other loans and other payables
and accruals for general administrative use.

The Group accounts for intersegment sales
and transfers as if the sales or transfers were to
third parties, i.e. at current market prices.

5.

o EE R (@)

BRENB BT BREAEE
—R_CFEREWBRRAAE
R o 2 B ) B R I AT A
BAFEAABRZZEHEER
FEESHRARTRAX - D38
BELEFARTRASERT
BRAFEFABSRZERHEE -
DRRRIEHEZEENR AT
BE - pBABELEFARTE
R EFEARE - TRERE
% BNESNE - EMERA
N E MR FOR R —RITE A &
ZIEETFOA -

AEBRME=TEHZ HEK
#cE (BRITmE) FHE 2 A
EREEE -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B B4R & B 35 3R & B = (4D

For the six months ended 31 December 2023 # 2 =% — =4+ = H=+—HI1-~1EA

5. SEGMENT INFORMATION 5. ZEBER

(Continued)
Information about reportable segment profit or B HE D 2w F BB -
loss, assets and liabilities: BERBGEZER :
(Unaudited)
(REER)
Continuing operations
HEREER
Chemical
Calcium  products for
carbide agriculture  Unallocated Total
3|42 Bxi2Bm RAE @t
HK$000 HK$000 HK$000 HK$’000
TR TR TR TR
Six months ended BE-S-=%
31 December 2023 +=A=+—-AR
1E7<{E A
Revenue from exteral INRE P Uk
customers 5,569 19,164 - 24,733
Segment (loss)/profit AE(EH8), /5 (17,332) 1,131 (69,391) (85,592)

As at 31 December 2023 HR=-Z==

Segment assets DEEE 411,421 20,398 245,297 677,116
Segment liabilities HEE 308,656 18,989 1,359,981 1,687,626
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B B4R & B 35 3R & B = (4D

For the six months ended 31 December 2023 #% —

Eo=F = A=1—Hi~EA

5. SEGMENT INFORMATION 5. ZEBER

(Continued)
(Unaudited)
(REEER)
Discontinued
Continuing operation operation
BAIE
Calcium Heat and
carbide Unallocated power Total
fixft 5 AHHE HENESN st
HK$'000 HK$'000 HK$'000 HK$'000
FET FHT FET FHT
Six months ended BE-2_—&
31 December 2022 +=A=+—-A8
1EREA
Revenue from extemal INRE P U
customers 92,217 - 3,766 95,983
Segment (loss)/profit HEM(EE),/EF (54,166) 338,433 (8,709) 275,558
As at 31 December 2022 W=-ZE=-—f
+=A=+—-H8
Segment assets DEEE 785,575 284,987 - 1,070,562
Segment liabilities HEE 292,288 1,332,681 - 1,624,969

23
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B B4R & B 35 3R & B = (4D

For the six months ended 31 December 2023 £ 2 =& = =1+ = HA=+—H11EA

H A A e H U 58

6. OTHER INCOME AND OTHER 6.

GAINS OR LOSSES

HER

(Unaudited)
(RBEX)

Six months ended

31 December

BZ+=-BA=+—H
1IEXEAR
2023 2022
—EBC-=F —E-F
HK$’000 HK$’000
FHT FiIT
Continuing operations: FIEACE TS -
Bank interest income RITHFBUA 1 3
Loss on fair value of financial & F{Ezt A
assets at FVTPL, net BanzomEE
AT EEIEFE (32) (36)
Gain on conversion of EIRATRRES 2
convertible bonds Uz 131 198
Government grant BB - 64
Litigation claims FFAARES 1,270 =
Sundry income LT PN 144 209
1,514 438
Discontinued operation: EAR AR TS
Sundry income HIBULA - 20

20
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AR & M 3% 3R & B & (4R

For the six months ended 31 December 2023 £ 2 =& = =1+ = HA=+—H11EA

7. INCOME TAX EXPENSE 7. FRBBAX

(Unaudited)
(REEFZ)
Six months ended
31 December

BEZE+=-A=+-—H
1E7X{E A
2023 2022
—E-=E - F
HK$’000 HK$’000
FET FAT

Current tax BNERRAETE

No provision for Hong Kong Profits Tax has
been made as the Group did not generate any
assessable profits arising in Hong Kong during
the Period (2022: Nil).

Tax charge on profits assessable elsewhere has
been calculated at the rates of tax prevailing
in the countries in which the Group operates,
based on existing legislation, interpretation and
practices in respect thereof.

No provision for PRC enterprise income tax has
been made as the Group has sufficient tax loss
brought forward to offset the profit generated
during the Period (2022: Nil).

HRASERHRY EEEBE
HEAE(RTREER Bl A - B bt 3P S it
BENSHARBEE(ZE
FE)

HoAth b 88 JRE AR B i A1) 2 B TR X2
TR AR B E X B ERR
BRIRE  BEZSFERBAE
Bl RERIEHEE -

HRAEERBHAC &E TR
RIS B R AR S FTEE £ R A1) -
BT 48 LR B (b FE TS B AT R B
HWZT—F  &|&) -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B B4R & B 35 3R & B = (4D

For the six months ended 31 December 2023 £ 2 =& = =1+ = HA=+—H11EA

8. LOSS/PROFIT FOR THE

PERIOD

The Group’s loss/profit for the Period is stated

after charging the following:

MR 1R, R A

AEERERZER SHEN
BRI FI B -

(Unaudited)
(RICEX)
Six months ended
31 December

BE+=-A=t+—H
IEAEAR
2023 2022
—E-=F —E-—F
HK$'000 HK$'000
FERT FET
Depreciation of fixed assets [ElE BEITE 16,135 27,955
Depreciation of right-of-use  {FFIEEEHE
assets 2,741 3,911
Staff costs (excluding BIHA(TEIE
Directors’ emoluments): EEMS) :
Wages, salaries and TITE -Hak
benefits in kind EWH= 4,707 7,715
Retirement benefits RINEREE
scheme contributions B 334 1,500
Directors’ emoluments EE=He 480 480




FEX{EIEBEERAH

—E_—FRHRE

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

AR B R ()

For the six months ended 31 December 2023 £ 2 =& = =1+ = HA=+—H11EA

9. LOSS/EARNINGS PER
SHARE

(@

Basic loss/earnings per share

From continuing and discontinued
operation

The calculation of basic earnings per
share is based on the loss attributable to
owners of the Company of approximately
HK$84,614,000 (2022: profit
attributable to owners of the Company
of approximately HK$274,468,000)
and on the weighted average number
of approximately 533,868,823 ordinary
shares in issue during the period (2022
(restated): 154,161,594 ordinary shares
adjusted by rights issue which completed
on 27 January 2023).

From continuing operations

The calculation of basic loss/earnings per
share is based on the loss attributable to
owners of the Company of approximately
HK$84,614,000 (2022: profit
attributable to owners of the Company
of approximately HK$283,177,000)
and on the weighted average number
of approximately 533,868,823 ordinary
shares in issue during the period (2022
(restated): 154,161,594 ordinary shares
adjusted by rights issue which completed
on 27 January 2023).

9. BREE BF

(@

BREXER BT

REFELEREAILL
FRERZFN THIRIEA
APRIBEEARMLEERY
84,614,000 L (=T ==
F: ARRHEE AEMLG
M #)274,468,0005 7T ) &
HBRAE BTEBERZ M
9 84 5533,868,823
B(ZE==F(KEF]) :
154,161,594 R T ==
F—A-t+tBEAERK
PR LA ETHE o

REFELEEK
BRENEIE BT TR
BARRHEE AELEE
#784,614,0007 . ( — =
ZZF  ARREE A
JE 1l % A 49 283,177,000
BT REEACETY
B ZMEFHELN B
533,868,823k (=& = —
F(fLER]) : 154,161,594
REeN T -_=%—A
Zt+tHERERFAERN
LIBAR)ETE o
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China Zenith Chemical Group Limited

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

AR B R ()

Interim Report 2023

For the six months ended 31 December 2023 £ 2 =& = =1+ = HA=+—H11EA

9. LOSS/EARNINGS PER
SHARE (Continued)

(@

(b)

Basic loss/earnings per share
(Continued)

From discontinued operation

The calculation of basic loss per share
is based on the loss attributable to
owners of the Company of HK$Nil
(2022: approximately HK$8,709,000)
and on the weighted average number
of approximately 533,868,823 ordinary
shares in issue during the period (2022
(restated): 154,161,594 ordinary shares
adjusted by rights issue which completed
on 27 January 2023).

Diluted loss per share

The computation of diluted loss/earnings
per share for the periods did not assume
the exercise of outstanding share options
and convertible bonds of the Company
since these options have no dilutive
effect and convertible bonds were anti-
dilutive during the periods ended 31
December 2023 and 2022.

10. CAPITAL EXPENDITURE

During the Period, the additions to property,
plant and equipment in the PRC were
approximately HK$1,840,000 (2022:
HK$1,498,000).

9. BREE B um

10.

(@

(b)

SREXEE BF
(&)

RECKRIEREET

BRERNEBEETIBER
RAIHEA NEIEBELY
TET(ZE_=_F: 4
8,709,0007%8 7t ) & HifE A
B 217 & AR 2 N
5 & 49 A 533,868,823 i
(ZZE=—F(LEF])
154,161,594 R —_F ==
F—A-t+tBEAHK
PR LEAR)FTHE -

sREEER

HREZE T _=FK—
T_—_F+=—A=+—H
IEHAR - ZEBRETA
EER - ARG s
AEREEER  AMsrE
HEERESEER A
WARMBRITEARR A AR
7715 0 i AR HE AN AT A AR 1
%éo

- ENEGE

REEAR - EFBRAEDE K
B K& 2 £ %4 /1,840,000

BT(ZE ==
JT) °

: 1,498,000/



11.

HEXCIEEERAT —T_=FHHEE

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B B4R & B 35 3R & B = (4D

For the six months ended 31 December 2023 £ 2 =& = =1+ = HA=+—H11EA

TRADE RECEIVABLES 1. EWE S IRE
The Group’s trading terms with customers are K%@Igi‘ﬁﬁﬁgﬁéﬁigﬁ i o)
mainly on credit. The credit terms generally R5 e 1?%3@ G TF15290H
range from 15 to 90 days (30 June 2023: 15 (=% ¢/\H +8:15&
to 90 days). The Group seeks to maintain 905) N5 B BN B R AR T
strict control over its outstanding receivables. BIEREEEWERIE - ®HIARIE
Overdue balances are reviewed regularly by the BRI E BT
management.
The ageing analysis of trade receivables, based AT B EWE 5 IRTE (KR #
on the invoice date, and net of allowance, is as E)IREZ R BRI DT
follows:
(Unaudited) (Audited)
(RESEZX) (fEZ)
31 December 30 June
2023 2023
—E-= —T-=F
+=A=+—8 ~NA=+H
HK$’000 HK$'000
FHER FHET
Within 30 days 30K 10,076 3,078
31 to 60 days 31E260H 2,788 282
61 to 90 days 61£290H 4,309 539
91 to 120 days 91£F120H - 325
121 to 150 days 1212150H - =
151 to 180 days 151£180H - 383
181 to 365 days 181£365H 1,144 823

18,317 5,430
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B B4R & B 35 3R & B = (4D

For the six months ended 31 December 2023 # 2 =% — =4+ = H=+—HI1-~1EA

12. SHARE CAPITAL 12. A
(Unaudited) (Audited)
(REBER) (fEZ)
31 December 30 June
2023 2023
—E-=F T _=fF
+=—A=+—H ~NA=1H
HK$’000 HK$'000
FHET FAT
Authorised JETE
5,000,000,000 ordinary 5,000,000,000/%
shares of HK$0.10 each FARMEEO0.10
BT Tk 500,000 500,000
Issued and fully paid BEITRER
541,828,168 (30 June 541,828,168%
2023: 527,548,168) (—BE—=%
ordinary shares of NA=t+H:
HK$0.10 each 527,548,168
iR FAREE
0.10%7T 2

il 54,183 52,755
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AR & M 3% 3R & B & (4R

For the six months ended 31 December 2023 £ 2 =& = =1+ = HA=+—H11EA

12. SHARE CAPITAL (Continued) 12. IR (40)

A summary of the movements in the issued ANRARZBEBEITRANEAR 2 &
share capital of the Company during the Period FE RS T
is as follows:
Number of
ordinary shares
issued Par value
28T
ZEREE HE
000 HK$'000
Fi& FAT
At 1 July 2022 (Audited) i S =
+HA—H
(fe&E=%) 2,660,561 266,056
Issue of share on conversion &4 A] # f5% (E 55 b5
of convertible bonds (notea)  E17%1n (Hizta) 354,000 35,400
Capital reorganisation (note b) A% ZNE 48 (#1a2b) (2,863,833) (286,383)
Rights issue (note c) AR (Htate) 376,820 37,682
At 30 June 2023 and R-ZT—_=F
1 July 2023 (Audited) NA=+ER
—E=F
+A—H
(fe&E=%) 527,548 52,755
Issue of share on conversion & a] # f5 (5 25 b5
of convertible bonds BIIR G
(note d) (Ktita) 14,280 1,428
At 31 December 2023 —E-=F
(Unaudited) +=—HA=+—8H

(REEFEZ) 541,828 54,183
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AR & M 3% 3R & B & (4R

For the six months ended 31 December 2023 £ 2 =& = =1+ = HA=+—H11EA

12. SHARE CAPITAL (Continued)

Notes:

(@)

©®)

On 21 June 2022, the Company issued
convertible bonds in an aggregate principal
amount of HK$35,400,000 with the rights
to converted into 354,000,000 ordinary
shares of the Company at conversion price of
HK$0.1 per share. The convertible bonds of
approximately HK$29,996,000 were converted
into 354,000,000 ordinary shares on 4 July
2022.

On 14 December 2022, the Company
implemented a share consolidation of every
twenty (20) existing shares of par value of
HK$0.1 each in the ordinary shares of the
Company into one (1) consolidated share of
par value of HK$2.00 each with effect from
16 December 2022. Immediately following the
share consolidation, issued share capital of
the Company will be reduced by (a) rounding
down the total number of consolidated shares
in the issued share capital of the Company
to the nearest whole number by cancelling
any fraction of a consolidated share in the
issued share capital of the Company; and (b)
cancelling the paid up capital of the Company
to the extent of HK$1.9 on each of the then
issued consolidated shares such that the par
value of each issued consolidated share will
be reduced from HK$2.0 to HK$0.1. Besides,
every authorised but unissued consolidated
shares of HK$2.0 each were sub-divided into
20 new ordinary shares of HK$0.1 each. The
capital reorganisation was completed on 16
December 2022. Details of which are set out
in the Company’s circular dated 21 November
2022 and announcement dated 14 December
2022 and 16 December 2022.

12. BRA ()

Bt -

(@)

©®)

R-DFE-—FENH-+—
A ARAGETALHEE
35,400,000 }& it K9 A # A%
B - W EF A i B E
FRO.1BETHEIL B AR E]
354,000,000 & & 8 & o R
—E-—FELAMA 4
29,996,000 7T ) A 12 R & 25
E #2 #£ 5354,000,000 4% & 3%
& o

R—FE=——F+=H+WAH -
AREJETREEG - KR A]
B R A7 — +(20) IR B AR [ET
BO0.1 B2 HBERGE A
—(1)RERETE2.00/87T2 &
IR E=F=—F+=H
FANHEER - BRERGE HF
# « KRB B TRA 5B
LFZ 2B/ ¢ (@)t 5 A
RE #ITIR A & R (7 89 (F
W EFERL - SRR ZETT
JRAH B E GHR (748 2117 49
BERENCEE  Rb)E
ERERTE GRS
#H1.9BT UG FRE #1776
GFRR 17 .2 T 18 /5 2.0/% 7T B i
BONET - BMFHARA]
ZEERAE - o) - FREE
2082 EEEARFETE G
SR 17 B HF A0 5208 7 % [E 15
0.1 B2 EBR - RAE
HMER=ZF=Z=F+=A+~
AR - FIEER AR ] HH
R-FE——F+—H=+—H
ZHERU R AR R E = F
+-A+HAR-F=—

FZA+ANEZRE -



FEX{EIEBEERAH

—E_—FRHRE

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AR & M 3% 3R & B & (4R

For the six months ended 31 December 2023 £ 2 =& = =1+ = HA=+—H11EA

12. SHARE CAPITAL (Continued)

Notes: (Continued)

(©

@)

On 27 January 2023, a total of 376,820,120
rights shares with subscription price of HK$0.2
per rights share were allotted and issued
pursuant to the underwriting agreement
entered on 18 October 2022. The net proceeds
of approximately HK$75,364,000 was used for
repayment of the Group’s indebtedness and
general working capital.

On 5 June 2023, Company issued convertible
bonds in an aggregate principal amount of
HK$28,660,000 with the rights to converted
into 136,000,000 ordinary shares of the
Company at conversion price of HK$0.21 per
share. The convertible bonds of HK$2,999,000
were converted into 14,280,000 ordinary
shares on 11 October 2023.

12. BRA ()

Bt -

(©

@)

(%)

RZFEZ=F—HA=++
H BERER=F==F+F
A+ A2 685
% ¢ % 77376,820,120 % £ %
R1G -+ RIEERFRERR
170.287T ° Brig sk E FEEH)
75,364,000/ 7T B FAEIEE K
EEZ EERFE—REEER

o

RZFZ=F~ARH AR
5] & 77 7 & 48 & 28,660,000
JETTH) AT HAR (5 - [ AR
A1 B8 1R (B4R 0.218 T #E 12
A 7K 2 7] 136,000,000 8% 2 #
Be-R-_F-—=ZF+H+—
A+ 2,999,000% 7T £ 7] #2 %
& 3% 5 #2742 75 14,280,000/ &
AR
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B 75 3 2% B o ()

For the six months ended 31 December 2023 £ 2 =& = =1+ = HA=+—H11EA

13. BONDS PAYABLE

LS

Interim Report 2023

13. EFENRIE

The movement of the bonds payable is as BHENFBZEBWT
follows:
(Unaudited) (Audited)
(REEXR) (FeE%)
31 December 30 June
2023 2023
—EC-=F —Eo=F
+=HA=+—H NA=18
HK$’000 HK$'000
FBT T
Carrying amount at the REHF2
beginning of period/year AREE 1,064,706 1,066,154
Interest charge for BN, NFLE
the period/year X 48,700 103,134
Interest paid for N, FRZ
the period/year BEARFE - (3,770)
Redemption of bonds BEESH (80) (89,312)
Gain on early redemption REEBRESRZ
of bonds Wz - (11,500)
Carrying amount at the RERER S FIRZ
end of period/year BREE 1,113,326 1,064,706
Less: Amount due for A mEBAGET
settlement within 12 FRRIN2
months shown under & AW
current liabilities HEERERE (520,587) (324,319)
Amount due for settlement ~ JERBIAEIE
after 12 months shown Frnr12(8 A&
under non-current liabilites 2| HAAAE & 58 592,739 740,387
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BHERE
For the six months ended 31 December 2023 £ 2 =& = =1+ = HA=+—H11EA

13. BONDS PAYABLE (Continued)

The Group’s undiscounted cash flow of
outstanding bonds were repayable as follows:

$ot 75 R 2% MY A (4R

13. BEEMNE

REE R ERES 2 RERI
SREBUATSEREES :

R IE ()

(Unaudited) (Audited)
(REBER) € &)
31 December 30 June
2023 2023
—EC-=F —E-=F
+=A=+—H ~NA=1H
HK$’000 HK$'000
FHExT FAT
Within one year —FA 525,620 336,770
In the second to fifth years S —FZHEHF
inclusive (BREEEMSF) 631,760 820,690
1,157,380 1,157,460
The bonds payable are unsecured and interest BEEMNREAEETRIREZS

bearing at coupon rates of 0% to 12% (30 June

2023: 0% to 12%).

The bonds payable are measured at amortised
cost, using the effective interest method, and
the effective rates are ranging from 2.2% to
18.92% per annum (30 June 2023: 2.2% to
18.92% per annum) after taking into account
the transaction costs directly attributable to the

issuance of the bonds.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B B4R & B 35 3R & B = (4D

For the six months ended 31 December 2023 # 2 =% — =4+ = H=+—HI1-~1EA

14. BANK LOANS 14. SRITER
The Group’s bank loans are repayable as ANEEZRITEFER T 5 M
follows: B8 -
(Unaudited) (Audited)
(REEXR) (FeE%)
31 December 30 June
2023 2023
—EB-=H —TE-=fF
+=A=+—8 ~NA=+H
HK$’000 HK$'000
FBT T
On demand REK - 5,916
Within one year —FR 3,302 3,032
In the second year FF 2,924 2,884
In the third to fifth years E=FFRF
inclusive (BREEREMRSE) 6,386 7,850
12,612 19,682
Less: Amount due for & T =EAR
settlement within FEAEE 2
12 months (shown FIE (B
under current liabilities) mEALE) (3,302) (8,948)

9,310 10,734
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B B4R & B 35 3R & B = (4D

For the six months ended 31 December 2023 £ 2 =& = =1+ = HA=+—H11EA

14. BANK LOANS (Continued) 14. BITER @)
The carrying amounts of the Group’s bank AEERTERZEREBELIUT
loans are denominated in the following 5 EHEEHE -
currencies:
(Unaudited) (Audited)
(REEZ) (feE%)
31 December 30 June
2023 2023
—E-=H —E-=F
+=A=+—~H NA=1+8
HK$’000 HK$’000
FBT FHIT
Hong Kong dollars BT 12,612 13,766
Renminbi AR - 5,916
12,612 19,682
15. TRADE PAYABLES 15. B E S RE
The Group normally obtains credit terms RNEE—MEEEERLS TI0E
ranging from 30 to 180 days (30 June 2023: 30 180 (=2 =_=%xA=+8:

to 180 days) from its suppliers. 30E180R) Zf=EH -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

For the six months ended 31 December 2023 &2 =% —

15.

16.

BL S

TRADE PAYABLES (Continued)

The ageing analysis of trade payables, based
on the date of receipt of goods, is as follows:

Bt 5 3R R B 5 (AR
=FEF=A=A+—AitEA

15.

e+ E 5 BR1E (8)

AT RERE 5 RIBREKE M
BHIZP 2 BRE DT

(Unaudited) (Audited)
(REEZX) (K= %)
31 December 30 June
2023 2023
—E-=F T _=4F
+=—A=+—H NA=1H
HK$°000 HK$'000
TR 57
Within 30 days 30HA 4,551 61
31 to 60 days 31£E60H 2,164 2,008
61 to 90 days 61£290H 6,471 144
91 to 120 days 91£F120H 3,799 520
121 to 365 days 1212365H 5,882 14,430
Over 365 days HBi@365H 29,667 22,792
52,534 39,955

DECONSOLIDATION OF A 16. RILZFEARMBL

SUBSIDIARY 7l

On 24 August 2022, the Company has received
a notice issued by Mudanjiang Authority of
Housing and Urban-Rural Development (the
“Authority”) stating that in order to ensure the
stability of the heat supply to the residents of
Mudanjiang in the coming winter, the Authority
has temporarily taken over the operations
of Mudanjiang Better Day Power Limited
(“Mudanjiang BD Power”) on 26 August
2022. The Company ceased to have control
over Mudanjiang BD Power as from the date
of taking over of Mudanjiang BD Power by
the Authority. Mudanjiang BD Power shall
be deemed as deconsolidated from the
consolidation financial statements of the Group
and be classified as a discontinued operation as
from 26 August 2022.

ZTFN\A=Z+WmA - A2

AU B ST T 55 AN 4 A R

BERFHLMEA - BHER
B R R L Z=H AT E REE
BT ERER=ZE=_=_FN\A
T ABHEREERAIEAR
TERAR(THATIERRE])
HEZ - BEREEHATER
HEZAHR KRR ABHE
ETEH BT -—FN\A
“t+NHRE HPTEERER
Wﬁﬁﬁ$%l”AWﬁﬁ%¢
DIFRADIEEERIEGEET o



FEXEIEEERAT — T =FHHHE

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AR & M 3% 3R & B & (4R

For the six months ended 31 December 2023 £ 2 =& = =1+ = HA=+—H11EA

16. DECONSOLIDATION OF A 16. R ILEZE ARKEB A
SUBSIDIARY (Continued) 7] (#)
The following is the unaudited financial RTARIERRER T
information of Mudanjiang BD Power as at 26 ZZFENAZTANBZARKEEZ
August 2022: MR ER
(Unaudited)
(RE&EZ)
HK$'000
FHIT
Inventories FE 3,599
Trade receivables FEWE 5 RRTE 22,012
Prepayment, deposits and other TEfIIE ~ 5] R EAM
receivables FEWGRIE 12,526
Bank and cash balances RITRIRB T 1,774
Trade payables FERTE ZERTE 9,177)
Other payables and accruals E b R RIE R IEET &R (336,334)
Other loan EAMER (67,208)
Net liabilities of Mudanjiang HMWIERRSZ BEFHE
BD Power (872,808)
Release of foreign currency BRBR SN RE 5
translation reserve (81,872)

Gain on deconsolidation of a BIHERE ARMB AR 2 e

subsidiary

(404,680)
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AR & M 3% 3R & B & (4R

For the six months ended 31 December 2023 £ 2 =& = =1+ = HA=+—H11EA

16. DECONSOLIDATION OF A 16. R ILEZE ARKEB A
SUBSIDIARY (Continued) 7] (#)
Mudanjiang BD Power was engaged in heat HAIEEBRERFRERS
and power division, being a separate major line NEE  BAAEBNBELES
of the Group’s businesses. Set out below the ¥% B2 -_—F+=-A
financial performance of Mudanjiang BD Power =+—HILHE  BERIEEEE
for the period ended 31 December 2022 under BTIHATERRSNIHIEEE
discontinued operation: R -
(Unaudited)
(REEEZ)
Six months ended
31 December
2022
HE_T__F
+=—A=+—H
1E75EA
HK$'000
FHET
Revenue Wz 3,766
Cost of sales SHERKAR (5,614)
Other income and other - NS e
gains or losses iagi} 20
Reversal/(provision) of allowance FIEUCR B R’ =,
for receivables (%)
— Trade receivables —ERE 5IRIE 655
— Prepayments, deposits and other —TEfIIE - FTe Kk
receivables E fth E YRR (3,542)
Selling and distribution expenses SHE RO HFAX (593)
Administrative expenses TE R (1,098)
Other operating expenses Hh gy (794)
Finance costs BTSSR AR (1,509)
Loss for the period from discontinued 3R H B4R IH A& & Z 751
operation ERE1E (8,709)
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

AR B R ()

For the six months ended 31 December 2023 £ 2 =& = =1+ = HA=+—H11EA

17. EVENTS AFTER THE
REPORTING PERIOD

(@)

On 5 June 2023, the Company issued
convertible bonds in an aggregate
principal amount of HK$28,560,000
with the rights to be converted into
136,000,000 ordinary shares of the
Company at conversion price of HK$0.21
per share. The convertible bonds with
carrying amount of HK$1,680,000 were
converted into 8,000,000 ordinary shares
on 12 January 2024 and HK$4,998,000
were converted into 23,800,000 ordinary
shares on 18 January 2024, respectively.

On 2 February 2024, a total of
280,000,000 shares with subscription
price of HK$0.1 per share were issued
under special mandate pursuant to
the subscription agreement dated 15
December 2023. The Company intends
to use the net proceeds approximately
HK$26.6 million from the Placing (i) as
to HK$22.4 million for repayment of
the Group’s indebtedness (including
repayment of bonds payable, bank loans,
other loan payables and other payables)
and (i) as to HK$4.2 million as general
working capital of the Group.

17. EHIEREE

R-E-_=F,AHH
KRABETAESEA
28,560,000 7T B 7] # f%
B - MIARE R AR
BEER021B T HIRAR
A &) 136,000,000 f% & i@
A% o BR M {E 1,680,000 &
T2 BERESFER T
“ME—A+-—BHEAE
8,000,000 iz E @I © 2
4,998,000 /8 JT 2 ] # j%
BEOR-_E-_ME—A
+ /\ B ¥ # % 23,800,000
B o

N-ZZTE-_WMEF_HA=H -
BHBEBEHA_-_T =4
+=—A+HRBZREW
# - BERBEERIRERR
BESROIBITETAEHE
280,000,000 & f% {7 &
ARG EEE 25
KIBFEN26.6EEB T
BE)EERNEE 2 &
224E BB T(BIEEERE
FENFIE - RITER
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=E) Ki) 42BEBTH
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MANAGEMENT DISCUSSION AND ANALYSIS
MIEJELT nHH& *ﬁ'

INTERIM DIVIDEND

The Directors have resolved that no interim dividend
will be declared in respect of the Period (2022: Nil).

BUSINESS REVIEW

During the Period, revenue of the Group amounted
to approximately HK$25 million (2022: approximately
HK$96 million), representing a decrease of
approximately 74% compared with that of the last
corresponding period. The decrease in the Group’s
revenue due to the production line of calcium carbide
was temporarily suspended during the Period.
Loss attributable to the owners of the Company
amounted to approximately HK$85 million (2022:
profit attributable to the owners of the Company
amounted to approximately HK$274 million),
representing a decrease of 131% compared with
that of the last corresponding period. The decrease
in the Group’s profit due to one-off profit from gain
on deconsolidation of Mudanjiang Better Day Power
Limited (the “Deconsolidation”) during the last
corresponding period did not recur in the Reporting
Period. Details of the Deconsolidation was disclosed
in the Note 16 of the Interim Report.

The Group’s selling and distribution expenses for the
Period dropped to HK$NIl (2022: approximately HK$7
million) was resulted to temporary suspension of sale
of calcium carbide during the Period.

The Group’s administrative expenses for the
Period was approximately HK$32 million (2022:
approximately HK$53 million), representing a decrease
of approximately 40% compared with that of the last
corresponding period. The decrease in administrative
expenses was mainly due to the operation of calcium
carbide was temporarily suspended during the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEENWR DN (A)

The Group’s other operating expenses for the
Period was approximately HK$4 million (2022:
approximately HK$8 million), representing a decrease
of approximately 43% compared with that of the last
corresponding period. The decrease in other operating
expenses was due to the decrease in provision of
litigation claims during the Period.

Coal-related chemical production
division
The coal-related chemical production division includes

the manufacturing and sale of calcium carbide and
lime powder (the “CC segment”).

During the Period, the CC segment recorded a
revenue of approximately HK$6 million (2022:
approximately HK$92 million) from external customers,
representing a decrease of approximately 93%
compared with that of the last financial period. The
CC segment recorded a gross profit of approximately
HK$3 million (2022: gross loss of approximately HK$2
million), representing a decrease of approximately
250% compared with that of the last financial period.
The increase in gross profit of CC segment was
mainly due to decrease the cost of lime powder and
temporarily suspended of sales of calcium carbide
during the Period. Up to the date of this report, the
CC segment is still under suspension. However,
the management plans to resume the production
of calcium carbide and lime powder soon. In order
to resume the production. the management is
now focusing on the preparation works such as
compliance check for the plants and machineries and
development on the business strategies.

AEERAHRE 2 HMRERINE
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Chemical products for agriculture
division

On 15 June 2023, the Company acquired Mudanjiang
Haidi to manufacture and sales of chemical products
for agriculture and recorded a new segment. During
the Period, the chemical products for agriculture
segment record a revenue of approximately HK$19
million (2022: HK$NIl) from external customers. The
chemical products for agriculture segment record
a gross profit of approximately HK$4 million (2022:
HK$NII).

Heat and power division

During the Period, the heat and power segment
recorded a revenue from discontinued operation of
approximately HK$Nil (2022: approximately HK$4
million) from external customers, representing a
decrease of approximately 100% compared with that
of the last corresponding period. The decrease in
revenue was due to the Deconsolidation as stated in
Note 16 to the Interim Report.

CAPITAL STRUCTURE,
LIQUIDITY AND FINANCIAL
RESOURCES

Capital structure

During the Period, the Group financed its operations
with internally generated resources and proceeds from
equity funding and non-equity funding, respectively.

=R BEmE

P

R-ZE-=ZFXA+HA  RNAFUKE
HATGH  NEEREERELS
g WERBH O E o RAHIMRK - B
LD EEEREINESTF 2 WL
19EEBT(ZE-—F T8T) - &
¥ BERHBEESENNIEaEETL(Z
ToF TEID) o

HEREB LB

REIRA - 2EENE H D EERE R E I
HEFHERIEEEBREHTET
(ZZE-—F 4R EBTL)  REF
RIHERR A 49100% © Wz i@ > Th R A
SRS M RE 16T L AV 48 LE 4R A ABRFT
g( °

BEXGER  RBESRY
BEIR

EN

KRR - ARESREBRHELS
TROA R AR B R IERRAEE 2 TSR
BEMNEENRAS -



FEX{EIEEERAF

TEC—FHHRE

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Liquidity and financial ratio

As at 31 December 2023, the Group had total assets
of approximately HK$677 million (30 June 2023:
HK$667 million), which were financed by current
liabilities of approximately HK$1,062 million (30
June 2023: HK$840 million), non-current liabilities of
approximately HK$626 million (30 June 2023: HK$774
million), non-controlling interests of approximately
HK$7 million (30 June 2023: HK$8 million) and
shareholders’ equity of deficit by approximately
HK$1,017 million (30 June 2023: HK$955 million).

As at 31 December 2023, the current assets of the
Group amounted to approximately HK$70 million
(80 June 2023: HK$46 million), mainly comprising
inventories of approximately HK$11 million (30
June 2023: HK$2 million), trade receivables of
approximately HK$18 million (30 June 2023: HK$5
million), prepayments, deposits and other receivables
of approximately HK$31 million (30 June 2023: HK$26
million), financial assets at FVTPL of approximately
HK$0.1 million (30 June 2023: HK$1 million), cash
and cash equivalents of approximately HK$1 million (30
June 2023: HK$3 million) and asset classified as held
for sale of approximately HK$9 million (30 June 2023:
HK$9 million).
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As at 31 December 2023, the Group’s current ratio
(current assets/current liabilities), quick ratio ((current
assets — inventories)/current liabilities), gearing ratio
(total debts/total assets) and debts to equity ratio
(total debts/owners’ equity) were approximately 0.1
(30 June 2023: 0.1), 0.1 (30 June 2023: 0.1), 249%
(80 June 2023: 242%) and deficit by approximately
167% (30 June 2023: 170%), respectively. The Group
maintained a stable financial position throughout the
Period. The management has closely monitored the
Group’s liquidity and has taken appropriate measures
to ensure it has sufficient financial resources to meet
its financial obligations.

Non-equity funding

Bank loans

As at 31 December 2023, the bank loans of the Group
amounted to approximately HK$13 million (30 June
2023: HK$20 million), of which approximately HK$13
million was denominated in Hong Kong dollars (30
June 2023: HK$14 million was denominated in Hong
Kong dollars and HK$6 million was denominated
in Renminbi). Based on the agreed scheduled
repayments set out in the loan agreements, bank
loans of approximately HK$3 million (30 June 2023:
HK$9 million) were repayable within 12 months.

Bonds and other non-equity financing

As at 31 December 2023, the aggregate bonds
payable were approximately HK$1,113 million (30
June 2023: HK$1,065 million) which were issued for
improving the working capital of the Group during the
Period.
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Equity fund-raising activities

Rights issue

On 26 January 2023, the Company completed a
rights issue. The net proceeds raised from the rights
issue by issuing 376,820,120 shares at HK$0.2 on the
basis of five right shares for every two existing shares
held were approximately HK$73 million. As at the
date of this report, the proceeds have been utilised as
intended.

Details of the Rights Issue were disclosed in the
announcements of the Company dated 18 October
2022, 10 November 2022, 21 November 2022, 30
December 2022 and 26 January 2023.

Convertible bonds

On 5 June 2023, the Company completed the issue of
the 3% coupon convertible bonds due on the second
anniversary of the issue date in the principal amount of
HK$28,560,000 (the “CB 2023") to eleven individual
subscribers. The conversion price of CB 2023 is
HK$0.21 per conversion share. The closing price of
the Company on 5 June 2023 was HK$0.325. The net
proceeds from CB 2023 were approximately HK$28
million. As at the date of this report, the proceeds
have been utilised as intended.

Details of the CB 2023 were disclosed in the
announcements of the Company dated 3 April 2023,
28 April 2023, 16 May 2023, 31 May 2023 and 5 June
2023.
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Significant acquisitions and disposals
of subsidiaries and future plans for
significant investments on capital asset
acquisitions

On 24 August 2022, the Company has received a
notice issued by Mudanjiang Authority of Housing and
Urban-Rural Development (the “Authority”) stating that
in order to ensure the stability of the heat supply to
the residents of Mudanjiang in the coming winter, the
Authority has taken over the operations of Mudanjiang
BD Power on 26 August 2022. The Company ceased
to have control over Mudanjiang BD Power as from
the date of taking over of Mudanjiang BD Power by
the Authority. Mudanjiang BD Power shall be deemed
as deconsolidated from the condensed consolidated
financial statements of the Group and be classified as
a discontinued operation as from 26 August 2022.

Mudanjiang BD Power is applying for the voluntary
winding-up. Upon the completion of the winding-up
procedure of Mudanjiang BD Power, there may be
a recoverable amount from Mudanjiang BD Power
of which would be recorded as a revenue of the
Company.

Significant investment held by the
Company

As at 31 December 2023, the Company did not have
any significant investments except for the financial
assets at FVTPL of approximately HK$2 million (30
June 2023: HK$2 million).
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Charges on the Group’s assets

As at 31 December 2023, bank loans and other loans
of approximately HK$13 million (30 June 2023: HK$20
million) and HK$48 million (30 June 2023: HK$48
million), respectively, were secured by charges over
the Group’s certain property, plant and equipment
and right-of-use assets (30 June 2023: property, plant
and equipment and right-of-use assets).

Contingent liabilities

On 26 June 20283, Mudanjiang BD Power, a
deconsolidated subsidiary (details are set out in
note 16 to the condensed consolidated financial
statements), had submitted to the Intermediate
People’s Court of Mudanjiang City, Heilongjiang
Province for its voluntary liquidation (the “Voluntary
Liquidation”) under the action number (2023)
Black 10 Liquidation No. 1 (the “Application”) was
duly accepted. Subsequent to the Application, the
liquidation team of the Authority has been appointed
as its administrator (the “Administrator”) on 10 July
2023.
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Mudanjiang Longtuo New Energy Co., Ltd.
(“Mudanjiang Longtuo”), a wholly-owned subsidiary
of the Group, being the sole equity holder of
Mudanjiang BD Power immediately prior to its
deconsolidation and taken over by the Authority on 24
August 2022 would be liable in the sum of RMB150
million, representing a subscription amount of
RMB150 million in the registered capital of Mudanjiang
BD Power (“Mudanjiang BD Power Subscription”)
made by Mudanjiang Longtuo on 18 May 2020 by
way of capitalisation of a shareholder’s loan due by
Mudanjiang BD Power to Mudanjiang Longtuo which
amounted to RMB150 million (“Capitalisation”). In the
event the Capitalisation was not certified and accepted
by the Administrator, the Mudanjiang BD Power
Subscription would be deemed unsuccessful and
void whereby the Mudanjiang BD Power Subscription
become due and payable immediately upon the
Voluntary Liquidation.

As of the approval date on these condensed
consolidated financial statements, the Voluntary
Liquidation is still under processing and not yet
completed. Hence the outcome of the Voluntary
Liquidation including the receivable of approximately
HK$293 million from the proceeds of its liquidation
and the shareholder’s loan payable of RMB150
million are uncertain and cannot be estimated reliably.
The directors of the Company are having carefully
considered any possible outcomes of the Voluntary
Liquidation and of the view that the same amount of
shareholder’s loan (RMB150 million) is available to
offset against Mudanjiang BD Power Subscription in
case the Capitalisation was being voided and therefore
no provision was made in preparing these condensed
consolidated financial statements.
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FOREIGN EXCHANGE
EXPOSURE

The Group has minimal exposure to foreign currency
risk as most of its business transactions, assets
and liabilities are principally denominated in Hong
Kong dollars and Renminbi, which are the functional
currencies of the principal operating entities of the
Group. The Directors also consider that there will be
sufficient cash resources denominated in Hong Kong
dollars for the repayment of borrowings. During the
Period, the Group did not use any financial instrument
for hedging purposes and the Group did not have any
hedging instrument outstanding as at 31 December
2023.

In face of currency market instability, the Group will
make use of hedging instruments to mitigate the
exchange rate risk, as and when appropriate.

TREASURY POLICY

The Group adopts a treasury policy that aims to better
control its treasury operations and lower its borrowing
cost. As such, the Group endeavours to maintain
an adequate level of cash and cash equivalents to
address short-term funding needs. The Board also
considers various funding sources depending on the
Group’s needs to ensure that the financial resources
have been used in the most cost-effective and efficient
way to meet the Group’s financial obligations.
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NUMBER AND REMUNERATION
OF EMPLOYEES

As at 31 December 2023, the Group had 107 full time
employees in the PRC and Hong Kong (30 June 2023:
111). The Group recognises the importance of human
resources to its success. Remuneration is maintained
at competitive levels with discretionary bonuses
payable on a merit basis and in line with industry
practice. Other staff benefits provided by the Group
include mandatory provident fund, insurance schemes
and performance-related commissions.

Details of the movement in the share options (the
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“Options”) granted under the share option scheme of B A1 ([ B IRME ) 2 & FFIF 0
the Company during the Period are set out below: N
Options Options Options Options Options Exercise
held at granted exercised lapsed heldat Date of Date of price of
30June  duringthe  duringthe  duringthe 31 December grant of expiry of Options
2023 Period Period Period 2023  Options Options per Share
RZBZZF RZBZZF
Numberof category $8% ~ XAZTH  HEARE HEATE  HEAXM t-ASt-R BRE BRE BREH
of participants  BRIHA BEZERE ZBRE ZBRE ZBRE RECBRE RURE  HMRE  BREGRE
Directors j £
ChanYukFosbe &2 622,590 - - (622,590) - 03/11/2020  02/11/2023  HKS7.945E T
622,590 - - (622,590) -
lawTzePngEric ~ EFF 622,590 - - (622,590) - 03/11/2020  02/11/2023  HKS7.945TT
622,590 - - (622,590) -
MaWing Yun Bryan 54 407,078 - - (407,078) - 03/11/2020  02/11/2023  HKS7.945TT
407,078 - - (407,078) -
Tam Ching Ho EIES 407,078 - - (407,078) - 03/11/2020  02/11/2023  HKS7.9458 7T
407,078 - - (407,078) -
Hau Chi Kit RER 407,078 - - (407,078) - 03A1/2020 0212003 HKST.94% T
407,078 - - (407,078) -
Other Employees ~ HfhfE& 2,490,363 - - (2490363 - 03/11/2020  02/11/2023  HKS7.9458 7T
2,490,363 - - (2,490,363) -
Total 5t 4,956,777 - - (4,956,777) -
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PROSPECT

Although the COVID-19 pandemic (the “Pandemic”)
still has an impact on the PRC economies, the
Board overcome several barriers to be developed
new production of chemical products for agriculture
and its operation is going smoothly and gross profit
is expected to continue. Although the production
of calcium carbide has temporarily suspended, the
Board believes that the production of calcium carbide
will resume at the Mid-2024 and these two operations
will continue to be the growth driver of the Group in
the forthcoming years.

Coal-related Chemical Production
Division

During the Period, HLCL has temporarily suspended
the production of calcium carbide due to the decrease
in market selling price of calcium carbide as compared
with last period. During the temporarily suspension
period, the management monitors the situation closely
and considers to resume the production of calcium
carbide at the Mid-2024.

Chemical Products for Agriculture
Division

During the Period, Mudanjiang Haidi has commenced
production and sales of chemical products for
agriculture. Mudanjiang Haidi recorded a gross profit
of approximately HK$4 million during the Period. In
view of the considerable profit margin, the Board
believes that Mudanjiang Haidi will continue to be the
growth driver of the Group in the forthcoming years.

Heat and Power Division

The Group had deconsolidated the heat and power
division during the period ended 30 June 2022
due to the Authority has temporarily taken over the
operations.
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PROPOSED CHANGE OF
COMPANY NAME

On 22 December 2023, the Board proposed
to change the English name of the Company to
“Northeast New Materials Energy Storage Group
Limited” from “China Zenith Chemical Group Limited”
and the Chinese secondary name of the Company
to “SRILFM R EEEEEBR AT from “PEXRIET
£EHFR AR (the “Proposed Name Change’). Up
to the date of this report, the application for change
of the Company name is still in progress. Details of
the Proposed Name Change were disclosed in the
announcement(s) of the Company dated 22 December
2023 and 18 January 2024.

TERMINATION OF DISCLOSABLE
TRANSACTION IN RELATION

TO THE ACQUISITION OF

10% EQUITY INTERESTS IN A
TARGET COMPANY

On 20 September 2023, the Company entered into
the Subscription Agreement with the Target Company,
pursuant to which the Company conditionally agrees
to subscribe for 10% of issued share capital of the
Target Company for not more than US$2,500,000 and
the Target Company conditionally agrees to allot and
issue the Subscription Shares subject to and upon
the terms and conditions set out in the Subscription
Agreement. On 10 November 2023, the Company
issued a letter to notify the Target Company that the
Company will not proceed further and the Subscription
Agreement shall cease and determine.
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Detail of the Acquisition and its termination were
disclosed in the announcement of the Company
dated 20 September 2023 and 1 December 2023,
respectively.

MAJOR TRANSACTION IN
RELATION TO DISPOSAL OF
LANDS

On 28 December 2020, HLCL entered into an
agreement (the “Disposal Agreement”) with Heihe
Longhe Investment Management Limited*, an
independent third party, pursuant to which HLCL had
agreed to transfer the land use rights of certain lands
(the “Lands”) located in the PRC at an aggregate
consideration of RMB156.44 million (equivalent
to approximately HK$185.5 million), comprising
RMB139.44 million with land compensation of RMB17
million (the “Land Disposal”).

As the Lands had been left idle by the Group for
a long time and in view of the consideration to be
received from the Land Disposal by the Group, the
Directors considered that the Land Disposal was a
good opportunity for the Group to generate cash
inflow, improve its liquidity and reduce the carrying
cost of the idle lands.

The gross proceeds generated from the Land
Disposal would be RMB156.44 million (equivalent to
approximately HK$185.5 million) and the Company
intended to use the proceeds for, among others,
(i) repayment of debts; (ii) tax payment in relation
to the Land Disposal; and (iii) general working
capital of the Group. As at 31 December 2023, the
carrying amount of certain building and land was
recorded approximately RMB60 million (equivalent
to approximately HK$66 million) and approximately
RMB22 million (equivalent to approximately HK$24
million) in property, plant and equipment and right-of-
use assets, respectively.

* For identification purposes only
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Due to the outbreak of COVID-19, the Land Disposal
was prolonged. Up to the date of this report, the
Company is still in progress for changing legal title with
the vendor and it is expected the Land Disposal will be
completed at the Mid-2024. After the completion of
the Land Disposal, the Company can be recognised
the gain on disposal of Lands of approximately
RMB74 million.

Details of the Land Disposal were disclosed in the
announcements of the Company dated 28 December
2020, 19 January 2021, 9 February 2021 and 22
March 2021 and the circular of the Company dated
25 February 2021.

DISPOSAL OF SHARES
BY THE SINGLE LARGEST
SHAREHOLDER

The Company was informed by Mr. Chan Yuen
Tung (“Mr. Chan”), the single largest shareholder
of the Company that on 11 August 2023, Mr. Chan
as the vendor and Mr. Tang Yi Duan (“Mr. Tang”)
as the purchaser, pursuant to which Mr. Chan sold
142,850,000 shares in the Company (“Shares”) to
Mr. Tang, representing approximately 27.08% of the
total issued share capital of the Company as at the
date of this report, at a selling price of HK$0.966 per
share (the “Disposal”). Immediately after the Disposal,
Mr. Chan does not hold any Shares and is no longer
the single largest shareholder of the Company, and
Mr. Tang holds 142,850,000 Shares, representing
approximately 27.08% of the total issued share capital
of the Company on that date and becomes the single
largest shareholder of the Company. Details of the
Disposal were disclosed in the announcement of the
Company dated 11 August 2023.
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GROUP STRATEGY

The acting chief executive officer and other directors
are responsible for day-to-day management and
formulating the future plan and strategies of the
Group. All of directors closely monitor the operating
and financial results of the Group.

Coal-related chemical production
division

U

Business model

The division operates by utilizing coal as a
raw material and transforming it into chemical
products for various industries. The division
generates revenue by selling the calcium
carbide. The expected annual output after
resumption of production is approximately
60,000 tons, which is projected to generate
revenue of approximately RMB168 in the first
year. Our management expected the marketing
selling price can be reached RMB3,500 per
ton by the summer of 2024 based on past
history. The management emphasizes cost
control measures to ensure profitability in the
coal-related chemical production division. By
efficiently managing production costs and
optimizing operational processes, they aim
to generate profits from the sale of chemical
products.

Management expertise and manpower

The management closely monitors market
conditions and undertakes the necessary
preparations and the management will hire
employees and workers as required for the
production operations. The management plans
to hire 100 employees and workers with an
average monthly salary of RMB4,500 per head.
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Customer base and supply

The Group has a well-developed customer
base that generated revenue of approximately
RMB75 million in the past financial year on
coal-related chemical production division. The
main suppliers are primarily for electricity and
raw materials. Electricity is a fixed expense. For
raw materials, the management is looking for
new suppliers if it could enhance cost control
measures.

Required capital and funding

The Group will consider internal find and equity
fund raising activities to finance in coal-related
chemical production division. The initial cost is
estimated to be RMB5 million (primarily include
hiring employees and workers and maintenance
costs).

Chemical products for agriculture
division

U

(ii)

Business model

Mudanjiang Haidi primarily focuses on the
production of chemical products for agriculture.
It possesses expertise in fine chemical products
technology and is also involved in research
and trial production of other chemical products
related to agriculture. The division generates
revenue by selling chemical products for
agriculture. Mudanjiang Haidi recorded positive
gross profit for both the year ended 30 June
20283 and the period ended 31 December
2028.

Management expertise and manpower
Mudanjiang Haidi has expertise in fine chemical
products technology, which enables them to
develop and produce specialized chemical
products for agricultural purposes.
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Customer base and supply
By utilizing existing suppliers and exploring
new customer opportunities, the company
can generate greater value in the market for
chemical products in agriculture.

Required capital and funding
Mudanjiang Haidi can generates internal funds
from its operation.

There are several factors that acquistion of
Mudanjiang Haidi is in line with the Company’s
business strategy.

@

(i)

(i)

Diversification

The acquisition of Mudanjiang Haidi
allows the Company to diversify its
product portfolio and expand into the
agricultural chemicals sector.

Synergies

Despite being in different product
categories, there is synergies between
the Company’s existing business and
Mudanjiang Haidi’s production of
chemical products for agriculture. Both
the entities are involved in chemical
technology related and can utlise
serveral idele plant and machinery. By
leveraging these synergies, the Company
can enhance operational efficiency
and achieve cost savings in its overall
manufacturing processes.

Market demand

Makert demand more relied on
counterparty which they have a well
development customers base.
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Strategic positioning

The acquisition of Mudanjiang Haidi
positions the Company as a more
comprehensive provider of chemical
solutions, serving both industrial and
agricultural sectors. This broader
positioning may enhance the Company’s
competitiveness and market presence.

Long-term growth

The move to expand into the agricultural
chemicals sector through the acquisition
of Mudanjiang Haidi could be part of the
Company’s long-term growth strategy.
By diversifying its business and entering
new markets, the Company aims to
achieve sustainable growth and create
value for shareholders.

In addition, the Group will consider equity fund raising
activities to finance the Company’s business plan and
actively restructure the assets so as to create value to
the shareholders of the Company. It will not rule out
the possibility of further acquisition and disposal of
non-core assets.
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DIRECTORS’ INTERESTS OR
SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 31 December 2023, the interests of the
Directors and chief executive of the Company in the
Shares, underlying shares and debentures of the
Company and its associated corporation (within the
meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong)
(the “SFO”)), which were required to be notified to
the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions in which they were taken
or deemed to have under such provisions of the SFO)
or which were required, pursuant to section 352 of the
SFO, to be entered in the register referred to therein or
which were as otherwise required to be notified to the
Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) under the Listing
Rules were as follows:
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Shares held  capital of the Options  capital of the

Name of Director Type of interest (long position) Company held Company
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Mr. Law Tze Ping Eric ~ Beneficial Interest - - - -
BTREE EnEn

Mr. Tang Yiduan Beneficial Interest 142,850,000 26.36% - -
Bt EnEn

Mr. Shing Pan Yu James  Beneficial Interest - - - -
EmEEE EnEn

Ms. Chan Yuk Foebe Beneficial Interest 143,000 0.03% - -
BREXL EnEn

Mr. Ma Wing Yun Bryan  Beneficial Interest - - - -
BRMEE EnEn

Mr. Tam Ching Ho Beneficial Interest - - - -
BHFEL EnEn

Mr. Hau Chi Kit Beneficial Interest - - - -
RHGEE EnEn
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INTERESTS IN THE SHARES AND
UNDERLYING SHARES

Save as disclosed above, so far as the Directors
are aware, as at 31 December 2023, none of the
Directors and chief executive of the Company had or
was deemed to have any interest or short position in
the Shares, underlying shares and debentures of the
Company and its associated corporations (within the
meaning of Part XV of the SFO), which was required to
be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions in which they
were taken or deemed to have under such provisions
of the SFO), or which was required to be recorded
in the register maintained by the Company pursuant
to section 352 of the SFO or which was otherwise
required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT
POSITIONS IN THE COMPANY

As far as the Directors are not aware that there is any
party who (other than a Director or chief executive of
the Company), as at 31 December 2023, had interests
or short positions in the shares and underlying shares
of the Company, which would fall to be disclosed to
the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO or be directly or indirectly
interested in 5% or more of the nominal value of any
class of share capital carrying rights to vote in all
circumstances of general meetings of the Company
or substantial shareholders as recorded in the register
required to be kept by the Company pursuant to
section 336 of the SFO.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available
to the Company and within the knowledge of the
Directors as at the date of this report, there is sufficient
public float of more than 25% of the Company’s
shares in the market as required under the Listing
Rules.

PURCHASE, SALE OR
REDEMPTION OF LISTED
SECURITIES OF THE GROUP

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the Period.
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CORPORATE GOVERNANCE

The Directors are of the view that the Company has
complied with the Corporate Governance Code (the
“Code”) as set out in Appendix 14 to the Listing Rules
during the Period, except for the following deviation as
summarised below:

Code Provision C.2.1 of the Code

Ms. Chan Yuk Foebe was suspended duties on 12
October 2023. As a result, Mr. Law Tze Ping Eric
has been appointed as the Acting Chief Executive
Officer in her absence. The role of Chairman and
Acting Chief Executive Director have been temporarily
separated during this period. The Board meets
regularly to consider issues related to corporate
matters affecting operations of the Group. The
Board considers the structure will not impair the
balance of power and authority of the Board and the
Company’s management and thus, the Board believes
this structure will enable effective planning and
implementation of corporate strategies and decisions.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set
out in Appendix 10 to the Listing Rules as its own
code of conduct regarding securities transactions by
the Directors. Having made specific enquiries to all the
Directors, all the Directors confirmed that they have
complied with the code provisions in the Model Code
during the Period. No incident of non-compliance was
noted by the Company during the Period.
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CHANGES OF INFORMATION
OF DIRECTORS UNDER
RULE 13.51B(1) OF LISTING
RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the
changes of information of Directors are set out below:

Name Details of change

Mr. Tang Yiduan Appointed as an executive
director on 25 August 2023

Mr. Shing Pan Yu  Appointed as an executive

James director on 25 August 2023
Ms. Chan Yuk Suspended duties on

Foebe 12 October 2023
Mr. Gao Ran Resigned as an executive

director and vice chairman on
25 August 2023

Resigned as a non-executive
director on 25 August 2023

Mr. Liu Yangyang

AUDIT COMMITTEE

The Company set up the Audit Committee on 8
April 2001 pursuant to Rules 3.21 and 3.22 of the
Listing Rules, with written terms of reference, for the
purposes of reviewing and providing supervision on
the Group’s financial reporting process and internal
control systems. The Audit Committee comprises
three independent non-executive Directors, namely,
Mr. Ma Wing Yun Bryan (Chairman), Mr. Tam Ching
Ho and Mr. Hau Chi Kit. The Audit Committee has
reviewed with the management the accounting
principles and practices adopted by the Group and
the auditing, internal control and financial reporting
aspects of the Company including the review of
the Interim Financial Statements and there was no
disagreement from the Audit Committee with the
accounting treatment adopted by the Company.
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REMUNERATION COMMITTEE

A remuneration committee was established by the
Company (the “Remuneration Committee”) on 1
July 2005, with specific written terms of reference
which set out clearly its authority and duties pursuant
to Rules 3.25 and 3.26 of the Listing Rules. The
Remuneration Committee currently comprises three
independent non-executive Directors, namely, Mr.
Ma Wing Yun Bryan (Chairman), Mr. Tam Ching Ho
and Mr. Hau Chi Kit, who are responsible for advising
the Board on the remuneration policy and framework
for all the remuneration of the Directors and senior
management of the Company, as well as reviewing
and determining the remuneration packages of
Directors and senior management with reference to
the Company’s objectives from time to time.

NOMINATION COMMITTEE

The nomination committee was established by
the Company (the “Nomination Committee”) on
2 November 2007, with specific written terms of
reference pursuant to provisions B.3.1 and B.3.2
of the Code. The Nomination Committee currently
comprises one acting executive Director, namely
Mr. Law Tze Ping Eric, and three independent non-
executive Directors, namely Mr. Ma Wing Yun Bryan,
Mr. Tam Ching Ho and Mr. Hau Chi Kit. The Board
as a whole, with the Nomination Committee, is
responsible for reviewing the Board composition,
developing and formulating the relevant procedures for
nomination and appointment of Directors, monitoring
the appointment and succession plan of Directors
and assessing the independence of independent non-
executive Directors.
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INTERIM REPORT

The 2023 interim report containing all the financial and
other related information of the Company required
by the Listing Rules will be available on the website
of Hong Kong Exchanges and Clearing Limited at
www.hkexnews.hk and the website of the Company
at www.chinazenith.com.hk, and dispatched to the
shareholders of the Company before the end of March
2024.

By order of the Board
Law Tze Ping Eric
Acting Chief Executive Officer

Hong Kong, 15 February 2024
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