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MANAGEMENT DISCUSSION AND ANALYSIS

o BLLE W) i S o3 B

BUSINESS REVIEW

For the six months ended 30 September 2023 (the “Period”)
under review, Chinlink International Holdings Limited (the
“Company” or “Chinlink”) and its subsidiaries (collectively the
“Group”) recorded total revenue of HK$47.2 million, representing
a drop of 24.7% compared with the corresponding period last

year (the “Previous Period”).

Despite the optimism of a swift economic recovery in early 2023,
after emerging from three years of Coronavirus Disease 2019
(“*COVID-19") restrictions, the People’s Republic of China (the
“PRC” or “China”) is still grappling with mounting challenges,
ranging from a deepening property crisis, rising local government
debts, high unemployment rate, weak consumer spending, and
liquidity crunch, which is especially felt by the private sector. The
heightened trade protection and geopolitical tensions between
China, the United States of America (“US”), and the Western
countries, leading to drops in direct foreign investment and a

decline in exports, further underminded the growth.

During the past decades, the real estate sector has been
a significant growth driver in the Chinese economy and a
heavy component of household wealth. In recent months, a
few prominent real estate developers fell into deep debt and
solvency crises, which aroused concerns about the impact on
the country’s overall financial stability. Liquidity is tight because
banks and financial institutions are cautious of the ripple effect
of the property slump. Prices of resident housing across the
country recorded continuous declines in the past 12 months in
both the primary and secondary markets. Demand is weak due
to oversupply and loss of confidence. Potential home buyers are
hesitant to enter the market, worrying about further price drops.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group’s performance during the Period was affected by
the lackluster economic situation in China, where the Group’s
primary business operates. The impact was particularly strong on
the Group’s income from the Property Investment sector in this
Period which declined by almost 20%. It is attributed mainly to
the loss on the CIC Disposal (as defined below). Incomes from
the Daminggong Construction Materials and Furniture Shopping
Centre (Dongsanhuan Branch)* (the “Commercial Complex”)
remained flat despite the high occupancy of over 98%. Most
tenants of the Commercial Complex specialise in the home
furnishing, decoration and appliance sectors, and they have to
struggle for survival as demand for their goods and services is
low because of the sluggish property market. Instead of charging
higher rents and management fees in tandem with the high
occupancy, the Group had to grant generous rent-free incentives
to retain clients. Furthermore, the presale of the phase two
development of the Commercial Complex achieved little progress
because of the unfavourable real estate market. There was also a
loss of fair value on the Group’s investment properties to reflect
the market changes.

The Group’s financial services income shrank to the lowest level
in many years. Because of the challenging business environment,
the Group has shrunk its loans and guaranteed portfolios to those
high-risk customers. Provision was made against certain non-
performing loans. The Group will not seek to expand its financial

services until there is a substantial improvement in the market.

*

For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS
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SEGMENTAL PERFORMANCE
Property Investment Business

The property investment business generated HK$43.1 million
in revenue in the Period, down HK$10.5 million or 19.6% from
the Previous Period of HK$53.6 million. The decline is mainly
attributed to the loss of an income source after the CIC Disposal
was completed in June 2022. During the Previous Period, the
contribution of Chinlink International Centre (the “CIC”) was
approximately HK$8.0 million, whilst in the Period, only HK$0.5
million was reported. The property investment revenue for the
Period was almost entirely derived from the Commercial Complex.
Rental and management services incomes for the Period from the
Commercial Complex amounted to RMB39.0 million (equivalent
to HK$42.6 million) compared with RMB39.5 million (equivalent
to HK$45.6 million) in the Previous Period, only a slight decline
of 1.3%. The Commercial Complex performed relatively well
despite the harsh market situation.

As the Group’s income from the property investment is in the
Renminbi (‘RMB”), a decrease of approximately 5% in our report
in the Hong Kong Dollar (‘HK$”") terms was arised from the
depreciation of RMB against HK$. Otherwise, the decline in
revenue in the Period would only be around 15%.

Financial Guarantee Services and Other Financial
Services Businesses

During this Period, the Group continued to provide financial
guarantee and factoring services in China and money lending
business in China and Hong Kong. The Group has not engaged in
financial advisory services since the completion of the restructuring
of MCM Holdings Limited and its subsidiaries (collectively, “MCM
Group”) in November 2022.

Due to the unfavourable credit markets in China and Hong Kong,
the Group’s income from financial services in terms of fees and
interest substantially shrunk by 54.9% to HK$4.1 million only,
from HK$9.1 million for the Previous Period because of the

reduced portfolio size.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW
Profitability Analysis

Upon completion of the MCM Disposal (as defined below),
the financial results of MCM Group for the Previous Period
were restated to discontinued operations. For the Period, the
Group’s revenue from continuing operations was HK$47.2
million, reflecting a significant decrease of 24.7% from HK$62.7
million in the Previous Period. Revenue contribution by segments
comprised: property investment of HK$43.1 million (Previous
Period: HK$53.6 million), financial guarantee services and other
financial services of HK$4.1 million (Previous Period: HK$9.1
million).

Gross profit for the Period decreased to HK$32.2 million, down
30.5% from HK$46.3 million (restated) in the Previous Period.
Gross profit margin decreased slightly to 68.3% from 73.9%
(restated) in the Previous Period.

The decrease in revenue and gross profit was mainly attributable
to the drop in revenue from (i) financial guarantee and other
financial services due to lower interest rate and services fee rate
charged to the customers; and (ii) property investment business
due to CIC Disposal; and (i) the depreciation of RMB against
HK$ during the Period.

Other income, gains and losses recorded a gain of HK$61.3
million (Previous Period: HK$72.3 million (restated)) for the Period,
mainly attributable to the adjustment on carrying amounts of
amounts due to related parties and exchange gain arising from
the depreciation of RMB against HK$ during the Period. During
the Previous Period, the gain was mainly attributable to the

exchange gain arising from the depreciation of RMB against HK.
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MANAGEMENT DISCUSSION AND ANALYSIS

o BLLE W) i S o3 B

During the Previous Period, there recorded a significant loss on
disposal of a subsidiary of HK$95.4 million. On 29 April 2022, the
Group entered into the conditional sale and purchase agreement
with Shaanxi Tianheng for disposal of the entire equity interest of
Real King (as defined below) (an indirect wholly-owned subsidiary
incorporated in the PRC which holds CIC, being one of the
investment properties of the Group) for a cash consideration of
RMB132.4 million and the disposal transaction was completed at
end of June 2022. For details, please refer to the announcements
of the Company dated 29 April 2022, 24 May 2022 and 10 June
2022 and the circular of the Company dated 25 May 2022.

The Group recorded loss on fair value change of investment
properties amounted to HK$82.4 million (Previous Period:
HK$24.0 million) for the Period. It was mainly attributable to
a fair value loss of the Commercial Complex and the logistics
park project located at Hantai District, Hanzhong City, Shaanxi
Province, the PRC (the “Chinlink - Worldport”) as the adverse

impact caused by the COVID-19 pandemic has not recovered.

Also, certain customers under our financial services encountered
short-term cash flow difficulties and some of the loan receivables
and factoring receivables are overdue. The Group has implemented
certain measures to protect the interest of the Group, such as
issuing reminders and warning letters to the customers, obtaining
further collaterals from the customers, closely monitor the cash
inflow from their receivables etc. For prudence basis, the Group
provided allowance for expected credit loss of HK$10.9 million
(Previous Period: HK$5.2 million) for the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

During the Previous Period, share of profit of an associate (namely
Chinlink Finance Lease Company Limited (“Chinlink Finance
Lease”)) up to mid of May 2022 when the Deemed Disposal (as
defined below) took place amounted to HK$1.2 million. During
the Previous Period, the registered capital of Chinlink Finance
Lease was enlarged as new capital which was injected by an
independent third party. As a result, the Group’s effective equity
interest in it was diluted from 25% to 13.6% (the “Deemed
Disposal”). Therefore, it ceased to be an associate of the Group
since mid of May 2022 and was classified as equity investment

at fair value through other comprehensive income.

Administrative expenses mainly comprised staff costs, travelling
expenses, depreciation, legal and professional fee etc. amounted
to HK$27.4 million for the Period, representing a decrease of
HK$11.6 million as compared with HK$39.0 million (restated) of
the Previous Period. The decrease was mainly due to (i) reduction
in staff costs as the result of streamlining of workforce during
the COVID-19 pandemic; (ii) decrease in administrative expenses
since the completion of CIC Disposal; and (iii) depreciation of
RMB against HK$ during the Period.

Finance costs amounted to HK$88.5 million for the Period,
representing a decrease of HK$24.9 million as compared with
HK$113.4 million (restated) in the Previous Period. The decrease
was mainly due to (i) repayment of high-interest bank and other
borrowings with the new low-interest bank loan obtained from
Shaanxi Qinnong Rural Commercial Bank Company Limited in
December 2022; and (i) depreciation of RMB against HK$ during
the Period which reduced the finance costs denominated in RMB

being translated to the reporting currency, i.e. HKS.

After the MCM Disposal, the Group ceased to engage in financial
advisory services business and the financial results of the MCM
Group for the Previous Period were restated as discontinued
operations of the Group. During the Previous Period, loss from
discontinued operations amounted to HK$13.9 million. For details,
please refer to the section headed “Disposal of subsidiaries” in

this Management Discussion and Analysis.
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MANAGEMENT DISCUSSION AND ANALYSIS
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For the Period, the Group recorded a loss of HK$107.5 million
(Previous Period: HK$170.7 million (restated)) mainly due to (i)
drop in revenue from financial guarantee and other financial
services and property investment businesses; (ii) substantial loss
on fair value change of investment properties; and (iii) material

allowance provided for expected credit loss model.

Liquidity and Financial Resources

As at 30 September 2023, the bank balances and cash and
pledged bank deposits amounted to HK$94.3 million in total
(31 March 2023: HK$171.0 million), representing a significant
decrease of HK$76.7 million from that of 31 March 2023. The
decrease was mainly due to (i) repayment of bank and other
borrowings during the Period; (i) daily operating expenses of the
Group; and (iii) reduction of pledged bank deposit for financial
guarantee business during the Period.

As at 30 September 2023, the bank and other borrowings of
the Group which were mainly denominated in HK$ and RMB
amounted to HK$1,467.9 million (31 March 2023: HK$1,599.4
million), representing a decrease of HK$131.5 million from that
of 31 March 2023, of which HK$1,428.3 million and HK$39.6
million were repayable within one year and two to five years

respectively.

Details of the major financing activities completed during the
Period (some of which imposed specific performance obligations
on the controlling shareholder of the Company which were
subject to announcement disclosure under Rule 13.18 of the
Rules Governing the Listing of Securities (the “Listing Rules”)
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) and requirements of disclosure in this interim report

under Rule 13.21 of the Listing Rules) were as follows:
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MANAGEMENT DISCUSSION AND ANALYSIS

6.5% Coupon Bonds

6.5% coupon bonds (the “6.5% Coupon Bonds”) with aggregate
principal amount of HK$200.0 million were issued in four tranches
on 7 August 2019, 8 August 2019, 19 August 2019 and 6
September 2019. The 6.5% Coupon Bonds are secured by
the equity interests of certain subsidiaries, repayable on the
day falling on the first anniversary of the issue dates, interest
bearing at 6.5% per annum and guaranteed by Mr. Li Weibin
(“Mr. Li”) (the ultimate controlling shareholder and an executive
director of the Company). During 2020, the 6.5% Coupon Bonds
were matured, of which HK$41.5 million were redeemed by the
Company and the remaining principal of HK$158.5 million were
extended for one year pursuant to the deed of amendment dated
6 August 2020.

Pursuant to the second deed of amendment dated 23 August
2021,

extended for 1 year and the Company can re-issue the 6.5%

the maturity dates of the 6.5% Coupon Bonds were

Coupon Bonds of up to HK$140.0 million in aggregate. The
maturity date of the new issue shall be the day falling on the first
anniversary of the new issue dates. During the year ended 31
March 2022, the 6.5% Coupon Bonds with principal amount of
HK$67.0 million were extended for 1 year and HK$59.3 million
were newly placed and issued. The proceeds from new placing
were used to refinance the existing borrowings. For details,
please refer to the announcements of the Company dated 23
August 2021 and 30 September 2021. During the year ended
31 March 20283, the 6.5% Coupon Bonds were matured, of
which HK$28.5 million were redeemed by the Company and
HK$97.8 million were extended for two years pursuant to the
third deed of amendment dated 12 August 2022. According to
the third deed of amendment, the bondholders were granted
early redemption right to request for early redemption of bonds
on the first anniversary of the extension date. If the bondholders
do not exercise such early redemption right, they shall receive a
one-off additional fixed interest of 2% of the outstanding principal
amount as at the maturity date.
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MANAGEMENT DISCUSSION AND ANALYSIS

o BLLE W) i S o3 B

As at 30 September 2023, the bondholders of the 6.5% Coupon
Bonds with principal amount of HK$6.0 million exercised the early
redemption right to request for early redemption of bonds on
the first anniversary of the extension date pursuant to the third
deed of amendment dated 12 August 2022.

As at 30 September 2023, the Group had net current liabilities
of HK$1,510.2 million (31 March 2023: HK$1,460.2 million) and
the current ratio of the Group calculated as the Group’s current
assets over its current liabilities was 0.37 (31 March 2023: 0.43).
The setback in the current ratio was mainly due to the significant
decrease of bank balances and cash for repayment of bank and
other borrowings and daily operating expenses of the Group
during the Period.

Share Capital

As at 30 September 2023, the authorised share capital and
issued share capital of the Company were HK$625.0 million
and HK$11.7 million respectively (31 March 2023: HK$625.0
million and HK$11.7 million respectively). There were no changes
in the authorised share capital and issued share capital of the
Company during the Period.

Disposal of Subsidiaries

On 14 November 2022, the Group entered into a sale and
purchase agreement to dispose Alpha Yield Limited (a non-
wholly-owned subsidiary of the Company which owned the MCM
Group) to certain independent third parties at a consideration
of USD1.53 million (the “MCM Disposal”). On the same date,
the Group entered into transaction documents to further acquire
the share capital of an existing non-wholly-owned subsidiary,
namely Chinlink Alpha Limited from Alpha Yield Limited at
a consideration of USD1.5 million. Both of the disposal and
acquisition were completed on 14 November 2022. MCM
Disposal constituted discontinued operations of the Group and
the financial results of MCM Group for the Previous Period were
restated to discontinued operations. The Group recognised loss
from discontinued operations of HK$13.9 million during the
Previous Period.

RIZEZ=FHhA=4+H » &£%6,000,0008 T
HE5NEEBHFZEFFEARBERHAAZZZ
ZHENB+TZHZE =M EFTRBTFEREERD
o EXPRIERHANE —BEFHREERLIE
% o
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#2731,5610,200,0008 5 (ZE_=F =B =+—
H :1,460,200,000787T) » RAEEZ RENLLE
(MUAEEZ REBEERUERBIBETE) A
037 (ZBEZ=F=F=+—H :043) - RHLEL
XTI ERNAPBERRITREMERUK
FEENHERSHAZERIRITEERIREAE
B o

R
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11,700,000 (ZE-_=F#=8=+—H : 27
625,000,000/ 755 11,700,0007875) © AAF]
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SIAURZ XM > LIE1,500,000=taEERR
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[E54813,900,00078 7T ©
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MANAGEMENT DISCUSSION AND ANALYSIS

Under the volatile property market and the rising financing costs
due to tight market liquidity, the Group decided to reduce its
exposure in the China real estate market in the year ended 31
March 2022. During the Previous Period, the Group disposed
of the ownership of the CIC, a commercial complex with office
and retail space, through the sale of 100% equity interest of
Real King International (Xi’an) Information Technology Company
Limited* (“Real King”) (an indirect wholly-owned subsidiary of
the Company incorporated in the PRC) to Shaanxi Tianheng
Investment Company Limited* (“Shaanxi Tianheng”) (an
independent third party) (the “CIC Disposal”). The CIC Disposal
was completed on 30 June 2022. The net proceeds from the
CIC Disposal were used for the repayment of the debts of the
Group. The Group recognised substantial loss on CIC Disposal
of HK$95.4 million during the Previous Period.

Gearing Ratio

The Group’s gearing ratio as at 30 September 2023 was 0.71
(81 March 20283: 0.69) which was based on the Group’s total
liabilities of HK$2,789.2 million (31 March 2023: HK$3,067.9
million) and the Group’s total assets of HK$3,902.2 million (31
March 2023: HK$4,430.9 million).

Material Lending Transactions

As part of the normal course of business of the Group, the
Group provided certain financial services to its customers, which
included (i) provision of various type of lending, for instance,
factoring loans; entrusted loans; and other loans etc.; and (i)
provision of financial guarantee service. Details of the Group’s

lending business as at 30 September 2023 are as follows:

CHINLINK INTERNATIONAL HOLDINGS LIMITED 3 [ 1
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MANAGEMENT DISCUSSION AND ANALYSIS
BB i B o

(M

Business model of the Group’s lending businesses

As part of the normal course of businesses of the
Group, the Group provided certain financial services to
its customers through its subsidiaries which possessed
relevant licences (including the money lenders license
issued under the Money Lenders Ordinance (Chapter 163
of the Laws of Hong Kong) and the financing guarantee
enterprise operation license in the PRC (A REAEH
BRE MRS T I ELD), which included (i) provision
of various type of lending, for instance, factoring loans;
entrusted loans; and other loans etc.; and (ii) provision of
financial guarantee service of which the Group agreed to
guarantee the settlement by its customers of the obligation
under the loan agreements entered into by its customers
(as the borrowers) and the lenders.

Such financing services are generally provided to individual
and corporate borrowers that have short-term funding
needs. Except for the financial guarantee granted to
customers who are applying property mortgage loan which
involved low-level of risk and insignificant amount, collaterals
and/or countered guarantee is/are generally requested.
The Group’s clientele is primarily acquired through
business referrals from business partners or customers,
introduction from the banks and the Group’s management.
Customers are enterprises engaged in various industries
in the PRC, (including trading of electronic products and
lighting equipment, software development and information
technology consultancy services, advertising design,
food & beverage and entertainment business, trading
of construction materials and provision of landscaping
engineering services, etc.) or individual who needs a short-
term guarantee for application of property mortgage loan.
The source of funds for the lending business and financial
guarantee business was funded by the internal resources
and net proceeds for the issuance of bonds of the Group.
The Group has internal business unit and risk assessment
unit to assess the risk level of each transaction.

(i

FEEEEEFIEEE
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&G (BBEBIE163F) BENMEAE
REFEARAEMERE R AEBEET
AIEE) MINB AR mER R RRHE T SRR
% Hpek()EMEBEBES » fINEER
BEM ; ZEEM ; REMERS ; &)
HEERFRRE @ ETcEERESHEER
FEER (EBERA) BERAGTLNER
PEIR TREERTIFHER -
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BAFAEEMERA o BRA BBt E KT
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5h 0 MA—RERRE IR RN SHRIE
R o FEENER T R2BBEHSERHEN
BERRNEBRE « ROKAEREERENE
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PGSR - BERS - ERMBREE
% BEMERZRIEHEM TZREE)
BiEENFEB R F B ERRERUEH
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(i)

MANAGEMENT DISCUSSION AND ANALYSIS

Major terms of loans/financial guarantee granted

The interest rates of the loans were ranging from 2.0%
to 12.5% per annum and maturity profile of the loans
as at 30 September 2023 were all within 1 year. All of
the loan receivables as at 30 September 2023 were
guaranteed by the legal representatives, shareholders of
the customers and/or independent third party corporations,
of which 61.5% were also secured by (i) operating income;
(i) the forest felling right owned by the customers; (iii)
trade receivables; or (iv) post-dated cheques issued by the
customers. As at 30 September 2023, HK$163.0 million of
the loan receivables and factoring receivables were overdue.
Expected credit loss of HK$66.2 million was provided as of
30 September 2023. To reduce the risk of bad debt, the
Group has implemented certain measures, such like issue
reminders and warning letters to the customers, obtained
further collaterals (such like shares pledge of the customer
or its subsidiaries) from the customers, closely monitor the
cash inflow from their receivables.

In respect of guarantee fee, the guarantee and consultancy
services fee (in aggregate) charged to the customers were
ranging from 1% to 5% of the loan principal per annum
except the guarantee fee charged to individual customers
who are applying property mortgage loan which involved
low-level of risk and insignificant amount, the Group
generally charges a fixed sum ranging from RMB400 to
RMB700 per case. The maturity profile of the guarantee
granted by the Group as at 30 September 2023 were all
within 1 year. Except for the financial guarantee granted to
the customers who are applying property mortgage loan,
all of the guarantee arrangements are counter-guaranteed
by the legal representatives, shareholders of the customers
and/or independent third party corporations, of which
9.2% were also secured by trade receivable owned by
the customers. As at 30 September 2023, no underlying
banks loan was overdue. Expected credit loss of HK$0.7
million was provided as of 30 September 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS
BB i B o

(iij)  The size and diversity of customers (iii) FFBIHEFZIEMHE
As at 30 September 2023, the Group has total loan NZEZ=FNA=+8 > K&EEZEKE
receivables amounting to HK$219.2 million and the total TABEE£219,200,000 B TR A EEBBE S
guarantee sum provided by the Group to the lenders TRHAE(R4EEE4105,300,000/87C o R
amounted to HK$105.3 million. Summary of the customer SHREPENEL SHRMERENT ¢

diversity classified by the size of principal are as follows:

©00000000000000000000000000000000000000 ©00000000000000000000000000000000000000000000000000000000000000000000 .

Lending Financial guarantee
88 =t
Number of customers/ Number of customers/
Principal range (Total lending principal (HK$))  (Total guarantee principal (HK$))
XEgE/ BERHE/
BERE e e ARASRBEET) L BRREREGET)
Below HK$10 million 8/(HK$45.8 million) 63/(HK$91.3 million)
10,000,000 7T T 8 (45,800,000 7T) 63 (91,300,000 7T)
HK$10 million — HK$20 million 4/(HK$62.0 million) 1/(HK$14.0 million)
10,000,0007 7T - 20,000,000 7T 4 /(62,000,000 7T) 1 /(14,000,000 7T)
HK$20 million — HK$30 million 0/(HKS$NIil) O/(HKS$NIil)
20,000,0007%7T — 30,000,000 7T 0/ (&%) 0/ (&%)
HK$30 million — HK$40 million 2/(HK$70.3 million) O/(HK$NIil)
30,000,0007% 7T — 40,000,000 7T 2 /(70,300,000 7T) 0/ (&%)
HK$40 million — HK$50 million 1/(HK$41.1 million) 0/(HK$Nil)
40,000,0007%7T — 50,000,000 7T 1,/(41,100,0007%7T) 0/ (&%)
The amounts of lending to the five largest customers (in RERAAEEANEERRE (G50 ET
aggregate) and the amounts of guarantee sum granted BAEBRELNERSE (G 2AA
to the five largest customers (in aggregate) amounted 146,100,000 75 552,000,000 7T © & %F
to approximately HK$146.1 million and HK$52.0 million, DIMEAERR _BE_=FENA=1+HZE
respectively. They accounted for approximately 66.7% and WE AL ER AR RAEREAY66.7% 2 49.4% ©
49.4% respectively of the total loan receivables and total
guarantee sum of the Group as at 30 September 2023.
Foreign Currency Exposure M EE R B2

The Group’s revenue, expenses, major assets and liabilities ZAEBEMWA ~ X2 « TEEEREETENE
were mainly denominated in HK$, RMB and US$. During the 7T ~ AR KZETTSHE o RAHH » ARBRE
Period, the exchange rate of RMB to HK$ depreciated slightly. 702 BEZRME o BT ETE » R ATE
As HK$ is pegged to US$, the directors of the Company (the =5 (TEZE) RAREE ZIMERBBHRIE o
“Directors”) considered that the foreign currency risk of the

Group was relatively low.
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MANAGEMENT DISCUSSION AND ANALYSIS

Contingent Liabilities and Charge on Assets

Save as disclosed in note 26 to the unaudited condensed
consolidated financial statements, the Group did not have any

significant contingent liabilities.

As at 30 September 2023, the Group had pledged (i) bank
deposits of HK$68.8 million to certain banks as securities in
return for the banks’ provision of loans to the Group’s financial
guarantee services customers; (i) leasehold land and building
with carrying value of HK$20.2 million to secure obligations under
finance leases and banking facilities; and (i) certain investment
properties with fair value of HK$2,810.3 million and equity interest
of certain subsidiaries to secure obligation under the certain
bank and other borrowings, the 6.5% Coupon Bonds and 13.0%
Coupon Bonds.

Capital Commitments

As at 30 September 2023, the Group had capital commitments
contracted but not provided for amounting to HK$20.1 million
in respect of the development of Chinlink-Worldport. Details
of the commitments are set out in note 28 to the unaudited
condensed consolidated financial statements. The Group will
fund the capital commitments through cash generated from
operations, bank and other borrowings and borrowings from
the controlling shareholders of the Company.

Events after the Reporting Period

There is no significant subsequent events after the Period.

B B Wk i K o3 B
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MANAGEMENT DISCUSSION AND ANALYSIS

o BLLE W) i S o3 B

INTERIM DIVIDEND

The board of Directors (the “Board”) did not declare the payment
of interim dividend for the Period (Previous Period: Nil).

RELATIONSHIPS WITH EMPLOYEES,
CUSTOMERS AND SUPPLIERS

As at 30 September 2023, the Group had 10 employees in
Hong Kong and 165 employees in China (31 March 2023: 11
employees in Hong Kong and 167 employees in China).

Employees are remunerated based on their performance and
relevant working experiences, taking into account the prevailing
market conditions. Discretionary performance bonus may be
awarded to employees with reference to the financial performance
of the Group. Other employee benefits include contributions to
mandatory provident funds, medical insurance and professional

development and training.

The Group is dedicated to fostering close working relationships
with customers and suppliers. The maintenance of good
relationship with customers and suppliers is fundamental to the
Group’s operational performance and on-going financial success.

PRHEARR S

Exg (859 BiBEEARBZTRHRE (&
FEH | -
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MANAGEMENT DISCUSSION AND ANALYSIS

PROSPECTS

Given the continued weakness in the Chinese real estate sector
and the financial market and subdued external demand for the
exports of goods and services, the outlook for the Chinese
economy is not very encouraging. The Group will continue to
apply a conservative approach to conducting business in the
core sectors, including property investment, financial guarantee,
and other financial services in China and Hong Kong. The Group
will continue to streamline its operations to reduce costs and
pay off certain expensive debts. It will seek improvement of the
Group’s financial position with possible asset sales to minimise
the exposure to further turbulence of the Chinese real estate
market risk and possibly refinance the short-term high-interest
borrowings in China onshore to mitigate against interest rate

and exchange risks.

Recently, Chinese authorities have introduced a basket of
supportive policies to prop up the country’s ailing property sector
and restore consumer confidence to sustain a stable economic
recovery. It also introduced new measures to encourage foreign
investment and revive entrepreneurs’ spirit. Hopefully, such
actions will help to bring the Chinese economy back on track

and be helpful to the Group’s business.

The Group’s Chinese home base in Xi’an and the bigger Shaanxi
Province affords many opportunities. It is well-known for its
comprehensive industrial system, vital research and development
capability and advanced technology industry base in aerospace,
information technology, biotechnology, and new energy. Shaanxi
Province also has significant coal, natural gas, and oil reserves and
well-established infrastructure. In recent years, Shaanxi Province
has been leading globally in manufacturing electric vehicles,
solar photovoltaic materials and panels, semiconductors, and
new materials possessing titanium and magnesium. The Group
is exploring diversifying to strategic industries such as clean
and renewable energy, environmentally friendly materials, and
IT development through cooperation with local government
agents and academics to support technology start-ups and
foster innovation in the Shaanxi Province.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

R B IR M HALE R

DIRECTORS

The Directors during the Period and up to the date of this report
were:

Executive Directors

Mr. Li Weibin (Chairman and Managing Director)
Mr. Siu Wai Yip
Mr. Lau Chi Kit (resigned on 19 May 2023)

Non-executive Directors

Mr. Lam Wing Yiu (appointed on 19 May 2023)

Independent non-executive Directors

Dr. Ho Chung Tai, Raymond
Ms. Lai Ka Fung, May
Ms. Chan Sim Ling, Irene

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND
ANY ASSOCIATED CORPORATIONS

As at 30 September 2023, the interests and short positions
of the Directors and the chief executive of the Company and
their respective associates in the shares, underlying shares and
debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”), Chapter 571 of the Laws of Hong Kong),
as recorded in the register required to be kept by the Company
under Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the Listing Rules,

were as follows:

o
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Long positions in ordinary shares of HK$0.01 each and

e S-S Y NNy

RAAESREE.O1E T BERRERE

underlying shares of the Company RZRE
Approximate
percentage
of the total
number of
Number of issued shares
Number of underlying of the Company
Name of Directors Capacity ordinary shares shares Total (Note 1)
{1 YA
BRTRHEY
ZBANERLT
BEEfE a4 EiER#E L E &zt (Hizt1)
Mr. Li Weibin Beneficial owner 53,464,480 - 53,464,480
FRIMES BREEA
Interest of controlled 659,810,560 - 659,810,560
corporation (Note 2)
Rt EERR (Hizt2)
713,275,040 61.000%
Dr. Ho Chung Tai, Raymond Beneficial owner - 73,082 73,082 0.006%
EREL EnEAA (Note 3)
(Ha£3)
Notes: B

1. Based on 1,169,287,752 issued ordinary shares of the Company
as at 30 September 2023.

2. These shares were held by Wealth Keeper International Limited
(“Wealth Keeper”), the entire issued share capital of which was
wholly and beneficially owned by Mr. Li. Accordingly, Mr. Li was
deemed to be interested in the entire 659,810,560 shares held
by Wealth Keeper by virtue of the SFO.

3. These underlying shares were share options at an exercise price
of HK$37.2227 per share granted on 17 December 2013 (subject
to adjustment).

BARABRZ_E_=ZHNALBE=+H8Z2
1,169,287, 752 BT EIBRTE ©

ZZEB% {7 FWealth Keeper International Limited
(TWealth Keeper))iF5 » H2ZEE{TRAH
FRETEERES o At > RIBEFHFRBER
) > ZEHEWIE AT HWealth KeeperiT B 228
659,810,560 i 15 FHEEE A ©

ZEERRN AN _E—=F+ A+t HRY
T1EEREAR37.2227 87T (A1 FRA%) ZBIRIE -
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Save as disclosed above, as at 30 September 2023, none of
the Directors or chief executive of the Company or any of their
associates had any interests or short positions in the shares,
underlying shares or debentures of the Company or any of its

associated corporations.

SHARE OPTION SCHEME

On 21 September 2012, the Company adopted a share option
scheme (the “Scheme”), which was approved by the shareholders
of the Company (the “Shareholders”) at the annual general
meeting of the Company held on the same date. The Scheme
expired on 20 September 2022.

During the Period, no share options were exercised or cancelled
under the Scheme and 1,262,492 share options were lapsed. As
at the date of this report, the total number of shares available
for issue upon exercise of all outstanding share options under
the Scheme is 219,245, which represents approximately 0.02%
of the total number of issued shares of the Company (i.e.
1,169,287,752 shares).

PREXPIIEEES RZE_=FHhA=+8H"
EENFRAIRSTHRABREETABBRALIL
BRAQBDNEAEAEBEZEZRRD - BERND
HEFTEAEAEDIER o

RBRRtEsTE

NTE-—THFENBETH—H BERRERE(RR
RO)RBEBHRITZARBREBFERG EHE -
RABVRAN— IR ST 8] (Tt 81) o %513
NZZEZZFNBZ+HER °

$21,262,49217 BB BE R W o RARSHE »
RIEZET BN 280 R TR T R Al
BT RIDUEENA219,2450% » HHEREAT 2
BT 4B (B11,169,287,7528%) £90.02% ©
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The movements in the share options granted under the Scheme R ZAHIR @ RiEZTEEE 2 BRIRESEIRN

during the Period are shown below: RIS
Number of share options
FhRiEdE
Granted  Exercised  Cancelled Lapsed At 30 Exercise
Name or category of At1 April  duringthe during the  during the  during the September  Date of grant of Validity period of price of
participants 2023 Period Period Period Period 2023 share options share options share options
2a%7 . il il A 58 ZECZE BREZ - gz
HRGER mE-H R mire  mEE A% ANB=tR RLAH it i@
HKS per share
Ensk
Executive Directors
HirES
Mr. Li Weibin 157,127 - - - (1657,127) - 240413 24-04-14 t0 23-04-23 31.7390
£ Ty (Note 1)
2% “2-MENEZ10A
MAZ+EA ETZ-CERA
“+=A1)
Mr. Siu Wai Yip 109,623 - - - (109,623 - 240413 24-04-14 to 23-04-23 31.7390
HEERE (Note 1)
“3-cf “T-MERAZIA
ME=+mA E B ZEMR
Z+=B0:1)
Mr. Lau Chi Kit (resigned 73,082 - - - (73,082) - 240413 24-04-14 t0 23-04-23 31.7390
on 19 May 2023) (Note 1)
Bt (W81 “Ff “E-REMAZHIA
TAHNBEHE) MAZ+mA E_E_-FMA
ZT=HilE)
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Number of share options
EkREHE
Granted  Exercised  CGancelled Lapsed At 30 Exercise
Name or category of At1 April  duringthe duringthe during the during the September  Date of grant of Validity period of price of
participants 2023 Period Period Period Period 2023 share options share options share options
28%7 k- Jn il il A 5 ZECZE BREz -7 g2
HERER mE-A (Aih mife  mE RXH AB=tR  RBHAH it i@
HKS per share
Ensk
Independent Non-
executive Directors
BUFRTES
Dr. Ho Chung Tai, 73,082 - - - - 73082 17-12-13 17-12-14 10 16-12-23 371.2207
Raymond (Note 3)
135 2 an 5=k “E-REFATA
TZA+tH EIRTCR1CR
B3
Ms. Lai Ka Fung, May 36,541 - - - (36,541) - 240413 24-04-14 to 23-04-23 31.7390
PRERt (Note 1)
2% “2-MENE-+0A
MAZ+REA E-Z-CERA
“+=R1)
Ms. Chan Sim Ling, Irene 36,541 - - - (36,541) - 240413 24-04-14 to 23-04-23 31.7390
iy e (Note 1)
3k “3-MmEMAZTMA
ME=+mE E B ZEMR
Z+=R0:1)
Sub-total 485,996 - - - (412914 73,082
gt
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Number of share options
EkREYE
Granted  Exercised  Cancelled Lapsed At 30
Name or category of At1 April  duringthe duringthe during the during the September
participants 2023 Period Period Period Period 2023
it it
2HEY I5IZE il AHE A 5HE ZBCzE
HELER mA-H R wiTeE [AF3 RXH  NB=tH
Others
Ef
Employees 475,034 - - - (475,034) -
[E8
146,163 - - - - 146,163
Other eligible participants 374,544 = S - (374,544) S
EfteERSEE
Sub-total 995,741 - - - (849578 146,163
gt
Total 1,481,737 - - - (1262492 219245
st

Date of grant of
share options

ki
Lt

24-04-13

5Tk
MA-+mA

29-11-13

_3-cE

+—-AZ+AE

24-04-13

S
MA-+mA

Exercise
Validity period of price of "
share options share options
B2 Bkigz :
B4 e :
HKS per share I
Ak :
24-04-14 t0 23-04-23 31,7390
(Note 1)
“2-MERE-+RA
E-Z-CERA
“+=R:t)
29-11-14 t0 28-11-28 38.3120
(Note 2)
“F-IET-R
“+hBE
S s
“+N\B 22
24-04-14 to 23-04-23 31.73%0
(Note 1)

“Z-mERAZTIA
E_RT-HMA
“+=R#1)
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1. The validity period of the share options are vested into five tranches
with (i) the first 20% of the share options shall become exercisable
from 24 April 2014 until 23 April 2023 (both days inclusive); (i) the
next 20% of the share options shall become exercisable from 24
April 2015 until 23 April 2023 (both days inclusive); (iii) the next
20% of the share options shall become exercisable from 24 April
2016 until 23 April 2023 (both days inclusive); (iv) the next 20%
of the share options shall become exercisable from 24 April 2017
until 23 April 2023 (both days inclusive); and (v) the remaining 20%
of the share options shall become exercisable from 24 April 2018
until 23 April 2023 (both days inclusive).

2. The validity period of the share options are vested into five tranches
with (i) the first 20% of the share options shall become exercisable
from 29 November 2014 until 28 November 2023 (both days
inclusive); (i) the next 20% of the share options shall become
exercisable from 29 November 2015 until 28 November 2023 (both
days inclusive); (iii) the next 20% of the share options shall become
exercisable from 29 November 2016 until 28 November 2023
(both days inclusive); (iv) the next 20% of the share options shall
become exercisable from 29 November 2017 until 28 November
2023 (both days inclusive); and (v) the remaining 20% of the share
options shall become exercisable from 29 November 2018 until
28 November 2023 (both days inclusive).

3. The validity period of the share options are vested into five tranches
with (i) the first 20% of the share options shall become exercisable
from 17 December 2014 until 16 December 2023 (both days
inclusive); (i) the next 20% of the share options shall become
exercisable from 17 December 2015 until 16 December 2023 (both
days inclusive); (iii) the next 20% of the share options shall become
exercisable from 17 December 2016 until 16 December 2023
(both days inclusive); (iv) the next 20% of the share options shall
become exercisable from 17 December 2017 until 16 December
2023 (both days inclusive); and (v) the remaining 20% of the share
options shall become exercisable from 17 December 2018 until
16 December 2023 (both days inclusive).

The closing price of the Company’s shares immediately before
the date on which the share options were granted, i.e. 23
April 2013, 28 November 2013 and 16 December 2013, were
HK$0.56, HK$0.68 and HK$0.68 per share, respectively.

MIEE -

1. BREZAMEDEUTOAMLEE | ()E20%
Z2HERE > BN _Z2—NFMNAZ+MHAE
T=HFUB T+ =H(BEEREMH) A FTE; (i)
E%ZO%Z%HQ% R ZE—REMA”—+M
BE =HENAZ+=H(8FEEEMmAE) [
?’ﬁ@ g (|||)E—A20%ZE§HX& s R B —RE
MAZ+MNEE-Z-_=FMA_+=H (85
):FﬁEI)T-Fﬁﬁ s (MER20% 2 B8RRI » &1

—tENA-+NEE_SE_=ZF£m8 "+
= EI( SEEEMA) I TIT6E ; RVERT20%2
R > B ZE— \FEA+mHEZZS =
=FMAZ+=H(BEFEEEMA) A F17E o

2. BEREZAMBILEBUTOAMES : ()E20%
Z2HERE > BRZZ—NF+—AZ+hHEZ
EI=F+—AZ+N\H(BEEEMH) A F17
i (N EX20% 2 ERKE » BN -Z—AF+—
BZ+hBEZZ_=F+—AZ+/\H(8EFE
EMB) 8l F171E ; (il ER20% 2 BB » &1t
—E-RE+—BZH+NBEIZEZ=F+—H
“+NAB(BEEEMB) AT ; (VEX20%
2ERE BR_Z—tE+—B_t+hHEZ
T —F+—AZ+N\H(BEEEMA) A FT
i, K(V)ER F20% 2 BERGHE > B ZZT—\F+
—BZ+hABEZZ=F+—AZ+/\H (83
BEMH) Al F176E ©

3. HBEREZAMEATEUTRMEE  ()820%
ZHERE > BN _T—OFE+-A+tHEZE
“=F+ZA+ B (BEEREMA) AIFITE; ()
HRo0% 2 BERE » R —_E—RE+-_A++t
HEZZ-=F+"A+H(E8EFEEMH) A
FATE 5 (i) EHT20% 2 BRI > R ZZT—RE
+-BA+tRE_ZBE_=F+_F+/,<B(aEFs
EmMB) Bl T3 ; (v EX20% 2 EIE > Bt
—E—t+tE+ZA+tHEIZS=H+Z/+
AH(EEEEME) I FTE ; RV)ERTF20%2
R R "2—/\F+ZA+tHEZZ
=—F+ZB+/H(BEEEMH) Al F176 °

RABRMIR BRIEERERH BT —X B Z
—=®FMA_-_+=/ - Z&8—=F+—H :‘f‘/\
HEZE—=F+"A+,H)2WHmEDIAE
f%0.5678 75 ~ 0.68875/&0.688 7T ©
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ARRANGEMENTS TO PURCHASE SHARES
OR DEBENTURES

Save as disclosed above in “DIRECTORS’ AND CHIEF
EXECUTIVE’S INTERESTS AND SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY AND ANY ASSOCIATED CORPORATIONS” and
“SHARE OPTION SCHEME”, at no time during the Period was
the Company, its holding company or any of its subsidiaries a
party to any arrangements to enable the Directors to acquire
benefits by means of the acquisition of shares in, or debentures

of, the Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 September 2023, the Shareholders (other than Directors
or chief executive of the Company) who had interests or short
positions in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO, or otherwise notified to the
Company and the Stock Exchange are set out below:

CHINLINK INTERNATIONAL HOLDINGS LIMITED ¥ [ i & B B #% I IR A & | Interim Report 2023/2024 HHA%R &
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BERMDEESTZH

R EXTEERESTHRASRKTAT MR
EBEZ KRG~ BERNRESTES 2 BmkiE
BIKRIBRES S BHMPMIREEI - 7AF
HERABSEEMAMNEBARIEREHERZ
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Long positions in ordinary shares and underlying shares WA AT EEREKIERRBROTZRE

of the Company

©0000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000

Approximate
percentage
of the total

number of

Interest in issued shares
underlying of the Company
shares Total (Note 1)
fhxAE

BRITRINEE

FRAERERR (D ZBHE R
21 st (Hzt1)

= 659,810,560 56.428%

= 713,275,040 61.000%

Number of

ordinary

Name of substantial shares of

Shareholders Capacity HK$0.01 each

SREE

0.01E7TZ

TERRER U 13 LiER#E

Wealth Keeper Beneficial owner 659,810,560

ERBEAA

Ms. Cao Wei (“Ms. Cao”) Interest of spouse 713,275,040

(Note 2) (Note 3)

Egut (gLt (22 [T o (fz#3)
Notes: 5T -

1. Based on 1,169,287,752 ordinary shares of the Company as at 1.
30 September 2023.

2. Ms. Cao is the spouse of Mr. Li. 2.

3. These shares comprised (i) 53,464,480 shares personally held by 3.
Mr. Li; and (ii) 659,810,560 shares held by Wealth Keeper, the
entire issued share capital of which was wholly and beneficially
owned by Mr. Li. Mr. Li is the spouse of Ms. Cao. Accordingly,

Ms. Cao was deemed to be interested in the said shares held by
Mr. Li and Wealth Keeper respectively by virtue of the SFO.

BAANBR _E_=ZF£AB=4+8Z2
1,169,287, 752 Z @A ETH ©

BRERFHREZER °

ZERDBIE()HELEMEATFAE 253,464,480
B& P& 195 R (i) B Wealth Keeper i & 2
659,810,560/ %1% > MWealth Keeperz 205,
BIORABRERESEERHES - THEAREL
T2 ERE o At > RIBBSKBERS > L+
WARABN DB BT L K Wealth Keeperfsa 2 Fi
D PR o
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Save as disclosed above, as at 30 September 2023, no other
persons had any interests or short positions in the shares or
underlying shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of
the SFO, or otherwise notified to the Company and the Stock

Exchange.

DIRECTORS’ INTERESTS IN CONTRACTS
OF SIGNIFICANCE

No contracts of significance to which the Company, its holding
company or any of its subsidiaries was a party and in which a
Director had a material interest, whether directly or indirectly,
subsisted at the end of the Period or at any time during the
Period.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company’s listed

securities.

SHARE CAPITAL

Details of movements during the Period in the Company’s share
capital are set out in note 20 to the unaudited condensed
consolidated financial statements.
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COMPLIANCE WITH CORPORATE BFtEERTH
GOVERNANCE CODE

During the Period, the Company had applied the principles of, and ~ Bf MtREESM » R ABIN ARRB AN BEREA LR
complied with all code provisions of the Corporate Governance  BUFf#%14FrE (£ E/ATRI (TR EERTFH) 2
Code (the “CG Code”) as set out in Appendix 14 to the Listing ~REIIETHPAAFRIFEX o

Rules except for the following deviations.

30

Code provision C.2.1 of the CG Code requires the roles
of chairman and chief executive should be separate and
should not be performed by the same individual. Mr. Li is
the Chairman and the Managing Director of the Company
(the Company regards the role of its Managing Director to
be the same as that of chief executive under the CG Code).
The Board considered that the non-segregation would
not result in considerable concentration of power in one
person and has the advantage of a strong and consistent
leadership which is conducive to making and implementing
decisions quickly and consistently.

Code provision F.2.2 of the CG Code stipulates that the
chairman of the board should attend the annual general
meeting. Mr. Li Weibin, the Chairman of the Board, attended
the annual general meeting of the Company held on 27
September 2023 (“AGM”) via electronic means to ensure
that he was also available to answer questions from the
Shareholders. The AGM was chaired by the executive
Director, Mr. Siu Wai Yip. At the AGM, the Shareholders
approved the amendments to the bye-laws of the Company
to (among others) provide the Directors with the option of
attending general meetings remotely through electronic

means if necessary or appropriate.

TEEERTHZ TR EC21FRE -
FRRATHEEZBAR DR - LAEAR
—ANEE - AR EFEREEBEE B
HAFAERE(RRARREFBEE B
HEERTRIFTERNITBHERR SR —
W) c EFERS - ILREREN S
DBRERE—AS L > MEBMNELR
DR—HREE » FAREENDER—E
MIFHRBITRIRRE °

TEEEARATRZTRMRXEF.2. 278 E -
EXTIFRUHERRBFAS - EFEX
FEEEAEEREF A NHENR T =
FARZTHLHBTHNARDRRBERE
(TREBEXRE)) > LIEFRAETERIZERE
BIRR - RRBEREHATEFHRERL
EEFR - FRRREAFKRG L REAEE
SR ABZAEMR » L(HhEE) mES
REERENEERBBEFHIVERLE
RERAEBIEESE o
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own code of
conduct regarding securities transactions by the Directors and
the relevant employees. Having made specific enquiry of the
Directors, all the Directors confirmed that they had complied
with the required standards as set out in the Model Code during
the Period.

AUDIT COMMITTEE

The Company has established an audit committee (the “Audit
Committee”) with written terms of reference in compliance with
the Listing Rules.

The Audit Committee comprises 3 independent non-executive
Directors, namely Ms. Lai Ka Fung, May, Dr. Ho Chung Tai,
Raymond and Ms. Chan Sim Ling, Irene and one non-executive
Director, namely Mr. Lam Wing Yiu. Ms. Lai Ka Fung, May is the
chairman of the Audit Committee. Majority of the members of
the Audit Committee are independent non-executive Directors.
The Audit Committee has reviewed with the management of
the Company the accounting principles and practices adopted
by the Group and discussed the risk management and internal
control systems and financial reporting matters and made
recommendations to the Board. The Audit Committee has
also reviewed the unaudited condensed consolidated financial
statements of the Group for the Period.
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NOMINATION AND REMUNERATION
COMMITTEE

The Nomination and Remuneration Committee comprises three
independent non-executive Directors, namely Dr. Ho Chung Tai,
Raymond, Ms. Lai Ka Fung, May and Ms. Chan Sim Ling, Irene;
a non-executive Director, namely Mr. Lam Wing Yiu, and an
executive Director, namely Mr. Siu Wai Yip. Dr. Ho Chung Tai,
Raymond is the Chairman of the Nomination and Remuneration
Committee. The Nomination and Remuneration Committee
formulates to perform the functions of reviewing the structure, size
and diversity (including but not limited to gender, age, cultural and
educational background, professional qualification, experience,
skills, knowledge and length of service) of the Board at least
annually and make recommendations on any proposed changes
to the Board to complement the Company’s corporate strategy;
and to perform the functions of making recommendations to the
Board on the Company’s policy and structure for all remuneration
of the Directors and senior management.

By Order of the Board

Li Weibin
Chairman

Hong Kong, 30 November 2023

RERFMESS

RERFMESEGH =R B IUIFNITESTESR
Bt s RRELXTKRER 2L, —FIFHRTT
ESEMKBEEUR—BNTESHREELEE
Rl e MERBLIRRERRFHEEGER - 12
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
A A8 2 42 1] WA &5 5 18 i B L il 2 i WL ik

For the six months ended 30 September 2023 HE _S_=F B =+HL/NEAR

©000000000000000000000000000000000000000 00000000000000000000000000000000000000000000000000000000000000000000000000000

Six months ended 30 September
BENA=1HLREAR

2023 2022
—T== =S
Notes HK$’000 HK$’000
M sE T#ET FET
(unaudited) (unaudited)
(RE&HIZ%) (CR&Z=1Z)
(Restated)
(#EE7)
CONTINUING OPERATIONS: FHERSE % .
Revenue KA 3A
Services AR 31,870 39,413
Rental HE 12,375 17,211
Interest FE
— Other interest revenue — HhF B WA 2,967 6,060
Total revenue TN 47,212 62,684
Cost of sales THER A (14,967) (16,352)
Gross profit EF 32,245 46,332
Other income, gains and losses HW A ~ W & E1E 61,257 72,340
Loss arising from disposal HE—FERBABESE
of a subsidiary BIESIR 21 - (95,353)
Gain arising from deemed disposal of fR{EHER—RHE AT
interest in an associate e 2 W 23 - 2,600
Loss on fair value change of KREVZEZ N EES
investment properties 518 11 (82,377) (24,007)
Allowance under expected credit FEHEEREBENIE T2
loss model, net of reversal B o MR 5 (10,875) (5,184)
Share of profit of an associate PMh—REEE AR - 1,161
Selling and distribution costs tHE R D EH AR (5,002) (6,767)
Administrative expenses TR (27,440) (39,013
Finance costs TSRS 4 (88,492) (113,364)
Loss before tax FRIRAIESE (120,684) (161,255)
Income tax credit PRSI % 7 13,234 4,492
Loss for the period from continuing KEAZR BRAER=E
operations ESd oFi- 6 (107,450) (156,763)
DISCONTINUED OPERATIONS: BARILREERR
Loss for the period from discontinued — Z<HAZE B B4R IE4#
operations, net of tax HEE B8 > IR RIE 22 - (13,919)
Loss for the period AHAES1R (107,450) (170,682)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
R 2% 2 A% 8 B 4 1 18 A B HC Al 2 i W 4R R

For the six months ended 30 September 2023 HE_ T - =FAAB=+HL/NEA

Six months ended 30 September
BEENB=1+HLARER

2023 2022
—EC=F BT F
Notes HK$’000 HK$’000
M EE F#ET TFET
(unaudited) (unaudited)
(REEZ) (RE&E1%)
(Restated)
(&ET)
Other comprehensive expense HittZ2 Mm%
Items that may be subsequently HEOE#H 7 EEED
reclassified to profit or loss: B5H :
Exchange difference arising R BIINEBEE Y
on translation of foreign PE =%
operations (143,262) (811,434)
Share of exchange difference MR —EEE A B
of an interest in an associate R ERERR - (2,495)
Iltems that will not be reclassified — B#&EISEHE
subsequently to profit or loss: FEFZIER
Fair value gain on equity BAFESFAREMEE
investments at fair value WRHEREE
through other comprehensive NEEWE 0 NFRIEIA
income, net of tax 687 -
Other comprehensive expense for AEREfthZ2EREY > MBRFR
the period, net of income tax B (142,575) (313,929)
Total comprehensive expense  ZHAZERIZ48%E
for the period (250,025) (484,611)
Loss for the period attributable ZxAF#EE AFE(SZA<HA
to owners of the Company: E5i8 -
— from continuing operations —RBRERSEER (105,743) (148,016)
— from discontinued operations — R E EAR LTS = (13,917)
Loss for the period attributable to ~ ZNATIEA A
owners of the Company FEAL A ERES 18 (105,743) (161,933)
Loss for the period attributable JE{ERGHEZSFE(SZ<HA
to non-controlling interests: 548 .
— from continuing operations —RBFFEREER (1,707) (8,747)
— from discontinued operations —REBARIEREE - 2)
Loss for the period attributable to  JEFEPR Mz FE 1L Z< HA
non-controlling interests 518 (1,707) (8,749)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
N 58 b 1] W 4 18 B LAt 2 v i A

For the six months ended 30 September 2023 HE _S_=F B =+HL/NEAR

Six months ended 30 September
HEENB=1+HLARER

2023 2022
—EC=F BT F
HK$°000 HK$’000
F#ET TFET
(unaudited) (unaudited)
(RE&EZ) (R 2E1Z%)
(Restated)
(& EE31)
Total comprehensive expense WU TFTATFEERE
attributable to: Fz48%E :
Owners of the Company KABEHEBAN (247,821) (457,543)
Non-controlling interests e R (2,204) (27,068)
(250,025) (484,611)
Total comprehensive expense AT A ABLEE
attributable to owners of the Pz 4% .
Company arises from:
— from continuing operations —RBFFEREER (247,821) (443,624)
— from discontinued operations —REBAIEREE - (13,919)
(247,821) (457,543)
HK cents HK cents
b= 311 Bl
LOSS PER SHARE SigEE
Loss per share attributable to RATIEE AEWN
owners of the Company for HAE IR ESIE
the period:
From continuing and discontinued  ZRBEIF&ERBEKLE
operations ES—E$
~ Basic —HE (9.04) (13.85)
— Diluted —#58 (9.04) (13.85)
From continuing operations REFFEREER
- Basic — &K (9.04) (12.66)
- Diluted —#E (9.04) (12.66)
From discontinued operations KEBKRIESER
— Basic —ExK - (1.19)
- Diluted — B8 = (1.19)

The accompanying notes form an integral part of the consolidated

financial statements.

BB EERB AR B IR R Z — 8RS ©
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION
AR 7 30 A% 18 WA ol U 551K L

At 30 September 2023 RZZEZ_=FNA=+H

©00000000000000000000000000000000000 00000000000000000000000000000000000000000000000000000000000000000000000000000000

30.9.2023 31.3.2023
hB=+H =A=+—8
Notes HK$’000 HK$’000
Mk T#ET T8
(unaudited) (audited)
(REFEZ) (RE1Z)
Non-current assets JERENEE
Property, plant and equipment M~ BEKRERE 10 105,202 118,061
Right-of-use assets FRREE 10 20,681 24,245
Investment properties Sa=ty/ES 11 2,810,347 3,076,168
Equity investment at fair value AT ES AEMEER G
through other comprehensive 2 IR E
income 12 88,564 93,443
Deposit paid for land auction THIRE 2 B EE 16 862 917
Financial assets at fair value AT EFTABRZ
through profit or loss TREE 15 - -
Deposits %E 1,677 1,698
3,027,333 3,314,532
Current assets RENEE
Properties under development e FEYE
for sale 13 595,659 633,751
Trade receivables FEUN B 7 AR 1B 14 5,012 4,654
Trade receivables from related EWEIE AR 2 B FRIE
companies 14 1,169 1,244
Loan receivables R ERR 14 47,312 102,617
Factoring receivables FEUR B 2 (R IE RN IE 14 105,747 174,931
Other receivables, deposits and HMPEWERIE ~ K
prepayments SN 25,712 28,208
Pledged bank deposits EIRIRIRITER 68,814 80,694
Bank balances and cash IRITRTEREE 25,448 90,286
874,873 1,116,385
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION
RBEGRWGSMBEREE e

At 30 September 2023 WZZEZ=FNA=+H

©00000000000000000000000000000000000 00000000000000000000000000000000000000000000000000000000000000000000000000000000

30.9.2023 31.3.2023
= B =F
hB=+H =A=+—H

Notes HK$’000 HK$’000
B 5E T#ET FET
(unaudited) (audited)
(RELEZ) (E1Z)
Current liabilities mEnafE
Trade payables FE(T B S 8RB 17 663 705 I
Other payables and accruals HAEeRIE R EsT & A 201,949 154,999
Loans from staff BTEMX 3,275 6,339
Construction costs accruals FESHEZER A 325,821 347,478
Receipts in advance TAWERIE 8,914 9,342
Lease liabilities HEas 4,893 4,793
Contract liabilities =X V) =KE 126,596 132,230
Deposits received from tenants mEE RE AWz ZE
and customers 22,361 24,334
Deferred income IEIEU A 12,851 14,908
Financial guarantee contracts MEEREL 711 1,792
Tax payable FE(IHRIE 1,558 2,388
Bank and other borrowings IRITREMER 18 1,428,287 1,548,526
6.5% coupon bonds 6.5%Z B EH 19 93,340 100,649
13.0% coupon bonds 13.0%EE &S 19 153,884 228,108
2,385,103 2,676,591
Net current liabilities RENBREFEE (1,510,230) (1,460,206)
Total assets less current WEERTESAR
liabilities 1,517,103 1,854,326
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION
AR 7 30 A% 18 WA ol U 551K L

At 30 September 2023 RZZEZ_=FNA=+H

©00000000000000000000000000000000000 00000000000000000000000000000000000000000000000000000000000000000000000000000000

30.9.2023 31.3.2023
—E-=5 TET=4
hB=+H =H=+—H
Notes HK$’000 HK$’'000
M5 FAT FET
(unaudited) (audited)
(R ERZ) (i&;1%)

Non-current liabilities ERBIAEE
Deferred income IRIEWOA 7,496 14,702
Amounts due to directors I EERIE 50,961 34,035
Lease liabilities HESE 16,864 20,139
Bank and other borrowings RITREMER 18 39,647 50,869
Amounts due to related companies FE{BAE A EERIE 25 36,560 88,626
Deferred tax liabilities FERIEEE 252,598 282,953
404,126 491,324
1,112,977 1,363,002

Capital and reserves B EHE
Share capital &N 20 11,693 11,693
Reserves =] 1,094,713 1,342,534

Equity attributable to owners KABEEANELZER

of the Company 1,106,406 1,354,227
Non-controlling interests JEIERR 6,571 8,775
1,112,977 1,363,002
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY
AR #5704 1 WA 2o O i 5 B R

For the six months ended 30 September 2023 HE _S_=F B =+HL/NEAR

©0000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000

Attributable to owners of the Company

FATREAR
Retained Attributable
Share Statutory profits/ to non-
Share Share options Other surplus gulatory i Fair value ing
capital  premium reserve reserve reserve reserve reserve reserve losses)  Sub-total interests Total equity
EERE REHH/ BIEER

RE  REE BRESE  AtEE B EERE ERME  ATERE  (R:HER) st e BE4E
HK$000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000
T FEn TEn T T T TEn T TiEn T T TiEn
(Note (i) (Note (i) (Note (i)
() (w0) (&)

©0000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000

At 1 April 2022 (audited) RIZZZERE-H(EER) 11693 2,244,781 33,146 149,654 14,800 40,009 109,893 - (697,147) 1,906,829 69,130 1975959
Loss for the period il = = = = = = = = (161,933 (161,933 (8749 (170,682
Other comprehensive expense Hth2Ef
- Exchange diference arising on translaton of -RMEEN SRR,
forelgn operations ERER - - - - - - (93115 - - (03115 (18319 (311434
- Share of exchange difference of an interestinan ~ —MER—TBEATZ
associate REZERER - - - - - - (2.495) - - (2.495) - (2.495)
Total comprehensive expense FHRERRAE
for the period - - - - - - (295,610) - (161,933) (457,543 (27,068)  (484,611)
Fortiture of share options R E - - (1,452) - - - - - 1452 - - -
Transfer g2 - - - - 187 2,364 - - 2.501) - - -
At 30 September 2022 (unaudited) RIEZZEAB=TA(RIEER) 11,693 2,244,781 31,694 149,654 14,937 423713 (185,717) = (860,129) 1,449,286 42062 1,491,348
At 1 April 2023 (audited) RIE"=£MB-A (857 11,693 2,244781 30,242 171,338 14,932 42,897 (86,270) 519 (1,075905) 1,354227 8775 1,363,002
Loss for the perod AHER = = = = = - - - (o574 (105749 (1,707 (107,450
Other comprehensive expense Et2EER
- Exchange diference arising on translation of -SRI EREE
forelgn operations ERER - - - - - - (142765 = - (142765 (4o7)  (143,262)
Fair value gain on equity investments at farvale  BATEFAHMRENENREREZ
through other comprehensive income, net of NTENE IR
tax = = = = = = = 687 = 687 = 687
Total comprehensive expense KHRERRAE
for the period = = = = = = (142,765) 687 (105,743)  (247,821) (2.204)  (250,029)
Lapsed of share options et - - (25,083 - - - - - 25,083 - - -
Transfer EE - - - - - 1211 - - (1.211) - - -
At 30 September 2023 (unaudited) RIEZ=EAB=1A(RIEER) 11,693 2,244781 5159 171,338 14,932 44,108 (229,035 1,206 (1,157,776) 1,106,406 6571 1,112977
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT

OF

CHANGES IN EQUITY

A KR A% 1 W ok 5 HE 2R 52 ) o

e six months ended 30 September 2023 HE _ZS_=F LB =+HILE/EH

For th

(i)

(i)

The entities established in the People’s Republic of China (the
“PRC”) are required to appropriate 10% of its net profit, as
determined under the China Accounting Standards for Business
Enterprises (2006) and other relevant regulations issued by the
Ministry of Finance of the PRC, to the statutory surplus reserve
until the balance reaches 50% of the registered capital.

Subject to the approval of equity holders of the entities established
in the PRC, statutory surplus reserves may be used to net off with
accumulated losses, if any, and may be converted into capital,
provided that the balance of statutory surplus reserve after such
capitalisation is not less than 25% of the registered capital.

Pursuant to the Interim Measures for the Administration of Financial
Guarantee Companies issued at 1 September 2010 by the Shaanxi
Province government authorities in the PRC, companies providing
financial guarantee services shall establish unearned premium
reserve equal to 50% of guarantee premium recognised during
the year and indemnification reserve of no less than 1% of the
outstanding guarantee balances.

Other reserve represents (i) the difference between the amounts
by which the non-controlling interests were adjusted and the fair
value of the consideration paid that was recognised directly in
equity which arose from equity transaction in prior year and (ii)
the deemed contribution from the controlling shareholder of the
Company.

FI5E -

(i)

(i)

peepEE N RAME (THRE ) s BB BR AR H AL
FIEY10% (RIFHEH BEREMH PR XS 5%
A (CTB2RF) RHMERRBIEE) 3IREEE
EERHE - EEEFREDEMERLS0% ©

ERENPEMINERINEDTE ARENER
T EERBEEDANBRRFBE WA
R EBEEER & EEZENCBIEATEGHB
R TSR EMEARR25% o

RIBERERAS AN —2—2F LA —H
HMHP(MEMERADEEGTIENRE -
REMEMERRE Z AR ARIIRIHEEE
B (HERFERREDAERARS0%) » UKk
ERBEEEHT CMER R AR RERI %)

Hitf () FHEREDn 2 AR RRARBES
EzEaXZMEEREaRIZENREZR
FEZBZZ8R)EAREETREIERRRZ
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS

ARBEERBUGEGHEeMER

For the six months ended 30 September 2023 HE _S_=F B =+HL/NEAR

Six months ended 30 September
BENA=1HLKEAR

2023 2022
—E== S-S
HK$°000 HK$’000
THET FHBT
(unaudited) (unaudited)
(REHEIZ) (RE&EZ)
Net cash generated from operating REEFSZIRAE3EE .
activities:
Loss before tax PRI AIES IR
Continuing operations FHEREETE (120,684) (161,255)
Discontinued operations B IEREET - (13,919
(120,684) (175,174)
Adjustments for: SHEIER
Finance costs SR 88,492 113,364
Share of profit of an associate PMa—EBE AR 2T - (1,161)
Loss arising from disposal of HE—ERBAR
a subsidiary EETEE - 95,353
Gain arising from deemed disposal of RIEHE—RBEE AT
interest in an associate HRELZ W - (2,600)
Loss on disposal of property, plant and HEMZE - BEK
equipment ®EZ IR 2 =
Loss on fair value change of investment  &EYH 2 N F(E
properties EHEE 82,377 24,007
Impairment loss on goodwill e 2 REEE - 5,871
Allowance under expected credit loss FEHAEEREERIETZ
model, net of reversal B (F0Bx$ESE) 10,875 5,184
Increase in Properties under BEEE R E Y FEIE I
development for Sale (785) -
Decrease in loan receivables EwEFE D 45,258 15,790
Decrease/(increase) in trade receivables  FEURE Z8RIERZD~ (3E0) (16) (756)
Decrease/(increase) in other receivables, — EffEURERIE « S K
deposits and prepayments TETFRIERL, (3810) (540) (2,324)
Decrease/(increase) in factoring FEUW R RIETRIE
receivables AL (E0) 50,345 (40,640)
Increase in trade payables FE(T B S RRIEIE N - 177
Other items Hitha g 42,882 67,209
198,206 104,300
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS
A28 A2 18] W 25 5 B0 i R

For the six months ended 30 September 2023 HE_ T - =FAAB=+HL/NEA

©000000000000000000000000000000000000000000 000000000000000000000000000000000 000000000000000000000000000000000000000

Six months ended 30 September
BENRA=1HLAEA

2023 2022
=== TECfF
HK$’000 HK$’000
THET FExT
(unaudited) (unaudited)
(REFEIZ) (R&EZ)
Net cash generating from investing REEBEMAEZ
activities: &I -
Purchase of property, plant and BEYE BERRE
equipment (308) (170)
Additions of investment properties under R ETTEEEY)EREE T
construction and leasehold land - (10,143)
Withdrawal of pledged bank deposits W el BIERIRITER 23,040 103,197
Placement of pledged bank deposits FEEIRIFIRITER (15,720) (21,860)
Refund of deposit paid for land auction THIIRE 2 REBEERR - 6,925
Proceeds from disposal of property, HEME BEKRKEZ
plant and equipment FrigsIa 1,524 =
Net cash inflow from disposal of a HE—RRBATZ
subsidiary W& mAFEE - 152,745
Interest received BWFIE 383 2,119
8,919 232,813
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS
A 28 12 167 WA 55 5 B ik o 3

For the six months ended 30 September 2023 #E_Z_—=

FAB=+HLKES

©000000000000000000000000000000000000000000 0000000000000000000000000000000000000000000000000000000000000000000000000

Six months ended 30 September
BENRA=1THLAEA

2023 2022
—EZ= =S
HK$°000 HK$’000
THET THET
(unaudited) (unaudited)
(REFEIZ) (Ri&E=Z)
Net cash used in MBEEBEERZ
financing activities: INEIPEE -
Expenses on issue of 6.5% coupon BI1T6.5%REB/BSFZHX
bonds = (2,934)
Repayment of 6.5% coupon bonds BE5NEEES (6,000) (18,500)
Repayment of 13.0% coupon bonds BIE13.0%EEES (75,830) =
New bank and other borrowings raised FgIRIT R EMER 39,733 71,576
Repayment of bank and other borrowings {&iER1TREMER (86,931) (448,531)
Repayment of lease liabilities BEEEE8E (2,288) (4,345)
Repayment of loans from staff BEEBTEMN (4,263) (17,367)
Loans from staff BITEM 1,748 17,793
Advances from related companies KEMEATZBR 4,744 168,070
Repayment of advances from related BEREEARZBNR
companies (59,949) (9,130)
Advance from directors REEFZBZ 16,302 169
Repayment to directors BIEEERIE (1,316) (3,844)
Interest paid BAFE (82,185) (116,959)
Drawdown of bank overdraft REURI TS - 67
Repayment of bank overdraft BERITEY (12,457) =
(268,692) (363,035)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS
A A8 2 4 1 W 55 5 B i B

For the six months ended 30 September 2023 HE_ T - =FAAB=+HL/NEA
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Six months ended 30 September
BENRA=1HLAEA

2023 2022
HK$’000 HK$’000
T#ET F#BT
(unaudited) (unaudited)
(RE&E%) (RI&Z=1Z)
Net decrease in cash and cash HERREEE
equivalents EHRRAFEE (61,567) (26,822)
Cash and cash equivalents REA—BZRER
at 1 April HEEEEE 90,286 42,608
Effect of foreign exchange SMEEEREE)
rate changes ZRE (3,271) 6,036
Cash and cash equivalents RAB=Z1+HZERER
at 30 September, REEEIER »
represented by bank balances and cash ~ AFRETEELIRS 25,448 21,822
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
A 28 A2 167 W 55 5 T 205 o e

For the six months ended 30 September 2023 H#E T " =F N B =+HLEA

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
for the six months ended 30 September 2023 have been
prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34”)
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) as well as with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited.

The presentation currency of the unaudited condensed
consolidated financial statements is Hong Kong Dollar
(“HK$”), which is also the functional currency of the
Company. All values are rounded to the nearest thousand
(“HK$’000”) except when otherwise indicated.

Going concern basis

For the period ended 30 September 2023, the Group
incurred a net loss of approximately HK$107,450,000. As of
30 September 2023, the Group had net current liabilities of
approximately HK$1,510,230,000 while its bank balances
and cash amounted to approximately HK$25,448,000
only as at 30 September 2023. In addition, the Group
had outstanding borrowings and bonds of approximately
HK$1,428,287,000 and HK$247,224,000 respectively
which were due for repayment or renewal in the next
twelve months after 30 September 2023. The Group
has defaulted in repayment of principals and interest of
borrowings amounting to approximately HK$192,543,000
and HK$17,652,000 respectively during the six months
ended 30 September 2023, which carrying amounts of
borrowings of approximately HK$1,179,728,000 as at 30
September 2023 remain outstanding. Further details are
set out in note 18 and note 19. These conditions indicate
the existence of material uncertainties which may cast
significant doubt about the Group’s ability to continue as

a going concern.

CHINLINK INTERNATIONAL HOLDINGS LIMITED i [ v

BE =FAA=THIENRBERZRE
%@%%ﬁéﬁﬁ%%ﬁéﬁﬁﬁ EBGE A
g ((ERGHMAT)) RHENEEGHER
BI4FM M HBRS ) (FEREGHERNF
345k ) LR EBMERZAARARES L
MmRRRMER 16 BRKBEREMRR o

REERBPGEEHBRETZEINERB DL
T(T#RT)) > EFREATZINEER
BRIERBFITE » FRARERITNEEE TN
(TF#7T1) °

HEGERE

BHE_Z_=—FNB=1+HIHH &
EEEEFEEL107,450,000/8 7T ° I?
TET=FAA=+H > AEEAEREPE
&3 58491,510,230,000/8 7T > MER_ZZ
CZEAB=THZRTHEERIRSEDN
#25,448,0008 7 © ItbSh » KEBERZZE
—=FEAB=+HEBRR+ZEAIHE
BEREBZHREEERRESDBNA
1,428,287,0007% 7t /2 247,224,000 % 7T °
AEBEREE_ZE-_=FNB=1HI
NEAEREEERAETERFE SN
192,543,000/ 75 5% 17,652,000/ 7t » MHE
RERZEREMEL1,179,728,0008 TR =
Z_=FNA=1THMKEE - E—FHE
R 18 RMIzE19 c ZEBERRBEE
BEATHEN  AIEBTAEREESEL
ENRENEARTFEE ©

SBBEERAMRAT | Interim Report 2023/2024 HHA%R &

45



46

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AR 7570 A% T8 WA o B0 5 R B i

For the six months ended 30 September 2023 HE_-Z—

1. BASIS OF PREPARATION (continued)

Going concern basis (continued)

The directors of the Company have performed an

assessment of the Group’s future liquidity and cash flows,

taking into account the following matters:

the Group is seeking to accelerate the construction
progress for preselling the service apartments
of the phase two development of Daminggong
Construction Materials and Furniture Shopping Centre
(Dongsanhuan Branch) in Xi’an. The proceeds arising
therefrom will be used for settling the construction
fees, repayment of existing loan facilities and general

working capital;

the Company has actively negotiated with banks and
financial institutions to secure the renewals of the
Group’s bonds and borrowings to meet its liabilities
when they fall due;

(@ On 22 September 2023, the Group entered a
supplemental deed in respect of the settlement
and purchase deed with a financial institution
for 13.0% coupon bonds with outstanding
amounts of approximately HK$153,884,000
as of 30 September 2023. According to the
supplemental deed, the Group agreed to repay
accrued interest and principal in a total of
approximately US$10,700,000 in two tranches
on or before 31 December 2023. Upon the
Group’s fulfilment of the conditions, the Group
will obtain a discount for repayment of the

remaining balance in the last instalment

=FNA=1+HLXEAR

ARBEEE ()
HRKERE(H)

RRABEFEF R T IIFREBRHAERARR
REEERIRERBETIE

AEBESRMNRALAPZEMK
B R=IRIEE _HERBEREN
NENESEELUETREE - HILE
FTHPRISRIEBR AN FEERER -
BERAERMER—REESESE ;

AT BB RIRTT KT R ERE
B DR REAEENESFRERFU
B > DB HEIRARE ;

@ MRIEZ=FNLB=Z+I=8>
REBRBE_TE_=FhB=
+ B R EEEEEA 153,884,000
BITH18.0%ESESFHA—KRE
Bh A% A 5T AL f 7 LIk o m}rﬁ?ﬁ
TEE AEERERZIZC
—E+"A=+—H%zr7
HEREANEREAESS Niﬁ
10,700,0007T © RAEEERL
&% > AEBRRESITININE
BB RS RMRIEREE
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
AR 75 30 A% 8 WA o B0 5 R W i

For the six months ended 30 September 2023 #E_Z_—=

1. BASIS OF PREPARATION (continued)

Going concern basis (continued)

(il

(i)

(iv)

the Company has actively negotiated with banks and
financial institutions to secure the renewals of the
Group’s bonds and borrowings to meet its liabilities
when they fall due (continued)

(b) the Group has requested extending the
repayment of the defaulted principals of the
bank and other borrowings of approximately
HK$192,543,000 for twelve months from the
respective maturity dates. The directors of the
Company are confident in further extending
the repayment of the principals of the bank
and other borrowings taking into consideration
the long-term relationship with the lenders.
However, the proposed terms were subject to
final approval by the lenders as of the date
of these unaudited condensed consolidated
financial statements.

the Group has received written confirmation dated 30
September 2023 from Mr. Li Weibin (“Mr. Li”), the
chairman, managing director and ultimate controlling
shareholder of the Company, that he will provide
continuing financial support to the Group to enable
the Group to meet its financial obligations as and when
they fall due for the foreseeable future, and agreed
not to demand repayment of any of the amounts due
to him by the Group in the next twelve months from
the date of approval for issue of these unaudited
condensed consolidated financial statements;

the Group has taken measures to tighten cost controls
over operation costs and expenses with an aim to

attain positive cash flows from operations;

the Group may consider to disposal of non-core
business and/or financial assets if required; and
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BASIS OF PREPARATION (continued)

Going concern basis (continued)

(viy  the Group is currently soliciting different source of
funds to prevent the aforesaid operating cash flows
turned out to be less than forecasted, including
additional banking facilities to further support the

Group’s funding needs.

The directors of the Company have considered the above
refinancing plans and believe that the Group will have
sufficient working capital to finance its operations and to
meet its financial obligations as and when they fall due
for the foreseeable future. On this basis, the unaudited
condensed consolidated financial statements have been
prepared on a going concern basis. However, should
the above refinancing plan not be able to implement
successfully, or the existing facilities provided by Mr. Li
are no longer available to the Group, the Group may not
have sufficient funds to operate as a going concern, in
which case adjustments might have to be made to the
carrying values of the Group’s assets to their recoverable
amounts, to reclassify the non-current assets and non-
current liabilities as current assets and current liabilities,
respectively and to provide for any further liabilities which
might arise.

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements
have been prepared on the historical cost basis except for
investment properties and certain financial instruments,

which are measured at fair values, as appropriate.

2.

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
o) A A% 1 W A B 5 e M

ARBEEE ()
HRKEREH)

(Vi) Al SRS REMNTER -
FEBBAESKAIANEZRIR
BIEEIMNRITRE » ME—TPZHFX
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EREREAERENEEES AHEERMHSA
ERETHERAIARRRIPZMHEE -
FILERR £ > REBELBPREEGHHRERE
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Bt BIREMNBETRAERCBIREEF
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ARAEEEEZREERAEEEI KOS
2 RIPRBEERIERSEEDFEMD
BARBEERRBEE » UHMAEEEZ
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
A 28 A2 167 W 55 5 T 205 o e

For the six months ended 30 September 2023 HE _S_=F B =+HL/NEAR

PRINCIPAL ACCOUNTING POLICIES
(continued)

Other than changes in accounting policies resulting from
application of new and amendments to Hong Kong
Financial Reporting Standards (‘HKFRSs”), the accounting
policies and methods of computation used in the unaudited
condensed consolidated financial statements for the six
months ended 30 September 2023 are the same as those
presented in the Group’s annual financial statements for
the year ended 31 March 2023.

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied the
following amendments to HKFRS, issued by the HKICPA,
for the first time, which are mandatory effective for the
annual period beginning on or after 1 April 2023 for the
preparation of the Company’s unaudited condensed
consolidated financial statements:

HKFRS 17 (including
the October 2020
and February 2022
Amendments to
HKFRS 17)

Insurance Contracts

Amendments to HKAS 1
and HKFRS Practice
Statement 2

Disclosure of Accounting
Policies

Amendments to HKAS 8 Definition of Accounting
Estimates

Deferred Tax related to
Assets and Liabilities
arising from a Single
Transaction

International Tax Reform

— Pillar Two Model Rules

Amendments to HKAS 12

Amendments to HKAS 12

The application of the amendments to HKFRSs in the
current period has had no material impact on the Group’s
financial positions and performance for the current and
prior periods and/or on the disclosures set out in these
unaudited condensed consolidated financial statements.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AR 7570 A% T8 WA o B0 5 R B i

For the six months ended 30 September 2023 HE_ T - =FAAB=+HL/NEA

3A. REVENUE 3A. IZA
Continuing operations FEREET
Disaggregation of revenue from contract with customers HERSHZIUAZHF

ooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooo

Six months ended 30 September
H#ENB=1+HLEAR

2023 2022
—EC=F =S
HK$’000 HK$’000
TFHET TExT
(unaudited) (unaudited)
(REEZ) (R&E=Z)
(Restated)
(#==751)
Types of services: PR#54E5Y -
Revenue from property management MESERFEUA
services 30,753 36,344
Revenue from financial guarantee MERRRE &
services and other financing services HtheRARFS WA 1,117 3,069
Total revenue from contracts with HEREHZ A
customers 31,870 39,413
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
AR 75 30 A% 8 WA o B0 5 R W i

For the six months ended 30 September 2023 HE _S_=F B =+HL/NEAR

3A. REVENUE (continued) 3A. WA ()
Continuing operations (continued) FESE T (8)
Disaggregation of revenue from contract with customers HERSHZUA DI (B)
(continued)

©00000000000000000000000000000000000000000 000000000000000000000000000000000000000000000000000000000000000000000

Six months ended 30 September
BENA=1HLER

2023 2022
—E-= BT
HK$’000 HK$’000
FET TFAT
(unaudited) (unaudited)
(R 1%) (Ri&==1Z)
(Restated)
(82=E5)
Add: oo
Rental income under HKFRS 16 SRV BHRESZERF 1658
IETHHEERA 12,375 17,211
Interest income under HKFRS 9 SR BEREAERFOR
SERNCSRIISYON 2,967 6,060
Total revenue AN 47,212 62,684
Geographical markets: Mg .
PRC ==]E 31,870 39,413
Total 4mst 31,870 39,413
Timing of revenue recognition: YT A FESZ B BFR
Over time — BB 31,870 39,413
Total HE5tT 31,870 39,413
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
| AR A3 A 0 WA o B 5 R B

For the six months ended 30 September 2023 HE_ T - =FAAB=+HL/NEA

3A. REVENUE (continued) 3A. KA (&)
Continuing operations (continued) FESEER(8)
Disaggregation of revenue from contract with customers HERSHZUA D (B)
(continued)
Set out below is the reconciliation of the revenue from UFEINEE—E_=FN_F__FH A
contracts with customers with the amounts disclosed in = TFHIEAREBEER SN ZWMARDIE
the segment information for the six months ended 30 BIPTi E 28 2 HR o

September 2023 and 2022.

©00000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000

For the six months ended 30 September 2023
BE_T_=FhA=+HLKEAR

Revenue
Revenue from
disclosed Adjustment Adjustment contracts

in segment of rental of interest with
information income income customers
AEER A& R HER

WEZWA WA GREE WARE ‘SHZEA
HK$°000 HK$°000 HK$°000 HK$’000
T#ET F#ET TF#7T T#7T
(unaudited) (unaudited) (unaudited) (unaudited)
(REERZ) CRREZ) REBER) CREER)

©00000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000

Segment E
Property investment YR E 43,128 (12,375) - 30,753
Financial guarantee services RERERIRE R

and other financing services Hih& AR 4,084 - (2,967) 1,117
Revenue for reportable segment 5] 23R ZBUA 47,212 (12,375) (2,967) 31,870
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
AR 75 30 A% 8 WA o B0 5 R W i

For the six months ended 30 September 2023 HE _S_=F B =+HL/NEAR

3A. REVENUE (continued) 3A. WA ()
Continuing operations (continued) FHBSEER (8)
Disaggregation of revenue from contract with customers HERSHZUA DI (B)
(continued)

©00000000000000000000000000000000 00000000000000000000000000000000000000000000000000000000000000000000000000000

For the six months ended 30 September 2022
HEZZ - _FNA=FHIER

e e e 0000cceeeeeeeeeeeeseesssss00s 000 scccceeeenaecscceceeeeecececececceeceeeetecececececccssscececccssssssoe I

Revenue
Revenue from
disclosed Adjustment Adjustment contracts

in segment of rental of interest with
information income income  customers
DEER & FE BR A

AN LNk WAREE SHZWHA
HK$’'000 HK$'000 HK$’'000 HK$’000
TET BT FET FHET
(unaudited)  (unaudited) (unaudited) (unaudited)
CRE&EZ) CREBER) CREBER) GREER)

(Restated) (Restated)
(& &E51) (&&E7)
Segment 7 EB
Property investment YERE 58 555 (17,211) - 36,344
Financial guarantee services R EIERIRE X
and other financing services HihERARTS 9,129 - (6,060) 3,069
Revenue for reportable segment B] 2 R 7 ZBUTA 62,684 (17,211) (6,060) 39,413
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
W A 2870 A% 5 W 6 B 5 e M

For the six months ended 30 September 2023 HE_ T - =FAAB=+HL/NEA

3B. SEGMENT INFORMATION 3B. DEPERN

54

Information reported to the executive directors of the
Company, being the chief operating decision maker
(“CODM"), for the purposes of resource allocation and
assessment of segment performance focus on the types
of goods supplied and services provided by the Group.

An operating segment regarding the financial advisory
services was discontinued in the current interim period.
The segment information reported below does not include

any amounts for this discontinued operation.

The Group’s operating and reportable segments under
HKFRS 8 “Operating segments” are as follows:

(

) Property investment - leasing of property and

provision of property management services

(i) Financial guarantee services and other financing
services — provision of corporate financial guarantee
services, related consultancy services and other
financing services

The revenue streams and results from these segments
are the basis of the internal reports about components
of the Group that are regularly reviewed by the CODM in
order to allocate resources to segments and to assess
their performance.

Money lending and factoring businesses are not separately
reviewed by the CODM and therefore they are not separately
presented.

The CODM makes decisions according to operating results
of each segment. No analysis of segment asset and segment
liability is presented as the CODM does not regularly review
such information for the purposes of resources allocation
and performance assessment. Therefore, only segment

revenue and segment results are presented.
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BRILEE - TXEHRNDBER LT EIE
ZORIEKEEFHNERTER -

RIEEBMBREEEeREESE
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EEMBRMRIRE - AREEARTE L
R Bt R AR TS
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B o
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

A 58 7 4% 151 WA ok 5 S8 065 e 30 B

For the six months ended 30 September 2023 HE _S_=F B =+HL/NEAR

3B. SEGMENT INFORMATION (continued)

3B. ZEEH (8B)

Continuing operations FEREET
Segment revenue and results DEOMA R £ A

The following is an analysis of the Group’s revenue and

UTHEERREERFIZRD BB D 2K

results by operating and reportable segments from the BREREEF 2 WA RESEDT

continuing operations:

©00000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000

Six months ended
30 September 2023
BE_Z_=FHhHA=1+H

Six months ended I
30 September 2022

BE_Z__FhA="1H

L7~ {EB E7ME R

Segment Segment

profit/(loss) profit/(loss)

Segment for the Segment for the

Continuing operations FHEREER revenue period revenue period

AR PN

DEWA EF S (B518) DEWA w5 (B8

HK$’000 HK$’000 HK$'000 HK$'000

FET FET FAT FATT

(unaudited) (unaudited) (unaudited) (unaudited)

(REER) RESR) GREER) (REBER)

(Restated) (Restated)

C<ET) (#8551

Property investment MEKSE 43,128 (68,789) 53,555 (1083,385)

Financial guarantee services and ~ RUEERRBE K

other financing services HAhERIARTS 4,084 (10,052) 9,129 195
Revenue and result for reportable  B] 2RDEFUIA K 48

segment 47,212 (78,841) 62,684 (108,190)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
ol A A8 T A T8 WA ol B A i B

For the six months ended 30 September 2023 HE_ T - =FAAB=+HL/NEA

3B. SEGMENT INFORMATION (continued) 3B. FEPER (B)
Continuing operations (continued) FESEEFE (8)
Segment revenue and results (continued) DEFMA R A (1)
Six months ended Six months ended
30 September 2023 30 September 2022
BE_Z_=FNA=+A &HE"T__FNA=1H
17 {E B E7RER
Segment Segment
profit/(loss) profit/(loss)
Segment for the Segment for the
Continuing operations RHEREER revenue period revenue period
FHERD AR ZERD B

AEWA EF(F518) DEWA &R (E518)
HK$’000 HK$’000 HK$'000 HK$'000
F#&x F#&x FET FET
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) RE#ER) GREER)  (REBER)
(Restated) (Restated)

(1BE5) €<=

©00000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000

Unallocated income, RO ~ e A58

gains and losses 61,257 72,340
Unallocated allowance under RO TELEEEEEL

expected credit loss model, BT

net of reversal PR 36 (466)
Unallocated gain on deemed RIELER—BBE AT

disposal of interest in an w2 R AR

associate - 2,600
Share of profit of an associate  &—EHE A B)EF] - 1,161
Unallocated corporate expenses ROEC{2ERE L (14,644) (20,336)
Finance costs MR (88,492) (113,364)
Loss before tax FRIAAIRS R (120,684) (161,255)
Segment profit/(loss) represents the profit earned by/ DESEF S (B51B) v & D EBIEFRE DB RS
loss from each segment without allocation of unallocated R A~ Wz M E5iE ~ RO RETaER =5k
income, gains and losses, unallocated allowance under IEEXIE N2 &E > {IkED ~ JELE
expected credit loss model, net of reversal, unallocated gain N—REE N B RS KOS ~ 91—
on deemed disposal of interest in an associate, share of RSN B S ~ RO R
profit of an associate, unallocated corporate expanses and KIERTZREEMN/FRELRE o ki 2
finance costs. This is the measure reported to the CODM BT EEENRE AR E RL HER
for the purposes of resources allocation and performance IRARZETE ©
assessment.
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4.

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
AR 75 30 A% 8 WA o B0 5 R W i

For the six months ended 30 September 2023 HE _S_=F B =+HL/NEAR

FINANCE COSTS 4. WHFRHA
Six months ended 30 September
HENB=1+HI~EAR
2023 2022
—EZ= =S
HK$’000 HK$’000
TFHET TExT
(unaudited) (unaudited)
(REEZ) (k&)
(Restated)
(#==751)
Continuing operations: TREREER
Interest on bank and other borrowings  $EfTREMER A E 65,595 79,658
Interest expense on loan from staff ETEFRZHEMZ 192 347
Interest expenses on amount FEf—RERREBY
due to a director FEMX 1,218 1,223
Effective interest expense on 6.5%EEEHZ
6.5% coupon bonds SN ERZ 4,931 7,170
Effective interest expense on 13.0%REBEHZ
13.0% coupon bonds BEEAN SR 11,140 15,553
Imputed interest expense from FEf—REERRIEY
amount due to a director HEHNERX 723 913
Imputed interest expense from FEIRIEABRIEY
amounts due to related companies HERERX 3,532 8,299
Interest on lease liabilities HEREZFR 1,161 201
Total finance costs FATS AN KRR 88,492 113,364

There was no finance cost capitalised arisen on the general NEE =" _FHhHH=+H
WERER » HERE—REERES ZER

EFFE A o

borrowing pool during the six months ended 30 September
2023 and 2022.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AR 7570 A% T8 WA o B0 5 R B i

. For the six months ended 30 September 2023 BE_ZE_=FNA=+HI/NER

5. ALLOWANCE UNDER EXPECTED CREDIT 5. FEHA=ESGEERE T Z&%E >
LOSS MODEL, NET OF REVERSAL (532 E!

ooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooo

Six months ended 30 September
B#ENA=1+HLEAR

2023 2022
== B4
HK$’000 HK$’000
THET FHBT
(unaudited) (unaudited)
(REEZ) (RE&E=Z)
Continuing operations: IFEREER .
Allowance for/(reversal of) U TRIEZ FBIAEEEE
expected credit loss on: SHREHE, (FE) -
— Trade receivables — B E 5 ER1E (634) (31)
— Trade receivables from related —EWRIEARE ZRIE
companies - 1
— Loan receivables —ERER 3,190 2,407
- Factoring receivables i1 GHESZSEE N 9,111 2,281
— Other receivables —HhEWARIE 105 559
Financial liabilities TRAE
- Financial guarantee contracts —REEREN (897) (33)
10,875 5,184
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
AR 75 30 A% 8 WA o B0 5 R W i

For the six months ended 30 September 2023 H#E T " =F N B =+HLEA

LOSS FOR THE PERIOD 6. ZsHAESIE

Six months ended 30 September
B&ENA=1+HLEAR

2023 2022
—EC=HF S
HK$’000 HK$’000
THET FHIT
(unaudited) (unaudited) I
(REEZ) (R&E=Z)
(Restated)
(#&=751)
Continuing operations: FHEIREHTE .
Loss for the period has been arrived at #4085 (5t A) U T & IEE
after charging/(crediting): ZARHARSIE -
Depreciation of property, M~ BERRJEZINE
plant and equipment 4,668 4,719
Depreciation of right-of-use assets FREBEEZINE 2,709 4,062
Interest income included in STAEMUA ~ IE A
other income, gains and losses BEZ A EWA (383) (2,119)
Net exchange gain included FTAEMUA ~ Wim kBT8R
in other income, gains and losses ZRER (52,461) (59,449)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AR 7570 A% T8 WA o B0 5 R B i

For the six months ended 30 September 2023 HE_ T - =FAAB=+HL/NEA

7.

INCOME TAX CREDIT

7.

FRiSIRIER

©00000000000000000000000000000000000000000 000000000000000000000000000000000000000000000000000000000000000000000

Six months ended 30 September
B#ENA=1+HLEAR

2023 2022
—EC=HF BT F
HK$°000 HK$'000
THET &
(unaudited) (unaudited)
(REEZ) (RE&E=Z)
(Restated)
(KRET)
Continuing operations: FEREEE .
Current tax expense: BERFRIERE S ¢
Hong Kong &5& - =
PRC FE (602) 184
(602) 184
Deferred tax IRIEFR IR 13,836 4,308
13,234 4,492

Under the two-tiered profits tax rates regime of Hong Kong
Profits Tax, the first HK$2 million of profits of the qualifying
group entity will be taxed at 8.25%, and profits above
HK$2 million will be taxed at 16.5%. The profits of group
entities not qualifying for the two-tiered profits tax rates
regime will continue to be taxed at a flat rate of 16.5%.
Accordingly, the Hong Kong Profits Tax of the qualifying
group entity is calculated at 8.25% on the first HK$2 million
of the estimated assessable profits and at 16.5% on the
estimated assessable profits above HK$2 million.

Under the Law of the PRC on Enterprise Income Tax (the
“EIT Law”) and implementation regulation of the EIT Law,
the tax rate of the Group’s PRC subsidiaries is 25% except
that the concessionary tax rate of 15% is applied to certain
subsidiaries recognised as “Go-west” region development
programme corporate which is entitled to apply the rate
of 15%. The entitlement of this tax benefit is subject to

renewal by respective tax bureau in the PRC every year.

RS BFERNFERMARST 0 SEKE
E 5 5289 & 2,000,000 7T i Fl & 2L 8.25%
BRI > M8 2,000,00078 7t iz F
B 16.5%MIE-IR - FREEFIBRMAR
FIEENER BRI RN G EEZ16.5%8
F—REHR - At » FEBEREREDN
55T FEER R 75 ) B 2,000,000 75 #%8.25%
FTEBEFIER > MiEdiE2,000,00078TH
EETERMEFIRIZ16.5%5T8 ©

RIBREEEERE (TRERFRZE K
TEFFSTEBERIRD - ZEETENE A
BlZMER25% » EEBBERE15%EAHN
EEATEERS ERNERBEBEXEA
BEA15%Z MR ZETHBATRI < It
MIREZZ AN ARTEERREEEFE
1THERA o
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
AR 75 30 A% 8 WA o B0 5 R W i

For the six months ended 30 September 2023 HE _S_=F B =+HL/NEAR

LOSS PER SHARE 8. EkEE

(a) Continuing and discontinued operations (a) FHEREKRBHRILKEETR
The calculation of the basic and diluted loss per KRBEEANEHREFELERE
share from continuing and discontinued operations RIFKEER 2 BREAREEEE
attributable to the owners of the Company is based T2 Ry SRt E

on the following data:

©000000000000000000000000000000000000000000 00000000000000000000000000000000000000000000000000000000000000

Loss E548 I

Six months ended 30 September
BENA=1HI~EAR

2023 2022

—EC=F BT TF

HK$’000 HK$’000

F#ET FET

(unaudited) (unaudited)

(RRERZ) (R E%)

(Restated)

(eE5l)
Loss for the period attributable to owners FB{EEtH G EZA i
of the Company for the purposes of SEEIEZ AN B HE

basic and diluted loss per share NS AREARTE (105,743) (161,933)

Number of shares R #E

Six months ended 30 September
BENA=1HIKEAR

2023 2022
—E= BT F
’000 000

Tz Thz
(unaudited) (unaudited)

(RiEB%) (REEZ)

©000000000000000000000000000000000000000000 00000000000000000000000000000000000000000000000000000000000000

Weighted average number of ordinary BrstESREARKE

shares for the purposes of basic and SEETIE 2 T N
diluted loss per share F9E 1,169,288 1,169,288
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
AR 7570 A% T8 WA o B0 5 R B i

8. LOSS PER SHARE (continued)

(b) Continuing operations

The calculation of the basic and diluted loss per share
from continuing operations attributable to the owners
of the Company is based on the following data:

Loss

8.

For the six months ended 30 September 2023 HE_ T - =FAAB=+HL/NEA

SikiEsiE (&)

(b) FFEEEET
ERBER ANBEREFEEEER
ZEBREARBEHERIRE T
BetE

518

©000000000000000000000000000000000000000000 00000000000000000000000000000000000000000000000000000000000000

Six months ended 30 September
BEARB=1HI~EA

2023 2022

—Z== T

HK$’000 HK$’000

THT TExT

(unaudited) (unaudited)

(R&ERZ) (RE&E=Z)

(Restated)

(&ET)
Loss for the period attributable to owners Pt EEIEEA K #
of the Company for the purposes of S CE = B N/NTE 2 =

basic and diluted loss per share AFEhARAEE (105,743) (148,016)

(c) Discontinued operations

The calculation of the basic and diluted loss per
share from discontinued operation attributable to the
owners of the Company is based on the following
data:

Loss

©000000000000000000000000000000000000000000 00000000000000000000000000000000000000000000000000000000000000

©000000000000000000000000000000000000000000 00000000000000000000000000000000000000000000000000000000000000

(c) BRRILEEER

FABHEAANBLRECRIEEEE
BZzERESKRBEEBRDRETY

HiEstE ¢

K518

2023
—E=
HK$°000
FET
(unaudited)
(REEEZ)

Loss for the period attributable to owners FBLLEtE S EAS K3

of the Company for the purposes of SEEBIEZ AN R
basic and diluted loss per share AFELARAEE -

2022
BT F
HK$’000
FET
(unaudited)
(R&BEZ)
(Restated)
(&&E7)

(13,917)

The denominators used are the same as those

detailed above for both basic and diluted loss per

share from continuing and discontinued operations.

REFESERERLEEERT &
REARBEGEEMAZOGHR X

Prerit &R o
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10.

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
AR 75 30 A% 8 WA o B0 5 R W i

For the six months ended 30 September 2023 HE_ZT_— =

LOSS PER SHARE (continued)
(c) Discontinued operations (continued)

The weighted average number of ordinary shares for
the purpose of basic loss per share for the six months
ended 30 September 2023 and 2022 is determined
by reference to the number of shares in issue during
the periods.

During the six months ended 30 September 2023
and 2022, the computation of diluted loss per share
does not assume the exercise of the Company’s
share options as the exercise price of these options
was higher than the average market price of shares
for both periods.

DIVIDEND

No dividend was paid, declared or proposed during the
current and prior interim period. The directors of the
Company have determined that no dividend will be paid
in respect of the interim period.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT AND RIGHT-OF-USE ASSETS

During the current interim period, the Group disposed of
certain property, plant and equipment with an carrying
amount of approximately HK$1,526,000 (six months ended
30 September 2022: HK$nil) for proceeds of approximately
HK$1,524,000 (six months ended 30 September 2022:
HKS$nil), resulting in a loss on disposal of approximately
HK$2,000 (six months ended 30 September 2022: HK$nil).

In addition, during the current interim period, the Group
acquired items of property, plant and equipment with a
cost of approximately HK$308,000 (six months ended 30
September 2022: total additions to property, plant and
equipment were approximately HK$170,000).

During the six months ended 30 September 2023, no
addition of right-of-use assets and lease liabilities was
recognised.

CHINLINK INTERNATIONAL HOLDINGS LIMITED i [ v

8.

10.

FNA=+THIEXER

FREIE (8B
(c) BRIEEEFE(E)

ARSI EHE_Z_=ZFR"F "
FRE=1THLEREBESREREE
NEBERINETHESEHANE
BITRHBEETE °

BE_Z=_FRTZFHA=
+HIEARER » stEESREEEEET
ERELADIEREETE > BRER
ZEEREZTEESNZEHEA
BAD 2 FI9HE o

=

PR AR R i@ T R EARR R A 3 SR AT
ERHEZRKMARE - FRAFEFER
o Brg

MPHBARIRAEARS ©

M- BERREUREAREE
pa-1)

RAFHHER > AEEHERBESBEN
1,526,0008C (BEZE - "FNA=+H
IEER - BT WETHE - BEKR
HEEEN TS RUESY1,524,0008 70 (BE =
ZZHENAB=1tHIENER  EBx) 0 &
HHEBEN2,0008T(HES - "FN,
B=+HIEAER : T8 °

tESh » FAAREREARE - ANEBUWIE R AL
#308,000 8 TTHME « BEKKREEB

(BEZ_E__#AA=1+HLNER &
EVE  BEKRZFEEEELA170,0008
7o) °©

RBEEZZ_=FNA=+HI/ER - #
ERINECHAEEEREESRE -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AR 7570 A% T8 WA o B0 5 R B i

For the six months ended 30 September 2023 HE_ T - =FAAB=+HL/NEA

11. INVESTMENT PROPERTIES 1. KEMYE
HK$’000
TAT
Completed properties held for rental purpose:  #H{EHHEB M~ B
At 31 March 2023 (audited) R_E - =F=H=1+—R (&HE%) 2,833,163
Net changes in fair value recognised RIEmER 2 AT EEB)FER
in profit or loss (78,116)
Exchange realignment b D e R EE (168,914)
At 30 September 2023 (unaudited) NZE-=FAA=+H GREEZ)
(Notes (a) and (b)) (BI5E(@) K (b)) 2,586,133
Leasehold land with undetermined future use:  HAREERKEA R ZHE T :
At 31 March 2023 (audited) A TE - —FZH=+—H (EF%) 62,463
Net changes in fair value recognised PRIBmIER 2 A EEE)FEE
in profit or loss (1,530)
Exchange realignment bE G2 5 EE (3,726)
At 30 September 2023 (unaudited) (Notes (b)) ATE - =FNA=Z+H GREER)
GEA) 57,207
Investment properties under construction: EREREYE
At 31 March 2023 (audited) RZBE-_=F=HF=+—01 (&HE%) 180,542
Net changes in fair value recognised RIBmERZ AT EEB)FE
in profit or loss (2,731)
Exchange realignment B DB EE (10,804)
At 30 September 2023 (unaudited) (Notes (b)) MR _=FNAB=+H R&EZ)
(FFEE(D)) 167,007
Total W5t 2,810,347
Unrealised loss on properties revaluation AR R 2 XSG REIR
included in profit or loss for the interim E518
period (82,377)
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
AR 75 30 A% 8 WA o B0 5 R W i

For the six months ended 30 September 2023 HE _S_=F B =+HL/NEAR

11. INVESTMENT PROPERTIES (continued)

Notes:

(@)

The Group owns the shopping mall building situated at the
east side of Banyin Road, Bagiao District, Xi’an City, Shaanxi
Province, the PRC (namely, Daminggong Construction
Materials and Furniture Shopping Centre (Dongsanhuan
Branch)) (“Commercial Complex”) and the undeveloped
land parcel adjacent to the Commercial Complex (“Phase
2 of the Commercial Complex”).

As at 30 September 2023, the fair values of the Commercial
Complex as determined by Vincorn Consulting and Appraisal
Limited (“Vincorn”) are RMB1,918,000,000 (31 March 2023:
RMB1,982,400,000) (equivalent to HK$2,058,603,000 (31
March 2023: HK$2,263,789,000)).

The Group owns investment properties (“Chinlink e
Worldport investment properties”) situated at the
logistics park located at Hantai district, Hanzhong City,
Shaanxi Province, the PRC (“Chinlink ¢ Worldport”) and the
another project for the development of logistics park, which
included in the investment properties under construction
of the Chinlink e Worldport (“Phase 2 of the Chinlink e
Worldport”) and the remaining undeveloped leasehold land
portion of the Chinlink e Worldport (‘Hanzhong Land”).
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11. IREYE (B)

Mz -

(@)

REFBEEUNRTERALALHHEBE
F 3| BB Z YR ST (BIABE = 247
REeRZIRE) ((EEKIE)) REmE
RABHPIT 2 RS IR (TR ERIEE =
HAY) ©

AT =FNB=1+H > =BT
HARAT (B BEZEEREZA
FEAARE1,918,000,000t(Z T =
F=H=+—H: AR#1,982,400,0007T)
(tB&1:2,058,603,0008 T (2 _=F=
BA=+—8 : 2,263,789,000/&7T)) °

FEBBERUNFERBEERTESR
ZznE(TEERE e« HRB ) 2KEY
F(EEDRSE - HRBREWE ) LUKRAL
RYREZ > —EREEE > StABES
T RBIERREYE((BEFE
HREE M) REERE « HRBZH
NRFEBEEE LA (TERLIM)) o
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
o) A A% 1 W A B 5 e M

11. INVESTMENT PROPERTIES (continued) 11. REWE (&)

66

Notes: (continued)
(b) (continued)

As at 30 September 2023, the fair values of the Chinlink e
Worldport investment properties, Phase 2 of the Chinlink e
Worldport and Hanzhong Land as determined by Vincorn are
RMB491,500,000, RMB 155,600,000 and RMB53,300,000
(equivalent to HK$527,530,000, HK$167,007,000
and HK$57,207,000) respectively (31 March 2023:
RMB498,600,000, RMB158,100,000 and RMB54,700,000
(equivalent to HK$569,374,000, HK$180,542,000 and
HK$62,463,000) respectively).

The Group’s investment properties are categorised into
level 3 of the fair value hierarchy. There were no transfer into
or out of level 3 fair value hierarchy during the year. At the
end of each reporting period, the directors of the Company
work closely with the independent qualified professional
valuer to establish and determine the appropriate valuation
techniques and inputs to be used in determining the fair
value of the investment properties. Discussion of valuation
processes and results are held amongst directors of
the Company at least twice a year. The fair values of
all investment properties at 30 September 2023 were
determined by Vincorn (31 March 2023: Vigers Appraisal
and Consulting Limited).

For Commercial Complex and Chinlink International
Centre, the valuation has been arrived at using the income
capitalisation approach. This valuation method estimates
the value of a property on a market basis by capitalising
rental income on a fully leased basis.

HizE : (48)

) (&)

R_E_=FhB=1+H » hEEZ
ZERSe tRBLEME  ZESD
e HRBE R ER I AFE
A& AN R ¥ 491,500,000 - AR
155,600,0007t & A R#£53,300,0007% (1
E14527,530,0003 7T ~ 167,007,000 7T
k57,207,000 7T) (ZEZ=F=A=+
—B : 95BN RK498,600,0007C © A
K #158,100,0007t K A R #54,700,0007T
(& 7+569,374,0003% 7T ~ 180,542,000
BT R62,463,000/87T)) ©

FEBZREMEDER A FERBRZE=
o FR ATERBZE=ZBLEEA
FEH - RERSHR > FRDEFRE
Y EEREXGLEMBZYIGIF » UHIERE
ERAREERBYXATEZBEGES
RBAE - ZABDEFESEEOHMGERER
RAERFMMR o FIARBYENR_T_=
FNRB=THZAFEHLR(ZTEZ=
FZRA=+—0H ' B EENLREBEAIR
NRNEE °

MEEARREERSEEROMES - EE
TERBABREESL - REEREEE
ReEHEEEEAMCASRAMZHISE
EASHYEZBE -
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11.

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
AR 75 30 A% 8 WA o B0 5 R W i

For the six months ended 30 September 2023 #E_Z_—=

INVESTMENT PROPERTIES (continued)

For Chinlink ® Worldport, Hanzhong Land and Phase 2 of
the Commercial Complex, the valuation has been arrived
at using the market approach by making reference to
comparable sale transactions as available in the relevant
markets.

For Phase 2 of the Chinlink e Worldport which is under
construction, the valuation has been arrived at using the
residual approach by making reference to recent sales
transactions of completed properties as publicly available
to determine the adjusted unit rate of the completed
investment properties, less estimated costs to completion
and expected developer’s profit margin so as to determine
the value of the proposed development as if these were
completed as at the date of valuation.

Vincorn is an independent qualified professional valuer not
connected with the Group and has appropriate qualification
and recent experience in the valuation of similar projects
in relevant locations.

In estimating the fair value of the investment properties, the
highest and best use of the properties is their current use.

At 30 September 2023, investment properties of the Group
with fair values of HK$2,810,347,000 (31 March 2023:
HK$3,076,168,000) were pledged with certain banks to

secure the loan facilities granted to the Group.

CHINLINK INTERNATIONAL HOLDINGS LIMITED i [ v

11.

FAB=+HLKES

REME (E)

MEEDSE o B EP I REHEKRE
FHME » MENHSSHEEHENRFNE
EEBRIHERZERTIGEAER -

MEBRZEERS « ERBE MM
ETE)B?%%%E;%EZ%%Z@EH@&ET S
RZRARGREEER - UEEETHR
ﬁ%%z,ﬁ%u BREUER > HfGF TR
RIEHREE AR  EMEEEZEE
ZBEBUZEMEEREEBRRTM)

hRREAERTEREZ BIUIGERER
L{EET > WHEA G BEERREUNARMtES
ZHRLURRETHEZ ISR -

RESHREMEZ ATFER » EZESK
RERRAHIBRZ Ak o

N ZET=FNA=1H > xEBRRTES
2,810,347,0008 T (ZE=F=A=+—
H :3,076,168,000870) 2 & EYEEFF
EHTIRIT > FARERERZERMEZE
R o
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
W A #5302 T8 WA o B0 5 e R B i

For the six months ended 30 September 2023 HE_ T - =FAAB=+HL/NEA

11. INVESTMENT PROPERTIES (continued) 1. KEWME (B)
Set out below is the significant unobservable inputs used UTFFEABRAFEFEZERTNAIEHE
for fair value measurements: BAE !
Information about fair value measurements using BRAFERERRTTHRHABETLAFE
significant unobservable inputs FEZEH
Fair value as at Relationship of unobservable
30 September 2023 Valuation techniques Key unobservable inputs Weighted average price  inputs to fair value
RIEZ=F FAHRZHABEH
hB=+RZATE fhERE FEFRTREHAR IET5(ER ATHEZ AR
HK$
BT

©00000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000

(1)  Completed properties held for rental purpose

S (et S LpARY R E S

(i) Commercial Complex

EEIN
HK$2,058,603,000 Income capitalisation ~ Monthly market rent, Retail portion: RMB2.34 The higher the rent, the higher the
(RMB1,918,000,000) approach taking into account the (equivalent to HK$2.56)/  fair valug
differences in location and  sqm/day
individual factors such as
frontage and size between Office portion: RMB0.96
the comparables and the  (equivalent to HK$1.05)/
property sqm/day
Carpark portion: RMB570
(equivalent to HK$629) per
month per lot
2,058,608,000% 7 WAERE SAMGNE  KHRATE TEHH AR¥2M4n  HEHE - ATEES
(ARH#1,918,000,0007%) LREBRESMELE  (BER256ET)/
KERRZ (ME4HAR  FAHK/H
R 2 EE
WAELS | ARE0I6T
(E1M.05%7T) /
ThHR/H

BE{HD  ARE5707T
(1HER629%T) /
B/
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NOTES TO THE UNAUDITED CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS
AR 75 30 A% 8 WA o B0 5 R W i

For the six months ended 30 September 2023 HE_ZT_— =

11. INVESTMENT PROPERTIES (continued)

Information about fair value measurements using
significant unobservable inputs (continued)

11.

FNA=+THIEXER

REME (E)
ERERERFNTHRRAAEETATE
SAEZEN(F)

©00000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000

Fair value as at

30 _Sepleyber 2023 Valuation techniques Key unobservable inputs
ﬁ§7¥52ﬂ¥ﬁ {5 TEFTBBRAL
B

©00000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000

(1) Completed properties held for rental purpose (continued)

BB ZExmNE (@)

(i) Chinlink » Worldport investment properties
BERE « ERERENE

HK$527,530,000
(RMB491,500,000)

Market approach Price per square metre
of gross floor area
which derived from the

construction area, using

Relationship of unobservable
inputs to fair value
FeBREAESR
RTEZRIR

Weighted average price

IET9ER

Retail portion:
RMB8,968 (equivalent to
HK$9,797)/sqm

The higher the price, the higher
the fair value

direct market comparables Accommodation/

and taking into account of

adjustments on location,
footfall and development
scale factor.

gt BORSER LEEY

2STHAER ) 1A
BT AL AR R
W RAMIE « SRRE
BiERZ28E

527,530,000
(AR491,500,0007T)

() Leasehold land with undetermined future use

HAREARBEZEE L

(i) Hanzhong Land
EH,

HK$57,207,000
(RMB53,300,000)

Market approach Price per square metre of
gross floor area which
derived from the area
of land and respective
plot ratio, using direct
market comparables and
taking into account of
adjustments on location,
land use right terms and
development scale factor

REIHERERERL
SYHABERERSR
> BRAEEMIE
BHEIAR RS RAi L
B TPRREERRE
BRRREZH%

CHINLINK INTERNATIONAL HOLDINGS LIMITED i [ v

57,207,003 7T miFA

(AR#53,300,0007T)
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office portion:
RMB5,079 (equivalent to
HK$5,549)/sqm

Warehouse portion; RMB286
(equivalent to HK$312.47)/
sqm

ZERN | ARIESI687
(1BE19,797%7) /
ThHR

B/ WARED | AR
50797t (215,549
B) /Fhk

BESD | ARE2867T
(1ER3124757) /
FHk

B ATEYES

Commercial land:
RMB212 (equivalent to
HK$232)/sqm

The higher the price, the higher
the fair value

Residential land:
RMB277 (equivalent to
HK$303)/sqm

BELH . \EE2127T
(1BER232ET) /AR

i . A\R#277T
(1BER303#T) /TAk

BiREE > ATEYS
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AR 7570 A% T8 WA o B0 5 R B i

For the six months ended 30 September 2023 HE_ T - =FAAB=+HL/NEA

11. INVESTMENT PROPERTIES (continued) 1. KEWME (B)
Information about fair value measurements using BRAFEREARFTIHERBABETATE
significant unobservable inputs (continued) SEZER(8)
FalrvalueasatRelatlonshlpofunobservable
30 September 2023 Valuation techniques Key unobservable inputs Weighted average price  inputs to fair value
RIBZ=% FRZHABEE
hB=+BZATE 1R TERTREHAE METIER DTHEZRR
HKS$
BT

©00000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000

(3) Investment properties under construction

ERERENE

(i) Phase 2 of the Chinlink e Worldport
LETE HREBEEZH

HK$167,007,000 Residual approach (i) Market price, taking into  Retail portion: The higher the rent, the higher the
(RMB155,600,000) account the differences RMB4,826 (equivalent to  fair value
in location, and individual ~ HK$5,273)/sqm
factors, such as frontage
and building age, between Accommodation/
the comparables and the  office portion:

property RMB2,958 (equivalent to
HK$3,232)/sqm
167,007,00087C FlsrE% ()08 - SERAEHBRER ZESH | ARB4826T  HEMs  ATEES
(AR#155,600,0007T) BEMEZUERENR (82152788 7T)
Z(NBEHRKER 2 /EHK
ER
B/ WAZHD | AR
2,958 T (1EE13,232
A7) /ERK
(i) Expected developer profit 20% The higher the expected developer
profit, the lower the fair value
(i) st A 20% ERREERNES - ATERE
(iliy Construction cost to RMB28,418,000 The higher the cost, the lower the
complete fair value
(iR TR AER28,418,0007 AHE » ATEHE
(iv) Discount rate 9.5% The higher the discount rate, the
lower the fair value
(iv)REIR= 9.5% REEE > ATEEE
(v) Rate of finance cost 9.5% The higher the rate of finance
cost, the lower the fair value
(V)RR 9.5% HBMANEER > ATEHE
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
AR 75 30 A% 8 WA o B0 5 R W i

For the six months ended 30 September 2023 H#E T " =F N B =+HLEA

12. EQUITY INVESTMENT AT FAIR VALUE 12. BATEFAHMEZERm 2
THROUGH OTHER COMPREHENSIVE R”E
INCOME
30.9.2023 31.3.2023
ZEZ=F .
hB=+H =B=+—H
HK$’000 HK$’'000
FH7 FH7 I
(unaudited) (audited)
(REEEZ) (&%)
Non-current assets JERBEE
Unlisted equity investments, at JEEMEREE » BAFE
fair value (Note) & (M) 88,564 93,443
Note: Bt -
During the year ended 31 March 2023, the registered capital of BE_Z_=—"F=BA=1+—HLTFE » ZEH
Chinlink Finance Lease Company Limited (the “Chinlink Finance THENEERAR(EELTEMEHEE )W
Lease”) was enlarged from approximately RMB320,000,000 to FMAEBEARBLARKI20,000,000TEME AR
RMB588,305,000 (equivalent to approximately HK$379,957,000 #588,305,0007 (FHE 11 49379,957,000/8 T &
to HK$698,534,000), and the Group’s effective equity interest in 698,534,000/87T) °* BARERNEEPLSRERE
Chinlink Finance Lease was diluted from 25.0% to 13.6%. As a EERRER25.0% M #EE13.6% © ALt »
result, the Group ceased to have significant influence over the REBHEZEFSTHEHELfBEEEFEASTE
Chinlink Finance Lease. The interest in Chinlink Finance Lease e REETSRESHENESZBEEEHER—R
has then been reclassified from interests in an associate to equity BMEANBNERENDEE A AT EEIEENIZ
investment at fair value through other comprehensive income ANEEFAEMEEKERESEES o

designated by the directors of the Company.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AR 7570 A% T8 WA o B0 5 R B i

For the six months ended 30 September 2023 HE_ T - =FAAB=+HL/NEA

13. PROPERTIES UNDER DEVELOPMENT 13. AP FEYE

FOR SALE
30.9.2023 31.3.2023
AB=+H =A=+—H
HK$’000 HK$’000
F#ET TFAT
(unaudited) (audited)
(REEZ) (R2B1%)
Properties under development for sale:  BI2¥hiFEy)2E
At 1 April REE—H 633,751 572,917
Addition NE - 101,798
Exchange realignment b 7S EE (38,092) (40,964)
595,659 633,751

FEPHEYEMUNTE > BT —EE
ERPRNET -

The properties under development for sale are located in
the PRC and expected to be completed within an operating

cycle.

AEBREPRFEYENREERN AR E
HTRERIEE -

The carrying amount of the Group’s properties under
development for sale is measured at cost less any

impairment losses.

BERA  RIE-=FNA=+HZET
{B49595,659,0008 T (ZE_=F=F=+

In the opinion of the Directors, properties under
development for sale with carrying amount of approximately

HK$595,659,000 as at 30 September 2023 (31 March
2023: HK$633,751,000) are expected to be completed
and delivered after twelve months from the end of the

reporting period.

—H : 633,751,000/ ) BURHSE R RF Y%
TR SRS HRE T B/ 2 RE T IS
IfER
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
AR 75 30 A% 8 WA o B0 5 R W i

For the six months ended 30 September 2023 HE _S_=F B =+HL/NEAR

14. TRADE RECEIVABLES, TRADE
RECEIVABLES FROM RELATED
COMPANIES, LOAN RECEIVABLES AND
FACTORING RECEIVABLES

Trade receivables

The following is an aging analysis of trade receivables (net
of allowance for credit losses) presented based on the
invoice date at the end of the reporting period:

ooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooo

14.

RWEZRE BRUREATES
ARIE - ERE R U ERIER

15

Ead

FEUs & 7 AR TE

R|REHR  REEREHR2IIZEKES
IRIA (DFREEEERE) ZREDTWT -

30.9.2023 31.3.2023
—EB=H BT =F
hB=+H =H=+—H
HK$’000 HK$’000
THET FHBT
(unaudited) (audited)
(REBEZ) (REZ)
0 - 30 days EE=+H 3,440 1,596
31 - 90 days =+—H=h+H 293 857
> 90 days =0 1,279 2,201
5,012 4,654

Customers related to financial guarantee services are
required to settle either on monthly instalments in arrear
or upon signing of the financial guarantee services contracts

or relevant consultancy services contracts.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
AR 7570 A% T8 WA o B0 5 R B i

For the six months ended 30 September 2023 HE_ T - =FAAB=+HL/NEA

14. TRADE RECEIVABLES, TRADE

RECEIVABLES FROM RELATED
COMPANIES, LOAN RECEIVABLES AND
FACTORING RECEIVABLES (continued)

Trade receivables from related companies

As at 30 September 2023, trade receivables from related
companies of HK$1,169,000 (net the allowance for expected
credit losses of HK$5,000) (31 March 2023: HK$1,244,000
(net the allowance for expected credit losses of HK$5,000))
were aged within 30 days based on the invoice date at the
end of the reporting period.

Loan receivables

As at 30 September 2023, loan receivables of approximately
HK$47,312,000 (net the allowance for expected credit
losses of approximately HK$38,068,000) (31 March 2023:
approximately HK$102,617,000 (net the allowance for
expected credit losses of approximately HK$37,024,000))
represent the outstanding loan principals and accrued
interest from independent third parties which are unsecured
and carry interest at fixed rates ranged from 7.0% to
12.5% per annum (31 March 2023: 7.0% to 12.5% per
annum). The weighted average effective interest rate of
the loan receivables is 7.87% (31 March 2023: 9.5%) per
annum. Balances at both 30 September 2023 and 31
March 2023 are repayable within twelve months from the
loan advance dates. The Group’s loan receivables balances
of approximately HK$71,902,000 are past due as at 30
September 2023.

14.

RWEZRE BRUMEATES
ARIE PRI E TR UL 7 R R IEAR
I8 (48)

FEWRRIE AR & 5 ARIA

RZBEZ=FNA=1H  EKBEAF
B 5 IR1E1,169,0008 T (AR BHEERS
BHEHE5,00087T) (CB-=F=A=+—
H 1 1,244,000/8 7t (NPRTBHAE EREE B
5,000 7T) ) RIBENME AR 2 HZHHRR
A= +EA

FEE R

AT _=FAB=+H BRERY
47,312,000/8 7t (N TERBE BERBEEL
38,068,000 7T) (ZE_=F=F=+—
H : £9102,617,0007& 7t (JNBRTERRE EE518
B 54937,024,000/87T) ) 182k EBBILE=H
ZHKREEERLSKRIESFE » ZRIBES
IR REEEFFHNENT7.0%E12.5%
(ZBEZ=F=ZBA=1+—H  FRE7.0%=
12.5%) 5T 2 o BNE R Z IR FI9EEF
KAGET8T% (ZE_=F=B=+—H:
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iR+ EEREE - XEEZ EWERLE
BR%971,902,0008 T _E-=F A=+
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
AR 75 30 A% 8 WA o B0 5 R W i

For the six months ended 30 September 2023 HE _S_=F B =+HL/NEAR

14. TRADE RECEIVABLES, TRADE

RECEIVABLES FROM RELATED
COMPANIES, LOAN RECEIVABLES AND
FACTORING RECEIVABLES (continued)

Factoring receivables

As at 30 September 2023, factoring receivables of
approximately HK$105,747,000 (net the allowance for
expected credit losses of approximately HK$28,092,000)
(31 March 2023: approximately HK$174,931,000 (net the
allowance for expected credit losses of approximately
HK$20,366,000)) represent the outstanding loan principals
and accrued interest from independent third parties which
are secured by trade receivables of the counterparties
and carry interest at fixed rates ranged from 2.0% to
6.0% per annum (31 March 20283: 3.0% to 6.0%). The
weighted average effective interest rate of the factoring
receivables is 4.1% (31 March 2023: 4.2%) per annum.
The Group’s factoring receivables as at 30 September
2023 are repayable within twelve months from the loan
advance dates.

The Group’s factoring receivables balances of approximately
HK$91,051,000 are past due as at 30 September 2023.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
AR 7570 A% T8 WA o B0 5 R B i

For the six months ended 30 September 2023 HE_-Z—

15. FINANCIAL ASSETS AT FAIR VALUE

=ZFNB=+HIEKEAR

THROUGH PROFIT OR LOSS

©00000000000000000000000000000000000000000 000000000000000000000000000000000000000000000000000000000000000000000

15. MRATEFTABGENEMEE
30.9.2023 31.3.2023
—ET= —_EB=F
hB=+H =A=+—H
HK$°000 HK$’000
F#ET T#ET
(unaudited) (audited)
(RESEZ) (B 1Z)

©00000000000000000000000000000000000000000 000000000000000000000000000000000000000000000000000000000000000000000

Unlisted equity investments (Note)

FEHRERE (faE)

Note:

The unlisted equity investments represent investment in unlisted
equity securities issued by a private entity incorporated in Singapore
and the United Stated. It was measured at fair value as at 31 March
2023 and 30 September 2023.

For the Period ended 30 September 2023, the Group did not
have any acquisitions or disposals of unlisted equity securities.

During the year ended 31 March 2023, the Group disposed its
partial unlisted equity investments at fair value as at disposal
date of approximately HK$2,047,000 (2022: HK$1,582,000). No
any gain or loss on disposal of unlisted equity investment were
recognised during the year ended 31 March 2023.

On 14 November 2022, partial unlisted equity investments at fair
value HK$1,060,000 was disposed along with the disposal of the
Alpha Yield Limited and its subsidiaries.

During the year ended 31 March 2023, the loss on fair value change
of financial assets at FVTPL of approximately HK$7,274,000 was
recognised.

As at 31 March 2023 and 30 September 2023, the fair value of
remaining unlisted equity investments was HKSnil.

ez

I i R R BTN R R R AL 1L 2 A
BT I L RHESRE © HPBRT

—=#=A=+—AR-F-_=FAB=+H
2 ATEHE -

REBE_Z_=_FhB=+HILHH  FEEL
BB HEEAIF LD REEES

RBE_S-=#=P=+—-ALEE &%
Bt £ B B4R A B 492,047, 00038575 (B =
T4 1 1,582,00087T) HE IS IE L HRER
o NBECSC=E=A=t+—ALEE B
IR IE L RS 2 A SIS o

RIBZ"F+—A+0A » BAFESEZR
DIE EmEE K E 1,060,000 T EREERRE
RABKREWNBAB—HHE o

REE_F_=H£=A=+—HLFE > B2
TEHAREZ SREEZ AT ERHERY
7,274,000/ TTHERESR

NS =F=B=+—BRIZEZ=FNA=
+H B TNELHERRENATFEASET °
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16.

17.

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
AR 75 30 A% 8 WA o B0 5 R W i

For the six months ended 30 September 2023 HE _S_=F B =+HL/NEAR

DEPOSIT PAID FOR LAND AUCTION

The amount represents earnest money of approximately
RMB803,000 (equivalent to approximately HK$862,000)
(81 March 2023: approximately RMB803,000 (equivalent to
approximately HK$917,000)) paid to the PRC government
authority for the expropriation of land for auction to be
held by the PRC government authority. The purpose for
acquisition of the land is for development of the Chinlink
e Worldport project. The amount was treated as earnest
money that would be used to offset the land cost upon

acquisition of the land.

TRADE PAYABLES

The following is an aging analysis of trade payables
presented based on the invoice date at the end of the
reporting period:

16.

17.

IHIREZ BfRE

ZREEEAREBNEMENzHES
# A\ R #803,0007T (18 & 5L #9862,000 7%
) (ZEBEZ=F=B=+—H:OARHK
803,000t (B E 52 4917,00078 7T) AL
B EIBUNEBPIRIT ZIAEMEUR T o I
Bz I EEREEE S « HFEIER o
ZRIEME AR A O WS T 18 AR T AR 3
MAZHEE ©

FE(S B ZIRIA

R|REHR  REEREHR2IIZENES
SRIBZEREDATIOT ¢

©00000000000000000000000000000000000000000 000000000000000000000000000000000000000000000000000000000000000000000

©00000000000000000000000000000000000000000 000000000000000000000000000000000000000000000000000000000000000000000

> 90 days N+BMUE

30.9.2023 31.3.2023
—E-= S -
hB=+H =A=+—H
HK$’000 HK$’'000
T#T FHET
(unaudited) (audited)
(REEZ) (B 1Z)
663 705
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AR 7570 A% T8 WA o B0 5 R B i

For the six months ended 30 September 2023 HE_ T - =FAAB=+HL/NEA

18. BANK AND OTHER BORROWINGS 18. RITRHEMER

30.9.2023 31.3.2023
hB=+H =A=+—H
HK$’000 HK$’000
F#ET TFAT
(unaudited) (audited)
(Re&8EZ) (RE1Z)
Bank borrowings, secured RITER » BIEH 1,094,020 1,165,354
Bank borrowings, unsecured IRITER » ML 15,456 19,299
Other borrowings, secured Hith&zx » BigH 67,221 73,017
Other borrowings, unsecured HhE » #mifiE 291,237 329,268
Bank overdraft RITEL - 12,457
1,467,934 1,599,395

Carrying amount of the above FERLUTHREERE EE

borrowings are repayable* A2 ERE(E"

— Within one year ——&FRN 484,826 529,595

- More than one year, but not — BB —FETBIBmE
exceeding two years 39,647 50,869
Sub-total INEF 524,473 580,464
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
AR 75 30 A% 8 WA o B0 5 R W i

For the six months ended 30 September 2023 H#E T " =F N B =+HLEA

18. BANK AND OTHER BORROWINGS 18. IRITREHMER (&
(continued)

30.9.2023 31.3.2023

=== TEC=F

AB=+H =B=+—H

HK$’000 HK$’000

FiBT FHET

(unaudited) (audited)

(RISTIZ) (4RZE1%)

©00000000000000000000000000000000000000000 000000000000000000000000000000000000000000000000000000000000000000000

Carrying amount of the bank and other ~SBEREREEEI (FOR
borrowings that contains a repayable FEEIE Ny AR

on demand clause (shown under TN HEBEREZRITRE
current liabilities) but repayable* EREE
— Within one year ——FR 57,983 59,699
— More than one year, but not — BB —F B BIBmE
exceeding two years 48,299 34,258
— More than two years, but not —BIBMEENBBRSE
exceeding five years 241,494 239,808
— More than five years —BRAHF 595,685 685,166
Sub-total INEF 943,461 1,018,931
1,467,934 1,599,395
Less: Amounts shown under non-current 78 : IEREIEEIBE N2
liabilities BRIE (39,647) (50,869)
Amount shown under current liabilites ~ FOREIEEIE F5R 2 BRIE 1,428,287 1,548,526
Carrying amounts of bank loans that are 74 /;lL@J%TEIE—F§|J BB
repayable on demand that have loan BANERERZIE %
defaults or breach of loan covenants EREBEZIBITERER
(shown under current liabilities) B (1,179,728) (50,559)
Amounts shown under current liabilites ~ FYRENEEE FIIREER
for the borrowings without loan &%@%E&%#Aﬂﬂ%ﬁ%
defaults or breach of loan covenants Z BRIE 248,559 1,497,967
* The amounts due are based on scheduled repayable dates * FHRR B IR ER MR BEEE
set out in loan agreements. HEREE ©
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AR 7570 A% T8 WA o B0 5 R B i

For the six months ended 30 September 2023 HE T " =FHNB=+HLEEAR

18. BANK AND OTHER BORROWINGS 18. IRITREMER (&
(continued)
The ranges of effective interest rates per annum (which REEBTRAMBER BRFEFXEHE
are also equal to contracted interest rates) on the Group’s (TFEERELMERZ) T -

bank and other borrowings are as follows:

©00000000000000000000000000000000000000000 000000000000000000000000000000000000000000000000000000000000000000000

30.9.2023 31.3.2023
== TE=F
hB=+H =BA=+—8H

(unaudited) (audited)

(RESEZ) (R E1Z)

Effective interest rate: B =

Fixed-rate borrowings EEFZEE™R 3.45%-24.00%  3.65%-24.00%

Variable-rate borrowings JEEEFEER 7.35% 7.35%
As at 31 March 20283, the banks overdraft carried interest NI —F-—RB=+—H  RITEZEHF
at Hong Kong Prime Interest Rate. BEBREENEGE o
As at 30 September 2023, the variable-rate bank R_E-=FNA=+H > IEETEFZERET
borrowings of approximately HK$126,113,000 (31 March BR%9126,113,0008 T (ZE-_=F=8=
2023: approximately HK$134,178,000) are secured by +—H : £9134,178,0005&7T) /5 A EEER
the Group’s property, plant and equipment with carrying E{E420,240,000 8 (ZE-=F=F=
value of approximately HK$20,240,000 (31 March 2023: +—H : 23,700,000 7T) 2% ~ BE X
HK$23,700,000) and investment properties with fair value SR LU B A F(E#9694,537,0008 T (ZF
of approximately HK$694,537,000 (31 March 2023: “=F=H=+—H :749,914,000/&7T)
HK$749,914,000). The borrowings carries at variable-rate ZEREYEFIRE - EREERPEARIR
of 7.35% per annum (31 March 2023: 7.35% per annum) ﬁ#fﬁzﬁ‘;&*' E(ThE A RIRITHIZE)) N
which is at based rate fixed by People’s Bank of China BE(CEI=F=A=+—H : 8F#%%
(“PBOC Rate”) plus a premium per annum (31 March l/\EfEﬁﬂTDD/ B FHZ B XS
2023: PBOC Rate plus a premium per annum). F7.35% (ZTEZ=F=HB=+—H . 8F

7.35%) 5T & ©
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
AR 75 30 A% 8 WA o B0 5 R W i

For the six months ended 30 September 2023 #E_Z_—=

18. BANK AND OTHER BORROWINGS

(continued)

As at 30 September 2023, the fixed-rate bank borrowings
of approximately HK$967,907,000 (31 March 2023:
approximately HK$1,031,176,000) are secured by equity
interest of certain Group’s wholly owned subsidiaries and
the Group’s certain investment properties with fair value
of approximately HK$2,115,810,000 (31 March 2023:
HK$2,326,254,000). The borrowings carries at a fixed-rate
ranged from 3.65% to 7.1% per annum (31 March 2023:
3.65% to 7.1% per annum).

As at 30 September 2023, the remaining fixed-rate bank
borrowings of approximately HK$15,456,000 (31 March
2023: HK$19,299,000) are unsecured, carries interest at
a fixed- rate ranged from 3.45% to 5.5% per annum (31
March 2023: 5.5% to 6.7% per annum).

CHINLINK INTERNATIONAL HOLDINGS LIMITED i [ v

18.

FAB=+HLKES

IRITREME™R (&
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BETE2EWB AR ZREURAER AT
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F3.65%FE7.1%) 518 °

AZEZ=FNA=1H > BRTIEEFER
TEF#15,456,0008 T (ZE-_=F=4
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FIREEFNENFI45%FEE5.5% (ZEBE_=
F=B=+—8 : FFENF55%%6.7%)
R o

SBBEERAMRAT | Interim Report 2023/2024 HHA%R &

81



82

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
AR 7570 A% T8 WA o B0 5 R B i

For the six months ended 30 September 2023 HE_-Z—

18. BANK AND OTHER BORROWINGS

=FNA=1+HLXEAR

18. SRITREMER (&

(continued)

As at 30 September 2023, the other borrowing amounted
to approximately HK$67,221,000 (31 March 2023:
approximately HK$73,017,000) is secured by equity
interest of certain Group’s wholly owned subsidiaries. The
borrowings carries at a fixed-rate ranged from 10.61% to
12.79% per annum (31 March 2023: a fixed-rate ranged
from 10.61% to 12.79%).

As at 30 September 2023, the remaining other borrowings
of approximately HK$291,237,000 (31 March 2023:
HK$327,268,000) are unsecured, carries interest at a fixed—
rate ranged from 5.0% to 24.0% per annum (31 March
2023: a fixed rate ranged from 5.0% to 24.0% per annum).

The Group has bank borrowings and other borrowings
of approximately HK$912,311,000 and approximately
HK$31,150,000 respectively that contains a repayable on
demand clause (31 March 2023: HK$983,109,000 and
HK$35,822,000 respectively), which were included in the
current liabilities.

The Group has defaulted in repayment of principals
and interests of bank and other borrowings amounting
to approximately HK$192,543,000 and HK$17,652,000
respectively during the period ended 30 September 2023
which outstanding amounts of bank and other borrowings
are approximately HK$1,038,424,000 and HK$141,304,000

respectively as at 30 September 2023 remain outstanding.

RIZEZ=FNLA=+H EMERL
67,221,000 B T(ZEZ=F=B=+—

: #973,017,000870) WA EREEET 2
éﬁﬁ%//}ﬂz}%’ﬂém&ﬁ o ZEMREE
FFENF10.61%FE12.79% (ZE - =
=A=+—H | #EEFMENF1061%E
12.79%) 5T & ©

AZEZ=FAA=1H > B FTHEHMERA
291,237,000 T(ZE ==/ =+—
H : 327,268,000/ T) A ®|ILIF - SF%
BEEMENFE5.0%E24.0% (CBE-_=F=
B=+—H ' SFREENENF50%E
24.0%)5t8 °

AEEFELEREREBERIANIETE
AEEME RS FI4912,311,0007 7t K
#931,150,0008 Tt (ZCEZ=F =B =+—
B : 9 51%4983,109,0007% 7t % 35,822,000
BIT) » ZERIBAREBER ©

BHEZZT-_FNA=1+HILHRE > K&EE
EfXEERRTRAEMNERNASEFE D
BI1#192,543,0007%8 7t 52 17,652,000 7T
MR -2 Z=FNA=1+BHKXEENIRT
REMEREEE D BI%I1,038,424,00078 75
K2141,304,0008 AR R IEE
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
A 28 A2 167 W 55 5 T 205 o e

For the six months ended 30 September 2023 #E_Z_—=

19. COUPON BONDS

13.0% Coupon bonds

Pursuant to the subscription agreement dated 1 December
2017, 12.0% coupon bonds with principal amount of
USD15,000,000 (the “12.0% Coupon Bonds”) were
issued by the Company at par to independent third parties
on 1 December 2017.

On 5 August 2019, the Company commenced an exchange
offer to exchange all of its outstanding 12.0% Coupon
Bonds held by the eligible bondholders for a new 13.0%
coupon bonds with principal amount of US$30,000,000
(the “13.0% Coupon Bonds”) which will mature on August
2021 (“Exchange Offer”).

The Exchange Offer was duly accepted by the eligible
bondholders and all outstanding existing 12.0% Coupon
Bonds was cancelled on 16 August 2019 and the 13.0%
Coupon Bonds have been issued pursuant to the Exchange
Offer on the same date. The 13.0% Coupon Bonds are
denominated in USD and carry interest at 13.0% per
annum. Interest is payable annually in arrears.

The 138.0% Coupon Bonds with an aggregate principal
amount of US$30,000,000 were issued on 16 August
2019 (the “Issue Date 1”) pursuant to the Exchange Offer.

The 13.0% Coupon Bonds are denominated in US$ and
carry interest at 13.0% per annum. Interest is repayable

semi-annually in arrears.

The 13.0% Coupon Bonds will mature on 30 August 2021
(the “Maturity Date 1”).

The effective interest rate of the 13.0% Coupon Bonds is
12.99% per annum.

CHINLINK INTERNATIONAL HOLDINGS LIMITED i [ v
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13.0% BB EFUETFE > LREF

13.0%5t B - MERGFEEE—R

13.0%EEBEHEHN 2
(TEIEAR1]) ZIHEE o

—F/\B=+H

13.0%REEFHNEBRENEA12.99% °

SBBEERAMRAT | Interim Report 2023/2024 HHA%R &

83

=



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AR 7570 A% T8 WA o B0 5 R B i

For the six months ended 30 September 2023 HE_ T - =FAAB=+HL/NEA

19. COUPON BONDS (continued) 19. ZEEEH (#A)
13.0% Coupon bonds (continued) 13.0%ZE &5 ()
No early redemption of the 13.0% Coupon Bonds is allowed PRIESEEESIEMESZE TEHRIER »
by the Company except upon the occurrence of certain BREAABE T EEIREELE13.0%ELEE
events or circumstances as set out in the bonds instrument. o
The 13.0% Coupon Bonds are secured by equity interests of 13.0%REEHFULREEETE2ENBERR
certain Group’s wholly owned subsidiaries and guaranteed Z IR R A TARERIER o

by certain shareholder.

As at 30 September 2023, the 13.0% Coupon bonds N_E_=FNA=+H > £153,884,000
of approximately HK$153,884,000 (31 March 2023: Brx(ZE2_=Z=fF£=8B=+—8:
HK$228,108,000) are remain outstanding. 228,108,000787T) Y13.0% Z B (& bk iE
[B] o
During the six months ended 30 September 2023, interest REEZZE_=FNA=+HLEARN -
charged on the 13.0% Coupon Bonds of HK$11,140,000 13.0% R EEFMF B H11,140, ooo;%rz
(2022: HK$15,553,000) was recognised in profit or loss. (ZZE 4 :15,553,000/87T) Bi1ERE
B ©
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
A 28 A2 167 W 55 5 T 205 o e

For the six months ended 30 September 2023 H#E T " =F N B =+HLEA

19. COUPON BONDS (continued)

6.5% Coupon bonds

Pursuant to the placing agreement dated 30 July 2019, 6.5%
coupon bonds with principal amount of HK$82,500,000,
HK$24,000,000, HK$61,500,000 and HK$32,000,000
(collectively referred as the “First 6.5% Coupon Bonds”)
were issued by the Company at par to the independent
parties on 7 August 2019 (the “Issue Date 2”), 8 August
2019 (the “Issue Date 3”), 19 August 2019 (the “Issue
Date 4”) and 6 September 2019 (the “Issue Date 5”)

respectively.

The First 6.5% Coupon Bonds are denominated in HKS,
secured by the Group’s wholly owned subsidiaries,
guaranteed by Mr. Li, repayable on the day falling on the
first anniversary of the issue date and carry interest at 6.5%

per annum. Interest is payable annually in arrears.

The First 6.5% Coupon Bonds will mature on the first
anniversary of the issue dates, which are 7 August 2020
(the “Maturity Date 2”), 8 August 2020 (the “Maturity
Date 3”), 19 August 2020 (the “Maturity Date 4”), and
6 September 2020 (the “Maturity Date 5”) respectively.
The Company can redeem the First 6.5% Coupon Bonds
in whole or in part, at par together with all accrued and
unpaid interest calculated at the rate of 6.5% per annum
accrued thereon from Issue Date 2, Issue Date 3, Issue
Date 4 and Issue Date 5 respectively and up to the date
of redemption less any interest paid by the Company on
it by giving not less than 10 business days’ notice to the
holder(s) of the First 6.5% Coupon Bonds at any time from
the Issue Date 2 to the Maturity Date 2 and Issue Date 3
to Maturity Date 3 and Issue Date 4 to Maturity Date 4 and

Issue Date 5 to Maturity Date 5, respectively.
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6.5%RBR%F

¢E¢FEHH7% —NEFtB=+HZEER

» K \Tﬁﬁu ATE—NENBEH (M8
ﬁEIﬂHZJ) ZE-NENBNE(ETH
H3) ~ ZE—NFNBT+LH (%78
4) RZE—NFNAB (ME{THAS5)) %2
EERE A T E1TAEEEA82,500,00078
7T ~ 24,000,000 7T ~ 61,500,000 7T K&
32,000,000 70896.5% = B &% (4B F
—#t6.5% ZEEF]) ©

F—H6.5%ERMEHFLUBTHE « UKE
ENE2ENBASESIER  @BFLLER
(G ’Eﬁbé’fﬁEIHHi?r%—in_E#Elféﬁiﬁ
REF6.5%:T R - M EREFEX—

— 65N ERBEHHFNANNETHRE
Z2E—BEEHEI_E-_FEFEN\AtH
(TEIfAR2)) - —E2-_SENBNH(TRIHA
BH3) s ZZ2ZZ=F N\A+N B (TZEIHEB4))
RZEZZEFAB<H(TEIEABES)) BIEF ©
REETHEA2ERIHH2 ~ ET7HHEIEER
HAES3 « BITHH4AE I R4 R ETRES
ZEHASEZ BB > K AR AMEREER

— BN EEB/SFNFHHEAZERILR
101@%¥EE’QL%D ) EEER B FF=E
6.5%EstZ DRI BEETHIA2 ~ #ITHH
3~ FITHH4RE{THISIEEE BRI B A
IFETEZ A EESHERAF B RA AT ME
Fr 2 (3 Z AR A B2 3Pk 3F 2 BE ] 55 — it
6.5%ZBEFH ©

SBBEERAMRAT | Interim Report 2023/2024 HHA%R &

85



86

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
AR 7570 A% T8 WA o B0 5 R B i

For the six months ended 30 September 2023 HE_-Z—

19. COUPON BONDS (continued)

=FNA=1+HLXEAR

19.

6.5% Coupon bonds (continued)

As at 30 September 2020, the First 6.5% Coupon
Bonds were matured, of which HK$41,500,000 were
redeemed by the Company and the remaining principal of
HK$158,500,000 of the First 6.5% Coupon Bonds were
extended for one year pursuant to the deed of amendment
dated 6 August 2020.

As at 30 September 2021, the First 6.5% Coupon Bonds
were matured, of which HK$91,500,000 were redeemed by
the Company and the remaining principal of HK$67,000,000
of the First 6.5% Coupon Bonds were extended for one
year pursuant to the second deed of amendment dated
23 August 2021.

As at 30 September 2022, the First 6.5% Coupon
Bonds were matured, of which HK$15,000,000 were
redeemed by the Company. Pursuant to the third deed
of amendment dated 12 August 2022, the remaining
principal of HK$52,000,000 of the First 6.5% Coupon
Bonds were extended for two year. According to the
third deed of amendment, the bondholders were granted
early redemption right to request for early redemption of
bonds on the first anniversary of the extension date. If the
bondholders do not exercise such early redemption right,
they shall receive a one-off additional fixed interest of 2%

of the outstanding principal amount as at the maturity date.

Transaction costs relating to the First 6.5% Coupon Bonds
of HK$1,560,000 are included in the carrying amount of
the First 6.5% Coupon Bonds. The effective interest rate
of the First 6.5% Coupon Bonds is 9.5% per annum at the
first year and 10.5% at the second year, respectively from
the date of the deed of amendment.

On 28 July 2020, the Company entered into a second placing
agreement with a placing agent to issue 6.5% coupon bonds
with principal amount of up to HK$100,000,000 (collectively

referred as the “Second 6.5% Coupon Bonds”).

EREHF )
6.5%EEEH (&)

RIEZEFNA=+H > F—HM6.5%ZE
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REBEZFA10.5% °

RZE_ZEFLHA"+=H » AQARHE
EREBTIULE _MBECEWRSE > LIE1T6.5%
EEE5 ' AEEEER % 43100,000,00078 7T

(78 (TS _H6.5% E2EHF)) ©

CHINLINK INTERNATIONAL HOLDINGS LIMITED % [ i & B B # It G MR 7 | Interim Report 2023/2024 HHA%R &



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
A 28 A2 167 W 55 5 T 205 o e

For the six months ended 30 September 2023 #E_Z_—=

19. COUPON BONDS (continued)

6.5% Coupon bonds (continued)

The Second 6.5% Coupon Bonds are denominated in
HK$, secured by the equity interests of a subsidiary,
guaranteed by Mr. Li, repayable on the day falling on the
first anniversary of the issue date and carry interest at 6.5%

per annum, and the interest is payable annually in arrears.

As at 4 August 2020 (the “Issue Date 6”), the first tranche
of the Second 6.5% Coupon Bonds with principal of
HK$66,500,000 were issued and the proceeds were used
for refinancing the existing borrowings. The Second 6.5%
Coupon Bonds will mature on the first anniversary of the
issue dates, which are 4 August 2021 (the “Maturity Date
6”).

As at 31 March 2022, the Second 6.5% Coupon Bonds
were matured, of which HK$66,500,000 were fully repaid
by the Company.

On 23 August 2021, the Company entered into a third
placing agreement with a placing agent to re-issue the
First 6.5% Coupon Bonds with principal amount of up to
HK$140,000,000 in aggregate (collectively referred as the
“Third 6.5% Coupon Bonds”), under best effort basis. On
23 August 2021 (the “Issue Date 7”) and 31 August 2021
(the “Issue Date 8”), the first and second tranche of the
Third 6.5% Coupon Bonds with principal of HK$56,300,000
and HK$3,000,000 (the First 6.5% Coupon Bonds, the
Second 6.5% Coupon Bonds and the Third 6.5% Coupon
Bonds, collectively referred as the “6.5% Coupon Bonds”)
were issued and the proceeds were used for refinancing
the existing borrowings.

The Third 6.5% Coupon Bonds are denominated in HKS,
secured by equity interests of a subsidiary, guaranteed by
Mr. Li, repayable on the day falling on the first anniversary
of the issue date and carry interest at 6.5% per annum.

Interest is payable annually in arrears.
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19.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
W A 2870 A% 5 W 6 B 5 e M

For the six months ended 30 September 2023 HE_ T - =FAAB=+HL/NEA

19. COUPON BONDS (continued) 19. EEEH (B

88

6.5% Coupon bonds (continued)

The Third 6.5% Coupon Bonds will mature on the first
anniversary on the issue dates, which are 23 August 2022
(“the Maturity Date 7”) and 31 August 2022 (the “Maturity
Date 8”), respectively. The Company can redeem the third
6.5% Coupon Bonds in whole or in part, at par together
with all accrued and unpaid interest calculated at the rate
of 6.5% per annum accrued thereon from Issue Date 7 and
Issue Date 8 respectively and up to the date of redemption
less any interest paid by the Company on it by giving not
less than 10 business days’ notice to the holder(s) of the
Third 6.5% Coupon Bonds at any time from the Issue
Date 7 to the Maturity Date 7 and the Issue Date 8 to the
Maturity Date 8, respectively.

As at 31 March 2023, the Third 6.5% Coupon Bonds
were matured, of which HK$3,500,000 were redeemed
by the Company. Pursuant to the deed of amendment
dated 12 August 2022, the remaining principal of
HK$45,800,000 were extended for two year. According
to the deed of amendment, the bondholders were granted
early redemption right to request for early redemption of
bonds on the first anniversary of the extension date. If the
bondholders do not exercise such early redemption right,
they shall receive a one-off additional fixed interest of 2%
of the outstanding principal amount as at the maturity date.
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
AR 75 30 A% 8 WA o B0 5 R W i

For the six months ended 30 September 2023 HE_ZT_— =

19. COUPON BONDS (continued)

6.5% Coupon bonds (continued)

Transaction costs relating to the Third 6.5% Coupon Bonds
of HK$1,374,000 are included in the carrying amount of
the Third 6.5% Coupon Bonds. The effective interest rate
of the Third 6.5% Coupon Bonds is 9.5% per annum at
the first year and 10.5% at the second year, respectively
from the date of the deed of amendment.

As at 30 September 2023, the bondholders of the Third 6.5%
Coupon Bonds with principal amount of HK$6,000,000
exercised the early redemption right to request for early
redemption of bonds on the first anniversary of the extension
date pursuant to the deed of amendment dated 12 August
2022.

As at 30 September 2023, the 6.5% Coupon Bonds
of approximately HK$93,340,000 (31 March 2023:
HK$100,649,000) are remain outstanding.

During the six months ended 30 September 2023, interest
charged on the 6.5% Coupon Bonds of HK$4,931,000
(2022: HK$7,170,000) was recognised in profit or loss.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AR 7570 A% T8 WA o B0 5 R B i

For the six months ended 30 September 2023 HE_ T - =FAAB=+HL/NEA

20. SHARE CAPITAL 20. fg
Number Nominal
of shares value
anEs =] [
HK$’000
TExT
(unaudited)
(Ri&E=Z)
Ordinary shares: ZiEhs
Authorised ordinary shares AT B
At 1 April 2022, 31 March 2023 and AT THFM/—H
30 September 2023 of HK$0.01 each —ZE_=F=FA=+—HK
“EC=FhA=+H
SREE0.01E T 62,500,000,000 625,000
Issued and fully paid ordinary shares  B¥/T&DEE T IEG
At 1 April 2022, 31 March 2023 and RZE_"HFPMA—H
30 September 2023 of HK$0.01 each —E_=F=HA=+—HK
“EBC=FhA=+H
SRmEEC.01ETT 1,169,287,752 11,693
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
A 28 A2 167 W 55 5 T 205 o e

For the six months ended 30 September 2023 HE _S_=F B =+HL/NEAR

21. DISPOSAL OF SUBSIDIARIES

(a)

Disposal of a subsidiary - Real King
International (Xi’an) Information Technology

Company Limited

On 29 April 2022, Chinlink Glory Limited (“Chinlink
Glory”), an indirect wholly-owned subsidiary of the
Company, and Shaanxi Tianheng Investment Co.,
Ltd. (“Shaanxi Tianheng”) entered into the disposal
agreement, pursuant to which Chinlink Glory agreed
to sell and Shaanxi Tianheng agreed to acquire 100%
of the equity interest in Real King International (Xi’an)
Information Technology Company Limited (“Real
King”) for a total cash consideration of approximately
RMB132,000,000 (equivalent to approximately
HK$153,000,000). The purpose of the disposal is to
generate cash for the repayment of borrowings and
general working capital purpose.

The disposal was completed on 30 June 2022,
the date on which the control of Real King by the
Group ceased. Details of which were set out in the
announcement of the Company made on 29 April
2022, 24 May 2022 and 10 June 2022 and the
circular by the Company dated 25 May 2022.

Analysis of assets and liabilities derecognised from
the unaudited condensed consolidated financial
statements at the date of completion of disposal:
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RERBEAREEL A ARE132,000,000
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AR 7570 A% T8 WA o B0 5 R B i

For the six months ended 30 September 2023 HE_ T - =FAAB=+HL/NEA

21. DISPOSAL OF SUBSIDIARIES (continued) 21. HE&EKBARE (&)

(a) Disposal of a subsidiary - Real King (a HE—RHMHELAE —ESZERK
International (Xi’an) Information Technology (AR)EEREARAR (8)

Company Limited (continued)

The results of Real King for the period from 1 April I — 1t = Rl
2022 to 30 June 2022, which has been included in NB=THHE > BIARKEEZE
the unaudited condensed consolidated statement BHaReEm kAt ERERNES
of profit or loss and other comprehensive income HZEEWT -

were as follows:

©00000000000000000000000000000000000000000000000 0000000000000000000000000000000000 0000000000000000000000

From 1 April
2022 to
30 June 2022
= [t S
mA—HEE
—E-—
~NA=+H
HK$’000
TEx
Revenue WA 3,140
Cost of sales HHE A (472)
Gross profit EH 2,668
Other income, gains and losses HAWA ~ W s 518 (450)
Selling and distribution costs THE MDA AN (108)
Administrative expenses TR (1,773)
Finance costs D% (812)
Loss before tax FRIRAIESIE (475)
Income tax expenses FTiSiRFs =
Loss for the period KEAES1E (475)
Other comprehensive expense Hith2mEEx
ltem that maybe subsequently reclassified to H#& B EHHIEEEZ 2 IEH:
profit or loss:
Exchange different arising on translation of R E BN EBEE 2 ERER
foreign operations (17,524)
Total comprehensive expenses for the period  Z<HEAZ Rz 4848 (17,999)
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21. DISPOSAL OF SUBSIDIARIES (continued)

(a)

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
AR 75 30 A% 8 WA o B0 5 R W i

For the six months ended 30 September 2023 #;

Disposal of a subsidiary -

Company Limited (continued)

The major classes of assets and liabilities over which

control was lost:

Real King (a)

International (Xi’an) Information Technology

EE_—FAB=+HI/NEAR

21. HEMBAE (&)

HE—RMMBAR -ESER
(BAR)EERXARQE (&)

REEHRNEIZEERGRER

©00000000000000000000000000000000000000000000000 0000000000000000000000000000000000 0000000000000000000000

As at

30 June

2022

~A=+H

HK$’000

T#ET

Property, plant and equipment M~ BEKERE 68,285

Investment properties KREYE 636,218

Other receivables HAthEW RIS 3,893

Bank balances and cash IRITHETFRIRE 40

Other payables and accruals HE[RIBENESTER (336,226)

Construction costs accruals FESTIEZE AN (20,536)

Receipts in advance FEWERIE (2,668)

Deposits received from tenants mFE N 2 (3,178)

Amount due to related companies FESREE A BRI (70,853)

Deferred tax liabilities FEERIBEE (10,551)

Net assets disposed of FIHEEETE 264,424
Reclassification of cumulative translation REEESERE R ERREEER

reserve upon disposal of Real King to wak L= Fin

profit or loss (16,286)

248,138

Loss on disposal of a subsidiary HE—EIEAR 28 (95,3593)

Total consideration RIEAERE 152,785

Net cash inflow arising on disposal: BHEELEZIREMASEE !

Total cash consideration received BUIRE B4R 152,785

Bank balances disposed of FTHEIRIT4ET (40)

152,745
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AR 7570 A% T8 WA o B0 5 R B i

For the six months ended 30 September 2023 HE_ T - =FAAB=+HL/NEA

21.

DISPOSAL OF SUBSIDIARIES (continued)

(b)

Disposal of subsidiaries — Alpha Yield Limited
and its subsidiaries

On 14 November 2022, Trillion Up Limited (“Trillion
Up”), a wholly-owned subsidiary of the Company
and owned 51% of Alpha Yield Limited which owned
100% of MCM Holdings Limited, BFB International
Limited (“Investor A”) and Lutea (Hong Kong) Limited
(“Investor B”) entered into the sales and purchase
agreement, pursuant to which Trillion Up agreed to
sell and each of Investor A and Investor B agreed to
purchase, 29% and 22% of the entire issued share
capital of Alpha Yield Limited respectively for a total
cash consideration of US$1,530,000 (equivalent to
approximately HK$11,953,000) due to deterioration
of operating results and financial performance of
financial advisory services business during the year.
Upon completion on 14 November 2022, Alpha
Yield Limited and MCM Holdings Limited and its
subsidiaries were ceased to be the subsidiaries of
the Company.

Analysis of assets and liabilities derecognised from
the consolidated financial statements of annual report
2023 at the date of completion of disposal:

21. HEWMBAE (&)

(b)

HEMBAR -BRAERQBKRE
bl YNG

RZIE__F+—B+WMA > LR
BR2EI(TEE) (EATL2EKH
BRAEEHEETREBERATANSI%
#BH > mMuEERRQE%ESMCM
Holdings Limited®J100%# ) ~ BFB
International Limited (T &E&AI) &
Lutea (Hong Kong) Limited ([&& &
BT BE W » It > BRFER
MR R EFNCE LB R
KEEE > EREHERKEEA
EEEEBEENHREEEBREAIR
REIEE B BITRAN29%K22% >
IR E 41,580,000 7T (HHER
#311,953,00087T) e RZE__F+
—B+UERME > BEBERAE KR
MCM Holdings Limited 5 E /& AT
TBARRBEZHEBEAT °

RERHEBBE 2 _=F8R&K5
MBBRERBUEERZEERERD!
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
AR 75 30 A% 8 WA o B0 5 R W i

For the six months ended 30 September 2023 HE _S_=F B =+HL/NEAR

21. DISPOSAL OF SUBSIDIARIES (continued) HERBARE (8)
(b) Disposal of subsidiaries - Alpha Yield Limited (b) HEMBAR -—TSEBRAFAKRE
and its subsidiaries (continued) Mt RE (4)

R_E__FE—RE_ZE__
+—ATHEME > BIAZE=
FHRGeEmREMEERERNE
EERRABINEENT !

The results of Alpha Yield Limited for the period from
1 April 2022 to 14 November 2022, which has been
included in the consolidated statement of profit or loss
and other comprehensive income of annual report

2023 were as follows: I
From 1 April
2022 to
14 November
2022
BZE_Z
mBA—HEE
g
+—RB+HmAH
HK$’000
T#ET
Revenue A 6,672
Cost of sales HHE A (317)
Gross profit EF 6,355
Other income, gains and losses HAWA ~ Wam & E518 (325)
Selling and distribution costs THE KD IH A (49)
Administrative expenses THMAX (16,398)
Finance costs B RS (166)
Loss before tax PRI AIESIR (10,583)
Income tax expense FriSfs =
Loss for the period AEAESIE (10,583)
Other comprehensive income Hih2mikas
ltem that maybe subsequently reclassified to HEBoEMoEEER
profit or loss: B/H

Exchange different arising on translation of

FMBEBINEFEEZER

foreign operations ERE 7
Total comprehensive expenses for the period RS ERSZ 425 (10,576)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AR 7570 A% T8 WA o B0 5 R B i

For the six months ended 30 September 2023 HE_ T - =FAAB=+HL/NEA

21. DISPOSAL OF SUBSIDIARIES (continued) 21. HEMBAT (48)

(b) Disposal of subsidiaries - Alpha Yield Limited (b) HEMBAR -—SEBRAFAKRE
and its subsidiaries (continued) M E (48)
The major classes of assets and liabilities over which KEEFENTEEEREERE .

control was lost:

©00000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000000

As at

14 November

2022

. -

+—HB+HmAH

HK$’000

T8

(unaudited)

(k&2 1Z)

Property, plant and equipment L EIN e g 585

Right-of-use assets FRAEE 2,804

Goodwill [k 10,222

Financial assets at fair value through profit or loss AV (E ABTE 2 SREE 1,060

Trade receivables FEUL B 57 iR 18 17,319

Other receivables, deposits and prepayments HnpEWERTE ~ % K Fat

IR 15,899

Bank balances and cash RITEFEARIES 5,989

Other payables and accruals HMEERIBR EST & B (21,599)

Loan from staff BETEX (19,526)

Contract liabilities BHERE (236)

Lease liabilities HEa®rs (2,958)

Net assets disposed of PR EEEFEE 9,559
Reclassification of cumulative translation reserve REESRERRRRAER

upon disposal of Alpha Yield Group to profit or loss & EIHNIEEIEE (37)

Less: non-controlling interests DA | =2y (946)

8,576

Gain on disposal of a subsidiary HE—REHEAR 2 Wi 3,377

Total consideration AR 11,953
Net cash inflow arising on disposal: BHEELEZIREMAPEE

Total cash consideration received BUERERELRER 11,953

Bank balances disposed of FTHERTTHET (5,989)

5,964
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
AR 75 30 A% 8 WA o B0 5 R W i

For the six months ended 30 September 2023 #E_Z_—=

22. DISCONTINUED OPERATIONS

On 14 November 2022, Trillion Up, Investor A and Investor
B entered into the sales and purchase agreement, pursuant
to which Trillion Up agreed to sell and each of Investor
A and Investor B agreed to purchase, 29% and 22%
of the entire issued share capital of Alpha Yield Limited
respectively for a total cash consideration of USD1,530,000
(equivalent to approximately HK$11,953,000) due to
deterioration of operating results and financial performance
of financial advisory services business during the year. Upon
completion on 14 November 2022, Alpha Yield Limited and
MCM Holdings Limited and its subsidiaries were ceased

to be the subsidiaries of the Company.

The loss for the period from the discontinued operations
of financial advisory services segment is set out below.
The comparative figures in the unaudited condensed
consolidated statement of profit or loss and other
comprehensive income and related notes have been
represented as discontinued operation. The details of
the assets and liabilities disposed of, deregistered and
transferred, and the calculation of the profit or loss on
deconsolidation, disposal and deregistration, are disclosed
in note 21.

CHINLINK INTERNATIONAL HOLDINGS LIMITED i [ v

22.

FAB=+HLKES

REERTS

RIZ2EZZF+—AB+HHE» EE &
BEAREEEBI BB RS 0 it mﬁé
FAMBEBRBDEBNLCE B MU
XEHE EREHEREEEARE
BEBE BN EEEREERRAER
EE BEITRABI29% 2 22% » BIRENE
731,530,000 % 7t (#8 E 12 4911,953,000 %
7T) c RIEZZHF+—H+UHRME »
e A RAT KRMCM Holdings Limited &z E
MEBABNBARABZHBAR °

BRI

MHREBRG DB 2 REERERERT
HINBEEN TX  MEBZGRFEEED
REMEEW G RRABRNER 2 EBR#F
BEIRERIEEEES - BEHE - i
REEZEERBRZHFE  URRILGRS
AR~ HERFHZBmZAERE R®
MIEE2 1928 ©
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

A 58 7 4% 151 WA 2ok 5 S8 205 e 30 B i

For the six months ended 30 September 2023 H§E_Z =

22. DISCONTINUED OPERATIONS (continued)

oooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooo

FhA=

+HLEREAR

22, BRIEEEXET (48)

1 April 2022
to
30 September

2022

g
mE—HZE

g
hB=+H
HK$’000
FHBT
Revenue WA 6,310
Cost of sales THE A (201)
Gross profit EH 6,109
Selling and distribution costs THE R DA As (41)
Impairment loss on goodwill R ERT1E (5,871)
Administrative expenses THMAX (14,116)
Loss before tax PRI At (13,919)
Income tax expenses PSS =

Loss for the period from KECKRIEKEER

discontinued operations HB S8 (13,919)
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
AR 75 30 A% 8 WA o B0 5 R W i

For the six months ended 30 September 2023 #E_Z_—=

FAB=+HLKES

23. DEEMED DISPOSAL OF AN ASSOCIATE 23. RIEHEBEAT
During the six months ended 30 September 2022, the BHEZZZTHENB=1+HL~ERE &
registered capital of Chinlink Finance Lease Company EREHMEREERAR(EEREME
Limited (the “Chinlink Finance Lease”) was enlarged 8 ) NaEMEARBL AR320,000,000
from approximately RMB320,000,000 to RMB588,305,000 T K E A R#5588,305,000 7t (HHHE R4
(equivalent to approximately HK$379,957,000 to 379,957,000 78 7t &£ 698,534,000 75) »
HK$698,534,000), and the Group’s effective equity interest BXREFREEFSHERECERK
in Chinlink Finance Lease was diluted to 13.6% as a resullt of BA—BBULE=FEATEERNARKE
new capital of approximately RMB268,305,000 (equivalent 268,305,000 7t (1825 12 #9318,576,000 78
to approximately HK$318,576,000) being injected by a 7o) (TREHEEIE ) W EE13.6% o 1Y
independent third party (the “Deemed Disposal”). Before RIEHEERBE A » AEEHRAESER SR
the Deemed Disposal, the Group owned 25.0% interest in BHEE25.0%#m » MZRESLAUETS
Chinlink Finance Lease and the investment was previously FHEARIIAR —EBEATNKE © 1118
accounted for as an investment in an associate using the EHEZETNE > BEPERERERS
equity method of accounting. Upon the completion of WHEA—EHERR » BEMHY “E%ﬁ@
the Deemed Disposal, the Chinlink Finance Lease ceased TEFAEMEENGEZ RIERE - ZX 5
to be classified as an associate and was reclassified as B AEERBE PR E 2,600,000
equity investment at fair value through other comprehensive B WK ZEZZFR/—HEZZZ
income. This transaction has resulted in the Group “FAHABA+— BB — B E AR
recognising a gain of approximately HK$2,600,000 in #91,161,00078 % Eéffﬁfﬁﬁ‘%%lﬁﬁﬁz
profit or loss, being the difference between the fair value BN EEREHMEAE Z13.6%REBHRE
of 13.6% investment retained and the carrying amount of ZATBEE25 0% R B EREE 2 =58 -
25.0% retained equity interest in Chinlink Finance Lease FEUWT
as at the date of the completion of the Deemed Disposal,
after sharing of approximately HK$1,161,000 profit from
an associate for the period from 1 April 2022 to 11 May
2022, calculated as follows:
HK$’000
FExT
Cash proceeds IREFTERIE =
Add: fair value of the 13.6% investment retained M :13.6%REBREZAFE 92,924
Less: carrying amount of the 25.0% investment on & | PNERAHZEHSREREN
the date of loss of significant influence of BEAXENEH25.0%
Chinlink Finance Lease KENREE (90,324)
Gain on deemed disposal of an associate RIEEEEARIEHE — M= A8
recognised in profit or loss Z W= 2,600

CHINLINK INTERNATIONAL HOLDINGS LIMITED i [ v
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AR 7570 A% T8 WA o B0 5 R B i

For the six months ended 30 September 2023 HE_ T - =FAAB=+HL/NEA

24. PLEDGE OF ASSETS 24. BEKR
At 30 September 2023, leasehold land and building and RZEZ=FNB=1+H"KEEKLRR
certain investment properties with carrying value and fair SEEDBIA 220,240,000 T (ZE =
value of approximately HK$20,240,000 (31 March 2023: F=H=+—H:23700000#% ) &
HK$23,700,000) and HK$2,810,347,000 (31 March 2023: 2,810,347,0008 Tt (ZCE_=F=H=+—
HK$3,076,168,000) respectively were pledged with banks H :3,076,168,000/87T) 2 HE T K&
to secure the bank and other borrowings granted to the RETFREMECIRIRTIRT » UMEAKRT
Group. REBZIRITREMER ZIER ©
At 30 September 2023, equity interest of certain Group’s NZEZ=FNB=+H  BIEHAEERS
wholly owned subsidiaries were pledged as securities of FT2ENBRABZREDIEAETEEHEM
the Group’s other borrowing, the 13.0% Coupon Bonds EF V13 0%EZEEESH KSR EERBHZ
and 6.5% Coupon Bonds respectively. (R ©

25. RELATED PARTY TRANSACTIONS 25. FEALTRS
Transactions with related parties HEEALTZRS

©00000000000000000000000000000000000000000 000000000000000000000000000000000000000000000000000000000000000000000

Rental income

HEWA
Six months ended 30 September

B#ENB=1HIENER

2023 2022

—EC=F BT F

HK$’000 HK$’000

THET FEx

(unaudited) (unaudited)

(RESEZ) (RE&FEZ)

Related Companies (Note) RAiERE (B5E) - 566

100 CHINLINK INTERNATIONAL HOLDINGS LIMITED ¥ [ & B B 4% B IR A & | Interim Report 2023/2024 FHA%R &



NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
AR 75 30 A% 8 WA o B0 5 R W i

For the six months ended 30 September 2023 HE _S_=F B =+HL/NEAR

25. RELATED PARTY TRANSACTIONS 25. FAEALRS ()
(continued)
Transactions with related parties (continued) HEAEALTZRS (B)

©00000000000000000000000000000000000000000 000000000000000000000000000000000000000000000000000000000000000000000

Property management services
income and other utilities income
MEEERFBEUWA K
HtARERBA
Six months ended 30 September
BERA=1+HLAEAR

2023 2022
—EC=HF BT F
HK$’000 HK$’000
THETT FET
(unaudited) (unaudited)
(REBEZ) (Ri&EZ)
Related companies (Note) RAiENE (BY5E) - 594
Note: Companies in which the controlling shareholder of the Kzt - ARATIERIRE (HIRA R AT ESE) X
Company (who is also a director of the Company) or the R E BRSNS EAEEAREE
relatives of this controlling shareholder has significant HHAE (TRAEAT] ) ©
influence to these companies (“Related Companies”).
Balances with Related Companies BARRIE N T Z 456k
Details of the balance with Related Companies which is N_Z_=FNA=+HKZZT_=F=H
trade in nature as at 30 September 2023 and 31 March =+—H  HAEATZER(AEZMEHE)
2023 are set out in note 14. SEIEEBMIEE14 o
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AR 7570 A% T8 WA o B0 5 R B i

For the six months ended 30 September 2023 HE_ T - =FAAB=+HL/NEA

25. RELATED PARTY TRANSACTIONS 25. FAEALRS (&)
(continued)
Compensation of key management personnel FTEBEABZE

©00000000000000000000000000000000000000000 000000000000000000000000000000000000000000000000000000000000000000000

Six months ended 30 September
B#ENB=1+HLEAR

2023 2022
—E=F BT F
HK$’000 HK$’000
THET FHBT
(unaudited) (unaudited)
(RESEZ) (RE&E=Z)
Salaries and other benefits e REMEF 4,157 9,111
Post-employment benefits EREEN 45 84
4,202 9,195
All the directors are considered as key management of the FIEEEIERARERZTEEERE - ¥
Group. During both periods, certain managerial employee MEAER > & TEBEERERSEEEES
have been authorised to plan, direct and control activities of BB AEEAREE 2 KREEH o
the Group. Accordingly, compensation to those managerial It ZEEEEREREZWECSFAETEEIR
employee has been included as part of compensation of AEZHEZ —ZD ALK °
key management personnel.
The remuneration of key management is determined by FEEBABZFHFMEAR B 217 S K EM
the Company’s nomination and remuneration committee ZEGRAAARRETIZBEETE o

having regard to the performance of individuals and market
trends.
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
AR 75 30 A% 8 WA o B0 5 R W i

For the six months ended 30 September 2023 HE _S_=F B =+HL/NEAR

26. CONTINGENT LIABILITIES 26. AAE

Corporate guarantee AEIEMR
30.9.2023 31.3.2023
—E"= BT =F
hB=+H =H=+—H
HK$’000 HK$’000
FET FEx

(unaudited) (audited) I
(REBEZ) (#581%)
Guarantee given to banks in METIEFREZAE

respect of financial guarantee ERIRFEMAERTT

services provided to: ERZ R -

— Independent third parties —BIUE=5 104,580 245,011
As at 30 September 2023, financial guarantee contracts of RZZZ=FNA=1H » MEERFRSHNL
approximately HK$711,000 (31 March 2023: HK$1,792,000) 71,0008 T (ZE - =F=RA=+—H":
represent the fair values of the financial guarantee contracts 1,792,000 %) 50 F R BRERE 02
initially recognised less cumulative amortisation at the end of APERNREHRZ REHEE - BERR
the reporting period. The financial guarantee contracts are BN REE BV BREEREIREEN
measures at the amount of the loss allowance determined ERRHEEEE -

in accordance with HKFRS 9.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AR 7570 A% T8 WA o B0 5 R B i

. For the six months ended 30 September 2023 BE_ZE_=FNA=+HI/NER

27. OPERATING LEASE COMMITMENTS 27. REHREKIE
At the end of the reporting period, the Group had future PEREHAR - AEER A IHEEKESHEE
minimum lease payments under non-cancellable operating IRREEEMRZEEHENT ¢

leases which fall due as follows:

As lessor EAHFEA
30.9.2023 31.3.2023
hB=+H =B=+—H
HK$’000 HK$’000
THET T#ET
(unaudited) (audited)
(RESEZ) (REZ)
Within one year —F R 3,644 4,968
Operating lease income represents rental receivable by the KEREWAIENEEHBASE S ~ ¥
Group for its leasing of retail shop, offices and car park. NEREBEMUMEWZEE °
28. CAPITAL COMMITMENTS 28. BAKIE
30.9.2023 31.3.2023
== TET=fF
hB=+H =A=+—H
HK$°000 HK$’000
F#ET T#ET
(unaudited) (audited)
(REEZ) (R&E1Z)
Capital expenditure contracted for but ~ EEREREYEGM
not provided in connection with the EEINEN R EREE
investment properties under construction BHZNFH 20,138 21,426
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
AR 75 30 A% 8 WA o B0 5 R W i

For the six months ended 30 September 2023 HE _S_=F B =+HL/NEAR

29. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

(i)

Fair value of the Group’s financial assets that
are measured at fair value on a recurring basis

Some of the Group’s financial assets are measured
at fair value at the end of each reporting period. The
following table gives information about how the fair
values of these financial assets are determined (in
particular, the valuation technique(s) and inputs used),
as well as the level of the fair value hierarchy into
which the fair value measurements are categorised
(Levels 1 to 3) based on the degree to which the
inputs to the fair value measurements is observable.

° Level 1 fair value measurements are those
derived from quoted prices (unadjusted) in
active market for identical assets or liabilities;

° Level 2 fair value measurements are those
derived from inputs other than quoted prices
included within Level 1 that are observable
for the assets or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices);
and

° Level 3 fair value measurements are those
derived from valuation techniques that included
inputs for the asset or liability that are not based
on observable market data (unobservable

inputs).

CHINLINK INTERNATIONAL HOLDINGS LIMITED % [ i 4 B B % I A R A 7 | Interim Report 2023/2024 HHA%R &

29. EMTRZAFEE

(i)

FEEREEHBENUQATENE
ZEMEEATE

AEECETSMEERSREE
BATEHE - TRRUABEER
S LMBEATES T (LHEFHR
FB 2 5B R RBAE) LURERAT
EHEHAB TRERENHAT
EHEZATEER(E—EZRH
Bk o

« B RATEHEDEEREE
o6 (R 5 2 R (R AT
B 8 5

s ERATESAEINBEBEENS
Bz EZ(BMER) i (RNR
BER) TBERBAE(F—HRR
BERRERIN B 5 &

s FEZRATESEHEEREILIF
RIBEARRHSHBEZIEENE
BRAECRIBERBAE) 2G
B ER/H -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

S| A 587 A% 157 WA £k 15 S8 265 e 0 B

For the six months ended 30 September 2023 HE_ T - =FAAB=+HL/NEA

29. FAIR VALUE MEASUREMENTS OF 29. EMTRAZAFEE (A
FINANCIAL INSTRUMENTS (continued)
(i) Fair value of the Group’s financial assets that () FEERKEUHEZEUQXTEAE
are measured at fair value on a recurring basis ZEMEEATEE)
(continued)
Fair value as at
RUTHEZ ATE
Valuation Significant
Financial Fair value  technique and unobservable
assets 30 September 2023 31 March 2023 hierarchy  key inputs inputs
= ZEI=F HEFEREEE EATTHER
EHMEE hB=+H =A=+—H ATEESR AE BAE
Unlisted equity Unlisted equity Unlisted equity Level 3 Net asset value Probability of
instruments instruments in a instruments in a default of 1.2
at fair value company engaged  company engaged per cent
through other in finance lease in finance lease (Note 1)
comprehensive services — services —
income HK$88,564,000 HK$93,443,000
BATES AR ME —BHE/MERE —ANERERE  F=8 BEHE BOMEA
ElmzIEETE RSB ATZIF [ PA/N=I P2 1.2% (ffat1)
= Fh#ERTAE— FHhERTE—
88,564,000/ 75 93,443,000/ 7T
Note 1:A slight increase in the probability of default used Kizt1 ; BB RB AR R Y e
in isolation would result in a slight decrease in BIE L HEETEMATEEEK
the fair value measurement of the unlisted equity MR RZINA o EERAEH M
instruments, and vice versa. A 2% increase in the BETENERT  BOBE LA
probability of default holding all other variables 2% EMERENRGREER
constant would decrease the carrying amount of /1:9,986,000/8 7T ©
the shares of Finance Lease by HK$9,986,000.
(i) Fair value of the Group’s financial liabilities (i) XEBUATFEIEZEHEER
that are measured at fair value FE
There were no transfers between different levels of FREHRRE > NEATFERE R B
fair value hierarchy in the both periods. AT AIEEH o
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29. FAIR VALUE MEASUREMENTS OF

NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
A 28 A2 167 W 55 5 T 205 o e

For the six months ended 30 September 2023 HE _S_=F B =+HL/NEAR

FINANCIAL INSTRUMENTS (continued)

(iii) Reconciliation of Level 3 fair value

(iv)

29. EMITRZATENE (B

(iii) FZRATFEFEZHIR

measurements
Financial assets
TRIEE
Unlisted equity Unlisted equity
investments at investments at
FVTPL FVTOCI Total
BATESAE RATESAH
mzIELmEE thEEREZIE
BB EriEERE 4t
HK$’000 HK$’000 HK$’000
FEx F#&x F#Ex
At 1 April 2022 R_E - _FPNH—H 2,090 - 2,090
Addition during the period HARE - 91,700 91,700
Exchange realignment ERAE (40) = (40)
At 30 September 2022 RZZEZZFhB=+H 2,050 91,700 93,750
At 1 April 2023 RN_E_=FIF—H - 93,443 93,443
Fair value loss recognised i~ REMEEWGETHEEZ AT
other comprehensive income  {Ef518 - 687 687
Exchange realignment FER A - (5,566) (5,566)
At 30 September 2023 RZZEZ=FhB=+H - 88,564 88,564

Fair value of the Group’s financial assets
and financial liabilities that are not measured
at fair value (but fair value disclosures are
required)

The fair values of other financial assets and financial
liabilities have been determined in accordance
with generally accepted pricing models based on
a discounted cash flow analysis, with the most
significant inputs being the discount rate that reflects
the credit risk of counterparties.

(iv) ®EEFRATFEAEZENEE
RETMBRATFE(MERKREAT
#)

HiteMEERTRABRZATER
ERERREEREBO M Z AREBE
HEE  HARERBAEBESRMRR
ZHFEERBRZAER -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
AR 7570 A% T8 WA o B0 5 R B i

For the six months ended 30 September 2023 HE_ T - =FAAB=+HL/NEA

29.

30.

31.

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

(iv) Fair value of the Group’s financial assets
and financial liabilities that are not measured
at fair value (but fair value disclosures are
required) (continued)

The directors of the Company consider that the
carrying amounts of financial assets and financial
liabilities recorded at amortised cost in the unaudited
condensed consolidated financial statements

approximate their fair values.

Fair value measurements and valuation processes

In estimating the fair value of an asset or a liability, the
Group uses market-observable data to the extent it is
available. Where Level 1 inputs are not available, the Group
engages third party qualified valuer to perform the valuation.
The Valuation Committee works closely with the qualified
external valuer to establish the appropriate valuation
techniques and inputs to the model. The management
reports the valuation findings to the board of directors
of the Company every half year to explain the cause of
fluctuations in the fair value.

Information about the valuation techniques and inputs used
in determining the fair value of various assets and liabilities
are disclosed above.

COMPARATIVE FIGURE

Certain comparative figures have been reclassified to

conform to the current period’s presentation.

EVENT AFTER THE REPORTING PERIOD

There was no significant event took place after the end of
the reporting period.

29.

30.

31.

THMITRZATESE(E)

(iv) AEEFBEATFEAEZEZHMEE
RETMEBRATE(MERRKREAT
8) (&)

TABEERH * RAREELEAR
BMBRENEBENAEARZ ER
EEATMERZREEEAATE
A

AT EFEREERR

REStEENERZ ATER » ZEEEA
PRS2 TGRS - ERAIESE—
REAER > AEEZRE =S SEKRME
EMETTEE - MEZEGREBERINEMEE
EMEYIGIE » LRUBEMES ERENEH
AE - EEESYFRAEARNEZTERSM
BER  LERAAFERBZREA -

BREERREERBBRATEZGET A
REABZERI EXIRE -

EEEREF

ETHERHFEEMDEURTSTHBENZE
5 o

HEHREE

RREHHEREMELZEERFR -
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