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Management Discussion and Analysis

The board (“Board”) of directors (“Directors”) of BGMC International Limited
(“Company”) announces the unaudited condensed consolidated interim results
of the Company and its subsidiaries (collectively, “Group” or “BGMC" or “we" or
“us”) for the six months ended 30 September 2023 ("Period”), together with the
unaudited comparative figures for the six months ended 30 September 2022
(“Corresponding Period”). The unaudited condensed consolidated financial
results of the Group for the Period have been reviewed by the Company’s audit
committee (“Audit Committee”) and approved by the Board on 20 November
2023. All amounts set out in this report are presented in Malaysian Ringgit ("RM”)
unless otherwise indicated.

Business Review

BGMC is a full-fledged, integrated solutions provider operating in two business
sectors. One of them is the Construction Services sector (comprising Building and
Structures segment, Energy Infra-structure segment, Mechanical and Electrical
segment, and Earthworks and Infra-structure segment) which undertakes
primarily construction service contracts not exceeding five years. The other is the
Concession and Maintenance sector which undertakes Public Private Partnership
("PPP") contracts with a duration of around 20 years.
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Core Business

BT

Segment/Model
o8 X

What BGMC Does
ERERERTE

Construction
Services

RS

Building and Structures
segment

BF REED

Focuses on construction of low-rise and high-rise residential and commercial
properties, factories, as well as government led infra-structure and facility projects.
SPREELRSBEEREEDE  TRARBN EEEZ MRERAMNE
o

Energy Infra-structure
segment

BEREZ DA

Has two previously independent businesses: (a) design and construction of
medium and high voltage power substations; and (b) installation of medium and
high voltage underground cabling systems. Is also responsible for developing and
constructing the utility scale solar power plant.

BEEMIBLABINER : @QRTRBETEREBEEL 0 RbOTERE
KB TR RS - ANEAEERNERBEAREAGREER -

Mechanical and Electrical
segment

W N B

Focuses on bringing value-added engineering expertise to the installation of
mechanical and electrical components and equipment for buildings and infra-
structure, drawing on its all-round capabilities from design and planning to
installation of the mechanical and electrical facilities.
STRABFREZOMEBH RRENRERMSETRZEND - EF
HEMEREHRAER BN ZT L RN IREE ©

Concession and
Maintenance

et e R e

Build, Own and Operate
("BOO") model

BiE HAREE
([BOO )&=

A concession to build a solar power plant, and to generate and to sell such power
generated from the plant to national utility company for 21 years. The Group
had entered into agreements to dispose of interest in 95% ordinary shares in the
subsidiary which holds the solar power plant on 24 March 2022, the details of
which are set out in the circular of the Company dated 21 September 2022. The
completion of disposal has been announced on 26 April 2023.
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Management Discussion and Analysis

EEENWED

Construction Services Sector

The Construction Services sector contributed RM35.5 million, or 99.6%, to the
consolidated revenue of the Group for the Period, against RM80.3 million,
or 97.6%, in the Corresponding Period. The decrease in revenue was due to
additional estimation of liquidated ascertained damages (“LAD") as the Group
has yet to obtain extension of time (“EOT") for one of its major projects.

As at 30 September 2023, we have an outstanding order book of RM113.4 million
(30 September 2022: RM239.7 million).

As at the date of this interim report, the Construction Services sector has secured
a new contract with a fixed contract sum of RM540.6 million. For details, please

refer to the announcement of the Company dated 3 November 2023.

The Group'’s major ongoing projects are as follows:

BRI A

BERBAH/ASENAHEOG A W B R/I35.5
BEME R H99.6% - M FAHA803 B EME Kk
97.6% ° Wa B D TR RAEEEF —EEEHA H
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EBRRES((BOBES DR -

B ZE2023F9H308  HMB11348 EME IR
EETEE (20224F9 3300 « 2397 A MEH ) -

WARERERY  BEERBELNEES—HET
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AREEEARERIER T -

Project Name and Description

HE BB REN

The Sky Seputeh: Construction of two 37-storey towers with 290 apartment
units, car parks and other facilities at Taman Seputeh, Wilayah Persekutuan,

The Sky Seputeh : 7 f§ 2k 78 & Taman Seputeh,
Wilayah Persekutuan i &% M BE37 /& 89 K& - 845290

4-storey basement car park at Bangsar, KL, Malaysia.

Malaysia. ERE - FHBREMERE o
Bangsar 61: Construction of Earthworks, Basement and Associated Works fora | &61 : WS R SR IF R Y B4BHE(FES

ZRET - HERMERBRTIRE -
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Building and Structures

As the leading segment of the Construction Services sector and the Group as
a whole with sizeable contracts on hand, Building and Structures contributed
RM35.5 million, or 99.6%, to the Group's consolidated revenue for the Period,
compared to RM69.0 million, or 83.9% as at 30 September 2022.

As at 30 September 2023, the Building and Structures segment had an
outstanding order book of RM112.0 million (30 September 2022: RM232.4
million).

As at the date of this interim report, this segment has secured a new contract
with a fixed contract sum of RM540.6 million.

Energy Infra-structure

During the Period, the Energy Infra-structure segment has not contributed any
revenue to the Group’s consolidated revenue, as compared with RM8.5 million or
10.3% of the consolidated revenue for the Corresponding Period. The decrease
was due to completion of all energy intra-structure segment projects.

During the Period, this segment has not secured any new project. As at 30
September 2023, Energy Infra-structure segment had no outstanding order book
(30 September 2022: RM0.2 million).

Mechanical and Electrical

The Mechanical and Electrical segment has not recorded any revenue for the
Period, as compared with RM2.8 million or 3.5% contribution to consolidated
revenue for the Corresponding Period. The decrease is recorded as the projects
have been completed.

During the Period, the Mechanical and Electrical segment has not secured any
contract. As at 30 September 2023, the Mechanical and Electrical segment
recorded an outstanding order book of RM1.4 million (30 September 2022: RM7.2
million).

Earthworks and Infra-structure
The Earthworks and Infra-structure segment has not recorded any revenue for

the Period as all the projects were completed. Activities in this segment will be
minimal going forward while the resources will be redeployed to other segments.

Management Discussion and Analysis
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Management Discussion and Analysis

EEENWED

Concession and Maintenance Sector

BGMC used to have one PPP contract, the Solar Power Purchase Agreement
signed with Tenaga Nasional Berhad (“TNB”"), a sole power distributor for
Peninsular Malaysia, which is operated under BOO model.

BOO Model - Large Scale Solar Photovoltaic (“LSSPV”) Power Plant

This concession contract that the Group has entered into is a contract to build a
LSSPV power plant, to generate and to sell the power generated from the plant
to TNB. The plant has an output capacity of 30 megawatts alternate current and is
located at Kuala Muda, Kedah, Malaysia. The LSSPV power plant has managed to
procure the commercial operation date on 22 March 2022 and has since started
to generate and sell the solar power to TNB.

The Group has however entered into agreements on 24 March 2022 for the
proposed disposal of interest in 95% ordinary shares of BGMC Bras Power Sdn Bhd
('BGMC Bras Power”), which the proposal was approved in the extraordinary
general meeting ("EGM") held on 7 October 2022. The completion of the disposal
was subsequently announced on 26 April 2023.

During the Period, the BOO business has a revenue of RM0.3 million
(Corresponding Period: RM2.6 million).

BGMC International Limited
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Future Prospect

The Group has regained much foothold and resiliency after having carefully
implemented some strategic approaches. The Group has seen positive results and
procured the project of extending, modifying and upgrading of the previously
famous Hotel Istana, located in the centre of the bustling Kuala Lumpur.

The Group is also boosted by the prospect of steady growth trend of the
construction industry sector in Malaysia as indicated by the most recent
reported data. In Q3 2023, the industry saw a year-on-year expansion of 9.6%
(Q2 2023:8.1%) in the total value of completed projects, reaching a milestone of
approximately RM33.4 billion, with the value of work done for buildings being
RM16.5 billion (49.4%). The outlook for the construction industry particularly the
building sector remains positive as the demand for new semiconductor plants
and data centres grow, coupled with multinational corporation diversifying their
investments into Malaysia. Although the growth trend is anticipated to persist,
skilled-labour shortage and rising costs of raw materials remain as challenges to
the construction industry. Winning competitive bids and tenders at sustainable
margins will continue to be the challenge for the growth of the industry.

Moving forward, the Group will not only focus on completing the newly secured
project but will also continue our endeavours in seeking opportunities in
the construction and concession industry, develop projects that may help to
generate businesses and recurring income, while exploring new businesses or
new business model to ensure the sustainability of the Group. The Group also
aims to complete the project soonest possible to fulfil our contractual obligations
to our valued clients. All these new objectives and focuses will not only ensure a
successful completion of projects for our client, it may also leave behind a good
name and track record for other future opportunities.

Management Discussion and Analysis
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Management Discussion and Analysis

EEENWED

Financial Review
Revenue

The Group's total revenue decreased from RM82.3 million in the Corresponding
Period to RM35.7 million during the Period. The decrease in revenue was mainly
due to slow progress from the Construction Services sector. The Construction
Services sector contributed RM35.5 million to the consolidated revenue of the
Group for the Period as compared to RM80.3 million in the Corresponding
Period, representing decrease by 55.8%. The sharp decline in revenue was also
contributed by additional estimation of LAD as the Group has yet to obtain the
EOT for one of its major projects.

Gross Loss

The Group recorded total gross loss of RM23.1 million in the Period as compared
to a gross loss of RM6.7 million in the Corresponding Period. The decrease in
revenue, rising construction costs as a result of surge in building materials prices
and higher labour costs due to increase in minimum wages, have negative
impact on the profitability of ongoing projects.

Administrative and Other Expenses

Administrative and other expenses decreased from RM8.2 million in the
Corresponding Period to RM7.5 million for the Period, mainly due to reduction
of staff cost, and the absence of stamping fees during the Period which was
incurred in the issuance of redeemable secured loan stock (“RSLS”) in the
Corresponding Period.

Finance Costs

Finance costs for the Period were RM0.9 million compared to RM0.5 million in the
Corresponding Period due to increase in bank borrowings and overnight policy
rate in Malaysia, as well as accrual for RSLS interest.

Income Tax Credit

There was no income tax credit for the Period as compared to RM0.1 million in

the Corresponding Period, mainly due to over provision of income tax expenses
in the Corresponding Period.

BGMC International Limited
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Liquidity, Financial Resources and Capital Structure

Net gearing ratio of the Group (calculated by dividing the net debts by equity
attributable to owners of the Company) is recorded at 0.07 times as at 30
September 2023 as compared to 0.28 times as at 31 March 2023. The decrease
in net gearing ratio is due to the repayment of advances amounting to RM35.0
million to reNIKOLA in the Period.

Cash and bank balances (including fixed deposits) stood at RM34.9 million as
at 30 September 2023 as compared with RM29.9 million as at 31 March 2023,
representing an increase of RM5.0 million.

Net Current Assets

Net current assets of the Group stood at RM5.9 million as at 30 September 2023,
as compared with RM107.8 million as at 31 March 2023, representing a decrease
of RM101.9 million. The decrease in net current assets was mainly due to the
completion of disposal of the interest in 95% ordinary shares in BGMC Bras Power.

For the going concern analysis, please refer to note 2 of the condensed
consolidated financial statements, “Basis of Preparation”.

Treasury Policies

The Group's financing and treasury activities are centrally managed and
controlled at the corporate level. Bank borrowings of the Group are all
denominated in RM and on a floating-rate basis. It is the Group's policy not to
enter into derivative transactions for speculative purposes.

Capital Expenditure

Capital expenditure mainly consisted of procurement of construction machinery
and computer equipment, which was funded by hire purchase and internally
generated funds. The Group has acquired computer equipment of RM0.01 million
during the Period.

Foreign Exchange Exposure

The functional currency of BGMC's operation, assets and liabilities is denominated
in RM. Therefore, the Company is not exposed to significant foreign exchange
risk and has not employed any financial instrument for hedging, except for Hong
Kong Dollar denominated bank balances which is not material to the Group as a
whole.

Management Discussion and Analysis
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Management Discussion and Analysis
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Significant Investment
The Group did not hold any significant investment during the Period.

Material Acquisitions and Disposals of Subsidiaries, Associates and
Joint Ventures

The Group did not have any material acquisitions and disposals of subsidiaries,
associates and joint ventures during the Period except for the completion of
disposal of the interest in 95% ordinary shares in BGMC Bras Power as disclosed in
announcement of the Company dated 26 April 2023.

Employees and Remuneration Policies

As at 30 September 2023, the Group has 94 employees as compared to 120 as at
30 September 2022. Total staff costs incurred for the Period were RM5.2 million
compared to RM5.5 million recorded in the Corresponding Period. The Group
has taken continuous actions to review and reorganize the workforce required
to run the operation and projects more efficiently, which lead to reduction of
administrative expenses for the Period.

Remuneration is determined by reference to prevailing market terms and in
accordance with the performance, qualification and experience of each individual
employee. Periodic in-house training is provided to enhance the knowledge of
the workforce. Meanwhile, external training programs conducted by qualified
personnel are also attended by employees to enhance their skills set and working
experience.

The Group has adopted a share option scheme (“Share Option Scheme”) which
became effective on 9 August 2017 ("Listing Date"), being the date of listing
of the shares of the Company on the Stock Exchange, to enable the Board to
grant share options to eligible participants giving them an opportunity to have a
personal stake in the Company. As at the date of this interim report, there was no
outstanding share option granted under the Share Option Scheme.

Contingent Liabilities

Details of the Group's contingent liabilities up to the date of this interim report
are set out in note 13 of the condensed consolidated financial statements.

BGMC International Limited
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Corporate Governance and Other Information

Interests and Short Positions of Directors and Chief
Executive in the Shares, Underlying Shares and
Debentures of the Company and Its Associated
Corporations

As at 30 September 2023, the interests and short positions of the Directors

and the chief executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance, Chapter 571 of the laws of
Hong Kong (“SFO")), which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which he/she was taken or deemed to have under

such

provisions of the SFO), or as recorded in the register of the Company

required to be kept under Section 352 of the SFO, or which were required to be
notified to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuer (‘"Model Code”) set out
in Appendix 10 to the Rules Governing the Listing of Securities on the Stock
Exchange (‘Listing Rules”) were as follows:

i

*EAREMER

EEREFRITHRAERA QTR EAGH
EEZ R - HERG REER T 2

BmRIAR

M2023F9H30R + FEEFRARNAEETHAEBR
AAa s EE AR EE (ER RAEBENE1E
BHEMEIEGRO([HFREE®RG ) EXVI) MR
- BERO REEZTR BEREBEZESREAEK
BIZEXVEREE 7 K8 B A AN & AN A A) M B 32 AT Ay e 2k
KA (RREREESFRBERIINZEREREIE
SR ABEENRERAR) » HELARRRIRIEFES
MEIERBIE32G BT E 2 S ftm s KA R
SR A PTES EM AR R LR Migki0pT
B ETBTAESEHETELFRZNIZESTA([EE
SFAIDAMERNR MBS RN ER AR T

Interests in the shares of the Company RARDN TR P ERS
Interests in Approximate
shares of percentage of
Name of Director Capacity/Nature of interest the Companyoe” shareholding°¢?
EEpnA B HEEME RARQF B
B2 19 e gy RE RS () 2 by i)
Dato’ Teh Kok Lee (“Dato’ Michael Teh") ") |nterest of a controlled corporation and 1,208,250,000 (L) 67.1%

SEBER ([ EWEF )

interests held jointly with another person

Ry EE R EE M AL
HEF A

“L" denotes long position

Notes:

(1)

@)

On 15 December 2016, Dato’ Michael Teh and Tan Sri Dato’ Sri Goh Ming Choon (“Tan Sri Barry
Goh’), a former executive Director, entered into a concert party confirmatory deed (“Concert
Party Confirmatory Deed’) to acknowledge and confirm, among other things, that they had
been parties acting in concert with each other with respect to their interests in or the business of
the relevant members of the Group since they became shareholders of BGMC Holdings Berhad
("-BGMC Holdings") and would continue to act in concert after the signing of the Concert
Party Confirmatory Deed. For further details, please refer to the paragraph headed "History,
Development and Reorganisation — Concert Party Confirmatory Deed” in the prospectus of the
Company dated 31 July 2017.

As at 30 September 2023, the 1,208,250,000 shares interested by them in aggregate consisted of
(i) 864,000,000 shares beneficially owned by Prosper International Business Limited ("Prosper
International’) which in turn is beneficially and wholly-owned by Tan Sri Barry Goh; and (i)
344,250,000 shares beneficially and wholly owned by Seeva International Limited (‘Seeva
International’) which in turn is beneficially and wholly-owned by Dato” Michael Teh. Each
of Tan Sri Barry Goh and Dato’ Michael Teh is deemed to be interested in all the shares held or
deemed to be held by them in aggregate by virtue of the SFO.

The percentage is calculated on the basis of 1,800,000,000 shares in issue as at 30 September
2023.

[LifERE
Hiit -

(1) R2016FI12H15H + EEEEFIRAHE S EHERH
B([ABTERBE]) (FIHTEF )TV —HITEIN L
RN ([ —BAITEIA £ BRI |) LA GE R a7 (R €
1) 1 % B 5 5 BGMC Holdings Berhad ([ BGMC Holdings /)
RFEE - AT A EEIRREAL S 2 Al e B —
HITBIA £+ ARBF—HITEN L BERRIF RS
E—HITE) - BEZFFIGHLH AL AHR 7320177431
BayiBR EFEEL - BEMAEMH — — BTN AR
#H—E -

R2023F9H30H - #EHHF 1208250000/ iR (7 9 ##
o BIEAFLEEE ZER LA ([1EFEEEES )
B a B H £7864000,000/R R 17 - iy 1 L BB B 5 Rl
FHTERPE R 2 EHEH © Ki)H Seeva International
Limited (| Seeva International |) & z: # 5 #7344,250,000/%
fR&17  if1Seeva International Bl i £ £ ZF B FI| B 25 = E 1
B o RIFEZFRARIXG - TR ERFER S ELEF)
WiR BN ETIF B R B S E 2 TER G F
EREBE -

2)  EEHZHETZER023F9H30H.2 1,800,000,0008% E 7T
RDETE -
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EEERRAMER

Interest in the Shares of Associated Corporations RIEREEER M ER

Name of associated Capacity/Nature of Interests in Percentage of
Name of Director corporation interest ordinary share shareholding
EEnA RAEEZEROWEZRE S EEiE ERRER BRESL
Dato’ Michael Teh Seeva International Beneficial owner 1 100%
2B EEF Seeva International EnEA A
Save as disclosed above, as at 30 September 2023, none of the Directors or the [ E X FTIREE SN © 7R2023F9 300 @ AN A

chief executive of the Company had any interests or short positions in the shares,
underlying shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO), which were required: (a)
to be notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short positions which he/she
was taken or deemed to have taken under such provisions of the SFO); or (b)
pursuant to section 352 of the SFO, to be recorded in the register referred to
therein; or (c) pursuant to the Model Code, to be notified to the Company and
the Stock Exchange.

Substantial Shareholders’ Interests and Short Positions
in the Shares and Underlying Shares of the Company

As at 30 September 2023, so far as is known to the Directors, the following
corporations or persons (other than a Director or the chief executive had interests
or short positions in the shares or underlying shares of the Company, which
would fall to be disclosed under the provisions of Divisions 2 and 3 of Part XV
of the SFO or which were recorded in the register required to be kept by the
Company under section 336 of the SFO:

BEFAEBTRABRARAIREIHEEREE(E
ERBEFMAERMEXVED) R - HEERD &
BEFETFRAEMNE  OREERRARHRAEXV
BE7 M8 B (BEBRIFEE S M IGDIA BRI HE
WEFIRREENERORR) ME AR TF B
P SR(DARIR & 75 K A 16k 58 35 2GR AF B A L 1R PIT
AERMMA  HOBRFFRETA NG AR KB
PR SOA R ©

FERRRAQXFARGREERD 2
wmRIAR

BEERA - B2023F98308 » TAEESHAL
(BEBRFETHABRIN RAR TN HE R
MHEERIEES KBGO EXVEE 237 25
NAFEBEOEDSAR @ AERHNARAIRE
FBHERBEKRAFEBMAETE CERMA - FiBwm
T

Number of
shares of the Percentage of
Name of shareholders Capacity/Nature of interest Company held shareholding°«?
g% N BR
REREHE B RERME RS EE Bz
Prosper International (et Beneficial owner and interests held 1,208,250,000 (L) 67.1%
jointly with another person
REERE 5 W) BEalEB ARES —B ATHERENER
Seeva International Mete? Beneficial owner and interests held 1,208,250,000 (L) 67.1%
jointly with another person
Seeva International (##1) EnBEEANES —BATHEARENER
Kingdom Base Holdings Limited Beneficial owner 141,750,000 (L) 7.9%

Kingdom Base Holdings Limited EnEEA

“L" denotes long position

BGMC International Limited
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Notes:

(1) On 15 December 2016, Tan Sri Barry Goh and Dato’ Michael Teh entered into the Concert
Party Confirmatory Deed to acknowledge and confirm, among other things, that they had
been parties acting in concert with each other with respect to their interests in or the business
of the Company and the relevant members of the Group since they became shareholders of
BGMC Holdings and would continue to act in concert after the signing of the Concert Party
Confirmatory Deed. For further details of the Concert Party Confirmatory Deed, please refer to
“Concert Party Confirmatory Deed” sub-section in the section headed “History, Development and
Reorganisation” in the prospectus of the Company dated 31 July 2017.

As at 30 September 2023, the 1,208,250,000 shares of the Company interested by them in
aggregate consisted of (i) 864,000,000 shares of the Company beneficially owned by Prosper
International which in turn is beneficially and wholly owned by Tan Sri Barry Goh; and (ii)
344,250,000 shares of the Company beneficially owned by Seeva International which in turn is
beneficially and wholly owned by Dato” Michael Teh. Each of Prosper International and Seeva
International is deemed to be interested in all the shares held or deemed to be held by Tan Sri
Barry Goh and Dato’ Michael Teh in aggregate by virtue of the SFO.

(2)  These percentages are calculated on the basis of 1,800,000,000 shares of the Company in issue as
at 30 September 2023.

Save as disclosed above, so far as the Directors or the chief executive of the
Company are aware of, as at 30 September 2023, no corporation or person (not
being a Director or the Chief Executive) had any interests or short position in
the shares or underlying shares of the Company, which would be required to
be disclosed to the Company under the provisions of Division 2 and 3 of Part
XV of the SFO, or which was recorded in the register required to be kept by the
Company under section 336 of the SFO.

Share Option Scheme

The Company has adopted the Share Option Scheme on the Listing Date to
enable the Company to grant options to eligible participants as incentives and
rewards for their contribution to the Group. As at 30 September 2023, there were
no outstanding share options and no share options were granted, exercised or
cancelled or lapsed for the Period. Further details of the Share Option Scheme are
set out in the Company’s 2023 annual report.

Pledge of Assets

All the investment in redeemable convertible preference shares ("RCPS”)
amounting to RM5.7 million as at 31 March 2023 was fully redeemed as at 30
September 2023. Investment properties of RM47.9 million were pledged to
RSLS as at 30 September 2023 (31 March 2023: RM47.9 million). Certain banking
facilities of the Group were secured by the Group's fixed bank deposits of RM29.0
million as at 30 September 2023 compared to RM28.4 million as at 31 March
2023.

TEERRHEMER

Mt -

(1) R2016FI12H15H - AAFE R IFEE M 2 B E F|5T 7 —
BITEIN L HERZIE LR BRER (A 617) 15 E &5,
ABGMC HoldingsH& AL 5K A 2 7] R K 5 E HEG K 5 2
BB m B E B —HITEMA L - AREEFT—H7TE
A FBERRIF NG MG —H7TE) - B —HITEAT
TERRIE I — 25 IS - AR AR EIH A #3201 7F78
3AZHREFE[FESL  FEAEAEM | —HTEAL
BERREIE |77 B °

R2023F9H30H + # Z#HH K2 E]1,208250000 % %
DRI  EIENHELERE ZEmEER AL A]
864,000000f8 [k 17 + i #E £ BIBX B 5 Al /1 Hr 2 R B 1%
Bt EHAE  Ki)HSeeva International B #5 B BIA L
7]344,250,00082 2 17 + [f1Seeva International Bl 5 £ &£ 257
FIBER 2 EHE - RIEZZFRHEED - S ERBE
REBEHEFIGREBRBBEETE LI EREEBHR
EERIFEHIERG PG R -

) EZEBESETIER023F9H30H.2 7K 2 7]1,800,000,000

KEETROEE
B EXFEEEN  RARREFTHEIBITHRAER

FRAnZs - 7202359 A 308 » ETMEE, AT
(WHEEBXEZITHAE)RAR B SAE @R
MR IREE S K EEOIEXVIE 2R3 8K
NARARNRRIEE B RBREARRRIEES K
HE&HI 336K ATE 2 B MANERSS AR -

BB

ARATE R LT AR ERETE - AR RFA]
MEER2EERLBREFEABSHAREEIEL
R Z B R ERR - 2023898308 - ETMEE
IRiERITH - BAHREMEEAEREERL 17
Bk kR - AREMERE ZINE — P EH
AR F)2023FF 4R o

EEERHA

F20235F3 A31H + HA AT A& B AT 85 HRE S5 ik ([ AT FE E
AEBREER]OEMHRERS/AEMNEE  ER
2023F9 H30 B FBEER - 720239 H30H + 4798
ENEFFENREMECHAIBELERERESFR
H(2023F3A318 : 4790 EMER) - AEERT
RITRLE R ANEE 202359 A30 B MRITE TR
200EEMERER - MN2023F3 8310842848
EMRER -
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EEEAREMER

Purchase, Sale or Redemption of Company'’s Listed
Securities

For the Period and thereafter up to the date of this interim report, the Company
did not redeem any of its listed securities nor did the Company or any of its
subsidiaries purchase or sell such securities.

Corporate Governance Code Compliance

The Company is committed to maintaining a high standard of corporate
governance in order to achieve sustainable development and enhance corporate
performance especially in the areas of internal control, fair disclosure and
accountability to all shareholders of the Company (“Shareholders”).

The Company has adopted the code provisions as set out in the Corporate
Governance Code set out in Appendix 14 to the Listing Rules ("CG Code”) as its
own code of corporate governance. For the Period, the Company has complied
with the applicable code provisions of the CG Code.

Amendments to the Memorandum and Articles of
Association

The Board of the Company proposed to amend (‘Proposed Amendments”)
the memorandum and articles of association of the Company ("M&A”) to reflect
and align with the new requirements under the amended Appendix 3 to the
Listing Rules which have come into effect on 1
other housekeeping. The Proposed Amendments to the M&A was approved on 4
September 2023.

January 2022 and to make some

Dividend

The Board has resolved not to recommend the payment of any interim dividend
for the Period (Corresponding Period: Nil).

Event After the Reporting Period

On 3 November 2023, BGMC Corporation Sdn Bhd (‘BGMC Corporation”),
an indirect wholly-owned subsidiary of the Company, entered into a letter of
award dated as of 10 October 2023 issued from THR Hotel (KL) Sdn Bhd to BGMC
Corporation, with a fixed contract sum of RM540.6 million. For details, please refer
to the announcement of the Company dated 3 November 2023.

Model Code for Securities Transactions by Directors

The Company has adopted the Model Code as set out in Appendix 10 to the
Listing Rules as its own code of conduct governing securities transactions by
the Directors. Following a specific enquiry made by the Company with each of
them, all Directors confirmed that they had complied with the required dealing
standards set out in the Model Code, throughout the Period.

BGMC International Limited

BE  LEIFEEAQAFC LHES

MWAHRRR - RE AR B A TR
B b AT % - a¢ o EAE AT B A 7 IR AR
B ok AARE S

TEERTRER
ARTBABBOLE A SEE  LHIEND
g NFRERAFEAATRE(RENDES
ZHE - DER AR ENE RIS L5 -

ARABERM TR B4 E 2 DEERT
([ ERFR ) AE 2 TRIESHERAR QR B
EORSTRI AR - AnmEEThRERTE
F3E A T RS

A

A
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ETASER AR AR

RARESSERBI((BRBBIT D AR AKE
BAARAA((ERXARMAA )  URBESES
202291 A1 BERMEIEET EARRIMEE =18
FIFTRE - WHERE THMAAKER - EEAMARL

AR RIS TN 20239 A4 HEH -
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R2023F 11 A3H » ARARZEE2EME R A
BGMC Corporation Sdn Bhd ([ BGMC Corporation )]
37 A BR720239F 10 A 10H B THR Hotel (KL) Sdn Bhd[A]
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Review of Results by the Audit Committee

The Audit Committee was established on 3 July 2017 with specific written terms
of reference in compliance with code provision D.3 of the CG Code and Rule 3.22
of the Listing Rules. Such written terms of reference were revised on 8 October
2020 to conform with the requirements under the CG Code and the Listing
Rules. The Audit Committee has reviewed the unaudited consolidated financial
statements and is of the view that such statements have been prepared in
compliance with the applicable accounting standards, the Listing Rules and other
applicable legal requirements and that adequate disclosure has been made.

Publication of Interim Report

This interim report containing all the information required by the Listing Rules is
published on the website of the Stock Exchange at www.hkexnews.hk and the
website of the Company at www.bgmc.asia.

By Order of the Board
BGMC International Limited
Datuk Kamalul Arifin Bin Othman
Chairman and Independent Non-Executive Director

Malaysia, 20 November 2023

EEEAREMER
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

GRS EEREMEZERAR

For the six months ended 30 September 2023
B Z=20235F9 308 LE7NE A

For the six For the six
months ended months ended
30 September 30 September
2023 2022
HZ2023F 20226
9A30H 9H30H
1IEREA LENEAR
Notes RM’000 RM'000
s FTHER THEE
(Unaudited) (Unaudited)
(RBER) (REER)
Continuing operations BEREER
Revenue g 4 35,660 82,273
Cost of sales SHERAR (58,770) (89,000)
Gross loss EB (23,110) (6,727)
Other income Hip A 4,832 348
Reversal of impairment loss on financial assetsand £ @& R & K EERE
contract assets, net BEEDFE 4,914 1,593
Administrative and other expenses TEREAMAS (7,522) (8,222)
Other gains, net Hlas 58 462 293
Finance costs BB (900) (466)
Loss before tax from continuing operations REFECEER I RBAEE 5 (21,324) (13,181)
Income tax credit FrigHiER 6 - 139
Loss for the period from continuing operations ZA<HIfR BB SLER v BB (21,324) (13,042)
Discontinued operation BRIEREER
Profit for the period from discontinued operation ~ ZANHARS 2R B 2 48 | HAS & ¥ 75 2 5 7 9,196 2,961
Loss and total comprehensive loss AEEREREEERAE
for the period (12,128) (10,081)
Loss and total comprehensive loss for the UTFATEERGABEER
period attributable to: 2HEBBEAE
Owners of the Company RAEHEE A
Loss from continuing operations SECE R 1R (23,357) (13,126)
Profit from discontinued operation BRI E B 2 m A 9,210 2813
Loss attributable to owners of the Company VNS 2PNy (14,147) (10,313)
Non-controlling interests FEPEAR R
Profit from continuing operations BECEER R T 2,033 84
(Loss)/Profit from discontinued operation BRIMEEEE 2 (BR),&F) (14) 148
Profit attributable to non-controlling interest FEIERR R AR PR R 2,019 232
(12,128) (10,081)
Loss per share BRER
From continuing and discontinued operations RERFBENERIHCEER
Basic (RM sen) BER(HEHS) 7 (0.79) (0.57)
Diluted (RM sen) wENETHS) 7 (0.79) (0.57)
From continuing operations REFELEES
Basic (RM sen) ERMEHS) 7 (1.30) 0.73)
Diluted (RM sen) B (HEHS) 7 (1.30) (0.73)
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Condensed Consolidated Statement of Financial Position

AR S B AR R R

As at 30 September 2023
720239 A30H
As at As at
30 September 31 March
2023 2023
A2023F 20234
9H30H 3A31H
Notes RM’000 RM'000
M5t THERE ARIN=Eo
(Unaudited) (Audited)
(REEEZR) (#z)
Non-current assets FREEE
Property, plant and equipment W% - BEMEE 8 105 116
Right-of-use assets FREEE 287 192
Investment properties KEYE 48,159 48,159
Intangible assets B EE 870 964
49,421 49,431
Current assets REEE
Investment in redeemable convertible PAT] BB (o] A #E i
preference shares BERMNEE - 5,694
Trade and other receivables, deposits and 5 R HE A EUGRIE -
prepaid expenses e RIEMRY 9 41,301 50,865
Income tax recoverable AIU B FTIS R IE 15 1,710
Contract assets BHEE 43,683 51,274
Fixed deposits TEHF 28,975 28,358
Cash and bank balances B MIRITES 5,947 1,547
119,921 139,448
Assets classified as held for sale DERBENEZEE - 213,932
119,921 353,380
Current liabilities RBAE
Contract liabilities BHEE 21,789 4,504
Trade and other payables Bo N EMERIE 11 85,956 132,380
Borrowings — secured BE—-Fim 5,456 2,889
Lease liabilities HERE 115 213
Income tax liabilities FisHiasE 672 738
113,988 140,724
Liabilities directly associated with assets BN AFIERECEE
classified as held for sale EEAENEE - 104,839
113,988 245,563
Net current asset REEEFHE 5,933 107,817
Total assets less current liabilities EEABERRBERE 55,354 157,248

RS 2023
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Condensed Consolidated Statement of Financial Position

B4R & BT AR R &
As at 30 September 2023
7202359 H30H
As at As at
30 September 31 March
2023 2023
A2023F 20234
9H30H 3H31H
Notes RM’'000 RM'000
BaE FHELF FhER
(Unaudited) (Audited)
(REEEZR) (fe==%)
Non-current liabilities FREEE
Lease liabilities HEaE 151 33
Redeemable secured loan stock AHER A EAERES 47,737 48,272
47,888 48,305
NET ASSETS EEFE 7,466 108,943
EQUITY =
Equity attributable to owners of the Company ~ ZAAE A AFEIGRERS
Share capital &4 10 9,862 9,862
Reserves & 4,271 107,716
14,133 117,578
Non-controlling interests IR R (6,667) (8,635)
TOTAL EQUITY RERBEE 7,466 108,943
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1.

Notes to the Condensed Consolidated Financial Statements

General

The Company is a public limited company incorporated in the Cayman
Islands and its shares are listed on the Main Board of The Stock Exchange
of Hong Kong Limited (“Stock Exchange”) since 9 August 2017. The
Company was incorporated as an exempted company and registered in
the Cayman Islands with limited liability under the Companies Act, Cap 22
(Law 3 of 1961, as consolidated and revised) of the Cayman Islands on 18
November 2016.

The addresses of the Company’s registered office and principal place of
business are Windward 3, Regatta Office Park, PO Box 1350, Grand Cayman
KY1-1108, Cayman Islands and A-3A-02, Block A, Level 3A, Sky Park One
City, Jalan USJ 25/1, 47650 Subang Jaya, Selangor Darul Ehsan, Malaysia,
respectively.

The Company is an investment holding company and the Group is
principally engaged in the provision of a wide range of construction
services in Malaysia.

The condensed consolidated financial statements are presented in RM
which is also the functional currency of the Company.

Basis of Preparation

This unaudited condensed consolidated interim financial information for
the six months ended 30 September 2023 (“Period”) have been prepared
in accordance with the International Accounting Standard (“IAS”") 34 “Interim
Financial Reporting” issued by the International Accounting Standards
Board ("IASB") and Appendix 16 of the Rules Governing the Listing of
Securities on the Stock Exchange (‘Listing Rules”).

The interim financial information does not include all the information and
disclosures required in the annual financial statements and should be read
in conjunction with the Group’s 2023 annual report.

B AR S B F ER R B =

—REH

RARA—HEREHSHMKINARE
RAR - HEIRMDP2017F8A0BETBH AR
SHERAT([BRA])ZRET - ARQA
2016511 H18AREBERSHERRIEENE
(1961 F3PVER - KERERIBFEREHS
A MBS RERRBRAT

RARMPER & F EE MBI D 5l
/£ Windward 3, Regatta Office Park, PO Box 1350,
Grand Cayman KY1-1108, Cayman Islands f2 A-3A-
02, Block A, Level 3A, Sky Park One City, Jalan USJ
25/1, 47650 Subang Jaya, Selangor Darul Ehsan,
Malaysia °
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Notes to the Condensed Consolidated Financial Statements

LE = E e

2. Basis of Preparation (continued) 2.
Going concern assumption

During the Period, the Group incurred a loss attributable to owners of
approximately RM14.1 million. These events or conditions indicate that an
uncertainty exists that may cast significant doubt on the Group’s ability to

continue as a going concern.

The Directors of the Group are of the opinion that the preparation of the
condensed consolidated financial statements of the Group on a going
concern basis remains appropriate based on the following:

() subsequent to the completion of the disposal of interest in 95%
ordinary shares in BGMC Bras Power Sdn Bhd (‘BGMC Bras Power”)
on 26 April 2023, an option price of RM 10,450,000 will be received by
the Group on or before 31 March 2024;

(i) repayment from customers amounting RM6,582,500 which were
under dispute but settlement is expected to be received in the next
six months; and

(iii) as at the date of this interim report, the Construction Services sector
has secured a new contract with a fixed contract sum of RM540.6
million.

The Group will obtain continuous financial support from the lenders, clients
and creditors which will enable the Group to operate in the foreseeable
future, and accordingly, realise its assets and discharge its liabilities in the
normal course of business.

20 INTERIMREPORT2023  BGMC International Limited
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Notes to the Condensed Consolidated Financial Statements

I BRAR & M B IR AR T AE

3. Adoption of New and Revised International 3. AT REETEREBREE

Financial Reporting Standards =]
New and amended standards and interpretations adopted by AEBEERMZFET RSB EARRE
the Group
In the current period, the Group has adopted the following IAS and AR REBDRMNATEBAEEEBKAE
International Financial Reporting Standards (“IFRS”) that are relevant to the BN 202354 A1 Bz &Rt 2 g5 EIM &
operations to the Group and are effective for accounting periods beginning W7 B e st Rl & FRR B # ik s YE A1) ([ Bl R
on or after 1 April 2023: B mEZER]) -
Standards and amendments Effective date Key requirements
R RAEFT A A B FERE
IFRS 17 (including Amendments to IFRS 17) 1 January 2023 Insurance Contracts
RS SERISE 7SR (R AERIRET 202351 A1 RERAEK
BEEEAFE17HFIEETAR)
Amendments to IAS 1 and IFRS Practice 1 January 2023 Disclosure of Accounting Policies
Statement
B et ERIE RETARERI® 20231818 SETBRARE
HERIEEBH
Amendments to IAS 8 1 January 2023 Definition of Accounting Estimates
B & st LR EIRIEFT A 202351 A18 FEHERTHESR
Amendments to I1AS 12 1 January 2023 Deferred Tax related to Assets and Liabilities arising from a Single
Transaction
Rt ERIE 1 25RIERT A 202351 A1H BB - HEANEENBBEHRBORLERIEA
Amendments to I1AS 12 1 January 2023 International Tax Reform — Pillar Two Model Rules
Bl e s ERIE 125 EFT A 202351 A1H BT — A ZSDEEIR
The amendments listed above did not have material impact on the S RT AN AN S [ 7 2N HA R A B A R 3R e R
Group's financial performance for the Period and financial position as at 30 2023F9H30 R BSRR T BB AT E -
September 2023.
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Financial Reporting Standards (continued)

New standards and interpretations not yet effective

3. Adoption of New and Revised International

Effective for
accounting

periods beginning

Notes to the Condensed Consolidated Financial Statements

LE = E e

3. PRANHTR] RS T BIRR B IS 3R 5 2
B (4&)

e RAE BBV AU R 2208

Standards and amendments on or after Key requirements
R B #Ask
ZEABN
BRI RIERT A SIFHBEXN FERE
Amendments to IFRS 16 1 January 2024 Lease Liability in a Sale and Leaseback
Bl 5 S R 165K ERT A 202451 A8 ERERNEEEE
Amendments to IAS 7 and IFRS 7 1 January 2024 Supplier Finance Arrangements
REtERE R LERTB®RE 20241 A1R HIER R E ZHF
HERIE 7RISR
Amendments to IAS 1 1 January 2024 Classification of Liabilities as Current or Non-current
B e st R E 15RIERTA 202451 H1H BRESERRBHIERE
Amendments to I1AS 21 1 January 2025 Lack of Exchangeability
RE RIS RIERT A 202551718 R A AR
Amendments to IFRS 10 and IAS 28 1 January 2025 Sale or Contribution of Assets between an Investor and its Associate
or Joint Venture
202551 A1H REEREBMENANELEREZRNEEHESTE

BIRR B F5 R s R S8 1050 K B &5
AERI 285 IS FT A

The above new and amended accounting standards have been issued but
are not effective for the financial year beginning on 1 April 2023 and have

not been early adopted by the Group.

BGMC International Limited
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Notes to the Condensed Consolidated Financial Statements

I BRAR & M B IR AR T AE

4. Revenue, Income from Concession Agreement and 4. i3 + S BB AR D HE K
Segmental Information

(a) Revenue (a) B

For the six For the six
months ended months ended
30 September 30 September
2023 2022
BZ2023F B ZE2022F
9H30H 9H30H
1IERE B LE7SELA
RM’'000 RM'000
FHEH FHRE R
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Building construction revenue BFERles 35,526 84,863
Supply and installation of elevators HRIE 2 e B TP = 37
Management fee income EEBRA 134 -
35,660 84,900

Representing: ToIE A ¢
Continuing operations SHIEREET 35,660 82,273
Discontinued operation BRI ERE T - 2,627
35,660 84,900
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4. Revenue, Income from Concession Agreementand 4. (% - HHEBMBERAR I BER

Segmental Information (continued) (#&)

(b) Income from concession agreement

(b) HFFHBUA

For the six
months ended

For the six
months ended

30 September 30 September
2023 2022
BZ2023F B E 20226
9H30H 9H30H
IERMEA LE7RME A
RM’'000 RM'000
FHEH FHRE R
(Unaudited) (Unaudited)
(RBERK) (REEEZ)
Income from concession agreement il A —(HEF BUA
— imputed interest income:
Renewable Energy Power Purchase Agreement B4 EEIRE HEE %
('REPPA") ([REPPA]) 831 5,205
Supply of electricity #E 269 -
1,100 5,205
Representing: B
Discontinued operation BRI T 1,100 5,205
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Notes to the Condensed Consolidated Financial Statements

I BRAR & M B IR AR T AE

4. Revenue, Income from Concession Agreementand 4. (% - BHBMBER ARSI BER

Segmental Information (continued) (#&)
(c) Segment Information () DHEHR
The Group's operating and reportable segments under IFRS 8 $El$ﬁflﬁ’§ﬁ7ﬁx¥ R AR E 8T R[ 4L &
Operating Segments are as follows: DELEI DB E R AT SRE S EEYI AT
(i)  Building and structures — provision of construction services in () EFEhEE-REHEFRERESRT
building and structural construction works; TREERT
(i) Energy infra-structure — provision of construction services in (i) RERERE-RHERERBXRSREIRE
energy transmission and distribution works; FREEARTS
(i) Mechanical and electrical — provision of construction services in (i) MW LB F—IREEREEFLTET
mechanical and electrical installation works; RRER
(iv) Earthworks and infra-structure — provision of construction (v, TAREER-RELIFTIEREET
services in earthworks and infra-structure construction works; TR
In addition to the above reportable segments, the Group has certain B Bl AT R E D EBIN - REE DAL TE
operating segments (including supply and installation of elevators) EIPI (B FEFHIE M (L N 228 ) W AR =
that do not meet any of the quantitative thresholds for determining FETE RAIHRE DA EMEER © %
reportable segments. These operating segments are grouped under EREDHDEENEMIDET o

“Others” segment.
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LE = E e

4. Revenue, Income from Concession Agreementand 4. (% - HHEBMBERAR I BER

Segmental Information (continued) (&)
() Segment Information (continued) () HEBER(E)
Segment Revenue pan: 16
For the six months ended 30 September 2023 B 220239530 H 1F 18 A
Earthworks
Building Energy  Mechanical and
and infra- and infra-
structures structure electrical structure Others Sub-total  Elimination Consolidated
BFR BHR 15k
g HRER ET 2g Hit it b6 &e
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
FHER FHER FHER FHER FHER FHER FHER FHER
SEGMENT REVENUE pigil 6
Bxternal revenue ShEBME 35,526 - - - 134 35,660 - 35,660
Inter-segment revenue il - - - - 1,750 1,750 (1,750) =
Total @it 35,526 - - - 1,884 37,410 (1,750) 35,660
RESULT EL |
Segrment result PEEE (24,822) 57 (328) 4,248 (389) (21,234) = (21,234)
Unallocated corporate expenses AP ATIRR (552)
Other gains, net Bt s 462
Loss before tax RHAIEE (21,324)
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Notes to the Condensed Consolidated Financial Statements

I BRAR & M B IR AR T AE

4. Revenue, Income from Concession Agreementand 4. (% - BHBMBER ARSI BER
Segmental Information (continued)

(c)

Segment Information (continued)

(%)

(0 2EWEHE)

Other entity-wide segment information HitEREES BER
For the six months ended 30 September 2023 B 220239530 H 1F 18 A
Earthworks
Building Energy  Mechanical and
and infra- and infra-
structures structure electrical structure Others Sub-total  Unallocated Consolidated
BFR BHR h:)3
bl HREE BT EB Hfth it LS &4
RM’000 RM'000 RM’000 RM'000 RM'000 RM’000 RM'000 RM’000
THER THER FHER THES THER FHER THES THER
Amounts included in the measure ST AGHE D FEE
of segment results or segment PHEESE:
asSets:
Additions of property, plant and RENE BER
equipment B - - - - 8 8 - 8
Additions of intangible asset RERVEE - - - - 43 43 = 43
Depreciation of property, plant nE - BEREE
and equipment bk 6 - 4 - 4 14 - 14
Depreciation of right-of-use assets ~ FFREBERE 129 - - - - 129 - 129
Amortisation of intangible assets ~ EF/AERE 139 - - - 3 142 - 142
Impairment/(Reversal of BE/(RERR) -
impairment) of:
Trade receivables B HREWEE - (4,625) - - - (4,625) - (4,625)
Property, plant and nE - BER
equipment R - - - - - - -
Other recelvables Efurisa (67) - - - (211) (278) (278)
Contract assets ANEE - 160 (1) - - (1) - (1)
Gain on disposal of property, HENE BER
plant and equipment SfE (493) - (34) (70) - (597) = (597)
RIS 2023 EFIEBIZRERDF 27
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4. Revenue, Income from Concession Agreementand 4. (% - HHEBMBERAR I BER

Segmental Information (continued) (#&)
() Segment Information (continued) () HEBER(E)
Segment Revenue pan: 16
For the six months ended 30 September 2022 B Z22022F9 H30H 1F A~ 1E A
Earthworks
Building Energy  Mechanical and
and infra- and infra-
structures structure electrical structure Others Sub-total Elimination  Consolidated
BTR R 1Ak
& RER g7 i Ef It s Fa
RM000 RM000 RM000 RM000 RM000 RM000 RM000 RM000

THER  THER  THER  THER  THER  THER  THER  THER

SEGMENT REVENUE g6

External revenue IhabifEs 68994 8481 2849 - 1,949 82273 - 82273
Inter-segment revenue DEbRE - - 550 - 1144 1,694 (1,694) -
Total Eeh 68994 8481 3399 - 3,093 83967 (1,694) 8,73
RESULT E+

Segrent result PEEE (13,525) (1,574) 527 9%0) (768) (15430) - (15430)
Unallocated corporate expenses KA EARIER 1,956
Other gains, net Hihlz e 293
Loss before tax ARAIER (13,181)
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Notes to the Condensed Consolidated Financial Statements

I BRAR & M B IR AR T AE

4. Revenue, Income from Concession Agreementand 4. (% - BHBMBER ARSI BER

Segmental Information (continued) (#&)
() Segment Information (continued) () HEBER(E)
Other entity-wide segment information HittEREEm D BER
For the six months ended 30 September 2022 B Z22022F9 H30H 1F A~ 1E A
Earthworks
Building Energy  Mechanical and
and infra- and infra-
structures structure electrical structure Others Sub-total  Unallocated ~ Consolidated
BTR R 1Ak
& RRER g7 i Bt It FAR Fa
RM000 RM000 RM000 RM000 RM000 RM000 RM'000 RM000

THER  THER THER  THER  THER  THER THER TSR

Amountsincludedin the measure 3 ASF B SPEES,

of segment results or segment PHEESE:
asselts;
Additions of property, plant and RENE  HEREE
equipment 17 - - - - 17 - 17
Depreciation of property, plant nE - BERLERE
and equipment 9 1 9 - 2 21 - 21
Depreciation of right-of-use assets ~ FREEENE 152 18 3 - - 173 - 173
Amortisation of intangible assets ~ EF/AEZ 139 - - - - 139 - 139
Impairment/(Reversal of WA/ (RERR) :
impairment) of:
Trade receivables BV e - - (1,600) - - (1,600) - (1,600)
Contract assets AMAE - 7 - - - 7 - 7
Gain on disposal of property, HEWE  BER
plant and equipment SfE s (290) - - - - (290) - (290)
Segment results represents the profit or loss of each segment DEPEBEBUESHARWARRASY « &
without allocation of corporate income and expenses, other losses, b 518 I PR 15 B B X Y & 0 B Rl Bk S
and income tax expenses. This is the measure reported to the chief Bt BMERPIELERRTEENRE
operating decision makers for the purposes of resource allocation and DRERFEZRAETE

performance assessment.
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LE = E e

REFBEEEEBHRBAESE

5. Loss Before Tax from Continuing Operations 5.

30 INTERIM REPORT 2023

The Group's loss before tax from continuing operations has been arrived

after charging/(crediting) the following:

AEBERAFELEXBORBAEEDSN

B/ (GEA)TEIEE -

For the six
months ended

For the six
months ended

30 September 30 September

2023 2022

BZ2023F BZE20224F

9A30H 9H30H

IERMEA LE7SEA

RM’000 RM'000

FHER FHRE R

(Unaudited) (Unaudited)

(REBERK) (REEEZ)

Amortisation of intangible assets m A EEH 142 139
Auditor's remuneration ZEEN N &

— Audit services — BZARTE 242 223
Cost of sales and services $HE K ARTERAR 58,770 89,000
Depreciation charge of: THFIEFTERE ¢

— Property, plant and equipment — W% - WEREE 14 2

- Right-of-use assets — FREEE 129 173
Reversal of trade receivables H 5 IR (4,625) (1,600)
Reversal of other receivables H fth E U GRIA R[] (278) -
(Reversal)/Impairment of contract assets AHEERR),RE (11) 7
Gain on disposal of property, plant and equipment HEWME - BE R&E 2 M= (597) (290)
Staff costs including directors’ emoluments BINA(BREEEHE)

~ Wages and salaries —IE&KRE® 4,644 4,907

— Employees Provident Fund —EERER 507 551

BGMC International Limited



6. Income Tax Expense/(Credit)

Notes to the Condensed Consolidated Financial Statements

I BRAR & M B IR AR T AE

6. FSBiBA% (%)

For the six
months ended

For the six

months ended

30 September 30 September
2023 2022
EZ2023F B &2022F
9A30H 9H30H
IERMEA LE7RME A
RM’'000 RM'000
FHER TMHER
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Malaysia corporate income tax: S RASE (PRSI
Current period ZNEARE - -
Over-provision in prior years BAFEBERE - (139)
- (139)
Deferred tax: IRIERIA
Current period NEAR = _ |
- (139)
Representing: TFEIE
Continuing operations SRR TS = (139
Discontinued operation BRIEREER = -
- (139)
7. Loss Per Share 7. BREE
For the six For the six

months ended

months ended

30 September 30 September
2023 2022
B Z2023F HZE20226F
9A30H 9H30H
1B A LEREA
(Unaudited) (Unaudited)
(REER) (REEEZ)
From continuing and discontinued operations REFERDRIEEEERS
Basic (RM sen) ERHEFHS) (0.79) (0.57)
Diluted (RM sen) e (ETEs) (0.79) (0.57)
From continuing operations REFFECEER
Basic (RM sen) BERMEHD) (1.30) (0.73)
Diluted (RM sen) wEMEFS) (1.30) (0.73)

RS 2023
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FREE (&)

X

7. Loss Per Share (continued)
Basic

The calculation of the basic loss per share is based on the following data:

FRENERIIREATSIEAE

For the six For the six
months ended months ended
30 September 30 September
2023 2022
EZ2023F HE20226F
9A30H 9H30H
WER@EA LE7RME A
RM’'000 RM'000
FHER TMHER
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
Profit/(Loss) for the period attributable to the owners of FAERERERRME @ AATHE
the Company for the purpose of basic loss per share: AFE(EAREARSH R (E18)
Loss from continuing operations BIERE TS 2 B8 (23,357) (13,126)
Profit from discontinued operation BRI RT5 2 m T 9,210 2,813
Number of Number of
shares shares
RGEHE RIDE B
Weighted average number of ordinary shares for the M ESRERNGEMS - TEK
purpose of calculating basic loss per share: 2 IR
At beginning and end of the period NCEEINSEEES 1,800,000,000 1,800,000,000

There is no diluted loss per share for the Period as there is no potential
dilutive shares during the current reporting period.

Property, Plant and Equipment

During the Period, the Group acquired property, plant and equipment for
RMO0.01 million (Corresponding Period: RM0.02 million).

32 INTERIMREPORT2023  BGMC International Limited
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Notes to the Condensed Consolidated Financial Statements

I BRAR & M B IR AR T AE

9. Trade and Other Receivables, Deposits and Prepaid 9. EZ R EMEWEIE  REBFEN

Expenses B X
As at As at
30 September 31 March
2023 2023
#2023F 720234F
9A30H 3A31H
RM’000 RM'000
FHER FHRE R
(Unaudited) (Audited)
(REERK) (Je31z)
Trade receivables: B S IEWGRIA
Third parties E=H 28,940 47,168
Related parties RlETs 1 1
Less: Provision for expected credit loss B TEEEEEIERHE (15,002) (19,627)
13,939 27,542
Retention receivables: EYRFER
Third parties EF=5 3,461 3,461
Less: Provision for expected credit loss W TEEMEE RS (4) (4)
3,457 3,457
Other receivables: H At EUGRIA -
Third parties E=F 14,361 14,535
Related parties RAiER 6,860 4,969
Less: Provision for expected credit loss B TEHAE EEIE RS (6,546) (6,824)
14,675 12,680
Refundable deposits ARER® 234 278
Building construction related deposit BFEZEELe 3,049 2,991
Prepaid expenses TEfR 148 204
Prepaid expenses to suppliers and sub-contractor A HER R BEns 4,060 3713
Goods and service tax receivables R P & N AR TS A5 1,739 -
41,301 50,865
Analysed for reporting purposes as: TRERENDWAE
Current assets MENVE B 41,301 50,865
41,301 50,865

RS 2023
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9. Trade and Other Receivables, Deposits and Prepaid 9. EZ R EMEWEIE € BFEN
B (48)

Expenses (continued)
REBREPRLEZEHET 2B 5 RKHE
K W RE & (K HIM E 5 UG IR & IR &
SEERE) NIRRT :

The following is an aged analysis of trade and retention receivables
presented based on the invoice date (net of provision for loss allowance of
trade and retention receivables) at the end of each reporting period:

As at As at

30 September 31 March

2023 2023

#2023F 20234

9A30H 3H31H

RM’000 RM'000

THER TRE

(Unaudited) (Audited)

(REEZ) (fEZ)

0to 30 days 0&30H 12,137 12,879
31 to 90 days 31£290H 76 2,261
Over 90 days 90BN E 5,183 15,859
17,396 30,999

Reconciliation of loss allowance for trade and retention receivables:

B 5 MR ) R MR E S B R B R BBk

RM’000
FTHER
Asat 1 April 2022 202241 H 21,856
Reversal of impairment loss for the year FNREBERE (6,550)
Increase in loss allowance for the year FABEREL N 4,325
At31 March 2023 720233 H31H 19,631
Reversal of impairment loss for the period BB A ERE (4,625)
At 30 September 2023 7#2023F9H30H 15,006
Reconciliation of loss allowance for the other receivables: H b pE s 1B B 1B B TR -
RM’000
FHEH
As at 1 April 2022 R2022%F4 H1H 2,342
Reversal of impairment loss for the year FANBE/BERE (451)
Increase in loss allowance for the year FRETIEREE N 4933
As at 31 March 2023 R2023F3H31H 6,824
Reversal of impairment loss for the period HNBEEERE (278)
As at 30 September 2023 7A2023F9H30H 6,546
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Notes to the Condensed Consolidated Financial Statements

RS MR RME
10. Share Capital 10. [ 7
The share capital as at 31 March 2023 and 30 September 2023 represents 202353 8318 K%2023%9 A30H KR AR R
the share capital of the Company with details as follows: RNATMPLA - FIFOT -
Number of
shares Amounts Amounts
R EE ot | ok
Hong Kong
Dollar
BT
HK$’000 RM’000
FET FHERE
Ordinary shares of HK$0.01 each BREE0.01EB TEER
Authorised: EE :
Asat 1 April 2022, 31 March 2023 and 74202254518 - 20235
30 September 2023 3H31H%20235F9H30H 5,000,000,000 50,000
Issued and fully paid: ERITRERE :
As at 1 April 2022, 31 March 2023 and 202294818 - 20234
30 September 2023 3H31H%2023F9H30H 1,800,000,000 18,000 9,862
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11 Trade and Other Payables M. ESREMEMNKIE

As at As at
30 September 31 March
2023 2023
720234 20234
9H30H 3A31H
RM’'000 RM'000
FHEH FHRER
(Unaudited) (Audited)
(REER) (Fezz)
Trade payables: 2 S FEFRIA -

Third parties E=H 34,906 40,595 |
Retention sum payable: FERMRES :

Third parties B=7 14,910 14496 |
Other payables: H A ERTFRIA -

Third parties £=h 7,942 44144 |
Accrued staff costs JEFT B TR AR 545 586
Amount owing to related parties FE A& 5 5RIE 2,947 3,175
Accrued building construction related expenses FERHEFRERBRX 23,471 25,947
Other accrued expenses HAbFEETF 1,202 748
Goods and services tax payable JEAST 7 om J2 AR A% = 2,689
Sales and services tax payable FETSHEE R AR & 33 -

85,956 132,380

Analysed for reporting purposes as: RERENDWAE
Current liabilities mEAE 85,956 132,380
85,956 132,380

The following is an aged analysis of trade payables presented based on the

ERNBERAHZ B I RN TIRNREDITAT -

invoice dates.

As at As at

30 September 31 March

2023 2023

20235 20235

9A30H 3H31H

RM’'000 RM'000

FHEH THER

(Unaudited) (Audited)

(REBERK) (Jez1z)

0-30 days 0Z30H 11,685 14,841
31-90 days 312 90H 2,631 4,378
Over 90 days 90BN E 20,590 21,376
34,906 40,595
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12. Dividends

The Board has resolved not to recommend the payment of any interim

dividend to the shareholders of the Company (“Shareholders”) for the
Period.

13. Contingent Liabilities

(a)

As disclosed in the Company’'s announcement dated 30 June 2020,
a subsidiary of the Company, in the ordinary course of business, had
disputes with Customer A.

On 22 May 2020, Customer A served notices of termination of the
construction engagement, alleging that the Group had delayed
in completing the works under two contracts arising out of the
same project. Customer A had sought to forfeit the Group’s two
performance bonds in the amount of approximately RM25,800,000.

On 27 May 2020, the Group has filed for an application for an
injunction in the High Court against Customer A’s proposed forfeiture
of performance bonds and has obtained an ad-interim injunction
order dated 29 May 2020 against the forfeiture of the performance
bonds by Customer A. On 16 April 2021, the High Court granted the
Group the injunction order. Customer A filed an appeal at the Court
of Appeal against the High Court order. The Court of Appeal on 13
January 2023 dismissed Customer A's appeal and upheld the High
Court's decision. Customer A did not further appeal to Federal Court
within the deadline 12 February 2023.

The Group has also initiated arbitrations on 30 June 2020 (which
was withdrawn and retained as two arbitrations on 26 October 2020,
which was eventually consolidated) to dispute the validity of the
terminations by Customer A and claim against Customer A for (i) losses
of profit of approximately RM35,000,000, (ii) return of retention sum of
approximately RM4,400,000 and (iii) return of the sums under the two
performance bonds amounting to approximately RM25,800,000.

On 17 August 2020, Customer A issued a counterclaim of
approximately RM126,400,000 (which then became counterclaims of
approximately RM83,000,000 in the two arbitrations) in the arbitration
proceeding against the Group. The legal proceedings are still ongoing.
The hearing of the matter has been fixed for 18-27 September 2024.

LE = E: e T

12. RE

EXERCAERTEZRAARRBRR(TRR ) IK
BN HARE A0 (] AR, o

13. RREE

(@)

AN T HE A20205E6 A30 A S
s ARaMBRARREREELKS
R EEFEAEL AL o

202055 228 - BPAERERIEEE
AR IERA - R AR EBIEE KR
—IJHE TRMHEHABRENTIE - EPAR
&2 A 5 B 89 R 25 /8 494K 1149 25,800,000
WERF -

MR2020F5 A27H - REBEREFARR
BRI A EEETRBREHS - W
20204F5 29 B st & P AR WE AR M ENTS
FeRS 2 H|< - 2021 F4 160 » &%)
RETFAEELZEHS - REASHHREE
Bty < M _E AR IR E5F o EERARR
R2023F1 A13EHERRBIRFAR E5F @ 4
BEAREHR - BEAWENE B H
(BP2023F2 A 128 ) AREFBEBT IR
— e

REBINE 7202056 A30 H B ENFE (R
202010 A 26 H BB W R EE A TERE, -
BHREEHA—EHE)  HEFPALILES
HEBRMEIREEZTHUTEHBE AR,
AR ¢ (i) A1 58 £935,000,000F &
B (i) IR B IR B S 494,400,000 5 K (i)
IRIE D B IR IH4925,800,0000K 2 4 o

R2020F8 H17H - ERAEHERREFF A
AREBER X R #126,400,00001 F 45 (BE
& IE MIE & 72 2 1 22 £983,000,0004F &
) o ERBEFINEHETR - ZFETR
20249 F18B E27HERH ©
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13. Contingent Liabilities (continued)

(b)

38 INTERIM REPORT 2023

On 20 November 2020, BGMC Corporation Sdn Bhd (“BGMC
Corporation”) received a demand letter from a licensed bank in
Malaysia (“Bank”), in which the Bank alleged that it had received a
demand against a bank guarantee from a beneficiary (‘Beneficiary”)
being a customer of BGMC Corporation, in the sum of approximately
RM5,500,000, and unless the Beneficiary withdraws its demand or
the Bank is restrained from performing its obligations, the Bank
would effect payment of the sum demanded to the Beneficiary on 24
November 2020.

Based on the demand letter from the Beneficiary to the Bank, the
said demand was related to a performance bond provided by
BGMC Corporation to the Beneficiary for a development project, for
which the Beneficiary alleged that BGMC Corporation has not duly
performed its contractual obligation.

On 23 November 2020, through its solicitors, BGMC Corporation
filed an application (“Application”) to the Kuala Lumpur High Court
against the Beneficiary, which restrains the Beneficiary from receiving
the sum demanded by the Beneficiary. On 24 November 2020, the
Kuala Lumpur High Court granted an interim injunction in favour of
BGMC Corporation, which restrained the Beneficiary, their respective
agents, employees and/or officers from effecting the claims of
the performance bond or receiving the payment or part payment
under the performance bond from the Bank until the disposal of
the originating summons filed by BGMC Corporation against the
Beneficiary. On 20 May 2021, the Kuala Lumpur High Court granted
a permanent injunction against the Beneficiary in favour of BGMC
Corporation.

The Beneficiary has applied for an appeal against the decision of the
High Court. The estimated payout for the bank guarantee is in the
sum of approximately RM5,500,000 should the Beneficiary’s action be
successful in the appeal. The legal proceedings are still ongoing. The
matter was initially fixed for hearing on 11 October 2023. The Court
has adjourned the said hearing and has fixed 11 December 2023 as
the next case management date.
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13. Contingent Liabilities (continued)

(0)

Maha Alusteel Sdn Bhd (“Maha”) served a notice of demand dated
13 July 2022 ("Notice dated 13 July 2022") on BGMC Corporation
pursuant to Section 465(1)(e) of the Companies Act 2016, demanding
payment of approximately RM285,000 to be made, failing which, Maha
would proceed winding up proceedings against BGMC Corporation.

In response, BGMC Corporation filed an originating summon (“Encl.
1"), inter alia, to seek for an injunction to restrain Maha from filing a
winding up petition against BGMC Corporation pursuant to the Notice
dated 13 July 2022. On 19 December 2022, the High Court dismissed
Encl. 1 with costs of RM5,000 to Maha (“Decision”).

Dissatisfied with the Decision, BGMC Corporation filed an appeal
against the Decision to Court of Appeal on 4 January 2023 (‘Appeal”).
BGMC Corporation also sought for an injunction to prevent Maha
from presenting a winding up petition against BGMC Corporation
pending the conclusion of the Appeal (“Encl. 31"). The High Court
had on 27 January 2023, allowed Encl. 31 on the condition that BGMC
Corporation shall deposit a sum of approximately RM290,000 (inclusive
of costs RM5,000 awarded by the High Court) (‘Deposited Sum”)
with its solicitor, pending disposal of the Appeal. The Deposited Sum
will be released to Maha in the event if the Appeal is dismissed, and
will be refunded to BGMC Corporation if the Appeal is allowed.

The legal proceedings are still ongoing. The Court of Appeal has fixed
the next case management of the Appeal on 16 January 2024 and the
hearing of the Appeal on 31 January 2024.

Techtrics Solutions Sdn Bhd (“Techtrics”) had served two notices
of adjudication to Built-Master Engineering Sdn Bhd (‘BME") on 6
January 2023, alleging non-payment of approximately RM310,000 and
RM1,674,000 by BME to Techtrics, in relation to the subcontract works
for the ICT system and ELV system.

On 25 July 2023, BME and Techtrics had entered into a settlement
agreement as a full and final settlement of the disputes, at an agreed
sum of RM1,300,000.00. As amicable settlement had been reached,
Techtrics discontinued the adjudication proceedings with no order as
to costs.
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14. Event After the Reporting Period 14. {REHZEIE
On 3 November 2023, BGMC Corporation, an indirect wholly-owned R2023F 11 A38 » ARRIZHEE2EWB AR
subsidiary of the Company, entered into a letter of award dated as of 10 BGMC Corporationg] 37 H 834202310 H 10H H
October 2023 issued from THR Hotel (KL) Sdn Bhd to BGMC Corporation, THR Hotel (KL) Sdn Bhd [mBGMC Corporation # ()
with a fixed contract sum of RM540.6 million. For details, please refer to the FIRIZH - BEAHEEAS4068 BINER ©
announcement of the Company dated 3 November 2023. BEFE - B2RARRHEA2023F11 438
BN o
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