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The Board of Directors (“the Board”) of Yuan Heng Gas Holdings Limited (the “Company”) is pleased to
announce the unaudited consolidated interim results of the Company and its subsidiaries (the “Group”) for
the six months ended 30 September 2023 (the “Period”), together
with the comparative figures, as follows:
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
MAGEEa R EME2E W A HRK

Six months ended 30 September
BEAA=+HL-<ER

2023 2022
—Eg=-= T
Notes RMB’000 RMB’'000
M5 ARETR ARETT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Gross amounts from operations KB EIRBER 3 3,188,563 3,382,162
Gross amounts of oil and gas sales A AR XARIEEE L
contracts 4B 2,707,034 2,147,987
Gross amounts of oil and gas ARERRARBEED
purchase contracts 48 RE (2,682,227) (2,106,907)
Other revenue Hfth 8 481,529 1,234,175
Cost of sales and services $HE R AR KA (460,385) (1,150,760)
Gross profit E 5 45,951 124,495
Other income E A 4 906 1,486
Other gains and losses H e & g 18 5 34,880 69,847
Impairment losses under expected  FEHIEEEEER T
credit loss model, net of reversal ZREEE Mk EE 2,151 1,527
Distribution and selling expenses DR EE R (5,051) (5,570)
Administrative expenses TEAX (33,199) (35,688)
Share of results of associates FEAG B & R R R 18,049 (6,193)
Finance costs & AR (42,275) (36,100)
Profit before tax B 15 B A 6 21,412 113,804
Income tax credits (expense) Frisfise (Ax) 7 5,019
Profit for the period A HA 8 i ) 26,431
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
MAGFeEa REME2E B A®RRK

Six months ended 30 September
BEAA=+HL-<EAR

2023 2022
—g-= - F
Notes RMB’000 RMB’000
Bt 5 AR®TR ARBTFT
(Unaudited) (Unaudited)
(RETEZ) (REEEZ)
Other comprehensive expense AEIR H 2 mE
for the period 53
Iltems that may be reclassified R e B EE
subsequently to profit or loss: BmZHE -
Exchange differences arising on MEBINEBEEN
translation of foreign operations fEH =% (119) (1,306)
Other comprehensive expense REAEE MM
for the period F < (119) (1,308)
Total comprehensive income AEHEEEAX
for the period L] 26,312 101,191
Profit for the period attributable to: LA~ A == &1 A HA f
i A :
Owners of the Company ZiN/NESTE SN 28,358 89,561
Non-controlling interests FEPE iR = (1,927) 12,936
26,431 102,497
Total comprehensive income IATATEAEZERA
attributable to: PR
Owners of the Company KRABHEE A 28,239 88,255
Non-controlling interests FEVE AR M 2 (1,927) 12,936
26,312 101,191
Earnings per share (RMB cents) BREN(ARES) 9
- Basic —ERK 0.433 1.368
- Diluted —#58 0.433 1.368
EEEEE
EEEE.
EEEEE
EEEEE
EEEEE
EEEEE
EEEEE
™
™
™




Condensed Consolidated Statement of Financial Position
IR AR & B 15k L 3R 3R

As at As at
30 September 31 March
2023 2023
R-ZBZ= MN-ZT—=%F
LBA=+H —A=+—8H
Notes RMB’000 RMB’000
M5 AR®TR ARET T
(Unaudited) (Audited)
(REEZ) (gesEz)
NON-CURRENT ASSETS RBEE
Property, plant and equipment Y BB REE 12 392,172 415,601
Right-of-use assets FREEE 32,835 33,809
Goodwill Fﬁﬁi 34,070 34,070
Interests in associates i ENCIR - L 151,663 133,613
Derivative financial instrument PTETmIA 2,500 2,500
Deferred tax assets BEERIBEEE 298 298
613,538 619,891
CURRENT ASSETS RENEE
Inventories RS 24,284 22,000
Trade and other receivables B 5 K& H b ER K 10 2,762,985 2,763,702
Contract assets BREE 723 78
Amount due from an associate JE Y — Bt 22 2 Bl 308 380 380
Amounts due from non-controlling  E U B A &) 3FT
equity owners of subsidiaries E=BER AR 1,204 1,204
Financial assets at fair value through &’AEFTEHUKTE El’]
profit or loss EMEE 6,649 6,517
Tax recoverable Al O B I 5,706 5,932
Pledged bank deposits DR ITER 73,006 315,578
Bank balances and cash IRITHEHR MRS 17,506 71,662
2,892,443 3,187,053

FHEWSU

=
g

B b $202 | (270 B

=]
==




@ Condensed Consolidated Statement of Financial Position

5 FBHAEEF B RHEK
2
w
o
=
@ As at As at
E 30 September 31 March
2 2023 2023
s N-B== R-T-=%
g RBA=+B =F=+—8
Z Notes RMB’000 RMB’000
a Bt 5% ARETR ARBEF T
> (Unaudited) (Audited)
3 (REHFZ) (BE= %)
g CURRENT LIABILITIES REEE
= Trade payables and other liabilities & 5 B BR 7 &
HmBE 11 585,168 859,386
Contract liabilities AHaE 64,770 84,786
Amounts due to associates JE ST BSE & N R 3R 142 142
Tax payable JE T F1 I8 76,714 86,454
Bank and other borrowings due R—F AR HERT
within one year NEMEE 13 1,079,680 1,119,410
Lease liabilities HEaE 669 710
Guaranteed notes BRER 173,390 9,870
1,980,533 2,160,758
NET CURRENT ASSETS BN E R 911,910 1,026,295
TOTAL ASSETS LESS CURRENT @AEERKEIER
LIABILITIES 1,525,448 1,646,186
CAPITAL AND RESERVES BEREE
Share capital & 7 14 551,378 551,378
Reserves & 870,823 842,584
Equity attributable to owners of AKABHEE ANEHEZS
the Company 1,422,201 1,393,962
Non-controlling interests FIEIE R FE = 91,443 93,370
TOTAL EQUITY LS4 1,513,644 1,487,332
NON-CURRENT LIABILITIES EREBEE
Deferred tax liabilities ELEHIBAE 11,547 11,153
P Lease liabilities HEBE 257 516
L L Guaranteed notes ERERE - 147,185
| | B}
- H 11,804 158,854
NN NN
HEENEN®B
s = = = 1,525,448 1,646,186
—1
d== P




Condensed Consolidated Statement of Changes in Equity

= = A\ i =% 4G4 =
ﬁiﬁﬁﬂéf\m Efﬂl&%b#&%
Attributable to owners of the Company
FAARAAES
Statutory Non-
Share Share Other surplus  Designated ~ Translation ~ Retained controlling
capital premium reserve reserve  safety fund reserve earnings Total interests Total
it L] iR
Bx RGEE  AHEE  BBEE  z28¢ BEHE  REERA L 4] Eh
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARETT  ARETR ARETR ARETR ARETR ARETR  ARETR  ARETR  ARETR
(note g) (note b) (note ¢)
(Mza)  (Wip)  (Mke)
At 1 April 2022 (audited) RZF--%#WA-A
(E%#) 551,378 4466908  (3,775,606) 79,895 49,584 (6,485) 964 1,366,638 150812 1,517,450
Profit for the period RERER - - - - - - 89,561 89,561 12,9% 102497
Other comprehensive expense TEEAB2ART
for the period - - - - - (1,306) - (1,306) - (1,306)
Total comprehensive (expense) TEH2E (FR)
income for the period g% - - - - - (1,308) 89,561 88,255 12,936 101,191
Transfer to designated statutory fund ~~ BEZEBEFES = - - (26) - - % - - -
Transfer to designated safety fund ERTEARRES - - - - 5,954 - (5,954) - - -
At 30 September 2022 (unaudited) RZEZZEAA=1R
(k&217) 551378 4466008 (3,775,606) 79,869 55,538 (7.791) 84507 1454803 163748 1,618,641
At 1 April 2023 (audited) R-F-=%WA-A
(B%H) 551,378 4,466,908  (3,775,606) 100,548 47,043 (7,736) 10,527 1,393,962 93370 1,487,382
Profit for the period THHER - - - - - - 28,358 28,358 (1,927) 26,431
Other comprehensive expense TERABRART
for the period - - - - - (119) - (119) - (119)
Total comprehensive (expense) rEH2E (B2 A
income for the period a8 - - - - - (119) 28,358 28,239 (1,927) 26,312
Transfer to designated statutory fund ~~ BEZEBEFES - - - @ - - 4 - - -
Transfer to designated safety fund ERTERARRES - - - - 4,181 - (4,181) - - -
At 30 September 2023 (unaudited) RZEZZENAZHA
(REEH) 551,378 4466908  (3,775606) 100,544 52,124 (7,855) 34,708 1,422,201 91,443 1,513,644

S h v20Z | [0 M B H W S @



YUAN HENG GAS HOLDINGS LIMITED | INTERIM REPORT 2024 @

Condensed Consolidated Statement of Changes in Equity
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Notes:

= N\ 2

Em 2B R

Other reserve of the Group mainly represents (i) the financial impact
of adopting merger accounting for the acquisition of Union Honor
Limited (“UHL”) and its subsidiaries; and (ii) a debit arising from
the deemed distribution to shareholder which represents the cash
consideration of the acquisition of UHL of HK$70,000,000 (equivalent
to RMB55,595,000) paid to the vendor during the year ended 31
March 2014.

In accordance with the relevant laws and regulations of the People’s
Republic of China (the “PRC”) and the Articles of Association of
certain subsidiaries of the Company, they are required to provide for
PRC statutory reserves, by way of appropriations from their respective
statutory net profit (based on their PRC statutory financial statements)
but before dividend distributions. They are required to transfer 10%
of the profit after taxation to the statutory reserves. The appropriation
to the statutory surplus reserve may cease if the balance of the
statutory surplus reserve has reached 50% of the registered capital
of the relevant companies. The statutory surplus reserve can be used
to make up prior year losses, if any, and can be applied in conversion
into capital by means of a capitalisation issue. However, when
converting the statutory surplus reserve into capital, the remaining
balance of such reserve must not be less than 25% of the registered
capital of the relevant companies.

Pursuant to the relevant PRC regulation, certain subsidiaries are
required to transfer a certain percentage based on a progressive rate
on revenue generated from manufacturing and transportation of gas
or other dangerous chemical into a designated fund. The fund will be
used for installation and repair and maintenance of safety facilities.
The movement during the period represents the difference between
the amounts provided based on the relevant PRC regulation and the
amount utilised during the period.
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Condensed Consolidated Statement of Cash Flows @
BHHEZSIRS

B W&

Six months ended 30 September

BENLA=1+HILERER

2023 2022
—g=-= —E-
RMB’000 RMB’000
AR®TR ARET T
(Unaudited) (Unaudited)
(RESEZ) (REHEZ)
Net cash used in operating activities KEEKHA RS FEE (271,880) (78,041)
Net cash used in investing activities REEBFACEFE (1,335) (6,000)
Net cash from financing activities MEERHELE RS FE 219,177 19,049
Net decrease in cash and cash RekReFEEERZ
equivalents AR (54,038) (64,992)
Cash and cash equivalents at 1 April RUA—BZRE R
ReEEER 71,662 123,337
Effect of foreign exchange rate INEERER o B
changes, net HER (118) (1,311)
Cash and cash equivalents RAA=Z+BZEE R
at 30 September ReEEEHE 17,506 57,034

ST
it

S U b v20T | (27 4 B B W




Q Notes to the Unaudited Condensed Consolidated Financial Statements
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KRECZEAGE M HBHRERME

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements have been prepared in accordance with
Hong Kong Accounting Standard (the “HKAS”) No. 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”)
and the applicable disclosure requirements set out
in Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

The Group reported a consolidated profit attributable
to owners of the Company of approximately
RMB28,358,000 for the six months ended 30
September 2023 (for the six months ended 30
September 2022: RMB89,561,000) and as at 30
September 2023 the Group had net current assets of
approximately RMB911,910,000 (As at 31 March 2023:
approximately RMB1,026,295,000).

SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements do
not include all the information and disclosures required
in the annual financial statements.

The accounting policies adopted in the preparation of
these condensed consolidated financial statements are
consistent with those followed in the preparation of the
Group’s annual financial statements for the year ended
31 March 2023, except for the first time of the following
new Interpretation and amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) that are relevant for the preparation of the
Group’s condensed consolidated financial statements.

FEuEE

ARECEARSVBERRIORES
BEMAg ([EESFMAE])HE
BB G EAN(THEGER])
FF PP HHRE] REBBER
SRAERRA ([BRA])ESH ETR
AR S16ME BRI BERERE -

HE-_Z-_=ZFNA=+HLXEAR"
AEBBEBSANREE ABNGE R
A # AR #28,358,000t (HE-F
T —FNBA=ZTHULEAEARA: AR
89,561,000L) MR Z=ZZT=_=F N A
TR AKEHRAERBEEFEOA
R#0911,910,000 (R=ZBE=Z=F =
A=+—8:4 AR%1,026,295,000
JL) °

TREHBE

BRGEMBERRLTEEFESH
BEMEZMBEERRIE -

MAZEERGEEMEREMERNZ
EBRREAREASERE_FT =
F-A=+-"HLFEZFEMHBKR
RFFEKEE —BCBERERTIEE
BEAE ([EERFMAE])HE
B REEANEE 2 GRLRE M KR
REBZHMRBEREBM B HRE LA
(TEEMBERELER ) ZEFTRRIN



Notes to the Unaudited Condensed Consolidated Financial Statements

2. SIGNIFICANT ACCOUNTING POLICIES 2.

(Continued)

HKFRS 17 (including the October  /nsurance Contracts
2020 and February 2022
Amendments to HKFRS 17)

Amendments to HKAS 1 Disclosure of Accounting
and HKFRS Practice Policies
Statement 2
Amendments to HKAS 8 Definition of Accounting
Estimates
Amendments to HKAS 12 Deferred Tax Related to

Assets and Liabilities

arising from a Single

Transaction
Amendments to HKAS 12 International Tax Reform

- Pillar Two Moael Rules

The application of the new and amendments to HKFRSs
in the current period has had no material impact on
the Group’s financial positions and performances for
the current and prior periods and/or on the disclosures
set out in these condensed consolidated financial
statements.

3. SEGMENT INFORMATION AND REVENUE 3.

Information reported to the Group’s executive directors,
being the chief operating decision maker (‘CODM”), for
the purposes of resource allocation and performance
assessment focuses on the nature of operations.

EZEAGE M RAMNE
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@ Notes to the Unaudited Condensed Consolidated Financial Statements

T AEEREBREANEEREME
.
o
i
o
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@ 3. SEGMENT INFORMATION AND REVENUE 3. 2HERRKE (E)
= (Continued)
[a)
L
% Specifically, the Group’s reportable segments during the BEMmMs ASEBHANTHRE DN
5 period are as follows: T
O
z
g Production and sales of LNG Wholesale of LNG EF&% BAER HEBIERAR
& Oil and gas transactions Trading of oil and gas AHERRARR S ABEXAR
o) contracts BEEAKL
L
=~ Piped gas Sales of piped gas and LI RIRE, Sl s TR &
< construction of gas &Eﬂ%%%?
>_ . . .
pipeline infrastructure 15 25 e
In addition, the operations of sales of vehicle gas at ﬁtﬁﬂ“iﬁ’%ﬂﬂ UhE AR ES RR(EXR
refuelling stations and LNG transportation operation are BEREGaRTEMER] TR
reported as “other operations”. £ i& °
Segments turnover and results IHEEEREE
For the six months ended 30 September 2023 BE-_F-_=#NA=+HL~EA
Production Total
and sales of  Oil and gas reportable Other
LNG transactions Piped gas segment  operations Total
EERHE Btk il nRE
BULXARE XARXS XAR 7 8 U] &t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETR ARETR ARETR ARETR ARETR
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REEEH) (REBR) (REEH) (REBR) (REBH)  (REER)
Segment revenue from RENBEFZ
external customers AlE 459,488 2,707,034 2,325 3,168,847 19,716 3,188,563
Segment results PHER 168 13,886 (187) 13,867 86 13,953
Interest income EYON 666
Other gains and losses ElsnRER 34,880
Share of results of associates ERBENREE 18,049
Finance costs mﬂéﬁm (42,275)
Unallocated corporate expenses AP E R ERT (3,861)
m m S
L L Profit before tax g 21,412
[ 8] | B}
EEEEEE
EEEE N
EEEEEE
EEEEEE
EEEEEE
EEEEEE
EEEEEE
- =
4 - - —
‘ = pd




Notes to the Unaudited Condensed Consolidated Financial Statements @
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3. SEGMENT INFORMATION AND REVENUE 3. 2HERRKE (E) ij
(Continued) =
S
SN
Segments turnover and results (Continued) PHEEEREE (H) E:!
=
Py
For the six months ended 30 September 2022 BE-SE--—F#hAA=+HILEREAR off
Total
Productionand Ol and gas reportable Other
sales of LNG  transactions Piped gas segment operations Total
LEREE Rk Big DE
BLRRR  ARERS AAR DHBE AEH &
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT  ARETr ARBTT ARETR ARETT ARETR
(Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
(REgER) (REER) (REER)  (REER)  (RERR) (REER)
Segment revenue from RENPEPZ
external customers Ak 859,314 2,147,987 361,790 3,369,091 13,071 3,382,162
Segment results PHER 57,443 34,546 (3,316) 88,673 (53) 88,620
Interest income M EHA 857
Other gains and losses AtlEREE 69,847
Share of results of associates EUEBEARER (6,193)
Finance costs BEKK (36,100)
Unallocated corporate expenses A A B £H % (8,227)
Profit before tax BRAE 113,804
Segment assets and liabilities PBEEREE
Information of the operating segments of the Group ERHTIEEERREEERIER
reported to the CODM for the purposes of resource FRFECANASEZLE D FER
allocation and performance assessment does not WEFAETMEERGE Bt &
include any assets and liabilities. Accordingly, no EVDHEERBEER -

segment assets and liabilities information are presented.
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REZERZSBERRNM T

SEGMENT INFORMATION AND REVENUE 3. 2HERRKE (E)
(Continued)
Revenue I
The Group’s total revenue amounted to AEBKR RBAEAANRE
RMB506,336,000 (for the six months ended 30 506,336,000T (BLE—ZFE=-=—F N A
September 2022: 1,275,255,000) comprising (i) revenue =+HIEANER - ARMA,275,255,000
from oil and gas sales contracts of RMB24,807,000 ) BEONEHRERXAZEEESN
(for the six months ended 30 September 2022: Wzt A R#24,807,000 (BEZE ==
RMB41,080,000) and (ii) other revenue from contracts T —FERAAZFTHLEREA AR
with customers of RMB481,529,000 (for the six months 41,080,00070) M(WBEF &4 2 H A
ended 30 September 2022: RMB1,234,175,000). Wz A R#481,529,0007L (BEZF
Additional line items are presented in consolidated T FNA=ZFTHELEAREARAARKE
statements of profit or loss and other comprehensive 1,234,175,0007T ) - BHNE H R 4R & 18
income to separately show revenue from oil and gas =REMEEBAREZY] D FE
contracts. TABRERRAREH W -
Revenue from major products and services TZERRBEEE2KE
The following is an analysis of the Group'’s revenue from LWTARAEBEEZTZEMERBEAL
its major products and services: 2 WD
Six months ended 30 September
BEAA=+HIE<EAR
2023 2022
—F£=-= —ET-—F
RMB’000 RMB’000
AR®TR ARBTT
(Unaudited) (Unaudited)
(RESZ) (REHEZ)
Wholesale of LNG HBERIERAR 459,488 859,314
Trading of oil and gas contracts BRRRARBESH 24,807 41,080
Sales of piped gas HETBRAR - 352,015
Construction of gas pipeline BERARE EER
infrastructure B89 2,325 9,775
Sales of vehicle gas at refuelling HENRMEAR
stations 14,384 5,111
LNG transportation BRI KA RE 5,329 6,154
Sales commission HEME 3 1,806
506,336 1,275,255
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4. OTHER INCOME 4. HttgA ij
Six months ended 30 September %
BEAA=+HIRER g
2023 2022 4
—g-= —E -4 o
RMB’000 RMB’000
ARETTT AREF T
(Unaudited) (Unaudited)
(REER) (REEZ)
Banks interest income IRITF B UA 666 857
Others Hith 240 629
906 1,486
5. OTHER GAINS AND LOSSES 5. Hittl&ERESR

Six months ended 30 September
BEAA=+HL<EA

2023 2022
—E-=HF T
RMB’000 RMB’000
ARETR ARBTTT
(Unaudited) (Unaudited)
(RESEE) (REER)

Net foreign exchange gains HNE U 25 F BR 34,880 69,847




@ Notes to the Unaudited Condensed Consolidated Financial Statements
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KRECZEAGE M HBHRERME

6. PROFIT BEFORE TAX 6. BR#ARA
Six months ended 30 September
BEAA=+8IE<EA
2023 2022
—F¥=-= —EF- =
RMB’000 RMB’000
AREFR ARET T
(Unaudited) (Unaudited)
(REEZ) (REHEZ)
Profit before taxation has been B A A s A 2 H0BR
arrived at after charging:
Amortisation of intangible assets BEEEZHEE - 198
Depreciation of right-of-use assets {FREEEZINE 1,354 1,319
Cost of inventories recognised BRREFAX 2 FEKAR
as an expense 441,035 778,515
Depreciation of property, plant and 1% - HWE N &RHE 2
equipment e 23,747 29,878
Directors’ emoluments Y 1,510 1,540
Salaries and other benefits TE&ERHMEF 14,022 14,251
Retirement benefits contributions RRE TR 3,538 3,392
Total staff costs B ITRKARRE
(excluding directors’ emoluments) (TERFEEEHE) 17,560 17,643




Notes to the Unaudited Condensed Consolidated Financial Statements
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7. INCOME TAX CREDITS (EXPENSE) 7. FiBHKR (%) ij
Six months ended 30 September %
BEAA=+8IE<EA g
2023 2022 Fo
—ET-= T o
RMB’000 RMB’000
AREFR ARBFIT
(Unaudited) (Unaudited)
(RETERZ) (REeEZ)
The credit (charge) comprises: AP (R ) B
Current taxation BV ER T 18
PRC Enterprise Income Tax PEPEMET
(“EIT") (TEEMmER]) (82) (11,031)
Over-provision in prior periods B EREBERE 5,532 -
5,450 (11,031)
Deferred taxation RETEIE
Current period AN H (431) (276)
5,019 (11,307)
Under the two-tiered profits tax rates regime, the first BREMNEHBAS cERESEERS
HKD2 million of profits of the qualifying group entity 2,000,000 7T s FIl 1 #28.25% 2 Ft &
will be taxed at 8.25%, and profits above HKD2 million # R - TR 382,000,000 7T 2 i A A
will be taxed at 16.5%. The profits of group entities not #16.5% 2 LG - A BEREA
qualifying for the two-tiered profits tax rates regime will FISBMARS < SEEE G K #
continue to be taxed at a flat rate of 16.5%. BIRE|— 2 B EA16.5%HF o
Hong Kong Profits Tax was calculated at a flat rate of BREFEB AL FEN16.5%458 — 5
16.5% of the estimated profits. No provision of Hong EAE AR AEEBE_T_=FK
Kong Profits Tax has been made as the Group has no ZEFAA=THILHETER
assessable profit generated in Hong Kong for the period BBELERERTEF - Bt FAEF

ending 30 September 2023 and 2022. SHIERE-
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KRECZEAGE M HBHRERME

INCOME TAX CREDITS (EXPENSE)
(Continued)

PRC EIT has been provided at the applicable income tax
rate of 25% on the assessable profits of the companies
comprising the Group during the periods, except for
certain subsidiaries of the Group, namely, 288 % i 2
BeRAMR QT (“Xingxing Energy”), EM T EZELRE
[RA® (“Huixin Energy”) and &M EFERIEEAR A
A (“Huaheng Energy”) which are taxed at concessionary
rate in certain periods.

As set out below, the applicable EIT concessionary
rate for Xingxing Energy, Huixin Energy and Huaheng
Energy is 15%, which are under the preferential tax
treatment that given to companies established in the
western regions in the PRC and derived at least 70%
of their total income from their main business in oil and
gas industry which falling within the list of encouraged
industries specified by the PRC government.

Xingxing Energy was registered with the local tax
authority to be eligible to the reduced 15% enterprise
income tax rate from 2013 to 2020 and further extended
to 2030. Accordingly, Xingxing Energy is eligible for the
EIT of 15% (2022: 15%).

Huixin Energy was registered with the local tax authority
to be eligible to the reduced 15% enterprise income tax
rate from 2012 to 2020 and further extended to 2030.
Accordingly, Huixin Energy is eligible for the EIT of 15%
(2022: 15%).

Huaheng Energy was entitled to a 15% preferential
rate from since its establishment on 24 June 2011 with
no definite period and subject to annual review and
approval of local tax authority.

FrEsike (Ax) (K)

AEEERR (TREENZEHEZE
BEMEAR 2 AEEE THERR R
SEEHMEERRERRA([ER
BER]) - EMMEZERERAR ([HE
BRERDEEMNEZERREERA
A([EFRR )NZEHHE 2 ER
it A B 1258 B T 1§ B R R25% 5L
BARMAEHRIELEE-

HMIMTXPrEl- EERR EBEIRR
ETRRZEACEMSHREERHE
15%  ZEWE R R = A B
WEKIWARMFER 2EBERBEH
B HEBWAZELTORRBERA
AR RARITE (BT BB 8 E /Y
BETTERERN) ZTBER-

EERREREMBBIHEL B
E-=FHRE_E_ZEFAZZAN
BIS%MI I EFSERME Wi — T
REZZ-ZF - AW EERRIIZ
15% (T - —F:15% ) (L R4
BEMBR -

EZERERNEMBMBEHBIEL B
T - _—_FRE_T_EFAZTARM
BISRM B EMEHE  WE— T
REZZ=-ZF - AW EZEIRTIZ
15% (ZZEZZF:15% ) (T R B4
EMBEH -

ETRFE_T——FXA-1+HEA
Rz ABRAZER16% 2 BEHE B
BERH-EARBEMRBEHMCFE
BE MY
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INCOME TAX CREDITS (EXPENSE)
(Continued)

According to the PRC income tax law and its relevant
regulations, entities that qualified as small and low profit
enterprise are entitled to a preferential income tax rate
of 5% (for taxable income range from RMB1,000,000 to
RMB3,000,000) from 1 January 2022 to 31 December
2024.

DIVIDEND

No dividend was paid, declared or proposed during
both interim periods, nor has any dividend been
proposed since the end of the reporting period.

EARNINGS PER SHARE

The calculation of the basic earnings per share for
the six months ended 30 September 2023 is based
on the profit attributable to owners of the Company
of approximately RMB28,358,000 (for the six
months ended 30 September 2022: approximately
RMB89,561,000) and the weighted average number
of 6,545,621,131 (as at 30 September 2022:
6,545,621,131) ordinary shares in issue during the
period.

There were no potential dilutive ordinary shares in issue
for the six months ended 30 September 2023 and
2022.
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBEZEASES P HHRRWE

10. TRADE AND OTHER RECEIVABLES

10. EZREWEKERN

As at As at

30 September 31 March

2023 2023

R=FB==% RZEZ=F

AA=+H —A=+—H

RMB’000 RMB’000

ARETR ARETFT

(Unaudited) (Audited)

(REERZ) (f&EZ)

Trade receivables H 5 W AR 1,358,419 1,412,692
Less: Allowance for credit losses B EEBBRE (10,490) (12,786)
1,347,929 1,399,906

Other receivables E 4 U BR X 6,370 4,843
Prepayments TE T FRIE 1,408,686 1,358,953
2,762,985 2,763,702
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10. TRADE AND OTHER RECEIVABLES 10. ESRHMEKRN (&) >
(Continued) =

The Group generally requires prepayments made by $EIE?&§_}Z%@HEWZW*Q% ;
customers before delivery of goods or provision of ERPENKIE EAKES TTEE ﬁ
services, except for certain customers arising from the g ,Hﬁ30136OE| Zﬁﬁ%E/E RRARIRZ o

sales of oil and gas transactions to which the Group
allows an average credit period of 30 to 360 days. The
Group also accepts bills issued by reputable PRC banks
from customers as settlement of trade receivables.

Before accepting any new customer, the Group
assesses the potential customer’s credit quality and
defines credit limits by customer.

The following is an ageing analysis of trade receivables
net of allowance for credit losses presented based on
the dates of delivery of goods or rendering of services,
at the end of the reporting period.

HHETEFRIN - REE T AT E
BRUEZBIOTATFPETZERE F
ETT%FE%ZQE RZEH -

ERZEMHEPH  AEEEFEE
EEFPZEEERREERFZEER
PRAE -

UTRRREHREINE Rt RH
RFEHRZ2I 2B 5 REER (E MR
EEERRE) REDN-

As at As at
30 September 31 March
2023 2023

R=ZT|Z= R-E—=
hBA=+H =A=+—H
RMB’000 RMB’000
ARETR AREF T
(Unaudited) (Audited)
(REER) (REZ)
Within 30 days 30H A 130,638 112,395
31-90 days 31H £90H 286,822 354,933
91-180 days 91H &£180H 34,997 198,580
181-365 days 181H =365H 443,805 595,219
Over 365 days 365H M £ 451,667 138,779
1,347,929 1,399,906
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KRECZEAGE M HBHRERME

11. TRADE PAYABLES AND OTHER LIABILITIES

M. ESEARIREMER

As at As at

30 September 31 March

2023 2023

N-ZEZ= RZEZ=F

AA=+H =A=+—8H

RMB’000 RMB’000

ARETR ARETFT

(Unaudited) (Audited)

(REETX) (KegEiz)

Trade payables g 5 MR 407,350 544,799
Other payables H th JE T BR 3K 24,259 78,133
Other tax payables H b e IR 29,010 36,606
Payroll payables R TE 2,079 1,089
Receipt from exercise of put option  171# 32 5H A4 bk ko8 2,500 2,500
Consideration payable ERE - 600
Receipts in advance TEUERE K 119,970 195,659
585,168 859,386

Trade payables arisen from oil and gas purchase
contracts are granted by suppliers with an average
credit period ranging from seven days to nine months
after the bills of lading date of delivery, and trade
payables arisen from production and sales of LNG are
granted by suppliers with an average credit period
ranging from 30 days to 90 days after the bills of lading
date of delivery.

Besides, certain suppliers will also require to have
prepayments received before the supply of materials.
The Group will arrange for certain of its prepayments or
settlement of trade payable by bills payables.

AHERARRBENEENEZE
NEFREEBRE THEAEESRR
REREAHECAZNAMEA  mAL
AAREENRBHEEENEFIRFE
FAMERRTHIEEHEERARE
¥ HHI%230H =90H

SN B TR IR 2 SR A A
R EI BN SRR ARE R L BEE TR
NHRBEINENREEEEZEMNE

=+
e
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11. TRADE PAYABLES AND OTHER LIABILITIES 11. EZEMBRAREMEE (H) >
(Continued) 5‘

The following is an ageing analysis of trade payables LTARSREHRIZEZRHZEY 2 ;
presented based on the invoice date at the end of the S ENRRERE D - ﬁ

=]
==

reporting period.

As at As at

30 September 31 March

2023 2023

R-B|-=% RZEZ=F

hBA=+H =A=+—H

RMB’000 RMB’000

ARETR ARETT

(Unaudited) (Audited)

(REETX) (&%)

Within 90 days 90H N 152,295 80,766

91-180 days 91%F180H 227,967 22,881

181-365 days 181£365H 17,026 439,096

Over 1 years BE—F 10,062 2,056

407,350 544,799

12. PROPERTY, PLANT AND EQUIPMENT 12. ¥ -BERRE

During the current interim period, the Group spent R BB AEEHDE BE KR
approximately RMB2,100,000 (for the six months ended REBR AL ARE2,100,000T (H =
30 September 2022: approximately RMB13,700,000) on —E-_FAA=ZFTHLEAREAHA

property, plant and equipment. R #13,700,0007T) °
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13. BANK AND OTHER BORROWINGS

14.

KREZERAGSS P B HRENT

During the current interim period, the Group obtained
new bank and other loans amounting to approximately
RMB262 million (for the six months ended 30
September 2022: approximately RMB843 million).
The loans carry interest at fixed/variable market rates
of 3.70%-10%. During the current interim period,
the Group repaid bank and other loans amounting to
approximately RMB302 million (for the six months ended
30 September 2022: approximately RMB830 million).

13. ROREMESR

RAREEE ANEBMESHETR
H a4 E 4 AR 262,000,000t (&
E-ET - _FAA=ZTHLEAREAR:
49 AR #843,000,0007T ) © 3% Z B 5%
37o%i1o%zlm/7 ''''''' AT 45 F R A

R AR HIEIRE AR EEEERITR
Hﬁﬂ% K4 A R #302,000,0007T (&
2B _FAA=ZTBIEANER L
AR #830,000,0007T) °

SHARE CAPITAL 14. BA&
Number of Share
shares capital
s & E [N
000 000
T A% T

Shares of HK$0.10 each FH0.108 T 2 %

Authorised: ETE
As at 1 April 2022 (audited), RZFEZ=—FMWMH—H
31 March 2023 (audited) and (BE%) —E-=F
30 September 2023 (unaudited) Z=A=+—H (&£F%)
E—_E-_=%hHA

=tAH (REER)

Ordinary shares, issued and TRk BBTERHR:
fully paid:
As at 1 April 2022 (audited), RZEZZFMAH—H
31 March 2023 (audited) and (REZ) —T_=%F
30 September 2023 (unaudited) =F=+—H (&&E%)
RZ_ZZ=%1A

=1+H (REER)

HK$1,000,000
10,000,000 1,000,000/ 7T

RMB551,378
6,545,621 A R#551,3787T
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15. RELATED PARTIES TRANSACTIONS 15. BEALRE

Six months ended 30 September
BEMRA=1+BIL-<EAR

S h v20Z | [0 M B H W S @

2023 2022
—E== =
RMB’000 RMB’000
AR®BTR ARBTT
(Unaudited) (Unaudited)
(RESERX) (REEZ)

Purchase LNG from an associate m—REBE FEE
BIERAR - 235,067
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Management Discussion and Analysis of the Group

AEBZEBREN WMo

DIVIDEND

The Board of Directors have resolved not to declare an
interim dividend for the six months ended 30 September
2023 (for the six months ended 30 September 2022: nil).

MANAGEMENT DISCUSSION AND ANALYSIS
OF THE GROUP

Group results

During the period from 1 April 2023 to 30 September 2023
(the “Period”) and at present, the Group has been principally
engaged in (i) trading of oil and gas products and the
provision of related consultancy services; and (i) processing,
distribution, sales, trading and transportation of LNG and
other auxiliary operations and networks in the PRC.

During the Period, the Group recorded an unaudited
consolidated gross amount from operations (“turnover”)
of approximately RMB3,189 million (six months ended 30
September 2022: approximately RMB3,382 million) with profit
after tax of approximately RMB26 million (six months ended
30 September 2022: approximately RMB102 million), mainly
contributed by the production and sales of LNG and oil and
gas transactions.

Production and sales of LNG

During the Period, the Group produced approximately
224,000,000 cubic meters of LNG, representing a decrease
of approximately 1,000,000 cubic meters or 0.44% compared
with the same period of last year. The turnover from the sales
of LNG business for the Period was approximately RMB459
million, representing a decrease of approximately RMB400
million or 46.5% compared with the same period of last year,
contributing approximately 14.4% of the total turnover of
the Group. Meanwhile, gross profit decreased significantly
by approximately RMB62 million to approximately RMB19
million (six months ended 30 September 2022: approximately
RMB81 million), with gross profit margin decreased from
approximately 9.4% to approximately 4%.

Hﬁ/%\

BEFEERRTEEBEE_Z-_=FNAA=+
BEAREAZHFHRE (BE-T-_—_FAh
A=+HIEXEA: &) -

FEECEEEBHRRDN

RERA

BE-EZ-_=FMA-BE-Z=-=FNA
=+ HEHM (TAREE]) KB AT AEE—
EEHFEFERZONEEABRRARE®
A RRERBZRRE: RRERARZ
MI D HE BSRERREANB

RAERE AEBSESREEREAKEEE
R ([EE5E])H AR®3,189,000,000
T(HE-_TE-_—_FAA=+tHIEA:
#4 A R #3,382,000,0007T ) & & % 1% Y A
# AN R #26,000,000c (BHE_ZE=-_—_F A
A=+H1EEA: 4 AR%102,000,000
) EEBNRAEERBEERLERARIA
KAMERARRS -

BRERRRNEERHE

A ZANHAR - AN & B A = 49224,000,00037 5 2K
B R R R - 8 2= 4F [/ HA R 4> 491,000,000
N AKDK0.44% c NERREIH ERIERAR
EBHEEBLN B AREA459,000,0007T
& £ F [ BR 2 49 A R #400,000,0007T 3k
46.5% AR SE B L ETEL14.4% o [FFF -
EF KRR 4 AR E62,000,0007T E 49
AR #19,000,000t (Bl ZE=ZT=_=F LA
=+ HI1E~EA : 49 A R#¥81,000,0007T) -
FEHEHL.4% T EEH4% ©



Management Discussion and Analysis of the Group

Faced with the stiff competition in domestic gas market,
the average selling prices of LNG decreased significantly.
However, as the purchase cost of natural gas surged
simultaneously due to the high and volatile of the import gas
prices, the gross profit margin for the production eventually
significant declined.

Sales of piped gas

During the Period, no revenue (six months ended 30
September 2022: approximately RMB352 million) was arose
from the sales of piped gas as a result of expiry of the gas
operation permit since August 2022, details of which is set
out in the announcement of the Company dated 28 June
2023 in relation to the operation suspension of a subsidiary in
the sales of piped gas business.

Qil and gas transactions

During the Period, revenue arising from oil and gas
transactions increased to approximately RMB2,707
million from approximately RMB2,148 million, contributing
approximately 84.9% of the total turnover of the Group,
representing an increase of approximately RMB559 million or
26.0% from the six months ended 30 September 2022. Gross
profit, however, decreased to approximately RMB25 million
from approximately RMB43 million, with gross profit margin
decreased from approximately 2% to approximately 0.93%.

At present, there are still uncertainties in the trend of
international oil and gas prices. The management will continue
to enhance efficiency and reduce cost, and adopt cautionary
steps while seeking for profitable trading opportunities.

AEEZzEBERE @ M
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Management Discussion and Analysis of the Group

AEBZEBREN WMo

Prospect

Reference is made to the announcement of the Company
dated 28 June 2023 in relation to the suspension of business
operation of a non-wholly owned subsidiary in the sales of
piped gas business segment, there is no material progress
since the last announcement. The Company will continue
to closely monitor the issue and will consider all available
options and the preferable choice is to have the issue
resolved. Further announcement(s) will be made by the
Company in compliance with the Listing Rules as and when
appropriate or required.

Save as the above-mentioned incident in respect of sales
of piped gas business operation, despite the instability and
volatile market environment, the Board would like to highlight
that other business operations of the Group remain as usual.

Looking ahead, affected by the geopolitical turmoil, energy
prices fluctuate at high level, causing an impact on short-
term energy supply. Under the effective measures imposed
by the PRC government, the fundamentals for the long-term
improvement of China economy will remain unchanged.

Along with the steady recovery of the domestic economy
and a clear low-carbon goal, the PRC government persists
in preventing and controlling pollution with full force, being
resolute in promoting clean production in enterprises, and
steadily implements coal-control objectives in key regions,
and as a result the demand of natural gas will maintain steady
growth. The Group expects that such policies in the natural
gas market would be conducive to the market environment,
in which the Group operates.

The management is mindful of the market environment and
will continue to adopt cautionary steps and implement various
strategies to mitigate the adverse impact on the business
arising from challenges as in this market condition. Looking
forward, the Group will continue to develop its businesses in
natural gas sector and to explore new business opportunities
in order to create value for its shareholders.
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Management Discussion and Analysis of the Group

FINANCIAL REVIEW

Turnover

The Group’s turnover for the Period was approximately
RMB3,189 million (six months ended 30 September 2022:
approximately RMB3,382 million). The decrease in turnover
was mainly attributable to the decrease in the production and
sales of LNG which recorded a turnover of approximately
RMB459 million during the Period (six months ended 30
September 2022: approximately RMB859 million).

Gross Profit

Gross profit for the Period was approximately RMB46 million
(six months ended 30 September 2022: approximately
RMB124 million). The decrease in gross profit was primarily
due to the slight but sustained market wide decrease in the
selling price of natural gas products during the Period. The
Group’s gross profit margin for the Period decreased from
approximately 3.7% (six months ended 30 September 2022)
to approximately 1.4%.

Other Income

Other income for the Period was approximately RMBO0.9
million (six months ended 30 September 2022: approximately
RMB1.5 million).

Other Gains and Losses

For the six months ended 30 September 2023, net foreign
exchange gains were approximately RMB35 million (six
months ended 30 September 2022: approximately RMB70
million). The decrease in other gains was mainly due to the
result of fluctuations in the exchange rates.

AEEZzEBERE @ M

MHERE
E%

AEERAPHZEEXEBNABARE
3,189,000,000t (HE-_ZT-—F N A=+
B 1E75{E A : 4 AR #3,382,000,0007T) °
EEBRLVITEZEARBILERATOEE
REERL RAHHESEEINARE
459,000,000t (BE-_ZT-_—_FhL A=+
B IE75E A 49 AR #859,000,0007T ) °

ESR

RAERE - EF 4 A AR 46,000,000 (&
2T FAA=ZFTHIEAEAR HAR
#5124,000,0007C) c EFIB A EF EHN KA
REMNBEEEREMSEESMERZRET
BRFTE e REBR A 2 EFERL3.7%
(BZ2-ZTE-_-—FNA=+HLEARNEA)T
FEE491.4% °

-8 ON

RAHR - Kl A4 A A R 900,000
(BEZZE-_—_FAA=1BL~EA: %
AR #1,500,0007T) °

s R &8

BHE-_ZT-_=FAA=+HIt~NEA EX
g 25 /#7849 & A R #35,000,0007 (B = —
T —FAA=ZFTHIEANEAHARKE
70,000,0007) cEM =@ P EERBAR
b R B AT RN -

T LU @

=
g

B b $202 | (270 B

=]
==



YUAN HENG GAS HOLDINGS LIMITED | INTERIM REPORT 2024 @

Management Discussion and Analysis of the Group

AEBZEBREN WMo

Administrative Expenses

The Group’s administrative expenses for the Period amounted
to approximately RMB33 million (six months ended 30
September 2022: approximately RMB36 million) representing
a decrease of approximately 7.0% as compared to the
last period. The decrease was mainly due to the operation
suspension of a subsidiary in the sales of piped gas business
during the Period.

Share of Results of Associates

During the Period, a gain of approximately RMB18 million (six
months ended 30 September 2022: loss of approximately
RMB6 million) in the share of results of associates of the
Group was recorded. This is due to during the last interim
period, there was continued increase in the piped gas supply
cost, and the price adjustment to reflect such increased
cost to local customers is subject to government consent
which generally has a time lag, and as a result of which,
our associates had to bear the increased cost of piped gas
supply prior to the approval from the government. However,
the price adjustment was resolved during the Period and
therefore, the share of results of associates turn loss to gain.

Finance Costs

The Group incurred finance costs of approximately RMB42
million during the Period (six months ended 30 September
2022: approximately RMB36 million), representing an increase
of approximately 17.1%. The increase was mainly due to the
increase in the average borrowings rate during the Period.
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Management Discussion and Analysis of the Group

Income Tax Credits (Expenses)

During Period, income tax credit of the Group were approximately
RMB5 million (six months ended 30 September 2022: expense
of approximately RMB11 million). During the Period, there was
income tax refund of approximately RMB6 million.

Liquidity, Financial Resources and Capital Structure

As at 30 September 2023, the Group’s maintained bank
balances and cash of approximately RMB18 million (31 March
2023: approximately RMB72 million).

The net current assets of the Group as at 30 September
2023 were approximately RMB912 million (31 March 2023:
approximately RMB1,026 million). The current ratio was
approximately 1.46 (31 March 2023: approximately 1.47).

As at 30 September 2023, the Group had borrowings of
approximately RMB1,080 million which are due within one year
and guaranteed notes of approximately RMB173 million. The
gearing ratio, which is debt-to-equity ratio (total borrowings
over total equity), of the Group was approximately 0.83
compared to approximately 0.86 as at 31 March 2023. On 28
June 2023, the Company announced the cease of operation
of our subsidiary Guizhou Hua Heng Energy Investment Co..
Ltd. (“Hua Heng Energy”). Accordingly, the Company has been
in negotiation with the relevant bank for the settlement of the
RMB30 million outstanding bank of Hua Heng Energy.

Capital Expenditure on Property, Plant and Equipment

Capital expenditure for purchase of property, plant and
equipment amounted to approximately RMB2 million (six
months ended 30 September 2022: approximately RMB14
million) for the Period.
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Management Discussion and Analysis of the Group

AEBZEBREN WMo

Pledge of Assets

As at 30 September 20283, the Group pledged assets in
aggregate amount of approximately RMB341 million (31
March 2023: approximately RMB600 million) to banks for
banking facilities.

Capital Commitments

As at 30 September 2023, the Group had no material capital
commitments.

Contingent Liabilities

As at 30 September 2023, the Group issued financial
guarantee to the bank in respect of a bank loan obtained
by an associate of RMB19.5 million (2022: RMB19.5 million)
representing the amount that could be required to be paid if
the guarantee was called upon in entirety by the bank.

Treasury Policy

The Group mainly operates in China with most of the
transactions denominated and settled in RMB, HK Dollar and
US Dollar. The exposure of exchange fluctuation in respect of
RMB and HK/US Dollar could affect the Group’s performance
and asset value. However, there are no liquidity problems
resulting from currency exchange fluctuations. The Group
does not use any financial instruments for hedging purposes
but will continue to closely monitor the overall currency
exposures.

Employee Information

As at 30 September 2023, the Group had about 320
employees (31 March 2023: about 330). The remuneration
packages are generally structured with reference to market
conditions and the individual qualifications. Salaries and
wages of the Group’s employees are normally reviewed on
an annual basis based on performance appraisals and other
relevant factors.
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Material Acquisitions and Disposals BEAWEBREE

For the Period, the Group did not have any material RAHE KEBETETREAWE N L E
acquisitions and disposals of subsidiaries and associated K& A 7 KB & QA a] -
companies.

S h v20Z | [0 M B H W S

Future Plans for Material Investments or Capital Assets BEAREREREENRREE

The Group did not have any plan for material investments and W -Z-=FNAA=+H KREBEILEEM
capital assets as at 30 September 2023. ERBERELREERE -

Events after Reporting Period REBEEH
The Company is not aware of significant events which ARAFITFTMBEMR - -_=FHLA=+

occurred after 30 September 2023 and up to the date of this BEEARGPHHEHEMBELENE XS -
interim report.
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Other Information
H i & w}

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2023, the directors and chief executive
of the Company had the following interests and short
positions in the shares, underlying shares and debentures
of the Company or any associated corporation (within the
meaning of Part XV of the Securities and Futures Ordinance
(“SFO”) (a) as recorded in the register required to be kept
under Section 352 of the SFO; or (b) as otherwise notified
to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers).

ESRIETRASRRG HERS
RERE2RERAR

RZFB_=ZFNLA=TH ARAKEFEK
TETRABRARBRAEMBEEE (A
BERFNMHEGRD ([BEFERBMEEH])SE
XVESFT B T 2 M%) 2 Bt - B R R B
RSP HB NHl(BRENRIERE S M
EIRPIEB2MERcMEBEFEZERCMALZ
Bm AR HO)RE EHERITAERTELT
EHRXZHNRETASTTHNE AR A M B
R 2w NORR

Number of Shares held

PR EE
Capacity/ Long Short  Percentage of
Name of Directors Position Nature of interest position position total holding
RRAY
Espz B St RN 50 e B
(Note 2)
(Btzk2)
Wang Jianging Chairman and Chief Interest in controlled 4,238,827,528 = 64.76%
Executive Director corporation (Note 1)
TRE FRRITREH R EE R (Fa1)
Bao Jun Executive Director Beneficial interest 45,000,000 - 0.69%
RE HTES EnikEn
Notes: B 5
1. Mr. Wang Jianging was deemed interested in, and duplicated, the 1. FTRBAEEGANBTEERAREEEES Z

3,602,323,177 shares which Champion Ever Limited was interested,
the 586,486,402 shares which Galaxy King Limited was interested, and
the 50,017,949 shares which Champion Golden Limited was interested.
Champion Golden Limited is held as to 50% by Mr. Wang Jianging.
Both Champion Ever Limited and Galaxy King Limited are wholly owned
by Mr. Wang Jianging.

=

The percentage holding is calculated on the issued share capital of the
Company as at 30 September 2023, i.e. 6,545,621,131 shares of the
Company.

3,602,323,1778% f% {3 * Galaxy King Limited# &
T 25 2 586,486,402/% f% 19 &2 Champion Golden
Limited? % # 25 2 50,017,949 i p h #E B = &
HE2%5 ° Champion Golden Limitedf F 255 5 4 35
B50%HE 1 o T 18 B PR A 7] & Galaxy King Limited
HERERBELAEREHES -

2. BERESLETDIREBEAQRRAR=ZZE=_=FNA=T
Az BT A (816,545,621,131 8 A A &) i 1% )
ATER/E-



Save as disclosed above, as at 30 September 2023, none
of the directors and chief executives of the Company had
any interests and short positions in the shares, underlying
shares and debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) (a)
as recorded in the register required to be kept under Section
352 of the SFO; or (b) as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers.

DISCLOSURE OF INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES OF SUBSTANTIAL SHAREHOLDERS
AND OTHER PERSONS

As at 30 September 2023, so far as is known to the Directors,
the following shareholders (other than the Directors or chief
executives of the Company whose interests and short positions
in the shares, underlying shares and debentures of the Company
are disclosed in the section headed “Directors’ and chief
executives’ interests and short positions in shares, underlying
shares and debentures” above) had interests in the shares and
underlying shares of the Company as recorded in the register to
be kept by the Company under section 336 of the SFO:

Other Information
H & x}
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Number of Shares held

Pt 8B

Capacity/ Long Short Percentage of

Name of Shareholders Nature of interest position position total holding

A

BREZE L By, e ¥ R Bk

(Note 5)

(HM$5E5)

Champion Ever Limited Beneficial interest (Note 1) 3,602,323,177 - 55.03%
T 1E AR A] EaiEam (M)

Galaxy King Limited Beneficial interest (Note 2) 586,486,402 — 8.96%
Galaxy King Limited EmiEm (M5E2)

Cheng Xu Family interest (Note 3) 4,238,827,528 - 64.76%
XS Kk (M5E3)

China Construction Bank Security interest (Note 4) 1,770,000,000 - 27.04%

Corporation

PERZRBITROABR AR HiREE (H34)

Central Huijin Investment Ltd

FRESKREAREERA

Security interest (Note 4)
HiRtEms (H5T4)

1,770,000,000
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Other Information
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Notes:
1. Champion Ever Limited is wholly owned by Mr. Wang Jianqging.
2. Galaxy King Limited is wholly owned by Mr. Wang Jianging.

3. Ms. Cheng is the spouse of Mr. Wang Jianging and is deemed
interested in, and duplicated, the interests Mr. Wang is interested in.

4. Based on the disclosure of interests forms filed, CCB International
Overseas Limited is wholly owned by CCB International (Holdings)
Limited, which in turn is wholly owned by CCB Financial Holdings
Limited, which in turn is wholly owned by CCB International Group
Holdings Limited, which in turn is wholly owned by China Construction
Bank Corporation, which in turn is held as to 57.11% by Central Huijin
Investment Ltd. All above interests duplicate each other.

5. The percentage holding is calculated on the issued share capital of the
Company as at 30 September 2023, i.e. 6,545,621,131 shares of the
Company.

Save as disclosed above, as at 30 September 2023, no
person had registered an interest or short position in the
shares or underlying shares of the Company that was
required to be recorded pursuant to Section 336 of the SFO.

SHARE OPTION SCHEME

The Company operates a share option scheme for the
purpose of providing incentives and rewards to the eligible
participants who contribute to achieving the goals of the
Group. The Company’s original share option scheme was
adopted on 23 August 2002 (the “2002 Scheme”), which
was expired on 23 August 2012 and a new share option
scheme was approved and adopted by the Shareholders on
4 October 2021 (the “2021 Scheme”).

No share option was granted under the 2021 Scheme since
its adoption on 4 October 2021. The scheme mandate limit
of the 2021 Scheme was approved at the special general
meeting of the Company held on 4 October 2021 (the “2021
SGM”) to allow the Company to grant share options for up
to 654,562,113 Shares, representing approximately 10% of
the total number of issued Shares as at the date of the 2021
SGM.

M E -
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No share option was granted, exercised, lapsed or cancelled
during the Period under the 2021 Scheme.

Accordingly, the number of Shares that may be issued in
respect of options granted under the 2021 Scheme of the
Company during the six months ended 30 September 2023
divided by the weighted average number of Shares in issue
(i.e. 6,545,621,131 Shares) is nil.

The number of options available for grant under the 2021
Scheme as at 1 April 2023 and 30 September 2023 are
654,562,113 and 654,562,113, respectively.

As at 30 September 2023, the Company did not have any
outstanding share options granted but yet to be exercised
under the 2021 Scheme.

UPDATE ON DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes
in information of Directors are set out as below:

- Mr. Wong Siu Hung Patrick was appointed as an
independent non-executive Director and a member of
the audit committee of the Company on 26 September
2028.

Other Information
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Corporate Governance
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COMPLIANCE WITH CORPORATE GOVERNANCE

The Company has complied with all the applicable code
provisions set out in the Code on Corporate Governance
Practices (the “CG Code”) in Appendix 14 of the Listing Rules
throughout the six months ended 30 September 2023, except
for the deviations discussed below.

Code provision C.2.1

Pursuant to C.2.1 of the CG Code, the roles of chairman
and chief executive officer (“CEQ”) should be separate and
should not be performed by the same individual. The division
of responsibilities between the chairman and chief executive
officer should be clearly established and set out in writing. Mr.
Wang Jianging (“Mr. Wang”) is the chairman of the Company
since 27 January 2011 and was appointed the CEO of the
Company on 15 September 2011. The Board considers
that Mr. Wang possesses the essential leadership skills to
manage the Board and extensive knowledge in the business
of the Group. The present structure is more suitable to the
Company because it can promote the efficient formulation
and implementation of the Company’s strategies. Through the
supervision of the Board and the audit committee, balance of
power and authority can be ensured and there is no imminent
need to change the arrangement.

Code provision F.2.2

Pursuant to F.2.2 of the CG Code, the chairman of the board
should attend the annual general meeting. Mr. Wang Jianging,
the Chairman of the Board and the executive Director of the
Company, was unable to attend the 2023 annual general
meeting of the Company held on 26 September 2023 (the
“2023 AGM”) in person because he was unfit for travel for
medical reasons, but attended via telephone. However,
Mr. Bao Jun, the executive Director, had taken the chair
of the 20283 AGM in accordance with the bye-laws of the
Company. Mr. Bao was of sufficient calibre and knowledge for
communication with the shareholders at the 2023 AGM.
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Code provision C.6.2

Pursuant to C.6.2 of the CG Code, the appointment of the
company secretary should be dealt with by a physical board
meeting rather than a written resolution. The appointment of
the current company secretary was dealt with by a written
resolution in September 2013. The Board considers that,
prior to the execution of the written resolution to appoint the
current company secretary, all Directors were individually
consulted on the matter without any dissenting opinion and
there was no need to approve the matter by a physical board
meeting instead of a written resolution.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS
OF LISTED COMPANIES

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as the Company’s code for
Directors’ securities transaction.

Following specific enquiries by the Company, all the Directors
have confirmed in writing their compliance with the required
standards set out in the Model Code throughout the Period.

REVIEW OF INTERIM RESULTS

The interim results of the Group for the six months ended 30
September 2023 have been reviewed by the Audit Committee
of the Company.

DEALING IN COMPANY’S LISTED SECURITIES

During the Period, there were no purchases, sale or
redemption by the Company or any of its subsidiaries, of the
Company'’s listed securities.

Corporate Governance
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T RIN
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PUBLICATION OF INTERIM RESULTS AND HErMRERTHEE
INTERIM REPORT

This announcement of interim results is available for viewing ZAHFHZENGREBR S MEENMER A
on the website of Hong Kong Exchange and Clearings & #8 B www.hkexnews.hk [ & ¥ A A A
Limited at (www.hkexnews.hk) under “Latest Listed %] &2 a4 Hwww.yuanhenggas.com] f
Company Information” and on the company website at T -ARAFEREEFEBSEHE LHHRE
(www.yuanhenggas.com). The interim report of the Company  #REZ B &R 2 P EIsRE T &M 48 E -
containing all the information required by the Listing Rules will

be published on the above websites in due course.
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