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INTERIM FINANCIAL STATEMENTS  HHEABIF& R &%

The board of directors of China Ecotourism Group Limited FEAERKREEBERA A ([AK

(the “Company”) (the “Board” or “Directors”) hereby AADEZER([EERIK[E

presents the unaudited condensed consolidated interim EEREUREARAREHBR

financial statements of the Company and its subsidiaries A(GBIAEEDEHEE_T ==

(collectively referred to as the “Group”) for the six months F+_A=+—BUHERNEAZX

ended 31 December 2023 as follows: WERZERSRE RS RER
R

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

BRGESER

Unaudited
REEZ
Six months ended
~EA
31 December 30 June
2023 2022
gz #z
—E-=F —E--F
+=A ~A
=t-HiE =FHIE
Notes HK$'000 HK$'000
Bt BT BETT
Revenue HEE 2 47,457 51,576
Costs of sales and services HERRBHAR 3 (34,160) (21,768)
Gross profit EF 13,297 29,808
Other income He A 4 3,532 241
Other losses - net HinEEEE 5 (160) (22,832)
General and administrative —RRITBER
expenses (39,718) (71,275)
Operating loss "EFR 6 (23,049) (64,058)
Changes in interest and BIEEAARO—HE
obligation in respect of a AR ERREFE
deconsolidated subsidiary 7 (40,073) -
Finance costs BRI 8 (17,533) (23,880)
Loss before income tax BRETE T AT 1B (80,655) (87,938)
Income tax credit JZiECyi5) 9 445 523
Loss for the period HAER (80,210) (87,415)
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS (Continued)

Fh- EH IIVT\ i% ( )
Unaudited
RIBER
Six months ended
~EA
31 December 30 June
2023 2022
BE Hz
—BC-ZE k- S 3
+=A ~A
=+-AL =181t
Notes HK$000 HK$'000
Bt & BETT BETT
Loss attributable to: FERER
Owners of the Company ARREEA (71,577) (85,939)
Non-controling interests RS (8,633) (1,476)
(80,210) (87,415)
(restated)
(e E5)
Loss per share attributable ~ HiAAATHEAESEZ
to owners of the Company SRER
for the period
- basic (HK$ per share) —EX(§RET) 10 (0.46) (1.18)
- diluted (HK$ per share) -#%(5RET) 10 (0.46) (1.18)
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

1 a0 QBaal'
1l [

- 4\

e~
GRS NS
Unaudited
REER
Six months ended
~EA
31 December 30 June
2023 2022
SR HE
—B-= —E-F
+=A ~A
=+—-Hi =+HIE
HK$’000 HK’000
BETT AT
Loss for the period HAEE (80,210) (87,415)
Other comprehensive expense HAEMEEIE
for the period:
ltems that may be reclassified to RJEER BRI B
profit or loss EH
Currency translation differences EriEN =5 - (2,913)
Total comprehensive expense for ~ HIA 2 HE X 4258
the period (80,210) (90,328)
Attributable to: BERN
Owners of the Company VN/NETE F=DN (71,577) (85,939)
Non-controlling interests FEERER (8,633) (4,389)
Total comprehensive expense  HIA2E X HALE
for the period (80,210) (90,328)

2023/2024 FHIRE FELEREEEERAF 3



CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
IR AR MR &
Unaudited Audited
as at as at
31 December 30 June
2023 2023
REER H &
iy i
—EC-=F —E-=F
+=B=+t-H ANAZ=ZtH
Notes HK$’000 HK$'000
MisE BETR BETT
Non-current assets FRBEE
Property, plant and equipment ME - R KRR 4,988 27,501
Right-of-use assets FREEE 7,982 309,012
Intangible assets BVEE 11,392 13,054
Interests in associates REENR 2 ER 189 189
Financial assets at fair value BRATEARERZ
through profit or loss PREE 214 554
24,765 350,310
Current assets REEE
Equity investment at fair value BRATER ABRE
through profit or loss AR E 2,706 2,706
Interest in a deconsolidated R—&HRA ARR
subsidiary MBARZ R 7 193,403 -
Inventories FE 21,417 18,229
Accounts receivable e IRTE 11 5,464 7,185
Prepayments, deposits and BAZE Bk
other receivables H b R R 3K 13,260 22,527
Restricted bank deposits ZRFMFTER 20,498 19,447
Cash and bank balances Be MIRITHR 60,133 84,207
316,881 154,301
Total assets BESE 341,646 504,611
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (Continued)
BRASRE BRI E (E)

Unaudited Audited
as at as at
31 December 30 June
2023 2023
RBER A
—E-=F —E-=F
+t=A=t+-8 ~NAZTH
Notes HK$’000 HK$'000
(o BETR BT
Current liabilities REEE
Accounts payable FETERIE 12 1,808 15,626
Accruals and other payables e B R REMER
R 84,827 64,622
Contract liabilities EHEE 50,593 52,800
Amounts due to a joint venture BR—REEDLE
T 11,296 11,296
Amounts due to a shareholder e — LI R FUR 37,150 33,800
Amounts due to a key ENETEEBAE
management personnel RE 16,668 17,638
Tax payable JERTIR 1,031 2,106
Bank and other borrowings RITREAME R 162,000 241,928
Lease liabilities HERRE 3,668 4,556
Convertible bonds ARk ES 13 161,257 155,754
530,298 600,126
Net current liabilities RBEEFHE (213,417) (445,825)
Total assets less current liabilities AEERABERE (188,652) (95,515)
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (Continued)
B 2 e A

Unaudited Audited
as at as at
31 December 30 June
2023 2023
RBEZ fE
®» i
—EB-=F —E-=F
+=-A=+—-H ~AZ=1H
Notes HK$000 HK$'000
WisE BETRT BT
Non-current liabilities FrRBERE
Deferred income tax liabilities EEMBHRAR 30,401 36,863
Lease liabilities HERE 5,234 5,209
35,635 42,072
Net liabilities eEEE (224,287) (137,587)
Equity attributable to owners of A2 R HEH AELER
the Company
Share capital A 14 77,211 77,211
Accumulated losses RitEE (2,294,075) (2,224,196)
Statutory reserve ETE G 24,515 23,208
Other reserves HiniE 15 1,741,551 1,751,046
(450,798) (372,731)
Non-controlling interests FERER 226,511 235,144
Total deficit ERFHeE (224,287) (137,587)
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
BEEES eyt LES

Unaudited

AEEH
Six months ended 31 December 2023
HECBC=ET-AST-ALAEA

Attributable to owners of the Company

ADRREARERR
Non-
Share Accumulated  Statutory Other  controlling
Capital losses reserve reserves  interests Total
Rx  ZHEE  hERG  EtRG  FERER Eh)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETr  BETn  BMTR BMTn BMTn  E¥Tn
At1 July 2023 RZE-=E+f-H 211 (2,224,19) 23,208 1,751,046 235,144 (137,587)
Loss for the period BNER = (11,577) = = (8633  (80,210)
Other comprehensive expenses: St 2F X :
Currency translation REERER
differences - - - (6,490) - (6,490)
Total of comprehensive expenses 2% H &% = (71,577) = (6,490) (8,633)  (86,700)
Appropriation to statutory reserve  BFEAT i = (1,307) 1,307 = = =
Release of revaluation ROz EREE:
feserve Upon;
~ Depreciation of owned -ERNEREE
properties and related HELTHITE
lsasehold land = 3,005 = (3,005) = =
At31 December 2023 RZBZZF424
B TN Q29405 24515 A4S 26511 (224280)
2023/2024 FHiRE FEIERREEEERAR 7




o . yiid““‘.;\...

allis & E E

CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (Continued)
ARG E RS X (B)

Unaudited
AEER
Six months ended 30 June 2022
BEZE-ZERA=TRLEAEA

Attributable to owners of the Company

FRAREARERD
Non-
Share - Accumulated Statutory Other  confroling
Capital losses resenve reserves interests Total

RE EiEE  EEBE  ABRE  FERER &3t
HK$000  HK$000  HKSO000 HKS000  HK§000  HKS'00O
AETR  BRTR  BETn  B%Tn BETR BETr

At January 2022 RZFZZ§-R-A e (2,011224) 20144 1,770,272 243,825 100,228

Loss for the period BnER - (85,939) - - (1476)  (B7415)

Other comprehensive expenses: £ 2% -

Currency translation EHENZEE
differences - - - 128 (2913 (2,785)
Total of comprehensive expenses 2% H A% - (85,939) - 128 (4,389) (90,200)

Release of revaluation reseve.~~ BE T I Ef & fE :

upon;
- Depreciation of owned -BRNERER
properties and related REDILNE
leasehold land - 3,058 - (3,058 - -
At 30 June 2022 RZEZZFRR

=1H a1 (2,094,100) 20144 1767342 239,436 10,028
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
ﬁh— Eﬂ II/TAIE/$U|L§43/%
Unaudited
REER
Six months ended
~EA
31 December 30 June
2023 2022
BZ Bz
—B-= —E-F
+=A ~A
=+—-Hi =+HIE
HK$’000 HK$'000
BETT BT
Operating cash flows before EEECBYRI KL
changes in working capital BEenz (25,606) (29,552)
Changes in working capital EEESE 11,334 (14,139)
Income tax paid B FEH (1,075) -
Net cash used in operating activities & &/EEFTAZ IR FE (15,347) (43,691)
Net cash used in investing activities & EE T 2 IR & F 58 (810) (1,377)
Net cash used in financing activities ERE/EEFTH 2 IR & F 58 (7,917) (3,788)
Net decrease in cash and cash RekReEBWRD
equivalents (24,074) (48,856)
Effect of foreign exchange rate ExZg 2
changes - 836
Cash and cash equivalents at HURekBE2EED
beginning of the period 84,207 101,049
Cash and cash equivalents at end of HiKIR 4 MIRE ZEY
the period 60,133 53,029
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BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES

The unaudited condensed consolidated interim
financial statements have been prepared in accordance
with Hong Kong Accounting Standards 34, “Interim
Financial Reporting”, issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”)
and the applicable disclosure requirements of the
Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) (the “Listing Rules”).

1.1

Deconsolidation of a subsidiary

As disclosed in the announcements of the
Company dated 1, 15 and 21 December
2023, events of default occurred in relation
to the loan facility, short-term loan agreement
and convertible bonds. The Company was
notified on 20 December 2023 that Mr.
Gwynn Hokins and Ms. LAU Wing Yi of Perun
Consultants Limited have been appointed
on 18 December 2023 by the security agent
(the “Security Agent”), the trustee of the
HK$154,162,000 7.0% convertible bonds
due 2023 (the “Bonds”), as Joint and Several
Receivers and Managers over all shares held
by China LotSynergy Group Limited (“CLGL”),
a wholly owned subsidiary of the Company, in
Goldwide Limited (“Goldwide”) pursuant to the
share charge provided by CLGL in favour of the
Security Agent on 5 May 2022.

a0

adtia. {1

NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

1.
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1.

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

1.1

1.2

Deconsolidation of a subsidiary
(Continued)

The management of the Company is in the
course of seeking for a possible solution to
the issues resulting from the defaults. Since
the Company has lost control over Goldwide
with effect from 18 December 2023, in the
preparation of the interim financial statements,
Goldwide was deconsolidated with effect from
18 December 2023.

Going concern

In preparing the unaudited condensed
consolidated interim financial statements, the
directors of the Company have given careful
consideration to the future liquidity of the Group
in light of the fact that the Group incurred a
net loss of approximately HK$71,577,000 for
the 6 months ended 31 December 2023 and,
as of that date, the Group’s current liabilities
exceeded its current assets by approximately
HK$213,417,000 and has net liabilities of
approximately HK$224,287,000. These current
liabilities included amount due to a shareholder
amounting to approximately HK$37,150,000,
amounts due to key management personnel
amounting to approximately HK$16,668,000,
bank and other borrowings amounting
to approximately HK$162,000,000 and
convertible bonds amounting to approximately
HK$161,257,000 that have been overdue or in
defaults. The Group might not be able to meet
its liabilities in full unless it is able to generate
sufficient cash flows from future operations
and/or other sources, since as at 31 December
2023, the Group only had cash and bank
balances of approximately HK$60,133,000 and
restricted bank deposits of HK$20,498,000.
These events or conditions indicate the
existence of material uncertainties which may
cast significant doubt on the Group’s ability to
continue as a going concern.
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BASIS OF PREPARATION AND SIGNIFICANT s

ACCOUNTING POLICIES (Continued)
1.2  Going concern (Continued)

In this regard, the directors of the Company
have identified various initiatives to address
the Group’s liquidity needs, which include the
following:

(@) The management of the Group is in the
course of seeking for a possible solution
to the issues resulting from the defaults
and will work closely with its advisors,
Acclime Corporate Advisory (Hong
Kong) Limited, to conduct a review of
the financial positions of the Group and
formulate a viable restructuring plan;

(b) The Group has also been actively
negotiating with various banks and
persons or institutions providing finance
to obtain additional new credit facilities;

(@] The Group will continue to seek for
equity financing opportunities;

(d) The Group will continue to implement
measures to speed up the collection
of outstanding accounts and other
receivables; and

(e The Group will continue to take active
measures to control administrative costs
and maintain containment of capital
expenditures.

China Ecotourism Group Limited Interim Report 2023/2024
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1.

BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

1.2

1.3

Going concern (Continued)

Based on the cash flow forecast of the Group
prepared by the management and assuming
success of the above measures, the directors
of the Company are of the opinion that the
Group would have adequate funds to meet
its liabilities. Accordingly, the directors of the
Company consider it is appropriate to prepare
the unaudited condensed consolidated interim
financial statements on a going concern basis.
Should the Group be unable to continue as a
going concern, adjustments would have to be
made to write down the value of assets to their
recoverable amounts, to provide for further
liabilities which might arise and to reclassify
non-current assets and non-current liabilities as
current assets and current liabilities respectively.
The effect of these adjustments has not
been reflected in the unaudited condensed
consolidated interim financial statements.

Change of financial year end date

Pursuant to a resolution of the Board dated 28
December 2022, the Company’s financial year
end date has been changed from 31 December
to 30 June commencing from the financial
period from 1 January 2022 to 30 June 2023
in order to enable the Group to rationalise and
mobilise its resources with higher efficiency for
the preparation of results announcement as well
as reports.

1.

mAEEENTESHBR

(%)

1.2

1.3

FFERE ()

RIBFEEERAENAE
EERe RN
AR R Lt e EUS
RINEVRTIR T - ERR
BOAEEEERNE
SXATEER - Bt
o B&ﬁ%WM
%5ﬁ§%%i Gl
%M%ﬁ%ﬁ%éﬁc
i 7% S [ B R 45 A 4K
& BIRIEHTRE &
A Y= 5 78 OB E
EEE  RrIEELERN
E—-SRaEEDER
K% EmE & E K3k
mEBEEDREF D
xﬁﬁm@)é?&mu@
B ZERBNHTE
I 8 7 AR AR &
%ﬁﬁ%*&%o

BXHMBFERER

BEEEFGR_F
::¢+:ﬂ:+ﬂ
AERE - RRla
ﬁi&*“aa =
——HF—fF—HZZ
T _=FA=+H
B B BRI B 4R 2 1
+—A=+—HEX
BANA=ZTH UEE

CHE BT M E
B R F A E R R AR
BIFEANERRE -
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BASIS OF PREPARATION AND SIGNIFICANT
ACCOUNTING POLICIES (Continued)

1.4

Application of new and amendments to
Hong Kong Financial Reporting Standards
(“HKFRS”)

Except for the application of new and
amendments to HKFRSs issued by the HKICPA
that are effective for the annual periods
beginning on or after 1 July 2023, the principal
account policies used in the preparation
of these condensed consolidated interim
financial statements for the six months ended
31 December 2023 are consistent with those
adopted in the preparation of audited financial
statements for the 18 months ended 30 June
2023.

For the six months ended 31 December 2023,
the Group has applied all new and amendments
to HKFRSs issued by the HKICPA that are
effective for the Group’s financial year beginning
on or after 1 July 2023. The application of the
new and amendments to HKFRSs has had
no material impact on the Group’s financial
performance and positions for the current/prior
periods and/or on the disclosures set out in
these condensed consolidated interim financial
statements.

The Group has not early adopted any new and
amendments to HKFRSs that have been issued
by the HKICPA but are not yet effective.

a9l

adtia. {1
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2.

REVENUE AND SEGMENT INFORMATION

An analysis of the Group’s revenue for the periods is as

ERERA BER
AREMA 2 E KB

follows: Ik
Unaudited
REER
Six months ended
~EA
31 December 30 June
2023 2022
Bz BE
—E-=F —E-F
+=A ~A
=+—-AL =t+HIt
HK$’000 HK$'000
BETT AETT
Sales of lottery terminals and related HERZEImER
equipment izl 29,700 24,820
Sales of natural and health food HERAARERR® 2,351 1,359
Provision of operation and management BRI R X2
for ecotourism business BEEE 1,391 1,510
Provision of technical and maintenance  #R {5 fir &2 415 R 7%
services 14,015 21,392
Revenue from contracts with customers KB B F A& HE) M A
(within the scope of HKFRS 15) (BEARBHRELER
F15HHER) 47,457 49,081
Lease income from operating leases EREZHERA - 2,495
Total revenue BEET 47,457 51,576
The Group’s reportable segments are as follows: AEB ] 2FHHEBEEEN
T
1. Lottery systems, terminal equipment and 1. KRER KmE 1%&
related products — Provision of technology and HEER—IEHYR
operation service for lottery systems, terminal BB R s
equipment and gaming products, and sales of = o AR I O B e i
lottery terminals and related equipment EMRBURBEELR
L YR

2. Natural and health food — Research and
development, processing, production and sales

of natural and health food

3. Ecotourism — Project development and

operation of ecotourism

2. AARBERM—
%&&&Ruuﬂ’]ﬁﬂé‘é
I EERESE

3. A R i — A AR R
HBMEMES
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2. REVENUE AND SEGMENT INFORMATION 2. HBEERIHBEN(E)
(Continued)
(a)  Segment revenue and results (a) FEHURARFEE
The following is an analysis of the Group’s NTAREBKAR
revenue and results by reportable and operating EERAUZRMREE
segments: DEER Z D -
Unaudited
REEY
Six months ended 31 December 2023
BE-B-=E+-A=t+-HIAER
Lottery
systems,
terminal
equipment
and Natural
related and
products  health food  Ecotourism Total
YERG-
BRERER KRR
HBER RERA L3981 b
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
Segment revenue: NEEER:
Revenue from contracts KRB ZFAKIMMKA
with customers (within (BEANHRE LR
the scope F15HEER)
of HKFRS 15) 43,7115 2,351 1,391 47,457
Lease income REKA - - - -
Revenue fromextemal ~ RESMBER ZIA
customers 43,715 2,351 1,391 47,457
Segment loss AHER (5,740) (781) (1,756) (8,277)
Interest income HMEKRA 257
Fair value loss on financial ~ FATFEARER 2
assets at fair value tREEZATE
through profit or loss BB (339)
Changesin interestand &8 IEERA ATRK — I8
obligation in respect RAZERRER
of a deconsolidated 2§
subsidiary (40,073)
Finance costs BIER R (17,553)
Unallocated expenses KARER (14,670)
Lossbeforeincome tax ~ BRETEHAT SR (80,655)
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2.

REVENUE AND SEGMENT INFORMATION 2. HEEERIBER (E)
(Continued)
(a) Segment revenue and results (Continued) (@ DHURAREE(E)
Unaudited
FEER

Six months ended 30 June 2022
BE-Z--F A=THLAEA

Lottery
systems,
terminal
equipment
and Natural
related and
products health food Ecotourism Total
AR
RERS IR @it
HK$'000 HK$'000 HK$'000
BT BETT BRI
Segment revenue; PHEER:
Revenue from contracts
with customers (within -~ REZ P AHRIMA
the scope (BEBE RS ER
of HKFRS 15) F15%BERN) 46,212 1,359 1,510 49,081
Lease income RERA 2,495 - - 2,495
Revenue from external
customers RENBER WA 48,707 1,359 1510 51,576
Segment loss HEER (4,344) (708) (3,302) (8,354)
Interest income FIEBA 241
Fair value loss on financial ~ RAFEAKRERZ
assets at fair value cREEZATE
through proft or loss B8 (1,459)
Loss onremeasurement of - BT R EH BB
convertible bonds (21,367)
Finance costs BB (23,880)
Unallocated expenses KARER (33,119)
Lossbeforeincometax B ETERAIER (87,939)
2023/2024 FHiRE FEARKEEEERAT 17
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2. REVENUE AND SEGMENT INFORMATION 2. HBEERIHBEN(E)
(Continued)
(b)  Segment assets and liabilities b) PHEEREE
The following is an analysis of the Group’s NTAREBREER
assets and liabilities by reportable and operating BRERITEHRRLE
segments: DEER Z D -
Segment assets PHEE
Unaudited Audited
REBEX KEZ
as at as at
31 December 30 June
2023 2023
R-—8== RZE—=F
T2EET=F ANA=Z+A
HK$°000 HK$'000
BT T BT T
Lottery systems, terminal HRER - KmRE
equipment and related RIEHER
products 115,795 66,334
Natural and health food AARBRER R 888 954
Ecotourism A RE R iEE 8,010 9,513
Total segment assets BoWEE 124,693 76,801
Interests in associates A AN o 3 189 189
Financial assets at fair value & A FEARIBZH 2
through profit or loss CREE 214 554
Equity investment at fair value %A F{EF ABZEH
through profit or loss ferETR & 2,706 2,706
Interest in a deconsolidated A —#& [F4R & AIRE)
subsidiary PN 2 193,403 -
Unallocated A 20,441 424,361
Consolidated assets RAEBE 341,646 504,611
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REVENUE AND SEGMENT INFORMATION

i’
14

EERBRDIER (F)

(Continued)
(b) Segment assets and liabilities (Continued) b)) SHEEREEE)

Segment liabilities PHEE
Unaudited Audited
RICEZX KX
as at as at
31 December 30 June
2023 2023
R-B-=F | #-T=-=%
T2EET=F ANA=Z+A
HK$°000 HK$'000
BETT BT

Lottery systems, terminal HRRS - KRR
equipment and related RIEHER

products 106,712 87,286
Natural and health food RARBRER & 11,454 11,740
Ecotourism A RE TR 1% 4,907 2,934
Total segment liabilities woyMaE 123,073 101,960
Unallocated RO 442,860 540,238
Consolidated liabilities meEAafE 565,933 642,198
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2. REVENUE AND SEGMENT INFORMATION 2. HBEERIHBEN(E)
(Continued)
(c)  Geographical information (c) HEEH
Information about the Group’s revenue from BRAEERABIND
external customers is presented based on the EPZWRAEBR TR
location of the customers. BEEMEMZH® -
Unaudited
REGEZ
Six months ended
NE A
31 December 30 June
2023 2022
Bz H=E
—E-=F —E-—
+=A ~A
=+—HL =+A1t
HK$’000 HK$’000
BET T BT T
People’s Republic of China  #1B A R 3£ A0
(“PRC") ([ E]) 46,293 50,796
Others HAth 1,164 780
47,457 51,576
3. COST OF SALES AND SERVICES 3. $HE M RIS A
Unaudited
KRIBEZ
Six months ended
ANE A
31 December 30 June
2023 2022
BZE HZE
—E-=E —=E:-=
+=A 7~ A
=+—HL =+A81E
HK$°000 HK$'000
BETT BT
Amortisation of intangible assets i & & 1 4 1,663 1,663
Business tax B 110 194
Cost of inventories recognised as 7 & AR A
expense # 23,161 19,475
Repairs and maintenance #ERRE 4 32
Others Hth 9,222 404
34,160 21,768
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4.

OTHER INCOME HAb WA
Unaudited
KRIBEZX
Six months ended
NE A
31 December 30 June
2023 2022
BZE #H=E
—E-=HF T
+=A ~AH
=+—ALk =+A1E
HK$’000 HK$'000
BETT BT T
Interest income from bank RITERRERERZ

deposits and loan receivables B U A 257 241
Government grants AT 465 B 886 -
Others Hih 2,389 -
3,632 241

OTHER (LOSSES)/GAINS —NET

Hith (B8) W& 2HE

Unaudited
KRIBEZ
Six months ended
~E A
31 December 30 June
2023 2022
Bz H=E
—E-=E —=E:-=
+=A ~A
=+—AH1 =+H1t
HK$’000 HK$’000
BETT BT
Fair value loss on financial assets & AFEAFEEZ 2
at fair value through profit or ERMEECATE
loss &8 (339) (1,459)
Loss on remeasurement of BHATBRESFZ
convertible bonds 8B - (21,367)
Gain on lease termination MERIE 2 W= 219 -
Loss on disposal of property, HEME - HER
plant and equipment BB EiE (1) -
Bad debt written off AR 8 = @)
Foreign exchange (losses)/gain ~ SMEW S/ (E518) (39) 1
(160) (22,832)
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6.  OPERATING LOSS 6. REEBRE
Unaudited
REEX
Six months ended
N8 A
31 December 30 June
2023 2022
S e
=== B
+=A ~A
=t+—HL =+H1k
HK$°000 HK$’000
BET T BT
Operating loss is stated after KEEBEDHR -
charging:
Staff costs (excluding share BIRA(TBIERE
options expenses) fREER) 25,577 39,735
Depreciation of other items of E iy - HeE Rk
property, plant and equipment e 5,202 6,107
7. DECONSOLIDATION OF A SUBSIDIARY 7. RIEGAARZ—HBAR
As disclosed in Note 1, the Group has lost control M FTHEEAEEER
over Goldwide in December 2023. Accordingly. TI=FTFARBKEHER
Goldwide, whose results and assets and liabilities has B SIE o AL REE
been deconsolidated with effect from 18 December XEURBEERABBRR=F
2023. The assets and liabilities of the Goldwide as at Z=F+tZAtTNABREL
deconsolidation date are as follows: FEAR BERKILEES

AERBEMEERABGEMT
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DECONSOLIDATION OF A SUBSIDIARY 7. RUEGBEARZ-—MHBAF
(Continued) (#&)
Analysis of assets and liabilities at the date of R IEERE ARA 9&%? Gl
deconsolidation over which control was lost: HHEENBBEBRAS TN
T
Goldwide
BE
HK$°000
BETT
Assets/(liabilities) &E/(86)
Property, plant and equipment ~ #7% - #28 M R E 19,309
Right-of-use assets EREAE 295,763
Prepayments, deposits and other B FRIE « 2@ I H fth FE U AR 3K
receivables 129
Cash and bank balances Re RIRTTE 16
Accruals and other payables FERT B A R E Ath FE A AR X (4,440)
Bank and other borrowings RITREMEE (71,284)
Deferred income tax liabilities RIEFFISHBE (6,017)
Net assets of a deconsolidated &R IF4RA AR Z —WB R
subsidiary as at date of E/\\,\it,mA)\@EEIZ@QF
deconsolidation 233,476
Fair value changes in respect ofa R IEZA AR Z —WBAF Z
deconsolidated subsidiary NREEES (40,073)
Carrying amount of a R-EBE-_=%F+-A=+—8
deconsolidated subsidiary as RIEGRAARZ—WBRRZ
at 31 December 2023 RESHE 193,403
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8. FINANCE COSTS B R AR A
Unaudited
RBEZ
Six months ended
ANE A
31 December 30 June
2023 2022
Bz HE
=== —E-F
+=A ~NA
=t+—HL =+81t
HK$°000 HK$'000
BETT BT
Interest expenses on bank and  RIT R EMEE ZFI B
other borrowings X 10,914 6,843
Interest expenses on lease HEaEZMERX
liabilities 275 331
Effective interest expenses on ARRESR 2 BEF S
convertible bonds =53 5,503 16,084
Other interest expenses EmF ST 841 622
17,533 23,880
9. INCOME TAX CREDIT SRR e
Unaudited
REEZ
Six months ended
NE A
31 December 30 June
2023 2022
Bz BHZE
—E-=F —E—-—
+=A ~A
=+—-Hi =+HIi
HK$’000 HK$'000
BETT BT T
Current tax R EAFR
- PRC Enterprise Income Tax —H B EMSH - -
Deferred tax RIET
— Origination and reversal of —EE N O BT
temporary differences =8 445 523
445 523
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10.

11.

INCOME TAX CREDIT (Continued)

No provision for Hong Kong Profits Tax has been made
as the Group had no assessable profits arising in or
derived from Hong Kong during the six months ended
31 December 2023 (30 June 2022: Nil).

Taxation in the PRC has been calculated at the
applicable rates of tax prevailing in the jurisdictions in
which the Group operates.

LOSS PER SHARE

Basic and diluted loss per share is calculated by
dividing the loss attributable to owners of the Company
by the weighted average number of 154,422,109 (30
June 2022: 72,792,524 (restated)) ordinary shares in
issue during the period.

10.

FResER (&)

HRAEBBE_T-=F
+—A=+—HBLXEAYL
FEAE B A B A SR () B

ABLm A - R AR
SRIEHBE (T —FX
H,-?—EI &) -

B2 BIAE R AR EE R
$BE L RITHEH -

BREE

FREAREEBEIEREER
NElEA ARG EBRR AT
NB T E BRI
154,422,109 % (ZE ==
NAZ=1H:72,792524%
(EEY)))5TE -

The computation of diluted loss per share for the HERE-T-=F+=A
six months ended 31 December 2023 and 30 June =+—H &_ T _FNA
2022 did not assume the conversion of convertible =tHIERNBEAZEREE
bonds since its assumed conversion would result in a EER I AR BREZ TR ES
decrease in loss per share. BEHBRENRR “R?ﬂ’ R
LEREE -
ACCOUNTS RECEIVABLE 1. FEURERIE
The ageing analysis of the accounts receivable net of RIFHER RIS L RE
loss allowance at the end of the reporting period, based IWERFX (NBR B BEH) 2R
on invoice date, is as follows: BT -
Unaudited Audited
REBEX K%
as at as at
31 December 30 June
2023 2023
R-B-=F | RZZT==F
+=—HA=+—H ~NA=1+H
HK$°000 HK$’000
BETT BT
Less than three months PLR=1EAR 1,309 7,164
Over three months but less ﬁ;ﬁ ERELHK—F
than one year 4,155 21
Over one year BiR—F - -
5,464 7,185
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12. ACCOUNTS PAYABLE 12. FE{JIRE
The ageing analysis of the accounts payable at the end BIFEZERH  RBEHKRE
of the reporting period, based on invoice date, is as MEERZ REDTAT «
follows:
Unaudited Audited
RGEX KEZ
as at as at
31 December 30 June
2023 2023
R-B-=F | ===
+=—BA=+—8 ~NA=+H
HK$’000 HK$'000
BET T BT T
Less than three months LR=1EA 1,324 14,131
Over three months but less BB =@ AEBIR—F
than one year - 376
Over one year HBiE—F 484 1,119
1,808 15,626
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13. CONVERTIBLE BONDS 13. WBRRES
Unaudited Audited
RBEX KEZ
as at as at
31 December 30 June
2023 2023
R-ZB-=F | RZZ==F
T2EETr=F ANA=+8
HK$’000 HK$'000
BETT BT T
Liability component: BEBD :
New Option 1 Bonds MEREIES 161,257 155,754
Derivatives component: T4 T AEX %5 :
New Option 1 Bonds ERE1ES - -
161,257 165,754

The movement of liability component of the New
Option 1 Bonds during the reporting period is set out

REE AR AESORN
HIRREBHRFIT

below:

HK$’000

BETT
At 1 July 2023 R_ZE-_=F+tHA—H 155,754
Interest charged MEFRZ 5,503
Remeasurement BHEE =
Redemption fE[E -
At 31 December 2023 R-B-_=F+=-A=+—H 161,257
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SHARE CAPITAL 14. A

Unaudited
REEZ
Authorised ordinary shares
EEZBRKRA
Number of shares HK$°000
R BET T
At 1 January 2022, 30 June 2022, #—R—H
31 December 2022 and FXRA=tH
1 January 2023 Fr-A=1+—
AK-T-=F—F—H 5,000,000,000 125,000
Decrease in authorised ordinary shares of SR EEE 0,025 T2 A E
HK$0.025 each (Note) L@ () (4,750,000,000) -
At 30 June 2023 and 31 December R-ZB-=FXA=1+HEK
2023 -fz =E+ZH
Balance of authorised ordinary shares of lﬂxﬁﬁ?ﬁ M 0.507C Z%TE
HK$0.50 each Lk s 250,000,000 125,000
Unaudited
RIEEZ
Issued and fully paid ordinary shares
EERTYBREERRG
Number of shares HK$’000
R BRI T
At 1 January 2022, 30 June 2022,
31 December 2022 and
1 January 2023
kZZZ 3,088,442,199 77,211
Decrease in issued ordinary shares of SREEE ’% 002570 Z)ETE
HK$0.025 each (Note) L@AR D (B 5E) (2,934,020,090) -
At 30 June 2023 and 31 December R-B-=£XA=1+HR
2023 —E-=fF+ZH
Balance of issued ordinary shares of EREEBE0S0TLZEE
HK$0.50 each Efiliea 154,422,109 77,211
Note: Pursuant to the resolution passed by et BIBEARGRERZ
shareholders of the Company on 18 January T-=F—A+NH
2023, every twenty (20) issued and unissued BBERER - AQT
ordinary shares of HK$0.025 each were f& A& = +(20) %
consolidated into one (1) ordinary share of fREE A 0.025 T2
HK$0.50 each in the share capital of the BETRABEITER
Company (the “Share Consolidation”) became BaHBE—(1)BRER
effective on 20 January 2023. EEBEE050TT 2 E
B (Hﬂxf‘/\f?ﬂ)
WHRZTEZ=F—A
T BREM-
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15.

RESERVES 15.  f#f&
Unaudited
KEEY
Six months ended 31 December 2023
BE-S-=E+-A=1-RLAER
Currency
Share Capital Other translation Revaluation
Premium reserve reserve reserve reserve Total
L
REE EAfE  HiRE EXRE EMRE an
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
BT EETn BMTr  EMTn  E¥TR  B¥TR
Balance as at RZZE-=%+A-H
1 July 2023 i 1625182 15158  (42657)  (69,070) 222,433 1,751,046
Release of revaluation BETH EREE:
reserve upon:
- depreciation of leasehold -BRENERER
land and building HETHTE - - - - (3,005) (3,005)
Currency translation differences  E%E {28
- overseas subsidiaries —BHHBAR - - - (6,490) - (6,490)
Balance as at RZBZZ£+Z8
31 December 2023 =+-BE# 1,625,182 15,158 (42,657) (75,560) 219428 1,741,551
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15. RESERVES 15.  f##E

Unaudited
REEY
Six months ended 30 June 2022
BE-Z-ERA=HHLNER

Currency
Share Capital Other  translation ~ Revaluation
Premium reserve reserve reserve reserve Total
Ei=1
¥

RivEE AARE RbEE  EXRE EHRE %
HKS000  HKS00D  HKS000  HK$0OO  HKS'000  HKE'000
BETT  BETn  RETR RRTR ARTn  R¥Tx

Balance as at RZFZZ5-A-A

1 January 2022 &4 165182 15158 @265 (2500 235100 1770272
Release of revaluation BETH EREE:

reserve Upon:

- depreciation of leasehold -BRNERES

land and building RETIITE - - - - (3,058) (3,058)

Currency translation differences  E%EH 2%

- overseas subsidiaries B AR - - - 128 - 128
Balance as at RIFZZEAAZT

30 June 2022 Bis 1,625,182 15,158 (42,657) (62,392) 232,061 1,767,342

INTERIM DIVIDEND FRHEARR 2

The Board does not recommend the payment of aninterim  EER/R A BB E — T - =€
dividend for the six months ended 31 December 2023 +ZA=+—BLEAEARRMH
(2022: Nil). HRE(ZT==F: @) -
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MANAGEMENT DISCUSSION AND
ANALYSIS

2023 is the year of economic recovery after the epidemic.
During the year, deglobalization continued, geopolitical
conflicts intensified, inflation remained high, the Federal
Reserve continued to raise interest rates, and the financial
environment in developed economies tightened. The
global economy showed a “weak recovery” trend, and
economic growth momentum was seriously lacking.

In 2023, China’s economy resumed growth as a whole,
and the economy ran with twists and turns: in the first
quarter, domestic demand recovered significantly and
achieved a good start; in the second quarter, three
indicators of the demand side, namely exports in external
demand, retail sales in domestic demand, and investment,
all showed obvious downward trends, indicating that
the foundation for economic recovery is not solid; policy
support increased significantly in the third quarter, the
central and local governments intensively introduced
various policies, which enhanced the momentum of
economic recovery, and maintained the bottom line of
growth in the fourth quarter; based on the low base effect
in 2022, actual GDP grew by 5.2% year-on-year for the
whole year, exceeding expectations and completing the
5% economic growth target.

In the second half of 2023, the Group’s lottery business
and China’s ecotourism and natural health food business
generally operated normally and made steady progress.

BERE WK DA

2023 F R AR IR IELZBH) — 5 o
EFE BRNEEE MK
RN - BRSE  BERSE
MBAREEEFERESRRRR
Z 2RQEZRHEHINE
¥ REERBEBRESIRE -

2023 4F 1 [ 45 7 48 48 I 18 1 45
R EEET-R=:—FE
NHEEHDHERAE  BEFR THMA
A —FERFBREH=ZHEER
BISNEREH O  AEFNEE
MREMBRPABRTTES A
TEKBERERY ARE : =
FEBRRIFERBMA B R
My T EL S S ARE - B8
TRARESE OFEETET
BRI  ER2022 FHEEH
MIE - BERBEALEETER (GDP) 2
FRLERE2%  BEATKT
5% ML EIL R AR -

2023 F NHFIE - AEBEI R
BRI B AR R RARERR
mEBRETER ERFIE-
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China’s Lottery Market

China’s lottery market develops well in 2023. Affected by
the increase in major events, such as the Asian Games,
the launch of new instant lottery tickets and the expansion
of new channels, lottery sales increases significantly
compared with the same period last year. According to
information released by the Ministry of Finance, China’s
lottery ticket sales reached RMB305.797 billion from July
to December 2023, an increase of RMB63.208 billion or
26.06% year-on-year. Among them, the welfare lottery
sales edged up by RMB31.355 billion or 42.79% vyear-
on-year to RMB104.625 billion; while sports lottery sales
grew by RMB31.853 billion or 18.81% year-on-year to
RMB201.172 billion. The increase in sales of all types
of lotteries was recorded. Among them, Lotto sales
increased by 16.94% year-on-year to RMB92.410 billion.
Single Match Games (“SMG”) sales increased by 1.29%
year-on-year to RMB124.506 billion. Paper-based Scratch
Card (“PSC”) sales increased by 163.81% year-on-year
to RMB68.001 billion. KENO type Lottery (‘KENO”) sales
increased by 40.44% to RMB20.880 billion. Video Lottery
sales reached RMB836,600, a year-on-year increase of
RMB698,800. The sales of Lotto, SMG, PSC and KENO
accounted for 30.22%, 40.72%, 22.24% and 6.83% of
total lottery sales, respectively. Compared with the same
period last year, lottery sales increased in all provinces
across the country.

FEFF TS

2023 F BT EMBERRL
STBEEEABEES - AIH
BEEHZELrm HEERES
AEFE LEHERL-FHEH
EABEER BT HIBAGHE
¥l 2023E7-12 8 2 84
EVZEARKS057.97E T [
L5 0 A R #632.08 8 JT ¢ 18
£ 26.06% c HF + & F = #
EiHE AR 104625 [
LN A R 313.55(E T IR
4279%  BEXEHRBHEAR
201172t ALEMNAR
¥ 318.5318 70 - £ K 18.81% °
BERYERYAEE  H o %
BHFHEEHEE AR 2410
Bt AR 16.94% : #iEH
HEHE AREA1,245.0618 7T
@) b 12 & 1.29% « B 59 AU % 2§
EARME80.01 8L AR
163.81% : EF AL EHE ARK
208.801E7T * A& K 40.44% :
RIBAK EHE AR 83.668
JL - RGN AR ¥ 69.88 BT ©
LEH TR BB AR
AR EHEENRIEEE
fHE 48 H30.22% ~ 40.72% ~
22.24% - 6.83% o £ _+ 4 A HA 4
bt 2EFBEEMERHEENH
Frig & -
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China’s Ecotourism Market

The domestic tourism market was fully recovered in 2023.
[t has passed the rapid recession, deep depression and
rapid recovery stages of this unconventional cycle, and is
about to enter a new stage of prosperity and development.
During the year, the central and local governments
had paid great attention to the tourism industry, and
relevant policies and measures have been continuously
implemented. The tourism industry has entered a strategic
position in policy. In the past year, reverse tourism has
replaced tourist destinations such as Chinese-style Hanfu,
music festivals, barbecues, village evenings, and village
BAs in third- and fourth-tier cities. They represent the
consumption upgrade of sinking markets such as small
and medium-sized cities, central towns and key villages in
developed areas. They are emerging tourist destinations,
growing sources of tourists, and the market foundation for
the sustainable development of the tourism economy. In
the context of consumption downgrading, consumption
stratification has become more obvious. New customer
groups for cultural tourism consumption have emerged,
and customer groups that pursue individuality and value
experiential consumption have become mainstream.

According to calculations by the China Tourism Academy
(data center of the Ministry of Culture and Tourism),
the number of domestic tourists and tourism revenue
in 2023 has reached 80.25% and 85.59% respectively
compared to