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INSIDE INFORMATION

PROFIT WARNING

This announcement is made by Greenheart Group dhfthe Company”, together with its
subsidiaries, theGroup”) pursuant to Rule 13.09(2)(a) of the Rules Gourggrthe Listing
of Securities on The Stock Exchange of Hong Kongitad (the Listing Rules’) and the
Inside Information Provisions (as defined in thesting Rules) under Part XIVA of the
Securities and Futures Ordinance (Chapter 571eoE#ws of Hong Kong).

The board (theBoard”) of directors (the Directors’) of the Company wishes to inform the
shareholders of the Company (tHghareholders’) and potential investors that, based on the
information currently available, the Group expetdsrecord an increase of approximately
30% in its net loss for the year ended 31 Decer2b28 (the ‘Year”) as compared to that of
last year.

The increase in net loss attributable to the Sluddelns was mainly due to the result of the
following:

() A decrease in revenue of approximately HK$67,577,02022: HK$150,981,000)
contributed by New Zealand division as comparedh st year due to the reduction in
sales volume, resulting from reduced demand cabgethe slowdown and stress in
China’s real estate market, and a reduction in ghpply of logs from our own
plantation forests;

(i) A non-cash fair value loss of approximately HK$BD®OO0 (2022: HK$3,250,000)
relating to the plantation forest assets locateNew Zealand. The fair value loss was
primarily attributed to the challenging market citimehs and escalating operating costs
driven by an elevated inflation rate; and



(i) An impairment loss on timber concessions and ayttiights of approximately
HK$75,519,000, which was due to the substantigsris production costs, especially
an increase in licence fees for holding concessionSuriname and a significant
increase in transport costs. These provisions veadeulated based on the draft
valuation report for the Year prepared by the iraefent valuer.

The information contained in this announcementnly d®ased on a preliminary assessment
by the Board based on the information currentlyilaie to it, including the latest unaudited
management accounts of the Group prepared by tmageaent of the Company, which
have not yet been finalised as at the date ofathi®uncement. Details of the performance of
the Group for the Year will be disclosed in the smlidated final results announcement of the
Company, which is expected to be published befweeehd of March 2024.

Shareholders and potential investors of the Company are advised to exercise caution
when dealing in the securities of the Company.
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