Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility for the
contents of this announcement, make no representation as to its accuracy or completeness and expressly disclaim any
liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this
announcement.
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HIGHLIGHTS OF 2023 RESULTS
—ECCFXEARE

- The Group’s revenue increased by 1.9% to approximately RMB28.0 billion in 2023 as compared to 2022,
primarily due to increased revenue contribution from food additives, high-end amino acid and colloid segments.
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- The Group’s overall gross profit decreased by 13.4% to approximately RMB6.2 billion in 2023 as compared to
2022, primarily due to decreased gross proﬁt of food additives, animal nutrition and other segments.
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- Profit attributable to the Shareholders amounted to approximately RMB3.1 billion, representing a decrease of
18.6% as compared to 2022.
- REREMEFANAREIIEL BT ZFH ) 18.6% °

- Earnings per share (Basic) was RMB124.02 cents (2022: RMB152.34 cents).
- BREN(ER) RARKE124.0209 (ZT 2% : AR¥152.34%9) ©

- Return on equity was 18.1% (2022: 24.9%).
- BABHEEB181% (Z T ZF 1 24.9%) °

- The Board of Directors has proposed final dividends of HK35.0 cents per Share (including the basic final
dividend, special final dividend and special dividend for the disposal of Shenhua Pharmaceutical). This results in a
full-year dividend of HK58.0 cents per share (including an interim dividend of HK23.0 cents per share) (2022 full-
year dividends per share: HK69.7 cents), with a full-year dividend payout ratio of 42.5% (2022: 40.0%).
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ANNUAL RESULTS

The Board is pleased to announce the audited consolidated results of
the Group prepared under HKFRS for the year ended 31 December
2023, together with the comparative figures for the year ended 31
December 2022, as follows:

CONSOLIDATED INCOME STATEMENT
EPtRER
For the year ended 31 December 2023 B Z — T - =F+_A=+—HItFE

Year ended 31 December

BE+=-A=+t—HBLEE

2023 2022
—E-=HF B4
Note RMB’000 RMB’000
ik AR®T R ARBTTT
Revenue A 3 28,006,875 27,474,639
Cost of sales SHE AR (21,759,490) (20,262,172)
Gross profit EF 6,247,385 7,212,467
Selling and marketing expenses HENMMISHERERS (1,804,729) (1,757,152)
Administrative expenses TEAX (1,201,062) (1,052,611)
(Provision for)/reversal of impairment TREEREEE (BE)
losses on financial assets [ (2,446) 11,158
Other operating expenses HmgEms (48,969) (32,463)
Other income H A W an 4 208,817 261,046
Other gains - net H A 718 — 258 5 210,477 608,301
Operating profit BEHER 3,699,473 5,250,746
Finance income B 6 330,504 100,770
Finance costs B 75 R AR 6 (179,538) (489,933)
Finance income/(costs) — net Bl s, (RAN) — 58 150,966 (389,163)
Share of net loss of associates KAERET RN
accounted for using the equity method B4 A &% &5 18 (194) (1,274)
Profit before income tax R B 18 B4 B & F 3,850,245 4,860,309
Income tax expense FriSfiF = 7 (706,121) (999,231)
Profit for the year attributable % 3R PE 1k F R ER A
to the Shareholders 3,144,124 3,861,078
Earnings per share for profit FRRREMGER
attributable to the Shareholders BREF
during the year
(expressed in RMB cents per share) (X EFRA R Z5])
- basic — &R 8 124.02 152.34
— diluted —#E 8 123.99 152.30




CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BHEERER

For the year ended 31 December 2023 Bl Z L -_=F+_HA=+—HILFE

Year ended 31 December
BE+-—B=+—HLFE

2023 2022
—E-= g
RMB’000 RMB’000
AR¥T ARBTTT
Profit for the year FRER 3,144,124 3,861,078
Other comprehensive loss for the year FREMGEER
Items that may be reclassified to profit or loss ~ AJBEEF H B E 1825 9 H H
Exchange differences on translation of BONETGHE HITH =&
foreign operations (2,088) (2,211)
(2,088) (2,211)
Total comprehensive income for the BRECFRGEWEHAEE
year attributable to the Shareholders 3,142,036 3,858,867




CONSOLIDATED BALANCE SHEET

EHEERER

As at 31 December 2023 R —ZE - =F+_-_A=+—H

As at 31 December

R+=—HA=+—H
2023 2022
—Eg-= —E -
Note RMB’000 RMB’000
k=3 AR®T ARBFIT
ASSETS BE
Non-current assets RBEE
Property, plant and equipment L E Y 11,644,954 9,455,464
Right-of-use assets FRESE 892,752 832,747
Intangible assets B EE 51,329 45,446
Deferred income tax assets RIEMEREE 8,602 41,926
Investments accounted for using the HAEZDEYERNEE
equity method - 194
Financial assets at fair value through BATEGFAERED
profit or loss TREE 10,000 10,000
Other receivables and prepayments H A fE U R IE K TR A FRIE 237,987 150,398
Total non-current assets ERBEERE 12,845,624 10,536,175
Current assets REBEE
Inventories A= 6,123,216 5,846,373
Trade, other receivables and prepayments ~ FEURE 5 B8R 7k - E th FE U 2k
18 R Fa T RIE 10 2,711,829 2,366,589
Cash and cash equivalents RekReFED 6,856,177 7,008,116
Restricted bank balances IR G 8 ERTAE £R 4,024,041 631,371
Total current assets MENEEMRE 19,715,263 15,852,449
Total assets EEHAE 32,560,887 26,388,624
EQUITY =
Capital and reserves attributable to BRELMBREAREE
the shareholders
Share capital &% A 243,510 243,460
Share premium &= B 267,716 266,285
Treasury shares EF D (44,241) -
Other reserves HAth 1 1,276,731 1,214,114
Retained earnings REB W= 15,580,498 13,769,765
Total equity EREE 17,324,214 15,493,624




As at 31 December

R+=—A=+—H
2023 2022
—E-=F —E-=
Note RMB’000 RMB’000
it ARETx ARET T
LIABILITIES =L
Non-current liabilities kRBERE
Other payables H b & 3B 11 60,381 73,618
Deferred income PRAE W 2= 13 893,009 756,723
Borrowings BE 12 147,000 584,500
Lease liabilities HEAaR 73 514
Deferred income tax liabilities BEMESHREaE 91,650 91,650
Total non-current liabilities EREBERE 1,192,113 1,507,005
Current liabilities RBERE
Trade, other payables BB SRR - HtEd
and accruals FIENEFER 11 3,699,073 2,967,232
Contract liabilities AREE 3 537,011 786,389
Current income tax liabilities BIERFRIS A E 230,484 264,909
Borrowings BE 12 9,577,500 5,368,575
Lease liabilities HEealE 492 890
Total current liabilities mEBEERE 14,044,560 9,387,995
Total liabilities EEA%E 15,236,673 10,895,000
Total equity and liabilities EZREEHAE 32,560,887 26,388,624




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
BOFB IR EE

For the year ended 31 December 2023 Bl Z L -_=F+_HA=+—HIEFE

1. BASIS OF PREPARATION

(i)

(1)

Compliance with HKFRS and the disclosure
requirements of Hong Kong Companies Ordinance

The consolidated financial statements of the Company
have been prepared in accordance with HKFRS as issued
by the HKICPA and the disclosure requirements of the
Hong Kong Companies Ordinance (Cap. 622).

HKFRS comprise the following authoritative literature:

o Hong Kong Financial Reporting Standards
o Hong Kong Accounting Standards
o Interpretations developed by the HKICPA.

Accounting policies applied in the preparation of these
consolidated financial statements have been consistantly
applied, unless otherwise stated.

Historical cost convention

The financial statements have been prepared on a historical
cost basis, except that certain financial assets and liabilities
(including derivative instruments) are measured at fair value.
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2. CHANGES IN ACCOUNTING POLICIES

(i)

New and amended standards adopted by the
Group

The Group has applied the following new and amended
standards for its annual reporting period commencing 1
January 2023:

e  HKFRS 17 Insurance Contracts

e Definition of Accounting Estimates — amendments to
HKAS 8

° International Tax Reform - Pillar Two Model Rules —
amendments to HKAS 12

e Deferred Tax related to Assets and Liabilities arising
from a Single Transaction — amendments to HKAS 12

e Disclosure of Accounting Policies — Amendments to
HKAS 1 and HKFRS Practice Staternent 2.

The Group also elected to adopt the following amendments
early:

e Amendments to HKAS 1 — Classification of Liabilities
as Current or Non-current and Amendments to HKAS
1 — Non-current Liabilities with Covenants.

The amendments listed above did not have any impact
on the amounts recognised in prior periods and are not
expected to significantly affect the current or future periods.
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(i) New and amended standards and
interpretations not yet adopted

Certain amendments to accounting standards and
interpretations have been published that are not mandatory
for 31 December 2023 reporting periods and have not
been early adopted by the Group. These amendments
are not expected to have a material impact on the entity in
the current or future reporting periods and on foreseeable
future transactions.

Effective for annual
periods beginning
on or after
Amendments to HKFRS 16 Lease Liabilty in a Sale and Leaseback 1 January 2024
Amendments to HKAS 7 Supplier Finance Arrangements 1 January 2024
and HKFRS 7
HK Int 5 (Revised) Presentation of Financial Statements- 1 January 2024
Classification by the Borrower of a Term
Loan that Contains a Repayment on
Demand Clause
Amendments to HKAS 21 Lack of Exchangeability 1 January 2025
Amendments to HKFRS 10 Sale or Contribution of Assets Betweenan  To be determined
and HKAS 28 Investor and ts Associate or
Joint Venture
SEGMENT INFORMATION

The chief operating decision-maker has been identified as the
executive directors of the Company. The executive directors
review the Group’s internal reporting in order to assess
performance and allocate resources.

The executive directors examine the business performance of
the Group according to the following product segments:

—  Food additives segment: manufacturing and sales of food
additives products, including MSG, starch sweeteners,
glutamic acid, compound seasoning and corn oil;

— Animal nutrition segment: manufacturing and sales of
animal nutrition products, including corn refined products,
threonine and lysine;

- High-end amino acid segment: manufacturing and sales of
high-end amino acid products;

—  Colloid segment: manufacturing and sales of colloid
products, including xanthan gum and gellan gum; and

—  Other segment: manufacturing and sales of other products,
including fertilisers, synthetic ammonia, pharmaceuticals
and others.

The executive directors assess the performance of the business
segment based on gross profit of the above five product
segments.
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The revenue of the Group for the years ended 31 December

2023 and 2022 are set out as follows:

AEEBBE_ZT_=ZFK

— = — —

=

TZAZ=T—HLEFENERAFIINT :

2023 2022
—E-=HF —E-=
Products by segments BoMEDER RMB’000 RMB’000
ARET T AREF T
Food additives BRAME
MSG IR 15 10,337,894 10,780,277
Starch sweeteners TR R B TR A 2,556,369 1,809,654
Glutamic acid AE B 508,983 631,381
Compound seasoning BE TR 90,327 77,605
Corn oil E KW 1,429 1,631
13,495,002 13,300,548
Animal nutrition BYEE
Corn refined products ERIERE @ 4,607,344 5,104,056
Threonine BA g 2,121,043 2,469,558
Lysine Ba ik 2,172,615 2,007,584
8,901,002 9,581,198
High-end amino acid SESRER
High-end amino acid products =g A E @ 1,972,812 1,201,208
Colloid B
Xanthan gum =R 2,790,797 2,169,489
Gellan gum wrRB 36,707 69,258
2,827,504 2,238,747
Others Hih
Fertilisers fERt 615,115 860,947
Synthetic ammonia EBRE 92,360 140,894
Pharmaceuticals At 87,923 133,674
Others H b 15,157 17,423
810,555 1,152,938
28,006,875 27,474,639




The segment information for the year ended 31 December 2023
is as follows:

Food Animal
additives nutrition
RERINA BYEE
RMB’000 RMB’000
ARETR AR¥Tn

BE_T-_=F+-A=1+—"HLFE
WD EPERT

High-end
amino acid Colloid Others Group
BEEER B Hitr bS]
RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARETR ARETR AR%®Tx

1,972,812 2,827,504 810,555 28,006,875
(1,192,382)  (1,157,543)  (705,089) (21,759,490)

Revenue LN 13,495,002 8,901,002
Cost of sales HEMAR (11,329,081)  (7,375,395)
Gross profit EM 2,165,921 1,525,607

780,430 1,669,961 105,466 6,247,385

The segment information for the year ended 31 December 2022
is as follows:

Food Animal
additives nutrition
RmAME gmER
RMB'000 RMB'000
ARBFT ARETR

HE_Z-_—"F#+_-_A=+—HLHFE
D EWERIT

High-end

amino acid Colloid Others Group
BiERER B Hit r&EE

RMB'000 ~ RMB'O00 ~ RMB'000  RMB'000
ARETRE ARBTT ARETRT ARETRL

1201208 2238747 1,152,938 27,474,639
(617,002  (1,017,197)  (812,316) (20,262,172

Revenue WA 13,300,548 9,581,198
Cost of sales BEKA (10,706,010)  (6,909,647)
Gross profit EH 2,594,538 2,671,551

384,206 1,221,550 340,622 7,212,467

The Group’s revenue from its external customers in the PRC
amounted to RMB 20,482,261,000 (2022: RMB19,517,420,000)
and the total revenue from external customers overseas
amounted to RMB 7,524,614,000 (2022: RMB7,957,219,000).

The Group’s total non-current assets located in the PRC
other than deferred income tax assets amounted to
RMB12,588,866,000 (2022: RMB10,260,333,000), and the total
non-current assets located in Hong Kong, the United States
of America and Europe other than deferred income tax assets
amounted to RMB248,156,000 (2022: RMB233,916,000).
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Disaggregation of revenue from contracts with
customers

The Group derives revenue from the transfer of goods at a point
in time in the following geographical regions:

HEFZENGREENBRATDH

AEEAEXEREHEA T REAESB

HEEmEGSHRA

Sales of goods

HEEmM
2023 —E-= Overseas PRC Total
ySEN h #et
RMB’000 RMB’000 RMB’000
AR®Fx AR%T AR T
Revenue from external customers & B 4N 2B P HI UL A 7,524,614 20,482,261 28,006,875
Timing of revenue recognition T FR U A B B ]
At a point in time P 1B 5 P B 7,524,614 20,482,261 28,006,875
Sales of goods
HEEm
2022 == Overseas PRC Total
AN H st
RMB’000 RMB’000 RMB’000
AR®BTT ARBTT ARBFT
Revenue from external customers 2k B 9N B F RIUA 7,957,219 19,517,420 27,474,639
Timing of revenue recognition S ONE ST
At a point in time A (B RS 2 7,957,219 19,517,420 27,474,639
Approximately 73% (2022: 71%) of the Group’s revenue is REBLH73% (ZE_—F 1 71%) UK

generated from sales to customers in the PRC. The remaining
27% (2022: 29%) of the Group’s revenue is generated from the
sales to overseas including Europe, Latin America, U.S., North
America, South Africa, the Middle East, Southeast Asia and
Japan.

No customer contributes 10% or more to the Group’s revenue
for the years ended 31 December 2023 and 2022.
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Liabilities related to contracts with customers

The Group has recognised the following liabilities related to
contracts with customers:

HEFZHENERARNERE
AEECDHEANTEEFARBEHENE

&

31 December 31 December

2023 2022
—E-= —E-—
+=ZA=+—-8A +-A=+—8H
RMB’000 RMB’000
AR¥T T AREETTT
Contract liabilities — sales of goods AREBE-HEER 537,011 786,389

i)

Changes in contract liabilities

The decrease in 2023 was due to the decrease in sales
orders to customers at the year end. The increase in 2022
was due to the increase in sales to customers.

In 2023 and 2022, all the contract liabilities at the beginning
of respective periods were recognised as revenue.

Accounting policies of revenue recognition
Sales of goods

The Group manufactures and sells a range of fermentation-
based food additives, biochemical products and starch-
based products in the worldwide market. Sales are
recognised when control of the products has transferred,
being when the products are delivered to the customer,
the customer has full discretion over the channel and price
to sell the products, and there is no unfulfilled obligation
that could affect the customer’s acceptance of the
products. Delivery occurs when the products have been
delivered to the specified location or have been picked up
by carriers designated by customers for domestic sales,
or have been shipped on board for overseas sales, the
risks of obsolescence and loss have been transferred
to the customer, and either the customer has accepted
the products in accordance with the sales contract, the
acceptance provisions have lapsed, or the Group has
objective evidence that all criteria for acceptance have been
satisfied.

The products is often sold with retrospective volume
discounts based on aggregate sales over a 12 month
period. Revenue from these sales is recognised based on
the price specified in the contract, net of the estimated
volume discounts. Accumulated experience is used to
estimate and provide for the discount, using expected
value method, and revenue is only recognised to the extent
that it is highly probable that a significant reversal will not
occur.
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As receivable is recognised when the goods are delivered
as this is the point in time that the consideration is
unconditional because only the passage of time is required
before the payment is due.

The Group does not expect to have any contract containing
financing components. As a consequence, the Group does
not adjust any of the transition prices for the time value of
money.
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4. OTHER INCOME 4. Hbyz

2023 2022

—Eg2-= —E- =
RMB’000 RMB’000
ARET T ARBEF T
Amortisation of deferred income (i) (Note 13) B S R W s () (AT 2 13) 79,585 90,154
Government grants related to expenses (ii) B BB BT ED (i) 113,884 74,137
Sales of waste products and raw materials SHE B E @ MR MR 69,133 64,528
Others Hh 36,215 32,227
298,817 261,046

(i)

Government grants relating to the purchase of property,
plant and equipment are included in non-current liabilities
as deferred income and are credited to profit or loss on
a straight-line basis over the expected lives of the related
assets.

Government grants relating to costs or expenses are
recognised in the profit or loss over the period necessary
to match them with the costs or expenses that they are
intended to compensate.

— 13 =
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5. OTHER GAINS - NET 5. HtRIB - F&E
2023 2022
—E-=F —EF-=
RMB’000 RMB’000
AR¥TR ARBFT
Gain on disposal of subsidiaries HEHBATNFE 166,413 -
Net foreign exchange gains FEE R 1F 160,747 483,560
Penalty for land occupation (a) IEHIEE ] (a) (80,269) -
Contractual expenses (b) &4 X (b) (43,687) -
Loss on disposal of property, plant and equipment  HEWE - E K &
- net B — % (5,659) (11,532)
Investment gains from cross currency and RN E W EF R B E £ 8
interest rate swaps BENGF - 123,449
Impairment charge for an investment accounted for #RFAE A S BRH) —HIRE B
using equity method BES W - (7,483)
Others HAth 12,932 20,307
210,477 608,301

(@ During the Year, a subsidiary of the Group paid penalty of
RMB80,269,000 to the local natural resources bureaus for

illegal occupation of parcels of land.

(o) During the Year, the development agreement entered
into by the Group and the City of Grand Forks, North
Dakota, U.S. (the “City”) for building an animal nutrition
products factory (“Grand Forks Project”) was terminated.
The contractual expenses with respective amounts of
RMB17,779,000 and RMB25,908,000 were paid to
the City and a supplier of Grand Forks Project for their

preliminary expenses occurred.
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6. FINANCE INCOME AND COSTS

6. B ARRA

2023 2022
—EBE-=F =
RMB’000 RMB’000
AR®BT T ARBFT
Finance income: BBEWRA -
Interest income MR A
— bank deposits and bank balances —RITFRRIBITE R 328,057 100,205
— other receivables —H b pE U FRIE 2,447 565
330,504 100,770
Finance costs: BB -
Interest expenses FERX
— Bank borrowings —RITIEE (185,888) (234,763)
— Other payables —Hth JE (I 5RIB (3,863) (3,670)
Interest charges paid for lease liabilities HEEBEBEHEN
FERZ (51) (71)
Net foreign exchange losses on financing BEEBRIE R BEFE
activities (14,485) (251,429)
(204,287) (489,933)
Amounts capitalised (a) E AR5 (a) 24,749 -
(179,538) (489,933)
Finance income/(costs) — net SR (BRA) —F 5 150,966 (389,163)

(a) Capitalised borrowing costs

(a) EXR{LEERA

The capitalisation rate used to determine the amount of
borrowing costs to be capitalised is the weighted average
interest rate applicable to the Group’s general borrowings
during the Year, in this case 2.43% (2022: nil).

BARETEHETFTERNMEMEERAS
TENENMERAFRBEANEE
E-MEENMEFHRE 3
ME A243% (- T~ —4F : &) -
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7. TAXATION

Income tax expense

7. BiE
(a) FIEBiEX

2023 2022
—E-=F —E-=
RMB’000 RMB’000

AR®FR ARETT

Current income tax BVHAFT1S 31
-PRC —
=1 — R EPTIEN
— Withholding tax —FEM
-USEIT —EBEMEN
— Hong Kong profit tax —BBFER
Total current income tax BNERFT IS T 4858
Deferred income tax EIEFTISH

486,896 586,613
125,228 264,500
54,916 6,425
5,650 1,041
672,690 858,579
33,431 140,652
706,121 999,231

The Company was incorporated in the Cayman Islands
as an exempted company with limited liability under the
Companies Law (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands and is exempted from
payment of the Cayman Islands income tax.

The Group’s subsidiaries in BVI are exempted from
payment of the BVI income tax.

The Group’s subsidiaries in Hong Kong are subject to profit
tax at a rate of 8.25% (2022: 8.25%) on assessable profits
up to HKD2,000,000; and 16.5% (2022: 16.5%) on any
part of assessable profits over HKD2,000,000 for the Year.

The Group’s subsidiaries in the PRC are subject to PRC EIT
which is calculated based on the applicable tax rate of 25%
(2022: 25%) on the assessable profits of the subsidiaries in
accordance with PRC tax laws and regulations except for
those as discussed below:

Seven subsidiaries of the Group including Hulunbeier
Fufeng, Shandong Fufeng, Shenhua Pharmaceutical, Baoji
Fufeng, IM Fufeng, Xinjiang Fufeng and Longjiang Fufeng
have obtained the approvals to become a new and high-
technology enterprise and are entitled to a preferential
income tax rate of 15% (2022: 15%). The qualification of
new and high-technology enterprises is subject to renewal
for each three years interval.
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According to the Ministry of Finance Announcement No.
23, 2020, “The notice on extending enterprise income
tax policies of the western region development strategy
issued by the Ministry of Finance, the State Administration
of Taxation and the National Development and Reform
Commission” (B B & A 45 2020 & 2 23 5% “ Bf B &6
MEeR BERERNFZENTEEABARAELE
Fr 8 B B 5E M) A & ) taking effect from 1 January 2021,
companies set up in the western region and falling into
certain encouraged industry catalogue promulgated by the
PRC government will be entitled to a preferential tax rate of
15%. Four subsidiaries of the Group including Hulunbeier
Fufeng, Baoji Fufeng, IM Fufeng and Xinjiang Fufeng, are
set up in the western development region and fall into the
encouraged industry catalogue, and therefore they are
entitled to the aforesaid preferential tax rate of 15% (2022:
15%).

The Group’s subsidiary in Singapore is subject to income
tax at a rate of 17% (2022: 17%) for the Year.

The Group’s subsidiaries in the United States are subject
to state income tax at a rate of approximately 8.84% and
9.5% (2022: 8.84% and 9.5%) and federal income tax at a
rate of approximately 21% (2022: 21%) on the estimated
assessable profit for the Year.

The Group’s subsidiary in Vietnam is subject to income tax
at a rate of 20% (2022: nil) for the Year.

The Group’s subsidiary in Netherlands is subject to income
tax at a rate of 19% (2022: nil) on assessable profits up
to EUR200,000; and 25.8% (2022: nil) on any part of
assessable profits over EUR200,000 for the Year.
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(b) Numerical reconciliation of income tax expense

(b) FrEHMAXRANSENBEN

to prima facie tax payable HEHER
2023 2022
—E-=HE B F
RMB’000 RMB’000
AR® T ARBEF T
Profit before income tax expense R P15 556 A s 7 3,850,245 4,860,309
Tax calculated at domestic tax rates REAVEERR R EAR
applicable to profits in the respective NI EFTERTHIE
jurisdictions 916,470 1,275,163
Preferential tax of certain subsidiaries ETHBEARNEERIE (364,817) (506,528)
Lump-sum deduction of qualified asset — R = Rl 3
additions of new and high-technology GEREAERE
enterprise - (61,757)
Research and development tax credit MEFIRK R (44,540) (36,298)
Unrecognised tax losses and temporary RIERTIBEE R
differences TR =R 50,527 393
Withholding tax on dividends from PRC PR B AR ER
subsidiaries T 102,750 339,500
Withholding tax on the gain from HEWE QRN FERTE
disposal of subsidiaries M 22,478 -
Previously unrecognised tax losses SRR MR IBE BN
now recouped to reduce current tax LA A BV EAF TE B 2
expense - (12,509)
Expenses not deductible for tax R
purposes 23,439 1,437
Income not subject to tax AR IA (186) (170)
706,121 999,231

The Group has operation in Mainland China and Hong
Kong. It is within the scope of the OECD Pillar Two
model rules. As of the reporting date, there is no public
announcement in Mainland China. Hong Kong has
announced that it plans to implement the Global Minimum
Tax and Hong Kong Domestic Minimum Top-up Tax
starting from 2025 onwards but it is still under public
consultation with the expectation that draft legislation will
be published in the second half of 2024.

Since the Pillar Two legislation was not effective at the
reporting date, the Group has no related current tax
exposure. The Group applies the exception to recognising
and disclosing information about deferred tax assets and
liabilities related to Pillar Two income taxes, as provided in
the amendments to HKAS 12 issued in November 2023.
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In addition, since the Pillar Two legislation in the
jurisdictions that the Group operates in was not enacted or
substantively enacted as at the reporting date, and due to
the uncertainty of the announcement of the legislation and
the complexities in applying the legislation and calculating
Global Anti-Base Erosion Proposal (‘GloBE’) income, the
Group is in the process of assessing its exposure to the
Pillar Two legislation for when it comes into effect.

8. EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

Basic earnings per share is calculated by dividing the
profit attributable to the Shareholders by the weighted

BEAN - BRI AR RS B EA
FEZR SR B 7% P B HE [ 1 R AR
MR EERM  AREZIDERE
E’JTﬁEE\E&EﬁHEZ_LEi&ﬁ”’\
BRRBERRT % ([GoBE]) WA
HYHEREE $%IIEE:F1E§U£_4
VR R P A B LR

8. BREF
(a) SREXREF
9 % 2 A B ) T 35 R R A i R
BAZE PO BB 1T 2 AR 60 A 15 B

average number of ordinary shares in issue during the year, (TBEEFRD) °
excluding treasury shares.
2023 2022
—E-=HF —E-F
RMB cents RMB cents
AR% D AREES
Basic earnings per share attributable to ~ BX SR JE(R &R E AR B F|

the Shareholders 124.02 152.34

Diluted earnings per share

Diluted earnings per share adjusts the figures used in the
determination of basic earnings per share to take into
account:

e the after income tax effect of interest and other
financing costs associated with dilutive potential
ordinary shares, and

e the weighted average number of additional ordinary
shares that would have been outstanding assuming
the conversion of all dilutive potential ordinary shares.

(b) EREBERF
BREERNEANEEERER
BNOBEETRAE Utk -

o HmAMHMNELE LHMEF%
VB K /H\ﬂﬂrﬂﬁﬁﬁzzﬁﬁ’]
SHEF

s,

\

° f R%IDBE%%‘EE’]/EE
IR ie 8T EINDERINE
@Hﬁﬂ’\]ﬂﬂ%?i@%( °

2023 2022
—E-= —=E-—
RMB cents RMB cents
AR®ES AR®ESD
Diluted earnings per share attributable to % 5 & (& & B 58 2 7|
the Shareholders 123.99 152.30
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(c) Reconciliations of earnings used in calculating

(c) ARFESREBNMARTNZ

earnings per share HER
2023 2022
—E-=F B4
RMB’000 RMB’000
AR%T ARBEF T
Basic earnings per share FRELRZF
Profit attributable to the Shareholders SAEEREABNMAZ
used in calculating basic earnings per PR BR A T
share 3,144,124 3,861,078
Diluted earnings per share FREEE T
Profit attributable to the Shareholders ATEEREERNMA
used in calculating diluted earnings per A% 5 FE (3% F
share 3,144,124 3,861,078

(d) Weighted average number of shares used as the
denominator

(d) AED &89 I 6 b0 F 19 B

2023 2022
—E== =~
Weighted average number of ordinary et EGRERB N BESD
shares used as the denominator in #9398 (TR
calculating basic earnings per share
(thousands) 2,535,208 2,534,590
Adjustments for calculation of diluted REREERFFTEED AR
earnings per share:
- Assumed exercise of share options —REITHEERE (TR
(thousands) 570 621
Weighted average number of ordinary Rt ESREERNFRED
shares and potential ordinary shares B AR BB T AR N
used as the denominator in calculating ~ #FHE (FA)
diluted earnings per share (thousands) 2,535,778 2,535,211

(e) Information concerning the classification of
securities

The Company has one category of dilutive potential
ordinary shares: share options. For the share options, a
calculation is done to determine the number of shares
that could have been acquired at fair value (determined as
the average annual market share price of the Company’s
shares) based on the monetary value of the subscription
rights attached to outstanding share options. The number
of shares calculated as above is compared with the
number of shares that would have been issued assuming
the exercise of the share options.
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The 2,000,000 outstanding share options issued in July
2022 (2022: 2,000,000 outstanding share options issued
in July 2022) are not included in the calculation of diluted
earnings per share because the average market price of
ordinary shares for the Year did not exceed the exercise
prices of each tranche of the share options, hence the
share options have no dilution for the Year. These options
could potentially dilute basic earnings per share in the

FRANF E T @AM M EN R
BEIRERENITEE R
T = ZF+ A E17H2,000,000 5
MARTEERE (T F: =
T = ZF+ A E17#H2,000,000 3
MARITEBRE) RETE B R s
BFERFTELA - FLLiERER
REETEEEERE ZEHER

future. HABAESEESTRELRAEF -
9. DIVIDENDS 9. RE

2023 2022

—_E-= —E-=
RMB’000 RMB’000
AR¥T ARET T
Interim, paid B EE S 534,954 810,067
Final FHEARR B 802,604 734,807
1,337,558 1,544,874

The final dividends paid in 2023 amounted to HKD839,396,000
(equivalent to RMB748,943,000) (2022: HKD296,436,000
(equivalent to RMB253,301,000)), representing HKD33.10
cents (equivalent to RMB29.00 cents) (2022: HKD11.70 cents
(equivalent to RMB10.00 cents)) per ordinary share of the
Company. The difference between the proposed and paid final
dividends was due to the impact of exchange rate fluctuation.

At a meeting held on 27 March 2024, the Board proposed a final
dividend of HKD 554,389,000 (equivalent to RMB504,494,000)
(2022: HKD735,422,000 (equivalent to RMB643,789,000)),
representing HKD22.0 cents (equivalent to RMB20.0 cents)
(2022: HKD29.0 cents (equivalent to RMB25.4 cents)) per
share, a special final dividend of HKD176,396,000 (equivalent
to RMB160,521,000) (2022: HKD103,974,000 (equivalent to
RMB91,018,000)), representing HKD7.0 cents (equivalent to
RMB6.4 cents) (2022: HKD4.1 cents (equivalent to RMB3.6
cents)) per share and a special dividend for the partial distribution
of the gain from disposal of subsidiaries (“special dividend”) with
amount of HKD151,197,000 (equivalent to RMB137,589,000)
(2022: nil), representing HKD6.0 cents (equivalent to RMB5.5
cents) (2022: nil) to be distributed from the retained earnings
account. The amount of final dividend, special final dividend and
special dividend are calculated based on 2,519,948,037 Shares
in issued as at 27 March 2024. These proposed dividends
are subject to the approval by the shareholders at the annual
general meeting of the Company and are not reflected as a
dividend payable in these consolidated financial statements, but
will be reflected as an appropriation from the retained earnings
account for the year ending 31 December 2024.
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10. TRADE, OTHER RECEIVABLES AND 10. EWWE S RM - HiEWFIE
PREPAYMENTS RS RE
2023 2022
—EC-=F —E-F
RMB’000 RMB’000
AR® T ARBFIT
Trade receivables (a) FEUE 5 R (a) 1,083,530 1,094,634
Less: provision for impairment loss W FHRBEEEREE D)
allowance (b) (34,538) (33,297)
Trade receivables — net BB SRR —F58 1,048,992 1,061,337
Deposits and others e RHEAM 102,150 74,679
Consideration receivables (c) FEUARAE () 140,265 -
Loan to a related party (e) BT —RBEEFNER(E) 9,698 10,658
Loan to a third party (d) BT —BFE=ZHFHERO 50,000 50,000
Less: provision for impairment loss B FHEREE R
allowance (50,000) (50,000)
Loan to a third party — net BT —REBE-FTMER—FHE - -
Loans to employees BTREEMER 5,211 3,566
Value-added tax for future deduction AR BEIR RIS ER 94,976 74,197
Prepaid current income tax TETBIEAFT S HR 1,498 13,818
Interest receivables JiE Uk 1) 8. 14,103 7,958
1,416,893 1,246,213
Notes receivable (g) FEUZEE (9) 1,079,888 654,942
Trade and other receivables (f) FEULE 5 AR 5 N Ho At JE UL SR IE (1) 2,496,781 1,901,155
Prepayments to suppliers R IR R 453,035 615,832
2,949,816 2,516,987
Less: non-current portion B - JEEVEAER
Prepayments for non-current assets (h)  FF it B & & FE A 5038 () (149,222) (150,398)
Consideration receivables (o) FEUAE (o) (88,765) -
2,711,829 2,366,589
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(a)

(b)

(c)

(d)

As at 31 December 2023 and 2022, the ageing analysis of (@ RZZZ=FR=T==—F+=A
trade receivables based on invoice date was as follows: —+—H RERESERFILEEH
HIMBRER DT T -
2023 2022
—E-= —=E-—
RMB’000 RMB’000
AR®FT T AREEF T
Within 3 months =@EAR 1,051,258 1,076,025
3 to 12 months —=+={@A 27,427 13,920
Over 12 months HiE+ & A 4,845 4,689
1,083,530 1,094,634
The Group generally sells its products to domestic REE—RABAEREHEEEERD -
customers and receives settlement either in cash or in the W AR R E R LAIR & s AR 77
form of bank acceptance notes (Note (g)) upon delivery of HEE Q) FRAREBEER
goods. The bank acceptance notes usually have maturity H o RITEAREBE—MRANERA
dates within six months. Certain major customers in the FH - BERIFERCENE TH
PRC and overseas with good repayment history are offered LEBINEERPEGLT=1A
credit terms of not more than three months. LAREEEE -
Impairment and risk exposure (b) REREE#HO
The Group applies the HKFRS 9 simplified approach to AEERBEBYBHREEREO
measuring expected credit losses which uses a lifetime SREE S A ERBERELX A
expected loss allowance for all trade receivables. FrERWE ZIRFBEHERBETER
KB BB 18 -
Consideration receivables (c) ERRKE
The consideration receivables arose from the disposal of RURREDERAFEHE2EK
wholly-owned subsidiaries during the Year. BRARIMESE -
The loan to a third party was arranged via a financial d RZZF—NF ZHETE-FITWNE

trust company during 2019. During the year ended 31
December 2021, the loan was past due for collection as
the third party was in financial difficulties. A full provision
of RMB50,000,000 was recorded on the balance sheet
to reflect the increase in credit risk. As there has been a
significant increase in credit risk, the Group measured the
impairment as lifetime expected credit losses.
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(e)

(f)

(9)

Except for the consideration receivables as discussed (e)
above in Note(c) and the loan to a related party, trade

and other receivables are unsecured and interest-free.

The carrying amounts of trade and other receivables were

approximately at their fair values as at the balance sheet

date.

The carrying amounts of the Group’s trade and other (f)
receivables excluding notes receivable were denominated
in the following currencies:

B L 3 B 5 (c) AT & A 2 FE AT AR B AT
ERTRB I BKE SRR K

HtERRBRERMLEE - 1
BERERA BUREZERLH
it & M5 3R TR O BR T B EL R P B AR

4+

Eo

$‘il¥uﬁ$fﬂﬁl¥%ﬁ?§ﬁﬁf%f’f
B E A MR BREE A T
ﬁlJf’i{%aﬂE-

2023 2022

—E-= —E-=
RMB’000 RMB’000
AR¥T T ARBEF T
-RMB —AR¥ 890,736 735,532
-UsDh —3%7 523,826 509,834
- EUR —BT 1,948 847
—VND —HmE 383 -
1,416,893 1,246,213

The maximum exposure to credit risk at the reporting
date was the carrying value of each class of receivables
mentioned above. The Group does not hold any collateral
as security.

As at 31 December 2023, notes receivable were all bank (9)
acceptance notes aged less than one year, and included a

total amount of RMB896,382,000 (2022: RMB574,650,000)

that have been endorsed to the suppliers. As the notes

receivables are held for collection of contractual cash flows

and for selling the financial assets, where the assets’ cash

flows represent solely payments of principal and interest,

they are measured at FVOCI.

RS AH - rERRSHNEER
T bt B A8 R FEWGR IR MY AR E B ©
AEEBES B EAETmERE
e

RZFEZ_=F+=ZA=+—8"

EREEHDARELR—FHOR
TERRLEE BEAEAARE
896,382,000 T (Z T =F : AR
¥ 574,650,00070) E B E T HER
MEE - BARNEREEREKEE
%"]Lﬁi//m%&tﬂjﬁi\ﬁﬂé{? ﬁﬁuZ
EEERSREEEAINAE R
ﬂu Al A FEFAHEMES

=

J:|:|1u 5= °

\

31 December 31 December

2023 2022
—E-=H —E-F
+=ZA=+-H +=ZA=+—H
RMB’000 RMB’000

AR¥ TR ARETT

Current assets REBEE
Notes receivable measured at FVOCI AT ESAEMEGS U2
FrEREREE

1,079,888 654,942
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On endorsing these notes receivable, there is no related
balance within the FVOCI reserve that needs to be
reclassified to other losses within profit or loss as the fair
value is approximate to its face amount and no premium is
recognised.

All of the financial assets at FVOCI are denominated in
RMB.

(h) As at 31 December 2023, the prepayments for non-
current assets comprised of RMB89,222,000 for purchase
of property, plant and equipment and amounts of
RMB60,000,000 for purchase of land-use rights.

(h)

REZERKREBETEER B
FEFAREMBES WammFEET L
BEEMEEERFTEEFOEER
sANEMELX  RERATFEAR
HEEMRSEBRER &

&

BRAFEFARMBGEA WS MAE
TREEOAAREE-

R—ZT-_=%F+=—_RA=+—H "3
MEBEEMNBNREREEEDE
BB K& HE A KR # 89,222,000 7T
LEBELIHMERENOREARE
60,000,000 7T °

11. TRADE, OTHER PAYABLES AND M. EREZSERR  HttENFIE
ACCRUALS REER
2023 2022
—=E-= g
RMB’000 RMB’000
AR®T R AREF T
Trade payables (a, b) JENE SRR (@ b) 1,341,310 1,374,599
Payables for property, plant and Yz - BB KR E RUIE ()
equipment (b) 1,319,060 585,354
Salaries, wages and staff welfares ER#He  TERBIRFH
payables 471,371 426,451
Notes payable R EE 70,000 90,000
Interest payable FERTFIE 7,325 7,523
Other payables and accruals HEihEAFIEREREA 550,388 556,923
3,759,454 3,040,850
Less: non-current portion B IERBIE D
Other payables (c) H b B~ 30T (o) (60,381) (73,618)
3,699,073 2,967,232
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(a)

(b)

(c)

(d)

As at 31 December 2023 and 2022, the ageing analysis of
trade payables based on invoice date was as follows:

(a)

RIEZ=ZFR_ZTE-__F+-H1
B ENEZERERREEZH

HIMBRE DT -

2023
—E-=

RMB’000
AR®T R

2022
—_ — —

[ —

RMB’000
ARBTIT

1,218,236
58,816
20,213

1,241,157
53,903
19,354

Within 3 months =EAR

3 to 6 months =E=XEA

6 to 12 months ~NE+Z@EA
1 to 2 years —EMF
Over 2 years MF AL

20,081 35,909
23,964 24,276

1,341,310 1,374,599

As disclosed in Note 10(g), notes receivable amounted
to RMB896,382,000 (2022: RMB574,650,000) were
endorsed to the suppliers of trade payables and payables
for purchase of property, plant and equipment amounting
to RMB595,787,000 and RMB300,595,000 respectively
(2022: RMB472,185,000 and RMB102,465,000,
respectively).

The non-current portion of other payables is a borrowing
from certain third parties, which is repayable in 3 years from
the balance sheet date. The interest rate on such other
payables during the Year is 5.25% per annum (2022: 5.25%
per annum).

Except for the borrowing from certain third parties as
discussed in Note (c), trade and other payables are
unsecured and interest-free. The carrying amounts of trade
and other payables approximate their fair values and are
mainly denominated in RMB.
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12. BORROWINGS

12. &

2023 2022
—E-=F —E-=
RMB’000 RMB’000

AR®FR ARETT

Non-current FERE

Bank borrowings, unsecured RITEE (EER)
Current TR E

Bank borrowings, unsecured IRITEE (EER)
Bank borrowings, secured (a) RITEE (BER) @)
Total borrowings BEAE

147,000 584,500
5,931,000 4,488,575
3,646,500 880,000
9,577,500 5,368,575
9,724,500 5,953,075

At 31 December 2023, the Group’s borrowings were repayable

R-ZE-_=F+-_A=+—H K&EH

as follows: TEENEEBRIOT
Bank borrowings
IRITIEE

2023 2022

—E-=F —EF-=
RMB’000 RMB’000
ARET ARBFIT
Within 1 year —F R 9,577,500 5,368,575
Between 1 and 2 years —ZEWERN 147,000 584,500
9,724,500 5,953,075

The weighted average effective interest rates at the balance
sheet dates were as follows:

REE B BER B INE T BT X
T

2023 2022
—EZ=HF —F-—
Borrowings BE 2.10% 2.81%
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The carrying amount and fair value of non-current borrowings
are as follows:

FERVMEEMNREERAFERNT

Carrying amount Fair value
IREE NFE
2023 2022 2023 2022
—E-= —E-— —E—-= —E-=
RMB’000 RMB’000 RMB’000 RMB’000
ARBFTRT AR®TT AR®BTR AREBTRT
Bank borrowings HRITEHE 147,000 584,500 143,647 584,466

The fair value of non-current borrowings are based on
discounted cash flows using a current borrowing rate. They are
classified as level 3 of the fair value hierarchy.

The fair value of current borrowings approximates their carrying
amounts, as the impact of discounting is not significant.

The carrying amounts of the Group’s borrowings are
denominated in the following currencies:

JEENHMEEN A FEDBRBERAREE
ENEXHRNRSREFE - D E
RRFEERTHE=E -

BHEEN A TFEREREERS T
REERHFEL FEKX o

AREBEEENREENTIIEEHE

2023 2022
—E-= —E- -
RMB’000 RMB’000
AR¥TR ARETF T
RMB AREE 9,724,500 5,953,075

(@) As at 31 December 2023, the secured current bank
borrowings were secured by restricted bank balances of
RMB3,390,000,000 (2022: RMB590,000,000).

13. DEFERRED INCOME

(@) R=ZZE=—_=F+=A=+—H"' A
BROABIRITEETDAZRGIR
17 & 4 A R #3,390,000,000 7T (=
T = —4F: AR¥ 590,000,000 7T)

ERPER -
13. IEE W ==
2023 2022
—EC-=F —E-F
RMB’000 RMB’000

AR®F ARETT

Government grants related to the HEBRRR RS ERE

acquisition of environmental protection BB IRTH B (2)
and technology improvement equipment

@

893,009 756,723
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The movements of the above government grants for the years
ended 31 December 2023 and 2022 are as follows:

REBEE_ZT_=FR_F_—_F+=_A
=+ HILFE BT EEINT

2023 2022

—EgE-= —ET - —4F

RMB’000 RMB’000

ARETx ARETF T

At beginning of the year REH] 756,723 776,426
Granted during the year RERNESFEE 215,871 70,451
Amortised as income (Note 4) B3 1R e (M FE4) (79,585) (90,154)
At end of the year RE 893,009 756,723

(@) Government grants related to the acquisition of
environmental protection and technology improvement
equipment are recorded as deferred income and amortised
in the consolidated income statement on a straight-line
basis over the expected lives of the related assets.

14. COMMITMENTS
Capital commitments
Capital expenditure contracted for at the end of the year but not

(@) ERERREXMAEZREEHED
TR #60 BO AR A S e 25 3 70 4B R
BERBFHANANEBRERS G

R A o

14, &8
B A A

RERDFTOEDREENE AR

yet incurred was as follows: N

2023 2022

—ZE=-= g
RMB’000 RMB’000
AR%T ARBTTT

Purchase of property, plant BEME BEX
and equipment B
— Contracted but not yet incurred —BEIYBINAES 82,489 114,592
15. EVENTS AFTER THE BALANCE SHEET 15. &£ER#%EE

DATE

(a) Details of the final dividend proposed are described in Note
9.

Save as disclosed above, no significant event of the Group
occurred after the balance sheet date.
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MANAGEMENT REVIEW
EEEORE

Market Overview
Economic Environment

According to the data of the World Bank, the global economic growth
was 2.6% in 20283. According to the National Bureau of Statistics of
China, China reported a GDP growth of 5.2% on a year-on-year basis
in 2023.

Major Raw Materials

In 2023, China’s corn planting area increased, with an abundant
corn harvest during the Year. According to the National Bureau of
Statistics of China, China reported corn production of approximately
288.8 million tonnes in 2023, representing an increase of 4.2% as
compared to 2022. According to the data of General Administration
of Customs of the People’s Republic of China, China imported
approximately 27.1 million tonnes of corn in 2023, representing a
growth of approximately 31.6% as compared to 2022.

According to the data of Chinese media, the corn price was weak
in China in 2023 due to weak demand. Corn price dropped from
RMB2,938 per tonne (as at the start of 2023) to RMB2,566 per
tonne (as at the end of 2023), representing a decrease of 12.7% or
RMB372 per tonne during the Year.

In order to keep the coal prices within a reasonable range, the PRC
government made efforts to ensure a stable supply of coal. China
also increased coal import from overseas. According to the National
Bureau of Statistics of China, China reported coal production of
approximately 4,700.0 million tonnes in 2023, representing an
increase of 3.4% as compared to 2022. According to the data of
General Administration of Customs of the People’s Republic of China,
China imported approximately 474.0 million tonnes of coal in 2023,
representing a growth of 61.8% as compared to 2022.

Major Products

In the first half of the Year, MSG maintained its off-season, and
prices formed a downward trajectory. In the second half of the Year,
under the influence of the bullish mentality of leading enterprises,
the enthusiasm of the downstream market to take goods and
stock up was improved. Coupled with the drive of summer tourism
consumption and the stocking period of the Golden September and
Silver Ten holidays, the consumption of MSG in offline consumption
scenarios such as catering and dine-in gradually rebounded, which
further promoted the consumption growth of the MSG industry, and
the price of MSG continued to rise in the third quarter of the Year with
the increase in consumption. Supply was normal in the fourth quarter
of the Year, but the downstream market demand did not catch up
enough, resulting in oversupply in the market, and prices fell again,
and at the end of December, prices fell to the lowest point of the
Year. According to the data of Sublime China Information, the highest
and lowest prices of MSG in 2023 were RMB9,580 per tonne and
RMB8,570 per tonne respectively.

The price of xanthan gum reached historical high in the first half
of 2023, exceeding RMB40,000 per tonne. However, the price of
xanthan gum started to decline in the second half of 2023 due to
the launch of new capacity in the industry and the execution of high-
priced orders in the early stage was completed one after another.
Downstream customers had weak acceptance of high prices.
According to the data of Sublime China Information, price of xanthan
gum dropped to approximately RMB30,000 per tonne in November
2023.
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Supply of threonine increased in 2023 due to the new capacity
launched by a major player. In the first half of 2023, export demand
was weak due to destocking of the overseas customers. However,
export demand improved in the second half of 2023. According to
the data of Boyar (132 f151l), the price of threonine was RMB10,740
per tonne in 2023.

Overall supply of lysine increased. In the first half of 2023, export
demand was weak due to destocking of the overseas customers.
Price of 98% lysine rebounded in the second half of 2023 due to
improved export demand. Price of 70% lysine decreased in 2023
due to increased supply. According to the data of Boyar, the price
of 98% lysine was RMB9,410 per tonne in 2023, a drop of 13.3%
as compared with 2022. The price of 70% lysine was RMB5,810 per
tonne in 2023, representing a drop of 11.2% as compared to 2022.

Business and Financial Review

Overall Performance

With a diversified product development plan, the business structure
of multiple growth drivers has been established, enhancing the core
competitiveness of the Group.

Facing the challenging market situation, the Group maintained stable
revenue leveraging on a diversified product portfolio.

The Group’s revenue growth in the Year was mainly due to the
increases in the food additives, high-end amino acid and colloid
segments. The decrease of gross profit was mainly due to the
decreased gross profit contribution from the food additives, animal
nutrition and others segments.

Profit attributable to the Shareholders decreased by 18.6% to
approximately RMB3,144.1 million in 2023, as compared to 2022.

The profit for the year is analysed below:

HRFBELEEFERRE — S -=F&
ﬁ@fﬁgﬁmo:;__¢t¥¢ mﬂ
BHINE P EER  HAFEKERK - i
?f_iTiiﬁDmIﬁ%&E m#%
DMANEE S =FHALERREE
WA R#10,7407C ©

BRBEEREREEE N - R_TE-=F ¥
FOHREINEPEER  HOFRER -
HALOFERKNE  —SEZ=F TF¥F98%
BREERRE - AR EEEN — 2 ==
F70%BRAILEE T - IRIEHE DM E
B T —FBRBEARERATWAR
940 M- ZEZ—F T [413.3% = F
Z=FT0% BB ER ST AR5S810
TR E T —FETE11.2%

XK KK ERE

BERRR
AEERBS T EGHNERE BYTS
EREHHOLBEE RAEEBOZL
BES -

HHBEBRNTISEE  AEREBEZTILE
miEA - DEERFRENRA

RAFE  AEBNRAREEIEZXRERM
AINE SRERERREBRES R EMNTE
TEERMANE BYEEREMOHE
MEBTEEAER -

TECCERREEREIE - —FED
18.6% &= #) A R # 3,144,100,000 JT °

FR@EMIMMT :

2023 2022

—EC-= —E-F

RMB’000 RMB’000

AR®T R ARETTT

Profit for the year FE R 3,144,124 3,861,078
Add: Contractual expenses and Impairment N: EREEEMEOFAZTRAE

from US Production Base 122,769 -

Less: Gain on disposal of subsidiaries B BENBRRA S (143,935) -

Profit for the year after special items HIBR 55 51178 B 12 89 F M 7 3,122,958 3,861,078
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Selling and marketing expenses and Administrative expenses HERTHERRIURITHRAIR-Z

increased by 2.7% and 14.1% respectively, as compared to 2022. ZFERRIER2.7% K14.1% ©
Finance income increased by 228.0% to approximately RMB330.5 R =ZFRBRARZZEZZF N
million in 2023, as compared to 2022. 228.0% £ #) AR # 330,500,000 7T °
Finance costs decreased by 63.4% to approximately RMB179.5 TR FUBERARZZZ_F R D
million in 2023, as compared to 2022. 63.4% & 4 AR # 179,500,000 7T °
Analysis of Five Product Segments TEEmRD DM
The Group’s products are organised into five product segments: AEEMERSBEARAMEERD S :
Segment Key products of the segment ki PHBEEEM
Food additives MSG R a7 on gl N
Animal nutrition Threonine, lysine, corn refined products ENEzIkoE=; AL - Eak -
TORRRE @

High-end amino acid Tryptophan, valine, leucine, isoleucine, =g R ealk Halk alk -

glutamine, hyaluronic acid BEoalt ARk

FERAE R
Colloid Xanthan gum 252 =5RE
Others Fertilisers EHAh RE Rt
For the year ended 31 December 2023 BE-_Z-_=F+-"A=+—HLFE
Food Animal High-end
additives nutrition amino acid Colloid Others Total
B mR A BYEE BEIER B Hith gt

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARBTR ARBTR AR®TR ARETR AR®T:R

Revenue LON 13,495,002 8,901,002 1,972,812 2,827,504 810,555 28,006,875
Gross profit EH 2,165,921 1,525,607 780,430 1,669,961 105,466 6,247,385
Gross profit margin (%) EF1& (%) 16.0% 17.1% 39.6% 59.1% 13.0% 22.3%
For the year ended 31 December 2022 BE-_ZE-_—_F+-A=+—HLFE
Food Animal High-end
additives nutrition amino acid Colloid Others Total
RN Bk miERER B Hit B

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETLT  ARBTT ARBTE ARETR ARBTT AREBT:R

Revenue WA 13,300,548 9,581,198 1,201,208 2,238,747 1,152,938 27,474,639
Gross profit EF 2,594,538 2,671,551 384,206 1,221,550 340,622 7,212,467
Gross profit margin (%) ¥ %% (%) 19.5% 27.9% 32.0% 54.6% 29.5% 26.3%
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Food additives segment

Revenue of food additives segment increased by 1.5% to
approximately RMB13,495.0 million in the Year, as compared
to 2022, mainly due to stable revenue contribution from MSG
and increased revenue contribution from starch sweeteners.
Revenue of starch sweeteners increased due to higher demand
in the Year.

Gross profit of food additives segment decreased by 16.5% to
approximately RMB2,165.9 million in the Year, as compared to
2022, mainly due to decreased gross profit contribution from
MSG. Gross profit margin of food additives segment was 16.0%
in the Year, representing a decrease of 3.5 percentage points,
as compared to 2022.

Key products:

MSG: Revenue of MSG was relatively stable and was
approximately RMB10,337.9 million in the Year. The ASP of
MSG was approximately RMB8,006 per tonne in the Year,
representing a decrease of approximately 6.9% as compared to
2022. The sales volume of MSG was approximately 1,291,309
tonnes in the Year, representing an increase of approximately
3.0%, as compared to 2022. Please refer to the “Market
Overview” for the analysis of the MSG market. Although ASP of
MSG dropped, we still managed to increase our market share in
the Year.

Animal nutrition segment

Revenue of animal nutrition segment dropped by 7.1% to
approximately RMB8,901.0 million in the Year, as compared to
2022. Please refer to the “Market Overview” for the analysis of
threonine and lysine.
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Key products:

Threonine: Revenue of threonine dropped by 14.1% to
approximately RMB2,121.0 million in the Year, as compared
to 2022, primarily due to the decreased ASP and sales
volume of threonine. The ASP of threonine was approximately
RMB9,259 per tonne in the Year, representing a decrease of
6.0%, as compared to 2022. Sales volume of threonine was
approximately 229,069 tonnes in the Year, representing a
decrease of 8.7%, as compared to 2022.

Lysine: Revenue of lysine increased by 8.2% to approximately
RMB2,172.6 million in the Year, as compared to 2022. The
sales volume was approximately 342,354 tonnes in the Year,
representing an increase of approximately 23.9% as compared
to 2022.

High-end amino acid segment

Revenue of high-end amino acid segment increased by 64.2%
to approximately RMB1,972.8 million in the Year, as compared
to 2022, mainly due to increased sales volume of high-end
amino acid products.

Gross profit of high-end amino acid segment increased by
103.1% to approximately RMB780.4 million in the Year, as
compared to 2022. Gross profit margin of high-end amino acid
segment was 39.6% in the Year, representing an increase of 7.6
percentage points, as compared to 2022.

We continued our effort to improve the client portfolio and
increased the market share of key products, despite the lower
ASP. We also launched new high-end amino acid products
in the Year, such as citrulline, arginine, shikimic acid and
phenylalanine.

Colloid segment

Revenue of colloid segment increased by 26.3% to
approximately RMB2,827.5 million in the Year, as compared
to 2022, mainly due to increased revenue of xanthan gum as
the recovery of oil demand boosted the sales volume and ASP
of xanthan gum. The ASP of xanthan gum was approximately
RMB38,263 per tonne in the Year, representing an increase
of 21.8%, as compared to 2022. Please refer to the “Market
Overview” for the analysis of xanthan gum.

Gross profit of colloid segment increased by 36.7% to
approximately RMB1,670.0 million in the Year, as compared
to 2022, mainly due to increased gross profit contribution from
xanthan gum. Gross profit margin of colloid segment was 59.1%
in the Year, representing an increase of 4.5 percentage points,
as compared to 2022,
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5. Others segment

Revenue of others segment dropped by 29.7% to approximately
RMB810.6 million in the Year, as compared to 2022, mainly due
to decreased revenue of fertilisers and the disposal of Shenhua
Pharmaceutical.

Gross profit of others segment dropped by 69.0% to
approximately RMB105.5 million in the Year, as compared to
2022, mainly due to decreased gross profit of fertilisers and the
disposal of Shenhua Pharmaceutical. Gross profit margin of
others segment was 13.0% in the Year, representing a decrease
of 16.5 percentage points, as compared to 2022.

Analysis of Key Production Costs
Production costs

5. HfboE
FR - EMSBPEENRAR-ZT - —
FRFE29.7% & # A R 810,600,000
T DEZHRRERMNKAR D K E
fREEREEE o

okr

FREMOBHENR_ZE__FTH
69.0% = #) A R ¥ 105,500,0007C * £ &
AREREFR D R HEMEREE -
FRAEMDEBHEFEH13.0% 8=

T _FRAD165EEDE -
FEEEREDT
EERA

Year ended 31 December

BE+-A=+t—HLEE

2023 2022 Change
—E-=E —T-CF &
% of total % of total
production production
RMB’000 costs RMB’000 costs
HREE hEEE
R HY BN EY
ARBTR otk ARETT ASt %
Major raw materials FEEMH
e Corn kernels o ROKFEM 12,764,673 589 11,813,815 56.3 8.0
Energy BEIR
e Coal o Hix 3,602,320 16.6 3,604,690 17.2 (0.1)

Corn kernels

In the Year, corn kernels accounted for approximately 58.9%
(2022: 56.3%) of the total cost of production. The average price of
corn kernels, the key material cost, in the Year was approximately
RMB2,342 per tonne, which increased by 1.3% as compared to
2022.

The total cost of corn kernels increased by 8.0% in the Year, due to

the increases in the volume of corn consumption and corn price, as
compared to 2022.
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The following chart shows the price trend of corn kernels from the

first half of 2021 to the second half of 2023:

TENRE T - —Ft¥F2"FT_=F
THFRAKRBEHUNERBY

Price Trend of Corn Kernels

ERENERBE
RMB/Tonne
AR R
2,700
2,500 — 2,415
2859 ‘0. 2,292
2,287 )

2,300 -] 2,262
2,100 —
1,900 —
1,700 —
1,500

1H2021 2H2021 1H2022 2H2022 1H2023 2H2023

—T-—fF T —F-o—F —To—F —To =R —Eo=f
FE THE F¥EF T FE T
Energy cost BER A A

The coal cost is the main energy cost. Coal accounted for
approximately 16.6% (2022: 17.2%) of the total cost of production in
the Year. The average unit cost of coal in the Year was approximately
RMB412 per tonne, representing a decrease of 2.1%, as compared

to 2022.

The Group’s major production bases have our own power plants with
access to the low cost coal in the regions by purchasing directly from
the local coal mines with long-term contracts to guarantee our coal
supply volume. As a result, our production bases were not affected

by power shortages.
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The annual designed production capacity of each of the major
products by product categories were as follows:

REMRBREDHNEEREMNFRTERR
LI

Annual production capacity as at

period end date

BEHRNFERS
2023 2022 Change
—E=-= —ZT-= )
Tonnes Tonnes %
Product i 17 188 %
Food additives R op RSB
MSG LK+ 1,330,000 1,330,000 -
Starch sweeteners AR B K 2 720,000 720,000 -
Animal nutrition BYEE
Threonine ek 243,000 243,000 -
Lysine TR 280,000 280,000 -
Colloid B
Xanthan gum =R 80,000 65,000 23.1%
Analysis of Capacity Usage of Major Products FTEEMEREASN

Business strategy of production remained unchanged and the Group
sets its production volume according to market demand. During the
Year, the capacity utilisation rate of MSG remained stable, which was
around 97%. The capacity utilisation rate of threonine was around
81% in the Year, mainly due to the oversupply in the market. Lysine
reached full capacity in the Year. Xanthan gum, as classified in the
Colloid segment, also benefited from the recovery of market demand
and reached full capacity in the Year.

Other financial information
Other income

In the Year, other income amounted to approximately RMB298.8
million, which was mainly comprised of the income from the sales of
waste products, amortisation of deferred income and government
grants related to expenses.

Other gains

It includes net foreign exchange gains generated from operating
activities which amounted to approximately RMB160.7 million (2022:
RMB483.6 million), as well as the gain on disposal of Shenhua
Pharmaceutical during the Year, amounted to approximately
RMB166.4 million (2022: RMB nil).
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Selling and marketing expenses

Selling and marketing expenses slightly increased by approximately
RMB47.6 million, or 2.7%, in the Year.

Administrative expenses

Administrative expenses increased by approximately RMB148.5
million, or 14.1%, in the Year. The increase was due to the increases
in employee benefit expenses and the impairment charge of the
construction in progress of Fufeng USA.

Finance income

Finance income mainly represented interest income from bank
deposits. The interest income from bank deposits and bank balance
amounted to approximately RMB328.1 million, representing an
increase of 227.4%. This was mainly due to higher USD deposit rate
in the Year than that of 2022.

Finance costs

Finance costs mainly represent the interest expenses and foreign
exchange loss. The decrease in finance costs was mainly due to
the USD syndicated bank loan was fully repaid in the second half of
2022, which resulted in a decrease of RMB310.4 million, or 63.4% in
finance costs.

Depreciation

Depreciation expense of the Group was approximately RMB1,116.1
million in the Year, representing a decrease of RMB36.5 million, or
3.2%, as compared to 2022,

Income tax expense

Please refer to the note 7 of the financial statement.

Dividend

The Board recommended the following final dividends, subject to
Shareholders’ approval at the annual general meeting.

Special dividend for the distribution of the gain on disposal of Shenhua
Pharmaceutical

Amount: HKD151,197,000/RMB 137,589,000

Per share: HK®6.0 cents/RMB5.5 cents

Basic final dividend: 35% core net profit** net of basic interim dividend
paid

Amount: HKD554,389,000/RMB504,494,000

Per share: HK22.0 cents/RMB20.0 cents
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Special final dividend: 5% of core net profit*

Amount: HKD176,396,000/RMB 160,521,000
Per share: HK7.0 cents/RMB6.4 cents

Total final dividends:

Amount: HKD881,982,000/RMB802,604,000
Per share: HK35.0 cents/RMB31.9 cents

Total dividends for the Year (including interim dividend)

Amount: HKD1,465,374,000/RMB1,337,558,000
Per share: HK58.0 cents/RMB52.9 cents
Note:

Core net profit = profit for the Year — gain on disposal of Shenhua Pharmaceutical
= RMB3,000,189,000

The final dividend will be payable on or about 28 June 2024 to
Shareholders whose names appear on the register of members of the
Company on 7 June 2024.

U.S. production base

The construction of the U.S. production base is one of the major
components of our internationalisation plan. We entered into a
development agreement with the City of Grand Forks, North Dakota
(“City”) in 2022, purchased lands and certain equipment and
engaged consultants in the site design and engineering works for the
production base. In early 2023, the City terminated the development
agreement making it unfeasible to move forward with the construction
of our production base there. Due to the City’s termination of
the development agreement, we incurred contractual expenses
and impairment on certain property, plant and equipment under
construction in progress as below:
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Contractual expenses AHAX 43,687
Impairment on construction in progress HERIERE 79,082
Total Bt 122,769
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Disposal of Shenhua Pharmaceutical

Shenhua Pharmaceutical was the pharmaceutical arm of the Group
which was acquired by the Group in 2008 in order to diversify our
business scope and broaden the source of income. Its principal
activities are the manufacture and sale of eubacteria material
medicine and reagents. Over the past 15 years, this segment
contributed only to a small portion of the Group results. In order to
focus on the 5 major segments, the Group planned to dispose of
Shenhua Pharmaceutical since the unsuccessful spin-off in 2016.

During the Year, the Group completed the disposal of Shenhua
Pharmaceutical to an independent third party at an undiscounted
cash consideration of RMB346.9 million. The gain on disposal after
tax amounted to RMB143.9 million.

Syndicated bank facilities

On 9 March 2021, the Company (as borrower) and certain of its
subsidiaries (as guarantors) entered into a facilities agreement with
certain major banks (as lenders) pursuant to which the USD term
and revolving loan facilities up to USD400 million with a term of 36
months from initial funding was granted to the Company at the rate
of interest equivalent to the aggregate of a margin rate of 1.80% per
annum plus the London interbank offered rate administered by ICE
Benchmark Administration Limited on the relevant date in respect of
the USD loan. The purpose of the loan was mainly to refinance the
USD bonds and part of the bank loan of the Company and for the
Group’s general corporate purposes. The utilisation drawdown of the
syndicated bank facilities, amounted to USD400 million, was made
on 24 August 2021. We repaid the revolving portion of the syndicated
bank loan amount of USD160 million on 29 July 2022. The balance of
the syndicated bank loan amount of USD240 million was also repaid
on 31 October 2022.
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Capital Structure, Liquidity and Financial Resources
Capital Structure and Financial Resources

The capital structure of the Group comprises share capital and bank
borrowings. The Group adopted a prudent treasury policy and thus
maintained a healthy liquidity position throughout the Year.

As at 31 December 2023, the Group had total bank borrowings of
approximately RMB9,724.5 million (2022: RMB5,953.1 million). Bank
borrowings include short term and long term bank borrowings bearing
both fixed and floating interest rates. Of the total bank borrowings,
approximately RMB9,577.5 million (2022: RMB5,368.6 million) were
short term bank borrowings and approximately RMB147.0 million
(2022: RMB584.5 million) were long term bank borrowings. The
Group’s bank borrowings were denominated in RMB at period end
date. Depending on the needs and market situation, the Group may
issue bonds and/or raise foreign currency bank borrowings for the
daily operation and investment of the Group.

As at 31 December 2023, the Group had total cash and bank
balances amounting to approximately RMB10,880.2 million (2022:
RMB7,639.5 million) which were mainly denominated in RMB and
USD.

The Group did not use financial instruments for hedging purposes.

Liquidity

The Group met the working capital requirements by cash generated
from operations and bank borrowings during the Year. The Group
had a net cash inflow of approximately RMB1,704.9 million from
operating activities (2022: RMB3,600.1 million). Taking into account
the cash balances together with short term bank borrowings facilities
available, the Group was financially sound throughout the Year.

As at 31 December 2023, the Group’s net current assets were
approximately RMB5,670.7 million (31 December 2022: RMB6,464.5
million) and current ratio (current assets divided by current liabilities)
was 1.40 times (2022: 1.69 times).

Gearing ratio

As at 31 December 2023, the total assets of the Group amounted
to approximately RMB32,560.9 million (31 December 2022:
RMB26,388.6 million) whereas the total debts amounted to
RMB9,784.9 million (31 December 2022: RMB6,026.7 million). The
gearing ratio was approximately 30.1% (31 December 2022: 22.8%)
which was calculated based on the Group’s total debts over total
assets. Total debts include current and non-current bank borrowings
and non-current borrowings from third parties as at 31 December
2023 and 2022.
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Foreign exchange exposure

Foreign currencies of the Group are received from the export
sales and bank borrowings. Such proceeds are subject to foreign
exchange risk before receiving and converting them into RMB. The
foreign currencies received from export sales are converted into RMB
depending on needs and market conditions.

During the Year, the Group recorded a net foreign exchange gains as
follow:

SN 2 B2
AEBOIMETIREHOHERRITEE -
RUERE RS FAL S E LR s ARB AT -
BZEAZINE R o B O35S U EH INE
BEERTRARLBBARE -

FA - RNEEEIFINE W EFEEMT

2023 2022
—E-= g
RMB’000 RMB’000
ARBT T ARBEF T
Foreign exchange gains/(losses): SNE U RS, (BR) -
— From operating activities classified under — RE&Z/EE)  DEAEAM
other gains - net (Note 5) Mg — 58 (H575) 160,747 483,560
— From financing activities classified under — REMEEE) - DA AP BKA
finance costs (Note 6) (H1at6) (14,485) (251,429)
— Investment gains/(losses) from cross — RERXNEBEFKIsIESE
currency and interest rate swaps (Note 5) IR EFRE, (BXR) (H1:25) - 123,449
Net foreign exchange gains SNE U 55 FRR 146,262 355,580

a. During the Year, the Group recorded a net foreign exchange
gains from operating activities amounted to approximately
RMB160.7 million (2022: RMB483.6 million). The decrease
in the gains from operating activities was mainly due to the
appreciation of USD to RMB was lower in the Year than that of
2022.

b. The USD syndicated bank loan was fully repaid in the second
half of 2022, which resulted in a decrease of RMB236.9 million,
or 94.2% in the exchange losses on financing activities.

c. The derivative financial instruments were settled in the second

half of 2022, which resulted in a decrease of RMB123.4 million
in the investment gain on derivative financial instruments.
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Contingent Liabilities

As at 31 December 2023, the Group had no material contingent
liabilities.

Charges on assets

As at 31 December 2023, RMB3,390.0 million of term deposits (31
December 2022: RMB590.0 million) were pledged to certain banks to
secure bank borrowings of RMB3,610.0 million (31 December 2022:
RMB880.0 million) of the Group.

As at 31 December 2023, RMB31.0 million restricted bank balances
were pledged as security for issuing notes payable (31 December
2022: RMB28.5 million) and no restricted bank balances were
pledged as security for issuing letter of guarantee (31 December
2022: RMB12.9 million) of the Group.
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Outlook

According to the International Monetary Fund’s (IMF) forecast, global
economic growth is projected to stay at 3.1 percent in 2024. Global
headline inflation is expected to fall and major central banks are
expected to cut the rates.

China set a growth target of around 5% for 2024, according to the
“Government Work Report”.

In addition to the geopolitical tension and the possible reduction
in interest rate by USA, 2024 will be a challenging year in terms of
macro factors.

According to the forecast of Sublime China Information (£ &l &
&fl), corn production volume in China is expected to reach 247.5
million tonnes in 2024, a decrease of 2.94% as compared to 2023.
It is expected that the corn price may be lower than that in 2023 in
consideration of weaker demand from the feed industry and corn
processing sector.

Being the major energy source, it is expected that the Chinese
government will keep stable coal prices in 2024.

As a conclusion, the prices of key raw materials will be lower or
remain stable.

Future Plan

We will continue the “Dual High-quality Objectives” as our strategic
mission, including (1) high-quality internationalisation by accelerating
the establishment of a more complete international production
and sales network; and (2) high-quality operation of the existing
production capacity to maintain and consolidate our leading position
in the domestic market:

1. Breakthrough of the Internationalisation Plan — Target to confirm
the site locations in the U.S. and Eastern Europe in 2024

2. Further upgrade our production technology
3. Further improvement in sales and marketing
4. Further enhancement in the supply chain

5. Further improvement in operational management
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Other Information
Material acquisition or disposal of subsidiary and
associated company

The Group disposed Shenhua Pharmaceutical during the Year which
is not a naotifiable transaction under the Listing Rules as one or more
of the percentage ratios in respect of the disposal did not exceed 5%,
and is not considered as a material disposal of subsidiary. Save as
disclosed above, the Group had no material acquisition or disposal of
subsidiaries or associated companies for the Year.

Employees

As at 31 December 2023, the Group had approximately 17,000
employees. Employees’ remuneration was paid in accordance with
relevant policies in the PRC. Appropriate salaries and bonuses were
paid which commensurated with the actual practices of the Group.
Other corresponding benefits include pension, unemployment
insurance, housing allowance, etc..

Uyghur Forced Labor Prevention Act

Based on the Uyghur Forced Labor Prevention Act implemented
by the U.S. in June 2022, the U.S. Customs and Border Protection
(“CBP”) requires non-Xinjiang-related and non-forced-labour
supporting materials to be submitted and approved for clearance of
the Group’s exported products into the U.S. market.

The Group confirmed that no “forced labour” is used in our
production. The Group provides supporting materials of the exported
products to CBP for approval and then the products are continuously
cleared and released into the U.S. market.
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Purchase, redemption or sales of listed securities of the
Company

During the Year, the Company repurchased a total of 11,742,000
Shares (the “Shares Repurchased”) on the Stock Exchange at
an aggregate consideration of approximately HKD48.3 million
before expenses. As at 31 December 2023, Shares Repurchased
remained outstanding and has not been cancelled. Subsequent to 31
December 2023, the Company has repurchased a total of 4,799,000
Shares on the Stock Exchange at the aggregate consideration of
approximately HKD20.0 million before expenses between January
2024 and February 2024. Details of the Shares Repurchased are as
follows:

Total number

of shares
Month of repurchase in 2023 Repurchased
—EC=FEEAH BB E R MDA
November +—A 6,171,000
December +=A 5,571,000
Total HaFE 11,742,000

Save as disclosed above, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the Company’s
listed securities during the Year.

Corporate governance report

The Company’s corporate governance practices are based on the
principles and code provisions set out in the CG Code. During the
Year, the Company had complied with the CG Code.

Audit Committee

The Company established the Audit Committee in compliance with
the Listing Rules. The Audit Committee comprises three independent
non-executive Directors, and is responsible for reviewing the Group’s
audit, interim and annual accounts of the Group and the system
of internal control. The Audit Committee has reviewed the Group’s
consolidated financial statements for the Year.
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Closure of register of members

The register of members of the Company will be closed from 24 May
2024 to 30 May 2024 (both dates inclusive), during which period
no transfer of shares will be registered. In order to determine the
identity of members who are entitled to attend and vote at the annual
general meeting to be held on 30 May 2024, all transfers of shares
accompanied by the relevant share certificates must be lodged
with the Company’s branch registrar in Hong Kong, Tricor Investor
Services Limited at 17/F, Far East Finance Centre, 16 Harcourt Road,
Hong Kong no later than 4:30 p.m. on 23 May 2024.

The register of members of the Company will be closed from 5 June
2024 to 7 June 2024 (both dates inclusive), during which no transfer
of shares will be registered. In order to qualify for the proposed
final dividend and special final dividend, all transfers of shares
accompanied by the relevant share certificates must be lodged
with the Company’s branch registrar in Hong Kong. Tricor Investor
Services Limited at 17/F, Far East Finance Centre, 16 Harcourt Road,
Hong Kong no later than 4:30 p.m. on 4 June 2024.

Annual general meeting

The annual general meeting is expected to be held on 30 May 2024.
A notice convening the annual general meeting will be dispatched to
the Shareholders in due course.

By order of the Board
Fufeng Group Limited
Li Xuechun

Chairman

Hong Kong, 27 March 2024
As at the date of this announcement, the executive directors of the
Company are Mr. Li Xuechun, Mr. Li Deheng and Mr. Li Guangyu and

the independent non-executive directors of the Company are Mr. Lau
Chung Wai, Mr. Zhang Youming and Ms. Li Ming.
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GLOSSARY

ASP
FHEE

Audit Committee
FitZEg

Baoji Fufeng
BHRY

Board
B

BVI
RERELES

CG Code
EERTA

Company
PAN/NSS

Director(s)

5=

EIT
ERAEH

FVOCI
BAFEFARMES W

Group

REE

HKAS
HE s 2R
HKFRS

BB REER
Hong Kong

i

Hulunbeier Fufeng

FirEREL

IM Fufeng

NRERE

average selling price(s) of the products of the Group

AEBEERNFERE

audit committee of the Board
EEZCETEEY

B S LA YR AR AR A (Baoji Fufeng Biotechnologies Co., Ltd.), an indirect
wholly- owned subsidiary of the Company
EHELEYRIFEAERAR  ARABEE2ENBERF

the board of Directors

R

The British Virgin Islands
KBRS

Code on Corporate Governance Practice under Appendix 14 of the Listing Rules
EHARAIM S MIA T EERE R TR

Fufeng Group Limited
CEEBRQA

the director(s) of the Company

ARAES

enterprise income tax

EMEH

Fair value through other comprehensive income
BRAFEFARMES W

the Company and its subsidiaries

ZAN/NCIDS RG] PNE]

Hong Kong Accounting Standard issued by HKICPA
BB G AGHEM B AEGER

Hong Kong Financial Reporting Standards
FEMBHRE LR

the Hong Kong Special Administrative Region of the PRC
FREEBRRIITHR

Wi BRI B 24 YRHE AR A (Hulunbeier Northeast Fufeng Biotechnologies
Co., Ltd.), an indirect wholly-owned subsidiary of the Company
TaERRILEEEYRBERAR  ARAEE2EWNB AR

AEHEYEYRE AR A A (Neimenggu Fufeng Biotechnologies Co., Ltd.), an

indirect wholly-owned subsidiary of the Company

MEESBENHEERAR AR AMEZENBAR
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Listing Rules
R Al

Longjiang Fufeng

EIRE

MSG

NG

PRC/China

HE

Shandong Fufeng

LRESZ

Share(s)
fi% 15

Shareholder(s)
[

Shenhua Pharmaceutical

HELR

Stock Exchange

852

Xinjiang Fufeng

MEEY

Year

REE

us.
ESE

HKD
BT

RMB
AR

USD
e

%
%

the Rules Governing the Listing of Securities on the Stock Exchange

B P& s L AR R

BERBELELLE MR AR A7 (Qghar Longjiang Fufeng Biotechnologies Co.,
Ltd.), an indirect wholly-owned subsidiary of the Company
EENRE IESEYRBRERAR  ARFEE2EWBE AR

monosodium glutamate, a salt of glutamic acid which is commonly used as a flavour
enhancer and additive in the food industry, restaurant and household application
RN REME RERRELERBEFRE KRINEH A 2K EE

the People’s Republic of China, which for the purpose of this announcement exclude
Hong Kong, the Macau Special Administrative Region of the PRC and Taiwan
REARLANE  RAREMS  FOEES - FERFIERITRER A

1L 58 B &2 25 A BR /A & (Shandong Fufeng Fermentation Co., Ltd.), an indirect wholly-
owned company of the Company
IWREBELEEBERAR  ARRIMEZENB AR

ordinary share(s) in the share capital of the Company

AR B B AN o ) S AR D

holder(s) of the Share(s)
SLESTEDN

ST B 8 5 B2 % 5 R A &) (Jiangsu Shenhua Pharmaceutical Co., Ltd.), a company
with limited liability established in the Jiangsu Province of the PRC, an indirect wholly-
owned subsidiary of the Company

IFBEEZERRAR  RPBEIIHERINARAR  AAREE2EN B

NG

the Stock Exchange of Hong Kong Limited
EREBMERGMERADA

FEB LA YRR AR A F Xnjang Fufeng Biotechnologies Co., Ltd.), an indirect
wholly-owned subsidiary of the Company
MEELEYBEBRAR  ARAMEE2ENBE AR

year ended 31 December 2023
HE_Z-_ZF+_-_A=+—HILFE

United States of America
EFBRER

Hong Kong dollars, the lawful currency of Hong Kong

FEEEEERET

Renminbi, the lawful currency of the PRC
FEEEEBARKE

United States dollars, the lawful currency of the United States of America
ENBRAEREEEERKET

per cent
Btk
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