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CONNECTED TRANSACTION
PROVISION OF CYLINDER LPG TRANSPORTATION SERVICES

AND
CLARIFICATION ANNOUNCEMENT OF

CONNECTED TRANSACTION ENTERING INTO
DOMESTIC FACTORING BUSINESS CONTRACT

CONNECTED TRANSACTION IN RELATION TO PROVISION OF CYLINDER
LPG TRANSPORTATION SERVICES

On December 28, 2023, Shanghai Gas Chongming engaged Dazhong Logistics Delivery

(a subsidiary of the Company) to provide Cylinder LPG Transportation Services for

multiple times, pursuant to which Shanghai Gas Chongming entrusts Dazhong Logistics

Delivery to provide services for transporting, completion of distribution, connection and

installation and safety check for its cylinder LPG to the vicinities of Chongming Island,

Hengsha Island and Changxing Island in Chongming District, Shanghai, the PRC

(specific areas subject to further determination by both parties), while Shanghai Gas

Chongming shall pay a service fee of RMB1,682,867 to Dazhong Logistics Delivery.
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LISTING RULES IMPLICATIONS

Dazhong Logistics Delivery is a subsidiary of the Company. Shanghai Gas is a substantial

shareholder of Shanghai Dazhong Gas, a subsidiary of the Company and therefore is a

connected person of the Company pursuant to Rule 14A.07(1) of the Listing Rules.

Shanghai Gas Chongming is wholly owned by Shanghai Gas. Therefore, Shanghai Gas

Chongming is a connected person of the Company by virtue of being an associate of

Shanghai Gas. According to the Listing Rules, the Cylinder LPG Transportation Services

and transactions contemplated thereunder constitute connected transactions of the

Company. According to Rule 14A.81 of the Listing Rules, if a series of transactions all

take place or are completed within the same 12-month period or relevant transactions are

connected with each other, such transactions shall be calculated on an aggregate basis and

treated as a single transaction. As the Group has conducted relevant transactions with

Shanghai Gas Chongming in the past twelve months, such transactions shall be calculated

on an aggregate basis. As the highest applicable percentage ratio in respect of the

Cylinder LPG Transportation Services and transactions contemplated thereunder is

higher than 0.1% but less than 5%, the Cylinder LPG Transportation Services and

transactions contemplated thereunder is subject to the announcement requirement but are

exempted from the circular and independent shareholder’s approval requirement under

chapter 14A of the Listing Rules.

INTRODUCTION

On December 28, 2023, Shanghai Gas Chongming engaged Dazhong Logistics Delivery (a

subsidiary of the Company) to provide the Cylinder LPG Transportation Services for

multiple times, pursuant to which Shanghai Gas Chongming entrusts Dazhong Logistics

Delivery to provide services for transporting, completion of distribution, connection and

installation and safety check for its cylinder LPG to the vicinities of Chongming Island,

Hengsha Island and Changxing Island in Chongming District, Shanghai, the PRC (specific

areas subject to further determination by both parties), while Shanghai Gas Chongming shall

pay a service fee of RMB1,682,867 to Dazhong Logistics Delivery.
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CYLINDER LPG TRANSPORTATION SERVICES

Major terms of the Cylinder LPG Transportation Services are as follows:

Date: December 28, 2023

Parties: Client: Shanghai Gas Chongming Co., Ltd. (a connected

person of the Company)

Services Provider: Shanghai Dazhong Run Logistics

Delivery Co., Ltd. (a subsidiary of the Company)

Contents: Shanghai Gas Chongming entrusts Dazhong Logistics

Delivery to provide services for transporting, completion of

distribution, connection and installation and safety check

for its cylinder LPG of the vicinities of Chongming Island,

Hengsha Island and Changxing Island in Chongming

District, Shanghai, PRC (specific areas subject to further

determination by both parties), while Shanghai Gas

Chongming shall pay a service fee of RMB1,682,867 to

Dazhong Logistics Delivery.

Consideration: The consideration for the Cylinder LPG Transportation

Services is RMB1,682,867, which is determined with

reference to the multiplication of the unit price of

per-cylinder LPG transportation service agreed with

Dazhong Logistics Delivery for cylinder LPG to different

varieties based on delivery area by the quantit ies

transported.

Payment method: Delivery service fee shall be settled on a monthly basis,

whereby Shanghai Gas Chongming and Dazhong Logistics

Delivery shall check the bill and to confirm quantities

transported are in order within five (5) days from end of the

monthly settlement period. Dazhong Logistics Delivery will

subsequently issue invoices and Shanghai Gas Chongming

shall pay the transportation service fees within five (5) days

upon receipt. Shanghai Gas Chongming shall transfer the

corresponding amounts into the bank account designated by

Dazhong Logistics Delivery in a manner mutually

acceptable by both parties.
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REASONS FOR CYLINDER LPG TRANSPORTATION SERVICES

Shanghai Logistics Delivery has sufficient understanding of business and needs of Shanghai

Gas Chongming, and can communicate with it effectively. In addition, Dazhong Logistics

Delivery has rich transportation and distribution experience and professional qualifications.

Therefore, the Board believes Dazhong Logistics Delivery can effectively provide the

Cylinder LPG Transportation Services to Shanghai Gas Chongming.

Directors (including independent non-executive Directors) are of the opinion that the

Cylinder LPG Transportation Services and transactions contemplated are on normal

commercial terms or better and in the ordinary and usual course of business of the Group, are

fair and reasonable and in the interests of the Group and its shareholders as a whole.

Mr. SHI Pingyang, the non-executive Director, also serves as a director of Shanghai Gas, is

deemed to have a material interest in the Cylinder LPG Transportation Services and

transactions contemplated thereunder and has abstained from voting on relevant Board

resolutions. Save as disclosed above, none of the Directors has any material interest in the

Cylinder LPG Transportation Services and transactions contemplated thereunder and be

required to abstain from voting on relevant Board resolutions.

INFORMATION ABOUT PARTIES

Information on Shanghai Gas Chongming

Shanghai Gas Chongming is a limited liability company incorporated in the PRC on April 18,

1992. Shanghai Gas Chongming is a connected person of the Company, it mainly engages in

transmission, distribution and sales services of pipeline gas (LPG, natural gas), bottled gas

(LPG) and other gases. The ultimate beneficial owner of Shanghai Gas Chongming is

Shanghai State-owned Assets Supervision and Administration Commission.

Information on Dazhong Logistics Delivery

Dazhong Logistics Delivery is a limited liability company incorporated in the PRC on August

3, 2023. Dazhong Logistics Delivery mainly engages in freight transportation and packaging

services. Dazhong Logistics Delivery is wholly owned by Dazhong Run, which is 80% owned

by the Company, and is an indirect subsidiary of the Company. The single largest shareholder

and a substantial shareholder of the Company is Dazhong Business Management,and

Dazhong Business Management is ultimately held by Shanghai Dazhong Business

Management Employee Ownership Committee* (上海大眾企業管理有限公司職工持股會),

which is a holding vehicle.

– 4 –



LISTING RULES IMPLICATIONS

Dazhong Logistics Delivery is a subsidiary of the Company. Shanghai Gas is a substantial

shareholder of Shanghai Dazhong Gas, a subsidiary of the Company and therefore is a

connected person of the Company pursuant to Rule 14A.07(1) of the Listing Rules. Shanghai

Gas Chongming is wholly owned by Shanghai Gas. Therefore, Shanghai Gas Chongming is a

connected person of the Company by virtual of being an associate of Shanghai Gas.

According to the Listing Rules, the Cylinder LPG Transportation Services and transactions

contemplated thereunder constitute a connected transaction of the Company. According to

Rule 14A.81 of the Listing Rules, if a series of transactions all take place or are completed

within the same 12-month period or relevant transactions are connected with each other, such

transactions shall be calculated on an aggregate basis and treated as a single transaction. As

the Group has conduct relevant transactions with Shanghai Gas Chongming in the past twelve

months, such transactions shall be calculated on an aggregate basis. As under aggregate basis

calculation, the highest applicable percentage ratio in respect of the Cylinder LPG

Transportation Service and transaction contemplated thereunder is higher than 0.1% but less

than 5%, the Cylinder LPG Transportation Services and transactions contemplated

thereunder is subject to the announcement requirement under chapter 14A of the Listing

Rules, but are exempted from the circular and independent shareholder’s approval

requirement.

CLARIFICATION OF ANNOUNCEMENT IN RELATION TO “CONNECTED

TRANSACTION – ENTERING INTO DOMESTIC FACTORING BUSINESS

CONTRACT”

The Company would like to clarify that, in the English version of the announcement of the

Company dated December 14, 2023 on “Connected Transaction - Entering into Domestic

Factoring Business Contract” (the “Announcement”), due to a clerical error, the 3rd

paragraph of the “Transaction content” of the “Entering into Domestic Factoring Business

Contract” shall be read as “Dazhong Factoring may exercise its right of recourse against

Dazhong Wanxiang by transferring the accounts receivables to Dazhong Wanxiang and

require Dazhong Wanxiang to pay the accounts receivables and other amounts.” instead of

“Dazhong Wanxiang may exercise its right of recourse against Dazhong Wanxiang by

transferring the accounts receivables to Dazhong Wanxiang and require Dazhong Wanxiang

to pay the accounts receivables and other amounts.” The relevant disclosure in the Chinese

version of the Announcement is correct.

Save for the information stated above, all the information in the Announcement remains

unchanged.
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DEFINITIONS

“Board” board of Directors

“Company” Shanghai Dazhong Public Utilities (Group) Co., Ltd. a joint

stock company incorporated in the PRC with limited

liability on January 1, 1992, whose A Shares were listed on

the Shanghai Stock Exchange (stock code: 600635.SH) on

March 4, 1993, and whose H shares were listed on the main

board of the Stock Exchange (stock code: 1635) on

December 5, 2016.

“Cylinder LPG

Transportation Services”

The provision of cylinder LPG transportation services

provided by Dazhong Logistics Delivery to Shanghai Gas

Chongming

Dazhong Business

Management”

Shanghai Dazhong Business Management Co., Ltd., a

limited liability company incorporated in the PRC on March

10, 1995, the single largest shareholder and a substantial

shareholder of the Company

“Dazhong Logistics

Delivery”

Shanghai Dazhong Run Logistics Delivery Co., Ltd., a

limited liability company incorporated in the PRC on

August 3, 2023, a subsidiary of the Company

“Dazhong Run” Shanghai Dazhong Run Logistics Co., Ltd., a limited

liability company incorporated in the PRC on March 19,

1999, a subsidiary of the Company

“Director(s)” The director(s) of the Company

“Group” The Company and its subsidiaries

“Listing Rules” The Rules Governing the Listing of Securities on the Stock

Exchange

“PRC” The People’s Republic of China which, for the purposes of

this announcement, excludes Hong Kong Special

Administrative Region, Macau Special Administrative

Region and Taiwan region
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“RMB” Renminbi, the lawful currency of the PRC

“Shanghai Dazhong Gas” Shanghai Dazhong Gas Co., Ltd. (formerly known as South

Shanghai Gas Co., Ltd.), a limited liability company

incorporated in the PRC on January 3, 2001, a subsidiary of

the Company

“Shanghai Gas” Shanghai Gas Co., Ltd., a limited liability company

incorporated in the PRC on December 27, 2018, a

substantial shareholder of Shanghai Dazhong Gas, a

subsidiary of the Company

“Shanghai Gas Chongming” Shanghai Gas Chongming Co., Ltd, a limited liability

company incorporated in the PRC on April 18, 1992, a

wholly-owned subsidiary of Shanghai Gas

“Stock Exchange” The Stock Exchange of Hong Kong Limited

“%” Percentage

By order of the Board

Shanghai Dazhong Public Utilities (Group) Co., Ltd
Chairman of the Board

YANG Guoping

Shanghai, the PRC

December 28, 2023

As of the date of this announcement, executive Directors are Mr. YANG Guoping, Mr. LIANG

Jiawei and Mr. WANG Baoping; the non-executive Directors are Mr. JIN Yongsheng and

Mr. SHI Pingyang; and the independent non-executive Directors are Mr. JIANG Guofang,

Ms. LI Yingqi, Mr. LIU Feng and Mr. YANG Ping.

* For identification purposes only.

– 7 –



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.6
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /CFangSong-Light
    /CGuLi-Bold
    /CGuYin-Bold
    /CHei2-Bold
    /CHei2-Xbold
    /CHei3-Bold
    /CHei-UltraBold
    /CJNgai-Bold
    /CKan-Xbold
    /CNganKai-Bold
    /CO2Yuen-XboldOutline
    /COYuen-Xbold
    /COYuen-XboldOutline
    /CPo3-Bold
    /CPo-Bold
    /CSong3-Medium
    /CSu-Medium
    /CXingKai-Bold
    /CXing-Medium
    /CXLi-Medium
    /CYuen-SemiMedium
    /MBei-Bold
    /MHei-Bold
    /MHei-Light
    /MHei-Medium
    /MHei-Xbold
    /MKai-Medium
    /MKai-SemiBold
    /MLi-Bold
    /MNgai-Bold
    /MSung-Light
    /MSung-Medium
    /MSung-Xbold
    /MYuen-Light
    /MYuen-Medium
    /MYuen-Xbold
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 200
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 200
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.40
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHT <>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName (Japan Color 2001 Coated)
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks true
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 0
      /MarksWeight 0.500000
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


