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MANAGEMENT DISCUSSION AND ANALYSIS

BEE s ko

BUSINESS AND FINANCIAL REVIEW

The Group is principally engaged in two business segments: (i) gold
mining, exploration and trading of gold products in the PRC; and (ii)
trading of coal and non-ferrous metal; and wholesale and trading of frozen
meat and agriculture products in the PRC.

BUSINESS REVIEW

Mining Products

During the Reporting Period, Hunan Westralian is committed to
improving its business compliance. At present, the mining environmental
impact assessment procedures are still in the application process.
Hunan Westralian will continue to improve the projects that need to
be constructed and improved according to the requirements of the
environmental impact assessment and will reapply for approval after the
completion of the acceptance. In addition, the construction of related
green mines is also in progress.

Due to the limited and insufficient efforts and investments in exploration
projects over the past years, resulting in low known mineral reserves,
insufficient proven mineral for mining, and the reduction of the area
of exploration right by the Department of Natural Resources of Hunan
Province. Therefore, during the Reporting Period, Hunan Westralian
began to increase its exploration efforts within the scope of mining rights,
with a view to increasing the mineral reserves available for mining.

Due to the aforementioned reasons, the mining is mostly carried out at the
same time as exploration with small-scale manual operations, resulting in
high mining costs. Hunan Westralian's revenue in 2023 was approximately
HK$123.1 million, with a loss of approximately HK$37.0 million. Hunan
Westralian expects this can be improved after the exploration project has
made achievements in the future.

During the Reporting Period, Hunan Westralian has generated and sold
gold products to customers that are engaged in metal trading operations
on site, based on the weighted average trading price for gold published by
the Shanghai Gold Exchange and on immediate payment against delivery
basis.
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Based on (i) the aggregate of the probable reserves and 50% of the
inferred resources of the Gold Mine as of 31 March 2015 (stated in
the independent technical review updated report prepared by SRK in
May 2015) less (i) the aggregate of 50% of gold from sub-mining ores
produced from the mine enhancement projects and other works and
100% of the gold output on a planned production basis in 2020, Hunan
Westralian estimates that the remaining reserves and resources will
support just over 14 years of operating at full capacity by the existing
processing plant and (from November 2022) the new process plant.
The Company will look to commission an update technical report at an
appropriate time to “upgrade” the reserves and/or resources of the gold
mine.

Stated as 2022 Annual Report, the Company has identified a potential
suitable gold mine project located in Jilin Province, China (“Project”),
which is in line with the Group's principal business activities and
development direction in 2022 and the Group announced that the
acquisition of 51% equity interest of New Asia Mining Co., Ltd. GHiZaf&
F¥AEMRAT) (“New Asia Mining”) (which owns the Project, i.e. a gold
mine with an area of approximately 0.6581 square kilometers and with
the Mining Licence valid until 2031 in Jilin Province, China) from Huafeng
Mining Co., Ltd. GEZREXAFEFEAF) (“Vendor”) on 24 May 2023
and the completion took place on 1 July 2023. The results and assets and
liabilities of New Asia Mining were consolidated with, and accounted for as
a subsidiary, in the Company’s consolidated financial statements. As such,
the Acquisition may facilitate the Group to expand its mineral portfolio to
enhance the development of the Group. The Directors are of the view that
the Acquisition is fair and reasonable and in the ordinary and usual course
of business of the Group, and are in the interest of the Company and its
shareholders as a whole.

Money Lending Business (discontinued operation)

The Management has taken into various factors and decided to
temporarily suspend this money lending business in order to reallocate
resources to other potential development projects.

Trading of Coal and non-ferrous metal

The Management has taken into various factors and decided to
temporarily suspend trading coal business. During the Reporting Period,
the Group has started trading of non-ferrous metal.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEZHF R

Wholesale and Trading of Frozen Meat and Agriculture Products

The Group has cooperated with frozen meat factories in Spain and
Thailand respectively and has also established a relatively complete
network with downstream customers, and the business continues to
develop well since 2021. The Group has actively expanded the supply
channels of frozen products in other countries, including direct supply
channels from factory in Belarus. At present, the trial order with Belarusian
factory has been completed, and a long-term supply agreement will be
signed to ensure monthly supply quantity.

From the earlier of 2023, China has gradually relaxed the import policy
for imported frozen products. At present, the import qualifications of nine
Thai poultry production enterprises have been gradually resumed. The
two factories cooperating with the Group resumed exports during the
Reporting Period. Hence, the business will generate stable revenue after
resumption of imports. In addition, the Group has started in trading of
agriculture products business in the PRC since the first quarter in 2023
and it is expected that the business will generate continuous and increase
revenue.

FINANCIAL REVIEW

During the Reporting Period, the Group recorded a total revenue of
approximately HK$347.3 million, representing an approximately 67.5%
increase as compared with approximately HK$207.4 million for the
Corresponding Period. The Group’s revenue was mainly boost up by the
trading of coal and non-ferrous metal; and wholesale and trading of frozen
meat and agriculture products segments.

The revenue contributed by the mining products business segment during
the Reporting Period was approximately HK$123.1 million, representing
an increase of approximately 3.0% as compared with approximately
HK$119.5 million for the Corresponding Period. The increase in revenue
was mainly due to the technological upgrade of the existing ore processing
plant, coupled with the impact of the geopolitical situation and the
monetary policy of the Federal Reserve Board, which has stabilised the
gold price at a relatively high level, therefore, the revenue has increased to
a certain extent.

The money lending business segment did not have any revenue during
the Reporting Period, which was mainly due to the fact that it had been
disposed of during 2022.
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During the Reporting Period, the revenue contributed by the trading of
coal and non-ferrous metal; and wholesale and trading of frozen meat
and agriculture products business segment was approximately HK$224.2
million, representing a significant increase of approximately 154.8% as
compared with approximately HK$88.0 million for the Corresponding
Period. The significant increase in revenue was mainly due to the reasons
mentioned in the “Wholesale and Trading of Frozen Meat and Agriculture
Products” section above, which resulted in significant portion of revenue
contributed this segment.

The gross profit for the Reporting Period was approximately HK$23.6
million, representing a decrease of approximately 66.3% as compared
with approximately HK$70.1 million for the Corresponding Period. The
significant decrease in gross profit was mainly due to the significant
increase in the cost of sales.

The loss for the Reporting Period from continuing operations and
discontinuing operation of the Group was approximately HK$54.5
million, representing a decrease of approximately 12.0% as compared
with approximately HK$61.9 million for the Corresponding Period. The
decrease in loss was mainly due to the other income increased and other
losses decreased compared to the Corresponding Period of approximately
HK$18.0 million as the debt waiver agreement had been signed during
the period and the other losses decreased of approximately HK$4.2
million, representing an increase of other income approximately 100%
and decrease of other losses approximately 86.5% as compared with
approximately HK$0.3 million in other income and HK$31.2 million in
other losses for the Corresponding Period.

PROSPECTS

Save as the trading of coal business has temporarily ceased operation
due to the reasons stated in 2022 Annual Report, and the money lending
business had been disposed of and terminated due to the aforementioned
reasons, as at the date of this interim report , the prospects of the Group
and the core direction of the Company have not changed materially from
the information disclosed in 2022 Annual Report.

MANAGEMENT DISCUSSION AND ANALYSIS
BEEZH R

RREAE BERRECEBES ; RRR
RRERBEREZEBDEEM UKL
224,200,000 7T, > £ = & [F HA4988,000,000
7T AR LB R IR IE N 49154.8% o W & A MR 3 AN
TEHREXTRAREERMLERES ) —
ENPR I AY R R 8 B UL s K BB 2R B 2 9 &6 ©

P ¥R & ARSI B £ F %923,600,00078 7T » £
EFRHEI470,100,0007% 7T 48 Eb B D &
66.3% ° EFKEH L ETEZHNFHEREK
tRIBANPr 2K

FEERBRSHEREBFBLEETRIF
REEEEBNRBELS54,500,000% 7T
HEFFEEAN61,900,000% Jt 48 R L
M12.0% BHRBDETEZ2HNAMB AR
HARERHREWEMBREFRHE
N%318,000,0007 7T > LUK H &5 188 L
%34,200,00078 75 » H X F A BB E fth I A
300,0007% 7t K& H th E5#831,200,00078 7048
EE > H i U A B AN 49100 % Fe H i &5 58 -
#986.5%PEY ©

AR

fRIER B R EBHR2022FFHRAMBRER
BiEEE URBREXEF AN LRESHKH
BUREEEIN RAPHRKREAH K&
BRI RKRAERTZL T EE2022F F
WA RBENER T EEREC-

Second Interim Report 2023 7/

TR =EHETRPHRE



MANAGEMENT DISCUSSION AND ANALYSIS
EEEZHF R

LIQUIDITY AND FINANCIAL RESOURCES

As at 31 December 2023, the Group had unpledged cash and bank
balances of approximately HK$13.6 million (31 December 2022:
approximately HK$52.4 million). The gearing ratio was not applicable to
the Group (31 December 2022: n/a) and the borrowings of the Group
was approximately HK$162.6 million (31 December 2022: approximately
HK$315.8 million). The Group recorded a net current liabilities of
approximately HK$158.4 million as at 31 December 2023 (31 December
2022: net current liabilities and net liabilities of approximately HK$323.5
million and approximately HK$125.1 million respectively).

Details of the maturity profile and interest rate structure of the borrowings
of the Group are set out in note 16 to the Second Interim Financial
Statements of this interim report .

COMMITMENTS
As at 31 December 2023, the Group did not have any significant

commitments (31 December 2022: nil).

CONTINGENT LIABILITIES
As at 31 December 2023, the Group did not have any significant

contingent liabilities (31 December 2022: nil).

BANK BORROWINGS
As at 31 December 2023, the Group did not have any outstanding bank

loan (31 December 2022: nil).

EMPLOYEES AND REMUNERATION

The remuneration policy of the Group is designed to ensure that
remuneration offered to the Directors and/or employees is appropriate for
their respective duties performed, sufficiently compensates them for the
effort and time dedicated to the affairs of the Group, and is competitive
and effective in attracting, retaining and motivating employees. The key
components of the Company’s remuneration package include basic salary,
and when appropriate, other allowances, incentive bonuses, mandatory
provident funds and share options granted (if any) under the Share Option
Scheme.
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The emoluments payable to the Directors are determined by the
responsibilities, qualifications, experience, duties, performance of the
Directors, the prevailing market conditions and remuneration benchmarks
of listed companies of similar size and industry nature. They include
incentive bonuses primarily based on the results of the Group and
share options granted (if any) under the Share Option Scheme. The
remuneration committee of the Company performs review on the
emoluments of the Directors from time to time. No Director, or any of his
associates or executives, is involved in deciding his own emoluments.

Employees’ remuneration packages are determined by the responsibilities,
qualifications and experience, duties and performance of individuals as
well as prevailing compensation packages in the market. The packages
are reviewed annually and anytime as required.

The Group will allocate resources in training, retention and recruitment
programs, and encouraging staff to upgrade their skillsets. The Group
monitors and evaluates the performances of managerial staff regularly to
ensure the Group is led by the finest.

As at 31 December 2023, the Group employed 558 staff (2022: 498).
The remuneration of employees was commensurate with the market
trend, the level of pay in the industry and with the performance of
individual employees that are regularly reviewed every year.

FOREIGN EXCHANGE EXPOSURE

During the Reporting Period, the Group had generated revenues
and incurred costs mainly in Hong Kong dollar and Renminbi. After
considering the fluctuation in Renminbi, the Directors believed that the
Group’s exposure to fluctuation in foreign exchange rates was minimal,
and therefore, the Group had not employed any financial instruments for
hedging purpose.

INTERIM DIVIDENDS

The Board does not recommend the payment of an interim dividend for
the Reporting Period (2022: nil).

MANAGEMENT DISCUSSION AND ANALYSIS
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEAREMER

The Company acknowledges the need for and the importance of corporate
governance as one of the key elements in enhancing Shareholders’
value. The Company is committed to improving its corporate governance
practices in compliance with regulatory requirements and in accordance
with recommended practices. As at the date of this interim report , the
Company has adopted the CG Code to regulate the corporate governance
issues of the Group. The Board has reviewed the Company’s corporate
governance practices and has formed the opinion that the Company,
throughout the Reporting Period and up to the date of this interim report
, has complied with the Code Provisions as set out in the CG code except
for the following deviations:

Pursuant to the Code Provision D.1.2 (pre-amendment Code Provision
C.1.2), the Management should provide monthly updates to the Board to
enable the Board and each Director to discharge their duties. Although
the Management has provided the Board with monthly updates, there has
been a delay, which the Company considers acceptable. In addition, the
Company considers that providing such updates to the Board from time to
time rather than on a regular monthly basis is sufficient for the Board and
each Director to discharge their responsibilities. In the event there are any
significant updates to be provided, the Company will update the Board as
early as practicable for discussion and resolution.

Pursuant to the Code Provision D.1.3 (pre-amendment Code Provision
C.1.3), as set out in the 2022 Annual Report, the Auditor has issued a
Disclaimer of Opinion regarding the Company’s ability to continue as a
going concern. The Group has taken and will continue to take certain
measures (“Proposed Measures”) to improve the Group’s working capital
and cash flow position and mitigate its liquidity pressure. Save for the
following Proposed Measures summary updates, as at the date of second
interim report (“2023 Second Interim Report”), there have been no
material changes in respect of this matter since the publication of the
2022 Annual Report and 2023 Second Interim Report:
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Proposed Measures

B EE

CORPORATE GOVERNANCE AND OTHER INFORMATION
EEREARAEMER

Current status

Bk

The Group is actively negotiate with the financial
institution(s) for obtaining additional financing/
new borrowings

REE ETEHE SRS EEEESHRINE
S HER

The Group has obtained letters of undertakings
from substantial shareholders of the Company
confirming that they will provide continued
financial support to the Group to meet its
present and future financial obligations as they
fall due
REECWREARE T EZRRBNEES I
PR EER A EEIRHM BT UE
THERMARREBNAFERT

The Group is actively liaising with financial institutions/individuals/
bankers to seek new loan facilities with lower interest rate and
longer maturities to improve the current financial position of
the Group. Up to date of 2023 Second Interim Report, Hunan
Westralian (as defined in the 2023 Second Interim Report) has
obtained several financing from individuals. This measure will be
under monitoring and may be adjusted based on actual funding
need and the results of other possible fundraising activities of the
Group as mentioned below.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEERRAEMER

Proposed Measures
EEE

Current status

Bk

The Group will actively negotiate and obtain
additional funds through fundraising and debt
restructuring activities

FEERBBME REFERTEEHIRE
WIEBERINES

12 RENAISSANCE ASIA SILK ROAD GROUP LIMITED
BEDNAEERBRAR

On 30 January 2023, the Group has completed a debt
restructuring by issuance of the new shares under the general
mandate to the creditors for settlement of the Indebtedness
in full, following the completion of the debt restructuring, the
debt position of the Group has improved. On 1 June 2023, the
Company entered into three Subscription Agreements in relation
to the issue and subscription of new Shares under the General
Mandate. The net proceeds from the issue of Subscription
Shares (after deducting of expenses) will be approximately
HK$24.7 million and will be used for the project in relation to
the announcement of the Company dated 24 May 2023 and the
Company’s general working capital needs and completion took
place on 6 July 2023. On 18 July 2023, the Company entered
into a share subscription agreement and a convertible bonds
subscription agreement in relation to the issue and subscription
of new shares (“Subscription Shares”) and convertible bonds
(“Convertible Bonds”), the gross proceeds from the issuance
of Subscription Shares and Convertible Bonds are expected to
be approximately HK$35.1 million and will be used as general
working capital of the Group and Completion took place on
31 August 2023. On 30 January 2024, the Company and the
Subscribers entered into the Subscription Agreements, the
Subscription Shares represent approximately (i) 37.9% of the
issued share capital of the Company as at the date of the reporting
period; and (ii) 27.5% of the issued share capital of the Company
as enlarged by the Subscription Shares which is subject to the
Shareholders’ approval at the EGM.

R2023F1A308 AEB BN EHEH ) A ARE—
R EQEEAZBITHROUBHEZEER RNEBEAS
% AEBNEBR LB ERNE - 112023F6H1H 1R
B—MRIRE > KRABMBITRBBEMRMETIL T =B
FEoMEBITHRBERMAMENRIERE MNRAXE) W%
24,700,000/ 70 > iR A~ B HEAA2023F5824HH9 A
EERNEE A A —REEEEHER > BEmMit20234F
THEEBEZEMN - 102023F 78 18H » A B #L 1T M IE MR D
(TR ) KPR ES (TPIHRRRESR)) ST RN DEE
R AR A SR IE TR BT BRM R RESH
FRiSFIE 42 ZETE AN 435,100,000 7T » 3 i B fE AN S B BY
—REEES > BFEMIN2023F8831 HERM ° iR2024F1 4
308 RAB G AT LB RE ) RBROGEONRE
HBARAB BE8ITIRALN37.9%; M(iNVERERAOIBBAZ A
REIBBITRAL27.5%  ERER RN REIFHI A GHE



CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERREMER
Proposed Measures Current status
R Bk
The Group will continue to negotiate with the A loan extension agreement has been successfully entered
Group’s creditors with a view to extend the into with the major creditor to extend the repayment date to 31
repayment terms of the Group’s current liabilities March 2023 and reduce the relevant interest rate to 10% per
as they fall due or by other methods to repay the annum. In addition, referring to the discloseable and connected
debts and debt restructuring activities transaction dated 6 December 2023 in respect of the Debt Waiver
NEBFHE AR EBREHEAG R LUHBIE Agreements and the LRT Agreements, the Borrower entered
EARERERHSEBENIHHENRRRIEEH into (i) Debt Waiver Agreement |; (ii) Debt Waiver Agreement I;
A A EEER I ETEREHEE) and (iii) Debt Waiver Agreement Il with the Vendors, pursuant

to which the Borrower and the Vendors agreed to eliminate
the amount in total of RMB101,022,322 from the Loan
Receivables of RMB153,422,322. The remaining amount of
the Loan Receivables will be RMB52,400,000 which comprise
(i) Loan Receivables | of RMB45,147,060; (i) Loan Receivables Il
of RMB6,440,954; and (iii) Loan Receivables Ill of RMB811,986.
BT > EEE A BT BRGER RS RE AT &R £2023
F3A318 > U ARBENKEEELO% o LS 2EBRHE
Bk tpE R BRI RN EE HEHAA2023F1286
HRATRBEREAERS  ERAERBAIIL)VEFR R
E—(NVEBRRHR T RiVEHSRRHE= BRI &
MANRERFRBERERIRRAREE153,422,32271 111
PrE2EEMR ST AR 1101,022,32270 - EREWER N T gR =
REH 2 AR 52,400,000t BE() B EWERER—ARE
45,147,0607T ; (i E R AEUER R — AR 166,440,9547T ; K(ii) &
FRIEWBR = AR 15811,9867T
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EEERRAEMER

Proposed Measures
EEE

Current status

Bk

The Management will continue to save or
reduce costs aiming at improving the working
capital and cash flow of the Group, including
close monitoring of administrative expense and
operating cost
EEEREEME IR DHE BETENER
EENEESSRRERN OEBYEET
B REEN A
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In addition, the Group have further agreed with the major creditors
of Hunan Westralian to make additional capital contribution by
way of debt-to-equity swap with RMB81.9 million of the Investor’s
creditor's rights over Hunan Westralian. Upon the Completion,
the registered capital of Hunan Westralian will increase from
approximately US$36.9 million to approximately US$48.3 million.
Immediately after the Completion, Hunan Westralian will be owned
as to approximately 31.3% by Westralian Resources (a wholly-
owned subsidiary of the Company), approximately 23.6% by the
Investor, approximately 17.8% by Mr. Cai Shuo, approximately
15.0% by Mr. Wu and approximately 12.3% by Mr. Cai.
Accordingly, the Group’s equity interest in Hunan Westralian will
be diluted from approximately 41.0% to approximately 31.3% as a
result of the Capitalisation. Please refer to the announcement on 8
February 2024.

o REBBE—F EMBARN T EGRARE > UK
BEEHNEARZEARES1,900,000c I EEETES
R A NERSMEE - R SERL R MR PR s E A BAN
36,900,0003= 7T 14 11 2 4948,300,0003 7t ° EHEST A 1% © HIFS
75 8 FHWestralian Resources (AR E BB AR) ~ & E
B NBREAEE R EREIEDRIBER#XI31.3%  £323.6%
#917.8% ~ #915.0% 52 #912.3% o At HRNEAME > REE R
PR R A4 0% E E431.3% 55 2R B A
20242 A8H M A ©

During the Reporting Period, Hunan Westralian’s production
increased proportionally, while management and administration
costs did not increase significantly. The Management believed that
through continuous cost control, it will further increase the output
of Gold Mine and eventually achieve profitability. The Management
will continue monitor its cost and expenses to control and/or
reduce those unnecessary administrative costs, expenses and/or
other operating costs, while the Group can still able to maintain
its existing operations and explore further business development
smoothly.

PR S HAR > I PR AL AR AR IR LG 0 > AR R AT
RY A2 A BRRRIE N BIREARE BB RSN AR &
E—rRETENES RREREMN EEEBREBRR
REEBNRAKRBS > LT KR/ R ZERBDERNITE
A SR HEAMEERA > MEIRAEE( A ERFIR
BEERIBMTRRE—DTEBER-



CORPORATE GOVERNANCE AND OTHER INFORMATION

EVENTS AFTER THE REPORTING PERIOD

On 5 January 2024, Renaissance Silk Road (Tianjin) Business
Management Co., Ltd. and Renaissance Silk Road International Limited
(the Purchasers) entered into the Share Transfer Agreement, pursuant to
which Shanggu Investment Holding Group Co., Ltd. and Reconstruction
International Industrial Group Limited (the Vendors) conditionally agreed
to sell 100% equity interest of Renaissance (Tianjin) Financial Leasing
Company Limited (the Target Company) and the Purchasers conditionally
agreed to purchase 100% equity interest of the Target Company at
the total Consideration of US$1,966,666 (equivalent to approximately
HK$15,339,996) and that are not completed up to the date of this interim
report .

On 30 January 2024, the Company and the Subscribers entered into
the Subscription agreement represent approximately (i) 37.9% of the
issued share capital of the Company as at the date of this interim report
; and (ii) 27.5% of the issued share capital of the Company as enlarged
by the Subscription Shares. The Subscription Shares will be allotted and
issued under the Specific Mandate, which is subject to the Shareholders’
approval at the EGM.

The Subscription Price of HK$0.028 per Subscription Share represents:
(a) a discount of approximately 39.1% to the closing price of HK$0.046
per Share as quoted on the Stock Exchange on 30 January 2024, being
the date of the Subscription Agreements; (b) a discount of approximately
31.7% to the average closing price of approximately HK$0.041 per Share
as quoted on the Stock Exchange for the last five consecutive trading
days immediately preceding the date of the Subscription Agreements; (c)
a theoretical dilution effect (as defined under Rule 7.27B of the Listing
Rules) of approximately 10.65%, represented by the theoretical diluted
price of approximately HK$0.0509 per Share to the benchmarked price
of approximately HK$0.046 per Share (as defined under Rule 7.27B of
the Listing Rules, taking into account the higher of the closing price on the
date of this interim report of HK$0.046 per Share and the average of the
closing prices of the Shares as quoted on the Stock Exchange for the five
(5) previous consecutive trading days prior to the date of this interim report
of HK$0.041 per Share).

EEERRAEMER

HEHREIR

1220241850  E AR (R2) mEEE
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1R2024F 18308 7 AB EBE AT LR
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BHEREEITRANL37.9%; RiNARBK
BERMDBEARBEITRERL27.5% BB
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REESRTERN0.028FB TR [(a)RH
12202418308 (BIREHE B ) T
PREFR 2 W B SR RI50.04678 T EA
39.1%; ()R N EZTDBEHZ B M RE
hEZEER S BEMIAPIRZ FHWRHE
BRRD0.041B T EBMN31.7%; (c) IR #
SEEABRRN0.05098 TR AEBS KK
1£0.0468 T (EER LHARAIE7.27B1F >
REtRRAFHRES ARz RHESRRKRN
0.0468 TR (3 1 A~ AR &5 H #I AT F.(5)
BEER S B EBIFAFTRTFERHESR
B2 150.041E T UREERE)) £910.65% 2
En#auE(EER EHRAET 27BH) ©

Second Interim Report 2023 15

TR =EHETRPHRE



CORPORATE GOVERNANCE AND OTHER INFORMATION
EEERRHEMMER

The gross proceeds from the Subscription are expected to be
approximately HK$22.4 million and the net proceeds from the
Subscription, after deduction of the relevant expenses, will amount to
approximately HK$22.2 million. As set out in the interim report of the
Company for the six months ended 30 June 2023, the consolidated net
liability position of the Company as of 30 June 2023 was approximately
HK$129.0 million, the Subscription will enable the Company to strengthen
the financial position of the Company. The intended use of the proceeds
will be settlement of professional fees, repaying outstanding loans,
working capital for the operation of Gold Mine (reference is made to the
announcements of the Company dated 24 May 2023, 16 June 2023 and
21 June 2023).

On 8 February 2024, Hunan Westralian Mining Co., Limited, (“Hunan
Westralian Mining”) a foreign owned enterprise established in the PRC
(a non-wholly owned subsidiary of the Company) entered into the
Capitalisation Agreement with the Investor, pursuant to which the Investor
agreed to make a capital contribution of RMB81.9 million (equivalent
to approximately US$11.4 million) by way of a debt-to-equity swap with
RMB81.9 million of the Investor’s creditor’s rights over Hunan Westralian
Mining. Upon the Completion, the registered capital of Hunan Westralian
Mining will increase from approximately US$36.9 million to approximately
US$48.3 million. Immediately after the Completion, Hunan Westralian
Mining will be owned as to approximately 31.3% by Westralian Resources
(a wholly-owned subsidiary of the Company), approximately 23.6%
by the Investor, approximately 17.8% by Mr. Cai Shuo, approximately
15.0% by Mr. Wu and approximately 12.3% by Mr. Cai. Accordingly,
the Group’s equity interest in Hunan Westralian Mining will be diluted
from approximately 41.0% to approximately 31.3% as a result of the
Capitalisation.

Save as above, subsequent to 31 December 2023 and up to the date of
this interim report , the Board is not aware of any significant event affecting
the Group and requiring disclosure.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

LITIGATION

On 18 August 2023, the Company announced that the Company received
a “Writ of Summons”* (f2Z2) dated 11 August 2023 enclosing a copy
of the “Civil Complaint”* (FRZE#E5fF#K) dated 19 July 2023 in relation
to the claims brought by a third party (who, to the best knowledge of the
Board, is a former shareholder of the Company) (the “1st Plaintiff”) and its
shareholder (together with the 1st Plaintiff, the “Plaintiffs”), at Shenzhen
Qianhai Cooperation Zone People’s Court* CHIIBTEEER ARE
[7) (“Shenzhen Court”) against five defendants, including the Company,
Hunan Westralian Mining Co., Limited (“Hunan Westralian”), Mr. Cai
Shuo (“Mr. Cai”) and two other third parties (one of whom, to the best
knowledge of the Board, is also a former shareholder of the Company
and the other one is its shareholder) (collectively, the “Defendants”).
The Plaintiffs alleged that, among others, (i) the Company wrongfully
disposed of the Sale Shares to Mr. Cai in breach of certain alleged prior
arrangement between the third party defendant and the 1st Plaintiff; and
(i) the Company, Hunan Westralian and Mr. Cai conspired to assign the
Sale Shares under the Disposal at a consideration which was significantly
less than the original acquisition cost, thereby prejudicing the interests of
the Plaintiffs, the Company and its shareholders.

The board of directors of the Company is continuing to process of
assessing the potential impact of the legal proceeding on the Company.
Currently, the Company is seeking legal advice on the lawsuit and will
vigorously defend the claim. Under any circumstance, the Company is
equipped with sufficient resources to fully respond to the lawsuit. Hence,
it will not affect the normal operation of the Company. The Company will
make further announcement(s) in due course to inform the shareholders
and potential investors of the Company of any major progress of the
lawsuit.
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DIRECTORS
The Directors during the Reporting Period and up to the publication date

of this interim report were:

EXECUTIVE DIRECTORS
Mr. Qiu Zhenyi (Chairman)

Mr. Pan Feng

Mr. Xie Qiangming

NON-EXECUTIVE DIRECTORS
Ms. Ng Ching
Mr. Xu Huigiang

INDEPENDENT NON-EXECUTIVE DIRECTORS
Dr. Liu Ka Ying Rebecca

Mr. Tse Sze Pan

Mr. Yang Jingang

Mr. Zhang Zhen

CHANGES TO INFORMATION IN RESPECT OF
DIRECTORS

Changes to the information required to be disclosed by the Directors
pursuant to Rule 13.51B(1) of the Listing Rules during the twelve months
ended 31 December 2023 and up to the date of this interim report are set
out as follows:

Mr. Zhu Shengsheng has resigned as an executive director and the chief
executive officer with effect from 29 May 2023.

Mr. Chen Jian has resigned as an independent non-executive director and
Mr. Yang Jingang and Mr. Zhang Zhen had appointed as an independent
non-executive directors with effect from 5 February 2024.

CHANGES TO INFORMATION IN RESPECT OF
COMPANY SECRETARY

Ms. Sun Shui, who had been the company secretary of the Company,
resigned from the position on 3 May 2023. Mr. Yuen Kwok Kuen (“Mr.
Yuen"”) was appointed as the company secretary of the Company to fill
the vacancy on 10 May 2023. Afterwards, Mr. Lam Koon Fai has been
appointed as the joint company secretary of the Company with effect from
18 May 2023 to act jointly with Mr. Yuen who has been the company
secretary of the Company since 10 May 2023. Both of them have
complied with the relevant professional training requirement for company
secretary under Rule 3.29 of the Listing Rules.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

CHANGES OF FINANCIAL YEAR END DATE

The Company’s financial year end date has been changed from 31
December to 31 March. Accordingly, the next financial year end date of
the Company will be 31 March 2024 and the next audited consolidated
financial statements of the Company to be published will cover the period
of 15 months commencing on 1 January 2023 and ending on 31 March
2024. The change is to rationalise and mobilise its resources with higher
efficiency for the preparation of results announcement as well as reports,
details please refer to the announcement dated 15 December 2023.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as the code of conduct
governing Directors’ securities transactions. All existing Directors
have confirmed, following specific enquiry by the Company, that they
have complied with the required standards set out in the Model Code
throughout the Reporting Period.

SHARE OPTION SCHEME
The Company adopted the Share Option Scheme which was approved by

Shareholders at the extraordinary general meeting held on 22 February
2016.

The exercise period of the share options is determined by the Board,
which are entitled to make any offer to any eligible participant within the
10 years period starting from 22 February 2016, they may determine the
number of underlying shares, the subscription price and the expiration day
in full discretion.

The goal of the Share Option Scheme is to enable the Group to grant
share options to eligible participants as incentives or rewards for their
contributions to the Group, thereby linking their interests with that of the
Group. The eligible participants include any employee, advisor, consultant,
service provider, agent, customer, partner or joint-venture partner of the
Company or any subsidiary (including any director of the Company or any
subsidiary).
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The total number of shares the Company may issue upon exercise of
the option granted to each participant in any 12-month period under
the Share Option Scheme is limited to 1% of the shares of the Company
issued. Any further grant of share options exceeding this limit is subject to
Shareholders’ approval in a general meeting.

Under the Share Option Scheme, any share options granted to a director,
chief executive or substantial shareholder of the Company, or to any of
their respective associates, is subject to INEDs' approval. In the cases
where share options are granted to a substantial shareholder or an INED,
(i) if the total number of Shares granted exceeds 0.1% of the issued
Shares, or (ii) if the aggregated value (based on the closing price at the
date of grant) is over HK$5 million within the 12-month period, the grant is
subject to Shareholders’ approval in a general meeting.

The offer of a grant of share options shall deem to be accepted when the
offer letter is duly signed by the grantee and the nominal consideration for
the grant of HK$1 is received by the Company within 21 days from the
date of the offer.

The exercise price of the share option is determined by the Board, but
shall not be less than the highest of (i) the closing price of the Company’s
shares as stated in the daily quotations sheet of Stock Exchange on the
date of the offer of the grant, which must be a trading day; (ii) the average
closing price of the Company’s shares as stated in the Stock Exchange’s
daily quotations sheet for the five trading days immediately preceding the
date of the offer of the grant; and (iii) the nominal value of the Company’s
shares.
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Details of movement of the share options during the Reporting Period as
follows:

RS

EEERRAEMER

HABRB AR R E B IR T ¢

Closing
price of the
Company's )
hares Number of s]_1are options
immediately :
Grant Exercise ~ Exercisable before the As at Asat
date price  period grant date 1/1/2023 Granted Exercised® Lapsed Cancelled ~ 31/12/2023
LYNG
Aifal ARE ARE
=t e O WinfE 118 BRF Bf7fee B&H Baff  12R31A
() ()
(87 (&7
M. Qi Zreny 1692021 084 151Ul 02 15150000 - - (515000 - -
(Erecuie Dircto) 150092023
B @72
M. Zhu Shengsheng 1692021 0281 1511021 0280 1515000 . - (15150000 - -
(Executive Director) 15092023
(resigned with effect from
19Mey2023)
KRALE (578D
(PABEE19RER)
M. Pan Feng 16192021 0284 15112021~ 0280 15,150,000 - - (15,150000) = =
(Becuie Dircto) 150092023

BRLE @72

Continuous contract employees 16972021 0284 19112021~ 0280 29000000 - - (29000000 - -

HEANES 150972023

Consutant® 16192021 0284 1112021~ 0280 13274887 - - (13274887) - -

i 150922023

Notes: baE -

(1) The share options were granted to a consultant, Upgain Management Limited, in (1) IEEERG R T 1R (BIREIERRAR) » MRS
recognition of its past and/or future contributions and services provided to and/or to HiBERHAREEA R, R SREA T ERDN
be provided to the Group. =villivec

2 No share option was exercised during the Reporting Period, therefore, the weighted ~ (2) REREEAEARB TR ALt ARARMND RIEE

average closing price of the relevant Shares immediately before the dates on which
the options were exercised was zero.
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On the basis of 2,112,625,443 issued Shares as at 31 December 2023
and no further Shares has been issued or repurchased by the Company
before the annual general meeting, the maximum number of shares
options that can be granted under the refreshed mandate limit of the
Share Option Scheme is 87,724,887 Shares, representing 10% of the
issued share capital of the Company as at the refreshment date of 28
June 2016 and the date of this interim report, such limit does not exceed
the 30% limit stipulated under Note (2) to rule 17.03(3) of the Listing
Rules. As at 31 December 2023, there was no option outstanding under
the Scheme and there was no option granted after the Reporting Period.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN SHARES OF THE COMPANY

As at 31 December 2023, none of the Directors or chief executive of
the Company or their associates had any interests and short positions
in the shares, underlying shares or debentures of the Company and its
associated corporations (within the meaning of Part XV of the SFO) which
are required (a) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which they are taken or deemed to have under such
provisions of the SFO); or (b) pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (c) pursuant to the Model
Code to be notified to the Company and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS

IN SHARES

CORPORATE GOVERNANCE AND OTHER INFORMATION
EEREARAEMER

FERRRRGOED

Save as disclosed below, as at 31 December 2023, to the best knowledge  BRFIA T X HFrIREEE SN > 722023F 128318 » 7t
of the Directors or chief executive of the Company, no person (other thana  BERAANT FEITEAEFFM 8 A+ (&
Director or chief executive of the Company) had interests or short positions ~ BEEAAT T EITHABIN RA AT D E
in the shares or underlying shares of the Company, as recorded in the  1BRARRIDPHEARIEE 5 R HEE 54555336 1417

register maintained by the Company pursuant to section 336 of the SFO:

Name of Shareholders

(e T g

BRSSPt irpmaska

Approximate

Excellent Shine Capital

Limited (note 1)

Ms. Wang Huimin (note 1)

Mr. Xu Huigiang (note 1&2)

Reconstruction Capital
Group Limited (note 3)

Ms. Sun Guiling (note 3)

Mr. Wang Song (note 3)

Everbright Fortune

Company Limited (note 4)

Ms. Wang Yajun (note 4)

Excellent Shine Capital

Limited (#75%£1)

EEext a2l

SFEmiE WaiELR2)

Reconstruction Capital
Group Limited (##5#3)

mER L (#523)

FERE WaE3)

Everbright Fortune Company

Limited (#7524)

EWERL Ha4)

Number of percentage of
Capacity Shares shareholding
B9
&1 [t 54 BB
Beneficial owner 243,237,376 11.50%
EnEAA
Interest of controlled 243,237,376 11.50%
company
SEHEE R
Interest of controlled 303,237,376 14.35%
company
SEHEE R
Beneficial owner 357,213,789 16.90%
BEnEAA
Interest of controlled 357,213,789 16.90%
company
SEHEEER
Interest of controlled 357,213,789 16.90%
company
SEHEEER
Beneficial owner 299,394,174 14.20%
BaEAA
Interest of controlled 389,394,174 18.50%

company and

beneficial owner
REREE S B

BA
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EEERRHEMMER

Notes:

1. Excellent Shine Capital Limited, is a company directly held 50% by Ms. Wang Huimin
and 50% by Mr. Xu Huigiang, therefore, they are deemed to be interested in the
Shares in which Excellent Shine Capital Limited is interested in.

2. Mr. Xu Huigiang through his 100% controlled Hong Kong company, Zhongyingsheng
International Investment Management Co. Limited, holds 60,000,000 Shares, and
through his 50% controlled British Virgin Islands company Excellent Shine Capital
Limited, holds 243,237,376 Shares.

3 Reconstruction Capital Group Limited is a company directly held 50% by Ms. Sun
Guiling and 50% by Mr. Wang Song, therefore they are deemed to be interested in
the Shares in which Reconstruction Capital Group Limited is interested in.

4. To the best knowledge of the Directors, Everbright Fortune Company Limited is
beneficially owned by Ms. Wang Yajun (Ms. Wang) and Ms. Wang holds 90,000,000
shares by herself additionally.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

For the Reporting Period, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company’s listed securities.

REVIEW OF THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

The audit committee of the Company has reviewed with the Management
the accounting principles and policies as adopted by the Company,
the practices of the Group and the unaudited condensed consolidated
financial statements for the Reporting Period.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, it is confirmed that there is sufficient
public float of at least 25% of the Company’s issued share capital
throughout the Reporting Period and as at the date of this interim report.
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WELLT (FRD) BRHERS MTLIRINEITFR
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
F%EEINT\ E&'_%

For the twelve months ended 31 December 2023 & E2023F12831H 1L+ @R

(Unaudited) (Audited)
(REEEZ) (2B1%)
For the twelve
months ended Year ended
31 December 31 December
2023 2022
B F2023F - #HEFE2022%F
12831H 12831H
IE+=@E8 IEFE
Notes HK$’000 HK$'000
Mk FAET FAET
Continuing operations EREETR
Revenue =E 36 5 347,267 207,435
Cost of sales THE AR (323,682) (137,343)
Gross profit EF 23,585 70,092
Other income EHUgA 18,017 296
Other losses Hihgsia 8 (4,225) (31,171)
Administrative expenses TR (54,779) (48,538)
Loss from operations e (17,402) (9,321)
Finance costs RRE A4S 6 (37,068) (51,221)
Loss before taxation PRI RIES1E (54,470) (60,542)
Income tax expense FRiSiREZ 7 - (1,609)
Loss for the period/year from continuing ~ FREIFEKSEFNE FR
operations E518 8 (54,470) (62,151)
Discontinued operation JEFF IS E T
Profit for the period/year from discontinued — 2& B IEFRFHB A E ZEFER,F£ R
operation il - 259
Loss for the period/year HAEARESIE (54,470) (61,892)
Other comprehensive loss: Hth2mEsE :
lterns that will not be reclassified to profit or T BJEF FEEEEmHAIIES *
loss:
Fair value changes of equity investments BAnEFAREMEEREDN
at fair value through other comprehensive IR IER BRI A A EEE)
income, net FE - (12,691)
Deferred tax effect arising on fair value BAnEsF AREMEERERN
change of equity investments at fair value ~ JRIER BN N EEBIES
through other comprehensive income HUIRIERR 75 52 2 - (831)
ltem that may be reclassify to profit or loss: B E#r 73821879 EL -
Exchange differences on translating foreign #2885 EFSE L ME D =48
operations (45,008) (9,882)
Other comprehensive loss B SR EMEmEE
for the period/year (45,008) (23,404)
Total comprehensive loss i FRZEEEEEE
for the period/year (99,478) (85,296)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

iR G R m R

For the twelve months ended 31 December 2023 & ZE2023F12831H 1L+ "1@H

(Unaudited) (Audited)
(R EZ) (&2B1%)
For the twelve
months ended Year ended
31 December 31 December
2023 2022
B E2023F - #HFE20224F
12831H 12831H
E+=@EA IEFE
Notes HK$’000 HK$'000
Mk FAET FET
(Loss) profit for the period/year THIRELERFE A (B518) i@
attributable to:
Owners of the Company IN/NEIEZ 2 =N
— Continuing operations —EKEER (33,929) (38,831)
— Discontinued operation —IEIFEREER - 259
(33,929) (38,572)
Non-controlling interests JEIERE A R M 2
— Continuing operations — BB (20,541) (23,320)
Loss for the period/year HFAEEE (54,470) (61,892)
Total comprehensive loss for the TYIELE, EAEE
period/year attributable to: B51E40%E .
Owners of the Company ZiN/NEIE 2= DN (58,966) (58,999)
Non-controlling interests JEERR A R T (40,512) (26,297)
Total comprehensive loss for the period/year HR, R 2 EEI848%8 (99,478) (85,296)
(Loss) earnings per share (HK cents) = (5518) BA GBL) 9
From continuing and discontinued REFERIFFEREE
operations
— Basic —&ER (1.89) (2.55)
~ Diluted —#E N/A RiEF N/A 38
From continuing operations REFEKS X
— Basic —&& (1.89) (2.57)
— Diluted —#E N/A RiEF N/A 3
From discontinued operations REIFFEREE
— Basic —H&K - 0.02
— Diluted —#E N/A REH N/A 7E F

The accompanying notes form an integral part of these consolidated

financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
PR E MR

At 31 December 2023  722023%E12831H

(Unaudited) (Audited)
(REEEZ) (R=Z)
At At
31 December 31 December
2023 2022
7220234 120224
12831H 12831H
Notes HK$’000 HK$'000
s FHET FET
Non-current assets ERENEE
Property, plant and equipment I EN =Y 10 133,236 137,728
Right-of-use assets EREEE 11 - 378
Mining right PRIERE 12 75,852 32,125
Equity investments at fair value through BAREFAHMEE
other comprehensive income IR E 13 5,320 51,507
214,408 221,738
Current assets MENEE
Trade and other receivables B 5 R EMEIIRR 14 120,681 24,564
Bank balances and cash IRITEGRKIRS 13,624 52,388
134,305 76,952
Current liabilities mEaE
Trade and other payables B 5 R EMER IR 15 133,700 94,065
Contract liability =)=k 4,516 4516
Borrowings EEN 16 154,464 301,434
Lease liabilities HEasE 66 456
292,746 400,471
Net current liabilities REAEFEE (158,441) (323,519)
Total assets less current liabilities BEEEBRTEAERE 55,967 (101,781)
Non-current liabilities ERHEER
Borrowings EEN 16 8,097 14,329
Convertible bond AR ES 17 2,271 =
Deferred tax liabilities FIERIBEE 18 9,029 9,029
19,397 23,358
NET ASSETS (LIABILITIES) BE (BR) FE 36,570 (125,139)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
fERRAR & MR R

At 31 December 2023  122023%F12831H

(Unaudited) (Audited)
(CREEEZ) (=12
At At
31 December 31 December
2023 2022
1220235 1120224
12831H 12831H
Notes HK$’000 HK$'000
M 5E FHET FHET
Capital and reserves BRRE#E
Share capital %N 19 21,126 15,153
Reserves 3] 341,285 179,680
Equity attributable to owners of KABIEB ANELER
the Company 362,411 194,833
Non-controlling interests FRIER R R (325,841) (319,972)
TOTAL EQUITY (DEFICIENCY) Mtz (B54L) 36,570 (125,139)

The accompanying notes form an integral part of these consolidated — PRFIMIEE A Z4R & B FSIRZRAVARALER D ©
financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
B e RREm S EFR

For the twelve months ended 31 December 2023 & FE2023F12831H 1L+ @R

Attributable to owners of the Company

HAFRA A
Convertible Share Foreign Equity
Capital bond based currency  investment  Accumulated Non-
Share Share  redemption Capital equity payment translation revaluation profit/ controlling
capital premium reserve reserve reserve reserve reserve reserve (losses) Total interests Total
-2 TakREE  RHER Mg RERE  RstER/ F3204
Ba  RAER REEE  EAEE  EEEE GORE ERBE  GEES (5H) @ RRkEE &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Far FAR FAr FAR TER TER TER TER TER Far FAr FAr
At 1 January 2022 1202251818 15,153 77,221 300 - - 8529 28890 7104 116635 253832 (293,675) (39,843)
Total comprehensive loss for the year ~ FAZERBELEE - - - - - - (6,905) (13522) (38572) (58,999) (26297) (85,290)
At 31 December 2022 and at 120025128318 K
1 January 2023 120231818 15,153 77,221 300 - - 8529 21,95 (6418) 78,063 194,833 (319972) (125,139)
Issue of subscription shares EGR B 5973 66,337 - - - - - - - 72,310 = 72,310
Issue of convertible bond BTERRES - - - - 754 - - - - 754 - 754
Acquisition of a subsidiary WEEHRAT - - - - - - - - - - 33,238 33,238
Disposal of equity investment HERAREARM
at fair value through other 2ENGEZRARE
comprehensive income - - - - - - (916) 9,691 (8,775) - - -
Deemed disposal of a subsidiary BIELERBAR - - - 113471 - s s s s 113471 (56,168) 57,303
Deemed confribution from WEABEERREERN
non-controlling interest arising EARSRRELZRE
from waiver of interest payables fom  JEZERIREREHE
non-controlling interest of a subsidiary - - - 40,009 - - - - - 40,009 57,573 97,582
Share option lapse during the period ~ EBRVARMMBE R IE - - - - - (8,529) - - 8,529 - - -
Total comprehensive loss for the period SR 2 EASEIEER - - - - - - (25,037) - (33,929)  (58966)  (40,512)  (99478)
As at 31 December 2023 120235127318 21,126 143,558 300 153,480 754 - (3,968) 3273 43,888 362,411 (325,841) 36,570
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRGEHEERE

For the twelve months ended 31 December 2023  # E2023F12831H L+ @2

(Unaudited) (Audited)
(REEHEI1Z) (BEZ)
For the twelve
months ended Year ended
31 December 31 December
2023 2022
B ZE20235F B ZFE20224F
12H31H 12831H
E+=@EA LEFE
HK$'000 HK$'000
FAT TFAET
Net cash (used in) generated from operating KEES) (FrA) EEZIREFEE
activities (75,945) 75,192
CASH FLOW FROM INVESTING ACTIVITIES KREITHRERE
Purchases of property, plant and equipment EEME -BERRE (12,794) (51,612)
Net cash outflow arising from acquisition of a WHEM B ABIMES 2 RE R
subsidiary JFRE (7,438) -
Proceeds from disposal of a subsidiary HEHRBABMSEmIE - 796
Interest received B ERF] B 1,156 20
Net cash used in investing activities BREREFTRAZIRES 35 (19,076) (50,796)
CASH FLOW FROM FINANCING ACTIVITIES MEEBHRERE
Repayment of lease liabilities HEasEER (390) (934)
Proceeds from issue of new shares BITHIIRAD FTERIA 56,936 =
Lease interest paid B MHEERE 7 (50)
Repayment of borrowings ERy¢=N (4,850) (6,334)
Issuance of convertible bond BITHRMRES 3,025 =
Interest paid on convertible bond BN AMRESHE (25) -
Borrowings raised ERe| 259 26,456
Net cash generated from financing activities MEEMFREE ZIRE R 54,948 19,138
NET (DECREASE) INCREASE IN CASH AND HE&RIRESEEY GRD) 18m
CASH EQUIVALENTS 238 (40,073) 43,534
Effect of exchange rate changes on cash and cash ~ IR&RIREZEEYH
equivalents EREE & 1,309 1,580
CASH AND CASH EQUIVALENTS AT B/ FNRERAEEEY
BEGINNING OF PERIOD/YEAR 52,388 7,274
CASH AND CASH EQUIVALENTS AT H/ EXRRERIAEEEY
END OF PERIOD/YEAR 13,624 52,388
ANALYSIS OF CASH AND CASH EQUIVALENTS RERREEBYMAHR
Bank and cash balances IRTTRIRE4EER 13,624 52,388
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

I PRER & M BRI 5E

For the twelve months ended 31 December 2023 & FE2023F12831H 1L+ @R

GENERAL INFORMATION

Renaissance Asia Silk Road Group Limited was incorporated
in the Cayman Islands with limited liability. The address of its
registered office is Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands. The address of its
principal place of business is Room 1208, 12/F., West Tower,
Shun Tak Centre, 168-200 Connaught Road Central, Hong Kong.
The Company's shares are listed on the main board of the Stock
Exchange.

The Company is an investment holding company. The principal
activities of its subsidiaries are (i) gold mining, exploration and
trading of gold products in the PRC; and (ii) trading of coal and
non-ferrous metal; and wholesale and trading of frozen meat and
agriculture products in the PRC.

BASIS OF PREPARATION

These condensed financial statements have been prepared in
accordance with HKAS 34 “Interim Financial Reporting” issued by
the HKICPA and the applicable disclosures required by the Listing
Rules.

These condensed financial statements should be read in
conjunction with the 2022 annual financial statements. The
accounting policies and methods of computation used in
the preparation of these condensed financial statements are
consistent with those used in the annual financial statements for
the year.

1.

—RRE#

ERTNMERERBRARRANESE
SEMMRIINERAS M EE
3k A Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111, Cayman
Islands > HF EE MBI B FET
FRIEH168-2005%(F 1= 0 FaEE1 2181208
o KRB D TR MR Lo

EREBREFERNE HNBREH
FTEEFHONPENSEESHRE 2R
KREBEREEM; ROCPEEEHFR KR
BEELEBES ; RANKEERMER
H5e

ZEBPAMBRRERESBEA
SR EB G TR 5345 TR 75
BE o Mk ERRRE R BEREMR
Mk

%% AR TSR AR M BR2022 FF IV A
BIRE— B E R R AL F AR BR
REFRANE SRR KA B EHEE
MR AE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M E IR M

For the twelve months ended 31 December 2023 E ZE2023F12831HE+_@H

2. BASIS OF PREPARATION (Continued) 2. REEE®@
The Group incurred a loss attributable to owners of the Company REBRBERNEERRNEERS AENL
of approximately HK$33,929,000 for the period and the Group 7= [ F5384933,929,0005 71 R A £
had net current liabilities of approximately HK$158,441,000 as at R2023E 12831 A REI B G355
31 December 2023. 158,441,000/ 7T °
These condensed financial statements have been prepared ZEMRM B RR BT EREEER
on a going concern basis, the validity of which depends upon a2 HEWMEURMN IREIETIZRMEE L
the financial support of the Shareholders, at a level sufficient MEAEENESEESERNUBES
to finance the working capital requirements of the Group. The F - RECARATERREBEREES
Shareholders has agreed to provide adequate funds for the Group MEREPaE HIb E2RHEHE
to meet its liabilities as they fall due. The Directors are therefore RS E AR IR REBEE
of the opinion that it is appropriate to prepare the condensed
financial statements on a going concern basis.

3. ADOPTION OF NEW AND REVISED 3. BRI REETIEER

HONG KONG FINANCIAL REPORTING
STANDARDS

The HKICPA has issued the following new and revised HKFRS,
HKAS and Interpretations which are effective for accounting
periods beginning on or after 1 January 2023:

HKFRS 17 (including the October  Insurance Contracts

B S ER

BBGSE AT BB TIE REE
SINEBMBREER - BEE G ER
Fese R > L2023 F 1 B 1A s 2 BRI S
STHARIERL

ERMBREENELS  RREY

2020 and February 2022 (EHE20208108 K
Amendments to HKFRS 17) N2F2RNEBHH
REERIB 751851 )
Amendments to HKAS 1 and Disclosure of Accounting Policies EASHEFIRR EREGH:ES
HKFRS Practice Statement 2 EANRE%ER
BRREESR (8315
Amendments to HKAS 8 Definition of Accounting Estimates BRGERESS (BE14)  SEHEHIIER
Amendments to HKAS 12 Deferred Tax related to Assets and EEEHENELR (Bi]14) RBE-RFELNE
Liabilities arising from EREEEmNE
a Single Transaction ERIE
Amendments to HKAS 12 International tax reform — Pillar two EEGHENBIN (B514) BRAIENRE -2
model rules ZIERLEA

The adoption of the above new and revised HKFRSs has no
material impact on these financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Rk & M B R R M T

For the twelve months ended 31 December 2023 & ZE2023F12831H 1+ @A

ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

The Group has not early applied the following new or revised

HKFRSs that have been issued but are not yet effective:

RN T B R (BT E AR
HEREEN @

FAEBEWERFZERAUTERBERER
ERBIET BTN E B BREE
e

Effective for the
financial periods

beginning on

or after

1 January 2023

11220235

1H18%

Z BB

B EHA RS A 3

HKAS 1 Amendments in relation to Classification of Liabilities as Current 1 January 2024
or Non-current

HAGHERFEIR s nasIEnsamn o s 2024%181H

HKAS 1 Amendments in relation to Non-current Liabilities with Covenants 1 January 2024

BAGEHERELR RIESTMAZZARIEREEE 2024%181H

HKFRS 16 Amendments in relation to Lease Liability in a Sale and 1 January 2024

Leaseback

BAMBREERIE165 Res]ERBLh AEaE 2024%181H

HK—int5 Amendments in relation to Amendments to HKAS 1 1 January 2024

BB RIESTRRB B G 2RI B1RAERT 2024F1H1H

HKAS 7 and HKFRS 7 Supplier Finance Arrangements 1 January 2024

BAGEERE7 KR HERmMELH 2024F181H

BBMBREERER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M E IR M

For the twelve months ended 31 December 2023 E ZE2023F12831HE+_@H

3. ADOPTION OF NEW AND REVISED 3.
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

The Group has not early applied the following new or revised
HKFRSs that have been issued but are not yet effective:

RN T B iR (BT E AR
HmRSER @

FAEEWERFZERAUTERBERER
ERBET BTN E BB REE

(Continued) B @
Effective for the
financial periods
beginning on
or after
1 January 2023
1120235
1818
ZEBR%Bm
MR £
HKFRS 10 and HKAS 28 Sale or Contribution of Assets between an Investor and its To be determined
Associate or Joint Venture
AR SEREI0R R BRAKREEREME AR RS RELEN RE
BAGFTHER]FE285% BELEFIE
HKAS 21 Lack of Exchangeability 1 January 2024
BAGFHER]E215E =z ]t 20241 81H

The Group has already commenced an assessment of the impact
of new and revised HKFRSs, certain of which may be relevant to
the Group's operations and may give rise to changes in accounting
policies, changes in disclosures and remeasurement of certain
items in the financial statements. The Group is not yet in a position
to ascertain their impact on its results of operations and financial
position.
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4.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Rk & M B R R M T

For the twelve months ended 31 December 2023 & ZE2023F12831H 1+ @A

FAIR VALUE MEASUREMENTS

The carrying amounts of the Group’s financial assets and financial
liabilities as reflected in the unaudited condensed consolidated
statement of financial position approximate their respective fair
values.

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The following disclosures of
fair value measurements use a fair value hierarchy that categorises
into three levels the inputs to valuation techniques used to
measure fair value:
Level 1 inputs: quoted prices (unadjusted) in active markets
for identical assets or liabilities that the Group
can access at the measurement date.

Level 2 inputs: inputs other than quoted prices included
within level 1 that are observable for the asset
or liability, either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group’s policy is to recognise transfers into and transfers out
of any of the three levels as of the date of the event or change in
circumstances that caused the transfer.

4.

Q[REE

FEBREEZERFEEM IR RTEAN
PR R EE MM B A EREER
HEBARERE

ARERTHSRENSEARETZ
BEFXZTHESEFBMEEZEAE
PSS Z B - N AR EFHBIREE
BzAnEEBRRARFEANEZMG
ERMBABETED =B :

F—Hk FEEARGERSH
AHE: MHEREERNERZEE

MHIHRE CREHEB) -
EMHRE B MABEZKRENU
A HIZEEHBEITEE

WERRRZ B AR
E=HhEm EHEHAERTUTHEZ
A BWARE-

FERBRANERHREBE 2 EM4E0
BEREREFHEQRIBE @R RTE
AI— BBk BA RS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M E IR M

For the twelve months ended 31 December 2023 E ZE2023F12831HE+_@H
4. FAIR VALUE MEASUREMENTS (continued) 4. AREFF=E @

Fair value measurements using:

AREFERAR
Level 1 Level 2 Level 3 Total
Bk B Bk “EzE

HK$'000 HK$’000 HK$'000 HK$'000
FHET FET FET FAT

At 31 December 2023 $22023%12831H
(Unaudited) (RI&EZ)

Recurring fair value KREMEAREE !
measurements:

Equity investments at fair value %A ffEsT A EH M
through other comprehensive 2 E #AIIG 1R &

income

— Unlisted equity securities —FE L TRAES - - 5,320 5,320
At 31 December 2022 12022 12831H

(Audited) (&%)
Recurring fair value KEEANESE !

measurements:

Equity investments at fair value %A ESTAEMEE
through other comprehensive IR IS HEIS &

income

— Unlisted equity securities ~JE LA E S - = 51,507 51,507
The fair value of financial assets at fair value through other BAREFAHMEZERE 2 SREE
comprehensive income in Level 3 was assessed with reference to FIREZRBNANEHEEBLLRIA
income approach by management. TEETTEMG
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fERRAR & M F IR MTEE

For the twelve months ended 31 December 2023 & ZE2023F12831H 1+ @A

REVENUE AND SEGMENTAL 5. WmknHMER
INFORMATION

The Group’s reportable segments are strategic business units REENTIREDE AR EFHFE
that offer different products and services. They are managed i > SRR E S R AR o tE 25 53 2B {E B
separately because each business requires different technology B REASEBRETERM RS
and marketing strategies. SR

The Group has three reportable segments as follows: REBBUT=@ERIEREDER
Continuing operations FEREET

Mining products segment — engaged in gold mining, exploration REEMDB—HEHZSHE  BHEK
and trading of gold products; and EERTEM; &

Trading and wholesale segment — engaged in trading of non- BERMENB-—NEFECcEES R
ferrous metal and wholesale and trading of frozen meat and RARRERIERES -

agriculture products.

Discontinued operation JEIFEREET
Money lending segment — provision of money lending services. BB B — R UBEARTS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M E IR M

For the twelve months ended 31 December 2023 E ZE2023F12831HE+_@H

5. REVENUE AND SEGMENTAL WEmRDEBER @

INFORMATION (Continued)

Information about reportable segment profit or losses, assets and

5.

BRRIRE D HEn BERBRNE

liabilities: #l
Discontinued
Continued operation operation
e SR
Mining Trading and Money
products wholesale lending Total
BRIRE MR B 5 Rt )i g1 #ast
HK$'000 HK$'000 HK$’000 HK$’000
FHET FHET FHET FHT
For the twelve months ended B F20234F12531H
31 December 2023 L+ Z1ES GRASE)
(Unaudited)
Revenue from external customers zg 5 4MIE% B BYURES 123,110 224,157 - 347,267
Segment loss SEpESIE (36,990) (5,832) - (42,822)
Depreciation of property, ME - -BERREITE 22,744 - - 22,744
plant and equipment
Depreciation of right-of-used FREEEITE 378 - - 378
assets
Amortisation of mining right PRUE e 4,225 - - 4,225
Interest revenue FIE WA - 1,156 - 1,156
Interest expense FEFEE 35,383 161 - 35,544
Additions to segment non-current % HRESIIEREIEE 12,794 - - 12,794
Assets
As at 31 December 2023 42023412531 A (FAZF %)
(Unaudited)
Segment assets DEEE 221,538 117,374 - 338,912
Segment liabilities SLaE 176,254 35,735 - 211,989
For the year ended 31 December — #;ZE20026E12531 H 1 FE/EF
2022 (Audited) (#E1Z)
Revenue from external customers 2k §4MER% B HIUL 5 119,474 87,961 - 207,435
Segment (loss)/profit DEB (B518) 5F (47,607) (2,464) 259 (49,812)
Depreciation of property, plantand ¥ B R REITE 18,596 - - 18,596
equipment
Depreciation of right of use assets (LS EHTE 828 - 109 937
Amortisation of mining right IR 2,018 - - 2,018
Income tax expense FriS#EEx 1,609 - - 1,609
Interest revenue FI B WA - - 13 13
Interest expense FEREY 47,229 802 - 48,031
Additions to segment non-current  1ERE S EIERENEE 55,503 210 - 55,713
Assets
Impairment loss DEREl Sl 31,171 - - 31,171
As at 31 December 2022 R20226F 12531 H (& #4%)
(Audiited)
Segment assets DEREE 184,419 107,469 - 291,888
Segment liabilities DEE(E 285,689 57,294 - 342,983
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fERRAR & M F IR MTEE

For the twelve months ended 31 December 2023 & ZE2023F12831H 1+ @A

5. REVENUE AND SEGMENTAL 5. WmKDWER w
INFORMATION (Continued)
Reconciliation of reportable segment revenue, profit or loss: AIRED U RIETHER ¢
(Unaudited) (Audited)
(CRiRE®) &&=z
For the twelve
months ended Year ended
31 December 31 December
2023 2022
B E2023F  #HE20224F
12831H 12A31H
IE+—1EA IFFE
HK$’000 HK$'000
FAET FAET
Revenue &
Total revenue of reportable segments and ~ BIER 590 24BN =5 K 2R B
consolidated revenue from FEKE B
continuing operations fr e 347,267 207,435
Profit or loss B
Total loss of reportable segment AR E B8 2 518 4R%R (42,822) (49,812)
Finance costs B R A (1,524) -
Other profit or loss HihiBm (10,124) (12,080)
Elimination discontinued operation WPRIEIF B EET - (259)
Consolidated loss for the period from Rk BIFERE BN
continuing operations FE S S (54,470) (62,151)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M E IR M

For the twelve months ended 31 December 2023 E ZE2023F12831HE+_@H

5. REVENUE AND SEGMENTAL 5. WHEKEDEBEHR @
INFORMATION (Continued)
Breakdown of revenue: Uz B4 -
(Unaudited) (Audited)
(REEEZ) (BE&1Z)
For the twelve
months ended Year ended
31 December 31 December
2023 2022
#HFE2023%F HE2022F
12831H 12831H
E+—EA EFE
HK$’000 HK$'000
FET FET
Mining products PRUREE oh 123,110 119,474
Trading of coal and non-ferrous metal; and  JERKMREEEEE S ; REAK
wholesale and trading of frozen meat BEMMLELES
and agriculture products 224,157 87,961
Total revenue and revenue from MR RE R AW E
contract with customer 347,267 207,435
Disaggregation of revenue from contracts with customers: BRAEHWEZ D -

All revenue from contracts with customers was derived from the
PRC for the twelve months ended 31 December 2023 and year
ended 31 December 2022. The timing of revenue recognition of
all revenue from contracts with customers was at a point in time
for the twelve months ended 31 December 2023 and year ended
31 December 2022.

4( RENAISSANCE ASIA SILK ROAD GROUP LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fERRAR & M F IR MTEE

For the twelve months ended 31 December 2023 & ZE2023F12831H 1+ @A

6. FINANCE COSTS 6. FIEMRZ
(Unaudited) (Audited)
(REEEWZ) (& 2B1%)
For the twelve
months ended Year ended
31 December 31 December
2023 2022
HFE2023% B E2022F
12831H 12H31H
F+=M@EAa EEFE
HK$'000 HK$'000
FET FET
Interest on convertible bond AR ESFE 25 =
Loan interests BHE 38,102 55,277
Lease interests HERNE 7 50
Total borrowing costs EENpRN L] 38,134 55,327
Amount capitalised EERCEEE (1,066) (4,101)
37,068 51,226
Representing: E=X 1
Continuing operations TERE T 37,068 51,221
Discontinued operations B EET = 5
37,068 51,226
INCOME TAX EXPENSE 7. FAIEMEAX
(Unaudited) (Audited)
(REBEZ) (G227
For the twelve
months ended Year ended
31 December 31 December
2023 2022
HZE2023F B E20226F
12A31H 12H31H
E+=@EA EFE
HK$’000 HK$'000
FET FET
Deferred tax IRIEFITE - (1,609)

AEEEAA AL AT STAR AR (20224F
) » B BIFHEBSMATEHR

No provision for Hong Kong Profits Tax is required since the Group
has no assessable profit for the period (2022: nil).

WEHRE > ZEBRPENHEQS
BV A TSR A5% —25% (20224 :
5%—25%) ©

The applicable income tax rate for the subsidiaries of the Group in
the PRC in the Reporting Period is 5% — 25% (2022: 5% — 25%).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M E IR M

For the twelve months ended 31 December 2023 E ZE2023F12831HE+_@H

8. LOSS FOR THE PERIOD/YEAR 8. M FAEIE
Loss for the period from continuing operations is stated after HAPZR BB S TR AR &0 bR
charging (crediting) the following: GtA) LUFBIERYER -
(Unaudited) (Audited)
(REEERZ) (& 1Z)
For the twelve
months ended Year ended
31 December 31 December
2023 2022
HFE20235F B 220225
12831H 12831H
IE+=EA IEFE
HK$'000 HK$'000
FHET FHET
Depreciation of property, plant and equipment #)2 - = K & i & 22,744 18,596
Depreciation of right-of-use assets EREEEITE 378 937
Amortisation of mining right R 4,225 2,018
Cost of sales IHE A 323,682 137,343
Other income — waiver of interest payables Hig A — SR ENFE (13,829) -
Other losses: Hithgs1s -
— Loss on disposal of equity investment at —HERAANEFAREMEE
fair value through other comprehensive W IR & 2 518
income 4,225 -
— Impairment loss on property, plant and —WE BB R ERE R EEE
equipment - 24,392
— Impairment loss on prepayments for —ME BB M E U TE
property, plant and equipment and BTE R IE BB 1R
construction - 1,086
— Impairment loss on mining right — B RRERE - 5,693
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10.

11.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Rk & M B R R M T

For the twelve months ended 31 December 2023 & ZE2023F12831H 1+ @A

(LOSS) EARNINGS PER SHARE

Basic loss per share

The calculation of basic loss per share attributable to owners of
the Company for the Reporting Period is based on the loss for the
period attributable to owners of the Company of approximately
HK$33,929,000 (2022: approximately HK$38,572,000) and the
weighted average number of ordinary shares of approximately
1,791,590,000 (2022: approximately 1,515,256,000) in issue
during the Reporting Period.

Diluted loss per share

The effects of all potential ordinary shares are anti-dilutive for the
Reporting Period and Corresponding Period.

The computation of diluted loss per share for the twelve months
ended 31 December 2023 did not assume the conversion of
convertible bonds since its assumed conversion would result in a
decrease in loss per share.

PROPERTY, PLANT AND EQUIPMENT

During the Reporting Period, the Group acquired property,
plant and equipment of approximately HK$12,794,000 (2022:
approximately HK$55,713,000).

RIGHT-OF-USE ASSETS

During the Reporting Period, depreciation of right-of-use assets of
HK$378,000 (2022: HK$937,000) was included in the loss for
the period and there is no addition or early termination of lease for

property.

9.

10.

11.

it (B8 BF
SREFEH

RIREHE  SXABEE ANEEER
BERGEDRIBHALSATHEE AL
15 E5484933,929,0005 7T ( 20224F © 4
38,572,000/ 70) MIREHBERITEE
BERIINHE T £980491,791,590,0008% (2022
#F : #91,515,256,00088) 5t& o

ESRi#EHEER

RSB REFERAPIA BT EER
HER#EER-

B E2023F 128318 LE+—E 3 > St
EBEIE R ERRIRRESES
o AfRE S SR e REER LD o

ME BB R

RRE\E ZEBREYE -KE
T #912,794,000/8 78 (20224 © 4
55,713,000/ 7T) °

ERAERE

PREREHAR (LS EHTEES78 0008 7T
(20224 : 937,000/ 7T) EAARRRE
B BRI PRI REE -
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12. MINING RIGHT

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
frE M IRRMIEE

For the twelve months ended 31 December 2023 E ZE2023F12831HE+_@H

12, $RURHE

HK$'000
FET

Cost i Zs
At 1 January 2022 FR2022F181H 1,543,342
Exchange differences b Z=%A (124,898)
At 31 December 2022 (Audited) 2022812831 H ((EEE1%) 1,418,444
Addition through acquisition of a subsidiary FHEUW RN B A B g 46,727
Exchange differences bE 2 A= 28 (30,252)
At 31 December 2023 (Unaudited) 12023%F12A318 GREHIZ) 1,434,919
Accumulated amortisation and impairment BREHBHE R RE
At 1 January 2022 FR2022%F181H 1,483,703
Amortisation for the year FER 2,018
Impairment loss for the year FAREESE 5,693
Exchange differences bE =58 (105,095)
At 31 December 2022 (Audited) 122022128318 (& &%) 1,386,319
Amortisation for the period BA 5 4,225
Exchange differences b Z=%A (31,477)
At 31 December 2023 (Unaudited) 2023%F 128318 GREER) 1,359,067
Carrying amount EREE
At 31 December 2023 (Unaudited) 120235128310 REBEXR) 75,852
At 31 December 2022 (Audited) 202212331 H ((&5E1%) 32,125

Mining right includes the cost of acquiring mining licenses, costs
transferred from exploration right and exploration and evaluation
assets upon determination that an exploration property is
capable of commercial production and land compensation costs.
Land compensation costs represent the compensation paid to
inhabitants for relocating them from the areas nearby the mining
sites so that the Group can use the land as leaching piles and
dumping areas for waste ores. The mining permit in Hunan will
expire on 31 December 2025, and the mining permit in Jilin will
expire on 20 September 2031.

4/ RENAISSANCE ASIA SILK ROAD GROUP LIMITED
BEDNAEERBRAR
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13.

14.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Rk & M B R R M T

For the twelve months ended 31 December 2023 & ZE2023F12831H 1+ @A

EQUITY INVESTMENT AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME

Equity investments at fair value through other comprehensive
income are unlisted equity securities and stated at fair value.

On 12 June 2023, a wholly-owned subsidiary of the Company
and Shanghai Jubo Investment Management Co., Ltd. (“the
Purchaser”) entered into a sales and purchases agreement in
relation to the disposal of 10.8915% equity interest in a limited
liability company established in the PRC by the wholly-owned
subsidiary of the Company to the Purchaser. The disposal of
the 10.8915% equity interest was equivalent to approximately
HK$46,225,000 as at 31 December 2022 with the disposal
consideration of HK$42,000,000, resulting a loss on disposal
of equity investment at fair value through other comprehensive
income of HK$4,225,000 recognised in the current period. Please
refer to the announcement dated 12 June 2023 for details.

13.

BrAEst AHMEEU
mAYAR R

BARESARMEBRBIRERE
RHIEEMRAFEFLLUANET IR

R2023F6R 120 » AABMNEEWE
ATA LBEEXCEMERBRAT
(BRI UEEWH NBARR
AENEENBRARMES HE—H
FEAREIR LAY A R AT 8Y10.8915% /%
HE o 122022128310 ZHEFEN
10.8915% M #EABE 11 4946,225,000/8 7T »
i tH & B #342,000,00078 7T » AR AR
HEEBLERANEBESARMEEUY
m IR IS B §5184,225,000/8 70 < 5% 15
F2R B EAR2023F6R 12BN RS

TRADE AND OTHER RECEIVABLES 14. B R EMEURRTR
(Unaudited) (Audited)
(REEEZ) (&2B1%)
At At
31 December 31 December
2023 2022
20234 1220224
12H31H 12H31H
HK$’000 HK$'000
FAT FAET
Trade receivables, net of allowance B 5 EIRER T (FNBRE: ) 13,685 8,465
Prepayments, deposits and other receivables Y814 FIE « 3% & K EAth FEURER =X
(Note) (L) 106,996 14,837
Prepayment for property, plant, and Y B B sk TR =B
equipment - 1,262
120,681 24,564
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M E IR M

For the twelve months ended 31 December 2023 E ZE2023F12831HE+_@H

= =
14. TRADE AND OTHER RECEIVABLES 14. EZ REMBUIRR @
(Continued)
Note: Bist -
Included in the other receivables of HK$42,000,000 represents a consideration HAthFEURERRR42,000,0008 s H & — RN R E R
receivable from the purchaser in relation to disposal of 10.8915% equity interest in a U HERATIRI10.8915%RERE RS HRIKE R
limited liability company established in the PRC, pursuant to the sale and purchase BEEWRS ZHEFBEEN2023F68 12858/ ©

agreement, the disposal was completed on 12 June 2023.

The aging analysis of trade receivables, based on the invoice date, B 5 FEWER A 82 22 H HR N A8 H PRt
and net of allowance, is as follows: BZERE DT

(Unaudited) (Audited)
(CRREZ) (2= 1Z)
At At
31 December 31 December
2023 2022
1220235 20224
12831H 12831H
HK$'000 HK$'000
FAET FAET
0 - 30 days 0&30k - -
31 -60 days 31&E60K - 2,353
61 — 90 days 61FE90K - -
Over 90 days 90K A 13,685 6,112
13,685 8,465
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fERRAR & M F IR MTEE

For the twelve months ended 31 December 2023 & ZE2023F12831H 1+ @A

15. TRADE AND OTHER PAYABLES 15. B 5 KR HMETIRR
(Unaudited) (Audited)
(REBEZ) Gis=227)
At At
31 December 31 December
2023 2022
1220234 R20224F
12831H 12H31H
HK$'000 HK$'000
FAT FET
Trade payables B SRR 49,948 9,269
Bill payables ANt 5,506 46,167
Accrued liabilities and other payables (Note) FEstEE R EMFEERR (Hf52) 78,246 38,629
133,700 94,065
Note: Kzt -
As at 31 December 2023, included in accrued liabilities and other payables was 20235128310 » Est B E R EMET IRV EIEUR
an amount of RMB23,800,000 (equivalent to approximately HK$26,211,000) for a 8 — B MY /B A B AV FE B LA R #523,800,0007T (18
consideration payable for acquisition of a subsidiary. EH4926,211,000587T) ©
The aging analysis of trade payables, based on the date of receipt B RN RIIZRIEZE 2 HEARER
of goods, is as follows: Eroariis NN
(Unaudited) (Audited)
(REEEWZ) (G227
At At
31 December 31 December
2023 2022
1420234 R20224
12831H 12831H
HK$'000 HK$'000
FHET FET
0-30 days 0&E30%k - -
31 - 60 days 31E60X - -
61 — 90 days 61F90K - =
Over 90 days NV 49,948 9,269
49,948 9,269
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M E IR M

For the twelve months ended 31 December 2023 E ZE2023F12831HE+_@H

16. BORROWINGS 16. fak
(Unaudited) (Audited)
(REBE %) &&=z
At At
31 December 31 December
2023 2022
220235 R20224F
12831H 12831H
HK$’000 HK$'000
FAET FET
Short term borrowings FEHAE TR

— Secured, 10%-24% interest per annum — — 3K~ FEHEK B 10%-24% 1 78
and due within one year (note (i) R—EREE Ba20) 34,305 32,809

— Unsecured, 24% interest per annum —HEILIR R A24%M B
and due within one year (note (i) —FRNEE (aE0)) 2,045 1,933

— Secured, 36% interest per annum and — IR R K A36%A B —
due within one year (note (i) FREERE BE260)) 78,434 203,425

— Unsecured, non-interest bearings and no  —E3& 0« EF| B REBEEE
fixed repayment terms (note (iv)) HARR (BEEGv)) 18,612 19,030

— Unsecured, non-interest bearings and no  —#E3KIFER B R EEFEER
fixed repayment terms (note (v)) RARR (Ha# () 500 500

— Unsecured, 36% interest per annum —HEILI  FEFEA36%A AR
and due within one year (note ((vi))) —ERNEE WWaEw)) 20,309 28,363

— Unsecured, non-interest bearings and no  —#E3KIF ER B R EEFEER
fixed repayment terms (note (vii) RARR (Aa#(vi)) = 15,374

— Unsecured, 18% interest per annum —EILI N FFEA18% M AR
and due within one year (note (ix)) —ERNEE 5t x) 259 >
154,464 301,434

Long term borrowings REAGERR

— Secured, 36% interest per annum and — IR EFEA36%I BN =
due within three year (note (iii) FEREE Ha20i) - 3,760

— Unsecured, 36% interest per annum —EIEI  FHEA36% M AR
and due within three year —FRNEE - 1,621

— Unsecured, 24% interest per annum — IR R A24% 7B
and due within three year (note (viii)) = FREE Wzt wvin) 8,097 8,948
8,097 14,329
162,561 315,763
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Rk & M B R R M T

For the twelve months ended 31 December 2023 & ZE2023F12831H 1+ @A

16. BORROWINGS (Continued)

Notes:

(0]

(ii)

(iii)

On 1 April 2023, the Company and Westralian Resources, entered into
a further supplementary agreement with Mr. Cai agreed to extend the
maturity date from 31 March 2023 to 31 March 2024 and reduced the
interest rate from 24% to 10%. The borrowing is secured by the 51%
shares of Hunan Westralian.

The borrowing is guaranteed by a general manager (“General Manager”) of
Hunan Westralian.

The borrowing is secured by 35% of mining right owned by Hunan
Westralian and guaranteed by 10.4% of shares of Xinhuaxian Choumu
Mining Co., Limited owned by a General Manager.

On 18 July 2023, an indirect non-wholly owned subsidiary of the Company
(the “Borrower”) entered into a capitalisation agreement with the lender, Mr.
Wu, pursuant to which the Mr. Wu agreed to make a capital contribution
of RMB52,031,000 (equivalent to approximately US$7.2 million) by way
of a debt-to-equity swap with RMB52,031,000 of Mr. Wu creditor’s rights
over the indirect non-wholly owned subsidiary of the Company. Upon
the completion of the capitalisation agreement, Mr. Wu owns 19.6%
shareholdings of the Borrower.

On 6 December 2023, the Borrower entered into a debt waiver agreement
(the “Debt Waiver Agreement”) | with Mr. Wu, pursuant to the Debt Waiver
Agreement |, the Borrower and Mr. Wu agreed to reduce the amount of
debt from RMB132,186,390 to RMB45,147,060.

On 6 December 2023, Mr. Wu entered into loan receivables transfer
agreement (the “LRT Agreement”) | with the Company, pursuant to which
Mr. Wu agreed to sell, and the Company agreed to acquire, part of the
remaining amount of the debt due from the Borrower, in the aggregate
amount of RMB22,745,847 which shall be settled by the Company in 12
months with interest bearing at an interest rate of 12% per annum.

0}

(il)

(iif)

16. 1 TA (&)

st -

R2023F481H > &AF KWestralian
ResourcesEBAZ A A 255] T #E— T
FFEREEEB2023F3831HER
FE2024F3H31H R EFIER24%MEEZE
10% © ZAE LU AR5 1 % IR REVEIR
o

ZERE AR FRAVARRIE (TRKIE)) (F
R

Z &R LU RS 78 B A SRR B35 % (F
LI ARSI AR TR BT E AR ACHE 2E
BIRATIM0A%REREEREIR

2023578180 » AAA B —RIREIERE
HBAR (MERAL) BERARIETL
BARCHE BIL AAERELEEY
FATBEZEZENBARZTENARE
52,031,0007t FEERAI7 25 E=7T) W&
%Uﬂié@ﬂxmﬁ—tgﬁ)&m@ 031,000

TooRERbIHRTTME M EER BN
A19.6%Eﬁﬁ>zﬁ£°

72023F 12868 » fERA LR ESTIE
?X?”ﬁ’a’r’%ﬁi (MEFER R — RIFES

BepE— ERARMEERERHER
ﬁ%EEE AE#132,186390TR/ E AR
45,147,0607T °

R2023F 12868 (R E AN T I UE
TIEW AR TR eE (TERE R EEE
W) — BRI RAEERBRHEmMAR
BRRWEERAGR BB FRERE
2B HEREA AR 152274584770 iR A A
BIR12(E 8 NEE » FEF] 2%t B o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Rk & M B IR 5T

For the twelve months ended 31 December 2023 & FE2023F12831HE+-@H

16. BORROWINGS (Continued)

Notes: (Continued)

(iv)

)

(vi)

(vii)

(viii)

(ix)

The borrowing is provided by Hunan Westralian's director with no interest
fee, non-guaranteed and no fixed repayment terms.

The borrowing is provided by a Shareholder with no interest fee, non-
guaranteed and no fixed repayment terms.

The borrowing is guaranteed by General Manager of Hunan Westralian.

On 6 December 2023, the Borrower entered into the Debt Waiver
Agreement |l with an independent third party (the “Vendor”), pursuant
to the Debt Waiver Agreement Il, the Borrower and the Vendor agreed to
reduce the amount of debt from RMB18,858,513 to RMB6,440,954.

On 6 December 2023, the Vendor entered into the LRT Agreement Il
with the Company, pursuant to which the Vendor agreed to sell, and the
Company agreed to acquire, part of the remaining amount of the debt due
from the Borrower, in the aggregate amount of RMB3,245,061 which shall
be settled by the Company in 12 months with interest bearing at an interest
rate of 12% per annum.

The borrowing is provided by an independent third party (the “Subscriber”)
with no interest fee, non-guaranteed and no fixed repayment terms.

On 12 January 2023, the Company entered into a settlement agreement
with the Subscriber for the issuance and subscription of new shares. The
indebtedness due to Subscriber was settled in full by the Company by
issuance and allotment of 66,334,814 settlement shares to the Subscriber
at the subscription price of HK$0.27 per Shares on 30 January 2023.

The borrowing is guaranteed by General Manager of Hunan Westralian.

On 6 December 2023, the Borrower entered into the Debt Waiver
Agreement Il with Mr. Cai, a substantial shareholder of the Borrower,
pursuant to the Debt Waiver Agreement Ill, the Borrower and Mr.
Cai agreed to reduce the amount of debt from RMB2,377,419 to
RMB811,986.

On 6 December 2023, Mr. Cai entered into the LRT Agreement Il with
the Company, pursuant to which Mr. Cai agreed to sell, and the Company
agreed to acquire, part of the remaining amount of the debt due from the
Borrower, in the aggregate amount of RMB409,092 which shall be settled
by the Company in 12 months with interest bearing at an interest rate of
12% per annum.

The borrowing is guaranteed by a beneficial owner of the Company.
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i)

(iv)

(vi)

(vii)

(vii)
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17.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Rk & M B R R M T

For the twelve months ended 31 December 2023 & ZE2023F12831H 1+ @A

CONVERTIBLE BOND

On 18 July 2023, the Company entered into a conditional
convertible bond subscription agreement to subscriber in an
aggregate principal amount of HK$3,025,000.

The convertible bond contain two components, liability and
equity components. The equity component represents the value
of the conversion option, which is credited directly to equity as
convertible bond reserve of the Company and the Group. The
liability component of the convertible bond is carried as a non-
current liability on the amortised cost basis until extinguished on
conversion or redemption. The effective interest rate of the liability
component is 2.5% per annum.

The carrying amount of corporate bond recognised at the end of
the reporting period was calculated as follows:

17. AR fESS

1R2023% 78 18H » AR B BB S 5T 1L
A48 EE 73,025,000/ TR A R PI A
RIGSEDEBE

R ESEEERRREMEL D &
BEBOIARRIAREE BEFFALTA
Bl A S BRI E D FR A R ES
o PR ESFNE RN D LB M A
BEARIIBIFRBEE BEERNEHR
HEEEMHEFER L - BEHRONERE
HE#25%°

RREAREDBNAREFREESE
LI

HK$000
FAET
Equity component B HEER 9
At the date of issuance RETHER 754
Liability component I=REE:bs)
At the date of issuance RETHER 2,271
Interest expenses MEMZ 25
Less: Interest paid B BAFE (25)
At 31 December 2023 12023F12831H 2,271
Principal amount, at end of the period HAR A ERE 3,025
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M E IR M

For the twelve months ended 31 December 2023 E ZE2023F12831HE+_@H

18. DEFERRED TAX LIABILITIES 18. RIERIBAR
Revaluation of Revaluation of
investment  mining right Total
EffRKRE ERhEEE st
HK$'000 HK$'000 HK$'000
FET FERT FERT
At 1 January 2022 202261811 - 7,280 7,280
Charged to profit or loss for the year STAEERER = 1,609 1,609
Charged to other comprehensive loss for the year  stAEEEMEEESE 831 = 831
Exchange differences fEREE (34) (657) (691)
At 31 December 2022, 1 January 2023 and 20226128310
31 December 2023 2023F1B 1R K
2023F12H31H 797 8,232 9,029
19. SHARE CAPITAL 19. jgzs
Number of
shares Amount
& E Bl
‘000 HK$'000
T FET
Authorised: EE
At 1 January 2022, 31 December 2022 and 73202261810 ~ 2022612831 H &
31 December 2023 (25,000,000,000 2023128310 (BREE0.01ATH
ordinary shares of HK$0.01 each) 25,000,000,0008% & 37 5%) 25,000,000 250,000
Issued and fully paid: BERITREE !

At 1 January 2022 and 31 December 2022 FA20225E181H K2022F 12831 H (&%)
(Audited) (1,515,256,058 ordinary shares (B RmEE0.0187THI1,515,256,0688%

of HK$0.01 each) ZER 1,515,256 15,153
Issue of subscription shares (note (a)) BITERREIRD (W7 @) 66,335 663
Issue of subscription shares (note (b)) BITEREER (WA W) 236,716 2,367
Issue of subscription shares (note (c)) BITERREIRD (7)) 294,318 2,943
At 31 December 2023 (Unaudited) 120235128310 REEX)

(2,112,625,443 ordinary shares of (ShRE{E0.018TH2,112,625,4430%

HK$0.01 each) EER) 2,112,625 21,126
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Rk & M B R R M T

For the twelve months ended 31 December 2023 & ZE2023F12831H 1+ @A

19. SHARE CAPITAL (Continued)

20.

Notes:

(a)

(b)

(c)

On 12 January 2023, the Company entered into one settlement agreement
with the subscriber, pursuant to which the subscriber subscribed for a
total of 66,334,814 shares at a price of HK$0.27 per share. The issue of
subscription shares was completed on 30 January 2023 and the premium
of the issue of shares, amounting to approximately HK$14,711,000 was
credited to the Company’s share premium account.

On 1 June 2023, the Company proposed to issue an aggregate of
236,716,397 ordinary shares of HK$0.01 each for cash at the net
issue price of approximately HK$0.105 per new share under the
general mandate. The issue of shares was completed on 6 July 2023
and the premium of the issue of shares, amounting to approximately
HK$22,488,000, was credited to the Company’s share premium account.

On 18 July 2023, the Company entered into a share subscription
agreement to issue and allotment of 294,318,174 shares to subscriber at
the subscription price of HK$0.109 per share under the general mandate.
The issue of subscription shares was completed on 31 August 2023
and the premium of the issue of shares, amounting to approximately
HK$29,138,000, was credited to the Company’s share premium account.

DISCONTINUED OPERATION AND
DISPOSAL OF SUBSIDIARIES

Pursuant to an agreement dated 7 September 2022 entered
into between the Company and an independent third party,
the Company disposed of 100% interest in a wholly-owned
subsidiaries, GCC Finance Company Limited, which is principally
engaged in money lending business. The Company discontinued
its money leading business at the time of the disposal.

19.

20.

B 7S ()
Kzt

@ 1202318128 » A B BB AST L —
PEMNTHE BRI BEARER0.27E 7T
2 [EMREDRE 5 3166,334,8148 R 17 - BB AR
HBVEITER2023F 1 A30R5ER MEETT
BR1HEYEEAI14,711,0008 7T BEtARR
BRMDEER-

(b) 112023610 AR B RIBHE—RE
IZ RGN 2 % EITER0.1058 T
E1TE$236,716,397K & KR E(E0.01
T BB LUARIRE - RIDETER
2023F7H6H 5T METRSIVEEN
22,483 00078 7T » BT AR ABHIRIDEE
e

© 1202378188 » A A BT LR BB
& RE—AREEIZESR0.1098THIRE
BEmREA BT RACE 5294,318 1745
Bt - SBAEIR (7 BY BT E 1 20235F8H31
et ma1TRM B9 EE4929,138,000%8
70 BStABRABRMNIEER-

FFFBREESEBREER
BT

RIFAATR—RBUBE =751 B
M202FR7HEMGRE AARHERE
B ARIRKSEMBAR AT Z100%
o ZABEENFERRES - AT
P E B L BT o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M E IR M

For the twelve months ended 31 December 2023 E ZE2023F12831HE+_@H

20. DISCONTINUED OPERATION AND 20. EFBLKEXHREEN
DISPOSAL OF SUBSIDIARIES (continued) BT @
The profit for the period/year from the discontinued operation is JERF B E T 2 BB Fim A ol
analysed as follows: S5
(Unaudited) (Audited)
(REEERZ) (BEZ)
For the twelve
months ended Year ended
31 December 31 December
2023 2022
B E2023F - #EFE20224F
12H31H 12H31H
E+=@EA LEFE
HK$’000 HK$'000
FAET FET
Loss from discontinued operation IR B E X ER - (89)
Gain on disposal of discontinued operation £ JFEFFABASE 2 FE UL T — 348
- 259
The results of the discontinued operation for the period from 20224E1 B 1A E20224F9 8 7H HAR IE
1 January 2022 to 7 September 2022, which have been included BREEBENEE Bt AGHESE
in condensed consolidated profit or loss, are as follows: @) W
(Unaudited) (Audited)
(REEERZ) (B&E&1Z)
Period from
For the twelve 1 January
months ended 2022 to
31 December 7 September
2023 2022
BH20224F
B F20235F 1818EE
12431H 20224
IE+Z@AB 9R7HI-HM
HK$'000 HK$'000
FAT FAET
Administrative expenses TR - (84)
Loss from operations KEE518 - (84)
Finance costs B A - (5)
Loss before tax FRIRAIESIE - (89)
Income tax expense FriEMm - =
Loss for the period HAr &5 18 - (89)
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20.

21.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fERRAR & M F IR MTEE

For the twelve months ended 31 December 2023 & ZE2023F12831H 1+ @A

DISCONTINUED OPERATION AND 20. EFBELEXHREEN
DISPOSAL OF SUBSIDIARIES (continued) BT @
Net assets at the date of disposal were as follows: RHEHRIEEENT ¢

HK$’000

FAET

Right of use asset FRESE 149
Loan receivables FEWE R 411
Other receivables Hahrgsiia 43
Bank and cash balance IRTTRIRB4ERR 4
Other payables HhpE(rwIE 4
Lease liabilities HEasE (151)
Net asset disposed of BHEFEE 452
Gain on disposal of subsidiary HE—FHENB ARz W& 348
Total consideration — satisfied by cash BAE-UREZM 800

CHANGES IN INTEREST IN SUBSIDIARY 21. ffiEB AT EEE S

On 18 July 2023, a non-wholly owned subsidiary of the Company R202357818H » K RBINIEEE B
entered into capitalisation agreement with Mr. Wu Qingchao NEEAERAE (REH)) sTIUER
(the “Investor”), pursuant to which the Investor agreed to 1Eies B REERRBBUIEESE
make a capital contribution of RMB52.0 million (equivalent HEANBIEZENBABINERARE
to approximately US$7.2 million) by way of a debt-to-equity 52,000,000 TEERIN A RHEAR
swap with RMB52.0 million of the Investor's creditor’s rights #52,000,0007t (FBEH497,200,0003=7T)
over the non-wholly owned subsidiary of the Company (the (M&A&A1L)) ©

“Capitalisation”).

Upon the completion of the Capitalisation, the registered capital REXREERE  KRABNIEEENE
of the non-wholly owned subsidiary of the Company will increase AT FEMME A F129,700,0003E 701 0
from US$29.7 million to approximately US$36.9 million. The F#936,900,000& 7 AR B RE AL
Group’s equity interest in the non-wholly owned subsidiary of the FEERATREIERENB AT
Company will be diluted from 51.0% to approximately 41.0% as a 51 0% EE4941.0% (TBIEHES
result of this Capitalisation (the “Deemed Disposal”). 18] ©

The difference of HK$113,471,000 between the increase in FEFERG S SR R 2 S AL 1 1156, 168,000/ 7T
the deficit non-controlling interests of HK$56,168,000 and the BE R EE57,303,0008 T (HERH
carrying amount of borrowings of HK$57,303,000 (equivalent 7,200,0003&7T) 2 ERIZE%E113,471,000%8
to approximately US$7.2 million) has been credited to capital TTEFtABRHE

reserve.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Gl

IR G M RERWEE

For the twelve months ended 31 December 2023 E ZE2023F12831HE+_@H

22.

ACQUISITION OF A SUBSIDIARY

On 24 May 2023, a direct wholly-owned subsidiary of the
Company (the “Purchaser”), Huafeng Mining Co., Ltd. (the
“Vendor”), and Mr. Sun Fude (“Mr. Sun”) who owns 55% of
the Vendor, entered into a sale and purchase agreement (the
“Agreement”), pursuant to which the Purchaser agreed to
purchase, and the Vendor and Mr. Sun agreed to sell 51% of
the total issued share capital of New Asia Mining Co., Ltd. (the
“Target Company”) (the “Sale Shares”) at the Consideration of
RMB32,000,000 (equivalent to approximately HK$34,594,000)
which shall be settled by cash.

On 1 July 2023, the Company had completed the acquisition of
the Target Company. The Target Company is wholly-owned by
the Vendor and is principally engaged in the exploration, mining
and sales of gold, silver, aluminum, zinc, it also holds a mining
licence in respect of a gold mine owned by the Target Company
and located in Huadian City in the Jilin Province of the PRC (the
“Mining Assets”).

Pursuant to the Agreement, the Purchaser have a right to appoint
an independent valuer to conduct a valuation of the Mining Assets
within 3 months of the date of the Agreement (the “Valuation”).
If the Valuation is under RMB64,000,000, the Vendor and
Mr. Sun have agreed to guarantee to rebate the Purchaser the
difference between the Valuation value and RMB64,000,000 up
to a limit of RMB20,000,000; if the Valuation value is more than
RMB64,000,000, the Purchaser will not have any obligation to pay
any further consideration under the Agreement.

Please refer to the announcement dated on 24 May 2023 for
details.
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22.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Rk & M B R R M T

For the twelve months ended 31 December 2023 & ZE2023F12831H 1+ @A

ACQUISITION OF A SUBSIDIARY (Continued)

The following table summarised the assets acquired and liabilities

recognised at the acquisition date:

22. KIBMEBRE w

TREMP R QRN WREEE
REfE:

HK$’000
FAT
Non-current assets EREEE
Property, plant and equipment ER Y 12,187
Intangible assets mEEE 46,727
Current assets RMEE
Prepayment and deposit BB REZE 16,761
Bank and cash balances RITRIREAERR 945
Current liabilities mEaE
Accruals and other payables FEsT & B R EMERNTIE (8,788)
Net identifiable assets acquired BB RAFEE 67,832
Less: Non-controlling interests B IR RS (33,238)
Total cash consideration MRS REB 34,594
Consideration transferred BEEAE
Cash paid [SENEiEE 8,383
Consideration payables (Note 15) FESCE (BaE15) 26,211
34,594
Net cash outflow arising on acquisition: WEEBEEENIRE R FEE
Cash consideration paid during the period HRNEMIRERE (8,383)
Less: Cash and cash equivalent acquired of B PTENIRE IR S EY 945
(7,438)

The directors of the Company have engaged an independent
valuer to determine the fair value of the net tangible assets and

intangible assets of New Asia Mining Co., Ltd.,

HKFRS 13.

Non-controlling interests

in accordance with

The non-controlling interests (49%) in New Asia Mining Co., Ltd.
recognised at the acquisition date was measured by reference to
the proportionate share of recognised amounts of net assets of
New Asia Mining Co., Ltd. and amounting to HK$33,238,000.

FABEFELZEBIGEMRESE
MR EERBISREEHREERR
NEANBNEERETLEEFENAR
&

FFER R R o

RULEE B HRESR I R =B R A B
EE@?F?‘“E;HQ%’% (49%)Th i8S EH T
BERERRABEEFERIDSEBHLA
EEEETE éﬁE?%33238000%m°
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M E IR M

For the twelve months ended 31 December 2023 E ZE2023F12831HE+_@H

23. MATERIAL RELATED PARTIES 23.

TRANSACTIONS

In addition to the transactions and balances disclosed elsewhere
in these financial statements, particulars of material transaction
with related parties during the period is as follows:

EXFAEALRS

RIS B RRAMI S BB
RéG# 250 BRRMEALHEAR
SHENT

(Unaudited) (Audited)
(CREEER) GE==)
For the twelve
months ended Year ended
31 December 31 December
Relationship Nature of transaction 2023 2022
B E20235F B E20220F
12831H 12H31H
R % xHHE E+Z@EA FFE
HK$'000 HK$'000
FHET FHET
Non-controlling interest of a subsidiary Interest expenses (Note) 17,462 -
M A B IR AG SRt SR (ish)
Note: bzt -

Interest expenses paid to the non-controlling interest of a subsidiary were charged at
interest rate ranged from 10% to 24% per annum.

H8 RENAISSANCE ASIA SILK ROAD GROUP LIMITED
ERONHEERFRAT

) A B IR AR AR B M 2 S 9 B B ST 1R A
FK10%ZE24%5T B 0



24.

25.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Rk & M B R R M T

For the twelve months ended 31 December 2023 & ZE2023F12831H 1+ @A

CONTINGENT LIABILITIES

The Group had no material contingent liability as at 31 December
2023 and 31 December 2022.

EVENTS AFTER THE REPORTING PERIOD

a) Acquisition of Subsidiaries

On b5 January 2024, two wholly owned subsidiaries of
the Group (the “Purchasers”) and two independent third
parties (the “Vendors”) entered into a share transfer
agreement, pursuant to which the Vendors conditionally
agreed to sell 100% equity interest of Renaissance
(Tianjin) Financial Leasing Company Limited (the “Target
Company”) and purchasers conditionally agreed to
purchase 100% equity interest of the Target Company at
the total consideration of US$1,966,666 (equivalent to
approximately HK$15,339,996) (the “Acquisition”). The
Target Company is a company established in the PRC with
limited liability and is wholly owned by the vendors and is
principally engaged in provision of finance lease services
in the PRC. Please refer to the announcement dated on 5
January 2024 for details.

As of the date of issue of these Interim Financial
Statements, the Acquisition has not yet been completed.

b) Proposed Issue of Shares

On 30 January 2024, the Company and the subscribers
entered into the subscription agreements to issue and
allotment of 800,000,000 shares to subscriber at the
subscription price of HK$0.028 per share under the
specific mandate. Please refer to the announcement dated
on 30 January 2024 for details.

As of the date of issue of these Interim Financial
Statements, the share subscription agreement was not yet
completed.

24.

25.

NABE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Rk & M B IR 5T

For the twelve months ended 31 December 2023 E ZE2023F12831HE+_@H

25. EVENTS AFTER THE REPORTING PERIOD 25. FRhFHIBREFE @

(Continued)
c) Deemed Disposal of Subsidiary

On 8 February 2024, a non-wholly owned subsidiary
of the Company (the “Target Company”) entered into a
capitalisation agreement with an investor, pursuant to
which the investor agreed to make a capital contribution
of RMB81.9 million (equivalent to approximately
US$11.4 million) by way of a debt-to-equity swap with
RMB81.9 million of the investor's creditor’s rights over
the Target Company (the “Capitalisation”). Upon the
completion of the Capitalisation, the registered capital of
the Target Company will increase from US$36.9 million
to approximately US$48.3 million. The Group’s equity
interest in the Target Company will be diluted from 41.0%
to approximately 31.3% as a result of this Capitalisation
(the “Deemed Disposal”). The Target Company is a foreign
owned enterprise established in the PRC with limited
liability and an indirect non-wholly owned subsidiary
of the Company principally engaged in gold mining,
exploration and trading of gold products in the PRC. The
Target Company will continue to be a non-wholly owned
subsidiary of the Company and its financial results will
continue to be consolidated in the Group’s accounts taking
into account, among others, the corporate governance
procedures implemented and the entrustment of voting
rights. Please refer to the announcement dated on 8
February 2024 for details.

As of the date of issue of these Interim Financial
Statements, the Deemed Disposal was not yet completed.

26. APPROVAL OF THE INTERIM FINANCIAL
STATEMENTS

These Interim Financial Statements were approved and authorised
for issue by the Board on 29 February 2024.
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DEFINITIONS

In this interim report , unless the context otherwise indicated, the following ~ FRAZSFRERIRE > BEX ER BFFIEIN ) LU T A=
expressions shall have the following meanings: BBE MM

“2022 Annual Report”
M 2022 F 4R |

“Articles of Association”
MR 4 2= A2 40 A1

“associate(s)”

M8 AL

“Audit Committee”
EBiZEEE )

“Auditor” or
“ZHONGHUI ANDA”
THZSHEm o T BE 22 42 |

“Board”
EEg

“CG Code”
Mg Aa<TaL

“Chairman”

MEfE

“CEO”
MTE4EE

“China” or “PRC”

MRy

“Code Provisions”
I<FRIMEST
“Companies Law”

MAEE]

“Companies Ordinance”
AL 2N

the annual report of the Company for the year ended 31 December 2022
NABEZE2022F12831H IEFENER

the articles of association of the Company

AR EHEBEEZAR

having the meaning ascribed thereto under the Listing Rules

BB EHRAETFEE

the audit committee of the Company
KABIBZEER

ZHONGHUI ANDA CPA Limited, an independent external auditor of the Company

MERESSENEHAARAE A BB I INEZEED

the board of Directors
BEg

Corporate Governance Code as set out in Appendix C1 of the Listing Rules

EHRRRIMERCIFr &R B X ERTH

the chairman of the Board

EXGIRE

the chief executive officer of the Company

/NS EIIZE S

the People’s Republic of China, but for the purposes of this interim report and for
geographical reference only (unless otherwise indicated), excludes the Macao Special
Administrative Region of the PRC, Hong Kong and Taiwan

FREE A RHMED AP IRRE MMERIFIE T ME CRBBEFIEIN - FEIEFE
WPIFRITHE  EBR A

code provisions as set out in the CG Code
TEERTRIFHENTRIEX

the Companies Law, Cap. 22 (Law 3 of 1961, as consolidated and revised) of the Cayman
Islands
NEE FREEEFE22E (1961FEFIER  KRixzE KM8:]))

the Companies Ordinance (Chapter 622 of the Laws of Hong Kong)
NEMERF (BFE L) H622F)
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DEFINITIONS

“Company”

i N/NST

“CB Subscription Agreement”

MEI AR A S5E0RE

“Corresponding Period”

X FREHA

“Director(s)”
lE%

“Executive Director(s)”
M1TEE]

“Gold Mine”

T£HE]

“Group”
IREE)

kA
BB AR

“HKFRS”
IEEMBREGEA)

“HKFRSs”
MEBM BRG]

“HKICPA”
rEEGstEAg)

“w H K$”
&7y

“Hong Kong”
&%)

Renaissance Asia Silk Road Group Limited (formerly known as China Billion Resources
Limited), a company incorporated in the Cayman Islands with limited liability, shares of
which are listed on the Stock Exchange

ERDMNHEREERBSRAR RIBPEERERAR) —HNHSFEEMA L
NAERRE] > HRAD I HAFr £

the conditional subscription agreement dated 18 July 2023 and entered into between the
Company and Subscriber B in respect of the subscription of the Convertible Bonds in the
principal amount of HK$3,025,000

AN ) SRS A BRLER B A 88 433,025,000/ 7t B9 Al A SR & %557 17 H BB 4202357
B18HM A R +e3 ik

the period for the twelve months ended 31 December 2022
B ZFE20225F 12831 H IE+ 1@ B HA RS

the director(s) of the Company
KABESR

the executive Director(s)
HITES
the Group’s Yuanling gold project in Hunan Province, the PRC

FAEBUNPEHEE 2 nESEER

the Company and its subsidiaries
TRBIREME AT

Hong Kong Accounting Standards
EAGSHER

Hong Kong Financial Reporting Standards
BB RS ER]

Hong Kong Financial Reporting Standards comprise HKFRS, HKAS and Interpretations
EEUHBREEN BIEE BV BREELN A G EREE

Hong Kong Institute of Certified Public Accountants
EBGHTAE

Hong Kong dollar(s), the lawful currency of Hong Kong
B BREEEE

the Hong Kong Special Administrative Region of the PRC
FEFAFITHE

RENAISSANCE ASIA SILK ROAD GROUP LIMITED

BRI EEARAR



“Hunan Westralian”

ey

“INED(s)"
MEILIFMITES]

“Listing Rules”

FEmARA

“Management”
MEIEE ]

“Model Code”

MRZEFRL

“NED(s)”
BERITEE)

“Nomination Committee”
MEREZEg)

“Remuneration Committee”
IEMEE S

“Reporting Period”
MR &5 BRI

HRMBH

TN

“Second Interim Financial
Statement”

'8 R R EAR F5 R a&)

“SFO”
a5 R E R A

“Share(s)”
TRZ1%

“Share Option Scheme”

M A st &)

DEFINITIONS

Hunan Westralian Mining Co., Limited, a foreign owned enterprise established in the PRC
and is a subsidiary of the Company

HEAREERARAR —BNPBERINIINEEER AT AT NN ELRE

the independent non-executive Director(s)
BUIENTES

the Rules Governing the Listing of Securities on the Stock Exchange

BraZPraE s L ARAY

the management of the Company
KABEEE

Model Code for Securities Transactions by Directors of Listed Issuers as set out in
Appendix C3 of the Listing Rules
FHRBIMYERCIPTE R E BT AE S EITR SR 2 IR 4R

the non-executive Director(s)

FRITES

the nomination committee of the Company
KABRHEER

the remuneration committee of the Company

TRBFNEES

the period for the twelve months ended 31 December 2023
B ZE2023F 128318 IE+ 18 B #if

Renminbi, the lawful currency of the PRC
AR REAEE

the second unaudited condensed consolidated financial statements for the twelve months
ended 31 December 2023
BHE2023F12A31H I+ AR ME MR KEEZMBLES M ERE

the Securities and Futures Ordinance (Chapter 571 of Laws of Hong Kong)
B EMIFEL7 1 RS KA A

ordinary share(s) of HK$0.01 each in the issued share capital of the Company
KRB BETRATEREBECOLATHEBR

the share option scheme approved by the Shareholders for adoption at the extraordinary
general meeting of the Company held on 22 February 2016
MRART20165F2822H BITHMERFRIAE LR SR it/ ERRMB IR T2
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DEFINITIONS

“Shareholder(s)” holder(s) of the Share(s)
S AREST=DN
“SRK” SRK Consulting China Limited, an independent technical adviser
FSRK J SRK Consulting China Limited » %8 37 5 fiTBE RS
“Stock Exchange” The Stock Exchange of Hong Kong Limited
TEg 22 P ERMERZBRAE
“Westralian Resources” Westralian Resources Pty Ltd, a wholly-owned subsidiary of the Company incorporated in
Australia
I'Westralian Resources | Westralian Resources Pty Ltd > —RIFSEINE M A AR B EEHEENN B A E
“%" per cent
F% | Bttt
By order of the Board REEEm
Renaissance Asia Silk Road Group Limited EEENARERBRELRE
Qiu Zhenyi FE
Chairman ER#RER
Hong Kong, 29 February 2024 B 2024%FE2H29H
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