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Company Information
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Financial Summary

MBERE

Revenue

EBITDA

Adjusted EBITDA

(Loss)/ profit for the period

Basic (loss)/earnings per share
(RMB per share)

Diluted (loss)/earnings per share

(RMB per share)

Property, plant and equipment
Cash and cash equivalents

Total assets
Total equity

EBITDA
4% 5% EBITDA
AH (E518), /78

BERER (BX) K

(BBRARE

)

)
ek (BX) MW

)

(BRAR%
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Six-month period ended June 30
BEAA=THLAEA

2023

—m—=

.

RMB’000
AR¥TR
(Unaudited)
(REER)

511,829
354,046
340,270
(60,508)

(0.02)

(0.02)

As at

i
June 30,
2023
—E-=F
~AH=1H
RMB’'000
AR®TR
(Unaudited)
(REEXK)

1,467,081
55,609

2,286,916

(1,859,233)

RMB'000
(Unaudited)
(RIEE

710,700
3,064,393
460,218
2,456,898

0.75

0.74

December 31,

RMB'000
AREFT
(Audited)
L)
1,575,516
120,342

2,432,164
(1,720,224)




Operating Summary
CEME

Six-month period ended
June 30
BEASNA=THIEAREA

Properties Held by Subsidiaries &2 7 fris&EE

Sales volume
Crude oil (barrels)
China oilfields
Gas (Mscf)
China oilfields
Total (BOE) (Note 1)
Net production volume
Crude oil (barrels)
China oilfields
Gas (Mscf)
China oilfields
Total (BOE)
Average daily net production
volume
Crude oil (barrels)
China oilfields
Gas (Mscf)
China oilfields
Total (BOE)

Note (1): Based on the conversion ratio of 1 barrel of oil

t0 6 MScf.

HE
Fd (48)

ARR(THEEVFRR)

RARR(FHRELFTHER)
B
B (REE)

AP REE

i (48)
o B
ARR(FTRELFER)
o [k

A%t (REE)

Ml BERIZRBR AR « “B - =FPHRE

MEEE() -

2023
—E-=HF

960,760
960,760
3,435
3,435
961,333

990,394
990,394
3,435
3,435
990,967

5,472
5,472
19
19
5,475

2022
——

1,157,572
1,157,572
1,075
1,075
1,157,751

1,161,296
1,161,296
1,075
1,075
1,161,475

6,416

HR6THREITERRAR =
1R ERm IR E L B o
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Operating Summary
ZERE

Six-month period ended
June 30
BEASNA=THIEAREA

2023

Average realized price FHBERER
Crude oil (US$ per barrel of B (Xx/ SREH)
crude oil) 76.72
China oilfields B8 B 76.72
Gas (US$ per Mscf) AAR (Ex/ TEE
YFER) 6.13
China oilfields Hh e 6.13
Lifting costs (US$ per barrel of @A (X7t B8/)
oil equivalent) (Note 2) (KF&E2) 13.65
China oilfields R i H 13.65
Wells drilled during the period i & H % (&%)
(Gross) 16
China oilfields i 16
Successful 16
Dry -

Note (2): Lifting cost refers to direct cost incurred to  MisEQ) : IWEKABEAE—WHAHE

produce a barrel of oil controllable at the field B2 AT P I A AN o Hfh A 7 AR AR
level. Production costs such as safety fee, MZ2E RREH HMTK
environmental expenses, technical and MERMEZARKEEMEE BT
research expenses and overhead are not BEEA REARZEX AL
included because they are not directly EAEE—MAMMNERERA

attributable to the production of a barrel of oil.
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Operating Summary
EERE

Six-month period ended
June 30

BEAA=THLAEA
2023 2022
—E-=F — 4

Properties Held by REZARNERMSEEE
Equity-accounted (REBEEGES)
entities (Group share)

Sales volume HE
Crude oil (barrels) Foh (48) 183,941 129,521

Kazakhstan (Emir-Qil) 5 5 52 2738 (Emir-Oil) 183,941 129,521
Export sales HAEE 99,987 50,960
Domestic sales = 83,954 78,561

Gas (Mscf) IRR(TEELHFER) 243,276 311,960

Kazakhstan (Emir-Oil) 15 1 52 B 38 (Emir-Oil) 243,276 311,960

Net production volume REE
Crude oil (barrels) Rd () 170,895 139,592

Kazakhstan (Emir-Oil) I8 % 72 2738 (Emir-Oil) 170,895 139,592

Gas (Mscf) AAR (TEELHER) 257,170 326,735

Kazakhstan (Emir-Qil) 15 B 52 AT 38 (Emir-Oil) 257,170 326,735

Average daily net production H¥HZFEEE
volume
Crude oil (barrels) Rd () 944

Kazakhstan (Emir-Oil) I8 % 72 2738 (Emir-Oil) 944

Gas (Mscf) AAR(TEEIFHER) 1,421

Kazakhstan (Emir-Oil) IS & 72 H7 38 (Emir-Oil) 1,421

Average realized price FHERER
Crude oil (US$ per barrel of Bk (X7 SREmH)

crude oil)

Kazakhstan (Emir-Oil) 15 & 52 2738 (Emir-Oil) 46.97
Export sales HOHEE 60.81
Domestic sales AHE 30.48

Gas (US$ per Mscf) KRR
(Rx/ TEEIHFHER) 0.45

Kazakhstan (Emir-Qil) 15 B 72 738 (Emir-0il) 0.45

Lifting costs (US$ per barrel of HEAA (£ S/HEM)
crude oil) (Note 2) (M&E2) 6.95

Kazakhstan (Emir-Qil) 15 B 72 738 (Emir-0il) 6.95

Wells drilled during the period i & & # 2 (8 5)
(Gross)

Kazakhstan (Emir-Oil) 5 & 52 H 38 (Emir-0il)

Successful I FH

Dry g3

| ==

Ml EEREERERAT « —T-=FhH®wE 09



Management Discussion and Analysis

EEENWmE DM

BUSINESS REVIEW AND PROSPECTS
During the first half of 2023, the crude oil market was
supported by OPEC+'s initiative to cut production and
China’s strong crude oil imports. At the same time, it
was under macro pressure from the conflict between
Russia and Ukraine, the Fed's interest rate hike and
the global economic downturn. In the first half of the
year, the price of crude oil was affected by many
parties, and the crude oil price fluctuated. However,
the potential for China’'s economic development and
the fundamentals of long-term improvement have not
changed, and it will still play an active role in the global
economy as an important growth engine. The Group
adapts to the ever-changing external business
environment, continues to implement budget control
and cost reduction and efficiency enhancement
measures, continues to maintain stable oil and gas
exploration and excavation activities, and focuses on
increasing the production and recovery of new and old
wells, which contributes to the sustainable and healthy
development of the Group Provides a strong
guarantee.

During the six months ended June 30, 2023 (“1H2023"),
the Group's oil and gas production increased by 5.8%
to about 2.72 million barrels oil equivalent (“BOE",
where 1 BOE = 6,000 standard cubic feet natural gas)
compared with the amount for the six months ended
June 30, 2022 (“1H2022") and net oil and gas
production decreased by 14.7% to about 0.99 million
BOE compared with the amount in 1H2022. During
1H2023, net sales of crude oil decreased by 17.2% to
approximately 0.96 million barrels from that of 1H2022.

In 1H2023, the average realized crude oil price of the
Group decreased by 19.0% to US$76.72 per barrel as
compared with that of 1H2022. In 1H2023, the revenue
of the Group, which was derived entirely from China,
decreased by 28.0% to RMB511.8 million as compared
with 1H2022. In 1H2023, net loss for the period was
RMB60.5 million, as compared to a net profit of
RMB2,456.9 million in 1H2022, the net profit decreased
of RMB2,517.4 and the basic losses per share was
RMB0.02 in 1H2023.
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Management Discussion and Analysis

The EBITDA of the Group in 1H2023 decreased by
RMB2,710.3 million to RMB354.0 million from
RMB3,064.4 million in 1H2022 and the adjusted EBITDA
decreased by RMB119.9 million to RMB340.3 million.

The following table sets out a summary of
expenditures incurred in our exploration, development,
and production activities for the six months ended
June 30, 2023:

(RMB millions)
(AREEBEER)

BRI B
(K& -REF)

China Onshore Projects
(Daan, Moliging)

Total &FF

The Group incurred development expenditures of
RMB79 million and production expenditures of RMB97
million in the PRC during the six months ended June
30, 2023.

China Operations (Daan, Moliqing)

Our projects in northeastern China maintained a
relatively stable production in 1H2023. As at June 30,
2023, the Group held a participating interest of 100%
and 10% in the Daan PSC and the Moliging PSC
respectively. The total gross production for Daan and
Moliging for 1H2023 increased by 5.4% from 2.57
million barrels in 1H2022 to 2.71 million barrels. Total
net production allocated to the Group decreased
by14.7% from 1.16 million barrels in 1H2022 to 0.99
million barrels. The gross production in 1H2023
increased by 5.2% to 14,947 barrels per day ("BOPD")
as compared to 1H2022, and net production allocated
to the Group decreased by 14.7% to 5,472 BOPD. The
average oil price of Daan and Moliging decreased by

Ml BRI RERAT « —F

Exploration Development
expenditures expenditures

EEENWmE DN

AE @E/JEBWDAEE_?::Eii’iB@
AR #30.644 18 L AR¥2710318B T
%Aﬁﬁ%asm%ﬁ " 4% FEBITDA R 4
ARBI1N19ELEARKIL03ETL

NTRAEEEER-_T_=F A=+
BIEREAZEENSR REREESH
O FE AR B

Production/
operating
expenditures
EEREK

HIE S o S

HER-_T-_=FA=1+HLKNMEA
W REBARERNBEMBZTHARE
BEL AESHEARKIIAET -

FEXE (KR -REET)
ZE=FE¥F  RMMAFERILY
HRERARBEREBENESKE -
F=ZE—=F R XA=Z+tHAEESHIEAE
K% i H 100% F1 52 £ 5 Jh H 10% &) S0 &
EREREZ - RZT=F ¥ FHRH -
REBM AR R KL R RS mER S
BEMAEER Y S —F FLFREE
257 BB BENSA%E27MEER - BB
RAKENHRERBEERZ T __F
F¥FRB116EERM L 147% =099
AEM - B_T_-—F F¥FHEE =
TR ¥ FHYEESEERS2%E
149474 - B FEE TR 147%E5,472
e RKEMEEEFEEE T _=F L¥F
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Management Discussion and Analysis

BEEEFWE DM

19.0% from US$94.75 per barrel in 1H2022 to US$76.72
per barrel in 1H2023. At the same time, we continue to
tap the potential of old wells and increased well
stimulation of old wells of Daan oilfield. For 1H2023,
the lifting costs for Daan increased by US$0.71/barrel,
or 5.5%, from US$12.94/barrel for 1H2022 to US$13.65/
barrel. The Group drilled 16 new wells in the first half
of the year in the Daan oilfield.

In accordance with the supplemental agreement to the
PSC relating to the Daan oilfield (“Supplemental PSC")
signed between the Group and China National
Petroleum Corporation (“CNPC") on June 4, 2020, the
Group shall invest in and drill a minimum of 268 wells
within three years after the effective date of the
Supplemental PSC. By the end of 2022, the Group's
268 new drilling wells have all been completed. On
February 24, 2023, CNPC approved that the extension
of the operating period of Daan PSC to February 29,
2028 has been effective base on the completion of the
required minimum wells.

The Group holds 10% participating interest in the
foreign contractors’ entitlement and obligations under
the Moliging PSC. On November 18, 2022, the
Company entered into a sale and purchase agreement
(the “Moliging SPA") with the purchaser, pursuant to
which the Vendor agreed to sell and the purchaser
agreed to purchase the Interest held by the Company
in the Moliging PSC at the consideration of US$5.0
million. Upon completion, the Group shall cease to
own any interest in the Moliging PSC. pursuant to the
Moliging SPA and the amendments thereto,
completion shall take place on or before December 31,
2023. For further details, please refer to the Company’s
announcements.
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Management Discussion and Analysis

Kazakhstan Operations (Emir-Oil)

The Group holds an indirect 40% interest in Emir-QOil in
Kazakhstan. Currently, Emir- Oil holds six production
contracts covering the Aksaz, Dolinnoe, Emir, Kariman,
North kariman and Yessen producing oilfields. As at
the end of 1H2023, Emir-0il had a total of 23 producing
wells. The daily production of crude oil attributable to
the Group increased by 22.4% from 771 BOPD in
1H2022 t0 944 BOPD in 1H2023.

On January 20, 2022, the Company entered into a
Disposal Agreement with the Purchaser, pursuant to
which (among other things) the Company has
conditionally agreed to sell to the Purchaser, and the
Purchaser has conditionally agreed to acquire 40%
interest in PBV. The consideration to be paid by the
Purchaser to the Company (on behalf of the Company
and its subsidiaries) shall be US$55.0 million, which
shall be netted off against the outstanding amount due
by the Company to the Purchaser under the loan
agreement at completion on a dollar-for-dollar basis.

On July 8, 2022, stage 1 of the Disposal was completed.
The stage 1 consideration amounting to RMB101.4
million (approximately US$15.1 million) had been
netted off against part of the outstanding amount, on a
dollar for dollar basis, due by the Group to the
Purchaser under the Disposal Agreement.

On October 11, 2023, all the Conditions have been
satisfied and hence the Disposal has been completed
on the same date. Following the completion of
Disposal, the Company ceased to hold any shares or
other interests in PBV.

BEEENWRE DM

G & 5 H7 18 % % (Emir-0il)

7N 5 B T B2 15 B Ra 1 o AR 3% 9 A9 Emir-
OilJE B 40% # % - %8 B B piiF A/~ 8
%% 4 [ 0 % & Aksaz, Dolinnoe, Emir,
Kariman, North kariman 1 Yessen jii i © &
= Z:_¢L¥¢9E » Emir-Oil 8 B 4
EHHF230  BEAAEENRMHEE
Ett_g::¢i¥¢ﬂﬁi771 Big &
224% Z G RLANE ©

NZB-—F—A=-+H AQFHEH
%%%TTEiETZ%E%(FJﬁE%E%D CIRIERZ
# (BREMBIEIN) » ARBBKEHBRE
MEHFHE Eﬁﬁﬂ 14 40 [7) 2= 4 5% PBV
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A R H MR R)) S AT 0B R 5,500 8 3
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Management Discussion and Analysis

EEENWmE DM

OUTLOOK FOR 2023

In the second half of 2023, the global economic
development still faces many challenges, while
opportunities and challenges coexist. The OPEC+
output adjustment policy of oil-producing countries will
provide bottom support for oil prices, and China’s
demand for crude oil imports remains strong. The Fed
may continue to raise interest rates, the risk of global
economic recession has not been lifted, and the
uncertainty on the demand side has increased.
Therefore, it is expected that in the second half of the
year, the world crude oil price will still fluctuate
violently under the influence of many parties.

REVIEW OF FINANCIAL RESULTS
Revenue

The Group's revenue is generated from sales of oil and
gas products and provision of services.

The Group’s revenue generated from sales of oil and
gas was contributed entirely by our China oil fields,
which decreased by RMB199.4 million, or 28.1%, from
RMB710.6 million for the six months ended June 30,
2022 to RMB511.2 million for the six months ended
June 30, 2023. Revenue decrease was primarily due to
the lower realized oil price, from US$94.75 per barrel
for the six months ended June 30, 2022 to US$76.72
per barrel for the six months ended June 30, 2023, and
the lower net sales volume. Net crude oil sales volume
decreased by 0.2 million barrels, or 17.2%, from 1.16
million barrels for the six months ended June 30, 2022
to 0.96 million barrels for the six months ended June
30, 2023.

The Group's revenue generated from rendering of
services was RMBO.7 million for the six months ended
June 30, 2023 and June 30, 2022, respectively.
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Management Discussion and Analysis

Operating expenses

Depreciation, depletion and amortization

The Group's depreciation, depletion and amortization
decreased by RMB5.1 million, or 2.7%, from RMB188.1
million for the six months ended June 30, 2022 to
RMB183.0 million for the six months ended June 30,
2023. The decrease in depreciation, depletion and
amortization was mainly due to the assets of Moliging
Oilfield was reclassified to Held for sale as at year-end
of 2022 and stopped to amortize during the six months
ended June 30, 2023.

Taxes other than income taxes

The Group's taxes other than income taxes decreased
by RMB53.2 million, or 73.0%, from RMB72.9 million for
the six months ended June 30, 2022 to RMB19.7 million
for the six months ended June 30, 2023. The following
table summarizes the Group's taxes other than income
taxes for the six months ended June 30, 2023 and
2022, respectively:

Special oil gain levy

Urban construction tax and
education surcharge

Others

Hit

ey kRl LGk
PR KA B

BEEENWE DM

BEXH

E IEREH

AEENFE TRMEEEHZE-Z
ToFANAZTHIEANERHBMHARE
1881 BT ARKESI08 TE27% &
HE-FT-=#XA=1+H1L/EAHM
AR 1830F T o HTE - T HE M 58
BRALTERAN T FEERESA
ER_T__FREZRFHHFE  HEZ
E-ZFXNAZTHIEANBEASBETEE
TTHES -

B (Fr8Bi RN

NEBMORE (FIEHREBIIN AHE T
ZZFANA=+THIEANEAAENARE
7,290 & Ui 2 A R # 5,320 8 T 51 73.0%
EHEE_ZE-_=FNA=Z+THILEANEARH
HHAR®E19708 T TRINRTEHE
—ECZHFRNAZTARE-__FXA
=+ B 1N E A HREFIE (FTERERIN)

Six months ended June 30,
BEAA=T+THLAEA
2023
—E-=HF
RMB’000
AR®TT
(Unaudited)
(REBER)

17,961

RMB’000
ARETTT
(Unaudited)

1,671
22
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Management Discussion and Analysis
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With effect from January 1, 2015, the threshold price
for the special oil gain levy was revised from US$55 per
barrel to US$65 per barrel. Special oil gain levy of
RMB18.0 million was incurred due to the crude oil
price having exceeded US$65/barrel for the six months
ended June 30, 2023. During the six months ended
June 30, 2022, the special oil gain levy was RMB70.6
million.

Employee benefit expenses

The Group's employee benefit expenses decreased by
RMB1.3 million, or 2.7%, from RMB48.6 million for the
six months ended June 30, 2022 to RMB47.3 million for
the six months ended June 30, 2023.There has
generally been no change for the employee
compensation costs for same period during the two
years.

Purchases, services and other direct costs

The Group's purchases, services and other direct costs
decreased by RMB25.0 million, or 19.0%, from
RMB131.3 million for the six months ended June 30,
2022 to RMB106.3 million for the six months ended
June 30, 2023. The decrease was primarily due to: (i)
expenses of approximately RMB21.2 million related to
the Debt Restructuring Plans incurred in the six
months period ended June 30, 2022 but nil in 2023;
and (ii) operating expenses decreased approximately
RMB6.0 million, which was due to the lower
percentage undertaken by the Group that caused by
less capital expenditure in 2023 compared to 2022.

16 MIE HOLDINGS CORPORATION e Interim Report 2023

B-T—hAF—A—BE  AhEska
CRERYBEBSSET /M BMAERSE
TE/T% RZE-_=F~A=1tHI~A
RHEIR - AR R ERBIBOSET, /Mim
EENARENRESAARK1,8008
T BEZTZ_FA=1+RHIEANEAR
HE EENEBRFINKESAARE
70608 T °

EIHEMEE
AEBNEIFMEAREEZE T =
NAZ+THIESEA BB ARKAL860
%ﬁﬁ»AEMm@ﬁﬁzm%§§:

TEFEANACSTHLERNEABEOAR
MMm%noWEH%ﬁl 2 D NE=S
KEF o

R BREREMGEERE
REBMEOTE - R REMEERARD
ANR#25008L819.0% HEE-Z
ToFEANAZTHLERNERBEOARE
133 ELMPEBE=S=_=FA
=+ HIEAE AR AR 1.0631ET
ﬁ¢%$£ﬁﬂﬁ:m@§:%:ziﬁ
A=+H1ENEANMBREEEEHERE
BRAHARE21208T M_T_=F
THEE RI)VRIEBARELH00ET
= el i s 25 B =l o -2 4
FT8 st AN £ [ B F AE L BRI PR -



Management Discussion and Analysis

Gains from Debt Restructuring Plans

The Group had gains from Debt Restructuring Plans of
RMB2,556.6 million for the six months ended June 30,
2022. The gains from Debt Restructuring Plans were
mainly due to the differences between the outstanding
principals and interests balance of the cross-default of
all the secured borrowings of the Group (the “Cross-
Defaulted Borrowings”) and the 2022 Senior Notes and
the fair value of the new secured borrowings and the
2024 Senior Notes. The gains contained accrued
default interest and certain ordinary interests waived
on the restructuring effective date. There will be no
more gains from Debt Restructuring Plans upon the
debt restructure completed, so it was nil during the six
months ended June 30, 2023.

Other gains/(losses), net

The Group had net other gains of RMB15.4 million for
the six months ended June 30, 2023, compared to net
other gains of RMB49.9 million for the six months
ended June 30, 2022. The decrease in net other gains
was mainly due to: (i) the write-off of the withholding
tax payables related to interest charged on
intercompany loans were RMB60.1 million in 2022, but
nil in 2023; and was offset by (i) the gain of RMB26.4
million on changes in fair value of derivative
component of borrowings, which was a loss of
RMB12.6 million during the six months ended June 30,
2022, but a gain of RMB13.8 million during the six
months ended June 30, 2023.

Finance costs, net

The Group's net finance costs decreased by RMB157.5
million, or 45.0%, from RMB349.8 million for the six
months ended June 30, 2022 to RMB192.3 million for
the six months ended June 30, 2023. The decrease was
mainly due to the lower interest rate of the debts after
the restructuring effective date.
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(Loss)/profit before income tax

The Group’s loss before income tax was RMB21.3
million for the six months ended June 30, 2023,
compared to the profit before income tax of
RMB2,526.5 million for the six months ended June 30,
2022, representing a decrease of RMB2,547.8 million.
The decrease was primarily due to the gains from the
Debt Restructuring Plans of RMB2,556.6 million for the
six months ended June 30, 2022. The gains from Debt
Restructuring Plans were mainly due to the differences
between the outstanding principals and interests
balance of the Cross-Defaulted Borrowings and the
2022 Senior Notes and the fair value of the new
secured borrowings and the 2024 Senior Notes. The
gains contained accrued default interest and certain
ordinary interests waived on the restructuring effective
date.

Income tax expense

The Group recorded income tax expense of RMB39.2
million for the six months ended June 30, 2023,
compared to income tax expense of RMB69.6 million
for the six months ended June 30, 2022, representing a
decrease of RMB30.4 million, or 43.7%. The effective
tax rate for the six months ended June 30, 2023 was
negative 184.2%, compared to the effective tax rate for
the six months period ended June 30, 2022 of 2.8%.

(Loss)/profit for the period

The Group’s loss for the six months ended June 30,
2023 was RMB60.5 million, compared to the profit of
RMB2,456.9 million for the six months ended June 30,
2022, representing a decrease of RMB2,517.4 million.
This decrease was primarily due to the cumulative
effects of the factors mentioned above in this report.
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Management Discussion and Analysis

EBITDA AND ADJUSTED EBITDA

We have provided a reconciliation of EBITDA and
adjusted EBITDA to profit/(loss) before income tax,
with our most directly comparable financial
performance calculated and presented in accordance
with IFRS. EBITDA refers to earnings before income
tax, interest and other income, finance costs and
depreciation, depletion and amortization. Adjusted
EBITDA refers to EBITDA adjusted to exclude non-cash
and non-recurring items such as value of employee
services under share-based payments plan, provision/
(reversal) of impairment losses on financial assets,
impairment charges, withholding tax related to interest
income on the shareholders’ loans to an associate and
any other non-cash or non-recurring income/
expenses.

We have included EBITDA and adjusted EBITDA as we
believe that EBITDA is a financial measure commonly
used in the oil and gas industry. We believe that
EBITDA and adjusted EBITDA are used as supplemental
financial measures by our management and by
investors, research analysts, bankers and others, to
assess our operating performance, cash flow and
return on capital as compared to those of other
companies in our industry, and our ability to take on
financing. However, EBITDA and adjusted EBITDA
should not be considered in isolation or construed as
alternatives to profit from operations or any other
measure of performance or as an indicator of our
operating performance or profitability. EBITDA and
adjusted EBITDA fail to account for tax, interest and
other income, finance costs and other non-operating
cash expenses. EBITDA and adjusted EBITDA do not
consider any functional or legal requirements of the
business that may require us to conserve and allocate
funds for any purposes.
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EBITDA #1#E A ¥ EBITDA

M E 12 L EBITDA % #% i % EBITDA £ [
RSB, (&8) WAL - BRATEH
BT FE, (B 18) A 1R 15 BB B 75 3R & 4 A
EREVNNSEENTELRE B R
15 - EBITDARHBR AT AR - FLB R E Uk
A BBERRTE WRKBHEITA
F| o 4% 5 22 EBITDA B EBITDA AL #8 22 LA 40
BIERE MK HMIER - MERET
TREBMRBAAN - @ BEEREE (2
) - EEMEEBX SERHTFHBHED
¥MREEFES R 2 WA RIDRE
Bl REMIERSSIHEEESRA T -

B K EBITDAR 4F F EEEBITDA A &
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Management Discussion and Analysis
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The following table presents a reconciliation of EBITDA T~ 3% & 71| & #5 45 /& % EBITDA I & 3 &
and adjusted EBITDA to profit/(loss) before income tax ~ EBITDA R AEfE B 2 (& Fr S &5 B FIE, (&5
for each period indicated. 8) K ¥

Six months ended June 30,
BZEXA=1THIEAEA

2023 2022
—E_= = — — 4
RMB’000 RMB'000
ARBTRT AR%TT
(Unaudited) (Unaudited)
(REER) ( %

(Loss)/profit before income tax K ET{S B AT (548),/F)E (21,294) 2,526,505
Interest and other income B R E A A (88) (36)
Finance costs BB EA 192,385 349,867
Depreciation, depletion and e - RS

amortization 183,043 188,057

EBITDA EBITDA 354,046 3,064,393

Gains from the Debt Restructuring \
Plans (2,556,615)
Net change (gain)/loss in fair value 202418 % Z#& K 3k {E 7
of the derivative component TEBIOAAEE
of the 2024 Senior Notes and B8 (i) ABREFEE
the new secured borrowings (13,757)
Write-off of unclaimed portion of the % A 3348 2024 18 5t =B HY
2024 Senior Notes 1
Write-off of the withholding FERRINARBT A%
tax payables

(19)

Adjusted EBITDA 340,270 460,218
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Management Discussion and Analysis

The Group’s EBITDA decreased by approximately
RMB2,710.4 million, from approximately RMB3,064.4
million for the six months ended June 30, 2022 to
approximately RMB354.0 million for the six months
ended June 30, 2023. The decrease was mainly due to
the gains from Debt Restructuring Plans of RMB2,556.6
million for the six months ended June 30, 2022. The
gains from Debt Restructuring Plans were mainly due
to the differences between the outstanding principals
and interests balance of the Cross-Defaulted
Borrowings and the 2022 Senior Notes and the fair
value of the new secured borrowings and the 2024
Senior Notes. The gains contained accrued default
interest and certain ordinary interests waived on the
restructuring effective date.

The Group’s adjusted EBITDA decreased by
approximately RMB119.9 million, or 26.1%, from
approximately RMB460.2 million for the six months
ended June 30, 2022 to approximately RMB340.3
million for the six months ended June 30, 2023. The
decrease was mainly due to the decrease of the
realized oil price and net sales volume.
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The Group’s EBITDA and adjusted EBITDA by operating #Z-_Z-_=FXA=+BAER-_ZT-—

segment for the six months ended June 30, 2023 and XA =+ HIENE AR - REBRLE

2022 are set out below: 5> B &l 5 B EBITDA % #8 3 # EBITDAH 5
U

Six months ended June 30, 2023

BE-Z-=f~A=tHILAEA
PRC Others Total
i E] IR A &t

RMB’000 RMB’000 RMB’000
AR¥TR AR¥TR AR¥TR
(Unaudited) (Unaudited) (Unaudited)
(REER) (RESER) (REER)

Profit/(loss) before income tax B Fr 8% a1 AiE,/ (E518) 108,306 (129,600) (21,294)
Interest and other income FEREMKA (87) (1) (88)
Finance costs BB ER 87,868 104,517 192,385
Depreciation, depletionand ~ #7& - 75 K # &

amortization 181,539 1,504 183,043

EBITDA EBITDA 377,626 (23,580) 354,046

Net change gain in fair value 2024 B Z#H &

of the derivative component ~ ##E#

of the 2024 Senior Notes DB

and the new secured R

borrowings (5,464) (8,293) (13,757)

Write-off of unclaimed

portion of the 2024 8
Senior Notes - (19) (19)

Adjusted EBITDA 45 T EE EBITDA 372,162 (31,892) 340,270
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Six months ended June 30, 2022
FRA=THLERER

Others Total

i Hity =H

RMB'000 RMB’000 RMB'000

ARETT BT ARETTT
(Unaudited) (Unaudited)
(REEER) (CREE%)

Profit before income tax B P45 253 A1 A1 572,711 1,953,794 2,526,505
Interest and other income FEREMBA (36) = (36)
Finance costs BB ER 138,188 211,679 349,867
Depreciation, depletionand 7 ~ 4778 R # 44

amortization 186,516 1,541 188,057

EBITDA EBITDA 897,379 2,167,014 3,064,393

Gains from the Debt B EATEIE
Restructuring Plans (400,789) (2,155,826) (2,556,615)
Net change loss in fair value of 2024 & % £ 1% &
the derivative component ] HEDH
of the 2024 Senior Notes y
and secured borrowings
Write-off of the withholding
tax payables

Adjusted EBITDA 507,155 460,218
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LIQUIDITY AND CAPITAL RESOURCES
overview

Our primary source of cash during the six months
ended June 30, 2023 was cash generated from
operating activities, and majority of the Group's cash
and cash equivalent as at June 30, 2023 were
denominated in RMB, United States Dollars and Hong
Kong Dollars.

In 1H2023, the Group had net cash generated from
operating activities of RMB243.1 million, net cash used
in investing activities of RMB189.7 million and net cash
used in financing activities of RMB120.3 million, a
translation gain for foreign currency exchange of
RMB2.1 million, resulting in a decrease in cash and
cash equivalents of RMB64.7 million compared to the
cash balance of RMB120.3 million as at December 31,
2022.

Cash generated from operating activities
Net cash generated from operating activities was
RMB243.1 million for the six months ended June 30,
2023. In 1H2023, our net cash generated from
operating activities included a loss before income tax
of RMB21.3 million adjusted for, among other things,
depreciation, depletion and amortization of RMB183.0
million, net interest expenses of RMB170.3 million,
exchange losses, net of RMB22.0 million, net change
gain in fair value of the derivative components of the
2024 Senior Notes and secured borrowings of RMB13.8
million, write-off of unclaimed portion of the 2024
Senior Notes of RMB0.02 million. The cash movements
from changes in working capital in the six months
ended June 30, 2023 included a decrease in trade and
other receivables of RMB65.8 million; a decrease in
trade and other payables of RMB60.8 million; an
increase in inventories of RMB10.6 million and income
tax paid of RMB91.6 million.
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Management Discussion and Analysis

Net cash generated from operating activities was
RMB393.5 million for the six months ended June 30,
2022. In 1H2022, our net cash generated from
operating activities included a profit before income tax
of RMB2,526.5 million adjusted for, among other
things, depreciation, depletion and amortization of
RMB188.1 million, net interest expenses of RMB305.8
million, exchange losses, net of RMB44.0 million, gains
from the Debt Restructuring Plans of RMB2,556.6
million, net change loss in fair value of the derivative
components of the 2024 Senior Notes and secured
borrowings of RMB12.6 million. The cash movements
from changes in working capital in the six months
ended June 30, 2022 included an increase in trade and
other receivables of RMB188.1 million; an increase in
trade and other payables of RMB123.0 million; an
increase in inventories of RMB5.2 million and income
tax paid of RMB56.5 million.

Cash used in investing activities

Net cash used in investing activities for the six months
ended June 30, 2023 amounted to RMB189.7 million,
mainly as a result of: (i) purchase of property, plant
and equipment of RMB174.0 million; (i) net increase in
restricted bank deposits of RMB15.8 million; and (iii)
interest received of RMB0.09 million.

Net cash used in investing activities for the six months
ended June 30, 2022 amounted to RMB213.0 million,
mainly as a result of: (i) purchase of property, plant
and equipment of RMB210.0 million; and (i) payment
for acquisition of interests under Daan and Moliging
PSCs of RMB3.0 million.
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Cash used in financing activities

Net cash used in financing activities for the six months
ended June 30, 2023 amounted to RMB120.3 million
due to: (i) repayments of borrowings of RMB111.9
million and repayments of the 2024 Senior Notes of
RMB5.9 million; and (i) payments of lease liabilities of
RMB2.5 million.

Net cash used in financing activities for the six months
ended June 30, 2022 amounted to RMB113.3 million
due to:(i) repayments of borrowings of RMB76.5 million
and repayments of the 2024 Senior Notes of RMB4.0
million; (i) payments for other fees relating to the Debt
Restructuring Plans of RMB29.6 million; and (iii)
payments of lease liabilities of RMB3.2 million.

Borrowings

As at June 30, 2023, the Group's borrowings amounting
to approximately RMB3,199.9 million, representing an
increase of approximately RMB145.7 million as
compared to December 31, 2022. Among the Group’s
borrowings, borrowings repayable within one year
amounted to approximately RMB813.6 million,
representing an increase of RMB170.9 million as
compared to that of December 31, 2022. All of the
Group's borrowings are denominated in United States
Dollars and Hong Kong Dollars. The Group's borrowings
are all at fixed interest rates. No hedging instruments
are used for bank borrowings.

Our gearing ratio, which is defined as total borrowings
less cash and cash equivalents (“Net Borrowings”)
divided by the sum of Net Borrowings and total equity,
IS 241.7% as at December 31, 2022 and 244.7% as at
June 30, 2023, respectively.

Our total borrowings to adjusted EBITDA ratio, which is
defined as total borrowings divided by adjusted EBITDA
increased from 3.2 as at December 31, 2022 to 4.7 as
at June 30, 2023.
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Management Discussion and Analysis

Market risk
Our market risk exposures primarily consist of
fluctuations in oil and gas prices and exchange rates.

Oil and natural gas price risk

Our realized oil and gas prices are determined with
reference to oil and gas prices in the international
market, as changes in international oil and gas prices
will have a significant impact on us. Unstable and
highly volatile international oil and gas prices may have
a significant impact on our revenue and profit.

Currency risk

The majority of the Group’s China operation sales
revenue is in US dollars, while production and other
expenses in China are incurred in RMB. The RMB is not
a freely convertible currency and is regulated by the
PRC Government. Limitations on foreign exchange
transactions imposed by the PRC Government could
cause future exchange rates to vary significantly from
current or historical exchange rates.

The Group currently does not engage in hedging
activities designed or intended to manage foreign
exchange rate risk. The Group will continue to monitor
foreign exchange changes to best preserve the
Group's cash value.

CHARGES ON GROUP ASSETS

As at June 30, 2023, all of the Group's interest under
the PSCs in China, certain of the bank accounts and
shares of certain subsidiaries and an associate are
pledged to secure the borrowings granted to the
Group with the balance of RMB2,088.2 million.
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Management Discussion and Analysis

BEEENWR D

EMPLOYEES

As at June 30, 2023, the Company had 1,013
employees, all based in China (Mainland PRC and Hong
Kong). There are no material changes to the
information disclosed in the 2022 Annual Report in
respect of the remuneration of employees,
remuneration policies and staff development.

CONTINGENCIES

The board of directors of the Company (the “Board of
Directors”) is not aware of any material contingent
liabilities of the Group as at June 30, 2023. Please refer
to the details set out in note 26 to the condensed
interim consolidated financial information.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION
As at June 30, 2023, the interests or short positions of
the directors of the Company (“Directors”) and the
chief executives of the Company in the shares,
underlying shares and debentures of the Company
and its associated corporations, within the meaning of
Part XV of the Securities and Futures Ordinance (the
“SFQ"), which will have to be notified to the Company
and the Stock Exchange of Hong Kong Limited (the
“"Stock Exchange”) pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions
which he/she is taken or deemed to have under such
provisions of the SFO), or which will be required,
pursuant to Section 352 of the SFO, to be recorded in
the register referred to therein, or which will be
required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code") contained in the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”), were detailed as follows:

Name of
Corporation

EEER

Our Company

Name of Director/Chief
Executive

ES /FETHARHKSA

Mr. Zhang Ruilin (redesignated
an Executive Director
on-executive Director

Capacity/

_corpora
REEHE

Interest of controlled

* 3)
Beneﬂcwal ovvner (Note 4)
BB

Ml BRI RERAT « —F

Nature of interest

B B
Interest of controlled

Other Information

EFEREETRARRELAFNE
B EEa G - HMRHARE
HETRAHESR SR

R_ZE-_=ZFA=+tH ARAIESE
([BEF)REBTERAEBERARABIRER
BOEE (TR RBHFRBERDN ([FHR
Hﬂi"i |7k17|JJ)§€XV"E)E’JHxT’ﬁ RN &
BREREFFEBBRBEEFSFRPEKRAEXV
45%7&8"*/,\%1 KRB RBEEE
REGMBRAR (B MERIARE
(BIERIEFH KA E GO M & 1E
LERABEENERRAR) HRIEE
%&Hﬂ‘ﬁwﬁu%352%%?%*2%%&%85@%2
RN E R MARNERIORE - HRE
E}zﬁéﬁﬁéﬁéﬁéx%ﬁﬁ*ﬁﬁiﬂﬁ E5 LR
BI(TEmHRBD A LEMBEITAZEHEITE
ﬁx%ﬂﬂ? SPA([E2ESFA ) ZBMg R
NE R ERSOR BTN T ¢

Number of Approximate
ordinary shares total percentage
(including options of interest in the
to be exercised) corporation
RIBHE (B EEEEREN
AT REERE) BABRE DL

1,566,108,234 (L) 46.24%

88,521,234 (5)

7,987,000 (L)
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Other Information
HipER

Name of
Corporation

EEER

Name of Director/Chief
Executive

B TETHARHSR

Number of
ordinary shares
(including options
to be exercised)
RA#E (BF
AT )

1,566,108,234 (L)

Approximate
total percentage
of interest in the

corporation

EEEERD

BHBREA

46.24%

Capacity/
Nature of interest

B/ REHtE
Interest of pontrol\ed
2.61%

Interest of control\ed 88,521,234 (S)

corporat\on (Note 3)

Mr. Zhang Ruilin (redesignated
from an Executive Director
to a Non-executive Director
with effect from

Far East Energy
Limited

("FEEL") %IJ A

February 25, 20:

Interest of control

The letter “L" denotes the person'’s long position
in the shares of the Company. The letter “S”
denotes the person’s short position in the
shares of the Company.

FEEL is held by Ms. Zhao Jiangbo (“Mrs. Zhang"),
Mr. Zhang Ruilin (“Mr. Zhang") and Mr. Zhao
Jiangwei ("Mr. Zhao") as to 80%, 10% and 10%,
respectively. On May 24, 2013, 72,000 shares in
FEEL were issued to Mrs. Zhang, 399,070,000
shares in the Company were transferred from
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FEEL to Champion International Energy Limited
("Champion”), 399,070,000 shares in the
Company were transferred from FEEL to Orient
International Energy Limited (“Orient”),
475,000,000 shares in the Company were
transferred from FEEL to New Sun International
Energy Limited (“New Sun”) and 141,460,000
shares in the Company were transferred from
FEEL to Power International Energy Limited
(“Power”). Each of Champion, Orient, New Sun
and Power is a wholly- owned subsidiary of
Sunrise Glory Holdings Limited, which is itself a
wholly-owned subsidiary of FEEL. Mrs. Zhang,
Mr. Zhang and Mr. Zhao had entered into an
Acting-in-Concert Agreement under which they
agreed to act in concert in relation to all matters
that require the decisions of the shareholders
of FEEL. Pursuant to the Acting-in-Concert
Agreement, if an unanimous opinion in relation
to the matters that require action in concert is
unable to be reached, Mr. Zhang shall be
allowed to vote on his, Mrs. Zhang's and Mr.
Zhao’s shares.

The long interests which FEEL, Mr. Zhang and
Mr. Zhao have in the 1,566,108,234 shares in
the Company include (i) the beneficial interests
which FEEL has (and in the case of Mr. Zhang
and Mr. Zhao, the indirect beneficial interests
which they have (through their shareholdings in
FEEL)) in the 1,469,600,000 shares in the
Company held by FEEL through its subsidiaries,
(ii) the put option granted by FEEL, Mr. Zhang
and Mr. Zhao, pursuant to a put and call option
agreement, over the 88,521,234 shares in the
Company held by Mr. Ho Chi Sing through
Celestial Energy Limited (“Celestial”), as further
described in note (3) below, and (iii) the
7,987,000 shares owned by Mr. Zhang himself.

Other Information
HipER

399,070,000 fix + 399,070,000 A% -
475,000,000 A% 2 141,460,000 % %
3 8 3% F Champion International
Energy Limited ([ Champion]) -
Orient International Energy Limited
(Torient ) ~ New Sun International
Energy Limited ([ New SunJ) &
Power International Energy Limited
([ Power J) » Champion * Orient
New Sun Kz Power ¥4 & Sunrise Glory
Holdings Limited &9 & & M B A &)
iff Sunrise Glory Holdings Limited £
RFEELHM 2 BB R R < kKA -
REERMEERT L —HIT8HH
& B MERERLTH B FEELR
RARAEH—YEE—RITH - RIR
—WATENEE - MRAEER AT
—BITHFEN—BER Ri4E
BERE - SRR AR AR R D
HITRERR

FEEL * SR 5L A& R S AR AR A
1,566,108,234 IR B 1 #E B M 1T 2 2
FE () FEELR B R E N E A A AT
KA 7] 1,469,600,000 i% B 1) & A
MERERN (RMAREERME
£ BIREEERS BT FEELS
BEMEENRERZEZ) ()
FEEL ~ 5K 5t 4 J i 5e A AR IR R4 &
RIBHEGEERYAEXEESE
i@ Celestial Energy Limited
([Celestial |) Fr% 45 A & 88,521,234
BB 1 B0 SR HAE - i — PR R
T X Q)+ K (ii) 3R 5 A & A
A 97,987,000 B A% 15
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Other Information

32

The Company was informed on November 8,
2014 that TPG Star Energy Ltd. and Celestial had
entered into a sale and purchase agreement
pursuant to which Celestial had acquired and
TPG Star Energy Ltd. has sold 211,855,234
ordinary shares in the Company.

On November 8, 2014, FEEL, Mr. Zhang, Mr.
Zhao, Mrs. Zhang and Celestial entered into a
put and call option agreement in relation to
certain of shares (the “PCA"), pursuant to which
the parties to the PCA have agreed to grant
each other certain rights in relation to their
shares, and Section 317(1)(a) of the SFO applies.
Mr. Ho Chi Sing is the sole shareholder of
Celestial.

In particular, Mr. Ho Chi Sing, through his
holdings in Celestial, is beneficially interested in
211,855,234 shares in the Company. Pursuant
to the abovementioned PCA, Mr. Ho Chi Sing
and Celestial have been granted a put option to
resell/put 211,855,234 shares to FEEL, Mr.
Zhang and Mr. Zhao.

On January 6, 2017, FEEL, Mr. Zhang, Mr. Zhao,
Mrs. Zhang (collectively, the “Controlling
Shareholders”) and Celestial entered into a
letter agreement in relation to the PCA. The
Board was also informed that Great Harmony
International Ltd (“Great Harmony"”) and
Celestial have entered into a sale and purchase
agreement pursuant to which Great Harmony
has agreed to acquire (or procure its affiliate or
other person or company designated by it to
acquire) and Celestial has agreed to sell
211,855,234 ordinary shares in the Company.

On January 18, 2017, February 23, 2017 and
March 7, 2017, Celestial had ceased to have
53,334,000 shares, 40,000,000 shares and
30,000,000 shares in long and short positions,
respectively.
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On May 17, 2017, the Controlling Shareholders
and Celestial entered into a second letter
agreement in relation to the PCA. For further
details, please refer to the Company’s
announcement dated May 17, 2017.

On November 30, 2017, the Controlling
Shareholders and Celestial entered into the
supplemental agreement to the second letter
agreement in relation to the PCA. For further
details, please refer to the Company’s
announcement dated November 30, 2017.

On April 14, 2018, the Controlling Shareholders
and Celestial entered into the second
supplemental agreement to the Celestial
second letter agreement in relation to the PCA.
For further details, please refer to the
Company'’s announcement dated April 15, 2018.

On November 26, 2018, the Controlling
Shareholders and Celestial entered into the
third supplemental agreement to the second
letter agreement in relation to the PCA. For
further details, please refer to the Company’s
announcement dated November 26, 2018.

On May 30, 2019, the Controlling Shareholders
and Celestial entered into the fourth
supplemental agreement to the second letter
agreement in relation to the PCA. For further
details, please refer to the Company’s
announcement dated May 30, 2019.

On January 15, 2020, the Controlling
Shareholders and Celestial entered into the fifth
supplemental agreement to the second letter
agreement in relation to the PCA. For further
details, please refer to the Company’s
announcement dated January 15, 2020.

Other Information
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Other Information

On January 4, 2021, the Controlling
Shareholders and Celestial entered into the
sixth supplemental agreement to the second
letter agreement in relation to the PCA. For
further details, please refer to the Company’s
announcement dated January 4, 2021.

On February 18, 2022, the Controlling
Shareholders and Celestial entered into the
seventh supplemental agreement to the second
letter agreement in relation to the PCA. For
further details, please refer to the Company’s
announcement dated February 18, 2022.

(4) These interests include interests in outstanding
stock options under the Company’s share
option scheme. For further details, please refer
to the section headed “Share Options”. Mr.
Zhang's interests include the 7,987,000 shares
held by himself.

Save as disclosed above and in the section headed
“Share Options”, as at June 30, 2023, none of the
Directors or the chief executives of the Company had
any interests or short positions in the shares,
underlying shares or debentures of the Company or
any associated corporations (within the meaning of
Part XV of the SFO) which were required to be notified
to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which he/she had taken
or was deemed to have under such provisions of the
SFO) or which were required to be entered into the
register kept by the Company pursuant to Section 352
of the SFO or which were required to be notified to the
Company and the Stock Exchange pursuant to the
Model Code; nor had there been any grant or exercise
of rights of such interests during the six months ended
June 30, 2023.
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SUBSTANTIAL SHAREHOLDERS'
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

So far as the Directors are aware of, as at June 30,
2023, the following persons (other than the Directors,
chief executive(s) or members of the Group) who had
interests and/or short positions in the shares or
underlying shares of the Company which would fall to

be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or, which
would be required, pursuant to Section 336 of the SFO,
to be entered into the register referred to therein,
were as follows:

Party Capacity/Nature of
interest

S/ EENE

Name of interested
BEHEH
Ms. Zhao Jiangbo

j
FEEL

Mr. Ho Chi Sing
OF32idd
Celestial Energy Limited (“Celestial”)
Billion Capital Shine Inc.
shares( ote 4)
578 AR 17 B
China Orient Asset Management

Wtemat\ona\) Holding Limit ed
HRAHEEE

) I,K K/'A\
A

China ?léent Asset Management Co.,
e
TEEEBERNARAR
Dong Yin Development (Holdings)
Limited

Wise Leader Assets Ltd.

Ml BRI RERAT « —F

Interest 8{ controlled corporations
e

Person having a secur\ty interest in

Other Information
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MEEA R-E-_=F/,A=+8"
THAT(BREE - FETRABIAS
BB R EISN RAR R Z B sk A8 B AR
MHREEIREE S REE R XVEBE 2
&3“*/,\|‘12L< BE L YN

CRARIR B S R HAE 50 55 336 1K B F
QEEA%%{\*WEZ%&EH}WEﬁ*&m&/&w
BT

Approximate
percentage of
interest in
our compan
ENGE: £5:0
BRED

46.24%
2.61%
46.24%
2.61%
46.24%
2.61%
46.24%
2.61%
43.47%

shares (including
options to be
exermsed)

_ kpa %l
(@%ﬂfﬂiﬂﬁﬂﬁ%

1,566,108,234 (L)
88,521,234 (5)
1,566,108,234 (L)
88,521,234 (5)
1,566,108,234 (1)
88,521,234 (5)
1,566,108,234 (L)
88,521,234 (5)
1,472,300,000 (L)

(FizE 4)

1,472,300,000 (L) 43.47%

1,472,300,000 (L) 43.47%

1,472,300,000 (L) 43.47%

1,472,300,000 (1) 45.03%
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Other Information
HipER

Name of interested
Bih A8
Flying Investments Limited

Ms. Fung Wing Nam Florence
it hoen

36

interest
E0VR: £:3:3-1

Beneficial owner
EBA

Interest of ¢
= gliote‘ 5)
X EERE

The letter “L" denotes the person'’s long position
in the shares of the Company. The letter "S”
denotes the person’s short position in the
shares of the Company.

FEEL is held by Mrs. Zhang, Mr. Zhang and Mr.
Zhao as to 80%, 10% and 10%, respectively. On
May 24, 2013, 72,000 shares in FEEL were
issued to Mrs. Zhang, 399,070,000 shares in the
Company were transferred from FEEL to
Champion, 399,070,000 shares in the Company
were transferred from FEEL to Orient,
475,000,000 shares in the Company were
transferred from FEEL to New Sun and
141,460,000 shares in the Company were
transferred from FEEL to Power. Each of
Champion, Orient, New Sun and Power is a
wholly-owned subsidiary of Sunrise Glory
Holdings Limited, which is itself a wholly-owned
subsidiary of FEEL. Mrs. Zhang, Mr. Zhang and
Mr. Zhao had entered into an Acting-in-Concert
Agreement under which they agreed to act in
concert in relation to all matters that require
the decisions of the shareholders of FEEL.
Pursuant to the Acting-in-Concert Agreement, if
an unanimous opinion in relation to the matters
that require action in concert is unable to be
reached, Mr. Zhang shall be allowed to vote on
his, Mrs. Zhang's and Mr. Zhao's shares.

MIE HOLDINGS CORPORATION e Interim Report 2023

Party Capacity/Nature of
S

lled corporation

CEHES
(BETFERER)

Approximate
percentage of
interest in
our compan
AR

BaEAL

shares (including
options to be
exeru?ﬂgd)

199,160,000 (L)

199,160,000 (L)

LA AT RARD AR
FRGRE © FEISEREALR
ARARBHEKE -

FEELESRKA * SREERBHEES
B 5 80% ~ 10% & 10% 4 7 © A
—E—=FRA-+WAH  FEELH
72,000 % % {5 B 17 T 9k K A - FEEL
2 B # A A 8 399,070,000 f% -
399,070,000 A% -~ 475,000,000 A%
141,460,000 B8 i 5 & & 7
Champion * Orient ~ New Sun X
Power o Champion  Orient * New
Sun & PowerJ A& Sunrise Glory
Holdings Limited &) & & M{ & A &)
i Sunrise Glory Holdings Limited £
BFEELMEEMB AR - FREA -
RAEAERBEEEDI L BT
& Bt MERELTH B FEELR
RAREMN—HIFE—HITE - RE\E
—WATENEE  MRAEER AR
—BIBHEEN-WER  REAE
BHERE  RRARBEENRD
HEITIRERR -



The long interests which FEEL, Mr. Zhang and
Mr. Zhao have in the 1,566,108,234 shares in
the Company include (i) the beneficial interests
which FEEL has (and in the case of Mr. Zhang
and Mr. Zhao, the indirect beneficial interests
which they have (through their shareholdings in
FEEL)) in the 1,469,600,000 shares in the
Company held by FEEL through its subsidiaries,
(i) the put option granted by the Controlling
Shareholders, pursuant to the PCA, over the
88,521,234 shares in the Company held by Mr.
Ho Chi Sing through Celestial, as further
described in note (3) below, and (iii) the
7,987,000 shares owned by Mr. Zhang himself.

The Company was informed on November 8,
2014 that TPG Star Energy Ltd. and Celestial had
entered into a sale and purchase agreement
pursuant to which Celestial had acquired and
TPG Star Energy Ltd. has sold 211,855,234
ordinary shares in the Company.

On November 8, 2014, the Controlling
Shareholders and Celestial entered into the
PCA, pursuant to which the parties to the PCA
have agreed to grant each other certain rights
in relation to their shares, and Section 317(1)(a)
of the SFO applies. Mr. Ho Chi Sing is the sole
shareholder of the Celestial.

In particular, Mr. Ho Chi Sing, through his
holdings in Celestial, is beneficially interested in
211,855,234 shares in the Company. Pursuant
to the abovementioned PCA, Mr. Ho Chi Sing
and Celestial have been granted a put option to
resell/put 211,855,234 shares to FEEL, Mr.
Zhang and Mr. Zhao.

On January 6, 2017, the Controlling
Shareholders and Celestial entered into the
letter agreement in relation to the PCA. The
Board was also informed that Great Harmony
and Celestial have entered into a sale and
purchase agreement pursuant to which Great
Harmony has agreed to acquire (or procure its
affiliate or other person or company designated
by it to acquire) and Celestial has agreed to sell
211,855,234 ordinary shares in the Company.
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RIMBEE W - Rt - Celestial A
E Y8 & TPG Star Energy Ltd. A &
5 211,855,234 R AR A B E B -

E

&l

R-ZT—NE&E+—AN\B 5K’
5 % Celestial 5t & T B {7 57 32 5801
MRBEERZ Bt RARR
MR ST T RE a2 E
B ER G <& TR ERE
% K B 100 5 317(1)@) 1§ 8 5E -
ARG AR 4 A & Celestial B ME— PR ER ©

LEEB—RENZ  AEKEER
BEECelestial M IFR - FHEAR
71211,855, 234Hx$f£/\ o R IR Ll R

SE SR DR - fA B S A AT
Celestialﬁﬁ%@ﬁﬁlﬁ - 5Mm

FEEL  REAMBEAE & H
211,855,234 f& # -

R-Z—+F—FXH  ZRER
&Celesﬂal BRI ERE KR
HEhEREnnhElEEsak
& » Great Harmony £ Celestial %5 5]
T EESE W - #B UL - GreatHarmony
H%ﬁﬁ%%ﬁ(ﬁﬁ&%ﬁﬁﬁ%@?&h
iﬂﬂﬁm/\iaﬁﬁﬁ 7))

Celestial @ & £ & & & ET
211,855,234 & & K o

Ml EERERERAT « —T-=FhfweE 37



Other Information
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On January 18, 2017, February 23, 2017 and
March 7, 2017, Celestial had ceased to have
53,334,000 shares, 40,000,000 shares and
30,000,000 shares in long and short positions,
respectively.

On May 17, 2017, the Controlling Shareholders
and Celestial entered into a second letter
agreement in relation to the PCA. For further
details, please refer to the Company’s
announcement dated May 17, 2017.

On November 30, 2017, the Controlling
Shareholders and Celestial entered into the
supplemental agreement to the second letter
agreement in relation to the PCA. For further
details, please refer to the Company’s
announcement dated November 30, 2017.

On April 14, 2018, the Controlling Shareholders
and Celestial entered into the second
supplemental agreement to the second letter
agreement in relation to the PCA. For further
details, please refer to the Company’s
announcement dated April 15, 2018.

On November 26, 2018, the Controlling
Shareholders and Celestial entered into the
third supplemental agreement to Celestial the
second letter agreement in relation to the PCA.
For further details, please refer to the
Company’s announcement dated November 26,
2018.

On May 30, 2019, the Controlling Shareholders
and Celestial entered into the fourth
supplemental agreement to the second letter
agreement in relation to the PCA. For further
details, please refer to the Company’s
announcement dated May 30, 2019.

On January 15, 2020, the Controlling
Shareholders and Celestial entered into the fifth
supplemental agreement to the second letter
agreement in relation to the PCA. For further
details, please refer to the Company’s
announcement dated January 15, 2020.
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On January 4, 2021, the Controlling
Shareholders and Celestial entered into the
sixth supplemental agreement to the second
letter agreement in relation to the PCA. For
further details, please refer to the Company’s
announcement dated January 4, 2021.

On February 18, 2022, the Controlling
Shareholders and Celestial entered into the
seventh supplemental agreement to the second
letter agreement in relation to the PCA. For
further details, please refer to the Company’s
announcement dated February 18, 2022.

Billion Capital Shine Inc. has a security interest
in the 1,472,300,000 shares of the Company in
which China Orient Asset Management
(International) Holding Limited, Wise Leader
Assets Ltd., Dong Yin Development (Holdings)
Limited and China Orient Asset Management
Co., Ltd., were deemed to be interested in by
virtue of SFO because:

— Billion Capital Shine Inc. is 100% owned

by China Orient Asset Management
(International) Holding Limited;

— China Orient Asset Management

(International) Holding Limited is 50%
owned by Dong Yin Development
(Holdings) Limited and 50% owned by
Wise Leader Assets Ltd.,

— Wise Leader Assets Ltd. is 100% owned

by Dong Yin Development (Holdings)
Limited; and

— Dong Yin Development (Holdings) Limited

is 100% owned by China Orient Asset
Management Co., Ltd.

The interest is held directly by Flying
Investments Limited, which is 100% controlled
by Ms. Fung Wing Nam Florence.
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Other Information

Save as disclosed above, as at June 30, 2023, no
person (other than the Directors or the chief executive
of our Company, whose interests have been disclosed
in the above section headed “Directors’ and Chief
Executives’ Interests and/or Short Positions in Shares,
Underlying Shares and Debentures of the Company or
Any Associated Corporation”) had an interest or a
short position in the shares or underlying shares of the
Company as recorded in the register required to be
kept by our Company pursuant to Section 336 of the
SFO.

SHARE OPTIONS

(i) 2021 share Option Scheme (“2021
Scheme”)
On June 25, 2021, the Board adopted the 2021
Scheme to enable the Company to grant options
to selected participants as incentives or rewards
for their contributions to our Group. Participants
of the 2021 Scheme include any executive
director, non-executive director, full time
employee or advisers and consultants of the
Group as invited by the Board. The 2021 Scheme
shall be valid and effective for a period of 10
years commencing from the approval of the
2021 Scheme.

The exercise period of any option granted under
the 2021 Scheme must not be more than ten
years commencing from the date of grant. The
acceptance of an offer of the grant of the option
must be made within 28 days from the date of
grant with a non-refundable payment of
RMB1.00 from the grantee. The exercise price
determined by the Board will be at the higher of
(i) the closing price of the shares as stated in the
daily quotations sheet of the Stock Exchange on
the date of grant; (i) the average closing price of
the shares as stated in the Stock Exchange's
daily quotations sheet for the five trading days
immediately preceding the date of grant and (iii)
the nominal value of the shares.
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The share options granted under the 2021
Scheme typically vest over three years on the
last day of each year starting from the
subsequent year of the grant, subject to the
participant continuing to be an employee on
each vesting date and other performance
evaluation results.

uUnder the 2021 Scheme, a total of 142,516,803
share options were granted to directors,
executives and employees. Details of the share
options outstanding as at June 30, 2023 which
have been granted under the 2021 Scheme are
as follows:

Nurmber of
options
[apsed
during
the period

Number of
options
exercised
turing
the period

Number of
options
granted

during
the period

Held at
January 1,
203

Held at
June 30,
203

=f
REREAN 8
EREHE %

£ REARHZ
i BRERR

RARE2
LU EE

(et non-executive

Exercise
price
(per Share)

fitd]
(8R)
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Closing price
asatJune 29,
2021

Date of grant Exercisable period

ERiittl

Dir
BUkfES

Mr. Vel ianpig -1

19690720 - 196070

20,956,653 - 09868

(ii) oOthers

The total number of shares issued and which
may fall to be issued upon exercise of the
options granted under the 2021 Scheme of the
Company to each participant in any 12 month
period shall not exceed 1% of the issued share
capital of the Company from time to time. The
total number of shares which may be issued
upon exercise of all options to be granted under
the 2021 Scheme of the Company must not in
aggregate exceed 10% of the shares in issue at
the date of the 2021 annual general meeting.
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Other Information

As at January 1, 2023 and June 30, 2023, the
number of share options available for grant
under the 2021 Scheme are 184,425,229 shares.
The number of shares that may be issued in
respect of share options granted under all
schemes of the Company during the six months
ended June 30, 2023 divided by the weighted
average number of shares in issue for 2023 is
0.62%.

As at the date of this report, the maximum
number of shares available for issue under the
2021 Scheme is 184,425,229 shares,
representing approximately 5.45% of the issued
share capital.

DIVIDEND

The Board has resolved that no interim dividend will be
paid for the six months ended June 30, 2023 (six
months ended June 30, 2022: Nil).

AUDIT COMMITTEE

The Audit Committee has reviewed with the
management the accounting principles and practices
adopted by the Group and discussed the internal
control and financial reporting matters, including
reviewing the unaudited interim results and interim
report for the six months ended June 30, 2023 of the
Company.

The Audit Committee has adopted the terms of
reference which are in line with the Corporate
Governance Code as contained in Appendix 14 to the
Listing Rules. The terms of reference were revised on
August 24, 2016 and have been made available on the
websites of Hong Kong Exchanges and Clearing
Limited and the Company.

BUY-BACK, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES
Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company's
listed securities during the six months ended June 30,
2023.
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CORPORATE GOVERNANCE CODE

The Company has complied with the principles and
code provisions as set out in the Corporate
Governance Code as contained in Appendix 14 to the
Listing Rules throughout the period from January 1,
2023 to June 30, 2023.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
(the "Model Code") as set out in Appendix 10 to the
Listing Rules and applied the same to the Directors and
the employees who are likely to be in possession of
unpublished inside information of the Company.

Specific enquiry has been made of all the Directors
and all the Directors have confirmed that they have
complied with the required standard set out in the
Model Code throughout the six months ended June 30,
2023. In addition, no incident of non-compliance of the
Model Code by the employees was noted by the
Company.

INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Board of Directors has been, at all times, in
compliance with (i) Rule 3.10(1) of the Listing Rules,
which requires a company to maintain at least three
independent non-executive Directors on the Board; (i)
Rule 3.10(2) of the Listing Rules, which requires one of
those independent non-executive Directors to have
appropriate professional qualifications or accounting
or relevant financial management expertise; and (iii)
Rule 3.10A of the Listing Rules, which requires the
company to appoint independent non-executive
Directors representing at least one-third of the Board.
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condensed Interim Consolidated Statement of
Financial Position
S BB R HA & BE B B AR S &R

Assets

Non-current assets
Property, plant and equipment
Intangible assets

Right-of-use assets

Financial assets at fair value through

other comprehensive income
("FVOCI")

Prepayments, deposits and
other receivables

Restricted cash

Total non-current assets

Current assets

Inventories

Prepayments, deposits and
other receivables

Trade receivables

Restricted cash

Cash and cash equivalents

Assets of disposal group classified

as held for sale

Total current assets

Total assets
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Notes
P5E

1

As at June 30, As at December 31,

R6A30H
2023
RMB’000
ARETR
(Unaudited)
(REEZ)

M12A318
2022
RMB'000
ARETR
(Audited)

( 4
AR

1,467,081 1,575,516
37,584 42,459
5,914 5,599
8,490 8,183
546 982
105,291 87,171
1,624,906 1,719,910
32,712 16,385
36,314 38,594
89,737 111,876
7,029 9,168
55,609 120,342
221,401 296,365
440,609 415,889
662,010 712,254
2,286,916 2,432,164




condensed Interim Consolidated Statement of
Financial Position (Continued)
RS SR IS AR SR 3R (4E)

As at June 30, As at December 31,

R6A30H R12A31R
2023 2022
Notes RMB’000 RMB'000
L1k ARETR
(Unaudited)
(REEZ)
Equity i
Equity attributable to owners BERADRMEENES
of the Company
Share capital and share premium RA R R E 12 1,108,175 1,108,175
Reserves % (2,967,408) (2,828,399)
Total shareholders’ deficit REFELHE (1,859,233) (1,720,224)
Liabilities =L
Non-current liabilities FREBEE
Borrowings EEA 16 2,386,280 2,411,520
Lease liabilities HEAR 2,756 2,078
Deferred income tax liabilities BEFMEHEE 190,425 215,267
Trade payables FERFER TR 14 90,663 85,824
Provisions, accruals and £ BIRREMEMNT
other payables 15 207,699 189,754
Total non-current liabilities E iRt L 2,877,823 2,904,443
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condensed Interim Consolidated Statement of
Financial Position (Continued)
SRRSO AR R R ()

As at June 30, As at December 31,

R6A30H R12A31R
2023 2022
Notes RMB’000 RMB'000
HizE AR®TR ARETT
(Unaudited) (Audited)
(REEZ) (BE%)
Current liabilities REBEE
Trade payables FERTERR 14 259,748 353,548
Provisions, accruals and £ BREEMERR
other payables 15 148,149 161,095
Lease liabilities HEAE 3,735 4,274
Current income tax liabilities EHMEHERE 39,760 68,605
Borrowings R 16 813,649 642,711
1,265,041 1,230,233
Liabilities of disposal group HEGENREANERE
classified as held for sale " 3,285 17,712
Total current liabilities RBEEAE 1,268,326 1,247 945
Total liabilities EEAE 4,146,149 4,152,388
Total shareholders’ deficit REBEREEAE
and liabilities 2,286,916 2,432,164
Net current liabilities BRBER 606,316 535,691
Total assets less current liabilities EE#ERERHEE 1,018,590 1,184,219

The accompanying notes on pages 52 to 120 are an M E52E EFE 120 2 2 M5+ A AR
integral part of this condensed interim consolidated — Ei& GBI IS & Rl ELEE 20 o
financial information.
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condensed Interim Consolidated Statement of
Comprehensive Income
PSS EERER

Six months ended June 30,
BZ6A30AHL61EA
2023 2022

RMB'000 RMB'000

ARETR ARBFT
(Unaudited) (Unaudited)
(REEZ) e

Revenue from contracts
with customers

Depreciation, depletion and
amortization

Taxes other than income taxes

Employee benefit expenses

Purchases, services and
other direct costs

Gains from the Debt
Restructuring Plans

Other gains/(losses), net

Interest and other income

Finance costs

(Loss)/profit before income tax

Income tax expense

(Loss)/profit attributable to
owners of the Company for
the period

EFRREA

W& FEREH

WIE (FrEBERIN

ETHMIA

KB REREAMER
e

EHER NS

Efls/(B%) 28

MBREBEA
HBEEM

BRATSBLAT (538) /M8
FEHER

BERFDAMBENFH
(B#])/7E

18
19
20
21

22

511,829 710,700
(183,043) (188,057)
(19,654) (72,928)
(47,251) (48,613)
(106,293) (131,258)
- 2,556,615

15,415 49,877
88 36
(192,385) (349,867)
(21,294) 2,526,505
(39,214) (69,607)
(60,508) 2,456,898
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condensed Interim Consolidated Statement of
Comprehensive Income (Continued)
PSR ERER (E)

Six months ended June 30,
BZ6A30AHL61EA
2023 2022

RMB'000 RMB'000
ARETR

(Unaudited) ited)
(REEZ) %)

Other comprehensive RARMGEE RS
income, net of tax:

Items that will not be reclassified R# T #BEFBZEHHER
to profit or loss
Exchange differences arising on BERIEBEENELZR
translation of foreign operations (44,824) (58,980)

Items that will not be reclassified RE#TEEREZHE=NEH

to profit or loss
Change in the fair value of equity BEARABEFELELEY
investments at FVOCI, net of tax FARMARS W R
RENRAEBEED - -
Exchange differences arising on HEZSERELANELZR
translation of presentation currency (33,677) (69,410)

Other comprehensive income ReErBH bR kG

for the period, net of tax (78,501) (128,390)
Total comprehensive BEREAQTMEENELE

income attributable to the RERREHE

owners of the Company

for the period (139,009) 2,328,508
— Basic -ER 24 (0.02) 0.75
— Diluted - 24 (0.02) 074

The accompanying notes on pages 52 to 120 are an &5 52 B = F 120 5 Z Mt AR F
integral part of this condensed interim consolidated — Ei& GBI IS &Rl ELEE R o
financial information.
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condensed Interim Consolidated Statement of
Changes in Equity
PSS EREH R

Attributable to owners of the Company
BRREARMEE

Other
Ordinary Share reserves  Accumulated

shares premium (Note 13) losses  Total equity
RfbGeE
RAEE (R&13) 2itEE REE
RMB'000 RMB'000 RMB'000 '
\RETTE  ARETR  ARETR

As at January 1, 2023 R202BF1518 22,555 1,085,620 237818 (3066217)  (1,720,224)

Comprehensive income for the period ~ KE&AKE

Loss for the period vl - - - (60,508) (60,508)
Foreign currency transiation differences NEREEE - - (78,501) - (78,501)

- - (78,501) (60,508) (139,009)
As at June 30, 2023 (Unaudited) R2023%6A308 (REEH) 22,555 1,085,620 159,317 (3126,725)  (1,859,233)
As at January 1, 2022 R202251818 2,752 1079497 371,053 (5,45,007) (3972,709)

Comprehensive income for the period A4 KE
Profitfor the period AEHE - - SR 245688
Forelgn currency translation differences NEREEE - - (1283%0) - 128390)

- - (128390) 2,456,898 2,328,508

As at June 30, 2022 (Unaudited) R20225F6 5308 (REEH) 2752 1079497 22,663 2,988,109) (1,644,197)

The accompanying notes on pages 52 to 120 are an &K E52H EF 1208 2 st A A HF
integral part of this condensed interim consolidated — HiA GBS AR D -
financial information.
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condensed Interim Consolidated Statement of
Cash Flows
AP HEHESRE

Six months ended June 30,
BZ6A30HLE6MEA
2023 2022
Note RMB’000 RMB'000
HizE AR®TR
(Unaudited) ited)
(REEZ) %)
Cash flows from operating BETHNRSRE
activities
Cash generated from operations WEEHEENRS 25 334,705 450,076
Income taxes paid BB (91,582) (56,533)
Net cash inflow from CETHEENESTE
operating activities 243,123 393,543
Cash flows from investing RETBNELRE
activities
Payments for property, plant and BETHE  IRRR
equipment (173,970) (210,007)
Withdrawal of restricted bank deposits &R & £ (125 2,351 -
Placement of restricted bank deposits %R & £ K177 1 (18,120) -

Payment for the acquisition of foreign 37 5 JA B 4 JE YR B A7 o B A

contractor's participating interests N5 A RE 2 BERHFE

inthe PRC in the prior years - (3,027)
Interest received WEF 2 88 -

Net cash outflow from investing REZHFEANREFE

activities (189,651) (213,034)
Cash flows from financing BETHNRERE

activities
Repayments of borrowings EEER (111,892) (76,510)
Repayments of 2024 Senior Notes BEIUELEE (5,889) (4,027)
Payments for other feesrelatingto X TEEHEEAEEEN

the Debt Restructuring Plans HitBH - (29,580)
Principal paid on lease liabilities REEEEEENAS (2,200) (3,227)
Interest paid on lease liabilities REEEEEENFS (314) -
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condensed Interim Consolidated Statement of
Cash Flows (Continued)
EHRPPEHESRER (F)

Six months ended June 30,
BZ6A30AHLL61EA
2023 2022

RMB'000 RMB'000

ARETR ARBFT
(Unaudited) (Unaudited)
(REEZ) e

Net cash outflow from financing REZHEANEELTE
activities (120,295) (113,344)

Net increase in cash and cash ReRRSESENNEMTE

equivalents (66,823) 67,165
Cash and cash equivalents at BORE AL EEY

beginning of the period 120,342 36,495
Effects of exchange rate on cashand & IR & SEMME LB

cash equivalents NZE 2,090 4,269

Cash and cash equivalents atend HRBEERBEZEY
of the period 55,609 107,929

The accompanying notes on pages 52 to 120 are an & 52 B = F 120 5 Z M s A A+
integral part of this condensed interim consolidated — Ei& GBI IS & RIEELEE D -
financial information.
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Notes to the Condensed Interim Consolidated
Financial Information
PSR ER KT

GENERAL INFORMATION

MIE Holdings Corporation (the “Company”) is a
limited liability company incorporated in the
Cayman lIslands. The address of its registered
office is Maples Corporate Services Limited, P.O.
Box 309 Ugland House, Grand Cayman KY1-
1104, Cayman Islands. The Company and its
subsidiaries (together, the "Group”) are
principally engaged in the exploration,
development, production and sale of crude oil in
the PRC under production sharing contracts (the
"PSCs").

On January 20, 2022, the Group entered into an
agreement with Hammer Capital Asia Limited,
an independent party, and also one of the
lenders to the Group, for the sale (the “Disposal”)
of the Group's 40% equity interest in Palaeontol
B.V. ("PBV") which owns the entire equity
interest in Emir-Oil LLP, a company registered in
Kazakhstan and primarily engaged in the
exploration, development, production and sale
of petroleum and other petroleum products in
Kazakhstan, and certain receivables related to
this associate. On June 24, 2022, an
extraordinary general meeting was held by the
Company and the Disposal set out in the
agreement has been voted and approved by the
shareholders of the Company. Further
information about the Disposal is set out in Note
11.

On March 30, 2022, the Group completed the
Debt Restructuring Plans, the details of which
are set out in Note 16.
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
SR HA & G B A5 B BT 5 (4])

GENERAL INFORMATION
(Continued)

On November 18, 2022, the Group entered into
an agreement with Reliant Honor International
Holdings Corporation, an independent third
party, for the sale of the Group’s 10% foreign
contractors’ interest in Moliging PSC at a
consideration of US$5.0 million (equivalent to
approximately HK$39.3 million). Upon completion
of the transaction, the Group will no longer hold
any rights and interests in the Moliging PSC.
Further information about the Disposal is set out
in Note 11.

By the end of the year 2022, the Group has
fulfilled the requirements for a minimum number
of new wells drilled in the Daan oilfield as agreed
with CNPC within a period of three years from
June 2020 in order to achieve the condition to
extend the expiry date of the Daan PSC with
CNPC from December 31, 2024 to February 29,
2028. The Group has obtained approval from
CNPC on February 24, 2023.

As at June 30, 2023, the Group is indirectly
controlled by FEEL, which owns 43.39% of the
Company’s shares and is also the ultimate
holding company of the Group. FEEL is a limited
liability company incorporated in Hong Kong and
its ultimate beneficial owners are Mr. Zhang
Ruilin, Mr. Zhao Jiangwei and Ms. Zhao lJiangbo
(“Mrs. Zhang", Mr. Zhang Ruilin’s spouse). The
controlling shareholder of the ultimate holding
company is Mr. Zhang Ruilin.

The Company’s shares have been listed on the
Main Board of the Stock Exchange since
December 14, 2010.

—REH (&)
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
&5 B8 HA & Of BF 75 B B BT 5 (48)

GENERAL INFORMATION
(Continued)

The condensed interim consolidated financial
information is presented in Chinese Renminbi
(“RMB") unless otherwise stated. The condensed
interim consolidated financial information has
been approved and authorized for issue by the
Board of Directors on November 29, 2023.

This condensed interim consolidated financial
information has been reviewed by the Audit
Committee of the Company but has not been
reviewed or audited by the Company’s auditor.

BASIS OF PREPARATION

This condensed interim consolidated financial
information for the six months ended June 30,
2023 has been prepared in accordance with
International Accounting Standards (“IAS”) 34
“Interim Financial Reporting”.

The condensed interim consolidated financial
information does not include all the notes of the
type normally included in an annual financial
report. Accordingly, this report is to be read in
conjunction with the annual financial report for
the year ended December 31, 2022 and any
public announcements made by the Company
during the interim reporting period.

54 MIE HOLDINGS CORPORATION e Interim Report 2023

—REH (&)

B BAEERIN - AR EE G
BERUARES|R - AN H A
EHPBEREHARAIESESRN
20234 11 A 29 B #L/EFIRE T8 -

A B B OB I R A A A
EE B GBEHIE K READ A
B ABEREY -

REEE

#H Z=2023F 6 F308 [F61@ A HifE
MR A B ER B RIER
@ mT B 55 34 57 [ R HARA TS 3R 45

REPEPBHEMMBERTBIES
EMBREPBREREHMAHEL
M &E o B UL - AN R A R LA &= 2022
FRANBULEFENFEMBRE
RAQNREFR RS HEEAHR
& — BRI o



Notes to the Condensed Interim Consolidated
Financial Information (Continued)
SR HA & G B A5 B BT 5 (4])

2. BASIS OF PREPARATION 2. EEREEE)
(Continued)
2.1 Statement of compliance 21 &REH

The consolidated financial statements
have been prepared in accordance with all
International Financial Reporting
Standards, International Accounting
Standards (“IASs”) and Interpretations
(hereinafter collectively referred to as the
"IFRSs”) issued by the International
Accounting Standards Board (the “IASB")
and the disclosure requirements of the
Hong Kong Companies Ordinance. The
consolidated financial statements also
comply with the applicable disclosure
provisions of the Listing Rules.

Non-compliance relating to a
guarantee provided by a subsidiary of
the Company (“Matter A”)

During the year, it was found that Gobi
Energy Limited (“Gobi Energy”), a
subsidiary of the Company provided a joint
and several guarantee in 2016
("Guarantee”) for the chairman of the
Board, Mr. Zhang's repayment obligations,
including the loan principal and relevant
interest. The details were set out in the
announcement made by the Company on
February 27, 2023. The Guarantee was
released upon the fulfillment of Mr.
Zhang’s repayment obligations in May
2021.

O BRREREEER S
R E BB MATA BERY
B E AR - BER & ET 2RI
R (JATT Ao il [ BB B 75 3R
FAER ) AR BB R AHEDIE
BRERERD - AP BER
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A)
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KEERER AR ([XERE
B R206FRESSER
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& RAFLE) IRHEHE
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o
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)

5 B3 v 8 & Of B 75 B 8B 5 ()

2.
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BASIS OF PREPARATION
(Continued)

2.1 Statement of compliance

(Continued)

Non-compliance relating to a
guarantee provided by a subsidiary of
the Company (“Matter A")
(Continued)

At the times of entering into such
Guarantee, Mr. Zhang was an executive
Director and substantial Shareholder,
therefore, pursuant to Chapter 14 of the
Listing Rules, Mr. Zhang was a connected
person of the Company. No fee was
charged and no security was taken by the
Group in relation to the provision of the
Guarantee. The Board of Directors
believed that the Guarantee would
constitute a notifiable and connected
transaction of the Group under the Listing
Rules, and should have been subject to
the reporting, announcement, circular and
independent Shareholders’ approval
requirements. The provision of the
Guarantee also constituted a related party
transaction under IASs and should have
been accounted for in Group's prior
periods consolidated financial statements.
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
SR HA & G B A5 B BT 5 (4])

2. BASIS OF PREPARATION 2. REBEE(HE
(Continued)
2.1 Statement of compliance 21 aRBEHGEE
(Continued)
Repayments of loan on behalf of Mr. RERREEMEENR (BEB)

Zhang (“Matter B")

As disclosed in the announcement made
by the Company on February 27, 2023, it
was mentioned in a civil judgement issued
by the Huai'an Intermediate People’s
Court of Jiangsu Province in the PRC that
Camel Qil and Gas Technology Service
(Tianjin) Co., Ltd (“Camel Qil"), a subsidiary
of the Company issued a confirmation
statement (“Statement”) for a loan
repayment of RMB10.0 million to a supplier
on behalf of Mr. Zhang in 2017 (the
"Alleged Payment”). The Alleged Payment
was not recorded in the books of Camel
0il, but a payment of RMB10.0 million by
Camel Oil to the supplier was recorded in
its books and records in 2017 as a deposit
for an asset purchase agreement with the
supplier. Such amount was subsequently
provided for and written off by Camel QOil.

MAR QTR 202342 A 27 A %
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)

5 B3 v 8 & Of B 75 B 8B 5 ()

2.

58 MIE HOLDINGS CORPORATION e Interim Report 2023

BASIS OF PREPARATION
(Continued)

2.1 Statement of compliance

(Continued)
Investigation Review

With the recommendation of the audit
committee (“AC") of the Company, an
independent investigation committee (the
“lIC"), comprising all independent non-
executive directors, was established by
the board on February 8, 2023 and the IIC
engaged BT Corporate Governance Limited
as the independent consultant (the
“Independent Consultant”) to assist with
and conduct an investigation on the
Guarantee, the Alleged Payment and other
related matters including the internal
control deficiencies of the Group (the
“Investigation Review").

The first phase and second phase of
Investigation Review were completed on
September 13, 2023 and October 11, 2023
respectively. The scope, major
procedures, findings and limitation of the
Independent Review was set out in the
announcements made by the Company on
September 18, 2023 and October 12, 2023.

With the assistance of Investigation
Consultant and their findings on the
Investigation Review, the IIC come to the
following conclusions:
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
SR HA & G B A5 B BT 5 (4])

2. BASIS OF PREPARATION 2. REBEE(HE
(Continued)
2.1 Statement of compliance 21 aRBEHGEE
(Continued)
Investigation Review (Continued) AEEE (H)
Matter A FIEA

The 1IC assents to the findings of
Investigation Review, with which the AC
and the management of the Company
concurred, that the entering into of the
Guarantee by Gobi Energy constituted
non-compliance under the Listing Rules
and this non-compliance arose from
insufficient internal communication and
certain internal control deficiencies of the
Group. Considering that (i) the Guarantee
had been released when the relevant loan
was repaid in full; and (ii) there was no
other evidence found by the Investigation
Consultant that the Group had provided
any other guarantees or other forms of
credit enhancement including collaterals
and pledge of assets at all material times
for the years ended December 31, 2021
and 2022, the management of the
Company is of view that the consolidated
financial statements of the Group for the
years ended December 31, 2022 and 2021
have been prepared in accordance with
the disclosure requirements of IFRSS.
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)

5 B3 v 8 & Of B 75 B 8B 5 ()

2.
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BASIS OF PREPARATION
(Continued)

21

2.2

Statement of compliance
(Continued)

Investigation Review (Continued)
Matter B

Based on findings of the Investigation
Review, the IIC is of the view that the
Statement was mistakenly prepared and
approved by the relevant personnel of
Camel Qil in 2021, without verifying its
contents or cross-checking against
supporting documents. There was nothing
to suggest that the related assets
purchase agreement was not genuine nor
without commercial substance. The
management is of the view that the
deposits of RMB10.0 million made by
Camel 0Oil to the supplier and the
subsequent write-off was properly
accounted for in the prior periods
consolidated financial statements of the
Group.

Basis of measurement

The consolidated financial statements
have been prepared under the historical
cost basis except for certain financial
instruments that are measured at fair
values as explained in the accounting
policies set out below and assets held for
sale that are measured at the lower of
carrying amount and fair value less costs
to sell.

The preparation of consolidated financial
statements in accordance with IFRS
requires the use of certain critical
accounting estimates. It also requires
management to exercise its judgement in
the process of applying the accounting
policies of the Group.
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
SR HA & G B A5 B BT 5 (4])

2. BASIS OF PREPARATION 2.
(Continued)

WEEER)

2.3 Going concern assumption 23 HHEBERR

In recent years, the Group’s performance
was significantly affected by the high
borrowing costs associated with general
funding and re-financing activities and the
volatility of the price of crude oil. During
the six months ended June 30, 2023, the
Group incurred a loss of RMB60.5 million.
As at June 30, 2023, the Group's current
liabilities exceeded its current assets by
RMB606.3 million and there was a deficit
on the shareholders’ fund of RMB1,859.2
million. As at the same date, the Group
had total borrowings of RMB3,199.9 million
and cash and cash equivalents of RMB55.6
million only.

In addition, upon the discovery of Matter A
and Matter B, the IIC was established to
investigate these matters and the
publication of the 2022 annual results and
2023 interim results have been delayed. As
a consequence, the Company’s shares have
been suspended for trading since April 3,
2023 (as detailed in the Company’'s
announcement dated March 31, 2023) and
up to the date of this report. These events
constituted event of defaults pursuant to the
New Finance Documents (Note 16(a)) under
the Debt Restructuring Plans. Accordingly,
the Lenders and the Noteholders (as defined
in Note 16(a)) have been entitled to an
unconditional right to demand immediate
settlement of all the outstanding principal
and interest of the secured borrowings of
RMB2,973.7 million and senior notes of
RMB1,935.9 million as at June 30, 2023.
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Notes to the Condensed Interim Consolidated

Financial Information (Continued)
R R H & OF BT 75 & BB & ()
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BASIS OF PREPARATION
(Continued)

2.3 Going concern assumption

(Continued)

The above events or conditions may cast
significant doubt on the Group’s ability to
continue as a going concern.

For the purpose of assessing the
appropriateness of the use of the going
concern basis for the preparation of the
consolidated financial statements, the
management has prepared a cash flow
forecast up to December 31, 2024
(“Forecast”). When preparing the Forecast,
management has given careful
consideration to the future liquidity and
performance of the Group and its available
sources of financing in assessing whether
the Group will have sufficient financial
resources to continue as a going concern,
and has taken the following measures to
mitigate the liquidity pressure and to
improve its cash flows:

(@  On October 11, 2023, the disposal of
its 40% equity interests in PBV (Note
11) was completed. The consideration
of US$55.0 million has been netted off
against part of the secured
borrowings on a dollar-to-dollar basis
in accordance with the Debt
Restructuring Plans,
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
SR HA & G B A5 B BT 5 (4])

2. BASIS OF PREPARATION
(Continued)

2.3 Going concern assumption
(Continued)

(b)

On November 18, 2022, the Group
announced the proposed disposal of
10% foreign contractors’ interest in
the Moliging PSC to a third-party
purchaser at the consideration of
US$5.0 million (Note 11) where the
disposal transaction is subject to the
approval from the Chinese PSC
party, CNPC. Upon the completion
of the disposal, the cash
consideration of US$5.0 million will
be used for repayment of a secured
borrowing which the 10% foreign
contractors’ interest was pledged to;

The Group will continue drilling new
wells to maintain the production for
generating sufficient operating
cashflows;

In October and November 2023, the
Group has obtained waiver letters
from the Lenders pursuant to which
the events of default under the New
Finance Documents resulting from
the Investigation Review and
suspension of the ordinary shares
from trading on the Stock Exchange
have been permanently and
absolutely waived by each of the
Lenders. In consideration of the
Lenders’ consent to waive the
events of default, the Company has
undertaken to ensure the
resumption of trading of its ordinary
shares on the Stock Exchange by no
later than six months after the date
of the waive letters; and
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
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2.

64  MIE HOLDINGS CORPORATION e Interim Report 2023

BASIS OF PREPARATION
(Continued)

2.3 Going concern assumption

(Continued)

() The Group will continue the
discussion with the Noteholders for
the consent to grant grace period to
the Company to rectify the breach
of the New Finance Documents
relating to the senior notes.

The Directors of the Company have
reviewed the Forecast prepared by
management and are of the opinion that,
taking into account the above-mentioned
plans and measures, the Group will have
sufficient working capital to finance its
operations and to meet its financial
obligations when they fall due within over
the forecast period. Accordingly, the
Directors are satisfied that it is appropriate
to prepare the condensed interim
consolidated financial information on a
going concern basis.

2.
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
SR HA & G B A5 B BT 5 (4])

2. BASIS OF PREPARATION
(Continued)

2.3 Going concern assumption
(Continued)

Notwithstanding the above, a material
uncertainty exists about the Group's ability
to continue as a going concern. Whether
the Group will be able to continue as a
going concern will depend upon the
following:

(iii)

(iv)

the Company's ability and timing to
obtain the approval from the Stock
Exchange for trading resumption of
its shares;

the actual crude oil prices
throughout the forecast period being
in line with the projected levels
included in the cashflow projections;

successfully receiving the required
approval from CNPC for the
completion of the disposal of the
10% foreign contractors’ interest in
the Moliging PSC; and

the Noteholders not exercising their
rights to demand immediate
settlement of all the outstanding
principal and interest of the senior
notes before the successful
rectification of the events of default
(i.e. to have the Company'’s ordinary
shares resumed for trading).
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)

5 B3 v 8 & Of B 75 B 8B 5 ()

2. BASIS OF PREPARATION
(Continued)

2.3 Going concern assumption
(Continued)

Should the Group fail to achieve the
above-mentioned plans and measures, it
might not be able to continue to operate
as a going concern, and adjustments
would have to be made to write down the
carrying value of the Group's assets to
their recoverable amounts, to provide for
any further liabilities which might arise,
and to reclassify non-current assets and
non-current liabilities as current assets
and current liabilities. The effect of these
adjustments has not been reflected in the
condensed interim consolidated financial
information.

3. SIGNIFICANT ACCOUNTING
POLICIES

Except for the adoption of new and amended
standards as set out below, the accounting
policies applied in the preparation of this
unaudited condensed interim consolidated
financial information are consistent with those
used in the preparation of the annual financial
statements for the year ended December 31,
2022.
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
SR HA & G B A5 B BT 5 (4])

SIGNIFICANT ACCOUNTING
POLICIES (Continued)

New and amended standards adopted
by the Group

The following amended standards became
applicable for the current reporting period:

The Directors do not anticipate that the

Amendments to IAS 1 and IFRS Practice
Statement 2 — Disclosure of Accounting
Policies

Amendments to IAS 8 — Definition of
Accounting Estimates

Amendments to IAS 12 — Deferred Tax
related to Assets and Liabilities arising
from a Single Transaction

Amendments to IAS 1 — Classification of
Liabilities as Current or Non-current,
Presentation of Financial Statements —
Classification by the Borrower of a Term
Loan that Contains a Repayment on
Demand Clause

FEEBE(E)
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the future will have a significant impact on the BRI ERTE -

condensed interim consolidated financial

information.
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
&5 B8 HA & Of BF 75 B B BT 5 (48)

ESTIMATE

The preparation of interim financial information
requires management to make judgments,
estimates and assumptions that affect the
application of accounting policies and the
reported amounts of assets and liabilities,
income and expense. Actual results may differ
from these estimates.

In determining the fair value of the new secured
borrowings and the 2024 Senior Notes,
considerable judgment is required to interpret
market data, such as crude oil prices and
discount rates, used in the valuation techniques.
The use of different market assumptions and/or
estimation methodologies may have a material
effect on the estimated fair value amounts.

The other significant judgments made by
management in applying the Group's accounting
policies and the key sources of estimation
uncertainty were the same as those that applied
to the consolidated financial statements for the
year ended December 31, 2022.
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
SR HA & G B A5 B BT 5 (4])

5. FINANCIAL RISK MANAGEMENT

5.1

5.2

Financial risk factors

The Group's activities expose it to a variety
of financial risks: market risk (including
foreign exchange risk, fair value interest
rate risk and crude oil prices risk), credit
risk and liquidity risk.

The condensed interim consolidated
financial information does not include all
financial risk management information and
disclosures required in the annual financial
statements, and should be read in
conjunction with the Group’s annual
financial statements as at December 31,
2022.

There are no changes in the risk
management department or in any risk
management policies since the year-end.

Liquidity risk factors

Management aims to maintain sufficient
cash to meet funding requirement for
operations and monitors rolling forecasts
of the Group’s cash on the basis of
expected cash flow.

As described in Note 16, the Group
completed the Debt Restructuring Plans
during the period. The revised terms of the
new secured borrowings and the 2024
Senior Notes were described in Note 16.
The Directors closely monitor the Group’s
cash flow projections, which cover a
period of not less than twelve months
from June 30, 2023, to enable it to meet its
liabilities and obligations.
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)

5 B3 v 8 & Of B 75 B 8B 5 ()

5.
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FINANCIAL RISK MANAGEMENT
(Continued)

5.3 Fair value estimation

0]

Fair value hierarchy

The table below analyses financial
instruments carried at fair value, by
valuation method. The different
levels have been defined as follows:

Level 1: Quoted prices (unadjusted)
in active markets for identical assets
or liabilities.

Level 2: Inputs other than quoted
prices included within level 1 that
are observable for the asset or
liability, either directly (that is, as
prices) or indirectly (that is, derived
from prices).

Level 3: Inputs for the asset or
liability that are not based on
observable market data (that is,
unobservable inputs).

The following table presents the
Group's financial assets and
financial liabilities that are measured
at fair value.
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
SR HA & G B A5 B BT 5 (4])

FINANCIAL RISK MANAGEMENT 5. BERKBRER(#E)
(Continued)

5.3 Fair value estimation (Continued) 5.3 2OREEMHH ()
(i)  Fair value hierarchy (Continued) (i) 2AREEEHRGE

Level 1 Level 2 Level 3 Total
5-BR %-ER Eh)

RMBOO0  RMBI00O RMB000
ARBTT L ARETT

Financial assets SHEE
Asat June 30, 2023 (Unaudited) #2023 6 A 30 A (RE&H)
Financial assets at far value through A7 BB EEEEHA

other comprenensive income AriradaneREE

('FVOCI')

— Equity investments —BERE - - 8,490 8,490
Financial liabilities SHER

As at June 30, 2023 (Unaudited)  142023%6 A 30 B (RE&H)
Financial liabities at fair value through WAAR EESFEEZEHHA

rofitor loss (‘FVPL) EEERNLRAR - - - -
— Derivative component of 2024 —AUBAZERGTESS
Senior Notes - - 5,087 5,087
— Derivative component of —EREROTESD
secured borrowings - - 26,172 26,172
- - 31,259 31,259
Financial assets SHEE
As at December 31, 2022 (Audited) 4202212 3318 (£2#)
Finenciel assets at FVOCI WAREBTEEAZHIA
AtiadaneREE
— Equity investments —EnikE - - 8183 8183
Financial liabilities SHER
As at December 31, 2022 (Audited) 120225125318 (£%#)
Financia iabilities at FuPL IAREBHEEEETHA
EEERNLEAR - - - -
— Derivative componentof the 2024 — 204 BE 2R
Senior Notes - - 7,069 7,069
— Derivative componentof secured  — B RER M LSS
borrowings - - 36,808 36,808

- - 43877 43877
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)

5 B3 v 8 & Of B 75 B 8B 5 ()

5.

72  MIE HOLDINGS CORPORATION e Interim Report 2023

FINANCIAL RISK MANAGEMENT

(Continued)

5.3 Fair value estimation (Continued)

(i)  Fair value hierarchy (Continued)

There were no transfers between
level 1, 2 and 3 during the period.

()

Financial instruments in level
1

The fair value of financial
instruments traded in active
markets is based on quoted
market prices at the end of
reporting period. A market is
regarded as active if quoted
prices are readily and regularly
available from an exchange,
dealer, broker, industry group,
pricing service, or regulatory
agency, and those prices
represent actual and regularly
occurring market transactions
on an arm’s length basis.
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
SR HA & G B A5 B BT 5 (4])

5. FINANCIAL RISK MANAGEMENT

(Continued)

5.3 Fair value estimation (Continued)

(i)  Fair value hierarchy (Continued)

(b)

Financial instruments in level
2

The fair value of financial
instruments that are not
traded in an active market (for
example, over-the-counter
derivatives) is determined by
using valuation techniques.
These valuation techniques
maximise the use of
observable market data where
it is available and rely as little
as possible on entity specific
estimates. If all significant
inputs required to fair value an
instrument are observable,
the instrument is included in
level 2. If one or more of the
significant inputs is not based
on observable market data,
the instrument is included in
level 3.
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)

5 B3 v 8 & Of B 75 B 8B 5 ()

5. FINANCIAL RISK MANAGEMENT

(Continued)

5.3 Fair value estimation (Continued)

(i)  Fair value hierarchy (Continued)

©
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Financial instruments in level
3

With respect to the level 3 fair
value measurement for the
Group's financial assets at fair
value that are unlisted equity
investments with no active
market exists, the Group's
finance department
benchmark to the market
price of certain comparable
listed companies within the
same or similar operation/
industry and apply certain
adjustments/discount for non-
marketability.

With respect to the level 3 fair
value measurement for the
Group'’s financial liabilities at
fair value, the Group's finance
department measured with
discounted cash flow method
by significant unobservable
inputs.
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
SR HA & G B A5 B BT 5 (4])

5. FINANCIAL RISK MANAGEMENT
(Continued)

5.3 Fair value estimation (Continued)

(i)

Valuation techniques used to
determine fair values

Specific valuation techniques used
to value financial instruments
include:

. market approach is used to
determine the fair value of the
equity investment in common
shares of unlisted company
accounted at FVOCI

o discounted cash flow method
is used to determine the fair
value of the financial liabilities
accounted at FVPL

Valuation process

During the six months ended June
30, 2023, there were no significant
changes in main level 3 inputs
relation to the equity investment at
FVOCI.
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)

5 B3 v 8 & Of B 75 B 8B 5 ()

5. FINANCIAL RISK MANAGEMENT
(Continued)

5.3 Fair value estimation (Continued)

(i)
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Valuation techniques used to
determine fair values
(Continued)

Valuation process (Continued)

The valuations as of June 30, 2023,
performed by external independent
professional valuer were adopted by
the Group for financial reporting
purposes, including the financial
liabilities at FVPL accounted for as
level 3 fair values. The external
experts report directly to the CFO.

The main level 3 inputs used by the
Group are derived and evaluated as
follows:

Valuation techniques

fhER#E

Derivative component of 2024 Discounted cash
Senior Notes flow method
WUBERRENTESD RERARE
Derivative component of Discounted cash
secured borrowings flow method
ERETNTERA ReRARA

* There were no significant inter-

relationships between
unobservable inputs that
materially affect fair values.

5. MBERER (W)

5.3 aReEEMGE (8)
(i) AUFELAEENG

Significant
unobservable inputs*
FTRENEERAS
8

Crude il prices (USS/bb)

RHER(ET/B)
Discount rate
BigE

Crude il prices (USS/bb)
RAEER(ET/B)

Discount rates
BigE

BT ()
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S4EH SHEM
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
SR HA & G B A5 B BT 5 (4])

5. FINANCIAL RISK MANAGEMENT
(Continued)

5.3 Fair value estimation (Continued)

(i)

Valuation techniques used to
determine fair values
(Continued)

Valuation process (Continued)

The fair value of derivative
components of the 2024 Senior
Notes and the secured borrowings
are determined using discounted
cash flow method and the significant
unobservable inputs used in the fair
value measurement are crude oil
prices and discount rates. As at June
30, 2023, it is estimated that with all
other variables held constant, an
increase/decrease in crude oil prices
by 5% would have increased/
decreased the Group’s changes in
fair value of the financial liabilities at
FVPL which was included in other
gains/(losses), net by US$0.7 million/
US$0.7 million respectively. As at
June 30, 2023, it is estimated that
with all other variables held
constant, the discount rates
increased/decreased by 1% would
have increased/decreased the
Group's changes in fair value of the
financial liabilities at FVPL which was
included in other gains by US$1.0
million/US$1.0 million respectively.
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
&5 B8 HA & Of BF 75 B B BT 5 (48)

5. FINANCIAL RISK MANAGEMENT 5.
(Continued)

RERRER (W)

5.3 Fair value estimation (Continued) 5.3 2REEMHH ()

(i)  Valuation techniques used to (i) AUFEIAEBEOME
determine fair values B BT ()
(Continued)

The movement between January 1,
2023 and June 30, 2023 on the

20234 1A 18 £2023
F6ANHEEMARE

balance of financial liabilities fair ARBEEHKEBEOHEFSH N
value measurements is as follows: T~
RMB'000

Derivative component of 2024
Senior Notes

2024 BERBNITERS

Initial measurement as at R2023F1 A1 BN E

January 1, 2023 7,069
Changes in fair value recognized in BARBREANAABEED

profit or loss during the period (2,167)
Exchange difference EXER 185
As at June 30, 2023 (Unaudited) R2023%F6 A30 B (REE%) 5,087
Derivative component of ERERNTERD

secured borrowings
Initial measurement as at January 1,2023 1220234 18 1BEI A E 36,808
Changes in fair value recognized in BARERERNAABEED

profit or loss during the period (11,590)
Exchange difference EHER 954
As at June 30, 2023 (Unaudited) 20236 A30 8 (REER) 26,172
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
SR HA & G B A5 B BT 5 (4])

5. FINANCIAL RISK MANAGEMENT
(Continued)

5.3 Fair value estimation (Continued)

(i)

Valuation techniques used to
determine fair values
(Continued)

The change in the fair value resulting
from the measurements of the
derivative component of the 2024
Senior Notes and the secured
borrowings are recognized in other
gains/(losses), net in the condensed
interim consolidated statement of
comprehensive income.

The carrying amounts of the Group’s
financial instruments were not
materially different from their fair
values as at June 30, 2023 except for
the 2024 Senior Notes and secured
borrowings mentioned above.

6. SEGMENT INFORMATION

(a)

Description of segment

The chief operating decision-maker (the

“CODM") has been identified as the
executive directors and chief executive of

the Company who review the Group’s

internal reporting in order to assess
performance and allocate resources. The
CODM has determined the operating
segments based on these reports.
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
R R H & OF BT 75 & BB & ()

6. SEGMENT INFORMATION 6.
(Continued)

(a)

(b)

Description of segment
(Continued)

The CODM considers the business
performance of the Group from a
geographic perspective. There is only one
operating segment which is principally
engaged in exploration, development,
production and sale of oil under PSCs in
the PRC.

Revenue from contracts with
customers

SEER ()

(a) SrEpsEt (48)

CODM Yt Hhisi ) A E & B T AR
EEMEERE - AEEES
— A s EEBEFER
RREMDKARKEEHE -
FE - EERBEERMH-

(b) EFRERANA

Six months ended June 30,
BZ6H30HI6MEA
2023 2022

RMB’000 RMB'000
AR® T AREFT
(Unaudited) (Unaudited)
(RBEZ) (CREEZ)

Entity-wide information TEEERER

Analysis of revenue WA R AT
by category
Timing of revenue recognition 4 A #5255 &
At a point in time TR
— Sales of crude oil and gas  — $HE R &
Transferred over time RE—RER
— Provision of services — REIR T
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
SR HA & G B A5 B BT 5 (4])

6. SEGMENT INFORMATION
(Continued)

(b) Revenue from contracts with

(c)

customers (Continued)

For the six months ended June 30, 2023
and June 30, 2022, total revenue from
crude oil and gas sales in the PRC are
derived solely from PetroChina Company
Limited (the “PetroChina”). Crude oil and
gas sales revenues from PetroChina
accounted for 99.86% of the Group's total
revenue for the period (Six months ended
June 30, 2022: 99.98%).

For the contracts from consultation
services that have an original expected
duration of one year or less, as permitted
under IFRS 15, the transaction price
allocated to these unsatisfied contracts is
not disclosed.

Geographical information

All of the Group's revenue is derived in the
PRC during the six months ended June 30,
2023 and June 30, 2022. As at June 30,
2023 and 2022, the non-current assets of
the Group ,excluding financial assets at
FVOCI, are mainly located in the PRC.
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WA o ANEfE P A R AR (D ER S
HH R E WA S A EE B
A H)99.86% (B E2022F 6 A
30 B 1L 618 A HART - 99.98%) °

1948 0 R 0 2 TR 5 15 TR0
R WRRBBBERA—F
FENFEAREAR  HER
BERETERNRSEET
THE -

HEE

H = 2023F 6 430 %2022
F6HA30HIE6EA M - A
EEABRAEREFE - R
2023 F K% 2022 6 A30H » AN
SEMERBDEE  BRUAQA
EEFEEHEHAALMER
ElRENEREE  EBMNR
FE o
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
R R H & OF BT 75 & BB & ()

7. PROPERTY, PLANT AND 7. FHE- - ITRE®iHENRER
EQUIPMENT AND INTANGIBLE BE
ASSETS

Property, plant Intangible
and equipment assets
TBE-

IHRERE BYEE
RMB'000 RMB'000
ARETT ARETT

Six months ended June 30, 2023 BZ2023F6A30R1L61EA

(Unaudited) B (REER)
Opening net book amount as at 2023181 BN EREFE

January 1, 2023 1,575,516 42,459
Additions £ 79,338 -
Depreciation and amortization charges  HT & R##4& A (182,025) (4,875)
Transferred to disposal group classified ERAEHABENRELR

as held for sale (Note 11) (FEE11) (5,780) -
Exchange differences ke ] 32 -

Closing net book amount as at 202356 A30 B RREEE

June 30, 2023 1,467,081 37,584
As at June 30, 2023 (Unaudited) R202356A 308 (REER)
Cost B 8,248,817 184,538
Accumulated depreciation, amortization 23 & - % RAE

and impairment (6,781,736) (146,954)
Net book amount BEEE 1,467,081 37,584
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
R R H & OE BT 7S & BB & (48)

PROPERTY, PLANT AND 7. ABE - IBREMLURER
EQUIPMENT AND INTANGIBLE BE (#8)
ASSETS (Continued)

Property, plant Intangible
and equipment assets
TBE-

TIHRERE BYEE
RMB'000 RMB'000
ARETT ARETT

Six months ended June 30, 2022 BZE2022F6A30R1L61EA

(Unaudited) B (REER)
Opening net book amount as at 2022181 B REFE

January 1, 2022 1,573,534 54,121
Additions #m 203,186 1
Depreciation and amortization charges & R# 4 E A (181,044) (5,979
Exchange differences i aka ] 48 -

Closing net book amount as at 2022F 6 B30 B R REFE
June 30, 2022 1,595,724 48,143

As at June 30, 2022 (Unaudited) R2022%6 A 30 B (REER)

Cost A 8,053,688 153,025
Accumulated depreciation, amortization Z&HTE - M LA A

and impairment (6,457,964) (104,882)
Net book amount BREFE 1,595,724 48,143
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
R R H & OF BT 75 & BB & ()

8. PREPAYMENTS, DEPOSITS AND 8. WK FESRHEMEIR
OTHER RECEIVABLES

As at As at

June 30, December 31,
"6H30H ®12HA31H8
2023 2022

RMB’000 RMB'000
AR¥ T ARKET T
(Unaudited) (Audited)
(REBEZ) (&%)

Deposits and other receivables — {R#& & & E b & U 3%
Consideration receivables from  fEUE & 1T A R &5

disposal of partial interest s BB K
in a former subsidiary 279,981 269,860
Other receivables H Ath fE UK
— Related parties — @A 210 203
— Others — Hft 37,791 40,309
Advances to employees ETHER® 506 759
318,488 311,131
Less: loss allowance B BKEE (283,980) (273,800)
34,508 37,331
Prepayments FERIE
Prepaid expenses FEEA 546 982
Advances to suppliers FARBRR 1,806 1,263
36,860 39,576
Current T ED 36,314 38,594
Non-current JERE 546 982
36,860 39,576
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
R R H & OE BT 7S & BB & (48)

8. PREPAYMENTS, DEPOSITS AND 8. MR FREERHMEBUR
OTHER RECEIVABLES (Continued) (&)
Note: B 3T
(a) The maximum exposure to credit risk at (@ MIER AN ERARR
the reporting date is the carrying value OB REOEEBENRE
of each class of prepayments and other fhEW AR EE - AEE
receivables mentioned above. The Group TREEMERRIERER -
does not hold any collateral as security.
9. TRADE RECEIVABLES 9. MEUIR

The aging analysis of trade receivables is as
follows:

FENERR R BRER DTSR AT -

As at As at
June 30, December 31,
"6 830H ®12 8318
2023 2022
RMB’000 RMB’'000
AR®T T ARETTT
(Unaudited) (Audited)
(REER)
Up to 30 days FHBIE30 H 87,137 109,931
Over 180 days BB 180 H 2,600 1,945
89,737 111,876

The Group has a policy granting its customers
credit periods normally ranging from 30 to 180
days. The maximum exposure to credit risk at
the reporting date is the carrying value of each
class of receivables. The Group does not hold
any collateral as security.

The carrying amount of trade receivables
approximates to their fair value.

AEBHTEPEWEREREREN
B RE A30HE1808 - R
LB - HEANEHRARBOASE
FEWBE SRR EEE - AEBE I K
BETAERRBESEE -

AT ©
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)

5 B3 v 8 & Of B 75 B 8B 5 ()

10.
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TRADE RECEIVABLES (Continued)

The Group measures the loss allowance for all
trade receivables at an amount equal to lifetime
ECLs. No impairment loss on trade receivables is
recognized as the ECLs assessed is not material
to the financial statements.

Trade receivables under the Daan PSC held by
Gobi are pledged as a security for secured
borrowings (Note 16(0)).

SHARE-BASED PAYMENTS

Details of the equity-settled share option
schemes and share award scheme adopted by
the Company are as follows:

The share options and share awards granted
generally vest over a two-year or three-year
period following a specified vesting
commencement date. Typically, the share
options and share awards granted vest at each
anniversary of the grant date within the vesting
period, subject to the participant continuing to
be an employee on each vesting date. The terms
of share options granted will not exceed ten
years from the grant date.

Share option scheme under Chapter
17 of the Listing Rules

The 2021 share option scheme (the “2021
Scheme”) adopted by the Company was
approved by shareholders on June 25, 2021 in
accordance with Chapter 17 of the Listing Rules.
The purpose of the 2021 Scheme s to enable the
Company to grant options to selected
participants as incentives or rewards for their
contributions to the Group.

9.

10.

FEMTRE % (4R)

AEERAABEERRBEREST
BHNTRBEREKR  RERER
FEA R R EIR AR AR A
HERBXEHBHRRTEKN -

BBAXESAENALERDKAR
T B FE U AR A R R B SR R AR
(HzE160D) ©

B 5 32 14

AN BV ER P Y DA RS 45 A0 B AR
B R FBHIIAT -

RO B RECHE AN B () B2 ) — AR AT BA
EHRETRAZRORFR=FH
MITTHE - —ARRGEE - TR e BB AR
BN EBHESHFHANRT A
MEERFLRBAIATE B
RyEVACSETERRARIE
B -REMBRENBHREREA
HEF T EEatF-

EREHANS+HEROMENE
0y

BIFEETHRAETEE - 2021 F8
& # 5T & ([ 202151 81 )) 72 20214F 6
A 258 # AR RRETEA - 202151
SMEMRABTHRASEEELER
KR TERER FTRIEERZE -



Notes to the Condensed Interim Consolidated
Financial Information (Continued)
R R H & OE BT 7S & BB & (48)

10. SHARE-BASED PAYMENTS
(Continued)

Share option scheme under Chapter
17 of the Listing Rules (Continued)

Participants of the 2021 Scheme include any
executive director, non-executive director, full
time employee or advisers and consultants of
the Group as invited by the Board. The 2021
Scheme shall be valid and effective for a period
of 10 years commencing from the approval of
the 2021 Scheme.

No share option was granted under 2021
Scheme during the year ended December 31,
2022.

Movements of share options under 2021
Scheme during the year were as follows:

2023

Granted
during

10. BRIRZ T (48)

ERETRAUSE+EEOMKE
BHE (1)

2021 FREIN2HEREESTTH
FHAEERITES  EWRITES
2 BE B s B R i Fh 0 2021 F &F
&5 2021 FEH &8 E 2 HERI10F R
Bk e

HE2022F12A3MBILFER -8
BIRIE 2021 F 5t 8% T BE AR AE -

2021 FEERERT S E BT ¢

2023 £

Number of share options
REHEE

Exercise

during

Lapse  Cancelled Asat

during during June 30,

grant period price 2023 the period the period the period the period 2023

Asat
Date of Exercisable Exercise  January 1,
12023 %
®¥H 1T ke 1818
June 30,2021 June 30, 2021 to HK$0.044 20,958,653
June 29, 2031
MNE NNF6ANEE
6A30A W31E6R9A

HERT HBEOE  BEAX

R2023%

HEME  6A30A

20,958,653
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
R R H & OF BT 75 & BB & ()

10. SHARE-BASED PAYMENTS 10. Bxin 3 (48)
(Continued)
Share option scheme under Chapter ERLTRUSETEENREE
17 of the Listing Rules (Continued) RHEI ()
2022 20224

Number of share
BEE

Asat  Granted  Exercise lapse  Cancelled Asat

Date of Exercisable Exercise  January 1, (uring (uring (uring (uring June 30,
grant period price 2022 theperiod theperiod  theperiod  the period 202
RANE ks

AfTfRs T’ 1A18  HEET  BEOFE  BRiR SERH 6A0A

June 30,2021 June 30, 2021 to HKS0.044 141,361,029 - - - - 141361029
June 29, 2031
A% W1F6ANAZE
6A3A 3156 9H

Details and movement of share options are as BREFBRESHOT
follows:

Weighted
average
exercise

price Number of

per share options
gy

TEESR HEgE

As at January 1, 2022 R2022F1H818 HK$0.044 141,361,029
As at June 30,2022 202256 A30H HK$0.044 141,361,029
As at January 1, 2023 R2023F181H8 HK$0.044 20,958,653
As at June 30, 2023 1202356 H30H HK$0.044 20,958,653
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
R R H & OE BT 7S & BB & (48)

11. DISPOSAL GROUP CLASSIFIED AS 1. FEREHEEA
HELD FOR SALE

Assets of disposal group classified as BFERENEEHEMNEE
held for sale

As at As at

June 30, December 31,
"6 H30H ®12A318
2023 2022

RMB'000 RMB’000
AR¥ T :
Notes  (Unaudited)
Mo (REER)

40% equity interest and PBVA0% H A% 1 2 (@)
certain related receivables % 8B FEURFIE
in PBV:
Investment in associate HEEDENRE - -
Prepayments, deposits and  FB 3 - (REE K&
other receivables o Ath U R
Amounts due from an JE Wi B 1 FE R IE
associate 1,005,382 969,039
Less: loss allowance of R FE NS > B RIE
amounts due from RIB K BE
an associate (608,312) (586,322)
397,070 382,717
10% foreign contractors’ BEFTEMOAKAER b
interest in the Moliging #)10% 5N 5 & &
PSC: o
Property, plant and TEYE - T
equipment B 82,912 77,131
Intangible assets mREEE 277 277
Prepayments, deposits AR RESR
and other receivables e 4,610 -
Deferred income tax assets iEIEFTISTE &&= - 24
87,799 77,432
Less: loss allowance B BRRE (44,260) (44,260)
43,539 33,172
440,609 415,889
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
R R H & OF BT 75 & BB & ()

11. DISPOSAL GROUP CLASSIFIED AS 11. BEFENEEM (18)
HELD FOR SALE (Continued)

Liabilities of disposal group classified FARENREHMAR
as held for sale

As at As at
June 30, December 31,
"6 H30H ®12A318

2023 2022
RMB’000 RMB'000
AR¥T T AREFTT
Notes  (Unaudited) (Audited)
oS (REEEFXK) (JEE%)
40% equity interest and PBV40% &Y % 1 & @)
certain related receivables % T AEREfE YA
in PBV:
Provisions, accruals and A EREEM
other liabilities af&E 973 1,301
10% foreign contractors’ BEFEMOKER (b
interest in the Moliging #10% 5N T A R&E
PSC: MR
Deferred income tax BRIEMEHARE
liabilities 1,458 -
Provisions, accruals and AR EM
other liabilities =N - 15,558
Asset retirement obligations & EEE £ 854 853
2,312 16,411
3,285 17,712
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
SR HA & G B A5 B BT 5 (4])

11. DISPOSAL GROUP CLASSIFIED AS
HELD FOR SALE (Continued)

(a)

Disposal of 40% equity interest
and certain related receivables
in PBV

On January 20, 2022, the Group entered
into the Disposal Agreement with the
Purchaser, Hammer Capital Asia Limited
(an independent party and also one of the
lenders to the Group), for the sale of the
Group's 40% equity interest in PBV which
owns the entire equity interest in Emir-Oil
LLP, a company registered in Kazakhstan
and primarily engaged in the exploration,
development, production and sale of
petroleum and other petroleum products
in Kazakhstan, and certain related
receivables. The Disposal Assets Group
had been pledged as collateral for the
borrowing due to the Purchaser by the
Group. The consideration of US$55.0
million for the Disposal will be netted off
against portion of the outstanding principal
amount.

The completion of this Disposal is subject
to the fulfilment of certain conditions,
including but not limited to, the approval
of the relevant governmental or regulatory
bodies. The Group had already been in
discussion and agreed certain key terms
of the Disposal with the Purchaser in
December 2021 and expected to complete
the Disposal within one year. Accordingly,
the Disposal Assets Group is classified as
“disposal group classified as held for sale”
as at December 31, 2021.

1. FARENEERR (&)

(a)

EEPBVA0O%HEERET
A E R

R202241H208 @ AEEE
BEHEEEATMERAA
(BL—FH DAASENE
FAZ)RINEE W &
E &R E ]| ANE B R PBVHI40%
& # + PBV#f B Emir-0il LLP
(—RP A fE 5o 248 s Ak Sz
AR - EBERERATEH
HHIFE R EEMEER
AN E A AR E M) B2 AR
BRETIHERERE -ES
EEMADFEREALEER
B 5 {8 R 4 & © 5,500 8
ETHEEHBEBRREER
SRR -

ERILBEREAFEG S TI&
% BIEETRR AR
BB ORE c AEEDR
—E-—F+-RBEEFE®W
gk B E T BB IRER
—B > EBEHBE —F R
EFE Bt BE-T=—
F+=ZA=+—H8 BEEE
AWRERIBESENEE
Al
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)

5 B3 v 8 & Of B 75 B 8B 5 ()

11. DISPOSAL GROUP CLASSIFIED AS
HELD FOR SALE (Continued)

(a)
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Disposal of 40% equity interest
and certain related receivables
in PBV (Continued)

On October 11, 2023, the Stage 2
Conditions have been satisfied and hence
the Disposal has been completed on the
same date. Following the completion of
Disposal, the Company ceased to hold any
shares or other interests in PBV.

At the date of initial classification as held
for sale, the carrying amount of the assets
and liabilities relating to the Disposal
Assets Group was lower than the fair value
less cost to sell as at that date.
Accordingly, no loss was recognized due
to re-measurement at the initial
classification.

As at June 30, 2023, the investment of 40%
equity interest in PBV was classified as
"assets of disposal group classified as held
for sale” with nil carrying value.

As at June 30, 2023, the shareholder loans
due from PBV and other receivables from
the other shareholders of PBV were
classified as assets of disposal group
classified as held for sale with a carrying
value of RMB397.1million.

(a)

1. FARENEERR (&)

EEPBVA0O%HBEERET
HEI A R U SR I ()

R2023F 108118 » =&
B EN  BLEER
REBZEK - BEEHETK
% NRETHBFAFPBYME
IR 15 sk ELAtb i 25 o

REDERFBEFREAY
HEpERAHNEERAEN
FESRERAREBERLE
B - B s S EHT
ETEELBK-

HE2023F6A30H  REF
1B AT /5 4 PBV K 40% % #
WESEAIBARENES
HHEE] -

HZE2023F6 308  REF
BEAARKI7TIAETHRE
W PBV & R & 5K A1 PBV E th i%
REMERFEESEAFE
BFENEBHNEE -



Notes to the Condensed Interim Consolidated
Financial Information (Continued)
SR HA & G B A5 B BT 5 (4])

11. DISPOSAL GROUP CLASSIFIED AS
HELD FOR SALE (Continued)

1. FARENEERR (&)

(b) Disposal of 10% foreign (bh) EEREFERSASRAMN

contractors’ interest in the
Moliqging PSC

On November 18, 2022, the Group entered
into an agreement with Reliant Honor
International Holdings Corporation, an
third independent party, for the sale of the
Group’s 10% foreign contractors’ interest
in Moliging PSC at a consideration of
US$5.0 million (equivalent to approximately
HK$39.3 million).

The disposal agreement between the
Group and Reliant Honor International
Holdings Corporation has been approved
by the Board of Directors on November 11,
2022 and announced on November 18,
2022. The completion of this disposal is
subject to the approval of the CNPC.

On November 30, 2023, the Group and the
Purchaser entered into an agreement to
further extend the Longstop Date to
December 31, 2023, due to additional time
is required to obtain the relevant written
approval from CNPC.

Upon completion of the transaction, the
Group will no longer hold any rights and
interests in the Moliging PSC.

At the date of initial classification as held
for sale, the carrying amount of the assets
and liabilities relating to the 10% foreign
contractors’ interest in the Moliging PSC
were higher than the fair value less cost to
sell as at that date. Accordingly,
impairment loss of RMB44.3 million was
recognized at the initial classification on
December 31,2022.

10%FEeREER

R2022F 11 A18H  A&EH
HBEEEBERERAR (B
SNE=ZH)AIMpE HER
BEAS00E8XT (HERY
3930BE L) MAKELER
SEMOKAERPFEH10%
INFERERER ©

REEEBEREERBRA
AR B ek B X 2022 FF 11
BMBBEEEFSHETR
202FE1MBIBERE B E
FENEREFESTABRE
[E2f=oF i

M2023F11 A30E R E
BE MBI AT AR E
ErREEE S A EE
BRI hE - SR ERS
HIF AR E2023412 A
318

RHTEBRE  ARBET B
BEBEERD KRG RNER

s o

RS EASAESFERE
HEBEFEEMRD KA RAI10%
INTEREEZBBNEER
BENFEESHEaSRANEE
BHHERA - Bt AR 443
B8 TR E R K E2022F
12 A31 A¥la D ERTER -
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
R R H & OF BT 75 & BB & ()

12. SHARE CAPITAL AND SHARE 12. BFEREFER
PREMIUM

As at As at
June 30, December 31,
MR6H30H MW12A31H
2023 2022

USD’000 USD’000
Erxtr E v v
(Unaudited) (Audited)
(CREEZ) (&%)

Authorized: EE ¢
100,000,000,000 ordinary 100,000,000,000 A% 1 1&
shares of US$0.001 each 0.001 3= 7T HY) 3 A% 100,000 100,000

Number of Ordinary Share
shares shares premium
b i RAEE
Thousand RMB'000
\EETT

(Unaudited)

Issued and fuly paid: BEAREE:
Ordinary shares of USS0.001 each SREENETHEER
As at January 1, 2023 and RABE1A1BR
June 30, 2023 NBE6ANA 3,386,526 22,555 1,085,620 1,108,175
As at January 1, 2022 and RANF1A1BR
June 30, 2022 NNE6ANA 326940 2,752 1,079,497 1,101,249
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
R R H & OE BT 7S & BB & (48)

13. OTHER RESERVES 13. HtikE

Foreign

currency Share Safety

translation option fund Fvoc Other

feServe  eServe  [eServe  [eserve  reserve
URAEE
iBEE
283t A
Aie

AE R72E% a1

RMB'000 i RMB'000
ARETT  ARMTTL T

As at January 1, 2023 R2023%1518 47,053 118390 187,356 (50,044)  (64937) 237,818

Foreign currency ranslation ANEHEEE
(differences (78,501) - - - - (78,501)

At June 30, 2023 (Unaudited)  #2023%6 B30 A
(REER) (31.448) 118390 187,356  (50044)  (64937) 159317

As at January 1, 2022 R2022%1518 169,375 120816 187,3% (#1,557) (64937) 37,083

Foreign curency randlation~~ AMEHEZE
(differences (128,390) - - - - (128,390)

At June 30, 2022 (Unaudited) 4202256 B30A
(REEH) 40985 120816 187,3% 41,557) 64,937) 242,663
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
R R H & OF BT 75 & BB & ()

approximates their fair value.
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AT -

14. TRADE PAYABLES 14. AR
The aging analysis of the trade and notes ERNEREENZRERD TR
payables is as follows: wnr
As at As at
June 30, December 31,
"6 H30H ®12A318
2023 2022
RMB’000 RMB'000
AR¥T T ARETT
(Unaudited) (Audited)
(REEEXK) (fe&%)
Up to 6 months T HiB61E A 128,976 227,218
6 months—1 year 6EAZE1F 123,902 113,214
1-2 years 1E2F 83,445 85,455
2-3 years 2E3F 8,415 3,104
Over 3 years ZR3F 5,674 10,381
350,411 439,372
The carrying amounts of trade payables EREFOENCEEEAAREE



Notes to the Condensed Interim Consolidated
Financial Information (Continued)
R R H & OE BT 7S & BB & (48)

15. PROVISIONS, ACCRUALS AND 15. #0F - TRIR B H M FE 7 &
OTHER PAYABLES

As at As at

June 30, December 31,
"6H30H M®12HA31H8
2023 2022

RMB’000 RMB'000
AR¥ T ARKET T
(Unaudited) (Audited)
(REBEZ) (&%)

Asset retirement obligations BEEERG

(Note) (F3E) 125,656 120,099
Salary and welfare payable & RER 36,566 37,387
Other tax payable H MBI 8,287 22,525
Other payables H Ath FE A 3B 185,339 170,838

355,848 350,849

Less: non-current portion of B IERBE D 2

— Asset retirement obligations — EEZEE &K (125,656) (120,099)
— Other payables — HAih T FRIE (82,043) (69,655)
(207,699) (189,754)
Current portion BN 148,149 161,095
The carrying amounts of provisions, accruals B ERIREMENTROEDS
and other payables approximate their fair values. FHEHRAREEMEN -
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
R R H & OF BT 75 & BB & ()

15. PROVISIONS, ACCRUALS AND 15. #Ef - TR R X fth FE £ 3% (48)
OTHER PAYABLES (Continued)
Note: BizE -
Movements of asset retirement obligations are BERBERBEYIIRMOT
as follows:

2023 2022
RMB’000 RMB’'000
AR®TR ARBT T

(Unaudited) (Unaudited)
(REER) (REEZ)

As at January 1 W1A1A 120,099 110,660
Additional provision ERINEE 139 1,002
Accretion expenses (Note 21)  #{EE A (FfE21) 5,418 6,673
As at June 30 H6HA30H 125,656 118,335
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
R R H & OE BT 7S & BB & (48)

16. BORROWINGS 16. &=

As at As at
June 30, December 31,
R6A30R MN12A31H°

2023 2022
RMB’000 RMB'000
AR®T T ARETT
(Unaudited) (Audited)
(RISEK) (f=2t%)
Liability component =R
— Secured borrowings — EHREX
(Note (a), (b)) (B EE (@) - () 1,839,347 1,870,700
— Senior Notes —BEEE
(Note (a), () (M@ - () 1,106,603 1,008,847
— Interest payable at — ERFE (?;z REME
coupon rates F=zH) 222,720 130,807
3,168,670 3,010,354
Derivative component FTEI S
— Secured borrowings (Note (b), — 3 &% (FiF3E (b
Note 5.3(ii)) Bt 5£.5.3(i)) 26,172 36,808
— Senior Notes(Note (c), — BEEE (M«
Note 5.3(i) B 5 5.3(1)) 5,087 7,069
31,259 43,877
Less: current portion W REEH S (813,649) (642,711)
Non-current portion FERE IS 2,386,280 2,411,520
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)

5 B3 v 8 & Of B 75 B 8B 5 ()

16. BORROWINGS (Continued)

(a)
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Default, cross-default and the
Debt Restructuring Plans

On May 11, 2020, upon the expiry of a 30-
day grace period, the Group did not pay
the interest accrued on the senior notes
listed on the Singapore Stock Exchange
Securities Trading Limited with a
contractual due date on April 12, 2022 (the
"2022 Senior Notes”), that was originally
due on April 12, 2020, which resulted in an
event of default by the Group. This event
of default also triggered the cross-default
of all the secured borrowings of the Group
(the “Cross-Defaulted Borrowings”). In
addition, the Cross-Defaulted Borrowings
were also subsequently defaulted on a
stand-alone basis because of non-
repayment at their respective due dates.
As a result, the entire balance of the
principal and related outstanding interest
due on the 2022 Senior Notes and the
Cross-Defaulted Borrowings were
classified as current liabilities from that
date.

The Group had actively negotiated with all
lenders of the Cross-Defaulted Borrowings
(the “Lenders”) and certain key
noteholders of the 2022 Senior Notes to
undertake a debt restructuring (the “Debt
Restructuring Plans”) of the Cross-
Defaulted Borrowings and the 2022 Senior
Notes.

(a)

16. & (&)

BN XNENNRBEA
FHE

20205 A1MB = +RER
HEHE - AEBERESZ MR
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
SR HA & G B A5 B BT 5 (4])

16. BORROWINGS (Continued)

(a)

Default, cross-default and the
Debt Restructuring Plans
(Continued)

The Debt Restructuring Plans became
effective on March 30, 2022, after
completion of the relevant legal
procedures, including the signing of
relevant agreements revising the terms of
the Cross-Defaulted Borrowings and the
2022 Senior Notes (the "New Finance
Documents”) in accordance with the terms
of a restructuring support agreement. The
restructuring support agreement was
entered into with the Lenders and
noteholders of the 2022 Senior Notes (the
“Noteholders”) on October 28, 2021, and
was publicly announced in the Stock
Exchange on the same date.

The 2022 Senior Notes was cancelled and
the new notes with a contractual due date
on December 31, 2024 (the “2024 Senior
Notes”), was issued and listed on the
Singapore Exchange Securities Trading
Limited on March 31, 2022. The revised
terms under the Debt Restructuring Plans
are set out below:

o Capitalization of the unpaid accrued
interest on the Cross-Defaulted
Borrowings and the 2022 Senior
Notes as at June 30, 2020 into the
respective principal amounts
outstanding;

16. & (&)

(a)

BN XRNENNRBEA
#HEI (48)

B EAT I A A RAR
BF - BEZEHEBHE B
BEATFHBEBEITIINEN
B R R 202218 S EHR A IE R
(¥R E X)) » 1% 72022
F3A30BEK - ERTEHW
EN2021410 A28 BH B E X
ARZEEEBAN(EEES
AD R - YRR B R BT

022BERBEHTH &
Z|HH A2024%12 A31BH
NER ([2024BXE=KDE
97 WHR2022463A318E
FMEBELFERSGERAR L
e EREATE TETIE
HOT

. 8 E ZE 202056 530 H
B 22 XE % f& 3R 2022
BEEZENRF;RMGF
BB #EpK R ER
BEHEAE
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
&5 B8 HA & Of BF 75 B B BT 5 (48)

16. BORROWINGS (Continued) 16. &K (18)
(a) Default, cross-default and the (a) EH ZTNEHMEBEM
Debt Restructuring Plans 5B (48)
(Continued)
Waiver of all accrued default interest BB R XELERM
and the unpaid interest on the 2024 B EHE N REHE

Cross-Defaulted Borrowings and the
2022 Senior Notes from July 1, 2020
to the effective date of the Debt
Restructuring Plans;

Interest rates on the new secured
borrowings have been revised to
either 5% or 11% per annum,
depending on the agreement with
the respective lender, while the
2024 Senior Notes bear no interest
for the remaining term. The interests
on the new secured borrowings will
start to be paid once the respective
principal amounts have been fully
repaid;

Repayments of principal amounts
and then interest due, where
applicable, on the new secured
borrowings and the 2024 Senior
Notes are revised to semi-annually.
The minimum amounts settled semi-
annually depend on the available
cash balances as defined in the New
Finance Documents; and
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
R R H & OE BT 7S & BB & (48)

16. BORROWINGS (Continued)

(a) Default, cross-default and the
Debt Restructuring Plans
(Continued)

. All principal amounts and interest of
the new secured borrowings and
the 2024 Senior Notes outstanding
as at December 31, 2024 (the
"Repayment Date”) will become due
immediately, unless the Group is
able to successfully extend the
termination date of the Daan PSC
with CNPC to February 29, 2028. If
the term of the Daan PSC is
extended beyond March 1, 2028, the
Repayment Date will be further
extended to the last day of the
extended term of the Daan PSC
provided no event of default has
occurred and is continuing on
February 29, 2028.

By the end of the year 2022, the Group has
fulfilled the requirements for a minimum
number of new wells drilled in the Daan
oilfield as agreed with CNPC within a
period of three years from June 2020 in
order to achieve the condition to extend
the expiry date of the Daan PSC with CNPC
from December 31, 2024 to February 29,
2028. The Group has obtained approval
from CNPC on February 24, 2023.

16. & (&)

(a) EW XXNENMRHFEA
#HEI(48)

o  A2024%12A31H
(TERAELD - e
TR 202448 2 IR FT
BARMAAE T B
BOE|HA - B IE AN 5 B A
s e A E AT E
RAZEMDKRERD
B HIZE 202842 A
290 - BERLEMDK
A R HIR I & £ 2028
3A1B 2% AIERHE
BE—FSERERNLE
@mo KA R R K &1
— K AIRERABEYN
HFE A HIFE 52028
F2H29H

HE0RFFE AEED
mMEEPEHEEENTENA
20204 6 A& = F N KL
HERAHOREHEENK
HmERERLZERD KA R
M EIH E 2024912 8318
ERE 20282 A298 M 1§
o REBEKR2023F2 24
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
&5 B8 HA & Of BF 75 B B BT 5 (48)

16. BORROWINGS (Continued) 16. & (&)

(b) Secured borrowings (b) EHER

With the effectiveness of the Debt
Restructuring Plans on March 30, 2022,
the Group recognized the new secured
borrowings with a principal amount of
RMB2,135.8 million and with a fair value of
RMB1,852.0 million. Details of the Cross-
defaulted Borrowings on May 11, 2020 and
the revised terms pursuant to the Debt
Restructuring Plans effective on March 30,
2022 are set out in Note (a) above.

The new secured borrowings have been
accounted for as a hybrid financial
instrument containing a derivative
component and a host liability component.
The host liability component was initially
recognized at its fair value of RMB1,836.2
million and are accounted on amortised cost
subsequently. The derivative component
represents the early prepayment feature and
the extension feature, which were not closely
related to the host liability component. The
derivative component was initially recognized
at its fair value of RMB15.8 million and
subsequently measured at FVTPL.

On June 30, 2023, the fair value of the
derivative component of the new secured
borrowings was RMB26.2 million (Note
5.3(ii)).

The fair value of the new secured
borrowings as at December 31, 2022 and
June 30, 2023, were valued by the
Directors with the reference to a valuation
report issued by an external valuer based
on the discounted cash flow method.
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
SR HA & G B A5 B BT 5 (4])

16. BORROWINGS (Continued)

(b)

Secured borrowings (Continued)

The securities for the secured borrowings
were set out below:

. Pledge over the Group’s interest
under the Daan PSC held by Gobi
and MIE International Resources
Limited ("MIE 1"), a subsidiary of the
Group;

. Pledge over the Group’s account
receivable under the Daan PSC held
by Gobi (Note 9);

. Pledge over the Group's
shareholder’s loan to an associate;

o Pledge over the Group's other
receivable from a third party,

o Share charge over the entire issued
share capital of Gobi, MIE | and
certain other subsidiaries of the
Group;

. Account charge over three bank
accounts of the Group;

. Share charge over all issued share
capital in an associate held by the
Group; and

o Personal guarantees provided by Mr.
Zhang Ruilin, being the Non-executive
director of the Company, Ms. Zhao
Jiangbo being the spouse of Mr. Zhang
and Mr. Zhao Jiangwei, being the
Executive director of the Company.

16. & (&)

(b)

A7 B ™ (4)

HEIREFFE TR

e AEEEBXEMEE
FRAMIEEE R E R A
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s AEBERBXERAN
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
R R H & OF BT 75 & BB & ()

16. BORROWINGS (Continued)

(c) Senior Notes

16. & (#8)
(c) BEEE

As at

June 30,
R6HA30H
2023
RMB'000
AR%TR
(Unaudited)
(REER)

Due date
2R

Coupon rate
FEANE

2024 Senior Notes December 31, 2024
2024 BHEE - 202412 A31H 1,111,690

As at
December 31,
R12A8318
2022
RMB'000
ARETT
(Audited)
(e%&%)

1,015,916

The 2022 Senior Notes was issued in April
2019 in the principal amount of US$248.4
million bearing annual interest at 13.75%
due on April 12, 2022. As at March 30,
2022, the Group cancelled the 2022 Senior
Notes and issued the 2024 Senior Notes
with a principal amount of US$272.9
million (approximately RMB1,734.5 million).
Details of default of 2022 Senior Notes on
May 11, 2020 and the revised terms

2022 B EE 2019 F 4 A 3
1T A& B24848EXTT
FEFRAE1375% BB A
20226 4 A 128 o 7 % B R
202243 A 30 BT 42022185k
=2 CYRRAETAEA
2729 BB ETL (AR
1,734.5 B B JT) K)2024 B 5 2
& o 7 20204F 5 A 11 AA72022
BAZENEOFBRRIER

pursuant to the Debt Restructuring Plans 20223 430 B MK ERE
effective on March 30, 2022 are set out in A ETEHE FT A IG R B £ 3BT
Note (a) above. @)
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
R R H & OE BT 7S & BB & (48)

16. BORROWINGS (Continued)

(c)

Senior Notes (Continued)

The 2024 Senior Notes has been listed on
the Singapore Exchange Securities Trading
Limited since March 31, 2022.

The 2024 Senior Notes has been
accounted for as a hybrid financial
instrument containing a derivative
component and a host liability component.
The host liability component was initially
recognized at its fair value of RMB855.1
million and are accounted on amortized
cost subsequently. The derivative
component represents the early
prepayment feature and the extension
feature, which were not closely related to
the host liability component. The derivative
component was initially recognized at its
fair value of RMB4.1 million and
subsequently measured at FVTPL.

As at June 30, 2023, the fair value of the
derivative component of the 2024 Senior
Notes was RMB5.1 million (Note 5.3(ii)).

The fair value of the 2024 Senior Notes
was valued by the Directors with the
reference to a valuation report issued by
an external valuer based on the
discounted cash flow method.

16. B (&)
(c) BERE(#E)
2024 B R EREE R 2022F 3 A

mEEﬁM& ERXHER
NCIRIT

muﬁ%fﬁaﬁ%aﬁﬁ

fDEEEJ /bbl:t
ﬂlﬂk% IELD mw
BEARBEARKESSIH
BILHER  BERZEHBKAA
AR - PTER D BIERAERE
BAMBEREE  HE8E%5
BETEY - STEBD RIIZ
HEARBEARBINEET
EED/L, 1§£nlf/(£\\jt{ﬁﬁu+iﬂ
HEHir AE 8% -

R2023%6 A30H © 202418 %
ZENEXPNAREBEAA
R#5.18 8T (FfsE5.300) °

2024 BEREB ZAAEBETD
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SRITF R 2 ERER
FEEEH -
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
R R H & OF BT 75 & BB & ()

17. TAXES OTHER THAN INCOME 17. RIB (FRFMERI)
TAXES

Six months ended June 30,
BZ6H30H1L6MEA
2023 2022

RMB’000 RMB'000
AR¥ T ARETTT
(Unaudited) (Unaudited)
(REER) (REEZ)

Special oil gain levy (Note) BRI E S (M) 17,961 70,588
Urban construction tax and R A B
education surcharge 1,671 2,318
Others Hith 22 22
19,654 72,928
Note: According to the relevant tax rules and st : RIBHEBRUOER  BHE
regulations, the proceeds from sale of fBEE R 65X T HRE - A
crude oil in the mainland China derived by 55 B 7E o B K B 34 45 [5Um A
the Group is subject to petroleum special 15 Ui 22 15 YW EUR e 5 B U as
profit charge when the selling price is © (BZE2023F6A30H1E6
above US$65/barrel (Six months ended EA#180EETT) °
June 30, 2023 was approximately RMB18.0
million).
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
SR HA & G B A5 B BT 5 (4])

18. GAINS FROM THE DEBT

RESTRUCTURING PLANS

Gains from the Debt
Restructuring Plans (Note) (P 3E)

Note:

As mentioned in Note 16, the Group completed
the Debt Restructuring Plans on March 30, 2022.
The management of the Group considered that
the terms of the New Finance Documents are
substantially different from those of the Cross-
Defaulted Borrowings and the 2022 Senior
Notes. Accordingly, such modification of terms
is accounted for as an extinguishment of the
Cross-Defaulted Borrowings and the 2022 Senior
Notes and recognition of new financial liabilities.
The new secured borrowings and the 2024
Senior Notes should be measured at fair value
as at the date of extinguishment. The differences
between the outstanding principals and interests
balance of the Cross-Defaulted Borrowings and
the 2022 Senior Notes and the fair value of the
new secured borrowings and 2024 Senior Notes
are recognized in profit and loss for the period
as gains from the Debt Restructuring Plans.

[EEHET R 6

18. RBEMAFRKE

Six months ended June 30,
BZ6H30H1L6MEA
2023 2022
RMB’000 RMB'000
ARETTT
(Unaudited)
(REEZ)

AR¥ T
(Unaudited)
(REER)

- 2,556,615

Wi

I FE16FT i - AN 52 B A 2022 6 3
A30B=XTEBEMENE - A%
EEEERA  HEEXIFRER
B VOB RM202E L ZETE
TEEREZE At WHEEREXR
AR B 32 YR HU1E SRR 202218 % =
BREIEARTSRABENER -
41 48 {E F0OR 2024 8 S 255 e AR
IFEMAREBENE X XNEHE
RA2022EB R ZHRHKREELASM
I B, 4 B8 B 55 4 1 18 5K R0 202448 5%
ZENAABEZEANEZETEH
BanhERREBEEFE NN -
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
R R H & OF BT 75 & BB & ()

19. OTHER GAINS/(LOSSES), NET 19. HMFIE{ (1BK) - B8

Six months ended June 30,
BZ6H30H1L6MEA

2023 2022

RMB’000 RMB'000

AR¥ T ARETTT
(Unaudited) (Unaudited)
(REER) (REEZ)

Management fee income as ERERDKAEREES

the PSC operator HEREUWA 1,575 2,126
Write-off of the withholding RINR BT IZ 58

tax payables - 60,122
Net change gain/(loss) in 2024 BB B RIER

fair value of the BRITEBDH

derivative component of the ARBEZBWE

2024 Senior Notes and secured  (1845) #9;% %8

borrowings (Note 5.3(ii)) (B &E5.3(i) 13,757 (12,562)
Write-off of unclaimed portion of % A 3248 2024

the 2024 Senior Notes BEEBN R 19 -
Others Hith 64 191

15,415 49,877
20. INTEREST AND OTHER INCOME 20. FIRREMEA

Six months ended June 30,
BZ6H30HIL61EA
2023 2022

RMB’000 RMB'000
AR TR ARETT
(Unaudited) (Unaudited)
(REEZ) (CREEZ)

Interest income FEWA 88 36

88 36
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
R R H & OE BT 7S & BB & (48)

21. FINANCE COSTS 21. BH¥EA

Six months ended June 30,
BZ6H30H1L6MEA
2023 2022

RMB’000 RMB'000
AR¥ T ARETTT
(Unaudited) (Unaudited)
(REER) (REEZ)

Interest expense MEER 164,522 268,936
Other financing costs HimEem - 29,580
Asset retirement obligations BERERK
(Note 15) (fF7E15) 5,418 6,673
Finance charges for lease HERERBRMBER
liabilities 314 612
Others Hith 90 58
170,344 305,859
Exchange losses, net FEHIEK 5 22,041 44,008
192,385 349,867
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)

& B o A & OF B 75 B 8 B A ()

22,
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INCOME TAX EXPENSE

EHMEH
BT

Current income tax
Deferred income tax

Note:

The Company and its subsidiaries incorporated
under respective jurisdiction of the Cayman
Islands and the British Virgin Islands are
exempted from payment of local income tax.

No provision for Hong Kong profits tax has been
provided as the Group did not derive any
assessable profits in Hong Kong during the
period.

According to the PRC Corporate Income Tax Law
promulgated by the PRC government, the tax
rate applicable to the Group’s subsidiary
established in the PRC and the PRC branches of
the Group's subsidiaries is 25%. Corporate
income tax in the PRC is calculated based on the
estimated taxable profit of the Company or
branches established in the PRC.

Taxation has been calculated on the estimated
assessable profit for the period at the rates of
taxation prevailing in the countries in which the
Group operates.

22. FRrRIREH
Six months ended June 30,
BZ6H30H1L6MEA

2023 2022
RMB’000 RMB'000
AR¥ T ARETTT
(Unaudited) (Unaudited)
(REER) (REEZ)
62,574 94,343
(23,360) (24,736)
39,214 69,607

i

AR REEREREMABER
RESEETEMKZNME LR
RRHEWAEHR -

MR AEERAHEALREETE
RIS EAERB A - R MR
BEMNEH -

IR R B R 48 4 B R B b KPR 1S
MoK - A S B b B AR L RO T B8 2
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BRI R R25% PRI EME
BIRBER BRI R MDA
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R IRBA MR A R A B
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
R R H & OE BT 7S & BB & (48)

23. DIVIDENDS 23. RR
The Board of Directors did not recommend EFEFTHMEZ2023F6 A30H
payment of interim dividend for the six months oA BEREFARE (BE
ended June 30, 2023 (Six months ended June 30, 20229 6 A30 AL 6 & A HAR - £) o
2022: Nil).
24. EARNINGS/(LOSS) PER SHARE 24. BERKS (HR)
(a) Basic (a) X
Basic earnings/(loss) per share is ERGRIZ(BE) 2R
calculated by dividing the profit/(loss) AARFBENEGETFE (B
attributable to owners of the Company by 1B)  BUAHADBETEE
the weighted average number of ordinary BREniE B E -

shares in issue during the period.

Six months ended June 30,
BZ6H30HI6MEA

2023 2022
(Unaudited) (Unaudited)
(REER) (REEZ)

(Loss)/profit for the period BBRARRMEEDN
attribute to owners of the (E518) /FIHE
Company (RMB'000) (AR®FIT) (60,508) 2,456,898

Weighted average number of & %77 & i@ B hntE F 15
ordinary shares HH(FR)
in issue (in thousands) 3,386,526 3,269,421

Basic (I0ss)/earnings per EARFR (F8), s
share (RMB) (AR®T) (0.02) 0.75
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
&5 B8 HA & Of BF 75 B B BT 5 (48)

24. EARNINGS/(LOSS) PER SHARE 24. SRS (&i8) (E)

(Continued)

(b) Diluted (b) Wi

Diluted earnings per share is calculated by
adjusting the weighted average number of
ordinary shares outstanding to assume
conversion of all dilutive potential ordinary
shares. The Company has share options
outstanding which are potentially dilutive.
A calculation is performed to determine
the number of ordinary shares that could
have been acquired at fair value
(determined as the average market share
price of the Company’s shares for this
period) based on the monetary value of
the subscription rights attached to the
weighted average number of outstanding
share options. The number of ordinary
shares calculated above for basic earnings
per share is increased by the number of
ordinary shares that would have been
issued assuming the exercise of the share
options at the date later of beginning of
the relevant period or the date of issue.
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
R R H & OE BT 7S & BB & (48)

24. EARNINGS/(LOSS) PER SHARE 24. BRRKE (EiE) (#)

(Continued)

(b) Diluted (Continued) (b) #HE(#E)

Six months ended June 30,
HZ6H30HIL6MEA

2023 2022
(Unaudited)  (Unaudited)
(REER) (REEZR)
(Loss)/profit for the period SREBRNARAMEE
attribute to owners of the 7 (&518),/ 7
Company (RMB'000) (AR®FIT) (60,508) 2,456,898
Weighted average number of BT EBARINE
ordinary shares in issue FHEH
(in thousands) (F&) 3,386,526 3,269,421
Adjustment for potential dilutive — F2 2 Z17R% ZHi4E
effect in respect of outstanding B0 1 8 8 2k fE
share options (in thousands) (FA) - 36,825
Weighted average number of RAERESR
diluted potential ordinary shares  (E538) Wz 8 /B
for diluted (loss)/earnings per T ER ke
share (in thousands) FHE(FR) 3,386,526 3,306,246
Diluted (loss)/earnings per share W& (E18),/
(RMB) W (AR (0.02) 0.74
For the six months ended June 30, 2023, H E2023F6 A30R 1L61E A

HEA - AREERSER
HREEEBEREZZE R
SEBATESREEEE -
BREEEEAGREREE
FrA RS X E -

the Group made a loss therefore the effect
of share options was anti-dilutive and is
excluded from the calculation of the
diluted loss per share. The diluted loss per
share is calculated in the same way with
basic loss per share.
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)
R R H & OF BT 75 & BB & ()

25.

NET CASH INFLOW FROM
OPERATING ACTIVITIES

(Loss)/profit before income tax

Adjustments for:
Depreciation, depletion and
amortization
Interest and other income
(Note 20)
Interest expense (Note 21)
Gains from the Debt
Restructuring Plans (Note 18)
Net change (gain)/loss in
fair value of the derivative
component of the
2024 Senior Notes and the new
secured borrowings (Note 19)
Write-off of unclaimed portion of
the 2024 Senior Notes (Note 19)
Exchange losses, net (Note 21)

Changes in working capital:
Trade and other receivables
Trade and other payables
Inventories

Cash generated from
operations

BATEHA (B18), /A8

-
& - iR

FEREMKIA
(BFzE20)

Fle s (HsE21)

BB E A B
(Bf3E18)

202418 5 LA A B R
TEBHMAREE
8 (Wezs), fBKRW
F 58 (MiEE19)

EARE2024EEZEDN
%38 (Fi5E19)
EHBL - F8(ME21)

EEALEY
BRI 3 A R

A8 AR R B L A B A< 5K
&

RETHELANRS
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25 BEEHELEMNHA QPN

Six months ended June 30,

BZ6H30HL6MA

2023 2022
RMB’000 RMB'000
AR¥TR ARETT
(Unaudited) (Unaudited)
(REER) ( %)
(21,294) 2,526,505
183,043 188,057
(88) (36)
170,344 305,859
- (2,556,615)

(13,757) 12,562
(19) -

22,041 44,008
65,832 (188,094)
(60,827) 123,049
(10,570) (5,219
334,705 450,076




Notes to the Condensed Interim Consolidated
Financial Information (Continued)
R R H & OE BT 7S & BB & (48)

26. COMMITMENTS AND 26. REEHEREFAR
CONTINGENCIES
(a) Commitments (a) K&
(i) capital commitments for the () BESBHE IBER
purchase of property, plant and BrEArMAERSEE
equipment

As at As at

June 30, December 31,
M6H30B M12A31H
2023 2022

RMB’000 RMB'000
AR®TT ARETT
(Unaudited) (Audited)
(REERZ) (E&EZ)

Authorized by the Board of #EE& D H#tEE
Directors but not RELD
contracted for 104,975 177,653
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)

& B o A & OF B 75 B 8 B A ()

26. COMMITMENTS AND
CONTINGENCIES (Continued)

(a) Commitments (Continued)
(i) Operating lease commitments

The Group has operating lease
commitments related to its non-
cancellable operating leases for
offices and vehicles. The future
aggregate minimum lease payments
under these operating leases not
recognized in lease liabilities are as
follows:

Less than 1 year DR—F

(b) Contingencies

The PRC has enacted comprehensive
environmental laws and regulations that
affect the operation of the oil and gas
industry. Management believes that there
are no probable liabilities under existing
legislation, except for the amounts which
have already been reflected in the
consolidated financial statements, which
may have a material adverse effect on the
financial position of the Group.
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26. REFHERIBEE(E)

(a) 7&EE (#)
(i) EEBEERHE

AEBEREZHEERD
=B i GEE T A
AR E AR - &
EHEBRTABEER
BERENRREERR
RN

As at As at
June 30, December 31,
M6H308 M12A31H
2023 2022
RMB’000 RMB'000
ARSTRT ARETT
(Unaudited) (Audited)
(REER) (f8 &%)
621 4

(b) HEEE

TR E2EBAMRRER %
EEROFEI MR EE R
BRAEER BERERA B
Bt ARG G IS MR A BER
SN WATFAEE A AT BE B AN SR
BEMERAELEABETE
MERREE



Notes to the Condensed Interim Consolidated
Financial Information (Continued)
R R H & OE BT 7S & BB & (48)

26. COMMITMENTS AND
CONTINGENCIES (Continued)

(b) cContingencies (Continued)

As at June 30, 2023, the amounts of asset
retirement obligations which have already
been reflected in the condensed interim
consolidated financial information relating
to environmental liability were RMB125.7
million (June 30, 2022: RMB118.3 million)
(Note 15).

27. RELATED PARTY TRANSACTIONS

(a) The following transactions were
carried out with related parties:

26. REFHERIBEE(E)

(b) HHAMRGR)

R20235E6 A30E © BEf AL
R HA & DT BT 5 B R B IR R
ETHRENEEZEEEHEE
12578 &L (2022966 A30
B :1183&@&7t) (fzE15) ©

27. ABAXR
(a) HEABAHXHITWMTF :

Six months ended June 30,
EZ6H30A1L6MEA
2023 2022
RMB'000
AREFTT
(Unaudited)
(RIEEEZ)

RMB’000
AR¥TR
(Unaudited)
(RESER)

Transactions with controlling XX THAERL A

shareholder of the ERBRHEADF

Company'’s ultimate RAERATDER

holding company and/ora  REMNEHAR

company/person relatedto A TWMR S

the controlling shareholder

of the Company’s ultimate

holding company

— Purchase for oilfield services — 8 B h A IR (34,966) (54,183)
— Rental of vehicles —AEMNHEE (97) ©1
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Notes to the Condensed Interim Consolidated
Financial Information (Continued)

5 B3 v 8 & Of B 75 B 8B 5 ()

27. RELATED PARTY TRANSACTIONS
(Continued)

(b) Key management compensation:

27.

Basic salaries and allowances HZN#i 4 & )28L

Discretionary bonuses [NEE:Sa
Other benefits including

pension

Key management includes directors and
members of senior management. Bonuses
fall due wholly within twelve months after
the end of the reporting period in which
management rendered the related services.

28. SUBSEQUENT EVENT

Significant events occurred subsequent to June
30, 2023 and up to the date of approval of these
financial statements are set out below:

Up to the date of approval of these financial
statements, trading in the shares of the Company
on the Stock Exchange remained in suspension
status, for which the Group has triggered (non-
payment) events of default in the secured
borrowings and 2024 Senior Notes as a result of
the trading suspension for more than six months.
A waiver of these events of default have been
obtained from the Lenders of the secured
borrowings in October and November 2023. In
consideration of the Lenders’ consent to waive
the events of default, the Company has
undertaken to ensure the resumption of trading
of its ordinary shares on the Stock Exchange by
no later than six months after the date of the
waive letters.
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28.

B A X5 (1))

(b) EEEBEARMEIITWMT:

Six months ended June 30,

Hipwd (BEERAE)

BEZ6H30BIE6EA
2023 2022
RMB’000 RMB’000
AR® T ARBTT
(Unaudited) (Unaudited)
(REER) (REEZ)
5,663 5,496
5,028 4,745
2,553 2,348
13,244 12,589
TEEEABRREFNER
EEEA % c BT
[ BERS®EI121EA A
B e
H&=EE
2023F 6 A0 R EM BHRE I AL
HEAMERFEN TR :

HEAMHEREMEZR  KAQF]
AR 17 7 B 22 BT A9 32 5 17 B PA 1= R stk
e AEEE gD 8N EA i
B E R K 2024 1B L E i (GRS
FR) EHEF - 1R20234F 10 A & 11
A BESEBERNERALE
HNEHNRE - ZRIERARE
REBOEN AR ADAERE
HERREHRERHEHBHETER
NEAREBZIRERS -
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