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The board (the“Board”) of directors (the“Directors”) of China

Carbon Neutral Development Group Limited (the“Company") is

pleased to announce the unaudited consolidated second inter-

im financial statements of the Company and its subsidiaries

(collectively referred to as the “Group”) for the twelve months

ended 31 December 2023, together with the audlited compara-

tive figures for the year ended 31 December 2022, as follows:
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Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

iSRS iR R EhEEINAR

For the twelve months ended 31 December 2023

HE_ZE_=F+_"_A=t+—RHIL+_{ER

Unaudited Audited
RASEZ rEZ
Twelve months Year ended
ended 31 December 31 December
2023 2022
gIE—E "= i S—
+ZA=+—HIL +ZB=+—HIt
+Z@AR FE
Notes HK$’000 HK$'000
L FHT FHT
REVENUE WA 5 632,874 709,306
Cost of sales SHERAS (597,153) (666,880)
Gross profit EF 35,721 42 506
Other income and gains HABWA R W& 6 1,936 9,211
Fair value gain on WIEREEZ
carbon-credit assets NIREEWE 7 60,508 2,980
Research and development costs IR (10,547) (4,018)
Administrative and selling expenses TBR SR (64,688) (86,014)
Equity-settled share option expenses B4 S RERRHERT S - (34,974)
Finance costs B E R 8 (34,636) (59,420)
Reversal of impairment of accounts TEWBESN & S 4 S ERIE
receivable and contract assets pELEE 360 62
Operating loss REEE (11,346) (129,667)
Loss on partial early repayment of REEEIDER
promissory note SRR - (74,562)
Share of loss of a joint venture [RGB FIE R EE - (82)
Loss on disposal of subsidiaries HERBATZEE - (5)
Gain on deregistration of a subsidiary B AT 2= 37 -
Loss before tax PRIRBIEE 9 (11,309) (204,136)
Income tax expense FriSfafis 10 - 5278
Loss for the period/year HA/SFREs1a (11,309) (199,038)
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Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income
fflRsGSEEREMEEIIAR

For the twelve months ended 31 December 2023
BE_E_=F+-A=+—HI+Z@ER

Unaudited Audited
RASEZ =7
Twelve months Year ended
ended 31 December 31 December
2023 2022
glE—=—= e I —
+ZA=+—HL +ZB=+—H1t
+Z{E8 FE
Notes HK$’000 HK$ 000
g FET FE7T
Loss for the period/year AT A&
attributable to: HA/SEESHE:
Owners of the Company ZIN/NCIEZ= DN (8,787) (197,471)
Non-controlling interests R (2,522) (1,567)
(11,309) (119,038)
Loss for the period/year HA/SF 18 (11,309) (199,038)
Other comprehensive expense Hih 2
ltems that will not be reclassified to HE RO REE D4R
profit or loss in subsequent periods: BEIEER:
Fair value loss on a financial BARES AHME
asset at fair value through HWEZ EREELZ
other comprehensive income YNIILEE=PS 14 (5,900) (11,800)
ltems that may be reclassified to HAE O REE DR
profit or loss in subsequent periods: BRNEE:
Exchange differences on translation REBINEFRZ
of foreign operations [ERZERE 41 (21)
Total other comprehensive Hi/SENHMSEBZ 485
expense for the period/year (5,859) (11,821)
Total comprehensive Hi/FENLHEMAZEEE
expense for the period/year (17,168) (210,859)
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Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

fiRG SRR EE AR

For the twelve months ended 31 December 2023

BEZZT=F+"B=+—HIE+Z@ERB

Unaudited Audited

RAZEZ rEZ
Twelve months Year ended
ended 31 December 31 December
2023 2022
glE—=—= = S—
+ZB=1+—HIt +=B=+—HI
+=@AR FE
Notes HK$’000 HK$’000
PysE FET FE7T
Total comprehensive expense for AT ATE(LEAA
the period attributable to: SHESZAAE:
Owners of the Company ¥iN/NCTE ZS DN (14,647) (209,288)
Non-controlling interests JFR RS (2,521) (1,571)
(17,168) (210,859)
Loss per share SREE 11
Basic (HK cents) A (B (2.1) (63.0)
Diluted (HK cents) #E (GBL) (2.1) (63.0)
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Condensed Consolidated Statement of Financial Position
SSRGS MFBIRRE

As at 31 December 2023

RIB=F+"A=+—H

Unaudited Audited
RESEZ REZ
31 December 31 December
2023 2022
B = =
+ZE=+—H +IZA=1t—H
Notes HK$’000 HK$ 000
By FET Tt
NON-CURRENT ASSETS ERENEE
Plant and equipment Wk 13 3,217 3,689
Right-of-use assets EREEE 13,148 17,216
Intangible assets mp&E 17 25,092 2,378
Deposits and other receivables e Rk EMEKGR 1,885 1,885
Investment in a joint venture BEhERSE 142 146
Financial assets at fair value through ~ RARMEFTARMEE
other comprehensive income Wz SRIEE 14 2,300 8,200
Total non-current assets FERIFEELRE 45,784 33,514
CURRENT ASSETS RENEE
Carbon-credit assets REREE 7 69,421 8,877
Contract assets SHREE 15 132,018 123,086
Accounts receivable FEWIBRTR 16 60,095 40,429
Prepayments, deposits and FENFIE, BEeX
other receivables HEABRUGR 78,723 31,020
Restricted bank deposits ZIRFERITER - 1,495
Cash and cash equivalents ReRREHED 106,225 76,117
Total current assets MENEERE 446,482 281,024
CURRENT LIABILITIES mENEE
Accounts payable FEATBRFR 18 75,411 72,816
Other payables and accruals Hib B FaiRE A 171,757 69,560
Interest-bearing other borrowings sTREMBIERR 19 17,366 7,500
Lease liabilities HEaE 7,617 7,032
Total current liabilities mENa BB 272,151 156,908
NET CURRENT ASSETS BREEEE 174,331 124,116
TOTAL ASSETS LESS CURRENT EELERTHERE
LIABILITIES 220,115 157,630
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Condensed Consolidated Statement of Financial Position
HIRGESMFHBIRRE

As at 31 December 2023
RIBZ=%+"B=+—H

Unaudited Audited
RISEZ REZ
31 December 31 December
2023 2022
B = = SS—
+ZB=+—H +ZB=+—H
Notes HK$’000 HK$,000
BgsE FET Tt
NON-CURRENT LIABILITIES ERENAE
Other payables and accruals Hi BN RN TEIRE 2,243 2,042
Interest-bearing bank and other IR EAMEHE
borrowings EEN 19 1,276 -
Lease liabilities HEaE 6,853 10,863
Convertible bonds oJRRES 20 66,911 177 544
Promissory notes ERER 21 18,795 16,099
Deferred tax liabilities IEERRIE B & 851 851
Total non-current liabilities ERBEERE 96,929 207,399
NET ASSETS/(LIABILITIES) PHEE/(BEH)E 123,186 (49,769)
EQUITY g
Share capital &N 22 5,358 3,205
Reserves fEE 121,588 (52,351)
Equity/(deficit in equity) ALTHEE AEWG
attributable to owners of 1Ex/(E54L)
the Company 126,946 (49,146)
Non-controlling interests ElZEigia (3,760) (623)
TOTAL EQUITY/(DEFICIT IN EQUITY) {E2548%8/(FEaERs4) 123,186 (49,769)
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Condensed Consolidated Statement of Changes in Equity
MG EREER

For the twelve months ended 31 December 2023

HE_E_=F+_A=t+—HI+_{ER

Attributable to owners of the Company

FATHEEARL
Fair valug
reserve of
financial
asstsat
far valug
Equity through
Eichange  component Share other Non- (Defict
Share Share  Capital ~fluctuation  of convertible option comprehensive  Accumulated controllng i equity)/
captl -~ premium reseve  resene bonds ~ resenve income losses ~ Sub-total interests ~total equity
FRAREHA
R 2EKA
THREAN LaREEL (et /
B BRER  AsEE  MERE  gmdp  BRER B RHER 0§ BEREE  ER4E
HKSO00  HKS000  HKS000  HKSO0D  HKS000  HKSO00  HKSO0D  HKS000  HKSO0D  HKS000  HKSO00
Tén TEn  TEn TR FEm 0 TER 0 TEn 0 TER 0 TER 0 TR TER
Unaudited FAEH
At T January 2023 s 305 57035 1,161 (178 307908 98 (11g00) (962619)  (4g,14e) (628 (4g,769)
Loss for the year period ENER : - - - - G7en @) Qi) (130)
Othercomprehensieopense SvEHATER
forthe perod:
Farvduelossonafncel - RARESAEHAE
asetatfaralethoh  WAZSHEEZLR
ofvercomprehengieincome. B (5900 (5900 (5900)
Bohangedferencesn  RERHERIRER
tranlton o oreign ZERER
aperations i i 1 i
Tota comprehensive epense. RS AEREE
forthe period i - - (o0 (@781 (1ge)  52)  (17168)
Captal conrbutonfomnon- - REFEERIERRARA
controling nterest (616) (616)
Transerofshare cptionresene. - FNEREXWABHERE
wontelapseofshare
aptons (21,700) 1,700
Issueof shares upon comversion. - TARERERE
ofconvertle bonds rote 20) - Efiety (220) 1200 372% (236330) 141,09 1641,0%
sueofnewsharesnote 2 EAHR (H522) 93 g - - - 19,45 9,465
At 31 December 2023 REZELTRTH-RB 5% 9 267 (13 91978 18208" (17700 (969768 126946 (3760) 123186
* These reserve accounts comprise the consolidated reserve of * EEEREEFERGEUHIRORED

HK$121,588,000 in the consolidated statement of financial position.

Second Interim Report 2023
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Condensed Consolidated Statement of Changes in Equity

fHER4&RS

EREHE

For the twelve months ended 31 December 2023
HE_E_=F+"A=+—HIL+Z@EA

Attroutableto owners ofthe Company

BARGAR
Fairvalue
reserve of
financil assets
at
fairvalue
Equity through
Eichange  component other (Defict
Share Share fuctuation  of convertble Share - comprefiensive  Accumulated Non-contralng i equity)
aptal  premium Caplalreserve feSere bonds  option reserve income losses Sub-totel  interests total equiy
HAREA
LESTHN
TERESD 2EHERZ (iEagt) /
BE BbEE  EREE  MERE  ERNp  BREER B EiER N ERREE  BEE
Audied fz#
At T January 2022 #3-25-B-H 00 14T 2161 /I 1789 (802063 8087 187 87061
Loss for the year EPER - - - - - - (94n) (gm0 (1990%9)
Othercomprehensiempense  EREHATER:
forthe year
Favdluelossonafiencal — EAREIAESE
asetatfanabethogh  MAZSHEEZLR
othercomprehensive ncome. BB (11800 (11800 (11800
Bohangedferenceson  AERHERIRER
tranglton of oreign ZERER
operatons 1] 1 ) )
Tota comprehensieenpense  EATEMALE
fortheyear (M) (g0 (a0 (A7) (210859)
Captel contrbution fom non- - REFERERRARA
confroling inferest To! 761
Fouity-setedshareoptin. DR ZERERR
expenses 34974 3974 34974
Transerof share optionresene - FERERYAEERE
Wpon the apse ofshare ik
optons (16,85 16855
ssue of shares upon conversion. - /B EAEAR
of comverte bonds (ote 20) &kl (50) B B (18741) 109 1%
ssueofnensharesnote 2 HiR (22) 03090 - - - 31000 31000
£t 31 December 2022 FETTETEST-R O 3 Iy ALK (4 %8 3998 (180 (8261 (49144) (623 (9769)
* These reserve accounts comprise the consolidated reserve of * WERERBEERGSMBRRETH
HK$52,351,000 in the consolidated statement of financial position. ZEE#52,351,0008 7T
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Condensed Consolidated Statement of Cash Flows

‘— S E=
BIRGSIRERER
For the twelve months ended 31 December 2023
HE_E_=F+"A=+—HIL+Z@EA

Unaudited Audited
RAIZEZ rEZ
Twelve months Year ended
ended 31 December 31 December
2023 2022
BIETEST=F #UE"ETF
+ZE=+—HlL +ZA=t+—HIL
+Z@AR FE
HK$’000 HK$ 000
T FETT
Net cash flows generated from BEEBEEN
operating activities REREPEHE 187 133,261
Investing activities REES
Additions of plant and equipment BN R (458) (3,684)
Purchase of intangible assets EEREESE (2,569) -
Acquisition of subsidiaries, net of cash WEENE A S, HRRE (19,408) -
Investment in a joint venture RERENT - (226)
Proceeds from disposal of plant and equipment  HHEE#EE R B PR FIE - ?
Decrease in B 52 BRI
restricted bank deposit IRITER 1,495 -
Net cash flows used in REXBERN
investing activities REREFHE (20,940) (3,901)
Financing activities e
Repayment of interest-bearing BEEAM
other borrowings FHRMER - (51,500)
Proceeds from new loan MG EFERSFIE 9,313 20,000
Proceeds from issuing new shares BATHIRRAD PTISRIE 49,646 31,000
Principal portion of lease payment HENRAZE D (10,849) (10,026)
Partial early repayment/extinguishing REBERE S / 518 - (129,462)
of promissory notes EREE
Non-controlling interest arising from BINTEELIFERER - 761
additional capital injection
Net cash flows generated from / (used in) FUEEIEESE / (EH) B
financing activities REREPHE 48110 (139,227)
Net increase/(decrease) in cash ReERIREEHEY
and cash equivalents o/ CEiZb) i$%E 27,357 (9,867)
Cash and cash equivalents at HNRE R
beginning of period REFEBEY 76,117 88,961
Effect of foreign exchange HhEEEREE)
rate changes, net AT 2,751 (1.482)
Cash and cash equivalents at HRMRER
end of period REEEY 106,225 77,612
ANALYSIS OF BALANCES OF CASH FAMERERMIZ
AND CASH EQUIVALENTS AS RERREFEY
STATED IN THE CONSOLIDATED e e 3anin
STATEMENT OF CASH FLOWS
Cash and bank balances RERIRITAEER 106,225 76,117
Restricted bank deposits SRR TAEER - 1,495
Cash and cash equivalents as Stated meReneERmIlZ
in consolidated statement of cash flows HERIREEHEY 106,225 77,612

Second Interim Report 2023
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Notes to the Condensed Consolidated

Interim Financial Information
R4S th AR A F5 & R MIEE

Twelve months ended 31 December 2023
HE S =F+"A=1+—HI+_-@B

1.

CORPORATE AND GROUP INFORMATION
The Company is an exempted company with limited liability
incorporated in the Cayman Islands and its shares are listed
on the Main Board of The Stock Exchange of Hong Kong
Limited. The registered office address of the Company is 89
Nexus Way, Camana Bay, Grand Cayman, KY1-2009, Cayman
Islands. The principal place of business of the Company is
Unit 1808, 18/F., Landmark South, 39 Yip Kan Street, Wong
Chuk Hang, Hong Kong.

During the twelve months ended 31 December 2023, the
Group was principally engaged in the following principal
activities:

- Trading of carbon-credit assets, carbon credit and
carbon asset development, management and investment
in carbon neutral related fields and carbon consulting
and carbon planning; and the carbon negative business
including industrial carbon negative with a core of
development of carbon capture, utilisation and storage
(“CCUS”) and natural carbon negative focusing on
forest and crop optimisation (the “ Global Carbon
Neutral Business”’); and

- Ecological governance (formerly known as “ Civil
Engineering and Construction Business’) as civil
engineering works and building construction and
maintenance works.

In addition, following the Group’s acquisition of China Carbon

~EREEEH

KT R—EEHES SN
BREMERR AT, EROHINEE
HMERZMBR AT ER LM, AR
TSI Rt A 89 Nexus Way,
Camana Bay, Grand Cayman, KY1-
9009, Cayman Islands , AATEE
SEMI B BEESMINEEAE 9%
Landmark South 184#21808%,

REE"E_=F+"B=+—H1
N+—EBERN, AERFERELUT
FTEEK

- WRERBEERS, KPHMERE
EHNRERRREERE. E1E
MIRE, LIRBRKEDMBRE
RUERRBE. MREHEF
( TCCUs ; )BRLBI T EAHK
UBRMA R MBSO E8
REHFEB( T ERIRPFIETRS ) );
P4

- ERRIE (A1 EAIERERE
RH ) REIARIREBURMEF
BIERREXT,

2O, AEREER_E_=FWEP

Green Credit Technology Shenzhen Co., Ltd* (“Green Credit”)
(PEAERHZCRYINBIRAF)) (formerly known as Shenzhen
Jianxin Zhuhe Technology Company Limited and S&YIME{E58H0
BHEABIRAT ) in 2023, the Group has utilised blockchain
technology to proactively connect to the financial and digital
economy, and its business has gained good momentum.

BraxERER ORI BRAS( T&IER
£ ) EIAERYINRERMEHAERL
8)) LR, ANEEF R RIBERATIER
HESHNEFEE, EXBCRE
RIFHIZERIE,

*: for identification purposes only
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Notes to the Condensed Consolidated
Interim Financial Information

BASIS OF PREPARATION

This unaudited condensed consolidated second interim
financial statements (the “Interim Financial Statements”)
for the twelve months ended 31 December 2023 have been
prepared in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“ HKICPA") and
the applicable disclosure requirements required by the Rules
Governing the Listing of Securities on the Stock Exchange
(the “ Listing Rules™).

The Interim Financial Statements do not include all the
notes of the types normally included in the annual financial
statements. Accordingly, the Interim Financial Statements
should be read in conjunction with the annual financial
statements of the Company for the year ended 31 December
2022.

The accounting policies and the basis of preparation adopted
in the preparation of the Interim Financial Statements are
consistent with those followed in the preparation of the
Group’s annual financial statements for the year ended 31
December 2022, except for the adoption of new and revised
standard with effect form 1 January 2023 as detailed below:

HKFRS 17 (including the
October 2020 and February
2022 amendments to HKFRS 17)

Insurance Contracts and related
Amendments

Amendments to HKAS 1 and
HKFRS Practice Statement 2

Disclosure of Accounting Policies

Amendments to HKAS 8 Definition of Accounting Estimate

Amendments to HKAS 12
Liabilities arising from a Single
Transaction

Deferred Tax related to Assets and

fiER4R S P EARA TS SR MY
Twelve months ended 31 December 2023
BE_E_=F+"_A=+—HI+ZM@EAB

2. WEBAE
BHE_E_=_Ft+_A=1—HIL+t
“ERNRREZEPEEE M P
HARTEERaR( TPHARAEEERR ) 2RI

RGNS ( 'BEEHMLE, )
neimEy (EBEEHER) 5 3458 THhHRRY
TR MRS EARRN( e
RA ) REERKERERSR.

PR BREAEEREIAFEY
BERRBPTELREAMEE, Eit, o
BYBBREAEEBIIAFTEMT
WERBPAAMEE. FEit, PEMHK
FIEELIT M H iRk — B lJtlﬁ
PEMBRERERATHETT T
F+ZRB=t—RULFENFEHH
WmER—HEIE.

BIRB_E _=F—HF—H4EM0H
ERIFMESTERS, REAGRES
P EREA RS E R P IR R B 2 5T BUER 4R
HEREBRAEEHFE_ST "
+TZA=1T—BNFEMBRERMR
BNSTBERIRERER I, #R
I

BEEMBRSENE 17
5% (8132020108
R2022F2RHEE
MBREERE 175
ZIEE]AK)

RirGRE
HREEET

BRGHEAE 1R (8
3 A) REBMBR
SERERBHREE 257

BEHEZ
iR

EERHERIE 0%
(CHEY)

Btz

EE

BEGIENE 125 (BE
HEY)

HE-XZESZ
BEREEBH
ZIEERIE
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Notes to the Condensed Consolidated
Interim Financial Information

fSER4RS P HARA S E L M EE
Twelve months ended 31 December 2023
HE S =F+"A=1+—HI+_-@B

2. BASIS OF PREPARATION (Continued) 2,
The adoption of the new and revised standards is not
expected to have any significant impact on the Interim
Financial Statements.

3. ESTIMATES 3.
The preparation of the Interim Financial Statements
requires management to make judgements, estimates and
assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income
and expense. Actual results may differ from these estimates.

In preparing the Interim Financial Statements, the significant
judgements made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the
consolidated financial statements of the Group as at and for
the year ended 31 December 2022.

Going concern assessment

Meanwhile, the Group incurred a net loss of approximately
HK$11,309,000 for the twelve months ended 31 December
2023 and had net assets of approximately HK$123,186,000
as at that date. Notwithstanding the above, the Company
received the proceeds of HK$49,646,000 from the issuance
of new shares, enhancing the working capital of the Group
and the unaudited profit for the period of the Group for
the six months ended 31 December 2023 amounted to
HK$25,526,000. The consolidated financial statements have
been prepared on a going concern basis, the validity of the
going concern basis is dependent upon the success of the
Group’s future operations, its ability to generate adequate
cash flows in order to meet its obligations as and when fall
due and its ability to refinance or restructure its borrowings
such that the Group can meet its future working capital and
financing requirements.

12 China Carbon Neutral Development Group Limited S B P AZEREEGRAT

mEEE (8
TEHIRAHT T RAE TR R
AREEN PRI A M IRFIER,
EREATE,

fhst

MRS BRAEE PRV BRREKRE
BEFHEE ST BCRERRTRS
BEEREE. WARRXEEROH
. A5t RRR. BRERIERRN
BRI,

R EBEEES P ERERE,
BIEEMERASEESSBERMIESL
ZERHAEARMASIAEERRNE
ERR, BRE_S"_"F+_A=
+—BIEFENAEEGSMISERE
M FrERA B —Z,

HEEE Y

BIFER, RB&Z2_FT_=F+_H
=t+—HIE+ZER, AEEFSEF
E184411,309,000870, UHEZ
HERRIZFEERA 123,186,000 BT,
BEWLL LR, BT " =F+
“RB=1+—RHIE+ZERAN, KAT
HEIITITRRIEISTE 49,646,000 BT,
BMAEENEEES R, #lL"
B=F+ZA=+—AERLHN
REEZHARFEL7 25,526,000
TT. AROMBRRERRISECEN
B FimFI, HEGEERNEN
MEURRAEBARKGEIAT, &
ERARTRUAETER IBERIEE
N BRENEREMIVEESN, X
SEpESmEEARKNEEE SN F

aEK,



Notes to the Condensed Consolidated
Interim Financial Information

ESTIMATES (Continued)
Going concern assessment (Continued)

Also, the Directors are of the opinion that the Group will
be able to finance its future financing requirements and
working capital based on the following considerations:

other than continuing to develop carbon credit assets
from existing carbon projects, the Group will continue
to identify and seize more new carbon projects to
secure supply of carbon credit assets and enrich the
carbon credit assets portfolio of the Group;

during the twelve months ended 31 December 2023,
the carrying amount of the promissory note and
convertible bonds of the Group decreased, which
will reduce the long-term finance costs to the Group;

the Group will carefully monitor and control
administrative and selling expenses and future capital
expenditures;

The holder of convertible bonds has agreed to provide
financial support for the continuing operations of
the Company so as to enable it to meet its liabilities
when they fall due for the foreseeable future and
not call for any repayment of convertible bonds
amounting approximately HK$93,000,000, until the
Group is in a financial position to do so; and

the Directors have carried out a detail review of the
working capital forecast of the Group for not less
than twelve months from the period end date, which
took into account the projected future working
capital of the Group.

In view of the above, the Directors are of the opinion that
there will be sufficient financial resources available to the

Group to enable it to meet its liabilities as and when they

fall due and to continue as a going concern. Accordingly, the
directors of the Company have prepared the consolidated
financial statements on a going concern basis.

FER4R S chHARA 75 B4 B 51

Twelve months ended 31 December 2023
HE_E_=—F+"A=1+—HI+=-@E8

&5t (48)

FHEGEEE (8

o, AADEERBERUTE
B, AEESHEE R EARRIREA

bR T HEERD IR IR A HRKIA B PAVEKR
EREE, AEESESRYE
MESEZHIRIER, LA
RIREAEENME, TE2F
REFEHREREERS;

H#E_E_=F+"A=1+—H
E+ZEB R, AEEER
ZERRORRESNIREEE
W, BRSO AEEN R
BTSN

REEKFERRREWITER
HEMARRARKEARF;

UBRBRESFEACBRBERA
SHEERTVHEREE LN
, LAEHBEAEUTARIAR
REEZHER, THEER
SEEMEENMHEEND, A
ZREEBEEEEL 93,000,000 B
TORYEJIRERESS; AN

AABESEHEERAEER
HARBRSHEARDR+ @A
NEEEERER, HPFZET
REMFETOARREEES,

BRERER, ARBESFRR, K
SRR HEREYHER, EHAELN
EERIBREEEBILSERE.
Hit, AABESERIFERERE
MR RE TR
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Notes to the Condensed Consolidated
Interim Financial Information

fER4R S P HARA TS SR MY
Twelve months ended 31 December 2023
HE_E_=F+"B=+—HLt+"EB

3. ESTIMATES (Continued) 3.
Going concern assessment (Continued)
Notwithstanding the above, significant uncertainties exist as
to whether the Directors will be able to achieve its plans and
measures as described above. Whether the Group will be
able to continue as a going concern would depend upon the
Group's ability to generate adequate financing and operating
cash flows in the near future.

Should the Group be unable to continue to operate as a
going concern, adjustments would have to be made to write
down the value of assets to their recoverable amounts,

to provide for further liabilities which might arise and to
reclassify non-current assets and non-current liabilities as
current assets and current liabilities respectively. The effect
of these adjustments has not been reflected in the Interim
Financial Statements.

4. SEGMENT INFORMATION 4,
For management purposes, the Group is organised into
business units based on their products and service and has
two reportable operating segments as follows:

- Global carbon neutral segment - (i) trading of
carbon-credit assets, carbon credit and carbon asset
development, management and investment in carbon
neutral related fields and carbon consulting and carbon
planning; and (i) carbon negative business including
industrial carbon negative with a core of development
of CCUS and natural carbon negative focusing on forest
and crop optimisation; and

- Ecological governance segment — civil engineering

works and building construction and maintenance
works.

14 China Carbon Neutral Development Group Limited $EI#PAZEREEGRAS
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Notes to the Condensed Consolidated
Interim Financial Information

FER4R S chHARA 75 B4 B 51

SEGMENT INFORMATION (Continued)
Management monitors the results of the Group’s operating
segments separately for the purpose of making decision
about resources allocations and performance assessment.
Segment performance is evaluated based on reportable
segment profit or loss, which is a measure of adjusted
profit or loss before tax. The adjusted profit or loss before
tax is measured consistently with the Group’s profit or loss
before tax except that finance costs (other than interest on
lease liabilities), loss on disposal of subsidiaries, gain on
deregistration of a subsidiary, equity-settled share option
expenses, loss on partial early repayment of promissory note
as well as head office and corporate unallocated income and
expenses are excluded from such measurement.

Twelve months ended 31 December 2023
HE_E_=—F+"A=1+—HI+=-@E8

aabER (&
BEESYBRAEH QEDEE
%, LMEMERECE MMM L
RR., DERBRIBFATRSDEE
mah . ERERREIRSZES
IREAREEZRREIIRR—E, HY
BEAEEEEFNRRIN. HEWE
REZEER. THEREAT 2.
RERESNERERNS. REEE
BN AR RIBEZ BIRUR M SRR
BEZRDERARBEZAEEEZ
STEHEMN,

Segment revenue and results

The following is an analysis of the Group’s revenue and

results by reportable and operating segments:

For the twelve months ended 31 December
2023 and year ended 31 December 2022

DERURA R A
TRINPIAT 2R EEDEE D
BUAREBUIA R EE DT

g#E2_F_=F+"A=+—HL
+ERARZE__F+-"HA=+—H

ILFRE
Global Carbon Neutral Ecology Governance Total
E3; 0l 3 L)

2023 02 2023 200 2023 22
ZBC0§ BT ZBIZE TBCTE IBIZER IBTC
(Unaudited) (Audted)  (Unaudited) (Audited)  (Unaudited) (Audited)
(RE8H) (080 (RESW)  (43%) (REEW)  (4=0)
HKS'000  HKS000  HK§'000 HKEO00  HK§'000 HK$ 000

FET TEL TER TR TEn TET

Segment revenue PR 152621 9178 480253 500128 632874 709306
Segment results e 2478 (30,789) 6,150 423 27,628 (26,566)
Gain on deregistration of a subsidiary Gl YNV e 3 -
Loss on partial early repayment of promissorynote ~ REEEHNARZHER - (456
Loss on disposal of subsidiaries HENBLTZER - ()
Fquity-settled share option expenses REREERERR S (9
Corporate and unallocated income ERRATMA - 37
Corporate and unallocated expenses BERRAERR (5645)  (13479)
Finance costs HHER (33329)  (s8457)
Loss before tax Bia (E58) /A (11309 (20431
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Notes to the Condensed Consolidated
Interim Financial Information
f§ER4FES h IR FE & MicE

Twelve months ended 31 December 2023
HEE_=F+"F=1+—HI+_-@B

4. SEGMENT INFORMATION (Continued) 4, DEEH (B
Segment assets and liabilities DEPEERAEE
The following is an analysis of the Group’s assets and TRIBIRAT 2R EEDEE
liabilities by reportable and operating segments: WAEEEEREEDIT:
Unaudited Audited
RAZEZ =z
31 December 31 December
2023 2022
BHIETE"= = S—
+ZBE=+—HI +ZA=+—HL
+Z{ER FE
HK$’000 HK$ 000
FET FET
Segment assets DEPEE
Global carbon neutral eSS 155,844 35,197
Ecological governance 4 RER1E 278,531 260,495
434,375 295,692
Corporate and other unallocated assets %R EfARHEEE 57,891 18,846
Total assets EERE 492,266 314,538
Segment liabilities AR
Global carbon neutral ES=Ebl 121,585 21,873
Ecological governance HREAIE 150,959 139,073
272,544 160,946

Corporate and other unallocated

liabilities PEREMRDEEE 96,536 203,361
Total liabilities aSERE 369,080 364,307

16 China Carbon Neutral Development Group Limited S BB AZEREEBRAT



5.

Notes to the Condensed Consolidated
Interim Financial Information
R4S P HARIFEE R MIcE

Twelve months ended 31 December 2023
HE_ S =—F+"A=1+—HI+_ER

REVENUE

5. WA

Unaudited Audited
RCEZ EZ
Twelve months Year ended
ended 31 December 31 December
2023 2022
HIETEC=F HIETEITHF
+ZHA=+—HIt +—B=+—HIt
+Z{@ER FE
HK$’000 HK$’000
T8 FET
Sales of carbon-credit assets EREEHEE 147,869 207,834
Provision of carbon neutral advisory and RPN 388 KAk
carbon planning services RBIARTS 4,752 1,344
Ecological governance FREARIE 480,253 500,128
632,874 709,306
Timing of revenue recognition fesBus 5 BB RY
At a point in time AR —BSRI2E 147,869 207,834
Over time MElFf gL 485,005 501,472
Total revenue from contracts with =S BNEHNE
customers R A BEE 632,874 709,306

Second Interim Report 2023
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Notes to the Condensed Consolidated

Interim Financial Information

fiER4R S P HARA TS SR MY
Twelve months ended 31 December 2023
HE_ZS=F+"A=+—HI+Z@EA

6. OTHER INCOME AND GAINS 6. HMWARUE
Unaudited Audited
RESEZ REZ
31 December 31 December
2023 2022
HIETET= =] = —

+ZB=+—HIt +ZB=+—HIt
+Z@EAR FE
HK$’000 HK$ 000
FET FHEIT
Interest income FEUWA 122 13
Gain on settlement of other borrowings HibfEREE KR - 3,389
Consultancy fee income FERGEUTA 398 360
Government subsidies (Note a) BUTAEED (Mfeta) - 3,014
Income on sublease (Note b) DN (BtzED) - 118
Gain on lease modification HESEEIT W= - 923
Management fee income BFEAEWA 1,394 1,394
Sundry income FEIEUIA 22 -
1,936 9211

Notes: B

(a) Being the subsidies received from the COVID-19 Anti-
epidemic Fund under the Employment Support Scheme and
other subsidy schemes as promulgated by the Government of
the Hong Kong Special Administrative Region of the People’s
Republic of China during the year ended 31 December 2022.
There are no unfulfilled conditions and other contingencies

attached to the receipts of those subsidies.

(b)  The Group sublet part of its leased premises to a related

company of the Company.

18  China Carbon Neutral Development Group Limited S BB AZEREREEGRAD
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Notes to the Condensed Consolidated
Interim Financial Information

CARBON-CREDIT ASSETS

Carbon-credit assets were formed through the exploration
and development of relevant business units of the Group
and originated from the verified and issued International
Certified Emission Reductions which is generated from
various emissions reductions projects such as biomass
power generation, solar photovoltaic power generation,
landfill gas recovery and power generation, and coal mine
methane power generation. These International Certified
Emission Reductions are tradable carbon-credit assets that
comply with the Gold Standard (GS) and the Verified Carbon
Standard (VCS).

Fair value gain on carbon-credit assets

Carbon-credit assets are measured at fair value less cost
to sell and the changes in fair value are recognised as fair
value gain or loss on carbon-credit assets in the consolidated
statement of profit or loss and other comprehensive income.

AReTPHAM TS E R MiEE

Twelve months ended 31 December 2023
HEE-=F+"A=1+—HI+=-@EB

RIEREE
REREEBAAEEBBEESS
PINIRZFFREMEHRNEE, 2H
MR B B PR R B MAEAZ B I SR AR
HEEFHER . ELRHIEESXBEY
T KGR RES. LORIEER
LK EEFEUREERIREEERTE
BHIEE ., ZEEEZERHERRT
A EBSIZ®(Gold Standard, GS)F18
SERIZ#E( Verified Carbon Standard,
VCS) MNERSIRIERERE.

RIEREEZ AREEKE

EREEUAEER L ENAT
g, AREEEPRILGEERER
HEh2EWARDPIREBEEZ LR
B{EE=.

FINANCE COSTS M15EH
Unaudited Audited
RIEEZ ety
31 December 31 December
2023 2022

HIE"E"= 2 =S

+_A=+—HIF +—B=+—H1It
+Z{ER FE
HK$’000 HK$ 000
FETT FET
Interest on lease liabilities HEaFHE 1,307 963
Interest on bank and other borrowings ~ $R{TREMERR 172 2,511
Interest on promissory notes EEEEFE 2,696 9,394
Imputed interest on convertible bonds R ESZIEEF B 30,461 46,552
34,636 59,420
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Notes to the Condensed Consolidated
Interim Financial Information
fSER4FES th IR FE & MicE

Twelve months ended 31 December 2023
HE S =F+"A=1+—HI+_-@B

9.

LOSS BEFORE TAX

The Group's loss before tax
is arrived at charging /(crediting):

9. FRIRRIRSIA

REE 2 BRI EIEs 1R
EBR/GTA) FIIFIA:

Unaudited Audited
RAZEZ RE%
Twelve Year
months ended ended
31 December 31 December
2023 2022
BECSC=F BEZ_T
+ZH=+—H +ZA=+—H
It+—{ER IFFE
HK$’000 HK$ 000
FiET BT
The Group’s loss before tax AEBZBRRBIBREN®R/GTA)
is arrived at after charging / (crediting): THIRIE:
Cost of sales HEMA
Cost of services provided EIRHBRFS AL 1,688 610
Cost of inventories sold BEFERMA 147,319 192,103
Contract costs BHIBA 448,146 474,087
597,153 666,850
Reversal of impairment loss of accounts receivables  FEYBRFRIR{ED[E] (192) (1,185)
(Reversal of impairment)/impairment BREEHEPE)/
loss of contract assets REEE (168) 1,123
Depreciation of plant and equipment W RRERE 997 549
Depreciation of right-of-use assets EREEETE 10,176 7,772
Gain on lease modification HEB R - (923)
Gain on lease modification HE BN - (923)
Directors' remuneration £330k 6,518 28,340
Employee benefits expenses BTEFRX
(exclusive of directors’ remuneration) (FEEESHE) 94,865 96,561
*  The (reversal of impairment)/impairment of accounts * JEW BRI RSN ERE (REPE) /

receivable and contract assets were included in “Reversal of
impairment of accounts receivable and contract assets, net”

in the consolidated statement of profit or loss and other IER

comprehensive income.

# The employee benefit expenses of HK$48,728,000 and #

EStAGE RS REMEERAZR
M ERRRA R SN E EREPLEE

HE_ZE_=F+"B=+—HIL+

HK$10,547,000 for the twelve months ended 31 December
2023 (year ended 31 December 2022: HK$44,019,000 and

HK$4,018,000) were included in “cost of sales” and “research
and development costs”, respectively.

20  China Carbon Neutral Development Group Limited B HIZEREEERGRAT
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10. INCOME TAX CREDIT 10.

Notes to the Condensed Consolidated

Interim Financial Information
fIER4R S PR FE E R M sE

Hong Kong profits tax was provided at the rate of 16.5%
for the twelve months ended 31 December 2023 (year
ended 31 December 2022: 16.5%) on the estimated
assessable profits arising in Hong Kong during the
period/year.Tax on profits assessable elsewhere have
been calculated at the rates of tax prevailing in the
jurisdictions in which the Group operates.

Twelve months ended 31 December 2023
HE_E_=F+"A=1+—HI+—E8

ER{S#igin
HE_ZE_=F+"F=+—HI+
@R, aENERIIMNEELETE
BRIEFIR165% (CBEZ_F+—
B=+—HEEL:165%) %Kt
REE, HMiEERERRFZRE
TR AEERE T aiAER IR
MEE,

Unaudited Audited
RIBEZ Kes=ty
Twelve Year ended
months ended 31 December
31 December 2022
2023 T

BE-—S-= %—E;—L: g

+ZR=+-8 T—7=
IF+=f@8 IEFE
HK$’000 HK$’000
FETT FEIT
Current tax ZNHBFR - -
Deferred tax credit IRSE R0 - 5,278
5,278

11. LOSS PER SHARE 11. SiRkEE

The calculations of the basic loss per share for the period/
year are based on the loss for the period/year attributable to
owners of the Company of approximately HK$8,787,000 (year
ended 31 December 2022: approximately HK$197,471,000)
and the weighted average number of approximately
422,176,000 (year ended 31 December 2022: approximately
313,303,000) ordinary shares in issue during the period.

For the year ended 31 December 2022 and the twelve
months ended 31 December 2023, the computation of
diluted loss per share did not assume the conversion of the
convertible bonds and the exercise of the share options since
the assumed conversion and exercise would be anti-dilutive
which result in a decrease in loss per share.

RAEsE—_S_=F+"/8=+—
HIE+-EBNESRERNEIE, T3
RBEANTHEE AR N EELY
8,787,000 (ZE__F+_-B=
+—HIEFEESRIA: £ 197,471,000
Bit) RAPRERITEZERYN
422176000 (CE-_—F+-_A=+
—HIEEE: 49313,303,000) #9H0HE
A,

BHE_ B _F+_B=1+—HI=&E
EM_E_=F+_B=1+—HI1+
@R, TESREEEETER
RO B ESRIR R TERRIEER
HRBRRSRRTESRGEM R
DEREE,
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Notes to the Condensed Consolidated
Interim Financial Information

fiER4R S P HARA TS SR MY
Twelve months ended 31 December 2023

HE_E_=F+_A=+—HI+_ER

11. LOSS PER SHARE (Continued)

11. SREHE (4&

The calculations of basic and diluted loss per share are based

BREAREEEENEEN:

on:
Unaudited Audited
RASEZ =%
Twelve Year
months ended ended
31 December 31 December
2023 2022
BEZE"= BEZZ"T
+ZE=+—H +ZA=1+—~H
Lt+Z1ER IEFE
HK$’00£) HK$°000
FET FET
Loss 58
Loss attributable to owners of the Company, ARG EERERREE
used in basic and diluted loss per share =LV UNCIEZ 2SN
calculation FE(L AR (8,787) (197,477)
Number of shares
iRIREE
Unaudited Audited
RASEZ rEZ
Twelve Year
months ended ended
31 December 31 December
2023 2022
HE_E-F ®BEIE"H
+ZB=+—H +ZA=4+—~H
Lt+ZER IEFE
Number of shares RIPER
ARStEBREAREE
Weighted average number of ordinary sharesin B2 HEIR
issue during the period/year used in the basic EBTEER
and diluted loss per share calculation INREFLIE] 422,176,164 313,302,740

2?2 China Carbon Neutral Development Group Limited B HIZEREERGRAT
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13.

Notes to the Condensed Consolidated
Interim Financial Information

FER4R S chHARA 75 B4 B 51

Twelve months ended 31 December 2023

BETRT=F+"A=1t—HIL+"ER

INTERIM DIVIDEND

The Board does not recommend payment of any interim
dividend for the twelve months ended 31 December 2023

(year ended 31 December 2022: Nil).

PLANT AND EQUIPMENT

12. thEARRR

EFEFEBIRNBE_ZT_=F1+
“B=+—HL+ZERZETTE

BREEZEZE-__F+-A=+—H

IFEE: &)

13. =3/ ER1E

HK$’000
FET
Twelve months ended 31 December #E"_F_=F+"_HA=+—HL
2023 +={@A
Net carrying amount at 1 January 2023 RIZ_=F—FB—HZEEFE
(Audited) (2&=7) 3,689
Upon acquisition of a subsidiary RBEEF AT 79
Additions, net REIRE 455
Depreciation wE (997)
Exchange realignment fE R IHEE 9)
Net carrying amount at 31 December 2023 RIBZ_=F+"A=+—HZKHA
(Unaudited) BE (REEZ) 3,217
HK$ 000
FET
Year ended 31 December 2022 EE_F__F+_"HA=t+—HILFE
Net carrying amount at 1 January 2022 RIZBE__F—B—HZEEFE
(Audited) (1R&=%) 889
Additions, net NERE 3,684
Disposal HE (328)
Depreciation e (549)
Exchange realignment [ IAEE 7)
Net carrying amount at 31 December 2022 RIB__F+"A=+—HZKA
(Audited) FE (KEZ) 3,689

wm——
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Notes to the Condensed Consolidated

Interim Financial Information

fiER4RS P HARA TS SR MY
Twelve months ended 31 December 2023

HE_Z_=F+"_B=1+—HI+_ER

14. FINANCIAL ASSETS AT FVTOCI

24

14. BAREFARMESEREZE

MEE

Unaudited Audited
RISENZ R
31 December 31 December
2023 2022

= S = S—
+—B=+—H +ZB=+—H
HK$’000 HK$ 000
FET FET
Listed investment at fair value LHREZAREE 2,300 8,200

Investments in listed equity securities represent the Group’s
investment in China Ecotourism Group Limited, a company
listed in Hong Kong and engaged in (i) provision of technology
and operation services for lottery systems, terminal equipment
and gaming products in China’s lottery market; (ii) research
and development, processing, production and sales of natural
and health food; and (iii) project development and operation
of ecotourism. This investment in equity instrument is not
held for trading. Instead, they are held for medium to long-
term strategic purposes. Accordingly, the directors of the
Company have elected to designate this investment in equity
instrument as at FVTOCI as they believe that recognising
short-term fluctuations in this investment’s fair value in profit
or loss would not be consistent with the Group’s strategy of
holding this investment for long-term purposes and realising
their performance potential in the long run.

Mr. Di Ling, a director of the Company, is also a director
of China Ecotourism Group Limited as at 31 December 2023.

EHRABHFNREEAEELH PE
EREMEEEBRATNRE, 22
SR—FME () PRIASH R TERR
B, RimsRie. EREMIRHTIR
HBRBEREE, ()RR ERE
HORAEE. INT. EEREE; K (i) %
REicEIREREREENEBE LA
g, FAEZERATEREWIFFR
ZRg, Rz, FECHRERPE
HEEEN, B, ARTESFCE
ERZRATRREEER/RANE
EstAREEWAZRATLER, R
R ARSEERPEIZFRE
MR REERPESHRAEERFEZ
EREVRBEA—H, TEBRERE
EVES

RTE=FTZA=1—H, B=E
STE, ERANTDESNTRPEELR
IREEERRATZES,
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Notes to the Condensed Consolidated
Interim Financial Information
FER4R S P HART IS E R MIcE

Twelve months ended 31 December 2023
HE_ S =—F+"A=1+—HI+_ER

15. CONTRACT ASSETS 15. AHIEE
Unaudited Audited
RACEZ 1REZ
31 December 31 December
2023 2022
B = =S
+ZE=+—H +IZB=1t—H
HK$’000 HK$ 000
FET FET
Contract assets arising from: REUTEENEGNEE:
- Carbon neutral business —BRPRIERS 35,232 -
- Ecological governance —4RERE 81,947 102,644
117,179 102,644
Less: Allowance for impairment loss BB (1,084) (1,222)
Sub-total NGt 116,095 101,422
Retention receivables of: FEWRES:

- Ecological governance —HReRE 15,995 21,764
Less: Allowance for impairment loss W RMERE (72) (100)
Sub-total ING 15,923 21,664
Total contract assets BENEE 132,018 123,086
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Notes to the Condensed Consolidated
Interim Financial Information
GER4R A PHARIFZ E R MIcE

Twelve months ended 31 December 2023
HE_ S =F+"A=1+—HI+_ER

15. CONTRACT ASSETS (Continued) 15. SIEE (&
The expected timing of recovery or settlement for contract MEEENIE 4SR5
assets is as follows: ;T
Unaudited Audited
RICEZ S22
31 December 31 December
2023 2022
S = S—
+ZB=+-B8 +ZA=t+—H
HK$’000 HK$’000
FET BT
Within one year —ER 119,154 109,929
After one year —E% 12,864 13,157
Total contract assets BENEE 132,018 123,086
16. ACCOUNTS RECEIVABLE 16. FEURBRSR
Accounts receivable represented receivables for contract FEWBESN IS S 4 T2 EWEESZ ., &
work. The payment terms of contract work receivables are X T IR ERER IS AN A S 4t
stipulated in the relevant contracts and the credit period iTHE, MEEH—MA30K, JERER
is generally 30 days. The carrying amounts of accounts N EEEEEE N EEEE, KE
receivable approximate to their fair values. The Group does [l S B P BE SN 45 A9 S (T
not hold any collateral or other credit enhancements over its R EMSEES BRSEAaRE,

accounts receivable balances which are non-interest bearing.

Unaudited Audited
RIEEZ ety
31 December 31 December
2023 2022
B = S
+-_H=+—H +ZB=1+—H
HK$’000 HK$ 000
FiET FET
Accounts receivable FEULBR R 61,341 41,867
Less: Allowance for impairment loss BB (1,246) (1,438)
60,095 40,429
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Notes to the Condensed Consolidated
Interim Financial Information

FHER4RS P HARA TS & A B 5t

Twelve months ended 31 December 2023
BHE_E_=F+"A=+—HIL+ZER

16. ACCOUNTS RECEIVABLE (Continued) 16. BYERFR (48)
The ageing analysis of the accounts receivable as at the end REREEIR, BIRIREZRER
of the reporting period, based on the invoice date and net il Bﬁ?)@ﬂﬁﬁéﬁéZﬂE%"ﬁ’fﬁﬁD‘F

of loss allowance, as follows:

Unaudited Audited
RIZEZ e A
31 December 31 December
2023 2022
BT = =S
+ZHE=+—H +ZB=1+—H
HK$’000 HK$’000
FiET FET
Within 3 months 3EBR 58,287 38,270
4 to 6 months LZEHER 1,138 1,782
Over 6 months EEY- 670 377
60,095 40,429
The movements in the loss allowance for impairment of e BR SR B E B EF U T
accounts receivable are as follows:
Unaudited Audited
KRBT REZ
31 December 31 December
2023 2022
B = =S
+—_H=+—H +ZB=+—H
HK$’000 HK$’ 000
FiET FET
At the beginning of period FRER# 1,438 2,623
Upon acquisition of a subsidiary RULEEF /28] 4 -
Reversal of impairment, net ERIE P E (196) (1,185)
At the end of period REIR 1,246 1,438
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Interim Financial Information

FHER4RE P HARA TS S A B 5t

Twelve months ended 31 December 2023
HE S =F+"A=1+—HI+_-@B

17. INTANGIBLE ASSETS

17. BREE

Cross-boarder

license plates Goodwill Total
B EREARER [:E BEt
HK$’000 HK$’000 HK$’000
FERT FET FiErx
(note i) (note ii)
((E ) (M3zEii)
Twelve months ended 31 BE"F"_=F1+"8

December 2023 =+—HL+ZMER
Net carrying amount at 1 January ~ RZEZ=F—F—H

2023 (Audited) 2 BREBE(EER) 2,378 - 2,378
Addition WE 2,236 - 2,236
Upon acquisition of a subsidiary PR EEF 2 3] (M 5£23)

(note 23) - 21,352 21,352
Exchange difference BB - (873) (873)
Net carrying amount at 31 RIBE=F+"RA=+

December 2023 (Unaudited) —HZERHPECRE

E12) 4,614 20,478 25,092
Cross-boarder
license plates Goodwill Total
PEEREER BE 5
HK$'000 HK$'000 HK$'000
FHET TET FET
Year ended 31 December B§Z"F"_"F+_H

2022 =+—BLEFE
Net carrying amount at RIZZ"F—-A—A®

1January 2022 (Audited) and at ~ BZ)RRZB_"F+

31 December 2022 (Audited) —B=t—RZEEF

B (REZ) 2,378 - 2,378
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17. INTANGIBLE ASSETS (Continued)

Notes:

(i)

As at 31 December 2023 the Group has acquired two
and two cross-boarder license plates respectively,
with a legal life of 1 to 2 years but is renewable every
year at minimal cost. The directors of the Company are
of the opinion that the Group would renew the
cross-boarder license plates continuously and has the
ability to do so. As a result, the cross-boarder license
plates are considered by the management of the
Group as having an indefinite useful life because it is
expected to contribute to net cash inflows indefinitely.
The cross-boarder license plates will not be amortised
until its useful life is determined to be finite. Instead it
will be tested for impairment annually and whenever
there is an indication that it may be impaired.

On 27 March 2023, the Group has acquired 73%
equity interest in Shenzhen Jianxin Zhuhe Technology
Company Limited (“ Jianxin Zhuhe ”). The good will
arose on the acquisition of Jianxin Zhuhe because the
acquisition included the leading talents in technology
and management, customer relationship, credentials
and experience, other technological knowhow,
synergies and other benefits that are not capable of
being separated from the Group, either individually
or together with any related contracts. None of the
goodwill recognised is expected to be deductible for
income tax purposes.

Twelve months ended 31 December 2023
HE_E_=F+"A=1+—HI+-@E8

17. BIoEE (8
BesE:
() REBZE_E-_=F+"F=1+—

B, A&EE DB ESmE R ™M
BPBERER, EEBVHR
E2F BESFYJUKRMKHASE
B, RRBSIESERR, ~EEHE
FREERZSFPBEMER, I
BRENERM. AL, XEEE
BERSREPBEERRER
HERPMERFRESRA, A
BEROERFH. PBHER
EHERFHRESBRIAS
M, Rz, FEPRRBPZF
DEERURERERE, KE8F
ETRERE.

RIBEZ=F=B”-+tH,

REFWERYITHREFEMBHL
BIRAT)( BEEM, )73%89R
., BERWBEREENKESE
RERAZEWEEERSNER
BRAZHNEER. EFBEFH. &
BAARER. EMas. Wi
ELENBREMEMEMRE, &
REEEEERTUREEE—
RAEAEAEE P OB,

FERAL SR E T BIER
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Twelve months ended 31 December 2023

HE_ZE_=F+"_A=1+—HIL+_ER

18. ACCOUNTS PAYABLE 18.
An ageing analysis of accounts payable at the end of each
reporting period, based on the invoice date, is as follows:

FEATRRTR
THRRESAPRSREDAREN
BRI BREOODAT

Unaudited Audited
REBENZ cE==r oA
31 December 31 December
2023 2022
=S BT
+-B=+—H +”ZB=1—H
HK$’000 HK$ 000
FET FBIT
Within 3 months RIEEN 68,515 67 462
4 to0 6 months LEHER 990 2,01
Over 6 months 6ERLLLE 5,906 3343
75,411 72,816

As at 31 December 2023, retentions payable included in
accounts payable amounted to HK$17,379,000 (31 December
2022: HK$12,038,000), which are normally settled on terms
ranging from two to three years. The carrying amounts of
accounts payable approximate to their fair values.

The remaining accounts payable are non-interest bearing and
are normally settled on terms ranging from 7 to 120 days.
The payment terms are stipulated in the relevant contracts.

RZIFE-_=5+ZB=+—8,
BAERERPEENEMERRIER
17,379,000 Bo(ZE - "F+RA=
+—H:12,038,000 #&Jyo) ,—HRIM
E-FNEE. BORREREESR
HAREERE,

RIFBABRRBEFR, —RB\ERT
HETE120 RNEE. IHERERRE
BHPETHA,
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Twelve months ended 31 December 2023
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19. INTEREST-BEARING OTHER BORROWINGS 19. st HMERR
Unaudited Audited
RIEEZ fe=
31 December 31 December
2023 2022
N
HK$’000 HK$ 000
FET FBT
Current BNEA
Unsecured other loans EIRBEMEE
- Within 1 year or repayable on demand 1FENEERFEE 17,366 7,500
Non-current JEENHR
Unsecured other loans EITREMEE
- After 1 year and within 2 years 1FER2EN 1,276 -
18,642 7,500
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Twelve months ended 31 December 2023

BE_S_=F+"_B=t+—HL+_@E8

20. CONVERTIBLE BONDS 20. oJiRpER{ESH
The convertible bonds recognised in the condensed RiFE MBI RRERN IR R ES
consolidated statement of financial position are bifurcated MBFTREMDAMEED, 955
into two components for accounting purpose, namely the BEBD REDRSD, MZEFSOR
liability component and the equity component, and the REHANEEWNT:

movements of these components during the reporting period
are as follows:

Liability Equity
component component Total
afEs  ERis 5t

HK$ 000 HK$ 000 HK$ 000
T87T T87T 87T

At 1 January 2022 (Audited) A S——
—B—B#E&EZ) 138,286 344,649 482,935
Interest expense FMEREZ 46,552 - 46,552
Conversion of convertible bonds SRR (ES AR (7,294) (16,747) (24,035)
At 31 December 2022 and = =S Sy o =
1 January 2023 (Audited) =t+—HERZIEZ=
—RB—H@&&%) 177 544 327,908 505,452
Interest expense BB 30,461 - 30,461
Conversion of convertible bonds OB BRI (141,094)  (236,330)  (377,424)
At 31 December 2023 R-BZ-=%+-"H
(Unaudited) =1+—HGERESEZ) 66,911 91,578 158,489
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20. CONVERTIBLE BONDS (Continued)

On 4 February 2016, the Company issued zero coupon
convertible bonds with an aggregate principal amount
of HK$390 million (“ Convertible Bonds”) as part of the
consideration for the acquisition of 100% equity interest in
Well Surplus Enterprises Limited (“ Well Surplus ”) and its
subsidiaries. The maturity date of the Convertible Bonds was
on the second anniversary of the date of issuance (i.e. 4
February 2018). The Convertible Bonds bear no interest on
the principal amount. No security or guarantee is granted
in respect of the Convertible Bonds. The Convertible Bonds
can be converted into 195,000,000 Shares at the initial
conversion price of HK$2.00 per conversion Share (subject to
adjustment pursuant to the terms of the Convertible Bonds).
The Company may redeem the Convertible Bonds at 100%
of the principal amount. Any amount of the Convertible
Bonds which is redeemed by the Company will forthwith be
cancelled.

On 13 March 2018, the maturity date of the Convertible
Bonds had been extended for 2 years from 4 February 2018
to 4 February 2020. On 8 November 2019, the maturity date
of the Convertible Bonds had further been extended for 5
years to 4 February 2025.

During the twelve months ended 31 December 2023, the
Company issued and allotted an aggregate of 120,000,000
shares, with the principal amount of the Convertible Bonds
of HK$240.0 million, upon exercise of the conversion rights
attaching to the Convertible Bonds.

As at 31 December 2023, the outstanding principal amount
of the Convertible Bonds was HK$93.0 million. The maximum
number of Shares that will be issued upon conversion of all
the outstanding Convertible Bonds was 46,500,000 Shares.

& 8A

20.

e RIS E R T

Twelve months ended 31 December 2023
HE_E_=—F+"A=1+—HI+_-@E8

JiRAfRss (%)
RZB—7E"AMA, AAFEIS
REIRH A IRAE)( THHERRER) ) BT A
SHEAR 390,000,000 BTHIZEET
MRS, MUFAKEESERENE
B RE. TRRESNZER

SETAPNE_ERF BI”F—
JNEZBIA) . oJMRRESIASE

WAGR, MERTIRRESRZ NN
PEER, TRRES VRS R
BRI 2.00 87T (TTHRIFIHR
REFIEREE) RBRBERATH

195,000,000 A% LHX /N1
R FIERNEEEEE T AEEEN

100% f&[E oI (&S . ANASIPTHEM
B USRI ES S LRI EEH,

RTE—/\F=RA+=H, JBRRE
FZEBMHA-_E—/\F_BNHE
RMEETF"FF_AMNA. KT
F-NEF+—A/\H, IRERESD
HEEBERAFE"S " HF "R
NH.

BHE_E_=_Ft+_A=1T—HILt
—EBR, AASRTEEIRESR
MR R M R TMEC R T AR
240,000,000 FBTTHY D) EiRESAR DT
51120,000,000 f%.

RTF=F+"RA=+—H, o
EIRMESHIREEAE R 93,000,000
BT, EEBRIAREEUERE
5, BBETHRNHBELRR
46,500,000 8%,
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Twelve months ended 31 December 2023
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21.

34

PROMISSORY NOTES

21. ARER

Unaudited Audited
RIEEZ FE==
31 December 31 December
2023 2022
B = B S
+ZH=+—H +=B=1+—H
HK$’000 HK$° 000
FET FET
First Note E—Z4 18,795 16,099

On 4 February 2016, the Company issued two promissory
notes (the “ Promissory Notes ") with face values of

HK$174,250,000 (the “ First Note”) and HK$235,750,000
(the “ Second Note’) as part of the consideration for the

acquisition of 100% equity interest in Well Surplus and its
subsidiaries. The Promissory Notes carry interest at a rate
of 10% per annum. The outstanding principal amounts plus

any accrued interest will be repayable on the maturity date

falling on the second anniversary of the date of the First

Note and Second Note, i.e. 4 February 2018.

On 31 December 2017, the Company executed and completed
the extension of the maturity date of the Promissory Notes
for 2 years from 4 February 2018 to 4 February 2020 and
the interest rate of the Promissory Notes shall be adjusted
downward from 10% to 8% per annum for the extension
period from 5 February 2018 to 4 February 2020 and all
accrued and outstanding interest under the Promissory Notes
shall be repaid on the extended maturity date of 2 February
2020.

On 8 November 2019, the term of the Promissory Notes

changed to perpetual and the interest rate will be fixed at
5% per annum with effect from 5 February 2020, payable
annually and the interest accrued on or before 4 February
2020 shall be payable on 4 February 2025.

China Carbon Neutral Development Group Limited S B PHZEREEBRAT

RIB—NE_ANA, AATEIG
BEIRIKEBE MM AR EE, EEDH
£174,250,000870( "E—FK 1 )&
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Notes to the Condensed Consolidated
Interim Financial Information

21. PROMISSORY NOTES (Continued)

During the year ended 31 December 2021, the Second Note
was fully repaid.

Up to 31 December 2023, the Company had partially
redeemed the principal amount of the First Note of
HK$129,462,000 and a further principal amount of
HK$6,473,000 was waived by Quick Tycoon, resulting in
the carrying amount of HK$18,795,000 (as at 31 December
2022: HK$16,099,000) which was recognised as non-current
liabilities on the consolidated statement of financial position.

The carrying amount of the First Note as at 31 December
2023 was computed by discounting the face value of the
note by the effective interest rate and outstanding interest
payable.

Fa PRI TS &R MEE
Twelve months ended 31 December 2023

BETRT=F+"A=1t—HIL+"ER

21. ARER (48)

ERE_E "+ "B=1+—H%
ER, AREZCEEFHIICESR
FTER,

BEE=F+"B=+—H, K
AT BREEENMNE—EBNAS
129,462,000 70, MEBHEE—SHE
A£6,473,000 BT, SIBEREENS
18,795,000 Bo(ZTEZF+ZHA=
+—H:16,099,00087T) HERREZE
BRABIERBERE,

—EBER_E=F+"/A=+—
HHREECRERFER G REE
AR ESRENEEMRE,
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Twelve months ended 31 December 2023

HE_ZE_=F+"_A=1+—HIL+_ER

22. SHARE CAPITAL 22. IR7
Unaudited Audited
REBENZ fee=
31 December 31 December
2023 2022
+—H=+—H +ZB=1+—H
HK$’000 HK$’ 000
FET FET
Authorised: R
10,000,000,000 (2022:500,000,000) ordinary 10,000,000,000 (ZZ==: 500,000,000)
shares of HK$0.01 each (note i) KREREECOVETTAEER (fisE) 100,000 5,000
Issued and fully paid: ERITREE:
At 1 January R—B—H 3,205 3,020
Shares issued upon subscription BITRERD
(note ii) (P i) 60 100
Placement of new shares (note iii) BLEREL (BsFiil) 893 -
Conversion of convertible bonds EIRTIIRERES
(note iv) (PFFsEiv) 1,200 85
5,358 3,205
Notes: BsE:
U References are made to the announ cements dated 22 0 BEERE_E_=FNBE”"+"H.
September 2023, 26 September 2023, and 11 October 2023. FE_=FARZ+RBENC g::
At the extraordinary general meeting of the Company held on +BE+—HBNAA AT ANE, RZE—

36

(ii)

11 October 2023, the Company's authorised share capital was
increased from HK$5,000,000 to HK$100,000,000 by passing
an ordinary resolution for an additional 9,500,000,000 new
unissued shares of HK$0.01 each.

On 10 June 2022, the Company entered into six separate
subscription agreements with six subscribers who are
independent third parties. Pursuant to these subscription
agreements, the Company allotted and issued 10,000,000
ordinary shares of the Company at the HK$3.1 per share.
The aggregate cash subscription price received before share
issue expense was HK$31,000,000. This transaction resulted
in an increase of the issued share capital and share premium
account of HK$100,000 and HK$30,900,000, respectively.

On 4 April 2023, the Company entered into a subscription
agreement with an independent third party. Pursuant to the
subscription agreement, the Company allotted and issued

6,000,000 ordinary share of the Company at HK$2.5 per share.

The aggregate cash subscription price received before share
issue expense was HK$15,000,000. This transaction resulted
in an increase of the issued share capital and share premium
account of HK$60,000 and HK$14,940,000, respectively.

China Carbon Neutral Development Group Limited S B PHZEREEBRAT

=F+HB+—HETHNAATIREKR
2L, ARAFNEERAE M
5,000,000%& 75182 100,000,000%8 7T,
@R R =R UER0.018 T8
2%9,500,000,00088 R EF1THTAR

RIZBZZFEARB+H, ARED
RIS ZEE =1 wH%A T3/
PRE R, RIBELRERE,
ZIS/\T L/L'!EHX 31 f%ﬁﬂ’]mmgﬁﬁxﬁﬂ?%
10,000,00 AN THIEEZ, kR
?é’f?ﬂﬂ{ﬁgiﬁﬁ Z[l] L&EJ Bg%@fﬁ,%wu %
£%84 31,000,000 BT, ZRXSE
EBTRAREN REES B2
100,00077TF130,900,000 37T,

RIZBZ=FNBWNH, AAGHE—
% ﬁ% 37 H‘— = H n]—_L ot EgTﬁB *Eﬂg o
%%T%%.:% ARELAEEK 2.5 %TUE’JW
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Notes to the Condensed Consolidated
Interim Financial Information

22. SHARE CAPITAL (Continued)
Notes: (Continued)

(iii)

On 27 October 2023, the Company issued an aggregate of
89,300,000 placing shares to not less than six places at the
placing price of HK$0.4 per placing shares. This transaction
resulted in an increase of the issued share capital and share
premium account of HK$893,000 and HK$33,753,000,
respectively.

On 3 January 2022, the Company issued 3,500,000 conversion
shares to three independent third parties who exercised the
conversion rights of the convertible bonds to the extent
of HK$7,000,000 at HK$2.00 per conversion share. These
transactions resulted in an increase of the issued share capital
and share premium account of HK$35,000 and HK$9,630,000,
respectively.

On 10 June 2022, the Company issued 5,000,000 conversion
shares to an independent third party who exercised the
conversion rights of the convertible bonds to the extent
of HK$10,000,000 at HK$2.00 per conversion share. This
transaction resulted in an increase of the issued share
capital and share premium account of HK$50,000 and
HK$14,321,000, respectively.

On 26 April 2023, the Company issued 80,000,000
conversion shares to an independent third party who
exercised the conversion rights of the convertible bonds to
the extent of HK$160,000,000 at HK$2.00 per conversion
share. This transaction resulted in an increase of the issued
share capital and share premium account of HK$800,000 and
HK$250,584,000, respectively.

On 5 May 2023, the Company issued 40,000,000 conversion
shares to a company controlled by an executive director of
the Company who exercised the conversion rights of the
convertible bonds to the extent of HK$80,000,000 at HK$2.00
per conversion share. This transaction resulted in an increase
of the issued share capital and share premium account of
HK$400,000 and HK$125,640,000, respectively.

(iii)

e PRI TS & MEE
Twelve months ended 31 December 2023

HE_F_=F+_A=t+—HI+_ER"

22. BA (48)
GiE2

(#5)

RIZBZ=F+B-+tH, &2
SAER 0408 TR EEDRD
RANZEAEESH 89,300,000 A&
BRERD. ZRZECETRAR
BRI E(ERRS BIIENN 893,000 BITH
33,753,000 87T,

RIBEZ"F—HF=H, A3

Fi% 2.00 BT REROD=&1T
187,000,000 jEITo)iRpR{EHAIR

B PR SB L 55 = /58547 3,500,000 B%
BB, ZRBECBITREAR

B R EBR D B AN 35,000 87T M

9,630,000 87T,

RIZFZ"FRB+H, AT
0% 2.00 BITHIRRER B —Z1T
110,000,000 BT RIREFHR
BRHERYIB L 55 = /53597 5,000,000 A%
WD, ZRZFEEEITRAR
B Anim B8RS BIE 0 50,000 BTk
14,321,000 7T,

RIBEZ=FNB_+/"\H, A T
AR 2.008ThY IR R EIS B — & 1T
1§160,000,000 Brool R EHLHR
B PRV BRI 58 = /53547 80,000,000 A%
WD, ZRZEEBETRAR
B D (ERR D RIS 0 800,000 BTk
250,584,000 87T,

ATE=ZFRBAH, AATA
%200 BTTHRAER @ —RITHE
80,000,000 BT o) AR E IR IR HE
HN—EH—B AN DRI TESZH
NT)EE1T40,000,000 PRIRRARD ., %
RSEEBITRARKMDBERS B
110 400,000 BTk 125,640,000 #
JGo
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23. BUSINESS COMBINATION

38

On 27 March 2023, the Group acquired 73% equity interest
in Shenzhen Jianxin Zhuhe Technology Company Limited
(“Jianxin Zhuhe ”). Upon completion of the acquisition,
Jianxin Zhuhe becomes a non-wholly owned subsidiary of
the Group.

Jianxin Zhuhe is principally engaged in the carbon neutral
business through the application of its carbon digitalization
and blockchain technology platform which provides carbon
information monitoring, management and other services in
the People’s Republic of China. Jianxin Zhuhe is a national
high-tech enterprise and has obtained the certification
of information security level 3 protection, CMMI level 3
certification, and ISO system certification, etc., and has more
than 30 soft writings and patents in artificial intelligence,
blockchain, big data, etc.

Most of the core team members of Jianxin Zhuhe are the
doctoral students and postgraduate students of Oxford
University and some of them has worked in Tencent Holdings
Limited or Huawei Investment & Holding Co., Ltd. as senior
technicians. The blockchain team of Jianxin Zhuhe won
the national special prize (the first place) in the 4th China
Blockchain Development Competition in 2020.

The acquisition is a breakthrough for the Group and an
essential step in the technological layout of the carbon-
neutral business. It will enormously facilitate the Group’s
grasp of the business opportunities arising from the fight
against climate change through digital technology, further
strengthening the Group’s leading position in the relevant
fields and generating good financial returns.

The purchase consideration was HK$19,686,000. The
acquisition of the Jianxin Zhuhe has been accounted for
using the acquisition method.

23. ESH

A_EBE_=F=HB_++tH, KR&EH
IWKEEF MR SR AR AT T
(S5 | )73% BORRHE, SoRUEEE,
BERNRANEE —RIELEHEB
N=IR

BERNEEEIEEREREFUA
ERERAFENRBRPMER, *
o IR R (5 B BRI AN E IR F AR
RERM2—RERSHENEE,
BEGSERZE2FRRE=RIE.
CMMI 3 #5REE. ISOZIRBRRA/EH
ReEE, HESRAIER. BiE
i, KBRS 0ZIRNENER,

RERNzZOBEBFMEXSBOZ

BEABNELTERRRE, HbE—
LEREERN. EREEBNSRE
MAE, BEFNZRIBEEKER
2020 FREPEIENE R IRHEFEX
BEERSE (F—2) .

IR IESERAEBERS LHNE
R, INERPNEBRHEMA S
B2, BENREAEREBE
FRIRICEEHRERSAEEND
FHE, HmE—FIaAEEEE
BEEIRYE S BB E L RIFIOM TS
EESS

LERWEEEIBE E (E7319,686,000/87T,
BIEFEMBWEEERIEEENR.
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Twelve months ended 31 December 2023
BHE_E_=F+"A=+—HIL+ZER

23. BUSINESS COMBINATION (Continued) 23. RAH (E)
The fair values of the identifiable assets and liabilities of each ZEWETHNEEREERERN
acquisition as at the respective dates of acquisitions are as BRI AREEDT:
follows:
Unaudited
RIEEZ
HK$°000
FET
Property, plant and equipment M. BB KRR 79
Trade receivables W E ZRIE 338
Prepayments and other receivables TS FRIE R LA R GRIE 429
Cash and bank balances RERIRITAEER 278
Borrowings & (1,829)
Trade payables e B ZIAE (1,012)
Accruals and other payables FEST R EAth B FRIE (565)
Total identifiable net liabilities at fair value BN EFHETHRBFEERE (2,282)
Non-controlling interests — 27% JEIRpR R -27% 616
Goodwill (note 17) BE (MEE17) 21,352
19,686
Details of the purchase consideration is as follows: EENEBRAENT:
Unaudited
RISEZ
HK$’000
FET
Consideration satisfied by: AT HIE:
Cash BE 19,686
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Twelve months ended 31 December 2023
HE_ES_=—F+"A=1+—HI+_ER

23. BUSINESS COMBINATION (Continued)

40

In the opinion of the Directors, the fair value of trade
receivables, prepayments and other receivables as at the

respective acquisition dates of Jianxin Zhuhe amounted to
HKD342,000 and HKD429,000 respectively of which trade
receivables of HKD4,000 are expected to be uncollectible.

The goodwill arose on the acquisition of Jianxin Zhuhe
because the acquisition included the leading talents in
technology and management, customer relationship,
credentials and experience, other technological knowhow,
synergies and other benefits that are not capable of being
separated from the Group, either individually or together
with any related contracts. None of the goodwill recognised
is expected to be deductible for income tax purposes.

Analyses of the cash flows in respect of the above acquisitions
are as follows:

23. ESH (&

EERN, BEEAMREERE
WE SR, FARIEREAMELGR
AN AE2 54 342000 8508 429,000
BT, HPRNE ZAUE 4,000/8 T st
AW,

BERWEZERNHEELERRRZ
IEWEEFEASNSRIAZNERE
B. EFERE. EENER. Hiti
WA, WOBELENHEMEME
Mz, EREEEEZLTTRES
B — A AR E P OB,
TR EEERBHE T RFEIRAS
Ko

BHEDAEZRERESTWT:

Unaudited

RIEEZ

HK$’000

FHET

Consideration settled by cash DIREHEENEHE (19,686)

Cash and cash equivalents acquired NERENIREEEY 278
Net outflow of cash and FIAREBEEBZREMEN

cash equivalents included in ZRERIREEFEY
cash flows from investing activities THIEER (19,408)
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24. RELATED PARTY TRANSACTIONS

Save for the transactions and balances detailed
elsewhere in these condensed consolidated interim
financial information, the Group did not have other
material transactions with related parties during the six
months ended 31 December 2023 and year ended 31
December 2022.

25.

26.

CONTINGENT LIABILITIES
As of 31 December 2023, the Group had the following
contingent liabilities:

(a)

APPROVAL OF THE UNAUDITED CONDENSED
CONSOLIDATED SECOND INTERIM FINANCIAL

The guarantees given by the Group to certain banks
in respect of performance bonds in favour of certain
contract customers amounted to HK$21,345,000 (31
December 2022: HK$31,791,000).

In the ordinary course of the Group’s construction
business, the Group has been subject to a number of
claims due to personal injuries suffered by employees of
the Group or the Group’s sub-contractors in accidents

arising out of and in the course of their employment.

The directors are of the opinion that such claims are
well covered by insurance and would not result in any
material adverse impact on the financial position or
results and operations of the Group.

INFORMATION

This unaudited condensed consolidated second interim
financial information was approved and authorised for issue
by the Board on 28 February 2024.

f&56A

24,

25.

26.

Twelve months ended 31 December 2023
HE_E"_=—F+"A=1+—HI+_@EA

FIEL RS

MRz EERRS TS ERNE
M EEFERNRZ K&, K
EEREE_ZS"_"F+"A=
+—BLEFER_E_=F+_
B=+—BL+_EB%3EHM

E2f

DEHZEERS.

RE(E
BHE_ZE_=F#+"A=1+—H, K
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Management Discussion and Analysis

EIEEs R It

BUSINESS REVIEW AND FINANCIAL REVIEW

The Group is principally engaged in (i) global carbon neutral business
with a focus on trading of carbon-credit assets, carbon credit and
carbon asset development, management and investment in carbon
neutral related fields and carbon consulting and planning, as well
as carbon negative business including industrial carbon negative
with a core of development of carbon capture, utilization and
storage (“CCUS’) and natural carbon negative focusing on forest
and crop optimisation (“Global Carbon Neutral Business”); and
(ii) civil engineering works, building construction and maintenance
works (the “ Ecological Governance Business”).

For the twelve months ended 31 December 2023 (the “ Period "),
the Group recorded a consolidated revenue of approximately
HK$632.9 million (Year ended 31 December 2022 (“ Year 2022 ")
approximately HK$709.3 million), representing a decrease of
approximately 10.8%, or HK$76.4 million, mainly due to a
decrease in revenue of carbon credit assets during the Period.

As a result of the decrease in the revenue during the Period, the
gross profit of the Group for the Year was approximately HK$35.7
million (Year 2022: approximately HK$42 5 million), representing a
decrease of approximately HK$6.8 million or 16.0% as compared
to Year 2022.

The administrative and selling expenses of the Group for the Period
was approximately HK$64.7 million (Year 2022: approximately
HK$86.0 million), representing a decrease of approximately
HK$21.3 million or 24.8% as compared to year 2022, mainly
because the Group exercised a tight control on operation costs.

The finance costs of the Group for the Period was approximately
HK$34.6 million (Year 2022: approximately HK$59.4 million),
representing a decrease of approximately HK$24.8 million or
41.8% as compared to Year 2022. During the Period, the carrying
amount of promissory note and convertible bonds of the Group
decreased, which led to decrease in overall finance costs.
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Management Discussion and Analysis

BUSINESS REVIEW AND FINANCIAL REVIEW
(Continued)

The Group recorded a loss attributable to owners of the Company
of approximately HK$8.8 million for the Period (Year 2022:
loss attributable to owners of the Company of approximately
HK$197.5 million), representing a decrease of approximately
HK$188.7 million, or 95.6% as compared to Year 2022. This
was mainly attributable to the following reasons: (i) a decrease in
loss on partial early repayment of promissory note ; (ii) a decrease
in finance costs and (iii) a decrease in administrative and selling
expenses; (iv) an increase in fair value gain on carbon-credit assets.

During the Period, the Group was principally engaged in the
following activities:

1. Global Carbon Neutral Business Segment

The Group commenced Global Carbon Neutral Business
Segment in early 2021. It established a unique market
position for the carbon neutral related operations with a
primary focus on carbon credit asset development, operation
and management, investment, carbon consulting and carbon
neutral planning. Through actively deploying negative carbon
emissions as basic industry, the Group achieved a unique
carbon-neutral collaborative development approach that
combines new asset development and management with
industry and created a sustainable and high-return business
model.
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Management Discussion and Analysis
BIEERR O

BUSINESS REVIEW AND FINANCIAL REVIEW EISOIEENRISERE (48
(Continued)
1. Global Carbon Neutral Business Segment 1. 2IREPNEBOE (4B)

In recent years, the world has accelerated its efforts to
curb carbon emission. With the gradual rollout of low-
carbon transition implementation program in key industries,
total conviction of green and low-carbon development has
become the key for successful evolution of the economy
and society from the traditional growth model to the green
and sustainable development model. To align with China’s
commitment to achieve carbon neutrality before 2060,
the government of Hong Kong would strive to achieve
carbon neutrality before 2050 and has set up an inter-
departmental “Steering Committee on Climate Change and
Carbon Neutrality” to formulate the overall strategy and
oversee the coordination of various actions. By grasping
this opportunity with its strong brand advantage and solid
operation capability, the Group will continue to focus on its
carbon neutral business of carbon credit asset development,
operation and management, investment, carbon consulting
and carbon verification and industrial carbon negative and
natural carbon negative, expanding its layout for emerging
carbon neutral business.

Following the Group’s acquisition of China Carbon Green
Credit Technology Shenzhen Co., Ltd.* (“Green Credit)
(PirERERER (RIINBRAE)) (formerly known as Shenzhen
Jianxin Zhuhe Technology Company Limited *and &I 2558
MRHEBRAE) in 2023, the Group has utilised blockchain
technology to proactively connect to the financial and digital
economy, and its business has gained good momentum.
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Management Discussion and Analysis

BUSINESS REVIEW AND FINANCIAL REVIEW
(Continued)

1.

Global Carbon Neutral Business Segment
(Continued)

For the Period, the revenue of the Global Carbon Neutral

Business was approximately HK$152.6 million (Year 2022:

approximately HK$209.2 million), mainly due to a decrease
in the sale of carbon credit assets in Singapore for the
Period. The segment profit for the Period was approximately
HK$27.6 million (Year 2022: loss of approximately HK$30.8
million).

In alignment with the development of Carbon Neutral
Business Segment, the Group has formed a professional team

with expertise since 2021 and its business organisational
structure is as follows:

Carbon Asset Development, Operation and Management
Business

Carbon Asset Management Division

Carbon Information Technology Division
Carbon Negative Business

Industry Carbon Negative Division

Nature Carbon Negative Division
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Management Discussion and Analysis
BIEERR O

BUSINESS REVIEW AND FINANCIAL REVIEW EFEMEE RIS EEE (48)
(Continued)
1.  Global Carbon Neutral Business Segment 1. 2ERRPIEHESE (&)

(Continued)

The Group’s carbon neutral business management team
possesses extensive management experiences and a wealth of
professional knowledge and practical knowhow in financial,
asset management, corporate management and investment
fields. All of the carbon neutral business practitioners are
experts with extensive hands-on experiences in carbon neutral
sector. They include world-renowned experts on climate
change, inspectors for national environmental protection and
national authority on environmental planning and expert in
the field of international computing. This professional team
helps the Company to master the accurate information on
carbon market and grasp the development trend in the field
of carbon neutrality. It provides comprehensive support
to the Group for its expansion of carbon neutral business
and can thus effectively deploy and expand carbon neutral
related business and create long-term values to shareholders
of the Company.

Global Carbon Neutral Business — Carbon Asset
Development, Operation and Management

As for carbon asset operation and management business, this
segment focuses on carbon asset development, operation
and management originated from the provision of carbon
consulting, auditing and development services. A leading
business model which integrates carbon asset development,
operation and management is thus created. As the core
asset under management, the carbon asset operation and
management business will be extended to other areas,
including but not limited to carbon trading, carbon options
and futures, carbon index, repurchase of carbon mortgage
and carbon custody.

During the Period, the Group made relentless efforts

to expand carbon asset development, operation and
management business, including:
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Management Discussion and Analysis

BUSINESS REVIEW AND FINANCIAL REVIEW

(Continued)

1. Global Carbon Neutral Business Segment
(Continued)
(i) Establishment of “China Carbon Neutral

Development Group - European Carbon Tariff
Response Task Force”

The Group noted that the European Parliament, one of
the regions leading the way in global climate reform,
approved in February 2023 an agreement on a European
Carbon Border Adjustment Mechanism (CBAM), also
known as a carbon border tax or carbon tariff (CBT),
which will have a trial run in October 2023. According
to the agreement, the European Union (“ EU”) will
levy taxes and fees on the carbon emissions of some
imported commodities, i.e., the price difference
between the same amount of carbon emissions inside
and outside the EU will be adjusted through the CBAM,
so that the price needs to pay for the same amount
of carbon emissions inside and outside the EU will be
about the same.

In order to cope with the above, the Group established
the “China Carbon Neutral Development Group -
European Carbon Tariff Response Task Force” (the “ Task
Force’), which focus on helping Chinese enterprises
to reasonably address to the European carbon tariff
mechanism. The establishment of the Task Force is an
essential step in the international and balanced strategy
of the Group’s carbon-neutral business layout, which
will enormously facilitate the Group’s ability to help
enterprises grasp the challenge brought about by the
carbon tariff mechanism.
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Management Discussion and Analysis

BIEERR O

BUSINESS REVIEW AND FINANCIAL REVIEW

(Continued)

1. Global Carbon Neutral Business Segment
(Continued)

(ii) Development of Carbon-Neutral Digital Technology

48

In March 2023, the Group acquired of 73% equity
interest in China Carbon Green Credit Technology
Co., Ltd.*, a national-leading blockchain-based
digital technology service provider in China. To
empower various industries to achieve carbon-neutral
development efficiently and cost-effectively, the Group
will upgrade the infrastructure, which already built by
Jianxin Zhuhe, into one-stop green finance trusted data
service network (“ Green Credit Chain ") and create a
credible, accurate and secure carbon peak and carbon
neutrality (“ Dual Carbon ") digital and control platform
(“Dual Carbon Digital Management and Control
Platform ") based on the Green Credit Chain. The
Group will provide Dual Carbon digital solutions, and
eliminate the information barriers between industries
and between industries and the financial system, in order
to promote cross-industry cooperation. It also supports
cross-organizational synergy among enterprises, from
value consensus, and promote value maximization and
efficiency optimization for stakeholders in carbon-
neutral development.
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Management Discussion and Analysis
BB SRR O

BUSINESS REVIEW AND FINANCIAL REVIEW EFECIEEREAFEOIEE (48)

(Continued)
1. Global Carbon Neutral Business Segment 1. 2RERRPNEHBSE (8)
(Continued)
(i) Development of Carbon-Neutral Digital Technology (i) PEWPIHFRE (8)
(Continued)

In the second quarter of 2023, the Group entered
into a cooperation agreement with TusCity Group
Co., Ltd.* (“ TusCity Group ”) and Tus Zhongshi
(Beijing) Technology Development Co., Ltd.*, the
wholly-owned subsidiaries of Tus-Holdings Co., Ltd,,
to jointly develop carbon neutrality businesses and will
collaborate extensively in the areas of carbon-neutral
digital technology and “zero-carbon” industrial parks.
By leveraging on TusCity Group in various regions and
industrial parks in China, and the Group’s core product
Dual Carbon Digital Management and Control Platform,
both parties will jointly promote the development
and operation of the “Low Carbon Technology
Industrial Park”. This collaboration will promote the
implementation of the dual-carbon program plan, the
construction of green and low-carbon parks, and the
promotion of green financial services through the Dual
Carbon Digital Management and Control Platform
system. The Group planned to work with TusCity Group
to jointly develop standards for “Zero-Carbon Industrial
Parks” and “Low-Carbon Industrial Parks” as well as
business models, and nationwide co-construction and
cooperation.
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Management Discussion and Analysis
BIEERR O

BUSINESS REVIEW AND FINANCIAL REVIEW

(Continued)
1. Global Carbon Neutral Business Segment
(Continued)

50

(ii) Development of Carbon-Neutral Digital Technology

(iii)

(Continued)

The Green Credit, a national high-tech enterprise, has
jointly launched the first blockchain-based, one-stop
green financial open platform and data service product
“Green Finance Open Platform,” which has already

landed on the Zhengzhou Data Trading Centre, a
national-level data trading centre.

“Green Finance Open Platform” is jointly developed
by Green Credit and its partners such as China Green
Index (Beijing) Consulting Co., Ltd*,, a subsidiary of the
International Institute of Green Finance* (IIGF), CUFE.
It is a green financial open platform that integrates
“Portal + Functional Components + Service Providers
+ Database”. Based on blockchain technology, it aims
to remove data and service barriers among enterprises,
financial institutions, government agencies, and third-
party service organizations, and strives to reduce the
threshold for the use of green financial instruments by
various users.

Expansion of Carbon Neutral Business in Global
Market

The Group’s majority holding subsidiary, PT Zero
Carbon Future Indonesia, was officially incorporated
in Indonesia. PT Zero Carbon Future Indonesia, being
the business platform of the Group to comprehensively
expand its carbon neutrality related business in the
ASEAN region, will vigorously promote the Group's entry
into the international market. PT Zero Carbon Future
Indonesia mainly focuses on the fields of carbon asset
development and management and carbon negative
emission industries in the ASEAN region and carbon
neutral core businesses including carbon consultancy
and carbon verification, carbon asset development and
carbon trading, and carbon capture, utilization and
storage (“CCUS").
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Management Discussion and Analysis
BB SRR O

BUSINESS REVIEW AND FINANCIAL REVIEW EFECIEEREAFEOIEE (48)

(Continued)

1.

Global Carbon Neutral Business Segment
(Continued)

Global Carbon Neutral Business — Negative Carbon
Business

As for carbon negative business, the Group’s industry carbon
negative business segment focuses on the development and
application of negative carbon technology, including CCUS
technology. The nature carbon negative business segment
redefines forestry and agriculture and carries out carbon sink
consulting and trading through investment in afforestation
and cooperative development of forest carbon sink, resulting
in sustainable green investment in the long run. With a
mission to cut China’s CO2 emissions by 2%, the Group
hopes that it can achieve negative carbon emissions of 100
million metric tons each from the nature based solutions
and the technology-based solutions. The forests created
from the investment in afforestation will absorb 100 million
metric tons of CO2. Meanwhile, the development of CCUS

project will reduce 100 million metric tons of CO2 emissions.

Through these efforts, the Group can thus fulfill its corporate
social responsibilities in a sustainable manner.

Negative carbon business is an essential part of the Group’s
carbon neutral business that integrates industry and finance
and interacts with the carbon asset development and
management business. The Greater Bay Area is a critical area
for the Group to promote the business strategy of negative
carbon business. The printing and dyeing industry that highly
related to export and domestic demand is an important
industrial area for the Group to implement negative carbon
business. In the first quarter of 2022, the Group commenced
providing consultancy services for the first CCUS project in
the domestic printing and dyeing industry in the Greater Bay
Area, which enable the Group to gradually form advantage
in the negative carbon emission business with CCUS as
the core, and will gain favorable business opportunities for
future involvement in this business in various forms.
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Management Discussion and Analysis

BIEERR O

BUSINESS REVIEW AND FINANCIAL REVIEW
(Continued)

1.

52

Global Carbon Neutral Business Segment
(Continued)

Global Carbon Neutral Business - Negative Carbon
Business (Continued)

Being an enterprise focusing on the carbon neutral business,
the Group, while developing its business, also promoting
carbon neutrality and environmental protection awareness to
the whole society, as well as promoting the implementation
of carbon neutrality and contribute to the global response
to climate change.

Ecological Governance Segment

For the Period, the Ecological Governance Segment managed
to record a stable performance, despite of the grave
challenges from the COVID-19 outbreak and the economic
downslope in Hong Kong since early 2020.

In the course of project contracting, the Group also attached
great importance to the protection of famous and ancient
trees and biodiversity, and was committed to protecting
the environment and promoting sustainable development
while building social development. Besides, we focused on
the principle of sustainable construction and had a good
record in the implementation of green building projects.
Our environmental management system has obtained ISO
14001 certification. Under its strict framework, we took
a systematic approach to manage our resource utilization
efficiency and emission control to advance continuous
upgrading. Particularly, we attached great importance to the
assessment of our environmental data (such as energy and
material utilization, carbon emissions, water consumption
and waste generation), and took various effective measures
to continuously reduce carbon emissions.
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Management Discussion and Analysis

BUSINESS REVIEW AND FINANCIAL REVIEW
(Continued)

2,

Ecological Governance Segment (Continued)

As a main contractor of the contracts awarded to the Group,
the Ecological Governance Business offers high value-added
services that encompass works from the procurement of
materials and equipment, selection of sub-contractors to
on-site supervision, work progress monitoring and overall
co-ordination of the day-to-day work of projects. All of
the Ecological Governance Business’ contracts undertaken
for both civil and building construction business were for
customers which are independent third parties including
certain departments of the Government of Hong Kong,
public utilities companies and private organizations in Hong
Kong.

For the Period, the revenue of the Ecological Governance
Segment was approximately HK$480.3 million (FY2022:
approximately HK$500.1 million), representing a slight
decrease of approximately HK$19.8 million or 4.0% as
compared to Year 2022.

As at 31 December 2023, the Group had 11 significant
projects in progress. Two of them were building construction
and maintenance projects while the remaining were civil
engineering construction projects.

As at 31 December 2023, the total contract sum and the
total outstanding values of the Group’s substantial projects in
progress were approximately HK$386.0 million and HK$65.0
million respectively (31 December 2022: approximately
HK$373.0 million and HK$199.0 million respectively).

Despite the tough operating environment in Hong Kong, the
Ecological Governance Segment maintained its competitive
advantages, which are to provide high-quality services of a
wide scope and to maintain a cordial client relationship, and
the progress in obtaining new contracts managed to record
a stable performance for the Period.
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BUSINESS REVIEW AND FINANCIAL REVIEW
(Continued)

2. Ecological Governance Segment (Continued)

The Group has been awarded 2 new substantial contracts
for the Period:

- Renovation works at Heung Yip Road Station; and

- DTC for the Maintenance, Improvement and Vacant Flat
Refurbishment Works for Tai Po, North and Shatin (2)
2024/2026.

PROSPECTS
Global Carbon Neutral Business

In order to achieve the China’s goals of carbon peak and carbon
neutrality, the Group entered into a strategic cooperation
agreement with the People’s Government of Jiyuan City, Henan
Province, China (“Jiyuan City People’s Government”) in July
2023, committed to the development of China’s carbon neutrality.
The strategic cooperation includes establishing a Carbon Neutrality
Research Institute through collaboration with renowned domestic
and international universities and expert teams, promote CCUS
technologies and projects, establish a manufacturing base for
carbon neutrality equipment, and participate in voluntary emission
reduction project development in the local area. Additionally,
the Group will support the Jiyuan City People’s Government in
building a demonstration project for the Dual Carbon Digital
Management and Control Platform and assist in strengthening
local talent training for carbon neutrality management. The
strategic cooperation with Jiyuan City People’s Government
undertakes the mission entrusted by the country and applies the
innovation and practices in the field of Dual Carbon to Jiyuan City,
actively contributes to the green transformation, pollution control,
carbon reduction, synergistic efficiency improvement, and the co-
creation of a low-carbon society in Jiyuan City.

FISCIENRMIBERE (4
2. HEREXBIE (B

HREHN, EEESTmHITIKRER

&hE:
- EEEREIHIE; UK
- AKX tERVH Q=894
B, MERZEENEFIEM
BRI E A (2024/2026)
=
SRR PN

RESPEBERBOEE. KPMNZBE,
RIZF"=FtAH, AEHEDETEEH
BRHARBFE( NEREHARBAE ) )%E7
BIEAFRE, BHORPEHRPHSENE
&, BEAIFRNSEESIESRERE KL
Pk, HERmSE. MBREEE
BAMAIREE M, TEREREE N, 24
BEMHNERRHIRERES. AEEERS
R ARBAZERAF L ERTTFarE
IBEH, DRBEIINRE R PINERAS
il AEERXEERHARBFIRPH
EERSEAERBERE TIEs, FEHRE
BRI B RRE S ERNIEIRT, SER
R AAREE BUSIERIBEIE. HA
RS S5 EIFHRE SR,

54 China Carbon Neutral Development Group Limited S El# I EEEERAT



Management Discussion and Analysis

PROSPECTS (Continued)
Global Carbon Neutral Business (Continued)

In addition, in July 2023, the Group entered into a five-year
Carbon Peak and Carbon Neutrality Digital Services Agreement
with Henan Jinma Energy Company Limited (“ Jinma Energy’),
a company listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange’). The Group will
provide Jinma Energy the Dual Carbon digital management system
and carbon emission accounting services. By leveraging on the
respective resource advantages and professional expertise of each
party, and working together to create a benchmark of win-win
cooperation in the field of carbon neutrality.

The Board believes that the above collaborations would generate
sustainable business growth and financial returns for the Group.

Ecological Governance Segment

For the Ecological Governance Segment, although the operating
environment in Hong Kong is expected to remain tough in the
coming years such as continuously rising wages and cost of
construction materials and shortage of skilled labour, the Company
is confident that the Group would be capable of securing promising
business opportunities given its vast experience in handling a wide
variety of construction works.

CAPITAL STRUCTURE, FINANCIAL RESOURCES,
LIQUIDITY AND GEARING

As at 31 December 2023, the net current assets and net assets
of the Group were amounted to approximately HK$174.3 million
and HK$123.2 million respectively (as at 31 December 2022: net
current assets and net liabilities of approximately HK$124.1 million
and HK$49.8 million respectively), representing an increase by
approximately HK$50.2 million and an increase by approximately
HK$173.0 million respectively as compared to the net current
assets and net liabilities as at 31 December 2022.
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CAPITAL STRUCTURE, FINANCIAL RESOURCES,
LIQUIDITY AND GEARING (Continued)

Gearing ratio is calculated as total borrowings (interest-bearing
borrowings, liability component of convertible bonds and
promissory notes) less cash and bank balances divided by total
equity. As at 31 December 2023, the Group’s cash and cash
equivalents were greater than the total of interest-bearing
borrowings, the liability component of convertible bonds and
promissory notes, and therefore, the gearing ratio is not applicable.
As at 31 December 2022, the gearing ratio was not applicable as
the Group’s net equity was in a deficit position.

CHANGE OF SHARE CAPITAL DURING THE PERIOD

()

(i)

56

Increase in authorised share capital

On 11 October 2023, the Company passed an ordinary
resolution at the extraordinary general meeting to increase
its authorised share capital from HK$5,000,000 divided
into 500,000,000 Shares of HK$0.01 each (“Shares”) to
HK$100,000,000 divided into 10,000,000,000 Shares by the
creation of an additional 2,500,000,000 Shares.

Subscription of new shares

On 4 April 2023, the Company entered into a subscription

agreement with Ms. Zhou Zhou (the “Subscriber’), in
respect of the Subscription of 6,000,000 Subscription Shares
at the Subscription Price of HK$2.50 per Share pursuant to
the terms and conditions of the subscription agreement (the
“Subscription”).

On 13 April 2023, all conditions precedent to the Subscription
as set forth in the subscription agreements had been fulfilled.
Accordingly, the completion of the Subscription took place on
13 April 2023. The Company issued and allotted 6,000,000
Shares under the Subscription. The aggregate nominal value
of the subscription Shares was HK$60,000. The closing price
per Share was HK$1.99 was quoted on the Stock Exchange
on the date of the Subscription.
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CHANGE OF SHARE CAPITAL DURING THE PERIOD ZAHRREIRRAEEER (48)
(Continued)
(ii)) Subscription of new shares (i) SREBFRAR

(iii)

The gross proceed of the Subscription was HK$15,000,000.
The net proceed from the Subscription (after deducting all

applicable costs and expenses of the Subscriptions) was
approximately HK$15,000,000 (the “ Net Proceeds’) and
the net price per Share was HK$2.50.

As at 31 December 2023, the Company had fully utilised the
net proceed for the general working capital of the Company.

Placement of new shares

On 12 October 2023, the Company (as issuer) entered into
a placing agreement (the “ Placing Agreement”) with Yuet
Sheung international Securities (Hong Kong) Limited (as the

placing agent) (“ Placing Agent 7). Pursuant to the Placing
Agreement, the Company conditionally agreed to place
through the Placing Agent, on a best effort basis, up to

89,300,000 placing shares to not less than six placees at the

placing price of HK$0.4 per placing share.

On 27 October 2023, an aggregate of 89,300,000 placing
shares were fully allotted and issued and successfully placed
to not less than six placees through the Placing Agent at the
placing price in accordance with the terms and conditions of
the Placing Agreement. All of the placees and their ultimate
beneficial owners (if applicable) were independent third
parties who were not connected persons of the Company
within the meaning of the Rules Governing the Listing of
Securities on the Stock Exchange (“ Listing Rules”), and
not acting in concert (as defined under the Takeovers Code)
with any of them, and none of the placees had become a
substantial shareholder of the Company immediately upon
completion of the Placing Agreement.

The net proceed from the Placing (after deducting the
commission payable to the Placing Agent, professional fees
and other related costs and expenses incurred in the Placing)
was approximately HK$34.6 million.

(iii)
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CHANGE OF SHARE CAPITAL DURING THE PERIOD ZAHIEIBRAEEER (4B)
(Continued)
(iii) Placement of new shares (Continued) (iii) BoEFER (8

(iv)

58

As at 31 December 2023, the net proceeds of HK$34.6
million had been fully utilised and mainly used as an advance
payment in cooperation with the TusCity Group* which is
very important to the Company’s expansion of its new energy
business and in line with the first intended purpose of the
Company’s announcement on the purpose of the placing
on 12 October 2023. The Company will utilise the working
capital generated from our operations for the other intended
uses of net proceeds in the Company’s announcement dated
12 October 2023.

Conversion of convertible bonds into new shares

On 26 April 2023, the Company issued and allotted
80,000,000 new Shares upon the completion of a partial
conversion of the Convertible Bonds of principal amount of
HK$160,000,000 at the conversion price of HK$2.00 per
Share.

On 5 May 2023, the Company issued and allotted 40,000,000
new Shares upon the completion of a partial conversion of
the Convertible Bonds of principal amount of HK$80,000,000
at the conversion price of HK$2.00 per Share.

As at 31 December 2023, the Company had issued a total of
535,800,000 Shares. All Shares are fully paid and rank pari
passu with each other in all respects.
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BE_FE_=F+"B=+—H,
FRSIEB4E 34.6 BE BT 2EME
B, FZAEEERIREREEEZ
g, EEBHANIRENER
*(BEREE, FErNanNIEZ
—F+BTHEGNEEENAS
hE—EFEHREN., AATAEF HE
EEANEEES, ARALTIN
“ECEFTATHBHNAS

EHEEESNERTEHAE.

IR S EIRAMAR

RIBZ=FNAZ+EH, x5
160,000,000/8 TTHY oI #R AR (5 B0 ER 73
B mE, ASRTULEET
80,000,0008%#hk, BERERDER
2.00& 7T,

RZIE_=FRAFAH, xEH
80,000,000/ T5HY B R AR &35 8055
P&, ANAT)EITREE40,000,000
BRTAR. BHRERARER2008TT.

HE_ZE_=F+"A=1+—H, A
T 38177535,800,000 )8R . FFE
B BRERNIYEHERR, I
ST EZEREES.



Management Discussion and Analysis

CONVERTIBLE BONDS

As at 31 December 2023, the outstanding principal amount of the
Convertible Bonds was HK$93.0 million. The maximum number of
Shares that will be issued upon conversion of all the outstanding
Convertible Bonds was 46,500,000 Shares.

Details of the movement of convertible bonds are set out in Note

20 to the unaudited condensed consolidated financial statements.

PROMISSORY NOTES

Up to 31 December 2023, the Company had fully repaid the
Second Note and partially redeemed the First Note, resulting in
the carrying amount of HK$18.8 million (as at 31 December 2022:
HK$16.1 million) which was recognised as non-current liabilities
on the consolidated statement of financial position.

Details of the movements of promissory notes are set out in Note

21 to the unaudited condensed consolidated financial statements.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES

Save for disclosed in the Company’s announcements dated 27
March 2023, 23 October 2023 and 8 November 2023, there were
no material acquisitions or disposals of subsidiaries, associates and
joint ventures during the Period.

SIGNIFICANT INVESTMENTS AND CAPITAL ASSETS

As at 31 December 2023, the Group did not have any significant
investment or capital assets.

PLEDGE OF ASSETS

As at 31 December 2023, the Group did not have any pledge of
assets (as at 31 December 2022: nil).

CONTINGENT LIABILITIES

Details of the Group’s contingent liabilities are set out in Note 25.
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FOREIGN CURRENCY RISK

Most of the Group’s assets and liabilities are denominated in HKD
and RMB, which are the functional currencies of the Group. Any
fluctuation in the exchange rate of HKD against RMB may have
an impact on the Group’s results. The Group has not entered into
any instruments to reduce the impact of the foreign exchange
exposure. The Group will closely monitor exchange rate movement
and will take appropriate activities to reduce the exchange risk.

EMPLOYEES AND REMUNERATION POLICIES

As at 31 December 2023, the Group had approximately 302
employees (as at 31 December 2022: 329) in Hong Kong and
Mainland China. During the Period, the total employee benefit
of the Group were approximately HK$88.4 million. The Group’s
remuneration policy is reviewed periodically and determined by
reference to market terms, company performance, and individual
qualifications and performance. Other staff benefits include
bonuses awarded on a discretionary basis, mandatory provident
fund scheme for Hong Kong employees, state-sponsored retirement
plans for the employees in Mainland China. Share options would
be granted to respective employees with outstanding performance
and contributions to the Group.

The Group provides or subsidies various training programs and
courses to its employees according to business needs, to ensure
that its employees are kept updated with relevant laws and
regulations, such as the Listing Rules, accounting standards, risk
management knowledge, labour regulations and the employee’s
code of conduct.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Save as disclosed in this announcement, the Group does not have
any future plans for other material investments or capital assets.

CHANGE OF FINANCIAL YEAR END DATE

Reference is made to the Company’s announcement dated 21
December 2023. The Company’s financial year end date has been
changed from 31 December to 30 June. Accordingly, the next
financial year end date of the Company will be 30 June 2024
and the next audited consolidated financial statements of the
Company to be published will cover the period of 18 months
commencing on 1 January 2023 and ending on 30 June 2024.
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EVENTS AFTER THE REPORTING PERIOD

Reference is made to the Company’s announcement dated 26
January 2024. On 26 January 2024, the Group entered into
the sale and purchase agreement with an independent party to
acquire on 100% equity interest of the target company.

Save as disclosed above, the Group did not have any significant

event after the Period and up to the date of this announcement.

INTERIM DIVIDEND
The Board did not recommend the payment of any interim
dividend for the Period (Year 2022: Nil).
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 December 2023, the interests and short positions of the
Directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Future Ordinance (Cap. 571, Laws of Hong Kong)
(the “ SFO)) as recorded in the register required to be kept by
the Company under section 352 of the SFO, or were required,
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers contained in Appendix 10 (the “ Model
Code”) to the Listing Rules, to be notified to the Company and
the Stock Exchange, were as follows:
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Percentage of
Number of Number of interest in
ordinary underlying the Company
Name of Directors Nature of interest Shares held Shares held Total (Note e)
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Mr. Sha Tao Interest in a controlled corporation 129,470,000 44,500,000 173,970,000 32.47%
IMSRE REEEE MR
(Note a)
(Bff5Ea)
Mr. Di Ling Beneficial owner - 1,500,000 1,500,000 0.28%
WRELE ERHEEA
(Note b)
(BT b)
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS

AND SHORT POSITIONS IN SHARES, UNDERLYING

SHARES AND DEBENTURES (Continued)
Long Position (Continued)

Notes:

(a) 88,000,000 Shares and 44,500,000 Convertible Bonds are held
by Quick Tycoon Limited, which is wholly owned by Sound Gem
Limited, a company which is wholly owned by Mr. Sha Tao (“ Mr.
Sha”). 40,000,000 Shares are held by China Eco Fund Investment
Limited, which is wholly owned by China Eco Investment Limited, a
company which is wholly owned by Mr. Sha.

(b)  The 1,500,000 underlying Shares represent unlisted physically
settled derivatives of the Company.

()  Calculation of percentage of interest in the Company is based on
the issued share capital of 535,800,000 Shares as at 31 December 2023.

Save as disclosed above, as at 31 December 2023, none of the Directors
or the chief executives of the Company had registered an interest
or short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) that was required to be recorded
pursuant to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEME

The Company adopted a share option scheme (“ Share Option
Scheme’) on 24 March 2016. The Share Option Scheme became
effective for 10 years commencing from 29 March 2016. The
purpose of the Share Option Scheme is to enable the Company to
grant options to selected eligible participants as incentives or rewards
for their contribution or potential contribution to the Company.

Details of movements of the outstanding share options of the
Company (“ Options”) and the Options during the Reporting
Period are as follows:

Other Information
Hih&EH
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SHARE OPTION SCHEME (Continued)

RBRRtEStEl (48)

Movements of Options during the Reporting Period

ESRRESE
Asat Lapsed/ Asat Exercise
1January Cancelled/ 31 December price
Name or category of participant  Date of grant 2023 Granted  Brercised  Forfeled 2023 HKS  Evercise period Vesting period
Bi#/ ROBIZE
3 &t/ +28 frfe®
Sl =t -B-8 Rt Efrfé Bk  =t-8 B i BRY
Director
£
Mr. DiLing 13 April 2021 1500000 - - 1500000 1268 12Apil 2022- 13 Aprl 2021 -
bk ik Z5°-ERATER 11 Aprll 2025 11 April 2022
“ECTEMATIRE CRC-EMATERE
ZCREMAT-A ZRCTEMAT-H
Mr. Chen Xinwei 20 September 2022 13500000 1350000 - 249520 September 2022 - Vested on 2 December
RoELE Z3ITENACTH 19September 2023 2002
“3CTERACTAE RCZCCEIACAH
BCEARTAR BE
Sub-total 15,000,000 1350000 1,500,000
It
Employees of the Group 13 April 2021 2000000 - 2000000 1268 12Aprl 2022- 13 April 2021 -
KEEEI “3T-EMETER 11 Aprl 2005 11 Aprl 2022
“SCTEMBTIRE CEC-EMATERE
“ECREMAT-R ZRCTEMAT-A
20 September 2022 3000000 - 3000000 219 20 September 2022-  Vested on 2 December
ZETENACTH 19September 03 200
T3CTENRCTAE RCZCTETCACH
BTCERATAE B
Sub-total 5,000,000 - 5000000
It
Totl 20000000 1350000 6500000
it

There is no options available for grant under the scheme mandate
at the beginning and the end of the Reporting Period.

There was no option granted during the Reporting Period. The
number of Shares that may be issued in respect of options and
awards granted under all schemes of the Company during the
Reporting Period divided by the weighted average number of

WEHANZFRMAERE, WRBURES
BRI HBBERE,

BENRERHEBRE, REBMARER
NEFFAFEITR N B RE R R M ERT
BRI BB BRLAIR SRR E R THIARRIAR D
$85! U ER0.

shares of the relevant class in issue for the Reporting Period is 0.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SHARES AND UNDERLYING SHARES

As at 31 December 2023, the following persons, other than a
Director or the chief executive of the Company, had interests or
short positions in the shares and underlying shares of the Company
which are required to be recorded in the register required to be

Other Information
Hih&E#

FE AR AR B A8 B B 40 P AY
tEak

RIB_=F+"B=+—H, FIAZL
(BEEHALNTTHRABRIN) RANTZHE
D RABRRD DB BC IR AN TIRIEES
REBBIRBIZE 336(E&MFE 2 Bz i#E

kept by the Company under section 336 of the SFO: XA
Long Position Y=y
Percentage
Number of Number of of interest in
ordinary underlying the Company
Name of shareholders Notes Nature of interest Shares held Shares held Total (Note e)
{HAAT
FR¥F FRF1EREE BRI
BREREE A8 MizE  HEaSitE EiEiREE RinEE kS (FisEe)
Quick Tycoon Limited (a) Beneficial owner 89,470,000 44500,000 133,970,000 25.00%
HHBRAT BEEBA
China Eco Fund (a) Beneficial owner 40,000,000 - 40,000,000 7.47%
Investment Limited BEREEA
TREEREEREES
BIRAE
Ms. Chan Tan Na Donna (b) Interest of spouse 129,470,000 44500,000 173,970,000 32.47%
R+ BBt
Legit Aiming Limited (0 Beneficial owner 70,000,000 - 70,000,000 13.06%
BEEBA
Youth Force Asia Ltd. (d) Beneficial owner 51,700,000 - 51,700,000 9.65%

BRHEBA
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SHARES AND UNDERLYING SHARES (Continued)

Notes:

(a)  Details of the interests in Shares of Quick Tycoon Limited and China
Eco Fund Investment Limited, together with the relationship between
them respectively with Mr. Sha Tao (Mr. “Sha”), an executive
Director is disclosed under the paragraph headed “Directors” and
Chief Executive’s Interests and Short Positions in Shares, Underlying
Shares and Debenture”.

(b) Ms. Chan Tan Na Donna is the spouse of Mr. Sha.

(c)  Legit Aiming Limited is owned by Mr. Hai Shixun and
Mr. Gao Rihui at respective 51% and 49%.

(d)  Youth Force Asia Ltd. is wholly owned by Mr.Jiang Jianhui.

(e)  Calculation of percentage of interest in the Company is based on
the issued share capital of 535,800,000 Shares as at 31 December
2023.

Save as disclosed above and in the paragraph headed “Directors”
and Chief Executive’s Interests and Short Positions in Shares,
Underlying Shares and Debentures” above, as at 31 December
2023, no other person had interests or short positions in the shares
and underlying shares of the Company which were required to
be recorded in the register required to be kept by the Company
under section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities for the twelve
months ended 31 December 2023.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors as at the date of this
report, the Company has maintained the prescribed minimum
public float under the Listing Rules.

E Z AR I AR5 B AR B B3 ch BY
#xm (48)

BfsE:

(@) HBHERASINRPELEREXRREESH
RADZRMDERSTE, URSHEDE
F (M5 BTES) ZBER EER&
SITHRABRKN . HERMDRERESED
Bt RORE ) —RPIKE,

(b) BRAMZERDTREZEE,

(¢)  Legit Aiming Limited EiEtHENSE4 R S HiE
FEDRIIE 51% 0 49% BRI,

(d) Youth Force Asia Ltd. REZEELELEE
B,

() MHALNIEZELOLUNDNRBAATIN T
E=ZF+"B=+—HBZEBITRKRA
535,800,000f2 51 &

REXRR TE2ERESITHABZRMD.
HERR M REREZ R RRE ) — BRI
BEN RIBEZ=F+"RA=+—H, #
EEMATRARE) Z B0 RABRIBRAD P
BATHRAASREZSRPEIRGISE
336MEMIFEZBCMAZERIRE .

BEENELOA LT LhHES

AR SEEAWELREREEZT
=F+-B=+—RLt+{ERE&ExHEMO
AREEQ LHES,

BHARFRE
RBEUELAHERALTZENRIBEESRN
AERBYAA, ARDEMERF LHRAE

ENREARTRE.
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CHANGE OF DIRECTORS

From 1 January 2023 to the date of this announcement:

(i)

(vii)

(viii)

(xi)

Ms. Chan Tan Na, Donna resigned as an executive Director
with effect from 20 February 2023;

Mr. Sha Tao was appointed as an executive Director with
effect from 20 February 2023;

Mr. Chen Lei resigned as an executive Director with effect
from 2 June 2023;

Dr. Guo Yike (“Dr. Guo”) resigned as an independent non-
executive Director (“ INED”) with effect from 24 July 2023;

Mr. Lu Xiangyong was appointed as an executive Director
with effect from 26 September 2023;

Mr. Wang Jiasi (* Mr. Wang ") was appointed as an INED
with effect from 26 September 2023;

Mr. Lam Po Foon resigned as a non-executive Director with
effect from 30 September 2023;

Mr. Chen Xinwei resigned as an executive Director and the
Chief Executive Officer with effect from 2 October 2023;

Mr. Zhong Guoxing was appointed as an executive Director
and the Chief Executive Officer with effect from é October
2023;

Dr. Li Qun (“Dr. Li”) resigned as an INED with effect from 6
October 2023;

Dr. Dai Fan (“ Dr. Dai ") was appointed as an INED with
effect from 19 October 2023 and she resigned as an INED
with effect from 27 December 2023; and

£

Other Information
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(vii)

(viii)

(xi)

BB TERIRNITES, B-F
= S = B o= B3y

ISR ERTANITES, B
BETZFECRHRER

RESLEEBRENTES, BT
=ERAIRER

FEOJEI( T FBIEL ) )EEMEEAE
HTES( TEAEE, ) BTE =
FEA T HIEE;

BRBELLECEZAR/NTES, B
“EC=FRRBTHINEER
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CHANGE OF DIRECTORS (Continued)
(xii) Ms. Lan Haiging (“ Ms. Lan”) was appointed as an INED with
effect from 21 February 2024.

Non-Compliance with the Listing Rules

Following the resignation of Dr. Guo as an INED and the member
of audit committee on 24 July 2023: (i) total number of INED
accounts for less than three and hence the Company failed to
meet the requirements of Rule 3.10(1) and Rule 3.10A of the
Listing Rules; and (ii) the number of members of the Audit
Committee will fall below the minimum number requirement of
Rule 3.21 of the Listing Rules. The above non-compliances arose
only due to the resignation of Dr. Guo.

Following the appointment of Mr. Wang as an INED and the

member of audit committee on 26 September 2023, the Company
had fully complied with the requirements as set out in Rules

3.10(1); 3.10A and 3.21 of the Listing Rules.

Following the resignation of Dr. Li as an INED and the member of
audit committee on 6 October 2023, the Company failed to meet
the requirements as set out in Rules 3.10(1), 3.10A and 3.21 of
the Listing Rules. The above non-compliance arose only due to the
resignation of Dr. Li.

Following the appointment of Dr. Dai as an INED and the member
of audit committee on 19 October 2023, the Company had fully
complied with the requirements as set out in Rules 3.10(1), 3.10A
and 3.21 of the Listing Rules.

Following the resignation of Dr. Dai as an INED and the member
of audit committee on 27 December 2023, the Company failed to
meet the requirements as set out in Rules 3.10(1), 3.10A and 3.21
of the Listing Rules. The above non-compliance arose only due to
the resignation of Dr. Dai.

Following the appointment of Ms. Lan as an INED and the member
of audit committee on 21 February 2024, the Company had fully
complied with the requirements as set out in Rules 3.10(1), 3.10A
and 3.21 of the Listing Rules.

EEEE (18)

(xi) ESSTL( B4t ) EEZIAE
YIEMITES, BEE_NF B
+—HEK,

REEHS LHRR
FETE"T_=FLA"+NAZEHE.()
BIYFREZBABDR=2, BEALT
RegEF EARAISE 3.10(1) 15 K 28 3.10A 15
RE;, RlNBERZEESZHREHEHEER
R EBRAEI2TFRZRENRKIEAR, B
HT2RREECREET LRRAZ E—/R
o

H-E_=FAR_1t/\8i, TrECES
ERBYIFRTESREREEGZNE,
RKABIREFE (LHRA) H3.10(N)1%.
FE3N0ABRREI2TAGZIRE.

FHLTAF_=_F+ANAZFE: ()5
VIFRAEZBABDOR=R, HEALQT
REEET EMARAIE 3.10(1) 15 K 5 3.10A &
RE;, RilEZEESZHEHBHEER
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HT2FEEEREET DRRAZHE—/R
o

BIE=F+Bt+N Bk, HEITEZE
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ANTFEFE (EMRA) 531000 1%, 5
310AEREEI 21ARZIRE.

HELTE_F_=Ft Rt tH=#
7 (VBYIEREZBABOR=, &
RABAREEET LHRAE 3101 FRE
3I0AMRMERE; R(NEREZESZMEHE
AP EER EHRAE 32152 R ENRE
AE, HBETZ2ERESIHCREET LARA
ZE—IRE,

B _NFE_A”"+—Hie, BEutER
EABILERNTESREZZEGZHE,
AATREFE (LHIRAN E£3.10(1)&.
FE310AEREI2IABZIRE.
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CORPORATE GOVERNANCE

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the shareholders of the
Company (the “ Shareholders ”) and to enhance corporate value
and accountability. The Company has adopted the Corporate
Governance Code (the © CG Code ") contained in Appendix 14 to
the Listing Rules.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF THE COMPANY

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the © Model Code ”)
set out in Appendix 10 to the Listing Rules. Specific enquiries have
been made to all the Directors and the Directors have confirmed
that they have complied with the Model Code for the Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold

or redeemed any of the Company’s listed securities for the Period.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is available to the Company and
within the knowledge of the Directors as at the date of this
announcement, the Company has maintained the prescribed
minimum public float under the Listing Rules.

AUDIT COMMITTEE

The Audit Committee currently comprises three members including,
Mr. Wang Anyuan, Mr. Wang Jiasi and Ms. Lan Haiging, all being
independent non-executive Directors. The Audit Committee
has reviewed together with the management the accounting
principles and policies adopted by the Group, discussed risk
management, internal controls and financial reporting matters
and the consolidated results of the Group for the Period.
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APPRECIATION

On behalf of the Board, | would like to take this opportunity to
express my sincere thanks and gratitude to our management
team and staff for their hard work and dedication, as well as
our shareholders, business partners and associates, bankers and

auditors for their continuous support to the Group.

By order of the Board
China Carbon Neutral Development Group Limited
Sha Tao
Chairman

Hong Kong, 28 February 2024
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REGISTERED OFFICE
89 Nexus Way, Camana Bay
Grand Cayman, KY1-9009
Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS
Unit 1808,18/F., Landmark South
39 Yip Kan Street, Wong Chuk Hang, Hong Kong

EXECUTIVE DIRECTORS

Mr. Sha Tao (Chairman)

Mr. Zhong Guoxing (Chief Executive Officer)
Mr. Di Ling

Mr. Lu Xiangyong

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Wang Anyuan
Mr. Wang Jiasi

AUDIT COMMITTEE

Mr. Wang Anyuan (Chairman)
Mr. Wang Jiasi

REMUNERATION COMMITTEE

Mr. Wang Jiasi (Chairman)
Mr. Wang Anyuan
Mr. Sha Tao

NOMINATION COMMITTEE
Mr. Sha Tao (Chairman)

Mr. Wang Anyuan

Mr. Wang Jiasi
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Corporate Information
AT EH

AUTHORISED REPRESENTATIVES
Mr. Di Ling
Dr. Leung Wai Ping Noel

COMPANY SECRETARY
Dr. Leung Wai Ping Noel

CAYMAN ISLANDS SHARE REGISTRAR AND
TRANSFER OFFICE

Ogier Global (Cayman) Limited

89 Nexus Way, Camana Bay

Grand Cayman, KY1-9009

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR AND

TRANSFER OFFICE
Tricor Investor Services Limited
17/F., Far East Finance Centre
16 Harcourt Road

Hong Kong

AUDITOR

Prism Hong Kong and Shanghai Limited
Registered Public Interest Entity Auditor
Room 1903A-1905,19/F

8 Observatory Road

Tsim Sha Tsui, Kowloon

Hong Kong

SHARE INFORMATION

Ordinary share listing

Place of listing Main Board of The Stock Exchange of
Hong Kong Limited

Stock Code 1372

Board lot size 1,000 shares

WEBSITE OF THE COMPANY

www.carbonneutral.com.hk
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Ogier Global (Cayman) Limited
89 Nexus Way, Camana Bay
Grand Cayman, KY1-9009
Cayman Islands
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www.carbonneutral.com.hk
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