Hong Kong Exchanges and Clearing Limited and The Stock
Exchange of Hong Kong Limited take no responsibility for the
contents of this announcement, make no representation as to
its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon
the whole or any part of the contents of this announcement.
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ANNOUNCEMENT OF RESULTS
FOR THE YEAR ENDED 31 DECEMBER 2023
BE-_ZE-_=F+-B=1+—HIESEXELS

The board (the “Board”) of directors (the “Directors”) of
New Silkroad Culturaltainment Limited (the “Company”)
announces the audited consolidated results of the Company and
its subsidiaries (together the “Group”) for the year ended 31
December 2023 (the “Year"”), together with the comparative
figures for the year ended 31 December 2022 as follows:
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

For the year ended 31 December 2023

Revenue
Cost of revenue

Gross profit
Other revenue, gains and losses
Selling and distribution expenses
Administrative and other operating
expenses
Fair value loss of investment property
Impairment loss on property,
plant and equipment
Impairment loss on right-of-use assets
Impairment loss of intangible assets
Impairment loss on completed properties
held for sale

Impairment loss under expected credit loss
model, net reversal/(recognised)

Loss from operating activities
Finance costs

Loss before taxation
Income tax credit/(expense)

Loss for the year

Loss for the year attributable to:
Owners of the Company
Non-controlling interests

Loss per share
Basic (HK cents)
Diluted (HK cents)

FERER

Br T H=+—HILFEE

2023 2022
—EC=HF —E-F
Notes HK$'000 HK$'000
izt FHER FET
W= 3 469,181 369,452
W 3 AR A (360,321) (283,295)
EF 108,860 86,157
HAUW A~ Im K 518 5 20,040 22,199
HE D HEX (33,627) (66,109)
TE R HMEERS
(126,560) (85,413)
KREYXEEEHEE (266) -
Y WE R B
B E (2,107) (91,415)
RS ERBEBE (1,792) -
EREEREBE 12 (46,345) -
HESTEZBETIME
EEE (51,701) -
BHEEREERX T
B[O, (FEsR) BE
518 358 5,867 (553)
FES—ES - TFi= 6 (127,631) (135,134)
AL A 7 (5,550) (5,945)
PRIRAIES I8 (133,181) (141,079)
Frigfiigse, B 8 10,237 (30,662)
FREE (122,944) (171,741)
UTFTHIBEGEANES .
KNBEB A (82,255) (112,474)
JEES MR (40,689) (59,267)
(122,944) (171,741)
ShikEsE 10
EA B (2.56) (3.51)
#E GBI (2.56) (3.51)




CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND EHREEREMEEINER
OTHER COMPREHENSIVE INCOME

For the year ended 31 December 2023 BE D Ff A= —HILFE
2023 2022
T =F ==
HK$'000 HK$'000
F#ET FHET
Loss for the year FREBR (122,944) (171,741)
Other comprehensive income/(loss) Hth2mukss ~ (§518)
Items that will not be reclassified to profit or loss: T EE# P IEZIEmbk =z
EH .
Remeasurement of defined benefit plans ERERANETEEMFE (1,103) 3,007
Item that may be reclassified to profit or loss: OJSEEM P A E IR m R
HH -
Exchange differences arising from translation BMEBINEREE
of foreign operations FERERE (31,275) (162,641)
Other comprehensive loss for the year, FRNHEHMEERE
net of income tax NBRPTISH (32,378) (159,634)
Total comprehensive loss for the year FHNREGIAEEE (155,322) (331,375)
Total comprehensive loss for the year UTRIEEBLERNZE
attributable to: K5I8 48%E :
Owners of the Company EN/NETEZE SN (112,808) (252,819)
Non-controlling interests FEREHI R (42,514) (78,556)
(155,322) (331,375)




CONSOLIDATED STATEMENT OF FINANCIAL POSITION EEMERRE
As at 31 December 2023 BE T =+ _H=+—HIFE

2023 2022
—E=F .-
Notes HK$'000 HK$'000
Kz F&T TFHET
Non-current assets ERBEE
Property, plant and equipment LER Y 742,604 762,160
Right-of-use assets FREEE 47,902 59,686
Investment properties SEME 8,541 -
Goodwill 5k 11 314,261 -
Intangible assets mLEE 2 243,245 146,860
Prepayments for purchase of property, HBEVME - BMERREZ
plant and equipment B FIB 37,082 37,719
Deferred tax assets RERIEE E 27,816 5,100
1,421,451 1,011,525
Current assets MHEE
Inventories 7& 217,388 218,669
Completed properties held for sale FEGEBRIYE 173,315 270,910
Trade receivables E ZEWERRR 13 135,943 3,468
Prepayments, deposits paid and AR BT K
other receivables HhEWRIE 139,883 81,777
Contract costs BHIEA 755 3,643
Short-term loan receivables FEWERRE ™ 55 54
Cash and cash equivalents RERIREEEER 201,745 554,705
869,084 1,133,226
Current liabilities Bt B=RE
Trade payables B2 (TR 14 126,616 30,241
Accruals and other payables FESHE A R EL g1
IA 212,903 149,437
Contract liabilities HHE8E 62,240 29,989
Amounts due to related parties FETRAE SRR 17,389 16,083
Loans from non-controlling shareholders B B IEEFIRERE
of subsidiaries = 2,931 14,290
Bank and other borrowings — RIT R H M AR —
due within one year —FRWEIHE 56,953 -
Lease liabilities HEa’ 11,933 13,095
Tax payables e I8 7,121 4,653
498,086 257,788
Net current assets MENBEEEE 370,998 875,438
Total assets less current liabilities WEERTREEE 1,792,449 1,886,963




Capital and Reserves
Share capital
Reserves

Equity attributable to owners of the
Company
Non-controlling interests

Total equity

Non-current liabilities
Lease liabilities
Deferred tax liabilities
Net defined benefits liabilities
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S
i

ERBREFAAN
FE(G
FEEEHI M R

Mg

ERBAR
HE&R
TIEIRIEAE

ErREHNaE P

Notes

Hfat

2023 2022
TET=F g
HK$000 HK$'000
FERT FHET
32,076 32,076
1,411,447 1,524,255
1,443,523 1,556,331
250,266 253,896
1,693,789 1,810,227
36,719 46,374
57,987 27,262
3,954 3,100
98,660 76,736
1,792,449 1,886,963




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1.

GENERAL INFORMATION

The Company is an exempted company incorporated in
Bermuda with limited liability and its issued shares are
listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). Its immediate parent is Macro-
Link International Land Limited, a company incorporated
in Hong Kong, and its ultimate parent is Cheung Shek
Investment Limited, a company incorporated in The
People’s Republic of China (the “PRC").

The address of the Company’s registered office is
Clarendon House, 2 Church Street, Hamilton HM11,
Bermuda.

The Company is an investment holding company and the
principal activities of its subsidiaries are (i) development
and operation of integrated resort and cultural tourism in
South Korea; (ii) development and operation of real estate
in Australia; (iii) production and distribution of wine in
the PRC; (iv) operation of entertainment business in South
Korea; and (v) provision of property management service in
the PRC.

The consolidated financial statements are presented in
Hong Kong dollar (“HK$"), which is also the functional
currency of the Company and all values are rounded to the
nearest thousand (HK$'000) except otherwise indicated.

APPLICATION OF AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs")
Amendments to HKFRSs that are mandatorily
effective for the current year

In the current year, the Group has applied following
new and revised amendments to HKFRSs issued by the
Hong Kong Institute of Certified Public Accountants
(the "HKICPA") for the first time, which are mandatorily
effective for annual periods beginning on or after 1
January 2023 for the preparation of the consolidated
financial statements:

HKFRS 17 Insurance Contracts

Amendments to Definition of Accounting Estimates

HKAS 8
Amendments to Deferred Tax related to Assets and
HKAS 12 Liabilities arising from a Single

Transaction

Amendments to International Tax Reform —

HKAS 12 Pillar Two model Rules
Amendments to Disclosure of Accounting Policies
HKAS 1

The amendments to HKFRSs in the current year has had
no material impact on the Group's financial positions
and performance for the current and prior years and/or
on the disclosure set out in these consolidated financial
statements.
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New and amendments to HKFRSs in issue but not yet
effective
The Group has not early applied the following new and

BHEGENRERZMTREET
ERAMBREER
AEETERREFEBUTEEMBE

amendments to HKFRSs that have been issued but are not

yet effective:
Amendments to

HKFRS 10
and HKAS 28

Amendments to
HKFRS 16

Amendments to

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture'

Lease Liability in a Sale and
Leaseback?

Classification of Liabilities as

BAREBZHMET REETERYH

WEAER

BEMBRE KREEZHRHEME
ZERS5105% NEHEGER
REBEGS BlZENEE
ZERI55285% HEFEA
Z{EFT

EBMBRE ERMAQTAE
ERE165Ez EBRE
&57

BEGSHER &AESEBEAREY
BISEZMES]  BIERE?

BRGFER MHZROMIER

HKAS 1 Current or Non-Current?
Amendments to Non-current Liabilities with
HKAS 1 Covenants?

Amendments to Supplier Finance Arrangements?

HKAS 7 and HKFRS 7

Amendments to
HKAS 21

Lack of Exchangeability?

! Effective for annual periods beginning on or after a date to be
determined.

2 Effective for annual periods beginning on or after 1 January
2024,

3 Effective for annual periods beginning on or after 1 January
2025.

The Directors anticipate that the application of these new
and amendments to HKFRSs, which are not yet effective,
will have no material impact on the consolidated financial
statements in the foreseeable future.
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REVENUE 3.

An analysis of the Group’s revenue from contracts with
customers for the year is as follows:

Y as
FRAERKEEXEF ZERPGHK
mOMWT :

2023 2022
TE=F =
HK$'000 HK$'000
FHET TFHET
Revenue from contracts with RKEERGHZINEG
customers
Sale of completed properties HEBTYE 43,632 285,753
Production and distribution of wine YERDHEER 86,715 83,699
Provision of property IR EEEIRTE
management services 337,656 -
Entertainment revenue YR B 2 1,178 -
Total revenue recognised BRI AR EE 469,181 369,452
Revenue from contracts with RKEERGHZINE
customers
Disaggregated revenue information BHE_ZE_-—FRIFT"F
for the year ended 31 December 2023  +-_HBA=+—HIEEEZ
and 2022 DR R E R
Timing of revenue recognition U i 5 58 2 s
Goods transferred at a point in time RERER 2R 131,525 369,452
Services transferred overtime ARFEBERF SR 337,656 -
469,181 369,452




SEGMENT INFORMATION 4. SEBER
In accordance with the Group’s internal financial reporting RIBFAERBRITFFREEE > KE
framework, the Group has identified operating segments EZEERERBEETLEDE &
based on its products and services. The operating segments ENHARIEEAFELRERETEIZ
are identified by senior management who is designated EREEEETE WRAESHZER
as “Chief Operating Decision Maker” to make decisions DEo R sl ERIR
about resource allocation to the segments and assess their
performance.
The Group has four reportable segments, namely (i) AEEENEZ|DE > 95 20)H
development and operation of real estate, integrated BREKEEME - REERN AL
resort and cultural tourism; (ii) production and distribution HRAE 5 (N)VEERDIHAEEE ;(ii)iR 4%
of wine; (iii) entertainment business; and (iv) property W RWYIESIEE - EEBLL
management business. The segmentations are based rEBEECEFHEREERD
on the business nature of the Group's operations that & o
management uses to make decisions.
Segment revenue and results T ERUR e EE
The following is an analysis of the Group's revenue and TRHEINAFERBFFELRER
results by reportable segments for the current and prior EWRDE 2 W R R ZEBE DT -
years:
Real estate,
integrated resort and Entertainment Property
cultural tourism Wine business management Total
BiE
RAERNK
X1bHRE HEES s MEEE 4t
2023 2022 2023 2022 2023 2022 2023 2022 2023 2022
RO ZT-CF ZBIZE CE-CF ZBIZH CTZ-CF ZBCZE CE-_F “BI=HF Z-CFE
HKS000  HKS000  HKS000  HKS000  HKS'000  HKS'000  HKS000  HK$000  HKS'000  HKS'000
FERT FET TERT FER TR FET FET FET FTERT FET
SEGMENT REVENUE ag: 106
Revenue from external SNEREE iR
customers 43632 285753 86715 83699 1,178 - 337,65 - 469181 369452
Segment (loss)/profit S E18) /EF (86,972)  (113,728) (326) (3,015 (65355)  (11,880) 40,507 - (112,146) (128,623)
Unallocated corporate income KAEATUA 695 3,063
Unallocated corporate RABATLZH
expenses (16,180) (9,574)
Finance costs B (5,550) (5,945)
Loss before taxation BRI 18 (133,181) (141,079

Segment revenue reported above represents revenue
generated from external customers. There were no inter-
segment sales during the year.

The accounting policies of the reportable segments are
the same as the Group’s accounting policies. Revenue and
expenses are allocated to the reportable segments with
reference to sales generated and the expenses incurred
by these segments or which otherwise arose from the
depreciation or amortisation of assets attributable to these
segments. Segment results represented the loss incurred or
profit earned by each segment without allocation of central
administration expenses and income including directors’
emoluments, government grant, other income and finance
costs. This is the measure reported to the Chief Operating
Decision Maker for the purpose of resources allocation and
assessment of segment performance.

L 2Rz D BR@mKBIILER
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MEELERREREZRE  UD
B RKkHEDERE



Segment assets and liabilities SHREERAR

The following is an analysis of the Group's assets and TRHEINAEBERSH Z2EER
liabilities by reportable segments: BED:
31 December 2023 —E-=F+ZA=+—H
Real estate,
integrated
resort and
cultural Entertainment Property
tourism Wine business  management Total
EHE"
SEERN
)-8 nidii BEBE JRUL LR MIEEE Mzt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TERT TET TET TET
Segment assets NHEE 966,159 446,199 114,093 731,158 2,257,609
Unallocated ROE 32,926
Consolidated total assets GREERE 2,290,535
Segment liabilities ax-i=E 4,869 246,490 61,071 277,803 590,233
Unallocated 0B 6,513
Consolidated total liabilities GeBEER 596,746
31 December 2022 2 F+-RB=+—H
Real estate,
integrated
resort and
cultural Entertainment Property
tourism Wine business  management Total
BHIE
SEERN
o34 BEEE R 2L MEER st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TERT TERT TER TET
Segment assets NHEE 1,404,778 442,438 176,176 - 2,023,392
Unallocated Ko 121,359
Consolidated total assets GARBERE 2,144,751
Segment liabilities DEasE 28,061 235,457 66,209 - 329,727
Unallocated xR 4,797
Consolidated total liabilities GREaEEE 334,524

—-10 =



For the purpose of monitoring segment performance and
allocating resources between segments:

o all assets are allocated to reportable segments
except for certain assets which are managed on a
group basis; and

o all liabilities are allocated to reportable segments
except for certain financial liabilities which are
managed on a group basis.

Geographical information
The Group’s operations are mainly located in the PRC
(including Hong Kong), South Korea and Australia.

The following is a geographical analysis of the Group’s
revenue from external customers (based on where the
goods are sold and the services are provided) and non-
current assets (based on the geographical location of the
assets) for the current and prior years:

Revenue from external customers

MERDBEREREDBZBEDE
BERME :

. FREEEDEEZ|ROEL 16
NEBETEEZETEE
BRIN 5 K

. FTERRDEEZ2®/RDE &
NERBETEEZATER
ISR

wEEX
AEBZEHZTEZURPE (BEE
7B) S EIER ORI o

TR AFERBEFELAER
SERE P W (IRIEE MmN & R ART
RIEBIFREN) SOFREIEE (IRIBEE
EBFTEME) Z & D4

Non-current assets

SMER P M FREBEE
2023 2022 2023 2022
ZERI=F TECCF —E=F TECCF
HK$'000 HK$'000 HKS$'000 HK$'000
FTER FET THET FHET
The PRC (including Hong Kong) Bl (355 %) 424,371 83,699 657,933 193,361
South Korea L 1,178 - 735,180 809,895
Australia BN 43,632 285,753 522 3,169
469,181 369,452 1,393,635 1,006,425

Note:  Non-current assets excluded those relating to deferred tax
assets.

OTHER REVENUE, GAINS AND LOSSES

Government grants BT #E B

Rental income HEWRA

Bank interest income RITHE WA
Compensation income REBA

Net foreign exchange (loss)/gain R (5518) W 358
Write back of trade payable FE(TBRFR$E (O]

Others HAh

-11 =

M FRBEETBEZEAEBELER

EEE

Htug A - Wzs B 8548
2023 2022
—EC=HF B4
HK$'000 HK$'000
FHET FHET
5,730 11,991
1,169 2,881
4,967 1,439
- 2,820
(237) 737
6,003 -
2,408 2,331
20,040 22,199




LOSS FROM OPERATING ACTIVITIES

Loss from operating activities has been
arrived at after charging:
Staff costs, including directors’
emoluments
— Salaries and allowances
— Retirement benefits scheme
contributions

Total staff costs

Auditor's remuneration
— audit services
— non-audit services
Amortisation of intangible assets
Cost of completed properties sold
Cost of inventories recognised
as expenses
Net loss on disposal of property,
plant and equipment
Depreciation of property, plant and
equipment
Depreciation of right-of-use assets
Impairment loss on trade receivables,
net recognised
Impairment loss on other receivables,
net recognised
Impairment loss on inventories, net
recognised
Write-off of property,
plant and equipment
Research and development costs
(included in administrative and
other operating expenses)

6. IMEEMBZEHR

2023 2022
—EC=F TETF
HK$'000 HK$'000
FHET FET
TS T BE BN
MF&IE:
BETHAE (BIEEEMD)
—Fi KR 56,035 35,206
—RIREF) 5 EIHR
2,974 1,927
HBETRA 59,009 37,133
% BB &
—BIZARTE 1,800 1,300
—IEE LR 1,225 240
EEEEH 7,737 836
HEBRTYEZRAK 44,202 236,776
HRARZZEENAR
46,544 37,979
HEVME- -HEM
REWEIFER - 15,417
ME- -BEREREBITE
2,107 14,032
FTREEEINE 13,204 12,220
B 5 U AR TSR
BERIRFER 5,801 454
HA R IBRE SR R B
583 E 66 99
EFERERBEIEFE
- 17
6L E N =g ]
6,526 -
BREE R AR (FHAITEUR HAh
RS
3,085 727

12—



FINANCE COSTS

Interest on bank borrowings

Interest on loan from immediate holding
company

Interest on loans from non-controlling
shareholders of subsidiaries

Interest on lease liabilities

INCOME TAX (CREDIT)/EXPENSE

Current tax:
PRC Enterprise Income Tax
Other jurisdictions
(Over)/under-provision in prior years:
PRC Enterprise Income Tax
Other jurisdictions
Deferred tax

PRC Enterprise Income Tax

IRITIERF B
BEERERAREM

FARABVNRERER

HEARHNE

RPEARRIA !
hE 3PS
Hiths & E

TFEEE (B8 TR

DR 2EFT1SR
Hisz &
IEIEFR IR

Under the Law of the PRC on Enterprise Income Tax (the
"EIT Law") and Implementation Regulation of the EIT Law,
the tax rate of the PRC subsidiaries is 25% for both years.

Other jurisdictions

Taxation of overseas subsidiaries (other than Hong Kong
and the PRC) are calculated at the applicable rates
prevailing in the jurisdictions in which the subsidiary

operates.

- 13 =
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2023 2022
—EC=HF BT
HK$'000 HK$'000
FET FET
2,493 2,437
- 90
28 28
3,029 3,390
5,550 5,945
FriSHi GE%) X
2023 2022
TEC=F g
HK$'000 HK$'000
FET FET
14,636 80
5,153 13,016
(6,898) (254)
- 17,348
(23,128) 472
(10,237) 30,662
hE = ¥RSR

RBEPEEEMRSRZE (TREMRT
M%) REZERFREBRRIFAG > &
BN B AR M EFEENRETD
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10.

DIVIDEND 9.
The Board does not recommend the payment of any
dividend for the year ended 31 December 2023 (2022: Nil).

LOSS PER SHARE 10.
The calculation of basic and diluted loss per share are
based on the following data:

Loss for the year attributable to FEESREAKREE
owners of the Company for BERARBEE A
the purposes of basic and FEIEF A

diluted loss per share

Weighted average number of shares SFESRERREEEE
for the purposes of basic and BN R (D8 E
diluted loss per share

The computations of diluted loss per share for the years
ended 31 December 2023 and 2022 do not include the
adjustment in respect of a dilution from share option as the
exercise price of these share options was higher than the
average market price of the shares for both years.

The basic loss per share and diluted loss per share for the
years ended 31 December 2023 and 31 December 2022
were the same as there were no potential dilutive ordinary
shares for both years.

14—

EFEEENANBEEZT =
+TZA=+—BLEFEZEHRE
CZ2ZZF |-

FREGE

BREANREEERZ LT8R
I

2023 2022
TEBT=F TECCF
HK$'000 HK$'000
FAET FEIT
(82,255) (112,474)

Number of shares
BRHEE
2023 2022
== B TF

3,207,591,674 3,207,591,674
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11.

GOODWILL

Cost
As at 1 January 2022
Exchange realignment

As at 31 December 2022 and
1 January 2023

Acquisition of a subsidiary

Exchange realignment

As at 31 December 2023

Accumulated impairment
losses

As at 1 January 2022

Exchange realignment

As at 31 December 2022 and
1 January 2023
Exchange realignment

As at 31 December 2023

Carrying amount
As at 31 December 2023

As at 31 December 2022

I

R — = Rl S

[ERAE

RIZEZZE+ZR=+—-HK
2 -F—fR—H

W B AT

[ERAR

RZEZ=%+-RA=+-H

RitRERR

RZE__F—H—H
[ERAR

AZE-ZF+-B=+—ABEK
_Z-=F#—-A—H
ERAE
KZE2Z=Z%+-HA=+—H

IRE(E
R-2-=F+-RA=+-H

RZE__&+"B=1+—H
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11. HE

Entertainment Property

business management Total
IREEETRS MEERE st
HK$°000 HK$"000 HK$'000
FTERT THT TET
203,724 - 203,724
(4,246) - (4,246)
199,478 - 199,478
- 323,720 323,720
(1,453) (9,459) (10,912)
198,025 314,261 512,286
203,724 - 203,724
(4,246) - (4,246)
199,478 - 199,478
(1,453) - (1,453)
198,025 - 198,025
- 314,261 314,261




12.

INTANGIBLE ASSETS

Cost

As at 1 January 2022
Exchange realignment
Additions

As at 31 December 2022 and 1 January 2023
Exchange realignment

Additions
Additions through acquisition of subsidiary

As at 31 December 2023

Accumulated amortisation and impairment
Asat 1 January 2022

Exchange realignment

Amortisation for the year

As at 31 December 2022 and 1 January 2023

Exchange realignment
Amortisation for the year
Impairment loss recognised for the year

As at 31 December 2023

Carrying amount
As at 31 December 2023

As at 31 December 2022

i
BEBHEAT

RZEZZF+ZAZ+-H

RZBZZ£+ZR=+-A

IREE
RZF-ZF+ZRA=+-H

RZF__F+-A=+-H

12. EFEE

Farmland  Entertainment Technical Customer Computer
development licence know-how Trademarks Relationship software Total
RUEE RERR iR BiE ZERfR Bt @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FhEL TEn FHEL TEn T TEn FHEn
15,635 432,515 1,864 642 - - 450,65
(1,252) (25,054) (10) (58) - - (26,374)
486 - 286 - - - m
14,869 407,461 2,140 584 - - 425,054
(234) (8,571) () (1,559) (3,043) (90) (13,502)
133 - - - - 37 170
- - - 52,988 104,139 1,118 158,245
14,768 398,890 2,135 52,013 101,096 1,065 569,967
12,281 279,818 1,864 642 - - 294,605
(979) (16,209) 1) (58) - - (17,247)
813 - 23 - - - 836
12,15 263,609 1,886 584 - - 278,194
(192) (5,237) 1) (1) (55) (58) (5,554)
M - 4 - 6,795 184 7,737
- 46,345 - - - - 46,345
12,634 304,717 1,932 573 6,740 126 326,722
2,134 94,173 203 51,440 94,356 939 243,245
2,754 143,852 254 - - - 146,860
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13.

TRADE RECEIVABLES 13.

Trade receivables B 5 AR
Receivables from entertainment business & I 12 44 2 32 20 18

Less: allowance for expected credit losses & : TBHA{E B 51815

The Group generally allows an average credit period of
180 days (2022: 30 to 180 days) to its trade customers.
For receivables of entertainment business, a credit period
is generally six months. The Group does not hold any
collateral over these balances.

An aged analysis of the trade receivables as at the end of
the reporting period, based on the invoice date and net of
allowance for expected credit losses, is as follows:

Within 30 days 30HA
More than 30 days and within 60 days  30H I EZE60H R
More than 60 days and within 90 days ~ 60H L EZE90H R

More than 90 days and within 180 days 90H I _EZE180H R
More than 180 days and within 360 days 180H A _EZE360H R
More than 360 days 360 £

At 31 December R+-_B=+—H

-17 =

8 5 AR

2023 2022
—EC=HF BT
HK$'000 HK$'000
FET FHET
165,026 5,179
20,365 20,803
(49,448) (22,514)
135,943 3,468

REB-—RBETHEZEF180H
(ZE-__4% :30%180H) 28
B MEWIR SR IB E 88—
AN ER o AEE N B ZE &R
FAEEAIRF R

R|EHRR > BZBUERTIZEE
HENREREEHEERZIRE
DT

2023 2022
B =S
HK$'000 HK$'000
FHET FET
59,285 1,599
11,455 921
6,813 162
15,168 277
9,290 509
33,932 -
135,943 3,468




14.

TRADE PAYABLES 14.

An aged analysis of the trade payables at the end of the
reporting period, based on the invoice date is as follows:

Within 90 days 90HA

More than 90 days and within 180 days 90H I EZE180H™A
More than 180 days and within 360 days 180H A _EZE360H R
More than 360 days 3600 £

The average credit period on purchase of goods is 90 days.

Trade payables are non-interest-bearing and are repayable
within credit periods.
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B 5 E{IERER
RIREER B EARIIZHE
HAZ RS DATA T ¢
2023 2022
—EC=HF TEICF
HK$'000 HK$'000
FET FET
110,678 22,899
1,928 1,625
2,104 1,113
11,906 4,604
126,616 30,241
BEERZFHEEHEAOH-
BEEMNRFTARE BBERNEER
NEE -



MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL INFORMATION

The Group's operating results for the Group's operating results
for the Year were contributed by the (i) development and
operation of integrated resort and cultural tourism in South Korea;
(i) development and operation of real estate in Australia; (iii)
production and distribution of wine in the People’s Republic of
China (the "PRC"); and (iv) operation of entertainment business in
South Korea; and (v) provision of property management service in
the PRC.

Revenue

Revenue for the Year increased by 27.0% to approximately
HK$469.2 million (2022: HK$369.5 million), mainly due to revenue
of approximately HK$337.7 million brought by the new property
management segment (the “New Segment”) (2022: Nil) being
recognised during the Year.

The revenue from the Group's wine business for the Year increased
by 3.6% to HK$86.7 million (2022: HK$83.7 million) mainly due
to the increment of consigned processing business.

Revenue generated from our entertainment business for the Year
was approximately HK$1.2 million (2022: Nil).

Gross Profit

Gross profit for the Year increased by 26.4% to approximately
HK$108.9 million (2022: HK$86.2 million), mainly due to
the increase in the gross profit generated from the property
management business to approximately HK$72.9 million (2022:
Nil).

The gross profit of the wine business decreased by 4.8% to
approximately HK$35.4 million (2022: HK$37.2 million), due to
the impact of sales price policy during the Year in which sales
discounts were offered to customers to reduce marketing expense.
The gross profit margin decreased by 3.6 percentage points to
40.8% (2022: 44.4%).

Other Revenue

Other revenue decreased by 9.7% to approximately HK$20.0
million during the Year (2022: HK$22.2 million), mainly due to the
decrease in government grants of HK$5.7 million (2022: HK$12.0
million).

Selling and Distribution Expenses

Selling and distribution expenses decreased by 49.1% to
approximately HK$33.6 million during the Year (2022: HK$66.1
million), mainly due to the decrease in selling and distribution
expenses of Opera Residence Project to approximately HK$6.1
million (2022: HK$33.1 million). Selling and distribution expenses
as a percentage of revenue decreased by 10.7 percentage points
10 7.2% (2022: 17.9%) as the revenue increased.
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Administrative and Other Operating Expenses

Administrative and other operating expenses mainly consisted
of management staff salaries, office rental, professional fees
and operating expenses of the entertainment business. The
administrative and other operating expenses increased by 48.2%
to approximately HK$126.6 million during the Year (2022:
HK$85.4 million) mainly attributable to the New Segment.

Impairment losses of right-of-use assets

In view of the deteriorated performance of the entertainment
business and the unfavorable market conditions, the Group
recognised impairment losses on right-of-use assets in Korea of
approximately HK$1.8 million during the Year (2022: Nil) with
the reference of a business valuation prepared by an independent
professional valuer.

Impairment loss on Property, Plant and Equipment

With reference to the impairment assessment of the entertainment
business in South Korea based on the valuation of the fair value
of the underlying facilities appliances relating to the business, an
impairment loss of approximately HK$2.1 million was recognised
during the Year (2022: Nil) as the estimated fair value of the
facilities appliances was less than the carrying amount of the
project.

Impairment losses of intangible assets

In view of the deteriorated performance of the entertainment
business and the unfavorable market conditions, the
Group recognised impairment losses on intangible assets of
approximately HK$46.3 million during the Year (2022: Nil) based
on a business valuation prepared by an independent professional
valuer.

Impairment loss on completed properties held for sale

In view of the expected sale prices of properties, and the sales
price of the properties with comparable locations and conditions,
the Group recognised impairment losses on completed properties
held for sale of approximately HK$51.7 million during the
Year (2022: Nil) based on a business valuation prepared by an
independent professional valuer.

Loss before Taxation
During the Year, the Group recorded a loss before tax of
approximately HK$133.2 million (2022: loss of HK$141.1 million).

Taxation

Taxation during the Year mainly comprised current income tax
expenses of approximately HK$19.8 million (2022: HK$13.1
million), over-provision in prior year of approximately HK$6.9
million (2022: under-provision in prior year of approximately
HK$17.1 million) and deferred tax credit of approximately
HK$23.1 million (2022: deferred tax expense of HK$0.5 million).
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Loss Attributable to Owners of the Company

Taking into consideration the abovementioned factors, loss after
tax for the Year was approximately HK$122.9 million (2022: loss
of HK$171.1 million). Loss attributable to owners of the Company
was approximately HK$82.3 million (2022: loss of HK$112.5
million). Basic loss per share attributable to owners of the
Company for the Year was HK2.56 cents (2022: loss of HK3.51
cents).

LIQUIDITY AND FINANCIAL RESOURCES

Cash and Borrowings

The Group's sources of fund were mainly generated from
cashflows from its operating activities and loan facilities provided
by financial institutions. As at 31 December 2023, the Group
recorded a decrease in cash and cash equivalents by 63.6% to
approximately HK$201.7 million (2022: HK$554.7 million).

As at 31 December 2023, total borrowings (excluding lease
liabilities) increased by 319.1% to approximately HK$59.9 million
(2022: HK$14.3 million) as the bank loan borrowed for the wine
business. Our major borrowings are denominated in Renminbi and
Korean dollar(s). In view of the Group's cash and bank balances,
funds generated internally from our operations and the unutilised
loan facilities available, we are confident that barring any
unforeseen circumstances, the Group will have sufficient resources
to meet its debt commitment and working capital requirements in
the foreseeable future.

Capital Expenditure

During the Year, our total capital expenditure amounted to
approximately HK$402.7 million (2022: HK$12.2 million) which
was mainly used for the acquisition of a subsidiary and the
purchase of property, plant and equipment in mainland China. For
the Year 2024, we have budgeted approximately HK$20.0 million
for capital expenditure mainly on construction of winery factories.

Inventories

Our inventories primarily consist of finished goods, work in
progress and raw materials. As at 31 December 2023, the Group's
inventories decreased by 0.6% to approximately HK$217.4 million
(2022: HK$218.7 million). Finished goods increased by 50.7%
to approximately HK$26.7 million (2022: HK$17.7 million) and
finished goods turnover ratio of the wine business (being average
closing finished goods divided by cost of sales) was 153 days for
the Year (2022: 132 days).
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Balance Sheet Analysis

As at 31 December 2023, total assets of the Group increased by
6.8% to approximately HK$2,290.5 million (2022: HK$2,144.8
million). Total assets were composed of current assets of
approximately HK$869.1 million (2022: HK$1,133.2 million) and
non-current assets of approximately HK$1,421.5 million (2022:
HK$1,011.5 million). The increase in total assets was primarily due
to the goodwill of approximately HK$314.3 million (2022: Nil) and
the intangible assets of approximately HK$157.1 million (2022: Nil)
as a result of the acquisition of a new subsidiary during the Year.

As at 31 December 2023, total liabilities, which included current
liabilities of approximately HK$498.1 million (2022: HK$257.8
million) and non-current liabilities of approximately HK$98.7
million (2022: HK$76.7 million), decreased by 78.4% to
approximately HK$596.7 million (2022: HK$334.5 million) mainly
because of the increased payables of the New Segment and the
bank loan borrowed for the wine business.

As at 31 December 2023, our total equity was composed
of owners’ equity of approximately HK$1,443.5 million
(2022: HK$1,556.3 million), mainly due to loss for the year
of approximately HK$122.9 million and translation exchange
difference of approximately HK$31.3 million, and non-controlling
interests of approximately HK$250.3 million (2022: HK$253.9
million).

The Group's current ratio as at 31 December 2023 decreased to
1.7 (2022: 4.4) as a result of the decrease in current asset and
increase in current liabilities. Gearing ratio, representing total
borrowings (excluding lease liabilities) divided by total equity,
increased to 3.5% (2022: 1.4%) as a result of the loan borrowed
for the winery business.

Trade receivables turnover ratio (being average trade receivables
divided by revenue) for the Year increased to 54 days (2022: 5
days) as the trade receivables of the New Segment had a longer
credit period.

GOVERNMENT SUBSIDIES

During the Year, the Group has been granted subsidies in an
aggregate amount of approximately HK$5.7 million (2022:
HK$12.0 million) from the respective local governments for
subsidising the Group's technical development.

DIVIDEND

The Board does not recommend the payment of any dividend for
the Year (2022: Nil).
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PLEDGE OF ASSETS

As at 31 December 2023, bank loan of HK$55,029,000 (2022:
Nil) was secured by (1) the Group’s buildings and land use rights
located in the PRC with carrying amounts of HK$14,451,000 and
HK$4,574,000, respectively, and (2) personal guarantee from Mr.
Huang Fei, a director of the Company’s subsidiaries and Mrs. Hu
Pian, the spouse of Mr. Huang Fei.

CONTINGENT LIABILITIES

Save as disclosed in the below section headed “LITIGATION
UPDATE" in respect of the outstanding legal proceedings against
the Group, The Group had no other material contingent liabilities
as at 31 December 2023 and 31 December 2022.

EXPOSURE TO FLUCTUATION IN EXCHANGE RATES

The Group’s revenue, expenses, assets and liabilities are
denominated in HK$, RMB, AUD, Canadian dollar(s) and South
Korean Won.

The functional currency of the Group's subsidiaries in the PRC is
RMB whereas the functional currencies of the Group’s subsidiaries
in South Korea, Australia and Canada are KRW, AUD and CAD
respectively. There is a natural hedging mechanism in place during
the course of its respective business operation and the impact of
the foreign exchange risk is low, therefore no financial instruments
for hedging purposes are considered necessary. To enhance overall
risk management, the Group will review its treasury management
function from time to time and will closely monitor its currency
and interest rate exposures in order to implement suitable foreign
exchange hedging policy as and when appropriate to prevent
related risks.

TREASURY POLICIES

The Group adopts a prudent approach with respect to treasury
and funding policies, with a focus on risk management and
transactions that are directly related to the underlying business of
the Group.

MATERIAL ACQUISITION AND DISPOSAL

On 4 January 2023, the Group as purchaser entered into the
sale and purchase agreement (the “Acquisition Agreement”)
with IEREAREKLEBR AT (Beijing Yunhe Zhangji
Investment Limited), a connected person of the Company, as
vendor, to acquire (the “Acquisition”) the entire equity interest
of IEFFIBEIEFEEERRAST (Beijing Chaolaichaowang
Culture Media Company Limited) at the total cash consideration
of RMB430,000,000. The acquisition target is a property
management group with the brand name “Yuehao Property
Management”. Details of the Acquisition are set out in the
announcement and the circular of the Company dated 4 January
2023 and 22 March 2023 respectively. The relevant resolution
to approve the Acquisition Agreement and the transactions
contemplated thereunder was duly passed in the special general
meeting of the Company held on 14 April 2023. After the
completion of the Acquisition, the financial results of the property
management group were consolidated into the result of the Group
starting from May 2023.

— 23—

BHERm

RNZE-_=%+"F+—H 55,029,000
BT (CE__F:5) 2ETEFTE
BRI (WA EBURTREZIEF kT
EAME IREEDE 414,451,000 0K
4,574,000 T RQEREINBAEIEES
A R BB THIEAER

HARAER

BRI EReARITER — BB AEE K
A FBIFRFTIEEEIN AERR -
T+ ZA=t+—HBERIZZZF+=
B=t+—HuEHEMmBEARREE

BE == % Eh /= B
rEBZB@D X BERERET
AR RIT M KkEEE-

AEBRTEZHBATNNESERA
R MR ENRMERZB AT
7 B AR E R IT R N yT st 8 o EAER TS
TEHRBZEE LA B 2RSS SN
EXRBRBHRE HEEEBHEREA
THTARH M- DMARBEARERE  £5%
ERAHEAMNEERETLZEEEZES
WERFZENRB R UWEBEREERS
B 7 SN AR R B S AR RR R B o

BEEHR
FEEHRNETABENHREEREE > LH
EhREAREEN —EHAERERFH
R 5H ko

BEXEREE

R2023F 1840 KEBEABEHHARAT
FEATIEREIREREESRATES
Bl BEEWwE (NWEHRE) > URKE
AR #430,000,00050 Y B8 (TUgRE ) 16508
REEXCBEEBR AR 2 PR o U iE
EZATRSYE RN EEEER X
B BENA AT HEED B A2023F18
4HR%2023F3822HI R E KRB A o 7
WHEHZE R ZNEBRAZEZEN20235F
ABVAHETARB ZRERFR AT LIELR
BEWERN B ZYEETEEENMS
FEBEE2023F BB ARERZEE -



In addition, the relevant supplemental subscription agreement,
supplemental loan agreement, and supplemental total-return-
swap agreement for the Opera Residence (the “Australian
Project”) in Sydney, Australia were entered into by the
Group on 29 November 2022, details of which are set out in
the announcement and the circular of the Company dated
29 November 2022 and 27 February 2023 respectively. The
relevant resolution approving the aforementioned supplemental
agreements and the transactions contemplated thereunder were
duly passed at the special general meeting of the Company held
on 22 March 2023. After the resolution was passed, the end-day
of sales of the last batch of the properties will be carried forward
until 31 December 2024, and the Group will receive the relevant
income and profit.

Save as disclosed above, there was no material acquisition and
disposal of subsidiaries, associates or joint ventures by the Group
during the Year.

IMPORTANT EVENTS AFTER THE REPORTING PERIOD
Save as disclosed in this announcement, there were no important
events after the Year and up to the date of this announcement.

SIGNIFICANT INVESTMENT
As at 31 December 2023, the Group had no significant investment
with a value of 5% or more of the Group’s total assets.

EMPLOYEE INFORMATION AND EMOLUMENT POLICY

As at 31 December 2023, the Group employed a total of 1,688
(2022: 353) full time employees. The Group's emolument policies
are formulated based on the performance of individual employees
and are reviewed annually. The Company has a share option
scheme for selected participants as incentive and reward for
their contribution to the Group. The Group also provides medical
insurance coverage and provident fund schemes (as the case may
be) to its employees in compliance with the applicable laws and
regulations.
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LITIGATION UPDATE

Legal proceedings of NSR Toronto Holdings Ltd.
(“NSR Toronto”)

Reference is made to the previous annual report 2022 the
disclosure made on pages 14-16 of the following litigation, the
following sets out the updates during the Year:

(i)

(i)

CIM Case

The freeze motion and cross motion, which had been
scheduled to be heard in January 2023, were, at the
request of the CIM Parties, rescheduled to February 2024.

In June 2023, the parties reached a settlement whereby
NSR Toronto agreed to pay 2728926 Ontario Inc., the sum
of CAD720,000.00 in full satisfaction of its indemnification
obligations under the Security Purchase Agreement and
related purchase agreements. Additionally, under the terms
of the settlement, 2728926 Ontario Inc. agreed to pay
NSR Toronto the sum of CAD165,000.00 in full satisfaction
of amounts owing under the a Facilitation Agreement,
dated 21 October 2021. As a result of this settlement, the
arbitration that had been scheduled for fall 2023 has been
discontinued.

On 20 February 2024, the freeze motion and cross motion
to stay the counterclaim for failure to disclose the CIM-
Sunny settlement to NSR on a timely basis were both
heard. On 6 March 2024, the Court released its decision
ruling in favour of NSR Toronto on both motions. As a
result, the CIM Parties’ counterclaim against NSR Toronto
has been permanently stayed and only NSR Toronto’s action
against the CIM Parties remains to be litigated.

Globa King Case

In May 2023, a settlement was reached pursuant to which
NSR Toronto agreed to seek a dismissal of its action against
Global King on a without costs basis. On 10 November
2023, the Court issued a dismissal order formally bringing
the litigation to an end.

Based on the advice from Canadian legal counsel, the Directors
consider that it would be premature to assess the likelihood of the
potential financial impact on the Company, if any. As such, at this
juncture, no provision has been made in the accounts during the
Year in respect of all the legal claims mentioned above.
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BUSINESS REVIEW

2023 was another turbulent year for the world economy. The
economic aftereffects of the COVID-19 pandemic persisted.
Many new and ongoing challenges, such as geopolitical tensions,
soaring interest rates, high inflation and climate disasters also
impeded a global economic recovery.

The Group’s winery business implemented a diversification
strategy during the Year and developed new revenue from grape
consignment planting and processing. During the Year, the
revenue from winery business increased by 3.6% to approximately
HK$86.7 million (2022: HK$83.7 million), and the Group
temporarily changed the sales price policy and provided sales
discounts to customers to reduce marketing expenses, resulting in
a decrease in gross profit margin. Through its tireless effort, the
Group was able to reduce its net loss to approximately HK$7.4
million for the Year (2022: 3.0 million net loss).

The Group's two businesses in Jeju, South Korea are still in
stagnation. After careful consideration, the Group intends to
explore a potential disposal of its South Korean business at the
appropriate time if any suitable opportunity arises.

The Sydney Opera Residences Project completed the delivery
of three residential units in 2023. Together with the rental
of the shopping malls for sale, the related income amounted
to approximately HK$43.6 million (2022: HK$285.8 million)
recognized in financial results for the Year.

The Group has officially acquired 100% equity in a property
management company with the brand name “Yuehao Property”
in the mid-2023. This segment has maintained excellent
performance in the past few months, bringing HK$337.7 million
to the Group's revenue, and had a net profit of approximately
HK$40.5 million.

The entertainment licence in Jeju, South Korea recorded a non-
recurring impairment of approximately HK$46.3 million, and the
commercial mall of the Sydney Opera Residences Project recorded
a non-recurring impairment of approximately HK$51.7 million. The
main reason was that the banks maintained a high interest rate
environment which affected the fair value of assets in the market.

Based on the above increase in recurring income and non-
recurring impairments, the overall revenue of the Group for the
Year increased by 27.0% to HK$469.2 million (2022: HK$369.5
million), but a loss of HK$122.9 million (2022: profit of HK$171.7
million) was recorded. Loss attributable to shareholders of the
Company was HK$82.3 million (2022: Loss of HK$112.5 million).
Basic loss per share was HK2.56 cents (2022: loss of HK3.51
cents). As at 31 December 2023, the Group had total assets and
net assets valued at HK$2,290.5 million and HK$1,693.8 million
respectively.
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The Group has more than HK$200 million equivalent of cash
and more than HK$170 million equivalent of sustainable real
estate and commercial properties in the Group. It is also expected
that this part of the value will continue to boost a better 2024
performance in greater income and return on investment.

Looking forward to 2024, the Group will adhere to the concept of
“creating a beautiful cultural tourism and life circle”, and integrate
wine, resorts, high-end commercial and residential properties
and property management into people’s beautiful lives, and
gradually become a comprehensive cultural tourism and property
management service provider.

PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES OF
THE COMPANY

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during the
Year.

CORPORATE GOVERNANCE CODE (THE “CG CODE")
Throughout the Year, the Company has applied the principles of
good corporate governance and complied with all the applicable
code provisions of the Corporate Governance Code (the "CG
Code”) as set out in Appendix 14 of the Listing Rules, except for
the deviation from code provision C.2.1 which is explained as
follows:

Code provision C.2.1 provides that the responsibilities between
the chairman and chief executive should be divided. Mr. Ma
Chenshan, the chairman of the Company, currently performs the
duties of chief executive. The Board believes that vesting the roles
of both chairman and chief executive in the same person can
ensure consistent leadership within the Group and enables more
effective and efficient overall strategic planning for the Group. The
Board further believes that the balance of power and authority for
the present arrangement will not be impaired and is adequately
ensured by the current Board which comprises experienced and
high caliber individuals with sufficient number thereof being
independent non-executive Directors. However, the Group will
also regularly review the board composition and appoint a chief
executive if a suitable candidate is identified.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS (THE "MODEL CODE")

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules. Upon specific enquiry by the Company,
all Directors confirmed that they have complied with the required
standard as set out in the Model Code throughout the Year.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive
Directors namely Mr. Ting Leung Huel, Stephen (Chairman), Mr.
Tse Kwong Hon and Mr. Cao Kuangyu.
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The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group and
discussed internal control and risk management systems of the
Group, and financial reporting matters including a review of the
Group's annual results for the year ended 31 December 2023. The
Audit Committee was content that the accounting policies of the
Group are in accordance with the current best practice in Hong
Kong.

SCOPE OF WORK OF CCTH CPA LIMITED (“CCTH")

The figures in respect of the Group's consolidated statement
of financial position as at 31 December 2023, consolidated
statement of profit or loss and other comprehensive income for
the Year and the related notes thereto as set out in the preliminary
announcement have been agreed by the Company’s auditor to the
amounts set out in the Group's consolidated financial statements
for the Year. The work performed by the Company’s auditor, CCTH
in this respect did not constitute an assurance engagement in
accordance with Hong Kong Standards in Auditing, Hong Kong
Standards on Review Engagements or Hong Kong Standards on
Assurance Engagements issued by the HKICPA and consequently
no assurance has been expressed by CCTH on the preliminary
announcement.

By Order of the Board
New Silkroad Culturaltainment Limited
Ma Chenshan
Chairman and Executive Director

Hong Kong, 20 March 2024

As at the date of this announcement, the Board comprises four
executive Directors, namely, Mr. Ma Chenshan, Mr. Zhang Jian, Mr.
Hang Guanyu and Mr. Liu Huaming, and three independent non-
executive Directors, namely Mr. Ting Leung Huel, Stephen, Mr. Tse
Kwong Hon and Mr. Cao Kuangyu.
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