


The board of directors (the “Board”) of Hong Kong Food Investment

Holdings Limited (the “Company”) presents the unaudited condensed

consolidated statement of financial position as at 30 September 2023

of the Company and its subsidiaries (collectively referred to as the

“Group”) and the unaudited condensed consolidated statement of profit

or loss, unaudited condensed consolidated statement of comprehensive

income, unaudited condensed consolidated statement of changes in

equity and unaudited condensed consolidated statement of cash flows

for the six months ended 30 September 2023 as follows:

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS
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Six months ended 30 September
BENLA=ZTHIEAMA

2023 2022
TR SR
Unaudited Unaudited
P393 KB E
Notes HK$’000 HK$’000
M it T BT
REVENUE WA 3 110,582 113,536
Cost of sales 8B LA (87,651) (90,697)
Gross profit EH 22,931 22,839
Other income and gains/(losses), net HAbM A Bzt~ (EHH) » S 3 (3,465) 1,072
Selling and distribution expenses BE R EH (21,303) (19,229)
Administrative expenses ATECBH % (13,423) (11,227)
Finance costs FLE2IWN 4 (1,235) (418)
Share of profits and losses of associates JRE AR T8 2 ) i P % s 1B 9,077 17,507
PROFIT/(LOSS) BEFORE TAX B BE i B A, O 38) 5 (7,418) 10,544
Income tax credit/(expense) Fi s Bk, (B X%) 6 394 (89)
PROFIT/(LOSS) FOR THE PERIOD BABEA, (F#) (7,024) 10,455
Attributable to: 6% I
Equity holders of the Company NN E YR (7,160) 9,415
Non-controlling interests I i IR HE A 136 1,040
(7,024) 10,455
HK cents HK cents
A A
EARNINGS/(LOSS) PER SHARE A2 ] % A AR T AT AN
ATTRIBUTABLE TO ORDINARY R, OFiR)
EQUITY HOLDERS OF THE COMPANY
— Basic and diluted — F AR % i 7 (2.76) 3.63
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CONDENSED CONSOLIDATED

7 W 5 2 i MR i

STATEMENT OF COMPREHENSIVE

INCOME

Six months ended 30 September
BENLA=ZTHIEAMA

2023 2022
TR TSR S~
Unaudited Unaudited
P 3% 23 KRR E
HK$’000 HK$’000
BHTI BT T
PROFIT/(LOSS) FOR THE PERIOD MmBA i) (7,024) 10,455
OTHER COMPREHENSIVE LOSS 30 P 3C Al 2 i s 45
FOR THE PERIOD
Other comprehensive loss that may be Vi iz N A v B
reclassified to profit or loss in subsequent ZH Al 2 E 1A -
periods:
Share of other comprehensive loss of A A Wt 5 2 ) JE A 4 v s 4 -
associates, net of tax B i 4% (18,249) (32,612)
Exchange differences on translation of P SE U0 A1 S I I S 2
foreign operations (4,039) (4,652)
Net other comprehensive loss that may be AF AL 5 7] 7T BE T AT 4 E 1H
reclassified to profit or loss in subsequent ZH 2R - A
periods (22,288) (37,264)
Other comprehensive income/(loss) that AE R 1Y [ B3 4 0 1R 2
will not be reclassified to profit or loss in ZH M2 s () -
subsequent periods:
Share of other comprehensive income/(loss) JRE A% Wk 78 > ) At 2 T W £
of associates, net of tax (E1]) > BBig 554 (239)
Net other comprehensive income/(loss) that AFAS B 1 2] 18 7 5 1
will not be reclassified to profit or loss in ZHM LR (EE) o R
subsequent periods 554 (239)
OTHER COMPREHENSIVE LOSS 300 P 3G A 2 i s 4L > BRBEAR
FOR THE PERIOD, NET OF TAX (21,734) (37,503)
TOTAL COMPREHENSIVE LOSS 301 P 28 2 i s 4
FOR THE PERIOD (28,758) (27,048)
Attributable to: [ R
Equity holders of the Company A EE 2R A (28,894) (28,088)
Non-controlling interests Ik 5 IR HE 25 136 1,040
(28,758) (27,048)
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CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

17 W1 5 5 YA 5 R DL

30 September 31 March
2023 2023
- e S
JLUAH=+H =H=+—H
Unaudited Audited
A 58 % O %
Notes HK$°000 HKS$’000
A BT BT
NON-CURRENT ASSETS ¥ B ¥ e
Property, plant and equipment L/E B & A ] 42,176 46,930
Right-of-use assets WG 18,544 23,674
Investment property Egg//ES 9,275 10,461
Investments in associates RS AR ZBE 380,381 396,489
Deposits HE 5,768 5,597
Goodwill ik 2,103 2,103
Financial assets at fair value through TR E R AR
profit or loss 4 K 12,048 16,054
Deferred tax assets H HE A I 2,283 1,713
Total non-current assets I B B AR A 472,578 503,021
CURRENT ASSETS it ) ¥
Inventories payty 32,453 39,265
Trade receivables JRE W 2 5 Bk 8 18,686 18,760
Prepayments, deposits and other receivables AT K IH ~ &1 4 e H il & e 5k 3 3,350 2,494
Due from associates JRE Wi B 2 A ) 2,850 2,132
Financial assets at fair value through WA EEBBERARN
profit or loss A& E 5,722 6,384
Cash and cash equivalents RekBEE&SMEEH 79,827 81,505
Total current assets LBy % A A 142,888 150,540
CURRENT LIABILITIES i B 114
Trade and bills payables JE A B 5 Bk I 9 4,983 11,018
Other payables and accruals JHE Al JRE A T M i £ AR 8,806 7,307
Due to associates JRE A Wi 42 2 ] 64 109
Due to a non-controlling shareholder JRE A} I e 1B Je R 1,242 3,452
Tax payable JRE A B I 221 43
Interest-bearing bank borrowings BT R B Z AT B 24,855 22,412
Lease liabilities MEAME 10,620 10,439
Total current liabilities B AR A 50,791 54,780
NET CURRENT ASSETS it ) A T 92,097 95,760
TOTAL ASSETS LESS CURRENT 0 U ) 114K
LIABILITIES 564,675 598,781
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

5 W 55 W B R DL ()

(continued)
30 September 31 March
2023 2023
TR CEAR R =4
LA=1+H =Z=A=Z+—H
Unaudited Audited
Pt G373
HK$’000 HK$’000
BT o oo
NON-CURRENT LIABILITIES Ik G B £
Provision Eei 3] 400 400
Lease liabilities LT £ 4 8,717 14,063
Deferred tax liabilities A8 S A5t T £ AR 148 150
Total non-current liabilities I B £ AR 9,265 14,613
Net assets B A 555,410 584,168
EQUITY i 2
Equity attributable to equity holders F JB 0 A 2 ) B AR T A A
of the Company BE 22
Share capital N 117,095 117,095
Reserves Tt 4 430,637 459,531
547,732 576,626
Non-controlling interests 9 B i 2% 7,678 7,542
Total equity HE 2 A8 AH 555,410 584,168
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

185 W 5% 5 R 4 58 ) %

Attributable to equity holders of the Company

iR A 2 A A
Share of
Exchange other Non-
Share  fluctuation  reserves of Revaluation Retained controlling Total
capital reserve  associates reserve profits Total interests equity
Al
Eids BEAY HE
JeA Wi B EREE KRN it W4 GG
Unaudited  Unaudited  Unaudited  Unaudited = Unaudited  Unaudited  Unaudited  Unaudited
AEEE AEEE AEEBE RERE REEHE O REBE REBH RERE
HK$000 HK$000 HK$000 HKS$000 HKS$'000 HK$'000 HK$000 HK$000
B TL  BWTL  EWTC  EWTC  #WTC  #WTc #WTr BFTx
At 1 April 2022 REZZZZENA-H 117,095 (2:422) 24,904 87 459,054 598,718 6,251 604,969
Profit for the period 04 7 i A - - = = 9,415 9,415 1,040 10,455
Other comprehensive loss that — FHEETEENAFE
may be reclassified to profit Bt A M2 IES
or loss in subsequent periods:
Share of other comprehensive A 2 ) A
loss of associates, net of tax EX) 2 B = = (32,612) - - (32,612) - (32,612)
Exchange differences on BB ER
translation of foreign TS 2%
operations - (4,652) - - - (4,652) - (4,652)
Other comprehensive loss that P &R EHHEH
will not be reclassified to AHEHHZHM
profit or loss in subsequent 2HEH
periods:
Share of other comprehensive A ) A
loss of associates, net of tax 2HER > RER - - (239) - - (239) - (239)
Total comprehensive loss L INpE )
for the period - (4,652) (32,851) - 9415 (28,088) 1,040 (27,048)
Transfer to share of other BT E A
reserves of associates Z LM - - 207 - (207) - - -
At 30 September 2022 REZZZZELAZTA 117,095 (1,074) (7,740) 87 468,262 570,630 7,291 577,921
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CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY

18 W1 555 45 HE 2 52 ) ¢ (%)

(continued)
Attributable to equity holders of the Company
BB A W R B
Share of
Exchange other Non-
Share  fluctuation  reserves of Revaluation Retained controlling Total
capital reserve  associates reserve profits Total interests equity
B Al
Eids BEA Hbe
JeA e U EOEGE  RERAN st HEw HERAGH
Unaudited  Unaudited  Unaudited  Unaudited  Unaudited  Unaudited  Unaudited  Unaudited
REEY O KEEBE REEE O REEE REEE REEE AEEH  AEEH
HKS$000 HKS$000 HKS$000 HK$°000 HKS$000 HK$°000 HK$'000 HKS$000
#WTe  #W¥TC BT #FTx #FTx #FTx #WTx #WTx
At 1 April 2023 REZZZ=ZHEEH—H 117,095 (4,212) 3,650 87 460,006 576,626 7,542 584,168
Loss for the period LI - - - = (7,160) (7,160) 136 (7,024)
Other comprehensive loss that — FAZETEEHAHE
may be reclassified to profitor  Has ZHMZHEH
loss in subsequent periods:
Share of other comprehensive  FEAT 4 2 7 1 4l
loss of associates, net of tax 2TER  BRAL% - - (18,249) = = (18,249) = (18,249)
Exchange differences on AN EB
translation of foreign 5.3 %
operations - (4,039) - - - (4,039) - (4,039)
Other comprehensive income that JEN @R E Z B EH
will not be reclassified to profit  #HEH#ZHM
or loss in subsequent periods: £ 7% ¢
Share of other comprehensive  FEAT 4 2 7 4l
income of associates, net of ETWE > BRELR
tax - - 554 - - 554 - 554
Total comprehensive loss 07 4 2 s R
for the period - (4,039) (17,695) - (7,160) (28,894) 136 (28,758)
At 30 September 2023 REZZZFNAZTA 117,095 (8,251)* (14,045)* 87* 452,846* 547,732 7,678 555,410
e These reserve accounts comprise the consolidated reserves of e ERMRIR BT ARRF M A MBE R RSP

HK$430,637,000 (31 March 2023: HK$459,531,000) in the unaudited

condensed consolidated statement of financial position.

Z A i#5430,637,0008 00 (ZF = =H=+—
H :459,531,000%0) °
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CONDENSED CONSOLIDATED

17 W1 55 45 BL A U B R

STATEMENT OF CASH FLOWS

Six months ended 30 September
BRELA=ZTHIEANMEA

2023 2022
—R= TRTTUE
Unaudited Unaudited
3% 273 R
HK$’000 HK$’000
BT o BT T
CASH FLOWS FROM OPERATING RBEHZBRSHR
ACTIVITIES
Profit/(loss) before tax BRABLHTH A, O 1) (7,418) 10,544
Total non-cash adjustments e B 4 4 A 3,578 (9,633)
Total working capital changes 8 Y 4 5 ) A (1,858) 16,201
Cash generated from/(used in) operations RBEBERBA (fiH) 284 (5,698) 17,112
Interest element of lease payments G Ak Z BB Ay (277) (175)
Net cash flows from/(used in) operating activities & EHZHERA () FH (5,975) 16,937
CASH FLOWS FROM INVESTING BEEHZB SR
ACTIVITIES
Bank interest received U ER 17 ) 8. 758 116
Dividends received from an associate W B I 8 O ] RS 7,490 7,490
Dividends received from listed investments Wea b R E S = 378
Purchases of items of property, plant and WEAPE ~ W5 Bk H
equipment (73) (17,811)
Proceeds from disposal of items of property, HEWE - Bm A HEEHEZ
plant and equipment i 45k JE 6 -
Net cash flows from/(used in) investing activities & EHZHERA () FH 8,181 (9,827)
CASH FLOWS FROM FINANCING ¥ ) 2 Bl AR
ACTIVITIES
New bank and trust receipt loans 1 BRAT SR B AR wE IR K 63,312 40,587
Repayment of bank and trust receipt loans B2 SRAT S0k B A wE WO K (60,869) (50,424)
Principal portion of lease payments FHLEE A 3k 2 A4 38 43 (5,165) (4,353)
Interest paid oA F B (958) (243)
Net cash flows used in financing activities Tl ¥ 5 B < B 4 i R (3,680) (14,433)
NET DECREASE IN CASH AND CASH BERBASFHEAZ
EQUIVALENTS T B0 (1,474) (7,323)
Cash and cash equivalents at beginning Wz B & RB&EMEEE
of the period 81,505 92,452
Effect of foreign exchange rate changes, net A I [EE % 5 ) B 2 > R (204) (455)
CASH AND CASH EQUIVALENTS BAZBERBESHEA
AT END OF PERIOD 79,827 84,674
ANALYSIS OF BALANCES OF CASH REeERREFHMEHSFZ AN
AND CASH EQUIVALENTS
Cash and bank balances Bl B RAT R AR 39,167 56,980
Time deposits with original maturity of BEHEIEMBEAR=AZ
less than three months when acquired 7 W A7 K 40,660 27,694
Cash and cash equivalents B4 B Bl & S {HIE H 79,827 84,674
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

il

ACCOUNTING POLICIES

The unaudited condensed consolidated interim financial statements are
prepared in accordance with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of Hong Kong Limited (“Stock
Exchange”) and the Hong Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”).

The accounting policies and basis of preparation adopted in the
preparation of the unaudited condensed consolidated interim financial
statements are consistent with those adopted in the preparation of the
annual financial statements for the year ended 31 March 2023.

The financial information relating to the year ended 31 March 2023 that
is included in the unaudited condensed consolidated interim financial
statements for the six months ended 30 September 2023 as comparative
information does not constitute the Company’s statutory annual
consolidated financial statements for that year but is derived from those
consolidated financial statements. Further information relating to these
statutory financial statements required to be disclosed in accordance with
section 436 of the Hong Kong Companies Ordinance is as follows:

The Company has delivered the consolidated financial statements for the
year ended 31 March 2023 to the Registrar of Companies as required by
section 662(3) of, and Part 3 of Schedule 6 to, the Hong Kong Companies
Ordinance. The Company’s auditor has reported on the consolidated
financial statements. The auditor’s report was unqualified; did not include
a reference to any matters to which the auditor drew attention by way of
emphasis without qualifying its report; and did not contain a statement
under sections 406(2), 407(2) or (3) of the Hong Kong Companies
Ordinance.

In the current period, the Group has adopted, for the first time, a
number of new and revised Hong Kong Financial Reporting Standards
(“HKFRSs”), which are effective for accounting periods beginning on or
after 1 April 2023.

HKFRS 17 Insurance Contracts

Amendments to HKFRS 17 Insurance Contracts

Amendment to HKFRS 17 Initial Application of HKFRS 17 and

HKFRS 9 — Comparative Information

Amendments to HKAS 1
and HKFRS Practice
Statement 2

Disclosure of Accounting Policies

Amendments to HKAS 8 Definition of Accounting Estimates

Amendments to HKAS 12 Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction

Amendments to HKAS 12 International Tax Reform — Pillar Two

Model

187 W 5% 5 S 3t o B ik

LS

7% SR 488 7 A T D 5 o 0 B S R T AR R A W W
22 o P A B ) (T8 22 o ) e 2 bt BB (1 _E i A
JULL) Bh S5 16 Ff 8 2 2 P 40 o B DA % A 9 8T M
(T Ao ah A 11 1) A 2 A& st e ) ([
o wt e H 1) B34 B R AR

A RACR BTG WA A M B SRR P SR A 2 &
AHBUOR KRB AR R E R 2= A =
H k47 B 2 A 45 S 35 4R R i 4R 25 M IR

WRAAARE-ZZZFAAZTHENHAZ
REFZEWAE AP BERENOAR _F =
SEZFZ A IR Z B R R AR LR g > 3
AN IR 2y W) AT B 2 3k A B A T R
BA R R R 2R B S A B R o AR
W TR 543610 28 T 4 8 AT IR % S s R B
RHE— B ERT ¢

AR F] B HE A TR 55 662(3) 4 A Bk 2 655 33 1)
AdFMERRBEXRE_-F _Z4F=H=1+—H
TR AR J 2 5 A B A o AR 2 A% BN % S
B IR AT o i PR M O AR
7R S0 7 JIE AR B RIS DL R > BRI I BeYE > SR
AP EIE 5 Kok FEML IR 7 9 2 R 6B 55 406(2)
407(2)(3) e A PR -

AT > AEBEEXRERE TR -Z_=4FNA
— H g2 1% PR AR 2 o w0 I 2 B R T R R
FT A 8 B 5 o R U (7 o B 5 i A e R ) o

T ¥ B 5 i e REE G A

W1THE

T U B 705 i e 1 BB G A

ST (BRI A)

T s B 5 i o 1 KM 2 7 P a5 5 i

TR (ERTA) RIZE 1795 1 75 i 1 5 K
i B SEOUE — I BB A

FWGEAEIE R SR NE

T U B 705 i e 1

5 e A28k

(EFTA)

s & 5 J 5B 8ok &7l 7 09 E #

(BT A)

HWGsI BN H-HGEENEERA
(7T A%) 15 1 5 2 8 7 Rl JE
WG E 129 AR R -

(EFTAR) B3 B0 48 4
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ACCOUNTING POLICIES (continued)

The application of the above new and revised standards in the current
period has had no material financial effect on these condensed

consolidated financial statements.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business units
based on their products and services and has three reportable operating
segments for the period ended 30 September 2023 as follows:

(a) the trading segment is engaged in the trading of frozen meats,
seafood and vegetables in Hong Kong;

(b) the catering segment is engaged in restaurants operation in Hong
Kong; and

(c) the “others” segment consists of communication and advertising
design.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resources allocation
and performance assessment. Segment performance is evaluated based on
reportable segment profit/loss, which is a measure of adjusted profit/loss
before tax. The adjusted profit/loss before tax is measured consistently
with the Group’s profit/loss before tax except that bank interest income,
dividend income and unallocated gains/losses, non-lease-related finance
costs, share of profits and losses of associates and corporate and other
unallocated expenses are excluded from such measurement.

Segment assets exclude investments in associates, deferred tax assets,
certain items of property, plant and equipment, an investment property,
and corporate and other unallocated assets as these assets are managed on
a group basis.

Segment liabilities exclude tax payables, deferred tax liabilities and
corporate and other unallocated liabilities as these liabilities are managed
on a group basis.

Intersegment sales and transfers are transacted with reference to the
selling prices used for sales made to third parties at the then prevailing
market prices.

1wk BOR (80

T A5 T T 2 500 AT B AR A BT i B e i A £ B
o A T 0 A N K S o

B8 Iy W YR

A B o A 5 P AR 4 L o T IR T B 43 SR
A BEZFRZ=EFIA=ZTHEEUT=MA
T Z R

(a) HEHATEEFBRE R HAR - R
B

(b) BERSHBAEFWLERME s K

(c) T At ] 4308 2o A4 A JB o 3 L

A 08 o B A A B A S A > AU R
530 Be ATl A BL o 43 8 o BUAR 98 26 T R 40 998 i
/e T (B 280 2 2 R B i i 7)o R =2 7 Rt 50
AR o KG A 2 R BT R A 1 SRR 4R T 2 B A
Wi dE A 4R 2 B MEEAT R B - RS
We A B Fo At A 4 e W2 1~ kB R I 2 il
AR~ REA g6 2 2 R i R B s 4 > DA R A R R A
i R Y AN K A U

SR AN AR A W 2 B - IR E B A
HTWE S B Rk REWE - BRAFRHE
i R 43 WL S > Wb T o RS A T e A
T B o

43 B £ BOR 6055 MR LS+ MEAE B £ 08 > U 24
7B A B B » 075 B 2 e
08 47 4 81 -

FA I Z S R MR TR R Z TR SN2
B > F BT W TR S
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OPERATING SEGMENT INFORMATION (continued)

Six months ended 30 September 2023

2. RELNWER (8
BEZ-=ZAANAZTHIEAMA

Trading Catering Others Total
® 5% BK s At
Unaudited Unaudited Unaudited Unaudited
P3it.2°3 S %- 23 S %23 P %:3°3
HK$°000 HK$°000 HK$°000 HK$’000
BT BT BT BT
Segment revenue vigi L 9N
Sales to external customers HETIARER 81,726 27,310 1,546 110,582
Intersegment sales P B 8 B 4,192 - 39 4,231
85,918 27,310 1,585 114,813
Reconciliation: B -
Elimination of intersegment sales A B G 5 1K B (4,231)
110,582
I
Segment results Vi ES (3,652) (3,159) 901 (5,910)
Reconciliation: B -
Bank interest income AT R B WA 758
Unallocated losses At R 43 S e 4R (4,668)
Finance costs (other than interest MERA (HEAEZ
on lease liabilities) 8 BRA) (958)
Share of profits and losses of A T A ) i ) % e 4R
associates 9,077
Corporate and other unallocated 28 ) B At R 43 TS BE 32
expenses (5,717)
Loss before tax Wix o6 T s 4 (7,418)
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2. OPERATING SEGMENT INFORMATION (continued)

Six months ended 30 September 2022

2. REBHBER (H)

BEZZZ AU ZTHIEAMA

Trading Catering Others Total
® 5% Bk BiNi} Mt
Unaudited Unaudited Unaudited Unaudited
P3it 23 PS%- 23 S % 23 P %:2°3
HK$°000 HK$°000 HK$°000 HK$’000
BT BT BT BT
Segment revenue vigi 1 N
Sales to external customers METHRER 81,943 29,851 1,742 113,536
Intersegment sales P B 8 B 3,490 = 4 3,494
85,433 29,851 1,746 117,030
Reconciliation: B -
Elimination of intersegment sales A B 8 5 1K B (3,494)
113,536
I
Segment results Vi ES (2,317) (451) 742 (2,026)
Reconciliation: B -
Bank interest income SRATF R A 116
Dividend income and unallocated B BN B b R 43 il
losses Ji&5 18 (504)
Finance costs (other than interest on Rl & A (L& A=
lease liabilities) ) GLBR A1) (243)
Share of profits and losses of A T A ) i ) % e 4R
associates 17,507
Corporate and other unallocated 28 ) B At R 43 TS BE 32
expenses (4,306)
Profit before tax e 58 i ¥4 A 10,544
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2.

OPERATING SEGMENT INFORMATION (continued)

As at 30 September 2023

2. HBWER (H)
R EZ4UA=1H

Trading Catering Others Total
B 5 RK i st
Unaudited Unaudited Unaudited Unaudited
S 23 S 23 P23 P %23
HK$°000 HK$’000 HKS$’000 HKS$’000
BT BT BT BT
Segment assets 23 8 126,089 41,596 5,232 172,917
Reconciliation: HHE -
Elimination of intersegment PR 00 R ALk T B
receivables (418)
Investments in associates REE AR ZBE 380,381
Corporate and other unallocated 2 ) B F Al R 43 TG ¥ A
assets 62,586
Total assets W AE 615,466
I
Segment liabilities 43 8 £ 4 34,285 18,871 111 53,267
Reconciliation: HHE -
Elimination of intersegment PR 08 JE A 7k T G
payables (418)
Corporate and other unallocated O3 ) B Al R 43 L £ £
liabilities 7,207
Total liabilities HEAE 60,056
I
As at 31 March 2023 R E4EEZA=E4—H
Trading Catering Others Total
® Y% BIK s At
Audited Audited Audited Audited
[A%:3 73 %273 %23 %33
HK$’000 HK$°000 HK$°000 HK$°000
BY T BT BT BT
Segment assets o 7 133,525 47,131 4,720 185,376
Reconciliation: B -
Elimination of intersegment PAY IS R WAL K T K 8
receivables (289)
Investments in associates R s AR Z /G 396,489
Corporate and other unallocated A W) T oAt R 43 TE ¥ E
assets 71,985
Total assets AR 653,561
I
Segment liabilities 43 W 1145 39,051 23,027 263 62,341
Reconciliation: B -
Elimination of intersegment PA) 8 JRE A K T K 8
payables (289)
Corporate and other unallocated 28 ) B F Al oK 43 TS £
liabilities 7,341
Total liabilities H A 69,393
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REVENUE, OTHER INCOME AND GAINS/(LOSSES), NET

Revenue represents the net invoiced value of goods sold, after allowances

for returns and trade discounts. An analysis of revenue, other income and

gains/(losses), net is as follows:

3. BOA - JABBOA BWcaE OB o

WSR2 IRE KB ST AR & B 2 A -
WA~ HAb A B less, Ol 4R) 2 B HEA M T

Six months ended 30 September

RELA=ZTHIEAMA
2023 2022
e S R A
Unaudited Unaudited
AR B AT
HK$’000 HK$’000
BT B EF o
Disaggregation of revenue WA Z 55
Sales of goods S8 5 81,726 81,943
Restaurants operation 78 2 A R 27,310 29,851
Others HAt 1,546 1,742
110,582 113,536
Timing of revenue recognition WO A T 5 O
At a point in time A R [ e SR 110,582 113,536
Other income Hfi e A
Bank interest income SRAT R B A 758 116
Dividend income from financial assets at %A FE 5 18 18 4 A MR 10 4 i i
fair value through profit or loss Z BB - 378
Gross rental income WAL WA 957 1,227
Government subsidies* B Hfj il - 300
Sundry income HMEE WA — 41
1,715 2,062
Gains/(losses), net Wk, ) » S8
Gain on disposal of items of property, HEWE - W K& H
plant and equipment Z W2k 6 -
Fair value losses on financial assets at %A T 2 1R 1R s A MR 1Y 4 i i
fair value through profit or loss Z A B (4,668) (882)
Foreign exchange difference, net FE 50,26 B » A (518) (108)
(5,180) (990)
(3,465) 1,072
* Government subsidies were Covid-19 relief subsidies received. * BT Al G 2 BLCovid- 1940 B B9 47 I Al B - B2

There were no unfulfilled conditions or other contingencies

attaching to the government subsidies that had been recognised by
the Group during the period ended 30 September 2022.

SRV Z T BB > AR B R
LR B B < R A e A AR

TECNGHRE | ERERRREEZRERAA
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4.

FINANCE COSTS 4. WA
An analysis of finance costs is as follows: BE AR Z M
Six months ended 30 September
RELA=ZTHIEAMA
2023 2022
- SR
Unaudited Unaudited
Pt 23 P Ea
HK$’000 HK$’000
BT B EF o
Interest on bank and trust receipt loans SRAT B B AR HE WO SRR B 958 243
Interest on lease liabilities HEAMZHE 277 175
1,235 418
PROFIT/(LLOSS) BEFORE TAX 5. BRBLui A OlsiR)
The Group’s profit/(loss) before tax is arrived at after charging/ AREEZ BRAERN UBR) SR (GEA) ¢
(crediting):
Six months ended 30 September
BRELA=ZTHIEAMA
2023 2022
e St TR A
Unaudited Unaudited
Pt 23 A%
HK$’000 HK$’000
BT B EF o
Cost of inventories sold CEFEZ A 87,651 90,697
Depreciation of items of property, plant and equipment ¥ 2 ~ W55 R st #5IH H 2 9785 2,181 2,538
Depreciation of right-of-use assets i P RE B A 2 P B 5,130 4,590
Lease payments not included in the measurement AR FE AL S AR A A R
of lease liabilities 4,520 5,436
Covid-19-related rent concessions from lessors 3 H WA Z Covid- 1940 B 4 ¥ - (170)
Government subsidies* BT #iff 1+ = (1,260)
Impairment of trade receivables R W B 5 Ve sk R AL 205 84
* The government subsidies represented the grants from the * BB R E A B WBRF R e > B1F

Employment Support Scheme of the Hong Kong Government
which aimed to retain employment and combat Covid-19. During
the period ended 30 September 2022, there were no unfulfilled
conditions or contingencies relating to these subsidies. Government
subsidies of HK$636,000 and HK$624,000 were included in
“Selling and distribution expenses” and “Administrative expenses”,
respectively, in the condensed consolidated statement of profit or
loss for the period ended 30 September 2022.

PR BE k3 W W HiCovid-19 - BE R 4N
HAZE1 B > 5% %5 il G i 48 R 3 Bk 1 B B
REIH o BURF I 636,0009 75 K 624,000% 7T »
ARAFHR _F A NA=ZT R ZEY
FABARRZ M kst ] R IMATH %]
e
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INCOME TAX

Hong Kong profits tax has been provided at the rate of 16.5% (2022:
16.5%) on the estimated assessable profits arising in Hong Kong
during the period, except for one subsidiary of the Group which is a
qualifying entity under the two-tiered profits tax rates regime. The
first HK$2,000,000 (2022: HK$2,000,000) of assessable profits of this
subsidiary is taxed at 8.25% (2022: 8.25%) and the remaining assessable
profits are taxed at 16.5% (2022: 16.5%).

Pt £3 Bt

T VP45 B8 75 e HRUT PO A 7 v i A A E R B i

FIFEBEH16.5% (ZF 48 1 16.5%) w256 - M

AR [ i — [ O S 2 W) BR A > %A W) R A B R A B

S0 B o % MRS 2N W] R BB A 14 1572,000,00095

J6 (R AR 2,000,000 00 ) #88.25% (Z“F =2

4R 2 8.25%) BIBLARFHA > MR T HERBLHE A 4%16.5%
TRTTUE 1 16.5%) BHE o

Six months ended 30 September
RELA=ZTHIEAMA

2023 2022

TR A R

Unaudited Unaudited

A B PE

HK$’000 HK$’000

T I W T 7T

Current charge for the period 7 301 [ B30T A

— Hong Kong —Hus 178 379
Deferred I (572) (290)
Total tax charge/(credit) for the period 79 ARG B (394) 89

The share of tax charge attributable to associates amounting to
HK$3,005,000 (2022: Tax credit of HK$4,222,000) is included in
“Share of profits and losses of associates” in the unaudited condensed

consolidated statement of profit or loss.

EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE COMPANY

The calculation of the basic earnings/(loss) per share amounts is based
on the profit/(loss) for the period attributable to ordinary equity holders
of the Company and the number of ordinary shares in issue during the

period.

The calculation of the basic and diluted earnings/(loss) per share are

JE A Wk 2% A W) Z BIE B % 443,005,000 00 (ZF =
A BB 44,222,000 70 ) B H5 Y AR 48 2 4% il W
WA HER R DA A F WA XEHE] A -

A4 ) 0 R A A A B A, O )

B Sk A LA O 1) T AR B39 Py AR 24 ) % 5 A 2
it A EAG R, O 4R) - T3 P9 © B8 AT 0% Bt st
=3

IS R AR O ) T3R8 T 513k et 40

based on:
Six months ended 30 September
BREALA=Z=THIEAMA
2023 2022
TR AR R
Unaudited Unaudited
A BB P E:2
HK$’000 HK$°000
BT BT
Earnings/(loss) #BA OER)
Profit/(loss) attributable to ordinary equity holders of AR AR K AR, (B R) B
the Company, used in the basic and diluted earnings/ i F Z 2 23 ) 3% 2 0 2 T A A A
(loss) per share calculation wAL E#HE) (7,160) 9,415

CEIZECRCONGBHERE | EEERREERAERLA
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7

EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE COMPANY
(continued)

7/

A ) 0 B A A A B A, O )
(#1)

Number of shares

Jbe By ¥ H
2023 2022
Unaudited Unaudited
P %23 S
Shares JBe £}
Number of ordinary shares in issue during the period R AR AR EH) 2
used in the basic and diluted earnings/(loss) per share BN EEREE
calculation 259,586,000 259,586,000

No adjustment has been made to the basic earnings/(loss) per share
amounts presented for the six months ended 30 September 2023 and 2022
in respect of a dilution as the Group had no potentially dilutive ordinary
shares in issue during those periods.

HRALERE R =R FFEAZTH
k5 H 3 4 BV A T ) 2 TR AT >
UG SN S A 5 0 O S T R A 2 A IR R A
A O 18 At 3 % o

TRADE RECEIVABLES 8. MEMCE BN
30 September 31 March
2023 2023
TR AR —E =
JLH=1H =ZH=+—H
Unaudited Audited
3t 23 5873
HK$°000 HKS$’000
BT T T
Trade receivables HE W B 5 Wk 19,311 19,180
Impairment I AE (625) (420)
18,686 18,760

The Group’s trading terms with its customers are mainly on credit, except
for new customers, where payment in advance is normally required. The
credit period is generally one to three months.

ARSI SR 2 TS MDA (5 8 % o MR P —
B E A o R s = A -
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TRADE RECEIVABLES (continued)

An ageing analysis of the trade receivables as at 30 September 2023 and

31 March 2023, based on the invoice date and net of loss allowance, is as

BB MRk ()

REFZ=EENA=ZTAR SR EEEA =+
Hoo R4 2 5 0 410 e s JEL 438 4 2 MR Wi B 5 IRk

follows: ZHRE A ¢

30 September 31 March
2023 2023
TR TEAE R =AM
JLH=+H =HA=+—H
Unaudited Audited
Pt 23 %373
HK$’000 HK3$°000
BT B EF o
Within 1 month HEH AN 11,818 9,428
1 to 2 months 1321 A 2,159 5,605
Over 2 months 2f@ H VL | 4,709 3,727
18,686 18,760

TRADE AND BILLS PAYABLES HE A BT 5 Wk B 5 b5

An ageing analysis of the trade and bills payables as at 30 September
2023 and 31 March 2023, based on the invoice date, is as follows:

MREFZ=EHEAZTHHR SRS EZEEA =
H o> AR 3R 3% 5 H Y] M Ah B 5 M sk I 2 9 = ik 6 4
Hrinr -

30 September 31 March

2023 2023

TR AR R O=g

JUH=1H =ZH=Z+—H

Unaudited Audited

A BB [B%: 273

HK$’000 HK$’000

BT BT

Within 1 month i H AN 4,983 11,018

The trade payables are non-interest-bearing and are normally settled on
terms of 30 to 60 days.

JRE A B 5 MRk g 90 18 e — R #%30 H 2260 H I FR &5 1 -

CEIZECRCONGBHERE | EEERREERAERLA
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10. RELATED PARTY TRANSACTIONS

(a)

(b)

10. WEALRS

The Group had the following material transactions with its related (a) IR > ARG BB AN LRI PR E AR S ¢
parties during the period:
Six months ended 30 September
BEMAZTHIEAREA
2023 2022
R = R
Unaudited Unaudited
A BB PE
Notes HK$’000 HK$°000
Kt it T I W T 7T
Purchases of goods from associates 17 W 2 A R B B (i) 703 2,016
Purchases of goods from a non-controlling Tia B B 2 W) 2 I 4 B R (ii)
shareholder of a subsidiary PRI 5,297 13,022
Notes: Hi
(i) The purchases from the associates were agreed between ) T W A ) BRI ET & 5 G E e
parties.
(ii) The purchases from a non-controlling shareholder of a (i) 1 B A 1 2 e i P SRR i T BB ET A 4%
subsidiary were agreed between parties. T o
The related party transactions in respect of items (i) and (ii) above b CG) R G IE A B Z BN 132 5w A
constitute continuing connected transactions as defined in Chapter ARG (3% LB AR TR P Z & #) -
14A of the Listing Rules. Since the amount in respect of item (i) is A B CGH)IEE B E# AR BB BB 14A.76
below de minimis threshold for the purposes of Rule 14A.76 of the 156 Pt R P B A S K S > (1) T A8 A TR e B R
Listing Rules, item (i) is fully exempt from shareholders’ approval, ek ~ 4EBERAZ KR Bl BRI Z s o
annual review and all disclosure requirements under the Listing 3G TE TR BE — 4 I B R B A 4R [ 5T Sr
Rules. Item (ii) above is entered in accordance with the master Z AR AT RERRR AL A %
supply agreement between a non-controlling shareholder and the —NELAZ+—H - ZF_—H=H -+
Group, details of which are included in the Group’s announcement HE-FZ -+ _H-EHZMiN > HHEY
dated 21 September 2018, 25 March 2021 and 7 December 2021, SE MBS 14A 10 105 Z BT B M RLE > 1
and are subject to reporting and announcement requirements but T 0 Y B S ORI 2 B E o
exempt from the independent shareholders’ approval requirement
pursuant to Rule 14A.101 of the Listing Rules.
Outstanding balances with related parties: (b) BRBAEEN & Z R R AR

The balances with associates and the amount due to a non-
controlling shareholder are unsecured, interest-free and repayable

under normal trading terms.

%S N ) Z AR N A R B 4 ) 2 T
JBe R Z ok S AT - SR > M3k — M B 3
AR
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10. RELATED PARTY TRANSACTIONS (continued)

11.

(c) Compensation of key management personnel of the Group:

10. BEAL:RS ()
(©) AEEMEZAHMARZHM :

Six months ended 30 September
BRELA=ZTHIEAMEA

2023 2022

TR TEAE TR H

Unaudited Unaudited

P3t33 A%

HK$’000 HK$’000

BT T BT

Short term employee benefits 5308 B A 2,061 2,050
Pension scheme contributions PR N R 20 20
2,081 2,070

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

The Group’s financial assets at fair value through profit or loss were
carried at fair value.

Management has assessed that the fair values of cash and cash
equivalents, trade receivables, trade and bills payables, financial assets
included in prepayments, deposits and other receivables, financial
liabilities included in other payables and accruals, amounts due from/to
associates, an amount due to a non-controlling shareholder and interest-
bearing bank borrowings approximate to their carrying amounts largely

due to the short term maturities of these instruments.

The Group’s finance team is responsible for determining the policies
and procedures for the fair value measurement of financial instruments.
The finance team reports directly to the executive directors (“Executive
Directors”) and the audit committee (“Audit Committee”) of the
Company. At each reporting date, the finance team analyses the
movements in the values of financial instruments and determines the
major inputs applied in the valuation. The valuation is reviewed and
approved by the Executive Directors. The valuation process and results
are discussed with the Audit Committee twice a year for interim and
annual financial reporting.

The fair values of the financial assets and liabilities are included at
the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation
sale.

The fair values of listed equity investments are based on quoted market
prices. The fair value of the unlisted club debenture is based on market
observable transactions. The fair value of certain unlisted equity
investments are estimated by reference to latest private transactions in
illiquid markets. The fair value of certain unlisted investment is valued
estimated using a net asset value valuation technique based on parameters
that are supported by observable market price or rates. The fair value
of certain unlisted investment is estimated by using a market approach
valuation model based on market multiples and discount for lack of
marketability.

11. AT H 2 AP & A 658 %

A 2 35 T R AR AR AR 2 Gl A T R A
LR o

L C R B RBEFEER - KSR
K HEAT B 5 Mok B S~ BRI AR - R
Ut 1B R I 2 A TR A T R A B R MR R S
JE FH B A 2 Al 6T WA TR A ) 2 RO -
JRE A e 42 B e ROk JEL DA e 2R AR R B 2 SRAT Ok 2
O AR BOL IR T R BOMI A » 38 R % 5 DR
mAE .

A 4R ]l B 75 I R £ T A A L L LA P R
BORRAR)T o MB B K ER AL R Z ATHSE (T8
TERDAFERZRG (FEZHG]) B - R
I8 et FGT > B 5 I B A < LR PR B )
3 P S HE T A 8 Y 32 BE i A o A 8 T AT
S o] At o A R B A SR A A U TP A
A I B R IR SRR AL R H RS o

il A R BRI AT LR LR A R 55 (TR
T B BRAN) BT 5 T IR 5 AR o

iR A B Y A T B DA T A BE R - JR B
0 25 00 0 T DA AT B GR T 355 38 B s Bkl o A T
ke b i B 25 4% O T 2 7 I ) i T 355 0 R AL
NZE G AT At o 8 T I bl 4% 8 2 1 6 R R
T 8 T 35 AT A ) 3 R R 2 WV S S AL A
D5 o AT IR B W AR Z AP TS R T 5 8 A
AT AR AR 9 555 4% U B b 22 0 355 0 ¢ T A A 5 -
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11.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy

The following tables illustrate the fair value measurement hierarchy of the

Group’s financial instruments:

Assets measured at fair value:

As at 30 September 2023

11, S T H 2 2 P8 B 21 e 8 (4)

BT R

AR AR M 4l TR A P B RS

AT 509 5 -

BB ZAAAZTH

Fair value measurement using

APt =R

Quote prices Significant Significant

in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

LD LD

W W 8% ZNLIE %

i 35 A L PN i A
GB—J) (58— ) (GB=FE) it
Unaudited Unaudited Unaudited Unaudited
P32 AT P %23 P %23
HK$’000 HK$’000 HK$’000 HK$’000
BYT I BT BT W T T

Financial assets at fair value through AP IB B IE A5 AR 4
profit or loss: A

Listed equity investments TR R E 5,722 - - SNIRD
Unlisted club debenture Ik b Al = 2,051 = 2,051
Unlisted equity investments EWIR: E-E - - 1,868 8,129 9,997
5,722 3,919 8,129 17,770
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11. FAIR VALUE AND FAIR VALUE HIERARCHY OF 11.

12.

13.

FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)

The following tables illustrate the fair value measurement hierarchy of the

Group’s financial instruments: (continued)

Assets measured at fair value: (continued)

As at 31 March 2023

Srifh TR Z A PR B 2 16 e B ()

B TZRRE (57)

N U AR [ B R AR A (50)

AP AT A0 B ()
MR-B_=44=H=1+—H

Fair value measurement using

R i 3]

Quote prices Significant Significant

in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

LW LIVN

W W BL%E PR %

855 35 A i A LN
(5—Jd) BB —) GBE=M) ik
Audited Audited Audited Audited
%373 273 BB %33
HK$’000 HK$°000 HK$°000 HK$°000
BT T BT T BT BT

Financial assets at fair value through F N 102 0 18 25 AR 1Y 4 b
profit or loss: K

Listed equity investments LR R 6,384 - - 6,384
Unlisted club debenture Ik L & A - 2,051 - 2,051
Unlisted equity investments JE LR E = 5,855 8,148 14,003
6,384 7,906 8,148 22,438

During the period ended 30 September 2023, there were no transfers of
fair value measurements between Level 1 and Level 2 and no transfers
into or out of Level 3 for both the financial assets and financial liabilities
(31 March 2023: Nil).

The Group did not have any financial liabilities measured at fair value as
at 30 September 2023 (31 March 2023: Nil).

REZBRDZZ2FEAZTHMA > SRS EES
Te 55 g 2 [ 3 S PRSP Y B - T kS R
SRl ECEUA SR =R A S 2 A (SRS
HEEZA=Z+—H ) -

BRI ZAEIUA S H > A A T 2 AT
At ERAM(CEFZ2FE=A =1 —H  8K) -

CAPITAL COMMITMENT 12. HARERYE

No material capital commitment was contracted but not provided for as at BEZZC=HAHA=1THIE BEERCHTHME
30 September 2023 (31 March 2023: Nil). R ZEARSE (R ZFE=H=1—H ) -
EVENT AFTER REPORTING PERIOD 13, 9508 1A 4% B

No material events have occurred after the end of the period under review
and up to the date of this interim financial statements.

7 [T RBTI9 F A68 AR T A A v S B 5 A )k
HE S0 38 A A ] TR BT o
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INTERIM DIVIDEND

The Board does not recommend the payment of any interim dividend
for the six months ended 30 September 2023 (2022: Nil).

MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

For the six months ended 30 September 2023, the Group’s
consolidated revenue was HK$110,582,000, representing a decrease of
2.6% as compared with HK$113,536,000 for the corresponding period
ended 30 September 2022.

The Group recorded a loss attributable to the equity holders
of the Company of HK$7,160,000, representing a decrease of
HK$16,575,000 as compared with profit making of HK$9,415,000 for
the corresponding period last year. It was mainly attributable to the
decrease in the contribution of share of profits from associates and

increase in fair value loss arising from the Group’s financial assets.

Frozen Meats Trading Business

During the period under review, the revenue of frozen meats trading
business was HK$81,726,000, representing a decrease of HK$217,000,

or 0.3%, as compared to the corresponding period last year.

During the period under review, facing the challenging market
conditions, our frozen meats trading segment expanded our product
portfolio to include a wider range of high-quality frozen meat
products, catering to diverse customer preferences. We successfully
introduced the “Hokkaido Snow Dream Pork™ brand to the local
market and became an exclusive selling agent in Hong Kong and
Macau. In view of the increasing market demand for pork from
Hokkaido, Japan, this strategic expansion is hope to contribute to
increased sales and market penetration. We also explored hormone-
free meat products in recent years and introduced hormone-free
chicken products from suppliers that adopt international hygiene

standards.

However, our segment result was affected by the adverse economic
situation, the slowdown of market demand especially from the
customers in the restaurant category, severe price competition and

increase in finance costs due to rise in interest rates.

Maintaining a robust and reliable supply chain has been crucial to
our operations. We closely monitored global supply and demand
trends to ensure adequate inventory levels and minimize disruptions.
We will continue to focus on diversifying our product offerings,
enhancing customer experience, and expanding our market presence.
Furthermore, we will closely monitor emerging consumer trends to

capitalize on new market opportunities.

e 39 ) B

HFHEAERIRBERE_F_=ZFLA=ZTHIEN
il 2 BB B (R 4R ) o

B PN i B 2y B

20

BEZZ=HMUA=Z1THIEANMA » REEZ 5
G EHEA 110,582,000 T » WHE R &F
SUAH=+H RBIA113,536,0008 T8 T72.6% °

A A [F 5 R A A o ) RE 25 T R o R A5 17,160,000
Wt > BFAE R 9,415,0009 78184 16,575,000
VBT o 2 B AN T B A i R U A B AR A T 4
Tl A A o A 1R R B B E o

BN RO R B

B > BRI 5 S5 805 81,726,000% 0T »
1% 2548 W] 1 9 4> 217,0009 76 8%0.3% ©

1ol AL SO0 9 > T 36 7 T b BB A T BRBE o BRAM Y BR Py
B 5 4y W K B M AL G B SIEE ST b
BEEA BRI B > DA R A& P B K o AN
PG ACHEHE R A [T 20K S RG] AA Hu T 55 > 3 %
2 7 W W O AR A AR o BB T 0 3 AR
B R PN OR H AR > TS RR SR A B A R
R BT 5B B R o AR L sE Pl % T
JHE SRR A BURE b o T HE H R D DB A A R 3
T A A S R A A A

SR > FRAPY Bl 23 0 S A0 BIA A I R PEARDL ~ W5
W RJU B BOBIR P % RORR - WA e AR B T
BeFl 31T 51 B0 35 B A3 4 5 B o

A T G T S Y 3 G A Py R I A L o
A ) B A B R B > DU AR 70 2 Y A7 I
B0y A 43k E B o 3R AR A S R A B R
AL ~ 3550 % 5 B8R N KT AN A R o BhAh > AN
A1 5 V1) IRl R B M 3L > DL i T 5 e o
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW (continued)
Catering Business

During the period under review, we have one “Beefar’s” restaurant
offering high-quality “Satsuma” brand of Japanese wagyu beef
in Japanese BBQ style and three “Gyumai” restaurants offering
supreme beef from Japan, Australia and USA in all-you-can-eat
Japanese BBQ and hotpot style. The revenue of catering business was
HK$27,310,000, representing a decrease of HK$2,541,000, or 8.5%, as

compared to the corresponding period last year.

The outbreak of the global pandemic has had a profound impact on
consumer behavior and overall market dynamics. As restrictions
fluctuated and consumer behaviour shifted, our business adapted to
the evolving landscape to sustain operations and achieve growth in the
long run. After the reopening of Hong Kong’s border with other parts
of the world and Mainland China, more and more people travelled
around and it was very popular to go to Mainland China during
weekends and holidays. Catering business in local market was deeply
impacted that both the number of customers and average spending per
head dropped significantly. Recently due to the market atmosphere,
the demand for Japanese dining dropped. It was a tough period for the
Japanese restaurants and our business was affected inevitably. On the
other hand, the absence of government subsidies and labour shortage
in Hong Kong during the period under review further increased our
costs.

Facing the weak market sentiment and keen competitions, we did a
lot of promotions in social and digital media, introduced discounted
menus and offered new favorites from time to time to cope with. We
also adopted tight cost control measures and flexible sales strategies to

improve operation efficiency and gross profit margin.

Other Businesses

For the period under review, the revenue from the segment of
communication and advertising design was HK$1,546,000, down
11.3% from HK$1,742,000 of previous period and the segment
recorded a profit of approximately HK$901,000 as compared to
HK$742,000, the corresponding period last year.

Other than supporting the Group’s own business, we also served
customers from the banking and catering sectors and achieved stable
growth in profit. Based on the reputation and client base we built
throughout the years, we will extend our line of services to our
existing and potential clients gradually in order to capture the market

growth due to rebound in the economy.

B P kB oy b ()

S5 ol i (4)
BREKEH

F RN > HAMA — K [Beefar's | B BEDL H BN
A 4 Bk 4 BT [ B ] M H AR AR > DLRERK
[ 248 | R DAL & B By = 0 2k A B =) ) 6
MARBEARE HA ~ WAR S MER N ERT W - &
ik 3% 8 3B 527,310,000 78 > B8 2 4R [ 1 9 A
2,541,000%5 JC58.5% °

A BRI R % I B AT R R R T 05 A R R A
TR B o W B R 5 ) A 2 AT R B
B > AN A B MR A AL B ERE o DA M R I T B
RAIH R o otk B2t 55 2% 3t A v (8 Py b 2 355 3
AR > A H T B BRI A R > BT IR R
AT G A o T > A H R R S B KR
B BUE MR B K T o R
FRBE > HRXBHFTRTHE - 580 H AR B
> A B Y ST o BRAM Y A R AN T A A
RN TR o Iy > BRI [n] Y] A SIS 3 R
W T U5 B ) SR U 2B B T AN AR o

T 32K 4 i 355 17 A A T S S R R B > A R
R A S DA B S > A Ak A A BORS E HEAT T
KBRS > HE 45 R B AS RF 3 BE T 110k o kA1
L BRI A 194 R AS 2 ] O 4 D 9 B SR > DL
P B EBCR BRI R o

I b 2% 0

R N W W Rl N )
1,546,000% JC > 85 2345 [W] 9] 1 1,742,000% 70 F 2k T
11.3% > S $% 53 %5 F) £1901,0009 7T > 2 4F 7] 391 355 A1
HI %742,000% IC ©

BT SR SR B Wy S A > At 2 SR AT B AR
EE PRGOS - FEEENR - SRS H 2K
S SL R R P BB > FRAMHE I 25 A A R B
i ) e e B BUA AIYEAE R P > DL IR A 995 J LA 2
MR -
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW (continued)
Food Business Investment

The Group continues to hold approximately 29.99% (as at 30
September 2022: 29.98%) equity interest of Four Seas Mercantile
Holdings Limited (“FSMHL”) as a strategic investment in the food
business. During the period under review, despite the overall weak
consumer markets which led to a decline in FSMHL’s revenue,
FSMHL still recorded an increase in profits even excluded the tax
refunds and Hong Kong government’s pandemic relief subsidies.
FSMHL successfully managed its operations effectively and leveraged
the efficiency of sales and operating expenses. This demonstrated
the resilience to with stand external challenges. FSMHL achieved
a revenue of HK$1.95 billion and profit of approximately HK$28.0
million for the period under review. For the six months ended 30
September 2023, the Group’s share of profits from FSMHL was
HK$9,077,000, representing a decrease of HK$8,430,000, or 48.2% as

compared to the same period last year.

PROSPECTS

Despite the challenges faced during the period, our frozen meats
trading and catering businesses have demonstrated resilience and
adaptability. We remain committed to delivering high-quality products
and services to our customers while navigating the evolving market
landscape. By leveraging our operational strengths and proactively
addressing emerging trends, we are confident in our ability to achieve
sustainable growth and maintain a competitive edge in both the frozen
meat and catering sectors. Additionally, we actively monitored and
managed financial risks, including currency fluctuations, commodity

price volatility, and credit risks to ensure that our business operates
properly.
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LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operations with internally generated
cash flows and facilities granted by its principal bankers. As at 30
September 2023, the Group had banking facilities of HK$200,753,000
of which 12% had been utilised. The Group had a gearing ratio of
5% as at 30 September 2023. This is expressed as the total interest-
bearing bank borrowings to equity attributable to equity holders of
the Company. Bank borrowings of the Group, denominated in Hong
Kong dollars, are mainly trust receipt loans (the “Interest-Bearing
Bank Borrowings™) at prevailing market interest rates. The Interest-
Bearing Bank Borrowings which are classified as current liabilities
are repayable within one year. As at 30 September 2023, the Group
held cash and cash equivalents of HK$79,827,000. The Group has no
significant contingent liabilities and no charges on the Group’s assets

during the period under review.

STAFF EMPLOYMENT

The total number of employees of the Group as at 30 September 2023
was 79. Remuneration packages are generally structured by reference
to market terms and individual qualifications. Salaries and wages are
normally reviewed annually based on performance appraisals and other

relevant factors.

CAPITAL COMMITMENT

No material capital commitment was contracted but not provided for as
at 30 September 2023 (31 March 2023: Nil).

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS

IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY AND/OR ANY
ASSOCIATED CORPORATION

As at 30 September 2023, the interests and short positions of the
directors and chief executive of the Company in the shares and
underlying shares of the Company and/or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO”)) as recorded in the register required
to be kept by the Company under Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong

Kong Limited (the “Listing Rules”), were as follows:
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS

IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY AND/OR ANY
ASSOCIATED CORPORATION (continued)

Long positions in ordinary shares of the Company
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Number of ordinary shares held,
capacity and nature of interests

P8 35 T B B Ay 2 B~ 5B B i A

Personal Corporate Approximate

interests interests percentage of

(held as (interests of the Company’s

beneficial controlled Total total issued

owner) corporation) interests shares

i 25

AL AT IR A

1 UN & (P By

Name of directors HEAR (ERHFFH) Z i) BE 2% A5 BERIH 2 e

TAI Tak Fung, Stephen wEy 6,730,000 84,009,177% 90,739,177 34.95%

LAN Yee Fong, Steve John [0 800,000 - 800,000 0.31%

Notes: it :

(i)  Such shares comprise: () ZERAR:

(a)

(b)

©

30,914,000 shares, representing approximately 11.91% of the
Company’s total issued shares, are held by Careful Guide Limited
(“CGL”), which is wholly owned by Mr. Tai Tak Fung, Stephen.
Therefore, his spouse, Ms. Wu Mei Yung, Quinly, is deemed to be
interested in the 30,914,000 shares held by CGL;

52,907,250 shares, representing approximately 20.38% of the
Company’s total issued shares, are held by Special Access Limited
(“SAL”), which is wholly owned by Mr. Tai Tak Fung, Stephen and
his spouse, Ms. Wu Mei Yung, Quinly. Accordingly, Mr. Tai Tak
Fung, Stephen and Ms. Wu Mei Yung, Quinly are deemed to be
interested in the 52,907,250 shares held by SAL; and

187,927 shares, representing approximately 0.072% of the
Company’s total issued shares, are beneficially held by Four Seas
Mercantile Holdings Limited (“FSMHL”). CGL and SAL, whose
beneficial owners are set out under Notes (i)(a) and (i)(b) above,
in aggregate hold more than one-third of the total issued share
capital of FSMHL. Accordingly, Mr. Tai Tak Fung, Stephen and his
spouse, Ms. Wu Mei Yung, Quinly, are deemed to be interested in
the 187,927 shares held by FSMHL.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS
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IN THE SHARES AND UNDERLYING it J (%)
SHARES OF THE COMPANY AND/OR ANY

ASSOCIATED CORPORATION (continued)

Long positions in ordinary shares of an associated corporation TR A VR U T B ey 2 W

Director’s interests in the equity of FSMHL as an associated

corporation are as follows:

A4 H S A A U s T — O T e R A B A 2
T

Number of ordinary shares held,
capacity and nature of interests

Pt 45 35 A B B By 2 B~ 5B B i A T

Approximate

Personal Corporate percentage of

interests interests such associated

(held as (interests of corporation’s

beneficial controlled Total total issued

owner) corporation) interests shares

L]

AL HE R

N £+ (Pl A ) ey 2

Name of director g ¥4 (E#R%H) ZHERR) BE 2% 4455 BE2 2 e

TAI Tak Fung, Stephen W - 259,478,0009 259,478,000 67.53%
Notes: M 7t

(i)  Such shares comprise:
(a) 70,000,000 shares, representing approximately 18.22% of the total
issued shares of FSMHL, are held by CGL, which is wholly owned
by Mr. Tai Tak Fung, Stephen. Therefore, his spouse, Ms. Wu Mei
Yung, Quinly, is deemed to be interested in the 70,000,000 shares
held by CGL;
(b) 74,250,000 shares, representing approximately 19.32% of the total
issued shares of FSMHL, are held by SAL, which is wholly owned
by Mr. Tai Tak Fung, Stephen and his spouse, Ms. Wu Mei Yung,
Quinly. Accordingly, Mr. Tai Tak Fung, Stephen and Ms. Wu Mei
Yung, Quinly are deemed to be interested in the 74,250,000 shares
held by SAL; and
(c) 115,228,000 shares, representing approximately 29.99% of the total
issued shares of FSMHL, are held by Capital Season Investments
Limited, which is wholly owned by Advance Finance Investments
Limited (“AFIL”). Since AFIL is wholly owned by the Company,
which in turn Mr. Tai Tak Fung, Stephen, SAL, CGL and FSMHL
in aggregate hold more than one-third of the total issued share of
the Company, and therefore, Mr. Tai Tak Fung, Stephen and his
spouse, Ms. Wu Mei Yung, Quinly, are deemed to have interests in
the 115,228,000 shares of FSMHL.
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17 B 4 48 95 #129.99% > J5 i Capital Season
Investments Limitedf7 # A > MjCapital Season
Investments Limited] HAdvance Finance
Investments Limited ((AFIL]) 22 & #EH o B
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS

IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY AND/OR ANY
ASSOCIATED CORPORATION (continued)

Save as disclosed above, as at 30 September 2023, none of the
directors and chief executive of the Company had any interests and
short positions in the shares and underlying shares of the Company
or any of its associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept by the
Company under Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

During the six months ended 30 September 2023, none of the directors
and chief executive of the Company (including their spouses and
children under the age of 18) had been granted, or exercised any rights
to subscribe for shares of the Company and its associated corporation

required to be disclosed pursuant to the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

At no time during the period were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company granted to
any of the directors or their respective spouses and minor children, or
were any such rights exercised by them; or was the Company, or any
of its subsidiaries a party to any arrangement to enable the directors to

acquire such rights in any other body corporate.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
THE SHARES AND UNDERLYING SHARES

OF

As a

THE COMPANY

t 30 September 2023, the following parties (other than the

directors and chief executive of the Company, whose interests are

disclosed above) had interests of 5% or more in the issued shares of

the Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO:

Long positions in ordinary shares of the Company

ﬂ

2 il B A B A B JBe £y

R_F=ZFIA=ZTH » KA FMRBE R L&
PR 5B 330k 2 B E P f2 B 2 B al i ad &% > B b
SCH PR HORE 2 2 AR ) R R AT B A
I ANLHEA AR 5] C 8 AT IR 5% 8 A L Ay 2 HE
=3

TR 2y W) BBy 2 A

Number of ordinary shares held,

capacity and nature of interests

46 5 B JBe By Z W H > 5 B B 2

Direct/

personal Corporate Approximate
interests Family interests percentage of
(held as interests (interests of the Company’s
beneficial (interests of controlled Total total issued
owner) spouse) corporation) interests shares
i 4w
H#/ 2 ) A T
Name of substantial N & K I 2 (T 2 v) B A2
shareholders FEBORE AR (R d) (REZHER) ZHidi) R it 4t AT 2 I
SAL 52,907,250% - - 52,907,250 20.38%
CGL 30,914,000 - - 30,914,000 11.91%
WU Mei Yung, Quinly WER - 37,644,000 53,095,177 90,739,177 34.95%

Notes: Mt 7t

()

(i)

SAL is wholly owned by Mr. Tai Tak Fung, Stephen and his spouse,
Ms. Wu Mei Yung, Quinly. This interest is also included as a corporate
interest of Mr. Tai Tak Fung, Stephen and described in Note (i)(b) in the
above section headed “Directors’ and chief executive’s interests and short
positions in the shares and underlying shares of the Company and/or any
associated corporation” under “Long positions in the ordinary shares of
the Company”.

CGL is wholly owned by Mr. Tai Tak Fung, Stephen. This interest is
also included as a corporate interest of Mr. Tai Tak Fung, Stephen and
described in Note (i)(a) in the above section headed “Directors’ and chief
executive’s interests and short positions in the shares and underlying
shares of the Company and/or any associated corporation” under “Long

positions in the ordinary shares of the Company”.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
THE SHARES AND UNDERLYING SHARES
OF THE COMPANY (continued)

Long positions in ordinary shares of the Company (continued)

Notes: (continued)

(iii) Out of the 37,644,000 shares, 6,730,000 shares (representing
approximately 2.59% of the Company’s total issued shares) are held
by Mr. Tai Tak Fung, Stephen. Therefore, his spouse, Ms. Wu Mei
Yung, Quinly, is deemed to have an interest therein. This interest is
also included as a personal interest of Mr. Tai Tak Fung, Stephen in the
above section headed “Directors’ and chief executive’s interests and
short positions in the shares and underlying shares of the Company and/
or any associated corporation” under “Long positions in the ordinary
shares of the Company”. The remaining 30,914,000 shares, representing
approximately 11.91% of the Company’s total issued shares, are held
by CGL. This interest is also included as a corporate interest of Mr. Tai
Tak Fung, Stephen and described in Note (i)(a) in the above section
headed “Directors’ and chief executive’s interests and short positions in
the shares and underlying shares of the Company and/or any associated
corporation” under “Long positions in the ordinary shares of the
Company”.

(iv) Out of the 53,095,177 shares, 187,927 shares (representing approximately
0.072% of the Company’s total issued shares) are beneficially owned by
FSMHL. The remaining 52,907,250 shares, representing approximately
20.38% of the Company’s total issued shares, are owned by SAL. These
interests are also included as corporate interests of Mr. Tai Tak Fung,
Stephen and described in Notes (i)(b) and (i)(c) in the above section
headed “Directors’ and chief executive’s interests and short positions in
the shares and underlying shares of the Company and/or any associated
corporation” under “Long positions in the ordinary shares of the
Company”.

Save as disclosed above, to the best knowledge of the directors of
the Company, as at 30 September 2023, no persons (other than the
directors and chief executive of the Company, whose interests are
set out in the above section headed “Directors’ and chief executive’s
interests and short positions in the shares and underlying shares of the
Company and/or any associated corporation”) had any interests and
short positions in the shares and underlying shares of the Company
as recorded in the register required to be kept by the Company under
Section 336 of the SFO.
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SHARE OPTION SCHEME

The Company has no outstanding share option at the beginning and at
the end of the period under review. The share option scheme adopted
by the Company on 28 August 2012 (the “Scheme”) which had a term
of 10 years had expired on 27 August 2022. Since the expiration of the
Scheme, the Company has not adopted any new share option scheme,
resulting in no effective share option scheme during the period under

review.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 September 2023.

CORPORATE GOVERNANCE

The Company and management are committed to maintaining
good corporate governance with an emphasis on the principles of
transparency, accountability and independence to all shareholders of
the Company. The Company believes that good corporate governance
is essential to continuous growth and enhancement of shareholders’
value. The Company periodically reviews its corporate governance
practices with reference to the latest development of corporate
governance. The Company has applied the principles of and complied
with the code provisions of the Corporate Governance Code as set out
in Appendix 14 of the Listing Rules during the six months ended 30
September 2023.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules as the Company’s code of conduct
regarding securities transactions by directors of the Company (the
“Code of Conduct”). Having made specific enquiry of all directors of
the Company, the directors have confirmed that they have complied
with the required standard of dealings as set out in the Code of
Conduct throughout the six months ended 30 September 2023.

The Company has also established the Code for Securities
Transactions by the Relevant Employees (the “Employees Code”)
on no less exacting terms than the Model Code for securities
transactions by the employees who are likely to be in possession of
inside information of the Company. No incident of non-compliance
of the Employees Code by the employees was noted by the Company
throughout the six months ended 30 September 2023.
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises all the three independent non-executive directors, namely
Mr. CHEUNG Wing Choi (Chairman of the Audit Committee), Mr.
LAN Yee Fong, Steve John and Mr. WONG, Louis Chung Yin. The
Audit Committee has reviewed the unaudited condensed consolidated
interim financial statements of the Group for the six months ended 30
September 2023 and discussed with the management on the accounting
principles and practices adopted by the Group, internal controls and

financial reporting matters.

PUBLICATION OF INTERIM RESULTS
ANNOUNCEMENT AND INTERIM
REPORT

The Company’s 2023 interim results announcement was
published on the website of Hong Kong Exchanges and Clearing
Limited at www.hkexnews.hk and the Company’s website at

www.hongkongfoodinvestment.com.hk.

The interim report of the Company for the six months ended 30
September 2023 containing information required by the Listing Rules
will be despatched to the shareholders of the Company and published

on the above websites in due course.

APPRECIATION

The Board would like to express its sincere appreciation to the
shareholders, business partners and staff for their continuous support
to the Group.

THE BOARD

As at the date of this report, the executive directors of the Company
are Mr. TAI Chun Kit and Mr. TSE Siu Wan, the non-executive
director of the Company is Mr. TAI Tak Fung, Stephen, and the
independent non-executive directors of the Company are Mr. LAN Yee
Fong, Steve John, Mr. CHEUNG Wing Choi and Mr. WONG, Louis
Chung Yin.

On behalf of the Board
Hong Kong Food Investment Holdings Limited
TAI Chun Kit

Chairman

Hong Kong, 29 November 2023
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