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HIGHLIGHTS

Owing to the robust quality of the Group’s Operating Businesses, overall AOP
increased by 19% to HK$2,134.0 million

e The profit attributable to shareholders of the Company grew by 18% to
HKS$1,008.8 million

e The adjusted EBITDA increased by 44% year-on-year to HK$3,727.3 million

e Healthy financial position supported by proactive capital management & strong
recurring cashflow of Operating Businesses:

0  Total available liquidity: HK$30.4 billion
* Cash and bank balances: HK$20.1 billion
*  Unutilized committed banking facilities: HK$10.3 billion

0  As aresult of including the outstanding amount of the 2019 Perpetual Capital
Securities as debt upon the issuance of notice of redemption in December 2023,
net gearing ratio increased to 30% (30 June 2023: 8%)

e Continued to uphold the sustainable and progressive dividend policy, Interim Ordinary
Dividend is HK$0.30 per Share (Last Period: interim dividend of HK$0.30 per Share)

e As a means to extend its gratitude towards Shareholders for their loyal support and to
create value for Shareholders, a one-off Special Dividend of HK$1.79 per Share is
declared and resolved by the Board

The board of directors (the “Board”) of NWS Holdings Limited (the “Company”) is pleased to
announce the unaudited consolidated interim results of the Company and its subsidiaries
(collectively, the “Group”) for the six months ended 31 December 2023 (the “Current Period”),
together with comparative figures for the six months ended 31 December 2022 (the “Last Period™).
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BUSINESS REVIEW

Group overview

Since the full resumption of all kinds of econonaictivities in the Mainland upon lifting of
COVID-19 containment measures and the border rengé&etween Hong Kong and the Mainland
at the beginning of 2023, the Group’s businessasiraged to show sequential improvement for
the Current Period, with the operating results oftbusiness segments registering healthy growth
compared with the Last Period, notwithstanding riegative impact from Renminbi (“RMB”)
depreciation and escalated interest rates. Takitay account the restatement of comparative
financial results due to the implementation ofrilegs accounting standard HKFRS 17 “Insurance
Contracts” ("HKFRS 17”) in the current financial arefor the Insurance segment, overall
Attributable Operating Profit (“AOP”) of the Groupcreased by 19% year-on-year to
HK$2,134.0 million in the Current Period.

The growth in overall AOP was mainly attributabde(t) the continued recovery and growth in
traffic flow and toll revenue of the Roads segmdintithe increase in contractual service margin
release due to business growth, higher returnsugulus assets and one-off impact due to the
adoption of HKFRS 17 in the Insurance segment; @idthe turnaround of Hong Kong
Convention and Exhibition Centre (“HKCEC”) and FrBeity in the Facilities Management
segment, of which such positive contributions weaetly offset by (i) the slight drop in AOP of
the Logistics segment mainly dueth@ absence of revaluation gain for both ATL LagsCentre
Hong Kong (“ATL”) and logistics properties in thedihland in the Current Period; (ii) the decline
in AOP of the Strategic Investments segment; aliokleg8ii) the negative impact stemming from
RMB depreciation.

During the Current Period, while there was an iasegin impairment made for certain investments
of the Group, mostly under the Strategic Investmeagment, as well as an absence of one-off net
gain on the partial redemption of senior noteshwlite contribution from the growth in overall
AOP, profit attributable to shareholders of the @amy increased healthily by 18% year-on-year
to HK$1,008.8 million.

The Group’s Operating Businesses, namely Roadstdnse, Logistics, Construction (excluding
our interest held in Wai Kee Holdings Limited (“Wéee”)) and Facilities Management, recorded
noticeable growth in AOP of 31% year-on-year in@therent Period, mainly driven by the strong
performance of the Roads segment, growth in Ins@aegment and turnaround of Facilities
Management segment. This set of results signifiesrbbust quality of the Group’s business
portfolio.

Contribution from operations in Hong Kong accounf@d56% of the AOP in the Current Period
(Last Period: 44%), while Mainland China contritiht¢3% of the AOP (Last Period: 50%).
Adjusted earnings before interest, taxes, depieai@nd amortization (“EBITDA”, collectively
“Adjusted EBITDA") increased by 44% year-on-yeati&$3,727.3 million.

Net finance costs of corporate office in the Curfeeriod maintained at similar level as the Last
Period despite the significant increase in Hong ¢kbrterbank Offered Rate (“HIBOR”), which
serves as the benchmark rate for the Group’s Homggkdollar denominated bank loans. The
negative impact from rising HIBOR was almost efyireffset by the interest savings achieved
through a notable increase in RMB debt, which eaower average interest rate, by issuing Panda
Bonds, raising other new RMB denominated loanseartering into cross currency swap contracts.



During the Current Period, the Group further optiea and improved its debt profile to cater for
the fast-changing environment. In November 2028, @roup completed the issuance of the
second tranche of RMB denominated medium-term n@feanda Bonds”) with a principal
amount of RMB2.0 billion, an annual interest rate8®% and a tenor of 3 years. Similar to the
first tranche of Panda Bonds issued in May 2028 pitoceeds from the second tranche of Panda
Bonds were earmarked for repayment of the Groufishore debts. As at 31 December 2023, out
of the aggregate registered amount of no moreRMB5.0 billion, an aggregate principal amount
of RMB3.5 billion of Panda Bonds has been issuddoiigh increasing the proportion of RMB
borrowings to total debt, not only the currency position of the Group’s debt has become more
balanced, the Group’s net finance costs were agtglcontained despite the significant rise in
interest rates of Hong Kong dollar denominated bdaaks. The debt denominated in RMB can
also act as a natural hedge of our RMB denomiregsets. In addition, the Group’s sustainability-
linked facilities were increased to approximatel®6.5 billion as at 31 December 2023 (30 June
2023: HK$6.2 billion). The Group'’s effort to conti@ to pursue other sustainable, social and green
finance options not only demonstrates our commitrtee&nvironmental, Social and Governance
(“ESG"), it also shows our determination to lower dinance costs through various means.

In the Current Period, the Group’s financial pasitiremained healthy. After including the
outstanding amount of the US$1,300 million 5.75%iceperpetual capital securities (“the 2019
Perpetual Capital Securities”) as debt upon theaisse of notice of redemption by the Group in
December 2023, net debt balance as at 31 Decemliz8 ihcreased to approximately
HK$14.3 billion, and net gearing ratio, calculagsinet debt over total equity, rose to 30% (for
illustration purpose, assuming the same outstandimgpunt of the 2019 Perpetual Capital
Securities was included as debt as at 30 June pB@3prma net debt balance and pro-forma net
gearing ratio as at 30 June 2023 would be apprdeignBlK$12.7 billion and 27%, respectively).
Excluding the 2019 Perpetual Capital Securitiededd, fixed-rate debt to total debt increased to
45% as at 31 December 2023 from 37% as at 30 Jizts RMB debt accounted for 49% of total
debt at 31 December 2023, increased from 43% 3@ aune 2023.

Pertaining to the outstanding principal amount 881,019.1 million of the 2019 Perpetual Capital
Securities, the Group redeemed the whole outstgratimount at par using internal resources and
external borrowings on its first call date on 3huy 2024.

For the Current Period, basic earnings per shateed@ompany (“Share”) was HK$0.28, increased
by 14% year-on-year.



In line with the Group’s sustainable and progressiividend policy in respect of the ordinary
dividends which aims to steadily increase or astlenaintain the Hong Kong dollar value of
ordinary dividend per Share in respect of eachmiire year, the Board has resolved to declare an
interim ordinary dividend of HK$0.30 per Share fbe six months ended 31 December 2023
(“Interim Ordinary Dividend”) (Last Period: interigividend of HK$0.30 per Share).

In addition, in order to extend its gratitude todarshareholders of the Company (the
“Shareholders”) for their loyal support and to ¢eezalue for Shareholders, the Board has resolved
to declare a one-off special dividend in the amadiriK$1.79 per Share (“Special Dividend”) at
the Board meeting held on 27 February 2024. Thed®aof the view that the declaration and
payment of the Interim Ordinary Dividend and SpEbDiaidend will not have any material adverse
effect on the existing and future operations, a agethe financial position, of the Group, taking
into account the Group’s total available liquiditf approximately HK$30.4 billion as at
31 December 2023, comprising cash and bank balasfcapproximately HK$20.1 billion and
unutilized committed banking facilities of approxdtely HK$10.3 billion.

Including the Interim Ordinary Dividend and the Eipé Dividend, total interim dividend for the
Current Period amounts to HK$2.09 per Share (“Tiotirim Dividend”).

The Board further resolved a scrip dividend sche@meelation to the Total Interim Dividend
(“Scrip Dividend Scheme”), pursuant to which thigible Shareholder(s) will receive the Total
Interim Dividend payable in cash, with an option étigible Shareholders to elect to receive the
Total Interim Dividend wholly by way of an allotmieand issue of scrip shares of the Company
(“Scrip Shares”) or partly in cash and partly irrigShares.

The Directors consider that the Scrip Dividend Sa@evill enable the eligible Shareholders to
increase their investment in the Company withoatiiring brokerage fees, stamp duty and related
dealing costs. In addition, the Scrip Dividend Sokemay help enhance the liquidity and trading
volume of the Shares and increase the public 8b#the Shares for the purpose of fulfilling the
minimum public float requirement of 25% of the S#was set out in Rule 8.08(1)(a) of the Rules
Governing the Listing of Securities on The Stockliange of Hong Kong Limited (the “Listing
Rules”). A circular containing further details dfet Scrip Dividend Scheme will be dispatched/
made available on or around 18 March 2024.



Profit Contribution
For thesix monthsendec31 Decembe

Attributable Operating Profit

Corporate office and non-operating items
Net loss on fair value dnvestment properti
Impairments and provisio
Net loss on disposal of projects, net ol
(Loss)/cain on fair value of derivative financial instruntg
Net gain on redemption of seninote
Net finance cos
Share-based payme
Net exchanggain,(loss
Expenses and othe

Profit for the period after tax and non-controlling interests
Profit attributable to:

Shareholders of the Compe
Holders of perpetual capital securi

Adjusted EBITDA?

2023 2022
HK$'m HK$' m
(restatec
2,134.0 1,791.¢
(22.4) (17.2
(295.0) (149.1
- (46.5
(0.8) 37.1
- 88.¢
(273.6) (275.79)
(44.4) (32.0
20.7 (38.8
(197.8) (209.1
(8133 (642.7)
1,320.7 1,148.¢
1,008.8 853.1
311.9 295.¢
1,320.7 1,148.¢
3,727.3 2,588.:

#  Adjusted EBITDA is calculated as operating profit excluding depreciation/amortization and other non-cash
items, plus dividends received from associated companies and joint ventures, and any other relevant

adjustments.




OPERATIONAL REVIEW
AOP Contribution by Segment

For the six months ended 31 December

2023 202z Change ¢
HK$'m HK$m  Fav./(Unfav.
(restatec

Road: 816.7 684.5 18
Insuranc 413.0 230.¢ 79
Logistics 356.8 417.5 (15)
Constructiol 394.7 416.: (5)
Facilities Manageme 124.2 (127.8 197
Strategic Investmer 28.6 170.: (83)
Total 2,134.0 1,791.¢ 19

Roads

During the Current Period, sequential economic vepp after the relaxation of COVID-19
containment measures in the Mainland continuedottebwell for the Group’s Roads segment,
enabling it to offset negative impact from RMB dapation and temporary traffic control during
the Asian Games that affected the performance afjaou Ring Road. Like-for-like traffic flow
and toll revenue grew by 18% and 20% year-on-yeapectively, during the Current Period, and
exceeded the pre-COVID-19 level (first half of thrancial year ended 30 June 2020) by 12% and
5%, respectively. Total AOP of the Roads segmenmtesmsed by 19% vyear-on-year to
HK$816.7 million. Excluding RMB depreciation, untiéng AOP of the Roads segment increased
by 24% over the Last Period.

The Group’s major expressways, namely Hangzhou Riogd, Tangjin Expressway (Tianjin

North Section), Guangzhou City Northern Ring Rdaeljing-Zhuhai Expressway (Guangzhou-
Zhuhai Section) and the three expressways in Aeaeg®on (namely Suiyuenan Expressway, Suli-
Yue Expressway and Changliu Expressway), contribatese to 90% of the Roads segment’s
AOP. Like-for-like traffic flow of these expresswagrew by 14% year-on-year, displaying a
respectable rebound notwithstanding the aforemeatimegative impact.

During the Current Period, the Group increasedsieke in Shenzhen-Huizhou Expressway
(Huizhou Section) by around 5.2% to 38.5% in Sepemnm2023 after the extension of the
concession period for 13 years with a view to biétiveg from the positive outlook for the
expressway driven by the increasing traffic flovd dhe flourishing Greater Bay Area. Besides,
the concession period of the two toll roads in Sharamely Roadway No. 309 (Changzhi Section)
and Taiyuan-Changzhi Roadway (Changzhi Sectiopjred by the end of 2023, and from which
the impact on the Roads segment is considered ietiakas the contribution from these two roads
was insignificant to the overall Roads segment’sPA@®leanwhile, the expansion works of
Guangzhou-Zhaoging Expressway have started sireeertd of 2023, and the expressway is
eligible to apply for extension of concession pénigon expansion completion.

As at 31 December 2023, the overall average remgiconcession period of our road portfolio
further increased to 12 years after the expinhefttvo roads in Shanxi.



Insurance

Owing to the adoption of HKFRS 17, the financiauks of Insurance segment for the Last Period
has been restated.

The Group’s Insurance segment managed to achiemticeable growth in AOP in the Current
Period, attributable to the increase in contracteavice margin release due to business growth,
higher investment return on surplus assets andtineypact due to the adoption of HKFRS 17.
Under HKFRS 17, AOP of the Insurance segment ferGhrrent Period was HK$413.0 million,
representing a 79% year-on-year growth. Excludhmey dne-off impact due to the adoption of
HKFRS 17, AOP of the Insurance segment would irszd®y 22% year-on-year.

FTLife Insurance Company Limited’s (“FTLife Insui@eY) attractive product offerings, release
of pent-up demand from Mainland visitors after tkepening of the border, coupled with its
marketing efforts, fostered the remarkable growtRTLife Insurance’s overall Annual Premium
Equivalent (“APE”) by 188% year-on-year to HK$2,09illion in the Current Period. Mainland
visitors accounted for over 50% of the overall AiRBhe Current Period, well above the pre-
COVID-19 level. Gross written premium increased2d$6 year-on-year to HK$7,659.3 million.
Value of New Business (“WONB”), spurred by the ktelgrowth in APE, surged by 207% year-
on-year to HK$677.8 million in the Current Periadhile VONB margin (representing VONB as
a percentage of APE) improved to 32% (Last Pe3886). Overall investment income of FTLife
Insurance’s investment portfolio (taking into acebaonly dividend and interest income) further
improved to 3.8% per annum in the Current Perias{IPeriod: 3.6% per annum). In the first nine
months Of@2023’ FTLife Insurance’s ranking amongégl&ong life insurance companies by APE
stood at 10.

FTLife Insurance launched “MyWealth Savings Insge®lan” (“MyWealth”) in August 2023
and has been well received by customers. MyWesldhsavings insurance plan with reversionary
bonus and terminal bonus. The plan’s special feattincluding flexible “Wealth Accumulation
Switching Option” that allows customers to chodseirtlevel of savings and investment in their
policy among the three pre-set switching optionseddaon their financial needs at different life
stages, “Currency Switching Option” with total eigiurrencies for customers to switch, “Policy
Split Option”, “Dual Succession” and other advaet®gallow customers to formulate their plan
from wealth accumulation to asset allocation agédy planning.

FTLife Insurance maintained healthy financial posit during the Current Period. As at
31 December 2023, FTLife Insurance’s solvency rates 314%, well above the minimum

industry regulatory requirement of 150%. Embeddeldier continued to benefit from the strong
VONB and expected return on existing businessenGhbrrent Period, increasing by 4% from 30
June 2023 to HK$20.1 billion, despite the negatingact driven by unfavourable equity

performance. Moody’s has continued to maintainrnisarance financial strength rating of FTLife
Insurance at A3/Stable, while Fitch Ratings hasra#éd FTLife Insurance’s A- insurer financial

strength rating with stable rating outlook.

The solvency regime is expected to change frometigting Hong Kong Insurance Ordinance
basis to Hong Kong Risk Based Capital (“HKRBC”) isas the second half of 2024. Based on
FTLife Insurance’s internal assessment, the HKRBIZexicy ratio was 272% as at 31 December
2023, which is well above the 100% Prescribed @apiequirement under HKRBC regime.

During the Current Period, FTLife Insurance obtdimenumber of awards that endorse FTLife
Insurance’s effort to promote ESG, including thergooate Financial Education & ESG
Leadership — Gold Award for six consecutive yeaus the Best Corporate Financial Education &
ESG Leadership of the Year at the IFPHK Financaldation & ESG Leadership Awards 2023,
the “Excellent ESG Project” Award at the ESG Exeetle Awards 2023 organized jointly by
Economic Digest and the Centre for Business Sadtdity of CUHK Business School, as well as
the Appreciation Certificate on ESG for the secoadsecutive year at the FinTech Awards 2023

by ET Net.
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Logistics

Logistics segment registered stable operating pedoce during the Current Period. Yet, the
absence of revaluation gain for ATL and logistiosgerties in the Mainland within Logistics Asset
& Management (“LA&M”) in the Current Period, alorgth the decline in AOP contribution from
China United International Rail Containers Co., lted (“CUIRC”), led to a drop in the overall
Logistics segment’s AOP by 15% year-on-year to HE&8 million. Excluding the revaluation
gain in the Last Period, AOP of the Logistics segieould increase by 4% year-on-year, and
AOP of LA&M would increase by 8% year-on-year.

LA&M encompasses ATL in Hong Kong and logisticsedies in the Mainland with gross leasable
area of approximately 5.9 million square feet andl ®illion square feet, respectively, as at
31 December 2023. During the Current Period, sidichand for ATL’'s quality warehouse space
underpinned its resilient rental performance. A3htDecember 2023, occupancy rate of ATL
remained at almost fully let level of 98.9% (30d@023: 99.8%), with average rent rising 3% year-
on-year. In the Current Period, ATL contributed 0v8% of the Logistics segment’'s AOP. In the
Mainland, occupancy rate of the five logistics muies in Chengdu and Wuhan was 87.2% as at
31 December 2023 (30 June 2023: 90.1%). The logigtioperty in Chengdu, which was newly
completed in January 2023, continued to ramp ufy @gécupancy rate improving to 84.8% as at
31 December 2023 (30 June 2023: 51.2%), whileapistics property in Suzhou that was acquired
in June 2023 managed to maintain its occupancyatat®0.0% as at 31 December 2023 (30 June
2023: 100.0%). Logistics properties in the Mainlaodectively accounted for close to 15% of the
Logistics segment’s AOP in the Current Period.

Strong demand for multimodal transportation ses/i@ed increase in terminal capacity continued
to benefit CUIRC operationally during the CurreetiBd, with throughput increasing by 20% year-
on-year to 3,282,000 TEUs. Yet, owing to negataadrs, including RMB depreciation, increase in
operating expenses and decrease in other inconi®CsaAw an 18% year-on-year decline in AOP
during the Current Period. In the Current Peribd,a@xpansion of Xi'an terminal handling capacity
is on the way, while the doubling of Tianjin terraimandling capacity has commenced.

Construction

The Group’s Construction segment is principally ageg in building construction and related
businesses in Hong Kong through Hip Hing Group (@inté&e leading contractors in Hong Kong),
Vibro Group (the oldest foundation contractor innfgdong) and Quon Hing Group (one of the
leading suppliers of concrete products in Hong Kdigllectively, “NWS Construction Group”).
The Group’s Construction segment also has an 1in&fest in Wai Kee. In the Current Period,
NWS Construction Group’s AOP remained relativebbst at HK$394.7 million. Major projects
of NWS Construction Group during the Current Perinoduded commercial and residential
developments at Kai Tak, office development at 2rislyy Road, Central and Immigration
Headquarters at Tseung Kwan O.

NWS Construction Group’s technical expertise anoven track record have defied the keen
competition in the construction industry in Hongnrgo During the Current Period, new contract
secured by NWS Construction Group increased by 20&8t-on-year to HK$12.4 billion. As at
31 December 2023, NWS Construction Group’s grodgevaontracts on hand amounted to
approximately HK$61.9 billion, rising 9% from 30 n1 2023, while remaining works to be
completed increased by 14% from 30 June 2023 tonar®1K$28.8 billion. About 66% of the
remaining works to be completed were from privaetar, which included both commercial and
residential, while the remaining 34% were from goweent and institutional related projects. Key
projects awarded during the Current Period includegin contract works for commercial
development at Caroline Hill Road in Causeway BE8QUTHSIDE Package Six property
development and subsidized sale flats developnmefthderson Road Quarry Site R2-4, as well
as excavation, lateral support, foundation and p#p works for residential and commercial
development at Kai Hing Road, Kowloon Bay.
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Facilities Management

Business performance of HKCEC and Free Duty maiathiits recovery trajectory during the
Current Period. Coupled with the further narrowimig AOL of GHK Hospital, AOP of the
Facilities Management segment was HK$124.2 milliothe Current Period, versus an AOL of
HK$127.8 million in the Last Period.

HKCEC's performance gained more steam in the CufPeniod, bolstered by the return of large-
scale international and regional exhibitions anénéy as well as new events, supporting a
turnaround to AOP versus an AOL in the Last Periodhe Current Period, number of events rose
by 7% year-on-year to 437 and total patronage slingel5% year-on-year to 3.9 million.

Since the turnaround to AOP from AOL in the secbatf of financial year ended 30 June 2023
(“FY2023"), Free Duty has been maintaining its neery momentum. In the Current Period, sales
performance of outlets at Lok Ma Chau and Lo Wutiomred to ramp up after the reopening of
the border between Hong Kong and the Mainland catidctively providing positive contribution
to the Group. Coupled with the continuous AOP ghowt Hong Kong-Zhuhai-Macao Bridge
outlet, Free Duty recorded a slight AOP in the €ntPeriod, compared with an AOL in the Last
Period.

Further ramp up of operations continued to boasperformance of GHK Hospital in the Current
Period. Underpinned by the growth of number of tigrds, outpatients and day cases by 31%,
12% and 1%, respectively, revenue saw a decenttlyriomthe Current Period and AOL further
narrowed. EBITDA in the Current Period grew by 284%@ar-on-year, with EBITDA margin
continuing to improve. As at 31 December 2023, neind regular utilized bed was 290 (30 June
2023: 276), and average occupancy rate was 64%ctober 2023, the business venture of the
Group and IHH Healthcare Berhad (“Parkway Medicalihich focuses on ancillary healthcare
services with an aim to support the growth of GHésplital, opened a new clinic in Wong Chuk
Hang that provides a full spectrum of servicesluding specialist, imaging and health screening,
to expand service network to island south.

Strategic Investments

This segment includes investments with strategiaevéo the Group and with growth potential,
which will enhance and create value for our shdd®re. AOP in the Current Period was
HK$28.6 million (Last Period: HK$170.3 million), wd¢h mainly comprised the share of results,
net fair value change, interest and dividend incéno® various investments. The decline in AOP
was mainly attributable to the net fair value I@ssa certain projects and the decline in operating
performance of the businesses of certain invessroirdg to the challenging business environment.



BUSINESS OUTLOOK

The Group entered 2024 with confidence especiaitly the robust recovery and growth in our
Operating Businesses but remains vigilant. Busimessronment in both Hong Kong and the
Mainland has seen continuous improvement amidelemtless effort of both the Hong Kong and
Mainland Governments to solidify economic growthl aecure a quality long-term growth. Yet,
the prolonged existence of uncertainties in théal@conomy due to geopolitical tension, high
interest rate environment and potential econontwdbwn in some of the developed countries
continue to warrant close attention.

Roads

Roads segment is expected to maintain its steamytigraided by the continuous recovery of the
economy and the long-term economic growth in thénMad, which will fuel not only the traffic
growth in passenger cars, but also the recovetsuoks. Furthermore, the Group’s endeavour to
strengthen its roads portfolio and lengthen itsraV@verage remaining concession period will
guarantee a sustainable income and cashflow @rbp in the ensuing year. After the completion
of the expansion works at Beijing-Zhuhai Expressw@yangzhou-Zhuhai Section) that was
commenced in November 2022 and Guangzhou-ZhaogipgeEsway, it is expected that these
expressways will be able to apply for extensiooadfcession period.

Insurance

The pursuit of healthcare protection, higher retamnd asset diversification by both Hong Kong
locals and Mainland visitors will continue to boatell for the demand for insurance products in
Hong Kong, and drive the continuous product inniavabf FTLife Insurance. In addition to the
strategy of focusing on customer segments with gighvth potential, including those with high
purchasing power, well planned long-term finangi@al and family needs, to enhance its market
position, FTLife Insurance is strengthening itsigrawareness and customer engagement through
effective marketing initiatives. Together with FT&ilnsurance’s dedication to upholding brand
promise to create Value Beyond Insurance, as wdha@support from the strong brand name and
ecosystem of Chow Tai Fook Group, FTLife Insurasggowth outlook remains sanguine.

Logistics

Solid and incremental growth in ATL, further ramp of the Group’s logistics properties in the
Mainland fuelled by the continuous economic groaia the booming logistics industry, as well
as resilient growth prospect of CUIRC brought bg 8trong demand and terminals capacity
expansion, will continue to offer a promising ow#ofor the Logistics segment. Through the
Group’s effort to search for new investment oppuaittes to enrich our logistics asset portfolio,
the Group is capitalizing on this fast-growing seetnd building an ecosystem among the Group’s
logistics assets that set to bring long-term bemefihe Group.
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Construction

Hong Kong Government's determination to increased land housing supply via measures,
including increase in public housing supply andespep in development of the Northern

Metropolis, continues to strengthen our confidendle construction sector over the mid- to long-
term in Hong Kong. Meanwhile, through the implenagioin of various measures, such as
technologies and system, NWS Construction Grougparing no effort to enhance its safety
standard at its construction sites and awarenesafefy among management, staff and workers,
which also echoes the increasing call for improvetme safety measures and standard in the
industry. Besides, to alleviate the pressure driwetalent and labour shortage in the construction
sector, NWS Construction Group has employed superyistaff from the Mainland and overseas
to ease the concern on personnel shortage, andpply for imported labours through the latest
labour importation scheme introduced by the HongigK&overnment to mitigate the labour

shortage pressure. NWS Construction Group will iomet to review its cost base via process
streamlining and resources levelling to protect amidance its profit margin.

Facilities Management

The Group remains optimistic about the continuomgrovement in performance of the Facilities
Management segment. With the continuous returxfoibéions and events, new events and ramp
up of airlines’ international capacity, combinedwihe Hong Kong Government’s incentives to
support the recovery of the convention and exlubithdustry such as introducing the Incentive
Scheme for Recurrent Exhibitions, HKCEC is confidaimout a full recovery to the pre-COVID-
19 level by the end of 2024. While the purchasiatigyn of tourists is different from that of pre-
COVID-19 and the recovery of traffic is slower thexpected, with the support of various policies
by the Hong Kong and Mainland Governments to dttragrists visiting Hong Kong, we are
cautiously optimistic about the future performanéd-ree Duty. GHK Hospital's AOL is set to
further improve, buoyed by its excellent healthceeevices, expansion of network and service
offerings. In February 2024, Parkway Medical opetiedsecond clinic in Marina Square to cater
to the demand for quality clinical services in th@rounding area, which set to serve the
neighborhood and drive more patients to GHK Hospita

LOOKING FORWARD

While the Group remains wary about the risks agisrom macro headwinds and continues to be
prudent in our cashflow and capital managementh whe strong cashflow provided by our
Operating Businesses and the full support of ChawFbok Group, the Group will make every
effort to enhance value for and increase returoutoshareholders. In addition to the continuous
growth in Insurance and Construction segments ab as the continued recovery and
improvement in Facilities Management segment, theu will continue to invest in Roads and
Logistics segments opportunistically to enjoy thgiowth potentials, while at the same time
incorporate ESG considerations into investmentsi@ei In January 2024, the Group announced
the disposal of all of our 35% stakes in Chengdtadig Power Plant, the Group’s last project in
fossil fuel investments, demonstrating the Growggication to achieving net zero and sustainable
growth of our society at large.
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FINANCIAL RESOURCES

Treasury management and cash funding

The Group’s funding and treasury policy is desigtedaintain a diversified and balanced debt
profile and financing structure. The Group operaeentralized treasury function to monitor its
cash position, cash flow and debt profile as welbptimize its funding cost-efficiency. In order
to maintain maximum financial flexibility with adegte liquidity for the Group’s operations,
potential investments and growth plans, the Gragpluilt a strong base of funding resources and
will continue to optimize our capital structure aexpand our sources of funding which include
perpetual capital securities, debt issuance irc#pital markets and bank borrowings, for which
the proportion will change depending on financiarket conditions. The capital structure of the
Group was 42% debt and 58% equity as at 31 DeceR2®, compared with 30% debt and 70%
equity as at 30 June 2023. The increase in depboption is principally due to the reclassification
of the outstanding amount of the 2019 Perpetualt@apecurities from equity to debt following
the issuance of redemption notice on 21 Decemb2B.2Bor illustration purpose, assuming the
same outstanding amount of the 2019 Perpetual &&pécurities was included as debt as at
30 June 2023, pro-forma debt to equity ratio of@meup would be 40% : 60%.

In view of the higher for longer rate environmeag,a means to optimize the cost of financing, the
Group has redeemed all of the outstanding princgmabunt of the 2019 Perpetual Capital
Securities (US$1,019.1 million) on its first caditd on 31 January 2024.

The Group manages its financial risks including mhaiinterest rate exposure and foreign
exchange risks. Interest rate swap contracts acttohedge against part of the Group’s exposures
to changes in interest rates, while foreign exckaiogward contracts are used to hedge against
foreign currency exposures of the Group’s busiresdgch involve foreign currencies. Cross
currency swap contracts are entered into and mB Borrowings are raised to manage the
Group’s cost of funding and the exposure to foregchange risk mainly from RMB denominated
assets. The Group’s Insurance segment entersogs currency swaps and forward starting swaps
contracts to hedge against its foreign currendyfr@am bond investments and its interest rate risk
for bonds to be purchased respectively. The Grougrates mainly in Hong Kong and the
Mainland and did not have any material exposur®teign exchange risk other than RMB and
United States Dollar during the Current Period.oligh a notable increase in RMB debts by
issuing Panda Bonds, raising other new RMB loadseatering into cross currency swap contracts,
a certain portion of the Group’s RMB denominatesk#s are naturally hedged.
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Liquidity and capital resources

As at 31 December 2023, the Group’s total cash #&adk balances amounted to
HK$20,070.5 million, compared with HK$19,255.9 naiti as at 30 June 2023. Cash and bank
balances as at 31 December 2023 were mainly deatedims to 42% in Hong Kong Dollar, 42%
in United States Dollar and 16% in RMB. The Group& debt as at 31 December 2023 was
HK$14,349.0 million, compared with HK$4,541.0 noli as at 30 June 2023. The increase in net
debt was mainly due to the reclassification ofdhestanding amount of the 2019 Perpetual Capital
Securities from equity to debt, net investments enaad payments of dividends, partly offset by
net cash generated from operations as well asatidis received from associated companies and
joint ventures. The Group’s net gearing ratio iasex from 8% as at 30 June 2023 to 30% as at
31 December 2023. For illustrative purpose, assgrthie same outstanding amount of the 2019
Perpetual Capital Securities was included as debt 80 June 2023, pro-forma net debt balance
and pro-forma net gearing ratio as at 30 June 20@3d be HK$12,680.8 million and 27%
respectively. The Group had unutilized committednkiag facilities of approximately
HK$10.3 billion as at 31 December 2023.

Debt profile and maturity

In order to mitigate the risk of escalating inténedes of Hong Kong Dollar borrowings and the
negative impact on the Group’s equity resultingrfrthe depreciation of the RMB against the
Hong Kong Dollar, the Group further optimized itsbd profile during the Current Period and
further increase the proportion of its RMB borrogsnto total debts through issuance of Panda
Bonds, raising other new RMB loans and entering @nbss currency swap contracts. In November
2023, the Group has issued the second tranchenoiaHzonds with principal amount of RMB2.0
billion at 3.9% per annum. Similar to the firstriche of RMB1.5 billion which was issued in May
2023, the second tranche of Panda Bonds was ar3gma note and the proceeds are for the
repayment of offshore debts. As at 31 December 2628luding the 2019 Perpetual Capital
Securities, RMB borrowings, Hong Kong Dollar borings and United States Dollar borrowings
accounted for 49%, 50% and 1% respectively of trmu@s total debt (30 June 2023: 43%, 53%
and 4%).

As at 31 December 2023, the Group’s total debtemsed to HK$34,419.5 million from
HK$23,796.9 million as at 30 June 2023 principdile to the inclusion of the outstanding amount
of the 2019 Perpetual Capital Securities as deie. Group has managed to spread out its debt
maturity profile to reduce refinancing risks. Amghghe total debt as at 31 December 2023
(excluding the 2019 Perpetual Capital Securitiecwivas redeemed on 31 January 2024), 11%
will mature in the next 12-month, 35% will maturethe second year, 38% will mature in the third
to fifth year and 16% will mature after the fiftear. In the Current Period, the average borrowing
cost of the Group’s debt portfolio (excluding th®12 Perpetual Capital Securities) is
approximately 4.8% per annum (Last Period: 3.8%).aA 31 December 2023, the Group has
provided pledges over the concession rights ofaier of Changliu Expressway and Sui-Yue
Expressway as securities for bank loans made teubsidiary companies which own and operate
the expressways. The Group has also provided @@leder a proportion of equity interest in a
joint venture as a security for bank loans of jbait venture. Besides, the Group has provided
pledges over the investment properties which inekutbgistics centre in Suzhou as well as certain
office units and carpark spaces in Hong Kong asr#es for bank loans of the Group.
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Commitments

The Group’s total commitments for capital expenditu was HK$4,793.0 million as at
31 December 2023, compared with HK$3,156.1 millgnat 30 June 2023. These comprised
commitments for capital contributions to certais@sated companies, joint ventures as well as
investment funds, financial and other investmentdk$4,577.1 million as well as additions of
property, plant and equipment and intangible asset$kK$215.9 million. Sources of funds for
capital expenditures include internal resourcgb®fsroup and committed external financing from
reputable international banks.

Financial guarantee

Financial guarantee of the Group were HK$4,917 Mianias at 31 December 2023, compared
with HK$2,140.1 million as at 30 June 2023. Thes@grised guarantees for banking facilities of
associated companies and joint ventures.

In addition, the Company and New World Developm@umpany Limited, through their
respective wholly-owned subsidiaries, providediatjand several guarantee in favour of the Hong
Kong Government for the punctual, true and faithgalformance and observance by Kai Tak
Sports Park Limited (“KTSPL”) under the contracttemed into between the Hong Kong
Government and KTSPL for the design, constructimh@peration of Kai Tak Sports Park. Taking
into consideration the deed of counter-indemnityiclwhhas been entered into, the Group’s
guarantee towards KTSPL is up to the extent of 28%he contract sum or an amount of
approximately HK$7.5 billion as at 31 December 2888 30 June 2023. KTSPL is an associated
company of the Group in which the Group has a 25#rest.

Under the main transaction agreement and the detad@saction documents in relation to the
disposal of aircraft leasing business by Goshawéthon Limited (“Goshawk™) to SMBC Aviation
Capital Limited (“SMBC”) which was completed durify 2023, the Group provides a financial
guarantee to support the performance of Goshavitk payment obligation to satisfy claims that
may be brought by SMBC against Goshawk. The Gropptential liability under the financial
guarantee is limited to a total amount of US$19milion (equivalent to approximately
HK$1,537.4 million) as at 31 December 2023 and8%:2023.
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RESULTS

The unaudited consolidated interim results of theup for the Current Period together with
comparative figures for the Last Period are setagubllows:

Condensed Consolidated Income Statement

Revenu
Non-insuranc
Insuranc

Cost of sale

Insurance service expen, ne

Net income/(expenses) from reinsurar
contracts hel

Net insurance financ(expensesincome

Other incame ancgainy(losses, ne

Selling and marketing expen:

General and administrative exper

Operating prof

Finance cos

Share of results
Associated compani
Joint venture

Profit before income ta;
Income tax expens

Profit for the period

Profit attributable t
Shareholders of the Comps
Holders of perpetual capital securi
Non-controlling interest

Basicand dilutecearnirgs per share
attributable t shareholders of the Comps
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Note

4,6

N MDA oO

3(b)
3(b)

(Unaudited)
For the six months ended
31 December

2023 2022
HK$'m HK$'m
(restated)
12,361.6 11,752.(
1,616.9 1,353.¢
13,978.5 13,105.¢
(10,804.4) (10,600.])
(1,253.1) (922.7
79.5 (4.3)
(1,332.9) 2,065.:
1,625.4 (1,907.8
(84.5) (46.7)
(490.1) (531.6)
1,718.4 1157.¢
(537.5) (464.9)
43.3 106.¢
475.5 645.4
1,699.7 1445t
(359.6) (286.1)
1,340.1 1,159.4
1,008.8 853.1
311.9 295.¢
19.4 10.5
1,340.1 1,159.4
HK$0.28 HK$0.2¢




Condensed Consolidated Statement of Comprehensivecome

Profit for the period
Other comprehensive income/(loss)

Items that will not be reclassified to profit osf
Net fair value change on equity instruments as
financial assets at fair value through
other comprehensive income (“FVOCI”)
Remeasurement of post-employment benefit obligatio

Items that have been reclassified/may be subsdguent
reclassified to profit or loss
Net fair value change on debt instruments as filahnc

assets at FVOCI and other net movement

Release of reserve upon disposal of interesjamaventure
Share of other comprehensive loss of associateganies
Cash flow hedges
Net insurance finance income/(expenses)
Currency translation differences

Other comprehensive income/(loss) for the peried ohtax

Total comprehensive income/(loss) for the period

Total comprehensive income/(loss) attributable to
Shareholders of the Company
Holders of perpetual capital securities
Non-controlling interests
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(Unaudited)
For the six months ended
31 December

2023 2022
HK$'m HK$' m
(restatec
...143401 11,1594
(92.5) (176.8)
0.3 (0.3)
227.8 (517.2)
- (6.4)
(4.9 (8.5)
(54.3) (31.7)
49.6 (109.2)
174.5 (1,176.9)
________ 300.5 . (2,027.0)
1,640.6 (867.6)
1,308.2 (1,172.8)
311.9 295.8
20.5 9.4
1,640.6 (867.6)




Condensed Consolidated Statement of Financial Posih

As at As &t As &t
31 Decembe 30 Jun 1Juy
2023 2022 2022
Note HK$'m HK$' m HK$'m
(Unaudited) (restatec (restatec
ASSETS
Intangible assets 5,957.] 5,863.2 5,890.1
Intangible concession rights 13,042.¢ 13,306.4 13,081.9
Investment properti 5,878.1 5,875.( 4,842.:
Property, plant and equipm: 1,220.¢ 1,317.( 1,315.%
Right-of-use asse 1,080.¢ 1,192.2 1,360.%
Associated compani 10 4,652.¢ 4,708.; 6,443.
Joint venture 11 17,508.: 17,773.: 15,413.t
Insurance contract ass 1,181.¢ 1,160.: -
Reinsurance contract ass 121.C 28.5 -
Debt instruments as financial ass:
atamortized co: 1,362.] 55.2 -
Financial assets at FVO 11,274.¢ 11,384.: 12,111.(
Financial assetat fair value througt
profit or loss(*FVPL”) 60,490. 53,742.¢ 42.428.;
Derivative financial instrumer 214.¢ 287.¢ 91.¢€
Inventorie: 289.( 239.¢ 170.C
Trade and other receivab 12 9,527.1 9,375.¢ 14,816.¢
Investments related to u-linked contract 8,876.¢ 8,940.] 8,649.-
Cash and bank balan: 20,070.t 19,255.¢ 13,452.¢
Total asse 162,748.! 154,505.1 140,067.0
EQUITY
Share capital 3,911.¢ 3,910.5 3,911.1
Reserves 41,923.¢ 41,427.6 44,544 .9
Shareholde’ funds 45,835.° 45,338.: 48,456.(
Perpetual capital securit 13 2,099.; 10,353.¢ 10,528.t
Non-controlling interest 71.2 50.€ 50.1
Total equity 48,006.. 55,7425 | 59,034.6
LIABILITIES
Deferred tax liabilitie 1,377.¢ 1,412.¢ 1,514.:
Insurance contra liabilities 62,299.¢ 56,414. 41,012.(
Reinsuranccontrac liabilities - 12.2 56.1
Financial iabilities related to ur-linked
contract 4,222.¢ 4,424.¢ 4,603.:
Borrowings and other inter«-bearing
liabilities 13 34,419." 23,796.¢ 23,590.¢
Derivative financial instrumer 281.¢€ 216.¢€ 172.7
Trade and other payab 14 10,819.¢ 10,819.¢ 8,289.¢
Lease liabilitie 849.2 963.4 1,124.7
Taxatior 472.% 702.4 669.C
Total liabilites 114,742.¢ 98,762.¢ 81,032.«
Total equity and liabilitie 162,748.! 154,505.: 140,067.!
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Notes:

1. Basis of preparation and accounting policies

The unaudited condensed consolidated interim filadustatements (the “interim financial
statements”) have been prepared in accordanceHuitty Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong ri{p Institute of Certified Public
Accountants (“HKICPA”") and Appendix D2 of the Lisg Rules. The interim financial
statements should be read in conjunction with tiraual financial statements for FY2023.

The accounting policies used in the preparatiorthef interim financial statements are
consistent with those set out in the annual repofEY2023 except as described in note 1(a),
1(b), 1(c) and 2 below.

(@) Adoption of new standard and amendments to standard

During the Current Period, the Group has adoptedféiowing new standard and
amendments to standards which are relevant to ttueip® operations and are
mandatory for the financial year ending 30 Juned20BY2024"):

HKFRS 17 and HKFRS 17 Insurance Contracts
(Amendments

HKAS 1 (Amendments) and  Disclosure of Accounting Policies
HKFRS Practice Statemer

HKAS 8 (Amendment: Definition of Accounting Estimat

HKAS 12 (Amendments) Deferred Tax related to Assets and Liabilit
arisingfrom a Single Transacti

HKAS 12 (Amendments) International Tax Reform PRHlar Two Model
Rules

Except for HKFRS 17 as detailed below, the adoptiotihe amendments to standards
does not have significant effect on the resultsfarahcial position of the Group.
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1. Basis of preparation and accounting policies (comued)
(b) Adoption of HKFRS 17 “Insurance Contracts”

HKFRS 17 establishes principles for the recognjtimeasurement, presentation and
disclosure of insurance contracts and replacedpthgious HKFRS 4 “Insurance
Contracts” ("HKFRS 47”). Under HKFRS 17, a compresige model (general
measurement model) is introduced to measure inseraontracts based on the
estimates of the present value of future cash fleitlsa risk adjustment (the fulfilment
cash flows) and the unearned profits (the contedcarvice margin (“CSM”)). The
fulfilment cash flows are the current estimatesheffuture cash flows that the Group
expects to collect from premiums and payout foint$a benefits and expenses,
adjusted to reflect the timing and the uncertaiofythose amounts. The CSM
represents the estimate of unearned profits of itlseirance contracts, and is
systematically recognized in insurance revenuedasethe services provided over
the coverage period of the insurance contract. iBedh the changes in accounting
policies is set out in note 2.

Transition

The Group adopted HKFRS 17 on 1 July 2028 the date of initial adoption) and has
applied the full retrospective approach on traosito all contracts issued on or after
1 July 2022 (i.e. the transition date). For cortg@ésued prior to 1 July 2022, fair value
approach was applied as obtaining reasonable gmbgable information to apply the
full retrospective approach was impracticable withondue cost or effort (e.g.
assumptions that would have been made in an epdigod and information is only
available at higher levels of aggregation).

Under fair value approach, the Group determinedB® to be the difference between
the fair value of a group of insurance contraatsl iés fulfilment cash flows at 1 July
2022. The fair value of an insurance contract & ghice that a market participant
would be willing to pay to assume the obligatiord dhe remaining risks of the in-
force contracts as at the transition date. Asswnptabout expected future cash flows
and risk allowances to determine the fair valuefinsurance liabilities were adjusted
for the market participant's view, as required byKHRS 13 “Fair Value
Measurement”. The entire amount of the CSM of theug at 1 July 2022 are
attributable to the insurance contracts applyirggféir value approach.
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1. Basis of preparation and accounting policiegcontinued)
(b) Adoption of HKFRS 17 “Insurance Contracts” (continued)
Transition (continued)
Redesignation of financial assets at the date atial application of HKFRS 17

The Group has adopted HKFRS 9 “Financial InstrusigfiHKFRS 9”) before 1 July
2023. In accordance with HKFRS 17, the Group resseskits business models for
managing financial assets and redetermined thsititadion of financial assets if they
are connected with contracts within the scope ofFRE 17 at the date of initial
application of HKFRS 17 on 1 July 2023. The Growas lapplied the classification
overlay for the purpose of presenting comparatiiermation. The classification
overlay is based on how the Group expects the diabhassets would be designated at
the date of initial application of HKFRS 17.

The following table presents the carrying amountirdncial assets by measurement
categories before and after the date of initialiappon of HKFRS 17 on 1 July 2023.

As at As at As at
30 June 30 June 1 July
2023 Adjustments 2023 Adjustments 2023
HK$'m HK$m HK$'m HK$m  HK$'m
(previously (restated) (restated)
stated)
Debt instruments
as financial asse
atamortizedco  6,895.0 (6,839.8) 55.2 1,299.6  1,354.8
Financial assets ¢
FVOCI 43,174.3  (31,790.2) 11,384.1 (2,787.7) 8,596.4
Financial assets ¢
FVPL 15,002.6 38,740.0 53,742.6 1,767.1 55,509.7

Debt instruments are reclassified to FVPL out of ¥/ or amortized cost categories
and equity instruments are reclassified to FVPL outFVOCI category as for
eliminating accounting mismatch on connected instgacontract liabilities.

Debt instruments are reclassified to amortized oasbf FVOCI category as a result

of reassessment on their business model on the bifacts and circumstances that
exist at 1 July 2023.
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1. Basis of preparation and accounting policies (cdinued)
(b) Adoption of HKFRS 17 “Insurance Contracts” (continued)
Transition (continued)
Overall effect on adoption of HKFRS 17
The Group has applied the transition provisionslKFRS 17 and has not disclosed

the impact of the adoption of HKFRS 17 on eachrfona statement line item. The
tables show the impact on adoption of HKFRS17 ¢al equity of the Group.

As at As at
30 June 2022 Adjustments 1 July 2022
HK$'m HK$'m HK$'m
(previously (restated)
stated)
Total equity 53,887.1 5,147.5 59,034.6
As at As at
30 June 2023 Adjustments 1 July 2023
HK$'m HK$'m HK$'m
(previously (restated)
stated)
Total equity 50,141.1 5,880.4 56,021.5

HKFRS 17 significantly reduces the accounting migiméetween financial assets and
insurance contract liabilities, with mechanismsdjust insurance contract liabilities
considering market fluctuation from assets. Assulte insurance contract liabilities
under HKFRS 17 were significantly reduced when careg with the previous
HKFRS 4 basis, leading to the increase in totaltgaypon transition.

In addition, deferred acquisition costs, value oflihess acquired for insurance
contracts (and the related deferred tax liabiljtias well as other receivables and
payables under previous accounting practices imajudremium receivable, policy
loans and payable to policyholders are derecognaedransition date and are
remeasured in the insurance contracts liabilitieden HKFRS 17. Insurance and
investment contracts liabilities (including unitdied contracts) under previous
accounting practices are also reassessed if theat the definition of insurance
contracts under HKFRS 17, which are recalculateld thie new measurement models.
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1.

Basis of preparation and accounting policies (cdinued)

(©)

(d)

Change in presentation of condensed consolidatecagtment of financial position

The Group, taken into account the characteristitsingurance contracts and
expectation on the scaling of assets and lialslitieits insurance business with the
adoption of HKFRS 17 due to the capitalization ofufe profits in the CSM as
liabilities and natural business growth, changes phesentation of its condensed
consolidated statement of financial position inGherent Period that provides relevant,
comparable and understandable information to ptedeassets and liabilities in the
order of liquidity in accordance with HKAS 1 “Presation of Financial Statements”.
The comparative figures have been restated acaiydin

Amendments to standards and interpretation which ae not yet effective
The following amendments to standards and intempoet are mandatory for
accounting period beginning on or after 1 July 2024ater periods but which the

Group has not early adopted:

HKFRS 10 and HKAS 28 Sale or Contribution of Assets between an Inve

(Amendments and it: Associate or Joint Ventu
HKFRS 16 (Amendments Lease Liability in a Sale and Leaseb
HKAS 1 (Amendment: Classification of Liabilities as Current or N-curren
HKAS 1 (Amendment: Non-current Liabilities with Covenar
HKAS 7 and HKFRS 7 Supplier Finance Arrangements
(Amendments
HKAS 21 (Amendment: Lack of Exchangeabili

HK Interpretation 5 (Revised) Presentation of Foiah Statements ——
Classification by the Borrower of a Term Loan tl
Contains a Repayment on Demand CI

The Group has commenced the assessment on the tirapaadoption of the
amendments to standards and interpretation, cestairhich may be relevant to the
Group’s operations and may give rise to changescaounting policies, changes in
disclosures and remeasurement of certain itemshen donsolidated financial
statements.
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Change in accounting policies

As explained in note 1(b) above, the Group has&digKFRS 17 which resulted in change
in accounting policies used in the preparatiorhefconsolidated financial statements.

Accounting policies applied from 1 July 2023

Insurance contracts, investment contracts with disetionary participating features
(“DPF”) and reinsurance contracts held

The Group uses different measurement approachpsndmg on the type of contract, as
follows:

Product classification Measurement model
Insurance contracts issued
Traditional life and annuities Insurance contracts or  Variable Fee Approach

participating contracts investment contracts (“VFA”)
with DPF
Traditional life non- Insurance contracts General Measurement Model
participating contracts and (“GMM”) or Premium
protection products Allocation Approach
(“ PAAH)
Universal life contrac Insurance contract GMM
Unit-linked insurance Insurance contracts VFA
contract
Unit-linked investment Investment contracts Financial liabilities measured
contracts without DF at FVPL under HKFRS

Reinsurance contracts held
Reinsurance contrau Reinsurance contrau GMM or PAA

(@) Definition and classification

Insurance contracts are contracts under which thezaccepts significant insurance
risk from a policyholder by agreeing to compendae policyholder if a specified
uncertain future event adversely affects the paltger.

Contracts that have a legal form of insurance butat transfer significant insurance
risk are classified as investment contracts, amy ttollow financial instruments
accounting under HKFRS 9. Investment contractsautlDPF issued by the Group
fall under this category and classified as finanlcilities.

Some investment contracts issued by the Group icoDRF, whereby the investor has
the right and is expected to receive, as a suppietoeghe amount not subject to the
Group’s discretion, potentially significant addited benefits based on the return of
specified pools of investment assets. The Groupuats for these contracts under
HKFRS 17.
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2.

Changes in accounting policies (continued)

(@)

(b)

(©)

Definition and classification (continued)

The Group issues certain insurance contracts teatubstantially investment-related
service contracts where the return on the undegylyems is shared with policyholders.
Underlying items comprise specified portfolios of/@stment assets that determine
amounts payable to policyholders. The Group’s gasi¢o hold such investment assets.

A reinsurance contract held transfers significaK if it transfers substantially all the
insurance risk resulting from the insured portibthe underlying insurance contracts.

All references to insurance contracts in the cadatgd financial statements apply to
insurance contracts issued, reinsurance contratdsamd investment contracts with
DPF, unless specifically stated otherwise.

Level of aggregation and separation of insurareecomponents

Insurance contracts are aggregated into groupsgremgs into portfolios, subject to
similar risks and managed together. Each portislimrther disaggregated into semi-
annual cohorts and each cohort into three grougedan their profitability: (i)
contracts that are onerous at initial recognition; (ii) contracts that at initial recognition
have no significant possibility of becoming onerous subsequently; or (iii) a group of
remaining contracts. These groups represent thel lel/ aggregation at which
insurance contracts are initially recognized andasneed. Such groups are not
subsequently reconsidered.

Fulfilment cash flows

Fulfilment cash flows comprise:

. estimates of future cash flows;

o an adjustment to reflect the time value of money e financial risks related
to future cash flows, to the extent that the finahisks are not included in the
estimates of future cash flows; and

o a risk adjustment for non-financial risk.

Cash flows that are not directly attributable toaatfolio of insurance contracts, such

as some marketing and training costs, are recognizgeneral and administrative
expenses or selling and marketing expenses agéucur
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2.

Changes in accounting policies (continued)

(d)

(€)

(f)

Insurance acquisition cash flows

Insurance acquisition cash flows represents cashsflarise from costs of selling,

underwriting and starting a group of insurance @uots (issued or expected to be
issued) and that are directly attributable to thefplio of insurance contracts to which

the group belongs.

Insurance acquisition cash flows are allocatedrémgs of insurance contracts on a
systematic and rational basis and consideringniardiased way, all reasonable and
supportable information available without unduet @vseffort. The amounts allocated
to groups of insurance contracts yet to be receghéze revised at each reporting date,
to reflect any changes in assumptions that deterrttie inputs to the method of
allocation used.

Risk adjustment for non-financial risk

The risk adjustment for non-financial risk is applito the present value of the
estimated future cash flows, and it reflects thegensation that the Group requires
for bearing the uncertainty about the amount amihtj of the cash flows from non-
financial risk as the Group fulfils insurance caiats.

Initial measurement — Groups of contracts not nreasured under PAA

The Group measures a group of contracts as theosu@) the fulfilment cash flows,
which include estimates of future cash flows, ajustchent to reflect time value of
money, and a risk adjustment for nfinancial risk; and (b) the CSM.

The CSM is a component of the carrying amount efabset or liability for a group of
insurance contracts issued representing the urcbgonafit that the Group will
recognize as it provides insurance contract sesvit¢he future.

On initial recognition of a group of contractsthk total of the fulfilment cash flows,
any cash flows arising at that date and any amaiising from the derecognition of
any assets or liabilities previously recognized ¢ash flows related to the group
(including assets for insurance acquisition castd) is a net inflow, then the group
of contracts is not onerous. In this case, the @Shleasured as the equal and opposite
amount of the net inflow, which results in no in@mr expenses arising on initial
recognition.

When the above calculation results in a net outflin group of insurance contracts
issued is onerous. A loss from onerous insurano@rads is recognized in profit or
loss immediately, with no CSM recognized on thesodidated statement of financial
position on initial recognition, and a loss companis established in the amount of
loss recognized.
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2.

Changes in accounting policies (continued)

(9)

(h)

()

Subsequent measurement — Groups of contracts tnmeasured under the PAA

The carrying amount at the end of each reportingogeof a group of insurance
contracts issued is the sum of the liability fomegning coverage (“LRC”) and the
liability for incurred claims (“LIC”). The LRC compses (a) the fulfilment cash flows
related to future service allocated to the groupatdate and (b) the CSM of the group
at that date. The LIC includes the fulfilment célslws related to incurred claims and
expenses that have not yet been paid and allotatée group at the reporting date.

The fulfilment cash flows are updated by the Gréargurrent assumptions at the end
of every reporting period, using the current estesaof the amount, timing and
uncertainty of future cash flows, of discount ratesd of non-financial risk. For
insurance contracts measured under the VFA, thei@@cshare of the investment
experience and assumption changes are absorbée ISM and released over time
to profit or loss. For insurance contracts measuneder the GMM, the fair value
change of the investment assets backing thesagmtioes not affect the measurement
of insurance contracts.

Initial and subsequent measurement — Groups afontracts measured under the
PAA

The Group uses the PAA to simplify the measurenoémgroups of contracts in the
following situations:

o the Group reasonably expects that the measuremdrR® would not differ
materially from the result of apply accounting pas of contracts not measured
under the PAA; or

o where the coverage period of each contract is eae gr less.
Reinsurance contracts held
Reinsurance contracts held measured under the GMM

The Group applies the same accounting policieshas dpplied to the underlying
insurance contracts, with the following modificaiso

The carrying amount of a group of reinsurance e@mt$rheld at each reporting date is
the sum of the asset for remaining coverage andgbet for incurred claims. The asset
for remaining coverage comprises (a) the fulfilmessh flows that relate to services
that will be received under the contracts in fupeeiods and (b) any remaining CSM
at that date.

The Group measures the estimates of the presem¢ wdlfuture cash flows using
assumptions that are consistent with those usetk&sure the estimates of the present
value of future cash flows for the underlying irmuce contracts, with an adjustment
for any risk of non-performance by the reinsurdre Effect of the non-performance
risk of the reinsurer is assessed at each repattibgyand the effect of changes in the
non-performance risk is recognized in profit orslos
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2.

Changes in accounting policies (continued)

()

0)

(k)

Reinsurance contracts held (continued)
Reinsurance contracts held measured under the GMddrftinued)

The risk adjustment for neimancial risk represents the amount of risk being
transferred by the Group to the reinsurer.

When underlying insurance contracts are includethénsame group with insurance
contracts issued that are not reinsured, the Geamgties a systematic and rational
method of allocation to determine the portion adsles that relates to underlying
insurance contracts

Reinsurance contracts held measured under the PAA

The Group applies the same accounting policy tosoreathe reinsurance contracts
held under PAA, as the underlying insurance cotgrac

When a loss is recognized on initial recognitionaafonerous group of underlying
insurance contracts or on addition of onerous uyidgr insurance contracts to that
group, the carrying amount of the asset for remgintoverage for reinsurance
contracts held measured under the PAA is incredsedhe amount of income
recognized in profit or loss and a loss-recovempgonent is established or adjusted
for the amount of income recognized.

Derecognition and modification
An insurance contract is derecognized when:

o it is extinguished, i.e., when the obligation sfiedi in the insurance contract
expires or is discharged or cancelled; or

° its terms modified in a way that would have chantes accounting for the
contract significantly had the new terms alwayss&d, in which case a new
contract based on the modified terms is recognifesl.contract modification
does not result in derecognition, then the Groegats the changes in cash flows
caused by the modification as changes in estinwdtigfilment cash flows.

Presentation of insurance contracts

Portfolios of insurance contracts and reinsuraiecgracts held in an asset position are
presented separately from those in a liability pasi Portfolios of insurance contracts

issued are presented separately from portfoliosiosurance contracts held.

The Group disaggregates amounts recognized indhsotidated income statement

and the consolidated statement of comprehensiv@riadnto (a) insurance revenue
and insurance service expensasd (b) insurance finance income or expenses.
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2.

Changes in accounting policies (continued)

(k)

Presentation of insurance contracts (continued)

Income and expenses from reinsurance contractsanelgresented separately from
income and expenses from insurance contracts. le@mu expenses from reinsurance
contracts held, other than insurance finance inconexpenses, are presented on a net
basis as “net income/(expenses) from reinsuranceasis held”. The Group does not
disaggregate changes in the risk adjustment forfimamcial risk between the
insurance service result and insurance financemecor expenses. All changes in the
risk adjustment for non-financial risk are includedhe insurance revenue.

Insurance revenue and insurance service expensiesiexany investment components
and are recognized as follows:

Insurance revenue — insurance contracts not meastitender the PAA

As the Group provides insurance contract serviaadewn the group of insurance

contracts, it reduces the LRC and recognizes inseraevenue. The amount of

insurance revenue recognized in the reporting detepicts the transfer of promised
services at an amount that reflects the portiotookideration that the Group expects
to be entitled to in exchange for those services.

For contracts not measured under the PAA, insurasvamue comprises the following:

o claims and other directly attributable expensesnma in the period measured
at the amounts expected at the beginning of the period;

o changes in the risk adjustment for nfimncial risk relating to current services;
o amounts of the CSM recognized for the services provided in the period; and

o other amounts, including experience adjustments pi@mium receipts for
current or past services.

Insurance acquisition cash flows recovery is deiteech by allocating the portion of
premiums related to the recovery of those cashslow the basis of the passage of
time over the expected coverage of a group of aeotdr The allocated amount is
recognized as insurance revenue with the same amemagnized as insurance service
expenses.

Release of the CSM — insurance contracts not measuunder the PAA

The amount of the CSM of a group of insurance embér that is recognized as
insurance revenue in each reporting period is deterd by identifying the coverage
units in the group, allocating the CSM remainingheg end of the reporting period
(before any allocation) equally to each coveragé provided in the current period
and expected to be provided in future periods, r@edgnizing in profit or loss the
amount of the CSM allocated to coverage units piediin the current period. The
number of coverage units is the quantity of sesvigvided by the contracts in the
group, determined considering for each contracttrentity of benefits provided and
its expected coverage period.
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2.

Changes in accounting policies (continued)

(k)

Presentation of insurance contracts (continued)
Insurance revenue — insurance contracts measuredlanthe PAA

For groups of insurance contracts measured uneelPAA, the Group allocated the
expected premium into insurance revenue based on the (a) passage of time; or (b) the
expected timing of the incurred expenses, if theeeked pattern of release of risk
during the coverage period differs significantlgrfr the passage of time.

Loss component — insurance contracts not measureder PAA

For contracts not measured under the PAA, the Gestgiblishes a loss component of
the LRC for onerous group of contracts. The logsmanent determines the amounts
of fulfilment cash flows that are subsequently ageld from insurance revenue when
they occur. When the fulfilment cash flows occhgyt are allocated between the loss
component and the LRC excluding the loss component.

Insurance service expenses

Insurance service expenses arising from insuramagacts are recognized in profit or
loss generally as they are incurred. They excluépayments of investment
components and include the following:

° incurred claims, benefits, anther incurred directly attributable expenses;

o insurance acquisition cash flows amortization;

. losses on onerous contract or reversals of those losses; and

o changes that relate to past service.

For contracts not measured under the PAA, amoidizaif insurance acquisition cash
flows is reflected in insurance service expensethésame amount as insurance
acquisition cash flows recovery reflected withisaunance revenue, as described above.
For contracts measured under the PAA, amortizadiomsurance acquisition cash

flows is based on the passage of time.

Other expenses not meeting the above categoriesnaheded in general and
administrative expenses or selling and marketinmeasges in the profit or loss.

Net income/(expenses) from reinsurance contractéche

The Group presents financial performance of gronfpseinsurance contracts held
based on the allocation of reinsurance premiumd @gis amounts recovered from
reinsurers.

The Group recognizes an allocation of reinsurameempums paid as reinsurance

expenses within net expenses from reinsuranceamstneld for the coverage or other
services received by the Group under groups ofuveance contracts held.
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2.

Changes in accounting policies (continued)

(k)

Presentation of insurance contracts (continued)
Net income/(expenses) from reinsurance contractéch@ontinued)

For contracts not measured under the PAA, the ailmit of reinsurance premiums
paid relating to services received for each pergpiesents the total of the changes in
the asset for remaining coverage that relate taceey for which the Group expects to
pay consideration.

For groups of reinsurance contracts held measurateruthe PAA, the Group
recognizes reinsurance expenses based on the padsimge over the coverage period
of a group of contracts.

Insurance finance income or expenses

Insurance finance income or expenses comprisehiduege in the carrying amount of
the group of insurance contracts and reinsurancgaas held arising from the effect
of the time value of money and changes in the walee of money, the effect of
financial risk and changes in financial risk.

The Group presents insurance finance income ormsgsefor the insurance contracts
measured under the VFA in profit or loss. Suchriasoe finance income or expenses
includes changes in the measurement of the groopnifacts impacted by the changes
in the value of underlying items (excluding addisoand withdrawals). It therefore
has an offsetting impact to investment income ehie underlying assets backing
insurance contracts, which include the gain ordssarising on assets measured at
FVPL and under the line “other income and gainsfés), net”.

For the insurance contracts measured under the GhEVGroup disaggregates total
insurance finance income or expenses between prdiiss and other comprehensive
income. The amount recognized in profit or lossd&termined by a systematic
allocation of the expected total finance incomexypenses over the duration of the
group of insurance contracts. Insurance financenmecor expenses presented in other
comprehensive income, which reflects the effecttloinges in discount rates on
measurement of these insurance contracts, are ata@ah in the insurance finance
reserve. If the Group derecognizes these insuraon&acts, its related remaining
amount accumulated in insurance finance resemexiassified to profit or loss.
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3.

Revenue and segment information
The Group’s revenue is analyzed as follows:

For the six months ended 31 December 2023

Mainland

HK$'m Hong Kong China Total
Roads - 1,468.4 1,468.4
Insuranc 1,616.9 - 1,616.9
Logistics - 84.3 84.3
Constructiol 9,375.5 - 9,375.5
Facilities Manageme 1,424.1 9.3 1,433.4
Strategii Investment - - -

12,416.5 1,562.0 13,978.5

For the six months ended 31 Decembei2

Mainland

HK$'m HongKong Chine Total
(restatec
Roads - 1317.¢ 1317.¢
Insuranc 1,353.¢ - 1,353.¢
Logistics - 63.4 63.4
Constructiol 9,840.¢ - 9,840.¢
Facilities Manageme 512.% 17.4 529.¢
Strategic Investmer - 0.5 0.5

11,707.: 1,398.° 13,105.¢

Management has determined the operating segmesesl lom the reports reviewed by the
Executive Committee of the Company that are usednéke strategic decisions. The
Executive Committee reviews the Group’s interngbréing in order to assess performance
and allocate resources. The Executive Committesiders the businesses of the Group from
product and service perspectives, which comprigdgdads; (ii) Insurance; (iii) Logistics;
(iv) Construction; (v) Facilities Management; ang Strategic Investments.

The Executive Committee assesses the performanttee afperating segments based on a
measure of Attributable Operating Profit (includis@pare of results from associated
companies and joint ventures). This measuremens leasludes the effects of corporate
office and non-operating items. Corporate intenesbme, finance costs and expenses are
not allocated to segments.
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3.

Revenue and segment information (continued)

(@)

The information of the reportable segments providetthe Executive Committee for the Current Pedad related comparative figures

is as follows:
Facilities Strategic
HK$'m Roads Insurance Logistics Construction Management nlestments Total
For the six months ended 31 December 2023
Total revenue 1,468.4 1,618.3 84.3 9,376.2 1,434.8 - 13,98R.0
Inter-segment - (1.4) - (0.7) (1.4) - (3.5
Revenue — external 1,468.4 1,616.9 84.3 9,375.5 1,433.4 - 13,978.5
Revenue from contracts with customers
Recognized at a point in time 1,468.4 - - - 752.0 - 2,220.4
Recognized over time - 97.0 - 9,375.5 681.4 - 10,153.9
_______ 14684 970 - 93755 14334 - | 123743
Revenue from other sources . - 15199 843 . - e - | 16047
1,468.4 1,616.9 84.3 9,375.5 1,433.4 - 13,978.5
Attributable Operating Profit/(Loss)
Company and subsidiaries 408.8 413.0 54.6 363.2 221.6 31.6 1,492.8
Associated companies 89.6 - (8.2) 315 (97.4) 38.5 540 (b)
Joint ventures 318.3 - 310.4 - - (41.5) 587.2 (b)
816.7 413.0 356.8 394.7 124.2 28.6 2,134.0
Reconciliation — corporate office and non-operattegs
Net loss on fair value of investment properties (22.4)
Impairments and provisions (295.0)| (i)
Loss on fair value of derivative financial instrents (0.8)
Net finance costs (273.6)
Share-based payment (44.4)
Net exchange gain 20.7
Expenses and others (197.8)
Profit for the period after tax and non-controllimgerests 1,320.7
Profit attributable to holders of perpetual capsaturities (311.9)
Profit attributable to shareholders of the Company 1,008.8
0] The amount mainly represents impairment loss rladeassociated companies of HK$179.9 million (ideld in “other income and gains/(losses), net” @etdiled in note

10) and share of impairment loss of a joint ventfrelK$99.7 million (included in “share of result§joint ventures” and detailed in note 11).
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3.

Revenue and segment information (continued)

(@) The information of the reportable segments providetthe Executive Committee for the Current Peaad related comparative figures
is as follows: (continued)

Facilities Strategic
HK$'m Roads Insurance Logistics Construction Managemen Investments Corporate Total
For the six months ended 31 December 2023
Amortization of intangible assets - 37.0 - - 15.6 - - 52.6
Amortization of intangible concession rights 562.8 - - - - - - 562.8
Depreciation of property, plant and equipment 52.1 214 0.5 255 45.4 - 7.7 152.6
Depreciation of right-of-use assets 0.3 525 - 19.7 47.4 - 4.4 124.3
Insurance finance expenses - 1,332.9 - - - - - 1,332.9
Net (gain)/loss on fair value of financial asseatsdPL - (5.9) - 1.0 - (6.6) - (11.5)
Interest income (29.4) (1,325.5) (0.1) (18.6) (58.2) (42.4) (125.5) (1,599.7)
Finance costs 74.9 23.6 4.3 23.3 12.2 0.1 399.1 537.5
Income tax expenses/(credit) 206.0 60.6 2.1 72.0 28.8 (7.0) (2.9) 359.6
Additions to assets (remark) 89.0 96.5 0.2 94.8 34.2 - 12.2 326.9
As at 31 December 2023
Company and subsidiaries 15,916.5 90,432.6 3,432.4 8,690.5 3,921.8 6,099.7 2,094.6 140,588.1
Associated companies 2,270.7 - 279.2 210.1 177.4 1,712.4 2.8 4,652.6
Joint ventures 5,691.9 - 9,534.0 - - 1,953.2 329.1 17,5082
Total assets 23,879.1 90,432.6 13,245.6 8,900.6 4,099.2 9,765.3 12,426.5 162,748.9
Total liabilities 5,699.0 68,140.2 371.4 8,052.0 1,419.5 119.8 309940 114,742.8

Remark: Represented assets expected to be recaveredthan 12 months after the reporting perio@&mothan financial instruments, deferred tax asgatst-employment benefit
assets, insurance contract assets and reinsuraniradt assets.
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3. Revenue and segment information (continued)

(@) The information of the reportable segments providetthe Executive Committee for the Current Peaad related comparative figures
is as follows: (continued)

Facilities Strategic
HK$'m Roads Insurance Logistics  Construction Managemennvestments Total
For the six months ended 31 December 2022
(restated)
Total revenue 1,317.4 1,354.3 63.4 9,861.7 530.2 0.5 13,1275
Inter-segment - (0.4) - (20.9) (0.3) - (21.6)
Revenue — external 1,317.4 1,353.9 63.4 9,840.8 529.9 0.5 13,105.9
Revenue from contracts with customers
Recognized at a point in time 1,317.4 - - - 124.3 - 1,441.7
Recognized over time - 96.8 - 9,840.8 405.6 0.5 10,343.7
_______ 13174 %8 - 98408 5299 05 | 11,7854
Revenue from other sources e 12571 634 - - = 1,320.p
1,317.4 1,353.9 63.4 9,840.8 529.9 0.5 13,105.9
Attributable Operating Profit/(Loss)
Company and subsidiaries 3725 230.6 55.4 384.9 33.4) 41.0 1,051.0
Associated companies 85.5 - (1.2) 31.4 (94.0) 93.9 115.6| (b)
Joint ventures 226.5 - 363.5 - (0.4) 35.4 625.0| (b)
684.5 230.6 417.7 416.3 (127.8) 170.3 1,791.6
Reconciliation — corporate office and non-operattegs
Net loss on fair value of investment properties (17.2)
Impairments and provisions (149.G)
Net loss on disposal of projects, net of tax (46.5)
Gain on fair value of derivative financial ingtmants 37.1
Net gain on redemption of senior notes 88.6
Net finance costs (275.7
Share-based payment (32.0
Net exchange loss (38.8
Expenses and others (209.1
Profit for the period after tax and non-controlliimgerests 1,148.9
Profit attributable to holders of perpetual capsaturities (295.8
Profit attributable to shareholders of the Company 853.1
(ii) The amount represented impairment loss related &ssociated company of HK$90.6 million (includedadther income and gains/(losses), net” and d=dail note 10) and

share of impairment loss of a joint venture of HREbmillion (included in “share of results of jom¢ntures” and detailed in note 11).
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3.

Revenue and segment information (continued)

(@) The information of the reportable segments providetthe Executive Committee for the Current Peaad related comparative figures

is as follows: (continued)

Facilities Strategic
HK$'m Roads Insurance Logistics Construction Managemenmtvestments Corporate Total
For the six months ended 31 December 2022
(restated)
Amortization of intangible assets - 31.2 - - 15.6 - 46.8
Amortization of intangible concession rights 509.4 - - - - - - 509.4
Depreciation of property, plant and equipment 40.9 22.2 0.3 25.7 50.5 0.2 5.2 145.0
Depreciation of right-of-use assets 0.4 56.2 0.5 417 46.0 3.9 124.4
Net insurance finance income - (2,065.2) - - - - - (2,065.2
Net loss/(gain) on fair value of financial asseatsdPL - 2,968.3 - 1.2 - (31.4) - 2,938.1
Interest income (31.8) (1,002.4) (0.1) (4.4) (31.2) (56.5) (35.8) (1,162.2
Finance costs 63.9 49.9 - 25.3 13.6 0.2 3115 464.4
Income tax expenses 134.4 50.8 9.2 77.0 2.0 12.5 0.2 286.1
Additions to assets (remark) 233.0 86.7 6.0 34.7 0 9. 6.0 37.9 413.3
As at 30 June 2023 (restated)
Company and subsidiaries 15,745.2 83,862.2 3,371.7 8,990.1 4,060.2 5,814.3 10,179.8 132,023.5
Associated companies 2,190.7 - 281.4 255.3 206.2 1,771.9 2.8 4,708.3
Joint ventures 5,709.7 - 9,476.1 - - 2,246.7 340.8 17,773.3
Total assets 23,645.6 83,862.2 13,129.2 9,245.4 4,266.4 9,832.9 10,523.4 154,505.1
Total liabilities 5,896.8 62,506.7 423.4 8,388.9 1,470.2 136.1 19,940.5 98,762.6

Remark: Represented assets expected to be recaveredthan 12 months after the reporting perio@&othan financial instruments, deferred tax asgatst-employment benefit

assets, insurance contract assets and reinsuramicadat assets.
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3. Revenue and segment information (continued)

(b)

(©)

Reconciliation of Attributable Operating Profit alssociated companies and joint

ventures to the condensed consolidated incomearstate

Associated companies

Joint ventures

For the six months ended For the six months ended

HK$'m

AttributableOperatingProfit
Corporate and n-operating iterr
- Net gain on dispos
- Impairment loss¢ (note 11
- Other:

31 December

31 December

Share of results «
associated compan
and joint venture

2023 2022 2023 2022
54.0 115.¢€ 587.2 625.(
- - - 92.7

- - (99.7) (58.5)

(10.7) (9.0) (12.0) (13.8)
43.3 106.€ 475.5 645.2

Information by geographical areas:

HK$'m

Hong Konc
Mainland Chin.
Other:

Remark: Represented assets expected to be recaweredhan 12 months after the reporting period

Assets expected to be
recovered more than 12
months (remark)

At At

31 December 30 Jun
2023 2023
10,468.5 10,580.¢
16,682.4 16,943..
28.2 29.7
27,179.1 27,553.¢

other than financial instruments, deferred tax @@sspost-employment benefit assets,
insurance contract assets and reinsurance coagsets.
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Operating profit

Operating profit of the Group is arrived at aftezditing and charging the following:

Note

Crediting
Gross rental income froinvestment propertis
Less: outgoinc

Charging

Cost of inventories so

Cost of constructic

Amortization of intangible asse

Amortization ofintangible concession rigt

Depreciation of property, plant and equipn

Depreciation of rigl-of-use asse

Agency commission and allowan

Expenses on shiterm lease

Expenses on variable lease paym

Staff costs (including directc emoluments ar
shar-based paymer

Other costs and expen

Amounts attributed to insurance contr:

Amortization of insurance acquisition cash flc

Incurred claims and other directly attribute
expense

Losses on onerous contracts, net of rev

Represented |
Cost of sale 6
Insurance service expenses,
Selling and marketing expen:
General and administrative exper

37

For the six months ended

31 December

2023 2022
HK$'m HK$' m
(restatec

126.3 103.(
(31.1) (27.9
95.2 75.1
552.7 42.2
8,214.9 8,630.¢
52.6 46.¢
562.8 509.4
152.6 145.(
124.3 124.¢
1,364.7 681.t
5.5 14.c
72.9 80.t
1,459.0 1,392.:
682.9 647.7
13,244.9 12,314.
(1,865.9) (1,136.5
311.7 146.
942.9 759.¢
(1.5) 16.2
12,632.1 12,101..
10,804.4 10,600.:
1,253.1 922.7
84.5 46.7
490.1 531.¢
12,632.1 12,101.:




Other income and gains/(losses), net

For the six months ended
31 December

2023 2022
Note HK$'m HK$' m
(restatec
Net gain/(loss associated witinvestment related t
unit-linked contraci 178.9 (137.7
Net gain/(loss) on fair value financial assets FVPL 11.5 (2,938.1
Net profit/(loss) on disposal of debt instrumeist:
financial assets at FVO 3.0 (0.7
Net cain on fair value of derivative financial instrunte 0.9 37.1
Gain on redemption of fixed rate bo - 90.t
Interest incom
- Debt instruments as financial assets at F\ 1,061.6 755.¢
- Debt instruments as financial assets at FV( 212.8 261.¢
- Debt instruments as financial assets at amo cos 23.2 4.€
- Bank deposits and oth 302.1 140.1
Dividend incom 149.4 126.5
Other incom 63.9 48.4
Loss on disposal of interest in a joint ver - (1C1.9)
Impairment loses related to associated compa 10 (179.9) (90.6
(Charges)/credits associated with finanliabilities
related to un-linked contract (71.4) 57.2
Net (loss)gain on fair value of investment propet (48.4) 30.£
Net exchange lo (14.9) (119.0
Expected credit loss provision, net of reve
- Debt instruments as financassets at FVO!( (83.5) (107.8)
- Debt instruments as financial assets at amortiast 0.2 -
- Trade and other receivak 16.0 35.4
1,625.4 (1,907.8
Represented |
Net investment income and gains/(losses)
insuranc busines 1,474.5 (2,093.7
Other: 150.9 185.¢
1,625.4 (1,907.8
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Cost of sales

For the six months ended
31 December

2023 2022
Note HK$'m HK$' m

(restatec
Cost of inventories so 552.7 42.7
Cost of constructic 8,214.9 8,630.¢
Cost of services rendet 2,036.8 19271

4 10,804.4 10,600.:

Income tax expenses

Hong Kong profits tax is provided at the rate of5P6 (2022: 16.5%) on the estimated
assessable profits for the Current Period. TaxasioMainland China and overseas profits
has been calculated on the estimated taxable gfofithe Current Period at the rates of tax
prevailing in the regions in which the Group opesaflThese rates range from 12% to 25%
(2022: 12% to 28%). Withholding tax on dividendsnainly provided at the rate of 5% or
10% (2022: 5% or 10%).

The assessable profits of the Group’s insuranceéss are computed in accordance with
the special provisions of the Hong Kong Inland RexeOrdinance (“IRO”). Profits tax for
the long-term insurance business, as defined by IRG@mputed at a rate of 16.5% of 5%
of net premiums (gross premiums received less ueange premiums ceded) of the life
insurance business in accordance with Section g3(aj IRO.

The amount of income tax charged to the condensedotidated income statement
represents:

For the six months ended
31 December

2023 2022

HK$'m HK$' m
(restatec

Current income te

Hong Kong profits ta 130.6 144.¢
Mainland China and overseas taxa 261.3 245.¢
Deferred income te credit (32.3) (104.4)
359.6 286.1

Share of taxation of associated companies and y@ntures of HK$49.1 million (2022:
HK$75.6 million) and HK$168.6 million (2022: HK$14B million) respectively are
included in the condensed consolidated incomers&teas share of results of associated
companies and joint ventures respectively.
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8.

Earnings per share

The calculation of basic earnings per share isthbasearnings of HK$1,111.5 million (2022
restated: HK$977.2 million), which comprised prddittributable to shareholders of the
Company of HK$1,008.8 million (2022 restated: HKS$85 million) and gain on
derecognition or redemption of perpetual capitausées as equity of HK$102.7 million
(2022: HK$124.1 million on the weighted average of 3,911,133,705 (2022: 3,910,601,490)
ordinary shares outstanding during the Currentoéeri

For the Current Period, diluted earnings per sisdvased on earnings of HK$1,111.5 million
(as stated above) and on the weighted average muafberdinary shares outstanding
adjusted by assuming the conversion of all dilugg&ential ordinary shares. The calculation
of weighted average number of shares for calcgadituted earnings per share for the
Current Period is as follows:

Number of shares
For the

six months ended

31 December 2023

Weighted average number of shares for calcul

basic earnings per sh. 3,911,133,705
Effect of dilutive potential ordinary sha

Sharcoptions 8,846,617
Weighted average number of shares for calcul

diluted earning per shar 3,919,980,322

During the Last Period, the share options of then@any had an anti-dilutive effect on the
basic earnings per share as the adjusted exenttseqg the share options was above the
average market price of the ordinary shares duheg@utstanding period, and therefore were
not included in the calculation of diluted earnimgs share.

Dividend

A final dividend of HK$1,212.7 million that related FY2023 was paid in December 2023
(final dividend for the financial year ended 30 d @922 paid: HK$1,212.2 million).

On 27 February 2024, the Board resolved to dedckawrdnterim Ordinary Dividend of
HK$0.30 per share (interim dividend for FY2023 paig cash: HK$0.30 per share) and
Special Dividend of HK$1.79 per share for FY202dthopayable in cash with a scrip option
on or about 19 April 2024, to the shareholders whnames appear on the register of
members of the Company on 12 March 2024. This Tiotarim Dividend, amounting to
HK$8,175.9 million, has not been recognized aslitghn the interim financial statements
but will be reflected as an appropriation of théaireed profits in the annual financial
statements for FY2024 (interim dividend for FY2Q28d: HK$1,173.1 million).
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10.

11.

12.

Associated companies

In the Current Period, impairment losses of HK$27®iillion (2022: HK$90.6 million)
(note 5) were recognized by the Group and includetbther income and gains/(losses),
net”, among which (i) HK$78.8 million (2022: HK$®million) was provided against the
carrying amount of an associated company whichcgally engaged in construction
business after the determination of its recoverabieunt primarily based on fair value less
cost of disposal approach and taking into constaerahe share of market value of the listed
shares held by the Grougd (ii) HK$101.1 million (2022: nil) was provided againket
carrying amount of an associated company pringipatigaged in chrome and platinum
group metals mining, processing and trading in Béditica as the Group’s share of market
value of that associated company was lower thanctdreying value, and therefore a
recoverability assessment was carried out by theagement primarily based on value in
use approach using discounted cash flow method av¥erecast period of life of mine of
about 18 years which has taken into the accountdssymptions such as metal price
projection and discount rate.

Joint ventures

In the Current Period, the share of results oftjgentures includes the Group’s share of
impairment of a joint venture of HK$99.7 million(q22: HK$58.5 million) (note 3(b)),
which is principally engaged in manufacturing ang@y of components used in hydraulic
loading and unloading systems. In view of the longen expected recovery from
COVID-19 pandemic and the competitive market emnment, management of the joint
venture has carried out a recoverability assessorettie carrying value of its assets based
on value in use approach using discounted cashrflethhod. The key assumptions includes
revenue projection, terminal growth rate and distoate.

Trade and other receivables

Included in trade and other receivables are tradeivables which are analyzed based on
invoice date as follows:

As at As & As &

31 December 30 Jun 1Juy

2023 2023 2022

HK$'m HK$' m HK$' m

Under 3 montt 1,847.3 2,016.: 1,572.;
4 to 6 month 16.7 8.7 81.c
Over 6 month 30.5 68.¢ 70.5
1,894.5 2,093.¢ 1,723.%
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13.

14.

15.

Perpetual capital securities/borrowings and otlr interest-bearing
liabilities

On 21 December 2023, the Group issued a noticedafimption to redeem in whole, but not
in part, the 2019 Perpetual Capital Securities tWwhiemained outstanding on 31 January
2024 at their outstanding principal amount, togethiéh distribution accrued to such date.
As such, the Group derecognized the 2019 Perpélapital Securities as equity and
included the payment obligation as a financialiligbunder “borrowings and other interest-
bearing liabilities” as at 31 December 2023.

Trade and other payables

Included in trade and other payables are tradelpp@yavhich are analyzed based on invoice
date as follows:

As at As & As &

31 December 30 Jun 1 Juy

2023 2022 2022

HK$'m HK$' m HK$' m

Under 3 montt 237.4 1,241.; 615.2
4 to 6 month 6.9 11.7 5.2
Over 6 month 19.7 18.1 13.4
264.0 1,270.¢ 633.¢

Comparative figures
The Group has restated the comparative figuretiencbndensed consolidated financial

statements due to the adoption of HKFRS 17. Intemfdicertain comparative figures for the
Last Period have been reclassified to conform téhpresentation for the Current Period.
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INTERIM ORDINARY DIVIDEND AND SPECIAL DIVIDEND

The Board has resolved to declare an Interim Orgibévidend equivalent to HK$0.30 per Share

and Special Dividend equivalent to HK$1.79 per 8Har FY2024, both payable in cash with a
scrip option, to the Shareholders whose names appehe register of members of the Company
on 12 March 2024. Including the Interim Ordinaryidend and the Special Dividend, Total

Interim Dividend for the Current Period thereforeaunts to HK$2.09 per Share.

Subject to the Listing Committee of the The Stoskliange of Hong Kong Limited (the “Hong
Kong Stock Exchange”) granting the listing of aretrpission to deal in the new Shares to be
issued under the Interim Ordinary Dividend andSbecial Dividend, each Shareholder who elects
to receive the Total Interim Dividend wholly or ggarby way of the allotment of Shares will be
allotted fully paid shares having an aggregate etari&lue equal to the total amount which such
Shareholders could elect to receive in cash. Autarccontaining details of the Scrip Dividend
Scheme will be disseminated to Shareholders togefitiea form of election on or about 18 March
2024. It is expected that the Interim Ordinary Demd and the Special Dividend will be paid on
or about 19 April 2024.

CLOSURE OF REGISTER OF MEMBERS

For the purpose of determining shareholders’ emiéint to the Interim Ordinary Dividend and the
Special Dividend, the register of members of thenBany will be closed with details as set out
below:

Latest time to lodge transfer documents for regiiir 4:30 pm onll Marck 2024
Closure of register of memb 12 Marct 2024
Record dat 12 Marchk 2024
Interim Ordinary Dividend and Special Dividend

payment dal on or about 18 April 2024

On the abovementioned closure date, no transfehafes will be registered. In order to qualify
for the Interim Ordinary Dividend and the SpecialiBend, all properly completed transfer forms
accompanied by the relevant share certificates brikidged for registration with the Company’s
branch share registrar in Hong Kong, Tricor Staddamited, at 17/F., Far East Finance Centre,
16 Harcourt Road, Hong Kong not later than theeaf@ntioned latest time.

EMPLOYEES AND REMUNERATION POLICIES

As at 31 December 2023, approximately 14,500 stafe employed by entities under the Group’s
management of which approximately 3,500 staff veenployed in Hong Kong. Total staff related
costs including provident funds, staff bonus andnaded share option benefits but excluding
directors’ remunerations and their deemed sharemjbenefits during the Current Period were
HK$1.404 billion (2022: HK$1.345 billion). Remunén packages including salaries, bonuses
and share options are granted to employees acgaaindividual performance and are reviewed
according to general market conditions every y@&auctured training programmes were provided
to employees on an ongoing basis.
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AUDIT COMMITTEE AND REVIEW OF INTERIM RESULTS

The Audit Committee of the Company was set up kyBbard with specific terms for the purpose
of reviewing and providing supervision over the G® financial reporting process, and risk
management and internal control. It currently casgs three independent non-executive directors
of the Company. The Audit Committee has reviewesl alscounting principles and practices
adopted by the Group and the unaudited condensebldated interim financial statements of
the Group for the Current Period with the managednzem the external auditor. The Audit
Committee has also reviewed the interim report.

The unaudited consolidated interim results of theu@ for the Current Period have been reviewed
by the Company’s external auditor, Pricewaterhoosg@rs, in accordance with Hong Kong
Standard on Review Engagements 2410 “Review ofiimtEinancial Information Performed by
the Independent Auditor of the Entity” issued bg HKICPA.

CORPORATE GOVERNANCE PRACTICES

The Board firmly believes that good corporate gogece is fundamental to delivering strategic

goals, enhancing shareholder value and balancakglsbtlders’ interests. The Company has been
committed to maintaining a high standard of corpgovernance and to devoting considerable
effort to improve its practices in light of the téatory requirements and expectation of the

investors.

Throughout the Current Period, the Company has tiethwith all the applicable code provisions
under the Corporate Governance Code as contain§ghbiendix C1 of the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

Celestial Miles Limited (“CML”, an indirect whollpwned subsidiary of the Company) issued a
notice of redemption on 21 December 2023 purswa@ondition 5(b) (Redemption and Purchase
— Redemption at the option of the Issuer) of theseand conditions of the 2019 Perpetual Capital
Securities, which are listed on the Hong Kong Stdekchange, issued by CML and
unconditionally and irrevocably guaranteed by them@any, to redeem in whole the 2019
Perpetual Capital Securities which remained outstanon 31 January 2024 at their outstanding
principal amount, together with distribution acau® such date. All the outstanding 2019
Perpetual Capital Securities were redeemed on@ladga 2024 and listing of the 2019 Perpetual
Capital Securities on the Hong Kong Stock Exchamgee withdrawn from the close of business
on 8 February 2024.

Save as disclosed above, neither the Company nyoofats subsidiaries has purchased, sold or
redeemed any of the Company’s listed securitiemguhe Current Period.
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DEALINGS IN THE COMPANY’S SECURITIES BY DIRECTORS
AND RELEVANT EMPLOYEES

The Company has adopted the Model Code for Seesifitransactions by Directors of Listed
Issuers as set out in Appendix C3 of the ListindeRythe “Model Code”) as its own code of
conduct for securities transactions by directopecHic enquiry was made with all directors of the
Company and it was established that they had alptied with the required standard of the Model
Code during the Current Period.

The Company has also adopted the “Code for Seesiffiiansactions by Relevant Employees”,
which is no less exacting than the Model Code, governing the securities transactions of
specified employees (“Relevant Employees”) who aige of their positions, are likely to come
across unpublished inside information. Followingafic enquiry by the Company, all Relevant
Employees had confirmed that they complied withstaedard set out in the “Code for Securities
Transactions by Relevant Employees” during the €urPeriod.

THE BOARD

As at the date of this announcement, (a) the execdirectors of the Company are Dr Cheng Kar
Shun, Henry, Mr Cheng Chi Ming, Brian, Mr Ho Gilb&hi Hang, Mr Lam Jim and Mr Cheng
Chi Leong, Christpher; (b) the non-executive directors of the Company are Dr Chenigkoing,
Adrian, Mr William Junior Guilherme Doo (alternadérector to Mr William Junior Guilherme
Doo: Mr Lam Wai Hon, Patrick) and Mr Tsang On Yip, Patrick; and (c) the independent non-
executive directors of the Company are Mr ShekHian, Abraham, Mr Lee Yiu Kwong, Alan,
Mrs Oei Wai Chi Grace Fung, Mr Wong Kwai Huen, Althyd’rofessor Chan Ka Keung, Ceajer
and Ms Ng Yuen Ting, Yolanda.

Dr Cheng Kar Shun, Henry
Chairman

Hong Kong, 27 February 2024

* For identification purposes only
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