Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take
no responsibility for the contents of this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this announcement.

‘9 o [ $R ] IE 53 Az 53 1 PR 4 5]

CHINA GALAXY SECURITIES CO,, LTD.

(A joint stock company incorporated in the People’s Republic of China with limited liability)
(Stock Code: 06881)

ANNUAL RESULTS ANNOUNCEMENT
FOR THE YEAR ENDED 31 DECEMBER 2023

The board of directors of China Galaxy Securities Co., Ltd. (the “Company”) hereby announces the
audited annual results of the Company and its subsidiaries for the year ended 31 December 2023. This
announcement, containing the full text of the 2023 annual report of the Company, complies with the
relevant requirements of the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited in relation to information to accompany preliminary announcements of annual results.
The printed version of the Company’s 2023 annual report will be dispatched to the shareholders of the
Company (if needed) and available for viewing on the website of Hong Kong Exchanges and Clearing
Limited at www.hkexnews.hk and the website of the Company at www.chinastock.com.cn by the end of
April 2024.

By order of the Board
China Galaxy Securities Co., Ltd.
WANG Sheng
Chairman and Executive Director

Beijing, the PRC
28 March 2024

As at the date of this announcement, the executive directors of the Company are Mr. WANG Sheng
(Chairman) and Mr. XUE Jun (Vice Chairman and President); the non-executive directors are Mr.
YANG Tijun, Ms. LI Hui, Ms. LIU Chang and Mr. LIU Zhihong; and the independent non-executive
directors are Mr. WANG Zhenjun, Ms. LIU Chun, Mr. LAW Cheuk Kin Stephen and Mr. LIU Li.



GONTENTS

DEFINITIONS 2
Section | Important Notes 5
Section |l Company Profile and Major Financial Information 6
Section Il Company Business Overview 19
Section IV Discussion and Analysis on Operation 23
Section V Directors’ Report 68
Section VI Other Significant Events 87
Section VII Changes in Shares and Information on Shareholders 99
Section VIII Directors, Supervisors, Senior Management and Staff 107
Section IX Corporate Governance Report 126
Section X Independent Auditor’s Report 160
Section Xl Consolidated Financial Statements 166
Appendix Information on Securities Branches 292

China Galaxy Securities Co., Ltd.  Annual Report 2023 1



“A Share(s)”

“Articles of Association”
“Board” or “Board of Directors”
“BSE”

“CG Code”

oo«

“Company”, “we” or “us”

“Company Law”

“CSRC”

“CSRC Beijing Bureau”

“Directors”

“End of the Reporting Period”

“ETF”

“FICC”

“FOF”

“Futures IB Business”

“Galaxy Capital”

“Galaxy Derivatives”

“Galaxy Financial Holdings”

“Galaxy Fund Management”

China Galaxy Securities Co., Ltd.

domestic shares in the share capital of the Company with a nominal value of RMB1.00
each, which is (are) listed on the SSE, subscribed for and traded in Renminbi

the articles of association of the Company (as amended from time to time)

the board of Directors of the Company

the Beijing Stock Exchange

Corporate Governance Code set out in Appendix C1 to the Stock Exchange Listing Rules
China Galaxy Securities Co., Ltd. (BRI H D BRAF]), a joint stock limited
company incorporated in the PRC on 26 January 2007, whose H Shares are listed on the
Hong Kong Stock Exchange (Stock Code: 06881), the A Shares of which are listed on
the SSE (Stock Code: 601881)

the Company Law of the People’s Republic of China

the China Securities Regulatory Commission (BB 5B EIEE B 9)

China Securities Regulatory Commission Beijing Bureau

the directors of the Company

31 December 2023

exchange-traded funds

fixed income, foreign currencies and commodities

fund of funds, a fund with funds as investment objectives

the business activities in which securities firms, as commissioned by futures companies,
introduce clients to futures companies to provide futures brokerage and other related

services

Galaxy Capital Management Company Limited (88131 E AR EE AR AT) , owned as
to 100% by the Company, a wholly-owned subsidiary of the Company

Galaxy Derivatives Financial Service Co., Ltd. SRAZEEAREEGR/AF]), owned as to
100% by Galaxy Futures, an indirectly wholly-owned subsidiary of the Company

China Galaxy Financial Holdings Company Limited (R BRI & BIEIARETAR) ,
the controlling shareholder of the Company, which holds 47.43% of the issued share
capital of the Company as at the End of the Reporting Period

Galaxy Fund Management Company Limited ($8 7 E & EIE AR A F)), owned as to
50% by Galaxy Financial Holdings, a non-wholly-owned subsidiary of Galaxy Financial
Holdings
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“Galaxy Futures”

“Galaxy International Holdings”

“Galaxy Investment”

“Galaxy Jinhui”

“Galaxy Yuanhui”

“Group”

“H Share(s)”

“HK$” or “HK dollars” or “HKD”

“Hong Kong”

“Hong Kong Stock Exchange”

“Huijin”

“IPO“

“margin and securities refinancing”

“market share”

“Model Code”

“New OTC Board”

“QDII”

“QFII

“Reporting Period”

DEFINITIONS

Galaxy Futures Company Limited (#R\/HiE B R A R]), owned as to 100% by the
Company, a wholly-owned subsidiary of the Company

China Galaxy International Holdings Company Limited (FF B4R B B2 i A R A 7)),
owned as to 100% by the Company, a wholly-owned subsidiary of the Company

China Galaxy Investment Management Company Limited (FF BISRAIIRE BB AR A R)),
owned as to 100% by Galaxy Financial Holdings, a wholly-owned subsidiary of Galaxy

Financial Holdings

Galaxy Jinhui Securities Assets Management Co., Ltd. (R & EBHEEEEARAR),
owned as to 100% by the Company, a wholly-owned subsidiary of the Company

Galaxy Yuanhui Investment Co., Ltd. ($R)AREIR & B PR A 7)), owned as to 100% by the
Company, a wholly-owned subsidiary of the Company

the Company and its subsidiaries

overseas listed foreign shares in the share capital of the Company with a nominal value of
RMB1.00 each, which is (are) listed on the Hong Kong Stock Exchange and subscribed
for and traded in HK dollars

Hong Kong dollars, the lawful currency of Hong Kong

the Hong Kong Special Administrative Region of the PRC

The Stock Exchange of Hong Kong Limited

Central Huijin Investment Ltd. (F JE &% & BR & 2 7]), which held an equity interest
of 689.07% of Galaxy Financial Holdings as at the End of the Reporting Period

Initial Public Offering

a business in which securities firms can act as intermediaries to borrow funds or
securities from the China Securities Finance Co., Ltd. and lend such funds and securities
to their clients

the portion of a market under control

the Model Code for Securities Transactions by Directors of Issuers set out in the
Appendix C3 to the Stock Exchange Listing Rules

National Equities Exchange and Quotations for medium and small-sized enterprises
Quialified Domestic Institutional Investor
Qualified Foreign Institutional Investor

the period from 1 January 2023 to 31 December 2023

China Galaxy Securities Co., Ltd. Annual Report 2023
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“REITs”
“RMB” or “Renminbi”

“RQFII”

“SASAC”

“Securities Law”
“SFC

“SFO”

“S$” or “Singapore dollars
“SHCI”
HSSE”

“SSE Listing Rules”

“Stock Exchange Listing Rules”

“Supervisors”
“Supervisory Committee”
“SZClI”

“SZSE”

“US$” or “U.S. dollars” or “USD”

real estate investment trusts

Renminbi, the lawful currency of the PRC
Renminbi Qualified Foreign Institutional Investor, a pilot program launched in the PRC
which allows Hong Kong subsidiaries of the PRC brokerage companies and fund houses

to facilitate investments of offshore Renminbi into the PRC capital market

the State-owned Assets Supervision and Administration Committee of the State Council

(BB EEEEEREES)
the Securities Law of the People’s Republic of China
the Securities and Futures Commission of Hong Kong

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) as
amended, supplemented or otherwise modified from time to time

Singapore dollars, the lawful currency of Singapore
the Shanghai Composite Index
the Shanghai Stock Exchange

the Rules Governing the Listing of Securities on the Shanghai Stock Exchange (as
amended from time to time)

the Rules Governing the Listing of Securities on the Hong Kong Stock Exchange (as
amended from time to time)

supervisors of the Company

the supervisory committee of the Company
the Shenzhen Component Index

the Shenzhen Stock Exchange

United States dollars, the lawful currency of the United States

“VaR” Value at Risk, means the maximum possible loss of value of a financial asset or portfolio
of securities in a given future period at a certain confidence level

Notes:

1. In this report, any discrepancies between totals and sums of amounts listed are due to rounding.

2. This report is prepared in both Chinese and English languages and in the event of any inconsistency, the Chinese version shall prevail.
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 SECTION LIMPORTANT-NOTES

The Board of Directors, Supervisory Committee, Directors, Supervisors and senior management of the Company undertake that there is
no misrepresentation, misleading statement or material omission in this report and they are jointly and severally liable for the authenticity,
accuracy and completeness of the information contained in this report.

This report has been approved at the 25th meeting (regular) of the fourth session of the Board of Directors. No objection was put
forward by Directors and Supervisors for this report.

The financial report for 2023 was prepared by the Company according to the International Financial Reporting Standards (“IFRS”) and
the PRC Corporate Accounting Standards (“PRC GAAP”), which has been audited by Ernst & Young and Emst & Young Hua Ming
LLP and they have issued a standard auditors’ report with unqualified opinions. Unless otherwise stated, the amounts in this report are
presented in RMB.

Mr. Wang Sheng, the chairman of the Company, Mr. Xue Jun, vice chairman, president and person in charge of the accounting affairs,
hereby confirm that the financial report as disclosed in this report is true, accurate and complete.

The forward-looking statements such as future plans, development strategies contained in this report do not constitute substantive
undertakings by the Company to investors who are advised to be cautious about investment risks. Business of the Company is highly
dependent on the overall economy and market conditions of China and regions where our businesses are located. Any significant
fluctuations in China and international capital markets will have a significant impact on the Company’s operating results.

The risks that the Company faces mainly include: legal and compliance risks as a result of our business management and norms failing
to follow up in a timely manner to meet the adjustment in the national laws and regulations as well as the rules of regulatory policies;
strategic risks arising from the implementation of strategy plan under profound changes in domestic and overseas capital markets; risks
of internal operations and management arising from changes of business model transformation, commencement of innovative business
and application of new technologies; market risk caused by price fluctuation in the market in which the Company holds positions of
securities; credit risks arising from breach of contracts by borrowers or counterparties; liquidity risk arising from shortage of funds
when the Company attempts to fulfil its obligations of payment; and operational risk arising from the omission of the internal process
management, the failure of the information system or the improper conduct of practitioners. In addition, the Company is also exposed to
risks from international competition and fluctuations in exchange rate, etc.

The Company will work on its organizational structure, management system, information technologies and other aspects to prevent
the above mentioned risks. At the same time, the Company will optimize its business process to control operational risks, manage
its exposure to market risk and credit risk, and will pay additional attention to managing and controlling risks arising from innovative
businesses and products, etc.

China Galaxy Securities Co., Ltd. Annual Report 2023
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I. COMPANY PROFILE

1.  Name of the Company
Chinese Name: 1 B iR 7 %A D B IR A A)
Abbreviation of Chinese Name: 1 [BJ#8)a]
English Name: China Galaxy Securities Co., Ltd.
Abbreviation of English Name: CGS
2. Legal representative: Wang Sheng
General manager (president): Xue Jun
3. Registered Capital and Net Capital of the Company

Unit: yuan  Currency: RMB

End of the
Reporting Period End of Last Year
Registered Capital 10,137,258,757.00 10,137,258,757.00
Share Capital 10,934,402,256.00 10,137,279,676.00
Net Capital 100,100,154,912.51 79,078,332,752.04

Note: In 2023, the cumulative number of shares converted of the Company’s A Shares convertible bonds was 797,122,580 shares,
the share capital of the Company increased to 10,934,402,256 shares. The Company will complete the registration of changes in
registered capital in a timely manner in accordance with relevant requirements.

4. Qualification of individual business

According to the Articles of Association, the scope of businesses of the Company includes: securities brokerage; securities
investment advisory; financial advisory in relation to securities trading and securities investment; securities underwriting
and sponsorship; proprietary securities trading; margin financing and securities lending business; agency sale of securities
investment funds; intermediary services to futures companies; agency sale of financial products; concurrent insurance
agency business; securities investment fund custody business; sale of precious metal products; market making trading of
listed securities; market making of stock options; other businesses approved by relevant regulatory authorities.

In addition, the Company also qualifies to operate the following businesses:

1. Qualification of businesses approved or recognized by the CSRC: qualification for open-ended securities investment
funds agency sales business, qualification for securities investment fund evaluation business, qualification for
online securities entrustment business, qualification as registered sponsor, qualification for offering intermediary
services for futures companies, qualified book builder for offline placements, qualification for pilot direct investment
business, qualification for margin financing and securities lending business, qualification for stock-index futures
trading business, qualification for engagement in foreign securities investment and management businesses as a
QDII, qualification for financial products agency sales business, qualification for equity swap services, qualification for
engagement in interest swap business, qualification for securities investment fund custody business, qualification for
gold spot contract agency business, qualification for pilot cross-border business, qualification for non-equity return
swaps business, qualification for national debts and futures market-maker, qualification for credit derivative business,
qualification for pilot fund investment advisory business, qualification for proprietary trading for gold spot contract,
qualification for pilot account management function optimization business, qualification for market-making trading
business of listed securities, qualification for market-making business of stock options, and qualification for market-
making business of commodity futures and options.

6 China Galaxy Securities Co., Ltd.  Annual Report 2023



Qualification of businesses approved by exchanges: qualified warrant dealer, qualified primary dealer for ETF,
membership of the SSE, membership of the SZSE, qualified block-trader of the SZSE, qualified block-trader of the
SSE, qualified electronic platform of the SSE for IPO offline subscription, qualified electronic platform of the SZSE for
EIPO offline issue, qualification for primary dealer at the SSE for fixed income integrated system, qualified block-trader
investor of the SSE, qualification for pilot securities-based lending business, qualification for the SSE dealer-quoted
bond repurchase business, authorized for securities-based lending transactions, qualification for stock lending
business under margin and securities refinancing, authorized for dealer-quoted securities repurchase business
transactions, authorized for dealer-quoted repurchase transactions, qualification for pilot securities-based lending
business, authorized for Hong Kong Stock Connect business transactions, membership of Shanghai Gold Exchange,
qualified of stock options trading participant of the SSE, authorized for Hong Kong Stock Connect business
transactions under the Shenzhen-Hong Kong Stock Connect, qualification for commodity swap dealers, qualification
for crude oil futures business, qualification for the SSE bond pledge agreed repurchase, qualification for the SSE
listed fund primary market-maker, qualification for SZSE stock options trading participant, qualification for Credit
Protection Certificate Creation Institution (SSE), qualification for pilot business of financing for exercising incentive
share options of listed companies, membership of the BSE, qualification for interbank gold price asking transactions
of the Shanghai Gold Exchange, Jijintong market maker on the SZSE, and Jijintong market maker on the SSE.

Qualification of businesses approved by the Securities Association of China: qualification for pilot business of private
placement of bonds for small and medium-sized enterprises, qualification for OTC trading, qualification for pilot
business of Internet securities, qualification for participant of quotation and service system for inter-institutional
privately equity product, and qualification for OTC option business second-tier dealer.

Quallification of businesses approved by the People’s Bank of China: qualification for national inter-bank lending
business and qualification for spot bond market maker in the interbank bond market.

Other qualifications: qualification for warrant clearance business, clearing participant of China Securities Depository
and Clearing Company Limited, qualification for offering comprehensive services for insurance institutional investors,
qualification for offering debt financing instruments for non-financial companies as a lead underwriter, qualification for
business engagement with special institutional clients of insurance institutions, qualification for chief agency broker
in national share transfer system, qualification for digital certificate authentication agency business, qualification for
engagement in relevant businesses at Zhejiang Equities Exchange Centre, qualification for pilot short selling business,
qualification for pilot margin refinancing business, qualification for pilot margin and securities refinancing business,
qualification for pilot consumption payment service for clients with securities funds, qualification of concurrent-
business insurance agency, qualification for private equity fund manager, qualification for pilot OTC income
certificates business, qualification for market making business for nationwide shares transfer system, qualification
for options clearing business, innovative scheme for account opening through WeChat, qualification for engagement
of debt financing instruments quotation business for non-financial corporations, membership of Asset Management
Association of China, membership of China Futures Association, membership of Insurance Asset Management
Association of China, filing qualification as outsourced services provider for private investment funds, qualification for
sales of precious metal products, qualification for Science and Technology Innovation Board securities refinancing
business, qualification for GEM securities refinancing business, qualification for Science and Technology Innovation
Board market-making business.

Headquarters in the PRC

Registered address . No. 101, 7/F-18/F, Building No.1, No. 8 Xiying Street, Fengtai District, Beijing, the PRC,
100073

Office address : Qinghai Finance Building, Building No. 1, No. 8 Xiying Street, Fengtai District, Beijing, the
PRC, 100073

Website of the Company © www.chinastock.com.cn

Email address . zgyh@chinastock.com.cn



MPANY PROFILE AND MAJOR FINANCIAL INFORMATION

6. Principal Place of Business in Hong Kong
20th Floor, Wing On Centre, 111 Connaught Road Central, Sheung Wan, Hong Kong

7. Secretary to the Board

Secretary to the Board . Liu Bing

Address : Qinghai Finance Building, Building No. 1, No. 8 Xiying Street, Fengtai District, Beijing, the
PRC, 100073

Telephone . 010-80926608

Fax . 010-80926725

E-mail . yhzd@chinastock.com.cn

Note: As at the date of disclosure of this report, the changes in the secretary of the Board of Directors of the Company are
set out in “SECTION VIII DIRECTORS, SUPERVISORS, SENIOR MANAGEMENT AND STAFF — IV. CHANGES IN
DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT OF THE COMPANY” of this report.

8. Company Secretary
Ng Ka Man

9. Authorized Representatives of the Company
Wang Sheng, Ng Ka Man

10. Listing of H Shares: Hong Kong Stock Exchange
Stock Code: 6881 Stock Name: CGS

11. Listing of A Shares: SSE
Stock Code: 601881 Stock Name: CGS

12. Disclosure of Information on A Shares and Place for Inspection

Name of media designated for information disclosure of the Company: China Securities Journal, Shanghai Securities News,
Securities Times and Securities Daily

Website designated by the CSRC for publishing annual reports: http://www.sse.com.cn

Location designated for maintaining the Company’s annual report: Qinghai Finance Building, Building No. 1, No. 8 Xiying
Street, Fengtai District, Beijing, the PRC

13. Website for Disclosure of Information on H Shares

http://www.hkexnews.hk

8 China Galaxy Securities Co., Ltd. Annual Report 2023



HISTORY

In June 2005, according to Basic Thoughts on Restructuring of China Galaxy Securities Limited Liability Company, approved by
the State Council, the State Council decided to implement restructuring of China Galaxy Securities Company Limited (-1 B3R 7
FHAERELAF]) through investment made by Huijin. On 8 August 2005, Huijin and the Ministry of Finance jointly established
Galaxy Financial Holdings. On 22 December 2005, after having approved pursuant to the Reply on Approval of the Restructuring
Proposal of China Galaxy Securities Co., Ltd. issued by CSRC (CSRC Ji Gou Zi [2005] No. 163), Galaxy Financial Holdings, as a
main promoter, together with 4 domestic investors, namely Beijing Tsinghua Venture Capital Co., Ltd. Jt B ZERHTAI G E R
PR & f£ 2 Al), Chongging Water Holdings (Group) Co., Ltd. (EET/KISIER (5E)HBR A F]), China General Technology (Group)
Holding Limited (7 B238@ f i (52 ) 1M A BR & £ 2 7)) and China National Building Material Company Limited (3 B 244 i% {3
FR /A &), jointly established China Galaxy Securities Co., Ltd.

According to the restructuring proposal approved by the State Council and relevant approvals from CSRC, China Galaxy
Securities Co., Ltd. acquired the securities brokerage business, investment banking business and related assets from China
Galaxy Securities Company Limited. The Company was duly established with registered capital of RMB6 billion after completion
of its registration on 26 January 2007 pursuant to the Approval of Business Commencement of China Galaxy Securities Co., Ltd.
(CSRC Ji Gou Zi [2006] No. 322) issued by CSRC. China Galaxy Securities Company Limited was renamed as “China Galaxy
Investment Management Company Limited” and ceased to engage in securities business.

In 2010, China General Technology (Group) Holding Limited transferred its 2 million shares then held by it to Zhejiang Tianlang
Investment Management Company Limited (41T XEA#% & & B BR A 7). CSRC Beijing Bureau issued the Letter of No-Objection
Concerning the Change of Shareholders with Less than 5% Shareholding of China Galaxy Securities Co., Ltd. (Jing Zheng Ji Gou
Fa [2010] No. 226) in respect of the captioned transfer, and the Company completed relevant procedures concerning the change
of equity rights according to related requirements.

In 2011, Beijing Qingyuan Defeng Venture Capital Co., Ltd. (It FBIRIEE A5 12 E B R A A) transferred 2 million shares then
held by it to Shougang Corporation (& ] 42/~ 7). CSRC Beijing Bureau issued the Letter of No-Objection Concerning the Change
of Shareholders with Less than 5% Shareholding of China Galaxy Securities Co., Ltd. (Jing Zheng Ji Gou Fa [2012] No. 2), and
the Company completed relevant procedures concerning the change of equity interest according to related requirements in
respect of the captioned transfer.

In 2012, Galaxy Financial Holdings transferred the economic interests attributable to an aggregate of 628.878017 million shares
to 30 institutions including PICC P&C and 3 individuals. On 8 October 2012, 18 October 2012, 27 November 2012 and 10
December 2012, CSRC Beijing Bureau issued the Letter of No-Objection Concerning the Change of Shareholders with Less than
5% Shareholding of China Galaxy Securities Co., Ltd. (Jing Zheng Ji Gou Fa [2012] No. 149), Letter of No-Objection Concerning
the Change of Shareholders with Less than 5% Shareholding of China Galaxy Securities Co., Ltd. (Jing Zheng Ji Gou Fa [2012]
No. 158), Letter of No-Objection Concerning the Change of Shareholders with Less than 5% Shareholding of China Galaxy
Securities Co., Ltd. (Jing Zheng Ji Gou Fa [2012] No. 166), and Letter of No-Objection Concerning the change of Shareholders
with Less than 5% Shareholding of China Galaxy Securities Co., Ltd. (Jing Zheng Ji Gou Fa [2012] No. 171), respectively, and the
Company completed relevant procedures concerning the changes of equity rights according to related requirements.

The Company successfully listed its H Shares on the Hong Kong Stock Exchange on 22 May 2013. Following the exercise of
over-allotment option on 13 June 2013, there were 1,606,604,500 H Shares in issue, among which, 69,345,743 H Shares were
sold by the National Council for Social Security Fund and the remaining 1,537,258,757 H Shares were new shares issued by the
Company. The registered capital of the Company was increased to RMB7,537 million.

On 5 May 2015, the Company placed an aggregate of 2,000,000,000 H Shares and the total issued share capital of the Company
was increased to RMB9,537 million.
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In January 2017, the Company conducted an initial public offering of 600,000,000 A Shares, which became listed on the SSE on
23 January 2017. The Company’s registered capital was increased to RMB10,137 million.

In March 2022, the Company completed the issuance of RMB7.8 billion worth of A-share convertible corporate bonds. The
conversion of the A-share convertible bonds commenced on 30 September 2022. As at 19 December 2023, the redemption
of the A-share convertible corporate bonds was completed and delisted, and 797,143,499 shares in aggregate arose from
conversion, increasing the share capital of the Company to 10,934,402,256 shares.

ORGANIZATIONAL STRUCTURE

In accordance with the requirements of the Company Law, the Securities Law, the Guidelines for the Internal Control of Securities
Companies, the relevant regulations and rules of CSRC, the Stock Exchange Listing Rules and the Articles of Association, the
Company regulates its operations and constantly improves the operational and governance system for its general meeting, the
Board of Directors, the Supervisory Committee and the management operations. The Company has established standardized
and scientific governance structure, and set up an organizational structure that meets its development needs. The organizational

structure of the Company is set out as follows:
Shareholders’
General Meetin
Performance Monitoring Committee |
: Supervisory
Board of Directors .
L—- -—I I__Co-mm\ttee Financial Monitoring Committee |

| | I |

Strategy and Development Nomination and Compliance and Risk Management . .
I Committee Remuneration Committee Committee Audt Cormmities

| General Manager (President) and | _______ ' )
other senior officers Freciive Commiteg

Branches I—

Wealth Management Headquarters I—

Office I—

Human Resources Headquarters (Party Committee Organization Department) I—
Data Center

Legal and Compliance Headquarters I—
Cases Prevention and Control Headquarters I—

Product Center I—

Securities Financial Headquarters I—

Digital Finance Center I—

Research Institute I—

IT Department I—

Settlement Management Department I—
Customer Center I—

Wealth Operation Headquarters I—

Investment Banking Business Headquarters (Investment Banking Headquarters) I—

Custody Headquarters I—

Marker-making Business Headquaners]—

Audit Headquarters

Party Building Department I—

Party Committee Inspection Work Leading Group Office I—

Internal Audit Department I—

FICC Business Headquarters I—
Fixed income Headquarters I—
Risk Management Headquarters I—

Equity Investment Headquarters I—

Investment Operation Headquarters :

Investment Banking Sales Headquarters I—
Investment Banking Operation Headquarters I—
Innovation Investment Headquarters I—
International Business Department I—
Disciplinary Committee Office I—

Strategy and Development Headquarters I—
Financial and Capital Headquarters I—

Investment Banking Quality Control Headquarters I—

Investment Banking Second Department (Bond Financing Headquarters) I—
Investment Banking Coordination Headquarters (Capital Market Headquarters) I—
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NUMBER AND DISTRIBUTION OF SECURITIES BRANCHES

CTION || COMPANY PROFILE AND MAJOR FINANCIAL-INFORMAFION

As at the End of the Reporting Period, the Company had 469 securities branches located in 31 provinces, autonomous regions
and municipalities directly under the central government in the PRC. Among these branches, 72 are located in Guangdong
Province, 67 in Zhejiang Province, 42 in Beijing, 39 in Shanghai, 31 in Jiangsu Province, 20 in Fujian Province, 17 in Shandong
Province, 16 in Liaoning Province, 16 in Shanxi Province, 15 in Hubei Province, 15 in Sichuan Province, 12 in Anhui Province, 12
in Chongging, 10 in Henan Province, 10 in Hunan Province, 9 in Hebei Province, 8 in Jiangxi Province, 7 in Heilongjiang Province,
6 in Guangxi Zhuang Autonomous Region, 6 in Yunnan Province, 6 in Shaanxi Province, 5 in Inner Mongolia Autonomous Region,
5 in Xinjiang Uygur Autonomous Region, 4 in Jilin Province, 4 in Gansu Province, 3 in Tianjin, 3 in Qinghai Province, 3 in Hainan
Province, 3 in Ningxia Hui Autonomous Region, 2 in Guizhou Province and 1 in Tibet Autonomous Region.

Details of the securities branches of the Company are set out in Appendix.

SUBSIDIARIES AND BRANCHES

(i) As at the End of the Reporting Period, the Company had 5 subsidiaries, in which the Company has 100% equity interest.

Date of Registered Legal representative/  percentage of  Telephone
Name Registered address incorporation capital Person in charge shareholding  number
Galaxy Futures Room 31012, Unit 2702, 31/F and Room 25 December 2006 RMB4.5 bilion  Yang Qing 100% 010-68569588
33010, Unit 2902, 33/F, Black 8,
Jianguomen Quter Strest, Chaoyang
District, Beiiing
Galaxy Capital 101, 6/F, 101, 4-18/F, Building No.1, No. 8 21 October 2009~ RMB1.5 bilion  Sun Jiao 100% 010-63369697
Xiying Street, Fengtai District, Beijing
Galaxy International  20th Floor, Wing On Centre, 111 Connaught 9 February 2011 HKD8.6 bilion - Chang Yu 100% (852) 36986338
Holdings Road Central, Sheung Wan, Hong Kong
Galaxy Jinhui Room 201, Block A, No.1, Qianwan 25 April 2014 RMB1.0 bilion - Wang Qing 100% 010-89623119
Road 1, Qianhai Shenzhen - Hong
Kong Cooperative District, Shenzhen
(Shenzhen Qianhai Commerce
Secretariat Co., Ltd.)
Galaxy Yuanhui Room 3104, 31/F, 99 Fucheng Road, China 10 December 2015 RMB5.0 bilion - Wu Lihong 100% 021-60751758

(Shanghai) Pilot Free Trade Zone

China Galaxy Securities Co., Ltd.  Annual Report 2023 11
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(i) As at the End of the Reporting Period, the Company had 37 branches, each of which has working capital of RMBS million.
The details are as follows:

Date of
incorporation
Name of person  shown on Telephone

No. Branches Address in charge business license number

1 Beijing Branch Rooms 1502/1503/1504, 15/F, Financial Street ~ Zhang Kaihui 26 July 2011 010-89508777
International Hotel, No. 11 Financial Street,
Xicheng District, Beijing

2 Hunan Branch 2/F, No.279, Section 2, Middle Furong Road, Jiang Jianjun 23 August 2011 0731-85536911
Yuhua District, Changsha, Hunan Province

3 Shenzhen Branch 20th Floor, Zhongzhou Building, No. 3088 Jintian  Zeng Jun 21 June 2011 0755-82031998
Road, Futian Street, Futian District, Shenzhen

4 Guangdong Branch Room 2802 and 2801, Self-arranged Unit B, Shi Nan 22 July 2011 020-83953833
No. 235 Tianhe North Road, Tianhe District,
Guangzhou

5 Tianjin Branch Room 1707, 17/F, Luneng International Center,  Liu Jing 11 March 2013 022-83830348
Intersection of Shuishang Park North Road
and Shuishang Park East Road, Nankai
District, Tianjin

6 Henan Branch No. 202-206, 2/F, Li Feng International Building,  Wang Junzhao 4 March 2013 0371-63969218
No. 6 Shangxian Street, Longzihu, Zhengdong
New Area, Zhengzhou, Henan Province

7 Qinghai Branch No. 106-26 Changjiang Road, Chengzhong Chen Wenyuan 11 March 2013 0971-8261669
District, Xining, Qinghai Province

8 Shanxi Branch Units 01, 02, 03, 04B, 8/F, Block A, China Wang Fu 14 March 2013 0351-8611197
Overseas International Center, No. 8, Section
1, Jinci Road, Wanbailin District, Taiyuan,
Shanxi Province

9 Yunnan Branch 4/F, Xingyao Building, No. 393 Baita Road, Wang Anyuan 13 March 2013 0871-63645475
Panlong District, Kunming City, Yunnan
Province

10 Dalian Branch B, C, D, 5/F, East Tower, No. 620 Huanghe Jiang Xuetao 13 March 2013 0411-84313089
Road, Shahekou District, Dalian, Liaoning
Province

1 Jilin Branch 9/F, Building A2, Jishang International Project, Liu Xiaoyong 19 March 2013 0431-82707737
Qianjin Street, Chaoyang District, Changchun

12 Inner Mongolia Branch ~ Shop 101, Block B, Boerdun Plaza, Ulangab Ren Wei 15 March 2013 0471-4955414

East Road, Saihan District, Hohhot, Inner
Mongolia Autonomous Region
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Date of
incorporation
Name of person  shown on Telephone

No. Branches Address in charge business license number

13 Chongging Branch Unit 2, 24/F, No. 188 Minzu Road, Yuzhong Zhou Ming 18 March 2013 023-88128983
District, Chongging

14 HubeiBranch 3/F, Business Conference Center, No. 1 Zhang Zhigiang 12 March 2013 027-87841733
Hongshan Road, Wuchang District, Wuhan, (Hubei)
Hubei Province

15 Hebei Branch 98 Hongai Street, West Bridge District, Zhao Yongwei 20 March 2013~ 0311-83998683
Shijiazhuang

16 Heilongjiang Branch 3/F, Commercial Service, Floor 1-4 Blue Li Naichen 25 March 2013 0451-539056568
Waterfront, No. 209 Zhongshan Road,
Nangang District, Harbin, Heilongjiang
Province

17 Liaoning Branch Units 1701, 1703-1, 1710, No. 59 Beizhan Road, Wen Jiuyu 27 March 2013 024-23250200
Shenhe District, Shenyang

18 Sichuan Branch Room 401, 4/F, Block 1, No. 9 Jianshe Road, Zhang Zhigiang 21 March 2013 028-84360387
Chenghua District, Chengdu (Sichuan)

19 Shaanxi Branch 2/F, Commercial Building of China Railway Huang Yaguang 24 April 2013 029-87809443
Group, No. 51 East Youyi Road, Beilin District,
Xian, Shaanxi Province

20 Gansu Branch 3/F-1, Changye Jinzuo, No. 621 Donggang West  Zhao Yan 8 May 2014 0931-8860653
Road, Chengguan District, Lanzhou, Gansu
Province

21 Hainan Branch 1901-1 (South), 19/F, Shengda Business Plaza, ~ Chen Weihong 7 May 2014 0898-68500695
No. 61, Guoxing Avenue, Meilan District,
Haikou, Hainan Province

22 Ningxia Branch No. 126, Jiefang West Street, Xingging District, ~ Zhao Zhihao 29 April 2014 0951-5051318
Yinchuan

23 Guangxi Branch 3/F, No. 12-2, Yuanhu South Road, Qingxiu Xiong Wenfeng 14 May 2014 0771-5876608
District, Nanning

24 Xinjiang Branch No. 90, Jiankang Road, Jiefang North Road, Kong Lingguo 15 May 2014 0991-2333505
Tianshan District, Urumgj, Xinjiang

25 Guizhou Branch Units 12, 13, 14, 15, 20/F, Building 5, Phase | Shang Chao 22 May 2014 0851-87973558

Business Zone, Guiyang International Finance
Center, northwestern corner of Lincheng Road
and Changling Road, Guanshan Lake District,

Guiyang, Guizhou Province

China Galaxy Securities Co., Ltd.
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Date of
incorporation
Name of person  shown on Telephone

No. Branches Address in charge business license number

26 Tibet Branch No. 32, 4/F, Building 2, Taihe International Liu Wei 15 May 2014 0891-6344051
Cultural Plaza, No. 7 Jinzhu Middle Road,
Chengguan District, Lhasa

27 Shanghai Branch Room 01, 31/F, 99 Fucheng Road, China Tian Min 29 July 2011 021-20252657
(Shanghai) Pilot Free Trade Zone

28 Shandong Branch No. 175 Xinanhe Road, Zhifu District, Yantai Zhang Huasheng 29 March 2013 0535-6626317

29  Qingdao Branch No. 100E, Nanjing Road, Shinan District, CuiNing 15 April 2013 0532-82962152
Qingdao, Shandong Province

30 Jiangsu Branch Room 1701-1, No. 179 Yanshan Road, Jianye ~ Wang Desheng 13 March 2013 025-84265536
District, Nanjing

31 Anhui Branch Office 3801, 3802, Block C, Landmark Plaza, LiDing 22 March 2013 0551-62619935
No. 288, Huaining Road, Shushan District,
Hefei

32 Jiangxi Branch 201, 2/F, Comprehensive Laboratory Building, ~ Jin Zicheng 2 April 2013 0791-86283972
No. 555 Gaoxin Avenue, Nanchang Hi-Tech
Industrial Development Zone, Nanchang,
Jiangxi Province

33 Zhejiang Branch 28/F, Building 3, Fanhai International Center, Song Xiaojun 15 July 2011 0571-87043507
Jianggan District, Hangzhou, Zhejiang
Province

34 Ningbo Branch 32-1, No. 30 Anbo Road and No. 8 Jianning Zhou Hongliang 12 March 2013 0574-87681169
Street, Yinzhou District, Ningbo, Zhejiang
Province

35  Fujian Branch Shop 01, 2/F, 1# Building, Fuzhou Jiyou Plaza, ~ Huang Feilong 2 April 2013 0591-83350449
No. 39 Fuma Road, Shuibu Street, Gulou
District, Fuzhou

36 Xiamen Branch Units C-D, 15/F, Block A, Portman Fortune Zeng Wenging 21 March 2013 0592-2227159
Center, No. 81, Zhanhong Road, Siming
District, Xiamen

37 Zhongshan Branch " Office 1-4 & 7, 3/F, Tower 2, Shangfeng Financial Wei Dan 19 March 2007 0760-88309888

Business Centre, No.88 Zhongshan 4th Road,
East District, Zhongshan

Note: Zhongshan Branch was upgraded from Zhongshan Securities Branch in 2021. Zhongshan Securities Branch was established on 19
March 2007, and the upgrade and change of name on the Business License was completed on 16 August 2021.
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OTHER RELATED INFORMATION

Accounting firm engaged by the Company
(domestic)

Accounting firm engaged by the Company
(overseas)

Sponsors that conducted ongoing supervision
during the Reporting Period

Sponsors that conducted ongoing supervision
during the Reporting Period

Share registrars

Name
Office address

Names of signing accountants

Name
Office address

Names of signing accountants

Name
Office address

Name of signing sponsor
representatives

Duration of ongoing supervision
Name

Office address

Names of signing sponsor
representatives
Duration of ongoing supervision

Share registrar for A Shares

Share registrar for H Shares

Ernst & Young Hua Ming LLP

16/F, Ernst & Young Tower, 1 East Changan
Avenue, Dongcheng District, Beijing

Leung Shing Kit, Shi Yuxuan

Ernst & Young

27/F, One Taikoo Place, 979 King’s Road,
Quarry Bay, Hong Kong

Leung Shing Kit

Zheshang Securities Co., Ltd.

No. 201 Wuxing Road, Hangzhou,
Zhejiang Province

Pan Xun, Luo Jun

From 10 May 2022 to 31 December 2023

CSC Financial Co., Ltd.

9/F, Block B, Kaiheng Center, No. 2
Changyangmennei Avenue, Dongcheng District,
Beijing

Pan Ke, Song Shuangxi

From 10 May 2022 to 31 December 2023

China Securities Depository and Clearing
Company Limited

Computershare Hong Kong Investor Services
Limited

Note: The Company issued A-share convertible corporate bonds, “China Galaxy Convertible Bonds”, via public offering in 2022. As sponsors that
conduct ongoing supervision, Zheshang Securities Co., Ltd. and CSC Financial Co., Ltd. performed the obligation of ongoing supervision

from 10 May 2022 to 31 December 2023.
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VIl. MAJOR ACCOUNTING DATA AND FINANCIAL INDICATORS
() Major Accounting Data and Financial Indicators for the Past Five Years

Profitability (RMB’000)

2023
(compared
2022 with 2022)
Item 2023 (Restated) increase/decrease 2021 2020 2019
Revenue and other income 44,962,115 43,781,061 2.70% 45,277,062 31,267,233 23,493,492
Total expenses 36,826,150 35,811,066 2.83% 32,532,645 22,171,139 16,674,249
Profit before income tax 8,133,649 7,970,867 2.04% 12,791,012 9,156,733 6,830,129
Profit for the year - attributable to
owners of the Company 1,878,769 7,767,550 1.43% 10,430,238 7,243,654 5,228,429
Assets (RMB’000)
2023/12/31
(compared with
2022/12/31 2022/12/31)
Item 2023/12/31 (Restated) increase/decrease 2021/12/31 2020/12/31 2019/12/31
Total assets 663,205,297 626,222,928 6.08% 560,135,033 445,730,215 315,665,878
Total liabilities 532,710,511 522,601,017 1.93% 461,156,982 363,722,157 243,744,179
Accounts payable to brokerage clients 120,261,793 129,645,925 -7.24% 128,400,821 97,670,919 80,508,860
Equity attributable to owners
of the Company 130,466,361 102,598,726 27.16% 98,955,798 81,254,531 70,895,595
Total share capital 10,934,402 10,137,280 7.86% 10,137,259 10,137,259 10,137,259
Key Financial Indicators
2022
ltem 2023 (Restated) 2021 2020 2019
Basic earnings per share 0.67 0.70 0.97 0.71 0.52
Diluted earnings per share Mot 0.65 0.67 097 0.71 0.52
Weighted average return on net assets 7.52% 8.22% 12.29% 9.84% 7.64%
Gearing ratio Nte2 75.97% 79.29% 77.07% 76.44% 69.42%
Notes:
1. There were no dilutive potential ordinary shares of the Company from 2019 to 2021.
2. Gearing ratio = (total liabilities — accounts payable to brokerage clients — funds payable to securities issuers)/(total assets — accounts
payable to brokerage clients — funds payable to securities issuers)
3. The International Accounting Standards Board issued Amendments to International Accounting Standard (IAS) 12 - Deferred Tax

Related to Assets and Liabilities Arising from a Single Transaction in May 2021, which narrowed the scope of the initial recognition
exception in IAS 12 so that the exception no longer applies to transactions, such as leases, that give rise to equal taxable and
deductible temporary differences. The Group is therefore required to recognise a deferred tax asset (provided sufficient taxable
profits are available) and a deferred tax liability in respect of temporary differences arising from such transactions. The amendments
will be effective for annual reporting periods beginning on or after 1 January 2023. The Group has adjusted the relevant account data
on the consolidated statement of financial position as at 31 December 2022 and the prior year comparative data on the consolidated
statement of profit or loss in accordance with the cumulative effect of the amendments described above.
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(I

Revenue and other income
(RMB100 million)

500.00 -
452.77 457 gq 449.62

400.00 -
312.67
300.00 -
234.93
200.00 -
100.00 -

2019 2020 2021 2022 2023

Weighted average return on

. net assets (%)

12.29

12 -
| I I i 72

2019 2020 2021 2022 2023

Total assets (RMB100 million)
7,000 - 6,632.05

6,252.23
6,000 - 5,601.35
5,000 - 4,457 30
4,000 -

3,156.66
3,000 -
2,000 -
1,000 -

0 Q

Profit for the year - attributable
to owners of the Company
(RMB100 million)

110 - 104.30

100 -
90~ 78.79
80~ 72.44 7o
70 -
60~ 5008
50 -
40
30 -
20 -
10 -

2019 2020 2021 2022 2023
Gearing ratio (%)

80 - 79.29

78

. 76.44 207 oo
74 -

72 -

70 - 69.42

68 -

66 -

64 -

2019 2020 2021 2022 2023

Equity attributable to
owners of the Company
(RMB100 million)

1,400 - 1,304.66

1,300 -
1,200 -
1100 - 1,025.99
oo 989.56
900 - 812.55
800 -
oy 708.96
600 -
500 -
400 -
300 -
200 -
100 -

5
(&)
SR P E wP e

Differences of Accounting Data Under Domestic and Foreign Accounting Standards

There was no difference between the net profit for 2023 and 2022 and the net assets as at 31 December 2023 and 31
December 2022 as presented in the Company’s consolidated financial statements prepared in accordance with the
International Financial Reporting Standards and the consolidated financial statements prepared in accordance with the

China Accounting Standards for Business Enterprises.
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VIil. NET CAPITAL AND RELEVANT RISK CONTROL INDICATORS OF PARENT COMPANY

During the Reporting Period, the risk control indicators for various businesses of the parent company complied with relevant

provisions in the Measures for the Administration of Risk Control Indicators of Securities Companies (7>
IBYH%)) issued by the CSRC.

As at the End of Reporting Period, the key risk control indicators of the parent company are as follows:

Item

2023

RAIEBIEHIERE

2022

Net capital (RMB)

Net assets (RMB) 126,594,428,575.06 99,247,339,423.44

Total risk capital provisions (RMB) 41,103,996,144.94 30,1833,369,0038.13

Risk coverage ratio Nt 243.53% 262.43%

Capital leverage ratio Note2 12.03% 12.42%

Liquidity coverage Notes 289.15% 354.93%

Net stable funding ratio Note4 129.20% 129.89%

Net capital/Net assets 79.07% 79.68%

Net capital/liabilities 26.83% 22.14%

Net assets/liabilities 33.94% 27.79%

Proprietary equity securities and their derivatives/Net capital 28.22% 36.69%

Non-proprietary equity securities and their derivatives/Net capital 273.87% 347.37%

Notes:

1. Risk coverage ratio = net capital/sum of capital provisions for risks X 100%

2. Capital leverage ratio=core net capital/total on-/off-balance sheet assets X 100%, where the core net assets include risk adjustment for
contingent liabilities such as guarantees.

3. Liquidity coverage ratio = high-quality liquid assets/net cash outflows within next 30 days x 100%

4. Net stable funding ratio = available stable funding/required stable funding x 100%

5. In 2023, the parent company implemented the relevant provisions of the Interpretation No. 16 of the Accounting Standards for Business

100,100,154,912.51

79,078,332,752.04

Enterprises (Cai Kuai [2022] No. 31), and therefore restated the net capital and related risk indicators for the end of the previous year.
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SECTION 11l COMPANY.BUSINESS. OVERVIEW

|- DESCRIPTION OF PRINCIPAL BUSINESSES AND INDUSTRY IN WHICH THE COMPANY OPERATES
DURING THE REPORTING PERIOD

(i)

Primary Business Types of the Group

The Company is committed to building a reputable modern investment bank by focusing on marketisation, platformisation
and digitisation. In 2023, the Company formally implemented a new round of strategic development planning, by clearly
sticking to the strategic mission of “serving the country with finance and putting customers first” and the strategic goal of
“building a first-class domestic and international modern investment bank”. The Company pushed forward the “five-in-one”
business model, i.e., to provide integrated financial services including wealth management, investment banking, institutional
business, international business, investment trading, and parent-subsidiary integration business.

Wealth Management

This segment mainly provides clients with agency trading of stocks, funds, bonds, derivative financial instruments, etc., with
financial services including investment advisory, portfolio advice, financial product sales and asset allocation, and offers
them margin financing and securities lending, stock-pledged repurchases, agreed repurchase transactions and so forth.

Investment Banking

It provides one-stop investment banking services for a variety of corporate and government clients, including equity
financing, bond financing, structured financing, financial advisory, asset securitisation and diversified financing solutions.

Institutional Business

It is principally engaged in the provision of prime brokers, seat leasing, custody outsourcing, investment research, sales and
trading for institutional clients.

International Business

It primarily provides brokerage and sales, investment banking, research and asset management services to global
institutional clients, corporate clients and retail clients through Galaxy International Holdings, CGS-CIMB and other business
platforms.

Investment Trading

It is engaged in investment trading of equity securities, fixed-income securities, commodities and derivative financial
instruments with its own funds, and provides integrated financial solutions for clients’ investment, financing and risk
management.

Parent-subsidiary Integration Business

Focusing on “client demand”, “professional development” and “collaborative income generation”, the Group actively
integrates the business platforms of subsidiaries, such as futures, private equity investment management, alternative

investment and asset management, with the above-mentioned five business lines, in a bid to strengthen business
collaboration and resources connection, and continuously offer integrated financial services for clients.

China Galaxy Securities Co., Ltd. Annual Report 2023
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(i) Development Characteristics of the Industry in Which the Group Operates

Since 2023, China’s economy and society have fully returned to normalcy. Thanks to effective macroeconomic policies,
the national economy has rebounded and improved, demonstrating steady growth and high-quality development. In
the first half of the year, under the influence of factors such as the expected improvement in economic recovery and the
implementation of the full registration system, investor sentiment warmed up, the equity market recovered marginally, and
the securities industry showed resilience in performance, with an overall improvement in the industry environment. In the
second half of the year, with a series of favourable policies for the capital market launched, coupled with the advancement
of constructing China with strong financial strengths proposed at the Central Financial Work Conference, securities firms,
as important intermediaries in the capital market, have welcomed new development opportunities. Due to the fluctuation of
the capital market, the trading activity declined and as a result, the proprietary investment, investment banking and other
businesses were under pressure.

Operating revenue and net profit of the securities industry increased by 3.15% and decreased by 2.93% year on year
to RMB313.819 billion and RMB113.339 billion, respectively, according to the unaudited financial data of parents of
brokerage firms for the third quarter of 2023 released by the Securities Association of China. The scale and strength of the
securities industry continued to expand. As at the end of the third quarter of 2023, brokerage firms posted total assets of
RMB11.442994 trillion, net assets of RMB2.894051 trillion and net capital of RMB2.130865 trillion, a year-on-year increase
of 3.45%, 3.82% and 1.90%, respectively.

20 China Galaxy Securities Co., Ltd.  Annual Report 2023



SECTION Ill COMPANY BUSINESS OVERVIEW

SIGNIFICANT CHANGES IN MAJOR ASSETS OF THE COMPANY DURING THE REPORTING PERIOD

As at 31 December 2023, Group had total assets of RMB663.205 billion, an increase of 6.08% as compared with the
end of last year. Among which, monetary capital amounted to RMB113.625 billion, a decrease of 2.04% as compared
with the end of last year, which was mainly due to the decrease in customer fund deposits; provision of settlement funds
amounted to RMB27.900 billion, a decrease of 29.92% as compared with the end of the previous year, which was mainly
due to the decrease in provision of settlement funds for customers; lending to clients amounted to RMB91.218 billion, an
increase of 8.17% as compared with the end of last year, which was mainly due to the expansion of lending business;
derivative financial assets amounted to RMB8.405 billion, an increase of 219.52% as compared with the end of the last
year, which was mainly due to the expansion in the OTC derivatives business and the price fluctuation; refundable deposits
amounted to RMB22.261 billion, an increase of 38.53% as compared with the end of last year, which was mainly due to
the increase in performance security deposits and transaction deposits; financial assets held under resale agreements
amounted to RMB22.749 billion, an increase of 12.10% as compared with the end of last year, which was mainly due to
the growth in the stock pledge repurchase business; financial assets held for trading amounted to RMB206.183 billion,
an increase of 19.93% as compared with the end of last year, which was mainly due to the increase in the investment in
bonds and equities; debt investments amounted to RMB2.298 billion, a decrease of 15.14% from the end of last year,
which was mainly due to the decrease in debt investments; other debt investments amounted to RMB97.358 billion, a
decrease of 10.95% as compared with the end of last year, which was mainly due to the decrease in bond investments;
investment in other equity instruments amounted to RMB45.173 billion, an increase of 17.65% as compared with the
end of last year, which was mainly due to the increase in the investment in non-transactional interests; long-term equity
investment amounted to RMB245 million, an increase of 296.27% as compared with the end of last year, which was mainly
due to the increase in the investment of the long-term equity; fixed assets amounted to RMB535 million, a decrease of
7.57% as compared with the end of last year, which was mainly due to the decrease in fixed assets such as electronic and
communication equipment; deferred tax assets amounted to RMB276 million, a decrease of 30.06% as compared with the
end of last year, which was mainly due to the changes in fair value of financial instruments, impairment provisions, accrued
unpaid compensation for employees and accrued unpaid interest expenses.

Among them: overseas assets amounted to RMB37.576 billion, accounting for 5.67% of the total assets.

China Galaxy Securities Co., Ltd. Annual Report 2023
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lll. ANALYSIS ON CORE COMPETITIVENESS DURING THE REPORTING PERIOD

As an important securities finance platform under Huijin and one member of the ‘national team’ in the securities sector
and capital market, the Company can grasp the national development policies in a timely manner and enjoy the synergy of
resources. After years of development, the Company has established significant competitive advantages as follows:

i) The Company has sound operation management. The Company has always adhered to the principle of basing on
risk control and prioritising compliance, insisted on the prudent and robust risk appetite, and upheld the compliance
concept of “three ‘never’ and one ‘pursuing”” (never touching the red line, never stepping on the gray zone, never
playing edge ball and pursuing liabilities for violation of disciplines and regulations). With the optimisation of the
comprehensive risk management capability and support for the effective synergy of internal controls, the Company
continuously improved the professional tools of internal controls, perfected the penetrating and full-coverage risk
management operation mechanism covering subsidiaries and off-balance-sheet businesses, and enhanced the
proactivity, professionalism and foresight of internal controls, so as to firmly hold the bottom line of avoiding any major
financial risk and provide a solid foundation and guarantee for the Company’s steady development.

(i) ~ The Company has a distinctive business system. Specialising in retail business, the Company has established a
client-centric wealth management service system covering branch offices and securities branches. It is a leading
provider of services in stockbroking, agency sale of financial products, credit business and futures business. The
Company leverages its offline network and client scale to get a head start in wealth management transformation,
allowing it to maintain a leading position in retail services. As for its international business, the Company puts focus in
Southeast Asia and has built a sound international service chain. It broke into the top three players in terms of market
share in core regions, such as Singapore and Malaysia. The international business has been increasingly mature,
which will become an important growth point in the future.

@iy ~ The Company has a good brand image. The Company was a wholly state-owned securities company with the
largest registered capital in China at the time of establishment. It is now still a leading securities company with the
highest state ownership. The Company listed shares on both the H-share and A-share markets in 2013 and 2017,
respectively. It has been awarded numerous honours and titles by governmental departments and professional
organisations. The Company’s core businesses have long stayed top of the industry rankings. It actively serves the
national strategies and the real economy, helps the capital market establish an endogenous stability mechanism, and
actively integrates into the “dual circulation” pattern. It enjoys a high visibility and reputation in China’s capital market,
especially in the field of household wealth management.

(iv)  The Company has the most extensive channel network. The Company has constantly stepped up its presence in the
domestic market. After years of development, the Company had 37 branch offices and 469 securities branches in
31 provinces, autonomous regions, municipalities as at the End of the Reporting Period, allowing it to conveniently
satisfy the needs of all kinds of clients for integrated financial services. With the deepening of the Belt and Road
Initiative, the Company, through the merger and acquisition with CIMB, expanded its international business network
from Hong Kong to Singapore, Malaysia, Indonesia, Thailand, South Korea, the United Kingdom, etc., marking its all-
round entry in Southeast Asia and making it a Chinese brokerage with the most extensive network in Asia.

(vy  The Company has rich client resources. As at the End of the Reporting Period, the Company had more than 15.50

million clients, with RMB4.18 trillion of securities under custody. Benefitting from its sound client base, the Company
has significant potential for synergistic growth among its business lines.
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MANAGEMENT DISCUSSION AND ANALYSIS

(i)

(ii)

Overall Business Situation

In 2023, despite the complex and volatile international situation and challenging market environment, the Company
actively implemented the theme of education of the Xi Jinping’s Thought on Socialism with Chinese Characteristics for a
New Era and embraced the spirit of the 20th National Congress of the Communist Party of China (CPC). Under the solid
leadership of the Company and with the unwavering efforts of all cadres, the Company remained committed to high-quality
development. Being confident and hard working, the Company overcame difficulties and strived for progress. It promoted
the steady and orderly progress of various tasks with efficient and systematic strategic execution, detailed as follows: We
deepened the transformation and development of wealth management, expanded our service offerings, and resolutely
implemented the regulatory requirements to “lower charges, provide concessions to the public, and reduce transaction
costs.” Additionally, we constantly enhanced the refinement of investment and advisory services for our clients. We
pushed forward the professionalisation reform of our investment banking business by grasping the opportunity of the full
registration system, improving the management system and mechanism, and strengthening our professional capability. We
focused on improving the quality and efficiency of the investment business, continued to broaden the scope of business
cooperation and optimised asset allocation by closely grasping the rhythm of the market, and maintained a stable overall
investment scale. We launched new institutional businesses while fully accelerating platform construction and enhancing
our full-chain customer service system and capabilities. We deepened the integrated and synergistic development at home
and abroad and continued to explore new modes of financial services for the Belt and Road Initiative. These efforts laid
a solid foundation to maintain the Company’s dominant position in the core market of Southeast Asia. We promoted the
steady development of our subsidiaries and optimised our business structure. Adhering to risk control and compliance, we
strengthened risk management and internal governance by constantly reinforcing the construction of the internal control
system to effectively prevent and resolve various risks. The Company recognised the importance of meeting political and
people’s needs in financial work. As a financial state-owned enterprise, the Company focused on serving major national
strategies and the real economy, leveraging its increasingly perfect strengths to contribute to the Five Major Sectors: “science
and technology finance, green finance, inclusive finance, pension finance, and digital finance”.

In 2023, the Company’s operating results grew steadily, maintaining its solid industry position. The Group realised revenue
and other income of RMB44,962 million and a net profit attributable to owners of the Company of RMB7,879 million. The
Company’s total assets and net assets have grown steadily, with its total assets of RMB663.205 billion and net assets of
RMB130,495 million as at the end of the period, indicating that its strategic goal of becoming a first-class, international and
modern investment bank has gotten off to a solid start.

Analysis of Principal Businesses of the Company

The Company is primarily engaged in the wealth management business, investment banking business, institutional
business, international business, investment trading business and parent-subsidiary integration business.

1. Wealth Management
(1)  Retail Brokerage and Wealth Management

In 2023, the overall market sentiment of the A-share market showed a fluctuating downward trend, with a
decline in trading activity. Compared to the same period in 2022, the rate of decline in the various segments of
the stock market narrowed, with the BSE showing structural growth at the end of the year. According to the
statistics of stock exchanges, the annual trading volume (excluding Shanghai Stock Connect, Shenzhen Stock
Connect and exchange-traded money market funds) on the SSE, the SZSE and the BSE was approximately
RMB220.77 trillion in 20283, with an average daily trading volume of RMBO0.9 trillion, representing a decrease of
3.09% as compared with that of 2022.
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In 2028, for its customer-oriented wealth management business, the Company continued to optimise the
wealth management system in various aspects, including “customer classification, investment and advisory
classification, service level, product diversification, and technology support”, and actively promoted scenario-
based operations and multi-channel customer acquisition. To serve as a professional financial advisor for the
people, the Company met investors’ increasing demand for wealth management by providing “professional”,
“supportive”, and “agile” wealth management services. The Company continued to strengthen the foundation of
its retail business, promoted its digital operations, and revitalised customer assets by exploring existing clients’
needs. We continued to strengthen our customer base management capabilities while actively promoting multi-
channel cooperation. By leveraging our professional strengths, we provided physical support to our customers
through the effective implementation of investor suitability management and the coordinated promotion of the
organic integration of investor education and business. The Company has effectively upgraded its integrated
wealth management service platform, strengthened its scenario layout and operation, and fully utilised its
strengths in technological empowerment. It focused on cultivating, expanding and strengthening a quality
customer base to promote the high-quality development of its retail business. According to statistics unveiled
by the Securities Association of China. The Company’s market share of net income from agency trading of
securities was 4.79% in the first three quarters of 2023, ranking 3rd in the industry. As at the end of 2023,
the total number of clients of the Company exceeded 15.5 million, of which the Company ranked first in the
industry in terms of the number of qualified investors acquired by the Company on the BSE, and the total
market capitalisation of securities under custody of the Company’s clients amounted to RMB4.18 trillion. As
at the end of 20283, the Company had 3,798 investment advisors, representing an increase of 5.85% from the
end of 2022. The number of contractors of Galaxy Jinyi, the Company’s high-net-worth client service brand,
reached 5,456, representing an increase of 156% from the end of 2022. The net assets of high-net-worth
clients exceeded RMB160 billion, representing an increase of 195% from the end of 2022.

Financial Product Sales

According to the statistics from the Asset Management Association of China, net value of China’s public equity
funds amounted to RMB27,599.296 billion at the end of 2023, an increase of 6.02% from RMB26,031.189
billion at the end of 2022.

The Company has been focusing on the Five Major Sectors, fully leveraging its financial service advantages,
actively assuming responsibility of serving national strategies, and promoting product supply reforms in light
of the market environment, in order to provide customers with a full spectrum of multi-level quality wealth
management products and services. In the investment advisory business, the Company focused on building
a buyer-oriented system and providing clients with more comprehensive asset portfolios and solutions. It
also continuously enriched and perfected the marketing service system, comprehensively strengthened the
business empowerment of its branches, and enhanced its ability to provide physical support to clients. In
2023, the Company’s sales of financial products amounted to RMB94.988 billion, representing an increase
of 2.64% from 2022. The total amount of sales of financial products on a commission basis increased for
four consecutive years, reaching a monthly average amount of RMB203.626 billion in 2023, representing an
increase of 6.15% from 2022.

Credit Business

According to the statistics from WIND, as at the end of 2023, the balance of margin financing and securities
lending accounts in the market was RMB1,650.9 billion, representing an increase of 7.17% from the end of
2022. Among these, the margin financing balance was RMB1,579.3 billion, representing an increase of 9.33%
from the end of 2022; the securities lending balance was RMB71.6 billion, representing a decrease of 25.33%
from the end of 2022.
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In 2023, the Company focused on serving national strategies and the real economy by fully utilising credit
instruments. In alignment with the “new situation, new landscape and new requirements”, it explored “the new
ideas, new directions and new strategies” for its business development by taking comprehensive measures to
promote the high-quality development of credit business. The Company has actively embraced capital market
reforms, followed the direction of regulatory policies, positioned itself properly, and conducted its business
in a prudent and compliant manner. The Company adhered to a customer-centric approach, strengthened
the empowerment of financial technology, and focused on tapping professional and institutional investors.
By continuously enriching the service model for small and medium-sized investors, it provided differentiated
and precise services and products for various customers, including individuals, corporations, and institutions.
A sound risk prevention and control system was established to improve risk management and prevention
capabilities. The Company continuously tracked market dynamics, expanded business outreach and innovated
the business model to actively boost the growth of new businesses, such as funding for exercise of share
options. It built a competitive “credit + X” business cluster to provide diverse integrated financial services to
listed companies and their shareholders and various professional investment institutions. As at the end of
2023, the balance of the Company’s margin financing and securities lending business was RMB84.1 billion,
with an average maintenance margin ratio of 247%. The outstanding balance of its stock pledge business was
RMB20.6 billion, with a performance security ratio of 252%. Risks were generally under control.

Investment Banking

In 2023, the capital market reform continued to deepen with the improved basic system when opportunities and
challenges co-existed with the implementation of the full registration system and the phased slowdown of IPOs.
According to the statistics from WIND, in 2023, the equity financing in China amounted to RMB1,134.430 billion,
a year-on-year decrease of 32.80%. Among them, the IPO financing amounted to RMB356.539 billion, a year-on-
year decrease of 39.25%; the refinancing amounted to RMB744,575 million (excluding exchangeable bonds), a year-
on-year decrease of 29.62%. In 2023, China’s bond issuance totalled RMB71.04 trillion, a year-on-year increase of
15.45%. As at the end of 2023, the onshore bond market was valued at RMB155.73 trillion, representing an increase
of RMB13.77 trillion from the end of 2022.

In 2023, the Company was determined to implement a new three-year development plan, by closely focusing on
the key business strategy of “being an investment banking specialist trusted by entrepreneurs” and deepening the
reform of investment banking specialisation. It continued to optimise the team setup, replenished and equipped the
professional staff, perfected the management system and mechanism, and expanded the client resources in order
to lay a solid foundation for the development of the business. (1) The Company strengthened the project reserve of
the equity financing business, and improved the project contracting standard and comprehensive service capability.
It had 2 IPO projects approved at listing committee meetings of stock exchanges, and completed 4 refinancing
projects (including convertible bond financing), 10 New OTC Board recommended listing projects, 2 New OTC Board
directional issuance projects, and 4 M&A restructuring financial advisory projects. Furthermore, the Company had
completed 2 refinancing projects which were issued but not yet listed, and it had 2 directional issuance projects
on the New OTC Board which had obtained the consent letter from the stock transfer corporation but had not yet
been completed. In 2023, the Company’s equity underwriting amounted to RMB3,765 million. (2) By strengthening
synergies for the bond financing business segment, the Company further explored business opportunities in local
government bonds, financial bonds, short-term financing margins, targeted instruments and medium-term notes.
The growth in bond underwriting was higher than the average industry growth rate. According to the statistics from
WIND, in 2023, the Company underwrote a total of 1,102 bonds with an underwriting amount of RMB357.954
billion, a year-on-year growth of 41.75%, ranking 12th in the industry. Specifically, the Company’s development in
the local government bonds and financial bonds was in a positive momentum, with the underwriting amount of local
government bonds of RMB191.299 billion, ranking 8th in the industry, and the underwriting amount of financial bonds
of RMB107.807 billion, ranking 11th in the industry.
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The Company was awarded the 2023 China Securities Industry Jun Ding Award for Serving Private Enterprises (2023
FEESERFREDCEE F 1) at the 2023 China Financial Institutions Annual Summit of Securities Times, the
Best Investment Banking Elite Team (IPO Project) ( & FEIR1T3 5 R B Bk (PO 188 ), the Best Investment Banking
Elite Team (Corporate Bond Project) ( s ERITHFHEEE K (A RIEIAE ), and the Most Creative Project ( 52 &l

#NTEEH ) in the 16th New Fortune Best Investment Bank Awards.
Institutional Business

According to the statistics of Asset Management Association of China, as at the end of 2023, net value of public
equity funds and private equity funds in China amounted to RMB27,599,296 million and RMB20,315,596 million,
representing a year-on-year growth of 6.02% and 0.17%, respectively, indicating that the power of institutional
investors continued to grow with increasing influence.

In 2023, the Company established a new institutional business line to coordinate the integrated development of
institutional investment trading, institutional sales, custody outsourcing and market making. It launched the Galaxy
Sky Bow (&7 X 5 ) one-stop institutional service platform, with the total coverage rate of key institutional clients
reaching 68.4%. The Company has been actively building a service ecosystem chains to include three types of
institutions — “peers, private equity enterprises, and corporates”, to enhance its comprehensive service capabilities.
By relying on two business platforms — the Xingyao Digital Intelligence Service Platform and the Corporate
Comprehensive Financial Service Platform — the Company strived to become “a full-chain service provider relied on
by its institutional clients”, with a focus on investment and research transactions, share repurchase, share incentives,
employee shareholding plans, and share increase/decrease services. By launching the Star Goodness Program
(2 % & &) public welfare brand, the Company actively implemented the national policy of promoting common
prosperity and serving the real economy. The Company established the Star Management Club ( £ 12 % 32 A (B %4
#B ) brand to provide one-stop full chain services to private equity clients. Relying on the Group’s distinctive self-
research strategies and investment research analysis, we deepened TDC (TDC refers to strategy services provided
for suitable professional trading investors and supported by our distinctive self-research strategies and research
analysis) institutional investment consulting and provided professional strategy services for institutional and high-net-
worth clients.

In terms of over-the-counter (OTC) business, with the help of natural language processing, cloud computing, robot
process automation and other digital financial technologies, the Company was committed to building a series of
industry-leading business systems such as a new generation of flexible pricing engine, WeChat inquiry and order
placing robots, and customer OTC access service platform. It continuously polished and upgraded the OTC
derivatives trading service platform, so as to provide professional institutional investors with the full lifecycle of OTC
derivatives services, ranging from contract entry and inquiry, to investment and trading, valuation and clearing.

In terms of market making, the Company has actively participated in the high-quality construction of the BSE, being
one of the first batch to be licensed with the market-making qualification for stocks on the BSE and to participate in
the market-making trading on the BSE. The Company is currently providing market-making services for the stocks
of 12 companies listed on the BSE, serving the high-quality development of innovative small and medium-sized
enterprises. In addition, the Company actively participated in stock and fund market making on the Science and
Technology Innovation Board, playing an important role in activating the capital market and serving technological
innovation.

In terms of custody and fund services, the Company actively expanded its client resources and launched the Galaxy
Custody ZhiTuoXing ( £ ¥E£ ) service sub-brand, achieving continuous growth in business scale. The Company has
passed the ISAE 3402 international accreditation for two consecutive years and was awarded the title of the Excellent
Private Placement Custody Growth Brokerage Firm Demonstration Institution ( 8 75 fl 5 51 & 5K & 5 ) 7~ 80 478 )
in 2023 organised by China Fund. As at the end of 2023, the scale of the Company’s custody and fund services
amounted to RMB282,702 million, representing a year-on-year growth of 5.29%, with the number of products of
4,013, representing an increase of 9.26% year-on-year.
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In terms of research business, the Company has driven the overall development of industry research with macro
research and introduced industrial leading talents. The number of research reports released achieved continuous
year-on-year growth with significant improvement in quality. The portfolio of outstanding stocks were top-ranked
in the market in terms of returns. We actively expanded and served external institutional investors by increasing the
frequency of services. We also provided timely and efficient research services to institutional investors through various
means such as research reports, special topics, research studies, roadshow exchanges, research salons, media
releases, and teleconferences, etc., so as to promote the confidence of the market. We strengthened the influence of
professional fund appraisal and contributed to the national public fund infrastructure, by launching the comprehensive
appraisal services for annuities, facilitating the development of the “second pillar” for retirement.

International Business

In 2023, Hong Kong’s stock market experienced a continuous downturn while the average daily trading volume of
stock markets in Southeast Asian decreased significantly. In particular, the average daily trading volume of the Hong
Kong stock market amounted to HK$105.2 billion, a decrease of 16% year-on-year. Equity financing activities in
Hong Kong's capital markets were weak, with total annual equity financing of HK$150.7 billion, a decrease of 40%
year-on-year. Hong Kong’s capital market saw 73 initial public offerings (IPOs), a decrease of 19% year-on-year, with
a total IPO financing of HK$46.3 billion, a decrease of 56% year-on-year.

Galaxy International Holdings has made solid strides in high-quality development by focusing firmly on its main
responsibilities and businesses. In particular, the brokerage business continued to maintain its dominant position in
the core regions of Southeast Asia. The investment banking business achieved growth under the adverse market
condition, completing 15 Hong Kong IPOs and underwriting 133 bonds in 2023. We won a number of investment
banking awards, including the 2023 Jun Ding Award for Overseas Investment Banks in China’s Securities Industry
(2023 FRER B A EHIMEITE R 48), the Underwriting Contribution Award ( 35 B B 22 ) for the Macau bond market,
and the Growth Potential Award ( FE K Z 182) at the election of annual Institutions for China-funded Offshore
Bonds organised by CSCI Technology. Wealth management and asset management businesses accelerated the
pace of their full product line deployment and further enhanced their product and service capabilities. In 2023, Galaxy
International Holdings completed the second right-to-purchase transaction in respect of Galaxy-Commonwealth
Holdings Pte Ltd (“Galaxy-Commonwealth Holdings”) and CGS-CIMB Holdings Sdn. Bhd. (“CGS-CIMB Holdings”),
realising a 100% shareholding in these companies, which will help the Company maintain its leading position in the
core markets of South-East Asia, and better leverage on the strengths of the Company’s presence in the Southeast
Asian region.

Investment Trading

In 2023, the Company responded promptly to market conditions by adjusting and optimising its asset allocation. This
led to steady growth in the fixed income investment business and strict control of risk exposure in equity investments.
Simultaneously, the Company vigorously expanded its innovative investment trading business based on customer
needs, aiming to enhance its ability to serve customers in asset allocation and risk management.

In terms of equity investment, the Company adhered to the principle of “low risk and absolute return”, and in
particular, with the dividend strategy, the Company achieved good investment results, contributing to its stable
performance and net asset appreciation.

In respect of fixed income investments, the Company adhered to a prudent investment strategy while optimising
its position structure to stabilise the scale of interest rate bonds, which was achieved by allocating more stable
income investment products and steadily developing its investments such as ABS, notes, REITs and offshore fixed
income products. The Company enhanced credit risk management and control, explored the investment value of
credit bonds, and improved the safety margin of underlying assets. It vigorously developed market-making business
and quote repurchase, expanding off-balance sheet and customised business. We also exported comprehensive
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investment capabilities to clients based on our research, trading and risk management capabilities. In 2023, the
Company was awarded the first prize of the Best Contribution Award for the 10th Anniversary of the Listing of
Treasury Bond Futures (B & 81 & £ + I8 & & = & Bl 2€ ) under proprietary trading, the Golden Award for the
Outstanding Market Maker for Treasury Bond Futures (B {& 8 & & F i 7 £ 2 ) and the Outstanding Treasury
Bond Futures Trading Team Award ( Bl (& 81 & {8 55 &2 5 [8 BX #2 ) by the China Financial Futures Exchange; the
Market Influence Award of the Year (& E M55 £ /) 42 ) and the Market Innovation Award ( T 15 &l #7 2€ ) under
the Renminbi market transaction by the National Interbank Funding Center; the Outstanding Proprietary Bond
Investment Institution Award ( B &8 EFHEHIR EHMELE ) and the Outstanding Bond ETF Market Maker Award by
the SSE; the Outstanding Bond Investment Trading Institution Award ({EHEHKRE R HHEE L) by the SZSE; the
Innovation Institution of the Year Award ( & [Z BIFT14 42 ) at the 9th China Securitization Forum Annual Conference;
the 8th CNABS Asset Securitization Annual Conference cum “Jingui Award” Market Leading Investment Institution
Award (5 /\JECNABS E EF Ht F & B[ & 18 | M5B LI B # 8 58); the 9th Structured Financing and
Asset Securitization Forum Jiefu Award for “Outstanding ABS Institutional Investor” and “Outstanding Bond Market
Investment Team” (B NEEBHREREEFFCRENHEEFS ABSEBEREA]  [BEFEFMSREE
B 1), etc. The Company has actively applied for and obtained the qualification of the principal market maker for the
first batch of bonds on the SSE and the SZSE, the qualification of principal market maker for 30-year treasury bond
futures on the China Financial Futures Exchange, and the qualification of market maker for commodity futures and
options. The Company has become one of the first organizations to create and quote “bond baskets” on the China
Foreign Exchange Trade System. The Company issued the market’s first “Local Bond” bond basket in Western China
in 2023 and the market’s first joint market-making “Local Bond” bond basket, and completed the market’s first “CFETS
Interbank Yangtze River Delta Bond Index (CFETS BT R = AR I E5520)” swap transaction.

In terms of derivative investment, the Company has been enriching its financial service matrix by expanding its
derivatives business to meet the personalized financial service needs of different clients. The Company has actively
pursued applications to become a quotation agency for interest rate options at the China Foreign Exchange Trade
System, a forward quotation agency for China Development Bonds (CDB) and Agricultural Development Bonds (ADB),
as well as a member of the centralized clearing and quotation group for credit default swaps at the Shanghai Clearing
House. In 2023, the Company successfully completed its first and second domestic OTC derivatives transactions
linked to the Bloomberg China Dollar Bond Index ( 18 H & E & E), effectively supporting the offshore financing
business of physical enterprises. The Company completed its first OTC interest rate option business with a real
enterprise, meeting the more refined hedging needs of clients.

Other Parent-subsidiary Integration Businesses
(1)  Futures business

According to the statistics from the China Futures Association, the futures trading volume in China totalled 8.501
billion lots in 2023, a year-on-year increase of 25.60%, with a cumulative turnover amounted to RMB568.51
trillion (unilaterally calculated), a year-on-year increase of 6.28%.

Galaxy Futures promoted business development and steadily enhanced the quality and efficiency of its
operations. The company persisted in driving growth through the dual-wheel approach of traditional brokerage
business and innovative derivatives business, fostering synergies between on-market and off-market activities,
as well as futures and spot futures. This strategic focus aimed to establish a stable foundation for development.
We have made significant efforts to develop our industrial and institutional client base in the brokerage business
while strengthening synergies between our parent and subsidiary companies. Additionally, we have prioritized
digital transformation to cater to a younger futures client base. Simultaneously, we have explored operations
in the private sector to establish new avenues of business growth, aiming to solidify our leading position in the
brokerage industry. In asset management, we continued to build and incubate active management products,
and innovated and improved our low-risk product lines.
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As Galaxy Futures’ subsidiary specialising in risk management, Galaxy Derivatives shoulders the responsibility
of offering financial services to serve the real economy through innovation in OTC, spot & futures and so
forth, achieving steady growth in revenue generating capacity. In the OTC derivatives business, we launched
the WeChat Auto Quotation System, which realised the automatic quotation of equity vanilla options
and commodity put and buy structures, effectively enhancing our business capacity and bringing good
customer experience. The launch of Galaxy Derivatives DMA (direct market access) system also met clients’
needs for A-share linear business trading and cross-border swap business, further enhancing our market
competitiveness. For market making business, as of the end of 2023, the Company possessed 63 market
maker qualifications, becoming one of the futures subsidiaries with licenses to conduct market-making activities
for the most complete varieties of products. In terms of futures and spots business, with new business varieties
such as lithium carbonate, industrial silicon and chemical coke, we broadened the service scope of the real
economy. Through the “Factory + Business” model, we have opened up the trading business of the entire alloy
industry chain, assisting the real economy in solving challenging problems.

Asset management business

According to the statistics from Securities Association of China, as at the end of the third quarter of 2023,
the entrusted funds of securities companies totalled RMB8.95 trillion, representing a decrease of 8.26% as
compared to the end of 2022.

In 2023, Galaxy Jinhui continued to strengthen its investment and research capabilities, fostering integrated
capacity building in research, investment, and trading. The company systematically reinforced its foundational
management practices and pursued ongoing optimisation of its business structure. A number of products have
performed well and continue to be recognised by the market, highlighting the pursuit of absolute return as the
hallmark of the fixed income brand. At the same time, Galaxy Jinhui accelerated its specialty product presence
expansion, actively researched and developed equity and hybrid products. Also, the company completed the
creation of ESG-based products, dividend-based products and other thematic products in line with its own
management characteristics, further improving the product spectrum and effectively enhancing the quality of
product creation. The company will continue to leverage its resource strengths, establish a comprehensive and
well-coordinated institutional mechanism with professional division of labour, and develop a service ecosystem
cantered around customer needs. We have been continuously improving our marketing pipeline to expand
our reach to peer institutions, retail customers, and corporate clients. To support the national strategy and
the real economy, Galaxy Jinhui remained dedicated to meeting the financing requirements of micro, small
and medium-sized enterprises. The company aims to bolster the availability of financial resources, elevate the
quality of financial services, and contribute to the high-quality development of enterprises. As of the end of
2023, Galaxy Jinhui had a total of 260 existing management products, with a total entrusted scale amounted
to RMB94.566 billion.

The table below presents the scale and income of the asset management business of the Company:

Currency: RMB Unit: 100 million yuan

As at the end of 2023 As at the end of 2022
Number of Entrusted Number of Entrusted
products scale products scale
Collective asset management 100 407.16 101 442.00
Single asset management 155 521.57 163 672.11
Specialized asset management 5 16.93 5 35.88

Source: Galaxy Jinhui Business Statistics, of which the information on the entrusted scale of asset management
products in 2023 is unaudited.
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ON AND ANALYSIS ON OPERATION

(3) Alternative investment business

Galaxy Yuanhui actively integrated with and served the national development strategy, investing in high-tech
industries and positioning itself in high-growth areas proactively in 2023. The company also diversified its
allocation of financial products to strengthen the resilience of its performance, thereby achieving an improved
investment return rate. In 2023, Galaxy Yuanhui invested in five new high-tech enterprises with independent
innovation attributes. The company also completed the listing and issuance of two new equity projects on the
Science and Technology Innovation Board, with four new projects having their IPO applications accepted by
stock exchanges. Additionally, the company gradually withdrew from certain listed projects.

(4) Private equity investment management

According to the statistics from Asset Management Association of China, as at the end of 2023, it had
registered 12,893 private equity/venture capital fund managers, managing 54,648 private equity investment
funds with a fund size of RMB14.33 trillion, representing an increase of 4.07% as compared with the end of
2022.

In 2023, leveraging the unique advantages of private equity funds as long-term and patient capital, Galaxy
Capital prioritised serving the “Five Major Sectors”. The company aimed to achieve alignment between its
business development and national strategies. In 2023, the total amount of new investment was RMB1.082
billion, mainly allocated to the “Five Major Sectors” to comprehensively build a new development pattern.
Hainan Free Trade Port Construction Investment Fund Co. Ltd ((8F B R E S A REERIEEEBRAR]) (known
as the “Hainan Free Trade Port Construction Investment Fund”) focuses on the three main investment fields of
the Hainan Free Trade Port: “key industries, key parks, and major projects”. The fund has established 8 sub-
funds with a total size of RMB6.173 billion, providing strong support for the high-quality construction of the
Hainan Free Trade Port. As at the end of 2023, Galaxy Capital managed 20 private equity funds, focusing on
strategic national regions such as the Yangtze River Delta, the Guangdong-Hong Kong-Macao Greater Bay
Area, the Hainan Free Trade Port, Western China, and Northeast China. The total registered scale of these
funds amounted to RMB25.724 billion. In 2023, Galaxy Capital was awarded the title of Top 30 Provincial
Government-Led Funds with the Best Risk Control (4 #% BT 5] 8 & & f& (£ A = TOP30) and Top 30 Best
Government-Led Funds (Provincial) ( &£ F 5| EH £ (%4 #% )TOP30) by Fund of Funds Research Center
(china-fof.com).

Il. ANALYSIS OF OPERATION DURING THE REPORTING PERIOD
(i) Profitability Analysis of the Company during the Reporting Period

As at the End of the Reporting Period, the total assets of the Group amounted to RMB663.205 billion, representing an
increase of 6.08% from the end of 2022, and equity attributable to owners of the Company amounted to RMB130.466
billion, representing an increase of 27.16% from the end of 2022. In 2023, the Group realised total revenue and other
income of RMB44.962 billion, representing a year-on-year increase of 2.70%, and net profit attributable to owners of the
Company of RMB7.879 billion, representing a year-on-year increase of 1.43%. The weighted average return on net assets
was 7.52%, a decrease of 0.70 percentage point year-on-year.
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Asset Structure and Quality

As at the end of 2023, the Group had total assets of RMB663.205 billion, representing an increase of 6.08% from
RMB625.223 billion at the end of 2022; total liabilities of RMB532.711 billion, representing an increase of 1.93% from
RMB522.601 billion at the end of 2022; and equity attributable to owners of the Company of RMB130.466 billion,
representing an increase of 27.16% from RMB102.599 billion at the end of 2022.

Asset structure remained stable while asset quality and liquidity remained satisfactory. As at 31 December 2023, the
Group’s total assets consisted of monetary capital of RMB113.625 billion, accounting for 17.13% of the total assets;
provision of settlement funds of RMB27.900 billion, accounting for 4.21% of total assets; lending to clients of RMB91.218
billion, accounting for 13.75% of total assets; financial assets held for trading of RMB206.183 billion, accounting for 31.09%
of total assets; other debt investments of RMB97.358 billion, accounting for 14.68% of total assets; and investments in
other equity instruments of RMB45.173 billion, accounting for 6.81% of total assets. The Group’s assets were highly liquid
with reasonable structure. In addition, according to its accounting policy, the Group made provision for corresponding
impairment of financial instruments and confirmed loss reserves based on expected credit losses, and the asset quality was
favourable.

As at the End of the Reporting Period, the total liabilities of the Group amounted to RMB532.711 billion, and the Group’s
own liabilities, after deducting the securities trading and underwriting agency fees, amounted to RMB412.449 billion.
Among them, its own current liabilities amounted to RMB335.831 billion, accounting for 81.42%; its owned non-current
liabilities amounted to RMB76.618 billion, accounting for 18.58%. Its own liabilities were mainly short-term financing
payables of RMB26.410 billion, accounting for 6.40%; financial liabilities held for trading of RMB39.654 billion, accounting
for 9.61%; financial assets sold under repurchase agreements of RMB161.353 billion, accounting for 39.12%; bond
payables, including long-term subordinated bonds, long-term corporate bonds and long-term income certificates, of
RMB100.546 billion, accounting for 24.38%; other liabilities of RMB45.157 billion, accounting for 10.95%. The Group did
not have any matured unpaid debts, and its business was in sound conditions with strong profitability and good long-term
and short-term solvency as well as favourable liquidity.

The gearing level and operating leverage slightly decreased from the beginning of the year. As at the end of 2023, the
gearing ratio of the Group was 75.97%, representing a decrease of 3.32 percentage points as compared with 79.29% as at
the end of 2022. (Note: gearing ratio = (total liabilities — accounts payable to brokerage clients — funds payable to securities
issuers)/(total assets — accounts payable to brokerage clients — funds payable to securities issuers)); operating leverage ratio
was 4.16 times, representing a decrease of 0.67 from 4.83 times as at the end of 2022. (Note: operating leverage ratio =
(total assets — accounts payable to brokerage clients — funds payable to securities issuers)/equity attributable to owners of
the Company).

Financing Channels and Capability

The Company maintains a long-term and prudent financial policy, focuses on management of asset liquidity and guarantees
smooth financing channels. During the Reporting Period, the Company raised short-term funding primarily by means of
interbank lending, repurchase, short-term commercial papers, short-term income certificates and re-lending. Meanwhile, it
may borrow long-term funds through issuance of corporate bonds, subordinated bonds, perpetual subordinate bonds and
other ways approved by the competent authorities according to the market environment and its own needs. At present,
the Company has secured a line of credit from several commercial banks. It may employ the foregoing debt financing
instruments to borrow funds according to its own business needs.

As at the End of the Reporting Period, the line of credit granted to the Company amounted to more than RMB400.0 billion.
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(iv) Cash Flows

(v)

In 2023, excluding the effect of the change in securities trading agency fees, the net change in cash and cash equivalents
of the Group amounted to RMB-0.444 billion during the Reporting Period, as compared to RMB7.138 billion for the same
period of 2022, which was mainly attributable to the decrease in net cash flows generated from operating activities and the
increase in net cash flows generated from investing activities.

Net cash flows from operating activities amounted to RMB-30.193 billion in 2023, as compared to RMB28.826 billion for
the same period of 2022, representing a year-on-year decrease in net inflows of RMB59.019 billion, which was mainly
attributable to year-on-year decreases in net cash inflows from financing and repurchase operations.

Net cash flows from investing activities amounted to RMB12.624 billion in 2023, as compared to RMB-24.811 billion for
the same period of 2022, representing a year-on-year increase in net inflows of RMB37.435 billion, which was mainly
attributable to the year-on-year increase in net cash flows from other debt investments.

Net cash flows from financing activities amounted to RMB17.031 billion in 2023, as compared to RMB2.458 billion for
the same period of 2022, representing a year-on-year increase in net inflows of RMB14.573 billion, which was mainly
attributable to the year-on-year increase in cash inflows received from the issuance of long-term bonds by the Company
during the Reporting Period.

Analysis of Financial Statements

1. Items of income statement

Highlights of financial results

In 2023, net profit attributable to owners of the Company amounted to RMB7.879 billion, representing a year-on-year
increase of 1.43%. The key financial results are as follows:

Unit: RMB in million

Year-on-year

Item 2023 2022 Change growth rate
Revenue
Commission and handling fee income 7,582.0 8,514.0 -932.0 -10.95%
Interest income 14,448.4 14,289.7 158.7 1.11%
Net investment gains 7,657.9 5,590.1 2,067.8 36.99%
Total revenue 29,688.2 28,393.8 1,294.4 4.56%
Income from bulk commodity trading 14,891.7 15,0541 -162.4 -1.08%
Other income and gains 382.2 333.1 491 14.73%
Total revenue and other income 44,962.1 43,7811 1,181.0 2.70%
Total expenses -36,826.2 -35,811.1 -1,015.1 2.83%
Including: expenses on bulk commaodity trading -14,705.2 -15,072.4 367.2 -2.44%
Share of results of associates -2.3 0.9 -3.2 -365.60%
Profit before income tax 8,133.6 7,970.9 162.7 2.04%
Income tax expense -249.6 -202.4 -47.2 23.35%
Profit for the year 7,884.0 7,768.5 115.5 1.49%
Net profit attributable to Owners
of the Company 7,878.8 7,767.6 111.2 1.43%
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Revenue breakdown

In 2023, the Group realised a total revenue and other income of RMB44.962 billion, representing an increase of
2.70% year-on-year. Among them, commission and handling fee income accounted for 16.86%, a decrease of
2.59 percentage points year-on-year; interest income accounted for 32.14%, a decrease of 0.50 percentage point
year-on-year; net investment gains accounted for 17.03%, an increase of 4.26 percentage points year-on-year;
income from bulk commodity trading accounted for 33.12%, a decrease of 1.26 percentage points year-on-year; and
other income and gains accounted for 0.85%, an increase of 0.09 percentage point year-over-year. Breakdown of

the Group’s revenue for the recent five years is as follows:

Item 2023 2022 2021 2020 2019
Commission and handling fee income 16.86% 19.45% 23.44% 30.14% 26.27%
Interest income 32.14% 32.64% 30.03% 34.56% 40.55%
Net investment gains 17.03% 12.77% 15.75% 15.44% 20.84%
Income from bulk commodity trading 33.12% 34.38% 30.16% 19.39% 11.59%
Other income and gains 0.85% 0.76% 0.62% 0.47% 0.75%
Total 100.00% 100.00% 100.00% 100.00% 100.00%
The comparison of the revenue breakdown is shown in the bar chart below:
0.85% % 62% A47% 0.75%
100 0.76% 0.62% 0.47%
19.39%
50
16.86%
0
2023 2022 2021 2020 2019
Commission and @ Interest income g;}qlsnvestment o Income from bulk Y Other income

handling fee income

commodity trading

and gains

From the perspective of change in revenue breakdown, the proportion of revenue from the Company’s capital-light
business which mainly generates commission and handling fee income decreased while the proportion of revenue
from the Company’s capital-heavy business which mainly generates interest income and net investment gains

remained rather stable.
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Commission and handling fee income
Breakdown of the Group’s commission and handling fee income in 2023 is as follows:
Unit: RMB in million

Year-on-year
Item 2023 2022 Change growth rate

Commission and handling fee income
Commission and handling fee income on

securities brokerage 5,802.0 6,712.8 -910.8 -13.57%
Commission and handling fee income on
futures brokerage 569.5 561.0 8.5 1.52%
Underwriting and sponsorship fees 524.5 638.1 -113.6 -17.80%
Investment consultation and financial advisory
fee income 170.9 1566.1 14.8 9.48%
Asset management fee income 457.1 441.2 15.9 3.60%
Others 57.9 4.8 53.1 1,106.25%
Total commission and handling fee income 7,582.0 8,5614.0 -932.0 -10.95%
Commission and handling fee expense 1,027.1 996.9 30.2 3.03%
Net commission and handling fee income 6,554.9 7,517.1 -962.2 -12.80%
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The chart below illustrates the breakdown of the Group’s commission and handling fee income in 2023 and 2022:

Breakdown of commission and handling fee income in 2023

6.03%—
2.25%

N\
6.92%

F0.77%

7.51%

76.52%
B Commission and handling fee B Commission and handling fee
income on securities brokerage income on futures brokerage
B Underwriting and sponsorship fees B Investment consultation and
m Asset management fee income financial advisory fee income
B Others

Breakdown of commission and handling fee income in 2022

5.18%—
1.83%—

7.49%

~0.07%

6.59%

78.84%
B Commission and handling fee m Commission and handling fee
income on securities brokerage income on futures brokerage
B Underwriting and sponsorship fees B Investment consultation and
B Asset management fee income financial advisory fee income
B Others

In 20283, the Group realised net commission and handling fee income of RMB6,555 million, representing a decrease

of 12.80% as compared with 2022, which was largely due to the decline in commission and handling fee income on
securities brokerage.

Commission and handling fee income on securities brokerage fell by RMB911 million or 13.57% as compared with

2022, which was largely due to the downward trend of the fluctuating stock market index and the decreased trading
volume of stocks and funds.
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Interest income

In 2023, the Group realised net interest income of RMB4,163 million, representing a year-on-year decline of 19.38%.
Breakdown of the Group’s net interest income in 2023 is as follows:

Unit: RMB in million

Year on year
Item 2023 2022 Change growth rate

Interest income
Deposits and bank balances with exchanges

and non-bank financial institutions 3,844.3 3,457.5 386.8 11.19%
Advances to financing customers and securities

lending 5,734.0 5,879.1 -145.1 -2.47%
Financial assets held under resale agreements 1,000.8 1,038.6 -37.8 -3.64%
Debt instruments measured at fair value through

other comprehensive income 3,734.4 3,688.6 45.8 1.24%
Debt instruments measured at amortised cost 104.9 109.5 -4.6 -4.20%
Others 30.0 116.6 -86.6 -74.27%
Total interest income 14,448.4 14,289.7 1568.7 1.11%
Interest expenses 10,285.6 9,126.6 1,159.0 12.70%
Net interest income 4,162.7 5,163.1 -1,000.4 -19.38%

Interest income from deposits and bank balances with exchanges and non-bank financial institutions increased by
RMB387 million or 11.19% as compared with 2022, mainly due to increase in average daily balance of deposits.

Interest income from advances to financing customers and securities lending dropped by RMB145 million or 2.47% as
compared with 2022, which was primarily attributable to the decrease in daily average scale of financing.

Interest income from financial assets held under resale agreements slumped by RMB38 million or 3.64% as
compared with 2022, which was mainly due to the decrease in interest income of stock pledge repurchases.

Interest income from debt instruments measured at fair value through other comprehensive income grew by RMB46
million or 1.24% as compared with 2022.

Interest expenses rose by RMB1,159 million or 12.70% as compared with 2022, which was mainly due to the
increase in scale of business financing.
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Net investment gains

In 2023, the Group realised net investment gains of RMB7,658 million, representing a year-on-year increase of
RMB2,068 million. Breakdown of the Group’s net investment gains in 2023 is as follows:

Unit: RMB in million

Year-on-year
Item 2023 2022 Change growth rate

Investment gain/(loss) from the following

items
Debt instruments measured at amortised cost - 78.5 -78.5 -100.00%
Financial assets measured at fair value

through profit or loss 5,480.7 -2,560.4 8,041.1 314.06%
Derivatives 1,503.5 2,874.3 -1,370.8 -47.69%
Debt instruments measured at fair value

through other comprehensive income 1,055.9 997.2 58.7 5.89%
Equity instrument designated at fair value

through other comprehensive income 1,988.1 2,056.4 -68.3 -3.32%
Others -2,370.4 2,144 1 -4,514.5 -210.55%

Total 7,657.9 5,590.1 2,067.8 36.99%

Investment gains from financial assets measured at fair value through profit or loss increased by RMB8,041 million or
314.06% as compared with 2022, mainly due to higher net investment income as a result of fluctuations in the value
of financial products.

Investment gains from derivatives decreased by RMB1,371 million or 47.69% as compared with 2022, mainly due to
the increased hedges of the Company in 2023 and the decrease in gains resulting from market price volatility.

Investment gains from debt instruments measured at fair value through other comprehensive income jumped by
RMB59 million or 5.89% as compared with 2022, mainly attributable to the increase in disposal income from such
debentures.

Investment gains from equity instruments measured at fair value through other comprehensive income decreased by
RMB68 million or 3.32% as compared with 2022, mainly due to the decrease in the income from such investments

during the holding term.

Other investment gains decreased by RMB4,515 million or 210.55% as compared with 2022, mainly due to the
increase in the size of financial liabilities held for trading and the impact of value fluctuations.
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Operating expenses

In 2023, the Group’s operating expenses (excluding handling fee and commission expenses and interest expenses)
amounted to RMB25,513 million, representing a decrease of RMB174 million as compared with 2022. Breakdown of
the Group’s operating expenses in 2023 is mainly as follows:

Unit: RMB in million

Year-on-year
Item 2023 2022 Change growth rate

Operating expenses

Depreciation and amortisation 1,099.0 970.4 128.6 13.25%
Staff costs 7,144.9 7,130.1 14.8 0.21%
Bulk commaodity trading expenses 14,705.2 15,072.4 -367.2 -2.44%
Other operating expenses 2,510.6 2,373.8 136.8 5.76%
Impairment losses 53.6 140.8 -87.2 -61.93%
Total 25,513.4 25,687.5 -1744 -0.68%

Depreciation and amortisation increased by RMB129 million or 13.25% as compared with 2022, mainly due to the
increase in capital investment including fixed assets and intangible assets in 2023.

Bulk commodity trading expense decreased by RMB367 million or 2.44% as compared with 2022, mainly due to the
decrease in bulk commodity trading business.

Impairment losses decreased by RMB87 million or 61.93% as compared with 2022, mainly due to the decrease in
impairment losses on receivables and other receivables.
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Impairment losses

Impairment losses amounted to RMB54 million, representing a decrease of RMB87 million as compared with 2022,
details of which are presented as follows:

Unit: RMB in million

Year-on-year
Item 2023 2022 Change growth rate

Impairment losses

Impairment losses on accounts receivable 5.1 89.1 -84.0 -94.28%
Impairment losses on other receivables 15.3 271.6 -256.3 -94.37%
Impairment losses on margin financing and

securities lending business 49.6 52.1 -2.5 -4.80%
Impairment losses/(reversal) on financial assets

held under resale agreements -60.1 -232.1 172.0 74.11%
Credit impairment losses/(reversal) on financial

assets measured at amortised cost 38.7 -46.3 85.0 183.59%

Credit impairment losses/(reversal) on debt
instruments measured at fair value through

other comprehensive income -14.2 18.6 -32.8 -176.34%
Credit impairment losses/(reversal) on cash
and bank balances -0.9 - -0.9 N/A
Impairment loss/(reversal) on inventories 21.0 -13.0 34.0 261.54%
Impairment loss/(reversal) on intangible assets -0.9 0.9 -1.8 -200.00%
Total 53.6 140.8 -87.2 -61.93%

In 2023, impairment losses on assets amounted to RMB54 million, mainly due to the provision made by the Company
for expected credit impairment losses. The Company's provision for impairment losses on accounts receivable and
other receivables decreased, mainly due to the risk reduction of expected credit impairment losses on accounts
receivable and other receivables. The Company uses an expected credit loss model to measure credit impairment
losses on financial assets. Relevant model and its parameters are presented in Note 57.1 “Credit Risk” to “SECTION
XI CONSOLIDATED FINANCIAL STATEMENTS”.
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2. Asset items

As at 31 December 2023, the total assets of the Group amounted to RMB663.205 billion, representing a year-on-
year increase of 6.08%, among which, cash assets amounted to RMB163.787 billion, a year-on-year decrease of
4.71%; financing assets amounted to RMB113.967 billion, representing a year-on-year increase of 8.93%; financial
investment assets amounted to RMB359.662 billion, representing a year-on-year increase of 10.65%; and other
operational assets such as properties and equipment, mainly including accounts receivable, other receivables and
prepayments, right-of-use assets and goodwill, amounted to RMB25.789 billion, representing a year-on-year increase
of 8.90%. Major changes in the Group’s total assets are as follows:

Unit: RMB in million

31 December 31 December Year-on-year

Item 2023 2022 Change growth rate

Cash assets 163,786.6 171,876.1 -8,089.5 -4.71%

Financing assets 113,967.1 104,622.7 9,344.4 8.93%

Financial investment assets 359,662.4 325,043.0 34,619.4 10.65%
Other operational assets such as

properties and equipment 25,789.2 23,681.1 2,108.1 8.90%

Total 663,205.3 625,222.9 37,982.4 6.08%

Breakdown analysis of Breakdown analysis of
assets in 2023 assets in 2022
3.89% 3.79%

24.70% 27.49%

54.23% 51.99%

17.18%
16.73%

B Cash assets M Financing assets M Financial investment assets B Other operational assets such
as properties and equipment
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SECTION IV DISCUSSION AND ANALYSIS ON-OPERATION -

Cash assets

As at 31 December 2023, the Group’s cash assets decreased by RMB8.09 billion, or 4.71% year-on-year,
accounting for 24.70% of the Group’s total assets. Breakdown of the Group’s cash assets is as follows:

Unit: RMB in million

31 December 31 December Year-on-year
Item 2023 2022 Change growth rate
Cash assets
Bank balances 113,625.2 115,995.3 -2,370.1 -2.04%
Provision of settlement fund 27,900.2 39,811.1 -11,910.9 -29.92%
Reserves and deposits with exchanges
and other financial institutions 22,261.2 16,069.7 6,191.5 38.53%
Total 163,786.6 171,876.1 -8,089.5 -4.71%

Cash assets mainly include bank balances, settlement fund provisions and reserves and deposits with exchanges
and other financial institutions.

Bank balances amounted to RMB113.625 billion, a decrease of RMB2.370 billion or 2.04% year-on-year, mainly due
to the decrease in customers’ deposits.

Provision of settlement funds amounted to RMB27.900 billion, a year-on-year decrease of RMB11.911 billion, or
29.92%, mainly due to the decrease in provision of settlement funds for clients.

Reserves and deposits with exchanges and other financial institutions grew by RMB6.192 billion or 38.53% year
on year to RMB22.261 billion, which was primarily due to the rise in performance security deposits and transaction
deposits.

Financing assets

As at 31 December 2023, the Group’s financing assets increased by RMB9.344 billion, or 8.93% year-on-year,
accounting for 17.18% of the Group’s total assets. Breakdown of the Group’s financing assets is as follows:

Unit: RMB in million

31 December 31 December Year-on-year
Item 2023 2022 Change growth rate
Financing assets
Advances to financing customers 91,217.9 84,329.3 6,888.6 8.17%
Financial assets held under resale agreements 22,749.2 20,293.4 2,455.8 12.10%
Total 113,967.1 104,622.7 9,344.4 8.93%
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Advances to financing customers amounted to RMB91.218 billion, representing a year-on-year increase of 8.17%,
which was mainly attributable to the expansion of the Group’s financing business as at the End of the Reporting
Period.

Financial assets held under resale agreements amounted to RMB22.749 billion, representing a year-on-year increase
of 12.10%, which was mainly attributable to the expansion of stock pledge repurchase business as at the End of the
Reporting Period.

Financial investment assets

As at 31 December 2023, the Group’s financial investment assets increased by RMB34.619 billion, representing a
year-on-year increase of 10.65% and accounting for 54.23% of the Group’s total assets. The table below sets forth

the breakdown of the Group’s financial investment assets:

Unit: RMB in million

31 December 31 December Year-on-year

Item 2023 2022 Change growth rate
Financial investment assets
Investment in joint ventures 244.8 61.8 183.0 296.12%
Financial assets measured at fair value

through profit or loss 206,183.5 171,922.8 34,260.7 19.93%
Financial instruments measured at

amortised cost 2,298.0 2,707.9 -409.9 -15.14%
Debt instruments measured at fair value

through other comprehensive income 97,357.9 109,325.0 -11,967.1 -10.95%
Equity instruments measured at fair value

through other comprehensive income 45,173.1 38,395.0 6,778.1 17.65%
Derivative financial assets 8,405.0 2,630.5 5,774.5 219.52%
Total 359,662.4 325,043.0 34,619.4 10.65%

Investment in joint ventures increased by RMB183 million or 296.12% year-on-year, which was mainly attributable to
the increase in investment in joint ventures.

Financial assets measured at fair value through profit or loss increased by RMB34.261 billion or 19.93% year-on-
year, which was mainly attributable to the increase in investments in bonds and stocks.

Financial instruments measured at amortised cost fell by RMB410 million or 15.14% year-on-year, which was mainly
due to the decrease in scale of investments in bonds.

Debt instruments measured at fair value through other comprehensive income decreased by RMB11.967 billion or
10.95% year-on-year, which was mainly due to the decrease in bond investments.

Derivative financial assets increased by RMB5.775 billion or 219.52% year-on-year, which was mainly due to the
expansion in the OTC derivatives business and the price fluctuation.
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As at 31 December 2023, the Group’s financial assets measured at fair value through profit or loss increased by
RMB34.261 billion or 19.93% year-on-year, accounting for 31.09% of the Group’s total assets, which was mainly
attributable to the increase in investments in bonds, stocks and others. The table below sets forth the breakdown of
the Group’s financial assets measured at fair value through profit or loss:

Unit: RMB in million

31 December 31 December Year-on-year
Item 2023 2022 Change growth rate
Financial assets measured at fair

value through profit or loss

Debt securities 107,821.2 90,965.6 16,855.6 18.53%
Equity securities 30,278.8 14,756.3 15,622.5 105.19%
Funds 27,039.0 30,924.4 -3,885.4 -12.56%
Trust schemes 1,214.9 538.3 676.6 125.69%
Other investments 39,829.6 34,738.3 5,091.3 14.66%
Total 206,183.5 171,922.8 34,260.7 19.93%

Other operational assets such as properties and equipment

As at 31 December 2023, the Group’s other operational assets such as properties and equipment amounted to
RMB25.789 billion, representing an increase of RMB2.108 billion or 8.90% year-on-year, accounting for 3.89% of
the Group’s total assets. The table below sets forth the breakdown of the Group’s other operational assets such as
properties and equipment:

Unit: RMB in million

31 December 31 December Year-on-year
Item 2023 2022 Change growth rate
Other operational assets such as

properties and equipment

Property and equipment 669.6 688.0 -18.4 -2.67%
Goodwill 1,033.0 1,046.2 -13.2 -1.26%
Other intangible assets 820.5 750.3 70.2 9.36%
Deferred tax assets 276.2 394.8 -118.6 -30.04%
Accounts receivable 12,943.2 10,481.4 2,461.8 23.49%
Tax recoverable 322.4 785.1 -462.7 -58.94%
Other receivables and prepayments 8,060.8 7,839.9 220.9 2.82%
Right-of-use assets 1,656.3 1,688.0 -31.7 -1.88%
Investment properties 7.2 7.4 -0.2 -2.70%
Total 25,789.2 23,681.1 2,108.1 8.90%
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Other intangible assets increased by RMB70 million, representing a year-on-year increase of 9.36%, mainly due to
the increase in software investment.

Deferred tax assets decreased by RMB119 million, or 30.04% year-on-year, mainly due to the impact of changes in
the fair value of financial instruments, accrued and unpaid employee compensation and accrued and unpaid interest
expenses on deferred tax assets.

Accounts receivable increased by RMB2.462 billion, representing a year-on-year increase of 23.49%, which was
mainly due to the increase in the amount of securities clearing by brokerage firms.

Tax recoverable decreased by RMB463 million, representing a year-on-year decrease of 58.94%, which was mainly
due to the decrease in prepaid tax.

3. Liability items

As at 31 December 2023, the Group’s total liabilities amounted to RMB532.711 billion, representing a year-on-
year increase of RMB10.110 billion or 1.93%. In order to vigorously develop the capital intermediary market, the
Company utilises a variety of channels to expand the scale of financing. As at 31 December 2023, accounts payable
to brokerage clients amounted to RMB120.262 billion, representing a year-on-year decrease of 7.24%; financial assets
sold under repurchase agreements amounted to RMB161.358 billion, representing a year-on-year increase of 1.80%;
bank borrowings and capital borrowed amounted to RMB143.913 bi