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SUPPLEMENTAL ANNOUNCEMENT

Reference is made to the announcement of the Company dated 20 December 2023 (the
“Announcement”) in relation to certain continuing connected transactions contemplated
under the 2024 Master Property Management Services Agreement, the 2024 First Master
Lease Agreement and the 2024 Second Master Lease Agreement. Unless the context
requires otherwise, capitalised terms used herein shall bear the same meanings as defined
in the Announcement. The purpose of this supplemental announcement is to provide
further information in relation to the internal control measures relating to the pricing
mechanism under the 2024 Master Property Management Services Agreement, the 2024
First Master Lease Agreement and the 2024 Second Master Lease Agreement.

In relation to the internal control measures of the Company in determining the price and
terms of transactions contemplated under the 2024 Master Property Management
Services Agreement, the 2024 First Master Lease Agreement and the 2024 Second
Master Lease Agreement, the Company has put in place the following measures:

(1) The Company will comply with its internal control procedures in respect of
continuing connected transactions before the Group enters into any transactions
contemplated under the 2024 Master Property Management Services Agreement,
the 2024 First Master Lease Agreement and the 2024 Second Master Lease
Agreement. In relation to the property management fees under the 2024 Master
Property Management Services Agreement, the Group will review and compare the
fees charged by the CEC Group against two quotations from independent third
parties or the market rate for similar property management services for premises of
comparable in location, area and permitted uses (or in the event that such
comparable could not be identified, relevant market comparable obtained from
independent valuer) in order to ensure that the property management fees payable



(2)

(3)

(4)

by the Group shall be no less favourable to the Group than terms available from
independent third parties. In relation to the 2024 First Master Lease Agreement,
the Group will review and compare the rentals rate offered by the CEC Group
against two offers from independent third parties (if possible) or the market rental
rate of premises of comparable in location, area and permitted uses (or in the event
that such comparable could not be identified, relevant market comparable obtained
from independent valuer) in order to ensure that the rentals receivable by the Group
shall be no more favourable to the CEC Group than terms available to independent
third parties. In relation to the 2024 Second Master Lease Agreement, the Group
will review and compare the rentals rate charged by the CEC Group against two
quotations from independent third parties for premises of comparable in location,
area and permitted uses (or in the event that such comparable could not be
identified, relevant market comparable obtained from independent valuer) in order
to ensure that the rentals payable by the Group shall be no less favourable to the
Group than terms available from independent third parties. The audit department of
the Group will monitor the process. The internal control system of the Group will
also, on an on-going basis regardless of the fees or the rentals, monitor the fees or
the rentals receivable or payable from or to connected persons of the Company to
ensure that the respective annual caps will not be exceeded before the Group enters
into any transaction contemplated under the 2024 Master Property Management
Services Agreement, the 2024 First Master Lease Agreement and the 2024 Second
Master Lease Agreement;

the Group will monitor the implementation of the 2024 Master Property
Management Services Agreement, the 2024 First Master Lease Agreement and the
2024 Second Master Lease Agreement on a regular basis and ensure that the
transactions contemplated under the 2024 Master Property Management Services
Agreement, the 2024 First Master Lease Agreement and the 2024 Second Master
Lease Agreement will be conducted in accordance with the relevant agreements
governing them, and the relevant annual caps will not be exceed;

external auditor will be appointed by the Company pursuant to the Listing Rules to
conduct annual review of the transactions contemplated under the 2024 Master
Property Management Services Agreement, the 2024 First Master Lease Agreement
and the 2024 Second Master Lease Agreement (together with the respective annual
caps);

the Company will continue to review on a regular basis the implementation and the
effectiveness of the internal control system and the tendering procedures of the
Group; and



(5) 1independent non-executive Directors will review the continuing connected
transactions of the Company (including the transactions contemplated under the
2024 Master Property Management Services Agreement, the 2024 First Master
Lease Agreement and the 2024 Second Master Lease Agreement) annually to
ensure that they have been carried out in the ordinary and usual course of business
of the Group, on normal commercial terms and have been carried out in accordance
with the relevant agreements governing them on terms that are fair and reasonable
and in the interests of the Company and the Shareholders as a whole.
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