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If you are in any doubt about any of the contents of this Prospectus, you Id seek indep pre ional advice.
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LIVERMORE HOLDINGS LIMITED

Hong Kong Exchanges and Clearing Limited, The Stock Exchange of Hong Kong Limited and Hong Kong Securities Clearing Company Limited take no
responsibility for the contents of this Prospectus, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever
for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this Prospectus.

A copy of this Prospectus, having attached thereto the documents specified in the section headed “Documents Delivered to the Registrar of Companies
in Hong Kong and on Display” in Appendix V to this document, has been registered by the Registrar of Companies in Hong Kong as required by
Section 342C of the Companies (Winding Up and Miscellaneous Provisions) Ordinance (Chapter 32 of the Laws of Hong Kong). The Securities and
Futures Commission of Hong Kong and the Registrar of Companies in Hong Kong take no responsibility as to the contents of this Prospectus or any of
the other documents referred to above.

The Offer Price will be HK$43.00 per Offer Share. Applicants for Hong Kong Offer Share may be required to pay, on application (subject to application
channel), the Offer Price of HK$43.00 for each Hong Kong Offer Share together with a brokerage fee of 1.0%, a SFC transaction levy of 0.0027%,
AFRC transaction levy of 0.00015% and Stock Exchange trading fee of 0.00565%.

The Overall Coordinators, on behalf of the Underwriters, and with our consent may, where considered appropriate, reduce the number of Hong Kong
Offer Shares and/or the Offer Price below that is stated in this Prospectus at any time on or prior to the morning of the last day for lodging applications
under the Hong Kong Public Offering. In such a case, notices of the reduction in the number of Hong Kong Offer Shares and/or the Offer Price will be
published on the website of our Company at www.robosense.ai/en and on the website of the Stock Exchange at www.hkexnews.hk as soon as practicable
following the decision to make such reduction, and in any event not later than the morning of the day which is the last day for lodging applications
under the Hong Kong Public Offering. Further details are set forth in “The Structure of the Global Offering” and “How to Apply for Hong Kong Offer
Shares” in this document.

Prior to making an investment decision, prospective investors should consider carefully all of the information set out in this Prospectus, including but
not limited to the risk factors set out in the section headed “Risk Factors” in this document. The obligations of the Hong Kong Underwriters under the
Hong Kong Underwriting Agreement are subject to termination by the Overall Coordinators (on behalf of the Hong Kong Underwriters) if certain
grounds arise prior to 8:00 a.m. on the Listing Date. See “Underwriting — Underwriting Arrangements and Expenses — Hong Kong Public Offering —
Grounds for Termination” of this document.

The Offer Shares have not been and will not be registered under the U.S. Securities Act or any state securities law in the United States and may not be
offered, sold, pledged or transferred within the United States except pursuant to an exemption from, or in a transaction not subject to, the registration
requirements of the U.S. Securities Act and applicable U.S. state securities laws. The Offer Shares are being offered and sold (i) within the United States
solely to “Qualified Institutional Buyers” as defined in Rule 144A pursuant to an exemption from registration under the U.S. Securities Act and (ii) outside
the United States in offshore transactions in accordance with Regulation S under the U.S. Securities Act.

ATTENTION

We have adopted a fully electronic application process for the Hong Kong Public Offering. We will not provide printed copies of this
Prospectus to the public in relation to the Hong Kong Public Offering.

This Prospectus is available at the website of the Stock Exchange at www.hkexnews.hk and our website at www.robosense.ai/en. If you
require a printed copy of this Prospectus, you may download and print from the website addresses above.

December 27, 2023
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IMPORTANT NOTICE TO INVESTORS
FULLY ELECTRONIC APPLICATION PROCESS

We have adopted a fully electronic application process for the Hong Kong Public
Offering. We will not provide printed copies of this Prospectus to the public in relation to the
Hong Kong Public Offering.

This Prospectus is available at the website of the Stock Exchange at www.hkexnews.hk

under the “HKEXnews > New Listings > New Listing Information” section, and our website
at www.robosense.ai/en. If you require a printed copy of this Prospectus, you may download

and print from the website addresses above.

To apply for the Hong Kong Offer Shares, you may:

(1) apply online through the HK eIPO White Form service in the IPO App (which can be
downloaded by searching “IPO App” in App Store or Google Play or downloaded at
www.hkeipo.hk/TPOApp or www.tricorglobal.com/IPOApp) or at www.hkeipo.hk;

(2) apply through the HKSCC EIPO channel to electronically cause HKSCC Nominees to
apply on your behalf, including by instructing your broker or custodian who is a
HKSCC Participant will submit an EIPO application on your behalf through HKSCC’s
FINI system in accordance with your instruction.

We will not provide any physical channels to accept any application for the Hong Kong Offer
Shares by the public. The contents of the electronic version of this Prospectus are identical to the
printed Prospectus as registered with the Registrar of Companies in Hong Kong pursuant to
Section 342C of the Companies (WUMP) Ordinance.

If you are an intermediary, broker or agent, please remind your customers, clients or
principals, as applicable, that this Prospectus is available online at the website addresses above.

Please refer to the section headed “How to Apply for Hong Kong Offer Shares” in this
Prospectus for further details of the procedures through which you can apply for the Hong Kong
Offer Shares electronically.




IMPORTANT

Your application through the HK eIPO White Form service or the HKSCC EIPO channel
must be for a minimum of 100 Hong Kong Offer Shares and in one of the numbers set out in the
table. If you are applying through the HK eIPO White Form service, you may refer to the table
below for the amount payable for the number of Shares you have selected. You must pay the
respective amount payable on application in full upon application for Hong Kong Offer Shares. If
you are applying through the HKSCC EIPO channel, you are required to prefund your application
based on the amount specified by your broker or custodian, as determined based on the applicable
laws and regulations in Hong Kong.

Amount Amount
No. of Hong  payable® on No.of Hong payable® on No. of Hong Amount payable® No. of Hong Amount
Kong Offer application/  Kong Offer  application/  Kong Offer  on application/ = Kong Offer payable® on
Shares successful Shares successful Shares successful Shares application/
applied for allotment applied for allotment applied for allotment applied for successful allotment
HK$ HK$ HK$ HK$
100 4,343.37 2,000 86,867.31 10,000 434,336.56 300,000 13,030,096.50
200 8,686.73 2,500 108,584.13 20,000 868,673.10 400,000 17,373,462.00
300 13,030.10 3,000 130,300.96 30,000 1,303,009.66 500,000 21,716,827.50
400 17,373.46 3,500 152,017.79 40,000 1,737,346.20 600,000 26,060,193.00
500 21,716.82 4,000 173,734.62 50,000 2,171,682.76 700,000 30,403,558.50
600 26,060.20 4,500 195,451.44 60,000 2,606,019.30 800,000 34,746,924.00
700 30,403.56 5,000 217,168.28 70,000 3,040,355.86 900,000 39,090,289.50
800 34,746.92 6,000 260,601.94 80,000 3,474,692.40 1,000,000 43,433,655.00
900 39,090.29 7,000 304,035.59 90,000 3,909,028.96 1,145,500 49,753,251.80
1,000 43,433.65 8,000 347,469.25 100,000 4,343,365.50
1,500 65,150.48 9,000 390,902.90 200,000 8,686,731.00

(1)  Maximum number of Hong Kong Offer Shares you may apply for and this is 50% of the Hong Kong Offer Shares
initially offered.

(2)  The amount payable is inclusive of brokerage, SFC transaction levy, the Stock Exchange trading fee and AFRC
transaction levy. If your application is successful, brokerage will be paid to the Exchange Participants (as defined in the
Listing Rules) or to the HK eIPO White Form Service Provider (for applications made through the application channel
of the HK eIPO White Form Service Provider) while the SFC transaction levy, the Stock Exchange trading fee and the
AFRC transaction levy will be paid to the SFC, the Stock Exchange and the AFRC, respectively.

No application for any other number of the Hong Kong Offer Shares will be considered and any

such application is liable to be rejected.



EXPECTED TIMETABLE®

If there is any change in the following expected timetable of the Hong Kong Public
Offering, we will issue an announcement in Hong Kong to be published on the Company’s

website at www.robosense.ai/en and the website of the Stock Exchange at www.hkexnews.hk.

Hong Kong Public Offering commences ............................ 9:00 a.m. on
Wednesday, December 27, 2023

Latest time to complete electronic applications under HK eIPO White
Form service through one of the ways below®:
. the IPO App, which can be downloaded by searching
“IPO App” in App Store or Google Play or downloaded
at www.hkeipo.hk/TPOApp or www.tricorglobal.com/

IPOApp
. the designated website at www.hkeipo.hk. ......... .. .. 11:30 a.m. on
Tuesday, January 2, 2024
Application lists open® . . ... . L 11:45 a.m. on

Tuesday, January 2, 2024

Latest time to (a) lodge completing payment of HK e[PO White Form
applications by effecting internet banking transfers(s) or PPS payment
transfer(s) and (b) giving electronic application instructions to
HKSC O™ L 12:00 noon on
Tuesday, January 2, 2024

If you are instructing your broker or custodian who is a HKSCC Participant to give electronic
application instructions via HKSCC’s FINI system to apply for the Hong Kong Offer Shares on
your behalf, you are advised to contact your broker or custodian for the latest time for giving such
instructions which may be different from the latest time as stated above.

Application lists close® ... ... ... . 12:00 noon on
Tuesday, January 2, 2024

Announcement of the level of indications of interest in the International
Offering, the level of applications in the Hong Kong Public Offering and the
basis of allocation of the Hong Kong Offer Shares to be published on the
website of the Stock Exchange at www.hkexnews.hk and the Company’s

website at www.robosense.ai/en ®onorbefore ......... ... ... ... ..., Thursday, January 4, 2024




EXPECTED TIMETABLE®

The results of allocations in the Hong Kong Public Offering (with

successful applicants’ identification document numbers, where

appropriate) to be available through a variety of channels, including:

in the announcement to be posted on our website and the
website of the Stock Exchange at www.robosense.ai/en
and www.hkexnews.hk respectively .................... Thursday, January 4, 2024

from the “IPO Results” function in the IPO App or at
www.hkeipo.hk/TPOResult (or www.tricor.com.hk/ipo/
result) with a “search by ID” function from .............

11:00 p.m. on

Thursday, January 4, 2024

to 12:00 midnight on
Wednesday, January 10, 2024

from the allocation results telephone enquiry line by
calling +852 3691 8488 between 9:00 a.m. and 6:00 p.m.

fTOm Friday, January 5’ 2024 to
Wednesday, January 10, 2024

(excluding Saturday, Sunday and

public holiday in Hong Kong)

Share certificates in respect of wholly or partially successful applications to
be dispatched or deposited into CCASS on or before® ............... Thursday, January 4, 2024

HK eIPO White Form e-Auto Refund payment instructions/refund checks
in respect of wholly or partially successful applications to be dispatched

onor before®) Friday, January 5, 2024

Dealings in the Shares on the Stock Exchange expected to commence at . . . 9:00 a.m. on

Notes:

(n

(2)

(3)

(4)

Friday, January 5, 2024

Unless otherwise stated, all times and dates refer to Hong Kong local times and dates.

You will not be permitted to submit your application under the HK eIPO White Form service through the IPO App or
the designated website at www.hkeipo.hk after 11:30 a.m. on the last day for submitting applications. If you have
already submitted your application and obtained an application reference number from the IPO App or the designated
website prior to 11:30 a.m., you will be permitted to continue the application process (by completing payment of

application monies) until 12:00 noon on the last day for submitting applications, when the application lists close.

If there is/are a “black™ rainstorm warning or a tropical cyclone warning signal number 8 or above and/or Extreme
Conditions in force in Hong Kong at any time between 9:00 a.m. and 12:00 noon on Tuesday, January 2, 2024, the
application lists will not open on that day. For further details, please see the section headed “How to Apply for Hong
Kong Offer Shares — E. Severe Weather Arrangements” in this Prospectus.

Applicants who apply for Hong Kong Offer Shares by giving electronic application instructions to HKSCC via FINI
should refer to the section headed “How to Apply for Hong Kong Offer Shares — A. Applications for Hong Kong Offer

Shares — 2. Application Channels” in this Prospectus.



EXPECTED TIMETABLE®

(%)

(6)

(7

(®

None of the websites or any of the information contained on the websites forms part of this Prospectus.

Share certificates will only become valid at 8:00 a.m. on the Listing Date provided that the Global Offering has become
unconditional and the right of termination described in “Underwriting — Underwriting Arrangements and Expenses —
Hong Kong Public Offering — Grounds for Termination” has not been exercised. Investors who trade Shares on the
basis of publicly available allocation details prior to the receipt of Share certificates or prior to the Share certificates

becoming valid evidence of title do so entirely at their own risk.

e-Auto Refund payment instructions/refund checks will be issued in respect of wholly or partially unsuccessful
applications pursuant to the Hong Kong Public Offering. Part of the applicant’s identification document number, or, if
the application is made by joint applicants, part of the identification document number of the first-named applicant,
provided by the applicant(s) may be printed on the refund check, if any. Such data would also be transferred to a third
party for refund purposes. Banks may require verification of an applicant’s identification document number before
encashment of the refund check. Inaccurate completion of an applicant’s identification document number may invalidate

or delay encashment of the refund check.

Applicants who have applied through the HK eIPO White Form service for 1,000,000 or more Hong Kong Offer
Shares may collect any Share certificates in person from the Hong Kong Share Registrar, Tricor Investor Services
Limited, at 17/F, Far East Finance Center, 16 Harcourt Road, Hong Kong from 9:00 a.m. to 1:00 p.m. on Friday,
January 5, 2024 or any other places or date as notified by us as the date of dispatch of Share certificates/e-Auto Refund
payment instructions/refund checks. Applicants being individuals who are eligible for personal collection may not
authorize any other person to collect on their behalf. If you are a corporate applicant which is eligible for personal
collection, your authorized representative must bear a letter of authorization from your corporation stamped with your
corporation’s chop. Both individuals and authorized representatives must produce evidence of identity acceptable to our
Hong Kong Share Registrar at the time of collection.

Applicants who have applied for Hong Kong Offer Shares through the HKSCC EIPO channel should refer to the
section headed “How to Apply for Hong Kong Offer Shares — (D) Despatch/Collection of Share Certificates and
Refund of Application Monies” in this Prospectus for details.

Applicants who have applied through the HK eIPO White Form service and paid their applications monies through
single bank accounts may have refund monies (if any) dispatched to the bank account in the form of e-Auto Refund
payment instructions. Applicants who have applied through the HK eIPO White Form service and paid their
application monies through multiple bank accounts may have refund monies (if any) dispatched to the address as
specified in their application instructions in the form of refund checks in favor of the applicant (or, in the case of joint
applications, the first-named applicant) by ordinary post at their own risk.

Share certificates and/or refund checks for applicants who have applied for less than 1,000,000 Hong Kong Offer
Shares and any uncollected Share certificates and/or refund checks will be dispatched by ordinary post, at the

applicants’ risk, to the addresses specified in the relevant applications.

Further information is set out in the section headed “How to Apply for Hong Kong Offer Shares — (D) Despatch/
Collection of Share Certificates and Refund of Application Monies” in this Prospectus.

The above expected timetable is a summary only. For further details of the structure of the

Global Offering, including its conditions, and the procedures for applications for Hong Kong Offer

Shares, please see the sections headed “The Structure of the Global Offering” and “How to Apply for

Hong Kong Offer Shares” in this Prospectus, respectively.

If the Global Offering does not become unconditional or is terminated in accordance with its

terms, the Global Offering will not proceed. In such case, the Company will make an announcement

as soon as practicable thereafter.

— il —
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Offering and the Hong Kong Offer Shares and does not constitute an offer to sell or a
solicitation of an offer to subscribe for or buy any security other than the Hong Kong Offer
Shares. This Prospectus may not be used for the purpose of, and does not constitute, an offer to
sell or a solicitation of an offer to subscribe for or buy any security in any other jurisdiction or
in any other circumstances. No action has been taken to permit a public offering of the Offer
Shares or the distribution of this Prospectus in any jurisdiction other than Hong Kong. The
distribution of this Prospectus and the offering and sale of the Offer Shares in other
jurisdictions are subject to restrictions and may not be made except as permitted under the
applicable securities laws of such jurisdictions pursuant to registration with or authorization by
the relevant securities regulatory authorities or an exemption therefrom.

You should rely only on the information contained in this Prospectus to make your
investment decision. We have not authorized anyone to provide you with information that is
different from what is contained in this Prospectus. Any information or representation not
included in this Prospectus must not be relied on by you as having been authorized by us, the
Joint Sponsors, the Sponsor-OC, the Overall Coordinators, the Joint Global Coordinators, the
Joint Bookrunners, the Joint Lead Managers, the Capital Market Intermediaries, the
Underwriters, any of our or their respective directors or advisors, or any other person or party
involved in the Global Offering. Information contained on our website, located at
www.robosense.ai/en, does not form part of this Prospectus.

EXPECTED TIMETABLE . . ... e

CONTEN T S .« o e e e

SUMM A R . .

DEFINITIONS e

GLOSSARY OF TECHNICAL TERMS ... .. e

FORWARD-LOOKING STATEMENTS . . ... e e

RISK FACTORS . .o e

WAIVERS FROM STRICT COMPLIANCE WITH THE LISTINGRULES .. .......... ... ... ... ..

INFORMATION ABOUT THIS PROSPECTUS AND THE GLOBAL OFFERING ..................

32

35

37

85

89

DIRECTORS AND PARTIES INVOLVED IN THE GLOBAL OFFERING ........................ 93

CORPORATE INFORMATION . ... e 99

INDUSTRY OVERVIEW . .. e 101

HISTORY, REORGANIZATION AND CORPORATE STRUCTURE ...... ... .. ... .. ... .... 119

_iV_



CONTENTS

Page
REGULATORY OVERVIEW . e e e e e e 143
BUSINES S L e 164
CONNECTED TRANS ACTIONS .. e e e e e e e 238
DIRECTORS AND SENIOR MANAGEMENT . ... e e 243
SHARE CAPI T AL .. e e e e e e e e 254
CORNERSTONE INVESTOR . .. e e e e e e e e e 258
SUBSTANTIAL SHAREHOLDERS . .. .. e e e e et 261
FINANCIAL INFORMATION . ... e e e e e e e e e e 264
FUTURE PLANS AND USE OF PROCEEDS . . . ... e e e 321
UNDERWRITING . ..o e e e e e e e e e e e e e e e e 323
THE STRUCTURE OF THE GLOBAL OFFERING . . . ... ... e 335
HOW TO APPLY FOR HONG KONG OFFER SHARES .. ... ... . . 344
APPENDIX T ACCOUNTANT’S REPORT . .. .. e e e e e I-1
APPENDIX Il UNAUDITED PRO FORMA FINANCIAL INFORMATION ....................... II-1
APPENDIX IIl SUMMARY OF THE CONSTITUTION OF THE COMPANY AND CAYMAN
COMPANIES LA W . e e e e e e e e e III-1
APPENDIX IV STATUTORY AND GENERAL INFORMATION ........ ... ... ... V-1
APPENDIX V DOCUMENTS DELIVERED TO THE REGISTRAR OF COMPANIES IN HONG
KONG AND ON DISPLAY ..t e e e e e e e e e e V-1



SUMMARY

This summary aims to give you an overview of the information contained in this document. Since
it is a summary, it does not contain all the information that may be important to you. You should read
the document in its entirety before making your investment decision. There are risks associated with
any investment. Some of the particular risks in investing in our Shares are set out in the section
headed “Risk Factors” in this document. You should read that section carefully before you decide to
invest in our Shares. Various expressions used in this section are defined in the sections headed
“Definitions” and “Glossary of Technical Terms” in this document.

OVERVIEW

We are a global leader in the LiDAR and perception solutions market. By integrating hardware and
software, we have differentiated ourselves from most LIDAR companies in the market who only focus on
hardware. Combined with visual or other sensors, LiDAR forms perception solutions that endow
automobiles and robots with perception capabilities. We develop our solutions based on chip-driven
LiDAR hardware and Al perception software, expanding application scenarios and realizing large-scale
commercialization in the industry. Our business primarily comprises (i) sales of LIDAR hardware products
for application in the ADAS, robotics and other non-automotive industries such as cleaning, logistics,
industrial, public services and inspection, among others, (ii) sales of LiDAR perception solutions
integrating our LiDAR hardware and AI perception software, and (iii) the provision of technology
development and other services.

We achieved sustained business growth but were loss-making during the Track Record Period. This
was primarily because we were still at a ramp-up stage and aim at long-term business success and financial
return in the fast-growing LiDAR solutions market, rather than seeking near-term profitability at the
expense of long-term market potential. Accordingly, we may continue to incur net losses and net operating
cash outflow in the foreseeable future, including for the year ending December 31, 2023. We expect to
remain loss-making at net loss level and generate net operating cash outflow for the years ending
December 31, 2023 and 2024, and we are not able to predict when we will be able to start generating net
profits and net operating cash inflow due to the fast-evolving business environment and competitive
landscape. For more details, see “Business — Business Sustainability.”

We believe that our market leadership, customer-centric technology and products, and mass
production capabilities position us as a global leader of LiDAR and perception solutions.

Market Leadership

We are one of the LiDAR companies in the industry offering LiDAR products and solutions.
According to the CIC Report, as measured by sales revenue in 2022, we ranked No.2 in the LiDAR
solutions markets globally and in China (excluding low-end LiDARs with fewer than 16 channels), with
market shares of approximately 7% and 20%, respectively. According to the same source, in terms of sales
volume in 2022, we ranked No. 3 in the LiDAR solutions markets globally and in China (excluding low-
end LiDARs with fewer than 16 channels), with market shares of approximately 12% and 21%,
respectively. We are the world’s first LIDAR company to achieve mass production of automotive-grade
solid-state LiDAR, according to CIC. Mass production is a large-scale production phase that adopts
automated intelligent manufacturing and engineering facilities to ensure product consistency, reduce labor
costs, enhance utilization, and achieve cost-efficiency.

The major sensors for autonomous driving perception include LiDARs, cameras, ultrasonic radars
and millimeter-wave radars, among which LiDAR, as an emerging sensing technology, accounted for
approximately 2% of the market in 2022. According to CIC, we were the first among all LiDAR companies
in the world to commence the delivery of mass-produced automotive-grade LiDAR. Our products have
earned industry-wide recognition. As of March 31, 2023, we had earned design wins(» for mass production
of LiDAR products for 52 vehicle models with 21 automotive OEMs and Tier 1 suppliers, ranking No. 1
globally, according to CIC.

Note:

(1)  Design wins refer to the number of vehicle models that choose our technology for ADAS or autonomous driving
applications to be incorporated into such vehicle models. Nevertheless, customers’ anticipated production volumes
stated in design-win contracts may not be indicative of our expected order volume due to potential changes in their
production plans or market demand.
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As of June 30, 2023, our design wins for mass production of LiDAR products increased to 58 vehicle
models with 21 automotive OEMs and Tier 1 suppliers, and had achieved SOP for 13 vehicle models for
nine of the 21 aforementioned automotive OEMs and Tier 1 suppliers. As of the same date, our LiDAR
products had been selected by the world’s best selling automotive OEM from 2020 to 2022 in terms of
sales volume and nine of China’s top ten largest automotive OEMs, which include China’s largest
automotive OEM and world’s largest NEV OEM, both in terms of sales volume in 2022, according to CIC.
As of June 30, 2023, we had served approximately 2,200 customers in the robotics and other
non-automotive industries. According to CIC, we ranked No. 1 globally in terms of sales volume for
customers in the robotics industries (excluding low-end LiDARs with fewer than 16 channels) in 2022.

Customer-centric Technology and Product Approach

We have adopted a customer-centric approach when developing our technology and products. The
development of the LiDAR industry has progressed through two distinct stages, namely the application
exploration stage and the large-scale mass production stage. The first stage focuses on product
performance. As the industry moves towards large-scale production, customers, particularly those in the
automotive industry, are demanding products with superior performance, higher reliability and lower costs.
Furthermore, LiDAR’s AI perception software and fusion technology with other sensors also play an
increasingly critical role in bringing out its best performance. In order to meet the evolving needs of our
customers, we integrate hardware and software in our LiDAR solution offerings.

Our customer-centric approach is built on our chip-driven LiDAR platform as well as advanced
perception software capabilities. By integrating software and hardware, we are able to achieve mutual
success for ourselves and our customers and set us apart from our competitors.

Chip-driven LiDAR Platform

For our hardware, we focus on developing chip-driven LiDAR platforms based on our proprietary
LiDAR-on-chip technology that enables fast and efficient product iterations. At the application exploration
stage, we launched our R Platform products using discrete components to meet market requirements for
superior performance. To further reduce cost and enhance quality, we subsequently increased our focus on
research and development of proprietary chips, leading to the successful development of our M and E
Platforms, which became key milestones in our journey towards global recognition.

According to CIC, we were one of the earliest LIDAR companies to develop proprietary chip
technology in the world. Since 2017, we have been developing our chip-driven scanning, transmission,
receiving and processing systems. The mass production and delivery of our M platform products in June
2021 made us the first LIDAR company in the world to achieve mass production of automotive-grade
LiDAR products equipped with in-house developed chips, according to CIC. Subsequently in November
2022, we launched our E platform products equipped with in-house chips integrating transmission,
receiving and processing systems. Other than ADAS applications, we also expect the E platform products
to be extensively applied in robotics application scenarios due to their wider field of view and cost-
effectiveness.

We started to develop our LiDAR-on-chip technology for our R platform, and subsequently for our M
and E platforms. Since then, we not only iterated to improve the performance of the chips, but also
developed more proprietary chips to replace the standard chips, which optimized our LiDAR-on-chip
technology.

Note:
(1) SOP refers to the start of production, which signifies the transition from the development and testing phase to
manufacturing and commercialization, when the product is ready for mass production and delivery.
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The following diagram illustrates the roadmap of how LiDAR-on-chip technology is gradually
deployed across our LiDAR platforms:
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Advanced Al Perception Software

Our advanced AI perception software, HyperVision, converts raw sensor data collected through
LiDAR and cameras into high-quality perception information that can be directly used by autonomous
vehicles and robots. We use advanced AI technology to combine multiple types of sensor data through
neural networks to provide a complete set of environment perception information. Different sensors
supplement each other and form a “Super Sensor.” For robotics applications, HyperVision combines with
our LiDAR hardware products to form solutions that empower the robotics industry through converting
raw sensory data to high-value information that can be used by robots to accurately perceive their
environment and make decisions.

Leveraging our perception software capabilities, we are able to offer customized LiDAR perception
solutions to meet diverse customer demands. According to CIC, we are the first LIDAR company in the
industry globally to offer high performance perception solutions. Our revenue from sales of LiDAR
perception solutions accounted for 23.1% of our total revenue in 2022.

Highly Iterative Product Development Approach

We have adopted a highly iterative and customer-centric product development approach, especially
for ADAS customers who are highly sensitive to project development risks, product quality and cost-
efficiency. Through our approach, we are able to (i) reduce R&D risks for new product development,
(ii) proven components, equipment and production processes to ensure reliability and maximize economies
of scale, and (iii) optimize project development timeframe.

The highly iterative nature of our products is demonstrated by the mass production of M1 in 2021,
followed by M1 Plus in 2022 and M2 in 2023. All of these products are able to achieve performance
improvements without significant changes to their physical dimensions or connectors, allowing our customers
to easily implement upgrades with minimal additional efforts. Our M and E platform products will continue
to be upgraded in the future, fueling our continued growth and success in the market. The following diagram
illustrates our product iteration roadmap for our M and E Platforms:
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Platforms Products
2021 2022 2023 Future
M1 M1 Plus M2 M...
E1 E...

We have also continually launched new products for robotics and other non-automotive applications
(such as those in the Helios series) with improved performance to meet the demands of our customers in
the robotics and other non-automotive industries for better perception capabilities.

Mass Production Capabilities

We have accumulated significant know-how in product verification, engineering and manufacturing,
all of which are crucial to the success of large-scale mass production and delivery.

Comprehensive portfolio of certifications

We have obtained a comprehensive portfolio of certifications including automotive-grade quality and
safety management system certifications. We were also the first to obtain ASPICE CL2 certification in the
LiDAR industry in China, according to CIC.

Extensive product verification and validation

We have a CNAS-accredited professional LiDAR lab where stringent verifications are conducted
throughout the R&D process and the ongoing reliability tests are conducted during the mass production
phase.

Our M platform products have passed the verification tests of 21 domestic and overseas automotive
OEMs and Tier 1 suppliers for the purpose of obtaining design wins.

Resilient supply chain

We have formed a strategic cooperation with Texas Instruments (TI) and strong cooperative
relationships with a number of overseas and domestic chip suppliers. The core MEMS scanning chip in our
mass-produced M platform products is developed and packaged in-house, which allows us to effectively
control costs and reduce potential supply chain risks. In addition, the core SoC for our E platform products
is also developed in-house.

MANUFACTURING

We operate two in-house manufacturing centers in Shenzhen. Our Honghualing factory occupies
approximately 13,000 square meters of space and produces solid-state LiDARs, with a monthly designed
capacity of approximately 46,800 units. Our Shiyan factory mainly produces R Platform LiDARs. We also
invested in a manufacturing center through our associate Luxsense in Dongguan. We have established a
high level of control throughout the entire production process from prototype to mass production. Utilizing
our automated intelligent manufacturing and engineering facilities, we are able to achieve high product
consistency and effective cost control. See “Business — Manufacturing.”

CUSTOMERS AND SUPPLIERS

We serve automotive OEMS, Tier 1 suppliers and customers in a wide range of robotics and other
non-automotive industries. Revenue generated from our largest customer for the years ended December 31,
2020, 2021 and 2022 and the six months ended June 30, 2023 accounted for 17.3%, 11.8%, 10.2%, and
17.9%, respectively, of our total revenue during those periods. Revenue generated from our five largest
customers for the years ended December 31, 2020, 2021 and 2022 and the six months ended June 30, 2023
accounted for 29.1%, 33.3%, 33.2% and 43.8%, respectively, of our total revenue during those periods. See
“Business — Customers.”
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Our major suppliers are suppliers of raw materials, hardware components and contract manufacturers.
Purchases from our largest supplier for the years ended December 31, 2020, 2021 and 2022 and the six
months ended June 30, 2023 accounted for 5.9%, 4.2%, 7.8% and 14.6%, respectively, of our total
purchases during those periods. Purchases from our five largest suppliers during each year/period for the
years ended December 31, 2020, 2021 and 2022 and the six months ended June 30, 2023 accounted for
22.2%, 17.2%, 26.0% and 43.1%, respectively, of our total purchases during those periods. See “Business
— Suppliers.”

OUR STRENGTHS

We believe that our competitive strengths are as follows:

Large and diverse customer base;

LiDAR-on-chip technology;

Perception capabilities integrating hardware with Al perception solutions in full stack;
Strong mass production capabilities; and

Visionary management and seasoned R&D team.

For details, see “Business — Our Strengths.”

OUR STRATEGIES

The key elements of our growth strategies include:

Continued investment in our core technologies and refine our product offerings;
Strengthening manufacturing and supply chain capabilities;
Strengthening and broadening our customer base; and

Attracting and retaining talent.

For details, see “Business — Our Strategies.”

RISK FACTORS

Our business faces risks including those set out in the section headed “Risk Factors.” As different
investors may have different interpretations and criteria when determining the significance of a risk, you
should read the “Risk Factors” section in its entirety before you decide to invest in our Shares. Some of the
major risks that we face include:

Our limited operating history makes it difficult to evaluate our future prospects and the risks
and challenges we may encounter;

We have a history of net losses, which may continue in the future;
We have recorded net operating cash outflow in the past, which may reoccur in the future;
We recorded net current liabilities and net liabilities;

The failure to innovate our technology or develop new products to adapt to changing customer
needs could harm our growth;

Continued pricing pressures from our customers, many of whom possess significant bargaining
power, may result in lower than anticipated revenue and margins, which may materially and
adversely affect our business prospects and results of operations;

We are susceptible to supply shortages, long lead times and increased costs of raw materials
and key components, any of which could disrupt our supply chain, increase our production
costs, adversely affect our profitability and delay deliveries of our products to customers;

As the LiDAR industry in which we operate is new and rapidly evolving, we are subject to
intense competition and it is difficult to forecast adoption rates and demand for our products. If
market adoption of LiDAR does not continue to grow according to expectations, it could
materially and adversely affect our business prospects and results of operations; and

There is no guarantee that our automotive OEM customers will purchase our products and
solutions in any certain quantity or at any certain price even after we obtain design wins,
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and the period of time from product design to mass production is long and we are subject to the
risks of termination or postponement of contracts or unsuccessful implementation.

OUR FOUNDERS AND CONCERT PARTY CONFIRMATION

Dr. Qiu, Mr. Liu and Dr. Zhu are our co-founders. As of the Latest Practicable Date, Dr. Qiu held
approximately 11.58% of the Shares through BlackPearl, Dr. Zhu held approximately 6.94% of the Shares
through Emerald Forest, and Mr. Liu held approximately 4.25% of the Shares through Sixsense. On April
21, 2023, our Founders, Dr. Qiu, Dr. Zhu and Mr. Liu, entered into the Concert Party Confirmation, to
formalize and confirm that they have been parties acting in concert in exercising directors and
shareholders’ rights of our Group and aligning their votes in the board and shareholders’ meetings of our
Group since the Founders become shareholders or directors of the relevant member of the Group
(whichever is earlier). As of the Latest Practicable Date, the Founders held approximately 22.77% of the
Shares, and will hold approximately 21.61% of the Shares immediately following the completion of the
Global Offering (assuming the Over-allotment Option is not exercised). See “History, Reorganization and
Corporate Structure.”

PRE-IPO INVESTORS

We received several rounds of Pre-IPO Investments since the establishment of our Group. We have a
broad and diverse base of Pre-IPO Investors, including Cainiao, OFC, Gortune, China Renaissance, GCF
and Shanghai Ziyue. See “History, Reorganization and Corporate Structure — Pre-IPO Investments.”

SUMMARY OF HISTORICAL FINANCIAL INFORMATION
Summary of the Consolidated Results of Operations

The following table sets forth a summary of our consolidated results of operations for the periods
presented. This information should be read together with our consolidated financial statements and related
notes included elsewhere in this document. The results of operations in any period are not necessarily
indicative of our future trends.

For the Six Months
For the Year Ended December 31, Ended June 30,
2020 2021 2022 2022 2023
(RMB in thousands)
(unaudited)

Revenue ........... ... ... .. .. ... 170,931 331,063 530,322 237,243 329,048
Costofsales ..........ooiiiiiniinna.. (95,561)  (190,795) (569,617) (204,131) (316,296)
Gross profit/(loss) . ........... ... .. ... .... 75,370 140,268 (39,295) 33,112 12,752
Research and development expenses . ........... (81,534)  (133,037) (305,941) (104,792) (246,394)
Sales and marketing expenses ................. (23,613) (46,891) (67,381) (29,418) (40,174)
General and administrative expenses ............ (37,603) (142,374) (188,352) (80,951) (170,515)
Operatingloss ............................. (60,611) (165,573) (616,106) (203,857) (461,492)
Finance income/(costs) —mnet ................. 677 (928) 15,445 (312) 34,774
Fair value changes in financial instruments issued

LOINVESIOTS © v vt e e e e (160,667) (1,487,788) (1,484,649) (414,761) (339,762)
Loss before income tax .. .................... (220,601) (1,654,289) (2,085,310) (618,930) (767,422)
Income tax eXpenses . .. ..........oueunenen... — (237) (803) (62) (866)
Netloss ......... ... .. (220,601) (1,654,526) (2,086,113) (618,992) (768,288)
(Loss)/profit attributable to

Owners of the Company .................... (220,794) (1,658,730) (2,088,652) (618,987) (771,222)

Non-controlling interests ................... 193 4,204 2,539 (®)] 2,934

Non-IFRS Measure

To supplement our consolidated financial statements, which are presented in accordance with IFRS,
we also use adjusted net loss (non-IFRS measure) as an additional financial measure, which is not required
by, or presented in accordance with IFRS. We believe this non-IFRS measure facilitates comparisons of
operating performance from year to year and company to company by eliminating potential impacts of
items.

We believe this measure provides useful information to investors and others in understanding and
evaluating our consolidated results of operations in the same manner as they help our management.
However, our presentation of adjusted net loss (non-IFRS measure) may not be comparable to similarly
titled measures presented by other companies. The use of this non-IFRS measure has limitations as an
analytical tool, and you should not consider it in isolation from, or as a substitute for an analysis of, our

6 —
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results of operations or financial condition as reported under IFRS. We define adjusted net loss (non-IFRS
measure) as net loss for the period adjusted by adding back share-based compensation, fair value changes
in financial instruments issued to investors and listing expenses. The adjustments have been consistently
made during the Track Record Period.

The following table reconciles our adjusted net loss (non-IFRS measure) for the periods presented
with the most directly comparable financial measure calculated and presented in accordance with IFRS,
which is net loss for the period:

For the
Six Months Ended
For the Year Ended December 31, June 30,
2020 2021 2022 2022 2023
(RMB in thousands)
(unaudited)
Reconciliation of net loss to adjusted net loss
(non-IFRS measure):
Netloss .o (220,601) (1,654,526) (2,086,113) (618,992) (768,288)
Add:
— Share-based compensation®™ . ............... — 59,113 35,086 7,810 165,683
— Fair value changes in financial instruments
issued to investors® .. ... ... ... ... 160,667 1,487,788 1,484,649 414,761 339,762
— Listing expenses® ........ ... .. ... . ... ... — — 3,558 — 19,195
Adjusted net loss (non-IFRS measure) ......... (59,934) (107,625) (562,820) (196,421) (243,648)
Notes:

(1) Share-based compensation is non-cash in nature and mainly represents the arrangement that we receive services from
employees as consideration for our equity instruments. Share-based compensation is not expected to result in future
cash payments.

(2)  Fair value changes in financial instruments issued to investors represent the fair value changes of the preferred shares,
warrants and convertible notes issued by us, which will convert into equity upon Listing.

(3)  Listing expenses are related to the Global Offering.

We had a net loss of RMB220.6 million, RMB1,654.5 million, RMB2,086.1 million and RMB768.3
million in 2020, 2021 and 2022 and the six months ended June 30, 2023, respectively. Our net losses were
primarily due to the significant amounts of cost of sales, general and administrative expenses and R&D
expenses incurred during the Track Record Period, as well as a general decline in the average selling price
of our LiDAR products for ADAS applications. Our cost of sales increased throughout the Track Record
Period, which was mainly attributable to the increase in sales volume of our products and solutions. In
particular, the procurement costs of raw materials and consumables under our cost of sales increased from
RMB136.6 million in 2021 to RMB336.8 million in 2022, which was mainly attributable to (i) the increase
in sales of products and (ii) the supply crunch of semiconductor chips from late 2021 to the second half of
2022 due to a global supply shortage. In order to ensure that our production would not be disrupted due to
such shortage, we procured and maintained an escalated level of semiconductor chips inventory at higher
prices and expedited fees. We also had other higher cost of sales items including production costs,
associated with scaling up our production capacity, and inventory provision. See “Financial Information —
Description of Key Components of Our Results of Operations — Cost of Sales.” In addition, the absolute
dollar amounts of general and administrative expenses, R&D expenses and sales and marketing expenses
increased throughout the Track Record Period as our business grew rapidly. We have started to implement
prudent measures to manage our costs and operating expenses. See “Financial Information — Non-IFRS
Measure.” Furthermore, the average selling price of our LiDAR products for ADAS applications declined
during the Track Record Period, primarily due to factors such as the transition from prototype sample
phase to mass production, and negotiation with the customers. See “Business — Business Sustainability —
Improving Gross Margins — Average Selling Price of Products for ADAS.”



SUMMARY

The following table sets forth our revenue breakdown by product category, each expressed in
absolute amount and as a percentage of our total revenue, for the periods indicated:

For the Year Ended December 31, For the Six Months Ended June 30,
2020 2021 2022 2022 2023
RMB % RMB % RMB % RMB % RMB %

(in thousands, except for percentages)

(unaudited)

Products

—For ADAS ............ 6,175 3.6 40,089 12.1 160,355 30.2 41,409 17.5 146,910 44.7
— For robotics and others ... 124,036 72.6 189,014 57.1 239,053 45.1 131,053 552 87,962 26.7
Subtotal ................ 130,211  76.2 229,103 69.2 399,408 75.3 172,462 72.7 234,872 714
Solutions ................ 37,918 22.2 84,730 25.6 122,260 23.1 57,754 24.3 60,654 18.4
Services and others . . ... .. 2802 1.6 17230 52 8654 1.6 7,027 3.0 33522 102
Total ................... 170,931 100.0 331,063 100.0 530,322 100.0 237,243 100.0 329,048 100.0

Our total revenue was RMB170.9 million, RMB331.1 million, RMB530.3 million and RMB329.0
million in 2020, 2021 and 2022 and the six months ended June 30, 2023, respectively. We derived a
substantial portion of our revenue from sales of various types of LIDAR hardware to customers in the
automotive, robotics and other industries. Although a majority of our revenue was generated from sales
of LiDAR products for robotics and others in 2020, 2021 and 2022, the percentage of revenue
contribution by LiDAR products for ADAS applications has been increasing during the Track Record
Period and has surpassed that for robotics and others in the six months ended June 30, 2023. Our
revenue from products for ADAS accounted for 3.6%, 12.1%, 30.2% and 44.7% of our total revenue in
2020, 2021 and 2022 and the six months ended June 30, 2023, respectively, while our revenue from
products for robotics and others accounted for 72.6%, 57.1%, 45.1% and 26.7% of our total revenue,
respectively. This is in line with our long term product strategy to capture the enormous market
opportunities following the mass production of solid-state LiDAR products and solutions for ADAS
applications. For details of our product strategy, see “Business — Our Products and Solutions.”

The following table sets forth our gross profit/(loss) and gross margin by product category for
the periods indicated:

For the Year Ended December 31, For the Six Months Ended June 30,
2020 2021 2022 2022 2023
Gross Gross Gross Gross Gross Gross Gross Gross Gross Gross

Profit Margin Profit Margin  Profit Margin Profit Margin  Profit Margin

(RMB in thousands, except for percentages)

(unaudited)

Products
— For ADAS .......... 3,196 51.8% 6,339 15.8% (162,091) (101.1)% (49,146) (118.7)%(52,189) (35.5)%
— For robotics and

others .............. 46,812  37.7% 81,855 43.3% 98,920 41.4% 51,562 393% 41,672 47.4%
Solutions ............. 24,712 652% 45868 54.1% 67,123 54.9% 33,275 57.6% 28,684  47.3%
Services and others . . . .. 650 232% 6,206 36.0% (43,247) (499.7)% (2,579) (36.7)% (5,415) (16.2)%
Total ................. 75,370 44.1% 140,268 42.4% (39,295) (7.4)% 33,112 14.0% 12,752 3.9%

The following table sets forth a breakdown of the average selling prices by product category for the
periods indicated:

Six Months Ended
Year Ended December 31, June 30,
2020 2021 2022 2022 2023

Average selling price (RMB in thousands per unit/project)
Products
— For ADAS ... . 22.5 10.0 43 5.3 3.7
— Forroboticsandothers .............................. 17.8 154 11.9 12.9 12.0
Solutions . ......... ... ... ... . ... 371.7 536.3 611.3 481.3 697.2
Servicesandothers ............ ... ... . . . . . ... ... ... .. 2,802.0 5,743.3 4,327.0 3,513.5 6,704.4
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According to CIC, the average selling prices of our products and services during each year/period of
the Track Record Period fall within the industry average price range.

The declining average selling price of our LiDAR products for ADAS applications was a major factor
affecting our gross margins during the Track Record Period. Such decline was primarily due to
(i) transition from prototype sample phase to mass production, (ii) contractual agreements on future pricing
with certain design-win customers upon SOP, which stipulate annual price reductions ranging from 1% to
5%, (iii) market competition and (iv) bargaining power of our automotive OEM customers. According to
CIC, these factors leading to such level of decline in the average selling price are in line with the market
norm. For instance, unit prices of mass-produced LiDAR products in the industry are typically priced at
one-third to one-fifth the unit prices of their respective prototypes at various stages prior to mass
production. Besides, other Tier-1 suppliers in the automotive supply chain usually offer an annual price
reduction of 3% to 5% during the mass-production stage to their OEM customers. Similarly across the
industry, pricing of LiDAR suppliers is also impacted by market competition and the bargaining power of
their respective automotive OEMs. Notwithstanding the notable decrease in the average selling price of our
products for ADAS during the Track Record Period, we do not expect such significant decline in the
future. See “Business — Business Sustainability — Improving Gross Margins — Average Selling Price of
Products for ADAS.”

The following table sets forth a breakdown of the number of delivered products or solutions or
projects by product category for the periods indicated:

Six Months Ended
Year Ended December 31, June 30,
2020 2021 2022 2022 2023
Number of delivered products (units in thousands)
Products
—For ADAS ... 0.3 4.0 36.9 7.8 39.9
— Forroboticsandothers .......................... 7.0 12.3 20.0 10.1 7.3
Number of delivered projects

Solutions . ....... ... ... ... ... . ... . 102 158 200 120 87
Servicesandothers .............................. 1 3 2 2 5

For details, see “Business — Our Products and Solutions.”
Selected Items from the Consolidated Balance Sheets

The following table sets forth selected information from our consolidated balance sheets as of the
dates indicated, which have been extracted from our consolidated financial statements included in
Appendix I to this document:

As of
As of December 31, June 30,
2020 2021 2022 2023
(RMB in thousands)
Total current assets . ...ttt 330,117 1,569,239 3,029,363 2,820,168
Total non-current assets . ............oiiiiiiinnnnnnn. 28,158 172,960 398,071 420,154
Totalassets .. .............. . .. ... .. 358,275 1,742,199 3,427,434 3,240,322
Total current liabilities ........... ... ... ... . ........ 122,853 1,280,887 7,594,095 494,822
Total non-current liabilities . . ............ ... ......... 1,187,292 3,097,231 870,597 8,597,765
Total liabilities .......... ... ... ... .. ... . ... . ... 1,310,145 4,378,118 8,464,692 9,092,587
Totaldeficits . . ........... ... .. ... .. ... ... ... ... (951,870) (2,635,919) (5,037,258) (5,852,265)
Total deficits and liabilities ......................... 358,275 1,742,199 3,427,434 3,240,322
Net current assets/(liabilities) ......................... 207,264 288,352 (4,564,732) 2,325,346
Non-controlling interests . .. ... .. 4,071 8,275 10,175 13,109

We recorded net current assets of RMB2,325.3 million as of June 30, 2023, compared to net current
liabilities of RMB4,564.7 million as of December 31, 2022. This was primarily attributable to (i) the
reclassification of financial instruments issued to investors of RMB6,212.0 million from current liabilities
to non-current liabilities, and (ii) a decrease of RMB864.5 million in other payables and accruals. As of
December 31, 2022 and June 30, 2023, we recognized the current portion of financial instruments issued to
investors of RMB6,212.0 million and nil, respectively, in light of the Preferred Shares issued to investors
and convertible notes. In June 2023, our pre-IPO investors agreed to extend the date of redemption

9
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liabilities of their Preferred Shares to December 31, 2024. Accordingly, the financial instruments issued to
investors were recognized as non-current liabilities as of June 30, 2023, and our Group achieved a net
current asset position. Primarily due to the financial instruments issued to investors of RMBS§,503.1
million, we recorded net liabilities of RMB5,852.3 million as of June 30, 2023. The Preferred Shares are
expected to be converted into ordinary shares on a one-to-one basis immediately before the completion of
the Global Offering, and the financial instruments issued to investors will be re-designated from financial
liabilities to equity as a result of such conversion.

We recorded net current liabilities of RMB4,564.7 million as of December 31, 2022, compared to our
net current assets of RMB288.4 million as of December 31, 2021, primarily due to (i) an increase of
RMB5,238.0 million in the current portion of financial instruments issued to investors, (ii) an increase of
RMB909.3 million in other payables and accruals, and (iii) an increase of RMB152.9 million in trade
payables, partially offset by (i) an increase of RMB1,443.8 million in cash and cash equivalents, (ii) an
increase of RMB307.9 million in financial assets at fair value through profit or loss and (iii) an increase of
RMB150.5 million in inventories.

Our net current assets increased from RMB207.3 million as of December 31, 2020 to RMB288.4
million as of December 31, 2021, primarily due to (i) an increase of RMB668.1 million in prepayments,
other receivables and other current assets, (ii) an increase of RMB574.8 million in cash and cash
equivalents, and (iii) an increase of RMB85.0 million in inventories, partially offset by (i) an increase of
RMB974.0 million in the current portion of financial instruments issued to investors, (ii) an increase of
RMB156.5 million in other payables and accruals, and (iii) a decrease of RMB&80.1 million in financial
assets at fair value through profit or loss.

Our net liabilities increased from RMB951.9 million as of December 31, 2020 to RMB2,635.9 million as
of December 31, 2021, mainly attributable to (i) our net loss of RMB1,654.5 million in 2021; (ii) the fair value
changes on convertible redeemable preferred shares and convertible notes due to own credit risk of RMB8.9
million; (iii) the commitment to repurchase ordinary shares of RMB45.4 million in 2021; and (iv) the
repurchase of ordinary shares and treasury shares of RMB4.3 million in 2021. Our net liabilities further
increased from RMB2,635.9 million as of December 31, 2021 to RMB5,037.3 million as of December 31, 2022,
mainly attributable to (i) our net loss of RMB2,086.1 million in 2022; (ii) currency translation loss of
RMB298.6 million in 2022, as a result of the fluctuation of exchange rates between USD and RMB, as the
functional currency of our Company and majority of our Company’s overseas subsidiaries is USD; (iii) the
repurchase of restricted shares and cancellation of treasury shares of RMB36.8 million; and (iv) our pre-IPO
Investments, where we issued Preferred Shares to our pre-IPO investors and recognized financial instruments
issued to investors of RMB6,996.0 million. Our net liabilities further increased from RMB5,037.3 million as of
December 31, 2022 to RMB5,852.3 million as of June 30, 2023, primarily due to (i) our net loss of RMB768.3
million in the six months ended June 30, 2023, which was mainly attributable to non-cash items including fair
value changes in financial instruments issued to investors and share-based compensation; (ii) the currency
translation loss of RMB210.8 million in the six months ended June 30, 2023, as a result of the fluctuation of
exchange rates between USD and RMB; and (iii) our fair value changes on convertible redeemable preferred
shares and convertible notes due to our own credit risk of RMB1.6 million in the six months ended June 30,
2023. As the Preferred Shares shall be converted into ordinary shares immediately before the completion of the
Global Offering, such Preferred Shares will be re-classified from liabilities to equity upon the Listing, and we
would achieve a net asset position.
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Selected items from the Consolidated Statements of Cash Flows

The following table sets forth a summary of our cash flows for the periods indicated:

For the
Six Months Ended
For the Year Ended December 31, June 30,
2020 2021 2022 2022 2023
(RMB in thousands)
(unaudited)

Operating loss before changes in working capital ........ (41,829) (83,195) (419,824) (97,031) (201,666)
Changes in working capital ......................... (34,052) (95,809) (119,974) (128,259) (106,931)
Interestreceived ............. ... . ... ... ... 1,501 1,286 20,491 3,164 36,657
Interestpaid ......... ... (824) (2,559) (3,040)  (1,591) (613)
Income taxespaid ......... .. .. .. . i — (183) (725) (74)  (1,284)
Net cash used in operating activities .................. (75,204) (180,460) (523,072) (223,791) (273,837)
Net cash (used in)/generated from investing activities .... (103,746) 60,380 (569,952) (52,890) 262,916
Net cash generated from/(used in) financing activities .... 111,970 711,431 2,416,858 1,113,864  (18,492)
Net (decrease)/increase in cash and cash equivalents ... .. (66,980) 591,351 1,323,834 837,183  (29,413)
Cash and cash equivalents at the beginning of the year/

period . ... 120,153 52,723 627,539 627,539 2,071,381
Effects of exchange rate changes on cash and cash

equivalents ........... (450) (16,535) 120,008 68,907 69,663
Cash and cash equivalents at the end of the year/period ... 52,723 627,539 2,071,381 1,533,629 2,111,631

In 2020, 2021 and 2022 and the six months ended June 30, 2023, we had net operating cash outflow
of RMB75.2 million, RMB180.5 million, RMB523.1 million and RMB273.8 million, respectively,
primarily due to the significant amounts of cost of sales and operating expenses incurred in connection
with our production, R&D and sales and marketing activities. For detailed strategies and measures we plan
to take to achieve long-term profitability, see “Business — Business Sustainability.”

BUSINESS SUSTAINABILITY

We achieved sustained business growth but were loss-making during the Track Record Period. The
following table sets forth certain financial data for the periods indicated:

Six Months Ended or
Year Ended or as of December 31, as of June 30,
2020 2021 2022 2022 2023
(RMB in thousands, except for percentages)
(unaudited)
Revenue ........ ... ... .. . . . 170,931 331,063 530,322 237,243 329,048
Gross profit/(I0ss) . .....ovi i 75,370 140,268 (39,295) 33,112 12,752
Gross profit/(loss) margin ..................... 44.1% 42.4% (7.4)% 14.0% 3.9%

NetlosS vt (220,601) (1,654,526) (2,086,113) (618,992) (768,288)
Adjusted net loss (non-IFRS measure) ............. (59,934) (107,625) (562,820) (196,421) (243,648)
Adjusted net loss margin (non-IFRS measure) ....... B5.D)%  (325% (106.1)%  (82.8)%  (74.0)%
Net cash used in operating activities ............... (75,204) (180,460) (523,072) (223,791) (273,837)
Accumulated losses .............c ... (944,241) (2,602,898) (4,692,005) (3,222,380) (5,463,401)

We have experienced robust business growth during the Track Record Period. We have been focusing on
growing our customer base via developing our proprietary technologies and commercializing such technologies
into our product and solution offerings. Despite our continued increase in customer base and sales volume, we
may continue to incur net losses and net operating cash outflows in the foreseeable future. Nevertheless, we
have laid a solid foundation for long-term sustainability.

Our revenue increased by 93.7% from RMB170.9 million in 2020 to RMB331.1 million in 2021, and
further by 60.2% to RMB530.3 million in 2022. Our revenue increased by 38.7% from RMB237.2 million
for the six months ended June 30, 2022 to RMB329.0 million for the same period in 2023. Benefiting from
the solid foundation of customer base we have built and the growth momentum we have seized, we believe
that we are able to maintain sustainability and growth of our business. In particular, we intend to focus on
the following aspects:

. Driving Revenue Growth. We believe LiIDAR implementation has strong potential in ADAS
markets, and have been striving to validate such implementation in ADAS markets. In
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particular, as of March 31, 2023, we had earned design wins for mass production of LiDAR
products for 52 vehicle models with 21 automotive OEMs and Tier 1 suppliers. According to
CIC, as of March 31, 2023, we had obtained the most design wins as compared with other
LiDAR companies around the world. As of June 30, 2023, our design wins for mass production
of LiDAR products increased to 58 vehicle models with 21 automotive OEMs and Tier 1
suppliers. Nevertheless, our customers’ anticipated production volumes stated in the design-win
contracts may not be indicative of our expected order volume as their anticipated production
volumes are subject to the risks of changes due to their own production plan or market demand.
According to CIC, design-win contracts, in alignment with the conventions of commercial
arrangements among OEMs and automotive suppliers, state an anticipated order volume of
LiDAR products based on the expected production volume of the corresponding vehicle
model(s), which may differ from the actual order volume due to changes in market conditions.
As a result, design wins do not guarantee any definite volume of order. During the Track
Record Period, there was no termination of design win contracts by any customer after we
obtained design win from such customer. As of the Latest Practicable Date, we were either
working with our design win customers towards achieving SOP, or had achieved SOP for the
relevant vehicle models of our design win customers. See “Business — Customers — Design
Win Conversion.” We will continue to strengthen our business relationships with existing
customers to cultivate customer loyalty. We will also continue to focus on attracting new
customers through our product offerings, brand name, and marketing efforts. To maintain our
market leadership and increase market penetration, we intend to continually expand and refine
our product and solution offerings. In addition, we may also accelerate our overseas expansion
in addition to our current international businesses.

. Improving Gross Margins. We expect our gross profit and gross margins to improve as we
continue to secure sources of raw materials and consumables at commercially reasonable prices,
enhance manufacturing efficiency, and strategically optimize our revenue mix. In particular, as
the prices for semiconductor chips have started to normalize since late 2022, we expect our gross
margins to improve as our unit cost of production starts to decline. Indeed, our gross profit
recovered and turned positive in the six months ended June 30, 2023 with a gross profit margin of
3.9%, from a gross loss margin of 7.4% in 2022. This was primarily because as we utilized the
inventory of semiconductor chips that were procured at heightened prices, we also started to
procure such components at lower prices, and the prices for semiconductor chips have started to
normalize since late 2022. Our enhanced manufacturing efficiency also contributed to the
improved gross margin performance in the first six months of 2023.

. Strengthening Operating Leverage. We expect our operating expenses as a percentage of
revenue to decrease as we continue to ramp up our production and achieve revenue growth with
higher efficiency in our research and development, sales and marketing, and administrative
activities, thereby lowering our spending as a percentage of revenue on such activities. Our
total operating expenses excluding share-based compensation and listing expenses as a
percentage of revenue has decreased from 98.6% in 2022 to 82.7% in the six months ended June
30, 2023.

. Enhancing Working Capital Efficiency. We intend to further enhance our working capital
efficiency to improve our cash flow positions, mainly through improving customer demand
projection, manufacturing planning and inventory management, enhancing collection efforts of
receivables and customer creditworthiness assessment, and negotiating with customers and
suppliers for payment and other terms that are more favorable to us as our bargaining power
rises along with our business scale.

For more details, see “Business — Business Sustainability.”
OFFERING STATISTICS

The numbers in the following table are based on the assumptions that (i) the Global Offering had
taken place on June 30, 2023 and 22,909,800 Shares were issued and sold in the Global Offering, (ii) the
Over-allotment Option is not exercised, and (iii) 449,211,723 Shares are issued and outstanding following
the completion of Global Offering.

Based on the Offer Price

of HK$43.00
Market capitalization() .. ... ... HK$19,316.1 million
Unaudited pro forma adjusted consolidated net tangible assets per Share® ............ HK$8.60



SUMMARY

Notes:

(1) The calculation of market capitalization is based on the total number of 449,211,723 Shares following the Global
Offering.

(2)  The unaudited pro forma adjusted net tangible assets per share is arrived at after the adjustment referred to in Appendix
II to this document and on the basis that 435,553,175 shares were in issue, representing (i) the total of 118,934,034
ordinary shares (excluding 3,768,776 ordinary shares issued but unvested upon the Listing and 9,889,772 ordinary
shares issued and reserved for employees but not yet granted as of June 30, 2023 under the Pre-IPO Share Incentive
Schemes), (ii) 293,709,341 Preferred Shares as of June 30, 2023, and (iii) 22,909,800 Offer Shares to be issued upon
the completion of the Global Offering, assuming that the Global Offering had been completed on June 30, 2023 but
does not take into account of any shares which may be allotted and issued by the Company pursuant to the exercise of
the Over-allotment Option or the exercise of any options may be granted under the Pre-IPO Share Option Scheme or
any shares which may be allotted and issued or repurchased by the Company pursuant to the general mandates granted
to the Directors as described in “Share Capital” in this prospectus.

LISTING EXPENSES

Listing expenses represent professional fees, underwriting commission, and other fees incurred in
connection with the Global Offering. We estimate that our listing expenses will be approximately
HK$108.1 million (assuming the Over-allotment Option is not exercised and based on the Offer Price of
HK$43.00), which accounts for approximately 11.0% of the gross proceeds from the Global Offering. We
estimate the listing expenses to consist of approximately HK$41.4 million in underwriting fees and
HK$66.7 million in non-underwriting fees (which consist of fees and expenses of legal advisors and our
Reporting Accountant of approximately HK$41.0 million and other fees and expenses of approximately
HK$25.7 million). Among the total listing expenses, approximately HK$44.5 million will be directly
attributable to the issue of our Shares, which will be deducted from equity upon the completion of the
Global Offering, and the remaining approximately HK$63.6 million will be expensed in our consolidated
statements of comprehensive loss.

FUTURE PLANS AND USE OF PROCEEDS

Based on the Offer Price of HK$43.00, after deducting the underwriting commissions and other
estimated offering expenses payable by us in connection with the Global Offering, and assuming that the
Over-allotment Option is not exercised, we estimate that we will receive net proceeds of approximately
HK$877.0 million from the Global Offering. We intend to use the proceeds from the Global Offering for
the purposes and in the amounts set forth below:

. Approximately 45% of the net proceeds, or HK$394.7 million, is expected to be used on
research and development to continue building and enhancing our product pipeline as well as
team expansion for supporting our R&D initiatives;

. Approximately 20% of the net proceeds, or HK$175.4 million, is expected to be used for
enhancing our manufacturing, testing and verification capabilities;

. Approximately 20% of the net proceeds, or HK$175.4 million, is expected to be used for
enhancing our sales and marketing efforts;

. Approximately 5% of the net proceeds, or HK$43.9 million, is expected to be used for
exploring potential strategic partnerships or alliance opportunities; and

. Approximately 10% of the net proceeds, or HK$87.7 million, is expected to be used for
working capital and for general corporate purposes to support our business operation and
growth.

See “Future Plans and Use of Proceeds.”
NO MATERIAL ADVERSE CHANGE

After performing sufficient due diligence work that our Directors consider appropriate and after due
and careful consideration, our Directors confirm that, up to the date of this document, there has been no
material adverse change in our financial or trading position or prospects since June 30, 2023, being the end
date of the periods reported on in the Accountant’s Report in Appendix I to this document, and there is no
event since June 30, 2023 that would materially affect the information as set out in the Accountant’s
Report in Appendix I to this document.
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DIVIDEND POLICY

No dividend was paid or declared by our Company or other entities comprising our Group during the
Track Record Period. We are a holding company incorporated in the Cayman Islands. For our cash
requirements, including any payment of dividends to our shareholders, we rely upon payments from our
operating entities. PRC regulations may restrict the ability of our PRC subsidiaries to pay dividends to us.
Any declaration and payment, as well as the amount of dividends, will be subject to our Articles of
Association and the relevant PRC laws. We currently do not have any fixed dividend pay-out ratio. No
dividend shall be declared or payable except out of our profits and reserves lawfully available for
distribution. As confirmed by our PRC Legal Advisor, according to relevant PRC laws, any future net
profit that any of our PRC subsidiaries makes will have to be first applied to make up for its historically
accumulated losses, after which it will be obliged to allocate 10% of its net profit to its statutory common
reserve fund until such fund has reached more than 50% of its registered capital. We will, therefore, only
be able to declare dividends after: (i) our PRC subsidiaries’ historically accumulated losses have been
made up for; and (ii) our PRC subsidiaries have allocated sufficient net profit to their statutory common
reserve fund as described above.

IMPACT OF THE COVID-19 PANDEMIC

On January 30, 2020, the International Health Regulations Emergency Committee of the World
Health Organization declared the novel coronavirus disease 2019 (the “COVID-19”) outbreak a public
health emergency of international concern, and on March 11, 2020, the World Health Organization
declared the global COVID-19 outbreak a pandemic. The COVID-19 virus continued to spread rapidly
worldwide in 2022, including where we have business operations and where our customers, suppliers and
business partners are located. To contain the virus spread within our office premises and manufacturing
facilities and protect the well-being of our employees, we adopted various mitigation measures, such as
remote working, social distancing and mask wearing, and other site-specific precautionary measures.

Although our offices and manufacturing facilities were able to stay open throughout the pandemic,
we experienced certain disruptions and inconvenience in our operations as a result of employee health and
safety concerns, travel restrictions, and other actions and restrictions mandated by governmental
authorities. On the supply end, our suppliers experienced disruptions and temporary shutdowns, and for a
period of time could not meet their contractual obligations toward us. We were able to mitigate such
impact as we had previously purchased and stored certain raw materials and key components, which mainly
include FPGA and semiconductor chips, in preparation for the anticipated disruptions and were able to find
substitute suppliers in China and the United States. As such, our production and delivery were not
disrupted during the Track Record Period. However, our efforts to mitigate the impacts from the
COVID-19 pandemic resulted in heightened costs in procuring certain raw materials and components used
in our production. For example, expedited fees were required while procuring certain raw materials and
components during the supply shortage period. The additional expedited fees amounted to approximately
RMBO0.6 million, RMB2.4 million, RMB50.7 million and RMB5.2 million in 2020, 2021 and 2022 and the
six months ended June 30, 2023, respectively.

The supply crunch of semiconductor chips from late 2021 to the second half of 2022 due to a global
supply shortage contributed significantly to an increase in the procurement costs of raw materials and
consumables in 2022. We recorded heightened procurement costs primarily for power management chips,
amplifiers and gallium nitride drivers. In relation to the procurement of power management chips, we
incurred expedited fees of approximately RMBI1.1 million and RMB33.8 million in 2021 and 2022,
respectively. As a result, the average procurement costs for semiconductor chips increased from
approximately RMBI1,100 per unit in 2021 to approximately RMB2,100 per unit in 2022, which
subsequently decreased to approximately RMB740 per unit in the six months ended June 30, 2023. For
instance, the average procurement cost per unit of power management chips increased from approximately
RMB7 in 2021 to approximately RMBI15 in 2022, which subsequently decreased to approximately RMBS5
in the six months ended June 30, 2023. See “Financial Information — Description of Key Components of
Our Results of Operations — Cost of Sales.” In addition, as the pandemic impacted the performance of the
end-markets of our products, our production volume did not scale up as anticipated.

As the COVID-19 pandemic has since subsided, we do not anticipate further adverse impact on our
business and financial performance.

— 14 —
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RECENT DEVELOPMENTS
Recent Development in Our Business Operations

Our business footprint continued to expand subsequent to the Track Record Period. Our design wins
for mass production of LiDAR products increased from 58 vehicle models as of June 30, 2023 to 62
vehicle models as of the Latest Practicable Date. We had achieved SOP for 24 vehicle models with 12
customers as of the Latest Practicable Date, representing a substantial increase from 13 vehicle models
with nine customers as of June 30, 2023. We believe we have strong potential for revenue growth as we
gradually achieve SOP for the remaining design-win vehicle models.

The following table sets forth a breakdown of the average selling prices by product category for the
nine months ended September 30, 2022 and 2023:

Nine months ended

September 30,
2022 2023
(RMB in thousands
per unit/project)
Products
— FOr AD AS . 4.8 3.5
— Forrobotics and Others . . .......... .. i e 12.3 11.2
SOIULIONS .« . vttt 566.8 581.9
Services and OthErS . . . ... e 4,001.5 6,201.0

Our financial performance continues to improve significantly as we expand rapidly. Our revenue
increased by 62.0% from RMB365.8 million in the nine months ended September 30, 2022 to RMB592.6
million in the same period in 2023, primarily driven by the increase in our sales volume of LiDAR
products. In the ten months ended October 31, 2023, our sales volume of LiDAR products and LiDAR
products for ADAS applications were approximately 136,000 units and approximately 121,700 units,
respectively, significantly increasing from approximately 40,700 units and 24,400 units in the same period
in 2022, respectively. In October 2023 alone, our sales volume of LiDAR products for ADAS applications
was over 28,000 units.

In addition, our gross profit increased significantly from RMBS8.4 million in the nine months ended
September 30, 2022 to RMB35.7 million in the same period in 2023. As a result, our gross margin
improved to 6.0% in the nine months ended September 30, 2023 from 2.3% in the same period in 2022,
with the gross margin for the third quarter of 2023 having achieved 8.7%. In particular, the gross margin of
products for ADAS improved from negative 79.5% in the third quarter of 2022 to negative 7.7% in the
same period in 2023. The improvement in our overall gross margin was attributable to greater operational
efficiency and economies of scale we enjoyed, as we continued to ramp up our production, despite the
general decline in the average selling price of our LiDAR products for ADAS applications from
approximately RMB4,800 per unit for the nine months ended September 30, 2022 to approximately
RMB3,500 per unit for the same period in 2023. For example, the utilization rate of our Honghualing
factory improved from 24.8% in June 2023 to 67.1% in October 2023. We plan to continue to ramp up
production and expand production capacity through our self-operated factories and our associate,
Luxsense, in the future. In addition, the high-priced semiconductor chips we procured in the first three
quarters of 2022 had been used up as of September 2023.

The foregoing selected unaudited financial data in relation to our revenue in the nine months ended
September 30, 2023 is derived from our unaudited interim condensed consolidated financial information
for the nine months ended September 30, 2023. Our unaudited interim condensed consolidated financial
information for the nine months ended September 30, 2023 has been reviewed by our Reporting
Accountant in accordance with International Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity” issued by the International
Auditing and Assurance Standards Board.

Meanwhile, we expect to record a substantial amount of net loss and net operating cash outflow in
2023, as we continue to invest in expanding our production volume, R&D activities as well as sales and
marketing activities.

Recent PRC Regulatory Developments

On February 17, 2023, the CSRC released the Trial Administrative Measures of Overseas Securities
Offering and Listing by Domestic Companies (3& A4 E5 M EATRE IR A L8 BT L) (the “Trial
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Measures”) and five supporting guidelines, which came into effect on March 31, 2023. Pursuant to the
Trial Measures, Domestic Enterprises (as defined in the Trial Measures) that seek to offer and list
securities overseas, directly or indirectly, should fulfill the filing procedure and report relevant
information to the CSRC. See “Regulatory Overview — Regulations on M&A and Overseas Listings.” We
are required to file with the CSRC in accordance with the Trial Measures after our application for listing is
initially submitted. On July 5, 2023, we submitted initial filing documents to the CSRC, and the CSRC
published the notification on our completion of the required filing procedures on November 9, 2023 for
this offering.

Recent U.S. Regulatory Developments

On November 28, 2023, certain members of the United States House of Representative’s Select
Committee on Strategic Competition Between the United States and the Chinese Communist Party sent a
letter to the Secretaries of the U.S. Departments of Treasury, Commerce, and Defense requesting that those
agencies conduct an investigation of all PRC LiDAR technology companies to determine whether their
activities justify inclusion on the following lists: (i) Defense Department’s Chinese Military Companies
List, which includes companies with connections to the Chinese military operating directly or indirectly in
the U.S. (“Chinese Military Companies List”); (ii) the Commerce Department’s Bureau of Industry and
Security’s Entity List (“BIS Entity List”), which includes businesses, research institutions, government
and private organizations that are engaged in activities contrary to U.S. national security and/or foreign
policy interests that are subject to additional export/reexport license requirements; and (iii) the Treasury
Department’s Non-Specially Designated National Chinese Military-Industrial Complex Companies List
(“NS-CMIC List”), which includes companies identified as operating in the PRC defense and related
materiel sector or the surveillance technology sector or those owned or controlled by such entities, and
generally prohibits U.S. persons from purchasing or selling publicly traded securities of such companies,
collectively, the “Relevant Lists”.

The November 28, 2023 letter also “urged” the Commerce Department to investigate “whether
specific U.S. LiIDAR technologies should be subject to export controls to the PRC.”

As of the Latest Practicable Date, we had not been added to any of the Relevant Lists, nor had there
been any changes to the scope of U.S. export controls solely as a result of this request. There remain
substantial uncertainties as to the potential impact of the actions called for in the November 28, 2023 letter
on our business and/or investments in our Shares. For details, see “Risk Factors — Risks Related to Our
Business and Industry — The current tensions in international trade and rising political tensions,
particularly those between the United States and China, may materially and adversely impact our business,
financial condition and results of operations.”
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In this document,

unless the context otherwise requires,
expressions have the meanings set forth below. Certain other terms are explained in the section
headed “Glossary of Technical Terms” in this document.

the following terms and

“2020 Suteng ESOP Plan”

“Accountant’s Report”

“affiliate”

“AFRC”

“Audit Committee”

“Beijing Surui”

“BlackPearl”

“Board”

“Board Committee(s)”

“Business Day” or “business day”

“BVI”

“Cainiao”

the employee share incentive scheme adopted by Shenzhen
Suteng on December 28, 2020, which was terminated on
October 31, 2021

the accountant’s report from the reporting accountant of our
Group, the text of which is set out in Appendix I to this
document

any other person, directly or indirectly, controlling or
controlled by or under direct or indirect common control with

such specified person

the Accounting and Financial Reporting Council of

Hong Kong
the audit committee of our Company

Beijing Surui Consulting Services Co., Ltd. (3t 5% 85 5 w0 i %5
FHBRZA 7)), a company incorporated under the laws of the PRC
on June 4, 2021, and an indirectly wholly-owned subsidiary of
the Company

BlackPearl Global Limited, a company incorporated under the
laws of the BVI, which is held as to (i) 99.9% by BlackPearl
Investment Limited, which is in turn held by TMF (Cayman)
Ltd. as the trustee of a trust, with Dr. Qiu and Sunton Global
as the beneficiaries, and (ii) 0.1% by Sunton Global, which is
in turn wholly owned by Dr. Qiu and one of the Founder
Entities

the board of Directors

the board committees of our Company, namely the Audit

Committee, Remuneration Committee, and Nomination

Committee

a day on which banks in Hong Kong are generally open for
normal banking business to the public and which is not a
Saturday, Sunday or public holiday in Hong Kong

the British Virgin Islands

Cainiao Smart Logistics Investment Limited, a company

incorporated under the laws of the BVI on September 24,
2015, and one of the Pre-IPO Investors
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“Cayman Companies Act” or
“Companies Act”

“Capital Market Intermediaries”

“CCASS”

“China” or “Mainland China” or
“the PRC”

“CIC” or “Industry Consultant”

“Companies Ordinance”

“Companies (WUMP) Ordinance”
or “Companies (Winding Up and
Miscellaneous Provisions)
Ordinance”

“Company” or “our Company”

“Compliance Advisor”

“Concert Party Confirmation”

“connected transaction(s)”

“CSRC”

“Designated Bank”

the Companies Act (As Revised) of the Cayman Islands, as
amended or supplemented or otherwise modified from time to
time

the capital market intermediaries as named in the section
headed the Global
Offering” of this document

“Directors and Parties Involved in

the Central Clearing and Settlement System established and
operated by HKSCC

the People’s Republic of China for the purpose of this
document and for geographical reference only, except where
the context requires, references in this document to “China”,
“Mainland China” and the “PRC” do not apply to Hong Kong,
Macau Special Administrative Region and Taiwan

China Insights Industry Consultancy Limited, the industry
consultant of our Company

the Companies Ordinance (Chapter 622 of the Laws of

Hong Kong), as amended, supplemented or otherwise

modified from time to time

the Companies (Winding up and Miscellaneous Provisions)
Ordinance (Chapter 32 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to
time

RoboSense Technology Co., Ltd CEBEFAIEHEGRAT), an
exempted company incorporated in the Cayman Islands with
limited liability on June 23, 2021

has the meaning ascribed to it under the Listing Rules

the concert party confirmation dated April 21, 2023 executed
by Dr. Qiu, Dr. Zhu and Mr. Liu to confirm that they have
been parties acting in concert in exercising shareholders’
rights of the Group since the Founders become shareholders or
directors of the relevant member of the Group (whichever is
earlier)

has the meaning ascribed to it under the Listing Rules

China Securities Regulatory Commission (Bl #5 % 5 & B %
)

HKSCC Participant’s Designated Bank under FINI
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“Director(s)”

“Dr. Qiu”

“Dr. Zhu”

“electronic application
instruction(s)”

“Emerald Forest”

“Emerald Forest Holding”

“EIT Law”

“ESOP Holding Entities”

“Exchange Participant(s)”

“Extreme Conditions”

“FINI” or “Fast Interface for New

Issuance”

“Founder(s)”

the director(s) of our Company

Qiu Chunxin (I#i#%), our co-founder, chairman of the Board,
executive Director and chief executive officer

Zhu Xiaorui (KEE#E), our co-founder, non-executive Director
and scientific advisor

instruction(s) given by a HKSCC Participant electronically via
HKSCC’s FINI system to HKSCC, being one of the methods
to apply for the Offer Shares

Emerald Forest International Limited, a company incorporated
under the laws of the BVI, which is held as to (i) 99.9% by
Emerald Forest Investment Limited, which is in turn held by
TMF (Cayman) Ltd. as the trustee of a trust, with Dr. Zhu and
Emerald Forest Holding as the beneficiaries, and (ii) 0.1% by
Emerald Forest Holding, which is in turn wholly owned by
Dr. Zhu and one of the Founder Entities

Emerald Forest Holding Limited, a company incorporated
under the laws of the BVI, which is wholly owned by Dr. Zhu
and one of the Founder Entities

Enterprise Income Tax Law of the People’s Republic of China
(PN RILME A2 811L), as amended, supplemented or
otherwise modified from time to time

Robust, Ruby and Hoping Dream

a person: (a) who, in accordance with the Hong Kong Listing
Rules, may trade on or through the Stock Exchange; and
(b) whose name is entered in a list, register or roll kept by the
Stock Exchange as a person who may trade on or through the
Stock Exchange

means the occurrence of “extreme conditions” as announced
by any government authority of Hong Kong due to serious
disruption of public transport services, extensive flooding,
major landslides, large-scale power outage or any other
adverse conditions before Typhoon Signal No. 8 or above is
replaced with Typhoon Signal No. 3 or below

an online platform operated by HKSCC that is mandatory for
admission to trading and, where applicable, the collection and
processing of specified information on subscription in and
settlement for all new listing of securities

Dr. Qiu, Dr. Zhu and Mr. Liu, our co-founders
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“Founder Entities”

“General Rules of HKSCC”

“Global Offering”

“Group” or “our Group” or “the
Group” or “we” or “us” or “our”

“Hong Kong Share Registrar”

“HK$” or “HKD” or “Hong Kong
dollars”

“HK eIPO White Form”

“HK eIPO White Form Service
Provider”

“HKSCC”

“HKSCC EIPO channel”

“HKSCC Nominees”

“HKSCC Operational Procedures”

“HKSCC Participant”

Sunton Global, BlackPearl, Emerald Forest Holding, Emerald
Forest, Realsense and Sixsense

General Rules of HKSCC published by the Stock Exchange
and as amended from time to time

the Hong Kong Public Offering and the International Offering

our Company and subsidiaries from time to time

Tricor Investor Services Limited

Hong Kong dollars, the lawful currency of Hong Kong

the application for Hong Kong Offer Shares to be issued in the
applicant’s own name by submitting applications online
the IPO App or the
www.hkeipo.hk

through designated website at

the HK eIPO White Form service provider designated by our
Company as specified in the IPO App and on the designated
website at www.hkeipo.hk

Hong Kong Securities Clearing Company Limited, a wholly-
owned subsidiary of Hong Kong Exchange and Clearing
Limited

the arrangement in these HKSCC Operational Procedures for
to be to HKSCC by
Participants via FINI for applications to be made on their

instructions given electronically
behalf for new issue shares and for the payment of application

moneys, and for those instructions to be acted upon

HKSCC Nominees Limited, a wholly-owned subsidiary of
HKSCC

the operational procedures of the HKSCC, containing the
practices, procedures and administrative or other requirements
relating to HKSCC’s services and the operations and functions
of the systems established, operated and/or otherwise
provided by or through HKSCC (including FINI and CCASS)
as from time to time in force

a participant admitted to participate in CCASS as a direct
clearing participant, a general clearing participant or a

custodian participant
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“Hong Kong” or “HK”

“Hong Kong Offer Shares”

“Hong Kong Public Offering”

“Hong Kong Suteng”

“Hong Kong Underwriters”

“Hong Kong Underwriting
Agreement”

“Hoping Dream”

“IFRS”

“Independent Third Party(ies)”

the Hong Kong Special Administrative Region of the PRC

the 2,291,000 Shares initially offered by our Company
(subject to reallocation) pursuant to the Hong Kong Public
Offering (subject to reallocation as described in the section
headed “The Structure of the Global Offering” in this
document)

the offer of the Hong Kong Offer Shares for subscription by
the public in Hong Kong (subject to adjustment as described
in the section headed “The Structure of the Global Offering”
in this document) at the Offer Price (plus brokerage, SFC
transaction levies, Stock Exchange trading fees and AFRC
transaction levies), on and subject to the terms and conditions
described in this Prospectus as further described in “The
Structure of the Global Offering — the Hong Kong Public
Offering” in this document

Hong Kong Suteng Innovation Technology Co. Limited (%
AR AR A R A]), a company incorporated under the laws
of Hong Kong on February 7, 2018, and an indirect wholly-
owned subsidiary of the Company

the underwriters of the Hong Kong Public Offering listed in
the section headed “Underwriting — Hong Kong
Underwriters” in this document

the underwriting agreement relating to the Hong Kong Public
Offering dated December 22, 2023, entered into by the
Company, Dr. Qiu, Mr. Liu, Sunton Global, BlackPearl,
Realsense, Sixsense, the Joint Sponsors, the Overall
Coordinators, and the Hong Kong Underwriters, as further
described in “Underwriting — Underwriting Arrangements
and Expenses — Hong Kong Public Offering — Hong Kong
Underwriting Agreement”

Hoping Dream International Limited, a company incorporated
under the laws of the BVI on July 19, 2021, and one of the
ESOP Holding Entities

IFRS Accounting Standards, which include standards,
amendments and interpretations promulgated by the
International Accounting Standards Board and interpretation
issued by the International Accounting Standards Committee

any entity(ies) or person(s) who is/are not a connected person
of our Company within the meaning of the Listing Rules



DEFINITIONS

“International Offering”

“International Offer Shares”

“International Underwriters”

“International Underwriting
Agreement”

“IPO App”

“Joint Bookrunners”

“Joint Global Coordinators”

“Joint Lead Managers”

“Joint Sponsors”

“Latest Practicable Date”

the offer of the International Offer Shares by the International
Underwriters outside the United States in offshore
transactions in accordance with Regulation S and in the
United States to QIBs only in reliance on Rule 144A or any
other available exemption from registration under the U.S.
Securities Act, as further described in the section headed “The
Structure of the Global Offering” in this document

the 20,618,800 Shares initially offered by our Company
pursuant to the International Offering together with, where
relevant, any additional Shares which may be issued by us
pursuant to the exercise of the Over-allotment Option, subject
to reallocation as described in the section headed “The
Structure of the Global Offering” in this document

the group of underwriters, led by the Overall Coordinators,
that expects to enter into the International Underwriting
Agreement to underwrite the International Offering

the international underwriting agreement expect to be entered
into on or around January 3, 2024 relating to the International
Offering, by, among others, our Company, the Joint Sponsors
and the International Underwriters, as further described in

“Underwriting — Underwriting Arrangements and Expenses
— International Offering — International Underwriting
Agreement”

the mobile application for the HK eIPO White Form service
which can be downloaded by searching “IPO App” in App
Store or Google Play or downloaded at www.hkeipo.hk/

IPOApp or www.tricorglobal.com/IPOApp

the joint bookrunners as named in the section headed
“Directors and Parties Involved in the Global Offering” of this
document

the joint global coordinators as named in the section headed
“Directors and Parties Involved in the Global Offering” of this
document

the joint lead managers as named in the section headed
“Directors and Parties Involved in the Global Offering” of this
document

the joint sponsors as named in the section headed “Directors
and Parties Involved in the Global Offering” of this document

December 18, 2023, being the latest practicable date prior to
the date of this document for the purpose of ascertaining
certain information contained in this document



DEFINITIONS

“Listing”

“Listing Committee”

“Listing Date”

“Listing Rules”

“Luxsense”

“Main Board”

“Memorandum” or “Memorandum
and Articles of Association”

“MOF”

“MOFCOM”

“M&A Rules”

“Mr. Liu”

“Mr. Qiu”

“NASDAQ”

the listing of the Shares on the Main Board of the Stock
Exchange

the Listing Committee of the Stock Exchange

the date, expected to be on or about Friday, January 5, 2024
on which the Shares are listed on the Main Board of the Stock
Exchange and from which dealings therein are permitted to
commence on the Main Board of the Stock Exchange

the Rules Governing the Listing of Securities on the Stock
Exchange, as amended or supplemented from time to time

Dongguan Luxsense Innovation Electronics Co., Ltd. (3R5&5%
e8I & FAMRAT), a company incorporated under the laws
of the PRC on March 2, 2022, and an entity held by Shenzhen
Suteng as to 49% and Dongguan Cowell Optic Electronics
Co., Ltd. CRZERBECEETHRAT), an Independent Third
Party, as to 51%

the stock market (excluding the option market) operated by
the Stock Exchange which is independent from and operated
in parallel with the Growth Enterprise Market of the Stock
Exchange

the eighth amended and restated memorandum and articles of
association of our Company, which was conditionally adopted
on December 21, 2023 and shall become effective on the
Listing Date, as amended, supplemented, or otherwise
modified from time to time, a summary of which is set out in
Appendix III to this document

Ministry of Finance of the PRC (1 #£ A & 3t Al 5 B4 BUHS )
Ministry of Commerce of the PRC (7 #& A R 3t 1 B o5 75 &8 )

the Rules on the Merger and Acquisition of Domestic
Enterprises by Foreign Investors (BH 41845 & & 1l 5T A 1> 2

MR E )

Liu Letian (#144X), our co-founder, executive Director and
chief technology officer

Qiu Chunchao (FB#E#]), our executive Director and executive
president

the NASDAQ Stock Market in the United States



DEFINITIONS

“NDRC”

“Nomination Committee”

“Offer Price”

“Offer Share(s)”

“Optixpan Semiconductors”

“Ordinary Share(s)”

“Overall Coordinators”

“Over-allotment Option”

“PBOC”

“Post-IPO Share Incentive
Scheme”

National Development and Reform Commission of the PRC

(2 N RGN B B A 8 R A B R B8
the nomination committee of our Company

the offer price per Offer Share in Hong Kong dollars
(exclusive of brokerage fee of 1%, SFC transaction levy of
0.0027%, AFRC transaction levy of 0.00015% and Stock
Exchange trading fee of 0.00565%) at which Hong Kong Offer
Shares are to be subscribed as described in the section headed
“The Structure of the Global Offering” in this document

the Hong Kong Offer Shares and the International Offer
Shares, being Ordinary Shares, together with, where relevant,
any additional Ordinary Shares which we may issue pursuant
to the exercise of the Over-allotment Option

Optixpan Semiconductors Inc. (FEYITHEFEMARAA), a
company incorporated under the laws of the PRC on
October 16, 2016, and an indirectly wholly-owned subsidiary
of the Company

ordinary share(s) in the share capital of the Company, with a
nominal value of US$0.0001 each

the overall coordinators as named in the section headed
“Directors and Parties Involved in the Global Offering” of this
document

the option we expect to grant to the International
Underwriters, exercisable by the Overall Coordinators (for
themselves and on behalf of the International Underwriters)
under the International Underwriting Agreement, which may
require us to allot and issue up to an aggregate of 3,436,400
additional Offer Shares at the Offer Price to, among other
things, cover over-allocations in the International Offering, if
any

the People’s Bank of China (1 A [X4#R17), the central bank of
the PRC

the post-IPO share incentive scheme of the Company adopted
and approved by the Shareholders with effect from June 29,
2023, the principal terms of which are set out in the section
headed “Appendix IV — Statutory and General Information —
D. Share Incentive Schemes — 3. Post-IPO Share Incentive
Scheme”
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DEFINITIONS

“PRC Company Law”

“PRC Legal Advisor”

“Pre-IPO Investment(s)”

“Pre-IPO Investors”

the Company Law of the PRC ( (¥ ANRILFE AR ),
enacted by the Standing Committee of the Eighth National
People’s Congress on December 29, 1993 and effective on
July 1, 1994, and subsequently amended on December 25,
1999, August 28, 2004, October 27, 2005, December 28, 2013
and October 26, 2018, as amended, supplemented or otherwise
modified from time to time

Han Kun Law Offices (B3T3 %5 57), the PRC legal advisor
of our Company

the pre-IPO investment(s) in Shenzhen Suteng and the
Company undertaken by the Pre-IPO Investors, details of
which are set out in the section headed “History,
Reorganization and Corporate Structure —  Pre-IPO
Investments” in this document

Smart Han Ltd, Logi Group Limited, OFC Fund I, PUHE
Realwin, OFC Fund II, PUHE Intelligent, Fortune Athena,
Shanghai Rui Wang, Gotrays International, Storm Era, Beiqi
Huajin, Skyward Limited, AFFLUENT CAPITAL VENTURES
LIMITED (#5444 FR2 7)), Fortune Miner, Liaoning Haitong,
Huzhou Yutong, Huzhou Yuntong, Ningbo Jumin, Kinzon
Capital II, Cainiao, Changzhou Shangqi, Yangzhou Shangqi,
FULL WISDOM VENTURES LIMITED (i#iZgl#%H RA ),
Shenzhen Jiaxin Yuande Equity Investment Fund Partnership
(Limited Partnership) (YT 55 ol @ 1SS B EECER
%)), Shenzhen Kangcheng Pengfeng Rongcheng Investment
Partnership (Limited Partnership) (VI 7 BE B 16 25 R 3% & & 95 4
X((HWRA)), SME Development, OFC Clean Tech, Shenzhen
Fuhai, Zhongruichuangzhi  (Ningbo) Equity Investment
Management Partnership (Limited Partnership) (i 8lI% (%8 ) i
HREERAECEERAE)), Jiaxing Qiyuan Kaitai Equity
Investment Partnership (Limited Partnership) (% ¥LAUCE %% A
BEHBEEERSEY)), EOE Limited, Guangzhou Ruiyi,
Sinoyutong International Limited (& s FE A BRAA]), Flow
Limited, Guangdong Innovative Lingyue Smart Manufacturing &
Information Technology Investment Fund Limited Liability
Partnership (% 3RS 41 5 fg S0k BLAS BB flT P8 E I ER B B
WAEEREY)), Xiamen Starlight, Suzhou Chenling, Golden
Link, Luxshare, Shanghai Ziyue, Huizhou Desay SV Automotive
Co., Ltd. (EMTEENBEIEE FRMGARALAA),  Golden
Development, Huaxing Growth III, GREAT VIRTUOUS
LIMITED, Kinzon Capital III, YF Robosence, GCF, Ningbo
Zhixing Engine Equity Investment Partnership (Limited
Partnership) (AT EREREA B EEEREY)) ,
Shanghai Anpeng, Guangdong Guangqi Ruiteng Equity



DEFINITIONS

“Pre-IPO Share Incentive
Scheme A”

“Pre-IPO Share Incentive
Scheme B”

“Preferred Share(s)”

“Prospectus”

“province”

“QIB”

“Realsense”

Investment Partnership (Limited Partnership) (/i 5/ 5 i A HE
BEAEBMECERA)), Wuhan Zhisu Engine Equity Investment
Fund Partnership (Limited Partnership) (7% 25| 4 B £ & 3%
BEABMEECHREY)) ., EverestHeng, SinoRock Prosperous,
Cinda Sino-Rock Investment, Excel Rise Holdings Limited,
China Mobile Hebei Xiong’an, Guangzhou Yuexiu Jinchan Phase
IV Investment Partnership (Limited Partnership) (J& it 75 4 1% Py
WMIE B EEREY)), Mirae Asset Alpha Growth Fund
OFC, Jurastone Tech Singularity I Ltd, Huiteng Co-stone
Investment Limited, and China World Investment Limited

the pre-IPO share incentive scheme of the Company adopted
and approved by the then Shareholders with effect from
December 30, 2021, the principal terms of which are set out in
the section headed “Appendix IV — Statutory and General
Information — D. Share Incentive Schemes — 1. Pre-IPO
Share Incentive Scheme A”

the pre-IPO share incentive scheme of the Company adopted
and approved by the then Shareholders with effect from
December 30, 2021, the principal terms of which are set out in
the section headed “Appendix IV — Statutory and General
Information — D. Share Incentive Schemes — 2. Pre-IPO
Share Incentive Scheme B”

collectively, the Series Angel Preferred Shares, the Series
Seed Preferred Shares, the Series A Preferred Shares, the
Series A+ Preferred Shares, the Series B Preferred Shares, the
Series C Preferred Shares, the Series D Preferred Shares, the
Series D-1 Preferred Shares, the Series D-2 Preferred Shares,
the Series E Preferred Shares, the Series F Preferred Shares,
the Series G-1 Preferred Shares, and the Series G-2 Preferred
Shares

this Prospectus being issued in connection with the
Hong Kong Public Offering

each being a province or, where the context requires, a
provincial-level autonomous region or municipality under the
direct supervision of the central government of the PRC

a qualified institutional buyer within the meaning of Rule
144A

Realsense Global Limited, a company incorporated under the

laws of the BVI, which is wholly owned by Mr. Liu and one
of the Founder Entities



DEFINITIONS

“Regulation S”
“Remuneration Committee”

“Reorganization”

“RMB” or “Renminbi”

“RoboSense Beijing”

“RoboSense BVI”

“RoboSense HK”

“Robust”

“Ruby”

“Rule 144A”

“SAFE”

“SAIC”

“SAMR”

Regulation S under the U.S. Securities Act

the remuneration committee of our Company

the offshore and onshore reorganization as set out in section
headed “History, Reorganization and Corporate Structure —
Reorganization and Series E Pre-IPO Investment” in this
document

Renminbi, the lawful currency of the PRC

RoboSense Beijing Technology Co., Ltd. (dtati&if iRl 34
/A7), a company incorporated under the laws of the PRC on
September 2, 2021, and an indirectly wholly-owned subsidiary
of the Company

RoboSense Limited, a company incorporated under the laws of
the BVI on June 25, 2021, and a wholly-owned subsidiary of
the Company

RoboSense HongKong Limited, a company incorporated under
the laws of Hong Kong on July 16, 2021, and an indirectly
wholly-owned subsidiary of the Company

Robust Limited, a company incorporated under the laws of the
BVI on July 19, 2021, and one of the ESOP Holding Entities

Ruby International Limited, a company incorporated under the
laws of the BVI on July 19, 2021, which is held as to
(i) 99.9% by Ruby Group Holdings Limited, which is in turn
held by TMF (Cayman) Ltd. as the trustee of a trust, with
Mr. Qiu and Sunton Limited as the beneficiaries, and (ii) 0.1%
by Sunton Limited, which is in turn wholly owned by Mr. Qiu
and one of the ESOP Holding Entities

Rule 144 A under the U.S. Securities Act

State Administration of Foreign Exchange of the PRC (" # A
RALF B B R A EEFS), the PRC  governmental agency
responsible for matters relating to foreign exchange
administration, including local branches, when applicable

State Administration of Industry and Commerce of the PRC
(P AR % T AT B 48 )5), now known as the
SAMR

the State Administration for Market Regulation of the PRC (*

#e N RSB B R 5 B B 48)%), formerly known as the
SAIC



DEFINITIONS

“SAT”

“SCNPC”

“Securities and Futures
Ordinance” or “SFO”

“Securities Law” or “PRC
Securities Law”

“Series A Preferred Shares”

“Series A+ Preferred Shares”

“Series Angel Preferred Shares”

“Series B Preferred Shares”

“Series C Preferred Shares”

“Series D Preferred Shares”

“Series D-1 Preferred Shares”

“Series D-2 Preferred Shares”

“Series E Pre-IPO Investment”

“Series E Pre-IPO Investor(s)”

“Series E Preferred Shares”

State Taxation Administration of the PRC (73 A &A1 B B &
BLHs 85

the Standing Committee of the National People’s Congress of

the PRC ("F#E ARILAMBE 2 ARARERRGHHEZAT)

the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong), as amended, supplemented or otherwise
modified from time to time

the Securities Law of the PRC (##E ANRILAMAFZHL), as
amended, supplemented or otherwise modified from time to
time

the series A preferred shares of par value US$0.0001 per share
in the authorized share capital of the Company

the series A+ preferred shares of par value US$0.0001 per
share in the authorized share capital of the Company

the series Angel preferred shares of par value US$0.0001 per
share in the authorized share capital of the Company

the series B preferred shares of par value US$0.0001 per share
in the authorized share capital of the Company

the series C preferred shares of par value US$0.0001 per share
in the authorized share capital of the Company

the series D preferred shares of par value US$0.0001 per share
in the authorized share capital of the Company

the series D-1 preferred shares of par value US$0.0001 per
share in the authorized share capital of the Company

the series D-2 preferred shares of par value US$0.0001 per
share in the authorized share capital of the Company

the investment in the Company made by the Series E Pre-IPO
Investors under a series of investment agreements in 2021,
details of which are set out under the section headed “History,
Reorganization and Corporate Structure — Reorganization
and Series E Pre-IPO Investment”

holder(s) of the Series E Preferred Shares

the series E preferred shares of par value US$0.0001 per share
in the authorized share capital of the Company



DEFINITIONS

“Series F Preferred Shares”

“Series G-1 Preferred Shares”

“Series G-2 Preferred Shares”

“Series Seed Preferred Shares”

“SFC”

“Shanghai Lubo”

“Share Incentive Schemes”

“Share(s)”

“Shareholder(s)”

“Shenzhen Suteng”

“Sixsense”

“Special Regulations”

“Sponsor-OC”

the series F preferred shares of par value US$0.0001 per share
in the authorized share capital of the Company

the series G-1 preferred shares of par value US$0.0001 per
share in the authorized share capital of the Company

the series G-2 preferred shares of par value US$0.0001 per
share in the authorized share capital of the Company

the series Seed preferred shares of par value US$0.0001 per
share in the authorized share capital of the Company

the Securities and Futures Commission of Hong Kong

Shanghai Lubo Shengshi Information Technology Co., Ltd.
(B S E R AR AR), a company incorporated
under the laws of the PRC on December 4, 2018, and an
indirectly wholly-owned subsidiary of the Company

collectively, the Pre-IPO Share Incentive Scheme A, the
Pre-IPO Share Incentive Scheme B and the Post-IPO Share
Incentive Scheme

prior to Listing, shall mean Ordinary Share(s) and Preferred
Share(s) in the share capital of our Company, and following
Listing, shall mean Ordinary Share(s) in the share capital of
our Company, as the case may be

holder(s) of our Shares

Suteng Innovation Technology Co., Ltd. (%374 AR 5
A BR2AH), a company incorporated under the laws of the PRC
on August 28, 2014, and an indirectly wholly-owned
subsidiary of the Company

Sixsense Global Limited, a company incorporated under the
laws of the BVI, which is held as to (i) 99.9% by CyberStone
Holdings Limited, which is in turn held by TMF (Cayman)
Ltd. as the trustee of a trust, with Mr. Liu and Realsense as
the beneficiaries, and (ii) 0.1% by Realsense, which is in turn
wholly owned by Mr. Liu and one of the Founder Entities

the Special Regulations of the State Council on the Overseas
Offering and Listing of Shares by Joint Stock Limited
Companies (B g B i B0 A7 BR2S 7] 358 4055 48 FBe e B b7 4 455 3l
BLE)

the sponsor-overall coordinator as named in the section
headed “Directors and Parties Involved in the Global
Offering” of this document
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DEFINITIONS

“Stabilizing Manager”

“State Council”

“Stock Exchange” or “Hong Kong
Stock Exchange”

“substantial shareholder(s)”

“Sunton Global”

“Suteng ESOP”

“Suteng Zhizao”

“Suteng Zhigan Technology”

“Suzhou Xijing MEMS”

“Takeovers Code”

“Tianjin Lubo”

“Track Record Period”

“Underwriters”

J.P. Morgan Securities (Asia Pacific) Limited

the State Council of the People’s Republic of China (H# AR
B B 5 e )

The Stock Exchange of Hong Kong Limited

has the meaning ascribed to it under the Listing Rules

Sunton Global Limited, a company incorporated under the
laws of the BVI, which is wholly owned by Dr. Qiu and one of
the Founder Entities

Shenzhen Suteng Juchuang Investment Limited Partnership
(YN R A E ARG ), a limited partnership
established in the PRC on August 25, 2015, which was the
then employee shareholding vehicle for the 2020 Suteng
ESOP Plan

Shenzhen Suteng Zhizao Technology Co., Ltd. (G2
ERHCABRAT), a company incorporated under the laws of the
PRC on July 19, 2019, and an indirectly wholly-owned
subsidiary of the Company

RoboSense Shenzhen Zhigan Technology Co., Ltd. (IEJIZH i
BEFHHE A R/AHE), a company incorporated under the laws of
the PRC on September 6, 2021, and an indirectly wholly-
owned subsidiary of the Company

Suzhou Xijing MEMS Technology Co., Ltd. (#f 1 f 5t i B R
HABRAT), a company incorporated under the laws of the
PRC on November 29, 2017, and a subsidiary of the Company,
which is owned as to 55% indirectly by the Company and 45%
by Ms. ZHANG Xiaohong (4&k/M4L), who is an Independent
Third Party other than being the substantial shareholder of
Suzhou Xijing MEMS

the Codes on Takeovers and Mergers and Share Buy-backs
issued by the SFC, as amended, supplemented or otherwise
modified from time to time

Tianjin Lubo Shengshi Technology Co., Ltd (R0 R
A MR/A7]), a company incorporated under the laws of the PRC
on November 9, 2022

the years ended December 31, 2020, 2021 and 2022 and the
six months ended June 30, 2023

the Hong Kong Underwriters and the International

Underwriters



DEFINITIONS

“Underwriting Agreements” the Hong Kong Underwriting Agreement and the International
Underwriting Agreement

“U.S. ” or “United States” the United States of America, its territories and possessions,
any State of the United States, and the District of Columbia

“U.S. Securities Act” the United States Securities Act of 1933, as amended, and the
rules and regulations promulgated thereunder

“US$” or “USD” or “U.S. dollars”  United States dollars, the lawful currency of the United States

“WFOE” a wholly foreign-owned enterprise
“%” per cent
n is document, e terms “associate”, “close associate”, “connecte erson”, “core
In this d t, the t ‘ t ‘cl t “ ted p v
connected person”, “connected transaction”, “subsidiary”, and “substantial shareholder” shall

have the meanings given to such terms in the Listing Rules, unless the context otherwise requires.

Certain amounts and percentage figures included in this document have been subject to
rounding adjustments. Accordingly, figures shown as totals in certain tables may not be an
arithmetic aggregation of the figures preceding them. Any discrepancies in any table or chart

between the total shown and the sum of the amounts listed are due to rounding.

For ease of reference, the names of the PRC established companies or entities, laws or
regulations have been included in this document in both the Chinese and English languages and in

the event of any inconsistency, the Chinese versions shall prevail.



GLOSSARY OF TECHNICAL TERMS

This glossary contains explanations of certain technical terms used in this document in
connection with our Company and our business. Such terminology and meanings may not
correspond to standard industry meanings or usages of those terms.

“AD”

“ADAS”

“APD”

“automotive OEM”

“automotive-grade LiDAR”

“average production cost per unit”

“beam steering”

“CAGR”

“channel”

s

“design win’

“EEL”

“EVS”

“Flash”

“FOV”

advanced autonomous driving, a technology that enables
vehicles to operate itself in certain or all conditions; it also
refers to levels 4 and 5 autonomous driving as defined by the
Society of Automotive Engineers

advanced driver assistance systems, the groups of electronic
technologies that assist drivers in driving and parking
functions; it also refers to levels 1 to 3 autonomous driving as
defined by the Society of Automotive Engineers

avalanche photodiode, a highly sensitive semiconductor
photodiode detector that exploits the photoelectric effect to
convert light into electricity

the original equipment manufacturer, which assembles and
installs automotive parts during the construction of a new
vehicle

LiDAR wused in automotive applications after receiving
automotive-grade certification, which must meet automotive-
grade requirements in relation to reliability, stability and
product quality for the automotive industry

equals cost of sales divided by the number of units delivered

scanning of the laser beam, which changes the emission
directions of the laser beam in a LiDAR system

compound annual growth rate

the ranging channel in the context of LiDAR, implicitly
referring to a pair of transceiver modules, including one laser
and one detector

the number of vehicle models that choose our technology for
ADAS or autonomous driving applications to be incorporated
into such vehicle models

edge-emitting lasers, where the laser light propagates parallel
to the wafer surface of the semiconductor chip and is reflected
or coupled out at a cleaved edge

battery electric vehicles used for the carriage of passengers

in the context of Flash LiDAR, refers to the concept that every
pixel in the sensor is illuminated by the laser and actively
collecting light simultaneously like a camera with a flash

the field of view



GLOSSARY OF TECHNICAL TERMS

“FPGA” the field programmable gate arrays, which is a semiconductor
device that is based around a matrix of configurable logic
blocks (CLBs) connected via programmable interconnects

“frame rate” the frequency at which consecutive images are captured or
displayed
“Full-stack” the capability to develop and design LiDAR hardware and its

manufacturing process, and the capability to develop LiDAR
perception software

“1C» integrated circuit

“ISO” the International Organization for Standardization, a
worldwide federation of national standards bodies

“1S014001” an international standard that specifies requirements for an
effective environment management system

“1S045001” an international standard that specifies requirements for an
occupational health and safety management system

“I1S09001” an international standard that specifies requirements for a
quality management system

“LiDAR” a remote sensing method that uses light to measure the
distance or range of objects

“mass production” a large-scale production phase that adopts automated
intelligent manufacturing and engineering facilities to ensure
product consistency, reduce labor costs, enhance utilization,
and achieve cost-efficiency

“MEMS” the micro-electromechanical system, a semiconductor product
that has both mechanical and electronic components, typically
on a chip

“NEV” new energy vehicle

“NIST” refers to the scales for reflectance and transmittance in the

ultraviolet, visible, and near-infrared spectral regions (250 nm
to 2500 nm) maintained by the National Institute of Standards
and Technology

113 2

nm nanometer
“perception solution” visual, LiDAR or fusion solution that provides perception

capabilities based on information collected from cameras,
LiDARs or other sensors



GLOSSARY OF TECHNICAL TERMS

“point clouds”

“real-time kinematic”

“region of interest” or “ROI”

“R&Dya

“SiPM”

“SOC”

“SOP”

“SPAD”

“Tier 1 supplier”

“ToF”

“TOPS”

“VZX”

“VCSEL”

the outputs of the scanning process, which contain a large
number of points that together represent the site scanned

a technique used to increase the accuracy of positions of
global navigation satellite systems using a fixed base station,
that wirelessly sends out correctional data to a moving
receiver

a subset of an image or a dataset identified for a particular
purpose/region

research and development

silicon photomultipliers, solid-state single-photon-sensitive
devices based on SPAD implemented on common silicon
substrate

systems on a chip

start of production, which signifies the transition from the
development and testing phase to manufacturing and
commercialization, when the product is ready for mass
production and delivery

the single-photon avalanche diode, a photodetector within the
same family as photodiodes and avalanche photodiodes, while
also being fundamentally linked with basic diode behaviors

a company that supplies parts or systems directly to
automotive OEMs

the time of flight, a method for measuring the distance
between a sensor and an object, based on the time difference
between the emission of a signal and its return to the sensor,
after being reflected by an object

tera operations per second

communication between a vehicle and any object, such as
road, traffic lights and roadside signals that may affect, or
may be affected by, the vehicle

the wvertical cavity surface emitting laser, a type of
semiconductor laser diode with laser beam emission
perpendicular from the top surface
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FORWARD-LOOKING STATEMENTS

This Prospectus includes forward-looking statements. All statements other than statements of
historical facts contained in this Prospectus, including, without limitation, those regarding our future
financial position, our strategy, plans, objectives, goals, targets and future developments in the
markets where we participate or are seeking to participate, and any statements preceded by, followed

9 G 9 G 9 9 Gt LTS

by or that include the words “believe,” “expect,” “estimate,” “predict,” “aim,” “intend,” “will,”

9 ¢ 9 < 9 <

“may,”, “plan,” “consider,” “anticipate,” “seek,” “should,” “could,” “would,” “continue,” or similar
expressions or the negative thereof, are forward-looking statements. These forward-looking
statements involve known and unknown risks, uncertainties and other factors, some of which are
beyond our control, which may cause our actual results, performance or achievements, or industry
results, to be materially different from any future results, performance or achievements expressed or
implied by the forward-looking statements. These forward-looking statements are based on numerous
assumptions regarding our present and future business strategies and the environment in which we
will operate in the future. Important factors that could cause our actual performance or achievements

to differ materially from those in the forward-looking statements include, among others, following:

. general political and economic conditions, including those related to the PRC;

. our business prospects and our ability to successfully implement our business plans and
strategies;

. future developments, trends and conditions in the LiDAR industry and markets in which

we operate or into which we intend to expand;

. economic and industry trends, in particular the rate of adoption of LiDAR products and
solutions;

. our capital expenditure plans;

. the actions and developments of our competitors;

. our financial condition and performance, including revenue, expenses, and margins, and

our ability to achieve or maintain future profitability;

. our dividend policy;

. any changes in the laws, rules and regulations of the central and local governments in the
PRC and other relevant jurisdictions and the rules, regulations and policies of the relevant
governmental authorities relating to all aspects of our business and our business plans;

. changes or volatility in interest rates, foreign exchange rates, equity prices or other rates
or prices, including those pertaining to the PRC and the LiDAR industry and markets in
which we operate;

. various business opportunities that we may pursue; and

. capital market developments, changes in the global economic conditions and material
volatility in the global financial markets.
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Additional factors that could cause actual performance or achievements to differ materially
include, but are not limited to, those discussed under “Risk Factors” and elsewhere in this
Prospectus. We caution you not to place undue reliance on these forward-looking statements, which
reflect our management’s view only as of the date of this Prospectus. We undertake no obligation to
update or revise any forward-looking statements, whether as a result of new information, future
events or otherwise. In light of these risks, uncertainties and assumptions, the forward-looking
events discussed in this Prospectus might not occur. All forward-looking statements contained in this
Prospectus are qualified by reference to the cautionary statements set out in this section.



RISK FACTORS

An investment in our Shares involves significant risks. You should carefully consider all of
the information in this document, including the risks and uncertainties described below, before
making an investment in our Shares. The following is a description of what we consider to be
our material risks. Any of the following risks could materially and adversely affect our business,
financial condition and results of operations. The market price of our Shares could significantly
decrease due to any of these risks, and you may lose all or part of your investment.

These factors are contingencies that may or may not occur, and we are not in a position to
express a view on the likelihood of any such contingency occurring. The information given is as
of the Latest Practicable Date, unless otherwise stated, will not be updated after the date
hereof, and is subject to the cautionary statements in “Forward-looking Statements” in this

document.

We believe there are certain risks and uncertainties involved in our operations, some of which
are beyond our control. We have categorized these risks and uncertainties into: (i) risks related to
our business and industry; (ii) risks related to doing business in China; and (iii) risks related to the
Global Offering. Additional risks and uncertainties that are presently not known to us or not
expressed or implied below or that we currently deem immaterial could also harm our business,
financial condition and operating results. You should consider our business and prospects in light of
the challenges we face, including those discussed in this section.

RISKS RELATED TO OUR BUSINESS AND INDUSTRY

Our limited operating history makes it difficult to evaluate our future prospects and the risks
and challenges we may encounter.

We were founded in 2014 and our limited operating history makes it difficult to evaluate our
future prospects, including our ability to plan for future growth and to make profit. We may
encounter risks and difficulties frequently experienced by rapidly growing companies in constantly
evolving industries, including the risks described in this document. If we do not address these risks
successfully, our business may be harmed. Further, because we have limited historical financial data
and operate in a rapidly evolving market, any predictions about our future revenue and expenses may
not be as accurate as they would be if we had a longer operating history or operated in a more
predictable market.

We have experienced rapid revenue growth and generated revenue of RMB170.9 million,
RMB331.1 million and RMB530.3 million in 2020, 2021 and 2022, respectively, representing a
CAGR of 76.2%. Our revenue increased from RMB237.2 million for the six months ended June 30,
2022 to RMB329.0 million for the six months ended June 30, 2023. However, there can be no
assurance that we will be able to maintain our historical growth rates in future periods. Our business,
results of operations and financial condition depend in part on our ability to effectively manage our
growth or implement our growth strategies. See “Business — Our Strategies.” We intend to grow by
expanding our business, increasing market penetration of our existing products and developing new
ones. The management of our growth may place significant demands on our managerial,
administrative, operational, financial and other resources. Moreover, growth could strain our ability
to maintain stable manufacturing capacity and reliable service levels for our customers. Our efforts
to grow our business may be more costly than we expect, and we may not be able to increase our
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revenue enough to offset our increased operating expenses. We may incur significant losses in the
future for a number of reasons, including the other risks described herein, and unforeseen expenses,
difficulties, complications and delays, and other unknown events. If we are unable to achieve and
sustain profitability, our business may be harmed. If we fail to achieve the necessary level of
efficiency as we grow, our growth rate may decline, investors’ perceptions of our business and
prospects may be adversely affected and the market price of our Shares could decline.

We have a history of net losses, which may continue in the future.

We incurred a net loss of RMB220.6 million, RMB1,654.5 million, RMB2,086.1 million and
RMB768.3 million in 2020, 2021 and 2022 and the six months ended June 30, 2023, respectively. As
we only recently commenced commercialization of our solid-state LiDAR, we may continue to incur
operating and net losses. Even if we are able to successfully manufacture and deliver LiDAR
products on a commercial scale, there can be no assurance that they will be commercially successful.
Our potential profitability is also dependent on external factors such as our customers’ commercial
success, the market’s perception of autonomous driving and adoption of LiDAR products and the
regulatory environment, all of which are out of our control.

We intend to continue to expend significant funds to support our growth and further develop
our business, as we:

o continue to increase the market share of our LiDAR products and solutions;

. expand our research and development function;

. expand our manufacturing capabilities to produce our LiDAR products;

. enhance our customer service capabilities; and

. increase our sales and marketing activities and develop our distribution infrastructure.

As we will incur costs and expenses from these efforts before we receive incremental revenue
from the sales of our LiDAR products and solutions, we may continue to experience net losses in the
foreseeable future. Additionally, we may find that these efforts are more expensive than we currently
anticipate, or that these efforts may not result in revenue, which would further increase our losses.

We have recorded net operating cash outflow in the past, which may reoccur in the future.

We had net operating cash outflow of RMB75.2 million, RMB180.5 million, RMB523.1 million
and RMB273.8 million in 2020, 2021, and 2022 and the six months ended June 30, 2023,
respectively. We cannot assure you that we will be able to maintain robust cash flow from operating
activities in the future. If we encounter long-term and continual net operating cash outflow in the
future, we may not have sufficient working capital to cover our operating costs, and our business,
results of operations and financial position may be materially and adversely affected.

We recorded net current liabilities and net liabilities.
We recorded net current liabilities of RMB4,564.7 million as of December 31, 2022, compared

to our net current assets of RMB288.4 million as of December 31, 2021, primarily due to (i) an
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increase of RMB5,238.0 million in the current portion of financial instruments issued to investors,
(ii) an increase of RMB909.3 million in other payables and accruals, and (iii) an increase of
RMB152.9 million in trade payables, partially offset by (i) an increase of RMB1,443.8 million in
cash and cash equivalents, (ii) an increase of RMB307.9 million in financial assets at fair value
through profit or loss and (iii) an increase of RMB150.5 million in inventories. In addition, our net
liabilities increased from RMB951.9 million as of December 31, 2020 to RMB2,635.9 million as of
December 31, 2021, mainly attributable to our net loss of RMB1,654.5 million in 2021. Our net
liabilities further increased from RMB2,635.9 million as of December 31, 2021 to RMB5,037.3
million as of December 31, 2022, mainly attributable to our net loss of RMB2,086.1 million in 2022.
Our net liabilities further increased from RMBS5,037.3 million as of December 31, 2022 to
RMBS5,852.3 million as of June 30, 2023, primarily due to our net loss of RMB768.3 million, and the
currency translation loss of RMB210.8 million in the six months ended June 30, 2023. We cannot
assure you that we will not have net current liabilities or net liabilities in the future, which would
expose us to liquidity risk. Our future liquidity and ability to make additional capital investments
necessary for our operations and business expansion will depend primarily on our ability to maintain
sufficient cash generated from operating activities. We may not have sufficient cash from operating
activities or may need to obtain additional financing, which may not be available on commercially
acceptable terms, or at all. Failure to manage such risks may materially and adversely affect our
business, financial condition and results of operations.

The failure to innovate our technology or develop new products to adapt to changing customer
needs could harm our growth.

Our future growth depends on penetrating new markets, adapting existing products and
solutions to new applications and customer requirements, and introducing new products that achieve
market acceptance. To accomplish these goals, we plan to incur substantial research and
development costs as part of our continuous efforts to design, develop, manufacture and
commercialize new products and enhance existing products and solutions. Our research and
development expenses were RMBS81.5 million, RMB133.0 million, RMB305.9 million and
RMB?246.4 million in 2020, 2021 and 2022 and the six months ended June 30, 2023, respectively,
and are likely to grow in the future. However, our research and development efforts are subject to
the potential need for more capital and may not yield successful results, and our new products may
not achieve market acceptance, create additional revenue or become profitable.

We are pursuing opportunities in the LiDAR industry which is undergoing rapid technological
changes. While we intend to continue to invest substantial resources in our solid-state LiDAR
technology development, rapid technological changes and advancements, such as existing and future
sensor-related technologies that are alternative to LiDAR applicable to automotive, robotics and
other industries could adversely affect market adoption of our products. A swift change in the
technologies that our customers prefer would significantly affect our business prospects. Our future
success will depend on our ability to make timely investments in the right market opportunities, to
continuously innovate and develop new capabilities for our product offerings, and to commercialize
new products. Failure to adapt to the rapidly evolving technology environment could damage our
relationships with customers and lead them to seek alternative sources of supply. If we are unable to
devote adequate resources to develop products or cannot otherwise successfully develop products
that meet customer requirements on a timely basis or that remain competitive with technological
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alternatives, our products could lose market share, our revenue will decline, we may continue to
experience operating losses and our business and prospects will be adversely affected.

Continued pricing pressures from our customers, many of whom possess significant bargaining
power, may result in lower than anticipated revenue and margins, which may materially and
adversely affect our business prospects and results of operations.

During the Track Record Period, we have reduced the price of our products to increase or
maintain our market share, and may need to continue to do so in the future. In the case of our solid-
state LiIDAR products and solutions, certain of our automotive OEMs and Tier 1 suppliers may
stipulate price reduction in the agreement with us over the period of production. Many of our current
and target customers, particularly automotive OEMs, possess significant bargaining power over their
suppliers, including us, because they are large corporations with substantial negotiating power,
stringent product standards and potential competitive internal solutions. The automotive component
supply industry is highly competitive, serves a limited number of customers and has a high fixed
cost base. The growing competition among established players and new market entrants in the
industry further exacerbates the pricing pressures we face. As such, we may face continued pricing
pressure from automotive OEMs and other major customers to reduce the price of our products. If we
are unable to sell our products to these customers at desirable prices, our business, results of
operations and financial condition will be adversely affected. Pricing pressures beyond our
expectations may further intensify as automotive OEMs and Tier 1 suppliers pursue restructuring,
consolidation and cost-cutting initiatives.

In addition, the average selling prices of our products generally declined throughout the Track
Record Period, which contributed to the fluctuations in our gross margin during the Track Record
Period. The average selling prices of our products may continue to decline as our customers seek to
commercialize autonomous systems at prices low enough to achieve market acceptance. Moreover,
there has been a general declining trend in the prices of EVs in China, which we do no expect to
have material and adverse impact on the average selling price and gross margins of our products and
services in the near future, primarily because (i) we have reached agreement with certain design-win
customers on the future pricing with an annual price reduction ranging from 1% to 5%, and we do
not expect future pricing agreements with other customers to materially deviate from such terms, and
(ii) the selling prices offered to our major customers during the Track Record Period generally
remained relatively stable since their respective SOP achieved in the past, despite the backdrop of
the general declining trend in the prices of EVs in China. However, if the prices of EVs continue
their downward trend, we cannot assure you that such price downward trend will not impact the
average selling price(s) of our LiDAR products for ADAS applications and our overall profit margin
in the long run. If we are unable to generate sufficient production cost savings in the future to offset
price reductions or introduce new products with higher sale prices or gross margins, our gross
margin and profitability would be adversely affected. Since we have different product lines with
varying gross margins, even if we are able to improve utilization of our manufacturing facilities, we
may not be able to improve our overall gross margin position.

Moreover, as we began mass production in 2021, the mass-produced products are typically
priced at a lower unit price than their respective prototypes, which may also impact our overall
margins.
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We are susceptible to supply shortages, long lead times and increased costs of raw materials
and key components, any of which could disrupt our supply chain, increase our production
costs, adversely affect our profitability and delay deliveries of our products to customers.

Our inventories primarily comprise (i) raw materials, (ii) work-in-progress, and (iii) finished
goods. We depend on third-party suppliers to provide individual components such as optical
components, special electronics and structural components for our products and we expect to
continue to do so for future products. Any shortages or delay in the supply of our raw materials and
key components, in particular semiconductor chips, whether by specific vendors or by the chip
industry generally, could result in occasional price adjustments or cause delays in our production and
delivery to customers.

As we have a limited number of suppliers, some of whom are specialty suppliers providing
components that are only available from a handful of suppliers worldwide (or in some cases a sole
supplier), off-the-shelf components may not be viable substitutes. If these specialty suppliers
become unable to deliver the required components, we may not be able to procure these components
from another supplier at comparable prices or at all. We are therefore subject to the risk of shortages
and long lead times in the supply of these components and the risk that our suppliers discontinue or
modify their products. We procured certain electrical raw materials from sole suppliers, the
procurement amount of which was RMB49.8 million, RMB106.3 million, RMB193.2 million and
RMB56.3 million in 2020, 2021 and 2022 and the six months ended June 30, 2023, respectively.

We have a global supply chain, and as a result, the health epidemics and outbreaks may
adversely affect our ability to source components in a timely or cost-effective manner from third-
party suppliers due to, among other things, work stoppages or interruptions. For example,
semiconductor chips are a key component of our products. Our inventories increased from
RMBS53.6 million as of December 31, 2020 to RMB138.6 million as of December 31, 2021, and
further increased to RMB289.1 million as of December 31, 2022. Such increase was driven by the
increase in production and sales volume throughout the Track Record Period. In light of the expected
ramp up in production and sales of our products, we stocked up on certain raw materials and key
components for our production, despite the overall price hike for semiconductor chips due to the
global shortage. This resulted in an increase in manufacturing cost per unit for our LiDAR products,
which affected our gross profit margin adversely in 2022. Subsequently, our inventories decreased to
RMB272.0 million as of June 30, 2023. We cannot assure you that such raw materials and key
components shortages or delays will not occur in the future which may adversely affect our results of
operations and financial condition. Any disruptions to chips suppliers could materially and adversely
affect our ability to manufacture our products. For details of our procurement of semiconductor
chips and the global chip supply shortage, see “Business — Suppliers — Raw Materials and
Components.”

We may in the future experience component shortages and price fluctuations of certain key
components and materials, and the predictability of the availability and pricing of these components
may be limited. Component shortages or pricing fluctuations could be material in the future. In the
event of a component shortage, supply interruption or material pricing increase by suppliers of these
components, we may not be able to develop alternative sources in a timely manner or at all in the
case of limited sources. Developing alternative sources of supply for these components may be time-
consuming, difficult, and costly, and we may not be able to source these components on terms that
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are acceptable to us, or at all, which may increase our production costs and undermine our ability to
fill customer orders in a timely manner. The loss of any supplier for any reason could lead to design
changes, production delays and potential loss of access to important technologies, any of which
could result in quality issues, delays and disruptions in deliveries, negative publicity and damage to
our brand. In addition, our suppliers may fail to comply with applicable laws and regulations, or they
may be involved in product liability claims or incidents of negative publicity. This could cause
delays in shipment of our products and could adversely affect our relationships with customers.

If we are unable to keep up with demand for our products because of failing to obtain the
materials and components needed to successfully manufacture and deliver our products in a timely
manner, our business could be materially impaired, and market acceptance for our products could be
adversely affected.

As the LiDAR industry in which we operate is new and rapidly evolving, we are subject to
intense competition and it is difficult to forecast adoption rates and demand for our products.
If market adoption of LiDAR does not continue to grow according to expectations, it could
materially and adversely affect our business prospects and results of operations.

The industries we operate in are characterized by fierce competition, rapid technological
evolution, changes in customer demands and preferences, frequent introduction of new products and
services incorporating new technologies and the emergence of new industry standards and practices.
We are pursuing opportunities in the LiDAR industry, which is new, competitive and rapidly
evolving. Our future success will depend upon our ability to develop and introduce a variety of new
capabilities and innovations to our existing product offerings, as well as introduce a variety of new
product offerings, to address the changing needs of the markets. Although we believe that LiDAR is
the future and indispensable to the development of autonomous vehicles and other adjacent markets,
LiDAR’s market adoption remains uncertain, and it is difficult for us to predict the timing and size
of our opportunities. In addition, significant developments in alternative non-LiDAR sensor
technologies, such as cameras, ultrasound radars and millimeter radars may materially and adversely
affect our business and prospects in ways we cannot currently anticipate. Competition among
providers of sensing solutions based on LiDAR and other modalities may increase substantially in
ADAS and AD applications in the future. If commercialization of LiDAR products is not successful,
or not as successful as we or the market expects, or if other sensing modalities are preferred by
automotive OEMs, regulators and safety organizations or other market participants, our business
prospects and results of operations will be materially and adversely affected.

Furthermore, regulatory, safety or reliability developments in autonomous driving, many of
which are beyond our control, could cause delays or impair commercial adoption of our
technologies. Any lack of commercial success, or discontinuation or of business could reduce our
sales and adversely affect our profitability.

In addition to developing products to be used in the automotive industry, we are also targeting
the deployment of our products in other sectors such as robotics. Our comprehensive suite of
mechanical LiDAR serves this purpose as it can be widely applied across different non-automotive
industrial markets. However, there is no guarantee that our LiDAR products can be adopted in
different markets. Furthermore, we face immense competition from LiDAR competitors that also
excel in mechanical LiDAR technology.
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Our future financial performance will depend on our ability to make timely investments in the
right market opportunities. If one or more of these markets experience a shift in customer demand,
our products may not compete as effectively, if at all. Given the evolving nature of the markets in
which we operate, there might be differences between our estimate and the actual demand for our
products or the future growth of the markets in which we operate. If demand does not develop or if
we cannot accurately forecast customer demand, our business, results of operations and financial
condition will be adversely affected.

There is no guarantee that our automotive OEM customers will purchase our products and
solutions in any certain quantity or at any certain price even after we obtain design wins, and
the period of time from product design to mass production is long and we are subject to the
risks of termination or postponement of contracts or unsuccessful implementation.

We generally do not have contracts with automotive OEM customers when we obtain design wins
that require them to purchase our products and solutions in any certain quantity or at any certain price,
and our sales could be less than we forecast if a vehicle model for which we obtain the design win is
unsuccessful, including for reasons unrelated to our products and solutions, if an automotive OEM
decides to discontinue or reduce production of a vehicle model or the use of our products and solutions
in a vehicle model, or if we face downward pricing pressure. As a result, obtaining design wins is not a
guarantee of revenue. In connection with the design wins, we typically receive preliminary estimates
from automotive OEMs of their anticipated production volumes for the vehicle models. For example,
we have received estimated projections from automotive OEMs of more than 10,000,000 units for the
next few years. These estimates are non-binding and may be revised significantly by the automotive
OEMs, potentially multiple times, and may not be representative of future production volumes, which
could be significantly higher or lower than estimated. Therefore, estimated projections provided by our
customers are subject to market conditions and fluctuations and thus may not be an accurate indication
of our expected order volume. In the past, we have experienced reduction in purchase orders received
pursuant to certain design win contract, due to the relevant design win customer’s changes in, or
cancellation of, production plans for certain vehicle models, and such cessation of cooperation would
impact our anticipation of revenue stream or inventory management. Moreover, pricing estimates are
made at the time of a request for quotation by an automotive OEM, so that changing market or other
conditions between the time of a request for quotation and an order for our products and solutions may
require us to sell our products and solutions for a lower price than we initially expected. If we are
unable to save sufficient production cost or introduce products and solutions with additional features
and functionality at higher price points to offset price reductions, then our business, results of
operations, and financial condition would be adversely affected.

Moreover, prospective customers, especially those in the automotive industry, generally must
make significant commitments of resources to test and validate our products and confirm that such
products can be integrated with other technologies and meet stringent automotive standards before
including our products in any particular vehicle model. Examples of such standards include IEC
60825 Class 1 for laser safety, ISO 26262 ASIL B for automotive functional safety, regional
certifications (such as CE and FCC in North America), RoHS and REACH compliance in the EU for
environmental friendliness and AECQ 100 reliability test and certification standard for automotive
integrated circuit chips. Our products must also pass reliability testing requirements set by various
automotive manufacturers as well as other automotive-grade certifications and standards. For details
of our compliance with automotive-grade certifications and standards, see “Business — Licenses,
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Approvals and Permits — Automotive-grade Certifications.” If our products fail to suffice relevant
stringent industry standards or deliver promised functions, our sales will suffer greatly. The
development cycles of our products with new customers vary widely depending on the application,
market, customer and the complexity of the product. These development cycles result in us investing
significant resources prior to realizing any revenue from commercialization. We dedicate significant
time and resources to have our products selected by automotive customers in the automotive
industry. If we do not achieve a design win with respect to a particular vehicle model, we may not
have an opportunity to supply our products to the automotive OEMs and Tier 1 suppliers for that
vehicle model for many years. Further, we are subject to the risk that customers may cancel or
postpone implementation or commercialization of their technology or vehicles, or that they will not
be able to integrate their technology successfully into a larger system with other sensors. Long
development cycles and product cancelations or postponements may adversely affect our business,
results of operations and financial condition.

We operate in highly competitive markets. We compete against a large number of both
established competitors and new market entrants, which could have substantially greater
resources than us. If we fail to compete successfully, our business prospects and results of
operations could be materially and adversely affected.

The LiDAR industry in which we operate is highly competitive, particularly in the automotive
industry. Our future success will depend on our ability to emerge and sustain as a leader in our
targeted markets by continuing to develop and manufacture LiDAR products in a timely manner and
to effectively compete with existing and new competitors. There are numerous market participants,
and they compete with us by offering LiDAR products. We also face competition from other LiDAR
and non-LiDAR sensor developers, some of which may have significantly greater resources than we
do. In the automotive market, our competitors are also working towards commercialization and
advancing their mass production capabilities. Some of our competitors have achieved market
adoption and strong brand recognition and may continue to improve.

In markets outside of the automotive industry, our competitors, like us, also seek to develop
new LiDAR applications across different industries such as robotics. Even in these emerging
markets, we face substantial competition from numerous competitors seeking to prove the value of
their technology.

Increased competition may result in pricing pressure and reduced margins and may impede our
ability to increase the sales of our products or cause us to lose market share, any of which will
adversely affect our business, results of operations and financial condition.

Our business and financial condition could be materially and adversely affected if we lose any
of our major customers or they are unable to make timely payments.

We have a number of major customers with strong purchasing power. The loss of business from
such customers, whether because of lower overall demand for our products or products of our major
customers, termination of existing contracts or product orders or failure to design and commercialize
autonomous driving vehicles, could have a material adverse effect on our business and prospects.
There is also the risk that one or more of our major customers are unable to pay our invoices or
delay payments as they become due.
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If we are unable to manufacture or deliver high quality products on schedule and on a large
scale, our business may be materially and adversely affected.

Mass production of our LiDAR products is crucial to our future financial prospects. We have
been increasing our manufacturing capacity while continuously improving cost-efficiency. In order
to timely meet our customers’ shipment orders, we currently adopt a self-operated and jointly-
operated manufacturing model to assemble and test our products. We also engage third-party
manufacturers to produce our LiDAR components. Although we have been ramping up our
production capacity, we may face difficulties managing our production facilities and meeting our
delivery deadlines. Additionally, while we believe the use of third-party manufacturers has its
benefits, reliance on third-party manufacturers reduces our control over the production process,
including reduced control over quality, product costs and product supply and timing. We may
experience delays in shipments or issues concerning product quality from our third-party
manufacturers. If any of our own manufacturing facilities or third-party manufacturers experiences
interruptions, delays or disruptions in supplying products, including but not limited to natural
disasters, health epidemics and outbreaks, work stoppages or capacity constraints, our ability to
deliver products to customers would be impeded. Additionally, if any of our third-party
manufacturers experience quality control problems in their manufacturing operations and our
products do not meet customer or regulatory requirements, we could be required to cover the cost of
repair or replacement of any defective products. These delays or product quality issues could have an
immediate and material adverse effect on our ability to fulfill orders and damage our reputation and
brand, affecting our business, results of operations and financial condition.

Further, if our manufacturing facilities or third-party manufacturers experience financial,
operational, manufacturing capacity or other difficulties, or experience shortages in required
components, or if they are otherwise unable or unwilling to continue to manufacture our products in
required volumes or at all, our supply may be disrupted, and we may be required to seek alternate
manufacturers. The process would be time-consuming and could be costly and impracticable.
Interruptions to supply will have an adverse effect on our ability to meet scheduled product
deliveries and subsequently lead to the loss of sales.

Our results of operations may vary significantly from period to period due to the seasonality of
our business and fluctuations in our operating costs.

Our results of operations may vary significantly from period to period due to many factors,
including seasonal factors that may affect the demand for our LiDAR products, as impacted by the
market trends of the automotive industry. Our customers in the automotive industry usually
experience a decline in their own sales volumes during and following the Chinese New Year
holidays, and thus can have an impact on our sales in the first quarter. Sales of LiDAR products for
ADAS applications tend to increase in the second half of the year, which is generally in line with the
overall automotive industry in China. In addition, sales volume of and demand for our products are
subject to the timing of achieving SOP for the design-win vehicle models during a year. Our results
of operations could also suffer if we do not achieve revenue consistent with our expectations for this
seasonal demand because many of our expenses are based on anticipated levels of annual revenue.

We also expect our period-to-period results of operations to vary based on our operating costs,
which we anticipate will increase significantly in future periods as we, among other things, invest
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more resources to design, develop, and manufacture our LiDAR products, build new manufacturing
facilities, increase our sales and marketing activities, and increase our general and administrative
functions to support our growing operations.

As a result of these factors, we believe that period-to-period comparisons of our results of
operations are not necessarily meaningful and that these comparisons cannot be relied upon as
indicators of future performance.

If we fail to maintain adequate inventory, or if we mismanage our inventory, we could lose sales
or incur high inventory-related expenses, which could negatively affect our operating results
and financial performance.

Our inventories primarily include materials for production and those for trial production or
R&D activities, as well as LiDAR products that are ready for transit at our manufacturing facilities
or in transit to fulfill customer orders. As of December 31, 2020, 2021 and 2022 and June 30, 2023,
we had inventories of RMB53.6 million, RMB138.6 million, RMB289.1 million and RMB272.0
million, respectively. To ensure adequate inventory supply, we must forecast inventory needs and
expenses, place orders sufficiently in advance with our suppliers and manufacturing partners and
manufacture products based on our estimates of future demand for particular products. Our ability to
accurately forecast demand for our products could be affected by many factors, including but not
limited to uncertain market conditions, volatile customer demands, fierce market competition,
pandemics and general economic conditions. If our LiDAR products are commercialized in
autonomous driving applications, which is experiencing rapid growth in demand, we may face
challenges in acquiring adequate supplies to manufacture our products and we and our manufacturing
partners may not have the capacity to manufacture our products at a rate necessary to satisfy the
levels of demand, which would negatively affect our revenue. This risk may be exacerbated by the
fact that we may not carry or be able to obtain for our manufacturers a significant amount of
inventory to satisfy short-term demand increases. If we fail to accurately forecast customer demand,
we may experience excess inventory levels or a shortage of products available for sale.

Additionally, our own mismanagement of inventory could result in inventory levels in excess of
customer demand, inventory write-downs and the sale of excess inventory at discounted prices,
which would adversely affect our financial results, including our gross margin, and have a negative
effect on our brand. We face higher risks of excessive or obsolescent inventories when we launch
new products as the market reception to the products is uncertain. We assess impairment to
inventories quarterly during the Track Record Period, and may make provision to write down our
inventories to the net realizable value if the inventories become outdated or are damaged or their
prices go down and their net realizable values are lower than the costs of the inventories.
Conversely, if we underestimate customer demand for our products, we, or our manufacturing
partners, may not be able to deliver products to meet our requirements, and this could result in
damage to our brand and customer relationships and adversely affect our business, results of
operations and financial condition.

We may be exposed to credit risk of trade and notes receivables.

As of December 31, 2020, 2021 and 2022 and June 30, 2023, the balance of our trade and notes
receivables amounted to RMB70.6 million, RMB120.3 million, RMB207.0 million and RMB257.2
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million, respectively. We may not be able to collect all such trade and notes receivables due to a
variety of factors, some of which may be beyond our control, such as financial condition of our
customers. See “Financial Information — Discussion of Certain Key Balance Sheet Items — Trade
and Notes Receivables.” If we fail to receive payments from our customers on a timely basis, our
cash flows and financial position could be materially and adversely affected.

We may be subject to product liability or warranty claims that could result in significant direct
or indirect costs, which could adversely affect our business and operating results.

Our products and solutions are incorporated into a variety of end-products in the automotive
and non-automotive industries, including vehicles, robotics and consumer electronics. The use of
such end-products that incorporate our products and solutions could result in an unsafe condition,
injury, or even death as a result of, among other factors, component failures, manufacturing flaws,
design defects or inadequate disclosure of product-related risks or product-related information.
These factors could result in product liability or warranty claims, and we could be named as a
defendant in such claims. Particularly, as currently our largest market is in the automotive industry,
the application in autonomous driving presents the risk of significant injury, including fatalities. We
may be subject to claims if a customer’s product using our LiDAR technology is involved in an
accident and people are injured as a result. Under PRC laws, when defining the liability for
accidents, it is necessary to determine the cause-and-effect relationship and take into account related
factors. Given that the current legal framework for autonomous driving is largely in its early stages
and relatively immature, liability associated with the use of our products is difficult to define, and
any insurance that we carry may not be sufficient or it may not apply to all situations. Similarly, our
customers could be subjected to claims as a result of such accidents and bring claims against us to
hold us accountable. In addition, if lawmakers or governmental authorities were to determine that the
use of our products in AD or certain ADAS applications increases the risk of injury, they may
promulgate laws or regulations that limit the use of our products or increase our liability associated
with the use of our products. Any of these events could result in damage to our brand and customer
relationships and adversely affect our business, results of operations and financial condition.

We typically provide a limited-time warranty on our products. The occurrence of any material
defects in our products could make us liable for damages and warranty claims. We could incur
significant costs to correct any defects, warranty claims or other problems, including costs related to
product recalls. Warranty, recall, product liability claims, or negative publicity may result in
litigation, including class actions, the occurrence of which could be costly, lengthy and distracting
and adversely affect our business and operating results.

Despite the actions we are taking to defend and protect our intellectual property, we may not be
able to adequately protect or enforce our intellectual property rights or prevent unauthorized
parties from copying or reverse engineering our products and solutions and such efforts to
defend and protect our intellectual property may be costly.

The success of our products and our business depends in part on our ability to obtain patents
and other intellectual property rights and maintain adequate legal protection for our products in
China and other jurisdictions. We rely on a combination of patent, service mark, trademark and trade
secret laws, as well as confidentiality procedures and contractual restrictions, to establish and
protect our proprietary rights, and yet all of which provide only limited protection.
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We cannot assure you that any patents will be issued with respect to our currently pending
patent applications in a manner that gives us adequate defensive protection or competitive
advantages, if at all, or that any patents issued to us will not be challenged, invalidated or
circumvented. We have filed for patents primarily in the jurisdiction of the PRC, but such
protections may not be available in all countries in which we operate, or seek to operate, or in which
we seek to enforce our intellectual property rights. Our currently issued patents and any patents that
may be issued or registered in the future may not provide sufficiently broad protection or may not
prove to be enforceable in actions against alleged infringers. We have licensed certain of our
intellectual properties to third parties, which might expose us to risks of unauthorized use of our
technology or the reverse engineering of our technology. We cannot be certain that the steps we have
taken will prevent unauthorized use of our technology or the reverse engineering of our technology.
The confidentiality procedures and contractual restrictions implemented by us may not be sufficient
or effective. Moreover, others may independently develop technologies that are competitive to us or
infringe our intellectual property.

Protecting against the unauthorized use of our intellectual property and other proprietary
technology is expensive and difficult, particularly internationally. Our patents and proprietary
technologies are the foundations of our LiDAR products and we intend to capitalize on our industry-
leading patent portfolio as we continue to grow. Unauthorized parties may attempt to copy or reverse
engineer our LiDAR technology or certain aspects of our solutions that we consider proprietary.
Litigation may be necessary in the future to enforce or defend our intellectual property rights, to
prevent unauthorized parties from copying or reverse engineering our solutions, to determine the
validity and scope of the proprietary rights of others or to block infringing products in China. Any
such litigation, whether initiated by us or a third party, could result in substantial costs and diversion
of management resources, either of which could adversely affect our business, operating results and
financial condition. Even if we obtain favorable outcomes in litigation, we may not be able to obtain
adequate remedies.

Third-party claims against us in relation to infringement of intellectual property rights, whether
successful or not, could subject us to costly and time-consuming litigation or expensive licenses, and
our business could be adversely affected.

From time to time, we may be subject to intellectual property disputes or litigation based on
allegations of infringement, misappropriation, or other violations of intellectual property rights or other
rights. As we face increasing competition and gain an increasingly high profile, the possibility of
intellectual property rights claims, commercial claims and other assertions against us grows.
Additionally, competitors in our industry and companies outside our industry also hold large numbers of
patents that cover aspects of our LiDAR products, which may increase our exposure to litigation based on
allegations of patent infringement or other violations of intellectual property rights. We have been
involved in intellectual property disputes in the past. For example, on August 13, 2019, Velodyne Lidar,
Inc. (NYSE: VLDR) (“Velodyne”) filed a patent infringement complaint against us in the United States.
In July 2020, we filed a patent infringement complaint against Beijing Velodyne Laser Technology Co.,
Ltd in China. On September 21, 2020, we entered into the Litigation Settlement and Patent Cross-License
Agreement with Velodyne to resolve all of the disputes between us and agreed on the terms of a patent
cross-license and releases of liability. In September 2020, the aforementioned cases were dismissed. On
April 28, 2022, Bell Semiconductor, LLC (“Bell”) filed an application with International Trade
Commission for a patent infringement investigation, which named us as one of the respondents. Bell
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subsequently voluntarily withdrew the application on July 26, 2022. On October 13, 2022, Bell filed an
application with International Trade Commission for a patent infringement investigation against Marvell
Semiconductor, Inc., (“Marvell”), which named us as one of the respondents. Subsequently, Bell reached
a settlement with Marvell and voluntarily withdrew the investigation against us after we clarified relevant
facts. The legal proceeding ended on April 3, 2023. For details of these legal proceedings, see “Business
— Legal Proceedings and Compliance — Legal Proceedings.”

We may from time to time in the future become, a party to litigation and disputes related to
intellectual property, our business practices, and our products. Even if we prevail in any litigation or
enforcement proceeding against us, we could incur significant legal expenses defending against the
claims, even those without merit. Moreover, because even claims without merit can damage our
reputation or raise concerns among our clients, we may feel compelled to settle claims at a significant
cost. Furthermore, the results of any such litigation, investigations and legal proceedings are inherently
unpredictable and may be costly. Therefore, any claims against us, whether meritorious or not, could be
time-consuming, costly, and harmful to our reputation, and could divert management’s attention and
require significant amounts of corporate resources.

The current tensions in international trade and rising political tensions, particularly those
between the United States and China, may materially and adversely impact our business,
financial condition and results of operations.

Although we are a primarily China-based company, we have operations in the U.S. and certain
of our key customers are located in the U.S. and other countries outside of China. We also procure
certain materials and components from U.S. suppliers, primarily including FPGAs, power
management chips, amplifiers, gallium nitride, among other things, which amounted to RMB19.0
million, RMB45.7 million, RMB169.4 million and RMB64.8 million in 2020, 2021 and 2022 and the
six months ended June 30, 2023, respectively, based on our management accounts. In addition,
certain of our technologies could be subject to restrictions by the U.S. government in the future. We
are or may be subject to export control and import laws and regulations in the U.S. and other
countries, including the U.S. Export Administration Regulations (“EAR”), U.S. Customs regulations,
and various economic sanctions regulations administered by the U.S. Treasury Department’s Office
of Foreign Assets Control (“OFAC”). U.S. export control laws and regulations and economic
sanctions prohibit the export or reexport of certain products to U.S. embargoed or sanctioned
countries, governments, and blocked persons or parties. In particular, the U.S. Government has
added certain Chinese companies and institutions to the Entity List maintained by the U.S.
Department of Commerce’s Bureau of Industry and Security (“BIS”). The Entity List imposes
licensing requirements on the export or reexport of certain products, software, and technology that
are subject to the jurisdiction of the EAR, thus limiting access to parties on the Entity List to items
subject to the EAR. Certain of our customers are on the Entity List. Revenue contributed by
customers that were on the Entity List as of the Latest Practicable Date, as screened by us as a
percentage of our total revenue, was generally decreasing during the Track Record Period in 2020,
2021 and 2022 and the six months ended June 30, 2023 from less than 20% in 2020 to less than 5%
in the six months ended June 30, 2023, based on our management accounts. As advised by our legal
advisor as to U.S. export controls, sanctions, customs, and foreign investment laws and regulations,
our software and hardware are not subject to the EAR unless they are exported from the U.S., with
the possible exception of exports to certain countries subject to U.S. sanctions. Based on such view,
as we do not export our own products from the U.S. or to any U.S. sanctioned countries, our
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Directors are of the view that our software and hardware are not subject to the EAR, and the
imposition of the U.S. export controls did not have a material and adverse effect on our business and
financial performance during the Track Record Period. While we believe that the products we
provide to such customers are not subject to the EAR, if more of our customers are added to the
Entity List or the U.S. government imposes more stringent restrictions, or if relevant government
authorities interpret the current regulations differently from our view, our sales may be negatively
affected.

Moreover, on August 9, 2023, President Biden issued an Executive Order authorizing certain
notification requirements and prohibitions on certain investments in national security technologies
and products in “countries of concern”, including China. The scope of EO 14105 is relatively narrow
and will not take effect until regulations are issued by the U.S. Treasury Department, which will not
likely be until mid 2024. In connection with the issuance of EO 14105, the U.S. Treasury
Department’s Office of Investment Security issued an advanced notice of proposed rulemaking
(“ANPRM”), providing an overview of the issues described in the EO and seeking public comments
on various topics related to the implementation of EO 14105. The scope of the notified and
prohibited transactions includes only “covered national security technologies and products”, which is
defined as “sensitive technologies and products in the semiconductors and microelectronics, quantum
information technologies, and artificial intelligence sectors that are critical for the military,
intelligence, surveillance, or cyber-enabled capabilities of a country of concern”. As of the Latest
Practicable Date, based on the scope of the proposed regulation and our Company’s confirmation
that our LiDAR products are intended for commercial use only, our legal advisor as to U.S. export
controls, sanctions, customs, and foreign investment laws and regulations is of the view that even
after it takes effect, the process is not likely to prohibit investment in our Company or the sale of our
products. However, we cannot assure you if any regulations issued do not negatively affect our
business operations and results of operations.

In addition, on October 7, 2022, BIS released an interim final rule imposing certain export
controls on advanced computing integrated circuits (“ICs”), computer commodities that contain such
ICs, and certain semiconductor manufacturing items, and to make other changes to the EAR to
ensure that appropriate controls are in place for these items, including specific activities of “U.S.
persons.” On October 17, 2023, BIS released additional interim final rules making changes to the
October 7, 2022 rule. These rules, which took effect on November 17, 2023, included expanded
controls on the export of certain advanced computing and other items to China. Our purchases in
respect of semiconductor chips and semiconductor chip manufacturing amounted to RMBI1.4
million, RMB47.1 million, RMB265.8 million and RMB173.0 million in 2020, 2021 and 2022 and
the six months ended June 30, 2023, respectively, accounting for 8.5%, 11.9%, 26.8% and 46.6% of
our total purchases, respectively, based on our management accounts. We are not currently aware of
any sourcing restrictions from U.S. or non-U.S. suppliers. Furthermore, since the October 7, 2022
BIS Interim Final Rule has been in place for more than one year, as advised by our legal advisor as
to U.S. export controls, sanctions, customs, and foreign investment laws and regulations, we expect
that any such restrictions would have already mentioned by U.S. or non-U.S. suppliers if applicable
to the products sold to the Company for use in production of LiDAR or MEMS Products. In addition,
if any new tariffs, legislation, or regulations are implemented (including those imposing economic or
trade sanctions, export control restrictions or outbound investments restrictions), or if existing trade
agreements are renegotiated, such changes could adversely affect our business, financial condition,
and results of operations. Recently, there have been heightened tensions in international economic
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relations, such as that between the United States and China, but also as a result of the conflict in
Ukraine and sanctions on Russia. These sanctions, export controls and political tensions could
adversely affect us and/or our supply chain, business partners, or customers.

Our products are subject to standard import duties when imported into the U.S. In addition, as a
result of certain increased tariffs imposed pursuant to Section 301 of the Trade Act of 1974
(“Section 301 tariffs”) during the Trump Administration, our products are currently subject to an
additional 25% tariff when imported into the U.S. By way of background, in August 2017, the Office
of the U.S. Trade Representative (“USTR”) initiated an investigation under Section 301 of the Trade
Act of 1974 into certain alleged unreasonable or discriminatory trade practices carried out by China.
In March 2018, the Trump Administration issued a report finding that several of these practices were
unreasonable or discriminatory and burdened U.S. commerce. Following this announcement, the
Trump Administration imposed additional tariffs on a variety of imported goods from China. These
tariffs were imposed in four stages between 2018 and 2019 and ranged from 10% to 25% of the value
of the imported goods. The Biden Administration has left these tariffs in place, although USTR is
currently conducting a review of the Section 301 tariffs to determine whether they should remain in
place or not. It is important to note that the Section 301 tariffs are paid by the U.S. importers, not
our Company. While the Section 301 tariffs have been challenged by China and U.S.-based importers
in international and domestic legal fora, including the World Trade Organization and U.S. Court of
International Trade, it will likely take several years for these legal proceedings to be resolved. In the
meantime, these Section 301 tariffs may continue to be a factor on the value and volume of our
products exported to the U.S. To our Company’s knowledge, we have not experienced any impact of
the section 301 tariffs on sales to the United States during the past three years. However, such tariffs
may have a negative impact on the competitiveness of our products in the U.S. market compared to
those from other jurisdictions, as our customers in the U.S. must bear the additional tariff costs,
thereby increasing their overall procurement costs of our products.

On November 28, 2023, certain members of the United States House of Representative’s Select
Committee on Strategic Competition Between the United States and the Chinese Communist Party
sent a letter to the Secretaries of the U.S. Departments of Treasury, Commerce, and Defense
requesting that those agencies conduct an investigation of all PRC LiDAR technology companies to
determine whether their activities justify inclusion on the following lists: (i) Defense Department’s
Chinese Military Companies List, which includes companies with connections to the Chinese
military operating directly or indirectly in the U.S. (“Chinese Military Companies List”); (ii) the
Commerce Department’s Bureau of Industry and Security’s Entity List (“BIS Entity List”),which
includes businesses, research institutions, government and private organizations that are engaged in
activities contrary to U.S. national security and/or foreign policy interests that are subject to
additional export/reexport license requirements; and (iii) the Treasury Department’s Non-Specially
Designated National Chinese Military-Industrial Complex Companies List (“NS-CMIC List”), which
includes companies identified as operating in the PRC defense and related materiel sector or the
surveillance technology sector or those owned or controlled by such entities, and generally prohibits
U.S. persons from purchasing or selling publicly traded securities of such companies, collectively,
the “Relevant Lists”.

The November 28, 2023 letter also “urged” the Commerce Department to investigate whether
specific U.S. LiDAR technologies should be subject to export controls to the PRC.
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As of the Latest Practicable Date, we had not been added to any of the Relevant Lists, nor had
there been any changes to the scope of U.S. export controls solely as a result of this request.
Nevertheless, given the tense relationships between the United States and China, and evolving
political and regulatory environment, as well as the preliminary nature of this letter, there remain
substantial uncertainties as to the potential impacts of such letter on our business and/or investments
in our Shares. In particular, we are unaware of whether and when such investigation will actually
take place and whether any changes to the Relevant Lists or U.S. export controls will take place.
These uncertainties entail risks that may materially and adversely affect our business and prospects,
and/or your investments in our Shares. For example, if we were added to any of the Relevant Lists:
(i) there may be disruptions to our supply chain and production, and we may lose suppliers and
customers as a result of compliance with relevant laws and regulations, or due to over-compliance
and de-risking by, or reputational and other concerns of, our counterparties, and managing these
changes may involve undeterminable and possibly significant costs, thereby adversely affecting our
business, results of operations and financial condition; (ii) U.S. persons may be reluctant or be
prohibited from purchasing or selling those shares of the Company; and (iii) any sales of a
substantial amount of our Shares by U.S. persons could cause the market price and trading volume of
our Shares to be volatile or possibly lead to a decline in our share price.

Meanwhile, China has implemented, and may further implement, measures in response to the
changing trade policies, treaties, tariffs and sanctions and restrictions against Chinese companies
initiated by the U.S. government.

On September 19, 2020, the Ministry of Commerce of the People’s Republic of China
(“MOFCOM”) promulgated the Regulations on the List of Unreliable Entities, or MOFCOM Order
No. 4 of 2020. A working mechanism composed of relevant government agencies will be established
to administer the regime of the List of Unreliable Entities. A foreign entity that is designated onto
the List of Unreliable Entities may be subject to several measures, including but not limited to:
(i) being restricted or prohibited from engaging in import or export activities related to China; and
(ii) being restricted or prohibited from investing in China. When an enterprise, organization, or
individual of China must conduct business with a designated foreign entity in special circumstances,
the enterprise, organization, or individual shall submit an application to the working mechanism for
approval, and only when approval is granted may such enterprise, organization, or individual
conduct the corresponding transaction.

On January 9, 2021, the MOFCOM promulgated the Rules on Counteracting Unjustified Extra-
Territorial Application of Foreign Legislation and Other Measures (BH E74M i A L1 i A 3 358 4 8
%), or MOFCOM Order No. 1 of 2021. Pursuant to MOFCOM Order No. 1 of 2021, where a
citizen, legal person or other organization of China is prohibited or restricted by foreign legislation
and other measures from engaging in normal economic, trade and related activities with a third
nation (or region) or its citizens, legal persons or other organizations, they shall truthfully report
such matters to the competent department of commerce of the State Council within 30 days. The
working mechanism, with the participation of relevant departments of central government
authorities, will take the following factors into account when assessing whether there exists
unjustified extra-territorial application of foreign legislation and other measures: (i) whether
international law or the basic principles of international relations are violated; (ii) potential impact
on China’s national sovereignty, security and development interests; (iii) potential impact on the
legitimate rights and interests of the citizens, legal persons or other organizations of China; and
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(iv) other factors that shall be taken into account. If it is determined that there exists unjustified
extra-territorial application of foreign legislation and other measures, the MOFCOM may issue an
injunction that the relevant foreign legislation and other measures shall not be accepted, executed, or
observed. A citizen, legal person or other organization in China may apply for exemption from
compliance with an injunction.

On June 10, 2021, the Standing Committee of National People’s Congress, or the SCNPC,
passed the Countering Foreign Sanctions Law (/Mg #l#%), which became effective immediately.
The Countering Foreign Sanctions Law provides a legal basis not only for the Chinese government to
take action in response to foreign sanctions, but also for Chinese citizens and organizations to bring
civil actions for injunctive relief or damages. Under the Countering Foreign Sanctions Law, the
competent department of the State Council may place any individuals and organizations that are
directly or indirectly involved in making, determining, or implementing the discriminatory
restrictive measures as provided therein on the Countermeasure List. A foreign individual or
organization on the Countermeasure List may be subject to one or several countermeasures,
including but not limited to prohibitions or restrictions on commercial transactions, cooperation or
such other activities with organizations and individuals within the territory of China. Furthermore,
pursuant to the Countering Foreign Sanctions Law, any organization and individual within the
territory of China shall comply with the countermeasures. Any organization or individual who fails
to comply or cooperate in implementing the countermeasures may be held liable in accordance with
law.

Since MOFCOM Order No. 4 of 2020, MOFCOM Order No. 1 of 2021 and the Countering
Foreign Sanctions Law are newly enacted, there is a high degree of uncertainty with respect to how
they will be interpreted and implemented.

On July 3, 2023, the Government of China announced that gallium and germanium, two rare
minerals that are widely used in the production of semiconductors and other high technology goods,
would require a license to be exported from China.

Rising political tensions could reduce levels of trade, investment, technological exchange, and
other economic activities between the two major economies, which would have a material adverse
effect on global economic condition and the stability of global financial markets. Any of these
factors could have a material adverse effect on our, our suppliers’ and our customers’ business,
prospects, financial condition, and results of operations.

As our business is affected by markets located overseas, tariffs and export control measures
taken or to be taken by the PRC, U.S. or any other government or other trade tensions or unfavorable
trade policies may affect marketability of our products. The current international trade tensions and
political tensions between the United States and China, and any escalation of such tensions, may
have a material negative impact on our ability to secure the supply of raw materials and key
components necessary for our operations and our ability to continue to sell to global customers and
further grow our customer base.

Non-compliance with above laws and regulations could subject us to adverse media coverage,
investigations, and severe administrative, civil and criminal sanctions, collateral consequences,
remedial measures and legal expenses, all of which could materially and adversely affect our
business, prospects, results of operations, financial condition and reputation.
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Our business could be adversely affected by global health epidemics and outbreaks.

Potential health epidemics and outbreaks could result in a material adverse impact on our business
operations. For example, measures taken to combat the COVID-19 pandemic resulted in certain
disruptions and inconvenience in our operations as a result of employee health and safety concerns, travel
restrictions, and other actions and restrictions mandated by governmental authorities. On the supply end,
our suppliers experienced disruptions and temporary shutdowns, and for a period of time could not meet
their contractual obligations to us. We were able to mitigate such impact as we had previously purchased
and stored certain raw materials and key components in preparation for the anticipated disruptions and
were able to find substitute suppliers in due course.

The extent to which the COVID-19 pandemic continues to impact our financial condition will
depend on future developments that are highly uncertain and cannot be predicted, including new
government actions or restrictions, new information that may emerge concerning the severity of
COVID-19, the duration of COVID-19 and the impact of COVID-19 on economic activity. China
began to modify its zero-COVID policy at the end of 2022, and most of the travel restrictions and
quarantine requirements were lifted in December. Even after the COVID-19 pandemic has subsided,
we may continue to experience adverse impact on our business and financial performance as a result
of global economic impact, including a recession that has occurred or may occur in the future. In the
event the COVID-19 pandemic materially and adversely affects our business and financial results, it
may also have the effect of significantly intensifying many other risks associated with our business,
liquidity and indebtedness.

The expansion into overseas markets may expose us to operational, financial and regulatory
risks.

Sales to our customers outside the PRC accounted for 13.3%, 14.6%, 21.0% and 10.6% of our
total revenue for 2020, 2021 and 2022 and the six months ended June 30, 2023, respectively.
Expanding our global footprint and growing overseas sales is an important part of our future growth,
but these efforts may not be successful. Overseas operations are subject to a number of risks,
including but not limited to:

. foreign exchange control and exchange rate fluctuations;

. political and economic instability, and international terrorism;

. global or regional health crises, such as health epidemics and outbreaks;

. potential for violations of anti-corruption laws and regulations, such as those related to

bribery and fraud;

. preference for locally branded products, and laws and business practices favoring local
competition;

. increased risk in managing inventory;

. increased risk in collecting trade receivables;

. less effective protection of intellectual property;
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. stringent consumer protection and product compliance regulations on our end customers’
products;

. difficulties and costs of staffing and managing foreign operations;

. different regulatory requirements on data privacy protection; and

. changes in local tax, import and export laws and tariffs and customs duty laws in the

enforcement, application or interpretation of such laws.

The occurrence of any of these risks could negatively impact our overseas expansion and
consequently our business, operating results and financial condition.

Undetected defects, errors or reliability issues in our hardware or software could reduce the
market adoption of our new products, damage our reputation with current or prospective
customers and expose us to product liability and other claims.

Our products are highly technical and require high standards to manufacture. We have in the
past and will likely in the future experience defects, errors or reliability issues at different stages of
development for various reasons. During the Track Record Period, we discovered product
compatibility issues with certain vehicle models resulting in waterproofing concerns during testing
for mass production. Such issues have been resolved and did not have a material impact on our
business operations. Nevertheless, there can be no assurance that such or other similar issues will not
occur in the future. We may be unable to timely release new products, manufacture existing products
or correct problems that have arisen to our customers’ satisfaction. Additionally, undetected errors,
defects or reliability issues, especially as new products are introduced or as new versions are
released, could result in serious injury to the end users of customers incorporating our products.
Defects, errors or reliability issues may also be attributed to our customers due to their negligence in
using our products or failures arising from their manufacturing process, which we do not control or
dictate and may be unable to determine the root cause for the issues. Some errors or defects in our
products may only be discovered after they have been tested, commercialized and deployed by our
customers. Our customers may never be able to commercialize autonomous vehicles incorporating
our products. These risks are particularly prevalent in the autonomous driving market. If that is the
case, we may incur significant additional development costs and product recall, repair or
replacement costs. These problems may also result in claims, including class actions, against us by
our customers or others, and subject us to liabilities and damages. Our reputation or brand may be
damaged as a result of these problems and customers may be reluctant to buy our products, which
could adversely affect our ability to retain existing customers and attract new customers and could
adversely affect our business, results of operations and financial condition.

Our business depends substantially on the efforts of our management and highly skilled
personnel including research and development personnel, and our operations may be severely
disrupted if we lost their services.

Our future performance depends on the services and contributions of our management to

oversee and execute our business plans and identify and pursue new opportunities and product
innovations. Any loss of service of our management can significantly delay or prevent us from
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achieving our strategic business objectives, and adversely affect our business, financial condition
and operating results. From time to time, there may be changes in our management team, resulting
from the hiring or departure of executives, which could also disrupt our business. Hiring suitable
replacements and integrating them into our existing teams also require a significant amount of time,
training and resources, and may impact our existing corporate culture.

Additionally, competition for highly skilled personnel is often intense, and we may incur
significant costs to attract and retain highly skilled personnel in our research and development team.
We may not be successful in attracting, integrating, or retaining qualified personnel to fulfill our
current or future needs. We have experienced, and we expect to continue to experience, difficulty in
hiring and retaining highly skilled employees with appropriate qualifications, specifically in relation
to attracting and retaining chip specialized engineers and technicians who are crucial to our product
development. In addition, job candidates and existing employees often consider the value of the
equity awards they receive in connection with their employment. If the estimated value of our equity
or equity awards declines, it may adversely affect our ability to retain highly skilled employees. If
we fail to attract new personnel or fail to retain and motivate our current personnel, our business and
prospects could be adversely affected.

We have granted, and may continue to grant, certain awards under our share incentive plans,
which may result in increased share-based compensation expenses.

Prior to the Reorganization, we had established Suteng ESOP, a limited liability partnership
established in the PRC and the then employee shareholding vehicle pursuant to the 2020 Suteng
ESOP Plan. As part of the Reorganization, the 2020 Suteng ESOP Plan was terminated and replaced
by the Pre-IPO Share Incentive Scheme A, pursuant to which, a total of 13,450,225 Ordinary Shares
were issued to Robust, one of the ESOP Holding Entities. To attract and retain talents, the Company
also adopted the Pre-IPO Share Incentive Scheme B with effect from December 30, 2021. As of the
Latest Practicable Date, a total of 35,510,152 Ordinary Shares were issued to the ESOP Holding
Entities to hold such Shares on trust for the participants of the Pre-IPO Share Incentive Scheme A
and the Pre-IPO Share Incentive Scheme B. As of the Latest Practicable Date, the Company had
granted awards, representing 35,510,152 underlying Ordinary Shares to a Director and other eligible
participants pursuant to the terms of the Pre-IPO Share Incentive Scheme A and the Pre-IPO Share
Incentive Scheme B. As set forth in the applicable award agreements, restricted shares held for the
benefit of directors, officers and employees are subject to satisfaction of certain IPO vesting
conditions and therefore, under IFRSs, the Shares underlying such awards are treated as restricted
shares in substance and are accounted for as share-based compensation. We believe the granting of
share-based compensation is of significant importance to our ability to attract and retain key
personnel and employees. Nevertheless, share-based compensation expenses would potentially dilute
the shareholding of existing shareholders, and we recognized share-based compensation expenses of
nil, RMB59.1 million, RMB35.1 million and RMB165.7 million in 2020, 2021 and 2022 and the six
months ended June 30, 2023, respectively, in our income statement. We may continue to grant share-
based compensation awards to employees in the future. As a result, our expenses associated with
share-based compensation may increase, which may affect our financial condition and results of
operations. We may re-evaluate the vesting schedules, lock-up period, or other key terms applicable
to the grants under the Share Incentive Schemes from time to time. If we choose to do so, we may
experience a substantial change in our share-based compensation expenses in the reporting periods
following this offering.
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We face risks associated with fair value changes of certain financial assets, and valuation
uncertainty due to the use of unobservable inputs that require judgment and assumptions
which are inherently uncertain.

As of December 31, 2020, 2021 and 2022 and June 30, 2023, the balance of our financial assets
at fair value through profit or loss (current and non-current portions) was RMBS80.1 million, nil,
RMB337.9 million and RMB30.0 million, respectively. Such balance as of December 31, 2020 and
2021 largely represents our investments in wealth management products, which we have disposed of
in 2023. As of December 31, 2020, 2021 and 2022 and June 30, 2023, the balance of our financial
assets at fair value through other comprehensive income was RMB1.3 million, RMB3.1 million,
RMB2.5 million and nil, respectively. We use significant unobservable inputs, mainly including
assumptions of expected future cash flows and discount rate, in valuing such financial assets. The
fair value change of these financial assets may significantly affect our financial position and results
of operations. Accordingly, such determination requires us to make significant estimates, which may
be subject to material changes, and therefore inherently involves a certain degree of uncertainty.
Factors beyond our control can significantly influence and cause adverse changes to the estimates we
use and thereby affect the fair value of such financial assets. These factors include, but are not
limited to, general economic condition, changes in market interest rates and the stability of capital
markets. Any of these factors, among other things, could cause our estimates to vary from actual
results, which could materially and adversely affect our results of operation and financial condition.
In addition, the process for determining whether an impairment of financial asset is other-than-
temporary usually requires complex and subjective judgments, which could subsequently prove to
have been wrong.

Fair value changes in financial instruments issued to investors and related valuation
uncertainty may affect our financial condition and results of operations.

In 2020, 2021 and 2022 and the six months ended June 30, 2023, we recognized fair value
changes in financial instruments issued to investors of RMB160.7 million, RMB1,487.8 million,
RMB1,484.6 million and RMB339.8 million, respectively. The fair value changes in financial
instruments issued to investors represent the fair value changes of the preferred shares, warrants for
purchase of preferred shares, and convertible notes for conversion to preferred shares. The financial
instruments issued to investors were not traded in an active market and the respective fair value is
determined by using valuation techniques. The discounted cash flow method was used to determine
the total equity value of our Company and the equity allocation model was adopted to determine the
fair value of the financial instruments. Key valuation assumptions used to determine the fair value of
the preferred shares and the convertible notes included expected future cash flows, discount rate,
discount for lack of marketability, expected volatility, risk-free interest rate and terminal growth
rate. See Note 31 of the Accountants’ Report in Appendix I to this prospectus. Any change in the
assumptions may lead to different valuation results and, in turn, changes in the fair value of these
financial instruments issued to investors. Further, our preferred shares will be automatically
converted to equity upon the Listing. To the extent we need to revalue the preferred shares prior to
the Listing, any change in fair value of these preferred shares and related valuation uncertainty could
materially affect our financial position and results of operations. After the automatic conversion of
all preferred shares into equity upon the Listing, we do not expect to recognize any further gains or
losses on fair value changes from these preferred shares and convertible notes in the future.
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We face regulation and potential liability related to privacy, data protection, information
security and cybersecurity which may require significant resources and may adversely affect
our business, operations and financial performance.

The PRC

Our operations subject us to laws and regulations addressing privacy and the collection, use,
storage, disclosure, transfer and protection of a variety of types of data. The interpretation and
application of laws, regulations and standards relating to privacy, data protection, information
security and cybersecurity keep evolving and remain uncertain and may be changed in the future,
which may lead to uncertainty about the scope of our responsibility in this regard. See “Regulatory
Overview — Regulations on Internet Information Security and Privacy Protection.”

In particular, on November 14, 2021, the Cyberspace Administration of China (“CAC”)
published the Draft Cyber Data Security Regulations, which provide that data processors conducting
the following activities shall apply for cybersecurity review: (i) merger, reorganization or spin-off of
Internet platform operators that have acquired a large number of data resources related to national
security, economic development or public interests affects or may affect national security; (ii) listing
abroad of data processors processing over one million users’ personal information; (iii) listing in
Hong Kong which affects or may affect national security; (iv) other data processing activities that
affect or may affect national security. As of the Latest Practicable Date, the Draft Cyber Data
Security Regulations had not been enacted or taken effect. Additionally, there is no timetable as to
when it will come into effect. On December 28, 2021, the CAC, together with other relevant
administrative departments, jointly promulgated the Cybersecurity Review Measures which took
effect on February 15, 2022. According to the Cybersecurity Review Measures, an internet platform
operator who possesses personal information of more than one million users shall apply for a
cybersecurity review before listing in a foreign country, and the relevant governmental authorities
may initiate a cybersecurity review if they consider relevant network products or services or data
processing activities may affect national security.

As of the Latest Practicable Date, we had not been notified of being classified as a critical
information infrastructure operator (“CIIO”), we had not received any inquiry, notice, warning from
any PRC government authorities, and have not been subject to any investigation, sanctions or
penalties made by any PRC government authorities regarding national security risks caused by our
business operations or the Listing. In addition, CCRC confirmed to us during a recent telephonic
consultation that (1) the term of “listing abroad” (Ed4hL17) under the Cybersecurity Review
Measures does not apply to listing in Hong Kong, and thus we are not required to proactively submit
an application for cybersecurity review for our Listing in Hong Kong; and (2) since the Draft Cyber
Data Security Regulations has not become effective or been formally implemented, currently we are
not required to apply for cybersecurity review under the Draft Cyber Data Security Regulations. As
the definitions for terms such as “affect or may affect national security” are broad, and there remains
uncertainty how these rules will be enacted and interpreted, we cannot guarantee that the
Cybersecurity Review Measures and Draft Cyber Data Security Regulations will not be interpreted in
a way that will adversely affect us.

The PRC government has introduced a variety of laws and regulations on cybersecurity and
data security in addition to the Cybersecurity Review Measures. For instance, the PRC Cyber
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Security Law came into effect on June 1, 2017. Pursuant to the PRC Cyber Security Law, network
constructors, network operators, and service providers that provide services via network are required
to perform certain functions related to cybersecurity protection and the strengthening of network
information management through taking technical and other necessary measures to safeguard the
operation of networks, responding to network security effectively, preventing illegal and criminal
activities, and maintaining the integrity and confidentiality and usability of network data. Moreover,
certain additional requirements are imposed on CIIOs, including that during their operations in the
PRC, CIIOs should generally store the personal information and important data collected and
produced within the territory of PRC and perform certain security obligations. On September 12,
2022, the CAC promulgated a series of draft amendments to the PRC Cyber Security Law, imposing
more stringent legal liabilities for certain violations. Such draft amendments were released for
soliciting public comments until September 29, 2022. However, as of the Latest Practicable Date,
their final form, interpretation and implementation remained substantially uncertain. On September
1, 2021, the PRC Data Security Law took effect, and provides for data security and privacy
obligations on entities and individuals carrying out data processing activities, including but not
limited to the collection, storage, use, processing, transmission, provision, and public disclosure of
data. For those data processing activities which may affect national security, the PRC Data Security
Law also requires a national security review procedure. On August 16, 2021, the CAC, jointly with
other PRC authorities, issued the Provisions on Management of Automotive Data Security (Trial),
which took effect on October 1, 2021, or the Automotive Data Provisions. The Automotive Data
Provisions regulate, among other things, the processing of auto data that include both personal
information and important data involved in the process of automotive design, production, sales, use,
operation and maintenance. There exists great uncertainty regarding interpretations and
implementations of the PRC Data Security Law, the Automotive Data Provisions and other
applicable laws and rules for those laws are recently issued. As of the Latest Practicable Date, we
were in compliance with the currently effective and applicable PRC laws on cybersecurity and data
security in all material respects. Those laws do not have a material adverse impact on our business or
offshore listing plan. However, we cannot preclude the possibility that new laws, regulations or rules
published in the future will impose additional compliance requirements on us, will subject us to the
cybersecurity or national security review in relation to our operations, or will require us to change
our business practices or incur additional operating expenses, which may have material and negative
impacts on our business, financial condition and prospects and the value of our products.

Since privacy, data protection, information security and cybersecurity regimes are evolving,
uncertain and complex, we may need to constantly update or enhance our compliance measures,
which require implementation costs. The compliance measures we adopt may prove ineffective. Any
failure by us to comply with current and future regulatory or customer-driven privacy, data
protection and information security requirements, or to prevent or mitigate security breaches,
cybersecurity attacks, or improper access to, use of, or disclosure of data, or any security issues or
cyber-attacks affecting us, could result in significant liability, costs, and a material loss of revenue
resulting from the adverse impact on our reputation and brand, loss of proprietary information and
data, disruption to our business and relationships, and diminished ability to retain or attract
customers and business partners. Such events may result in governmental enforcement actions and
prosecutions, private litigation, fines and penalties or adverse publicity, and could cause customers
and business partners to lose trust in us, which could have an adverse effect on our reputation and
business.
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The U.S., European Union and Other Jurisdictions

Personal privacy and information security are significant issues in the United States and the
other jurisdictions in which we operate or make our products and solutions available. The legislative
and regulatory framework for privacy and security issues worldwide is rapidly evolving and is likely
to remain uncertain for the foreseeable future. Our handling of data is subject to a variety of foreign
laws and regulations, including regulation by various foreign government agencies, such as the U.S.
Federal Trade Commission (“FTC”).

In the United States, the FTC and many state attorneys general are applying federal and state
consumer protection laws as imposing standards for the online collection, use and dissemination of
data. At the state level, lawmakers continue to pass new laws concerning privacy and data security.
Particularly notable in this regard is the California Consumer Privacy Act, or CCPA, which became
effective on January 1, 2020. Although we are working to comply with those federal and state laws
and regulations that apply to us, those laws and regulations are evolving and may be modified,
interpreted and applied in an inconsistent manner from one jurisdiction to another, and may conflict
with one another.

Many other foreign countries and governmental bodies, including the European Union, the
United Kingdom and other relevant jurisdictions, have laws and regulations concerning the
collection and use of Personal Identifiable Information obtained from their residents or by
businesses operating within their jurisdiction. These laws and regulations often are more restrictive
than those in the United States. Within the European Union, legislators have adopted the General
Data Protection Regulation, or GDPR, effective May 2018 which may impose additional obligations
and risks upon our business and which may increase substantially the penalties to which we could be
subject in the event of any non-compliance.

We may incur substantial expenses in complying with the obligations imposed by the
governments of the foreign jurisdictions in which we do business or seek to do business and we may
be required to make significant changes in our business operations, all of which may adversely
impact our revenue and our business overall. Any failure or perceived failure by us to comply with
the U.S. federal or state or other foreign laws or regulations, or any actual or suspected security
incident, whether or not resulting in unauthorized access to, or acquisition, release or transfer of PII
or other data, may result in governmental enforcement actions and prosecutions, private litigation,
fines and penalties or adverse publicity and could cause our customers to lose trust in us, which
could have an adverse impact on our reputation and business. Any inability to adequately address
privacy and security concerns, even if unfounded, or comply with applicable laws, regulations,
policies, industry standards, contractual obligations, or other legal obligations could result in
additional cost and liability to us, damage our reputation, inhibit sales and adversely impact our
business. We also expect that there will continue to be new proposed laws, regulations and industry
standards concerning privacy, data protection and information security in the United States, the
European Union and other jurisdictions, and we cannot yet determine the impact such future laws,
regulations and standards may have on our business. New laws, amendments to or re-interpretations
of existing laws and regulations, industry standards, contractual obligations and other obligations
may require us to incur additional costs and restrict our business operations.
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We are subject to, and must remain in compliance with, numerous laws and governmental
regulations concerning the manufacturing, use, distribution and sale of our products. Some of
our customers also require that we comply with their own unique requirements relating to these
matters.

We manufacture and sell LiDAR products that contain components and materials that are
subject to government regulations in both the locations where we manufacture and assemble our
products and the locations where we sell our products. Since we operate on a global basis, this is a
complex process that requires continuous monitoring of regulations and an ongoing compliance
process to ensure that we and our suppliers are in compliance with existing and new regulations in
each market where we operate. For details of our internal control measures to monitor and ensure
compliance, see “Business — Risk Management and Internal Control — Compliance Risk
Management.” Among other types of regulations, safety regulations play an important role in our
operations. These regulations often impose stringent compliance and reporting requirements and are
subject to rapid evolvement due to new scientific or technological data, adverse publicity regarding
the industry recalls and safety risks of autonomous driving. If there is an unanticipated new
regulation that significantly impacts the manufacturing, use, distribution and sale of our products,
that regulation could materially and adversely affect our business, results of operations and financial
condition. If we are not currently in compliance with existing regulations, or if we fail to adhere to
new regulations or fail to continually monitor updates to such regulations, we may incur costs in
remedying our non-compliance and it may disrupt our operations. Some of our customers also
require that we comply with their own unique requirements relating to these matters. In such
circumstances, we may also be subject to litigation, lose customers, suffer negative publicity and our
business, results of operations and financial condition could be adversely affected. In addition, we
have no control over our products being resold or used by our customers in jurisdictions where our
products are deemed incompliant with relevant laws and regulations, which could result in damage to
our brand and adversely affect our business, results of operations and financial condition.

Certain of our operating subsidiaries may be required to obtain a series of licenses or permits
or make additional filings or registrations.

In order to operate our business, we need to obtain a series of licenses, permits and approvals,
make filings or complete registrations according to relevant PRC laws and regulations. For example,
we are required by the PRC laws and regulations to obtain certain approvals and permits and follow
other procedural requirements for our construction projects, fire control and environmental
protection. Such laws and regulations include the Administrative Measures for the Approval and
Recordation of Enterprise Investment Projects ({3 &G H MMM EEMHL), the PRC
Construction Law (1 # A R AL A #ZE1%), the PRC Urban and Rural Planning Law (H # A K 315
A#LHE), Administrative Measures on Construction Permits for Construction Projects (Z24¢ T R2jfi 1.
FEATE ) and the Administrative Regulations on the Environmental Protection of Construction
Projects (E#IA HIRBER#EE M), Failure to fully comply with these laws or regulations may
subject us to fines or suspension of our construction projects or fail to locate desirable alternatives
for such construction projects. For the permits or approvals we obtained or procedures we completed
based on our understanding that are or may be subject to higher standard requirements from relevant
governmental authorities, we shall meet such requirements before such construction projects are put
into service.
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Due to the historical legacy of the relevant lands, we have not obtained construction permits or
completed as-built acceptance filings for certain of our construction projects. In this regard, we have
conducted several inquiries and interviews with the competent governmental authorities which
confirmed that, (i) practically we are not required to obtain such approvals or permits or fulfill such
procedures; and (ii) the failure to do so will not result in penalties against us. The risk of the above
confirmations being challenged by higher level authorities is remote, on the basis that: (i) according
to the relevant applicable laws and the functions and responsibilities of the interviewed
governmental authorities as published on their official websites, the interviewed governmental
authorities are the competent authorities for the approval and supervision of the relevant procedures
with respect to the construction projects; (ii) the interviewed officials were informed of the
information about us and our construction projects during the interviews and confirmed that they are
the competent authorities for the approval and supervision of the relevant procedures with respect to
the construction projects; and (iii) we had not received any challenge from higher level
governmental authorities as of the Latest Practicable Date. Based on such interviews, our PRC Legal
Advisor is of the view that relevant governmental authorities will not impose administrative penalty
on us due to the failure to obtain construction permits or complete as-built acceptance filings. In the
event that relevant laws and regulations change, we may be subject to additional regulatory
requirements and may incur extra compliance costs, which may adversely affect our business,
financial condition and results of operations. As of the Latest Practicable Date, we were in the
process of working with the regulators to obtain the required permits and make the relevant filings.

In addition, for the purpose of conducting research and development in the ordinary course of
our business, we are cooperating with a service provider with surveying and mapping qualifications.
Such service provider would independently collect the point clouds and other information required
for our research and development and process the collected data in compliance with relevant
regulations, ensuring that the processed data does not involve surveying and mapping
geoinformation, personal information, important data or other data subject to administrative
supervision. We only collect compliantly processed data from certain service provider for research
and development purposes. However, if our cooperation with such service provider cannot continue
or we cannot reach cooperation with other qualified service providers in the market, we may be
subject to the requirement of obtaining a surveying and mapping qualification certificate and
complying with the state’s surveying and mapping criteria. There is no assurance that we will be able
to meet such criteria in a timely manner or at all, and our research and development activities might
be affected, any of which may materially and adversely affect our business, financial condition and
results of operations. Given the significant amount of discretion held by relevant PRC authorities in
interpreting, implementing and enforcing relevant rules and regulations, as well as other factors
beyond our control, we cannot guarantee you that we have obtained or will be able to obtain and
maintain all requisite licenses, permits, filings and registrations.

Our leased property interests may be defective and our right to lease the properties affected by
such defects may be challenged, which could cause significant disruption to our business. In
addition, failure to remnew our current leases or locate desirable alternatives for our leased
properties could materially and adversely affect our business.

We lease properties for our offices, dormitories and manufacturing facilities. Our Shiyan
factory in Shenzhen, which primarily produced our mechanical LiDAR products during the Track
Record Period, has been mortgaged by the property owner for mortgage loan prior to our occupation.
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As a result, there are uncertainties to the continuous operation of such manufacturing facility and we
may be forced to relocate our affected operations, if the mortgagee chose to auction off the
underlying property and recover any outstanding amount from the property owners. In the event of
relocation, Luxsense, in which we own a 49% equity interest, possesses available facilities capable
of accommodating our required production capacity. These facilities can be leased to us upon
demand at commercially reasonable prices. We believe the impact of such relocation on our business
and financial performance to be minimal. Nevertheless, we may incur additional expenses during the
relocation process. The ownership certificates or other similar proof of two of our leased properties
have not been provided to us by the relevant lessors. Such leased properties are used as dormitory
and office. Therefore, we cannot assure you that such lessors are entitled to lease the relevant real
properties to us. If the lessors are not entitled to lease the real properties to us and the owners of
such real properties decline to ratify the lease agreements between us and the respective lessors, we
may not be able to enforce our rights to lease such properties under the respective lease agreements
against the owners. As a result, we may face challenges from the legal owners of the properties or
other third parties, and may be forced to vacate the relevant properties and relocate our offices. We
may incur additional expenses during the process, and our business, financial condition and results
of operations may be negatively affected. As of the Latest Practicable Date, we were not aware of
any claim or challenge brought by any third parties concerning the use of our leased properties
without obtaining proper ownership proof. Additionally, we have not registered 13 of our lease
agreements with the relevant governmental authorities. Under the relevant PRC laws and regulations,
we may be required to register and file with the relevant governmental authority executed leases. As
advised by our PRC Legal Advisors, failure to register the lease agreements for our leased properties
will not affect the validity of these lease agreements, but the competent housing authorities may
order us to register the lease agreements in a prescribed period of time and impose a fine ranging
from RMB1,000 to RMB10,000 for each non-registered lease if we fail to complete the registration
within the prescribed timeframe.

There is no assurance that we will be able to extend or renew our leases upon expiration of the
current term on commercially reasonable terms or at all, and our rights to use these leased properties
may be negatively affected by prior encumbrances on these properties. In any such events, we may
be forced to relocate our affected operations. This could disrupt our operations and result in
significant relocation expenses. In addition, we compete with other businesses for premises at certain
locations or of desirable sizes. As a result, even though we could extend or renew our leases, rental
payments may significantly increase as a result of the high demand for the leased properties. In
addition, we may not be able to locate desirable alternative sites for our current leased properties as
our business continues to grow and failure in relocating our affected operations could adversely
affect our business and operations.

Our employees or other third parties may engage in misconduct or other improper activities,
including noncompliance with regulatory standards and requirements, which could cause
significant liability for us, harm our reputation or otherwise result in other consequences that
may have a material adverse effect on our business, financial condition and results of
operations.

Misconduct could include violations of laws, fraud or other improper activities. Examples
could include the failure to comply with our policies and procedures or with regulatory requirements
relating to environmental, health or safety matters, bribery of foreign government officials, import-
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export controls, lobbying or similar activities, and any other applicable laws or regulations.
Although we have implemented policies, procedures and controls to prevent and detect these
activities, these precautions may not prevent all misconduct, and as a result, we could face unknown
risks or losses. Our failure to comply with applicable laws or regulations due to misconduct or other
improper activities by any of our employees, suppliers, agents or business partners could damage our
reputation and may subject us to fines and penalties, restitution or other damages, or loss of current
and future customer contracts, any of which would adversely affect our business, reputation and
results of operations.

Changes in automotive safety regulations may cast significant uncertainties on our operations
and financial prospects.

Government regulations have imposed stringent requirements on vehicle safety in general and
in the context of autonomous driving. For example, the PRC government issued the Administrative
Norms for Road Testing and Demonstrative Application of Intelligent and Connected Vehicles (Trial
Implementation) (% A8 48 1 78 1 0 5l B /S o B ) 48 LB 46 (04 7)) on July 27, 2021, which came into
effect on September 1, 2021. It requires that any entity planning to conduct a road testing and
demonstrative application of autonomous driving vehicles shall provide a statement on its safety and
a temporary license plate for the tested vehicle. On the local level, the government of Shenzhen
issued the Regulations of Shenzhen Special Economic Zone on the Administration of Intelligent and
Connected Vehicles (PEIIALHEH: 5 2 AEAE L B #7]) on June 30, 2022. The regulation governs
every major phase of an autonomous driving vehicle from its development to marketing, including
the vehicle’s road testing, access registration, use management, transport, traffic accidents and legal
liabilities.

While we believe increasing automotive safety standards will present a market opportunity for
our products, government safety regulations are subject to changes based on a number of factors that
are out of our control, including new technologies, adverse publicity regarding industry recalls and
safety risks of autonomous driving, accidents involving our products, domestic and foreign political
situations, and litigation relating to our products and our competitors’ products. Changes in
government regulations, as well as changes or evolution in court interpretation of those regulations,
especially with respect to the autonomous driving industry could adversely affect our business. If
government priorities shift and we are unable to adapt to changing regulations or to court
interpretations of those regulations, our business may be materially and adversely affected.

We may need to raise additional capital in the future in order to execute our business plan,
which may not be available on acceptable terms, or at all.

We may need additional capital in the future to fund our continued operations, and we may be
unable to raise additional funds, whether through equity or debt financing, when needed on favorable
terms or at all. If we do raise additional capital through public or private equity offerings, the
ownership interest of our existing shareholders, including investors in this offering, will be diluted,
and the terms of these securities may include liquidation or other preferences that adversely affect
our shareholders’ rights. If we raise additional capital through debt financing, we may be subject to
covenants limiting or restricting our ability to take specific actions, such as incurring additional
debt, making capital expenditures or declaring dividends. Any failure to raise capital as and when
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needed could have a negative impact on our financial condition and on our ability to pursue our
business plans and strategies.

Adverse conditions in the automotive industry or the global economy could have adverse effects
on our results of operations.

While we make our strategic plans based on the assumption that the markets we are targeting
will grow, our business is dependent in large part on, and directly affected by, business cycles and
other factors affecting the global automobile industry and global economy. Automotive production
and sales are highly cyclical and depend on general economic conditions and other factors, including
consumer spending and preferences, consumer confidence, fuel costs, fuel availability,
environmental impact, governmental incentives and regulatory requirements, and political volatility,
especially in energy-producing countries and growth markets. In addition, automotive production
and sales can be affected by the ability of our customers to continue operating in response to
challenging economic conditions, labor relations issues, regulatory requirements, trade agreements
and other factors. The volume of automotive production in China and the rest of the world has
fluctuated, sometimes significantly, from year to year, and we expect such fluctuations to give rise
to fluctuations in the demand for our products. Any significant adverse change in any of these
factors may result in a reduction in automotive sales and production by our customers and could
have a material adverse effect on our business, results of operations and financial condition.

Changes in international trade policies and rising political tensions may adversely impact our
business and results of operations.

We are susceptible to constantly changing international economic, regulatory, social and
political conditions, and local conditions in foreign countries and regions. China’s political
relationships with foreign countries and regions may affect the prospects of our relationships with
third parties, such as business partners, suppliers and future customers. There can be no assurance
that our existing or potential service providers or collaboration partners will not alter their
perception of us or their preferences as a result of adverse changes to the state of political
relationships between China and the relevant foreign countries or regions. Any tensions and political
concerns between China and the relevant foreign countries or regions may cause a decline in the
demand for our future products and adversely affect our business, financial condition, results of
operations, cash flow and prospects. Rising trade and political tensions could reduce levels of trades,
investments, technological exchanges and other economic activities between China and other
countries and regions, which would have an adverse effect on global economic conditions, the
stability of global financial markets, and international trade policies.

If our customers are not confident in our long-term prospects, or if we are subject to any
negative publicity, our business prospects, operating results, financial condition and our ability
to access capital may suffer materially.

We have yet to fully develop and commercialize our products and solutions, and the successful
commercialization of our products and solutions depends in part on our customers and potential
customers committing to use our products and solutions in their own products. Customers may be
less likely to purchase our products if they are not convinced that our business will succeed or that
our service and support and other operations will continue in the long term. Similarly, suppliers and
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other third parties will be less likely to invest time and resources in developing business
relationships with us if they are not convinced that our business will succeed. If we are unable to
establish and maintain confidence in our long-term business prospects among customers, prospective
customers, suppliers and other third parties within our industry, or are subject to negative publicity,
then our business, results of operations, financial condition and access to capital may suffer
materially. In addition, we are unable to control how our customers deploy and use our products,
which may subject us to negative publicity.

We have limited insurance coverage, and any claims beyond our insurance coverage may result
in our incurring substantial costs and a diversion of resources.

We face various risks in connection with our business and may lack adequate insurance
coverage or have no relevant insurance coverage. Insurance companies in China do not currently
offer as extensive an array of insurance products, such as those related to autonomous driving, as
insurance companies in other more developed economies do. Regarding the allocation of product
liability between us and the automotive or robotics manufacturer in the event of an accident resulting
in injuries or fatalities involving a customer using our LiDAR product, it is difficult to quantify and
must be determined on a case-by-case basis, taking into consideration whether there is a causal
relationship between the accident and our product. See “Risk Factors — Risks Related to Our
Business and Industry — We may be subject to product liability or warranty claims that could result
in significant direct or indirect costs, which could adversely affect our business and operating
results.” As of the Latest Practicable Date, we had not obtained any business liability or disruption
insurance to cover our operations. We have determined that the costs of insuring against these risks
and the difficulties associated with acquiring such insurances on commercially reasonable terms
render these insurances impractical for our business. However, any uninsured business disruptions
may result in our incurring substantial costs and the diversion of resources, which could have an
adverse effect on our business and results of operations.

In addition, we are in the process of purchasing product liability insurance, in particular
evaluating product liability insurance plans from providers and searching for a suitable insurance
provider for such insurance. As LiDAR is a relatively new type of technology, the insurance policies
offered by insurance companies are still in development. We may not have sufficient insurance
coverage for all future claims on our products. Any product liability claims brought against us, with
or without merit, could increase our product liability insurance rates or prevent us from securing
continuing coverage, could harm our reputation in the industry and could reduce revenue. Product
liability claims in excess of our insurance coverage would be paid out of cash reserve, harming our
financial condition and adversely affecting our results of operations. During the Track Record Period
and up to the Latest Practicable Date, we were not involved in any product liability claims and did
not recall any products due to material defects.

We are subject to risks associated with strategic alliances or acquisitions.

We have entered into and may in the future enter into strategic alliances, including joint
ventures or minority equity investments, with various third parties to further our business purpose
from time to time. These alliances could subject us to a number of risks, including risks associated
with sharing proprietary information, non-performance by third parties, and increases in expenses in
establishing new strategic alliances, any of which may materially and adversely affect our business.
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We may have limited ability to monitor or control the actions of these third parties and, to the extent
any of these third parties suffers negative publicity or harm to their reputation from events relating
to their businesses, we may also suffer negative publicity or harm to our reputation by virtue of our
association with any such third party.

From time to time, we may also undertake acquisitions to add new products and technologies,
acquire talent, gain new sales channels or enter into new markets or sales territories. In addition to
possible stockholder approval, we may need approvals and licenses from relevant government
authorities for the acquisitions and to comply with any applicable laws and regulations, which could
result in increased delay and costs, and may disrupt our business strategy if we fail to do so.
Furthermore, acquisitions and the subsequent integration of new assets, businesses, key personnel,
customers, vendors and suppliers require significant attention from our management and could result
in a diversion of resources from our existing business, which in turn could have an adverse effect on
our operations. Acquired assets or businesses may not generate the financial results we expect.
Acquisitions could result in the use of substantial amounts of cash, potentially dilutive issuances of
equity securities, the occurrence of significant goodwill impairment charges, amortization expenses
for other intangible assets and exposure to potential unknown liabilities of the acquired business.
Moreover, the costs of identifying and consummating acquisitions may be significant.

As a company with limited operating history, we have limited experience with acquisitions and
the integration of acquired technology, personnel and corporate culture. Failure to successfully
identify, complete, manage and integrate acquisitions could materially and adversely affect our
business, financial condition and results of operations and could cause the trading price of our
Shares to decline.

We are subject to cybersecurity risks to our LiDAR products and solutions and customer data
processed by us or third-party vendors or suppliers, and any material failure, weakness,
interruption, cyber event, incident or breach of security could prevent us from effectively
operating our business.

We are at risk for interruptions, outages and breaches of operational systems, including
business, financial, accounting, research and development, data processing or manufacturing
processes, owned by us or third-party vendors or suppliers. Cybersecurity incidents could materially
disrupt our operational systems, result in loss of intellectual property, trade secrets or other
proprietary or competitively sensitive information. Additionally, cybersecurity incidents could
compromise certain information of our customers, employees, suppliers or others; jeopardize the
security of our facilities; or affect the performance of our products and the integrated software in our
LiDAR solutions.

A cyber incident could be caused by disasters, insiders or malicious third parties using
sophisticated, targeted methods to circumvent firewalls, encryption and other security defenses,
including hacking, fraud, trickery or other forms of deception. The techniques used by cyber
attackers change frequently and may be difficult to detect for long periods of time. Although we
have taken measures designed to protect us against intellectual property theft, data breaches and
other cyber incidents, such measures will require updates and improvements, and we cannot
guarantee that such measures will be adequate to detect, prevent or mitigate cyber incidents. The
implementation, maintenance and improvement of these measures require significant management
time, support and cost.
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Moreover, there are inherent risks associated with developing, improving, expanding and
updating our current systems. These risks may affect our ability to manage our data and inventory,
procure parts or supplies, or produce, sell, deliver and service our solutions, adequately protect our
intellectual property or achieve and maintain compliance with, or realize available benefits under,
applicable laws, regulations and contracts. We cannot be sure that the systems upon which we rely,
including those of our third-party vendors or suppliers, will be effectively implemented, maintained
or expanded as planned. If we do not successfully implement, maintain or expand these systems as
planned, our operations may be disrupted, our ability to accurately and timely report our financial
results could be impaired, and deficiencies may arise in our internal control over financial reporting,
which may impact our ability to certify our financial results. Moreover, our proprietary information
or intellectual property could be compromised or misappropriated and our reputation may be
adversely affected. If these systems do not operate as we expect them to, we may be required to
expend significant resources to make corrections or find alternative sources for performing these
functions. A significant cyber incident could impact our production capability, harm our reputation,
cause us to breach our contracts with other parties or subject us to regulatory actions or litigation,
any of which could materially and adversely affect our business, results of operations and financial
condition.

Our business is subject to the risks of earthquakes, fire, floods and other natural catastrophic
events, global pandemics and interruptions by man-made problems, such as network security
breaches, computer viruses or terrorism. Material disruptions of our business or information
systems resulting from these events could adversely affect our operating results.

A significant natural disaster, such as an earthquake, fire, flood or pandemic, occurring at our
headquarters, one of our manufacturing facilities or where a customer is located could adversely
affect our business, operating results and financial condition. Further, if a natural disaster or
man-made problem were to affect our suppliers, it could adversely affect the ability of our customers
to use our products and solutions. In addition, natural disasters and acts of terrorism could cause
disruptions in our or our customers’ businesses, national economies or the world economy as a
whole, as was the case in the past several years due to the COVID-19 pandemic. We also rely on
information technology systems to communicate among our workforce and with third parties. Any
disruption to our communications, whether caused by a natural disaster or by man-made problems,
such as power disruptions, could adversely affect our business. Although we maintain incident
management and disaster response plans, in the event of a major disruption caused by a natural
disaster or man-made problem, we may be unable to continue our operations and may endure system
interruptions, reputational harm, delays in our research and development activities or lengthy
interruptions in manufacturing, any of which could adversely affect our business, operating results
and financial condition.

We may be subject to stricter laws and regulations, including labor laws and regulations, and to
potential legal proceedings in the ordinary course of business, which may materially and
adversely affect our business, results of operations and financial condition.

Laws, rules and regulations applicable to us may become more stringent. Pursuant to the PRC
Labor Contract Law, as amended, or the Labor Contract Law, and its implementation rules,
employers are subject to various requirements in terms of signing labor contracts, minimum wages,
paying remuneration, determining the term of employees’ probation and unilaterally terminating
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labor contracts. In the event that we decide to terminate some of our employees or otherwise change
our employment or labor practices, the Labor Contract Law of the People’s Republic of China (%
N BRILFIE 45 8) £ [7]3%) and its implementation rules may limit our ability to make those changes in a
desirable or cost-effective manner, which could adversely affect our business and results of
operations. In addition, under the PRC Social Insurance Law (*# A RICH B4 & ) and the
Administrative Measures on Housing Fund (£ ABEEIMEH]), employees are required to
participate in pension insurance, work-related injury insurance, medical insurance, unemployment
insurance, maternity insurance, and housing funds, and employers are required, together with their
employees or separately, to pay the contributions to social insurance and housing funds for their
employees. The relevant government agencies may examine whether an employer has made adequate
payments of the requisite statutory employee benefits, and employers who fail to make adequate
payments may be subject to late payment fees, fines and/or other penalties. If the relevant PRC
authorities determine that we shall make supplemental contributions, that we are not in compliance
with labor laws and regulations, or that we are subject to fines or other legal sanctions, such as order
of timely rectification, our business, financial condition and results of operations may be adversely
affected. China’s overall economy and the average wage have increased in recent years and are
expected to continue to grow. The average wage level for our employees has also increased in recent
years. We expect that our labor costs, including wages and employee benefits, will continue to
increase. Unless we are able to pass on these increased labor costs to our consumers who pay for our
services, our business, results of operations and financial condition may be materially and adversely
affected.

During the ordinary course of our business, we have been and will continue to be subject to
legal or administrative proceedings and claims. As we face increasing competition and gain an
increasingly high profile, the possibility of intellectual property rights claims, commercial claims,
and other assertions against us may grow. In addition, we could face material legal claims for breach
of contract, product liability, fraud, tort or breach of warranty. Defending a lawsuit, regardless of its
merit, could be costly and may divert management’s attention and adversely affect the market’s
perception of us and our products.

RISKS RELATED TO DOING BUSINESS IN CHINA

Changes in China’s or global economic, political or social conditions or government policies
could have a material and adverse effect on our business and operations.

Substantially all of our operations are located in China. Accordingly, our business, financial
condition, results of operations and prospects may be influenced to a significant degree by political,
economic and social conditions in China generally and by continued economic growth in China as a
whole.

While the Chinese economy has experienced significant growth over the past decades, there can
be no assurance that the growth would be maintained or equitable across sectors. The Chinese
government has implemented various measures to encourage economic growth. Some of these
measures may benefit the overall Chinese economy, but may not have the same effect on us.

In addition, the global economic, political and social conditions are evolving rapidly and are
subject to uncertainties. For example, health epidemics have caused significant downward pressure
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for the global economy. Geopolitical tension and conflicts, energy crisis, inflation risk, interest rate
increases, instability in the financial system, and the tightening of monetary policy by the U.S.
Federal Reserve impose new challenges and uncertainties on the global economy. It is unclear
whether these challenges and uncertainties will be contained or resolved, and what effects they may
have on the global political and economic conditions in the long term. Furthermore, sanctions and
export control measures are unilaterally imposed by the U.S. or other jurisdictions from time to time.
These measures may have a significant impact on the targeted countries, markets and/or entities.
Chinese companies may be affected by such sanctions or export control measures. We may also be
exposed to risks in dealing with business partners subject to sanctions or export controls. As a result,
we could be required to incur additional costs to comply with these complicated regulations and
measures and could face penalties for any violation, even if inadvertent.

We are subject to PRC laws and regulations that could require us to modify our current
business practices and incur increased costs.

We are subject to extensive national, provincial and local governmental regulations, policies
and controls, covering, among others and in addition to specific industry-related regulations, the
following aspects: (i) consumer protection and product liability; (ii) cybersecurity, data security and
protection of personal information; (iii) security laws and regulations; (iv) establishment of or
changes in shareholder of foreign investment enterprises; (v) foreign exchange; and (vi) taxes, duties
and fees.

The liabilities, costs, obligations and requirements associated with these laws and regulations
may cause interruptions to our operations or impact our financial position and results of operations.
Failure to comply with the relevant laws and regulations in our operations may result in various
penalties, including, among others, the suspension of our operations and thus adversely and
materially affect our business, prospects, financial condition and results of operations. Additionally,
there can be no assurance that the relevant government agencies will not change such laws or
regulations or impose additional or more stringent laws or regulations. Compliance with such laws or
regulations may require us to incur material capital expenditures or other obligations or liabilities.
Legal requirements are frequently changed and subject to interpretation, and we are unable to predict
the ultimate cost of compliance with these requirements or their effect on our operations. We may be
required to make significant expenditures or modify our business practices to comply with existing
or future laws and regulations, which may increase our costs and materially limit our ability to
operate our business.

We may be subject to the approval, filing or other requirements of the CSRC or other PRC
governmental authorities in connection with capital raising activities.

PRC laws and regulations in relation to overseas issuance and listing of shares have been
evolving. As a result, we may be required to make filings with or report to the CSRC or other PRC
governmental authorities for our capital raising activities. Any failure or perceived failure to make
filings, report or comply with other applicable laws and regulations would have a material adverse
effect on our capital raising activities and result in negative publicity and legal proceedings or
regulatory actions against us.

On July 6, 2021, the General Office of the State Council, together with another regulatory
authority, jointly promulgated the Opinions on Strictly Combating Illegal Securities Activities in
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Accordance with the Law (BIMKIEAE BT HEEIEHMER), which calls for, among others,
enhanced administration and supervision of overseas-listed China-based companies, proposes to
revise the relevant regulation governing the overseas issuance and listing of shares by such
companies, and clarifies the responsibilities of competent domestic industry regulators and
government authorities.

On February 17, 2023, the CSRC released the Trial Administrative Measures of Overseas
Securities Offering and Listing by Domestic Companies (35 /4> 235 41 85 1735 57 A L1 4 Bl AT ek
(the “Trial Measures”) and five supporting guidelines, which came into effect on March 31, 2023.
Pursuant to the Trial Measures, Domestic Enterprises (as defined in the Trial Measures) that seek to
offer and list securities overseas, directly or indirectly, should fulfill the filing procedure and report
relevant information to the CSRC. See “Regulatory Overview — Regulations on M&A and Overseas
Listings.” We are required to file with the CSRC in accordance with the Trial Measures after our
application for listing is initially submitted. On July 5, 2023, we submitted initial filing documents
to the CSRC, and the CSRC published the notification on our completion of the required filing
procedures on November 9, 2023 for this offering.

In addition, according to the Trial Measures, any future issuance or offering after our listing
may also be subject to filing or report procedures of the CSRC and we are also required to report
certain material matters to the CSRC after our listing. Any failure to perform such filing or reporting
procedures would subject us to administrative penalties by the CSRC which could harm our
reputation and may adversely affect our results of operations or financial condition.

Furthermore, on February 24, 2023, the CSRC released the Provisions on Strengthening the
Confidentiality and Archives Administration Related to the Overseas Securities Offering and Listing
by Domestic Enterprises ( < B i i sa 5% (4 4 SE 55 /N354T 56 5 A0 L 117 A BE AR 2% AR 28 2 AR BLE ) ) (the
“Confidentiality Provisions™), which also came into effect on March 31, 2023. Pursuant to the
Confidentiality Provisions, any future inspection or investigation conducted by overseas securities
regulators or the relevant competent authorities on our PRC domestic companies with respect to our
overseas issuance and offering shall be carried out in a manner that is in compliance with PRC laws
and regulations.

Failure to make adequate contributions to various employee benefit plans as required by PRC
regulations may subject us to penalties.

Companies operating in the PRC are required to participate in various government sponsored
employee benefit plans, including certain social insurance, housing funds and other welfare-oriented
payment obligations, and contribute to the plans in amounts equal to certain percentages of salaries,
including bonuses and allowances, of our employees up to a maximum amount specified by the local
government from time to time at locations where we operate our businesses. The requirement of
employee benefit plans has not been implemented consistently by the local governments in the PRC
given the different levels of economic development in different locations. The relevant government
authorities may examine whether an employer has made adequate payments of the requisite
employee benefit payments, and employers who fail to make adequate payments may be subject to
late payment fees, fines and/or other penalties.

During the Track Record Period, we were not in strict compliance with the contribution
requirements in relation to our employees because we did not make social insurance and housing
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provident fund contributions in full amount and engaged third-party agencies to pay social insurance
premium and housing provident funds for certain of our employees. Our PRC Legal Advisor has
advised us that, under PRC laws and regulations, we might be subject to late fees and fines for not
being in strict compliance with such contribution requirements. If any competent government
authority is of the view that the social insurance payments we made for our employees do not satisfy
the requirements under relevant PRC laws and regulations, we might be ordered to pay the unpaid
amount within a certain period and a late fee that equals to 0.05% of the total unpaid amount per
day, accruing from when the social insurance contribution was due. If we fail to pay the unpaid
amount or the late fee, we may be subject to a fine ranging between one to three times of the total
unpaid amount of the social insurance contribution. Accordingly, the maximum penalties that might
have been imposed on the Group in that regard would be three times the total unpaid amount of
social insurance contributions as of the end of the Track Record Period. Our PRC Legal Advisor has
also advised us that, in the event that we fail to pay the housing provident fund in full amount, the
housing provident fund administrative center will order us to pay the amount within a prescribed
time limit. If we fail to do so upon the expiration of the above-mentioned time limit, further
application will be made to the People’s Court for compulsory enforcement. As of the Latest
Practicable Date, we had not received any notification from the relevant PRC regulatory authorities
requiring us to pay shortfalls or late payments with respect to the social insurance and/or housing
funds, nor had we been subject to any related administrative penalties. Given that we have obtained
(i) a letter of confirmation from the competent authorities and the enterprise credit reports of the
relevant PRC subsidiaries, confirming that we had not been penalized for violating the laws and
regulations for social insurance and housing provident fund during the Track Record Period; and (ii)
relevant confirmation during our interviews with the relevant competent authorities, confirming that,
as of the date of the interviews, the registration and contribution of social insurance and housing
provident fund of the relevant PRC subsidiaries are recorded in the official systems in normal status,
and that the competent authorities would not normally take the initiative to investigate and penalize
enterprises in such normal status, our PRC Legal Advisor is of the view, with respect to the certain
PRC subsidiaries with certain number of employees, that the risk of the competent authorities
requiring us to pay shortfalls with respect to the social insurance and housing funds and/or take the
initiative to impose penalties on us is relatively remote.

We cannot assure you that we will not receive any complaint or demand for social insurance or
housing provident fund contribution from our employees, or that the relevant PRC authorities will
not require us to make additional social insurance and housing provident fund contributions. As a
result, our financial condition and results of operations could be adversely affected.

Fluctuations in exchange rates could have a material and adverse effect on our results of
operations and the value of your investment.

The conversion of RMB into foreign currencies, including Hong Kong dollars and U.S. dollars, is
based on rates set by the People’s Bank of China. It is difficult to predict how market forces or
government policies may impact the exchange rate between RMB, Hong Kong dollars, U.S. dollars or
other currencies in the future. The value of RMB against Hong Kong dollars, U.S. dollars and other
currencies is affected by changes in China’s political and economic conditions and by China’s foreign
exchange and monetary policies, among other things. We cannot assure you that RMB will not
appreciate or depreciate significantly in value against Hong Kong dollars and U.S. dollars in the future.
In 2020, 2021 and 2022 and the six months ended June 30, 2023, we had net foreign exchange losses of
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RMBO0.3 million, RMBO0.7 million, RMB45.1 million and RMB32.2 million, respectively. The foreign
exchange losses we incurred in 2022 and the six months ended June 30, 2023 were mainly in relation to
an RMB-denominated intragroup borrowing by RoboSense HK to Shenzhen Suteng. The functional
currency of RoboSense HK is U.S. dollars. In 2022, we recognized losses from currency translation of
foreign operations of RMB1.9 million and currency translation losses from functional currency to
presentation currency of RMB296.7 million in other comprehensive income. The currency translation
losses from functional currency to presentation currency of RMB296.7 million in 2022 were mainly
attributable to (i) gains of translating the Company’s financial statements from functional currency to
presentation currency of our Group, which amounted to RMB60.4 million, and (ii) losses from the
elimination of inter-company balances, such as investments in subsidiaries, which amounted to
RMB357.1 million.

Any significant appreciation or depreciation of RMB may materially and adversely affect our
revenue, earnings and financial position, and the value of, and any dividends payable on, our Shares.
For example, to the extent that we need to convert Hong Kong dollars and U.S. dollars we receive
into RMB to pay our operating expenses, appreciation of RMB against Hong Kong dollars and U.S.
dollars would have an adverse effect on the RMB amount we would receive from the conversion.
Conversely, a significant depreciation of RMB against Hong Kong dollars and U.S. dollars may
significantly reduce the Hong Kong dollar or the U.S. dollar equivalent of our earnings, which in
turn could adversely affect the price of our Shares.

We have not entered into any hedging transactions in an effort to reduce our exposure to
foreign currency exchange risk. While we may decide to enter into hedging transactions in the
future, the availability and effectiveness of these hedges may be limited and we may not be able to
adequately hedge our exposure or at all. In addition, our currency exchange losses may be magnified
by PRC exchange control regulations that restrict our ability to convert RMB into foreign currency.
As a result, fluctuations in exchange rates may have a material adverse effect on your investment.

Governmental regulation of currency conversion may limit our ability to utilize our revenue
effectively and affect the value of your investment.

The PRC government imposes regulations on the convertibility of the RMB into foreign
currencies and, in certain cases, the remittance of currency out of China. We receive substantially all
of our revenue in RMB. Under our current corporate structure, our Company in the Cayman Islands
may rely on dividend payments from our PRC subsidiaries to fund any cash and financing
requirements we may have. Under existing PRC foreign exchange regulations, payments of current
account items, such as profit distributions and trade-and service-related foreign exchange
transactions, can be made in foreign currencies without prior approval from SAFE by complying
with certain procedural requirements. Therefore, our wholly foreign-owned subsidiaries in China are
able to pay dividends in foreign currencies to us without prior approval from SAFE, subject to the
condition that the remittance of such dividends outside of the PRC complies with certain procedures
under PRC foreign exchange regulation, such as the overseas investment registrations by our
shareholders or the ultimate shareholders of our corporate shareholders who are PRC residents. But
approval from or registration with appropriate government authorities or delegated banks is required
where RMB is to be converted into foreign currencies and remitted out of China to pay capital
expenses such as the repayment of loans denominated in foreign currencies. Additional restrictions
on the convertibility of the RMB into foreign currencies may be imposed in the future. If the foreign
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exchange control system prevents us from obtaining sufficient foreign currencies to satisfy our
foreign currency demand, we may not be able to pay dividends in foreign currencies to our
shareholders.

PRC regulations establish complex procedures for some acquisitions of Chinese companies by
foreign investors, which could make it more difficult for us to pursue growth through
acquisitions in China.

PRC regulations and rules concerning mergers and acquisitions including the Regulations on
Mergers and Acquisitions of Domestic Companies by Foreign Investors, or the M&A Rules,
established additional procedures and requirements that could make merger and acquisition activities
by foreign investors more time-consuming and complex. For example, the M&A Rules require that
the MOFCOM be notified in advance of any change-of-control transaction in which a foreign
investor takes control of a PRC domestic enterprise, if (i) any important industry is concerned,
(ii) such transaction involves factors that have or may have impact on the national economic
security, or (iii) such transaction will lead to a change in control of a domestic enterprise which
holds famous trademarks or PRC time-honored brands.

In addition, the Establishment of Security Review System Pertaining to Mergers and
Acquisitions of Domestic Enterprises by Foreign Investors (Bt /M 4% & # I i A X 2w
il BERY %@ A1) issued by General Office of the State Council that became effective in March 2011
specifies that mergers and acquisitions by foreign investors that raise “national defense and security”
concerns and mergers and acquisitions through which foreign investors may acquire de facto control
over domestic enterprises that raise “national security” concerns are subject to strict review led by
the MOFCOM and the NDRC, and the rules prohibit any activities attempting to bypass a security
review, including by structuring the transaction through a proxy or contractual control arrangement.
These laws and regulations are continually evolving as the newly enacted Foreign Investment Law
(A &) took effect in 2020. On December 19, 2020, the Measures for the Security Review for
Foreign Investment (/Mif#%& %22 & %) was jointly issued by the NDRC and the MOFCOM and
took effect from January 18, 2021. The Measures for the Security Review for Foreign Investment (4h
HRE L2 FAEME) specified provisions concerning the security review mechanism on foreign
investment, including the types of investments subject to review, review scopes and procedures,
among others. In the future, we may grow our business by acquiring complementary businesses.
Complying with the requirements of the above-mentioned regulations and other relevant rules to
complete such transactions could be time-consuming, and any required approval processes, including
obtaining approval from the MOFCOM or its local counterparts or other relevant government
agencies, may delay or inhibit our ability to complete such transactions. It is unclear whether our
business would be deemed to be in an industry that raises “national defense and security” or
“national security” concerns. However, the MOFCOM or other government agencies may publish
explanations in the future determining that our business is in an industry subject to the security
review, in which case our future acquisitions in the PRC, including those by way of entering into
contractual control arrangements with target entities, may be closely scrutinized or prohibited. Our
ability to expand our business or maintain or expand our market share through future acquisitions
would as such be materially and adversely affected.
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PRC regulations relating to the establishment of offshore special purpose companies by PRC
residents may subject our PRC resident beneficial owners or our wholly foreign-owned
subsidiaries in China to liability or penalties, limit our ability to inject capital into these
subsidiaries, limit these subsidiaries’ ability to increase their registered capital or distribute
profits to us, or may otherwise adversely affect us.

The Notice on Issues Relating to the Administration of Foreign Exchange in Fund-Raising and
Round-Trip Investment Activities of Domestic Residents Conducted via Offshore Special Purpose
Companies (B 5E A B8 38 B2 AR B A2 7 A& BORFE I & AN BUA B R R 938 1),  or  SAFE
Circular 75, required PRC residents to register with the relevant local branch of SAFE before
establishing or controlling any company outside of China, referred to as an offshore special purpose
company, for the purpose of raising funds from overseas to acquire or exchange the assets of, or
acquiring equity interests in, PRC entities held by such PRC residents and to update such registration
in the event of any significant changes with respect to that offshore company. SAFE promulgated the
Circular on Relevant Issues Concerning Foreign Exchange Control on Domestic Residents’ Offshore
Investment and Financing and Roundtrip Investment through Special Purpose Vehicles (B4 55 A s R
AR IR 2 T B AME R E BORFRAE G ANE S B B W ), or SAFE Circular 37, in July 2014,
which replaced SAFE Circular 75. SAFE Circular 37 requires PRC residents to register with local
branches of SAFE in connection with their direct establishment or indirect control of an offshore
entity, for the purpose of overseas investment and financing, with such PRC residents’ legally owned
assets or equity interests in domestic enterprises or offshore assets or interests, referred to in SAFE
Circular 37 as a “special purpose vehicle.” The term “control” under SAFE Circular 37 is broadly
defined as the operation rights, beneficiary rights or decision-making rights acquired by the PRC
residents in the offshore special purpose vehicles or PRC companies by such means as acquisition,
trust, proxy, voting rights, repurchase, convertible bonds or other arrangements. SAFE Circular 37
further requires amendment to the registration in the event of any changes with respect to the basic
information of the special purpose vehicle. If the shareholders of the offshore holding company who
are PRC residents do not complete their registration with the local SAFE branches, the PRC
subsidiaries may be prohibited from distributing their profits and proceeds from any reduction in
capital, share transfer or liquidation to the offshore company, and the offshore company may be
restricted in its ability to contribute additional capital to its PRC subsidiaries. Moreover, failure to
comply with SAFE registration and amendment requirements described above could result in liability
under PRC law for evasion of applicable foreign exchange restrictions. In February 2015, SAFE
issued the Circular of the SAFE on Further Simplifying and Improving the Policies Concerning
Foreign Exchange Control on Direct Investment (254 R BR A HE — 25 fif A0 A i B 4% 4% 6 4 T
BHERR @SN, or SAFE Circular 13, which took effect on June 1, 2015. SAFE Circular 13 has
delegated to the qualified banks the authority to register all PRC residents’ investment in a “special
purpose vehicle” pursuant to SAFE Circular 37, except that those PRC residents who have failed to
comply with SAFE Circular 37 will remain within the jurisdiction of the local SAFE branch and
must make their supplementary registration application with the local SAFE branch.

We have requested PRC residents who we know hold direct or indirect interest in our Company
to make the necessary applications, filings and amendments as required under SAFE Circular 37 and
other related rules. However, we may not be informed of the identities of all the PRC residents
holding direct or indirect interest in our Company, and we cannot provide any assurance that these
PRC residents will comply with our request to make or obtain any applicable registrations or comply
with other requirements under SAFE Circular 37 or other related rules. The failure or inability of our
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PRC resident shareholders to comply with the registration procedures set forth in these regulations
may subject us to fines and legal sanctions, restrict our cross-border investment activities, limit the
ability of our wholly foreign-owned subsidiaries in China to distribute dividends and the proceeds
from any reduction in capital, share transfer or liquidation to us, and we may also be prohibited from
injecting additional capital into these subsidiaries. Moreover, failure to comply with the various
foreign exchange registration requirements described above could result in liability under PRC law
for circumventing applicable foreign exchange restrictions. As a result, our business operations and
our ability to distribute profits to you could be materially and adversely affected.

Any failure to comply with PRC regulations regarding the registration requirements for
employee stock incentive plans may subject the PRC plan participants or us to fines and other
legal or administrative sanctions.

Pursuant to the Notice on Issues Concerning the Foreign Exchange Administration for
Domestic Individuals Participating in Stock Incentive Plan of Overseas Publicly Listed Company ([
TS5 AR N 22 B A b T2 ) BORE SOh S S BE A B A B B R E AN), issued by SAFE in February 2012,
employees, directors, supervisors and other senior management participating in any stock incentive
plan of an overseas publicly listed company who are PRC citizens or who are non-PRC citizens
residing in China for a continuous period of not less than one year, subject to a few exceptions, are
required to register with SAFE through a domestic qualified agent, which could be a PRC subsidiary
of such overseas listed company, and complete certain other procedures. We and our directors,
executive officers and other employees who are PRC citizens or who reside in the PRC for a
continuous period of not less than one year and who have been granted restricted shares, restricted
share units or options are subject to these regulations upon our listing. Failure to complete the SAFE
registrations may subject them to fines and legal sanctions and may also limit our ability to
contribute additional capital into our wholly foreign-owned subsidiaries in China and limit these
subsidiaries’ ability to distribute dividends to us. We also face regulatory uncertainties that could
restrict our ability to adopt additional incentive plans for our directors and employees under PRC
law.

Our business benefits from certain government grants, financial incentives and discretionary
policies granted by local governments. Expiration of, or changes to, these incentives or policies
would have an adverse effect on our results of operations.

In the past, local governments in China granted certain financial incentives from time to time to
our PRC subsidiaries or consolidated affiliated entities as part of their efforts to encourage the
development of local businesses. In 2020, 2021 and 2022 and the six months ended June 30, 2023,
we recognized RMB6.7 million, RMB9.6 million, RMB24.1 million and RMB10.4 million of income
from government grants in consolidated statements of comprehensive loss, respectively. In addition,
several COVID-19 related government policies, such as relief of social security and waiver of toll
charges, the exact magnitude of which cannot be quantified, have also contributed to the
improvement of our financial performance during the Track Record Period. However, the timing,
amount and criteria of government financial incentives are determined within the sole discretion of
the local government authorities and cannot be predicted with certainty before we actually receive
any financial incentive. We generally do not have the ability to influence local governments in
making these decisions. Local governments may decide to reduce or eliminate incentives at any time.
We cannot assure you of the continued availability of the government incentives currently enjoyed
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by our PRC subsidiaries or consolidated affiliated entities. Any reduction or elimination of
incentives would have an adverse effect on our results of operations.

If we are classified as a PRC resident enterprise for PRC income tax purposes, such
classification could result in unfavorable tax consequences to us and our non-PRC
shareholders.

Under the EIT Law, and its implementation rules, an enterprise established outside of the PRC
with “de facto management body” within the PRC is considered a resident enterprise and will be
subject to the enterprise income tax on its global income at the rate of 25%. The implementation

tL)

rules define the term “de facto management body” as the body that exercises full and substantial
control and overall management over the business, productions, personnel, accounts and properties
of an enterprise. On April 22, 2009, the State Administration of Taxation, or the SAT, issued a
circular, known as Circular 82, which provides certain specific criteria for determining whether the
“de facto management body” of a PRC-controlled enterprise that is incorporated offshore is located
in China. According to Circular 82, an offshore incorporated enterprise controlled by a PRC
enterprise or a PRC enterprise group will be regarded as a PRC tax resident by virtue of having its
“de facto management body” in China and will be subject to PRC enterprise income tax on its global
income only if all of the following conditions are met: (i) the primary location of the day-to-day
operational management is in the PRC; (ii) decisions relating to the enterprise’s financial and human
resource matters are made or are subject to approval by organizations or personnel in the PRC;
(iii) the enterprise’s primary assets, accounting books and records, company seals, and board and
shareholder resolutions, are located or maintained in the PRC; and (iv) at least 50% of voting board
members or senior executives habitually reside in the PRC.

Although Circular 82 only applies to offshore enterprises controlled by PRC enterprises or PRC
enterprise groups, not those controlled by PRC individuals or foreigners, the criteria set forth in the
circular may reflect the SAT’s general position on how the “de facto management body” test should
be applied in determining the tax resident status of all offshore enterprises. If the PRC tax
authorities determine that we should be classified as a PRC resident enterprise for PRC tax purposes,
our global income will be subject to income tax at a uniform rate of 25%, which may have a material
adverse effect on our financial condition and results of operations. Notwithstanding the foregoing
provision, the EIT Law also provides that, if a PRC resident enterprise directly invests in another
PRC resident enterprise, the dividends received by the investing PRC resident enterprise from the
invested PRC resident enterprise are exempted from income tax, subject to certain conditions.
However, it remains unclear how the PRC tax authorities will interpret the PRC tax resident
treatment of an offshore company with indirect ownership interests in PRC resident enterprises
through intermediary holding companies.

Moreover, if the PRC tax authorities determine that our Company is a PRC resident enterprise
for PRC enterprise income tax purposes, gains realized on the sale or other disposal of our Shares
may be subject to PRC tax, at a rate of 10% in the case of non-PRC enterprises, or 20% in the case
of non-PRC individuals (in each case, subject to the provisions of any applicable tax treaty), if such
gains are deemed to be from PRC sources. Any such tax may reduce the returns on your investment
in our Shares.
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We face uncertainties with respect to indirect transfers of equity interests in PRC resident
enterprises by their non-PRC holding companies, and heightened scrutiny over acquisition
transactions by the PRC tax authorities may have a negative impact on potential acquisitions
we may pursue in the future.

The SAT has issued several rules and notices to tighten the scrutiny over acquisition
transactions in recent years, including the Notice on Strengthening Administration of Enterprise
Income Tax for Share Transfers by Non-PRC Resident Enterprises (I ZBi#5 485 B i n i JF & R4 2%
J5HE g8 BT A5 A ZE PTG R FEAY4E AN) issued in December 2009, or SAT Circular 698, the Notice on
Several Issues Regarding the Income Tax of Non-PRC Resident Enterprises (i 3F J& & 428 ir 15 51 &
AT MR A 45) issued in March 2011, or SAT Circular 24, and the Notice on Certain Corporate
Income Tax Matters on Indirect Transfer of Properties by Non-PRC Resident Enterprises (B4 JF /& R
i ZE TR W I A A 2T S B T R RE Y /A 25) issued in February 2015, or SAT Circular 7. Pursuant to
these rules and notices, if a non-PRC resident enterprise indirectly transfers PRC taxable properties,
referring to properties of an establishment or a place in the PRC, real estate properties in the PRC or
equity investments in a PRC tax resident enterprise, by disposing of equity interest in an overseas
holding company, such indirect transfer should be deemed as a direct transfer of PRC taxable
properties and gains derived from such indirect transfer may be subject to the PRC withholding tax
at a rate of up to 10%. SAT Circular 7 sets out several factors to be taken into consideration by tax
authorities in determining whether an indirect transfer has a reasonable commercial purpose. An
indirect transfer satisfying all the following criteria will be deemed to lack reasonable commercial
purpose and be taxable under PRC law: (i) 75% or more of the equity value of the intermediary
enterprise being transferred is derived directly or indirectly from the PRC taxable properties; (ii) at
any time during the one-year period before the indirect transfer, 90% or more of the asset value of
the intermediary enterprise (excluding cash) is comprised directly or indirectly of investments in the
PRC, or 90% or more of its income is derived directly or indirectly from the PRC; (iii) the functions
performed and risks assumed by the intermediary enterprise and any of its subsidiaries that directly
or indirectly hold the PRC taxable properties are limited and are insufficient to prove their economic
substance; and (iv) the foreign tax payable on the gain derived from the indirect transfer of the PRC
taxable properties is lower than the potential PRC income tax on the direct transfer of such assets.
Nevertheless, the indirect transfer falling into the safe harbor available under SAT Circular 7 may
not be subject to PRC tax and the scope of the safe harbor includes qualified group restructuring as
specifically set out in SAT Circular 7, public market trading and tax treaty exemptions.

In October 2017, the SAT released the Public Notice Regarding Issues Concerning the
Withholding of Non-resident Enterprise Income Tax at Source (I ZFBiHs 45BN IE &R HH
TR FN4CA B R /A 45), or SAT Public Notice 37, effective from December 2017. SAT Public
Notice 37 replaced a series of important circulars, including but not limited to SAT Circular 698,
and revised the rules governing the administration of withholding tax on China-source income
derived by a non-resident enterprise. SAT Public Notice 37 provides for certain key changes to the
current withholding regime, for example, the withholding obligation for a non-resident enterprise
deriving dividend arises on the date on which the payment is actually made rather than on the date of
the resolution that declared the dividends.

Under SAT Circular 7 and SAT Public Notice 37, the entities or individuals obligated to pay
the transfer price to the transferor are the withholding agents and must withhold the PRC income tax
from the transfer price if the indirect transfer is subject to the PRC enterprise income tax. If the
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withholding agent fails to do so, the transferor should report to and pay the tax to the PRC tax
authorities. In the event that neither the withholding agent nor the transferor fulfills their obligations
under SAT Circular 7 and SAT Public Notice 37, according to the applicable law, apart from
imposing penalties such as late payment interest on the transferor, the tax authority may also hold
the withholding agent liable and impose a penalty of 50% to 300% of the unpaid tax on the
withholding agent. The penalty imposed on the withholding agent may be reduced or waived if the
withholding agent has submitted the relevant materials in connection with the indirect transfer to the
PRC tax authorities in accordance with SAT Circular 7.

However, as there is a lack of clear statutory interpretation, we face uncertainties on the
reporting and consequences on future private equity financing transactions, share exchange or other
transactions involving the transfer of shares in our Company by investors that are non-PRC resident
enterprises, or sale or purchase of shares in other non-PRC resident companies or other taxable
assets by us. Our Company and other non-resident enterprises in our group may be subject to filing
obligations or may be taxed if our Company and other non-resident enterprises in our group are
transferors in such transactions, and may be subject to withholding obligations if our Company and
other non-resident enterprises in our group are transferees in such transactions. For the transfer of
shares in our Company by investors that are non-PRC resident enterprises, our PRC subsidiaries may
be requested to assist in the filing under the rules and notices. As a result, we may be required to
expend valuable resources to comply with these rules and notices or to request the relevant
transferors from whom we purchase taxable assets to comply, or to establish that our Company and
other non-resident enterprises in our group should not be taxed under these rules and notices, which
may have a material adverse effect on our financial condition and results of operations. There is no
assurance that the tax authorities will not apply the rules and notices to our offshore restructuring
transactions where non-PRC residents were involved if any of such transactions were determined by
the tax authorities to lack reasonable commercial purpose. As a result, we and our non-PRC resident
investors may be at risk of being taxed under these rules and notices and may be required to comply
with or to establish that we should not be taxed under such rules and notices, which may have a
material adverse effect on our financial condition and results of operations or such non-PRC resident
investors’ investments in us. We have conducted acquisition transactions in the past and may
conduct additional acquisition transactions in the future. We cannot assure you that the PRC tax
authorities will not, at their discretion, adjust any capital gains and impose tax return filing
obligations on us or require us to provide assistance for the investigation of PRC tax authorities with
respect thereto. Heightened scrutiny over acquisition transactions by the PRC tax authorities may
have a negative impact on potential acquisitions we may pursue in the future.

RISKS RELATED TO THE GLOBAL OFFERING

There has been no prior public market for our Shares prior to the Global Offering, and you
may not be able to resell our Shares at or above the price you pay, or at all.

Prior to the completion of the Global Offering, there has been no public market for our Shares.
There can be no guarantee that an active trading market for our Shares will develop or be sustained
after completion of the Global Offering. The Offer Price may not be indicative of the price at which
our Shares will be traded following the completion of the Global Offering. The market price of our
Shares may drop below the Offer Price at any time after completion of the Global Offering.
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The trading price of our Shares may be volatile which could result in substantial losses to you.

In addition, the trading price of our Shares may be volatile and could fluctuate widely in
response to factors beyond our control, including general market conditions of the securities markets
in Hong Kong, China, the United States and elsewhere in the world. In particular, the performance
and fluctuation of the market prices of other companies with business operations located mainly in
China that have listed their securities in Hong Kong may affect the volatility in the price of and
trading volumes for our Shares. A number of China-based companies have listed their securities, and
some are in the process of preparing for listing their securities, in Hong Kong. Some of these
companies have experienced significant volatility, including significant price declines after their
initial public offerings. The trading performances of the securities of these companies at the time of
or after their offerings may affect the overall investor sentiment towards China-based companies
listed in Hong Kong and consequently may impact the trading performance of our Shares. These
broad market and industry factors may significantly affect the market price and volatility of our
Shares, regardless of our actual operating performance.

The actual or perceived sale or availability for sale of substantial amounts of our Shares,
especially by our Directors, executive officers and substantial shareholders, could adversely
affect the market price of our Shares.

Future sales of a substantial number of our Shares, especially by our Directors, executive
officers and substantial shareholders, or the perception or anticipation of such sales, could
negatively impact the market price of our Shares in Hong Kong and our ability to raise equity capital
in the future at a time and price that we deem appropriate. The Shares held by our substantial
shareholders are subject to certain lock-up periods beginning on their respective effective date which
in any event shall not be later than the Listing Date. While we currently are not aware of any
intention of such persons to dispose of significant amounts of their Shares after the expiry of the
lock-up periods, we cannot assure you that they will not dispose of any Shares they may own now or
in the future.

You will incur immediate and substantial dilution and may experience further dilution in the
future.

As the Offer Price of our Shares is higher than the net tangible book value per Share
immediately prior to the Global Offering, purchasers of our Shares in the Global Offering will
experience an immediate dilution. If we issue additional Shares in the future, purchasers of our
Shares in the Global Offering may experience further dilution in their shareholding percentage.

You should read the entire document carefully and should not rely on any information
contained in press articles or other media regarding us and the Global Offering.

We strongly caution you not to rely on any information contained in press articles or other
media regarding us and the Global Offering. Prior to the publication of this document, there has been
press and media coverage regarding us and the Global Offering. Such press and media coverage may
include references to certain information that does not appear in this document, including certain
operating and financial information and projections, valuations and other information. We have not
authorized the disclosure of any such information in the press or media and do not accept any
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responsibility for any such press or media coverage or the accuracy or completeness of any such
information or publication. We make no representation as to the appropriateness, accuracy,
completeness or reliability of any such information or publication. To the extent that any such
information is inconsistent or conflicts with the information contained in this document, we disclaim
responsibility for it and you should not rely on such information.

We have no experience operating as a public company.

We have no experience conducting our operations as a public company. After we become a
public company, we may face enhanced administrative and compliance requirements, which may
result in substantial costs.

In addition, since we are becoming a public company, our management team will need to
develop the expertise necessary to comply with the numerous regulatory and other requirements
applicable to public companies, including requirements relating to corporate governance, listing
standards and securities and investor relationships issues. As a public company, our management
will have to evaluate our internal controls system with new thresholds of materiality, and to
implement necessary changes to our internal controls system. We cannot guarantee that we will be
able to do so in a timely and effective manner.

We cannot assure you that we will declare and distribute any amount of dividends in the future
and you may have to rely on price appreciation of our Shares for return on your investment.

We currently intend to retain most, if not all, of our available funds and any future earnings to
fund the development and growth of our business. As a result, we have not yet adopted a dividend
policy with respect to future dividends. Therefore, you should not rely on an investment in our
Shares as a source for any future dividend income.

Our Board has discretion as to whether to distribute dividends, subject to certain restrictions
under Cayman Islands law, namely that our Company may only pay dividends either out of profits or
share premium account, and provided always that in no circumstances may a dividend be paid if this
would result in our Company being unable to pay its debts as they fall due in the ordinary course of
business. In addition, our shareholders may by ordinary resolution declare a dividend, but no
dividend may exceed the amount recommended by our Board. Even if our Board decides to declare
and pay dividends, the timing, amount and form of future dividends, if any, will depend on, among
other things, our future results of operations and cash flow, our capital requirements and surplus, the
amount of distributions, if any, received by us from our subsidiary, our financial condition,
contractual restrictions and other factors deemed relevant by our board of directors. Accordingly, the
return on your investment in our Shares will likely depend entirely upon any future price
appreciation of our Shares. There is no guarantee that our Shares will appreciate in value or even
maintain the price at which you purchased the Shares. You may not realize a return on your
investment in our Shares and you may even lose your entire investment in our Shares.

Facts, forecasts and statistics in this prospectus relating to the general economy and the
industry that we operate in may not be fully reliable.

This document, particularly the sections headed “Business” and “Industry Overview,” contains
information and statistics relating to our industry. Such information and statistics have been derived
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from different official government publications, available sources from public market research and
other sources from independent suppliers, and from an independent industry report prepared by
China Insights Consultancy. We believe that the sources of the information are appropriate sources
for such information, and we have taken reasonable care in extracting and reproducing such
information. The information from official government sources has not been independently verified
by us, the Underwriters, any of their respective directors and advisors, or any other persons or
parties involved in the Global Offering (excluding China Insights Consultancy), and no
representation is given as to its accuracy. Collection methods of such information may be flawed or
ineffective, or there may be discrepancies between published information and market practice, which
may result in the statistics being inaccurate or not comparable to statistics produced for other
economies. You should therefore not place undue reliance on such information. In addition, we
cannot assure you that such information is stated or compiled on the same basis or with the same
degree of accuracy as similar statistics presented elsewhere. In any event, you should consider
carefully the importance placed on such information or statistics.

We are a Cayman Islands company and, because judicial precedent regarding the rights of
shareholders is more limited under the laws of the Cayman Islands than other jurisdictions,
you may have difficulties in protecting your shareholder rights.

Our corporate affairs are governed by our Memorandum and Articles of Association and by the
Cayman Companies Act and common law of the Cayman Islands. The rights of Shareholders to take
legal action against our Directors and us, actions by minority Shareholders and the fiduciary
responsibilities of our Directors to us under Cayman Islands law are to a large extent governed by
the common law of the Cayman Islands. The common law of the Cayman Islands is derived in part
from comparatively limited judicial precedent in the Cayman Islands as well as from English
common law, which has persuasive, but not binding, authority on a court in the Cayman Islands. The
laws of the Cayman Islands relating to the protection of the interests of minority shareholders differ
in some respects from those established under statutes and judicial precedent in existence in the
jurisdictions where minority Shareholders may be located. See “Summary of Cayman Islands
Company Law and Taxation — 6. Protection of Minorities” in Appendix III to this document.

As a result of all of the above, minority Shareholders may have difficulties in protecting their
interests under the laws of the Cayman Islands through actions against our management, Directors or
our majority Shareholder, which may provide different remedies to minority Shareholders when
compared to the laws of the jurisdiction in which such shareholders are located.

You may experience difficulties in effecting service of legal process, enforcing foreign
judgments or bringing actions in China against us or our management based on foreign laws.

We are an exempted company incorporated under the laws of the Cayman Islands. However, we
conduct substantially all of our operations in China and most of our assets are located in China. In
addition, most of our directors and senior executive officers reside within China for at least a
significant portion of the time and most of them are PRC nationals. As a result, it may be difficult
for you to effect service of process upon us or our management residing in China. It may also be
difficult for you to enforce in Chinese courts the judgments obtained in U.S. courts based on the
civil liability provisions of the U.S. federal securities laws against us and our officers and directors.
In addition, there is uncertainty as to whether the courts of the Cayman Islands or the PRC would
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recognize or enforce judgments of U.S. courts against us or such persons predicated upon the civil
liability provisions of the securities laws of the United States or any state. On January 9, 2021, the
MOFCOM promulgated the Measures for Blocking Improper Extraterritorial Application of Foreign
Laws and Measures ( <BH AN 3 A B il A 5 08 A #E%) ), or Order No. 1, with immediate
effect. Under Order No. 1, if a citizen, legal person or other organization of China is prohibited or
restricted by foreign legislation and other measures from engaging in normal economic, trade and
related activities with a third state (or region) or its citizens, legal persons or other organizations,
the citizen, legal person or other organization shall truthfully report such matters to the MOFCOM
within 30 days. Upon assessment and confirmation that there exists unjustified extra-territorial
application of foreign legislation and other measures, the MOFCOM will issue a prohibition order to
prevent the relevant foreign legislation and other measures from being accepted, executed, or
observed, but such a citizen, legal person or other organization may apply to the MOFCOM for an
exemption from compliance with such prohibition order. However, since Order No. 1 is relatively
new, its enforcement involves uncertainty in practice.

The recognition and enforcement of foreign judgments are provided for under the PRC Civil
Procedures Law. PRC courts may recognize and enforce foreign judgments in accordance with the
requirements of the PRC Civil Procedures Law based either on treaties between China and the
country where the judgment is made or on principles of reciprocity between jurisdictions. China does
not have any treaties or other forms of written arrangement with the United States that provide for
the reciprocal recognition and enforcement of foreign judgments. In addition, according to the PRC
Civil Procedures Law, the PRC courts will not enforce a foreign judgment against us or our directors
and officers if they decide that the judgment violates the basic principles of PRC laws or national
sovereignty, security or public interest. As a result, it is uncertain whether and on what basis a PRC
court would enforce a judgment rendered by a foreign court.

There will be a time gap of several business days between pricing and trading of our Shares
offered in the Global Offering. Holders of our Shares are subject to the risk that trading prices
of our Shares could fall during the period before trading of our Shares begins.

The Offer Price of our Shares is determined at HK$43.00. However, our Shares will not
commence trading on the Hong Kong Stock Exchange until they are delivered, which is expected to
be several Hong Kong business days after their initial sale at the Offer Price. As a result, investors
may not be able to sell or deal in our Shares before they commence trading. Accordingly, holders of
our Shares are subject to the risk that the price of our Shares could fall before trading begins as a
result of unfavorable market conditions, or other adverse developments, that could occur between the
time of sale and the time trading begins.

Forward-looking information in this document is subject to risks and uncertainties.

This document contains forward-looking statements and information relating to us and our
operations and prospects that are based on our current beliefs and assumptions as well as information

EEINT3

currently available to us. When used in this document, the words “anticipate,” “believe,” “estimate,”
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“expect,” “plans,” “prospects,” “going forward,” “intend” and similar expressions, as they relate to
us or our business, are intended to identify forward-looking statements. Such statements reflect our
current views with respect to future events and are subject to risks, uncertainties and various

assumptions, including the risk factors described in this document. Should one or more of these risks
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or uncertainties materialize, or if any of the underlying assumptions prove incorrect, actual results
may diverge significantly from the forward-looking statements in this document. Whether actual
results will conform with our expectations and predictions is subject to a number of risks and
uncertainties, many of which are beyond our control, and reflect future business decisions that are
subject to change. In light of these and other uncertainties, the inclusion of forward-looking
statements in this document should not be regarded as representations that our plans or objectives
will be achieved, and investors should not place undue reliance on such forward-looking statements.
All forward-looking statements contained in this document are qualified by reference to the
cautionary statements set out in this section.
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WAIVERS FROM STRICT COMPLIANCE WITH THE LISTING RULES

In preparation for the Listing, the Company has applied for the following waivers from strict
compliance with the relevant provisions of the Listing Rules.

WAIVER IN RESPECT OF MANAGEMENT PRESENCE IN HONG KONG

Pursuant to Rule 8.12 of the Listing Rules, the Company must have sufficient management
presence in Hong Kong, which normally means that at least two executive Directors must be
ordinarily resident in Hong Kong.

Our Group’s headquarters are located in Mainland China, and our principal business operations
are mainly located, managed and conducted in Mainland China. Our executive Directors and all other
members of the senior management team are located in Mainland China, and they manage our
Group’s business operations from Mainland China. Our Directors consider that the appointment of
executive Directors who will be ordinarily residents in Hong Kong would not be beneficial to, or
appropriate for, our Group and therefore would not be in the best interests of our Company and the
Shareholders as a whole. Accordingly, our Company does not have, and for the foreseeable future
will not have, sufficient management presence in Hong Kong for the purpose of satisfying the
management presence requirement under Rule 8.12 of the Listing Rules.

Accordingly, our Company has applied to the Stock Exchange for, and the Stock Exchange has
granted, a waiver from strict compliance with Rule 8.12 of the Listing Rules, subject to the Company
adopting the following arrangements to maintain regular and effective communications with the
Stock Exchange in line with Guidance Letter HKEX-GL9-09:

1. our Company has appointed Mr. Qiu Chunchao, our executive Director, and Ms. Lau Yee
Wa, one of the joint company secretaries of the Company, as the authorized
representatives for the purpose of Rule 3.05 of the Listing Rules, who will act as our
principal channel of communication with the Stock Exchange. As and when the Stock
Exchange wishes to contact our Directors on any matters, each of these authorized
representatives will have the means to contact all of the Directors promptly at all times;

2. pursuant to Rule 3.20 of the Listing Rules, our Company has provided the Stock Exchange
with the contact details of each Director (including their respective mobile phone number,
office phone number, fax number (where available) and/or e-mail address) to facilitate
communication with the Stock Exchange;

3. each Director who is not ordinarily resident in Hong Kong possesses or is able to apply
for valid travel documents to visit Hong Kong and is able to meet with the Stock
Exchange within a reasonable period; and

4.  pursuant to Rules 3A.19 of the Listing Rules, the Company has appointed Maxa Capital
Limited as its Compliance Advisor in compliance with Rule 3A.19 of the Listing Rules,
who will act as an additional channel of communication with the Stock Exchange.

WAIVER IN RESPECT OF THE CHANGE OF FINANCIAL YEAR END

Pursuant to Rule 8.21 of the Listing Rules, the Stock Exchange will not normally consider an
application for listing from a new applicant which has changed the period of its financial year during



WAIVERS FROM STRICT COMPLIANCE WITH THE LISTING RULES

the latest complete financial year (being twelve months) immediately preceding the proposed date of
issue of the listing document.

As our Company has adopted June 30 as the financial year end date when it was incorporated,
and on June 29, 2023, has changed the financial year end date to December 31, we have applied to
the Stock Exchange for a waiver from strict compliance with the requirements under Rule 8.21 of the
Listing Rules, and the waiver has been granted by the Stock Exchange.

The financial year end of our Company was changed with the view to allowing our Company to
align our financial year to be coterminous with that of our major operating subsidiaries, thereby
facilitating the preparation of the consolidated financial statements of the Company and enhancing
efficiency in the long run. To the best of knowledge, information and belief of our Directors, our
Company would be able to satisfy all requirements under Rule 8.05(3) of the Listing Rules before
and after the change of financial year end, and such change does not materially affect the
presentation of the financial information or result in any omission from this document of material
information concerning our Group or that would otherwise be relevant to assessment of our
Company’s suitability for listing. Nothing has come to the attention of the Joint Sponsors that would
cause them to cast doubt on the reasonableness of the Director’s view as stated above.

WAIVER IN RESPECT OF PARTIALLY EXEMPT CONTINUING CONNECTED
TRANSACTIONS

We have entered into and are expected to continue with certain transactions after the Listing
which will constitute partially continuing connected transactions under Chapter 14A of Listing
Rules. We have applied for, and the Hong Kong Stock Exchange has granted us, waivers from strict
compliance with the announcement requirement under Chapter 14A of the Listing Rules in respect of
the continuing connected transactions as disclosed in the section headed “Connected Transactions —
Partially Exempt Continuing Connected Transactions.”

WAIVER IN RESPECT OF ACQUISITION AFTER THE TRACK RECORD PERIOD

Pursuant to Rules 4.04(2) and 4.04(4)(a) of the Listing Rules, the accountants’ report to be
included in a prospectus must include the income statements and balance sheets of any subsidiary or
business acquired, agreed to be acquired or proposed to be acquired since the date to which its latest
audited accounts have been made up in respect of each of the three financial years immediately
preceding the issue of the prospectus.

As part of the Reorganization, Beijing Surui was incorporated under the laws of the PRC in
June 2021 and it has not commenced any business operation since its incorporation. According to the
unaudited financial statements of Beijing Surui, (i) the total assets of Beijing Surui amounted to
approximately RMB38,053 and RMBI101,910 as of December 31, 2022 and June 30, 2023,
respectively, (ii) Beijing Surui recorded nil revenue for the financial year ended December 31, 2022
and the six months ended June 30, 2023, and (iii) Beijing Surui recorded a net profit of
approximately RMB48 and RMB65 for the financial year ended December 31, 2022 and the six
months ended June 30, 2023. As part of the Reorganization, on September 1, 2023, RoboSense
Beijing entered into equity transfer agreements with each of Dr. Qiu, Dr. Zhu, Mr. Liu, Mr. Qiu, and
eight other individuals, pursuant to which RoboSense Beijing acquired the entire equity interest of
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Beijing Surui (the “Acquisition”). The Acquisition was completed on September 22, 2023. Upon
completion of the Acquisition, Beijing Surui became a subsidiary of the Company. Please refer to
“History, Reorganization and Corporate Structure — Reorganization and Series E Pre-IPO
Investment” for further details.

Conditions for granting the waiver and its scope in respect of the Acquisition

We have applied to the Stock Exchange for, and the Stock Exchange has granted, a waiver from
strict compliance with Rules 4.04(2) and 4.04(4)(a) of the Listing Rules in respect of the Acquisition
on the following grounds:

The percentage ratios of the Acquisition are all less than 5% by reference to the most recent fiscal
year of the Track Record Period

The relevant percentage ratios calculated in accordance with Rule 14.07 of the Listing Rules
for the Acquisition are all less than 5% by reference to the most recent fiscal year of the Track
Record Period.

Accordingly, we do not expect the Acquisition to result in any significant changes to its
financial position since June 30, 2023, and all information that is reasonably necessary for potential
investors to make an informed assessment of the Company’s activities or financial position will be
included in the Prospectus. As such, the Company considers that a waiver from compliance with the
requirements under Rules 4.04(2) and 4.04(4)(a) of the Listing Rules would not prejudice the
interests of the investors.

Historical financial information is not available and would be unduly burdensome to obtain or
prepare

The Company confirms that Beijing Surui in respect of the Acquisition does not have available
historical financial information which is readily available for disclosure in this document in
accordance with the Listing Rules. It would require considerable time and resources for the Company
and the reporting accountants to fully familiarize with the management accounting policies of
Beijing Surui, to bring them in conformity with our Group’s accounting policies and standards and
compile the necessary financial information and supporting documents for disclosure in the
Prospectus. As such, we believe that it would be impractical and unduly burdensome for the
Company to prepare and disclose the audited historical financial information of Beijing Surui as
required under Rules 4.04(2) and 4.04(4)(a) of the Listing Rules.

In addition, having considered the Acquisition to be immaterial and that the Company does not
expect the Acquisition to have any material effect on its business, financial condition or operations,
the Company believes that it would not be meaningful and would be unduly burdensome for it to
prepare and include the financial information of Beijing Surui during the Track Record Period in the
Prospectus. As the Company does not expect the Acquisition to result in any material changes to its
financial position after the Track Record Period, the Company does not believe the non-disclosure of
the required information pursuant to Rules 4.04(2) and 4.04(4)(a) of the Listing Rules would
prejudice the interests of the investors.



WAIVERS FROM STRICT COMPLIANCE WITH THE LISTING RULES

Alternative disclosure of the Acquisition in the prospectus

We have provided alternative information about the Acquisition in the Prospectus. Such
information includes that which would be required for a discloseable transaction under Chapter 14 of
the Listing Rules that our Directors consider to be material, including, for example, descriptions of
(a) the background information of Beijing Surui and the transferors, including a statement as to
whether the transferors and its ultimate beneficial owner are Independent Third Parties, (b) basis of
the consideration of the Acquisition, (c) reasons of the Acquisition, and (d) the assets, revenue,
profit/loss of Beijing Surui for the financial year immediately prior to the Acquisition. Since the
relevant percentage ratios of the Acquisition are less than 5% by reference to the most recent audited
fiscal year of the Track Record Period, the Company believes the current disclosure is adequate for
potential investors to form an informed assessment of the Company.



INFORMATION ABOUT THIS PROSPECTUS AND THE GLOBAL OFFERING

DIRECTORS’ RESPONSIBILITY FOR THE CONTENTS OF THIS PROSPECTUS

This Prospectus, for which our Directors (including any proposed director who is named as
such in this Prospectus) collectively and individually accept full responsibility, includes particulars
given in compliance with the Companies (Winding Up and Miscellaneous Provisions) Ordinance, the
Securities and Futures (Stock Market Listing) Rules (Chapter 571V of the Laws of Hong Kong) and
the Listing Rules for the purpose of giving information with regard to our Group. Our Directors,
having made all reasonable enquiries, confirm that to the best of their knowledge and belief, the
information contained in this Prospectus is accurate and complete in all material respects and not
misleading or deceptive, and that there are no other matters the omission of which would make any
statement herein or this Prospectus misleading.

INFORMATION ON THE GLOBAL OFFERING

This Prospectus is published solely in connection with the Hong Kong Public Offering. For
applications under the Hong Kong Public Offering, this Prospectus contain the terms and conditions
of the Hong Kong Public Offering. The Global Offering comprises the Hong Kong Public Offering of
initially 2,291,000 Offer Shares and the International Offering of initially 20,618,800 Offer Shares
(subject, in each case, to reallocation on the basis as set out in the section headed “The Structure of
the Global Offering”).

The Offer Shares are offered solely on the basis of the information contained and
representations made in this Prospectus and on the terms and subject to the conditions set out herein
and therein. No person is authorized to give any information in connection with the Global Offering
or to make any representation not contained in this Prospectus, and any information or representation
not contained herein must not be relied upon as having been authorized by the Company, the Joint
Sponsors, the Sponsor-OC, the Overall Coordinators, the Joint Global Coordinators, the Joint
Bookrunners, the Joint Lead Managers, the Capital Market Intermediaries, the Underwriters, any of
our or their affiliates or any of our or their respective directors, officers, employees, advisors, agents
or representatives, or any other persons or parties involved in the Global Offering. Neither the
delivery of this Prospectus nor any subscription or acquisition made under it shall, under any
circumstances, create any implication that there has been no change in our affairs since the date of
this Prospectus or that the information in this Prospectus is correct as of any subsequent time.

See “The Structure of the Global Offering” for details of the structure of the Global Offering,
including its conditions and the arrangements relating to the Over-allotment Option and
stabilization.

PROCEDURE FOR APPLICATION FOR HONG KONG OFFER SHARES

The procedure for applying for the Hong Kong Offer Shares is set forth in the section headed
“How to Apply for Hong Kong Offer Shares” in this Prospectus.

RESTRICTIONS ON OFFER AND SALE OF THE OFFER SHARES

Each person acquiring the Hong Kong Offer Shares under the Hong Kong Public Offering will
be required to, or be deemed by his/her acquisition of Hong Kong Offer Shares to, confirm that he/
she is aware of the restrictions on the offer and sale of the Hong Kong Offer Shares described in this
Prospectus.
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INFORMATION ABOUT THIS PROSPECTUS AND THE GLOBAL OFFERING

No action has been taken to permit a public offering of the Offer Shares or the general
distribution of this Prospectus in any jurisdiction other than Hong Kong. Accordingly, this
Prospectus may not be used for the purpose of, and does not constitute, an offer or invitation in any
jurisdiction or in any circumstances in which such an offer or invitation is not authorized or to any
person to whom it is unlawful to make such an offer or invitation for subscription. The distribution
of this Prospectus and the offering and sale of the Offer Shares in other jurisdictions are subject to
restrictions and may not be made except as permitted under the applicable securities laws of such
jurisdictions pursuant to registration with or authorization by the relevant securities regulatory
authorities or an exemption therefrom.

UNDERWRITING

The Listing is sponsored by the Joint Sponsors and the Global Offering is managed by the
Overall Coordinators. The Hong Kong Public Offering is fully underwritten by the Hong Kong
Underwriters under the terms of the Hong Kong Underwriting Agreement. An International
Underwriting Agreement relating to the International Offering is expected to be entered into on or
around Wednesday, January 3, 2024.

APPLICATION FOR LISTING ON THE STOCK EXCHANGE

We have applied to the Stock Exchange for the granting of the listing of, and permission to deal
in, (a) our Shares in issue (including the Ordinary Shares to be converted from Preferred Shares); (b)
the Shares to be issued pursuant to the Global Offering (including any Shares that may be issued
under the Over-allotment Option); and (c) the Shares to be issued pursuant to the Post-IPO Share
Incentive Scheme.

No part of our Share or loan capital is listed on or dealt in on any other stock exchange and no
such listing or permission to list is being or proposed to be sought in the near future. All Offer
Shares will be registered on the Hong Kong register of member in order to enable them to be traded
on the Stock Exchange.

Under section 44B(1) of the Companies (Winding Up and Miscellaneous Provisions)
Ordinance, any allotment made in respect of any application will be invalid if the listing of, and
permission to deal in, the Shares on the Stock Exchange is refused before the expiration of three
weeks from the date of the closing of the application lists, or such longer period (not exceeding six
weeks) as may, within the said three weeks, be notified to our Company by the Stock Exchange.

COMMENCEMENT OF DEALINGS IN OUR SHARES

Dealings in our Shares on the Stock Exchange are expected to commence on Friday, January 5,
2024. Our Shares will be traded in board lots of 100 Shares. The stock code of our Shares will be
2498.

OVER-ALLOTMENT OPTION AND STABILIZATION

Details of the arrangements relating to the Over-allotment Option and stabilization are set out
in the section headed “The Structure of the Global Offering”. Assuming that the Over-allotment
Option is exercised in full, our Company may be required to issue up to an aggregate of 3,436,400
additional Shares.
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SHARES WILL BE ELIGIBLE FOR ADMISSION INTO CCASS

If the Stock Exchange grants the listing of, and permission to deal in, our Shares and we
comply with the stock admission requirements of HKSCC, our Shares will be accepted as eligible
securities by HKSCC for deposit, clearance and settlement in CCASS with effect from the Listing
Date or any other date as determined by HKSCC. Settlement of transactions between participants of
the Stock Exchange is required to take place in CCASS on the second settlement day after any
trading day. All activities under CCASS are subject to the General Rules of HKSCC and HKSCC
Operational Procedures in effect from time to time.

All necessary arrangements have been made to enable our Shares to be admitted into CCASS.
Investors should seek the advice of their stockbroker or other professional advisor for details of the
settlement arrangement as such arrangements may affect their rights and interests.

SHARE REGISTER AND STAMP DUTY

Our principal register of members will be maintained by our principal registrar, Maples Fund
Services (Cayman) Limited, in the Cayman Islands, and our Hong Kong register of members will be
maintained by our Hong Kong Share Registrar, Tricor Investor Services Limited, in Hong Kong.

All Offer Shares will be registered on our Hong Kong register of members. Dealings in our
Shares registered on our Hong Kong register of members will be subject to Hong Kong stamp duty.
For further details of Hong Kong stamp duty, please seek professional tax advice.

PROFESSIONAL TAX ADVICE RECOMMENDED

You should consult your professional advisors if you are in any doubt as to the taxation
implications of subscribing for, purchasing, holding or disposing of, or dealing in, our Shares or
exercising any rights attaching to our Shares. We emphasize that none of us, the Joint Sponsors, the
Sponsor-OC, the Overall Coordinators, the Joint Global Coordinators, the Joint Bookrunners, the
Joint Lead Managers, the Capital Market Intermediaries, the Underwriters, any of our or their
respective directors, officers, employees, advisers, agents or representatives or any other person
involved in the Global Offering accepts responsibility for any tax effects or liabilities resulting from
your subscription, purchase, holding or disposing of, or dealing in, our Shares or your exercise of
any rights attaching to our Shares.

EXCHANGE RATE CONVERSION

Solely for your convenience, this document contains translations of RMB into Hong Kong
dollars, of Hong Kong dollars into RMB, of RMB into U.S. dollars and of Hong Kong dollars into
U.S. dollars at specified rates.

Unless otherwise specified, amounts denominated in Hong Kong dollars and RMB have been
translated, for the purpose of illustration only, into U.S. dollars in this document at the following
exchange rates:

USD1.00: HKD7.8114
USD1.00: RMB7.1123

HKD1.00: RMB0.9105
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INFORMATION ABOUT THIS PROSPECTUS AND THE GLOBAL OFFERING

No representation is made that any amounts in RMB, HKD or U.S. dollars can be or could have
been at the relevant dates converted at the above rates or any other rates or at all.

ROUNDING

Certain amounts and percentage figures included in this document have been subject to
rounding adjustments. Accordingly, figures shown as totals in certain tables may not be an
arithmetic aggregation of the figures preceding them. Any discrepancies in any table or chart
between the total shown and the sum of the amounts listed are due to rounding.

LANGUAGE

If there is any inconsistency between this English Prospectus and the Chinese translation of this
Prospectus, this English Prospectus shall prevail. If there is any inconsistency between the names of
any of the entities mentioned in this Prospectus which are not in the English language and their
English translations, the names in their respective original language shall prevail.
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DIRECTORS AND PARTIES INVOLVED IN THE GLOBAL OFFERING

DIRECTORS
Name Address Nationality
Executive Directors
Dr. Qiu Chunxin (W$#fig%) ............ A904, Zhongtai Building Chinese
Zhongguan Garden Xili Town
Nanshan District
Shenzhen, PRC
Mr. Liu Letian (B1%6K) .............. Room 3102, Building 5 Chinese
Hai’an Court
Xin’an Street
Bao’an District
Shenzhen, PRC
Mr. Qiu Chunchao (ER&EH) . .......... 03B, Block 4, Phase 2 Chinese
Sangtaidan Huafu
Nanshan District
Shenzhen, PRC
Non-executive Director
Dr. Zhu Xiaorui (RBESS) ............. B2-1803, Phase I Chinese
Swan Lake Garden
Nanshan District
Shenzhen, PRC
Independent non-executive Directors
Mr. Feng Jianfeng (5 &0%) ........... Flat C UG, No 45C Chinese
Seabird Lane Beach Village
Discovery Bay, Lantau
New Territories, Hong Kong
Dr. LuCewu (JERE) ............... Room 1501, No. 13 Chinese
Lane 58, Jinggu Middle Road
Shanghai, PRC
Mr. Ng Yuk Keung (SR FH) .......... Flat E, 3/F Chinese
Block 6

For more information on our Directors, see “Directors and Senior Management”.

69 Siu Lek Yuen Road, Castello
Sha Tin, New Territories
Hong Kong
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DIRECTORS AND PARTIES INVOLVED IN THE GLOBAL OFFERING

PARTIES INVOLVED IN THE GLOBAL OFFERING

Joint Sponsors

Sponsor-Overall Coordinator

Overall Coordinators and Joint Global
Coordinators

J.P. Morgan Securities (Far East) Limited
28/F, Chater House

8 Connaught Road Central

Hong Kong

China Renaissance Securities (Hong Kong) Limited
Units 8107-08, Level 81

International Commerce Center

1 Austin Road West

Kowloon, Hong Kong

J.P. Morgan Securities (Asia Pacific) Limited
28/F, Chater House

8 Connaught Road Central

Hong Kong

J.P. Morgan Securities (Asia Pacific) Limited
28/F, Chater House

8 Connaught Road Central

Hong Kong

China Renaissance Securities (Hong Kong) Limited
Units 8107-08, Level 81

International Commerce Center

1 Austin Road West

Kowloon, Hong Kong

China International Capital Corporation Hong
Securities Limited

29/F, One International Finance Centre

1 Harbour View Street

Central, Hong Kong

CCB International Capital Limited
12/F, CCB Tower

3 Connaught Road Central

Central, Hong Kong

Essence International Securities (Hong Kong) Limited
39/F, One Exchange Square
Central, Hong Kong

Fosun International Securities Limited
Suite 2101-2105 21/F Champion Tower
3 Garden Road

Central, Hong Kong
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DIRECTORS AND PARTIES INVOLVED IN THE GLOBAL OFFERING

Joint Bookrunners

J.P. Morgan Securities (Asia Pacific) Limited
(in relation to the Hong Kong Public Offering)
28/F, Chater House

8 Connaught Road Central

Hong Kong

J.P. Morgan Securities plc

(in relation to the International Offering)
25 Bank Street

Canary Wharf

London E14 5JP

United Kingdom

China Renaissance Securities (Hong Kong) Limited
Units 8107-08, Level 81

International Commerce Center

1 Austin Road West

Kowloon, Hong Kong

China International Capital Corporation Hong
Securities Limited

29/F, One International Finance Centre

1 Harbour View Street

Central, Hong Kong

CCB International Capital Limited
12/F, CCB Tower

3 Connaught Road Central

Central, Hong Kong

Essence International Securities (Hong Kong) Limited
39/F, One Exchange Square
Central, Hong Kong

Fosun International Securities Limited
Suite 2101-2105 21/F Champion Tower
3 Garden Road

Central, Hong Kong

CMB International Capital Limited
45/F, Champion Tower

3 Garden Road

Central

Hong Kong

ABCI Capital Limited

11/F, Agricultural Bank of China Tower
50 Connaught Road Central

Hong Kong
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DIRECTORS AND PARTIES INVOLVED IN THE GLOBAL OFFERING

Joint Lead Managers

J.P. Morgan Securities (Asia Pacific) Limited
(in relation to the Hong Kong Public Offering)
28/F, Chater House

8 Connaught Road Central

Hong Kong

J.P. Morgan Securities plc

(in relation to the International Offering)
25 Bank Street

Canary Wharf

London E14 5JP

United Kingdom

China Renaissance Securities (Hong Kong) Limited
Units 8107-08, Level 81

International Commerce Center

1 Austin Road West

Kowloon, Hong Kong

China International Capital Corporation Hong
Securities Limited

29/F, One International Finance Centre

1 Harbour View Street

Central, Hong Kong

CCB International Capital Limited
12/F, CCB Tower

3 Connaught Road Central

Central, Hong Kong

Essence International Securities (Hong Kong) Limited
39/F, One Exchange Square
Central, Hong Kong

Fosun International Securities Limited
Suite 2101-2105 21/F Champion Tower
3 Garden Road

Central, Hong Kong

CMB International Capital Limited
45/F, Champion Tower

3 Garden Road

Central

Hong Kong

ABCI Securities Company Limited
10/F, Agricultural Bank of China Tower
50 Connaught Road Central

Hong Kong

Livermore Holdings Limited

Unit 1214A, 12/F, Tower II Cheung Sha Wan Plaza
833 Cheung Sha Wan Road

Kowloon, Hong Kong

— 96 —

Kong
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Capital Market Intermediaries

Legal Advisors to the Company

J.P. Morgan Securities (Asia Pacific) Limited
28/F, Chater House

8 Connaught Road Central

Hong Kong

China Renaissance Securities (Hong Kong) Limited
Units 8107-08, Level 81

International Commerce Center

1 Austin Road West

Kowloon, Hong Kong

China International Capital Corporation Hong
Securities Limited

29/F, One International Finance Centre

1 Harbour View Street

Central, Hong Kong

CCB International Capital Limited
12/F, CCB Tower

3 Connaught Road Central

Central, Hong Kong

Essence International Securities (Hong Kong) Limited
39/F, One Exchange Square
Central, Hong Kong

Fosun International Securities Limited
Suite 2101-2105 21/F Champion Tower
3 Garden Road

Central, Hong Kong

CMB International Capital Limited
45/F, Champion Tower

3 Garden Road

Central

Hong Kong

ABCI Capital Limited

11/F, Agricultural Bank of China Tower
50 Connaught Road Central

Hong Kong

ABCI Securities Company Limited
10/F, Agricultural Bank of China Tower
50 Connaught Road Central

Hong Kong

Livermore Holdings Limited

Unit 1214A, 12/F, Tower II Cheung Sha Wan Plaza
833 Cheung Sha Wan Road

Kowloon, Hong Kong

As to Hong Kong and U.S. laws:
Clifford Chance

27/F, Jardine House

One Connaught Place

Central

Hong Kong
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Legal Advisors to the Joint Sponsors and

the Underwriters

Reporting Accountant and Auditor

Industry Consultant

Compliance Advisor

Receiving Bank

As to PRC laws:

Han Kun Law Offices
20/F, Kerry Plaza Tower 3
1-1 Zhongxinsi Road
Shenzhen, PRC

As to Cayman Islands laws:

Maples and Calder (Hong Kong) LLP
26th Floor, Central Plaza

18 Harbor Road, Wanchai

Hong Kong

As to U.S. export controls, sanctions, customs, and foreign
investment laws and regulations:

Jacobson Burton Kelley PLLC

1725 1 Street, NW

Suite 300

Washington,

DC 20006

uU.S.

As to Hong Kong and U.S. laws:
Latham & Watkins LLP

18/F One Exchange Square

8 Connaught Place

Central, Hong Kong

As to PRC laws:

King & Wood Mallesons

28th Floor, China Resources Tower
2666 Keyuan South Road
Nanshan District, Shenzhen
Guangdong, 518052

PRC

PricewaterhouseCoopers

Certified Public Accountants and Registered Public Interest
Entity Auditor

22/F, Prince’s Building

Central

Hong Kong

China Insights Industry Consultancy Limited
10F, Block B

Jing’an International Center

88 Puji Road

Jing’an District

Shanghai, PRC

Maxa Capital Limited
Unit 1908, Harbor Center
25 Harbor Road, Wanchai
Hong Kong

CMB Wing Lung Bank Limited
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Registered Office

Head Office and Principal Place of

Business in the PRC

Principal Place of Business in

Hong Kong

Company’s Website

Joint Company Secretaries

Authorized Representatives

Audit Committee

Maples Corporate Services Limited
PO Box 309

Ugland House

Grand Cayman

KYI1-1104

Cayman Islands

Building 9, Zhongguan Honghualing Industry Southern District
1213 Liuxian Avenue, Taoyuan Street

Nanshan District

Shenzhen, PRC

5/F, Manulife Place
348 Kwun Tong Road
Kowloon, Hong Kong

wWWwWw.robosense.ai/en

(Information on this website does not form part of this

Prospectus)

Mr. Lau Wing Kee (%7 3)

Certified Public Accountant

Building 9, Zhongguan Honghualing Industry Southern District
1213 Liuxian Avenue, Taoyuan Street

Nanshan District

Shenzhen, PRC

Ms. Lau Yee Wa (2I453%%)
HKCGI, CGI

5/F, Manulife Place
348 Kwun Tong Road
Kowloon, Hong Kong

Mr. Qiu Chunchao (ER#li#))
03B, Block 4, Phase 2
Sangtaidan Huafu

Nanshan District

Shenzhen, PRC

Ms. Lau Yee Wa (%2145 3)
HKCGI, CGI

5/F, Manulife Place

348 Kwun Tong Road
Kowloon, Hong Kong

Mr. Ng Yuk Keung (Chairman)
Dr. Lu Cewu
Dr. Zhu Xiaorui
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Remuneration Committee

Nomination Committee

Principal Share Registrar and Transfer

Office in the Cayman Islands

Hong Kong Share Registrar

Principal Bank(s)

Mr. Feng Jianfeng (Chairman)
Dr. Lu Cewu
Dr. Zhu Xiaorui

Dr. Qiu Chunxin (Chairman)
Mr. Feng Jianfeng
Mr. Ng Yuk Keung

Maples Fund Services (Cayman) Limited
PO Box 1093

Boundary Hall, Cricket Square

Grand Cayman, KY1-1102

Cayman Islands

Tricor Investor Services Limited
17/F, Far East Finance Centre

16 Harcourt Road

Hong Kong

Bank of China (Hong Kong) Limited
14/F, Bank of China Tower

1 Garden Road
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Bank of China Limited, Shenzhen Tianan sub-branch

No. 25, Tairan 4th Road
Futian District
Shenzhen, PRC

China Merchants Bank, Shenzhen branch
No. 2016, Shennan Avenue
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Shenzhen, PRC

— 100 —



INDUSTRY OVERVIEW

The information and statistics set out in this section and other sections of this document
were extracted from different official government publications, available sources from public
market research and other sources from independent suppliers, and from the independent
industry report prepared by China Insights Industry Consultancy Limited (the “CIC Report”).
We engaged CIC to prepare the CIC Report, an independent industry report, in connection with
the Global Offering. The information from official government sources has not been
independently verified by us, the Joint Sponsors, the Overall Coordinators, any of the
Underwriters, any of our or their respective directors and advisers, or any other persons or

parties involved in the Global Offering, and no representation is given as to its accuracy.

Overview of the LiDAR Solutions Market

Just as the eyes are one of the most critical organs for people to perceive the world, sensors,
being the “eyes” of machines, are among the most important parts to achieve intelligence. LiDAR, as
a type of sensor, uses laser beams to calculate an object’s variable distances from the targeted
surface. LiIDAR solutions, coalescing with AI perception software, are able to not only collect, but
also interpret and analyze information, facilitating efficient and safe automation in various settings.
As a result, LiDAR solutions are widely adopted in automotive and non-automotive industries, such
as robotics, smart cities and V2X.

According to the CIC Report, the global LiDAR solutions market size was RMB12.0 billion in
2022 and is expected to grow to RMB1,253.7 billion in 2030, at a CAGR of 78.8%. Amongst the
LiDAR solution application scenarios, automotive applications are expected to make up the largest
share of the overall market. The following graph sets forth the total addressable market size for
LiDAR solutions around the globe from the period indicated.

Global LiDAR Solutions Market Size by Application (by Gross Sales Amount)

RMB billion

CAGR Market Share
1,400 -
2020-2022 2022-2030E 2022 2030E
W Automotive 171.5% 103.2% 28.7% 79.8% 12537
1,200 Robotics 44.6% 50.6% 68.2% 17.2%
W Others 35.2% 78.1% 3.1% 3.0%
Total 61.8% 78.8% 100.0%  100.0%
1,000
800 4
1,0003
600 4
400 366.9
245.9
200 1 1399
204.0
512 112.7
A 03 0.4 05 0.8
0 / TR oom; |4 ¥ 0.6 JURM .35 2. | 32
2020 2021 2022 2023E 2024E 2025E 2026E 2027E 2028 2029E 2030E

Source: CIC Report
Note:

(1) Robotaxis and robotrucks are included in robotics.
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LiDAR Hardware

LiDAR hardware can be divided into two categories according to difference in scanning
methods: solid-state LiDAR and mechanical LiDAR. The table below sets forth the development
status, main advantages and disadvantages and application scenarios of various types of LiDARs.

Description Development Application scenarios

status

MEMS MEMS-based mirrors reflect the laser to « Inmass « Low cost ¢ Medium FOV *  Automobiles

2D different angles to complete the scan production «  Small «  Robotics

scanning) dimensions +  Smart cities & V2X
Flash Flashing light is produced to detect the *  Near mass *  Small «  Short detection *  Automobiles

(No whole surrounding area at a single point in production dimensions range «  Robotics

scanning) time and analyzes the information with «  Low cost

image sensors

OPA Arrays of closely spaced optical antennas « Indevelopment *  Wide FOV «  Immature *  Automobiles
(No radiate coherent light in a broad angular «  Small technology
scanning) range dimensions

« Low cost

Mechanical The laser generators are arranged vertically ¢ Inmass *  360°FOV « Large * Robotics
rotating and perform scanning through 360-degree production «  Detailed dimensions «  Smart cities & V2X
LiDAR physical .mmtion. to fully cover the mapping of + High cost
(1D scanning) surrounding environment environment
~
< Rotating The transmitter emits laser light to irradiate * Inmass « Detailed « Large *  Automobiles
E mirror the mirror surface, and the mirror surface production mapping of dimensions o Ralbaies
E (1D . :::t:;nil:;u;lgﬂ:mates to complete the environment «  High cost « Smart cities & V2X
g scanning) ¢ Medium FOV
£
g
s Dispersive Dispersive prisms rotate around the same * Inmass * Detailed « Large +  Automobiles
prisms axis to generate flower-like scanning production mapping of dimensions «  Robotics
(2D patterns environment +  High cost .« Smart cities & V2X

scanning) « Narrow FOV

Source: CIC Report

Since all mechanical LiDARs contain rotating mechanisms, their structures are complex, bulky,
costly, and less reliable in extreme environments, which are the main obstacles to their widespread
application. In contrast, solid-state LIDARs are more reliable, smaller in size, and more economical.
They can meet customers’ needs for perception performance and satisfy stringent automotive-grade
requirements. As a result, solid-state LiDARs are expected to replace mechanical LiDARs in many
application scenarios and become the mainstream LiDAR in the future, accounting for 85.3% market
share in 2030, according to the CIC Report. The target markets of both solid-state LiDARs and
mechanical LiDARs mainly include automotive, robotics and smart cities markets. The price range
of solid-state LiDARs is typically lower than US$1,000 according to CIC. The mechanical LiDARs
(excluding LiDARs with fewer than 16 channels) have a wider price range of US$500 to US$20,000,
depending on the structure and performance, according to the same source.

Based on performance and capabilities, LiDARs can also be categorized into high-end and low-end
products. High-end LiDARSs offer imaging capabilities with an equivalent of 16 channels or more, providing
superior imaging quality. These LiDARs are typically suitable for applications in open or semi-open
environments with higher perception performance demands, such as autonomous delivery robots, commercial
cleaning robots and unmanned inspection robots. The price of high-end LiDARs is typically over US$500
according to CIC. On the other hand, low-end LiDARs, with fewer than 16 channels, offer lower resolution
and are suitable for use in closed environments with less demanding perception requirements, such as
household cleaning robots. Single-line LIDARs account for more than 95% of low-end LiDAR shipments, and
is typically priced at a few tens of dollars, according to the same source. In other words, the high-end and low-
end LiDARs have very different target markets with significant price gap.
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Global LiDAR Hardware Market Size by LiDAR Type (by Gross Sales Amount)

RMB billion

CAGR Market Share
900 880.3
2020-2022 2022-2030E 2022 2030E
800 I Mechanical LIDAR ~ 54.3% 38.4% 90.8% 14.7% 129.7
M Solid-state LIDAR ~ 202.9% 129.5% 9.2% 85.3%
700
Total 59.8% 737% 100.0% 100.0%
606.3
600
131.3
500
4146
400
e 750.7
24.8
300 270.7
200 1574 1012 475.0
1107 87.0 289.8
100 399 60.9 . 169.5

2020 2021 2022 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E

Source: CIC Report
Intelligent Perception Software

Intelligent perception software collects and identifies point cloud information, which can be
further combined with data collected by visual sensors to assist the perception system in decision-
making through data analysis and processing. Advanced perception software that integrates deep
learning technology will continuously evolve and enhance the perception capabilities of LiDAR
solutions. The continuous advancement of software technology enables LiDAR solutions to analyze
the surrounding environment using lower computing power as well as to be customized to specific
needs of customers. According to the CIC Report, the market share of perception software in the
global LiDAR solutions market is expected to increase from 11.2% in 2022 to 29.8% in 2030.

Global LiDAR Solutions Market Size by Type (by Gross Sales Amount)

RMB billion

CAGR Market Share
1,300
2020-2022  2022-2030E 2022 2030E
1,200 A
M Hardware 59.8% 73.7% 88.8% 70.2%
L1001 B Software  81.3% 102.0% 11.2% 29.8%
1,000 4 Total 61.8% 78.8% 100.0% 100.0%
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Source: CIC Report
Overview of the Automotive LIDAR Solutions Market

According to the CIC Report, the main driver of growth in the LiDAR solutions market is the
automotive industry, which comprises the market for automotive-grade LiDAR solutions that have
achieved mass production, currently dominated by ADAS applications. It is expected to experience
explosive growth and constitute 79.8% of the total LiDAR solutions market in 2030, due to the
increasing market demand for autonomous vehicles.
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Driving Factors for Adoption of Autonomous Driving

Safer and more relaxing driving experience. Human driver errors cause about 90% of
traffic accidents. Vehicles with ADAS can achieve higher safety ratings and reduce the
complexity of driving. In most circumstances, advanced autonomous vehicles can even
allow human drivers to “hands off” the steering wheel and “eyes off” the road. Instead of
constantly and intensively focusing on the road, human drivers may choose to delegate
part or all driving tasks to vehicles and have a more relaxing driving experience.

Improved efficiency. Deploying autonomous driving technology can significantly reduce
the costs associated with human drivers. It also allows the vehicles to stay on the road for
an extended period of time, hence improving overall transportation capacity and
efficiency.
Government support. Autonomous driving also provides social benefits, such as
improving traffic and reducing congestion. Governments across different countries are
thus supporting the development of autonomous driving technology. For example, China’s
National Development and Reform Commission has set a goal for 2025, by which time the
country should achieve mass production of vehicles featuring Level 3 self-driving
capabilities. Furthermore, in the U.S., the Department of Transportation released the
Automated Vehicles Comprehensive Plan which clarified the direction of development of
autonomous vehicles in the U.S.

Classification of Driving Automation

Autonomous driving is classified into various levels, based on the degree of automation, as

defined by The Society of Automotive Engineers (“SAE”). Currently, LIDAR companies’ core target

customers include automotive OEMs engaging in the development of L1 to L3 vehicles. As

autonomous driving technology advances, it is expected that more automotive OEMs will also

develop L4 and L5 vehicles. Market leaders in the LiDAR industry are in the better position to

capture these market opportunities.

Definition

Example
features

Advanced Driver Assistance Systems (ADAS)

Advanced Autonomous Driving (AD)

Driver assistance

* Vehicles provide
either steering or
braking & acceleration
support

Partial autonomy

* Vehicles provide

steering and braking &
acceleration support
simultaneously

Conditional autonomy

+ Driverless in certain
conditions but human
driver must take back
control when the
system requests

High autonomy

Driverless in certain
conditions. The
vehicle system will
not require human
driver to take over
driving

Full autonomy

Driverless in all
conditions

« Lane-centering
support

* Adaptive cruise
control

+ Lane centering and

adaptive cruise
control at the same
time

+ Traffic jam assist
Highway assist
« Auto parking

Local driverless taxi
(pedals/steering
wheel may or may
not be installed)

Same features as L4
but in all conditions

Source: SAE, CIC Report
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Global Autonomous Vehicles Market

According to the CIC Report, the penetration rate of autonomous vehicles is expected to
experience tremendous growth, from 42.7% in 2022 to 84.6% in 2030. This will translate to
74.0 million autonomous vehicles in 2030.

Global Vehicles Shipments of Autonomous Vehicles and Corresponding Penetration Rates
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Source: CIC Report
Autonomous Vehicles Market in China

According to the China Association of Automobile Manufacturers and the CIC Report, the total
vehicle sales volume in China increased from 25.3 million units in 2020 to 26.9 million units in
2022, ranking first in the world in 2022. Autonomous driving in China has experienced a rapid
development. ADAS-related features have also become increasingly popular among consumers in
China. According to the CIC Report, autonomous vehicles refer to automobiles designed with
autonomous driving capabilities. The penetration rate of autonomous vehicles in China increased
from 27.5% in 2020 to 52.6% in 2022, and is expected to further increase to 92.9% in 2030. Hence,
Chinese automotive OEMs have been proactively bolstering their hardware capabilities to meet the
demands for ADAS vehicles.
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Adoption of LiDAR Solutions in the Automotive Market

Perception system is one of the indispensable components of autonomous driving. The major
sensors for autonomous driving perception include LiDARs, cameras, ultrasonic radars and
millimeter-wave radars which are considered to be complimentary to each other. The table below
sets forth an overview of and the performance comparison between these four types of sensors in the
automotive market.

Comparison between LiDARs, millimeter-wave radars, ultrasound radars, and cameras

Global

Level of Price, Market  Adoption cisi soluti abili Automotive application
technology 2022 f“'"ke‘ share** rate, 2022 Precision Resolution - Adaptability Key players examples Future trends
size, 2022 P
See “— As autonomous driving technology
— Competitive advances, the adoption rate of
P ) $500 X
- a;f;y‘::il i); ~ $0.5 billion*  ~2% @) [ ) 0 9 Landscape — ' @) LiDARs and the number of
L2-L5 $20,000 Automotive >~ LiDARSs per vehicle are expected to
LiDARSs ’ Market” increase rapidly.
N The development of autonomous
Primarily $50 Mainly Tier driving technolo, ill lea a
L ~ - 159 . g gy will lead to a
Millimete applied in $150 ~$3.5 billion 15% @ O O ‘ I suppliers >@< gradual increase in the adoption rate
Himeter- L2-L5 of millimeter-wave radars.
wave radars
i $10 Mainly Tier 1 The adoption rate of ultrasonic radars
Extensively suppli d is expected to steadil; vith
o . i1l 150 ppliers ang pected to steadily increase wi
Ultrasound applied in . §3.5 billion 15% 0 . O O some Tier 2 the development of autonomous
radars L1-LS $15 suppliers driving technology.
As autonomous driving advances,
' Extensively $25 Mainly Ti the adoption rate of cameras is
e . ly Tier ofc
' applied in ~ ~815.4 billion  ~68% “ O . O 1 suppliers @ expected to steadily increase, and
L1-L5 $100 the number of cameras per vehicle

Cameras is expected to increase obviously.

*Exchange rate = 6.7RMB/Dollar
**The market share of a sensor is calculated by its market size divided by the sum of the market sizes of the four sensors in the table

tow (B ol viv @
Source: ICV Tank, CIC

Currently, cameras are the most widely used sensors in the automotive perception market, with
a market share of approximately 68% in 2022. This is primarily attributable to their mature
technology and lower sensor costs per unit. Ultrasonic radars and millimeter-wave radars have lower
market shares due to their lower adoption rates. Compared with the aforementioned sensors, LIDARs
are in the relatively early stage of development, hence having a smaller market share. As
autonomous driving technology advances, LIDAR’s adoption rate and market share are expected to
significantly increase.

While cameras, ultrasound radars and millimeter-wave radars have a long history in the
automotive industry, they have various known disadvantages that have impeded autonomous driving
technology development. For example, cameras may be easily blinded by extreme lighting
conditions. Ultrasound radars are unable to detect the size and shape of obstacles. Millimeter-wave
radars cannot capture high-resolution 3D image information. Consequently, autonomous vehicles
solely dependent on cameras, ultrasound radars or millimeter-wave radars suffer from high false
positive and false negative rates, causing accidents. On the other hand, LiDAR maintains high
sensing performance even in extreme lighting conditions and can realize high accuracy at long-
range. Hence LiDAR has gained remarkable momentum in the automotive industry as a significant
enhancement to existing perception solutions.

According to the CIC Report, the market size for LIDAR solutions in the automotive market
was RMB3.4 billion in 2022, and is expected to grow at a CAGR of 103.2% to RMB1,000.3 billion
by 2030. Fueled by welcoming government policies and rapid development of autonomous driving
technology, China is expected to be the most active and prominent market in the global automotive
LiDAR solutions market, accounting for about 34.6% of the global market in 2030, with a CAGR of
104.2% from 2022 to 2030.
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Global Automotive LiDAR Solutions Market Size by Region (by Gross Sales Amount)

RMB billion
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Drivers of Demand for LIDAR Solutions in the Automotive Market

Enhanced Perception Performance. As autonomous driving technology advances,
consumers have increasingly high demands for travel safety and comfort. To satisfy the
scenario adaptability and precision control requirements of higher levels of autonomous
driving, the requirements for sensing accuracy become increasingly critical for automotive
OEMs and Tier 1 suppliers. This can be achieved by more precise 3D environmental
perception information provided by LiDAR solutions and data fusion by integrating with
intelligent perception software and other sensors such as cameras. Such LiDAR solutions
can combine information derived from disparate sensors through advanced software,
further improving the perception performance in extreme driving conditions.

Automotive-Grade Reliability. Obtaining automotive-grade certifications, such as
IATF16949, AEC-Q100, ISO 16750 and meeting various requirements from automotive
OEMs and Tier 1 suppliers are necessary for automotive mass production of LiDAR.
These have been a critical hurdle for many LIDAR companies in the past as they failed to
conform to the stringent requirements related to reliability, stability, or product quality
for the automotive industry. With advancement in technology, there are currently more
automotive-grade LiDAR solutions in the market and a large number of automotive OEMs
and Tier 1 suppliers have adopted or will soon adopt LiDAR solutions to achieve higher-
level autonomous driving.

Lower Cost and Smaller Size. Apart from performance concerns mentioned above,
automotive OEMs and Tier 1 suppliers were also reluctant to incorporate conventional
LiDAR in their vehicles because they are too costly and too large to meet aesthetic
requirements of cars. Attributable to the more streamlined product design and realization
of LiDAR-on-chip technology, LiDAR companies can now mass produce solid-state
LiDARs with lower cost and smaller size while meeting the perception performance
required by customers. This improves the economic viability of LiDARs for end users,
thereby driving the adoption of LiDAR solutions.
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Trends of LiDAR Solutions in the Autonomous Vehicles Market

A number of automotive OEMs have unveiled vehicle models equipped with pre-installed
LiDARs as part of their ADAS, offering features including automatic emergency braking and
adaptive cruise control. As the costs of LiDAR solutions continue to decrease, it is expected that
more vehicles in lower price ranges will also be equipped with LiDARs. Therefore, the penetration
rate of LiDAR solutions in ADAS vehicles is expected to continue to increase. According to the Yole
Intelligence Report and the CIC Report, during the years from 2018 to 2020, there were five vehicle
models designed with pre-installed LiDARs in the market, while there were 38 vehicle models
equipped with LiDARs at the Auto Shanghai 2023 in April 2023.

In addition, automotive OEMs are also expected to install more LiDARs on each vehicle to
improve its environmental perception capabilities. LiDAR plays a critical role in autonomous
driving. The minimum number of LiDARs for each vehicle depends on the level of autonomous
driving. As the level of autonomous driving increases, the automotive industry continues to raise the
requirements for the number of LiDARs in vehicles. For example, according to CAICT, the
incorporation of LiDAR is deemed essential starting from L3 autonomous driving, and L5
autonomous vehicles typically require four to six LiDARs per vehicle. Therefore, automotive OEMs
are inclined to equip their vehicle models with more LiDARs in preparation for future autonomous
driving upgrades. In the past, most vehicle models would be equipped with only one LiDAR, but now
there are over ten vehicle models that come with two or more LiDARs, and the number of LiDARs
per vehicle is expected to increase in the future. Vehicle models equipped with LiDARs have
showcased more robust autonomous driving capabilities and higher level of safety, leading to
increasing consumer demand for LiDAR-equipped models. This trend has driven a sustained increase
in the sales volume of vehicles equipped with LiDARs. Automotive OEMs will also use auxiliary
blind-spot LiDARs to enhance blind-spot detection and thereby improve vehicle safety.

There is an increasing number of automotive OEMs choosing to include LiDAR as standard
equipment in their vehicle models. The number of passenger vehicle models with LiDAR as a
standard configuration increased from fewer than five models in 2021 to over ten models in 2023 and
is expected to continue to grow in the future, according to the CIC Report. As the production costs
of LIDAR continue to decrease, LIDAR will continue to penetrate vehicle models across different
price ranges and become a standard configuration. In the past, only vehicle models with an MSRP
exceeding RMB400,000 would offer LIDAR as an optional configuration. By 2023, several vehicle
models with an MSRP around RMB200,000 now offer LiDAR as an optional or standard
configuration, according to the CIC.

When more advanced autonomous, or L4 to L5 vehicles enter the market at a large scale, it is
expected that LiDAR solutions that are pre-installed in the vehicles for mass production will be an
essential component. Due to the more advanced sensing capabilities of LiDAR, more consumers
choose to purchase vehicles equipped with LiDAR to enhance their experience and safety in
autonomous driving.

Driven by the aforementioned factors, the LiDAR solutions market is expected to exhibit
exponential growth in the future.
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Overview of the Robotics LIDAR Solutions Market

Robotics, encompassing crucial attributes such as perception, decision-making, and execution,
have been widely used in delivery service, commercial cleaning, security, industrial applications,
and other scenarios.

With the ability to operate semi-autonomously or autonomously, robotics plays a vital role in
assisting or even replacing humans in addressing hazardous, labor-intensive, and complex tasks.
Furthermore, continuous advancements in robotics technologies have been expanding robotics
applications, with pioneering companies venturing into the realm of humanoid robots. According to
the International Federation of Robotics and the CIC Report, the global robot shipments increased
from 18.9 million units in 2020 to 21.4 million units in 2022, and are expected to further increase to
40.6 million units in 2030.

The major sensors for robotics perception include LiDARs, cameras, ultrasonic radars and
millimeter-wave radars. Due to the diverse application scenarios of robots, there are different
perception requirements for each robot type, leading to different penetration rates of sensors across
different application scenarios. Different sensors have their respective functions and advantages for
application scenarios, and therefore generally do not substitute for each other. With the anticipated
advancement in the intelligence of robotics in the future and the growing demand for environmental
perception, further integration of multiple types of sensors is expected. The table below sets forth an
overview of and the performance comparison between these four types of sensors in the robotics
market.

Comparison between LiDARs, Millimeter-wave Radars, Ultrasound Radars and Cameras
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significant differences in sensor applications among them.

Source: CIC

The adoption of robots equipped with LiDAR solutions can improve safety in the working
environment while reducing labor costs. According to the CIC Report, current robotics often drive in
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closed and semi-open environments. They are generally equipped with 360° mechanical LiDARs,
which provide the robots with environmental recognition capabilities for positioning and navigation
as well as abilities to identify and avoid obstacles and realize intelligent mobility. As robotic
technologies become more mature, they will be applied in open environments, where robot’s
environmental recognition capabilities become more important. Going forward, as solid-state LiDAR
solutions can facilitate robots to understand its surroundings in an unknown environment at a lower
cost than mechanical LiDAR solutions, they will drive the penetration rate of LiDAR in the robotics
market. Additionally, to enhance the robustness and accuracy of a robot’s perception, robots need to
be equipped with more sensors to perceive their surrounding environment comprehensively.
Therefore, highly intelligent robots equipped with multiple LiDARs has become a trend. Driven by
the increase in the number of robots, growth of adoption rates of LIDARs among robots, and the
rising number of LiDARs installed per robot, the robotics LiDAR solutions market is expected to
exhibit exponential growth in the future. According to the CIC Report, the robotics LiDAR solutions
market is expected to grow at a CAGR of 50.6% from RMBS8.2 billion in 2022 to RMB216.2 billion
by 2030. China is expected to be the largest market globally, accounting for about 31.8% of the
global market in 2030.

Global LiDAR Solutions Market Size for Robotics by Region (by Gross Sales Amount)
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Drivers of Demand for LiDAR Solutions in the Robotics Market

. Robotics Technology Development. As robotics continues to evolve towards higher
intelligence level, it requires more precise environmental information to support its
decision-making capabilities. LiDAR solutions offer distinct advantages by providing
high-precision environmental data, and enable robots to capture the detailed 3D
environmental information in real time. When combined with other sensors, LiDAR
solutions can improve robots’ overall perception capabilities to navigate complex
environments. It is anticipated that LiDAR solutions will play a significant role in future
humanoid robots.

. Reduced Dimensions and Costs. With advancements in the LiDAR technology, LiDAR
solutions’ integration level and costs have been improving. Smaller LiDARs can enhance
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the flexibility and adaptability of robots, thereby expanding the robotics applications. As
LiDARs’ size and price continue to be optimized, their adoption rate in the robotics
market is expected to continue to increase.

. Government Support. Governments in various countries have implemented policy
measures to support the LiIDAR and robotics industries. For instance, China’s “14th Five-

s

Year Plan for the Development of the Robotics Industry” emphasizes the significance of
wide FoV LiDARs as a foundation for advancing the robotics industry. Similarly, the
United States has issued the “National Robotics Initiative,” and allocated substantial
budgets to the research and development of robotics.

Competitive Landscape

According to the CIC Report, as measured by sales revenue in 2022, RoboSense ranked No.2 in
the LiDAR solutions markets globally and in China (excluding low-end LiDARs with fewer than 16
channels), with market shares of approximately 7% and 20%, respectively. The following tables set
forth the ranking of LiDAR providers in terms of sales revenue in the LiDAR solutions markets
globally and in China (excluding low-end LiDARs with fewer than 16 channels):

Market Market
Ranking in the world Company share Ranking in China Company share
Lo Company A 15% 1................. Company A 42%
2 RoboSense T% 2.....0000i... RoboSense 20%
T Company F 6% 3...... ... Company F 17%

According to the CIC Report, in terms of sales volume in 2022, RoboSense ranked No. 3 in the
LiDAR markets globally and in China (excluding low-end LiDARs with fewer than 16 channels),
with market shares of approximately 12% and 21%, respectively. The following tables set forth the
ranking of LiDAR providers in terms of sales volume in the LiDAR solutions markets globally and
in China (excluding low-end LiDARs with fewer than 16 channels):

Market Market
Ranking in the world Company share Ranking in China Company share
1o Company A 17% 1............. ... Company A 30%
2 e Company F 15% 2................. Company F 27%
T RoboSense 12% 3 ... .. ... RoboSense 21%
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Automotive Market

According to the CIC Report, RoboSense is industry leading in terms of commercialization. As
of March 31, 2023, RoboSense had design wins with 21 automotive OEMs and Tier 1 suppliers for
52 vehicle models, both of which ranked first among global LiDAR providers. The following tables
set forth global LiDAR providers in terms of number of design-win customers and number of
design-win vehicle models as of March 31, 2023:

Number of Number of
design-win design-win
Ranking Company customers Ranking Company vehicle models
1 ... RoboSense 21 1.. RoboSense 52
2 .. Company A 11 2.. Company A 19
3 ... Company B@ 5 3.. Company B 10
4 ... Company C® 4 4 .. Company C 5
5 ... Company D@ 5.. Company D 4
Others 15 Others 20
Total 60 Total 110

RoboSense had achieved SOP for seven design-win customers as of March 31, 2023, ranking
No. 1 globally, according to the CIC Report. The following table sets forth the ranking of global
LiDAR providers in terms of the number of design-win customers for whom they have achieved
LiDAR SOP:

Design-win customers for
whom Company has

Ranking Company achieved SOP Market share
) RoboSense 7 43.8%
2 e Company B 4 25.0%
3 Company A 3 18.8%
4o Company E® 1 6.2%
T Company F© 1 6.2%
Total 16 100.0%

Notes:

The identities of peer companies are presented in code names. Even though Companies A to C are listed companies, the
relevant data was not directly extracted from their respective public filings, and was compiled by CIC based on last available
public filings together with subsequent news articles, press releases, other public sources, and interviews with industry experts
as part of the data compilation methodology of CIC. Accordingly, we did not have consent from these companies as of the
Latest Practicable Date and unauthorized disclosure may cause potential disputes.

(1) Company A is a LIDAR company headquartered in China that specializes in the development and production of LiDAR
products for automotive and other industries. Established in 2014, Company A has established strong relationships with
OEMs, autonomous vehicle, and robotics companies worldwide. Company A is listed on NASDAQ.

(2)  Company B is an automotive supplier headquartered in France that provides a wide range of parts and accessories for

vehicles. Established in 1923, Company B started selling LiDAR products for the automotive industry in 2016.
Company B is listed on Euronext Paris.
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(3) Company C is a LiDAR company headquartered in the U.S. that specializes in the development and production of
LiDAR products and associated perception software for automotive and other industries. Established in 2012, Company
C is committed to be an automotive technology company to enable safety and autonomous capabilities. Company C is
listed on NASDAQ.

(4)  Company D is a company headquartered in China that provides a broad range of products and services across various
industries, including LiDAR products for the automotive industry. Established in 1987, Company D is a leading global

provider of information and communications technology infrastructure and smart devices.

(5) Company E is a LIDAR company headquartered in China that specializes in the development and production of LiDAR
products. Established in 2016, LiDAR products of Company E can be applied to the automobiles, robotics, and other
fields.

(6) Company F is a LIDAR company headquartered in the U.S. that specializes in the development and production of
LiDAR products for automotive and other industries. Established in 2016, LiDAR products of Company F can be
applied to automobiles, smart transportation, and other fields.

The development of automotive LiDAR solutions, from research to mass production, is a time-
consuming process that demands significant investments and a pool of skilled professionals. Since it
is less economically reasonable for automotive OEMs to develop their own LiDAR solutions, a vast
majority of automotive OEMs have chosen to procure LiDAR solutions from LiDAR companies. The
potential competition from automotive OEMs is limited, and its impact on LiDAR product demand
for LIDAR companies is minimal, according to the CIC Report.

Advanced autonomous driving, which refers to L4/L5 vehicles, represents the autonomous
vehicles that are capable of traveling without the intervention of a human driver. According to the
CIC Report, governments are gradually making policies and regulations with respect to the
deployment of advanced autonomous vehicles. For example, in November 2022, China introduced
regulations allowing L3/L4 autonomous vehicles to undergo pilot testing and operate on the roads in
designated areas. To date, there are no mass-produced L4/L5 vehicles available in the market,
according to the CIC Report. However, certain vehicles equipped with LiDAR solutions hold the
potential for upgrading to L4/L5 vehicles through software updates in future after applicable laws or
regulations come into effect. According to CIC, solid-state LiDAR is expected to be the mainstream
technology to serve advanced autonomous driving applications in the future relative to mechanical
LiDAR, as they offer multiple advantages stemming from the absence of mechanical rotating
components of mechanical LiDARs, including (i) higher reliability as they are less prone to
mechanical wear, (ii) compact design resulting in smaller size, and (iii) cost reduction potential
through the application and iteration of semiconductor technology.

Robotics Market

There are two major types of LiDAR providers in the robotics market: providers of low-end
LiDARs and providers of high-end LiDARs. Providers of low-end LiDARs primarily offer LiDARs
with fewer than 16 channels. These low-end LiDARs typically have lower resolution and lower
prices, making them suitable for robots which operate in closed environments. On the other hand,
providers of high-end LiDARSs focus on providing LiDAR products with 16 channels or more. These
high-end LiDARs can provide higher-resolution information and better imaging quality, and hence
are well-suited for robots with advanced intelligence level, which are able to operate in semi-open or
open environments. It is expected that high-end LiDARs will have stronger growth than low-end
LiDARs.
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Among the providers of high-end LiDARSs in the robotics market, RoboSense ranked No. 1 in
terms of sales volume in 2022 globally, with a market share of approximately 18%. Comparatively,
the No. 2 to No. 5 players in aggregate held a market share of 49%, according to the CIC Report.
The following table sets forth the ranking of providers of high-end LiDARs in the global robotics
market in terms of sales volume in 2022:

Ranking Company Sales volume
L RoboSense 18%

2 e Company E 17%

B Company A 15%
P Company GO 10%
P Company H® 7%
Notes

The identities of peer companies are presented in code names. The relevant data was not directly extracted from their
respective public filings, and was compiled by CIC based on last available public filings together with subsequent news
articles, press releases, other public sources, and interviews with industry experts as part of the data compilation methodology
of CIC. Accordingly, we did not have consent from these companies as of the Latest Practicable Date and unauthorized
disclosure may cause potential disputes.

(1) Company G is a LIDAR company headquartered in U.S. that specializes in the development and production of LiDAR
products for autonomous vehicles, robotics and other applications. Established in 1983, Company G started developing
LiDAR technology in 2005.

(2) Company H is a LIDAR company headquartered in U.S. that specializes in the development and production of LiDAR

products for automotive, industrial, robotics and smart infrastructure industries. Established in 2015, Company H is
listed on the NYSE.
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Technology

According to the CIC Report, as of March 31, 2023, RoboSense is the only LiIDAR company
that has concurrently achieved (i) mass production of LiDAR hardware, (ii) commercialization of
proprietary chip technologies on signal processing, transmitter and receiver as well as scanning
systems and (iii) commercialization of perception software. The following table sets forth progress
of LiDAR hardware, proprietary chip technologies and perception software for the same LiDAR

providers as above:

Developmen Proprietary Chips on Proprietary Perception Software

Status of
Company | 1ipAR Signal

Hardware | Processing
System

Transmitter Scanning LiDAR Visual Fusion
and Receiver System Perception Perception Technology

RoboSense SOP . . . . . .
Company A SOP
Company B SOP

Company C Sample

Company D Sample

O <« O O O
o -2 00
O = O 0O O
O =« O O O

Company E SOP

L BN EECEECEREN
e e - S0

O ® O O

. Commercialized D In development O No products available ~ U: Unknown

Company F SOpP

Source: CIC Report
Key Success Factors

. Balance among Key Indicators. Performance, reliability and cost are the three main
factors customers usually consider when choosing LiDAR solutions. The perception
performance of the LiDAR solution must meet customers’ requirements with respect to
detection range, ranging accuracy, reflectance and FOV. In addition, automotive-grade
reliability is one of the prerequisite requirements for the LiDARs to be used by
automotive OEMs and Tier 1 suppliers for mass production. As such, LiDAR solutions
that have passed multiple rounds of reliability verification by domestic and overseas
automotive OEMs have significant competitive advantages. In addition to performance
and reliability, customers are also pursuing low-cost solutions. Therefore, LiDAR
companies use various chip technologies, including 2D scanning chips and SoC chips to
improve integration, reduce number of components required, and simplify production
process to achieve the optimal balance among performance, reliability, and cost.

. Customizable Solutions. Due to the different needs of customers, in addition to providing
products with various specifications, LIDAR companies are also actively developing and
improving intelligent perception software to provide customized LiDAR solutions that can
satisfy unique customer demands. Since customers have increasingly high requirements
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for perception performance, solutions solely using LiDAR as a sensor may fail to meet the
needs of all customers in the long run. Thus, some LiDAR companies are also developing
visual perception software and using multi-sensor fusion technology, which enable sensors
such as LiDAR and cameras to complement each other, in order to provide better
intelligent perception solutions. Therefore, customers would be able to select products or
solutions most suitable for their own needs, maximizing the application value of
intelligent sensing solutions.

Product Iterability. To achieve cost-efficient, long-term and stable business partnerships,
customers will evaluate not only the specifications of LiDAR providers’ existing LiDAR
solutions, but also their ability to upgrade products iteratively, when selecting business
partners. Customers prefer to establish collaborations with LiDAR companies that can
improve the perception capabilities of their LiDAR solutions while maintaining product
adaptability, since this will greatly reduce the customers’ R&D expenditures for switching
to upgraded LiDAR products.

Price Trend of Semiconductor Chips

Semiconductor chips are essential raw materials for LIDAR hardware. The following graph sets

forth the historical price trend of global semiconductor chips from the first quarter of 2020 to the

second quarter of 2023.

Average Selling Price of Global Semiconductor Chips (by quarter)
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Source: WSTS, CIC Report

In previous years, there was a global chip shortage, mainly due to the COVID-19 pandemic.

The COVID-19 pandemic led to the suspension of operations at chip foundries, and thus a

substantial decline in chip production capacity. As a result, semiconductor chip prices increased

significantly from US$0.46 per unit in the second quarter of 2021 to US$0.52 per unit in the fourth
quarter of 2022, according to World Semiconductor Trade Statistics (WSTS) and the CIC Report.

According to the same source, semiconductor chip prices further increased to US$0.55 in the

second quarter of 2023, mainly due to the increase in prices of discrete devices, which are not the

key type of chips that RoboSense consumes and utilizes. The difference between the trend of the

global semiconductor chip price and the chip cost of RoboSense was mainly because the global

semiconductor chip price is a generalized trend of all types of chips whilst chips that RoboSense

actually procures and uses only represents a small part among all, of which the price trend might not
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be closely correlated with the general price trend of global semiconductor chips due to distinct
demand and supply compositions. In particular:

(i) power management chips and FPGAs, which are the key types of chips that RoboSense
consumes and utilizes, accounted for only approximately 5.5% and 5.8% of global
semiconductor chips in terms of sales revenue in 2022 and the first half of 2023,
respectively, according to the CIC Report;

(ii) the global semiconductor chip price data in the above chart represented the selling prices
of the manufacturers, and did not consider any freight charges or additional fees to
distributors. In particular, during supply shortage, distributors charged a higher markup
and require additional expedited fees, resulting in much higher price premium eventually
paid by RoboSense relative to the ex-factory price of the semiconductor chips imported
from overseas market during the period; and

(iii) the semiconductor chip prices varied across different countries.

According to China Customs, the average selling price of imported integrated circuits in China
decreased by 13.4% from the fourth quarter of 2022 to the second quarter of 2023. The following
graph sets forth the historical average selling price trend of imported integrated circuits in China
from the first quarter of 2020 to the second quarter of 2023.

Average Selling Price of Imported Integrated Circuit in China (by quarter)
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Source: General Administration of Customs of the People’s Republic of China, China Insights Consultancy

According to General Administration of Customs of the People’s Republic of China, and the
CIC Report, the average selling price of imported integrated circuits in China started to normalize
since late 2022, decreasing from US$0.82 in the fourth quarter of 2022 to US$0.71 in the second
quarter of 2023.

According to the CIC Report, during the global supply shortage of power management chips
and FPGA in previous years, those chips experienced a significant price surge. In particular, the
costs of certain power management chips increased by around a hundred times compared to those
prior to the shortage. Now, the supply shortage of power management chips and FPGA has been
eased, and their costs have returned to normal levels before the chip shortage.
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SOURCE OF INFORMATION

We commissioned CIC, an independent market research consulting firm that is principally
engaged in the provision of market research consultancy services, to conduct a detailed study of the
LiDAR solutions market in China.

During the preparation of the CIC Report, CIC performed both primary and secondary research,
and obtained knowledge, statistics, information, and industry insights on the industry trends of the
LiDAR solutions market in China. Primary research involved discussing the status of the industry
with leading industry participants and industry experts. Secondary research involved reviewing
company reports, independent research reports, and available data based on CIC’s own research
database.

The CIC Report was compiled and the expected growth in China’s LiDAR solutions market was
estimated based on the following assumptions and factors: (i) the overall social, economic, and
political environment in China is expected to remain stable during the forecast period, (ii) the
Chinese economy is expected to grow steadily during the forecast period, and (iii) there will be no
extreme unforeseen events, including regulations and government policies, which may materially
affect the market during the forecast period. The reliability of the CIC Report may be affected by the
accuracy of the foregoing assumptions and factors. For the avoidance of doubt, impacts of the
COVID-19 outbreak have been taken into account when compiling information in the CIC Report.

CIC is an independent market research and consulting firm. We have agreed to pay a fee of
USDS80,000 to CIC in connection with the preparation of the CIC Report for the Global Offering. We
have extracted certain information from the CIC Report in this section, as well as in the sections
headed “Summary,” “Risk Factors,” “Business,” “Financial Information,” and elsewhere in this
document to provide our potential investors with a more comprehensive presentation of the
industries where we operate. Our Directors confirm that to the best of their knowledge, and after
making reasonable enquiries, there has been no adverse change in the industry since the date of the
CIC Report which may qualify, contradict or have an impact on the information set out in this
document.
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OVERVIEW

Our history can be traced back to August 2014, when our Founders, Dr. Qiu, Dr. Zhu and
Mr. Liu, co-founded Shenzhen Suteng, a wholly-owned subsidiary of our Company with a strategy
on the development of LiDAR technology for automobiles and robots. For detailed biographies of
our Founders, Dr. Qiu, Dr. Zhu and Mr. Liu, see “Directors and Senior Management”.

Our Company was incorporated in the Cayman Islands under the Companies Act as an
exempted company with limited liability on June 23, 2021. As part of the Reorganization, our
Company became the ultimate holding company of our Group. See “Reorganization and Series E
Pre-IPO Investment” below for details.

Over the years, we have evolved into a global leader in the LiDAR and perception solutions
market. As of March 31, 2023, we had served the largest number of automotive OEMs and Tier 1
suppliers, obtained the most design wins and achieved SOP for the highest number of vehicle models
as compared with other LIDAR companies around the world, according to CIC.

OUR KEY MILESTONES

The table below shows the key milestones in the history of our Group:

Year Milestone

2014 ........ Shenzhen Suteng was incorporated.

2016 ........ We completed the development of mechanical LiDAR products and mastered the core
technology of LiDAR.

We launched RS-LiDAR-16, the first LIDAR product for robotics and others.

2017 ........ We launched our perception software, RS-LiDAR-Perception, and announced the new
generation smart solid-state LiDAR in the PRC, the RS-LiDAR-M1pre.

2019 ........ We launched M1, our first LIDAR product for ADAS.
We launched Ruby Series.
2021 ... .. We started mass production and delivery of M1 to the North American new energy vehicle

manufacturer in June 2021. It was the first global automotive-grade production and delivery
of the second-generation smart solid-state LIDAR.

2022 ..., We released the automotive-grade solid-state blind spot LiDAR, E1.
We began mass production of M1 Plus.

2023 ..... ... As of the Latest Practicable Date, we had earned design wins for mass production of LiDAR
products for 62 vehicle models, and achieved SOP for 24 vehicle models with 12 customers.
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OUR MAJOR SUBSIDIARIES

During the Track Record Period, the following subsidiaries made a material contribution to our
results of operation and financial position:

Principal
Place of Date of Registered/issued business
Name of subsidiary incorporation incorporation share capital Shareholding activities

Shenzhen Suteng PRC August 28,2014 RMB540,344,000 100% Manufacturing
and sales of
LiDAR
products

RoboSense HK Hong Kong July 16, 2021 HKD10,000 100% Investment
holding®™

Note:

(1) RoboSense HK is an investment holding company and has no business operation since its incorporation.

MAJOR SHAREHOLDING CHANGES OF OUR COMPANY AND OUR MAJOR
SUBSIDIARIES

Shareholding Changes of Our Company

Our Company was incorporated in the Cayman Islands as an exempted company with limited
liability on June 23, 2021 as the holding company of our Group. The initial authorized share capital
of our Company was US$50,000 divided into 500,000,000 Shares with a par value of US$0.0001. For
subsequent major shareholding changes of our Company as part of the Reorganization and Pre-IPO

113

Investments, see “— Reorganization and Series E Pre-IPO Investment” and “Pre-IPO Investments”

below.
Shareholding Changes of Our Major Subsidiaries

For details of the changes in shareholding in our major subsidiaries, see “Reorganization and
Series E Pre-IPO Investment” and “Pre-IPO Investments” below and “A. Further information about
our Group — 3. Changes in the share capital of our subsidiaries” in Appendix IV to this document.

REORGANIZATION AND SERIES E PRE-IPO INVESTMENT

In preparation of the Listing, we underwent the Reorganization, pursuant to which our
Company became the holding company and listing vehicle of our Group. During the Reorganization,
the Group also conducted Series E Pre-IPO Investment.
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The following chart sets out the shareholding and corporate structure of our Group immediately

before the Reorganization:

Hong K
RoboSense EMEA GmbH RoboSense Inc. Osnugten(;ng
Offshore Pre-IPO
100% /I\IOO% IFIOO% Investor®
Offshore
Onshore
Dr. Qiu Dr. Zhu Mr. Liu Suteng ESOP" Onshore Pre—ZIPO
Investors®
ln. 16% [ 10.07% [ 6.34% ‘ 6.10% 54.67% 5.67%
[

1 Shenzhen Suteng ‘

IOO%J/

\LIOO"/«

J/IOO%

55%

Suteng Zhizao

Shanghai Lubo

Optixpan
Semiconductors

Suzhou Xijing
MEMS®

Notes:

()

(2)

(3)

4)

Suteng ESOP was the then employee shareholding vehicle pursuant to the 2020 Suteng ESOP Plan (which was
terminated in the course of the Reorganization and was then replaced by Pre-IPO Share Incentive Scheme A), and was
held by Dr. Qiu, Mr. Liu and Mr. Qiu as limited partners as to 11.26%, 2.50% and 26.50%, respectively, and the
remaining interest was held by 43 employees as limited partners, and none of which held 10% or more of the interest
therein and are Independent Third Parties. The general partner of Suteng ESOP was Dr. Qiu.

“Onshore Pre-IPO Investors” refers to the 32 onshore Pre-IPO Investors of Pre-IPO Investments from Series Angel to
Series D+, which remained as shareholders of Shenzhen Suteng immediately before the Reorganization. See “Pre-IPO
Investments — Information about our Major Pre-IPO Investors” and “Capitalization of our Company” below for details
of the background of such Pre-IPO Investors.

“Offshore Pre-IPO Investor” refers to Kinzon Capital II (as defined below), one of the Pre-IPO Investors. See “Pre-IPO
Investments —Information about our Major Pre-IPO Investors” below for details of the background of Kinzon Capital II

(as defined below).

The remaining 45% equity interest of Suzhou Xijing MEMS is held by Ms. ZHANG Xiaohong (ik/M4L), who is an
Independent Third Party other than being the substantial shareholder of Suzhou Xijing MEMS.

The Reorganization involved the following steps:

Setting up of offshore structure

Our Company was incorporated in the Cayman Islands as an exempted company with limited

liability on June 23, 2021. The initial authorized share capital of our Company was US$50,000

divided into 500,000,000 Shares with a par value of US$0.0001. Upon incorporation, our Company

issued one Share to the initial subscriber, which was subsequently transferred to BlackPearl on the

same day. On the same day, our Company allotted (i) 51,467,682 Shares to BlackPearl, (ii)
30,204,176 Shares to Emerald Forest, and (iii) 19,010,571 Shares to Sixsense, each being one of our
Founder Entities.

On June 25, 2021, RoboSense BVI was incorporated in the BVI as a wholly-owned subsidiary

of our Company.
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On July 16, 2021, RoboSense HK was incorporated in Hong Kong as a wholly-owned
subsidiary of RoboSense BVI.

2. Capital Reduction of Shenzhen Suteng and Series E Pre-IPO Investment

In order to reflect the shareholding structure of Shenzhen Suteng immediately before the
Reorganization and to conduct Series E Pre-IPO Investment, (i) on August 31, 2021, our Company,
RoboSense BVI, RoboSense HK, the Founders, the Founder Entities and Luxshare (as defined
below, which is one of the Series E Pre-IPO Investors) entered into a convertible note subscription
agreement, pursuant to which Luxshare subscribed for convertible notes which were subsequently
converted to 10,000,000 Series E Preferred Shares on December 31, 2021; (ii) on November 19,
2021, our Company, RoboSense BVI, RoboSense HK, the Founders, the Founder Entities, the
Offshore Pre-IPO Investor, each of the Onshore Pre-IPO Investors (and their respective offshore
investment holding entities), and the Series E Pre-IPO Investors, namely Shanghai Ziyue (as
defined below), Luxshare (as defined below), Huizhou Desay SV Automotive Co., Ltd. (ZJH i fi £
TORAHEE T RMARAF), GOLDEN LINK WORLDWIDE LIMITED (“Golden Link”), Xiamen
Starlight Equity Investment Partnership (L.P.) (EME#HBHEEZESECEERAEE)) (“Xiamen
Starlight”) and Suzhou Chenling Investment Partnership (Limited Partnership) (#/MR&ELEH Y
FE(ERAE%))(“Suzhou Chenling”), among others, entered into a share and warrant purchase
agreement, pursuant to which a total of 35,510,152 Ordinary Shares, 7,949,650 Series Angel
Preferred Shares, 2,269,732 Series Seed Preferred Shares, 6,495,271 Series A Preferred Shares,
3,031,525 Series B Preferred Shares, 1,634,886 Series D Preferred Shares, 858,306 Series D-1
Preferred Shares, 11,444,146 Series D-2 Preferred Shares, 10,000,000 Series E Preferred Shares
and warrants to purchase an aggregate of 164,334,428 Preferred Shares were issued; and (iii) on
November 19, 2021, our Company and the relevant Founder Entities, entered into separate share
transfer agreements with each of Xiamen Starlight, Suzhou Chenling and Golden Link, pursuant to
which a total of 3,600,000 Shares were transferred from the relevant Founder Entities to such
Series E Pre-IPO Investors, which were then re-designated as Series D-2 Preferred Shares on
January 19, 2022 (collectively “Series E Pre-IPO Investment Agreements”).

On December 28, 2021, the Onshore Pre-IPO Investors and Suteng ESOP completed the
reduction and withdrawal of their contribution in the registered capital of RMB9,891,402,
representing approximately 60.77% equity interest in Shenzhen Suteng and the registered capital of
Shenzhen Suteng was reduced from RMB16,276,365 to RMB6,384,963 (the “Capital Reduction”).
Upon completion of the Capital Reduction, Shenzhen Suteng was held by Dr. Qiu, Dr. Zhu, Mr. Liu
and Kinzon Capital II (as defined below) as to approximately 43.73%, 25.67%, 16.15% and 14.45%,
respectively.

3. Issuance of Shares to ESOP Holding Entities and Termination of the 2020 Suteng ESOP
Plan

On October 31, 2021, our Company terminated the 2020 Suteng ESOP Plan and replaced the
same with the Pre-IPO Share Incentive Scheme A on December 31, 2021, and pursuant to the
Pre-IPO Share Incentive Scheme A, our Company issued 13,450,225 Shares and 4,849,401 Shares to
Robust and Ruby, respectively. Robust and Ruby are ESOP Holding Entities of Shares underlying
Pre-IPO Share Incentive Scheme A.
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On the same day, our Company issued 10,326,316 Shares and 6,884,210 Shares to Hoping
Dream, the ESOP Holding Entity of Shares underlying the Pre-IPO Share Incentive Scheme B and
ACME NEW VENTURES GROUP LIMITED (f#ifl#EEARAER) (‘ACME New Ventures”), a
then holding entity of certain Shares underlying the Pre-IPO Share Incentive Scheme B, respectively.
The Shares issued to ACME New Ventures were subsequently repurchased and canceled by our
Company on October 27, 2022 pursuant to the terms of the Pre-IPO Share Incentive Scheme B. On
May 4, 2023, our Company issued 6,884,210 Shares to Hoping Dream.

For details of the principal terms and conditions of the Share Incentive Schemes, see “Statutory
and General Information — D. Share Incentive Schemes” in Appendix IV to this document.

4. Acquisition of Shenzhen Suteng and Beijing Surui

On January 13, 2022, RoboSense HK acquired 100% equity interest in Shenzhen Suteng from
Dr. Qiu, Dr. Zhu, Mr. Liu and Kinzon Capital II (as defined below) at a total consideration of
RMB19,706,400, which was determined with reference to an independent valuation report of
Shenzhen Suteng. Upon completion of the acquisition, Shenzhen Suteng became an indirect wholly-
owned subsidiary of our Company.

On September 22, 2023, RoboSense Beijing acquired 100% equity interest in Beijing Surui
from the Dr. Qiu, Dr. Zhu, Mr. Liu, Mr. Qiu, and eight other individuals (the “Transferors”) at a
total consideration of RMB119,000, being the amount of registered capital of Beijing Surui. To the
best of the knowledge, information and belief of our Directors, save as disclosed above, the
Transferors are Independent Third Parties. Upon completion of such acquisition, Beijing Surui
became an indirect wholly-owned subsidiary of our Company. Since the acquisition of Beijing Surui
is conducted after the Track Record Period, we have applied to the Stock Exchange for, and the
Stock Exchange has granted us, a waiver from strict compliance with Rules 4.04(2) and 4.04(4) of
the Listing rules in relation to the Acquisition. See “Waivers from Strict Compliance with the
Listing Rules — Waiver in Respect of Acquisition after the Track Record Period” for further details.

COMPLIANCE WITH PRC LAWS AND REGULATIONS

Our PRC Legal Advisor confirmed that (i) the establishment of our subsidiaries in the PRC and
their subsequent shareholding changes have complied with the relevant PRC laws and regulations in
all material respects; and (ii) all necessary approvals, permits and licenses required under the PRC
laws and regulations in connection with the Reorganization have been obtained; and (iii) the
Reorganization has complied with all applicable PRC laws and regulations in all material respects.

PRE-IPO INVESTMENTS

1. Overview

Between November 2014 and April 2023, we completed a series of Pre-IPO Investments at the
onshore level in Shenzhen Suteng and at the offshore level in our Company.

— 123 —



HISTORY, REORGANIZATION AND CORPORATE STRUCTURE

9.

10.

Details of the Pre-IPO Investments are summarized below.

Amount of registered

capital of Shenzhen

Date of Suteng subscribed Post-money
investment Payment timing of for or transferred Amount of valuation®
Pre-IPO Investment agr t(s) ideration® under the agr t ideration® (approximate)
Series Angel November 2014 July 2015 RMB25,000 RMB2 million RMB10 million
Series Seed August 2015 September 2015 RMB16,667 RMB10 million RMB100 million
October 2015 January 2016 RMBS,333 RMBS5 million
Series A March 2016 April 2016 RMB842,105 RMB13.5 million RMB180 million
Series A+ October 2016 November 2016 RMB554,017 RMB20 million RMB400 million
Series B July 2017 September 2017 RMB1,231,149 RMBS57.125 million RMBS571 million
Transfers of equity interest April 2018 May 2018 RMBI,188,695 RMB61.5 million N/A®)
in 2018
Series C August 2018 October 2019 RMB3,287,693 RMB248.982 million RMB1,217 million
Transfers of equity interest December 2019 February 2020 RMB704,796 RMB80 million N/A®
in 2020
Series D October 2020 December 2020 RMB545,502 RMB123 million RMB3,500 million
Series D+ January 2021 March 2021 RMB1,085,017 RMB229.72 million RMB3,670 million

(prior to the Reorganization)

(after the Reorganization)

Total number of shares

of the Company
Date of subscribed for or Post-money Discount to
investment Payment date of transferred under the Amount of valuation¥ Cost per the Offer
No. Pre-IPO Investment agr t(s) consideration® investment agr t deration (approximate) share Price®
11. Series E August 2021 October 2021 10,000,000 Series E~ RMB200 million RMB6,540 RMB20.00  48.92%
Preferred Shares million
November 2021 February 2022 17,000,000 Series E~ RMB340 million RMB20.00  48.92%
Preferred Shares
12. Series F August 2021 November 2021 36,487,260 Series F RMB964,625,000 RMB10,525 RMB26.44  32.47%
Preferred Shares million
April 2022 October 2022 17,406,743 SeriesF RMB460,187,500 RMB26.44  32.47%
Preferred Shares
13. Series G-1 October 2022 April 2023 11,374,415 Series RMB400 million RMB14,400 RMB35.17  10.17%
G-1 Preferred Shares million
14. Series G-2 October 2022 April 2023 21,705,583 Series RMB790,585,500 RMB16,491 RMB36.42 6.98%
G-2 Preferred Shares million
Notes:
(1)  This refers to the timing of last payment made by the relevant Pre-IPO Investors in the relevant round of Pre-IPO

Investment.
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2)

3

(4)

(%)

Cost per share paid is not applicable to the Pre-IPO Investments prior to the Reorganization, which were conducted at
the onshore level in Shenzhen Suteng, a PRC limited liability company that does not have a share capital.

The discount to the Offer Price is calculated (i) based on the Offer Price is HK$43.00 per Share; and (ii) assuming the

Preferred Share are reclassified as Ordinary Shares on a one-to-one basis.

Post-money valuation refers to the sum of (i) the pre-money valuation for the corresponding round of Pre-IPO
Investment and (ii) the total funds received by the Company from the corresponding round of Pre-IPO Investment. Pre-
money valuation refers to the cost per newly issued share paid to the Company for the corresponding round of Pre-IPO
Investment, multiplied by the issued share capital of the Company immediately prior to the corresponding round of Pre-
IPO Investment.

As this refers to transfer of existing shares by Pre-IPO Investors, no additional funds were received by the Company for
the corresponding round.

Principal terms of the Pre-IPO Investments

Use of proceeds from the The gross proceeds from the Pre-IPO Investments amounted to

Pre-IPO Investments: approximately RMB3,628 million, which has been utilized in part for

the development and operation of our Group’s business, including
without limitation, product-related research and development,
acquisition of production equipment and machineries, purchase of raw
materials, staff recruitment, and daily operational expenses.

As of the Latest Practicable Date, an amount of approximately
RMB1,850 million remained unutilized and will be used for the
operation and further development of our Group’s business, including
research and development of new LiDAR products, chips and
software, expansion of production and manufacturing capacity, and
talent and staff recruitment as a supplement to the use of the proceeds
from the Global Offering.

Strategic benefits the Pre-IPO We are of the view that our Group can benefit from the additional
Investors brought to capital provided by the Pre-IPO Investors’ investments in Shenzhen
our Company: Suteng and our Company. The Pre-IPO Investors are investors in the

relevant industries and/or our business partners in the LiDAR
ecosystem, and thus can provide us with their knowledge and
experience, which we believe would be helpful to our Group’s future
development. Their investments also demonstrated their confidence in
our Group’s operations and served as a validation of our Group’s
performance, strengths and prospects.

Basis of determining the The consideration for each of the Pre-IPO Investments was determined
consideration paid: based on arm’s length negotiations between our Group and each of the

Pre-IPO Investors, after taking into consideration the timing of
investment, and the then status of our business and operating entities.

Lock-up period: Each of the Pre-IPO Investors has entered into a lock-up undertaking.

For details, please refer to the section headed “Underwriting — Lock-up
Undertakings by our existing Shareholders” in this prospectus.

Special rights of the Pre-IPO Investors: ~ Pursuant to the shareholders’ agreement dated October 27, 2022 entered

into among our Company and the Pre-IPO Investors, as amended, the
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Pre-IPO Investors were granted certain special rights in relation to our
Company, including, among others, divestment rights, redemption
rights, pre-emptive rights, information and inspection rights, director
nomination rights, consent rights, rights of first refusal, exclusivity
rights, co-sale rights and anti-dilution rights, whereby the Pre-IPO
Investors have the right to subscribe for additional Shares to be issued
by our Company pursuant to the Global Offering so as to maintain their
respective percentage of shareholding, at the Offer Price.

Each of our preferred Shareholders (other than the holders of the Series
Angel Preferred Shares and the Series Seed Preferred Shares) was
entitled to redeem all or part of their respective Shares if, among others,
we fail to complete the Listing on or before December 31, 2024 or a
later date as approved by the Shareholders.

The divestment rights and redemption rights have ceased to be
exercisable immediately before the first filing of listing application by
the Company with the Stock Exchange and will be automatically
terminated immediately before the completion of the Global Offering,
provided that such redemption rights shall be automatically restored
upon the earliest of (i) the rejection of the listing application to the
Stock Exchange, (ii) the withdrawal of the listing application to the
Stock Exchange, or (iii) June 30, 2024 (subject to extension as
mutually agreed by the Shareholders).

All other special rights will be automatically terminated immediately
before the completion of the Global Offering.

3. Non-Competition Undertakings provided by the Founders and Founder Entities in favor of
the Pre-IPO Investors

Each of the Founders and Founder Entities provided an undertaking in favor of the Pre-IPO
Investors, pursuant to which, each of the Founders and Founder Entities undertook that during a
period of two years immediately after such Founder ceases to be a director, officer, employee or a
direct or indirect holder of any member of the Group, such Founder and the relevant Founder Entities
held by him/her shall not, and shall cause his/her affiliates not to, directly or indirectly: (i) be
employed by certain competitors of the Company (“Company Competitors”), the composition of
which was agreed among the Pre-IPO Investors and the Company; (ii) make any form of investment
in any of the Company Competitors, including, becoming the owner, shareholder, controller or
creditor of the Company Competitors; (iii) conduct any business with, provide any form of
consultancy service or advice or other services of whatever form to any of the Company
Competitors; (iv) enter into any contract or commitment, which restricts or is likely to restrict or has
adverse impact on the business of the Group; (v) compete with the Group to recruit, solicit or contact
any current or potential customers, agents, suppliers and/or independent contractors of the Group
(the “Non-Competition Undertakings”). However, the Non-Competition Undertakings shall not
restrict an acquisition by any of the Founders of less than 1% of the shares of any Company
Competitor, which is a publicly traded company, provided that the relevant Founder or any of his
affiliates has no other relationship with such publicly traded company other than the holding of
equity interests.
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4. Information about our Major Pre-IPO Investors

Set out below is a description of our major Pre-IPO Investors and their respective beneficial
owner(s) and background and their relationship with the Group and/or any connected person of the
Company. To the best of the Company’s knowledge, all the Pre-IPO Investors are Independent Third
Parties.

1. BAIC
Shanghai Anpeng

Shanghai Anpeng Supeng Enterprise Management Partnership (Limited Partnership) (i %/
AMEEEEESEEECERSY)) (“Shanghai Anpeng”) is a limited partnership established in the
PRC. Its general partner is Shenzhen Anpeng Equity Investment Fund Management Co., Ltd. (Il i
R EEEEHAMRAR) (“Anpeng Management”), which is an indirect wholly-owned
subsidiary of Beijing Automotive Industry Holding Co., Ltd. (dtmiRBHEEARAR) (“BAIC
Holding”), which is ultimately wholly owned by the State-owned Assets Supervision and
Administration Commission of the People’s Government of Beijing Municipality (3t 5% A REBUR B A
EEBEBEEMZAE), and is also the controlling shareholder of BAIC Motor Corporation Limited (3t
IR AERAFR) (“BAIC”), a company listed on the Main Board of the Stock Exchange (stock
code: 1958), and is a passenger vehicle manufacturer in the PRC. Shanghai Anpeng is held as to
99.9% by its limited partner, Shenzhen Anpeng Venture Capital Fund Enterprise (Limited
Partnership) (G ZMEEI %A% R E%)), which is in turn controlled by BAIC Group Industrial
Investment Co., Ltd. (JbntiRH4EHEER GG RAHF) (“BAIC Group Industrial”), being a wholly-
owned subsidiary of BAIC Holding, and as to 0.01% by Anpeng Management.

Beiqgi Huajin

Zhuhai Beiqi Huajin Industry Equity Investment Fund (Limited Partnership) (¥kiff b5 % 45 23
R E RS (EREY)) (“Beiqi Huajin”) is a limited partnership established in the PRC. Its general
partner is Anpeng Management, which also holds 0.67% of the interest therein. Its other limited
partners include Zhuhai Huajin Alpha II Fund Partnership (Limited Partnership) (¥ 3% & o 7 1% — 9%
REGBEEERSEY)) (“Huajin Alpha”), holding approximately 66.44% therein, and BAIC Group
Industrial, holding 32.67% of the interest therein, and one other limited partner which did not hold
one-third or more of the interest therein. Huajin Alpha is ultimately controlled by the State-owned
Assets Supervision and Administration Commission of the People’s Government of Zhuhai

Municipality (Pkifg i N REUG B A G BB EHEE ).

2. Cainiao

Cainiao is company incorporated under the laws of BVI, primarily engaged in equity
investment and investment management. Cainiao is a controlled subsidiary of Alibaba Group
Holding Limited (B 5 5 EEEZERARA ) (“Alibaba”), a company listed on the New York Stock
Exchange (stock code: BABA) with a secondary listing on the Main Board of the Stock Exchange
(stock code: 9988).

3. China Mobile

China Mobile Fund (Hebei Xiong’an) Partnership (Limited Partnership) (% 83 4 (7t i
EYEBEEERSE)) (“China Mobile Hebei Xiong’an”) is a limited partnership established in
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PRC and is mainly engaged in equity investment. The general partner of China Mobile Hebei
Xiong’an is China Mobile Equity Fund Management Limited (FF# R EEMARAR) (“China
Mobile Equity Fund”), the largest shareholder of which is China Mobile Capital Holdings Co., Ltd.
(TBEARZERA R EIT/ATR) (“China Mobile Capital”), which is a wholly-owned subsidiary of China
Mobile Communications Group Co., Ltd. (BB 8% 5 £ A R/ ) (“China Mobile”), a company
wholly owned by the State-owned Assets Supervision and Administration Commission of the State
Council of the PRC (“SASAC”). China Mobile Hebei Xiong’an is held by China Mobile Capital as to
43.63% and China Mobile Equity Fund as to 1.11%, and four other limited partners, none of which
held one-third or more of the interest therein.

4. China Renaissance
Golden Development

Golden Development Asia Limited (“Golden Development”) is a company incorporated under
the laws of the BVI, and is held as to over 70% by Huaxing Growth Capital IV, L.P. (“Huaxing
Growth IV”), whose general partner is Huaxing Associates IV, Ltd., which is in turn indirectly
wholly owned by China Renaissance Holdings Limited (“China Renaissance”), a company listed on
the Main Board of the Stock Exchange (stock code: 1911). Huaxing Growth IV is held by 31 limited
partners, and none of them holds one-third or more of the interests therein.

Huaxing Growth 111

Huaxing Growth Capital III, L.P. (“Huaxing Growth III”) is a limited partnership established
in the Cayman Islands. Its general partner is Huaxing Associates III L.P., whose general partner is
Huaxing Associates GP III, Ltd., which is in turn indirectly wholly owned by China Renaissance.
Huaxing Growth III is held by 50 limited partners, and none of them holds one-third or more of the
interests therein.

5.  China Structural Reform Fund

EverestHeng (Cayman) Limited (“EverestHeng”) is a company incorporated under the laws of
the Cayman Islands. It is wholly owned by China Structural Reform Fund Corporation Limited ('
BOAT > SE 45 L S B A BRZA A) (“China Structural Reform Fund”) and the shares of which are
held by several state-owned enterprises and ultimately indirectly held by SASAC.

6. Fortune Athena and Fortune Miner

Each of Fortune Athena Limited (“Fortune Athena”) and Fortune Miner Limited (“Fortune
Miner”) is a company incorporated under the laws of the BVI, and is wholly owned by Ms. SU
Qifeng (#%MH/E) who is the operation director of Gortune International Investment Holding Limited
(B R E BRI A BR A ), a wholly owned subsidiary of Gortune.

7.  Fosun
Shanghai Rui Wang

Shanghai Rui Wang Enterprise Management Partnership (Limited Partnership) (8% >34
MEBSEEREY)) (“Shanghai Rui Wang™) is a limited partnership established in the PRC. Its
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general partner is Shanghai Rui Xu Management Consulting Co., Ltd. (|l #E M4 R A),
which is controlled by Fosun International Limited (£ £E AR A7) (“Fosun™), a company listed
on the Main Board of the Stock Exchange (stock code: 656).

Guangzhou Ruiyi

Guangzhou Ruiyi Venture Capital Partnership (Limited Partnership) (&M &i548I2E8& &% &
¥((HFMREH)) (“Guangzhou Ruiyi”) is a limited partnership established in the PRC. Its general
manager is Shanghai Zhiying Equity Investment Management Co., Ltd. (7% 2 B 5 & & A PR
7)), which is in turn controlled by Fosun. It has five limited partners, none of which held one-third
or more of the interest therein.

8. GCF

GCF Robotics Ltd (“GCF”) is a company incorporated under the laws of the BVI. GCF is
wholly owned by Geely Capital Fund I LP, which is in turn controlled by Zhejiang Geely Holding
Group Co., Ltd. (WL FIEREMARAT) (“Geely”), a controlling shareholder of Geely
Automobile Holdings Limited (% FIAHZEKR AR A A) (“Geely Auto”), a company listed on the Main
Board of the Stock Exchange (stock code: 175). Geely Auto and its subsidiaries are principally
engaged in the research and development, manufacturing and trading of automobiles, automobile
parts and related automobile components, and investment holding.

9. Gortune
Gotrays International and Storm Era

Each of Gotrays International Limited (“Gotrays International”) and Storm Era Limited
(“Storm Era”) is a company incorporated under the laws of BVI and is ultimately controlled by
Gortune Investment Co., Ltd. (ERRERERMBARAT) (“Gortune”), a company principally
engaged in investments in new energy, life science, agriculture modernization, consumption and
high-end manufacturing. Gortune is held by a total of 18 shareholders, including investment holding
groups such as Infore Group Co. Ltd (#IEEEA/AF), Zhuhai Xianfeng Yuefu Investment
Partnership (Limited Partnership) CGRIBBEUBZHELGPMEERAEY)), a limited partnership
ultimately wholly owned by Infund Holding Group Co. Ltd. (B R&EMAFR/AH), and none of
such shareholders held one-third or more of the interests therein.

10. Haitong
Huzhou Yuntong

Huzhou Yuntong Investment Partnership (Limited Partnership) (W &R E S B EECER
%)) (“Huzhou Yuntong”) is a limited partnership incorporated established in the PRC. Its general
partner is Haitong New Energy Private Equity Investment Management Co., Ltd. (7838 A& IR FA 55 A% 1
PEA A RA ) (“Haitong Management”), a company ultimately controlled by Haitong Securities
Co., Ltd. (@5 MAMRAT) (“Haitong”), a company listed on the Main Board of the Stock
Exchange (stock code: 6837) and the Shanghai Stock Exchange (stock code: 600837). Huzhou
Yuntong is held by its limited partner, Shanghai HFT Fortune Asset Management Co., Ltd. (1% & 3k
g E G E S AR AT) as to 78.66%, which is the asset manager of Fucheng Hai Futong Haitong
New Energy Equity No. 1 Special Asset Management Plan (& s i & 8 1 %8 57 AE U5 A HE — 5 S0 & B
5T #)). The remaining 21.34% interest of Huzhou Yuntong was held by Haitong indirectly.

— 129 —



HISTORY, REORGANIZATION AND CORPORATE STRUCTURE

Huzhou Yutong

Huzhou Yutong Investment Partnership (Limited Partnership) (ifiJH 184 R G A B AR\ RS
%)) (“Huzhou Yutong”) is a limited partnership established in the PRC. Its general partner is
Haitong Management. Its limited partners include Daqing Oilfield Feima Co., Ltd. (KBl H 765 4 [}
v Fl), holding 47.89% of the interest therein, and two other limited partners, none of which held
one-third or more of the interest therein.

Liaoning Haitong

Liaoning Haitong New Energy and Low Carbon Industry Private Equity Fund Co., Ltd. (&% &
AT A YR AR E S R K B BR/AA)) (“Liaoning Haitong™) is a company incorporated under the
laws of the PRC, and is indirectly held as