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Report on Review of Condensed Consolidated Interim Financial Statements

fRER S PRI BB RBRES

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of International Business Settlement Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) set out on pages 6 to 54, which comprise the condensed
consolidated statement of financial position as of 30 September
2023 and the related condensed consolidated statement of profit
or loss and other comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period then ended,
and certain explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (‘HKAS 34”)
issued by the Hong Kong Institute of Certified Public Accountants.
The Directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
(“HKSRE 2410") issued by the Hong Kong Institute of Certified Public
Accountants. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.
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Report on Review of Condensed Consolidated Interim Financial Statements

AR S PRI B R R BRES

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with HKAS
34.

OTHER MATTER

The comparative condensed consolidated statement of profit or
loss and other comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period ended 30
September 2022 and the relevant explanatory notes included in
these condensed consolidated financial statements have not been
reviewed in accordance with HKSRE 2410.

CL Partners CPA Limited
Certified Public Accountants
Hong Kong, 29 November 2023

b

REES2ER BFUELRENER <
EEHEHAGRAMBRREZRERFBILR
RIEEB G T ERFMRER

HithE1\
ZEMRREMBRRTAABRE_T_—
NAB=+RHEANERZITEBREHFEIRER
HtizElm® BRGeEaEBH R &GS
RERENBRRAMABMELRBIEEE
FERTFERFE241058ERED

TR EEMITAERAR
HE G AT
BB _T_=F+—AZ+NH

Interim Report 2023 — - =FEHHARE 5



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
Rt S REM 2 I ER

For the six months ended 30 September 2023 HE _ZE _=Fh B =+HIE/NER

Six months ended 30 September

HENA=1THILAER

2023 2022
—g_= ZEICHE
Notes HK$’000 HK$'000
g FHET FET
(unaudited) (unaudited)
(REEIZ) (R&EZ)
Revenue WA 5 140,220 87,203
Cost of sales and services & R ARFE AL AR (120,159) (83,652)
Gross profit EFH 20,061 3,551
Other income, gains and losses HAW A~ s K 548 7 4,319 4412
Selling expenses HEER (2,030) (1,741)
Administrative and other expenses 1T EU R E At & B (27,491) (35,053)
Impairment loss on properties FEVERERE
held for sale 18 (9,880) -
Impairment loss on property, ME- -BERRERESE
plant and equipment 13 (17,349) -
Impairment loss on inventory GFERERE (9,814) =
Finance costs =N 8 (33,499) (7,190)
Loss hefore taxation PRI ARG 18 (75,683) (36,021)
Income tax (expenses)/credit Fris8i (%) /&% 9 (12,745) 34,805
Loss for the period HARESE 10 (88,428) (1,216)
Other comprehensive income/ HREMZ2EKA FEX)
(expense) for the period
Item that may be reclassified BRER BB EM D EERm
subsequently to profit or loss: ZIHEH
Exchange differences arising ME BN EBUBRRESE
on translation of financial ZEREER
statements of foreign operations 710 (22,485)
Total comprehensive expense A2 mpZ4E%E
for the period (87,718) (23,701)

6 International Business Settlement Holdings Limited EIff 24 SERER AT




Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
iRt SEm R EM2 I ER

For the six months ended 30 September 2023 HEZE _ZE _=Fh B =+HIE/NER

Six months ended 30 September

B#ENRA=1THILAER

2023 2022
—g-= ZEICHE
Notes HK$’000 HK$'000
g FET FHET
(unaudited) (unaudited)
(REEIZ) (K& ER)
(Loss)/profit for the period FEILHAR (B548) 2% -
attributable to:
— Owners of the Company —AXREEBA (64,879) (10,541)
— Non-controlling interests — ISR (23,549) 9,325
(88,428) (1,216)
Total comprehensive (expense)/ FEE2E FIX) MIALEEE:
income attributable to:
— Owners of the Company - YNIEZ DN (64,278) (26,331)
— Non-controlling interests —IEFEGI S (23,440) 2,630
(87,718) (23,701)
Loss per share SRREE
Basic and diluted (HK cents) B #E GBI 12 (0.32) (0.05)

Interim Report 2023 —&” =
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Condensed Consolidated Statement of Financial Position

RRRGRE MR

As at 30 September 2023 R_ZE_=Fh B =1+H

30 September 31 March
2023 2023
—¥== ==
hB=+H =A=+—H
Notes HK$’000 HK$'000
[E= FHET FHET
(unaudited) (audited)
(REEZ) (I & 1Z)
Non-current assets EREEE
Property, plant and equipment ME - -BERZE 13 633,872 736,659
Intangible assets EmEEE 14 2,362 1,246
Prepayment FEfIRIE 15 219,468 166,751
Deferred tax assets IRIERIBE E 17 66,243 76,428
921,945 981,084
Current assets RENEE
Loan receivables FEWE ™ 16 = =
Properties held for sale HEWE 18 926,001 1,030,397
Inventories =78 21,784 27,140
Trade and other receivables FEUN B 5 BRIE R L fth e
W ARIA 19 85,404 69,959
Factoring receivables FEWRIZRRIE 20 = =
Restricted bank deposits ZIR&IRITIER 21 648 690
Bank balances and cash RITHEERRE 21 331,918 268,997
1,365,755 1,397,183
Current liabilities ik 2=t
Trade and other payables FE(T B 5 BRIE R Eo A
FE(TERIA 22 689,371 677,552
Deposit received from an investor BlR—2KEERE 23 93,966 =
Borrowings ERd 24 649,947 691,754
Amount due to non-controlling FE(S IE TSI R R IE
interests 52,864 79,028
Amount due to ultimate holding FE(S RAERRABINIA
company 1,636 1,636
Tax liabilities MEEE 32,476 33,614
Contract liabilities aHaE 25 83,827 133,511
Lease liabilities BHEaE 3,513 5,967
1,607,600 1,623,062

8 International Business Settlement Holdings Limited EIff 24 SERER AT




Condensed Consolidated Statement of Financial Position
IRt S AR R

As at 30 September 2023 R-_E_=FhB=+H

30 September 31 March
2023 2023
s —B-=
NB=+H =B=+—H
Notes HK$’000 HK$'000
M EE FHET FHET
(unaudited) (audited)
(REEEZ) (&)
Net current liabilities Pk 2 I=Ki=p=:2] (241,845) (225,879)
Total assets less current liabilities %2 ERREEE 680,100 755,205
Non-current liabilities JERENAE
Borrowings ERd 24 120,609 129,006
Lease liabilities HEad 3,303 3,771
123,912 132,777
Net assets BEEFE 556,188 622,428
Capital and reserves B 7 Fe frt 8
Share capital f& s 26 20,319 20,319
Reserves B 505,051 569,329
Equity attributable to owners KABEE AL
of the Company 525,370 589,648
Non-controlling interests JEESI R 30,818 32,780
Total equity gD 556,188 622,428
R =FERHRE 9
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Condensed Consolidated Statement of Changes In Equity
Rt SEEEHR

For the six months ended 30 September 2023 HE _ZE _=Fh B =+HIE/NER

Attributable to owners of the Company

KATFEARY
Capital Non-
Share  Statutory Share  Contributed redemption  Translation  Accumulated controlling
capital reserve  premium surplus rex!irve Teserve losses  Subotal interests Total
E46D
B tEdE  BAEE E4ER Gk AHEE  RER [ 23 g
HKS'000 HKS'000  HKS'000 HKS'000  HKS'000 HKS'000 HI(S'GD_U NK&'DU_O HK$’00_U NK&’DU_O
T TR TEn TEn TR TEm TR TEm TEm  TEn
(Note26) ~ (Notea] (Note27) ~(Noteh|
(Kihe) (ko) (Kat) ()
ALY Al 2022 audite EMA-R(E57 0319 16 907 56 B A% B BsT 68 T00
Exchange diference arsing n translaion of BER R BRREEZEREE
financial statements o foreign operations - - - - - (15,790) - (15,790) [669%) (2489
[Loss]frofit for the period - - - S S o (10341) [10,541) 9305 (116)
Total comprehensive expense)fincome BRAE D) /L8
forthe period = = = = S (15,790) (10541 2631) 260 B
A130 September 2022 unaudited “ENRZTA (REEH 1319 124907 56 BN (4B @I M2 69368
At Apil 2023 audited) ZENE-A (T80 20319 1245 9,009,799 51,685 3781 31258 (8,528,409) 509,648 270 6248
Bichange difeence arisng on vansationof ~~ BEEREREBRREL 2 ERZE
financial tatements of foreign operations - - - - - 601 - 601 109 ull
Lossfprofit for the period - - - - - - (64879) (64879 (3549 (88428)
Total comprehensive expense)fincome
forthe period = - = = = 61 () (e () (T
Capital contrbution from a non-controlling
sharefolder of a subsidiary (Note 39 - - - - - - - - 1478 1478
At 30 September 2023 (unaudited] 0319 1245 9,009,799 51,655 3,781 3859 (8593288 528370 0818 556,188
Note a:  According to relevant laws and regulation of the People’s Republic Mista: ARIBHEARSFNE (THE)) EEERRE
of China (the “PRC”), an entity established under the PRC Company FoRBEPEABERILNBREBREBHE
Law is required to make an appropriation at 10 percent of the profit ARGHRAUBHZ FEUEEMBRERAT
for the year as shown in the PRC statutory financial statements, FEBMNII%EBELERHE BEEG
prepared in accordance with the Generally Accepted Accounting FEIZBEAMEANS %R AFER
Principles in the PRC, to the statutory reserve until the balance BIER AR BB AN E RS
reached 50 percent of the registered capital of the entity. The MEAR MAA BRI
reserve appropriated can only be used to make up losses or to
increase the registered capital of the entity and is not distributable.
Note b:  The capital redemption reserve represents amounts transferred from MisEb: EABEIEEENRBLAADRGDFEEH

contributed surplus upon the repurchase of the Company’s shares.

BB IR
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Condensed Consolidated Statement of Cash Flows

HEAGRARERER

For the six months ended 30 September 2023 HEZE _ZE _=Fh B =+HIE/NER

Six months ended 30 September

B#ENRA=1THILAER

2023 2022
—g-= ZEICHE
HK$’000 HK$'000
FET FHET
(unaudited) (unaudited)
(REEIZ) (K& ER)
Cash flows from operating REFEFABZIRERE
activities
Operating cash flows before CEESEHR o KE
movements in working capital Heng 33,549 (5,072)
Decrease in properties held for sale = EY)ZE R /L 18,187 32,621
Increase in trade and [ & 5 AR T8 e EL A g
other receivables U BRTE 1 10 (18,702) (28,115)
Increase/(decrease) in trade and other FE{ & 5 BR T8 K H A FE{TEBR
payables B, Gl 38,474 (2,315)
Decrease/(increase) in inventories FERL (G 4,539 (15,023)
(Decrease)/increase in contract EHBE (L) /1Em
liabilities (42,544) 2,563
Cash generated from/(used in) EEME FiA) B
operations 33,503 (15,341)
Government grant received BT & B 18 280
Net cash from/(used in) ESEEFRES (FTA) 2
operating activities HEFEE 33,521 (15,061)
Cash flows from KREEHFRSZRERE
investing activities
Bank interest received BUYERTTHE 5,481 1,237
Purchases of property, BEYE -BEMRE
plant and equipment (694) (228,850)
Prepayment for purchase of EERERERERNRIE
equipment and software (55,068) (13,442)
Purchases of intangible assets BEENEE (1,387) (51)
Net cash used in KREGEMEZRE 35
investing activities (51,668) (241,106)

—=— =
BT o —
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Condensed Consolidated Statement of Cash Flows
SRS RER

For the six months ended 30 September 2023 HE _ZE _=Fh B =+HIE/NER

Six months ended 30 September

HENA=1THILAER

2023 2022
—g-= T
HK$’000 HK$'000
FET FHET
(unaudited) (unaudited)
(REEIZ) (REERI1Z)
Cash flows from financing activities BiE ZEBFIEZHRERE
Interest paid BRFHE (5,472) (6,004)
New borrowings raised MEEERN 25,291 33,247
Repayment of borrowings (EVEAEEN (25,922) (566)
Deposit received from an investor BR—2KEERE 93,966 =
Repayment of amount due to BEECTREERABIRE
ultimate holding company - 2)
Repayment of principal portion of ~ (EEHAESEN XD
the lease liabilities (2,577) (2,708)
Net cash from financing activities RIZ EBIFRIEZIHE R 85,286 23,967
Net increase/(decrease) in cash and IRERIRE L BEYiE M,
cash equivalents GR2D) 72358 67,139 (232,200)
Cash and cash equivalents at HIZHERRESEEY
beginning of the period 268,997 522,507
Effect of exchange rate changes on RE RIS EBEYEREF
cash and cash equivalents wE (4,218) (1,723)
Cash and cash equivalents HRZHERFAEEEY
at end of the period,
represented by bank balances MUIRTTHREFRREAR
and cash 331,918 288,584

12 International Business Settlement Holdings Limited EIff 24 SERER AT



Notes to the Condensed Consolidated Interim Financial Statements
R4 S TR RAIA T ER R M5

For the six months ended 30 September 2023 HEZE _ZE _=Fh B =+HIE/NER

GENERAL

International Business Settlement Holdings Limited (the
“Company”) is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The immediate and ultimate holding company is Long Grand
Limited, a company incorporated in British Virgin Islands (the
“BVI"), which is owned by Mr. Yam Yu and Mr. Yuen Leong
(a director of the Company) of 70% and 30%, respectively.
Its registered office is at Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda and its principal place of business
is at Unit 3103 on 31/F, Sino Plaza, 255-257 Gloucester Road,
Causeway Bay, Hong Kong.

BASIS OF PREPARATION

These condensed consolidated interim financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 (“HKAS 34”), issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA") and the
applicable disclosure provisions of Main Board Listing Rules
Governing the Listing of Securities on the Stock Exchange.
These condensed consolidated interim financial statements
were authorised for issue on 29 November 2023.

These condensed consolidated interim financial statements
have been prepared with the same accounting policies
adopted in the 2022/2023 consolidated annual financial
statements, except for those that relate to new standards
or interpretations effective for the first time for periods
beginning on or after 1 April 2023. Details of any changes in
accounting policies are set out in note 3. The adoption of the
new and revised Hong Kong Financial Reporting Standards
(“HKFRSs”) have no material effect on these condensed
consolidated interim financial statements. The Group has not
early adopted any new and revised HKFRSs that has been
issued but not yet effective in the current accounting period.

—HRE

BERmEEEERBERLAT ((XAF)
DREREAMAIZZHREERA
B HERNESEHERAMERAR
(TBE32F)) L e B R REER AT
ARBERRAS EANEBRELES
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MNHEFEERRZRE (FAF—%
BE) BAE70%R30% M - Mt s
BE i3t A Clarendon House, 2 Church Street,
Hamilton HM 11, Bermudafz B & B & %3
A B S T 1T38255- 25755 F
[E3531183103F ©

ARG E TR BRERDBRES B
MAE (TEEGMAG) BHzE
BEHER S35 (BB R R34
5E0) RER P EMRE S LR ZER
REFRXMGER BRESTHAMBER
KRB =F+—AZ+hBHEE#%
T

ERGA TR BRRARE-2 -
SR ZERAFEMBRRREMZ
HEEARRER R 2 -_=FMN
A—Haz2ABZHEERERNE
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Notes to the Condensed Consolidated Interim Financial Statements
R4 S TP RAIA T ER R M5

For the six months ended 30 September 2023 HE _ZE _=Fh B =+HIE/NER

BASIS OF PREPARATION (Continued)

The preparation of these condensed consolidated interim
financial statements in compliance with HKAS 34 requires the
use of certain judgements, estimates and assumptions that
affect the application of policies and the reported amounts
of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates. The
areas where significant judgments and estimates have been
made in preparing the financial statements and their effect
are disclosed in note 4.

These condensed consolidated interim financial statements
are presented in Hong Kong Dollars (“HK$"), unless otherwise
stated. These condensed consolidated interim financial
statements contain condensed consolidated financial
statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the 2022/2023
consolidated annual financial statements. These condensed
consolidated interim financial statements and notes do not
include all of the information required for a complete set of
financial statements prepared in accordance with the HKFRSs
and should be read in conjunction with the 2022/2023
consolidated annual financial statements.

These condensed consolidated interim financial statements
are unaudited, but has been reviewed by CL Partners CPA
Limited (“CLP") in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the
Entity”, issued by the HKICPA. CLP’s independent review
report to the Board of Directors is included on page 4 to 5.

REBTOEBOSHERNBEMRNZEG
PG BRRAEREREIE
ERRERNESZEERERE IRAR
X 2B EAVE THE Bt KRR
EREREAZSHESBEMER R
RUYBBERFUHERNE R G ZHE
EEZ SN ELE R

R ARBEN ZEHRESHRME
WRTHLUBTT (TB7T)) 25 - 25 HH
REPHRRPBEREREHAGKSHBER
REEERBAWE M REHIERE
SER-FT__ /"B ZFREEE
MBHRRTELORMBR R RERE T
MEBEANEAARZHRB-ZF
ARG E NN BRRRN LT EE
REEBMHREENFRNEEYH

BERFMBNFABEER LERA-T——
SR ZERAFEMBRE—HEA

ARG E P BRERCEZ EE
RARESMITAERAR (T5#)) BE
EREMAERMI(EBEREEE
A1) 5241058 THHBRERV B L Z AT
PHMBENER ER -THBEFE
B ERRSHNFIEH

14 International Business Settlement Holdings Limited EIff 24 SERER AT



Notes to the Condensed Consolidated Interim Financial Statements
R4 S TR RAIA T ER R M5

For the six months ended 30 September 2023 HEZE _ZE _=Fh B =+HIE/NER

BASIS OF PREPARATION (Continued)

Basis of measurement and going concern assumption

The Group had net current liabilities of approximately
HK$241,845,000 as at 30 September 2023.

Notwithstanding the above, the condensed consolidated
financial statements have been prepared on a going concern
basis as the Directors have given careful consideration to the
current and anticipated future liquidity needs of the Group.
The Directors are of the opinion that taking into account
of the good relationship between the relevant banks, other
borrowers and the Company, enhancing the Group’s ability
on negotiating extension agreements, or seeking new long-
term debts to replace existing short-term debts, when needed
as well as internally generated funds of the Group, the Group
has sufficient working capital for its present requirements
for the next twelve months. Accordingly, the condensed
consolidated financial statements have been prepared on a
going concern basis.

Should the Group be unable to continue as a going concern,
adjustments would have to be made to restate the values
of the assets to their recoverable amounts, to provide for
any further liabilities which might arise and to classify non-
current assets and liabilities as current assets and liabilities
respectively. The effects of these potential adjustments have
not been reflected in these condensed consolidated financial
statements.

SrEBERITELERR

AEAR_ZE_=ZFHA=1+HBEBR
& (EFEEA241,845,00078 7T ©

BERALABER BREEMHFRERE
REBKEEERR KTARBEEL
ERELZEAEEZERRBEHRRM
HEEFR-EFAH K5t REHE
TEMERARERTD ZEHRFHA
B RATEETEBBRLEAASK
MERAGBURARERAEHE s EN
B URAEBARBELENES (FE
i)  AEBEBREEELEEMEAR
REZEANRRER - EIL HREE
MHERRDEFERKEEERY -

HAERELZRFECEEERR &
EHBEBUREEZBEEIEREZ
AIREEE KM EEEZESE
BIFEBLBIERBEEREREDHD
BARDEERBR RFEBEERAEZ
FETERZEEHRGEEMBREDR
Bk o
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Notes to the Condensed Consolidated Interim Financial Statements

FBRLR & R RA R TSR R E

For the six months ended 30 September 2023 HE _ZE _=Fh B =+HIE/NER

CHANGES IN HKFRSS

The HKICPA has issued a number of new or amended HKFRSs
that are first effective for the current accounting period of
the Group:

HKFRS 17 (including the
October 2020 and
February 2022
Amendments to HKFRS 17)

Insurance Contracts

Amendments to HKAS 1 and  Disclosure of Accounting
HKFRS Practice Statement 2 Policies

Amendments to HKAS 8 Definition of Accounting
Estimates

Amendments to HKAS 12 Deferred Tax related to Assets
and Liabilities arising from

a Single Transaction

The application of the new and amendments to HKFRSs in
the current period has had no material impact on the Group’s
financial performance and position for the current and prior
period and/or on the disclosures set out in these condensed
consolidated interim financial statements.

USE OF JUDGEMENTS AND ESTIMATES

In preparing this condensed consolidated interim financial
statements, the significant judgements made by the
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to 2022/2023 annual financial statements.

ERMBIRESEN 2 2T

EHEGHMAREREMTENRAERE
AR HIB B REM 2 M HEETE
BYBREER

SEMBREER REEY
FI758 (BEZS
“ZFE+AR
=St~ =Sy =
ZEBUBRE
2R 1758
(CHES)

SEastER
BIRRE B
RELEBEHE
BREE29% (1BRT )

SEgHER
F85E (B5TZ)

SEastER MBE-XXJEEZ
F125% (1B5TA) BERAGHERAZ

RIETRIE

B BRI INE

B2 ER

RABAERE AR RS BT EBHHR
SHEANHAEBARRBRBEHE M
BERERRAK BN ZEHARS
PHRMBERERCRELIBEEATE -

{8 PR R e ik 5t

RERABRAEETHEBERERBER
FoBEEEMERAER S BRIEL
HNEARAE R G TRERRNEER
BRI TR -FEFERER
RETFEAERR o
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Notes to the Condensed Consolidated Interim Financial Statements

FBRLR & RRARA TSR R oE

For the six months ended 30 September 2023 HEZE _ZE _=Fh B =+HIE/NER

5. REVENUE

The principal activities of the Group are (1) property
development; (2) hotel business; (3) international business
settlement; (4) contact lens business; (5) leasing and trading
of computer equipment business and (6) financing business.
Further details regarding the Group’s principal activities are

disclosed in note 6.

5. L ON

EAEE N R

FEBRNTEEBHDERE QB
[EER S QERHELE ;@R REX
B OEEREEEHREET KGR
BEXB - AHAERIEXEBNE—D

Six months ended 30 September

HENBZ=THILAER

2023 2022
—ETZ= BT
HK$’000 HK$'000
FHET FHET
(unaudited) (unaudited)
(REEZ) (RI&E1Z)
Revenue from contracts with ERSHWA (s
customers (Note)

Sales of properties HEME 42,544 33,627
Sales of contact lens SHEBFRE 40,066 26,376

Leasing and trading of computer HEREBTEKSRE
equipment 57,610 27,200
140,220 87,203

Note: Disaggregation of revenue from contracts with customers

Mt REERSHOWRARNMESD

Six months ended 30 September
BEARA=+HLAKEAR

2023 2022

—#g_= B
HK$’000 HK$'000
FET FHET
(unaudited) (unaudited)
(CREER) (RIEHEIZ)

Timing of revenue recognition FEST UL A BYBF R

Goods transferred at a point in time REmEEREE 82,610 60,003
Services transferred over time HREERFSH A 57,610 27,200
140,220 87,203
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Notes to the Condensed Consolidated Interim Financial Statements

FBRLR & R RA R TSR R E

For the six months ended 30 September 2023 HE _ZE _=Fh B =+HIE/NER

SEGMENT REPORTING

The Group manages its businesses by divisions, which are
organised by different business lines. In a manner consistent
with the way in which information is reported internally to
the Group’s executive directors, being the chief operating
decision maker (“CODM”), for the purposes of resource
allocation and performance assessment, the Group has
identified the following reportable segments.

Property — Developing and selling of commercial

development and residential properties, car parking
spaces, including undertaking of
primary land development activities, in

the PRC.

Hotel business — Hotel development and provision of
hotel management services in the PRC.

International — Providing settlement and clearing
business services for commercial and individual
settlement customers.

Contact lens — Manufacturing and sales of disposable
business contact lens in the PRC.

Leasing and — Providing encrypted distributed storage
trading of space in Hong Kong through leasing
computer of servers and trading of computer
equipment equipment.
business

Financing — Provision of finance through money
business lending services, finance leases, leasing,

factoring and other related services.

The CODM considered that the property development
segment, hotel business segment, international business
settlement segment, contact lens business segment, leasing
and trading of computer equipment business segment and
financing business segment are the main businesses lines and
reportable operating segments of the Group.

DERE

FERBREFDAEEHER M*E
BoOERTEEBGAR  ARNEREK
EENTEFMIBEERRE (X2
BERRE)) RBE2REUANRER
DERRREFLZHE-R-cxE@ABD
BEUTAIZ2HK DM

MERE —PERERBERERE
EME-FEA SFERE
— IR LB TS -

BIEED — PENBEERERRERE
[EEERE -

BEREE - AREREARRRMHEE
] HRBRERS

R RE — ETRERERHEE—RM
S FERAZBRER o

HER -—ZREEARSARESES
' HRRETEBRENE
Higx  oOmAEEER-

BER

WMEXY — EBRERE BERE-
HE - RExREMBRRS
RHRE-

FTEEERRER R VEREIH B
EEBOE ERBEEEDE RBTR
REBOE HEREEAERRESE
BOERRMEXEHZIERETERANTE
EBERAZHRBE D
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Notes to the Condensed Consolidated Interim Financial Statements
R4 S TR RAIA T ER R M5

For the six months ended 30 September 2023 HEZE _ZE _=Fh B =+HIE/NER

6.  SEGMENT REPORTING (Continued) 6. DEWRE @
(a)  Segment revenue and results (a) DERAREE
Six months ended 30 September 2023 (unaudited) BE_EFE - =—FAF=+HIEN

185 RAEFR)

Leasing and
trading of
International Contact  computer
Property Hotel business lens  equipment  Financing
development business  settlement husiness husiness husiness Total
R
BEGE  BVES REHEE
NERE  EERE &8 £ REEE  BERR an
HKS$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HKS'000 HKS$'000
TET FERL TERL TERL TEL TER TER
REVENUE BA
External sales and segment revenue HIMHERDEMA 4,54 - - 40,066 57,610 = 140,220
Segment (loss)/profit nE (B8 /&R 29,337) - (5,030) (48,966) 10922 154 (72,257)
Unallocated corporate expenses AOELTER (8,907)
Bank interest income EGHIELON 5,481
Loss hefore taxation KRAEE (75,683)
Six months ended 30 September 2022 (unaudited) BE-E - —HFAA=+HIN
185 (KA Z)
Leasing and
trading of
International Contact computer
Property Hotel business lens — equipment Financing
development business ~ settlement business business business Total
BER
 EEmE  EPRE RENER
NEEE  BEER ] 2% REEE HERH i
HK$'000 HK$'000 HK$ 000 HK$'000 HK$'000 HK$000 HK$000
TEL TEL TEL Thn Thn TERL TEL
REVENUE KA
External sales and segmen revenue HIMEERDBUA B S S 26376 27,000 S 87,203
Segment loss/profit 7% (B8 /& (4464 - (4,078) (22249 2007 (654) (29439)
Unallocated corporate expenses RAEATER (7820)
Bank interest income BIHEHA 137
Loss hefore taxation KiAER (36,021)

KEKRTI2RDBZ S BERHA
REBE T T EERER -

The accounting policies of the operating and
reportable segments are the same as the Group’s
accounting policies.
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Notes to the Condensed Consolidated Interim Financial Statements

FBRLR & R RA R TSR R E

For the six months ended 30 September 2023 HE _ZE _=Fh B =+HIE/NER

6. SEGMENT REPORTING (Continued)

SRS @

(a)  Segment revenue and results (Continued) (a) FHERAREE (E)
Segment results represent the results from each DEFEBRE DB EE MR
segment without allocation of central administration KA RITEHER (B1F%E E
costs including directors’ emoluments, unallocated ) KO EHEMBARRDER
other income and unallocated other gains. This is the o bt RmEFELERKESR
measure reported to the CODM for the purposes of REBRDEERRRIAGERZS
resource allocation and performance assessment. iEe
(b)  Segment assets and liabilities ) SEEEREE
30 September 31 March
2023 2023
= "=
NB=+H =A=+—H
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(REEZ) (f8 T %)
ASSETS BE
Segment assets DIEEE
Property development LY/ EE kA 990,650 1,095,737
Hotel business B E TS 179,909 191,476
International business B PR ¥4
settlement 2,410 4,356
Contact lens business B REREFS 482,257 526,546
Leasing and trading of computer THER BBt HIEREER
equipment business 298,155 287,953
Financing business MEEY 8 9
Total segment assets DEAERE 1,953,389 2,106,077
Unallocated assets KOBEEE
Bank balances and cash RITHEERIES 331,918 268,997
Other assets Hith&EE 2,393 3,193
Total unallocated assets RDOECEELLEE 334,311 272,190
Consolidated total assets RABEER 2,287,700 2,378,267
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Notes to the Condensed Consolidated Interim Financial Statements
R4 S TR RAIA T ER R M5

For the six months ended 30 September 2023 HEZE _ZE _=Fh B =+HIE/NER

6.  SEGMENT REPORTING (Continued) 6. DERE @
(b)  Segment assets and liabilities (Continued) b)) SEEEREEE
30 September 31 March
2023 2023
—E=F —EI=HF
hB=+H =B=+—H
HK$’000 HK$'000
FHET FET
(unaudited) (audited)
(RIEEZ) (')
LIABILITIES =R
Segment liabilities DB E
Property development MR (1,169,379) (1,250,792)
Hotel business BEIEER (124,707) (132,725)
International business ElCSSE SR
settlement (25,139) (22,422)
Contact lens business B ARIR TS (402,333) (340,100)
Leasing and trading of computer FAEKR BB EHIERBEED
equipment business (2,358) (142)
Financing business MEER (21) (185)
Total segment liabilities DEBEEE (1,723,937) (1,746,366)
Unallocated liabilities E Pl A=k
Other liabilities Hith&a i (7,575) (9,473)

Total unallocated liabilities E Pl =Ry (7,575) (9,473)

Consolidated total liabilities e BaEMaEE (1,731,512) (1,755,839)

For the purposes of monitoring segment performances MEZDERREIEBERSD

and allocating resources between segments: BCMS -

. all assets are allocated to operating segments . FMEBEECDEERENHE
other than bank balances and cash and other RITEGFERBEURTE
assets not attributable to respective segments; NEDBEZHMBEERN ;
and )4

. all liabilities are allocated to operating . FEBEENEEREDSE
segments other than other liabilities not (FTBREPEZEMERE
attributable to respective segments. BRAM o
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Notes to the Condensed Consolidated Interim Financial Statements

FBRLR & R RA R TSR R E

For the six months ended 30 September 2023 HE _ZE _=Fh B =+HIE/NER

6. SEGMENT REPORTING (Continued) 6.

(c)  Other segment information

The following table provides an analysis of the Group’s
revenue from external customers and non-current
assets other than prepayment and deferred tax assets
(“Specified non-current assets”).

SRS @

(d

BMSEEH

TERBIHAEERGINEER
HWARIERBEE GRYRIER
EERBEE (HEEFRBEE))
BRIN Z D #f o

Revenue from

external customers Specified non-current assets
(by customer location) (by physical location)

REHNBERHBA BEFRBEE

BRERUERS) RERLEDS)
Six months ended As at As at
30 September 30 September 31 March
BENB=+HLAEAR 2023 2023
2023 2022 RIBEZ= RZE-_=&
ZEZ= “Z_-% HhB=+H =ZA=f-H
HK$’000 HK$'000 HK$’000 HK$'000
THET FER THET FER
(unaudited) (unaudited) (unaudited) (audited)
(REBEZ) (REERZ) (REEZ) (1EE1)
Hong Kong & 57,610 27,200 141,407 181,117
PRC (domicile) HE (B i) 82,610 60,003 494,827 556,788
140,220 87,203 636,234 737,905
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Notes to the Condensed Consolidated Interim Financial Statements

FBRLR & RRARA TSR R oE

For the six months ended 30 September 2023 HEZE _ZE _=Fh B =+HIE/NER

178

OTHER INCOME, GAINS AND LOSSES 7. HMKRA W@ REE
Six months ended 30 September
BEAB=+HLEREAR
2023 2022
—g== T
HK$’000 HK$'000
FHET FET
(unaudited) (unaudited)
(REEIZ) (R&EZ)
Bank interest income SRITH B WA 5,481 1,237
Government grant BT &R 18 280
Rental income WA - 81
Net exchange (loss)/gain ER (§518) /I35 (618) 2,698
Impairment loss on trade and W & 5 R 18 K E At FE Uk

other receivables, net IRIBRER IR 35 (890) (135)
Others Hith 328 251
4,319 4,412

—=— =
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Notes to the Condensed Consolidated Interim Financial Statements
R4 S TP RAIA T ER R M5

For the six months ended 30 September 2023 HE _ZE _=Fh B =+HIE/NER

8.  FINANCE COSTS 8. =12

Six months ended 30 September

HENA=THILAEAR

2023 2022
—E=HF BT F
HK$’000 HK$'000
FET FHET
(unaudited) (unaudited)
(REEZ) (RI& B 1)
Interest on AR
— bank borrowings —IRITRER 4,866 5,678
— other borrowings —HMER 28,027 29,995
— lease liabilities —HEaE 606 314
Less: amount capitalised in B LR RIEE AR HEE 33,499 35,987
— properties held for sale —FEYE = (24,434)
— construction in progress under —ME - BERZEBET
property, plant and equipment EETRE - (4,363)
33,499 7,190
Borrowings costs capitalised during both interim periods MER AR 2 E A ERR AT R
arose from borrowings specifically for the purpose of ERFENSEREEZEBRPESE

obtaining qualifying assets.
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Notes to the Condensed Consolidated Interim Financial Statements
R4 S TR RAIA T ER R M5

For the six months ended 30 September 2023 HEZE _ZE _=Fh B =+HIE/NER

93

INCOME TAX EXPENSES/(CREDIT)

PRSI~ (E%)

Six months ended 30 September

#HENAZ=THILAEAR

2023 2022
—E=H BT F
HK$’000 HK$'000
FHET FHET
(unaudited) (unaudited)
(REEEZ) (RI& B 1)
Current tax in PRC HEZ BNEARIE
Enterprise Income Tax (“EIT”) REMER (TEEMER) 824 =
Land Appreciation Tax (‘LAT’) T ER (T ER]) 4,736 1,272
5,560 1272
Deferred tax REFRIE
Charge/(credit) for the period R (E%)
(Note 17) (HFE17) 7,185 (36,077)
12,745 (34,805)

No provision for Hong Kong Profits Tax has been made for
both interim periods as the Group has no assessable profit
arising in Hong Kong.

The PRC EIT is calculated based on the applicable tax rate on
assessable profits, if applicable. The applicable EIT rate for
the Group’s PRC subsidiaries during both interim periods is
25%.

No deferred tax asset has been recognised in respect of
certain unused tax losses due to the unpredictability of future
profit streams. The deductible temporary differences can
be carried forward indefinitely. No deferred tax asset has
been recognised in relation to such deductible temporary
difference as it is not probable that taxable profit will be
available against which the deductible temporary differences
can be utilised.

HRAEEREBLEELEBRNE
F) > S W8 R B RA R P9 X SR L B B R
BiIIEHEE-

FECEMSRIZEIREF ZBERR
it E (WER) - MEP AR A&
ErEMBATSZ BRAREMSRRE
#25%©

FR 7 SR s R SRR S BT FRR 0 R
METARBBREGERDELEREE
B Rl G B A EH o) IR AS 8 - Y
TR AR BRI @ A 5] A LURE =T 0
MERFEE WL B ZEATNREGE
ERRREDELERNEEE -
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Notes to the Condensed Consolidated Interim Financial Statements

FBRLR & R RA R TSR R E

For the six months ended 30 September 2023 HE _ZE _=Fh B =+HIE/NER

9.  INCOME TAX (CREDIT)/EXPENSES (Continued) 9. FrEMBEX (GBE%R) @

The Group is required to prepay LAT and EIT in accordance AEBERBEPEBRBRBEERN > 5B
with the relevant PRC tax rules in respect of pre-sale of EVEREIEE AN T HIRER KB
property development projects. As at 30 September 2023 and FiER- M T Z=FAB=+HBKZ
31 March 2023, no prepaid LAT and EIT in respect of contract TZT=F=ZFB=+—HB ®HEBMEaN
liabilities, which has been presented as deduction against the BENEENIMEERREEME
tax liabilities of the respective subsidiary in the condensed o WiBREHBAB N EBgE M
consolidated statement of financial position. Rk zZNIBEEE

10.  LOSS FOR THE PERIOD

10. HARESE

Loss for the period has been arrived at after charging: BAAEEENRE .

Six months ended 30 September

BEAAZ=+HLAER

2023 2022
ZET=F g
HK$’000 HK$'000
FHET FHET
(unaudited) (unaudited)
(REEIZ) (R T )
Directors’ emoluments e 1,489 1,489
Other staff salaries, wages and HthBT#H<  TEREM
allowances 10,260 16,659
Other staff retirement benefits scheme — Efth 2 TR k4@ 7
contributions AR 841 423
Total staff costs B TR A42%8 12,590 18,571
Cost of inventories recognised EMRARIZEERA
as expenses 73,551 58,463
Amortisation of intangible assets WA EE 170 79
Short term or low value lease expenses 2 EAS R EBEASMX - 85
Impairment loss on property, ME- -BEKRREBREBSE
plant and equipment (17,349) -
Impairment loss on properties held for &Y% F A8
sale (9,880) -
Impairment loss on inventory EFERERE (9,814) =
Depreciation of property, plant and ME - BB KRR EITE
equipment 54,371 27,760
Less: capitalised in cost of inventories & : ERREANBNEES
manufactured % (8,670) (4,769)
45,701 22,991
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Notes to the Condensed Consolidated Interim Financial Statements
R4 S TR RAIA T ER R M5

For the six months ended 30 September 2023 HEZE _ZE _=Fh B =+HIE/NER

11.

12.

DIVIDEND 11.
No dividend was paid, declared or proposed during the
reporting period. The Board has resolved not to declare any
interim dividend for the reporting period (2022: Nil).

LOSS PER SHARE 12.

The calculation of the basic loss per share attributable to the
owners of the Company is based on the following data:

35350
WEHANLERY  EIRSE R IR E
RE - EFBEZRREAABLAE
IRERRPERE TR 2F 18-
SREIR

AATEENEESRERBAT RN
TREBEENH

Six months ended 30 September

HEAAZ=+THILAER

2023 2022
ZET=HF 2
HK$’000 HK$'000
FHET FHET
(unaudited) (unaudited)
(REEIZ) (K& EZ)
Profit or loss ISR
Loss for the period attributable to ARsTESREREGEZ
owners of the Company for the KRBHE AEILHR
purpose of basic loss per share ANE1E (64,879) (10,541)
Six months ended 30 September
BEAB=+HLAEAR
2023 2022
—TZ= TR F
Number of shares KRHEAR
Weighted average number of shares for R st EEREREEZ RD
the purposes of basic loss per share INEF I E 20,319,072,320 20,319,072,320

No diluted loss per share were presented as there were no
potential shares in issue for both periods.

R WERBAEEETESHITRG
B E25 S REEERE -
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Notes to the Condensed Consolidated Interim Financial Statements

FBRLR & R RA R TSR R E

For the six months ended 30 September 2023 HE _ZE _=Fh B =+HIE/NER

13.  PROPERTY, PLANT AND EQUIPMENT 13. ME -BERSEE
The movements in property, plant and equipment during the RAR AR M BB R R BN EE)
current interim period is summarised as follows: BN
Furniture
and office Motor Construction  Right-of-use Server
Buildings  equipment vehicles  Machinery i progress assets  equipment Total
FiR
[ RE WH  EEIR RREEE ARSR 28
HKS$'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 HK$'000
TER TER TER TER TERT TERT TR TER
ost
At 31 March 2023 (audited)
96,470 27,739 2,994 203404 191,476 119,384 238,835 880,302
Additions S 149 S 1,693 = > S 1,842
Bxchange adjustments (5,828) (1,567) (224) (12,325) (11,568) 6,641) - (38,153
At30 September 2023 (unaudited) R-ZZ=E£AF=+H
(FEE7) 90,642 26321 2770 192,772 179,908 12,743 238,835 843,991
DEPRECIATION AND IMPAIRMENT
At 31 March 2023 (audited)
3,043 26,368 228 21625 S 3259 57,732 143,643
Provided for the period 1,252 276 105 11,697 - 1235 39,806 54371
Impairment loss 51 - - 16,838 - - - 17349
Exchange adjustments (220 (1,487) (184) (1,928) - (1425 - (5244
At 30 September 2023 (unaudited)
4,586 25,157 2203 48232 S 32403 97,538 210,119
CARRYING VALUES
At30 September 2023 (unaudited)  RZEZ=FNF=1H
(REZH) 86,056 1,164 567 14,540 179,908 80,340 11,297 633872
At 31 March 2023 (audited) RZBZ=%£=F=+-H
(B 93427 137 mn 181,779 191476 86,791 181,103 736,65
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Notes to the Condensed Consolidated Interim Financial Statements
R4 S TR RAIA T ER R M5

For the six months ended 30 September 2023 HEZE _ZE _=Fh B =+HIE/NER

14.  INTANGIBLE ASSETS 14. EEEE
Computer Settlement
software platform Total
sHEEESR S FHEHTE k]
HK$’000 HK$’000 HK$’000
FET FET FET
Note (a) Note (b)
fi 5 (a) 5 (b)
CosT D%
At 31 March 2023 (audited) RIZZ=F=BA=+—H
(IR &%) 1,621 42,071 43,692
Additions m% 1,387 = 1,387
Exchange adjustments ERAR (128) (2,542) (2,670)
At 30 September 2023 (unaudited) R ZZ-_=FHhHB=+H
(ﬂiﬁ“éﬁ ) 2,880 39,529 42,409
AMORTISATION AND IMPAIRMENT 885 Rifi{E
At 31 March 2023 (audited) RZ2Z=F=A=+—H
(REZ) 375 42,071 42,446
Charge for the period HAANREX 170 = 170
Exchange adjustments FEREEE (27) (2,542) (2,569)
At 30 September 2023 (unaudited) AZE=FNAA=1+H
(REEEZ) 518 39,529 40,047
NET BOOK VALUE REFE
At 30 September 2023 (unaudited) HRZZ-_=FHhHB=+H
(REEEZ) 2,362 = 2,362
At 31 March 2023 (audited) RZIZEZ=F=BA=+—H
(&%) 1,246 = 1,246
Note (a): GBI

BEAERROTO AR THRNOREEERE
B-HNMAERAARCAFRLEA G E
AER+ERNUER LR

Computer software was acquired to assist factory’s manufacturing
production and management. It’s intellectual property rights which
have finite useful life and are amortised on a straight-line basis over its
estimated useful life of 10 years.
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For the six months ended 30 September 2023 HZEZ_ZT _=F B =+HIE/NER

14.

INTAN

GIBLE ASSETS (Continued)

Note (b):

0]

In August 2020, the Group entered into an agreement with
an independent software company to assist the Group in
developing network for cross-border settlement, trade and
financial services between Russia or Eurasia and China. The
Group paid deposit totaling Renminbi (‘RMB”) 19,808,000
(equivalent to approximately HK$21,788,000) to the software
developers. Further, in March 2021, the Group also engaged
another third independent party to develop a cross-border
settlement system in connection to the Central Bank Digital
Currency (“CBDC”) and invested at cost of RMB17,000,000
(equivalent to approximately HK$18,702,000).

During previously financial year ended 31 March 2022, due to
military conflicts between Russia and Ukraine and economic
and political challenges of China that create uncertainties on
International Business Settlement Segment (“IBS segment”),
the management of the Group concluded that there was
an impairment indicator and conducted an impairment
assessment on recoverable amount of a CGU of the IBS
segment.

The recoverable amount of the CGU was determined by the
management of the Group based on value in use calculation.
That calculation was determined based on the financial budgets
approved by the management of the Group covering a 5-year
period and a pre-tax discount rate of 15.35%. The recoverable
amount is based on certain key assumptions, including
estimation of future revenue growth.

Based on the result of the assessment, the management of the
Group determined that the recoverable amount of the CGU
of IBS segment is nil and lower than the carrying amount.
The impairment amount has been allocated to the intangible
assets (cross-border settlement platform and the settlement
system in connection to CBDC) such that the carrying amount
of asset is not reduced below the highest of its fair value less
cost of disposal, its value in use and zero. Based on the value
in use calculation and the allocation, a full impairment loss of
HK$44,773,000 had been recognized during the year ended 31
March 2022.

Up to the date of this condensed consolidated interim financial
statements, there are no revenue generated from this CGU.

14.

EBLEE @
B EE(b):

(i)
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FBRLR & RRARA TSR R oE

For the six months ended 30 September 2023 HEZE _ZE _=Fh B =+HIE/NER

15.  PREPAYMENT

15.  FAMIRRIAE

30 September 31 March
2023 2023
—EZ=H —BC=F
hB=+8 =A=+—H
HK$’000 HK$'000
FET FET
(unaudited) (audited)
(RBEIZ) (T 1Z)
Prepayment for acquisition of: BEMTEE ZBORIE !

— Machinery and equipment (Note) — I R R (M5 113,766 117,149
— Server equipment — AR 2351 105,702 49,602
219,468 166,751

Note: PEEE

The Group, as purchaser, entered into a series of machinery and
equipment purchase agreements with independent providers. Pursuant
to which the Group agreed to acquire contact lens production line
in the PRC at total considerations of USD37,421,000 (31 March 2023:
USD37,421,000) and RMB49,252,000 (31 March 2023: RMB42,601,000)
(together equivalent to approximately HK$356,036,000 (31 March 2023:
HK$348,735,000)). Amounts of USD33,874,000 and RMB35,092,000
(together equivalent to approximately HK$317,172,000) have been paid
by the Group as at the end of the reporting period. The remaining of
approximately HK$38,864,000 will be payable upon the completion of
installation of machinery and equipment.

AER (FREBEH) BB HEEIL—RIIE
WL EBE DR I AEMEBEUER
{B37,421,000%( T (Z2=F=A=+—H:
37,421,000 70) K AR #49,252,0007c (ZF
Z=F=ZA=+—H ' AR¥42,601,0007T) (&
HABE R 49356,036,00087T) (ZTE-=F=1
=+—H : 348,735,0007 7T) Y2 P EI R PR ER
T ER - ANEBPRE IR B L 1933,874,000
ET R AR35,092,0007 (EHEBERLY
317,172,000 75) © HER4738,864,00078 7T 45 h2 1
W e 5% 1 L B ST AR R =2 AT o
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Notes to the Condensed Consolidated Interim Financial Statements
R4 S TP RAIA T ER R M5

For the six months ended 30 September 2023 HE _ZE _=Fh B =+HIE/NER

16. LOAN RECEIVABLES 16. FEKRE™R

30 September 31 March
2023 2023
—E=HF TEC=F
hB=+8 =A=+—H
HK$’000 HK$'000
FHET FET
(unaudited) (audited)
(RBEIZ) (T 1Z)
Loan receivables fEWE R 124,814 132,845
Interest receivables FEWFI S 6,524 6,944
131,338 139,789

Less: Loss allowance (Note(b)) B EsIEEE (MEEE(Db)
Stage 1 — R - -
Stage 2 iR - -
Stage 3 =& (131,338) (139,789)

Current portion included under current 5t AFRBNE E 2 ENHAE 2

assets = o

As at 30 September 2023 and 31 March 2023, all loan
receivables were secured by collaterals.

RIBEZ=FhAAB=+tHAKRZE-_=%F
=B=+—8 fAERKEZRHEI UL
R
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Notes to the Condensed Consolidated Interim Financial Statements
R4 S TR RAIA T ER R M5

For the six months ended 30 September 2023 HEZE _ZE _=Fh B =+HIE/NER

16.

LOAN RECEIVABLES (Continued)

The customers are obliged to settle the amounts according
to the terms set out in relevant contracts. Interest rates are
offered based on the assessment of a number of factors
including the borrowers’ creditworthiness and repayment
ability, collaterals as well as the general economic trends.
The Group’s loan principals charged interests at rate
approximately 6% to 15% (31 March 2023: 6% to 15%) per

annum.
The Group’s management considers that the fair values
of loan receivables are not materially different from their

carrying amounts.

(a)  Ageing analysis

16.

FEWE R ()

BERARBEBSANEINNEREER
RAMIE - M X REH L IEHRZM TG
BE BEBERANEEREBRED K
FoRERCEES AEBNERSE
EREENFHNREI% (CBE_=ZF=
B=+—H8:6%ZE15%) FAZ I EF] 8 o

FEBERERR BRERN2AE
HHREEIRERER

@  FRECSHT

Ageing analysis of loan receivables based on the loan REB|ERF BRERIRNE &EH

drawdown date and before loss allowance at the end BEREAZERKERZRE DM
of reporting period is as follows: W

30 September 31 March

2023 2023

—B-= TBI=F

NB=+H =B=+—H

HK$’000 HK$'000

FET FET

(unaudited) (audited)

(REEIZ) (R E=)

Over 1 year BiE—F 131,338 139,789
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Notes to the Condensed Consolidated Interim Financial Statements
R4 S TP RAIA T ER R M5

For the six months ended 30 September 2023 HE _ZE _=Fh B =+HIE/NER

16. LOAN RECEIVABLES (Continued) 16. FEWER @)
(b)  Movement in impairment losses ()  REEEHEEE)

Loss allowance for loan receivables during the period

A P9 FE W R B RS 18 B AR R BR A0

was recognised as follows: T
Stage 1 Stage 2 Stage 3
—& % =%
Lifetime
ECL not Lifetime
credit- ECL credit-
12-month ECL impaired impaired Total

TEEE EfEE

HEN HEN

1218 B a4 2H7EH 2HTEH
=85E =85E Bt ] st
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FTET FTET

At 31 March 2023 RIB-Z=%=A1

(audited) =+—H &&F% = 139,789 139,789
Exchange adjustments FE R - (8,451) (8,451)
At 30 September 2023 M_ZT_=FH A

(unaudited) =+H RE&ER) = 131,338 131,338

For the period ended 30 September 2023, no change
of loss allowance was charged to profit or loss as
impairment.

Loan receivables bear no credit term. The Group’s
formal credit policy in place is to monitor the Group’s
exposure to credit risk through regular reviews of
receivables and follow-up actions taken on overdue
accounts. Credit evaluations are performed on all
customers requiring credit over a certain amount.
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Notes to the Condensed Consolidated Interim Financial Statements
R4 S TR RAIA T ER R M5

For the six months ended 30 September 2023 HEZE _ZE _=Fh B =+HIE/NER

17.

DEFERRED TAX ASSETS

17. RERIBEE

Deferred tax assets recognised and movements during the RATHPERERBZIBIEREEER
current interim period are as follow: BRAZEHWT :
Profit
sharing
from land  Accelerated
development tax
LAT expenditure depreciation Total
+3tFA &
- chitil
T B ER SR IMERRIERE Ek ]
HK$’000 HK$’000 HK$’000 HK$’000
FET FHET FERT FET
(Note (a)) (Note (h))
(Mt z(a)) (£ (b))
At 1 April 2023 (audited) RIE_=FNMHA—H
(=% 31,627 17,602 27,199 76,428
Credit/(charge) to profitor loss &t A/ (G0 H) 183 1,184 = (8,369) (7,185)
Exchange adjustments [E R A% (1,937) (1,063) - (3,000)
At 30 September 2023 (unaudited) R —ZE - =FENAB=+H
(REER) 30,874 16,539 18,830 66,243
Notes: FsE -
(@) Balance represents taxable temporary difference arising from (a) ERIE TR ERBEEE ZERRE
provision of LAT. B ERE o
(b) Starting from 2010, MMNEMEEEXEMBR AT (b) BEZZ—SFE IMEMEEEEXE

(“Liuzhou Zhenghe Huagui Zhiye Real Estate Group Company
Limited”) (“Liuzhou Zhenghe”)* has been engaged in land
development project and in previous years before Liuzhou
Zhenghe was acquired by the Group, 4 parcels of land
developed by Liuzhou Zhenghe were put on public auction and
acquired by Liuzhou Zhenghe itself for property development
purpose. Liuzhou Zhenghe shared the related profit with joint
developer and paid tax on the shared profit. On the Group's
consolidation, this shared profit element was included in
properties held for sale and eliminated. The related tax paid
on this shared profit was treated as deferred tax assets and
will be released when the related properties are sold. As at
30 September 2023, the Group’s deferred tax assets arising
from profit sharing of the primary land development project
amounting to approximately HK$16,539,000 (31 March 2023:
HK$17,602,000).

*  The English name is for identification purpose only

BmERAS (TMMEFM) —EREL
B IER > AL BB ININ ERAT
B > 10PN IE A BE ¥ B9 I S L 348 A BE
BB LHMMNEMNKSSREIEMER
B PR o WD IN IEFD B2 B & B 85 7 3 AR AR
R A 0 3Rk 3 AR R A S AT R IE o B AR
E@ RS ARRE IbD AER B 5t A
HEMEBRTLURS o BULIB Y AUEF]
STRZEMRERRAREIERBEE
BRAEMYEELRRR R _T_=
FEAB=1+H > FAEEMZ R
BRHMNDMEEZBEERBEENS
16,539,000 (ZEZ=F=B=+—
B :17,602,000587T) °
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Notes to the Condensed Consolidated Interim Financial Statements

FBRLR & R RA R TSR R E

For the six months ended 30 September 2023 HE _ZE _=Fh B =+HIE/NER

18.  PROPERTIES HELD FOR SALE HEME
30 September 31 March
2023 2023
—E=HF TEC=F
NB=+H =B=+—H
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(RBEIZ) (T 1Z)
Completed properties held for sale EERFEME 914,023 1,017,648
Properties under development for sale  $F{EHE R ERY)E 11,978 12,749
926,001 1,030,397
Carrying amount of properties under FEERE M Z IFIEHE S ES
development for sale expected to be M ZEREE -
completed:
— within one year ——FR 11,978 12,749

As at 30 September 2023 and 31 March 2023, no properties
held for sale were pledged to secure certain borrowings
granted to the Group.

The management of the Group had engaged independent
qualified professional valuer to carry out valuation on the
properties held for sale by market comparison approach. An
impairment loss on properties held for sale of HK$9,880,000
had been recognised in the condensed consolidated
statement of profit or loss for the period ended 30 September
2023.

RIEZ=FNB=+HKRIZEZ=
SA=+—B UESEYED TR
EAREERESETERZER

AEREEBCEREBIAEREEMS
EAUT BB AN EENEETH
B HE_T_=FAA=+HIHH"
HEYEBER89,880,00078 7T B H S
iz & Bm R PR -
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Notes to the Condensed Consolidated Interim Financial Statements

FBRLR & RRARA TSR R oE

For the six months ended 30 September 2023 HEZE _ZE _=Fh B =+HIE/NER

19. TRADE AND OTHER RECEIVABLES 19. FEWE FERIER HFEULERIE

30 September 31 March
2023 2023
—E=HF TEC=F
NB=+H =B=+—H
HK$’000 HK$'000
FET FHET
(unaudited) (audited)
(REEEZ) (fE 2= 1%)
Trade receivables FEURE 57 R 1B 57,759 42,790
Less: Loss allowance B EREE (1,152) (308)
56,607 42,482

Other receivables and prepayments: HhfEWRIB R TBTRUIE -
Other deposits Hihzs 7,263 7,570
Other tax prepayment HihRIFFETRIE 521 432
Other receivables Hh Uk aRIE 14,742 11,471
Other prepayments HniaamIa 6,271 8,004
85,404 69,959

The Group’s formal credit policy in place is to monitor the

Group’s exposure to credit risk through regular reviews of

receivables and follow-up actions taken on overdue accounts.

Credit evaluations are performed on all customers requiring

credit over a certain amount.

AEBEHEEREARR BBEH
% & YOR AL A RIR B R ETH)
ERAEENEEARKO  AERY
FAER—EEBRENES ETER
BPf o
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Notes to the Condensed Consolidated Interim Financial Statements
R4 S TP RAIA T ER R M5

For the six months ended 30 September 2023 HE _ZE _=Fh B =+HIE/NER

19.

TRADE AND OTHER RECEIVABLES (Continued)

The ageing analysis of trade receivables after loss allowance

of the Group, presented based on the invoice dates or the

date of delivery of goods to the customers, at the end of the

reporting period is as follows:

19.

FEURE 523 BRI R EL A FE UK AR TE ()

REBESHA EREZEHRAETLAR
NERBRZAEBBRERRZER
BRRBEZREDTEIWT :

30 September 31 March

2023 2023

—EC=F TEC=5F

hB=+8 ZA=+—8

HK$’000 HK$'000

FHET FHET

(unaudited) (audited)

(CREEEZ) (fE 2= 1%)

Within 90 days 0HRN 50,103 38,773
91 - 180 days 91E180H 5,629 3,709
181 - 365 days 181E365H 875 S
56,607 42,482
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Notes to the Condensed Consolidated Interim Financial Statements

FBRLR & RRARA TSR R oE

For the six months ended 30 September 2023 HEZE _ZE _=Fh B =+HIE/NER

19. TRADE AND OTHER RECEIVABLES (Continued)

Movement in loss allowance of trade receivables of the Group

FERE 52 BRI R EL A FE UK AR TE ()

B/ ERAEERWEZREZ HEE

during the period/year are as follows: HEHWT
30 September 31 March
2023 2023
=% 2=
hB=+H =B=+—H
HK$’000 HK$'000
FHET FET
(unaudited) (audited)
(REEEZ) (I & 1Z)
At the beginning of the period/year WRER EAD 308 135
Impairment loss charged to KR8 PRI ER 8
profit or loss 890 305
Reversal of impairment BOIBERRNRERE
loss previously recognised - (125)
Exchange adjustments E A% (46) @)
At the end of the period/year RHR R 1,152 308

The balances of other deposits and other receivables are

not past due. The Group’s management considers that the

credit risk associated with these receivables is minimal but

a general provision for impairment loss is provided for as in

the aforesaid.

Interim Report 2023
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Notes to the Condensed Consolidated Interim Financial Statements
R4 S TP RAIA T ER R M5

For the six months ended 30 September 2023 HE _ZE _=Fh B =+HIE/NER

20. FACTORING RECEIVABLES 20. FEMRIBRRIA
30 September 31 March
2023 2023
—EZ=H —EB=HF
hB=+8 =A=+—H
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(RBEIZ) (T 1Z)
Factoring receivables FE USRI RN IE 62,283 66,291
Interest receivables FEUSF) B 2,237 2,381
64,520 68,672
Less: Loss allowance (Note(b)) B EIREME (EEED)

Stage 1 —# - -
Stage 2 R - -
Stage 3 =% (64,520) (68,672)

Current portion included SFARENE E Z BIHAE S

under current assets = S

As at 30 September 2023 and 31 March 2023, all factoring RIEBE_=ZFAB=Z+HKR_E_=F
receivables were secured by accounts receivables of the =B=+—HB > FBEERRFREREHIY
debtors with interest rate of 6.5% (31 March 2023: 6.5%). The FE B A BRRUEIR R R B6.5% (Z
Group has recourse right on the debts in the event of default. TZT=F=A=+—H:65%) MR
However, the collaterals are not permitted to sell or re-pledge BY AEBHRERBEEBEBRE M
by the Group. WIRRASHAEBR L ENSEHIEF
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Notes to the Condensed Consolidated Interim Financial Statements

FBRLR & RRARA TSR R oE

For the six months ended 30 September 2023 HEZE _ZE _=Fh B =+HIE/NER

20. FACTORING RECEIVABLES (Continued) 20.
(a)  Ageing analysis

Ageing analysis of factoring receivables based on the
loan drawdown date and before loss allowance at the
end of reporting period is as follows:

FEMR(RIBTRIA ()
(a)  ERESSHT

RB|BERF BRERRNA &EH
BRENZERFREREZRE
W

30 September 31 March
2023 2023
—EZ= —ET =4
NB=+H =B=+—H
HK$’000 HK$'000
FET FHET
(unaudited) (audited)
(REEEZ) (REZ)
Over 1 year BiEa 64,520 68,672
(b)  Movement in impairment losses (b)  HEEIREE
Loss allowance for factoring receivables during the ARERRERIBZ BEEHR
period was recognised as follows: R
Stage 2
Lifetime Stage 3
Stage 1 ECL not Lifetime ECL
12-month ECL credit—impalr:d credit—impalr:d Total
tHRES B8
—5 RER AN
128 A 85 2HES 2HEB .
=818 FERA FEFA st
HK$’000 HK$’000 HK$’000 HK$’000
FTAT FTAT FTAET FTAT
At 31 March 2023 (audited) Py
=+—H (&&H) - - 68,672 68,672
Exchange adjustments EREE - - (4,152) (4,152)
At 30 September 2023 (unaudited) R-ZT_=%
HH_E A
(REER) - - 64,520 64,520

Factoring receivables bear no credit term. The Group’s
formal credit policy in place is to monitor the Group’s
exposure to credit risk through regular reviews of
receivables and follow-up actions taken on overdue
accounts. Credit evaluations are performed on all
customers requiring credit over a certain amount.

FEWRIERIREERE B A&
HEfEEXEABE BBEHR
EERUWEIRIAEL L8 AR B AV R
ETHEEAEENEERRK
HeAEBHMAEER—EEAK
BN RETERNMG

Interim Report 2023 — - =FEHHARE 41



Notes to the Condensed Consolidated Interim Financial Statements
R4 S TP RAIA T ER R M5

For the six months ended 30 September 2023 HE _ZE _=Fh B =+HIE/NER

21.

RESTRICTED BANK DEPOSITS/BANK BALANCES AND CASH
Restricted bank deposits

Restricted bank deposits amounting to approximately
HK$648,000 as at 30 September 2023 (31 March 2023:
HK$690,000). Amounting to approximately HK$314,000 as
at 31 March 2023 (31 March 2023: HK$355,000) represent
the bank balance being frozen by the court. Amounting to
approximately HK$314,000 as at 30 September 2023 (31
March 2023: HK$335,000) represent the proceeds from pre-
sale of properties with the restriction of use for settlement of
construction costs for relevant property project, which will be
released upon the completion of the relevant project.

The Group’s restricted bank deposits carry interest at
prevailing market rates which range from 0.3% to 0.35% per
annum as at 30 September 2023 (31 March 2023: 0.3% to
0.35% per annum).

Bank balances and cash

As at 30 September 2023, bank balances and cash comprise
cash held by the Group and short-term bank deposits which
carry variable interest rates ranging from 0.01% to 0.35% (31
March 2023: 0.01% to 0.35%) per annum with an original
maturity of three months or less.

At the end of the reporting period, included in the bank
balances and cash are following amount denominated in
currency other than the functional currency of the respective
group entity:

21.

ZIRFERTER RITEEFERRE
ZIRFVIRITIEAL

RZEBE_=FAA=+H>ZRHIE
1T 49648,0008 T (S -_=F=A4
=+—H :690,0007T) -R_E_=

=B=+—H4314,00087T (T _-=
FE=ZA=+—H 3550008 7T) ERE
ERENIRITEF - RZBE=FhA
=+H>%314,0008c (ZEZ=F=1
=-+—H :335,00087T) IeBEWENFRT
/B ARARZNTEMYWEEEN

BEMA BN AREE R TR

RIZZ=FNA=+H AEBZ
REIIRITERIZN F0.3%E0.35% (ZF
Z=FZA=+—H  FHENT3I%E
0.35%) 2 IRITHIBEFEF R o

RITAREFREE

RIEZ=ZFNA=1RH R#TEEK
ReOiErEEMFEZRERRTESD
HEA=EAIUT  BIEHEFEN
F0.01%FE035% (CE_=ZF=B=+—
H 1 0.01%%0.35%) 57 8 Z f2 AR TIFE R

RBEEE  BTEERRSBIE T
LU B E AR AL IS LU 2 I 2t
a2 %A :

30 September 31 March

2023 2023

—E-=H =&

hB=+8 =A=+—H

HK$’000 HK$'000

FHET FET

(unaudited) (audited)

(REEIZ) (f& T 1)

HK$ BT 6,861 11,326
United States Dollars (“‘USD”) Et (MEm) 239,890 249,924
246,751 261,250
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Notes to the Condensed Consolidated Interim Financial Statements
R4 S TR RAIA T ER R M5

For the six months ended 30 September 2023 HEZE _ZE _=Fh B =+HIE/NER

The following is an aged analysis of the Group’s trade payables
presented based on the date of materials received at the end of the

reporting period:

22. TRADE AND OTHER PAYABLES 22. FEHESIRERHEMEMNIRIE

30 September 31 March
2023 2023
—EZ=H —EB=HF
NB=+H =B=+—H
HK$’000 HK$'000
FET FHET
(unaudited) (audited)
(REEEZ) (fE 2= 1%)
Trade payables (Note) e E ZRE (s 17,573 4,461
Accrued construction costs to contractors & 7K€) ~ FE st B EE AL A 155,164 165,141
Interest payables FESFIS 205,447 193,189
Other tax payables HhpERE 218,205 223,893
Other payables HhpE{TERIE 92,982 90,868
689,371 677,552

Note: FsE -

R|EHF ERBREMH APz FEEB R
NEZRBEZREDT25MT -

30 September 31 March
2023 2023
—E-=H —EC=F
hB=+H =A=+—H
HK$’000 HK$'000
FET FHET
(unaudited) (audited)
CREER) (&)
Within 90 days 90B A 16,452 3,708
91 - 180 days 91E180H 1,121 412
181 - 365 days 181E365H = 341
17,573 4,461
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Notes to the Condensed Consolidated Interim Financial Statements
R4 S TP RAIA T ER R M5

For the six months ended 30 September 2023 HE _ZE _=Fh B =+HIE/NER

23.  DEPOSIT RECEIVED FROM AN INVESTOR 23. BH—EREERSE

The Group has entered into cooperation agreements with an AEER_EI=_FtHAE—ZREH
investor in July 2023, the investor has conditionally agreed UG ERE 2R EECEKGRE
to inject RMB175,000,000 to subscribe for approximately A E AR175,000,00070 0 URBARE
36.84% equity interest of Fujian Unicon Optical Co.,Ltd (“Fujian A 70%E = 1 B A B R EEIRE
Unicon”), an indirect 70% owned subsidiary of the Company HBERAT (MBREIREE) #4936.84%
(“Capital Injection Amount”). B (D& ©

During the reporting period, first installment of 50% of the RBEHB BEREIZKREETER
Capital Injection Amount (i.e. RMB87,500,000) equivalent 50% (BN AR %87,500,0005c (FEE R L
to approximately HK$93,966,000, had been received 93,966,00078 7)) W E BT R - BRAE—
from the investor. For further details, please refer to the THBE BE2RAARBBRAZST =
announcement of the Company dated 31 July 2023. FrA=+—HBH2ff-
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Notes to the Condensed Consolidated Interim Financial Statements
R4 S TR RAIA T ER R M5

For the six months ended 30 September 2023 HEZE _ZE _=Fh B =+HIE/NER

24. BORROWINGS 24. B
30 September 31 March
2023 2023
—E=HF TEC=F
hB=+H =A=+—H
HK$’000 HK$'000
FHET FET
(unaudited) (audited)
(REEEZ) (fE 2= 1%)

Bank borrowings, secured (Note (a)) BIRIFRITER (@) 238,726 254,664
Other borrowings, secured (Note (a)) BIRPEMMER (H5E@) 124,707 132,726
Other borrowings, unsecured (Note (b)) 3K IR E M (SR (HEE(b)) 407,123 433,370

770,556 820,760
Carrying amount of borrowings e T A B REENER
repayable: IREE -
Within one year —FR 649,947 691,754
More than one year, but not BiE—F BRBAME
exceeding two years 99,131 106,147
More than two years, but not BBEWE BEFNBBREE
exceeding five years 21,478 22,859
770,556 820,760
Less: amount shown under current BB EE TRz IE
liabilities (649,947) (691,754)
Amounts shown under non-current EREBBEENAIRZRIE
liabilities 120,609 129,006
The borrowings comprise: ERELE
Variable-rate borrowings BRI 238,726 254,664
Fixed-rate borrowings [ & R 531,830 566,096
770,556 820,760
All borrowings were denominated in RMB during both RREREAN rEEREUAREST
periods. (E
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Notes to the Condensed Consolidated Interim Financial Statements
R4 S TP RAIA T ER R M5

For the six months ended 30 September 2023 HE _ZE _=Fh B =+HIE/NER

24. BORROWINGS (Continued) 24, BB

The ranges of effective interest rates on the Group’s fixed-rate ERAREEEENXERZERMNEKZ

borrowings are as follows: HERWT :

30 September 31 March
2023 2023
hB=+H =A=+—H
HK$’000 HK$'000
FHT FHET
(unaudited) (audited)
(REEIZ) (&)

Effective interest rates BIRA = 3%-18% 3%-18%

Notes: MIEE -

(a)  The followings show the carrying amounts of (@) AXREBZRITRAEMMERIERE
certain assets pledged to secure the bank and other RzETEBRFEENREER
borrowings provided to the Group: F)aF

Carrying amounts of assets pledged of
A TFFIEE BRI S ENREE
Bank Other
borrowings borrowings Total
RITER HAtfE=R et
HK$'000 HK$'000 HK$'000
FAET FHET FAT
Note(i)
F5E (i)
At 30 September 2023 RIE_=%hA
(unaudited) =+H CREE®R)
Property, plant and ME- B R
equipment (Note 13) (MF5E13) 292,202 65,665 357,867
At 31 March 2023 (audited) - = |
=+—8 &F%
Property, plant and M- BB R
equipment (Note 13) (FF5E13) 310,990 69,887 380,877
(i) As at 30 September 2023, hotel rooms with iy MZEBE_=Z=FHABA=+AH>

carrying amount of HK$65,665,000 (31
March 2023: HK$69,887,000) are pledged
as security for one of the Group’s other
borrowings of HK$124,707,000 (31 March 2023:
HK$132,726,000) at a fixed rate of 6.5% per
annum.

R 18 %65,665,00058 75 (=
T _=F=B=+—8":
69,887,000/ 7T) 2 BIEERE
ERFEATEREP—F
6. 5%E E FHEFEHNE
& 78124,707,00038 75 (=
E_—F=-H=+—8"
132,726,00078 7T) IR ©
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Notes to the Condensed Consolidated Interim Financial Statements

FBRLR & RRARA TSR R oE

For the six months ended 30 September 2023 HEZE _ZE _=Fh B =+HIE/NER

24. BORROWINGS (Continued)

Notes: (Continued)

(b) As at 30 September 2023, the Group’s unsecured other

borrowings represent:

(i) Unsecured borrowings of HK$7,345,000 (31
March 2023: HK$7,887,000) provided by
independent third parties with interest at a
fixed rate of 18% per annum;

(ii) Unsecured borrowings of HK$21,478,000 (31
March 2023: HK$22,859,000) provided by
related party of non-controlling owner of the
Company’s subsidiary with interest at a fixed
rate of 3% per annum; and

(i) Unsecured borrowings of HK$378,300,000 (31
March 2023: HK$402,624,000) provided by &
FAIEMBEEEERAS (Guangxi Zhenghe
Industrial Co., Ltd*), the former related party of
Liuzhou Zhenghe with interest at a fixed rate of
12% per annum.

* The English name is for identification purpose only

24. &R @)

MizE : (#)

by RIBEZ=FHAA=+H'T&E
BRI A B mEs -

() HBBIF=HERUENEIRT
(7,345,000 (Z2 ==
F=A=+—H 7,887,000
ATT) o B E FEF) E18%ET
g2

(iy EERABWBATIEZERE
AANEBRATRENE
45 15 7021,478,00058 75 (Z
E_=F£=ZRHA=+—H:
22,859,000 7T) * & EF
3%t B 5 &

(i) BHEAEMEXEEBR
AT (N IE A0 =z Al RE
AI) BRENEKIBER
378,300,000 7T (ZE =4
=ZHA=1+—H 402,624,000
BIT) o BEEFRZFT12%5+
Bo
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Notes to the Condensed Consolidated Interim Financial Statements
R4 S TP RAIA T ER R M5

For the six months ended 30 September 2023 HE _ZE _=Fh B =+HIE/NER

25. CONTRACT LIABILITIES 25. AHEafE
Considerations in respect of properties sold are received in EEVMEZAREREEMBERZEZK
accordance with the terms of the related sales and purchase FWE EFTHBARATLRCTYWER
agreements, certain portion are received on or before the HAS Z ATUWLER > ABRFIEE N EE-

date of delivery of the properties to customers which is
recorded as contract liabilities.

30 September 31 March
2023 2023
—E=HF TEC=F
NB=+H =B=+—H
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(RBEIZ) (T 1Z)
Contract liabilities arising from property Y2 EX£BELE 2 GNEE
development business 83,827 133,511
HK$’000
FHET
At 1 April 2023 R-E-=—®#mB—Q 133,511
Revenue recognised for the balances T ARV SN B R ERERNIA
included in the contract liabilities at
the beginning of the period (42,544)
Exchange adjustments FE R (7,140)
At 30 September 2023 RIE_=FhB=+H 83,827
As at 30 September 2023, the amount of sales deposits RIEZ=ZFhAA=+0 BHER—
received expected to be recognised as revenue after one year FREIAVANEREBEEREAS
is nil (31 March 2023: nil). (CZEZ=F=B=+—H:%) -
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Notes to the Condensed Consolidated Interim Financial Statements
R4 S TR RAIA T ER R M5

For the six months ended 30 September 2023 HEZE _ZE _=Fh B =+HIE/NER

26.

27.

SHARE CAPITAL 26. B&#A
Number of shares Amount
&R &%
HK$'000
FAET
Authorised: EE -
Ordinary shares of HK$0.001 each FREE01BTTZZ B
At 1 April 2023 and RIE2Z=FNAE—HK
30 September 2023 —E=_FNA=+H 498,000,000,000 498,000
Non-voting convertible SREE0TEB T ZELERE
preference shares AR E R A
of HK$0.001 each
At 1 April 2023 and RIE2EZ=FMNE—HK
30 September 2023 “E=FhA=+H 2,000,000,000 2,000
500,000,000,000 500,000
Issued and fully paid: BEITRER :
Ordinary shares of HK$0.001 each FREE.0017B T E @R
At 1 April 2023 and RIBE-_=FNA—AK
30 September 2023 —E-=FNA=+H 20,319,072,320 20,319

CONTRIBUTED SURPLUS

27.

BREEF

The contributed surplus of the Group represents the
difference between the nominal value of the shares and
share premium of the then holding company and the
nominal value of the Company’s shares issued for the group
reorganisation on 25 May 1993, together with the amounts
transferred from share capital and share premium account
as a result of the capital reduction taken place in August
2001, less dividends paid, amounts utilised on redemption of
shares and amount eliminated against accumulated losses.

Interim Report 2023

FEBZERERRSERERATZ
BRHEBERROEEZRATAR
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BRI Rt BRI R

R -FEPHRE

49



Notes to the Condensed Consolidated Interim Financial Statements
R4 S TP RAIA T ER R M5

For the six months ended 30 September 2023 HE _ZE _=Fh B =+HIE/NER

28. COMMITMENTS 28. K
30 September 31 March
2023 2023
—EZ=H —BC=F
NB=+H =B=+—H
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(REEEZ) (fE 2= 1%)
Commitments contracted for acquisition BEFLUEYIE - HBE K& HE
of property, plant and equipment STHI AR 50,161 101,992
29. CONTINGENT LIABILITIES 29. HA&R

30 September 31 March
2023 2023

—EZ= —EB=
hAB=+H =B=+—H
HK$’000 HK$'000
FHT FHET
(unaudited) (audited)
(REEIZ) (fE1Z)

Guarantees given to banks for mortgage TR FTAEBYEEH 2
facilities granted to purchasers of the  IZBRAE ARITIR M Z IR

Group’s properties 450,351 479,329
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Notes to the Condensed Consolidated Interim Financial Statements
R4 S TR RAIA T ER R M5

For the six months ended 30 September 2023 HEZE _ZE _=Fh B =+HIE/NER

29.

30.

CONTINGENT LIABILITIES (Continued)
Note:

The Group had provided guarantees in respect of mortgage facilities
granted by certain banks in connection with the mortgage loans
entered into by purchasers of the Group’s properties. Pursuant to the
terms of the guarantees, if there is default of the mortgage payments
by these purchasers, the Group is responsible to repay the outstanding
mortgage loans together with accrued interests thereon and any
penalty owed by the defaulted purchaser to banks, the Group is then
entitled to take over the legal title of the related properties. The
guarantee period commences from the dates of grant of the relevant
mortgage loans and ends after the buyer obtained the individual
property ownership certificate.

The Group’s management, with its assessment of the current and
outlook of the market, perceives that the possibility of default in
mortgage loans by home buyers is remote and, in the event of default,
the liabilities caused to the Group will be minimal as the loss will be
adequately mitigated by the proceeds recovered from the sales of
the repossessed properties. Accordingly, no provision is made in the
accounts for the guarantees.

SHARE OPTION SCHEME

On 11 September 2023, pursuant to an ordinary resolution
passed by the shareholders of the Company at the general
meeting, the Company announced a share option scheme
(the “Scheme”) for the purpose of providing incentive and/
or rewards to the selected directors and employees of the
Group, the Company's holding companies, fellow subsidiaries
or associated companies (the “Eligible Participants”) for their
contribution or potential contribution to the development
and long-term growth of the Group, and the Scheme will
expire on 11 September 2033.

The maximum number of shares which may be issuable
under the Scheme and any other scheme of the Company
(the “Scheme Mandate Limit”) cannot exceed 10% of the total
number of Shares in issue as at the adoption date or the
relevant date of approval of the refreshment of the Scheme
Mandate Limit, 11 September 2023 (the “Adoption Date”). The
total number of shares available for issue under the Scheme
is 2,031,907,232 shares, representing approximately 10% of
the total number of shares of the Company in issue as at the
date of this report.

29.

30.
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Notes to the Condensed Consolidated Interim Financial Statements
R4 S TP RAIA T ER R M5

For the six months ended 30 September 2023 HE _ZE _=Fh B =+HIE/NER

30.

31.

SHARE OPTION SCHEME (Continued)

The total number of shares issued and to be issued to
each Eligible Participants (including both exercised and
outstanding options under the Scheme), within 12-month
period cannot exceed 1% of the issued share capital of the
Company as at the proposed date on which the option is
being granted unless prior shareholders approval obtained.
Where an option is to be granted to an independent non-
executive director or substantial shareholder of the Company
or any of their respective associates, and the grant will result
in the number of the relevant shares exceeding 0.1% (or such
other percentage as may be specified by the Stock Exchange
from time to time) of the total number of Shares in issue at
the relevant time of grant; and such grant shall not be valid
unless prior shareholders approval obtained.

Subject to the provisions in the Scheme, the Board shall be
entitled at any time within the period of ten (10) years after
the Adoption Date to make an offer of the grant of share
option(s) to any Eligible Participant as the Board may in its
absolute discretion select to subscribe for such number of
Shares as the Board may determine at the exercise price.

The exercise price of share options depends on the price of
the Shares as quoted on the Stock Exchange, which in turn
depends on when the Board is to grant Share Options under
the Scheme. The exercise price shall be determined by the
Directors and shall be at least the highest of: (a) the closing
price of the shares as stated in the Stock Exchange’s daily
quotations sheet on the grant date; (b) the average closing
price of the shares as stated in the Stock Exchange’s daily
quotations sheets for the five business days immediately
preceding the offer date.

No option has been granted since the adoption of the
Scheme.

RETIREMENT BENEFIT SCHEMES

The Group operates a Mandatory Provident Fund Scheme
(“MPF Scheme”) for all qualifying employees in Hong Kong.
The assets of the MPF Scheme are held separately from those
of the Group, in funds under control of a trustee. The Group
contributes lower of 5% of relevant payroll costs or HK$1,500
per month per person to the MPF Scheme, which is matched
by employees.

30.

31.

RERRRERTE ()

PROFEVIG R B HL A 101218 A AR
REETRRBRASGERSRERT
RSB (BIEABETZBITERMEER
TEBRE T EBBARRNERER
LEREEREZRTRAEZ % R
ARBUFATEFHATZRFARE
ZENEAHBEARLEBERE MKEY
RHENABRNUEBBRHUERD#
TTRRDHBELB90.1% (LB ATFT AT BE A B 5
EREMBE D) »FRIFRGHLRER
o BRIAMBELEBEN

EBFRXRRT EFFRARER
RMBEBET)FHEANERAEES
FAEEENBEEENEAAERSAE
RERHBRENELN LURTHEES
BEEGRAEETHENRGD

MR 1 =~ AT R B EUR I IR17 B Bk 32 PR PR
$RBYEAE > 05 32 P B9 %R 6 48 T BUR RS
EFEURRESBRUBRE-1TME
EBERBAEFEERFABERUATES
E @QPREEBPEHIFTSERESRE
P 2 BRAD IR TH B 5 ()R BRI EL B
MAEEXAEHRIASARBEMR
ZFHRDRTHE -

B st B B ER M iERkE -

BIREFIEE

NEBALFEEAEERBER AR
MABetE (Makestdl) ks
B EERAEE 2 BEENRIFAE
THSFEAEEESRE AEER
BRAFERAZ5%HE AT H1,5008 7T
ZBEEBERBEDTEERER ME
BINEFHEE SR HRe

52 International Business Settlement Holdings Limited EIff 24 SERER AT



Notes to the Condensed Consolidated Interim Financial Statements
R4 S TR RAIA T ER R M5

For the six months ended 30 September 2023 HEZE _ZE _=Fh B =+HIE/NER

31.  RETIREMENT BENEFIT SCHEMES (Continued) 31, EBHKENEE @
The employees of the Group in the PRC are members of AEEZHEEEAFPEBMNFZILZE
state-managed retirement benefit schemes operated by REBRKREBAGTEI Z B - R EIME
the PRC Government. The PRC subsidiaries are required to NE)BARAREGH B ERGFHEET
contribute a certain percentage of payroll to the retirement BotzH T FAREBENZESE -
benefit schemes to fund the benefits. The only obligation REFAEBEFHRERRAETEREILIE
of the Group with respect to the schemes is to make the FEZE—BSE-BE_Z=—FNA
required contributions under the schemes. During the period =+ B I-#E RREH T EIIE T I &
ended 30 September 2023, no contribution was forfeited (by ERER BPHEZTREZSH-NEH
employers on behalf of employees who leave the scheme FBAR BN EESRENEI) A #
prior to vesting fully in such contributions) under the AERALINE KRR EE 2 SR
retirement benefit schemes which may be used by the Group
to reduce the contribution payable in the future years.

32.  RELATED PARTY TRANSACTIONS 32. BABAALERSB

In addition to the transactions and balances disclosed
elsewhere in these financial information, the Group has the
following transactions with related parties during the period:

Compensation of key management personnel
The remuneration of directors of the Company and other

members of key management of the Group during the period
are as follows:

RREMHFENAMEHMRENRS
R ERSN A B I P SRR B A L&
TR

TEEBEANSZ N
FRABEERAEATEEEASZH
el BRI ZFHMIT :

Six months ended 30 September

HEAAZ=+THILAER

2023 2022
ZET=HF 2
HK$’000 HK$'000
FHET FHET
(unaudited) (unaudited)
(REEIZ) (K& ER)
Short-term benefits DHAE A 2,620 2,620
Retirement benefits scheme BROREF]FT B
contributions 18 18
2,638 2,638

FTEEEABZHFEMND2EENALZ
BUKRTIGBEEE -

The remuneration of key management is determined having
regard to the performance of individuals and market trends.
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R4 S TP RAIA T ER R M5

For the six months ended 30 September 2023 HE _ZE _=Fh B =+HIE/NER

33.  FAIR VALUE MEASUREMENT 33. QARfEHE
The directors of the Company consider the carrying amounts ANBEFRA REBHEE RS
of financial assets and financial liabilities recorded at WMRANLEERATRZEREERS
amortised cost in the condensed consolidated interim MEEZIREEREQAAEESE

financial statements approximate their fair values.

34.  EVENTS AFTER THE REPORTING PERIOD 34. HRERESE
There were no major subsequent events since the year end BEFEERERBEEARAFHRREEHER I
date and up to the date of this interim report. BBEARBEH-

35.  MAJOR NON-CASH TRANSACTION 35, FEFRERH
During the reporting period, there is a conversion of RHREHE —SEEGIFEHERRIE
amount due to non-controlling interest with approximately #921,478,0008 B AR E —RITEA
HK$21,478,000 into capital contribution from a non- BIFFERRRAEE -

controlling shareholder of a subsidiary.

54 International Business Settlement Holdings Limited EIff 24 SERER AT



Management Discussion and Analysis
BB wRk

OVERALL RESULTS BRExa
Key performance indicator (Financial Ratio) FEEEIEE (HBLEE
Six months ended 30 September
BEAB=+HLEREAR
Notes 2023 2022
B 5F —EZT=F —E__
Revenue (HK$ 000) WA (F#&7T) 140,220 87,203
Gross profit margin (%) EF %) (i) 14.31% 4.07%
Loss for the period (HK$'000) HRNEE (F271) 88,428 1,216
Loss per share (HK cents) SR EE GBI 0.32 0.05
30 September 31 March
2023 2023
2= =
hB=+H =B=+—H
Net asset value per share (HK cents) SREEZE B (ii) 2.74 3.06
Notes: Kt -
(i) Gross profit margin is calculated as gross profit divided by revenue and (i) FERM L EF R A B PS8 E T LL100%5T

multiplying the resulting value by 100%.

(i) Net asset value per share is calculated based on the number of
20,319,072,320 ordinary shares issued as at 30 September 2023 (31
March 2023: 20,319,072,320 ordinary shares).

Ho
(ii) REEFENRER _SZ-_=FNAA=1+H

B81720,319,072,3200 BB (CZE-=F=8
=-+—H :20,319,072,3200& & 3EAR) 55 o
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BIEEwRk

OVERALL RESULTS (Continued)

Key performance indicator (Financial Ratio) (Continued)
For the reporting period, the Group recorded a revenue of
approximately HK$140,220,000, representing an increase of 60.8%
when compared with the same period in 2022. The increment
was mainly due to improvement in contribution from both the
contact lens segment and the leasing and trading of computer
equipment segment for the current period. The revenue from the
sales of properties, sales of contact lens and leasing and trading
of computer equipment for the current period are HK$42,544,000
(2022: HK$33,627,000), HK$40,066,000 (2022: HK$26,376,000) and
HK$57,610,000 (2022: HK$27,200,000) respectively.

An overall gross profit of approximately HK$20,061,000 (2022:
HK$3,551,000) and gross profit margin of 14.31% (2022: 4.07%) were
recorded for the reporting period. The relatively low gross profit
margin recorded in last reporting period was dragged down by the
contact lens segment because of the unsatisfactory utilization rate
of the production lines caused by the pandemic. For the current
period, the utilization rate improved a lot and the overall gross
profit ratio resumed to normal level.

The Group continued to incur losses of approximately
HK$88,428,000 for the reporting period (2022: HK$1,216,000). The
increment of loss for the current reporting period is mainly due to
(i) impairment loss on the production equipment and inventory
in the contact lens segment amounted to HK$17,349,000 and
HK$9,814,000 respectively; (i) impairment loss on properties held
for sale amounted to HK$9,880,000 as a result of the poor property
market conditions in the PRC; and (iii) finance costs amounted to
HK$28,028,000 in current period cannot be capitalised as the major
building construction works were completed; and (iv) a tax credit
amounted to HK$36,077,000 recorded in the corresponding period
in 2022 due to the accelerated tax depreciation in the leasing and
trading of computer equipment segment but no such tax credit for
this reporting period.

The basic and diluted loss per share was approximately HK$0.32
cents for the reporting period (2022: HK$0.05 cents).

BRXE @
ZEEEISR WBLLE) @

$$§E‘$ﬁi,ﬁﬂ 8215 UL A 49140,220,000%
T BRE T T FFIHAE060.8% o YT AE N
EHRAERBEREIBUREEREER
TEERESEEENERIGEINATE - IR A
BoHEME - HERFREURHAERESE
T E R E U A 2 B %542,544,0008 7T (ZF
T4 1 33,627,000787T) ~ 40,066,000 7T (ZF
— T4 126,376,000 7T) K257,610,00078 T (ZF
T T4 27,200,000 5T) ©

HRE AR EEREERNL20,061,0008T (&
T T T4 13,551,000870) REHMZE1431% (Z
BTTHE 14.07%) o E—REHEREZRE
EMEDZREERBESEMER RAERIE
BEREEZRPBAERBAER

o A HAR > FI A
EERBRA MEEEANXZESMEZEEK
o

A B R RS HA R AR A4S = 4 5538 4988,428,000
BT (T T4 11,216,00058 7T) o AR & AR
HEEEMAEEHRR()EFRESENEE
RERTFENRERIEDF] 417,349,000 7T
$%29,814,00078 7T ; (i) 1 B B A9 ) 2 T 35 4K 5
N FEYE R ER 189,880,000 7T 5 K(iii)2ds
HA R R AR Z<28,028,0008 ST A BT E AR R
ARETERETIREBET; )E’z(iv)EEE%H‘*

B ERRESENRREBETERE_S "=
EIEﬂﬁ%‘fz%%ﬁlﬁ?&ﬁa36,o77,ooo%m P ARG
BT EAERARER R

REHENERERRIBEHEENA03281L
(T4 : 0.0581W) °
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REVIEW OF OPERATIONS AND PROSPECT
International Business Settlement

During the reporting period, there was no concrete progress on
the development of the settlement platform project in view of the
continuing military conflict between Russia and Ukraine and the
unsettled global political environment. Also, there has not been
much activities on the cross-border settlement system in connection
to the Central Bank Digital Currency proposed by the PRC
government. No additional investment were made in the reporting
period in respect of these two projects.

The trend of dedollarisation between international trades by using
their local currencies among several countries and regions is a great
opportunity for us to develop alternative global settlement channels
for the global economic and financial markets. We understand that
the challenges and difficulties ahead are immense, and we will
continue to try to work through the challenges.

No revenue was generated from this segment for the reporting
period after the deconsolidation of International Business
Settlement Limited (the “IBS HK”), a wholly-owned subsidiary
engaged in the settlement business through an electronic money
institution license (‘EMI license”) in Lithuania, in February 2022
as a result of a winding up petition against IBS HK. Segment
loss incurred for the reporting period was HK$5,030,000 (2022:
HK$4,078,000). The major expenses of this segment are rental
expenses and staff costs. The deconsolidation of IBS HK will not
affect the development of alternative settlement channels that the
Group will continue to work on.

In relation to the winding up petition against IBS HK, the liquidator
has been appointed. The Company will monitor the latest
development and will keep the shareholders and potential investors
informed as and when appropriate in accordance with the Listing
Rules.

REEBO RS
EFBHEEE

R|RERB ENREFEASRHMZBNES
BEREFBETHRTRZENDIKBUAIRIE » %
HETREEITEBEEER LI BPEK
FHRAZENPRIRTHFEEERNBIRE
AFWEH T AR RREAR > HALERM
MR EE B (FH SN E o

BORRMMEZ BNEREZLRTERE
WEBNEERTEEE  LBRERMHZINE
BEMERHTEREEAL2NBEERENEKR
B -HMPE AT EERNBEARETD
RE ERMAREBESHOHEM ERREEH
8o

RIZZZFE-_/F BRBEREEEEERRA
g (MBSEH) > —REBEBETEEKETAH
(TEMIZFRIB)) RSN BABEBENEE
WEBAR) BIRHBEBREZFMAR LRSS AKRIBS
ERB ILDBRRESHEARTEEEEWRA -
3] 45 HA R 2 A 0 485 485,030,00008 T (T E -
£ 14,078,000 7T) LN EHNFEHELZAHEE
M REIMA RIS ARIBSEEBRGTE
BRAEBREZS IBEERNEEEERE

FEIBSEBRHIEREFMS  ARACE
ZE-FRBBRIRNERLRRE LHR
BIERANERRAETRES
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BIEEwRk

REVIEW OF OPERATIONS AND PROSPECT (Continued) REEFOERAS (&

Liuzhou Zhenghe (property development and hotel business — HUMIEF] (3% /B R Bk 275 5 48)
segment)

Zhenghe City is a mix-used complex project located at No. 102, ENWARELIMEGESEE AN FEER
Xinliu Avenue, Liudong New District, Liuzhou, Guangxi Zhuang  #L7& B4 & #0400 25 (& 3700 A 810255 - 12
Autonomous Region, the PRC, which offers a wide range of EZEAEEEYE > SIEHMIMNEMFTREE
properties, including villas, townhouses, commercial buildings,  BIBIEE - HIE - FE A A KE EER
office buildings, hotels and high-rise apartments developed by BREBAE-

Liuzhou Zhenghe.

Zhenghe City comprises two phases with Phase | providing a stack ~ [EFMAMEAERN > —HRHSEEEERELY
of residential and commercial properties with gross floor area 485,000 F K Z X EREEYE - _HK S
of approximately 485,000 square meters. Phase Il will provide  SMEMZEATREEYE  BEAERENS
another stack of residential and commercial properties with a total 513,000 5K —HRE “HAME BN T EAEE
gross floor area of approximately 513,000 square meters. Both Y E-AEERERE AR THFEER
Phase | and Phase Il have commenced construction and are under — ¥FERFEY -

development. The Group owned 100% interest in properties held for

development and properties held for sale in both Phase | and Phase

IR
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REVIEW OF OPERATIONS AND PROSPECT (Continued)

Liuzhou Zhenghe (property development and hotel business
segment) (Continued)

(a) Detail area of the properties under development and

RERBOBRATR (&

HIMER] (W% 52 R R BIEHF34R) (8)

@) BERTNERECEIVENETEFBEN

completed properties are as follows: 1B G
Properties
Approximate Saleable area held for self-
gross floor remaining operating/
Site area area unsold own use
B4 I8 o Y FERE
B EE BERR AHERRE ER: Lk ES
(No{e 2)
(Miz2)

(sq.m) (sg.m) (sg.m) (sg.m)
(FFK) (FHK) (FFR) (FFR)

Phase I: —#:
Zone A A 76,000 97,000 12,000 =
Zone B B& 94,000 130,000 10,000 -
Zone C & 61,000 258,000 109,000 S
231,000 485,000 131,000 =

Phase II: ZH:
Zone D D& 71,000 191,000 44,000 =
Zone £ E& 30,000 140,000 80,000 31,000
Zone F F& 41,000 182,000 35,000 o
142,000 513,000 159,000 31,000
Total: Wt 373,000 998,000 290,000 31,000

Note 1. The number of square meters (“sq.m”) are rounded to nearest
thousand for illustrative purpose only.

Note 2: Representing saleable gross floor area under development and
saleable gross floor area of completed properties that were
unsold as at 30 September 2023.

Miat1 . FHR(TEHK) BEHOBEREE
BT EERBAAR-

Mz MR T _=ZFhA=+HEEHH

HERREEKRERHERERTY
ENAIHERERR
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EREwR

REVIEW OF OPERATIONS AND PROSPECT (Continued)

RERBOERATR (&

Liuzhou Zhenghe (property development and hotel business — HUMIEF] (Y% %R R BIE 255 48) ()

segment) (Continued)

(b)  The progress of each phase in Zhenghe City are shown as (b)) IEFINRHAIEEERW TR -

Status
iR

follows:
Property type
Phase I:
_,gﬁ .
Zone A Villas and high-rise apartment buildings
A& with retail outlets, farmers market and
car parking spaces
HNERBEAE BETEEH BEBH
BREE()
Zone B Villas and high-rise apartment buildings
B& with retail outlets and car parking spaces
HNERBEAS BETEEHK
FE)

The construction works were completed and most of the residential units were sold
in the past financial years. Farmers market and car parking spaces attached,
with a total saleable area of approximately 12,000 square meters are held for
sale.

BREIEERTEABNECEAERBEMREELE PP HER
EREA1200TARNBETSREEMANHEELE

The construction works were completed and most of the residential units were sold
in the past financial years. Remaining unsold saleable area are retail outlets and
car parking spaces with approximately 10,000 square meters which are held for
sale.

BEIRERIBEABAETEMCRBAMBEELE B THALE
AHEEEQ1000T A KN BEERREEMNFELE-
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REVIEW OF OPERATIONS AND PROSPECT (Continued) REEEOERAS (&)

Liuzhou Zhenghe (property development and hotel business — HUMIEF] (Y% %R R BIE 255 48) ()

segment) (Continued)

(b)  The progress of each phase in Zhenghe City are shown as (b)) IEFMKHAIEEERW TR )
follows: (Continued)

Property type Status

MERY iR
Zone C Residential and commercial There are 7 blocks of residential and commercial complexes and 3 blocks of
(& complexes and studio/office buildings studio/office buildings in this zone.

with retail outlets and car parking spaces KB A7VEETREEGSEURIMETEE IHAKE.
FEREEGRGBRIEE /WAKE
BESEEHREED

The construction works of 7 blocks of residential and commercial complexes and
2 of 3 blocks of studio/office buildings in this zone were completed and most of
the units were sold in the past financial years.

ARTBEEREERSBURBIEE MANETMNENERTED
BTEABAPEMERBAMBEELE

The construction works of the remaining 1 block of studio/office building
were completed and acceptance certificates of completion were granted in
the previous financial year. The studio/office building with saleable area of
approximately 26,000 square meters, retail outlets and car parking spaces with
saleable area of approximately 83,000 square meters in this zone are held for
sale.

BTELRE /MAKENERIRER T AIRBTRUEEZER L
—MBEERH AR A HETMBA26,000F 5 KN IR/ WAKIER
I EERANA83,00F A RN EEERHREB UL FELE
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REVIEW OF OPERATIONS AND PROSPECT (Continued)

RERBOERATR (&

Liuzhou Zhenghe (property development and hotel business — HUMIEF] (Y% %R R BIE 255 48) ()
segment) (Continued)

(b)  The progress of each phase in Zhenghe City are shown as (b)) IEFMKHAIEEERW TR )
follows: (Continued)

Phase II:

-

Zone D1
D1&

Zone D1
D1&

Property type Status

MERY iR

Villas The construction works of the villas in this zone were completed and sold to the
ik customers and revenue was recognised in the past financial years.

High-rise apartment buildings with retail
outlets and car parking spaces

BELE (WATEESEREED

ARHIENERIRER T TEHEFERENACRBRMBEER

=
50 ©

There are 5 blocks of high-rise apartment buildings in this zone.
AEBSEREAG

The construction works of these 5 blocks of high-rise apartment buildings were
completed and most of the units were sold in the past financial years.
ZEEEEABNREIRERTEANDEMERBEMEEELE

Car parking spaces and few remaining retail shops with a total saleable area of
approximately 44,000 square meters in this zone are held for sale.

ABHEDHEERAA44,000F A RNEEUR VTR T TEERHHHE
HEo
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ERENwRD

REVIEW OF OPERATIONS AND PROSPECT (Continued)

RERBOBRATR (&

Liuzhou Zhenghe (property development and hotel business — HUMIEF] (Y% %R R BIE 255 48) ()

segment) (Continued)

(b)  The progress of each phase in Zhenghe City are shown as (b)) IEFMKHAIEEERW TR )

follows: (Continued)

Property type

Status
iR

Zone D2 Villas

Y Gl
Zone E Hotel and high-rise apartment buildings
& with retail outlets and car parking spaces
BERBEAS (FEZEEHK
FE)

The construction works of 36 villas are completed and were sold in the past
financial years.
R ENERTIRCR T AERNBRAMBEELE

The construction works of high-rise apartment buildings were completed and
most of the units were sold in the past financial years. Retail outlets and car
parking spaces attached to this apartment building with a saleable area of
approximately 26,000 and 54,000 square meters respectively are held for sale.

BEABNEREIRERTIEABSBUENBIMEEELE ARE
FAT S 2T H S AR D B 4926,000F 73 K K254, 000 75 KBV B & 5 8 R (2 2 11
PEES (3}

The construction works of the hotel building were completed and the pre-sale
permit was granted. The acceptance certificate of completion is expected to
be obtained in 2024. The Group plans to operate the hotel under franchising
arrangement instead of holding for sale. Constructing area of approximately
31,000 square meters of the hotel building are included in property, plant, and
equipment.

BERFNRETRER I RRENIEERL -TRETRIEE R
RRZE_MERF - AERGHREEFTER R BEMIEF(E
HE BERTERARO00FSKEFANE BERHKE-
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REVIEW OF OPERATIONS AND PROSPECT (Continued) REEFOERAS (&

Liuzhou Zhenghe (property development and hotel business — HUMIEF] (Y% %R R BIE 255 48) ()
segment) (Continued)

(b)  The progress of each phase in Zhenghe City are shown as (b)) IEFMKHAIEEERW TR )
follows: (Continued)

Property type Status
mEE R
Zone F Residential and commercial There are 6 blocks of residential and commercial complexes in this zone.
F& complexes with retail outlets and car AEREETREERGE
parking spaces
FERBERCE (BETE The construction works of 3 hlocks of residential and commercial complexes were
[ R EE{) completed and most of the units together with the attached retail outlets were

sold in the past financial years.
NEEERAERABNERIRER T EASBNEMEASENTERS
HERBEMBEELE-

The construction works of the remaining 3 blocks of residential and commercial
complexes were completed and acceptance certificates of completion were
granted and the properties were therefore delivered to customer in the previous
financial year.

BREEEREERGENRRTIRER T ETRETRUBEDR
A NEER L—MBEERNFER-

Remaining unsold saleable area mainly included retail outlets and car parking
spaces attached to this complex with a saleable area of approximately 7,000 and
27,000 square meters respectively.

BT RHENTHERRIZORZRAEMNENTEEEREED
Al EEE D BIAA7,000F 5 K 527,000 5K o

64 International Business Settlement Holdings Limited EIff 24 SERER AT



Management Discussion and Analysis
BB wRk

REVIEW OF OPERATIONS AND PROSPECT (Continued)

Liuzhou Zhenghe (property development and hotel business
segment) (Continued)

(b)  The progress of each phase in Zhenghe City are shown as
follows: (Continued)

(i)

For property development segment in Liuzhou
Zhenghe, an area of approximately 6,000 square
meters (2022: 3,000 square meters) was sold and
generated a segment revenue of approximately
HK$42,544,000 for the reporting period (2022:
HK$33,627,000). A segment loss of approximately
HK$29,337,000 (2022: HK$4,464,000) was recorded
for the reporting period. Increase in segment loss
recorded was mainly due to the fact that finance costs
of HK$28,028,000 cannot be capitalized and charged
as expense during the period (2022: HK$1,511,000) as
most of the building construction works in Liuzhou
Zhenghe were completed. Besides, impairment loss on
properties held for sale of HK$9,880,000 was recorded
due to the poor property market in the PRC.

An external expert was engaged to assess the fair
value of the properties development project as at
30 September 2023. For those properties which had
completed the construction work and were held
for sale, a market comparison method by making
reference to comparable sales transactions as
available in the relevant market was used. For those
properties still under construction, the value was
derived by using a market comparison method with
the assumption that the construction works of the
properties would have been completed at the date of
valuation and have taken into account the expected
construction costs and costs that will be expended
to complete the development. An impairment loss
amounted to HK$9,880,000 is recognized for the
period ended 30 September 2023 as the net realisable
value is lower than carrying amount.

Liuzhou Zhenghe will continue to develop the Phase Il
of Zhenghe City and the Group is actively looking for
other property development opportunities in Guangxi
or other provinces in the PRC.

RERBOBRATR (&

HIMER] (W2 B REBIEEFETLE) (B

(b)

Interim Report 2023

EMEREHEEERN TR (8

MMEMMEREDBEELEN
6,000 75K (==~ 4 : 3,000
TR MEE LRREEEEE
U AAI42,544,0008 7T (ZF
T T4 133,627,000 70) o RIRE
HARS #2135 0 £885184929,337,00078 7T
(T4 4,464,00087T0) © 5%
BHEEEENETESHNEM
B 75 5 228,028,000 70 (ZE -
£ 11,511,000 7)) EARRTEL
WEARZINR REZMMIEM
ZRBDBRIBBIET ook
ER 5A HP B R RN ) 3 T 35 T 8RR
RFE Y %5 B §5189,880,00078 7T ©

HNBEREEZTEUFEDERN
FEENR_ZE_=F#hB=+H
HNARE -ERBERIRFENY
(FEASZHEBETIE LAENA
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REVIEW OF OPERATIONS AND PROSPECT (Continued)

Liuzhou Zhenghe (property development and hotel business
segment) (Continued)

(b)  The progress of each phase in Zhenghe City are shown as
follows: (Continued)

(i) The hotel business is located in Zone E1 of Zhenghe
City with gross floor area of approximately 31,000
square meters. In 2018, the Group entered into
a franchising agreement with a well-known
international hotel franchisee to operate the hotel
under the franchising requested standards. The
construction works of the hotel building were
completed but acceptance certificate of completion
has not yet been obtained and no revenue will be
generated until commencement of operation of the
hotel. Based on the latest estimation, the hotel is
expected to commence operation in 2024.

Contact Lens Business

The Group first started the contact lens business in late 2019 and
the construction of the production plant was completed in 2021.
The management team spent lots of effort in maintaining product
quality, developing new products and obtaining patents certificates
to increase our competitive strength. However, with the blow of the
pandemic in the past few years, the development of the contact
lens business is far behind our expectation and created a financial
pressure on the Group.

The Group has been actively exploring cooperation opportunity with
different industry experts and market players to ease the challenges
and uncertain market conditions our contact lens business has been
facing. On 28 July 2023, Eyebright Medical Technology (Beijing) Co.,
Ltd. (B1EEE (R BRARRMDAERAF), a company listed
on the Sci-Tech Innovation Board of the Shanghai Stock Exchange
(Stock Code: 688050), was introduced as an investor (the “Investor”)
in Fujian Unicon.

RERBOERATR (&

HIMER] (W% 5% R RBIEHF34R) (#)

() EMBZHEEERN TR (8)

(i) BEEBFUNRENROE BEE
BHA31,000F 5K R ZZE— )N\
£ 7 5 B SR B R R 4 T T R R A
Ems] M S E RS RIBT
EERTEIRELCE AL HEIET
HERIRBE THHRERET
BETRKES BUAEEER
ABEBERIBEER L -RER
Hitet BSEREER -2 2 NE
FREE

BRRTE

FERR - NFFEERRBBETRERE
BOEERENEBREN _S_—FBI -1
ERSERRMNRIEZERFERESE
FRENMERKNSENBESEEE T KB
J1o AT BB EBERIEHITET - [BILRE
EBNEREEZRNRMANES LHEAE
Btk

FEE-ERBRRETFATEERRTESS
HENAFERE UWERBTRBEFEERD
KBRTEENTBRE- R _F-_=F+tA
Z+N\HE2@5EE (IR BENERHER
A (—BR LERHFXZARAIR EHHAR
(BRZEAHS 1 688050)) 5| AMFRTEZEIRER
NEREE (REE)) -
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REVIEW OF OPERATIONS AND PROSPECT (Continued)
Contact Lens Business (Continued)

Pursuant to the capital injection agreement and equity transfer
agreement entered into with the Investor, the Investor has
conditionally agreed to inject RMB175,000,000 (the “Capital
Injection Amount”) to subscribe for approximately 36.84% equity
interest of the Fujian Unicon and conditionally agreed to purchase
approximately 14.16% equity interest of the Fujian Unicon at the
consideration of RMB70,081,600 from Hong Kong Unicon Optical
Co., Limited (“HK Unicon”), an indirect non-wholly owned subsidiary
of the Company. Upon completion, the Group will dispose of the
controlling stake in Fujian Unicon and hold 49% of Fujian Unicon.
In addition, HK Unicon has agreed to sell 15% equity interest of
Fujian Unicon at a consideration of RMB15,500,000 to an employee
shareholding platform for the eligible employees under an equity
rewards scheme to recognize their past contributions. Eventually,
the Company’s shareholding in Fujian Unicon will be reduced to
34%. For further details, please refer to the announcement of the
Company dated 31 July 2023.

As at the reporting date, first installment of 50% of the Capital
Injection Amount (i.e. RMB87,500,000) had been received from
the Investor. That means the conditions precedent to convert the
shareholders’ loans to equity of Fujian Unicon have been fulfilled.
We expected that the transaction will complete in early 2024.

During the reporting period, the segment recorded sales revenue
of HK$40,066,000 (2022: HK$26,376,000). The increase is mainly
due to recovery of consumer market after the pandemic as well
as operation advice from the Investor to improve the production
efficiency and to strengthen customer loyalty. The segment
loss for the period is HK$48,966,000 (2022: HK$22,249,000)
which represented mainly salaries, depreciation, research and
development expenses and impairment loss on the production
equipment.

RERBOERAS (&)
EFRZF 7 ()

REBALEEIT LN IEHRERRES
EHE O KREECERERRIBEARE
175,000,0007T (X H%E)) > URBREEMR
BE#36.84% 1 U B HRHEREURBARE
70,081,600t H A AT NEZIFELZEMELQE
EEREBMEANBERAR ((HBEIME) B
EEEEBMEL1416%RE - TME > AER
RHERREMENERKE HFEEEE
RER49%E % o LS FEEREBMECRARUNRE
AR #515,500,0007T H & B2 B RE15%H & 1
FRERBFIAETSERBEINETIRHETF

B UREREBENEMR - RE XRFTNE
L@T’PJ%E@BH;]:W R E34% 0 BRAE—
THBE FE2RARDBRATE_=ZFtA

=t- EE’J N

RIEBH BEWEIREEFTERE % BIAR
#87,500,00070) N E IR - ER T REE
MENREEREAREN T REECEMR -
HMERZRZEN S MHEFYTM

RIS HAR  Z D8R 1585 & U A 40,066,000
Tt (ZZ T4 £ 26,376,000787T) %G5 E
ERGENEERHEMBEEURRESH
kﬂiéﬂ%&ﬂu%@%ﬁ,wﬁiaﬂmﬂjm S
o HARS AV 43 4B 518 %348,966,00058 7T (Z &
__E 122,249,000/87T)  FEAFE VITE
e ERREERERERBE-
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REVIEW OF OPERATIONS AND PROSPECT (Continued)
Leasing and trading of computer equipment

The Group believes that the emerging Fintech industry is one of
the innovative factors that would improve the delivery of global
financial services in the future. The Group continues to explore
different potential opportunities in the Fintech sector, including but
not limited to Fintech-related upstream and downstream services,
infrastructure projects in connection with Fintech.

In view of the fast pace development of the virtual world and
the ever increasing amount of data being generated online every
minute of the day, the Board believes that the need for secured,
encrypted and reliable cloud distributed storage space and the
computer equipment is not only an important element of the
infrastructure for the healthy development of the virtual world, the
demand of which will also increase sharply in the near future. A
subsidiary engaged mainly in the business of leasing of data storage
equipment to customers who provide virtual data storage space for
end-users and trading of computer equipment was set up in January
2022.

The leasing fees of computer equipment payable to the Group
consist of a fixed rent plus a variable rent with reference to the
average market price of Filecoin quoted on different cryptocurrency
exchanges with specific formula. The rental income provides a
steady income stream to the Group. It is expected that the Group
would be able to recover the cost of each set of servers within its
expected useful life.

In view of the sustainable income stream and recover the
investment cost within a reasonable period, the Group decided to
re-invest the rental income received by further acquiring 450 sets of
servers for leasing. As at the date of this interim report, the newly
ordered 450 sets of servers have been set up and the Group hold
1,410 set of servers in total and all were leased out to customers.
In order to utilize the resources to maximize the return for the
shareholders, the rental received was used in trading of computer
equipment during the reporting period as well.

RERBOERATR (&

HEREHFEHRE

AEEEGE FEESMHMRTERRARLER
KERBRBFNAFERRZ —-cEBRBETS
M REERRIEEER S SEETRR
ST RAH AR LT RRE - 22 RA AR
R R R IEIEE

ENERTRANREZRULRGLENEVE
SRRV SNYEE EFEHE HEZ2 0
BRARNERSMAEREEBAFAERRE
NHERTERERERERERERRENE
ZHEMBY  ARRTRER AR RARE L
ARZB__E—R —RIBUERER
HHABBEERERRBEFTNRNB LR EEMIT
ZERRPARGBRREEERBETHERR
EEERSRE-

EAEEENAERREHAEERRAEEEE
KRiEBETRMEBEEBXZRZAR AR
FilecoinB9 39 M BT ENFA S MEAL - ME WA
BEEBRERERARR - Bt REBR R
HEeI A ERNRE S E /RSB ME

ERREVARRENGERARAKERE
PR > 75 S R E PR UEE = IR A ETT B IR
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REVIEW OF OPERATIONS AND PROSPECT (Continued)
Leasing and trading of computer equipment (Continued)

For the reporting period, the revenue generated from leasing
of data storage equipment was approximately HK$57,610,000
(2022: HK$27,200,000); and the segment profit for the period was
HK$10,922,000 (2022: HK$2,007,000). As all servers were leased out,
which provided a steady income stream and segment profit to the
Group.

As the Hong Kong government has announced its strategy to foster
the development of Fintech development and its goal of creating a
top crypto hub, it is expecting that Hong Kong is pivoting toward a
more friendly regulatory regime for cryptocurrencies in the coming
future. Looking forward, the legislative framework encoding crypto
rules will bring transparency and clarity to development of future
cryptocurrency trading activities. The Group will keep a close eye on
policy changes and market trends. The Group may engage further
in the business of cryptocurrencies, including but not limited to
trading of crypto and crypto-asset production in the future when
the development of the ecosystem of virtual assets is regulated and
mature.

Financing Business

No new loan has been lent during the reporting period. In view of
the uncertain macro-economic environment in the PRC, the Group
adopted a prudent and careful strategy to operate its financing
business in the future.

Although all long overdue loans have been fully impaired in
the previous years, we kept arranging staff to visit the pledged
plantation site in Shanghai regularly and performed stock take of
the collaterals to make sure the collaterals are in good condition.
We will continue to monitor the situation and explore any possible
actions to recover the loans.

RERBOBRATR (&

THEREEEH#RE (B

RBESHAN HHEBBREFHEKENRARLN
57,610,00058 70 (Z& Z Z4F : 27,200,000 7T) »
MEAR D EEE N %10,922,0008 T (ZFE -
£F 12,007,000 7T) c BFT A AR E HA
EATEERETEENKRARRRD B
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RMBEBRXZRMEEELE -

HEFETS
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MATERIAL ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES AND
ASSOCIATED COMPANIES

There was no material acquisitions and disposal of subsidiaries and
associated companies during the reporting period.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR CAPITAL
ASSETS

For the six months ended 30 September 2023, the Group did
not hold any significant investment and has not executed any
agreement in respect of material acquisitions, investments or
capital asset and did not have any other future plans relating to
material acquisitions, investments or capital asset as at reporting
date. Nonetheless, if any potential investment opportunity arises in
the future, the Group will perform feasibility studies and prepare
implementation plans to consider whether it is beneficial to the
Group and the shareholders of the Company as a whole.

EVENTS AFTER REPORTING DATE

Save as disclosed in above paragraph headed “Contact Lens
Business” in the section of “Review of Operations and Prospect”,
there are no material subsequent events undertaken by the Group
after the reporting period.

EAKBEUREERBARRBEAR
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FINANCIAL REVIEW
Finance position, liquidity and gearing

As at 30 September 2023, the total assets and liabilities of the
Group were at approximately HK$2,287,700,000 (31 March 2023:
HK$2,378,267,000) and approximately HK$1,731,512,000 (31 March
2023: HK$1,755,839,000) respectively. The Group recorded a total
equity of approximately HK$556,188,000 as at 30 September 2023
(31 March 2023: HK$622,428,000).

The Group recorded net current liabilities of approximately
HK$241,845,000 as at 30 September 2023 (31 March 2023:
HK$225,879,000). The bank balances and cash as at 30 September
2023 was approximately HK$331,918,000 (31 March 2023:
HK$268,997,000), of which most were denominated in US dollars,
Hong Kong dollars and Renminbi.

The Group’s current ratio (defined as current assets divided by
current liabilities) was 0.85 (31 March 2023: 0.86).

As at 30 September 2023, the Group had total borrowing amounting
to approximately HK$825,056,000 (31 March 2023: HK$901,424,000)
85% (31 March 2023: 86%) of which are
due within one year, 12% (31 March 2023: 12%) of which are due
more than one year but not exceeding two years, and 3% (31 March

denominated in Renminbi,

2023: 2%) of which are due more than two years but not exceeding
five years. The breakdowns are as follows:

(i) Secured bank borrowings amounting to approximately
HK$238,726,000 (31 March 2023: HK$254,664,000) with
variable interest rate; and secured other borrowings
amounting to approximately HK$124,707,000 (31 March
2023: HK$132,726,000) with fixed interest rate of 6.5%;

FA TS5l

BRI B EEREEEBILEE
RIE_=ZFhA=t+H AEEEEEE
KB EEE D B4%42,287,700,0008 T (ZF
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1,755,839,000/87t) R ZEZ=FNB =+
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FINANCIAL REVIEW (Continued)
Finance position, liquidity and gearing (Continued)

(i) Unsecured other borrowings amounted to approximately
HK$407,123,000 (31 March 2023: HK$433,370,000) with fixed
interest rate ranges from 3% to 18%;

(i) Interest free loan due to non-controlling interests and
ultimate holding company amounting to approximately
HK$52,864,000 (31 March 2023: HK$56,169,000) and
approximately HK$1,636,000 (31 March 2023: HK$1,636,000)
respectively; and

(iv)  Interest bearing loan from non-controlling interests
amounting to nil (31 March 2023: HK$22,859,000 with
floating interest rate).

As at 30 September 2023, the Group has unutilised banking facilities
of approximately HK$24,379,000 (31 March 2023: HK$25,358,000)
available for further drawdown should it have any further capital
needs. The cash at banks together with the available banking
facilities and the estimated cash flows generated from the Group’s
operations can provide adequate liquidity and capital resources for
the ongoing operating requirements of the Group.

The gearing ratio, as a ratio of total borrowings to total equity, as at
30 September 2023 was 1.48 (31 March 2023: 1.45).

Financial resources

During the period, the Group’s operations continued to be mainly
financed by internal resources, borrowings as well as proceeds
raised from equity financing exercise in December 2016. The
management believes that the Group will generate its liquidity from
business operations and will consider making use of further equity
financing when necessary.
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FINANCIAL REVIEW (Continued)
Use of proceeds from fund raising activities

In December 2016, the Company placed up to 1,280,000,000
new ordinary shares at a price of HK$1.25 per ordinary share
(the “Placing”). The net proceeds raised were approximately
HK$1,587,200,000 and as at 30 September 2023, the total unutilised
net proceeds were approximately HK$219,100,000.

As the development of NGSN is slower than expected, the Group
believed it would be in the interests of the Company and its
shareholders to re-allocate the intended use of the un-utilised
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proceeds from the Placing to segments where revenue can be
generated sooner.

TREJEE_ZE_=ZFNA=FTHHMER
ERRBMANFERENER DR

The following table sets forth a breakdown of use of proceeds up to
30 September 2023 and the reallocation of the proceeds:

Un-utilised
et proceeds
Utiised amount R
BEARE FRERIERE
Original Revised Further revised Upto Upto As at
allocation of allocation of ~allocation of 31 March During 30 September 30 September
net proceeds  net proceeds  net F%r'n;eeds 2023 the period 203 2023
&
FRERE BEN BE EE S
BEN FREREE #-§5 ZBIZE ZECZ=E ZEC=
EAE MEEIAE EEISE ZA=+-8 WA AB=+H AR=tH
HKS million ~ HK$ million ~ HK$ million ~ HK$million ~ HK$million ~ HK$ million ~ HKS million  Aofes
EEAr EEEn  EEEx  EBEEx  BEAn  BEEn  BEBEn M
Development of the Next Generation ~ F§% F—H B4 5
Settlement Network: EEE
(i) Hardware and software ) BHEREH 11110 1585 1585 (935) - (935) 5 ()
(i) Research and development (i) F 2 3175 330 30 (97) - (97) B3 )
Expand the settlement services BRIMETT ARG
through EMI license MR - 300 - - S S -0
Set up subsidiaries in Mid-Asia for £ T AL B AT
application of payment licenses BEY (1R - 20 - - - - -0
General working capital —REBES 1587 2936 3436 (2949) 8.7) (303.6) 0 ()
Potential investment opportunity  £RBEREMELR
inthe Fintech and other industry ~ EERERE = 567.6 567.6 (#76.8) = (476.8) N8 (¢
Use in financing business HEEBAR - " n77 m7) S 7. S
Repayment of loan related to the ~ EEEYEEHER
property development business ERNER - 3668 3668 (366.8) - (366.8) -
1,587.2 1,587.2 15872 (1,3594) 87) (1,368.1) 2191
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FINANCIAL REVIEW (Continued)

Use of proceeds from fund raising activities (Continued)

The current expected timeframe and detailed breakdown for the un-

utilised proceeds is as follows:

(a)

Approximately HK$65,000,000 is to be applied to the
hardware and software for the NGSN platform and the
expected timeline for utilising had been extended from
March 2022 to March 2024, as the development of NGSN was
severely affected by the global outbreak of the COVID-19
pandemic since early 2020 and the recent outbreak of
military conflict between Russia and Ukraine;

Approximately HK$23,300,000 is to be applied to the
research and development on the technical side of the NGSN
and the expected timeline for utilising had been extended
from March 2022 to March 2024, as the development of
NGSN was severely affected by the global outbreak of
the COVID-19 pandemic since early 2020 and the recent
outbreak of military conflict between Russia and Ukraine;

Originally, approximately HK$30,000,000 is to be applied to
further expand the settlement services for commercial and
individual customers through EMI license by March 2022;
and approximately HK$20,000,000 is to be applied to set up
subsidiaries in Mid-Asia for the application of EMI license or
payment licenses to provide settlement or payment services
for commercial and individual customers by March 2022.

As the EMI license business had been terminated due to
deconsolidation in preceding financial year, the aggregate
un-utilised proceeds of approximately HK$50,000,000
previously allocated for the aforesaid EMI business purpose
had been further reallocated for the purpose of general
working capital.
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FINANCIAL REVIEW (Continued)

Use of proceeds from fund raising activities (Continued)

(d)

Approximately HK$40,000,000 is to be applied to general
working capital of the Group for the coming years; and

Approximately HK$90,800,000 is to be applied to investment
opportunities in the Fintech section (or other industry
section) that the Board may identify by March 2024.

(i) During the financial year ended 31 March
2020, the Board has re-allocated approximately
HK$164,700,000 to establishment of contact lenses
business. The Group believed that it would be in the
interests of the Company and the Shareholders to re-
allocate the un-utilised proceeds to segments where
revenue can be generated sooner. In addition to
abovesaid investment set up, totally approximately
HK$62,300,000 had been applied to contact lenses
business segment for working capital and purchase
of equipment purpose.

(i) During the financial year ended 31 March 2022,
the Board further diversified its investment and
revenue streams and decided to further re-allocate
HK$300,000,000 to new segment which engaged in
the business of leasing of data storage equipment to
customers and trading of computer equipment.

As at 30 September 2023, totally approximately
HK$249,800,000 had been utilised by data storage
business segment for purchase of equipment
purpose.
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FINANCIAL REVIEW (Continued)
Capital structure

As at 30 September 2023, the total issued share capital of the
Company was HK$20,319,072 which is divided into 20,319,072,320
shares of ordinary shares of the Company.

Charges on assets

As at 30 September 2023, certain property, plant and equipment
with carrying amount of approximately HK$357,867,000 (31 March
2023: HK$380,877,000) were pledged to secure certain bank and
other borrowings granted to the Group.

Contingent liahilities

The Group had provided guarantees in respect of mortgage facilities
granted by certain banks in connection with the mortgage loans
entered into by purchasers of the Group’s properties. Pursuant to
the terms of the guarantees, if there is any default of the mortgage
payments by these purchasers, the Group is responsible for repaying
the outstanding mortgage loans together with accrued interests
thereon and any penalty owed by the defaulted purchaser to
banks, and the Group is then entitled to take over the legal title
of the related properties. The guarantee period commences from
the dates of granting the relevant mortgage loans and ends after
the buyer obtains the individual property ownership certificate.
As at 30 September 2023, the guarantee given to banks for the
above-mentioned mortgage facilities amounted to approximately
HK$450,351,000 (31 March 2023: HK$479,329,000).

Foreign exchange exposure

As part of the Group’s assets and liabilities are denominated in
Renminbi, US dollars and Hong Kong dollars, in order to minimise
the foreign exchange risk, the Group aims to utilise the fund for
transactions that are denominated in the same currency.
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INTERIM DIVIDEND

The Board has resolved not to declare any dividend for the period
ended 30 September 2023 (2022: Nil).

EMPLOYMENT AND REMUNERATION POLICY

As at 30 September 2023, the Group had approximately 240
employees (2022: 190). The employees’ salaries are reviewed and
adjusted annually based on their performance and experience. The
Group’s employee benefits include performance bonus, medical
insurance, mandatory provident fund scheme, local municipal
government retirement scheme and education subsidy to encourage
continuous professional development of staff.
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Directors and Chief Executives’ Interests and Short Positions in
Shares, Underlying Shares and Debentures of the Company and
the Associated Corporations

As at 30 September 2023, the interests and short positions of the
directors and the chief executive and their associates in the shares
of the Company and its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFO”) (a)
which were required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they were taken or deemed to have under
such provisions of the SFO); or (b) which were required, pursuant
to Section 352 of the SFO, to be entered in the register referred to
therein; or (c) which were required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies, were as follows:

Long position in shares and underlying shares of associated
corporation

EERRBITHABREARRBHARARR
1ERRMD REFZ SRR E

RIZEZ=FhLA=+H BEBEKREETH
ABURBEZHEARA QT REBEE®E
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15 5535216 7A 50 A 5% 16 Pi i B 50 it 2 1 2 e i3k
B HORBE LT ABESETESFIZZIE
EFRBBANARB Rz ERRXB
s

FEAEHE A BR (7 R AERIRR 17 Z 47

Number of ordinary shares
(long positions)
ZER#EE
(#R)

Approximate
percentage of

Total number issued share

of shares held capital of

Name of in associated associated

Name of Director associated corporation Personal interest corporation corporation

FA AR AR EE R

FEREZ BE1ITREZ

EEph % E RS BAR#E R 17 A8 & SR

Yuen Leong Long Grand Limited (Note 1) Beneficial owner 300 30%

= RBBRAT (Hz1) BHEBA

Note: 5t -

(1) Long Grand Limited is legally and beneficially owned as to 70% by Mr.
Yam Yu and as to 30% by Mr. Yuen Leong. Long Grand Limited holds
more than 50% of the issued share capital of the Company. Accordingly,
by virtue of the SFO, (i) Long Grand Limited is an associated corporation
of the Company and (i) Mr. Yuen Leong is deemed to be interested in
this associated corporation of the Company.

) EBARATDAIBEFEERRRRESE
REHEAT%RI0%EDR - REBEERATRFA
AT BEITRABS0% Bt > RIFHBH KRB
BEEG (\BRBRADAEATZHHEEH
R RZTRERBRHRAAT 2 ZARHEE P
HEA R o

78 International Business Settlement Holdings Limited EIff 24 SERER AT



Additional Information
Hith&E¥

Directors and Chief Executives’ Interests and Short Positions in
Shares, Underlying Shares and Debentures of the Company and
the Associated Corporations (Continued)

Save as disclosed above, as at 30 September 2023, none of the
Directors and the chief executive of the Company had any interest
or short position in the shares, underlying shares and debentures
of the Company or any of its associated corporation (within the
meaning of Part XV of the SFO), (a) which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to have under
such provisions of the SFO); or (b) which were required, pursuant
to Section 352 of the SFO, to be entered in the register referred to
therein; or (c) which were required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies.

Share Options

A share option scheme was adopted on 11 September 2023 by the
Company. The share option scheme is designed to award employees
for their performances and details of the share option scheme are
set out in note 30 to the condensed consolidated interim financial
statements. No share option has been granted, exercised, cancelled
or lapsed under the share option scheme during the reporting
period, and there is no outstanding share option as at 30 September
2023.

Directors’ rights to acquire shares or debentures

Apart from the foregoing and save as disclosed under the heading
“Directors and Chief Executives’ Interests and Short Positions in
Shares, Underlying Shares and Debentures of the Company and the
Associated Corporations” above, at no time during the six months
ended 30 September 2023 were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company
granted to any director or their respective spouse or minor children,
or were any such rights exercised by them or was the Company, or
any of its holding companies, its fellow subsidiaries or any of its
subsidiaries a party to any arrangement to enable the directors,
their respective spouse or minor children to acquire such rights in
any other body corporate.
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Directors’ interests in competing businesses and conflicts of
interests

During the period ended 30 September 2023, none of the directors
of the Company or any of their respective associates have engaged
in any business that compete or may compete with the businesses
of the Group or have any other conflict of interests with the Group.

Interests and short positions of substantial shareholders
As at 30 September 2023, the following interest of 5% or more of the
issued share capital of the Company were recorded in the register

of interests required to be kept by the Company pursuant to Section
336 of the SFO.

Capacity in which
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Number of issued share capital

Name interests are held Shares interested of the Company
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Long Grand Limited (Note 1) Beneficial owner 10,347,283,880 (L) 50.92%
RBAERAR (izE1) BalEAA
Yam Yu (Note 1) Interest in controlled 10,347,283,880 (L) 50.92%
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R2EGER 2 #m
Power Trend Asset Holdings Ltd. Beneficial owner 2,540,190,000 (L) 12.50%
(Note 2) BmEAA
Power Trend Asset Holdings Ltd.
(FzE2)
Luo Feng (Note 2) Interest in controlled 2,540,190,000 (L) 12.50%
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Interests and short positions of substantial shareholders
(Continued)

Notes:

(O] Long Grand Limited is legally and beneficially owned as to 70% by Mr.
Yam Yu and as to 30% by Mr. Yuen Leong. By virtue of Mr. Yam Yu's 70%
direct interest in Long Grand Limited, Mr. Yam Yu is deemed or taken to
be interested in the 10,347,283,880 shares held by Long Grand Limited
for the purposes of the SFO.

%) Power Trend Asset Holdings Ltd. is legally and beneficially wholly
owned by Mr. Luo Feng. By virtue of Mr. Luo Feng's 100% direct interest
in Power Trend Asset Holdings Ltd., Mr. Luo Feng is deemed or taken
to be interested in the 2,540,190,000 shares held by Power Trend Asset
Holdings Ltd. for the purposes of the SFO.

Save as disclosed above, as at 30 September 2023, no other
person, other than the director of the Company, whose interests
are disclosed under the heading “Directors and Chief Executives’
Interests and Short Positions in Shares, Underlying Shares and
Debentures of the Company and the Associated Corporations” above,
had registered an interest or short position in the shares, underlying
shares and debentures of the Company and its associated
corporation that was required to be recorded pursuant to Section
336 of the SFO.

Model Code for Director’s securities transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 of the Rules Governing the Listing of Securities
(the “Listing Rules”) on the Stock Exchange. Having made specific
enquiry of all Directors, the Company received confirmation from all
of the Directors that they had complied with the required standard
set out in the Model Code and its code of conduct regarding
Directors’ securities transactions throughout the reporting period.

Purchase, sales or redemption of the Company’s shares
There was no purchase, sale or redemption by the Company, any of

its subsidiaries, of the Company’s securities during the six months
ended 30 September 2023.
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Compliance with the Code on Corporate Governance Practices

The Company has complied with the code provisions set out in the
Code on Corporate Governance Practices (the “CG Code”) contained
in Appendix 14 of the Listing Rules throughout the reporting period
except for certain deviations as specified and explained below with
considered reasons for such deviations.

(a) In accordance with the code provision C.2.1, the role of
Chairman and Chief Executive Officer (“CEQ”) should not be
performed by the same individual. However, the Company
did not officially appoint a Chairman or a CEO during the
period. The responsibilities of the Chairman and daily
management of the Group’s business is handled by the
executive Directors collectively and supported by a team of
senior management, which is in turn supported by staff with
relevant expertise and experience.

The Board considers that this arrangement allows for
contributions from all executive Directors with different
expertise and is beneficial to the continuity of the Company’s
policies and strategies and the interest of the shareholders
of the Company as a whole. Depending on the future
development of the business of the Company, the Board
will review the existing structure and consider the issue
of nominating appropriate candidate to fill up the role of
Chairman and CEO.

(b) Code provision F.2.2 stipulates that the Chairman should
attend the annual general meeting. The Company does not
at present have any officer with the title Chairman. However,
one of the Directors presented at the annual general meeting
held on 24 August 2022 was elected as chairman thereof to
ensure an effective communication with the shareholders
thereat.

(0) Code provision C.6.3 stipulates that the company secretary
should report to the Chairman and/or the CEO. As the
Company did not officially appoint a Chairman or a CEO, the
company secretary reported to the executive Directors during
the period.
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Compliance with the Code on Corporate Governance Practices
(Continued)

Save as those mentioned above, in the opinion of the Directors, the
Company complied with the code provisions of the CG Code during
the period.

Board of Directors

The Board is responsible for the formulating the business plans
and strategies, monitoring the business performance and internal
control, approving investment proposals and reviewing the finance
performance of the Group. The daily operations of the Group and
execution of the business plans are delegated to the management of
the Group. Prior to entering into any significant transactions, Board
approval should be obtained. In addition, the Board has established
Board Committees and has delegated to these Board Committees
various responsibilities set out in their terms of reference
respectively.

Audit Committee

The Audit Committee currently comprises of three independent
non-executive Directors, all of whom possess extensive experience
in financial and general management. The primary duties of the
Audit Committee are to manage the relationship between the
Company and its external auditor and monitor the audit scope and
the process, to review and supervise the financial reporting process,
internal control system and risk management and to provide advice
and comments to the Board.

The Group’s interim financial information for the period has not
been audited but has been reviewed by the Audit Committee.
Based on this review and discussions with the management, the
Audit Committee was satisfied that the unaudited interim financial
information was prepared in accordance with applicable accounting
standards and fairly present the Group’s financial position and
results for the period.
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Remuneration Committee

The Remuneration Committee currently comprises of three
independent non-executive Directors and one executive Director.
The principal responsibilities of the Remuneration Committee are to
make recommendations to the Board on the overall remuneration
policy, remuneration packages for the Directors and members of
the senior management and on the establishment of a formal and
transparent process for approving such remuneration policy.

Nomination Committee

The Nomination Committee currently comprises of three
independent non-executive Directors and one executive Director.
The principal responsibilities of the Nomination Committee are to
lead the process for the appointments of the member of the Board,
and to identify and nominate suitable candidates for appointment
to the Board and make recommendations to the Board.

Interim Dividend

The Board resolved not to declare any interim dividend for period
(2022: Nil).

On behalf of the Board
International Business Settlement Holdings Limited

Yuen Leong
Executive Director

Hong Kong, 29 November 2023
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