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Chairman’s Message
EFEAS

On behalf of the board of directors (the “Board”), | hereby present the
interim report of China Best Group Holding Limited (the “Company”)
and its subsidiaries (the “Group”) for the six months ended 30
September 2023.

In the first half of the financial year, against the post-epidemic
backdrop, the economic development in mainland China and Hong
Kong was still affected by various factors. Although there is a modest
rebound, it is not as strong as expected, and it is difficult to say that
the real estate sector in mainland China has turned the corner. Instead,
there have been a series of debt crisis and the market has been in
a state of flux. The Group's real estate related services businesses
operating in mainland China mainly depend on the prosperity of the
real estate market and the robustness of the real estate sector. Under
such a harsh business environment, the expansion of the related
businesses has not been as expected, and the existing businesses
have been under downward pressure, resulting in a considerable drop
in revenue from the real estate related services businesses during
the period as compared with that of the corresponding period of last
year. In addition, the Group's trading business also failed to record
revenue due to customer issues pending restructuring. As a result of
the above, the Group's revenue for the period recorded a significant
decrease as compared with that of the corresponding period of last
year. On the other hand, the Group strengthened to control costs and
expenses during the period to reduce relevant costs and expenses. In
general, the Group's loss for the period did not increase significantly
as compared with that of the corresponding period of last year. The
Group had also completed a fund raising activity by way of rights issue
during the period to enhance its capital and lay the foundation for future
business development.

Looking forward the second half of the year, it is expected that
there will be still negative and uncertain factors in the market. In
terms of operation, the Group will continue to face a number of
difficulties and challenges, and therefore will remain cautious about
its management. The Group will strive to seek a steady development
of the real estate related services businesses, which is the essential
part of our principal businesses, and try to obtain more projects to
support it. In terms of other businesses, the Group will also follow the
development direction for further integration. As for expanding new
businesses, with experience and layout of the big data operations and
digital-related businesses accumulated in past few years, the Group
intends to strengthen its participation and explore different business
opportunities with the help of relevant platforms, including but not
limited to new retail business, applications of artificial intelligence and
metaverse industry chain. The strategy of strengthening customer
base, diversifying product and service portfolio and intensifying cost
control will also be continuously implemented. It is hoped that all these
will bring positive effect to the performance of the Group.
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Last but not least, on behalf of the Board, | would like to extend my
heartfelt thanks to the management, all our employees and partners
for their contributions to the development of the Group as well as to
shareholders for their continued support to the Company. With the
support and contributions from all parties, the Group will continue to
strive for the best to achieve a better performance and create a greater
value for our shareholders!

Wang Yingqian
Chairman
Hong Kong, 28 November 2023
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
AR S RmE M EHtI 2 E R

For the six months ended 30 September 2023 HEZ _E_=F N A =+HINES

Six months ended
30 September

2023 2022
Notes HK$'000 HK$'000
(Unaudited) (Unaudited)
8ENB=1+HLAKEAR
M EE FET FET
(REEEIZ) (R&EZ)
Turnover = 5 106,686 283,956
Revenue: Wz - 5
—Trading of goods —EEd®m - 113,353
— Provision of international air and sea —REEEMNZTE &
freight forwarding services B LEEERRE 1,124 859
— Consultancy income from finance —FEHEEBEM A
leases - 547
- Interest income from money lending —Tiatféfﬂ BUA 2,817 3,685
— Brokerage commission and EH M EAE &AL ER
consultancy income from IRFBE LT B
securities and futures brokerage A
related services 42 153
- Brokerage commission and —ERERBE L REE
consultancy income from e EEREUT A
property brokerage service - 497
— Heating and cooling supply by — M EASE MR B2
geothermal energy 3,355 3,468
— Construction contracting BERERBEEWRA
services fee income 68,173 110,974
- Heating supply and industrial —HBE R T Z S UWA
steam income 11,862 12,981
- Project management service income —IEEEERBUIA 6,336 15,961
— Interior design service income —EANRFTRBUIA 193 3,279
- Rental income —HEFW/A 3,174 3,368
- Data analytical service income —BUEDTRFBULA 9,610 14,831
106,686 283,956
Operating costs: KE A
— Cost of trading goods sold —B5EREERE - (111,676)
— Cost of providing international air and ~ —3iRHEEMZE K&
sea freight forwarding services 8 FEEBIRBR A (727) (561)
— Cost of providing securities and —RHEBSFAPERLSL
futures brokerage related services AERA AR 75 Bk A (1) (1)
- Cost of providing property brokerage  —i12 {4 % &40 K EERT
and consultancy services AR 7% Bl 45 (17) (654)
— Cost of heating and cooling supply — B SE(HBR &2 B A
by geothermal energy (4,528) (3,673)
— Cost of providing construction —IRHEFRRKERBE A
contracting services (61,648) (97.681)
- Cost of providing heating supply — IR EE & T2 AR
and industrial steam (12,475) (12,533)
— Cost of providing project —IRHIEEEERBHR A
management service (2,284) (2,731)
— Cost of providing data analytical — IR HEEIRD TR A&
services - (5,197)
(81,680) (234,707)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
SRR S Rm A HtI 2 E IR

For the six months ended 30 September 2023 HZE _Z - =F N B =+HLEEA

Six months ended
30 September

2023 2022
Notes HK$'000 HK$'000
(Unaudited) (Unaudited)
H#ENB=1+HLAMER
—F-= -
W 5 FHET FHT
(REEEZ) (RIRER)
Other income H ik A 1,462 3,549
Administrative and other expenses THEREMETE (22,888) (27.108)
Staff costs BEmE (28,014) (39,004)
Finance costs B4 & pl 2 8 (15,492) (20,753)
Fair value loss on step acquisition DL IWERB AT Z
of subsidiaries AFEEIR _ (1,059)
Gain on disposal of a subsidiary HE BB AT = 25 205 _
Gain on disposal of associates HERE AT 2 S 239 _
Share of loss of associates DEHE R B EIE (9) (284)
Loss before tax PR EIE e (39,491) (35,410)
Income tax expense FrEMEx 7 (2,859) (2,207)
Loss for the period HA 9548 8 (42,350) (37617)
Other comprehensive Hh2mEmks () :
income/(expense):
Items that may be reclassified OJE#H DIEF B IER
to profit or loss:
Exchange differences on translation of MEEINEREESE Y
foreign operations BB (22,994) (69,719
Translation reserve released upon BELHE—RESEAT%B
deemed disposal of a joint venture R B 4 _ 51
Translation reserve released upon HE—RBHEAD SRR
disposal of a subsidiary B (84) o
Translation reserve released upon HEMES QB RAIRERHE
disposal of associates 877 -
Items that will not be subsequently HEBFREEFSDBEE
reclassified to profit or loss: ER A
Fair value loss on financial assets at fair @ /A F(E st A Efth 2 E WS
value through other comprehensive S B IR B\ T = 4o
Mg ZERMEEATERBRE (860) (1.870)
(23,061) (61,538)
Total comprehensive expense HREES H4EEE
for the period (65,411) (99,155)
BIEEEERAIRAS]  2023FHHARE 7



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
AR S RmE M EHtI 2 E R

For the six months ended 30 September 2023 HEZ _E_=F N A =+HINES
Six months ended
30 September
2023 2022
Notes HK$'000 HK$'000
(Unaudited) (Unaudited)
ENB=1+HLAKEAR
—F°= S
M5k FAET FET
(REEEIZ) (R&EZ)
Loss for the period attributable to: FE1G AP AS 48
Owners of the Company KABHEE A (40,845) (37303)
Non-controlling interests JEIERR R (1,505) (314)
(42,350) (37.617)
Total comprehensive expense for the [E{YHIAZES H4E%E .
period attributable to:
Owners of the Company KABHEEA A (61,295) (93,807)
Non-controlling interests PR R (4,116) (5,348)
(65,411) (99,155)
Restated
KE7|
Loss per share SEE
Basic and diluted (HK cents) BERRMETE CEL) 10 (2.39) (2.21)
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Condensed Consolidated Statement of Financial Position
IS MIBIRRR

At 30 September 2023 R _E_=FNB=+H

30 September 31 March
2023 2023
Notes HK$'000 HK$'000
(Unaudited) (Audited)
—E-= ==
hB=+H =B=+—H
Iz FAET FHET
(REERZ) (RREZ)
Non-current assets ERBEE
Property, plant and equipment ME--BEMEE 1 272,265 295,437
Right-of-use assets FREEE 12 10,668 3,716
Investment properties "B 13 114,039 121,433
Goodwiill e 14 251,194 255,626
Intangible asset BREE 15 811 811
Interests in associates REEAB 2 ¥R 16 - 22,251
Financial assets at fair value through BAFEFAEMEE
other comprehensive income WmzEMEE 7,920 8,780
Loans receivables FEWE =R 18 - 44,300
Regulatory deposits EERE 205 205
657,102 752,559
Current assets REBEE
Inventory 55 3,929 6,416
Finance lease receivables FEW R B E & RIB 17 4,270 4,546
Loans and interest receivables FEWE R KRFE 18 331,732 297773
Other loan and interest receivables HtEWER RN E 19 9,985 24,564
Trade and other receivables & ST BR TR B ELh FE W R IE 20 390,477 450,696
Contract assets BREE 21 334,650 303,604
Amounts due from an associate FEW—EEE AR 2 RIB 16 109 =
Pledged bank deposit BEEFIRITER 16,092 =
Bank balances and cash IRTTHERKRIRE
— trust and segregated accounts — (B REIRE 3,863 3,867
Bank balances and cash IRTTHERRIRE
- general accounts ——mRERE 104,089 50,134
1,199,196 1,141,600
BIEEEEIEIRARAT  2023FhfRE 9



Condensed Consolidated Statement of Financial Position

ARG S MBI =

At 30 September 2023 - -_=FHh B =+H

30 September 31 March
2023 2023
Notes HK$'000 HK$'000
(Unaudited) (Audited)
—E”= —F-=
AB=+H =BA=+—H
M =E FET FTET
(REBEZ) (&= 1%)
Current liabilities mEER
Trade and other payables FETRR R E e R IB 22 561,097 620,765
Contract liabilities = ,\’J%TE 22,361 15,419
Lease liabilities B2a8E 12 3,926 3,682
Trust loans T** N 23 214,560 228,472
Short term loans FRHEM 9,565 6,529
Bank loans RITEMR 87,970 93,674
Tax liabilities RIESE 33,938 34,880
933,417 1,003,421
Net current assets MENEERE 265,779 138,179
Total assets less current liabilities HEERTHER 922,881 890,738
Non-current liabilities JEREMBE
Long-term loan %H B - 343
Lease liabilities B2a8E 12 7,003 =
7,003 343
NET ASSETS BERE 915,878 890,395
Capital and reserves R R E
Share capital &N 24 209,150 152,529
Share premium and reserves A RmE R R 661,776 688,798
Equity attributable to owners EATER AELED
of the Company 870,926 841,327
Non-controlling interests JEFERE R = 44,952 49,068
TOTAL EQUITY s 915,878 890,395
10 China Best Group Holding Limited Interim Report 2023



Condensed Consolidated Statement of Changes in Equity
MRS EER

For the six months ended 30 September 2023 HZE _Z - =F N B =+HLEEA

Attributable to owners of the Company

Share  Investment Non-
Share Share  Contributed ~ Translation  Statutory options  revaluation Accumulated controlling
capital  premium surplus reserve reserve reserve reserve losses  Sub-total interests Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
[Note i) (Note ii
ERAREAES

RE  RGEE  BARE  BEEE  RHE  BREEE REEMHEE  ER6R gt JEERER 3t
TEn TEn TEn TEn TEn TEn TEn Thn Thn Fhn Fhn

(HzH) (Ki3i)

At 1 April 2022 (Audited) RZZZZENA-A (BEH) 152,529 1,051,208 408,738 2445 3,908 - (33,110) (376,293 1,209,425 51,083 1,260,508
Loss for the period BREE - - - - - - - (37303) (37303) (314) (37617)
Other comprehensive income (expensel  SREHZENE (FH) -

for the period:
Exchange differences on translation of ~ BREBNERELZERER

foreign operations - - - (54,685) - - - - (54,685) (5,034) (59,719)
Fair value loss on financial assets at fair ~ RATEHALMZANEZ

value through other comprehensive TREEZLTEESR

income - - - - - - (1,870 S 1870 S 1870
Translation reserve released upon deemed B{FHE-HAEATE

disposal of a joint venture BREREE - - - 51 - 5 5 5 51 5 51
Total comprehensive expense BREES AR

for the period = S S (54,634) - S (1,870) (37303) 93,807) 5,348) (99,155)
Recognition of equity-settled share-based  BEPLUEREE T UR(A

payments BERNAH - - - - - 6,374 - - 6,374 - 6,37
At 30 September 2022 (Unaudited) RZBZZEARR=+H

(REEEH) 152,529 1,051,208 408,738 (52,189) 3,908 6,374 (34,980) (413596) 1,121,992 45,735 1167727

At 1 April 2023 (Audited) KIEZZENE-A KBER) 152,529 1,061,208 408,738 (38,567) 3908 6,567 (32,970) (710,086) 841,327 49,068 890,39
Loss for the period %ﬁV\JEﬁ | - - - - - - - 40,845) 40,845) (1,508) (42,350)
Other comprehensive income (expense)  SREM2ENE (K

for the period:
Exchange differences on translation of ~ ABENEHELZERER

foreign operations - = = (20,383) - - - = (20,383) (2,61) (22,994)
Fair value loss on financial assets at fair ~ RATEF AHM2ENEZ

value through other comprehensive SREEZLTERE

income - - - - - - (860) - (860) - (860)
Translation reserve released upon HE-BRBARRER

disposal of a subsidiary ERRE - - - (84) - - = = (84) = (84)
Translation reserve released upon HERENRRERERHE

disposal of associates - - - 877 - - - - 877 - 877
Total comprehensive expense for BRREXHEE

the period - - B 19,590) - - (860) 40,845) 61,295) 4,116) (65,411)
Issue of rights share (Note 24) BITHRED (32) 56,621 33,973 - - - - - - 90,694 - 90,594
Transaction costs attributable to issue of ~ ETH ERREEZZME

new ordinary shares - (1,818 - - - - - - (1,818 - (1,818
Recognition of equity-settled FUEREEINRAB

share-hased payments ERMAR - - - - - 2118 - - 2118 = 2,118
At 30 September 2023 (Unaudited) RIEZZFAA=1H

(REEH) 20950 1083363 408738 (58,157) 3908 8,685 (33830 (750931 870,926 495 915878
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Condensed Consolidated Statement of Changes in Equity
MRS EER

For the six months ended 30 September 2023 HEZ _E_=F N A =+HINES

Note i:

Note ii:

12

The contributed surplus of the Group represents (i) the difference between
the nominal value of the shares of the subsidiaries acquired pursuant to the
reorganisation prior to the listing of the Company’s shares on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) in 1996
and the nominal value of the Company’s shares issued in exchange and (ii)
the credit arising from the capital reduction by cancelling the par value of the
paid-up capital of the Company on 2 September 2020.

In accordance with the People’s Republic of China (the “PRC") Company Law
and the PRC subsidiaries’ Articles of Association, a subsidiary registered in
the PRC, prior to any dividend distribution, is required to appropriate 10%
of its annual statutory net profit as determined in accordance with relevant
statutory rules and regulations applicable to enterprises established in the
PRC (after offsetting any prior years losses) to the statutory reserve. When the
balance of such reserve fund reaches 50% of the entity’s capital, any further
appropriation is optional. The statutory reserve can be utilised to offset prior
years' losses or to increase capital. However, such balance of the statutory
reserve must be maintained at a minimum of 25% of the capital after such
usages. The balance is reclassified to retained earnings at the date of disposal
of the subsidiary.

China Best Group Holding Limited Interim Report 2023
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Condensed Consolidated Statement of Cash Flows

BRGRSHRERE

For the six months ended 30 September 2023 HZE _Z - =F N B =+HLEEA

For the six months ended
30 September

2023 2022
Notes HK$'000 HK$'000
(Unaudited) (Unaudited)
BENB=1+HLAKEA
—F°= ===
Mok FAET FHET
(REBEZ) (R&EZ)
Cash flows from operating activities (EEEFHZIWERE
Cash generated from/(used in) REEBFRE/ FrA) R
operations 5,137 (36,011)
Income tax paid BEIFR1EHR (3,071) (2,490)
Net cash generated from/(used in) REEIERE (FRA)
operating activities HEFEE 2,066 (38,501)
Cash flows from investing activities REFHZRERE
Interest received from bank, RERIT - EMEWER
other loan receivables and REVERREEZ
promissory note receivable BUH E 46 6,799
Increase in pledged bank deposit BEEFIRITERIEM (16,092) =
Net cash inflow from acquisition WM B AR ZIREM
of subsidiaries FEE - 35
Net cash inflow from disposal HE—RNBARZRE
of a subsidiary TN EEE 25 26 =
Net cash inflow from disposal HEBMERABZHERA
of associates FEE 571 =
Purchase of property, plant and BEVME BERKSB
equipment (5,202) (834)
Disposal of property, plant and HEWME BEMEE
equipment 3,728 60
Net cash (used in)/generated from REEE (FrA) Fris
investing activities IREFEE (16,923) 6,060
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Condensed Consolidated Statement of Cash Flows

AR SHRERER

For the six months ended 30 September 2023 HEZ _E_=F N A =+HINES

For the six months ended
30 September
2023 2022
HK$'000 HK$'000
(Unaudited) (Unaudited)
ENB=1+HLAKEAR

—F-= -
FHET FHET
(REEEIZ) (R EZ)
Cash flows from financing activities MEEEBZIRERE
Receipts of government grant B 48 B WA 220 628
Net proceeds from rights issue RGPS RIE 25 88,776 =
Payment of trust loans interest T EFEERFE (2,184) (5,712)
Payment of short-term loans TR ER (328) (17.251)
Payment of short-term loans interest TR ERFE - (264)
Payment of bank loan interest S‘Zﬁﬁ?xﬁf*ﬁﬂ (2,285) (3,860)
New borrowing from short-term loans KEEHA T)\Z¥ETE|TA 3,495 348
New borrowing from bank loans XQ?E?T%T)\Z%TETA - 34,760
Receipts of promissory note A TEERA - 60,000
Advance to an associate [ — S QB BR (109) =
Repayment of lease liabilities EEREESERNE
and interest (3,893) (8,356)
Net cash generated from financing B RS REFE
activities 83,692 60,293
Net increase in cash and cash RERFEZEEEBEHAZ
equivalents EINEE 68,835 27,852
Cash and cash equivalents at the Rz RERIREEEER
beginning of the period 50,134 46,049
Effect of changes in foreign PE g v B
exchange rate (14,880) (8,198)
Cash and cash equivalents REXRZRERREEEER
at the end of the period 104,089 65,703
Analysis of cash and cash equivalents RERRESFEHIEB I
Bank balances and cash IRTTEREIRS
- general accounts ——RERF 104,089 65,703
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Notes to the Condensed Consolidated Financial Statements

RBRLR S R ES ER R M E

For the six months ended 30 September 2023 HZE _Z - =F N B =+HLEEA

GENERAL INFORMATION

China Best Group Holding Limited (the “Company”) was incorporated in Bermuda
as an exempted company with limited liability and its shares are listed on the
Stock Exchange. The address of its registered office and principal place of
business are Clarendon House, 2 Church Street, Hamilton HM11, Bermuda and
Suites 1901-2 & 14, 19th Floor, Tower 6, The Gateway, Harbour City, Kowloon,
Hong Kong, respectively.

The condensed consolidated financial statements of the Company and its
subsidiaries (hereinafter collectively referred to as the “Group”) are presented in
Hong Kong dollars (“HK$") which is the same as the functional currency of the
Company and all values are rounded to the nearest thousand unless otherwise
stated.

BASIS OF PREPARATION

These condensed consolidated financial statements have been prepared
in accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public Accountants (the
"HKICPA") and the applicable disclosures required by the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”).

These condensed consolidated financial statements should be read in conjunction
with the 2022/23 annual consolidated financial statements. The accounting
policies and methods of computation used in the preparation of these condensed
consolidated financial statements are consistent with those used in the annual
consolidated financial statements for the year ended 31 March 2023.

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

In the current period, the Group has adopted all the new and revised Hong
Kong Financial Reporting Standards (“HKFRSs"”) issued by the HKICPA that are
relevant to its operations and effective for its accounting year beginning on 1 April
2023. HKFRSs comprise Hong Kong Financial Reporting Standards (“HKFRS");
Hong Kong Accounting Standards (“HKAS"); and Interpretations. The adoption
of these new and revised HKFRSs did not result in significant changes to the
Group's accounting policies, presentation of the Group's financial statements and
amounts reported for the current period and prior years.

The Group has not applied the new HKFRSs that have been issued but are not
yet effective. The Group has already commenced on assessment of the impact
of these new HKFRSs but is not yet in a position to state whether these new
HKFRSs would have a material impact on its results of operations and financial
position.
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For the six months ended 30 September 2023 HEZ _E_=F N A =+HINES

4.

16

FAIR VALUE MEASUREMENTS

The carrying amounts of the Group’s financial assets and financial liabilities
as reflected in the condensed consolidated statement of financial position
approximate their respective fair values.

Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement
date. The Group categorised the fair value measurements into three levels, based
on the characteristics of inputs, as follow:

Level 1 — quoted (unadjusted) market prices in active markets for identical assets
or liabilities.

Level 2 - valuation technique for which the lowest level input that is significant to
the fair value measurement is directly or indirectly observable.

Level 3 — valuation techniques for which the lowest level input that is significant
to the fair value measurement is unobservable.

The Group's policy is to recognise transfers into and transfers out of any of the
three levels as of the date of the event or change in circumstances that caused
the transfer. There were no transfers between levels of fair value hierarchy in the
current interim and prior periods.

(a) Disclosures of level in fair value hierarchy at 30 September 2023

4. AF(EHE

RERGREMBERRRARRAEBSHEERER
BEZEREEAEEEZATERE-

AFEANFAEARTHE2RENARFRZTHEE
ETRNEEEEEASNZEE - AEBREHAK
BEERATEABOESMT=RAER

BIE-HEREEHEBINZRTIHHRE CREHER) -
B2 —HERMN MEMRBHATENEMEBEK

NREEBABBER I ERNBREEMS-

BIE—HERM MEMRAHATEFEMSBEKR
NREBBABBESTIBRRME-

FEBZHESNERBEEHRNBERELS B HAE

SREAZEERZBAKREE - RATEBERBER
B BATEEBRZELEETER-

(a) MIZEZ=ZFAA=THZATERRZBRIKE

(Unaudited): CREER :
Fair value measurements using
Level 1 Level 2 Level 3 Total
HK$'000 HK$'000 HK$'000 HK$'000
FERAUTERAEATFE
B1E H2/E H3E st
FHT FHT FHT FHET
Recurring fair value measurements: &KEMAFEHE
Financial assets at fair value through BATES AREMEER TR
other comprehensive income ZERMEE
— Unlisted equity security —JEEHmRAES - 7,920 - 7,920
Total recurring fair value REMATETEREE
measurements - 7,920 - 7,920
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For the six months ended 30 September 2023 EBE _Z—

= ——

4. FAIR VALUE MEASUREMENTS (CONT'D)

(a)

AFESE (B

—FNRA=1THLNREAR

(CONT'D) (a) (8
Disclosures of level in fair value hierarchy at 31 March 2023 (Audited): RIEBZ=F=ZA=+—HZRAFEEHRZER
BB B !
Fair value measurements using
Level 1 Level 2 Level 3 Total
HK$'000 HK$'000 HK$'000 HK$'000
FRAUTEBRAZEAFE
E-R)= B8 H3E st
FHExT FHET FHET FHET
Recurring fair value measurements: KEMEATESNE
Financial assets at fair value through BAFEFAHMEERE
other comprehensive income ZEMEE
- Unlisted equity security —JFLmRARS - 8,780 - 8,780
Total recurring fair value measurements A& A F A 24258 = 8,780 = 8,780
Disclosure of valuation process used by the Group and valuation techniques b) RZEZ=FAB=+BERZZEZ=F=H8
and inputs used in fair value measurements at 30 September 2023 and 31 =t+—BXREEFMANGEERRRAFESEM
March 2023: ARNEERN R EARIRIRE
Based on the valuation results provided by independent professional REBUSESERGEMEHNGEEGR  &~&E
qualified valuers, the Group's finance department performs the fair value BB EREETENEEREGEZ
measurements of assets and liabilities required for financial reporting NEEFE (BEEIBATFESR) o XM
purposes, including level 3 fair value measurement. The finance department MEEATEAEAEZENEETHER ZT I
reports directly to the Board for these fair value measurements. Discussion HEERSFEEIMATHEHEREFRERER
of valuation processes and results are held between the finance department
and the Board at least twice a year.
Level 2 fair value measurements FBABAFEE
Fair value
30 September 31 March
Description Valuation technique Inputs 2023 2023
HK$'000 HK$'000
(Unaudited) (Audited)
ATE
—EZ= B
i fhERAM BWARE hB=+H =H=+H
FET FET
(REEERZ) (RE)
Financial assets at fair value through other ~ Comparable Transaction Method Share price and 7920 8,780

comprehensive income
— Unlisted equity security

BRATESARMEZERGEZ SREE

—JFEEHRAES

EEEEZ 5 0%

marketability discount

BRE R 5 aE i o2

BlEEEEIERARAT]
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2023 HEZ _E_=F N A =+HINES

5. TURNOVER AND REVENUE

An analysis of the Group's turnover for the period is as follows:

5. =X KRN

HRAEBEEREDMMT ¢

For the six months ended
30 September
2023 2022
HK$'000 HK$'000
(Unaudited) (Unaudited)
BEAB=+HLEREAR

—E”= B
FET FHET
(RB&EZ) (REEZ)
Trading of goods HE®® - 113,353
Provision of international air and sea freight RHERME RS EEERE
forwarding services 1,124 859
Consultancy income from finance leases R ERE B A - 547
Interest income from money lending BEEF) WA 2,817 3,685
Brokerage commission and consultancy income from %5 REFELCHEBRE S LA K
securities and futures brokerage related services EESION 42 153
Brokerage commission and consultancy income from & 4L RIS AL S R BRI URA
property brokerage service - 497
Heating and cooling supply by geothermal energy HEASEHEE RS 3,355 3,468
Construction contracting services fee income BERABRBERA 68,173 110,974
Interior design service income ENRERFBUA 193 3,279
Project management service income HEEERBWA 6,336 15,961
Heating supply and industrial steam income HBE R TEZRUWA 11,862 12,981
Rental income s WA 3,174 3,368
Data analytical service income R D BRI WA 9,610 14,831
106,686 283,956

The Group has recognised the following amounts relating to revenue in profit or

loss:

FEBENBEANERUTARRE S

For the six months ended
30 September
2023 2022
HK$'000 HK$'000
(Unaudited) (Unaudited)
BHEARA=+AHLKEAR

—E”= EC-F
FET FHET
(RBEZ) (REEZ)
Revenue from contracts with customers (Note) REREFRGOWE (5D 100,695 276,903
Revenue from other sources FBEMKIREZ W=
— Interest income from money leading —EEMNBWA 2,817 3,685
— Rental income from investment properties —EYEZHESIWA 3,174 3,368
106,686 283,956
Timing of recognition of revenue from BEE AN W ERERRRE
contracts with customers
At a point in time RE R 1,125 114,213
Over time 9 b5 RS HE 7S 99,570 162,690
100,695 276,903

China Best Group Holding Limited Interim Report 2023



Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2023 & E —

=——

A p——

FAR=THILENREA

ke RS ==
5. TURNOVER AND REVENUE (CONT'D) 5. SEERINE (1)
Note: Disaggregation of revenue from contracts with customers: sk - EEEHAWmZMAD
Heating
Securities  International  and cooling
and air and supply of Building  Customised
Trading of Finance futures  seafreight  geothermal construction technical Project  Centralised Property
goods leasing brokerage  forwarding energy  contracting support management heating brokerage Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
#5k  ERMER fikF g7 i
EBBR HEHE Baag BLEE b BEAE Rii%iE ERER Emits 2SN a3
TER TER TER TERr TEn TR TR TR TR TR TR
Six months ended 30 HECECZEARZTHL
September 2023 AMEB (REBH)
(Unaudited):
Geographical markets BRI
Hong Kong 3 - - Y] - - - - - - - Y]
PRC el = - - - 3,355 68,173 9,803 6,336 11,862 - 99,529
Singapore g - - - 1124 - - - - 5 & 1,124
- - 4 1124 3,355 68,173 9,803 6,336 11,862 - 100,695
Major products/services
Trading of electronic products - - - - - - - - - - -
Financial services - - Y] - - - - - - - ]
International air and sea freight
forwarding services - - - 1124 - - - - - - 1124
Heating and cooling supply by
geothermal energy - - - - 3,355 - - - - - 3,355
Building construction
contracting services - - - - - 68,173 - - - - 68,173
Interior design services ELEGE - - - - - - 193 - - - 193
Data analytical services YEIMRE - - - - - - 9,610 - - - 9,610
Project management services BB EE MR - - - - - - - 6,336 - - 6,336
Heating supply and HERTEZS
industrial steam - - - - - - - - 11,862 - 11,862
Property brokerage and NELEREBRS
consultancy services - - - S o = o o - - -
- - 4 1124 3,355 68,173 9,803 6,336 11,862 - 100,695
Timing of recognition of ~ EF &XHERIF
revenue from contracts
with customers
Ata point in time RE-HES - - 1 1124 - - - - - - 1,125
Over time RS - - “ - 3,355 68,173 9,803 6,336 11,862 - 99,570
- - Y] 1124 3,355 68,173 9,803 6,336 11,862 - 100,695
EEEETRARAR  203FRERSE 19



Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2023 HiZ _ & _=FH B =+HL/~ER

ks EWa ==
5. TURNOVER AND REVENUE (CONT'D) 5. EXRFERKE (&)
Note: (CONT'D) Mgt (@)
Heating
Securities  International  and cooling
and airand supply of Building  Customised
Trading of Finance futures seafreight  geothermal  construction technical Project  Centralised Property
goods leasing brokerage  forwarding energy  contracting support  management heating brokerage Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
#5k  EBAER R L& B
R HEHE i HE BLEE B®R BEEE KR BEEE Srhfts S a5

TEn Tén Tén TEn TEL TERL THR TER TER TER TER

Six months ended 30 HECEC_EARZTA

September 2022 E~fBR REEH) -
{Unaudited):
Geographical markets HETS
Hong Kong &8 - - 153 - - - - - - - 163
PRC ol 113,353 547 - - 3468 110,974 18,110 15,961 12981 497 275,891
Singapore s - - - 859 - - - - - - 859
113,353 547 153 859 3468 110,974 18110 15,961 12981 497 276,903
Major products/services IZER/BE
Trading of electronic products EBEFER 113,353 - - - - - - - - - 113,363
Financial services SRR - 547 153 - - - - - = = 700
International air and sea freight B % Rk L EEIRH
forwarding services - - - 859 - - - - - - 859
Heating and cooling supply by HEAERRES
geothermal energy - - - - 3,468 - - - - - 3468
Building construction BTREABRE
contracting services - - - - - 110,974 - - - - 110,974
Interior design services ELEGE - - - - - - 3219 - - = 3279
Data analytical services YHEAMRE - - - - - - 14,831 - - - 14,831
Project management services 18R BB - - - - - - - 15,961 - - 15,961
Heating supply and HRERIEXS
industrial steam - - - - - - - - 12,981 - 12,981
Property brokerage and NEEEREBRS
consultancy services = = = = = S S S S 497 497
113,353 547 153 859 3468 110,974 18110 15,961 12981 497 276,903
Timing of recognition of RRANNEERER
revenue from contracts
with customers
Ata point in time RE-EES 113,353 - 1 859 - - - - - - 114,213
QOver time stz - 547 152 - 3468 110,974 18110 15,961 12981 497 162,690
113,353 547 153 859 3,468 110,974 18,110 15,961 12,981 497 216,903
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For the six months ended 30 September 2023 HE _E_=F N B =+HLEEH

5. TURNOVER AND REVENUE (CONT'D)

Trading of goods
Revenue from the trading of goods is recognised when the goods are delivered
and titles have passed, at which time all the following conditions are satisfied:

the Group has transferred to the buyer the significant risks and rewards of
ownership of the goods;

- the Group retains neither continuing managerial involvement to the degree
usually associated with ownership nor effective control over the goods sold;

- the amount of revenue can be measured reliably;

- it is probable that the economic benefits associated with the transaction will
flow to the Group; and

- the costs incurred or to be incurred in respect of the transaction can be
measured reliably.

Sales to customers are normally made with credit terms of 90 days.

Finance leasing

Consultancy income from finance leasing is recognised in the accounting period
in which the services are rendered. The customers pay the consultancy service
fee to the Group according to the payment schedules as stipulated in the
contracts.

Securities and futures brokerage

Commission income on dealing in securities and futures contract is recognised
on a trade date basis when the services are rendered, the amount for which can
be reliably estimated and it is probable that the income will be received. The
commission income is due on the settlement date of their respective trade dates,
normally two or three business days after the respective trade date.

Consultancy income from securities and futures brokerage related services
is recognised in the accounting period in which the services are rendered.
The customers pay the consultancy service fee to the Group according to the
payment schedules as stipulated in the contracts.

International air and sea freight forwarding
Income from provision of freight forwarding services is recognised when the
services are provided. The Group normally allow credit period of 90 days.

Property brokerage

Commission income on dealing in property agency contract is recognised when
the services are rendered, the amount for which can be reliably estimated and it
is probable that the income will be received. The customers pay the commission
income to the Group upon the sales of property is completed.

Consultancy income from property brokerage related services is recognised in
the accounting period in which the services are rendered. The customers pay
the consultancy service fee to the Group according to the payment schedules as
stipulated in the contracts.
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For the six months ended 30 September 2023 HEZ _E_=F N A =+HINES

5.

22

TURNOVER AND REVENUE (CONT'D)

Heating and cooling supply by geothermal energy

Income from heating and cooling supply by geothermal energy is recognised
when the services are rendered. The customers pay the fee according to the
heating and cooling supply actually consumed.

Building construction contracting

The Group provides construction contracting services to the customers. When
the progress towards complete satisfaction of the performance obligations of a
construction contract can be measured reasonably, revenue from the contract and
the contract costs are recognised using the percentage of completion method,
measured by reference to the percentage of contract costs incurred to date to the
estimated total contract costs for the contract. This method provides the most
reliable estimate of the percentage of completion.

When the progress towards complete satisfaction of the performance obligations
of a construction contract cannot be measured reasonably, revenue is recognised
only to the extent of contract costs incurred that is expected to be recoverable.

The customers pay the contract prices to the Group according to the payment
schedules as stipulated in the contracts. If the service rendered by the Group
exceeds the payments, a contract asset is recognised. If the payments exceed

the service rendered, a contract liability is recognised.

Customised technical support

The Group provides customised technical support services which include building
architecture and interior design services and data analytical services to the
customers. Building architecture and interior design service income and data
analytical service income are recognised when the services are rendered, the
amount for which can be reliably estimated and they are probable that the income
will be received. The customers pay the services income to the Group according
to the payment schedules as stipulated in the contracts.

Project management

Revenue from the Group's project management business derived from entrusted
construction agreements and management services. Project management service
income is recognised when the services are rendered, the amount for which
can be reliably estimated and it is probable that the income will be received.
The customers pay the service income to the Group according to the payment
schedules as stipulated in the contracts.

Centralised heating

Heating supply and industrial steam income is recognised when the services
are rendered. The customers pay the fee according to the heating and industrial
steam actually consumed.

China Best Group Holding Limited Interim Report 2023
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Notes to the Condensed Consolidated Finunciul Stutements

For the six months ended 30 September 2023 E!Zi_ﬁ__ﬁhﬁ +HLER \1Iﬁ

6. SEGMENT INFORMATION

Information reported to the directors, being the chief operating decision maker,
for the purposes of resource allocation and assessment of segment performance
focuses on the type of goods sold or services delivered or provided. The directors
have chosen to organise the Group around difference in products and services.
No operating segments identified by the chief operating decision maker have
been aggregated in arriving at the reportable segments of the Group.

Specifically, the Group's reportable segments are as follows:

(a) Trading of goods segment engages in trading of products including but not
limited to electronic appliance in the PRC;

(b)  Finance leasing segment engages in finance leasing of plant and machinery
as well as providing consultancy services with respect of finance leasing in
the PRC;

(c)  Money lending segment engages in money lending in Hong Kong;

(d)  Securities and futures brokerage segment engages in securities and futures
dealing services as well as providing consultancy services with respect of
securities and futures brokerage in Hong Kong;

(e) International air and sea freight forwarding segment engages in the
provision of international air and sea freight forwarding and logistic services
to customers in Singapore;

(f)  Securities trading segment engages in trading of equity securities and
dividend income from held for trading investments in Hong Kong;

(g) Property investment segment engages in investments of properties for
rental income and capital appreciation in the PRC;

(h) Customised technical support segment engages in provision of building
architecture and interior design services and data analytical services in the
PRC;

(i)  Property brokerage segment engages in provision of property agency and
consultancy service in the PRC;

()  Project management segment engages in entrusted construction and
projects management services in the PRC;

(k)  Geothermal energy segment engages in provision of heating and cooling
supply by geothermal energy to buildings in the PRC;

() Building construction contracting segment engages in provision of building
construction contracting service on project basis in the PRC; and

(m) Centralised heating segment engages in the business of using coal-fired
boilers to provide centralised heating, including industrial steam, through
centralised pipe networks in the PRC.
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6.
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SEGMENT INFORMATION (CONT’'D)

Segment results represent the (loss from) profit earned by each segment without
allocation of central administration costs, directors” emoluments, depreciation of
certain property, plant and equipment and right-of-use assets, share of loss of
associates, fair value loss on step acquisition of subsidiaries, gain on disposal of
a subsidiary, gain on disposal of associates, net foreign exchange loss, interest
expense on certain lease liabilities and trust loans, interest income from other
loan receivables, bank interest income and sundry income. This is the measure
reported to the chief operating decision maker for the purposes of resource
allocation and performance assessment.

Segment assets are allocated to reportable segments other than financial assets
at fair value through other comprehensive income, interests in associates,
amount due from an associate, other loan and interest receivables, pledged bank
deposit, bank balances and cash, the equipment of head office and certain right-
of-use assets and other receivables. Segment liabilities are allocated to reportable
segments other than tax liabilities, consideration payables and certain lease
liabilities, trust loans, short-term loans and other payables.

The following tables present revenue and segment results regarding the Group's
operating segments for the six months ended 30 September 2023 and 2022,
respectively.

Securities  Interational

6.

DEER (8

DEVEBIEHE DT (EEZ BB BRI Ed]  Hif
ROBPRITERE EFZH - ETUWE - BMERRAE
UREREEEZINE DEMEABDBIR - DFURE
MBABZATEGE HE—HWNBARZ W H
EMEARAZED ERBRFE-ETHEERRE
SEERZFERX  EtEEERZF BURA RITH
BWARBEERA AT EEEAREERFER
DERFRTHEE -

BEATESFAREMEARGZEREE RHEQT
- ER—EBE AT ZHIEA At E R &R
B BERARTER RITEHFRRE - BMEREZR
B ETHEAREEREMBURIERIN DBEEDD
EETREDB -HFREGE BNREURETHEE
BEEHER BHERREMBEARIEN D BEE
TRBEEFREDE

TREVNAEACENBOINNBE_Z_=ZFR_F
TTENAZTHLERERZKmh D BEE-

and air and Customised Building
Trading of Finance Money futures  sea freight  Securities Property  technical Property Project  Geothermal ~construction  Centralised
goods leasing lending  brokerage  forwarding trading  investment support  brokerage management energy  contracting heating Total
HK$'000 HKS'000 HKS'000 HK$'000 HKS'000 HKS 000 HK$'000 HK$'000 HKS'000 HKS$'000 HK$'000 HKS'000 HKS'000 HK$'000
#5k  ERRZR i3

EEBR  BEEE BE  BESR  BLEE  B5EE MERE  RfiRE W3R EEEE hEE BTRERE  E9MB &3t
Tin Tin Fin Tin Tin Fin Tin TEn Fin Tin TEn Tin Fin TEn

Six months ended 30 September 2023 HZ-E-=E7B=1H

(Unaudited): @R (k82H) .

Turnover E2E - - 2817 Q 1124 314 9,803 - 6,336 3,385 68,173 11,862 106,686
Revenue from the extemal customers SMIEE IR - - 2817 Q2 1124 31 9,803 - 6,336 335 68,173 11,862 106,686
Reportable segment profifloss) AREABEA/ (5B (7288) (303) 1218 (2,046) 3% 2,780 5,294 450) (10,631) (6,737) 1954 (5,005) (21,179)
Share of loss of associates HMBEATESR [t
(ain on disposal of a subsidiary tE-BRBAT NG 205
(Gain on disposal of associates HEREATZNE 29
Unallocated corporate income FARLEHA 989
Unallocated corporate expenses FORLEHT (19,736)
Loss before tax BiEEE (39,491)
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For the six months ended 30 September 2023 8E—

6. SEGMENT INFORMATION (CONT'D)

6. FTHEX (&)

T =

= ——

RBRLR S R ES ER R M E

FAR=THILENREA

Securiies ~ International
and air and Customised Building
Trading of Finance Money futures  seafreight  Securities Property technical Property Project  Geothermal  construction  Centralised
goods leasing lending ~ brokerage  forwarding trading  investment support  brokerage  management energy  contracting heating Total
HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HKS'000
e
BE#R  RERE 8 25EE  MERE BERE EEER bk Enfis Bt
TEn TEn T TEn TEn T TEn TEn T TEn
Six months ended 30 September 2022 EE-EZZEARZ1H
Unaudited: LEAfER (REEH |
Tumover L 113353 57 3,685 153 89 - 3368 18,110 497 15,91 3468 11097 12,981 283,95
Revenue from the exteral customers  MIREME 113353 547 3,685 183 859 - 3,368 18110 497 15,961 3468 110,974 1291 283,956
Reportable segment profifloss) TREATER/ (58 (6,589 (166) 1775 (2320 " - 2860 493 (1,138) 7591) [4.416] 5,182 {630 (12.226]
Share of loss of associates DERELTEE (284)
Fair value loss on step acquisiton of A UEHBAT 2 AFEEE
subsidiaries (1,059)
Unallocated corporate income FARLEHA 2901
Unallocated corporate expenses FORLERR (24762)
Loss before tax KRAER (35410)
The following tables present assets and liabilities of the Group's operating TREJAEBAREDHNR 2 _=ZFNLA=+THRZ

segments as at 30 September 2023 and 31 March 2023:

T -F=-B=+—HZEEKER:

International
Securities air and Customised Building
Trading of Finance Money andfutures  seafreight  Securities Property  technical Property Project  Geothermal ~construction  Centralised

goods leasing lending  brokerage  forwarding trading  investment support  brokerage management energy  contracting heating Total
HKS'000 HK$'000 HKS'000 HKS'000 HK$'000 HKS'000 HKS'000 HK$'000 HKS'000 HKS'000 HKS'000 HK$'000 HKS'000 HKS'000

5k ERRZR i Bz
EEBR  BEEE B8 BEEE BLRE  BERE MERE  AfRE WEEE EAER HEE  BERE  E4ftE &3t
TR TR Tin TR TER TE7R Tin TEn T Tin TR Tin TR Tin

At 30 September 2023 (Unaudited): R-EZZEAAZ1H
(REBH):
Segment assets NHEE 5,855 8,668 332512 4615 149 - 117567 715 16,353 59,438 208679 554,915 142,980 1,628,906
Unallocated corporate assets FARGELE 21392
Consolidated assets GogE 1,856,298
Segment liabilties H8aE 134,876 5879 - 4,600 131 - 566 14533 4 15,423 71509 423,948 63,549 41,481
Unallocated corporate liabilties FAELLAE 198,933
Consolidated liabilities RAaE 940,420
BIEEEERAIRAS]  2023FHHARE 25
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For the six months ended 30 September 2023 HiZ _ & _=FH B =+HL/~ER

6. SEGMENT INFORMATION (CONT’'D)

26

6. THEX (&)

International
Securities air and Customised Building
Trading of Finance Money  andfutures  seafreight  Securities Property technical Property Project  Geothermal  construction  Centralised
goods leasing lending  brokerage  forwarding trading  investment support  brokerage  management energy  contracting heating Total
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
25k EEAZR e &
BE#R  BERE B8  HEfE BLRE  B5RE MERE  BNRE MRER RRER Rk BEEE EMER 3t
TEn Tin TEn TEn T TEn TEn TEn TEn TéEn TEn Tén TEn TEn
At 31 March 2023 (Audited):
Segment assets PHEE 4537 9,204 32912 4533 3 s 12157 185,675 17655 58,089 20431 578,206 154,106 1705912
Unallocated corporate assets FOEALEE 188,047
Consolidated assets RABE 1,894,159
Seqment liabilties HHEE 136,731 5763 - 4m 166 - 603 16,137 804 29909 52,43 453,958 65,241 766,466
Unallocated corporate liabiites FELLEE 237298
Consoldated liabities RAgBE 1,003 764
PA=]
INCOME TAX EXPENSE 7 Fnieifx
For the six months ended
30 September
2023 2022
HK$'000 HK$'000
(Unaudited) (Unaudited)
BEAB=+HLEREAR
ZEZ=HE ZEIC
FET TET
(REER) (CREEZ)
Current tax: EHARIE
— PRC Enterprise Income Tax (“EIT") — B ERRER (TREMERI) 2,859 2,423
Overprovision in prior years: BEFEBREEE
- PRC EIT — R RS = (216)
2,859 2,207

Hong Kong Profits Tax has not been provided for the six months ended
30 September 2023 and 2022 as no assessable profit after offsetting against tax

losses brought forward is estimated during both periods.

Under the Law of the PRC on EIT (the “EIT Law") and Implementation Regulation
of the EIT Law, the tax rate of the PRC subsidiaries, except for Beijing Shuwu
Big Data Research Company Limited* (It R E R A IR EBRAE) (“Beijing

Shuwu"), is 25%.

China Best Group Holding Limited

Bt iR B BFSRER-

Interim Report 2023

RIFFREEERERE (RERS
EBEG PRNEAR OERBERBBEREERR
8 (R BRIN 2R E#25% o

EmEAE G S EEREERR I BERN R

FoMBE_E_ZER_E__FNAB=Z+THILENE

%) RIEEFER



Notes to the Condensed Consolidated Financial Statements
ER4E ST ER R MIEE
For the six months ended 30 September 2023 HZE _Z - =F N B =+HLEEA

FrieMpx (8
EREREFTBERIEREBRETTERN BRI ERHK

BOWRYE BREMEFNSHRMERE REEE
FRIGIUE 281K ATZ R 15%MRERE -

INCOME TAX EXPENSE (CONT'D) 7

Beijing Shuwu, which is principally engaged in provision of financial information,
solution and data analytical services in the PRC and qualified as high-tech
enterprise that needs key support, is entitled to enjoy a lower tax rate of 156%
pursuant to Article 28 of the EIT Law.

No provision for Singapore Profits Tax has been made as the Group did not AAREERMMESEE_ZE =2 -_"F1A
=+ HLEANERKIKHEBEREGBERIL RELEARE
SRIVE ) > BB R IR 1S IR AF R o

HAR S8

FEBZHRBEDENR, GIA) TASERER:

generate any assessable profits after offsetting against tax losses brought
forward in Singapore for the six months ended 30 September 2023 and 2022.

LOSS FOR THE PERIOD

The Group's loss for the period is stated after charging/(crediting) the following:

For the six months ended

30 September

2023 2022
HK$°000 HK$'000
(Unaudited) (Unaudited)
BEAA=+HLEKEAR
—E=H TETHF
FET FHET
(REEER) (RICEIZ)
Finance costs U 2%
Interest expense on lease liabilities HEaENERXZ 102 971
Interest expense on bank loans RITEFAERXZ 2,285 3,860
Interest expense on short-term loans RHEERA BT - 316
Interest expense on trust loans FEEERFEMAZ 13,105 15,051
Interest expense on consideration payable EAREF SR - 555
15,492 20,753
Other items Hhgg
Auditor’s remuneration TZ BN & 650 650
Cost of inventories sold BETFERK - 111,676
Depreciation of UTEBZINE
— property, plant and equipment R/ ENC S 5,835 5,385
— right-of-use assets —fFRAEEE 4,105 7,366
Loss (Gain) on disposal of fixed assets HEBTEEEZEE (KR) 912 (60)
Government grant BT i R (220) (628)
Interest income from REUATEEZAEWA
- bank —$R1T (46) (18)
- other loan receivables —HihERER (943) (398)
— promissory note receivable —FEUR R 4% - (2,241)
Net foreign exchange loss PERESIE 358 58 844
Staff costs (including directors’ remuneration) BEMAK (BIFEEFH 28,014 39,004
EEEEEIERAIRAT 2023FHHRERE 27
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For the six months ended 30 September 2023 HEZ _E_=F N A =+HINES

9.

10.

28

DIVIDENDS

The directors do not recommend the payment of an interim dividend for the six
months ended 30 September 2023 (six months ended 30 September 2022: nil).

LOSS PER SHARE

The calculation of the basic loss per share attributable to the owners of the
Company is based on the following data:

9 " Hﬁ l%\

ERUAEZRNBE_S_=ZFNAA=+THLAEAR
ZHBREBE_Z__FAAZ=+THLRER 8] -

10. ZiREHE

KTREEAANEBESRERBRNDREUTHEE

For the six months ended
30 September
2023 2022
HK$’000 HK$'000
(Unaudited) (Unaudited)
BEAB=+HLEREAR

FET FHET
(REEEZ) (RI&EIZ)
Loss E548
Loss for the purpose of basic and diluted MEREARBEEEMS 258
loss per share
(Loss for the period attributable to owners (A E R ANEEAREE)
of the Company) (40,845) (37.303)

For the six months ended
30 September

2023 2022
‘000 ‘000
(Unaudited) (Unaudited)
(Restated)
BEAB=1+HLKEAR
—EZ= —E°C
T T
(REEZ) (REEZ)
(#&E5)
Number of shares RHEE
Weighted average number of ordinary shares for the  FtEREANREEHEEMS 2
purpose of basic and diluted loss per share ZER IR E 1,708,216 1,686,060

On 26 July 2023, the Company proposed to implement the rights issue (the
“Rights Issue”) on the basis of two (2) rights shares (the “Rights Share(s)"”)
for every five (5) existing shares held on 24 August 2023 at the subscription
price of HK$0.16 per Rights Share. The Rights Issue was completed on 21
September 2023. As a result of the Rights Issue, the weighted average number
of ordinary shares adopted in the calculation of the basic and diluted loss per
share for the period from 1 April 2022 to 30 September 2022 have been adjusted

retrospectively.

China Best Group Holding Limited Interim Report 2023
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ER4E ST ER R MIEE
For the six months ended 30 September 2023 HZE _Z - =F N B =+HLEEA

"N Y- -BERRE
HE_Z_-—FENAB=1+HLEXNER  REBEB AR

w##5,202,0008 T (BE_SE__FNB=+HIX
@A : #49834,000%87T) Z¥E - BE K&

EREEEREERR

11. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2023, the Group acquired property,
plant and equipment with total costs of approximately HK$5,202,000 (six months
ended 30 September 2022: approximately HK$834,000).

RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES

12. 12.

REAREE
EHEINCHAREEANTENNEERR

Right-of-use assets
The recognised right-of-use assets relate to the following types of assets:

30 September 31 March

2023 2023

HK$°000 HK$'000

(Unaudited) (Audited)

—EBC=H TEI=HE

hB=+H =A=+—8

FHET FHET

(REEER) (& E1Z)

Office premises and staffs’ quarters MAEMEKREERS 10,668 3,716

BHE_Z_-—FAAZTHLEANER AEBAREFEH
EEEMNA11,160,0008T BE_SE-_FNLB=+H
LE7XMEA 492,301,000 7T) ©

During the six months ended 30 September 2023, the Group has addition of
right-of-use assets of approximately HK$11,160,000 (six months ended 30
September 2022: approximately HK$2,301,000).

Lease liabilities

HEARE

Lease payments Present value of lease payments

30 September 2023 31 March 2023 30 September 2023 31 March 2023
HK$'000 HK$'000 HK$°000 HK$'000
(Unaudited) (Audited) (Unaudited) (Audited)
HERT HEMTRRE
—ECZE “EC=ZF —ECZE “EI=F
hB=+H =B=+—H hB=Z+H =B=1+—H
TET TERT TET FET
(RIEER) (B&ER) (RIEBE) (&%)
Lease liabilities comprise: HEAREE:
Within one year —FR 4,466 3,764 3,926 3,682
In the second to fifth years, inclusive FFEERE (BEEERE) 7,398 - 7,003 =
Less: Future finance charges B RRHEER (935) (82) = =
Present value of lease liabilities HESRERE 10,929 3,682 10,929 3,682
Less: Amount due for settlement within B Rt ZERREIRAEEZ
twelve months (shown under &8 RRBHERBETIN)
current liabilities) (3,926) (3,682)
Amount due for settlement after R+ZERRIMAEZEE
twelve months 7,003 -

At 30 September 2023, the average effective borrowing rate ranged from 5% to
12% (31 March 2023: ranged from 6% to 12%).

RIBEZ=EhA=18 > FHEREEENFE%E
12% (ZBEZ=F=B=+—H : NF6%=E12%) °

BlEEEEIERARAT]

2023FHHERERE
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For the six months ended 30 September 2023 HEZ _E_=F N A =+HINES

12. RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES (CONT'D)

Disclosures of lease-related items

12. FRESEREERR (B

WEHEEMES

30 September 31 March

2023 2023

HK$'000 HK$'000

(Unaudited) (Audited)

ZEZ=%F EC=F

hB=+H =A=+—8H

FET FHET

(REEZ) (1B

Lease commitments of short-term leases AR E 2 ERE 6,535 286

The maturity analysis, based on undiscounted cash flows of the Group's lease
liabilities is as follows:

ERAEEEEaRENRERESNEBNIIE DU
T

30 September 31 March
2023 2023
HK$'000 HK$'000
(Unaudited) (Audited)
—E=HF =
hB=+8 =A=+—~H
FHET FET
(REEZ) <=2
Less than 1 year —FR 4,466 3,764
Between 1 and 2 years —EME 7,398 -
11,864 3,764

The Group leases various premises and staffs’ quarters. Lease agreements are
typically made for fixed periods of one to three years. Lease terms are negotiated
on an individual basis and contain a wide range of different terms and conditions.
The lease agreements do not impose any covenants and the leased assets may
not be used as security for borrowing purposes.

13. INVESTMENT PROPERTIES

FEBEHESENERESEES HEHZNEEH
REES—EZF - FHEERDIZERN B EETRES
B3 B IE B Y5 R B AR 1 o A8 1 17 5% 3t £ e O 1 47 22
#H MEEEENSBIFERBRNER

13. K EWE

30 September 31 March

2023 2023

HK$°000 HK$'000

(Unaudited) (Audited)

ZECZ= TEC=&F

hB=+8 =B=+—H

FET FHET

(RIEER) (1&B;1%)

At 1 April HEA—H 121,433 129,026
Fair value gains NEEWRE - 2,051
Exchange differences PERERE (7,394) (9,644)
At 30 September/31 March BhAR=+H/=B=+—H 114,039 121,433

The valuation of investment properties have been calculated using income
capitalisation approach by reference to net rental income allowing for reversionary
income potential.
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For the six months ended 30 September 2023 E!Z;—’E_;E__Ehﬁ +HLER \1Iﬁ

5:
14. GOODWILL . BB
HK$'000
FHET
COST BN
At 1 April 2022 (Audited) RIZZZEWA—H &EFR) 340,311
Exchange differences EREE (5,884)
At 31 March 2023 (Audited) and 1 April 2023 (Audited) RIZZ=F=BA=+—H BB &
_T=HFWE—H ®&FR 334,427
Exchange differences PERERE (4,432)
At 30 September 2023 (Unaudited) NRIB_=FHALA=1+H GRKEHEI% 329,995
IMPAIRMENT A
At 1 April 2022 (Audited) RIBEZZEMNBE—H (&%) 66,604
Provided for the year FREE 12,197
At 31 March 2023 (Audited), 1 April 2023 (Audited) and NRIB_=F=A=+—H KE% —_ET_=FNA—H
30 September 2023 (Unaudited) (BT KT =FhB=1+H R&HIZR) 78,801
CARRYING VALUE ARMEE
At 30 September 2023 (Unaudited) RIZZ=FAB=+H RLHER) 251,194
At 31 March 2023 (Audited) RIZ_=F=A=+—H &®&R 255,626
The carrying amounts of goodwill (after impairment) was allocated to the BEREE (NRRER BEOEETIIRESESEMN
following cash generating units:
30 September 31 March
2023 2023
HK$°000 HK$'000
(Unaudited) (Audited)
—EBC=HE ZE=E
hB=+8H =BA=+—8
FHET FHET
(REEER) (& E1%)
Regulated financial services business SHRECRRFEER 3,403 3,403
Property brokerage services business MR A BRFE XS 6,837 7,281
Building architecture and interior design services under ﬁ@ﬁﬁ]ﬁ%%?lﬁ—FZ@?@ﬁ&
customised technical support business M st RS 14,394 15,327
Geothermal energy business iﬁl?&ﬁn%% 47,119 50,174
Building construction contracting business BFREEREER 43,172 43,172
Data analytical services under customised technical RN RERIE T 2 8B DRSS
support business 136,269 136,269
251,194 255,626

BIEEEEIERARAT]  2023FHHERE 31
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For the six months ended 30 September 2023 HEZ _E_=F N A =+HINES

15. INTANGIBLE ASSETS

16

32

15. EREE

License
HK$'000
FHET
COST AND CARRYING VALUE A K AR A
At 1 April 2022 (Audited), 31 March 2023 (Audited), RIZZZTEFEEA—H &8 T2 =F=A=+—H
1 April 2023 (Audited) and 30 September 2023 (Unaudited) (REZ) ZEZ=FNA—H KER KR_T=FAh
B=+H GR&8Z%) 811

The license has a legal life of one year but is renewable every year at minimal
cost. The directors of the Company are of the opinion that the Group would renew
license continuously and has the ability to do so. Various studies including product
life cycle studies, market, competitive and environmental trends, and brand
extension opportunities have been performed by management of the Group,
which supports that the license has no foreseeable limit to the period over which
the provision of services restricted by license are expected to generate net cash
flows for the Group.

As a result, the license is considered by management of the Group as having
an indefinite useful life because it is expected to contribute to net cash inflows
indefinitely. The license will not be amortised until its useful life is determined
to be finite. Instead, it will be tested for impairment at the end of each
reporting period and whenever there is an indication that it may be impaired. No
impairment loss was recognised for the license as at 30 September 2023 (31

March 2023: nil).

BRZFEERA—F BANURBREAEFER &
AEAEERRTERR UL HEFLENFELSRRE
He-AEEEREEBETSEME SEEREHFR
TIH RPERRIFBE  URERREHE  ZFWEXR
PR RE AN BB TAR 2 R > M IRHIER & 8 FRIR H)
ZIRBAINEEHRBAAERHERREREFE

it *4EEEEERAZEBEEERERER B
HBEPZERAERREURSERAATHE ZBRBETY
B BEEHERAFRAREEABR - ER EFRE
WERRRERRAELIRAERS L ETRERS -
N ZEZ=ZFNA=+H MiEMZE R RERE
(ZZZ=F=A=+—H | -

a5 3L
INTERESTS IN ASSOCIATES 16. REtE AR 2=
30 September 31 March
2023 2023
HK$'000 HK$'000
(Unaudited) (Audited)
—EZ=HF —_EF”=
hB=+H =BA=+—8H
FHET FHET
(RIEER) (R&EZ)
Cost of investment in associates REE QB ZREMRA 24,925 24,916
Share of post-acquisition losses and other DMEBEREEREMEERE
comprehensive income, net of dividends received WERBEWR R (1,797) (1,788)
Disposal of associates tﬂ%%ﬁf—éﬁ/& (22,251) -
Exchange difference RERE (877) (877)
- 22,251
Amount due from an associate e —R B E A RRIE 109 -
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For the six months ended 30 September 2023 HE _E_=F N B =+HLEEH

16. INTERESTS IN ASSOCIATES (CONT'D)

During the period ended 30 September 2023, the Group entered into the
termination agreement with the other shareholder of Tiandi Youdamei (Beijing)
Cultural Toursim Company Limited* (K#thAAZE (ER) XIKRBRAF) (“Tiandi
Youdamei”), an independent third party, to terminate the equity transfer and
capital injection cooperation agreement regarding the equity investment in Tiandi
Youdamei (the “Tiandi Youdamei Cooperation Agreement”). Pursuant to the
termination agreement, the Group agreed to transfer 25% equity interest held in
Tiandi Youdamei to the other shareholder, and the other shareholder agreed to
(i) refund RMB500,000 (equivalent to approximately HK$571,000) to the Group
and (ii) release the Group from obligations under the Tiandi Youdamei Cooperation
Agreement, including payment of investment sum of RMB20,000,000
(equivalent to approximately HK$22,847,000). The termination became effective
on 4 September 2023 and the Group has ceased to hold any interest in Tiandi
Youdamei accordingly.

During the period ended 30 September 2023, the Group entered into the disposal
agreement with independent third parties to dispose 75.5% equity interest in
Shenzhen Dingfeng Asset Management Co., Ltd* (R REEEEEASRE
‘AE]) (“Shenzhen Dingfeng”) at a consideration of approximately RMB24,000
(equivalent to approximately HK$26,000). After the completion of the disposal
on 9 August 2023, the shareholding of Shenzhen Dingfeng owned by the Group
decreased from 100% to 24.5% accordingly. As a result, Shenzhen Dingfeng
ceased to be a subsidiary and has become an associate of the Group since then.

As at 30 September 2023, the Group had interests in the following associate:

16. REVE QB 2w (4B)

HE_ZT_-—FAAZTHIEHR AEER 2B
B=ARMBERE bR XRERAE ((RMEKED)
2B —BRET LR IERE ) W IERR KA KER
BRENRESBERIE SRS (RAXRESE
Wkl cREBRIEHEH AEBRBEBEMBERAERE
25%REEEETFE—LRER MB —2REEAR)ERE
AEE AR 500,000t (FHER4571,00078 7T) K (ii)
RMRALEER R BEAESEREZE T ZEM 81FX
R BB AR #20,000,0007T (HE R £922,847,0005%
T0) cRARIERZEI=ZFHANBEY FItAEETR
BEAXRMAB RETMER

BE_Z_-—FAA=ZTHLEPB cEBRBIE=
FHETMHE RS UREHARE24,000T BERH
26,0008 7)) HEFITREEEEEAFRAE (TR
) 755%KRE - PEEBEBR _S_=F/\ANLHER
ME > AEEFERINEZKREHI100%HE24.5%
At FNPEBLABARNEENHBEART > MAE
EENEE AT

RIBZ=ZFAA=1TH AEERUTHEARDES
T

Proportion of ownership

Place of Class of interests indirectly Proportion of Principal
Name of entity incorporation shares held held by the Company voting power held activities
30 September 31 March 30 September 31 March
2023 2023 2023 2023
(Unaudited) (Audited) (Unaudited) (Audited)
BRAH 1A B 33t 3G Fris iR iR E85) ARREEENEREEZILH Fris iR R LA TEEH
ZEI=zH ZEI=H ZEIzH “ET=F
hB=+H SEEr=l AB=+H =A=+—-H
(REER) (lE&1%) (REER) (&)
Shenzhen Dingfeng PRC Registered capital 24.5% N/A 24.5% N/A Net yet commence
business
wRE HE HEA TEA AER  HAEREHR
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For the six months ended 30 September 2023 HEZ _E_=F N A =+HINES

17.

34

FINANCE LEASE RECEIVABLES 17. ERFEL S HERIE
All interest rates inherent in the leases are fixed at the contract date over the BEZMBEBBNXZANERNEANBEEE
lease terms.

30 September 31 March
2023 2023
HK$'000 HK$'000
(Unaudited) (Audited)
—E=H TEI=F
NB=+H =A=+—8H
FHET FHET
(REEZ) (1B
Finance lease receivables FEW R E T ERIE 44,733 47,897
Less: allowance for impairment of finance B RN ER SRR R E RS
lease receivables (40,463) (43,351)
Finance lease receivables, net FEWRER SIS 358 4,270 4,546
Analysed for reporting purposes as current assets MBEENDHARNEE 4,270 4,546
The movements on the allowance for impairment of finance lease receivables are FEWRERSRERERE 2 ESHNT .
as follows:
30 September 31 March
2023 2023
HK$000 HK$'000
(Unaudited) (Audited)
ZECZ= EC=EF
hB=+H =Z=A=+—H
FET FHET
(REEZ) (BT
At 1 April RmE—8 43,351 46,855
Exchange difference PERERE (2,636) (2,808)
Reversal of impairment loss B E L (252) (696)
At 30 September/31 March RAR=+H =A=+—H 40,463 43,351

China Best Group Holding Limited Interim Report 2023



Notes to the Condensed Consolidated Financial Statements

R RRAR S RS SRR M E

For the six months ended 30 September 2023 HE _E_=F N B =+HLEEH

17. FINANCE LEASE RECEIVABLES (CONT'D)

Minimum lease payments

17 EWREEERRIA (8)

Present value of minimum
lease payments

30 September 31 March 30 September 31 March
2023 2023 2023 2023
HK$'000 HK$'000 HK$'000 HK$'000
(Unaudited) (Audited) (Unaudited) (Audited)
RIERETR RIEAECGRZRE
—EI=H —E=F ZEZ=% ZEI=F
hB=+H =B=+—H hB=+8 =B=+—H
TET FHET FHET FET
(RISEZ) (&) (RBEZ) (==
Finance lease receivables comprise: EURRERERIERE
Within one year and present value of —FRRERRERENLR
minimum lease payment receivables ZIRE 4,270 4,546 4,270 4,546

As at 30 September 2023, there were a total of 4 (31 March 2023: 4) outstanding
finance leases, with outstanding principal amount from approximately
HK$4,270,000 (31 March 2023: approximately HK$4,546,000) to approximately
HK$18,586,000 (31 March 2023: approximately HK$20,055,000), amounting to
a total outstanding principal amount of approximately HK$44,733,000 (31 March
2023: approximately HK$47897000). To the best knowledge, information and
belief of the directors of the Company, all these corporate borrowers and their
respective ultimate beneficial owners are independent of the Company and its
connected persons (as ascribed under the Listing Rules).

Effective interest rates of the above finance leases is 6% (31 March 2023: 6%)
per annum. As at 30 September 2023 and 31 March 2023, all the finance leases
are secured by the leased assets, such as motor vehicle, plant and machinery
and/or share pledges, and/or are guaranteed by individual who is the corporation’s
owner or connected person of the owner, and/or other corporation which is a
related party to the corporate client.

Before accepting any finance lease arrangement, the Group assesses the
financial strength of the lessee and considers the credit limit granted to the
lessee. In addition, the Group may request for the guarantor with strong financial
status where necessary.

NI Z=FhB=+H #B4 (ZZZ=%F=A8
=t—H:4)BREERSEAE REEBLSNTFH
4,270,000 (ZSEZ=F=A=+—H : 494,546,000
HBIT) £4918,586,0008 L (ZCEZ=F=B=+—H:
#920,055,000/87T) @ KEBE A EMEREA744,733,00078
T (CEZ=ZF=A=+—0H : £47897000% T) - A&
NEBEFRN 2BRERE FIAEZSLEEIRIAR
HEANRKREBEREAALBINART REMEAL
(E&R LA -

T MEEEZERENER6R (ZE=F=A4
=+—H:6%) R_B_=FNA=+AKEK-Z2-_=
FZB=+—H FEREAEYHEEEE QIRE
S R ie8) K S5 EIRERIF R/ HHEAAE
FIBEANBASFFEANBEALR REATETLE
AR E A SR MR

ERRECOREBRERHN  AEEGTERBAZY

BEN UERETZABAZGERE LI HH
2> AEETERZRAGRRMBRRNZERA
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18

17. FINANCE LEASE RECEIVABLES (CONT'D) 17. BRI S A EFHIE (8)
As at 30 September 2023, finance lease receivables before allowance for R CE_ZFEABR=+TH RERGRCERRERS
impairment of approximately RMB41,697,000, equivalent to approximately FIBELA A AR KE41,6970007T (FHE 52 4944,733,000748
HK$44,733,000 (31 March 2023: approximately RMB41,928,000, equivalent to o (T2EZI=F=A=+—H: A AE1%41,928,0007
approximately HK$47.897000) was past due. Included in the carrying amount (FBE R 49478970008 7)) BRI -RIBEZ=FAh
of the above finance lease receivables as at 30 September 2023 are three B=1tB st ALiElRERERBEZ RAESE=
individually impaired receivables of approximately RMB37,717000, equivalent to BB BRI E 2 EWRIEL AR 137,717,000 (FBERA
approximately HK$40,463,000 (31 March 2023: approximately RMB37,948,000, 40,463,000 7) (CEZ=FE=ZA=1+—H:  HARK
equivalent to approximately HK$43,351,000) which impairment was made due 37,948,0007t (B E 1 4943,351,0005%&70)) » ZBETEH
to customers’ default in payment and/or having liquidity problem due to the BEHRAANAMB - AERCHZERAREUEETE
impact of the COVID-19 epidemic in recent years. The Group has either taken o 4B 8 B R AT B AT VAR R B SR R I Y R E AT
legal actions or assessed the latest operating and financial position by site visit P EEREBILZEBEBZAERER M TARE
against these customers and considered the legal opinion from independent legal BE4 AR 153,980,0007t (tHHEH2494,270,00087T) (ZF
advisers during impairment assessment. For the remaining past due amount Z=F=RB=+—H: £ AER%3,980,0005t HBERL
of approximately RMB3,980,000, equivalent to approximately HK$4,270,000 4,546,000 7)) Ma > RHREPRE  AEBNEER
(31 March 2023: approximately RMB3,980,000, equivalent to approximately AITEMBERREER Hit ESR A BARTE—
HK$4,546,000), the Group is still negotiating practicable repayment terms and TREEE
schedules subsequent to the end of the reporting period. Accordingly, the
directors considered no further impairment loss needs to be recognised.
Management closely monitors the credit quality of finance lease receivables. As EEEEYEERENRMEREREBEZEFEER N
at 30 September 2023, the age of the finance lease receivables was over three ZT=FAAZ+TH REEBAEESNZEXRBH
years (31 March 2023: over three years) based on the effective dates of the EURERERBEZREA=ZFUL (CE=F=4
relevant lease contracts. =t+—H:=FMb)-
LOANS AND INTEREST RECEIVABLES 18. BINEMKRFIE
30 September 31 March
2023 2023
HK$'000 HK$'000
(Unaudited) (Audited)
—EZ= TECZEF
hB=+8 =B=+—H
FET FHET
(RBEZ) (BEZ)
Loans receivables: FEWERR
Secured Hig 40,000 40,000
Unsecured ML 369,706 378,404
409,706 418,404
Interest receivables FEUF] 2 48,095 49,738
Less: allowance for impairment of loan and B B E SRR SR EEE
interest receivables (126,069) (126,069)
331,732 342,073
Analysed for reporting purposes as: B EENDHA
— Non-current assets —EREBEE - 44,300
- Current assets —REEE 331,732 297773
331,732 342,073
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For the six months ended 30 September 2023 E!Zi_ﬁ__ﬁhﬁ +HLER \1I)§

18. LOANS AND INTEREST RECEIVABLES

(CONT'D)

The movements in allowance for impairment loss of loan and interest receivables
were as follows:

18. BRE R KRFE (B)

FEWER R SR EBRER BT

30 September 31 March
2023 2023
HK$'000 HK$'000
(Unaudited) (Audited)
k- Sk 3 —s-=
hB=+H =A=+—H
FET FHET
(REEEXR) (B&ER)
At 1 April HEA—H 126,069 66,453
Impairment loss recognised ERERRERIE - 59,616
At 30 September/31 March RAB=+B/=B=+—0 126,069 126,069

As at 30 September 2023, there were a total of 15 (31 March 2023: 15)
outstanding loans, out of which 7 (31 March 2023: 7) loans were loans
to individuals and 8 (31 March 2023: 8) loans were loans to corporations,
with principal amount per loan ranging from HK$3,101,000 (31 March 2023:
HK$3,101,000) to approximately HK$44,851,000 (31 March 2023: approximately
HK$46,690,000). Loans to the top customer and top 5 customers constituted
approximately 11% and 49% (31 March 2023: approximately 11% and 51%) of
the total outstanding principal and interest amount of the loans respectively as
at 30 September 2023. To the best knowledge, information and belief of the
directors of the Company, all these borrowers and their respective ultimate
beneficial owners (in case of corporate clients) are independent of the Company
and its connected persons (as ascribed under the Listing Rules).

The loans to individuals in aggregate amount of approximately HK$147,833,000
(31 March 2023: approximately HK$147,833,000) are unsecured and
unguaranteed. Considering the corporation is in the nature of limited liability, the
loans to corporations in aggregate amount of approximately HK$261,873,000 (31
March 2023: approximately HK$270,571,000) are either secured or guaranteed.
Among the loans to corporations, one loan in the amount of HK$40,000,000 (31
March 2023: HK$40,000,000) is secured by a segregated portfolio account of an
investment fund and the remaining loans in the total amount of approximately
HK$221,873,000 (31 March 2023: approximately HK$230,571,000) are backed by
guarantees respectively provided by individual who is the corporation’s owner or
connected person of the owner, and/or other corporation which is a related party
to the corporate borrower.

RIEZ=FAhA=+B HBI5FZ(TZET=F=8
=+—H:15%) XEEBEEH HHP7E (ZTZ=
=A=+—H8:78) AEAANEBF 8E(ZT=F=
B=+—H:8%) A_0EM SEEFELTENT
3,101,000t (ZEZ=F=A=+—H : 3,101,000
7T) £#944,851,0008 T (ZTEZ=F=A=+—H: &
46,690,00087T) -RZFEZ=FNA=1H HRAR
FREANABEENERDIMEERRERRNE KT
BHEBENN % KRA9% (CEZ=F=A=+—H: 1%
Kb51%) cIEARABEEFRAN B RE FTAZSE
TAA&ﬁﬁ%aEﬁﬁi,\%E%ﬁA(ﬁuﬁ%’z}?%ﬁ)t’ﬂ%
YRAABREBEAL (EER ELHRA) -

BABERBEELN2147,833,0008T (CE_=F=
B=+—0 :#147,833,00087T) > L EKIR R ELE
Ro-ERINATNEEARBEREMT ATNERLELY
#261,873,0008 T (ZEZ=F=A= + B:4
270,571,000 7%) > HEBRBRER R ARERF
—%£40,000,0008 T (ZEZ=F= ﬂ =18 :
40,000,000 7T) WERYH— X REESMNBIHEE
IRE(EIRIF > MEI R B 42 3E49221,873,0008 7T (=&
—_=HE=H=+—H : #230,571,000% ) ]33! B
RZABEE AT ZEE ANBEEATHNEAR, B
RZABMERABMESNEMABREIER
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18. LOANS AND INTEREST RECEIVABLES
(CONT'D)

The loans advanced to the borrowers under the Group’s money lending business
normally had loan periods from 6 to 54 months (31 March 2023: 6 to 54 months).
The loans provided to borrowers bore interest rate ranging from 8% — 15% per
annum (31 March 2023: 8% - 15% per annum), depending on the individual
credit evaluations of the borrowers. These evaluations focus on the borrowers’
financial background, individual credit rating, current ability to pay, and take into
account information specific to the borrowers as well as the guarantees and/or
security from the borrowers (where necessary). The loans provided to borrowers
are repayable in accordance with the loan agreements, in which the principal
amounts are repayable on maturity and the interests are repayable half-yearly,
yearly or on maturity.

The following is an aged analysis of loans and interest receivables (net of
allowance for impairment), presented based on the dates which loans are granted
to borrowers and interests are accrued.

18. BINE M KFE (8)

REAEEAZEEXEBNMFTERAZERZERE
EEACELAMER (CE_=ZF=HA=1+—0H : 6E54f8
B) cREFERAZERENF8%E15% 2 FFE (=
ECZFEZR=+—H  8%EIG%ZEFNX)HE 8
FHEAAZEIEETEME - 2 FFEEENERA
ZHBEER BAGETR BEXGEIRSRER
AZBIEN MR EAERAZRE R,/ RIEE 20
T  REFERAZERERBERREEER EPE

SHEENRIEREERMNEREYE - SERN TR

AT AZERAERAREERKRESFSHNEIHE]ZE
WERKRFE (BNRRERE ZIREDH -

30 September 31 March

2023 2023

HK$’000 HK$'000

(Unaudited) (Audited)

—E=H TBI=HE

hB=+8 =A=+—H

FHET FHET

(REER) (F& &%)

Within 90 days 90HA 12,613 15,245
91-180 days 91%E180H 1,405 1,034
181-365 days 181E365H 2,085 29,792
Over 365 days B38365H 315,629 296,002
331,732 342,073

As at 30 September 2023, loans and interest receivables before allowance for
impairment of approximately HK$375,553,000 (31 March 2023: approximately
HK$378,735,000) were past due. Included in the carrying amount of the
above loans and interest receivables as at 30 September 2023, receivables of
approximately HK$126,069,000 (31 March 2023: approximately HK$126,069,000)
which impairment was made based on the credit risk assessed. The Group
assessed the credit risks associated with loan and interest receivable of
each borrower by assigning the credit rating with reference to the repayment
track record, the financial position and market benchmark to compute the
impairment ratio (or expected credit loss ratio). The remaining past due amount
of approximately HK$249,484,000 are due from several borrowers with whom
the Group is negotiating practicable repayment terms and schedules. The
Group's neither past due nor impaired loan receivables mainly represented loans
granted to creditworthy customers for whom there was no recent history of
default. Accordingly, the directors considered that no further impairment loss
is necessary. Save for the aforesaid secured loans, the Group does not hold
collateral over other balances.
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RIZZZ=FABR=+HB NKRBAERENERER
K # B #9375,653,0008 T (ZCE_=FE=A=+—
B :#49378,735,00087w) EAH RIS Z=FHhA
=+B ElERERRNE Z REMEEERSE
#9126,069,0008 T (ZE-Z=FE=A=+—H : &
126,069,000 7T) > ZIBZFTTEMEE R EL R
B AEESELSERANERFELER MERTR
TBEEIERHEETR BILTESERABKRER
EASWNEREERK UstEREX (ABHEEHE
) o R N AEARNIE A FE W B B B A 2 49249,484,000
B o AEEEABEEFITERBRRERR &
EEZRAPTEREZEREREEIEAABPTER
AELR AEERARHCER A EERABAE
fERE— S RERBE R EABRFEERN KEET
EREMAREERES




Notes to the Condensed Consolidated Financial Statements
Rt S ISR R MISE

For the six months ended 30 September 2023 HZE _Z - =F N B =+HLEEA

19. OTHER LOAN AND INTEREST RECEIVABLES 19. HthHFEWWE R K&FI 2

30 September 31 March
2023 2023
HK$'000 HK$'000
(Unaudited) (Audited)
—EZ=HE ZE=E
hB=+8 =BA=+—8”
FHET FHET
(REERXR) (& BI1Z)
Other loan receivables: HhEWEMR !
- Advance to third parties —ME=FBM 6,437 21,773
6,437 21,773
Other loan interest receivables: Hth W ERFE -
- Advance to third parties —BE=ZABER 3,548 2,791
3,548 2,791
Analysed for reporting purposes as current assets MBEEND A RNEE 9,985 24,564
The Group advanced RMB6,000,000 (equivalent to approximately HK$6,437,000) FEED-—HPERE (RBILFE=H) BHTARK
to a corporation, an independent third party in the PRC, with the interest rate of 6,000,0007¢ (B E72496,437,0008 7T) » FFIEA8% ©
8% per annum. The advance is secured by 50% shareholding in the corporation HRHZAT50%KREIRIFIL AHZ A BMEAREIRHEE
and guaranteed by the individual shareholder of the corporation and should have R EHRERAER S - —FEE - AEEBRETEHR
been repaid in 2021. The Group is currently negotiating with the corporation for ZABIEEAITIERIERRERE R SHEEM BT &
practicable repayment terms and schedule and considered that no impairment SHEE AEERABAEELRERE-

loss is necessary after assessing its financial position and restructuring plan.
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20. TRADE AND OTHER RECEIVABLES

20. FEUSR AR TR B EL fth FE Uk IR

30 September 31 March
2023 2023
HK$'000 HK$'000
(Unaudited) (Audited)
—EZ=HE —E=E
NB=+H =BA=+—~H
FHET FHET
(RIEEZ) (& BE1Z)
Trade receivables arising from trading business BEEFMESL Z BRI 168,400 179,320
Less: allowance for impairment BB (168,400) (179,320)
Trade receivables arising from MEREEBMES Z BRIEER
finance leasing business 4,774 5,083
Less: allowance for impairment R ERE (483) (514)
4,291 4,569
Trade receivables arising from project HEEEERMES ZEUERT
management business 69,995 67508
Less: allowance for impairment B ORERE (14,166) (15,084)
55,829 52,424
Trade receivables arising from customised R RIS T S 1R S TS P R A 2 FEURBR R
technical support business 24,975 32,778
Less: allowance for impairment B ORERE (376) (400)
24,599 32,378
Trade receivables arising from property ML EFTEE Z AR
brokerage business 13,579 14,655
Less: allowance for impairment L ORERE (4,347) (4,629)
9,232 10,026
Trade receivables arising from international air and EPR AN 2 K8 BB 2SR A 4 2 FEUER R
sea freight forwarding business 94 32
Trade receivables arising from the securities and EE R E SO ESTEE 2 FEWERRR
futures brokerage business 277 228
Trade receivables arising from geothermal N RE ZE TS E 4 2 FEURBR R
energy business 1,174 1,473
Trade receivables arising from property investment MR B EENES 2 FEWER™T
business 3,399 -
Trade receivables arising from building construction EFREEROERRES Z BRI
contracting business 12,920 18,404
Trade receivables arising from centralised ERHAERES Z BUERT
heating business 443 321
Prepayments SEINERE 63,164 103,025
Value-added tax recoverable AU EIE(ER 5,919 5,244
Deposit and other receivables & R B A FE WIS 72,330 78,101
Receivables from disposal of a subsidiary HE R EBASZEKRRIE 24,162 24,523
Construction deposits BEES 112,644 119,948
390,477 450,696
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For the six months ended 30 September 2023 E!Zi_ﬁ__ﬁhﬁ +HLER \1Iﬁ

20. TRADE AND OTHER RECEIVABLES

(CONT'D)

The Group's trade receivables arising from securities and futures brokerage
business include brokers with carrying amounts of approximately HK$277000 (31
March 2023: approximately HK$228,000).

The Group allows an average credit period normally ranging from 30 days to 180
days (31 March 2023: 30 days to 180 days) to its customers. The following is an
aged analysis of trade receivables (net of allowance for doubtful debt) presented

20. FEURARTR B ELfth FEUSRRIE (4B)

BHERPERCEBIELE ZBBIRRBELRL
“=F=ZRA=+—H:%

E
ZEREE#A277,0008 T (ZF
228,000787T) °

KEBBTEELRZFHEEHR RN FI0BE180H
(ZEZ=#F#=B=+—H :30HE180H) - U FA&R®
REHAREZEAHAERMENMBZTHRESE B#E

based on the invoice date or the payment date as stated in the respective Bz fEs? 2 #AER) 25 2 BRI (EBR REREE)
contracts at the end of the reporting period, which approximates the respective ARER D 4T ©
revenue recognition date.
International
air and sea Building Customised
Finance freight Geothermal construction Centralised Project technical Property Property
Trading leasing forwarding energy contracting heating  management support brokerage investment
business business business business business business business business business business
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRRZR BeRE HRRH
BEZH  HEEEEE  BLAEER HARER RAEE  ERfRZE  BREEER SRER  MBERRE  WEREER
FER FER TER TEn FER TER TER FER FER TER
30 September 2023 (Unaudited): ~ ~F-=FABZHA (RAEH) !
Within 30 days 308A - - 92 - - 233 1,100 39 - 566
31- 60 days 312608 - - - - - 208 3,031 161 - 566
61-90 days 612908 - - 2 - - 2 2,467 - - 566
Over 90 days B1B90R - 4291 - 1,174 12,920 - 49231 24,399 9,232 1,701
- 4291 94 1174 12,920 43 55,829 24,599 9,232 3,399
International
air and sea Building Customised
Finance freight Geothermal construction Centralised Project technical Property
Trading leasing forwarding energy contracting heating management support brokerage
business business business business business business business business business
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
f BFER HERT
ERER  REMERR  BLEERH HHELE EOER  EPHARE  EREERH XERE  DREREH
TER TR TR TER TER TR TEn TER TER
31 March 2023 (Audited): ZECCEZACT-BEEN):
Within 30 days 308A - - 32 - - 167 2,833 14,268 13
31- 60 days 312608 - - - - - 14 2,250 537 -
61- 90 days 612908 - - - - - 140 2,250 537 -
Over 90 days 28908 - 4,569 - 1473 18404 - 45,091 17036 9,853
- 4,569 2 1473 18404 3 52,424 32,378 10,026
The settlement term of trade receivables arising from the securities and futures BE RS EBEE 2 BN ERRGEERAETR

brokerage business are two trade days after the trade execution date. The trade
receivables from futures brokers are repayable on demand which represent
amounts deposited for trade execution purpose.

Included in the Group's trade receivables balances are debtors with
aggregate carrying amount of approximately HK$107448,000 (31 March 2023:
HK$100,701,000) which were past due at the end of the reporting period and for
which the Group has not provided for doubtful debt. The Group does not hold any
collateral over these balances.

ZEBRMERS H - BEELZ EUERR A RERHE
B HEFEFRETRZBREZNIR

REE B ER TSR B ISR E AR B4973107,448,00074
T (CEZ=F=F=+—H ! 100,701,000/&7T) Z&
B HRNREBREAL BAREET ELES AR
B o AE W E L % T AR A E AR M o
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For the six months ended 30 September 2023 HEZ _E_=F N A =+HINES

20. TRADE AND OTHER RECEIVABLES 20. FEUNERFR R Lt FE WS FRIE (48)
(CONT'D)

RBREQHKR REEZANNBAESORRZCRA
Bl (BE B Wm D B BaiEREREZEER

The aging analysis of trade receivables that were past due but not impaired based
on the invoice date or the payment date as stated in the respective contracts

at the end of the reporting date, which approximately the respective revenue
recognition date, is as follow:

MEREC DTN

30 September 31 March

2023 2023

HK$'000 HK$'000

(Unaudited) (Audited)

ZECZ= TEC=HF

NB=+H =A=+—H

FHET FHET

(REERZ) (&%)

Within 30 days 30HA 799 340
31 - 60 days 31E60H 3,350 2,019
61 — 90 days 61E90H 568 2,145
Over 90 days B3890 H 102,731 96,197
107,448 100,701

EaREENEZEBUERI RS LBAEEAFRY
TELHZBUIER RRBEER EEEMERE #
REEERUBEREE ZFEEHRNRAB/T2HNK

Trade receivables that were past due but not impaired related to a number of
independent customers that have a good track record with the Group. Based
on past experience, the management believes that no impairment allowance is

necessary in respect of these balances as there has not been a significant change
in credit quality and the balances are still considered fully recoverable.

The movements in allowance for doubtful debts of trade receivables were as

O MEBAMZEERIRBAERERE

FEWEBRMZ RERBEFEZHWT :

follows:
30 September 31 March
2023 2023
HK$°000 HK$'000
(Unaudited) (Audited)
ZECZ= TEC=E
hB=+8 =A=+—~H
FET FHET
(RSEZ) (REZ)
At 1 April REBE—H 199,947 2,019
Deregistration of a subsidiary FEH—ERE AR - (1,463)
Allowance for impairment recognised in profit or loss A8 AR 2 B E B HE - 198,933
Exchange difference PERERE (12,175) 458
At 30 September/31 March BhBA=+B/=Z=B=+—H 187,772 199,947

TEMEAFERA AEETHEBEEERZEEER
ZONEIRRZEERBE-BRZEERBIEHE
are reviewed on a regular basis. %o

Before accepting any new customer, the Group assesses the potential customer'’s
credit quality and defines credit limits by customer. Limits attributed to customers

FAMREBEZ BB AR T BN E R
for whom there was no recent history of default. AR

Trade receivables that were neither past due nor impaired related to customers

42 China Best Group Holding Limited Interim Report 2023



Notes to the Condensed Consolidated Finunciul Stutements

For the six months ended 30 September 2023 E!Z;—’E_;E__Ehﬁ +HLER \1Iﬁ

20. TRADE AND OTHER RECEIVABLES
(CONT'D)

The allowances of impairment recognised as at 30 September 2023 are mainly as

follows:

(1)

In January 2023, two customers of the Group's trading business, namely,
Shenzhen Wu Feng Ying Technology Co., Ltd.* CRIIlm AL &BAFARA
B)) (“Wu Feng Ying”) and Shenzhen Feng Lei Industrial Co., Ltd.* G
TMREEXEAERAT)("Feng Lei”), were found deregistered. All sales to
Wu Feng Ying and Feng Lei were guaranteed by Shenzhen Shi Jia Hao
Commercial Operation Co., Ltd.* (FHITHtHESHEEESHERAT) (“Shi
Jia Hao' together with Wu Feng Ying, Feng Lei and their respective ultimate
beneficial owners referred as the “Defaulted Persons”). In February 2023,
Shi Jia Hao was also found deregistered. Further details are set out in the
Company’s announcement dated 23 March 2023. As at the date of this
report, the Group had engaged the PRC legal adviser and initiated court
proceedings against the ultimate beneficial owners of Wu Feng Ying, Feng
Lei and Shi Jia Hao (the "Defendants”) in front of the courts located at
Shenzhen. For the civil proceedings in relation to Feng Lei, the Group
received a civil ruling (RE & EHE) from Luohu District People’s Court in
Shenzhen CRIITT &M@ AR %ABR) in October 2023 adjudicating in favor of
the Group and currently the Group is in progress of communicating with the
court about the effect of the civil ruling. For the civil proceedings in relation
to Wu Feng Ying, Yantian District People’s Court in Shenzhen CF1)IIH B H
& A R £Pt) acknowledged the acceptance of the relevant civil proceedings
in October 2023 but has not begun the civil trial. Having consulted with the
PRC legal adviser, the possibility of collecting overdue amounts owed by
the Defaulted Persons is subject to the result of the courts’ judgement and
the traceability and possibility in enforcement of the assets or properties
of the Defendants. The directors are of the view that the Group has
sufficient evidences and grounds in such civil proceedings but does not have
concrete information about traceable and enforceable assets or properties
of the Defendants for the time being. Considering high uncertainty in the
enforcement, impairment loss on the entire amount due from the Defaulted
Persons of approximately RMB156,973,000 (equivalent to approximately
HK$168,400,000) was recognised in the Group's consolidated financial
statements for the year ended 31 March 2023 and remained unchanged for
the six months ended 30 September 2023.

20. FEUSRARRR B EL fth FE LSRR T

&

BlEEEEIERARAT]

= —
= —

g (%)
Fo=EnA=HARRNAERATENT

Bﬁ:ﬁ:—ﬁ B AEBEZEHFNMLER
AT EERRKARAS (TRE8&)) KRR
Fﬁ BEXERAR (TAE))  BRERHHE
feFrERLERKAENHEHHRYHEESR
HEEEARLE ((HER - ERLIEE AE
RESENRKBRBEE A RBIEOALY) E
RN ZBZ=ZF R HERTERFRAHER
M-E—FFBERNERFDVERAR_=F=8
“H =B8R2 -REBSEH ~EBEEEFEH
BEREE MR RIERH A SR  AEREE
SNRABmBEAA (RS AL RIEFR - 5LE
ENRFEHFAMS  AEENR S =F+ %%
RNTREPEARZGRNRERES  BHELEE
B EERMAERERERMREERAEEUNE
TAX-MABRNRERAMS  RITHAE
ARZRERZZE_=ZF+AXEEMREFRNR
BEAMEREFER CHIPEUEREME I
[B1E 49 A\ £ R AT B9 a0 HA 7R TR B9 7] BE ME BUR 1A B
BIFIPRA R AT BB HE R AE T SR I BT S AL B9
EERAME-BERR FERTAMRERAF
BRMNEBHRNER BERIAMNREALH
BRI RITEERMENERRER - BRI
iﬂﬁﬁ?‘ﬂﬁﬁxﬁﬁii’aﬁ‘ﬂ&%@@i:;ﬁ
TEE=ZRB=t-HLEFENGKEMBERERTH
EREOALTHNEBRERDBEGEOARE
156,973,0007T (#8E 72 49168,400,00034 7) I 5L &
ECZ-FAAZTHLERNEBARIERE -
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Notes to the Condensed Consolidated Financial Statements

BT S TSR R IMIsE

For the six months ended 30 September 2023 HEZ _E_=F N A =+HINES

20. TRADE AND OTHER RECEIVABLES
(CONT'D)

(2)

One of the Group's customers under real estate related businesses,
namely, Ningbo Tiegong Real Estate Co., Ltd.* ("B R T EBEXERAT")
(“Ningbo Tiegong”) was filed a winding-up petition by its creditors on
the ground of insolvency and the court appointed a manager for its
liquidation accordingly. As at 30 September 2023, the total amount due
by Ningbo Tiegong was approximately RMB106,171,000 (equivalent to
approximately HK$113,900,000), representing receivables under various
real estate related businesses in amount of approximately RMB75,037,000
(equivalent to approximately HK$80,500,000) and contract assets in
amount of approximately RMB31,134,000 (equivalent to approximately
HK$33,400,000). Based on the updated liquidation status of Ningbo
Tiegong, the result of lawsuits against Ningbo Tiegong and the manager of
liquidation, and the estimated value of assets of Ningbo Tiegong available
for liquidation, impairment loss of approximately RMB17607,000 (equivalent
to approximately HK$18,889,000) on receivables under various real estate
related businesses and the impairment loss of approximately RMB8,189,000
(equivalent to approximately HK$8,785,000) on contract assets was
recognised in the Group's consolidated financial statements for the year
ended 31 March 2023 and remained unchanged for the six months ended 30
September 2023.

21. CONTRACT ASSETS

44

20. FEURARTR B E fth FE U RRIE (48)

AEEEMERBAESN —GFTL MERET
EXERAT (MBREBT)) REEBENRE
BAREBRBRES ARCHEEAEBERIEE—
LEBA-RB-_=ZFhA=+H BRERK
B ITHIEEBENAAR106,171,0005T (HHE
#£#9113,900,000%7T) » 1L IBRE M EBR %7
BETFREBREHARE?5,037,0007T (FHBERK
80,500,000/ 7T) RaHNEBEELARES1,134,000
7t (FHE 12 4933,400,00058 7T) < RIBEFE TR
FEBR - HEEFETNFAERRERERE
M URERSETAHEEESENGTEE BR
LEEMEMMESE TENRIERDREEIS
# AR 1176070007t (8 E 52 4918,889,000587T) »
THRAEESEE_E_=F€=-"A=+—HLEE
NireMBERRPMENEERDREFIEOA
K #8,189,0007t (18 & 12 498,785,00058 7T) i iR &
EIEC=FAB=ZHHIEANBARRERE

21 SNEE

30 September 31 March
2023 2023
HK$'000 HK$'000
(Unaudited) (Audited)
ZEZ=HF "=
hB=+H =A=+—H
FHT FHET
(RIEER) (B&EZ)
Contract assets BHNEE 343,435 312,958
Less: allowance for impairment of contract assets B ANEERERE (8,785) (9,354)
334,650 303,604
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RBRLR S R ES ER R M E

For the six months ended 30 September 2023 HZE _Z - =F N B =+HLEEA

21. CONTRACT ASSETS (CONT'D)

Movements on the Group's allowance for expected credit loss on contract assets

are as follows:

21.

BNEE (8

FEBSOWERMEEGEAREHNT

30 September 31 March

2023 2023

HK$'000 HK$'000

(Unaudited) (Audited)

—E=H TE/I=HE

NB=+H =BA=+—8”

FHET FHET

(RIEEZ) (& BE1Z)

At 1 April u=E 9,354 -
Increase in expected credit losses FTEHRE EE518IEM - 9,331
Exchange difference FER A% (569) 23
At 30 September/31 March RhAB=+8B/=B=+—H 8,785 9,354

The outstanding balances of contract assets at 30 September 2023 represented

unsettled contract prices for property projects under the Group's building

construction contracting services business, a breakdown of which is set out as

follows:

N ZE_=ZFAA=TH ANEENREERERLX

EEBTFEERORBEFETNYEHEENREE

B> HBRMmHSWT :

=1

Gross carrying amount at

30 September 31 March
2023 2023
HK$'000 HK$'000
(Unaudited) (Audited)
HEREER

ZEZ=HF —Eg_=
hB=+H =A=+—H
FHET FHET
(REEZ) (BEZ)
Project A, B and C IEEABKC 237,788 253,965
Project D and E IHEDKE 31,640 30,784
Project F IEEF 33,448 35,567
Other projects HMIEE 40,559 (7.358)
343,435 312,958

The directors were of the view that the contract assets as at 30 September 2023,

except for the contract assets from Ningbo Tiegong for which the impairment
loss of approximately RMB8,189,000 (approximately HK$8,785,000) has been
provided, would be fully recoverable and therefore no impairment loss was
recognised during the six months ended 30 September 2023.

EERAN_B_ZFAA=THNEHNEE (B5R

BlEEEEIERARAT]

WAL AEES,189,0007T (1HE1£498,785,0007
7o) IEIRE TR EAEERIN /o] 2 2Uk(E] > F I E
ECBR_-FARA=TRHLENERLEREDE—DHE
518
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BT S TSR R IMIsE

For the six months ended 30 September 2023 HEZ _E_=F N A =+HINES
21. CONTRACT ASSETS (CONT'D) 21. BHNEE @)
Significant changes in contract assets during the period: BHNEERBERZEREE !

For the six months ended
30 September

2023 2022
HK$'000 HK$'000
(Unaudited) (Unaudited)
BEAB=+HLEREAR
FHET FHET
(REEEZ) (RICEIZ)
Increase due to operations in the period FA R ZE R m g 68,173 110,974
Transfer of contract assets to receivables ERONEEERIKRUE (37,696) (151,766)
22. TRADE AND OTHER PAYABLES 22. FEATERFR R At FE {1 7R TE
30 September 31 March
2023 2023
HK$'000 HK$'000
(Unaudited) (Audited)
—EZ=HE —EC=E
hB=+8 =A=+—~H
FET FHET
(RIEEK) (')
Trade payables arising from the securities and REFEMAELLER 2 BRI
futures brokerage business 4,139 4,095
Trade payables arising from international air and sea KEBBEMER S FEEBEEEZ BARR
freight forwarding business 70 63
Trade payables arising from property LSk ESERES Wl INEEA
brokerage business 293 484
Trade payables arising from geothermal HEASE X FEFTE £ 2 BT IR
energy business 49,230 56,905
Trade payables arising from centralised ERHAERMES ZEHRR
heating business 47,808 49,068
Trade payables arising from building construction BFRERBDEFMESE ZEHRM
contracting business 250,203 271,267
Earnest money from finance lease receivables ERMHERERE HES 1,716 1,828
Accrued charges i1 15,096 17,264
Consideration payables FERRE 15,000 37847
Advance from subcontractors REDBEEBER 92,146 102,375
Trust loans interest payable s EERF R 39,194 30,312
Other payables HE(I=IE 46,202 49,257
561,097 620,765
The Group's trade payables arising from securities and futures brokerage FEEREESRPERLEBZRAEROERTR
business include margin clients and cash clients with carrying amounts of BERERBREEL ZEMERN BREE 2 B144,053,000
approximately HK$4,053,000 and HK$86,000 respectively (31 March 2023: HBITKE86,000E T (CE=F=A=+—H: 9L
approximately HK$4,069,000 and HK$26,000 respectively). 4,069,000/ 7T 5226,000787T) ©
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Notes to the Condensed Consolidated Financial Statements
Rt S ISR R MISE

For the six months ended 30 September 2023 HE _E_=F N B =+HLEEH

22. TRADE AND OTHER PAYABLES (CONT’D) 22. FE(FERFA B ELfth FE 338 (48)

For trade payables arising from the securities and futures brokerage business, MBS RS EREEZEBARRMS > AR A
no aging analysis is disclosed for the Group’s margin and cash clients as these EEFERREREL T RARIRE EES|IR BERE
clients were carried on an open account basis, the aging analysis does not give FRPERBER 2MEE KRB DML EL TEINME
additional value in the view of the nature of business of securities and futures B WAEBMIBREEZERR ZRE DT

brokerage.

For trade payables arising from the property brokerage business, no aging M ELLEREEZENEAMS AR AER S K
analysis is disclosed as the Group is yet to receive invoices at the end of the RERE R W RIS E > f 0 I BRI D47 o BT RNIB
reporting period. The payables is accrued based on the monthly statements EERERRTRAGER - REMBALESL &
agreed with the respective agents. According to the relevant agency contracts, ERRBERANMHAMMGEERABEE0MHEI@EE X
the invoices will be billed in the following month and the settlement terms is HA-

within 3 business days from the invoices date.

The average credit period on the international air and sea freight forwarding EEMER S FEERE 2 FHEER KRN TFI0HE
services is normally ranging from 30 days to 90 days (31 March 2023: 30 days to 908 (ZF==F=A=+—H : 30HE90R) -5t
90 days). For trade payables arising from geothermal energy business, centralised EEB ETHAEBTRETELRRDEBMEEZRE
heating business and building construction contracting business, they are mainly TERAFMEs HXrERBENEERBRAGNIHZEE
accrued and settled based on the progress of performance and the settlement SERAREE - AEET B MH R R BB MUER
obligation as stipulated in the respective contracts. The Group has financial risk FrBEREARBEILREEREERANLES

management policies in place to ensure that all payables are settled within the
credit timeframe.

The following is an aged analysis of trade payables from the international air and MTARBREARREBEMTE KRG - GEE MR
sea freight forwarding business, geothermal energy business, centralised heating EEB EPHAEBRETFREERBEBZEARR
business and building construction contracting business presented based on REZHAR/ RERENIRZEEET2NRE
the invoice date and/or the settlement obligation as stipulated in the respective bt ign

contracts at the end of the reporting period:

International

air and sea Building
freight Geothermal Centralised construction
forwarding energy heating contracting
business business business business
HK$'000 HK$'000 HK$'000 HK$'000
[2E] PR A 22 e LY BFEE
BLEEER hEARE 5 HEETE ABEB
FHT FHT FHT FHT

30 September 2023 (Unaudited): ZZZ=FhA=+H (REHEXK) :
Within 30 days 30HA 70 - 729 16,708
31 - 60 days 31E60H - 65 1,391 -
61 - 90 days 61%90H - 21 2,009 -
Over 90 days B4890H - 48,954 43,679 233,495
70 49,230 47,808 250,203
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BT S TSR R IMIsE

For the six months ended 30 September 2023 HEZ _E_=F N A =+HINES

22. TRADE AND OTHER PAYABLES (CONT'D)

International

22. FEAIRRRR B LB 7RIE (4B)

air and sea Building
freight Geothermal Centralised construction
forwarding energy heating contracting
business business business business
HK$'000 HK$'000 HK$000 HK$'000
B0 P2 A 22 e &b BFEE
BLEEXER A BE ZE TS HERZERS e
FHET FHET FHET FHETT

31 March 2023 (Audited): ZE=F=HA=+—H &&E®
Within 30 days 30HA 62 64 4,185 362
31 - 60 days 31E60H 1 92 8,230 -
61 - 90 days 61%E90H - 70 18,341 11,308
Over 90 days B3890 H - 56,679 18,312 259,697
63 56,905 49,068 271,267

=2 2 S oy
23. TRUST LOANS 23. 5588

30 September 31 March
2023 2023
HK$’000 HK$'000
(Unaudited) (Audited)
—EZ=HE ZE=E
hB=+8 =A=+—~H
FHET FHET
(REEER) (B %)
Trust loan - secured EEER—HFIRR 214,560 228,472

48
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RBRLR S R ES ER R M E

For the six months ended 30 September 2023 HZE _Z - =F N B =+HLEEA

23. TRUST LOANS (CONT'D)

On 19 February 2020, the Group entered into the trust loan agreements
with an independent third party to obtain loans with principal amounts of
RMB200,000,000 in aggregate which carry a fixed interest rate of 12% per
annum and is repayable by March 2022. The repayment date of the trust loan was
extended to March 2023 according to the first supplemental agreements entered
in June 2022. In June 2023, the Group entered into the second supplemental
agreements pursuant to which the overdue interest (the “Previous Interest”)
of approximately RMB24,000,000 shall be repaid by 31 July 2023, the partial
principal of RMB30,000,000 and accrued interest thereon by 31 October 2023
(the “"Repayment in October”), the partial principal of RMB70,000,000 and
accrued interest thereon by 31 December 2023 and the remaining principal of
RMB100,000,000 and accrued interest thereon by 31 March 2024. Subsequent to
the end of the reporting period, the Group has settled the Previous Interest and
is currently negotiating with the lender about practicable payment schedule of the
Repayment in October. The Group received loan proceeds of RMB198,000,000
in March 2020, net of 1% of loan principal amounts (i.e. RMB2,000,000) which
is required by the relevant rules and regulations to be invested in the trust
protection fund in the PRC. The loan proceeds were intended to be used for the
acquisition of the entire equity interest in Beijing Yuehai Enterprise Management
Co., Ltd.* (ERESEEEBIEBRAE) and enhancing the general working
capital. Pursuant to the trust loan agreements (as amended and supplemented),
the trust loans are secured by pledging of (i) 100% shareholding of Jiangsu Meili
Kongjian Construction Design Development Co., Ltd* CT#f =R ETRIERKTE
HERAMAE) ("Jiangsu Meili Kongjian”), (i) 70% shareholding of Baoshihua
Geothermal Energy Development Co., Ltd.* (BATEHEAERHEARAT), and
(iii) the land use right held by Jiangsu Meili Kongjian and any constructions
thereon; and are guaranteed by (i) Jiangsu Meili Kongjian, and (ii) irrevocable
corporate guarantee provided by the Company.

3. 55EE™M (8)

RIZZEE_A+NB AEBR—LBIHR=5]
I EEER BB UG A EIESH ARKE200,000,000
T REEEMENRRTERBENR S _E=Hai#
BHNER - BRER _-_E-__FXBIINE—HERR
o ELERNERARERE_E_ZFE=H R
T_=FERNAAEETUR MRS BRI &
RZEZ=FtA=+—HaEEaHEN 2 (T L7
B1) 5 AR #24,000,0000 RZE_=F+HB=+—
Bai (T+AEE) EEIFD A& AR%30,000,0005T
ERiEENESN B R =F+_B=+—Ha#&
BN A& AR #70,000,0007T R AAFERIFESHF) B 0 1L
ER_Z_MF=ZFE=+—HrHEEHNGIETARKE
100,000,000 c R HEREFIE - RIS FRE » &
EECEF LA E RASXABFSHAEENTT
EBABEAR AEER S-S =-BNESERMER
EHAR198,000,0007 (&L MARRARIRER
BRERTEELREESMNIEREASE (DARK
2,000,0007%)) - EXFIEREBERARKEILRESE
X¥EEERABDZEMREREA—REEES RIE
SLERmE EEBIRMR)  ETERDER)LE
EETHEER T EELREERAR (DIHEEZTH))
100% A& 1 > (VB ATEHZAEERI R AR A B 70% M »
(I IFEBTEMFLMERERE EEARRER
B WAIKERER RilAQATRENATHE A
BERIREIER
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For the six months ended 30 September 2023 HEZ _E_=F N A =+HINES

24. SHARE CAPITAL

24, fgs

Number of
shares
‘000 HK$'000
KmEa
T FHET
Ordinary shares of HK$0.1 BREEIET (CEI=F4=4
(31 March 2023: HK$0.1) each =+—B8 0187w 2EBER
Authorised: EE -
At 1 April 2022 (Audited), 31 March 2023 (Audited), RIZZZTFMA—H (KRER  -ZE2=F
1 April 2023 (Audited) and 30 September 2023 =A=+—H8 &% -ZT=F
(Unaudited) MA—H &R RS _=F
HAZ=+8 GREER 25,000,000 2,500,000
Issued and fully paid: EBRTREE
At 1 April 2022 (Audited), 31 March 2023 (Audited) RIZ-__H#NB—H EER T _=F
and 1 April 2023 (Audited) ZB=1—H®S®% E_E=4F
MB—H &&®) 1,525,285 152,529
Issue of Rights Shares (Note) BITHERS (M) 566,216 56,621
At 30 September 2023 (Unaudited) ZFAB=Z+H CREER) 2,091,501 209,150
Note: On 21 September 2023, the Company completed a rights issue of esx: RIZEZ=Z=FABZ+—H X2 UESRK

566,216,052 shares at a price of HK$0.16 per share with gross proceeds
of approximately HK$90,594,000 of which approximately HK$56,621,000
was credited to share capital and approximately HK$33,973,000 was

0.1638 T A B 18 52 7566,216,062 8% iz 15 2 i
B& > B 15 R B 48 38 7 4990,594,00058 7T E 14
56,621,000/ 755t A B4 » 933,973,000 o5t

credited to share premium account. Details of the rights issue were ARMDAER BREAERKRNFEBERNREALQEH

set out in the Company’'s prospectus dated 25 August 2023 and the

announcement dated 20 September 2023.

25. DISPOSAL OF A SUBSIDIARY

A= _=F/\A-+EANEREREKA
AT =EAB-+ANAL-.

2. HE—RE AR

During the period ended 30 September 2023, the Group entered into the disposal REEZZ_=FNAA=1+HLBHE AEEHEBILE

agreement with independent third parties to dispose 75.5% equity interest in
Shenzhen Dingfeng at a consideration of approximately RMB24,000 (equivalent
to approximately HK$26,000). The disposal was completed on 9 August 2023 and
the Group has hold 24.5% interest in Shenzhen Dingfeng since then.
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2023 HZE _Z - =F N B =+HLEEA

' =1 (4=
25. DISPOSAL OF A SUBSIDIARY (CONT'D) 25 HE—RMBAE (@)
The net liabilities of Shenzhen Dingfeng at the date of the disposal were as FHRERHEEH 28 EFBUNT !
follows:
HK$'000
FHET
Other receivables Hh W IE 164
Trade and other payables FEAT BR RUR: ELfth FE (S R0 1B (250)
Net liabilities disposed of BERESBERE (86)
Gain on disposal of a subsidiary: HE—BNEREZ WK -
Total consideration was satisfied by: RERBEUUATHAAEZM
- Cash —H& 26
— Investment in an associate —R—EBHEABNEE 9
Net liabilities disposed of BHESBEREE 86
Cumulative exchange differences on translation of foreign NEREMBAR Z T ERFIRESIINGB AT
subsidiaries reclassified from equity to profit or loss on HEGREMDEEERn Rt ERER
loss of control of a subsidiary 84
Gain on disposal HE WS 205
Net cash inflow arising on disposal HEMRBRERA R
HK$'000
FHET
Cash consideration HeRE 26
Less: bank and cash balances disposal of B HERITRIREAAR =
26
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BT S TSR R IMIsE

For the six months ended 30 September 2023 HEZ _E_=F N A =+HINES

26. RELATED PARTY TRANSACTIONS

Key management personnel remuneration
The remuneration of directors of the Group and other members of key
management who have authority and responsibility, directly or indirectly, for

planning, directing and controlling the activities of the Group during the reporting

periods were as follows:

26. BAEFRX S

FTEEBASHMN

FEEERRAMERIERERNREERS
REGRIAEREBZE
T8

“EE
EEBEASRRSHRZFHFMD

For the six months ended
30 September

2023 2022
HK$'000 HK$'000
(Unaudited) (Unaudited)
BEAB=+HLKEAR

—EZ= 2=z
FHET FHET
(RIEER) (REEZ)
Short-term benefits FEHAREA] 4,035 4,080
Post-employment benefits BB AT 173 168
4,208 4,248

27. CONTINGENT LIABILITIES/LITIGATIONS

52

(1)

In January 2020, the Group acquired 100% equity interest in Jiangsu
Meili Kongjian from Ningbo Sixing Information Technology Co., Ltd.* (&
HETEERKEAERAT) (“Ningbo Sixing”) at cash consideration of
RMB41,000,000 of which the remaining RMB31,000,000 was recorded as
In March 2022, the
Group disposed of 100% equity interest in Jiangsu Meili Kongjian to Beijing
Ltd.* Qb RHZEHREMER
2B R/AE) (“Taolichunfeng”) by entering into a disposal agreement (the
"Disposal”) and agreed with Ningbo Sixing in a supplemental agreement
that the Consideration Payable shall be fully set-off against an underlying

consideration payable (the “Consideration Payable”).

Taolichunfeng Property Development Co.,

interest in properties with a construction area of 4,200 square meters
(the "Offsetting Arrangement”). Further details of the Disposal and the
Offsetting Arrangement are set out in the Company's announcement dated
29 March 2022. In April 2022, at the request of Ningbo Sixing, the Group
provided a guarantee for Taolichunfeng’'s responsibilities and obligations
after completion of the Disposal, including implementation of the Offsetting
Arrangement. In this regard, the Group has also obtained a counter-
guarantee from Taolichunfeng. In December 2022, Ningbo Sixing denied
the Offsetting Arrangement and brought the civil proceedings (the “Civil
Proceedings 1") against Taolichunfeng, Jiangsu Meili Kongjian and the
Group to jointly liable to repay RMB35,440,000, including the Consideration
Payable, in cash. In July 2023, the court issued the judgement which turned
down the Civil Proceedings 1. After that, Ningbo Sixing brought another
civil proceedings (the “Civil Proceedings 2"”) in July 2023 and October 2023
respectively in order to cancel the Offsetting Arrangement and request
Jiangsu Meili Kongjian, Taolichunfeng and the Group to jointly liable to pay
the damages of RMB1,000,000. As at the date of this report, the Group has
submitted the statement of defense to the court and the relevant civil trial
has not begun. The directors are of the view that the liability under the Civil

Proceedings 2 is not probable.
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(1)

2], AREE,FFER

RIZTTE—RB FAEEBERETEERE
BRAT (M2 B17)) WA TR =B RI100%A%
>SN EA ARK4L1,000,0007T ) HAPEHRA
K #31,000,0007c 8% 2 BT B (TEMARED o0
TR CEZR AEEITN—PHEREARILR
MEEREMERZEERLE (REHFERL) HE
IEREREZTR00%AR 1 (THEEE))  WHEER
BHER—DERHE AERTRERSIKHE—
BN EEMmES, 200 F 5 K EN BRI R (TEH
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Notes to the Condensed Consolidated Financial Statements
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27. CONTINGENT LIABILITIES/LITIGATIONS
(CONT'D)

(2)

A wholly-owned subsidiary of the Company, Huaihua Qinneng Technology
Development Co., Ltd.* (R1EZHEERILFIEE AR AE) (“Huaihua Qinneng”)
was under dispute with Beijing Aoke Ruifeng New Energy Co., Ltd.* (Jt R B
RELHAERRM AR AT, (“Beijing Aoke”) regarding the value of assets
of approximately RMB18,850,000 which were transferred from Beijing Aoke
to the Group. Such assets, mainly consisting of plant and machinery, were
utilised in the Group's centralised heating business operated by Yuncheng
Baoshihua Regional Energy Technology Co., Ltd.* GBI E AIEEIEAETR
B ARAE) (“Yuncheng Baoshihua”). Yuncheng Baoshihua is wholly-
owned by Huaihua Qinneng. Beijing Aoke won the case in the arbitration
proceedings for claiming back, inter alia, the value of the transferred assets
and applied for the court's enforcement. The Intermediate People's Court
of Yuncheng* (GEI M4 AR %ABT) ordered Huaihua Qinneng to enforce
the arbitration award and to, inter alia, freeze Huaihua Qinneng's equity
interest in Yuncheng Baoshihua. The Group has accounted for the value of
the transferred assets in its consolidated financial statements and currently
is negotiating the settlement plan with Beijing Aoke. According to the PRC
legal adviser’s opinion, the directors are of the view that the court order will
not have a material impact on the operation of Yuncheng Baoshihua as well
as the Group's financial position.

Several suppliers of geothermal energy business brought lawsuits to the
court against Henan Province Baoshihua Geothermal Energy Development
Co., Ltd.* (CImAERTCHEALEREBRAR)
Baoshihua") and Wujixian Baoshihua Geothermal Energy Development Co.,
Ltd.* (BB EATEMMNEREFIRAE) ("Wujixian Baoshihua”) (both
being non-wholly owned subsidiaries of the Company) and Xian Baoshihua
(AZEATEERERERBSRA
7)) (“Xian Baoshihua”) (a wholly-owned subsidiaries of the Company)
with total contracts sum of approximately RMB40,657,000. As there

("Henan Province

Energy Technology Group Co., Ltd.*

were contract disputes with such suppliers, Henan Province Baoshihua,
Woujixian Baoshihua and Xian Baoshihua did not pay the suppliers even
though the payment has been due. After receiving the judgement from the
courts, Henan Province Baoshihua and Wujixian Baoshihua have settled
approximately RMB7246,000 in total and the remaining outstanding
contracts sum of approximately RMB33,411,000 have been accrued in trade
payables arising from geothermal energy business as at 30 September
2023. Due to the abovementioned lawsuits, the assets of Henan Province
Baoshihua and Wujixian Baoshihua totaling approximately RMB4,576,000
were freezed as at 30 September 2023. The directors are of the view that
these lawsuits and the frozen assets do not have material impact on the
Group's financial position and operation.
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Notes to the Condensed Consolidated Financial Statements
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27. CONTINGENT LIABILITIES/LITIGATIONS
(CONT'D)

(4)

A wholly-owned subsidiary of the Company, Shaanxi Jiangwei Construction
Engineering Co., Ltd.* (BREGIEEETIZBRAFR) (“Shaanxi Jiangwei”),
has also been involved in a number of lawsuits with total contracts sum
of approximately RMB25,387,000. As there were contract disputes with
suppliers under building construction contracting business, Shaanxi
Jiangwei did not pay the suppliers even though the payment has been
due. After receiving the judgement from the courts, Shaanxi Jiangwei has
paid the suppliers approximately RMB4,500,000 in total and the remaining
outstanding contracts sum of approximately RMB20,887000 have been
accrued in trade payables arising from building construction contracting
business as at 30 September 2023. Due to the abovementioned lawsuits,
the assets of Shaanxi Jinagwei amounted to approximately RMB453,000
were freezed as at 30 September 2023. The directors are of the view that
these lawsuits and the frozen assets do not have material impact on the
Group's financial position and operation.

28. APPROVAL OF INTERIM FINANCIAL
STATEMENTS

54

The interim financial statements were approved and authorised for issue by the

Board on 28 November 2023.
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Management Discussion and Analysis
BiREsmE AR

FINANCIAL HIGHLIGHTS HEHEE
Six months ended
30 September
2023 2022
HK$'M HK$'M
(Unaudited) (Unaudited)
BEAB=1HLAEA
—E-=F B F
BEAT BBET
(REEEZ) (RE&ETEIZ)
Financial Results Highlight MBEERE
Turnover = 106.7 284.0
Total operating costs & A AR ER (81.7) (234.7)
Total expenses T HAEEE (66.4) (86.9)
Net loss before taxation and NRMIBERIEERERRT 2
non-controlling interests g =Pk (39.5) (35.4)
Loss for the period attributable to owners KATIEB AEERANEE
of the Company (40.8) (37.3)
30 September 31 March
2023 2023
HK$'M HKS$'M
(Unaudited) (Audited)
—EC=F ==
AB=+H =B=+—H
BEAET BBET
(REEEZ) (RE1%)
Extract of Financial Position B 5K O B 2%
Total assets BEMEE 1,856.3 1,894.2
Total liabilities B &4 (940.4) (1,003.8)
Net current assets MEEEFE 265.8 138.2
Bank and cash balances — general accounts RITAIREEGR——RIRP 104.1 50.1
Net assets BEEFE 915.9 890.4
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Management Discussion and Analysis
BIRERE DR

OVERVIEW

For the six months ended 30 September 2023, the Group’s turnover
was approximately HK$106.7 million, representing a decrease of
approximately 62.4% as compared with approximately HK$284.0
million in last corresponding period. The significant decrease in the
Group's turnover for the period under review was mainly attributable
to (i) suspension of trading business resulted from clients’ issues and
(i) sluggishness in real estate related businesses, in particular building
construction contracting business, under the prevailing real estate
market conditions in the PRC. Notwithstanding the sharp decline in its
turnover, the Group managed to mitigate the impact on the operating
results of the period under review by strengthening cost control. As a
result, the loss for the period attributable to owners of the Company
was approximately HK$40.8 million as compared with approximately
HK$37.3 million in last corresponding period, representing a slight
increase of approximately 9.5%.

BUSINESS AND FINANCIAL REVIEW

Building Construction Contracting Business

The Group acquired a company, which is principally engaged in
building construction contracting on project basis in the PRC, in May
2020. During the period under review, the Group provided building
construction contracting services for residential and commercial
construction projects mainly located in Xi'an, Shaanxi Province,
Zhangjiakou, Hebei Province and Tianjin City with total construction
areas of approximately 0.6 million square meters. The following table
sets forth the movement of backlog of the construction projects during
the periods:

=

HE_Z_=FhAhB=+HLENER ~£H
2 & EEAL75106,700,00058 T A FE RSN
284,000,000 TR /L £962.4% o FAEIBEHR I
REBNWEEBAB TR TERHNOIEESE
BEERNEZEFPE > R(NVEERBNFEHE#
EMBRET BHMEMRER (LHEFREE
ABER) ESR BEEXBEBA TR K
SEEMBEAMBARATES > RIXLFEHCIER
NS EENTE - FIL AR B HEBE AL
&5 1849 %40,800,0008 7T M= FE R HIB A
37.300,00078 7t » EEMIE AN4Y9.5% ©

F R E5 LR

BFERAEER

FEER _ZE_ZFERRARB-—RBAETENT
HEHEEEEETEFTFERKEHAT -
REEARN ZEESETBMUNRALT RE
B CREXOM ALERRETHNEERBER
AEARHEBFRERACRS  BREERED
600,000 75K » TEREIIN B HBEARFER
HEMEFHBER !

Six months ended
30 September

2023 2022
HK$'M HK$'M
(Unaudited) (Unaudited)

BEAAB=THLEXEAR

—EZ= S
BEAT BE&EET
(REEEIZ) (CRIEEZ)
Opening value of backlog BEEENITER 388.1 6377
Value of new projects MIEENERA - 23.3

Value recognised based on the percentage of HAARER R LEARERENER

completion during the period (74.3) (115.1)
Closing value of backlog BFIEENHRRERE 313.8 545.9

Note: The abovementioned value is inclusive of the PRC value added tax of 9%.
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Management Discussion and Analysis

For the six months ended 30 September 2023, the turnover of the
Group's building construction contracting business amounted to
approximately HK$68.2 million (30 September 2022: approximately
HK$111.0 million) and the gross profit of approximately HK$6.5 million
(30 September 2022: approximately HK$13.3 million) was made.
Corresponding profit of approximately HK$2.0 million (30 September
2022: approximately HK$5.2 million) was achieved in this segment.

Project Management Business

The Group has commenced to provide project management services
in the PRC since July 2020. According to the project management
contracts, the Group's project management team is principally engaged
in management of major aspects of a construction project on yearly
basis, such as, project engineering, cost control, administration and
human resources. During the period under review, two of its customers
renewed their respective project management contracts with the Group
with aggregated contract sums of approximately HK$13.4 million.

For the six months ended 30 September 2023, the turnover of the
Group's project management business amounted to approximately
HK$6.3 million (30 September 2022: approximately HK$16.0 million)
and the gross profit of approximately HK$4.1 million was recorded
(30 September 2022: approximately HK$13.2 million). Segment loss
of approximately HK$10.6 million was incurred in this segment (30
September 2022: approximately HK$7.6 million).

Customised Technical Support Business

After the Group acquired a group of companies in August 2021 which
are principally engaged in the provision of financial information,
solutions and data analytical services to customers in finance and
property related field in the PRC, the Group combined such newly
acquired business with its building architecture and interior design
business so as to provide customised technical support services to
customers in the PRC. During the period under review, given challenges
and uncertainties in the PRC real estate market, it is difficult for the
Group to solicit more customers for its building architecture and interior
design business whereas the operating team was mainly performing
services under existing contracts. In respect of the data analytical
services, the Group launched products of system and platform to
certain technology companies and engineering companies.

For the six months ended 30 September 2023, the turnover of
the Group's customised technical support business amounted to
approximately HK$9.8 million (30 September 2022: approximately
HK$18.1 million) and the gross profit was approximately HK$9.8 million
(30 September 2022: approximately HK$12.9 million). Segment profit of
approximately HK$5.3 million was made in this segment (30 September
2022: approximately HK$4.9 million).
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Management Discussion and Analysis

EXEswE D

Property Brokerage Business

The Group has been engaged in provision of residential and commercial
property brokerage and consultancy services in the PRC since June
2019. Currently, the major places of business activities are in Xi'an,
Shaanxi Province of the PRC. During the period under review, real
estate transactions and deals slowed dramatically as buyers and
sellers delayed decisions due to greater uncertainty arising from the
lower-than-expected post-COVID economic recovery and the string
of defaults by major property developers. For the six months ended
30 September 2023, no turnover of the Group's property brokerage
business was generated (30 September 2022: approximately HK$0.5
million). Corresponding loss of approximately HK$0.5 million was
incurred in this segment (30 September 2022: approximately HK$1.1
million).

Geothermal Energy Business

The Group acquired a group of companies, which are principally
engaged in developing and utilising geothermal energy in provision of
heating and cooling supply to various buildings located in residential
areas in the PRC, in March 2020. Currently, the major places of
business activities are in Xi'an, Shaanxi Province and Henan Province
of the PRC with 19 drilling platforms, 7 heat exchange construction
sites and total pipeline network area of approximately 1.9 million square
meters covering 14 districts. Since a typical heating supply season in
the PRC is from November of a year to March of the next year, the
Group was mainly providing cooling supply by geothermal energy
during the period under review.

For the six months ended 30 September 2023, the turnover of the
Group’'s geothermal energy business amounted to approximately
HK$3.4 million (30 September 2022: approximately HK$3.5 million)
whereas the gross loss of approximately HK$1.2 million (30 September
2022: approximately HK$0.2 million) was incurred. Corresponding
segment loss of approximately HK$6.7 million (30 September 2022:
approximately HK$4.4 million) was incurred in this segment.

Centralised Heating Business

The Group started the centralised heating business after becoming the
reorganisation investor of a company, which is principally engaged in
the business of providing the heat and steam supply services in the
licensed area of Yuncheng, Shanxi through centralised pipe networks,
in September 2020. The Group was further granted an exclusive
license for the provision of centralised heating service in Yuncheng City
for 30 years from 1 January 2021. The licensed area of Yuncheng is
approximately 63.5 million square meters out of which approximately
2.4 million square meters has been laid down the Group’s centralized
pipe networks. Since a typical heating supply season in the PRC is from
November of a year to March of the next year, the Group was mainly
providing industrial steam service to various manufacturing factories
located at the licensed area during the period under review.
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Management Discussion and Analysis

For the six months ended 30 September 2023, the turnover of the
Group's centralised heating business amounted to approximately
HK$11.9 million (30 September 2022: approximately HK$13.0 million)
and the gross loss of approximately HK$0.6 million (30 September
2022: gross profit of approximately HK$0.4 million) was incurred. The
Group record a loss of approximately HK$5.0 million (30 September
2022: approximately HK$4.7 million) in this segment.

Property Investment Business

The Group acquired a group of companies in January 2019 which
mainly hold the investment properties in the PRC for rental income and
capital appreciation. For the six months ended 30 September 2023, the
rental income generated from such investment properties amounted
to approximately HK$3.2 million (30 September 2022: approximately
HK$3.4 million). Corresponding profit of approximately HK$2.8 million
(30 September 2022: approximately HK$2.9 million) was made in this
segment. As at 30 September 2023, the fair value of the investment
properties was approximately HK$114.0 million (31 March 2023:
approximately HK$121.4 million).

Trading Business

As disclosed in the Company's announcement dated 23 March
2023 and the 2022/23 annual report, the Group's two major trading
customers deregistered which caused severe difficulties in carrying
on the Group's trading business. During the period under review,
the Group was reviewing the internal control and risk management
in respect of the trading business, formulating possible business
model and discussing with potential business partners. For the six
months ended 30 September 2023, no turnover of the Group's trading
business was generated (30 September 2022: approximately HK$113.4
million). The Group recorded a loss of approximately HK$7.3 million
(30 September 2022: approximately HK$6.6 million) in this segment.

Money Lending Business

The Group holds a money lenders licence in Hong Kong pursuant to
the Money Lenders Ordinance (Chapter 163 of the Laws of Hong
Kong) and provides loan facilities to prospective customers including
enterprises and individuals. The Group earns interest income from
the provision of such loan facilities. The money lending customers
are mainly referrals from the business partners/existing clients of the
Group and business contacts of the Group's senior management,
who are high net worth individuals or companies engaged in various
industries including investment fund, trader of hi-tech equipment,
investor of tourism-related activities, etc. This segment has begun to
generate returns to the Group since April 2016. For the six months
ended 30 September 2023, the turnover of the Group’'s money lending
business amounted to approximately HK$2.8 million (30 September
2022: approximately HK$3.7 million). Corresponding segment profit
of approximately HK$1.2 million was made for the six months ended
30 September 2023 (30 September 2022: approximately HK$1.8
million).
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Management Discussion and Analysis
BIRERE DR

Securities and Futures Brokerage Business

The Group has been providing brokerage services for securities
and futures traded on exchanges in Hong Kong and major overseas
countries since August 2017. For the six months ended 30 September
2023, the turnover of the Group's securities and futures brokerage
business amounted to approximately HK$0.04 million (30 September
2022: approximately HK$0.2 million). Corresponding segment loss of
approximately HK$2.0 million was incurred for the six months ended
30 September 2023 (30 September 2022: approximately HK$2.3
million).

Freight Forwarding Business

The freight forwarding business of the Group provides international air
and sea freight forwarding and logistic services to local customers in
Singapore which consist of small and medium trading companies and
forwarders. For the six months ended 30 September 2023, the turnover
of the Group's freight forwarding business amounted to approximately
HK$1.1 million (30 September 2022: approximately HK$0.9 million).
Corresponding gross profit of approximately HK$0.4 million and
segment profit of approximately HK$0.04 million were made for the
six months ended 30 September 2023 respectively (30 September
2022: gross profit of approximately HK$0.3 million and segment loss of
approximately HK$0.1 million).

Finance Leasing Business

As disclosed in the 2022/23 annual report, the Group has no plan
to develop new business cooperation in this segment. During the
period under review, the Group mainly endeavoured to follow up with
existing clients for debts collection. Accordingly, no turnover of the
Group's finance leasing business was generated for the six months
ended 30 September 2023 (30 September 2022: approximately HK$0.5
million). The segment loss of approximately HK$0.3 million was
incurred (30 September 2022: approximately HK$0.2 million).

Securities Investment Business

As disclosed in the 2022/23 annual report, the Group has suspended
this business segment in view of the current macro environment and
vulnerable stock market. For the six months ended 30 September
2023, the Group did not trade any listed equity securities and hence
no turnover and realised gain/loss of the Group's securities investment
business was generated (30 September 2022: nil). As the Group did
not hold any trading securities during the period and at the end of the
reporting period (31 March 2023: nil), the Group did not receive any
dividend income (30 September 2022: nil) and record any unrealised fair
value gain/loss on the Group's securities investment for the six months
ended 30 September 2023 (30 September 2022: nil).
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Management Discussion and Analysis

OUTLOOK

Looking forward the second half of the year, the ongoing
macroeconomic and geopolitical uncertainties and global megatrends
will continue to shape the broader market and business environment.
The post-COVID economic recovery of mainland China and Hong Kong
slows amid mounting anxiety on the long-term growth. In particular,
the property sector of mainland China is still subject to issues relating
to defaults of property developers even though the government has
been rolling out more proactive and effective policies to stimulate
the economy and the real estate industry. The Group will consolidate
and stabilize existing real estate related services businesses while
it is also seeking new structural adjustments and new development
opportunities.

As for developing its real estate related services businesses, the Group
is seeking opportunities for certain construction projects with a total
estimated construction areas of approximately 3 million square meters
and situated in various districts of the PRC, including Nanjing, Shaanxi
and Yunnan. If the construction contracts of these potential projects
could be materialized, the Group would negotiate with property
developers to extend the service scope to its other real estate related
services.

By virtue of its development of big data and digital-related businesses
in past few years, the Group is exploring possible cooperation with
various business partners in potential development of new retailing
service, application of artificial intelligence, and metaverse supply chain
solutions.

Meanwhile, the Group will keep on reviewing and considering its
existing resources, including the experience, expertise and social
network of the directors and management of the Company, with the
aim of further expanding the current principal businesses and exploring
possible inter-segment development and collaboration. The Group will
endeavour to strengthen its client base and diversify its products and
services mix among different business segments.
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Management Discussion and Analysis
BIRERE DR

LIQUIDITY AND CASHFLOW RESOURCES

As at 30 September 2023, the total equity and net current assets of the
Group amounted to approximately HK$915.9 million (31 March 2023:
approximately HK$890.4 million) and approximately HK$265.8 million
(31 March 2023: approximately HK$138.2 million), respectively. On the
same date, the Group had bank and cash balances of approximately
HK$104.1 million (31 March 2023: approximately HK$50.1 million) and
the current ratio was 1.28 (31 March 2023: 1.14). As at 30 September
2023, the Group has (i) secured trust loans of approximately HK$214.6
million (31 March 2023: approximately HK$228.5 million) bearing
fixed interest rate at 12% per annum and to be repaid by installments
by March 2024, (ii) secured bank loans of approximately HK$88.0
million (31 March 2023: approximately HK$93.7 million) bearing fixed
interest rate ranged from 3.65% to 5.15% per annum and to be repaid
from November 2023 to September 2024, (iii) unsecured short-term
loans from an independent lender of approximately HK$3.2 million
(31 March 2023: approximately HK$3.4 million) bearing fixed interest
rate at 6% per annum and to be repaid on demand, (iv) interest-free
and unsecured advance payments from independent third parties
and subcontractors of approximately HK$3.8 million (31 March 2023:
approximately HK$0.3 million) and HK$92.1 million (31 March 2023:
approximately HK$102.4 million) respectively to be repaid on demand,
and (v) interest-free and secured short-term loan from an independent
third party of approximately HK$2.6 million (31 March 20283:
approximately HK$3.1 million) to be repaid by March 2024.

As at 30 September 2023, the gearing ratio of the Group was
approximately 0.22 (31 March 2023: approximately 0.23). The gearing
ratio is measured on the basis of the total amount of interest bearing
and interest free borrowings/advance payments over the amount of
total assets. As at 30 September 2023, the total amount of interest
bearing and interest free borrowings/advance payments and the
amount of total assets of the Group amounted to approximately
HK$404.3 million (31 March 2023: approximately HK$431.4 million)
and approximately HK$1,856.3 million (31 March 2023: approximately
HK$1,894.2 million), respectively.

The Group has readily available financial resources for both general
working capital purposes and existing business operation.

PLEDGE OF ASSETS

As at 30 September 2023 and 31 March 2023, none of the Group's
securities were pledged to brokers to secure the margin loan. As at
30 September 2023, bank deposit of RMB15.0 million (equivalent to
approximately HK$16.1 million) and certain flats of the investment
properties held by the Group were pledged to banks to secure the
bank loans borrowed by the Group (31 March 2023: certain flats of the
investment properties held by the Group were pledged to banks to
secure the bank loans borrowed by the Group).
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Management Discussion and Analysis

CAPITAL EXPENDITURE

During the six months ended 30 September 2023, the Group incurred
approximately HK$5.2 million (30 September 2022: approximately
HK$0.8 million) as capital expenditure mainly in respect of plant and
equipment situated in the PRC.

CAPITAL COMMITMENTS

As at 30 September 2023, the Group had no material capital
commitment (31 March 2023: nil).

SIGNIFICANT INVESTMENTS HELD

As at 30 September 2023, the Group held financial assets at fair value
through other comprehensive income of approximately HK$7.9 million
(31 March 2023: approximately HK$8.8 million) which represented
unlisted equity securities in Hong Kong. No financial assets at fair
value through profit or loss in relation to equity securities were held
as at 30 September 2023 (31 March 2023: nil). During the six months
ended 30 September 2023, the Group recorded a fair value loss of
approximately HK$0.9 million on securities investments that are not
held for trading in other comprehensive income.

The Board acknowledges that the performance of the equities may be
affected by the degree of volatility in the stock market and susceptible
to other external factors that may affect their values. Accordingly,
in order to mitigate possible financial risks related to the equities,
the Board will continue to closely monitor the performance of its
investment portfolio (if any) from time to time.

As at 30 September 2023, the Group did not hold any significant
investments in an investee company with a value of 5% or more of the
Group's total assets.

FOREIGN CURRENCY EXPOSURE

The Group's monetary assets and transactions are principally
denominated in Hong Kong dollars, Renminbi and US dollars. During
the period under review, there was no significant fluctuation in
the exchange rates of Hong Kong dollars and US dollars whereas
Renminbi had a downward adjustment, resulting in an exchange loss
of approximately HK$23.0 million recognised as other comprehensive
expense of the Group. The Group will take a prudent approach against
any impact arising from the fluctuation in exchange rates but currently
is not engaged in any derivative activities and not committed to any
financial instruments to hedge its balance sheet exposure.
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Management Discussion and Analysis
BIRERE DR

EMPLOYEES AND HUMAN RESOURCES
POLICY

As at 30 September 2023, the Group had 203 staff (30 September
2022: 254 staff). The total staff costs incurred for the six months ended
30 September 2023 was approximately HK$28.0 million (30 September
2022: approximately HK$39.0 million). The remuneration of employees
was determined with reference to the qualification and experience
of individual staff member, market circumstances and the Group's
performance. In accordance with the Listing Rules, the staff of the
Company’s accounting and financial reporting function have adequate
training programmes and budget.

Pursuant to a share option scheme adopted on 1 September 2021 (the
“2021 Share Option Scheme”), the Board may grant options to, among
other, directors (including non-executive directors and independent
non-executive directors) and employees of the Company and any of its
subsidiaries or associated companies, to subscribe for shares of the
Company. During the period, no options were granted under the 2021
Share Option Scheme.

MATERIAL ACQUISITION OR DISPOSAL

On 4 September 2023, Guohua Jiaye (Beijing) Enterprise Management
Co., Ltd.* (BIZEEZE (R) BEBIEARASE) ("Guohua Jiaye"”), a
wholly owned subsidiary of the Company, entered into a termination
agreement with the other shareholder of Tiandi Youdamei (Beijing)
Cultural Toursim Company Limited* (KB A& ER) XIERBRAE)
(“Tiandi Youdamei”), an independent third party, to terminate the
equity transfer and capital injection cooperation agreement regarding
the equity investment in Tiandi Youdamei (the “Tiandi Youdamei
Cooperation Agreement”). Pursuant to the termination agreement,
Guohua Jiaye agreed to transfer 25% equity interest held in Tiandi
Youdamei to the other shareholder, and the other shareholder
agreed to (i) refund RMBO0.5 million to Guohua Jiaye and (ii) release
Guohua Jiaye from obligations under the Tiandi Youdamei Cooperation
Agreement, including payment of investment sum of RMB20 million.
The termination became effective on 4 September 2023 and Tiandi
Youdamei has ceased to be an associate of the Group since then.

Save as disclosed above, there was no material acquisition or disposal
(including the acquisition or disposal of subsidiaries and associated
companies) for the six months ended 30 September 2023.
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Management Discussion and Analysis

FUND RAISING ACTIVITIES AND INTENDED
USE OF PROCEEDS

During the period under review, the Company implemented a rights
issue (the "Rights Issue”) on the basis of two (2) rights share (the
“Rights Share(s)") for every five (5) existing shares held on 24 August
2023 at the subscription price of HK$0.16 per Rights Share. The closing
price per share of the Company was HK$0.255 on 26 July 2023, i.e. the
last trading day. The net price (after deduction of transaction and issue
costs attributable to the Rights Issue) per Rights Share is approximately
HK$0.155. The Rights Issue was conducted for strengthening the
Group's capital base and financial position. In particular, its proceeds
would be utilised in developing existing businesses, financing mergers
and acquisitions, and enhancing general working capital. The Rights
Issue was completed on 21 September 2023 with 566,216,052
Rights Shares allotted and issued and the net proceeds were
approximately HK$88.8 million. Details of the Rights Issue were set
out in the prospectus of the Company dated 25 August 2023 and
the announcement of the Company dated 20 September 2023. As at
30 September 2023, the Group has yet to utilise the net proceeds
from the Rights Issue. Details of the intended use of proceeds are as
follows:

(i)  HK$15 million would be used for the settlement of unpaid balance
of the consideration for the acquisition of 42% of the issued shares
of Treasure Cart Holdings Limited by the end of the fourth quarter
of 2023;

(i) HK$20 million would be used for the operation of the existing
businesses of the Group, in particular implementing (a)
supply-chain enhancement measures and (b) renovation and
upgrading plans of facilities and infrastructure for the Group's
centralised heating business and geothermal energy business, by
the end of the fourth quarter of 20283;

(iii) HK$35 million would be used for the future strategic investments
in relation to data analytical service business to facilitate the new
retailing business, including but not limited to further investment
in subsidiaries of the Company and/or acquisition of other new
targets in such fields, by the end of the first quarter of 2024;
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Management Discussion and Analysis
BIRERE DR

(iv) HK$10 million would be used for the capital contribution of certain
subsidiaries of the Company, including Beijing Gong Sheng Data
Technology Co., Ltd.* (ERERHBEHERZAERAE), for the
purposes of exploring and developing big data and digital-related
businesses, including but not limited to the new retailing business
and metaverse-related businesses, by the end of the fourth quarter
of 2024; and

(v) approximately HK$8 million would be used for general working
capital of the Group by the end of the first quarter of 2024.

An amount of approximately HK$11.0 million out of the net proceeds
from a previous rights issue of the Company completed on 14 July
2021 was originally intended to be applied for the settlement of unpaid
investment sum to Tiandi Youdamei, and, given the disposal of equity
interest in Tiandi Youdamei, was used as general working capital of the
Group by the end of the period under review.

INTERIM DIVIDEND

The Board has resolved not to recommend the payment of any interim
dividend for the six months ended 30 September 2023 (30 September
2022: nil).

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES

As at 30 September 2023, the interests and short positions of the
directors and chief executives and their associates in the shares and
underlying shares of the Company and its associated corporations
as recorded in the register maintained by the Company pursuant to
Section 352 of the Securities and Futures Ordinance (the “SFQ") or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”), were as follows:
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Long position in shares of the Company REATRBZEFE
Percentage of
the issued
share capital
Interest of the
Name of Director Capacity in shares Company
EERAT
BT
BExHH 5% B 17 R = B
(Note)
(3 5%)
Mr. Liu Tonghui Beneficial owner 12,200,000 0.58%
R ELRE BEmEAA
Mr. Qin Jie Beneficial owner 8,400,000 0.40%
BERNLE BEmEAA
Mr. Li Haitao Beneficial owner 3,000,000 0.14%
=R/ERE BEmEAA
Ms. Tao Lei Beneficial owner 2,692,000 0.13%
MEZ+ BEmEAA
Note: The percentage is calculated on basis of 2,091,500,991 shares of the Mizx: BRLEDEBEARBDRIZI=FAA=+HZBEE

Company in issue as at 30 September 2023.

Save as disclosed above, as at 30 September 2023, none of the
directors and chief executives, nor their associates, had any interests or
short positions in any shares and underlying shares of the Company or
any of its associated corporations.

SHARE OPTIONS

The 2021 Share Option Scheme was adopted by the Company
pursuant to a resolution of the shareholders of the Company passed on
1 September 2021. Under the 2021 Share Option Scheme, the directors
of the Company may invite, among others, any director (including
non-executive director and independent non-executive director) and
employee of the Company or any of its subsidiaries or associated
companies or any suppliers of goods or services to the Group to take
up options to subscribe for shares of the Company.

Upon the acceptance of the option, a nominal consideration of HK$1.00
will be paid by each grantee for such lot of share option granted within
21 days from the date of offer of the option. The exercise period for the
share options granted is determined by the Board, which period shall
not be more than ten years from the date of offer.
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EXEswE D

The following table discloses movement of the share options under the
2021 Share Option Scheme during the six months ended 30 September
2023:

TEREBE-_T_—FBRESEBETHNERE
RBEE—ZE_=FNAB=+tHLENEBRZEH:

Adjustment
for the effect

Exercise Forfeited/ of the Rights
price  Outstanding Granted Exercised Lapsed Issue in  Qutstanding
Exercisable (HKS per as at during during during the  September as at
Date of grant  period share) 1.4.2023 the period the period period 2023 30.9.2023
RIBZ= ﬁ:%:zﬁ RZIBZ=
15 mA—H Br® AAMKz AB=+H
i =Lt 7188 (BR#TT) HATE HARERE  HABAE  RK/AN REEHRE K17
Employees 28.4.2022 28.4.2022 to 0.7194* 30,000,000 - - - 3,361,134 33,361,134
274.2028
(Note)
(=] “TTTEMBE ZERCE
—+N\H mEZ+/N\H
ETON\E
mEZ+tH
(Rt zE)
Consultants 28.4.2022 28.4.2022 to 0.7194* 60,000,000 - - - 6,722,269 66,722,269
274.2028
(Note)
B “ZTTENR ZEICFE
—+A\H mA—+/\H
“EON\E
mAZ++tH
(Bif5E)
Total 90,000,000 - - - 10,083,403 100,083,403
st
* The exercise price has been adjusted to reflect the effect of the Rights Issue & TEEEEHER UK - E-_=F B HKB &
in September 2023. #o

Note:  Subject to the Board's absolute discretion to change the vesting period of the
share options granted to the relevant employees in the event of termination
of employment of the relevant employees, every 20% of the share options
granted to and accepted by the relevant employees and consultants shall be
vested on each anniversary of the date of grant until such 100,083,403 share
options (as adjusted by the effect of the Rights Issue) are fully vested.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contracts of significance, to which the Company or any of its
subsidiaries was a party and in which a director of the Company had a
material interest, whether directly or indirectly, subsisted at the end of
the period or at any time during the six months ended 30 September
2023.
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INTERESTS

AND SHORT POSITIONS IN SHARES

As at 30 September 2023, the interests and short positions of the
following persons other than the directors or chief executive of the
Company, in the Company's shares which fall to be disclosed to
the Company pursuant to Divisions 2 and 3 of Part XV of the SFO
and which have been recorded in the register kept by the Company fIZE3361§1F 8B 2 &

pursuant to Section 336 of the SFO, were as follows:

FERRNRRMAPZEm

RIBZ=ZFNAR=+H ' UTER (LIFER
BAEFHTETHAE) RERIRMFEAR
BESRBPERAEXVBE2RFEIDBERE
ARREN B H N EARRREEST R ERF
sz EmAXBaT !

Percentage of
the issued

Interest in share capital of
Name Capacity shares the Company
{EXxAT
BETRA
LS 13 B 17 HE == Bt
(Note 4)
(MI5E4)
Li Meng Zhe (Note 1) Interest in a controlled corporation 537,980,154 25.72%
Li Meng Zhe (Ffz¥1) R HIVNGIE
Max Kensho Capital Group Limited Interest in a controlled corporation
("Max Kensho Capital”) (Note 1) 537,980,154 25.72%
Max Kensho Capital Group Limited SEHAE R
("Max Kensho Capital1) (FtzE1)
South Leader Limited (“South Leader”) (Note 1) Beneficial owner 537,980,154 25.72%
South Leader Limited (I'South Leader) (MizE1) B&HEA A
Wang Baoning (Note 2) Interest in a controlled corporation 244,296,000 11.68%
FRE (fE2) L NI
Sunbow Int'l Enterprise Limited (“Sunbow") Beneficial owner
(Note 2) 244,296,000 11.68%
Sunbow Int'l Enterprise Limited (' Sunbow 1) ERnEAA
(Mf5E2)
Yeung Yat Ping (Note 3) Interest in a controlled corporation 124,305,000 5.94%
B—& ([EE3) R VNGIE
Ping Pacific Limited (“Ping Pacific”) (Note 3) Beneficial owner 124,305,000 5.94%

Ping Pacific Limited (T Ping Pacific 1) (M5E3)

BEmEAA

BlEEEEIERARAT]
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Notes:

(1) 537,980,154 shares are held by South Leader, which is wholly-owned by Max
Kensho Capital. As Mr. Li Meng Zhe has the 100% shareholding in Max Kensho
Capital, by virtue of the SFO, he is deemed to be interested in all the shares
beneficially held by South Leader.

(2) 244,296,000 shares are held by Sunbow. As Mr. Wang Baoning has the 100%
shareholding in Sunbow, by virtue of the SFO, he is deemed to be interested in all
the shares beneficially held by Sunbow.

(3) 124,305,000 shares are held by Ping Pacific. As Mr. Yeung Yat Ping has the 100%
shareholding in Ping Pacific, by virtue of the SFO, he is deemed to be interested
in all the shares beneficially held by Ping Pacific.

(4) The percentage is calculated on the basis of 2,091,500,991 shares of the
Company in issue as at 30 September 2023.

Save as disclosed above, the Company had not been notified of any
other relevant interests or short position in the issued share capital of
the Company as at 30 September 2023.

PURCHASE, SALE AND REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company's listed securities during the six months
ended 30 September 2023.

COMPETING INTERESTS

None of the directors of the Company or their respective associates
was interested in, apart from the Group’s business, any businesses
which competes or is likely to compete, either directly or indirectly,
with businesses of the Group.
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RISK MANAGEMENT AND INTERNAL
CONTROL

The Board acknowledges its responsibility for establishing and
maintaining the Group's risk management and internal control systems
to safeguard shareholders’ investment and reviewing the effectiveness
of such on an annual basis pursuant to Code Provision D.2.1 of the
Corporate Governance Code as set out in Appendix 14 of the Listing
Rules (the “CG Code").

The Group has adopted and followed a series of internal control
procedures to regulate the money lending business and the finance
leasing business to ensure a comprehensive risk management, so as to
safeguard the interests of the Company and its shareholders, including
(i) credit risk assessment by the business team, (ii) formulation of the
preliminary business proposal by the business team, (iii) assessment by
the risk control and compliance department, (iv) credit approval, and (v)
ongoing monitoring of loan recoverability and loan collection.

CORPORATE GOVERNANCE CODE OF THE
LISTING RULES

In the opinion of the Board, save as disclosed below, none of the
directors of the Company are aware of any information that would
reasonably indicate that the Company was not for any part of the six
months ended 30 September 2023 in compliance with the CG Code.

Under Code Provision D.2.5 of the CG Code, the Group should have an
internal audit function. However, due to the size of the Group and for
cost effectiveness consideration, the Group currently does not have
an internal audit function. Instead, the Audit Committee is responsible
for a review on the internal control system annually. The review covers
major financial, operational controls in rotation basis and also the risk
management functions. The Group continues to review the need for an
internal audit function annually.

Under Code Provision C.1.6 of the CG Code, the independent
non-executive directors and other non-executive directors should attend
general meetings and develop a balanced understanding of the views
of shareholders. Three independent non-executive directors namely,
Mr. Liu Tonghui, Ms. Yin Meiqun and Mr. Ye Jianmu, were unable to
attend the Company's annual general meeting held on 5 September
2023 due to their other business commitments.
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DISCLOSURE OF DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

Upon recommendation of the remuneration committee of the Company,
the Board has approved the monthly remuneration of Mr. Li Haitao
adjusted from RMB50,000 to RMB80,000 with effect from 1 May 2023,
and then from RMB80,000 to RMB100,000 with effect from 14 August
2023.

AUDIT COMMITTEE

As at 28 November 2023, the Audit Committee of the Company
comprises three independent non-executive directors, namely, Ms. Yin
Meigun, Mr. Liu Tonghui and Mr. Ye Jianmu.

The primary duties of the Audit Committee are to review the financial
statements and reports and to review the adequacy and effectiveness
of the Group's financial reporting system, internal control system and
risk management system and associated procedures.

The Group's unaudited results for the six months ended 30 September
2023 have been reviewed by the Audit Committee, which was of the
opinion that the preparation of such financial statements complied with
the applicable accounting standards and requirements of the Stock
Exchange and legal requirements, and that adequate disclosures have
been made.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules as the code of conduct regarding directors’
securities transactions. All directors of the Company have confirmed,
immediately following specific enquiry by the Company that they have
complied with the required standard set out in the Model Code during
the six months ended 30 September 2023.

PUBLICATION OF INTERIM REPORT

The interim results announcement has been published on the
websites of the Stock Exchange (www.hkexnews.hk) and the Company
(www.cbgroup.com.hk).

This report containing all the information required under Appendix
16 of the Listing Rules will be dispatched to the shareholders of the
Company as well as published on the aforesaid websites in due course.
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