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FINANCIAL SUMMARY
FOR THE SIX MONTHS ENDED 31 DECEMBER 2023 (UNAUDITED)

FINANCIAL HIGHLIGHTS

Six months ended
31 December 

2023
31 December 

2022 Change % 
(Approximate)RMB’000 RMB’000    

Statement of profit or loss and  
other comprehensive income

Revenue 38,752 14,608 165%
Gross profit 3,862 1,126 243%
Gross profit margin 10.0% 7.7% 2.3%
Loss for the period (21,278) (16,079) 32%
Basic and diluted loss per share  

(RMB cents) (0.77) (0.83) (7%)   

As at 
31 December 

2023

As at 
30 June 

2023 Change % 
(Approximate)RMB’000 RMB’000    

Statement of financial position
Cash and cash equivalents 12,186 5,030 142%
Inventories 18,076 6,619 173%
Trade receivables 24,067 1,018 2,264%
Borrowings (205,359) (206,588) (1%)
Net liabilities (196,346) (297,546) (34%)   
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MANAGEMENT DISCUSSION AND ANALYSIS
 

BUSINESS REVIEW AND PROSPECT
For the Reporting Period, the Group recorded revenue of approximately RMB38,752,000 
(2022: approximately RMB14,608,000), representing an increase of approximately 165.3%. 
The increase in revenue was mainly due to the increase in sales of frozen concentrated 
orange juice during the Reporting Period. During the Reporting Period, the gross profit 
of the Group was approximately RMB3,862,000 (2022: approximately RMB1,126,000), 
representing an increase of approximately RMB2,736,000 and the gross profit margin was 
approximately 10.0% (2022: approximately 7.7%).

The Company faced a difficult time for the Reporting Period. Amid the uncertain global 
economic outlook, the general business environment remains challenging in coming 
year. The Group has been maintaining “Summi” Fresh Orange Juice, “Be Juice” Fresh 
Juice series, “Kokonut” coconut water series and Summi low sugar juice series, and also 
developing a series of new products by leveraging the Group’s advantages in food and 
beverage industry to support the growth of revenue of the Group.

OPERATING PERFORMANCE

Summi Products
During the Reporting Period, the Group has been continuously improving its sales network 
and developing new products in relation to Summi Products to leverage the advantages 
of “Summi” brand. The sales of the Group were impacted by COVID 19 epidemic 
among which sales revenue of Summi Products decreased by 34.7% from approximately 
RMB12,756,000 over the same period last year to approximately RMB8,327,000.

FCOJ and related products
Sales of frozen concentrated orange juice (the “FCOJ”) and related products increased 
from approximately RMB1,852,000 over the same period last year to approximately 
RMB30,425,000 in the Reporting Period. The increase in sales of FCOJ and related products 
was attributable to the strategy focusing on the core FCOJ businesses by growing and 
promoting the sales to juice trading companies during the Reporting Period.

Gross Profit
During the Reporting Period, the Group’s gross profit was approximately RMB3,862,000, an 
approximate increase of approximately 243.0% compared to approximately RMB1,126,000 
over the same period last year. The Group’s gross profit margin increased to approximately 
10.0% (2022: approximately 7.7%).
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MANAGEMENT DISCUSSION AND ANALYSIS
 

Distribution costs and administrative expenses
The Group’s distribution costs mainly included marketing expenses and transportation costs. 
Distribution costs decreased by approximately 62.9% from approximately RMB2,009,000 
over the same period last year to approximately RMB746,000 during the Reporting Period.

The Group’s administrative expenses mainly included general office administrative 
expenses, salaries, amortisation, etc. Administrative expenses increased from approximately 
RMB12,059,000 over the last year to approximately RMB16,704,000 during the Reporting 
Period.

Finance costs
During the Reporting Period, the Group’s finance costs were approximately RMB8,528,000 
(2022: approximately RMB5,225,000).

Net loss
During the Reporting Period, the Group’s net loss was approximately RMB21,278,000 
(2022: approximately RMB16,079,000).

Interim dividend
The Board has resolved not to announce any interim dividend for the six months ended 31 
December 2023 (2022: nil).

LIQUIDITY, FINANCIAL RESOURCES, GEARING AND CAPITAL STRUCTURE

Liquidity
As at 31 December 2023, current assets amounted to approximately RMB58,614,000 (30 
June 2023: approximately RMB24,121,000); current liabilities amounted to approximately 
RMB309,207,000 (30 June 2023: approximately RMB373,317,000).

Financial Resources
As at 31 December 2023, the Group had cash and cash equivalents and pledged bank 
deposits of approximately RMB12,186,000 (30 June 2023: approximately RMB5,030,000) 
respectively, as well as total borrowings of approximately RMB205,359,000 (30 June 2023: 
approximately RMB206,588,000).

As at 31 December 2023, the Group’s trade receivables amounted to approximately 
RMB24,067,000 (30 June 2023: approximately RMB1,018,000), and inventory amounted to 
approximately RMB18,076,000 (30 June 2023: approximately RMB6,619,000).
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MANAGEMENT DISCUSSION AND ANALYSIS
 

Gearing
The Board’s approach to manage our working capital is to ensure sufficient current assets 
to meet its maturing liabilities, so as to avoid any unacceptable losses or damage to the 
Group’s reputation.

31 December 
2023

30 June 
2023

   

Quick ratio (x) 0.12 0.02
Current ratio (x) 0.19 0.06
Gearing ratio (note) N/A N/A  

Note: Gearing ratio is defined as the sum of borrowings and corporate bonds over total equity

Capital Structure
Details of the Company’s share capital are set out in note 9 to the consolidated financial 
statements in this report.

FOREIGN EXCHANGE EXPOSURE
The Group is subject to foreign exchange risk of different currencies, primarily with respect 
to the United States Dollar. Foreign currency exposure arises out of future commercial 
activities, recognised assets and liabilities and net investment in overseas business. 
Furthermore, the exchange of Renminbi (“RMB”) is subject to foreign exchange control 
regulations and laws of the government of PRC. The Group has established a set of foreign 
exchange exposure management policies, utilising forward contracts and multiple derivative 
tools to mitigate the related risks.

PLEDGE OF ASSETS
As at 31 December 2023 and 30 June 2023, the Group had pledged the following assets 
to the lenders to secure the credit facilities granted to the Group:

31 December 
2023

30 June 
2023

RMB’000 RMB’000
(Unaudited) (Audited)

   

Property, plant and equipment 50,374 51,853
Right-of-use assets 10,926 11,975  

61,300 63,828  
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MANAGEMENT DISCUSSION AND ANALYSIS
 

CONTINGENT LIABILITIES
As at 31 December 2023, the Group had no material contingent liabilities (30 June 2023: 
nil).

CAPITAL EXPENDITURE
During the Reporting Period, the Group has no capital expenditure (six months ended 31 
December 2022: nil) which was used for acquisition of property, plant and equipment.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR CAPITAL ASSETS
Save as disclosed in this report, there was no further specific plan for material investments 
or capital assets as at 31 December 2023. In the event that the Group is engaged in any 
plan for material investments or capital assets, the Company will make announcement(s) 
and comply with relevant rules under the Rules (the “Listing Rules”) Governing the Listing 
of Securities on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) as and 
when appropriate.

HUMAN RESOURCES AND REMUNERATION POLICY
As at 31 December 2023, the Group had 121 employees (2022: 120 employees). The 
Group offers remuneration, discretionary bonuses and social insurance benefits to its 
employees. In addition, a share award scheme (the “Scheme”) has been adopted on 
11 September 2015 for the employees of the Group. Remuneration is determined with 
reference to market terms and the performance, qualification and experience of individual 
employee. The Group also provides appropriate staff training and development, so as to 
enhance the Group’s sustainable development.

EVENT AFTER THE REPORTING PERIOD
The Company’s every ten Shares in the issued and unissued share capital of the Company 
has been consolidated into one consolidated Share with effect on 26 February 2024. In 
addition, the board lot size for trading on the Stock Exchange has been changed from 
4,000 Shares to 8,000 consolidated Shares.

Save as disclosed above, there was no significant event relevant to the business or financial 
performance of the Group that came to the attention of the Directors after the Reporting 
Period.
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OTHER INFORMATION
 

INTERESTS AND SHORT POSITIONS OF THE DIRECTORS IN SHARES, 

UNDERLYING SHARES AND DEBENTURES OF THE COMPANY AND ITS 

ASSOCIATED CORPORATIONS
As at 31 December 2023, interests and short positions in the shares, underlying shares 
and debentures of the Company or any of its associated corporations (within the meaning 
of Part XV of the Securities and Futures Ordinance (chapter 571 of the Laws of Hong 
Kong) (“SFO”)) held by the Directors and chief executives of the Company which have 
been notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of 
Part XV of the SFO (including interests and short positions which were taken or deemed 
to have under such provisions of the SFO) or have been entered in the register maintained 
by the Company pursuant to section 352 of the SFO, or otherwise have been notified to 
the Company and the Stock Exchange pursuant to the Appendix 10 – Model Code for 
Securities Transactions by Directors of Listed Issuers (the “Model Code”) to Rule 3.13 of 
the Listing Rules are as follows:

Interests and long position in the shares of the Company (the “Shares”)

Name of 
Director Capacity/Nature

Number of 
Shares held/

interested in

Approximate 
percentage 

of issued 
Share

Mr. Wu Shaohao  
(“Mr. Wu”)

Interest of controlled  
corporation (Note 2)

2,433,381,110 (L) 71.45%

Notes:

1. The letter “L” denotes a long position in the Shares/underlying Shares.

2. 2,433,381,110 Shares were held by Rui Er Holdings Company Limited (“Rui Er“), a company 
incorporated in the British Virgin Islands and is owned as to 100% by Mr. Wu beneficially. 
Therefore, Mr. Wu is deemed to be interested in these shares under the SFO.

Save as disclosed above, as at 31 December 2023, none of the Directors or chief executive 
of the Company had any interests or short positions in the Shares, underlying Shares and 
debentures of the Company or any of its associated corporations (within the meaning of 
Part XV of the SFO) which would be required, pursuant to section 352 of the SFO, to be 
entered in the register referred to therein, or otherwise notified to the Company and the 
Stock Exchange pursuant to the Model Code.



9INTERIM REPORT 2023 / 2024

 
OTHER INFORMATION
 

INTERESTS AND SHORT POSITIONS OF THE SUBSTANTIAL SHAREHOLDERS 

IN SHARES AND UNDERLYING SHARES
As at 31 December 2023, as far as is known to the Directors, the following persons (not 
being a Director or chief executive of the Company) had interests or short positions in the 
Shares or underlying Shares which fell to be disclosed to the Company under the provisions 
of Divisions 2 and 3 of Part XV of the SFO as recorded in the register required to be kept 
by the Company pursuant to section 336 of the SFO:

Interests and long position in the Shares and underlying Shares

Name of Shareholder Capacity/Nature

Number of 
Shares held/

interested in

Approximate 
percentage 

of issued 
share

Rui Er Beneficial owner  
(Note 2)

2,433,381,110 (L) 71.45%

Ms. Yang Xijuan  
(“Ms. Yang”)

Interest of spouse  
(Note 2)

2,433,381,110 (L) 71.45%

Notes:

1. The letters “L” denote a long position in the Shares/underlying Shares.

2. Rui Er is owned as to 100% by Mr. Wu. As Ms. Yang is the spouse of Mr. Wu, Ms. Yang was 
deemed, or taken to be, interested in the 2,433,381,110 Shares held by Mr. Wu by virtue of 
the SFO.

Save as disclosed above, and as at 31 December 2023, the Directors were not aware of any 
persons (who were not Directors or chief executive of the Company) or other corporation 
who had an interest or short position in the Shares or underlying Shares which would fall 
to be disclosed under Divisions 2 and 3 of Part XV of the SFO, or which would be required, 
pursuant to Section 336 of the SFO, to be entered in the register referred to therein.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES
Apart from the details as disclosed under the heading “Interests and short positions of the 
Directors in Shares, underlying Shares and debentures of the Company and its associated 
corporations” above, at no time during the Reporting Period were rights to acquire benefits 
by means of the acquisition of Shares in or debentures of the Company granted to any 
Director or their respective spouse or children under 18 years of age, or were any such 
rights exercised by them; or was the Company and any of its subsidiaries a party to any 
arrangement to enable the directors, or their respective spouse or children under 18 years 
of age, to acquire such rights in any other body corporate.
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OTHER INFORMATION
 

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES
During the Reporting Period, neither the Company nor any of its subsidiaries has 
purchased, sold or redeemed any of the Company’s listed securities.

USE OF PROCEEDS FROM SHARE SUBSCRIPTION
On 16 October 2023, 1,123,500,000 Shares have been issued to the controlling 
shareholder of the Company at HK$0.067 per Share under specific mandate (the 
“Share Subscription”). The net placing price, after deduction of the relevant expenses, 
was approximately HK$0.0665 per Share. The subscription shares have an aggregate 
nominal value of HK$11,235,000 and market value of HK$83,139,000 based on the 
closing price of HK$0.074 per Share on the last trading day prior to the signing of the 
subscription agreement. Details of the Share Subscription were disclosed in the Company’s 
announcements dated 10 July, 24 July, 6 October and 16 October 2023 and circular of the 
Company dated 31 August 2023.

The aggregate net proceeds of the Share Subscription, after the deduction of related fees 
and expenses, amounted to approximately HK$74,710,000. Up to 31 December 2023, the 
net proceeds from the Share Subscription has been applied as follows:

Planned 
use of net 

proceeds

Actual 
use of net 

proceeds

Unutilised 
net proceeds 

as at 
31 December 

2023
HK$’000 HK$’000 HK$’000

    

Repayment of debts of the Group 67,239 65,000 2,239
General working capital 7,471 – 7,471   

74,710 65,000 9,710   

The Group expects that the unutilised net proceeds will be used by 31 December 2024.

SHARE AWARD SCHEME
On 11 September 2015, the Company adopted the Scheme under which the Board may, 
from time to time, award the Shares (the “Awarded Shares”) to selected participants 
(including, without limitation, any Directors) of the Company or of any subsidiary pursuant 
to the terms of the trust deed of the Share Award Scheme.

During the Reporting Period, no Awarded Share was granted by the Company. Details of 
the Share Award Scheme are set out in the announcement issued by the Company on 11 
September 2015.
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OTHER INFORMATION
 

CORPORATE GOVERNANCE PRACTICES
The Board recognises the importance of good corporate governance in management and 
internal procedures so as to achieve effective accountability. The Company has adopted the 
principles and all relevant code provisions as set out under the Corporate Governance Code 
(the “CG Code”) contained in Appendix 14 to the Listing Rules.

To the best of the knowledge of the Board, the Company has complied with the CG code 
during the Reporting Period. The Board will periodically review the Company’s corporate 
governance functions and will continuously improve the Company’s corporate governance 
practices by assessing their effectiveness with evolving standards to meet changing 
circumstances and needs.

CODE OF CONDUCT REGARDING DIRECTORS’ SECURITIES TRANSACTIONS
The Company has adopted a code of conduct regarding Directors’ securities transactions 
on terms no less exacting than the required standard set out in the Model Code. Specific 
enquiry has been made of all the Directors and the Directors have confirmed that they had 
complied with such the required standard set out in the Model Code and code of conduct 
during the Reporting Period.

AUDIT COMMITTEE
The Company established the audit committee (the “Audit Committee”) which comprises 
three independent non-executive Directors. The primary duties of the Audit Committee 
are to review the Company’s financial information, review and supervise the Company’s 
financial reporting process, risk management system and internal control procedures, 
nominate and monitor external auditors and provide advice and comments to the Board. 
The Audit Committee is established with specific terms of references which deal clearly 
with the committee’s authority and duties and is available on the website of the Stock 
Exchange and the Company.

The Audit Committee had reviewed with management the accounting principles and 
practices adopted by the Group and discussed auditing, risk management, internal controls 
and financial reporting matters including a review of the interim report and the interim 
results of the Group for the Reporting Period.

On behalf of the Board

Wu Liantao
Chairman

26 February 2024
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CONDENSED CONSOLIDATED STATEMENTS OF 
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 31 DECEMBER 2023

Six months ended 
31 December
2023 2022

Notes RMB’000 RMB’000
(Unaudited) (Unaudited)

    

Revenue 3 38,752 14,608
Cost of sales (34,890) (13,482)  

Gross profit 3,862 1,126
Other income 4 838 2,088
Selling and distribution costs (746) (2,009)
Administrative expenses (16,704) (12,059)  

Loss from operations (12,750) (10,854)
Finance costs 5 (8,528) (5,225)  

Loss before tax (21,278) (16,079)
Income tax expense 7 – –  

Loss for the period 6 (21,278) (16,079)  

Other comprehensive income/(expense)  
for the period
Item that may be reclassified  

subsequently to profit or loss:
Exchange differences arising on  

translation of foreign operations 24,370 (1,830)
  

Total comprehensive income/(expense)  
for the period attributable to  
owners of the Company 3,092 (17,909)

  

Loss per share 9
– Basic and diluted (RMB cents) (0.77) (0.83)  
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CONDENSED CONSOLIDATED STATEMENTS OF
FINANCIAL POSITION
AS AT 31 DECEMBER 2023

As at 
31 December

2023

As at 
30 June

2023
Notes RMB’000 RMB’000

(Unaudited) (Audited)
    

NON-CURRENT ASSETS
Property, plant and equipment 76,546 78,334
Right-of-use assets 18,762 19,152  

95,308 97,486  

CURRENT ASSETS
Inventories 18,076 6,619
Trade and other receivables 12 28,352 12,472
Cash and cash equivalents 12,186 5,030  

58,614 24,121  

CURRENT LIABILITIES
Trade and other payables 13 70,705 73,475
Borrowings 14 186,423 183,621
Lease liabilities 327 436
Corporate bonds 15 51,752 114,785  

309,207 372,317  

NET CURRENT LIABILITIES (250,593) (384,196)  

TOTAL ASSETS LESS CURRENT  
LIABILITIES (155,285) (250,710)  
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CONDENSED CONSOLIDATED STATEMENTS OF
FINANCIAL POSITION
AS AT 31 DECEMBER 2023

As at
31 December

2023

As at
30 June

2023
Notes RMB’000 RMB’000

(Unaudited) (Audited)
    

NON-CURRENT LIABILITIES
Borrowings 14 18,936 22,967
Corporate bonds 15 538 898
Lease liabilities 21,587 22,971  

41,061 46,836  

NET LIABILITIES (196,346) (297,546)  

CAPITAL AND RESERVES
Share capital 16 29,790 19,341
Reserves (225,953) (316,711)  

Deficiency of shareholders’ equity (196,163) (297,370)
Non-controlling interests (183) (176)  

(196,346) (297,546)  
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CONDENSED CONSOLIDATED STATEMENTS OF
CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 31 DECEMBER 2023

Attributable to owners of the Company  

Share 
capital

Share 
premium

Capital 
reserve

Statutory 
reserve

Exchange 
reserve

(Accumulated 
losses) 

retained 
profits Subtotal

Non-
controlling 

interests Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Note (a) Note (b) Note (c)          

At 1 July 2023 (audited) 19,341 557,185 75,394 38,810 (28,200) (959,900) (297,370) (176) (297,546)
Loss for the period – – – – – (21,271) (21,271) (7) (21,278)
Other comprehensive income

Exchange differences 
arising on translation of 
foreign operations – – – – 24,370 – 24,370 – 24,370         

Total comprehensive expense 
for the period – – – – 24,370 (21,271) 3,099 (7) 3,092         

Issue of new shares (note 16) 10,449 87,659 – – – – 98,108 – 98,108
         

At 31 December 2023 
(unaudited) 29,790 644,844 75,394 38,810 (3,830) (981,171) (196,163) (183) (196,346)

         

At 1 July 2022 (audited) 19,341 557,185 75,394 38,810 (15,647) (932,911) (257,828) (167) (257,995)
Loss for the period – – – – – (16,057) (16,057) (22) (16,079)
Other comprehensive income

Exchange differences  
arising on translation  
of foreign operations – – – – (1,830) – (1,830) – (1,830)

         

Total comprehensive expense 
for the period – – – – (1,830) (16,057) (17,887) (22) (17,909)

         

At 31 December 2022 
(unaudited) 19,341 557,185 75,394 38,810 (17,477) (948,968) (275,715) (189) (275,904)
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CONDENSED CONSOLIDATED STATEMENTS OF
CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 31 DECEMBER 2023

Notes:

(a) Share premium
The application of the share premium account is governed by the Companies Law of the 
Cayman Islands. The share premium is distributable.

(b) Capital reserve
The capital reserve of the Group comprise the following:

• The excess of paid-in capital of Summi Fujian of RMB3,585,000;

• The capital reserve of Sunshine Vocal in connection with the waiver of an equity 
shareholder’s loan and related interest of RMB36,396,000; and

• The fair value of the actual or estimated number of share options granted to 
employees of the Group recognised in accordance with the accounting policy adopted 
for share-based payments.

(c) Statutory reserve
Statutory reserves were established in accordance with the relevant PRC rules and regulations 
and the articles of association of the Group’s PRC subsidiaries. Transfers to the reserves were 
approved by the directors of these companies.

The Group’s PRC subsidiaries are required to transfer not less than 10% of their net profits, 
as determined in accordance with the PRC accounting rules and regulations, to the statutory 
reserve until the reserve balance reaches 50% of their registered capital. The transfer to this 
reserve must be made before the distribution of dividends to shareholders can be made.

The statutory surplus reserve can be used to make good previous years’ losses, if any, and may 
be converted into share capital by the issue of new shares to shareholders in proportion to 
their existing shareholdings or by increasing the par value of the shares currently held by them, 
provided that the balance after such issue is not less than 25% of the registered capital.

The Group’s PRC subsidiaries made appropriations to discretionary surplus reserve in accordance 
with their board of directors’ resolutions.
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE SIX MONTHS ENDED 31 DECEMBER 2023

Six months ended 
31 December
2023 2022

RMB’000 RMB’000
(Unaudited) (Unaudited)

   

Cash (used)/from in operations (16,035) 11,785
Income tax paid – –  

Net cash (used)/from in operating activities (16,035) 11,785

Net cash used in investing activities (50,072) (3,642)

Net cash from/(used) financing activities 73,258 (4,779)  

Net increase in cash and cash equivalents 7,151 3,364

Cash and cash equivalents at the beginning of  
the period 5,030 5,420

Effect of foreign exchange rates changes 5 (34)  

Cash and cash equivalents at the end of  
the period, represented by  
bank balances and cash 12,186 8,750  
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NOTES TO THE INTERIM
CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 31 DECEMBER 2023

1. BASIS OF PREPARATION AND ACCOUNTING POLICIES
The unaudited condensed consolidated financial statements (the “Interim Financial 
Statements”) have been prepared in accordance with International Accounting 
Standard (“IAS”) 34 “Interim Financial Reporting” issued by the International 
Accounting Standards Board (the “IASB”) and the applicable disclosure 
requirements set out in Appendix 16 of the Rules Governing the Listing of Securities 
on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) (the “Listing 
Rules”). The Interim Financial Statements do not include all the information and 
disclosure required in the annual consolidated financial statements of the Company 
and its subsidiaries (the “Group”), and should be read in conjunction with the 
annual consolidated financial statements for the year ended 30 June 2023, which 
have been prepared in accordance with International Financial Reporting Standards 
(the “IFRSs”) issued by the IASB.

2. SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policies that have been used in the preparation of the 
Interim Financial Statements are consistent with those followed in the preparation 
of the Group’s annual financial statements for the year ended 30 June 2023, 
except for the adoption of the new and revised IFRS. In the current period, the 
Group has adopted a number of new and revised IFRSs, amendments to IAS and 
Interpretations (“Ints”) (hereinafter collectively referred to as “new and revised 
IFRSs”) issued by the IASB that are relevant to the Group and effective for 
accounting periods beginning on or after 1 July 2023. The adoption of these new 
and revised IFRSs did not result in substantial changes to the Group’s accounting 
policies and amounts reported for the current and prior periods. The Group has 
not early adopted the new and revised IFRSs that have been issued but are not 
yet effective. The Group is in the process of assessing their impact on the Group’s 
results and financial position.

The preparation of the Interim Financial Statements in conformity with IFRS requires 
the use of certain critical accounting estimates. It also requires management to 
exercise its judgement in the process of applying the Group’s accounting policies. 
The Interim Financial Statements should be read in conjunction with the Group’s 
audited consolidated financial statements and notes thereto for the year ended 30 
June 2023.
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NOTES TO THE INTERIM
CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 31 DECEMBER 2023

3. REVENUE AND SEGMENT INFORMATION
The Group determines its operating segments based on the information reported 
to the chief operating decision maker, being the senior executive management 
of the Group, for making strategic decisions and assessing the performance of 
each operating segment. The segments are managed separately as each operating 
segment offers different products which require different production information 
to formulate different strategies. No operating segment identified by the chief 
operating decision maker has been aggregated in arriving at the reportable 
segments of the Group.

During the six months ended 31 December 2023, the Group’s reportable and 
continuing operating segments are as follows:

– Production and sale of FCOJ and other related products; and

– Production and sale of Summi Products
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NOTES TO THE INTERIM
CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 31 DECEMBER 2023

3. REVENUE AND SEGMENT INFORMATION (Continued)

Segment revenues, results, assets and liabilities
The following is an analysis of the Group’s revenue, results, assets and liabilities by 
reportable and operating segment are as follows:

For the six months ended 31 December 2023 (unaudited)

Production 
and sale of 

FCOJ and 
other related 

products 
business

Production 
and sale of 

Summi Fresh 
Orange Juice 

and other 
products 
business Total

RMB’000 RMB’000 RMB’000
    

Segment revenue
– Sales to external  

customers 30,425 8,327 38,752   

Segment revenue 30,425 8,327 38,752  

Elimination – 

Group revenue 38,752 

Segment results 1,606 (12,386) (10,780)  

Unallocated gains 838
Corporate and other  

unallocated expenses (2,808)
Finance costs (8,528) 

Loss before tax (21,278) 
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NOTES TO THE INTERIM
CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 31 DECEMBER 2023

3. REVENUE AND SEGMENT INFORMATION (Continued)

Segment revenues, results, assets and liabilities (Continued)
For the six months ended 31 December 2022 (unaudited)

Production 
and sale of 

FCOJ and 
other related 

products 
business

Production 
and sale of 

Summi Fresh 
Orange Juice 

and other 
products 
business Total

RMB’000 RMB’000 RMB’000
    

Segment revenue
– Sales to external  

customers 1,852 12,756 14,608
– Inter-segment sales 10,003 – 10,003   

Segment revenue 11,855 12,756 24,611  

Elimination (10,003) 

Group revenue 14,608 

Segment results (7,795) 180 (7,615)  

Unallocated gains 2,088
Corporate and other  

unallocated expenses (5,327)
Finance costs (5,225) 

Loss before tax (16,079) 
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NOTES TO THE INTERIM
CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 31 DECEMBER 2023

3. REVENUE AND SEGMENT INFORMATION (Continued)

Segment revenues, results, assets and liabilities (Continued)
The accounting policies of the operating segments are identical to the Group’s 
accounting policies. Segment results represent the profit earned by/(loss from) 
each segment without allocation of certain central administration costs, director’s 
remuneration, certain other income and finance costs. This is the measure reported 
to the chief operating decision maker for the purpose of resource allocation and 
performance assessment.

Inter-segment sales are charged at prevailing market rates and conducted with 
terms mutually agreed by both contract parties.

4. OTHER INCOME

For the six months ended 
31 December
2023 2022

RMB’000 RMB’000
(Unaudited) (Unaudited)

   

Bank interest income 3 12
Government grants (note i) 835 2,074
Others – 2  

838 2,088  

Note:

(i) All government grants received were on cash basis. The government grants were 
unconditional and recognised as other income immediately.
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NOTES TO THE INTERIM
CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 31 DECEMBER 2023

5. FINANCE COSTS

For the six months ended 
31 December
2023 2022

RMB’000 RMB’000
(Unaudited) (Unaudited)

   

Interest on:
– corporate bonds 1,255 1,410
– bank loans 7,261 3,803
– lease liabilities 12 12  

8,528 5,225  

6. LOSS FOR THE PERIOD

For the six months ended 
31 December
2023 2022

RMB’000 RMB’000
(Unaudited) (Unaudited)

   

Loss for the period has been arrived  
at after charging:
Depreciation of property, plant and  

equipment 7,268 8,298
Depreciation of right-of-use assets 470 510
Amount of inventories recognised  

as an expense 34,890 13,482
Exchange difference, net 79 21  
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NOTES TO THE INTERIM
CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 31 DECEMBER 2023

7. INCOME TAX EXPENSE

For the six months ended 
31 December
2023 2022

RMB’000 RMB’000
(Unaudited) (Unaudited)

   

Current tax:
PRC Enterprise Income Tax – –
Malaysia – –

Deferred tax – –  

– –  

Notes:

(a) Pursuant to rules and regulations of the Cayman Islands and the British Virgin Islands, 
the Group is not subject to any income tax in the Cayman Islands and the British 
Virgin Islands.

(b) Under the Law of the PRC on Enterprise Income Tax (the “EIT Law”) and 
Implementation Regulation of the EIT Law, the tax rate of the PRC subsidiaries is 25% 
for both periods.

(c) No Hong Kong Profits Tax has been provided as the Group did not have any assessable 
profits subject to Hong Kong Profits Tax for both periods.

(d) Income tax for the Group’s Malaysian operations is calculated at the rate of 24% on 
the estimated assessable profit derived from Malaysia for the period.
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NOTES TO THE INTERIM
CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 31 DECEMBER 2023

8. DIVIDEND
The Board does not recommend the payment of an interim dividend in respect of 
the six months ended 31 December 2023 (six months ended 31 December 2022: 
nil).

9. LOSS PER SHARE
The weighted average number of ordinary shares for the purpose of diluted 
earnings per share reconciled to the weighted average number of ordinary shares 
used in the calculation of basic earnings per share as follows:

Number of shares

For the six months ended 
31 December
2023 2022

(Unaudited) (Unaudited)
   

Weighted average number of ordinary  
shares for the purpose of basic and  
diluted earnings per share 2,752,242,978 2,282,082,652  

10. PROPERTY, PLANT AND EQUIPMENT
During the six months ended 31 December 2023, the Group did not purchase any 
property, plant and equipment (six months ended 31 December 2022: nil).

During the six months ended 31 December 2023, the Group did not dispose of 
certain property, plant and equipment (six months ended 31 December 2022: nil).
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NOTES TO THE INTERIM
CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 31 DECEMBER 2023

11. RIGHT-OF-USE ASSETS AND LEASES LIABILITIES

(i) Right-of-use assets
During the six months ended 31 December 2023, the Group did not enter 
into lease agreements.

(ii) Contract liabilities
During the six months ended 31 December 2023, the Group did not enter 
into lease agreements.

(iii) Amount recognised in profit or loss

For the six 
months ended 

31 December 
2023

For the six 
months ended 
31 December 

2022
RMB’000 RMB’000

(Unaudited) (Unaudited)
   

Depreciation of right-of-use assets 52 69
Expense relating to short-term leases 101 103  
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NOTES TO THE INTERIM
CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 31 DECEMBER 2023

12. TRADE RECEIVABLES
The Group allowed a credit period ranging from 30 to 120 days (30 June 2023: 30 
to 120 days) to its trade customers from the date of billing.

The following is an aged analysis of trade receivables based on the due dates at the 
end of the reporting period:

31 December 
2023

30 June 
2023

RMB’000 RMB’000
(Unaudited) (Audited)

   

Neither past due nor impaired 24,067 1,018  

Trade receivables that were neither past due nor impaired related to customers that 
had no recent history of default payment.

The Group did not hold any collateral over the trade receivables.

13. TRADE PAYABLES
The Group had financial risk management policies in place to ensure all payables 
are settled within the credit timeframe. The average credit period on purchase of 
goods was 90 to 150 days (30 June 2023: 90 to 150 days).

The following is an aged analysis of trade payables presented based on the invoice 
dates.

31 December 
2023

30 June 
2023

RMB’000 RMB’000
(Unaudited) (Audited)

   

0-90 days 10,352 137
Over 365 days 1,359 241  

11,711 378  
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NOTES TO THE INTERIM
CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 31 DECEMBER 2023

14. BORROWINGS

As at
 31 December 

2023

As at 
30 June 

2023
RMB’000 RMB’000

(Unaudited) (Audited)   

Bank borrowings 146,973 147,205
Other borrowings 58,386 59,383  

205,359 206,588  

The carrying amount of borrowings that  
repayable:
Within one year or on demand 186,423 183,621
Within a period of more than one year  

but not exceeding two years 18,936 20,000
With a period of more than two years  

but not exceeding five years – 2,967  

205,359 206,588
Less: amounts due within one year shown  

under current liabilities (186,423) (183,621)  

Amounts shown under non-current liabilities 18,936 22,967  

Analysed as:
– Secured 167,076 164,705
– Unsecured 38,283 41,833  

205,359 206,588  
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NOTES TO THE INTERIM
CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 31 DECEMBER 2023

15. CORPORATE BONDS
As at 31 December 2023, the Company held six corporate bonds to independent 
third parties for the purpose of general working capital with an aggregate nominal 
value of HK$51,000,000 (30 June 2023: HK$51,000,000) in aggregate and periods 
of ranging from five to eight years.

These corporate bonds were issued at a fixed interest rate of 6% or 6.50% (30 
June 2023: 4.5% or 6.50%) per annum and are payable annually from the date of 
issuance and maturity date. The principal amount will be repaid on maturity. The 
effective interest rate is 7.15% (30 June 2023: 7.15%) per annum.

16. SHARE CAPITAL

Number of 
shares Share capital

HK$’000 RMB’000
    

Ordinary shares of HK$0.01  
each

Authorised:
At 1 July 2022, 30 June  

2022, 1 July 2023 3,000,000,000 30,000 26,376
Increase of authorised  

share capital (note a) 2,000,000,000 20,000 18,600   

At 31 December 2023 5,000,000,000 50,000 44,976   

Issued and fully paid:
At 1 July 2022, 30 June  

2022 and 1 July 2023 2,282,082,652 22,821 19,341
Issue of new shares (note b) 1,123,500,000 11,235 10,449   

At 31 December 2023 3,405,582,652 34,056 29,790   

Notes:

(a) The Company has increased the authorised share capital of the Company to HK$50 
million divided into 5,000,000,000 shares of HK$0.01 each.

(b) The Company completed the issue of 1,123,500,000 new ordinary shares under 
specific mandate pursuant to the subscription agreement dated 10 July 2023 at 
HK$0.067 per share on 16 October 2023.
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NOTES TO THE INTERIM
CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 31 DECEMBER 2023

17. RELATED PARTY TRANSACTIONS 

Compensation of key management personnel
The remuneration of directors of the Company and other members of key 
management personnel during the period was as follows:

For the six months ended 
31 December
2023 2022

RMB’000 RMB’000
(Unaudited) (Unaudited)   

Short-term benefits 365 401
Post-employment benefits 65 69  

430 470  
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