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Corporate Information

REEH

BOARD OF DIRECTORS

Executive Directors

Mr. Wang Rong (Chairman and Chief Executive Officer)
(appointed as executive director on 13 July 2023,
chief executive officer on 20 September 2023 and
Chairman on 23 November 2023)

Mr. Hu Xiongjie (Resigned with effect from 13 July 2023)

Mr. Liang Shifeng (Resigned with effect from 9 August 2023)

Mr. Lam Wing Hung (Resigned with effect from 20 September 2023)

Mr. Zhu Shengmao (appointed on 20 July 2023 and
Resigned with effect from 15 January 2024)

Mr. Cui Qingbo (appointed on 23 November 2023)

Non-executive Director
Mr. Tsang Ho Yin

Independent Non-executive Directors

Mr. So Chi Hang (resigned with effective from 20 July 2023)

Mr. Heng Ching Kuen Franklin (resigned with effective from 20 July 2023)
Mr. Tse Kwok Hing, Henry (appointed on 20 July 2023)

Mr. Ma Jian (appointed on 20 July 2023)

Ms. Wang Qin (Resigned with effect from 11 July 2023)

Ms. Lee Kwai Sheung

AUDIT COMMITTEE

Mr. Tse Kwok Hing (Chairman)
Ms. Lee Kwai Sheung
Mr. Ma Jian

REMUNERATION COMMITTEE

Ms. Lee Kwai Sheung (Chairperson)
Mr. Ma Jian

Mr. Tse Kwok Hing, Henry

Mr. Wang Rong

Mr. Tsang Ho Yin

NOMINATION COMMITTEE

Mr. Wang Rong (Chairman)
Mr. Tsang Ho Yin

Ms. Lee Kwai Sheung

Mr. Ma Jian

Mr. Tse Kwok Hing, Henry
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Corporate Information

RISK MANAGEMENT COMMITTEE

Mr. Tse Kwok Hing, Henry (Chairman)
Ms. Lee Kwai Sheung
Mr. Tsang Ho Yin

COMPANY SECRETARIES

Mr. Lam Wing Hung (Resigned on 20 September 2023)
Mr. Au Pak Lun Patrick (Resigned on 4 September 2023)
Mr. Chow Yun Cheung (Appointed on 4 September 2023)

AUTHORISED REPRESENTATIVES

(for the purpose of the Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”))

Mr. Lam Wing Hung (Resigned on 13 July 2023)

Mr. Au Pak Lun Patrick (Resigned on 4 September 2023)

Mr. Wang Rong (Appointed on 13 July 2023)

Mr. Chow Yun Cheung (Appointed on 4 September 2023)

PRINCIPAL BANKERS

HSBC
1 Queen’s Road Central
Hong Kong

Bank of China (Hong Kong) Limited
1 Garden Road

Central

Hong Kong

Hang Seng Bank

83 Des Voeux Road Central
Central

Hong Kong

REGISTERED OFFICE

Windward 3, Regatta Office Park
PO Box 1350

Grand Cayman KY1-1108
Cayman Islands
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Corporate Information

REEH

HEADQUARTER AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Unit 1301, 13/F,
Technology Plaza,
651 King’s Road,
Hong Kong

INDEPENDENT AUDITOR

BDO Limited

Certified Public Accountants and Registered Public
Interest Entity Auditor

25th Floor

Wing On Centre

111 Connaught Road Central

Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER

OFFICE IN THE CAYMAN ISLANDS

Ocorian Trust (Cayman) Limited
Windward 3, Regatta Office Park
PO Box 1350

Grand Cayman KY1-1108
Cayman Islands

BRANCH SHARE REGISTRAR AND TRANSFER

OFFICE IN HONG KONG

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

COMPANY WEBSITE

www.crosstec.com.hk

PLACE OF LISTING
The Stock Exchange of Hong Kong Limited

STOCK CODE
3893
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Management Discussion and Analysis

BUSINESS REVIEW

The Group is principally engaged in the provision of bespoke and total
interior design solutions to the retail stores and property facilities of global
luxury brands, which covers a wide range of services including millwork
and furniture provision, facade development and fabrication, interior
solutions, design, maintenance and project consultancy. The Group has been
conducting its business since 1999 and has been developing its business in
the PRC, US, Europe, Middle East and other Asian countries.

For the six months ended 31 December 2023 (the “Period”), the Group’s
revenue, gross profit and net profit were approximately HK$27.0 million,
HK$15.8 million and HK$6.7 million (six months ended 31 December 2022:
approximately HK$38.2 million, HK$5.7 million and net loss of HK$10.9
million respectively; representing a decrease of approximately 29.3%, an
increase of approximately 177.2% and a change from net loss to net profit
when compared the figures for the Period with that for the six months ended
31 December 2022 respectively).

The widespread of the COVID-19 pandemic has led to the suspension or
delay of business activities around the world. In addition, the fears from the
growing threat of the global recession led to a drastic drop in the consumer
sentiment, especially in the luxury market. As a result, the slowdown in
implementing the business strategies in relation to renovation and new shops/
outlets roll out of certain customers of the Group was noted. As such, the
severe global situation had adversely affected the Group's revenue during the
Period.

In order to stay competitive in the market, the management of the Company
has put resources and emphasized on developing the local business in the
PRC, Hong Kong and Macau in recent years. In addition to maintaining
good business relationship with the existing large luxury brand customers,
the Group has well established new business relationships with certain
internationally recognized luxury brands and property developers for their
sizeable projects mainly in the PRC. Considering the huge development
potential of the luxury brands in the PRC, we are confident our exposure
in the PRC market will be very promising in future. Also, the Group kept
monitoring the expense structure and did implement cost reduction exercise
to reduce the operating costs to upkeep its competitiveness.

The change from consolidated net loss of the Group in the six months ended
31 December 2022 to consolidated net profit of the Group for the Period
was mainly due to (i) reversal of contract cost on modification of contracts
of approximately HK$6.3 million; (ii) the reversal of expected loss on
onerous contracts of approximately HK$6.4 million and (iii) a gain on early
termination of a lease of approximately HK$4.8 million during the Period.
The above items are primarily non-cash and non-recurring in nature.
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Management Discussion and Analysis

EEEmR T

BUSINESS STRATEGIES AND OUTLOOK

Despite the uncertainties of the global situation, it is on the right track that
the Group is putting more effort to resume the PRC and overseas business
as well as strengthen the competitive advantage of the local business. The
management of the Company will continue to monitor the development of
the COVID-19 pandemic and its impact on the operations and results of the
Group, if any.

Geographically speaking, as the Group is dedicated to putting more resources
and efforts on exploring the business opportunities in relation to the interior
solutions projects in the PRC market, very positive results have been received
recently. We have established numerous business relationship with new
clients who are internationally recognized luxury brands and property
developers and we have also been working closely with them for their
expansion projects in the PRC in recent years.

Based on the high qualities of products and services provided by the Group,
the management of the Company is confident that long-term business
relationships will be built up and more projects will be undergoing in future.

In addition to the core business, in order to broaden the income sources, the
Company has been exploring other business opportunities. Up to the date
of this report, the Company is still exploring suitable business partners to
co-operate in a form of strategic co-operation alliance and/or other possible
way of development. The Company will keep the Shareholders updated and
informed by way of announcement(s) as and when appropriate.

Last but not least, the Group has been making efforts to solicit potential
acquisition targets which may have synergy with the existing business of the
Group for its ongoing strategic growth and such strategy remains unchanged.

FINANCIAL REVIEW

Revenue

The Group generated revenue principally from providing four major
categories of sales and services, including: (i) sales of millwork, furniture
and facade fabrication, (ii) interior solutions services, (iii) design and project
consultancy services and (iv) maintenance services. Revenue of the Group
decreased by approximately 29.3% from approximately HK$38.2 million for
the six months ended 31 December 2022 to approximately HK$27.0 million
for the Period. The decrease in revenue was mainly due to certain sales and
services have been delayed and/or terminated, and most of the new projects
were only partly completed at the end of the Period.

—Eo=HF/E-MEHRHEKE Interim Report 2023/2024

FHRMRES

BEZRWEARN  FEBELAZERNOTREE  NK
NEREFEAREIEH RRE  ABEAR R 25T
B2 - FRAREEERERIR019BRARERRBHER
UREEHAEEEEMZENTE (NF) -

FEME  ARAEEZNRARSZAND S - RREF
EmENENRRTREEEROES  CHOKERED
Bonsx ZMEREARNShmERE EREEN
MEFPRUASEBAR LARSIEIAHE UEBES
RAENERER -

ERNTEERMNERRRBCERLR  ARAEEESR
BELREBIRUREEHEE LTERRETESER -

BRLEBI  BEARAKRER  AARRERKEMER
B EEAREAH ARANAENEAEREBHA
BRAFBEL REMATERIXETAE - ARAH
EEBTELS  URRMBRSARR -

Rk ARE-HRNNETEAEERBEBELHRAN
B EEYRERAERBENRBER  HRBHEEH

17°

g el

KA
AEEMBATERERENETIZHNINHERRE 2
B OHERERRREARERRE (1 ENERTER
B iR REERARE  RVRERE - AEEHWA
BHE-T - —F+-A=+-HEAERN82EEET
HAOH293%EREAELN70EEB T - WARDEEHRE
FHERRBITHER,/FRIE - AR HIEERAEER
EHATIT -



Management Discussion and Analysis

Direct cost

Direct costs of the Group primarily consisted of costs of materials and
subcontracting charges. Direct costs decreased by approximately 65.4% from
approximately HK$32.4 million for the six months ended 31 December 2022
to approximately HK$11.2 million for the Period. The decrease in direct
costs was mainly due to the decrease in revenue, reversal of contract cost on
modification of contracts of approximately HK$6.3 million and reversal of
expected loss on onerous contracts of approximately HK$6.4 million during
the Period.

As at 30 June 2023, the Group has accrued contract costs based on progress
of the projects and recognised provision for onerous contracts relating to its
obligation to complete an interior solution project and supply of millwork and
furniture to its customers. During the Period, certain relevant contracts were
modified and/or terminated upon mutually agreement with the customers and
suppliers, therefore certain accrued contract costs and estimated costs are no
longer required, and reversal of contract cost on modification of contracts
and reversal of expected loss on onerous contracts were recognised the
condensed consolidated statement of profit or loss and other comprehensive
income during the Period.

Gross profit and gross profit margin

The Group’s gross profit increased by approximately 177.2% from
approximately HK$5.7 million for the six months ended 31 December 2022
to approximately HK$15.8 million for the Period.

The Group's gross profit margin increased from approximately 15.0% for the
six months ended 31 December 2022 to approximately 58.4% for the Period.

The increase in gross profit and gross profit margin during the Period were
mainly due to decrease in direct costs during the Period.

Gain on early termination of a lease

The Group has early terminated a lease in respect of an office premise
upon mutually agreement with the landlord during the Period, therefore,
among others, the carrying value of lease liabilities in respect of future lease
payments was adjusted and a gain of approximately HK$4.8 million was
recognised in the condensed consolidated statement of profit or loss and
other comprehensive income during the Period.
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Management Discussion and Analysis

EEEmR T

Administrative expenses

Administrative expenses of approximately HK$9.6 million for the Period (six
months ended 31 December 2022: approximately HK$16.1 million) mainly
consisted of employee benefits, rental and utilities, entertainment, legal and
professional fees, transportation and travelling expenses. The decrease in
administrative expenses was mainly due to the decrease in employee benefit
expenses (the Period: approximately HK$5.9 million; six months ended 31
December 2022: approximately HK$10.3 million) as a result of the decrease
in number of staff as a result of the previous one-off staff restructuring and the
decrease in other administrative expenses as a result of tighten cost control.

Property, plant and equipment and investment property
The investment property of approximately HK$7,890,000 as at 30 June 2023

represents the property in North Point, Hong Kong (the “Property”), owned by
the Group and was leased out.

After the expiry of the lease, the Company decided to renovate the Property
and use it as an office for the Group since December 2023.

The Property was reclassified from investment property to property, plant and
equipment of the Group in December 2023.

The property, plant and equipment as at 31 December 2023 represents the
Property of approximately HK$7,890,000 and relevant building improvement
of approximately HK$460,000.

LIQUIDITY AND FINANCIAL RESOURCES

The Group derived cash inflow mainly from operating activities primarily
through provision of sales and services. Cash outflow from operating activities
primarily comprises direct costs, administrative expenses and other operating
expenses. During the Period, there were cash inflow from the Rights Issue
and loan from a shareholder, and cash outflow arising from repayment of
borrowings.

As at 31 December 2023, the cash and bank balances amounted to
approximately HK$38.4 million (30 June 2023: approximately HK$31.0
million) which were mainly denominated in HK$, US dollar (“USD"),
Renminbi (“RMB”) and Euro (“EUR").

As at 31 December 2023, the Group did not have any bank facilities. As at 30

June 2023, the Group had a bank facility (the “Banking Facility”) of HK$6.2
million that has not been utilized and was available for drawndown.

In view of the Group’s current level of cash and bank balances, funds
generated internally from operations and the property owned by the Group,
the Board believes the Group has sufficient resources to support its operations
and meet its foreseeable capital expenditures.
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Management Discussion and Analysis

CAPITAL STRUCTURE

As at 31 December 2023, the authorised share capital of the Company was
HK$100,000,000 divided into 250,000,000 shares of the Company with
par value of HK$0.4 each and the issued share capital was HK$51,840,000
divided into 129,600,000 shares.

During the Period, the Group completed the Rights Issue and announced a
capital reduction, the sub-division and the change in board lot size, please
refer to Note 13(c) and Note 16 to the condensed consolidated interim
financial statements respectively.

Borrowings and gearing ratio

As at 31 December 2023, the Group had other borrowings of approximately
HK$46.9 million (30 June 2023: HK$70.9 million) and shareholder’s loans of
approximately HK$30.0 million (30 June 2023: Nil).

The gearing ratios (calculated as borrowings divided by total equity) were
negative as the Group’s equity was in a deficit position as at 31 December
2023 and 30 June 2023.

Charge on assets

As at 30 June 2023, the Banking Facility was supported by the corporate
guarantees given by the Company and a subsidiary of the Company and was
secured by a property amounted to approximately HK$7.9 million.

As at 31 December 2023, the Banking Facility has been terminated and the
Group did not have any banking facilities. The Group is in the process of
releasing the relevant guarantees and security under the Banking Facility.

Contingent liabilities

As at 31 December 2023, the Group had no significant contingent liabilities
(30 June 2023: Nil).

INTERIM DIVIDEND

The Board resolved not to declare any interim dividend for the Period (six
months ended 31 December 2022: Nil).

SIGNIFICANT INVESTMENT HELD AND FUTURE
PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

The Group did not have any significant investment held as at 31 December
2023 nor any plans for material investments and capital assets.

MATERIAL ACQUISITIONS AND DISPOSALS

During the Period, there was no material acquisition or disposal of
subsidiaries, associated companies or joint ventures by the Group.
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Management Discussion and Analysis

EEEmR T

HUMAN RESOURCES AND EMPLOYEES’
REMUNERATION

As at 31 December 2023, the Group had 29 employees (30 June 2023:
41 employees). Total employee benefits (including Directors’ and chief
executive’s remuneration) were approximately HK$5.9 million for the Period
(six months ended 31 December 2022: approximately HK$10.3 million).
Such decrease was mainly due to the previous one-off staff restructuring and
the streamlining of the Group’s business during the Period.

The Group remunerates its employees based on their qualifications,
performance, experience and prevailing industry practice. Competitive
remuneration package is offered to retain elite employees, including salaries,
medical insurance, discretionary bonuses as well as mandatory provident
fund schemes for employees in Hong Kong. Apart from basic remuneration,
share options may be granted under the share option scheme to eligible
employees on the basis of their individual performance to attract and retain
talents to contribute the Group. In order to achieve a standard and quality
production of works and to develop individual’s potential, the Group’s
employees are encouraged to attend monthly sharing sessions, lectures and
training courses which related to the nature of their duties. In addition to
internal trainings, the Group also encourages employees to enroll in courses
organised by external organisations and institutes.

CAPITAL COMMITMENTS

As at 31 December 2023, the Group had no material capital commitment (30
June 2023: Nil).

FOREIGN EXCHANGE RISK

The Group adheres to prudent financial management principle to control and
minimise financial and operational risks. The Group is exposed to foreign
currency risk primarily through sales and purchases that are denominated in
USD, RMB, EUR and Great Britain Pound. The management is aware of the
possible exchange rate exposure due to the continuing fluctuation of RMB
and EUR and will closely monitor its impact on the performance of the Group
to see if any hedging policy is necessary. Presently, there is no hedging policy
with respect to the foreign exchange exposure.

EVENT AFTER REPORTING PERIOD

Please refer to Note 16 to the condensed consolidated interim financial
statements for the important events affecting the Group after the end of the
Period.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES AND DEBENTURES

OF THE COMPANY OR ITS ASSOCIATED
CORPORATIONS

As at 31 December 2023, none of the Directors, chief executive of the
Company or their associates had any interests or short positions in the
shares, underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong) (the “SFO”)), which
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which each of them has taken or deemed to have taken
under the SFO), or as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of the Listed Issuers (the “Model Code”) set out in
Appendix C3 to the Listing Rules.

SUBSTANTIAL SHAREHOLDERS” AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 31 December 2023, to the best knowledge of the Directors and the
senior management of the Company, the table below listed out the persons
(other than the Directors or chief executive of the Company), who had
interests in the shares and underlying shares of the Company which would
fall to be disclosed to the Company pursuant to provision of Divisions 2 and
3 of Part XV of the SFO, or as recorded in the register of interests required to
be kept by the Company pursuant to Section 336 of the SFO:

Long Position

Capacity/Nature
Name of Shareholder of interest
BEREHE LTV :ik3

Other Information

Hin&#!

EERTETHRABEARDAGEAM A
E@&ﬁ\ﬁ%&ﬁ&%%ﬁ%ﬁ%%é
KiKkA

RZE-=ZF+-A=1+—B BEALRES TEAR
ABRBENBEAEARFREEHZE (THEAEERS
SR (BBEGIE712) ([FHRBEEH) BxvED) 5k
7 BERG REFTHFEREES RASKAZXVES
TRSDFBHEARAIRBR AT BaE AR (BEREZSR
HERABEERRAREZRERAR)  HEHEREAF
REZHRBEEABINERTFENECLHOEERA
B SRE ETRAIMSCGHEN EMRTAESETES

R HNEETE (IREFH)) NEKLDRBRFNERE
h -

TERARHEMALTARARRG R
RONEERKXR

RZEZ=ZFF+-A=1+—B REARAESREHREERE
FrRA TRHBFINADRRD KEBROFEEREES
RHERBIEXVEFELRE3D B BERAA T B E R L
RARFIREES RS EAE36EETEFENERE M
MEZMAL (TEEARAESREEARAB)MT

Number of shares
held/interest

Approximate
percentage of

in the Company shareholding
REDATRE, BAER
HROBE BABREI L

Beneficial owner

EGBBA

MK Investment Group Limited

Save as disclosed above, as at 31 December 2023, the Directors and the senior
management of the Company were not aware of any other person who had
an interest or short position in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under the provision of
Divisions 2 and 3 of Part XV of the SFO, or as recorded in the register required
to be kept by the Company pursuant to Section 336 of the SFO.
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Other Information

HitE#

SHARE OPTION SCHEME

The Company adopted a share option scheme on 22 August 2016 (the “Share
Option Scheme”) which is valid and effective during the period commencing
from 12 September 2016 and ending on 11 September 2026, being the date
falling ten years from the date on which the Share Option Scheme became
unconditional.

The purpose of the Share Option Scheme is to recruit and retain high caliber
employees, to attract human resources that are valuable to the Group,
to provide additional incentive or rewards to eligible participants who
contribute to the development and growth of the Group.

No share options had been granted under the Share Option Scheme since its
adoption. The total number of shares available for issue upon exercise of the
share options to be granted under the Share Option Scheme was 6,000,000
shares, representing approximately 4.6% of the shares in issue as at the date
of this interim report.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code set out in Appendix C3 to the
Listing Rules as its code of conduct regarding dealings in the securities of the
Company by the Directors.

Having made specific enquiry, all the Directors confirmed that they have
complied with the required standards set out in the Model Code during the
Period. Employees who are likely to be in possession of inside information
of the Company are also subject to compliance with guidelines on no less
exacting terms than the Model Code.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the Period.
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the Shareholders and to enhance
corporate value and accountability. The Company has adopted the code
provisions as set out in the Corporate Governance Code (the “CG Code”) as
contained in Part 2 of Appendix 14 to the Listing Rules as its own code of
corporate governance.

Save as the deviation from code provision C.2.1 of the CG Code as described
below, the Board considers that, the Company has fully complied, to the
extent applicable and permissible, with the code provisions as set out in the
CG Code during the Period.

Code provision C.2.1 of the CG Code requires the roles of the chairman
and chief executive should be separate and should not be performed by the
same individual. Mr. Wang Rong, the executive Director, assumes the roles
of both the chairman of the Board (the “Chairman”) and the chief executive
officer of the Company (the “Chief Executive Officer”). In view of Mr. Wang
Rong’s extensive experience, personal profile and critical role in the Group
during his tenure in the Group, the Board considers that vesting the roles of
both Chairman and the Chief Executive Officer in Mr. Wang Rong would be
beneficial to the business prospects of the Group.

DISCLOSURE PURSUANT TO RULE 13.51B(1) OF
THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, changes and updates in the
information of the Directors are set out below:

Mr. Tsang Ho Yin, the Non-executive Director of the Company has been
appointed as a partner of Allbright Law (Hong Kong) Offices LLP since
October 2023 and an independent non-executive director of Roma Green
Finance Limited (a company whose shares are listed on the NASDAQ, stock
code: ROMA) from December 2023 to February 2024.

Mr. Ma Jian, the Independent Non-executive Director of the Company has
been appointed as an executive director of Sterling Group Holdings Limited
(a company whose shares are listed on the Main Board of the Stock Exchange,
stock code: 1825) since March 2024.

Save as those disclosed above, there is no other information for the Directors
of the Company required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

SEEMEREMRAT CROSSTEC Group Holdings Limited
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Other Information

HitE#

AUDIT COMMITTEE

The Company has established the Audit Committee with written terms of
reference in compliance with the CG Code. The principal duties of the Audit
Committee include the review and supervision of the Group’s financial
reporting process, risk management and internal control systems, and review
of the Group's financial information. The Audit Committee comprises all three
independent non-executive Directors, namely Mr. Tse Kwok Hing Henry
(as committee chairman), Ms. Lee Kwai Sheung and Mr. Ma Jian. The Audit
Committee has reviewed the Group’s unaudited condensed consolidated
interim results for the Period and is of the opinion that such results complied
with the applicable accounting standards and the requirements under the
Listing Rules, and that adequate disclosures have been made.

On behalf of the Board

Wang Rong
Executive Director

Hong Kong, 29 February 2024
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Condensed Consoliciated Statement of Profit o Loss and Other Comprehensive Income

ERFeRERECE2EBAR

ERGeEEREMZENAR

Condensed Consolidated Statement of Profit or

Loss and Other Comprehensive Income

IE<1EA
(unaudited) (unaudited)
(REER) (REER)
Notes HK$'000 HK$'000
i3 TEL TEL
Revenue ON 4 26,983 38,154
Direct costs BEEKA (11,220) (32,431)
Gross profit E 15,763 5,723
Other income and other gain, net Hit WA K E A M5 548 4 381 740
Impairment losses on property, nE  BEkREZREBR
plant and equipment (244) -
Gain on early termination of a lease RATR LA & 2 Wz 4,770 =
Administrative expenses THRY (9,581) (16,086)
Finance costs BEMA 5 (4,367) (1,316)
Profit/(loss) before income tax BREBHARR (FR) 6 6,722 (10,939)
Income tax s 7 - -
Profit/(loss) for the period attributable to A2 R #HE A EEHARRN,(FB)
owners of the Company 6,722 (10,939)
Items that may be reclassified HETEN I BEREMNER
subsequently to profit or loss
Exchange differences on translating N EBHEEENER =5
foreign operations (121) -
Other comprehensive income HARAARETABEEE2ERA
for the period and attributable to (MBRBEE)
owners of the Company, net of tax (121) -
Total comprehensive income HARAAREEAELEE
for the period and attributable to KABE
owners of the Company 6,601 (10,939)
(re-presented)
(=351)
Earnings/(losses) per share SRER,(EE)
Basic and diluted (HK cent) EAREE (BIL) 9 5.40 (14.90)
SEEMEREMRAT CROSSTEC Group Holdings Limited 01 5
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Condensed Consolidated Statement of Financial Position

IR 4R S AR R

Condensed Consolidated Statement of Financial  SB4&48EHBER TR
Position

As at
31 December

(unaudited) (audited)
(RIEEZ) (l& &%)
Notes HK$’000 HK$'000
FiizE FHL FHT
Non-current assets FRBEE
Property, plant and equipment mE  BEREE 8,350 -
Investment property REME - 7,890
Deposits " 10 162 886
8,512 8,776
Current assets RBEE
Trade and other receivables BB 5 R E A 10 12,234 19,496
Income tax recoverable AR AT L 201 201
Contract assets ANEE 2,348 =
Cash and cash equivalents ReRHLEEY 38,384 30,996
53,167 50,693
Total assets BEE 61,679 59,469
Current liabilities nBAE
Trade and other payables ERESREMZKE 11 13,503 20,251
Contract liabilities BHEE - 6,782
Lease liabilities HEAE 576 2,372
Other borrowings HEibfEE 12 46,915 25,474
Provisions B - 7,941
60,994 62,820
Net current liabilities RBAETE (7,827) (12,127)
Total assets less current liabilities BEERRBAE 685 (3,351)
Non-current liabilities FrRBEE
Lease liabilities HEAE 901 4,534
Other borrowings HEfE & 12 - 45 413
Shareholder’s loans EN-T 12 30,000 =
Provisions 3] - 799
30,901 50,746
Total liabilities BEAE 91,895 113,566
NET LIABILITIES BEFE (30,216) (54,097)
Capital and reserves EXR®E
Share capital AR 13 51,840 34,560
Reserves @& (82,056) (88,657)
CAPITAL DEFICIENCY BEXREH (30,216) (54,097)
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Condensed Consolidated Statement of Changes in Equity

Condensed Consolidated Statement of Changes

in Equity

For the six months ended 31 December 2022

=N/

FEﬁ l‘/T\ * i

ERGERERTR

Atributable to owners of the Company

/
N n\I:Il\\

B2 B —#1_HA=1—HINEA

BER

Asat 1 July 2022 (audited)
Loss for the period

Deemed contribution from a shareholder

As at 31 December 2022 (unaudited)

RZEZELA-R(EER)
il
RIERRIE

R=B-ZE+ZA=1-A (REEHR)

For the six months ended 31 December 2023

Asat 1 July 2023 (audited)

Issuance of shares on rights issue

Profit for the period

Other comprehensive income for the period

Exchange difference on translating foreign
operations

As at 31 December 2023 (unaudited)

R=2==%tf-B(E&H)
BETRG

HAEH

BAEH2ERA

HRHARELN
EXZE

RZB-Z£+ZA=+-B (FE&H)

ARARENER
Share Share Merger Exchange Capital  Accumulated Total
capital premium reserve reserve reserve losses
RE BEE  ofRE  EXBE  AARE  ZEEE it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERL ThL TEL TEL TEL TEL TiERL
26,800 62,603 5329 761 1,580 (111,557) (12,424)
. . = = - 0% (1099
= = = = 4017 = 4,017
28,800 62,603 5329 761 5,597 (122,496) (19,346)
BE-F-=F1-A=1—AU A
Attributable to owners of the Company
ARAFENER
Share Share Merger Exchange Capital  Accumulated Total
capital premium reserve reserve reserve losses
R RWEE  AkEE  ERBE  EARE  ZHER it
HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
TERL ThL ThRL ThRL ThRL ThRL ThRL
34,560 62,663 5,329 295 8,169 (165,113) (54,097)
17,280 - - - - - 17,260
- - - - - 6,722 6,722
- - - (121) - - (121)
51,840 62,663 5,329 174 8,169 (158,391) (30,216)
SEEMEREMRAT CROSSTEC Group Holdings Limited 017



Condensed Consolidated Statement of Cash Flows

,ﬁ;ﬁ ﬁn‘/T\ IE%/)”JE%

Condensed Consolidated Statement of Cash EHRGABEERER
Flows

For the six months ended 31 December 2023 BE—F-_—#+-A=+—HIFEA

Six months Six months
ended ended
31 December

31 December

Notes HK$'000 HK$'000

018

i3 TR TEL
CASH FLOWS USED IN OPERATING ACTIVITIES REZBHARERE
Profit/(loss) before income tax RETEHAER/ (88) 6,722 (10,939)
Adjustments for: B
Interest income MEMA 4 (99) (33)
Interest on bank borrowings BITEEAONS 5 - 136
Interest on shareholder’s loans BREEZMNFE 5 1,647 1,088
Interest on lease liabilities HEBENHHS 5 189 9
Interest on other borrowings HifaERHE 5 2,531 -
Reversal of expected loss on onerous contracts BRSOz REERED 6 (6,366) -
Reversal of contract cost on modification of contracts BHAKZAHRAZD 6 (6,348) =
Gain on early termination of a lease heAl &IPS 2 s 6 (4,770) =
Impairment loss of property, plant and equipment nE  BERREREEE 6 244 -
Depreciation of property, plant and equipment nE  BERXERE - 8
Operating loss before working capital changes EEGSRBALERR (6,250) (9,648)
Decrease/(increase) in trade and other receivables EWE S REMFER D/ ($10) 7,343 (15,228)
Decrease in trade and other payables R 5 R E M FIE R D (3,620) (1,532)
Decrease in contract liabilities BHEERYD (9,130) (10,332)
Cash used in operations KEMAT e (11,657) (36,740)
Income tax paid ENMEHR =
Net cash used in operating activities BERYHARE R (11,657) (36,740)
CASH FLOWS (USED IN)/GENERATED FROM REE8 (FfR)/FERLHE
INVESTING ACTIVITIES
Interest received B YA & 99 33
Purchases of property, plant and equipment BENZ BERRE (704) (65)
Decrease in pledged and restricted bank deposits BERRIRHETHERED - 2,000
Net cash (used in)/generated from investing activities RERD(FR)/ HERLTE (605) 1,968
CASH FLOWS FROM A FINANCING ACTIVITIES Fﬂﬁ/ﬁﬁﬁfﬁgﬁﬁ/ﬁi
Proceeds from riﬁhts issue HRFTE I 17,280 -
Repayment of other borrowings BEAMEE (26,000) -
Repayment of bank borrowings BERTEE (8,000)
Proceeds from shareholder’s loans REEFAEHE 30,000 57,000
Repayment of shareholder’s loans LSS (3,000)
Repayment of principal portion of lease liabilities [EEHES 1§Z$$E‘M’ﬁ (811) (4,015)
Repayment of interest portion of lease liabilities EEREAB2FISHN (189) (92)
Interest paid EfHE (503) (1,224)
Net cash generated from financing activities BRARDHRRL IR 19,777 40,669
NET INCREASE IN CASH AND CASH EQUIVALENTS ﬁﬁ&ﬁﬁ%{'mwﬂﬂgﬁ 7,515 5,897
Effect of exchange rate on cash and cash equivalents EXUBeRBeSEN T E (127) =
Cash and cash equivalents at beginning of period %ﬁ%ﬂﬁ%&}ﬁé%fﬁ% 30,996 21,629
CASH AND CASH EQUIVALENTS AT END OF PERIOD HARERRESEN 38,384 27,526
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Notes to the Condensed Consolidated Financial Statements

GENERAL INFORMATION

CROSSTEC Group Holdings Limited (the “Company”) was
incorporated in the Cayman lIslands on 18 March 2016 as an
exempted company with limited liability and its shares are listed on
the Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The registered office of the Company is located
at Windward 3, Regatta Office Park, PO Box 1350, Grand Cayman
KY1-1108, Cayman Islands. The headquarter and principal place of
business in Hong Kong is located at Unit 1301, 13/F, Technology
Plaza, 651 King's Road, Hong Kong.

The Company is an investment holding company. The Company and
its subsidiaries (collectively as the “Group”) is principally engaged in
the trading of millwork, furniture and facade fabrication and provision
of interior design, project consultancy, maintenance and interior
solutions services.

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

(@) Statement of compliance

The unaudited condensed consolidated interim financial
information has been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities (the “Listing Rules”)
on the Stock Exchange and with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim financial reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”).

(b) Basis of measurement and going concern
assumption
(i) Basis of measurement
The unaudited condensed consolidated interim
financial statements have been prepared under the
historical cost basis except for investment property
which is measured at fair value.

(ii) Going concern assumption
As at 31 December 2023, the Group had capital
deficiency of approximately HK$30,216,000.
However, the Group had cash and cash equivalents of
approximately HK$38,384,000.
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Notes to the Condensed Consolidated Financial Statements
LR e T

2. BASIS OF PREPARATION AND PRINCIPAL 2 RHEEERIBETHER(E

ACCOUNTING POLICIES (continued)

(b)  Basis of measurement and going concern (b) HEEERBERERR(E)
assumption (continued)
(ii) Coing concern assumption (continued) (ir)
The directors of the Company have given careful
consideration to the future liquidity and performance
of the Group and the Group’s available sources of
financing in assessing whether the Group will have
sufficient financial resources to continue as a going
concern. The Group will continue its efforts to

HECEER(R)
ARRAEFEFHARERE
RABBAREELER CF
FRZEAKEARARZRPES
RERBURKEEZAREER
R AREREEBNRALE
ISEEEMBRER - Mg

enhance its operation to improve its cash flow from BEEESMN -
operations to strengthen its working capital.
(0  Functional and presentation currency ©  HER2IEY

AEERBRGEAPRUBRRALRF
Mg sBET (BT 25

The unaudited condensed consolidated interim financial
statements are presented in Hong Kong Dollar (“HK$"), which
is the same as the functional currency of the Company.

020

(d)  Financial information and disclosure (d) HHERREE
The unaudited condensed consolidated interim financial AEEZERGEEPHTERRLTOE
statements do not include all the information and disclosures FEHEREMBAPERREE U
required in the annual financial statements, and should EEAREHE-Z-=F A=THL
be read in conjunction with the Group’s annual financial EENFENBRK—HE-
statements for the year ended 30 June 2023.

(e)  Principal accounting policies e EFEEFEX

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”), the accounting policies and basis of
preparation adopted in the preparation of the condensed
consolidated interim financial information are consistent with
those of the Group as set out in the Group’s annual financial
statements for the year ended 30 June 2023.

The Group has adopted and applied the new standards,
amendments to standards and interpretations that have been
issued and effective for the accounting periods beginning
on 1 July 2023. The adoption of these new standards and
amendments to standards has no material impact on the
Group’s results and financial position. The Group has not
early adopted the new standards, amendments to standards
and interpretations which have been issued by HKICPA but
are not yet effective.
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Notes to the Condensed Consolidated Financial Statements

SEGMENT INFORMATION

Operating segments

The Group was principally engaged in the trading of millwork,
furniture and facade fabrication and provision of interior design,
project consultancy, maintenance and interior solutions services.
Information reported to the Group’s chief operating decision maker,
for the purpose of resources allocation and performance assessment,
focuses on the operating results of the Group as a whole, as the
Group's resources are integrated and no discrete operating segment
financial information is available. Accordingly, no operating segment
information is presented.

Geographical information

The following table sets out the information about the geographical
location of the Group’s revenue from external customers and
non-current assets other than financial instruments (“Specified
Non-current Assets”).

The Group’s revenue and Specified Non-current Assets comprise the
following main geographical segments:

(a) Revenue from external customers by locations of customers

BB (M)
hEARLANE ([HE))

Hong Kong (place of domicile)

People’s Republic of China (“PRC”)

(excluding Hong Kong) (BHRIN)
United Kingdom HE
Others Hit

SEEMEREMRAT CROSSTEC Group Holdings Limited
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RUEZAL BEZH REREABAFRR

B BORERRIERENAEBATBLERT
ERENBEBEH EIRNAEEREELEE
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(a) BEPRERES D 2 REIFEPHORA

For the For the
six months six months
ended ended
31 December 31 December
2022
Bz

=1
+=ZA=+—AH
1B/~ {8 A 1~ @A
(unaudited) (unaudited)

(REEEZ)

HK$’000 HK$'000
FHT THT
22,169 11,606
4,804 22,197
- 4,011
10 340
4,814 26,548
26,983 38,154
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Notes to the Condensed Consolidated Financial Statements

AR IR

3. SEGMENT INFORMATION (continued)

Geographical information (continued)
(b) Specified Non-current Assets

BB (M)

Hong Kong (place of domicile)

4. REVENUE AND OTHER INCOME

Revenue includes the net invoiced value of goods sold, design,
project consultancy and maintenance service rendered and contract
revenue earned from the interior solutions projects by the Group. The
amounts of each significant category of revenue recognised during the
Period are as follows:

BPAZ B

Time of revenue recognition

3. ABERE

HWEER (£
(b) ETHRBEE

As at As at

31 December 30 June
2023 2023

i i

= —E-=F
+=-A=1+—H ~NA=1H
(unaudited) (audited)
(REEER) (&%)
HK$’000 HK$'000

FEL FHL

8,350 7,890

4, WAREAMKEA
RABEASBBESR BHET  ERHARE
BERBZEZEZEURENERTRBEERENA
BB - RABERRRS EERENKASER
BT

For the

six months
ended

31 December

For the

six months
ended

31 December
2023

Revenue - at a point in time
Sales of products
- Millwork and furniture

Revenue - over time

Income from interior solutions projects
Maintenance service income

Design and project consultancy service income

022

KA -RERBE
HEEm
—AE@mRER

BA-R-BES
EARRTREABMA
RERBRA

et RIB B A RBRA

—Eo=HF/E-MEHRHEKE Interim Report 2023/2024

=+—H J
EAEA 1E~ @A
(unaudited) (unaudited)
(REEER) (REEER)
HK$’000 HK$'000
FHT FHT
1,699 7,116
25,207 28,586
54 548
23 1,904
26,983 38,154
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4. REVENUE AND OTHER INCOME (continued) 4.

An analysis of the Group’s other income and other gain, net
recognised during the Period is as follows:

Other income and other gain, net H o A R H At e 23 3 4R
Bank interest income BT B WA

Rental income AERA

Management income ERUKA

Government subsidies (Note) RIS (47:2)
Exchange gain, net @E‘:”&Zm@ﬁﬁ

Sundry income MEKA

Note:  The HKSAR Government has launched the “Employment Support
Scheme” to provide time-limited financial support to eligible
employers to retain their employees due to the adverse situation of
COVID-19 in Hong Kong.

5.  FINANCE COSTS

RITEEFE

Interest on bank borrowings

Interest on other borrowings EihfE RS
Interest on lease liabilities HEERGEMNFE
Interest on shareholder’s loans REETMFS

SEEMEREMRAT CROSSTEC Group Holdings Limited

o1

WAREMBA (E)

FEERARACEINE WA RE MR FE

KM :

For the

six months
ended

31 December
7073

For the

six months
ended

31 December

A=+—H
1B/~ (8 A
(unaudited)
(REEEZ)

HK$'000 HK$'000

FHT FHT

99 33

24 102

- 214

- 248

184 65

74 78

381 740

Wit EERSTRERTHY [RIAE )i HEE
RETRABHROTEE LY ELTERE
EE2019B MR ERBE P ERBTES -

For the

six months
ended

31 December

For the

six months
ended

31 December

ﬂ:/\(lﬂ 1R Iﬁ
(unaudited) (unaudited)
(REEEZ) (REEEZ)
HK$'000 HK$'000
FAET AT

- 136

2,531 -

189 92

1,647 1,088
4,367 1,316
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6.  PROFIT/(LOSS) BEFORE INCOME TAX 6. BRFEHAEN/ (FE)
KEBORFERAEH /(58 DRg /G

The Group’s profit/(loss) before income tax is arrived at after charging/

(crediting):

A) TR S RRER :

For the

six months
ended

31 December

For the

six months
ended

31 December

i/dlﬂ JtMIH
(unaudited) (ETTE))
(REER) (REER)
HKS/000 HK$000
FAR TAR
Depreciation: e :
— Owned property, plant and equipment —BEDE  BERRE - 8
— Right-of-use assets —RREEE - =
- 8
Exchange gain, net B 5 s % (184) (65)
Reversal of contract cost on modification of PR PAC N
contracts (included in direct costs) (Gt AEERAE) (6,348) =
Reversal of expected loss on onerous contracts — EIEIEA 42 & HEERE
(included in direct costs) (GTABEAKAR) (6,366) =
Impairment losses on property, plant and N% - BERXEZAERR
equipment 244 =
Gain on termination of a lease RIEMEE 2 Wias (4,770) =
Employee benefit expenses (including directors’ EERFFHS (BHEESER
and chief executive’s remuneration) FTENTRAEHS) 5,910 10,327

7. INCOME TAX

The amount of income tax in the condensed consolidated statement
of profit or loss and other comprehensive income represents:

Current tax — overseas profits tax

AVEARLIE — RO MG R

FriE®

BRGABRENAMEARARTAEHEER

For the

six months
ended

31 December

(unaudlted

For the

six months
ended

31 December

(REER) (REER)
HK$000 HK$’000
FHEL T

— tax for the period — A HRIHIE - =
— over-provision in respect of prior periods — BB - =
Income tax S - =

U 24 —Eo=HF/E-MEHRHEKE Interim Report 2023/2024
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7. INCOME TAX (continued) FigH (&
The Company was incorporated in the Cayman Islands and ARARFERBAMR LT ERRHAEH 28
is exempted from income tax. It is not subject to tax in other A MEMREERRNBA -
jurisdictions.
No provision for Hong Kong profits tax has been made as the ERARARASREBE T+ - A=+~
Company did not generate any assessable profits arising in Hong BUAEALEEARERANERBEH - Rtk
Kong during the Period and the six months ended 31 December WEERBBHNEHAESE -
2022.
Taxes on assessable profits of overseas subsidiaries are calculated at SEOMI B A R ERTE M M BRI RE R R
the rates applicable in the respective jurisdictions. MERRELE

8. DIVIDENDS RE
No dividend has been declared by the Company for the Period (six RASE AREALESREMRE (CE-2F
months ended 31 December 2022: Nil). +-RA=+—HItAEA: &) -

9.  EARNINGS/(LOSSES) PER SHARE SREMN/ (FE)

The calculation of the basic earnings per share is based on the
earnings for the Period attributable to the ordinary equity holders of
the Company, and the weighted average number of ordinary shares
of 124,416,000 (six months ended 31 December 2022: 73,440,000
(re-presented)).

The Group had no potentially dilutive ordinary shares in issue during
the Period.

The calculation of the basic earnings/(losses) per share attributable to the
ordinary equity holders of the Company is based on the following data:

SREABRDREARALEBREREARER
HR BRI R LB AR 2 M9 0124,416,0008% (=F
“ZF+ZAZFT—HIEREA ¢ 73,440,000 (48
BI))itE -

FEERAHRLTEREARINE L CRITER
% °

KRR REES ARG ERERRM/ (BE)
TR B A T EEE -

For the For the
six months six months

ended ended
31 December

31 December

(unaudlted)
( *4 %F )
HK$/000 HK$/000
FEL FET
Earnings/(losses) BA,/ (F8)
Earnings/(losses) for the purpose of basic ARTHESREARRE,/FiE
earnings/losses per share &7,/ (518) 6,722 (10,939)

SEEMEREMRAT CROSSTEC Group Holdings Limited U 2 5
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BRER,/ (B8 (£

Number of shares
R EE

9. EARNINGS/(LOSSES) PER SHARE (continued) 9.

As at As at
31 December 31 December
2022
—T—C
tTZA=t—H
000 /000
Fik ik
(re-presented)
(B53)
Number of shares R4 E
Weighted average number of ordinary shares ~ BR:EERELRT]/ BEZ
for the purpose of basic earnings/ LR MET O (H2)
losses per share (Note) 124,416 73,440
Note: Mt -

EBTERRZ WETFHHRERELRBERF B

10.

The weighted average number of ordinary shares in issue and basic
and diluted earnings/losses per share were adjusted after taking into
account (i) the effect of the share consolidation completed on 23
August 2022 under which every ten ordinary shares of par value
HK$0.04 each in the share capital of the Company being consolidated
into one share of par value HK$0.40 each in the share capital of
the Company (Note 13a) and (ii) the effect of the Rights Issue (as
defined in Note 13c) completed on 21 July 2023. Comparative
figures have been retrospectively adjusted on the assumption that the
above-mentioned share consolidation and the Rights Issue had been
effective since the beginning of the prior period.

TRADE AND OTHER RECEIVABLES

Trade receivables EYE 55R

Retention receivables EYRE S

Deposits and other receivables e RERE KA

Prepayments B FHIR

Total st

Less: Non-current portion R ERBEH
Deposits ok

Total current portion mEE DR

026
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10.

EAROZE-ZZF )\ A== HEERZ K176 0 (Bt
KR AREH G REREEGETZ EBRAGBE
REARFH—REREE0A40ETZ K1) 2 FEREL
F(Witi3a)  RiR=E-Z=F+A=+—HZRZ K
(EZAWE13c) 2 FE - HRAFERLARG & GEUR
BRE L —HE I CAELENZ RRMIELEHFE -

EREZREMFE

As at As at

31 December 30 June
=F

~NA=t1H

(unaudited) (audited)
(RIEEZ) (&%)
HK$'000 HK$'000
FHET TAT

4,398 4,648
1,185 1,538
3,989 3,358
2,824 10,838
12,396 20,382
(162) (886)
12,234 19,496
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10. TRADE AND OTHER RECEIVABLES
(continued)

Notes:

EWE 5508

Trade receivables
Less: provision for impairment on trade receivables

Trade receivables are non-interest bearing. The Group does not hold any
collateral or other credit enhancements over these balances. The credit period
granted to trade customers is within 30 days in general and up to 60 days
upon the issue of the invoice, which is considered on a case-by-case basis.
Application for progress payments of projects is made on a regular basis.

The following is an analysis of trade receivables (net of impairment losses) by
age, presented based on the invoice dates:

T —(EA
—Z=faR
== fEA

Less than 1T month

1 to 3 months

3 to 6 months

More than 6 months but less than one year
More than 1 year

HBiE—F

SEEMEREMRAT CROSSTEC Group Holdings Limited

NERA LB BR—F

ﬁ Hﬂ = ,\7J ﬁ& -’F&% ﬁ

0. EWESZREMTEE)

As at
31 December
202

As at
30 June

(audited)

(8E1%)

HK$'000 HK$'000

FHL FHT

| 4,398 4,648

B BB SRERERE - =
4,398 4,648

BUEZHEITit B - FEEYAFZSRHRE N
ARBARREMGNEEEREN T EAAEGEPRT
ZERH-RAE0ALEEFEARTFREBELER
ROOHZ EEH - B35 R A EEITHERIEL o

JEWE BB (1B REEE) 2 kAT (HEEA
HE25) T -

As at
30 June

As at
31 December

=tH

1unaud|ted) (audited)
(REEERZ) (EEZ)
HK$'000 HK$'000
FHT T
1,017 1,457

705 887

1,313 1,851
1,157 453

206 -

4,398 4,648
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11.  TRADE AND OTHER PAYABLES 1. ENEZREMTE

As at
31 December

~NA=1H
(audited)
(BE%)
HK$'000 HK$/000
FiEn FEL
Trade payables (note (a)) BB SR (Hiata) 3,954 3,240
Other payables and accruals (note (b)) RN R FR (A2t b)) 6,782 16,006
Accrued interest FERTH S 2,767 1,005
Total ) 13,503 20,251

Notes: it :
(a) An ageing analysis of trade payables, based on the invoice dates, is as (@) BENESHEZ FRAT (BERAH)NT
follows:

As at
31 December

~NA=TH
(audited)
) %)
HK$'000 HK$'000
FEL FAT
Less than 1 month THEB—EA 546 583
1 to 3 months —Z=f@4 379 781
3 to 6 months =z=NEA 1,315 603
More than 6 months but less than 1 year ANEAN LB BB —F 994 428
More than 1 year —FE 720 845
3,954 3,240
The Group’s trade payables are non-interest bearing and generally FEFNENESHELTHE  BEEHRE
have payment terms of 0 to 90 days. B AR08
(b) As at 31 December 2023, other payables are non-interest bearing and (b) %;%5:,¢+ “A=+—H AMENHE,
have average payment terms of 31 to 90 days (as at 30 June 2023: 31 Tit & AVHEEHRIIZ0H (K= f'_,#r
to 90 days). NA=TH312908) »

U 2 8 SBo=H/“B-MEHHRE Interim Report 2023/2024
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ﬁ Hﬂ = ,\7J ﬁ& -’F&% ﬁ

12.  OTHER BORROWINGS AND
SHAREHOLDER’S LOANS

As at 31 December 2023 and 30 June 2023, total current and
non-current other borrowings and shareholder’s loans were scheduled
to repay as follows:

Other borrowings (Note a) Hit & & (Hita)
On demand or within one year RERIN—FN
More than one year, but not exceeding two years ~ —FLLE - EFEBRE
Shareholder’s Loans (Note b) RREX (With)
On demand or within one year REXGR—FA

More than one year, but not exceeding two years ~ —%$MA £ - EFBEMRF

Notes:

During the year ended 30 June 2023, the Group has unsecured and
unguaranteed loan facilities in an aggregate principal amount of
HK$76,000,000 bearing an interest of 2% per annum from CGH
(BVI) Limited (“CGH"), a former shareholder of the Company and a
company owned as to 50% by each of Mr. Lee Wai Sang and Ms.
Leung Mo Shan Jackie (both being the former executive directors of
the Company), under three loan agreements (the “Loan Agreements”)
entered into between the Group and CGH on 22 December 2021,
28 October 2022 and 21 November 2022, respectively. In March
2023, the Group was notified by CGH that it has assigned all its
rights under the Loan Agreements and the underlying loans to an
independent third party pursuant to a deed of assignment dated 23
March 2023 (the “Assignment of Loans”). The Assignment of Loans
was made unilaterally by CGH pursuant to the terms of the Loan
Agreements, all terms and conditions of the loans remain unchanged.
As at 31 December 2023, the amortised cost of the loans from such
independent third party was approximately HK$46,915,000 (30 June
2023: HK$70,887,000) and it was determined with effective interest
rates of 8.24% to 8.69% per annum.

On 8 August 2023, the Group obtained an unsecured and
unguaranteed loan facility with interest-bearing of 15% per annum
amounted to HK$30,000,000 from its shareholder for two years from
the draw down date of the loan facility. During the Period, the Group
has drawn down all the loan facility amounted to HK$30,000,000.
As at 31 December 2023, the amortised cost of the loan from the
shareholder was HK$30,000,000 (30 June 2023: Nil) and it was
determined with an effective interest rate of 15% per annum.

12.

HtEERBRRER

RIBZ=F+-A=+—-RARZB-=F/ A=t
B @RBLERBAMERRRREREKTEIA
RTHIHRER :

31 December

2023

F

+-A=+—-H
(unaudited (audited)
(REEER) (&%)
HK$’000 HK$'000
FTAET THT
46,915 25,474
45,413
46,915 70,887
30,000 -
30,000 -

(a) ﬁ/\ﬁifi =FX A= +B¢¢F $E§$§
EECGH (BVI) Limited ([CGH]) (—BBARA
mﬁﬁ§$$ﬁ$%$&%%mﬁt%a%ﬁ
50%A AT ARRZE—F+-A=+=H "
T F+AZFNBRZEZZF+-A
Zt-BIUM=RENHE (ERBE) &
ﬁl%Kﬂ?mh%am# SEREREERY

HEE - FHER% KB A76,000,000
T=F= R KEEECCGHERM
SEZA-TEAMBREAR

UL%E D ama%ﬁw SHhERIAEE

HETHRERNERT RBUE=F -8R

‘Amam@FEA%WMMﬁEEEﬁﬂ ¢

HOMBRARGEHRETZ -R_B==F

+ZA=1+—H0 BUE=FEROBERAD

£46,9150008 L (ZEZ=FA=TH:

70,887,000/ 70) * &5 IR ER FHK8.24%F

8.69%EE

(b) AEER-Z-=FN\ABUHRRES 25
ROES ﬂézaﬁtﬁ%mizﬂﬁﬁ&ﬁﬁ
RZEFBE FHXBI15% 285
mpmpm%ﬁum$%ﬁv$%EE%W£%
EFRE30,0000008T - RZT-=F+=f
—+ A FREE T2 85 PE 78 530,000,000/
TL(ZE-=F A=1H ) ¢8%
SR

SEEMEREMRAT CROSSTEC Group Holdings Limited U 2 9
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13. SHARE CAPITAL

[N

030

Ordinary shares of HK$0.4 (as at 30 June 2023: HK$0.4) each BHREE4ET(R-EZF A=+H 04%
7o) 2 EER
Ordinary Number of
share per unit shares
ERRAE ki & A
HK$ ('000) HK$'000
BT T TR
Authorised: EE
At 1 July 2022 RZZEZZF+H[—H 0.04 2,500,000 100,000
Share consolidation (Note a) A B (fiita) = (2,250,000) =
At 30 June 2023, 1 July 2023 and F_g_ FXA=TH
31 December 2023 s =
:g::¢+iﬂ =t—H 0.4 250,000 100,000
Issued and fully paid: ERTRAR :
At 1 July 2022 RZZZZE+A—H 0.04 720,000 28,800
Share consolidation (Note a) B & (Hata) - (648,000) =
Placing of new shares (Note b) HE%%ﬁﬂxfﬁ (fiszb) 0.4 14,400 5,760
At 30 June 2023 and 1 July 2023 RZZZ=F A=tHR
—T-=FtA—H 0.4 86,400 34,560
Rights Issue (Note c) AR (fitc) 0.4 43,200 17,280
At 31 December 2023 RZEZ=4$+-A=t—H 0.4 129,600 51,840
Note a: On 23 August 2022, the Company implemented the share Wita: R-F-_—F/IJ-+=H FRAZHRGEE
consolidation on the basis that every ten ordinary shares of par t BEBTRAKATE Fﬂfﬁ?l&‘@@
value HK$0.04 each in the share capital of the Company being 0.04E T2 BBKEHREL AREF —REK
consolidated into one share of par value HK$0.40 each in the share EE0408T 2R - ROAHER —F_—F
capital of the Company. The share consolidation was duly passed by NATAABELARE ([RR) HREZ AT,
the shareholders of the Company (the “Shareholders”) by way of poll AEAEE - #~FFERFIORAL TEHS
on 19 August 2022. Further details were set out in the Company’s ZECZFLASTARZBRN RAAARY
circular dated 29 July 2022 and the Company’s announcements ﬁ:?::fffﬁ/bg&:%t:fﬁ/(ﬁ+ﬂ5
dated 8 July 2022 and 19 August 2022 respectively. ZRE
Note b: On 14 December 2022, the Company entered into a placing With: R-F-_—#F4_F+HH FRAELERE
agreement (the “Placing Agreement”) with a placing agent ([EERE))TVRE R ((KEKH]) 5
(the “Placing Agent”) pursuant to which the placing agent has W EERRERIMEEHILRRZLER
conditionally agreed, as the placing agent of the Company, to procure B YRENEERGROAETZ BRZHTS
on a best effort basis not less than six placees to subscribe for up RAERENZERS 14, 400000/%?5&@@04
to 14,400,000 ordinary shares with par value of HK$0.4 each at a BTz BER(FEEHE)) - ﬂ5§$_fgﬁﬂ =
price of HK$0.4 each (the “Placing”). The Placing was completed CEEAfHEn B ARERAAEE
on 12 January 2023. Further details were set out in the Company’s CECCES AR ECZFE A=
announcements dated 14 December 2022 and 12 January 2023. AZERAIRE -
Note c: On 17 May 2023, the Company announced to issue an aggregate of Witc: R-F-_Z#RA+LH FRARNEMRTHAE

43,200,000 ordinary shares (the “Rights Shares”) upon completion
of the issue and allotment of 43,200,000 Rights Shares to the valid
applicants pursuant to the rights issue on the basis of one Rights
Share for every two existing ordinary shares held by the qualifying
Shareholders at a subscription price of HK$0.4 per Rights Share
(“Rights Issue”). The Rights Issue became unconditional on 17 July
2023 and were completed on 21 July 2023. The gross proceeds
from the Rights Issue were approximately HK$17,280,000 and the
net proceeds were approximately HK$16,280,000 after deducting
the related expenses. The net proceeds of the Rights Issue were fully
utilized as intended use to repay part of the Group’s borrowings.
Further details were set out in the Company’s announcements dated 17
May 2023 and 21 July 2023 and Company’s prospectus dated 30 June
2023. These Right Shares issued rank pari passu with the existing shares
in all respects.

—Eo=HF/E-MEHRHEKE Interim Report 2023/2024

BERREGREMREGEBRELT—RE
B (TERIRG ) 2 BE - YRR ESREREK
ROGETHETTRR ([HR)) - UERZ X mER
Eﬁug/( 77 RITE43,200,000R R (4 ;;*
714 743,200, 00 LB « R =T =

FLATHAERERY TR-F-=%+A
CF AR AEAREEEN S
17,280,000 7 * 1B 1GEI % 4 AT e st B F 58
495816,260000%7 - A 1ZAE, FEORHE
ERAEY N EETERBAEE  #— %
HBERAR RSB E-_ZFRH++AR

CECCFEA - HZRAENURE LAY
BZE_=ZFENA=FANBRERE - ZEHR

ROBRERGEE DAY ZERELL -
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14.  RELATED PARTY TRANSACTIONS

In addition to the transactions and balances disclosed
elsewhere in the condensed consolidated financial statements
during the Period, the Group entered into the following
significant transactions with its related parties:

(a)

Design and project consultancy service REBBARZ &K
income from related companies ER AARBEA

Management fee income from a related RE BB AR Z EEERA
company

Interest expense to the shareholder

ARRE 2 ERX

Notes:

The amount for the six months ended 31 December 2022
represents income from design and project consultancy
service from Nuovo Grafica (HK) Publications Limited
(“Nuovo”). Ms. Leung Mo Shan Jackie is a director of Nuovo
and Mr. Leung Pak Yin has full beneficial interest in Nuovo
since 20 July 2020. Ms. Leung Mo Shan Jackie and Mr. Leung
Pak Yin resigned as executive directors of the Company with
effect from 13 December 2022.

(i)

The amount for the six months ended 31 December 2022
represents income from management service for Nuovo.
Ms. Leung Mo Shan Jackie is a director of Nuovo and Mr.
Leung Pak Yin has full beneficial interest in Nuovo since 20
July 2020. Ms. Leung Mo Shan Jackie and Mr. Leung Pak Yin
resigned as executive directors of the Company with effect
from 13 December 2022.

(ii)

SEEMEREMRAT CROSSTEC Group Holdings Limited

AR S IRk

BRAIRS

(a) BRERGVBRRACESTREN
RSO - NRHAR - R A AR
TERATEARS :

14.

For the Six months For the Six months
ended ended

31 December 31 December
2022

+=-A=+—H

1B/~ (8 A 1F~EA
(unaudlted (unaudited)
= (RiE=z)
Notes HK$'000 HK$000
Vi3 FHL FHT
(i) - 550
(ii) - 204
1,647 1,088

ViR

BE-_F-_—F+_A=+—HII~ A28
REFXG I (BF) GRBRAA ([15## )
LR RIEBEGRBUA %ﬁfﬁ%{}‘ziﬁfw&*
HZEE MRAAFLEE-E-_FFLA=F
ARBEREN S E R #r - ZRML L REA
RELFRELRLARTEERF B-F_—F
FoAFZHEL -

(i)

BE—FE-—Ff - f=1—HAIU EAZ2E
RERGIBEHZEBBBFUN - ZRMLLH
BEHZEE MEOATLE-F-FF+A
ZTREREREH S E R - RRMLL
REEAFLFZFLAINTEEZRFE  BE=F
CCEFZ AT HEE

(if)

031
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15.

16.

17.

032

FAIR VALUE OF FINANCIAL INSTRUMENTS

Management has assessed that the fair values of financial assets and
financial liabilities approximate to their carrying amounts largely due
to the short-term maturities of these instruments.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or
liquidation sale.

EVENT AFTER REPORTING PERIOD

On 20 November 2023, the Company announced that it proposed
to implement a capital reduction involving the reduction of the par
value of each of the issued share of the Company from HK$0.40 to
HK$0.01 by cancelling the paid-up capital to the extent of HK$0.39
per issued share so that following such reduction, each issued new
share will have a par value of HK$0.01. The credit arising from the
capital reduction will be applied towards offsetting the accumulated
losses of the Company as at the effective date of the capital
reduction, thereby reducing the accumulated losses of the Company.
Immediately following the capital reduction becoming effective, each
authorized but unissued share of the Company will be sub-divided
into forty (40) unissued new shares with a par value of HK$0.01 each.

Further, the board lot size for trading in the shares on the Stock
Exchange was proposed to change from 4,000 shares of the Company
to 12,000 new shares of the Company subject to the above capital
reduction and the sub-division becoming effective.

The capital reduction and the sub-division have become effective
before 9:00 a.m. on Wednesday, 21 February 2024, and the change
in board lot size and the dealing in the new shares in the Stock
Exchange has commenced at 9:00 a.m. on Wednesday, 21 February
2024.

APPROVAL OF INTERIM RESULTS

The Group’s unaudited condensed consolidated interim results
and financial statements for the Period have been approved and
authorized for issue by the Board on 29 February 2024.
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15.

16.

17.

EMIAZAYHE

FREDH SHAERGBARIATESRY
EEZEEERE  TZERZSTAREHANE
Hy o

eREENRBCAVERERES GERanEE
HE) ENERRZTETHRN TANSBAR -

REMEREE

RZZEZ=F+—-A=+0 KRAEHENHER
EBRAR - £ RETHEEREBTRGD0.39%
TZHRBAMBARAGREETRD ZEER
0408 TLEIRZ0.01/8T - MR HEIRE - BRE
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