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CORPORATE INFORMATION AND KEY DATES

AUDITOR
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BERMUDA PRINCIPAL SHARE REGISTRAR
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Bermuda
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Tricor Tengis Limited

17th Floor, Far East Finance Centre,
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Hong Kong
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STOCK CODE
01170

WEBSITE

http://www.irasia.com/listco/hk/kingmaker

KEY DATES

Closure of Register of Members
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(both days inclusive)

Proposed Payment Date of Interim and Special Interim

Dividends
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NEIERREZHH

% 4B

LK EHENE T
BEDEET
5t 2R A m B B 1% H A

BRETERMNBRERLLRE

MUFG Fund Services (Bermuda) Limited
26 Burnaby Street

Hamilton HM 11

Bermuda

BEERMDBRELTE

BESERARAE
55

ERE1657
BREERAPOT7IE
FEFRIBIT

PRI ERIT G BRAF
PERRRT G RPBRAE
A B R RTT

Az 13 L3R

01170

A8 i

http://www.irasia.com/listco/hk/kingmaker

EEHH
BEMIERIAE S &R

TETNE-RB+ARE_E_NFE—HF+tH
(BiEEEMmA)

BRREPAREHPHRS BB

—ECNE_BAHINZBRIE

Kingmaker Footwear Holdings Limited E2# 2 £EMARAT Interim Report FHI#RE 2023



FINANCIAL HIGHLIGHTS
BRI 1 22

For the six months ended
30 September

#EAA=+H
WER1ER
2023 2022 Change
—EZ= s £E)
HK$’000 HK$’'000
FHET FAET
Revenue Y& 383,032 639,175 -40.1%
Gross profit EF) 21,819 57,285 -61.9%
-3.3 points
Gross profit margin EF] & 5.7% 9.0% -3.3MEB 7B
Profit for the period attributable to
equity holders of the Company
TATEEFE ARGEAREF 21,909 28,804 -23.9%
(HK cents) (HK cents)
(FB1W) B
Basic earnings per share
SREFXERF 3.24 4.28
Proposed interim and special interim
dividends
BIRPHRESREERE
Interim dividend per share
BRTEHRE 1.5 1.8
Special interim dividend per share
BRIFRIFEEE R 0.5 0.5
Total dividends per share for the period
HRERRkRE S5 2.0 2.3 -13.0%
. Net cash and cash equivalents of approximately HK$430 million . & K& ERIREEE $849430,000,0007% 70
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UNAUDITED INTERIM RESULTS
PN PR EE S

The board (the “Board”) of directors (the “Directors”) of EEBXERERRA (IAQE)) £F (TE£
Kingmaker Footwear Holdings Limited (the “Company”) is ) (E=g) MAXHGEARIRENB A

pleased to present the unaudited condensed consolidated interim (RBTAER))BES=FhLA=+HIE
results of the Company and its subsidiaries (collectively, the NEBZAKREBEZEREFEETHEERER -
“Group”) for the six months ended 30 September 2023, together Az REER NS B EERA

with the comparative figures for the corresponding period in - ZEMPAREEERSEZ EHEELEAR
2022 and the relevant explanatory notes as set out below. The DB IZEEgER-
condensed consolidated results are unaudited, but have been

reviewed by the audit committee of the Company.

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

Fgﬁﬁn‘ﬂ' = Eﬁn%%

For the six months ended 30 September 2023 &2 — T~ =&F A H =+ H1E 165

For the six months ended
30 September

8ENhA=+H
WEREA
2023 2022
—E-= S

(Unaudited) (Unaudited)

(REEEZ) (R EZ)

Notes HK$’000 HK$’000

B EE FHET FHETT

Revenue iz 2 383,032 639,175

Cost of sales $4£ fi 24 (361,213) (581,890)

Gross profit EF] 21,819 57,285
Other income and gains/(losses), net

HMWA W, (8518) 388 34,642 (5,538)

Distribution and selling expenses 43§45 K #4 € BE % (7,011) (12,493)

Administrative expenses 17E % (36,342) (36,061)

Finance costs Bl & Al 7~ 3 (52) (76)

Share of profits of associates &1k K= /A 5] i@ #1 13,609 17,490

PROFIT BEFORE TAX B Az F) 4 26,665 20,607

Income tax credit/(expense) Fri&iRik %, (i) 5 (4,603) 8,472

PROFIT FOR THE PERIOD EiA:iz# 22,062 29,079
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
CLEEE

For the six months ended 30 September 2023 BE _—&E _—=F /5 =+H1L- 185

For the six months ended
30 September

8ENA=+H
WEREA
2023 2022
—E_= —EB=
(Unaudited) (Unaudited)
(REERZ) (R EIZ)
Notes HK$’000 HK$’000
B 5% FAT FET
ATTRIBUTABLE TO: T3 & EE(S :
Equity holders of the Company ‘A B #E#HIFA A 21,909 28,804
Non-controlling interests JE#E A #E &2 153 275
22,062 29,079
EARNINGS PER SHARE ATTRIBUTABLE TO
EQUITY HOLDERS OF THE COMPANY:
EATEEFEAEGERER 6
Basic E7x HK3.24 centsill HK4.28 centsE L
Diluted #5& HK3.23 centsi#ll HK4.27 centsi L

Details of the dividends are disclosed in note 7 to the condensed REZHEBEHENRBRESMEHRERMNFFTR -
consolidated financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
2N\ s

For the six months ended 30 September 2023 &ZE — & — =4# /1 5=+ HIi N ES

LRy

For the six months ended
30 September

#ENA=1+H
ER1ER
2023 2022
—E°= —E
(Unaudited) (Unaudited)
(RBE) CRIEER)
HK$’000 HK$’'000
FHET FH7T
PROFIT FOR THE PERIOD #i/3i#&Fl 22,062 29,079
OTHER COMPREHENSIVE EXPENSE Hfth 2 E X
Other comprehensive expense that may be reclassified to
profit or loss in subsequent periods:
BNEENDET BT EMEEEX !
Exchange differences: [E 5 Z= %8 :
Exchange differences on translation of foreign operations
MEBIIMEEER 2 ERERR (31,458) (57,426)
OTHER COMPREHENSIVE EXPENSE FOR THE PERIOD
HAHEMEZEMAS (31,458) (57,426)
TOTAL COMPREHENSIVE EXPENSE FOR THE PERIOD
A2 EMAX AT (9,396) (28,347)
ATTRIBUTABLE TO: T3 & ERE (L :
Equity holders of the Company &~ A B &HIFHE A (9,549) (28,622)
Non-controlling interests JE#E A #E &2 153 275
(9,396) (28,347)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BB S M B R

As at 30 September 2023 R —ZE - =FNHF=1+H

As at
i

30 September 31 March
2023 2023

b =
hB=+H =H==+—H
(Unaudited) (Audited)
(RREZ) (&%)
Notes HK$’000 HK$’000
b EE FAET FAETT

NON-CURRENT ASSETS JE#RE & E

Property, plant and equipment ¥ 2 « B = K 5 5 142,806 153,676

Right-of-use assets A HE S & 65,687 67,870

Investment properties & &) % 483,016 497,360
Investments in associates Hi'& A 5% & 110,129 96,520
Investments in club memberships EFTZ £ E 1,776 1,800
Total non-current assets IERENE E4L%E 803,414 817,226
CURRENT ASSETS Fg& &
Inventories 7 & 100,939 171,572
Accounts receivable F& U R IE 8 124,606 136,261
Prepayments, deposits and other receivables

BAMIE B R EMEWIRE 18,503 15,604
Due from an associate F& I = A S8 54,409 54,409
Tax recoverable B] W [2]#7 18 255 239
Cash and cash equivalents IR & R ERIFEIER 430,217 392,648
Total current assets JiENE E4L%E 728,929 770,733
CURRENT LIABILITIES &1 & f&
Accounts payable FE{1ERIE 9 92,810 123,229
Accrued liabilities, other payables and contract liabilities

FEstaf -HtEMERERGNAR 83,456 90,033
Lease liabilities fHE & & 1,006 1,011
Tax payable fE{J 18 55,748 57,610
Total current liabilities i Eh & 54258 233,020 271,883
NET CURRENT ASSETS /i EEFE 495,909 498,850
TOTAL ASSETS LESS CURRENT LIABILITIES

BEEMBERTHERE 1,299,323 1,316,076
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BRRR S R FSiN &

As at 30 September 2023 JR —E - =F/NHF=1+H

As at
i
30 September 31 March
2023 2023
—E-= B =
hB=+H =5 =—8
(Unaudited) (Audited)
(R EZ) (2B 1Z)
Notes HK$’000 HK$’000
b5 FET FAT
NON-CURRENT LIABILITIES JEZE8I& &
Lease liabilities fHE & & 1,047 1,593
Deposits received B UiZ % 6,109 6,466
Deferred tax liabilities IEIEFR B E B 98,314 93,361
Total non-current liabilities 33 8 & {E42%8 105,470 101,420
Net assets B E ;2 H 1,193,853 1,214,656
EQUITY #3%5
Equity attributable to equity holders of the Company
KNB TR ANEGER
Issued share capital & 3177 10 68,093 68,078
Reserves f#1 1,112,552 1,137,139
1,180,645 1,205,217
Non-controlling interests FE3% f& # @ 13,208 9,439
Total equity #5428 1,193,853 1,214,656
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRRir S Em B R

For the six months ended 30 September 2023 &ZE — & — =# /15 =+ HIiES

(Unaudited) (K&E#)
Attributable to equity holders of the Company A2 B #3155 A4

Shares
held under
Issued Share Capital share Share Exchange Asset Non-
share  premium redemption award option fluctuation revaluation Retained controlling Total
capital  account reserve  scheme reserve reserve reserve profits Total interests equity
fgin
BE#1fT fefn fA&  SREEE F AR ER BE 3 JEERR

KA EER  BERE  FAERG i RBEE  EEEE pegil &5t L
HK$'000  HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HKS'000 HKS000 HK$000  HK$'000
FAr FHxT FEx  FTEx  FEx  FEx  FExT  FEx FTER  FER  TER

At 1 April 2023 (audited)
RIZEZ=FNA—H KE7) 68,078 89,637* 7,579* (3,610)* 1,855* 12,875  216,439* 812,364 1,205,217 9,439 1,214,656

Exchange differences related to foreign

operations

HEMTEEBERZERER - s = =
Profit for the period

R - - - - - - - 21,909 21,909 153 22,062

(31,458) = (31,458) - (31,458)

Total comprehensive income/
(expense) for the period
HRZ2ERE/ () 48 - - - -

Issue of shares from exercise of share

(31,458) - 21,909 (9,549) 153 (9,396)

options

IR EmEITRN 15 126 - - (25) - - - 116 - 116
Loan for a non-controlling shareholder

FERRERER - - - - - - - - - 3,616 3,616
Shares purchased under a share award

scheme

R D 2B 5t BB A R 1D - -
Shares granted under a share award

scheme

IRERG R EIR E RS - -
2023 special final dividend declared

BERZ_E_ZEERAIFBRE - - - - - - - (1,350) (1,350)
2023 final dividend declared

BERZ_E_=EERBRE - - - - - - - (13,496)  (13,496) - (13,496)
Recognition of equity-settled share-based

(2,340) = = =

(2,340) - (2,340)

1,928 = = =

1,928 - 1,928

(1,350)

payments
BURREIUARND T ZHE - - - - 119 - - - 119 - 119
Transfer of share option reserve upon the
forfeiture of share option

RERERURBEERRER - - - - (61) - - 61 - - -

At 30 September 2023 (unaudited)
RZZZ=FNA=+H REEH) 68,093 89,763* 7,579* (4,022)* 1,888*  (18,583)* 216,439*  819,488* 1,180,645 13,208 1,193,853
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BRRGRE EmEE R

For the six months ended 30 September 2023 &ZE — & — =4# /1 5=+ HIi N ES

(Unaudited) (REEZ1%)
Attributable to equity holders of the Company Z/A Bl 75 AFE(L

Shares
held under
Issued Share Capital share Share  Exchange Asset Non-
share  premium redemption award option  fluctuation revaluation  Retained controlling Total
capital account reserve scheme reserve reserve reserve profits Total interests equity
fen
B&#17 17 BE  RE5E fBE ER gE RE JEFER
LAZN wER  EBEREE AMERG B RDRE ERER petl At S
HK$'000  HK$'000  HK$000  HK$000 HKE000  HK$000  HK$000  HK$000  HK$000  HKE000  HK$'000
FTERT FTERT TET THER FTHET TERT THET THER FET TERT THET
At 1 April 2022 (audited)
RIZEZZFNA—H (KER) 68,111 90,114 7,434 (6,906) 1,523 45981 216,439 788,132 1,210,828 8913 1,219,741
Exchange differences related to foreign
operations
HEMIEEBERZERER - - - - - (57,426) - - (57,426) - (57,426)
Profit for the period
B ER - - - - - - - 28,804 28,804 275 29,079
Total comprehensive income/
(expense) for the period
BR2ERE/ %) B8 = = = = - (57,426) = 28,804 (28,622) 275 (28,347
Issue of shares from exercise
of share option
TEEREmETRG 94 910 - - (154) - - - 750 - 750
Shares purchased under
share award scheme
RERG REEEIBARS - - - 1,346 - - - - 1,346 - 1,346
Share repurchased B [ f& 17 (145) (1,408) 145 - - - - (145) (1,553) - (1,553)
2022 special final dividend
declared (note 7)
BEIkZ B EEERIKE
S (H3E7) - - - - - - - (13,486) (13,486) - (13,486)
Recognition of equity-settled
share-based payments
FUBZETURNDZ M 2HE - - - - 91 - - - 91 - 91
At 30 September 2022 (unaudited)
RZZZZENA=FH REBEH) 68,060 89,516 7,579 (5,560) 1,460 (11,445) 216,439 803,305 1,169,354 9,188 1,178,542

These reserve accounts comprise the consolidated reserves of

HK$1,112,652,000 (31 March 2023: HK$1,137,139,000) in the
condensed consolidated statement of financial position.

* BEREROIEBEHEE BRI R E
#1,112,662,0008 70 (T E_=ZF=/F=+—
A :1,137,139,0007z) ©
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRRGaIRERER

For the six months ended 30 September 2023 &ZE — & — =# /15 =+ HIiES

For the six months ended
30 September
BEAB=1+HLEA

2023 2022
o = =2
(Unaudited) (Unaudited)
(REBE) CRIEER)
HK$’000 HK$’'000
FHT FH7T
NET CASH FLOWS FROM OPERATING ACTIVITIES
REFHFRRZREREFR 57,914 32,996
CASH FLOWS FROM INVESTING ACTIVITIES
BREEHAEZHEERE
Purchase of items of property, plant and equipment
BEVE -BEKREEE (5,837) (10,128)
Increase in time deposits with original
maturity of over three months when acquired
REERREIMESZN=EA 2 EREMIEM (34,248) (141,811)
Net cash flows used in investing activities
S EEFTAZ RS RE R (40,085) (151,934)
CASH FLOWS FROM FINANCING ACTIVITIES
MEFZEFISZIRERE
Dividends paid EfJ% 2 (14,846) (13,486)
Repurchase of shares #&[5] j& {7 - (1,559)
Issue of shares 217 & 17 116 -
Share purchased under a share award scheme
RAR IR 17 B2 Bh 5t BV BE A B 17 (2,340) -
Increase in loan from a non-controlling interest
JRIERR R m B ARIE 3,616 -
Net cash flows used in financing activities
MEFFTAZREESRE P (13,454) (15,039)
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS
HERERRESEEEM (L) FEE 4,375 (133,977)
Cash and cash equivalents at beginning of period
PUZRERFERRETEE 32,077 156,073
Effect of foreign exchange rate changes, net [EX & &) (1,054) (1,202)
CASH AND CASH EQUIVALENTS AT END OF PERIOD
ARZRERERAREIEE 35,398 20,894
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHRGRERE

For the six months ended 30 September 2023 &% & — =

METR

FAA=FHIEANES

For the six months ended
30 September
BEAB=1+HLEAR

2023 2022
ZE=F —EC
(Unaudited) (Unaudited)
(CREER) (KRBT
HK$’000 HK$’'000
FHET AT
ANALYSIS OF BALANCES OF CASH AND CASH EQUIVALENTS:
RERERRESABLERZ O
Cash and bank balances IR & K& IR1T45 65 35,398 20,894
Time deposits with original maturity of over three months when acquired
RIEERREIMAZNR =R ZERER 394,819 290,166
Cash and cash equivalents as stated in
the condensed consolidated statement of financial position
BRGEMBRARMETZRERERREER 430,217 311,060
Less: Time deposits with original maturity of over three months when acquired
B RWEBERREIHBEZR=EAZEHEXR (394,819) (290,166)
Cash and cash equivalents as stated in
the condensed consolidated statement of cash flows
ARG eReRERMBETZRERERRTER 35,398 20,894
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BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES

These unaudited interim condensed consolidated financial
information for the six months ended 30 September 2023
has been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”) and Hong
Kong Accounting Standard (‘HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. These unaudited interim condensed
consolidated financial information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual consolidated financial statements for the
year ended 31 March 2023.

The accounting policies adopted in the preparation of
these interim condensed consolidated financial information
are consistent with those applied in the preparation of
the Group’s consolidated financial statements for the
year ended 31 March 2023, except for adoption of the
following revised Hong Kong Financial Reporting Standards
(“HKFRSs”) effective as of 1 April 2023.

HKFRS 17 (including the Insurance Contracts
October 2020 and

February 2022

Amendments to HKFRS 17)

Amendments to HKAS 1 Disclosure of Accounting
and HKFRS Practice Policies
Statement 2

Amendments to HKAS 8 Definition of Accounting
Estimates

Deferred Tax related to
Assets and Liabilities

arising from a Single

Amendments to HKAS 12

Transaction
Amendments to HKAS 12 International Tax Reform-

Pillar Two model Rules

Kingmaker Footwear Holdings Limited S 2 ¥ & MARAT Interim Report FHAR 2023

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEERe= R e el

For the six months ended 30 September 2023 &ZE — & — =# /15 =+ HIiES

MREBERETEGFHER

HE_ZS_=—FAA=1+HLEANERZZ
EARARERZTHERREHBEERER
BEAHMERZMBRARFES LR
(TEmR8L) s+ ERRERTE &
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BEETER) B4R TP R E | AR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M Bk R MY e

For the six months ended 30 September 2023 &ZE — & — =4# /1 5=+ HIi N ES

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES
(Continued)

The Group has assessed the adoption of the amendments
and considered that there had no significant financial effect
on the results and financial position of the Group for the
current and prior accounting periods.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their business activities and has
two reportable operating segments as follows:

(@ manufacturing and sale of footwear products; and
(b)  property investment.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit/(loss), which is a measure of adjusted profit/
(loss) before tax. The adjusted profit/(loss) before tax is
measured consistently with the Group’s profit/(loss) before
tax except that interest income, non-lease related finance
costs and other unallocated income and gains/(losses),
net and unallocated expenses are excluded from the
measurement.

Segment assets exclude unallocated assets as these
assets are managed on a group basis.

Segment liabilities exclude unallocated liabilities as these
liabilities are managed on a group basis.

MRNEERTEGSER &

AEREDHRWESTETGE LB HF
MZEERHAEREF KRB SR
ZEBRUBRALBEAY B E-

=EDHBEN
MREERE AEERBEBIDHSH

EHGEAREETMENRSEED
37
=B

(@ REMBEEEER, X
b) MEKE

EEEENEEAEEEEDB2XE
NEELABRERDE R REREFEZIR
EoNBRENDIRBIRS DB E@H,~
(B518) (REBEBFRAET, (BB 2
SHE) F U - R BEBRMAER, (B
B)MEHESNEXEBRRATZEF
(B8 Nt BA N —B0 RS WA JE
0 & AH R B B Al A Ko EL ik 9 Bo W A B U
@/ (B518) BEERAR DI RN

NEEEFBERIREE NZFTEE
UEREEER-

PHEErERERIEERE R&FERE
UEREEER-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EREER & M R M 5t

For the six months ended 30 September 2023 &2 —F — = /15 =1 H1F1EF

2. OPERATING SEGMENT INFORMATION 2. EESIER @)

(Continued)
The following tables present revenue, results and certain TREVWNEE_S_=ZER_-_T-__FAH
assets, liabilities and expenditure information for the )ﬂ =+ HIERNEB AEBEKE 7RI
Group’s operating segments for the six months ended 30 T EBERETEE BBEKEALZER-
September 2023 and 2022.
Manufacturing and
sale of footwear products Property investment Consolidated
NERHEREER MERE %8
For the six months ended For the six months ended For the six months ended
30 September 30 September 30 September
BENB=THLREA BENA=TALREAR BENAB=1HLREA
2023 2022 2023 2022 2023 2022
ZZCZ=f§ ZEICE ZRI=E TRICE —ZCZ=f§ S S
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REER) (REBH) (REER) (REER) (KB

HK$'000 F#7T HK$000 T#7T HK$'000 F#7T HK$000 TH7T HK$000 FHT HK$000 THET

Segment revenue 2 Eh %
Sales to external customers
HEFHREE 383,032 639,175 - - 383,032

639,175

Rental income A& U A 5 = 13,781 14,174 13,781

14,174
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M Bk R MY e

For the six months ended 30 September 2023 &ZE — & — =4# /1 5=+ HIi N ES

2. OPERATING SEGMENT INFORMATION 2. EESZER @)

(Continued)
Manufacturing and
sale of footwear products Property investment Consolidated
NERBHERBER MERE =8
For the six months ended For the six months ended For the six months ended
30 September 30 September 30 September
BENB=THLAER HENA=THLAER BEAB=THLAER
2023 2022 2023 2022 2023 2022
ity B CE —ECCE _E_CF —ECE B E
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (KRB (REEHR) (REEH) (REER) (REBEH)
HK$'000 F#7T HK$'000 T8 HK$000 F# HK$000 FHw HK$000 FHEm HKS000 FET
Segment results 2 EF 4 (1,821) 32,306 24,757 (9,081) 22,936 23,225

Unallocated income and gains, net

KORBARYBEZE 62 17
Interest income F B U A 9,487 2,177
Unallocated expenses & EC B (5,820) (4,900)

Finance costs (Other than interest
on lease liabilities)

MERAK FEEGBZHERMN - (3)
Profit before tax BF3 A1 &) 26,665 20,607
Income tax credit/(expense)

FisiESR/ (B2 (4,603) 8,472
Profit for the period #3F3i 7 22,062 29,079
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEERe= R e el

For the six months ended 30 September 2023 &ZE — & — =# /15 =+ HIiES

2. OPERATING SEGMENT INFORMATION 2. EESZIER @
(Continued)

Manufacturing and

sale of footwear products Property investment Consolidated
NERHEREER MERE g8
30 September 31 March 30 September 31 March 30 September 31 March
2023 2023 2023 2023 2023 2023

Bk ZET=E —BC=E ZECCE —EZZE -
AB=+B =BA=t+-H hB=+R Z=B=1+—H AB=+A =BA=t+-H
(Unaudited) (Audited) (Unaudited) (Audited) (Unaudited) (Audited)
(REBER) (RER) (REBER) (RER) (REBER) (BER)
HK$'000 T HK$000 T#7T HK$000 FH HK$000 TA7T HK$000 FHEm HKS$000 FHET

Assets and liabilities EER A&

Segment assets & E 605,169 688,006 488,769 500,414 1,093,938 1,188,420
Unallocated assets A D ECE E 438,405 399,539
Total assets EEME 1,532,343 1,587,959
Segment liabilities 3 2 & & 150,350 187,483 104,292 99,700 254,642 287,183
Unallocated liabilities AP B &1& 83,848 86,120
Total liabilities & E4A %8 338,490 373,303
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M Bk R MY e

For the six months ended 30 September 2023 &ZE — & — =4# /1 5=+ HIi N ES

2. OPERATING SEGMENT INFORMATION 2.

(Continued)
Geographical information

Revenue from external customers

SEIBEN @&

EER

KESIREF B Mt

For the six months ended
30 September
BEAB=1+HLAEA

2023 2022

—E=F B F

(Unaudited) (Unaudited)

(REEEZ) (R&EZ)

HK$000 F#&7x  HK$'000 FE7T

The United States of America =#|8 & R 124,062 269,732
Europe B 87,107 176,412
Asia 2z 78,770 83,758
Others Eh 93,093 109,273
383,032 639,175

The revenue information of above is based on the locations
of the customers.

All the revenue from contracts with customers represent
sales of goods and are recognised at a point in time.
Revenue of HK$968,000 (2022: HK$889,000) recognised
in the current reporting period that was included in contract
liabilities at the beginning of the reporting period.

EHU s B R R R R A R

REZEFAHONFBERGEIEHESRITR
B EREER  ARSHEBIN R
968,000 7T (Z & = Z4F : 889,000 7T)
RIREBTTAGHEF-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEERe= R e el

For the six months ended 30 September 2023 &ZE — & — =# /15 =+ HIiES

3. FINANCE COSTS 3. RIERZ

For the six months ended
30 September
BEAAZ=1+HL~EA

2023 2022
—g2-= -

(Unaudited) (Unaudited)

(CREREZ) R EZ)

HK$’000 F# 7T HK$'000 T3 7T

Interest on bank loans $EITEHZF] B - 3
Interest on lease liabilities FHE & &2 5] 8 52 73
52 76
4. PROFIT BEFORE TAX 4. FRWEIEF
The Group’s profit before tax is arrived at after charging/ NEBMBRRANERI AN GEA) UTF
(crediting): 1=

For the six months ended
30 September
BEAAZ=1+HLNEA

2023 2022
== =

(Unaudited) (Unaudited)

(RBER) R B

HK$’000 F# 7T HK$'000 T3 7T

Cost of inventories sold 8 & 7 & A 4 238,161 390,529
Depreciation of property, plant and equipment ¥J2 « BB K & B IT & 12,484 14,254
Depreciation of right-of-use assets FREE ETE 1,540 1,847
Amortisation of club memberships & Ffr & £5 # 4 24 25
Impairment of items of property, plant and equipment

ME-BERREEERE 480 -
Impairment allowance of accounts receivable

FEWRIEIRE R H 1,369 554
Fair value loss/(gain) on revaluation of investment properties

BEKREVMEZ ATESE W) (12,665) 21,492
Bank interest income $R17#] B U A (9,382) (2,176)
Interest income from accounts receivable F& U BRIE 2 F] S U A (105) =
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5.

For the six months ended 30 September 2023 &ZE — & — =4# /1 5=+ HIi N ES

INCOME TAX

BRRR S M B R sE

5. FRig#

For the six months ended
30 September
BEAAZ=1+HLEA

2023 2022

—E-= s
(Unaudited) (Unaudited)
(REEZ) (R EIZ)
HK$000 F#&7x  HK$'000 FET

Current BN ER

- Elsewhere —H it & (350) (3,150)
Deferred &L 4,953 (5,322)
Total tax expense/(credit) IR IBRIS ~ (I %) 4828 4,603 (8,472)

Hong Kong profits tax has been provided at the rate of
16.5% (2022: 16.5%) on the estimated assessable profits
arising in Hong Kong during the period. Taxes on profits
assessable elsewhere have been calculated at the rates
of tax prevailing in the countries/jurisdictions in which the
Group operates.

EARNINGS PER SHARE ATTRIBUTABLE
TO EQUITY HOLDERS OF THE COMPANY

The calculation of the basic profit per share amount
is based on the profit for the period attributable to
equity holders of the Company of HK$21,909,000 (six
months ended 30 September 2022: HK$28,804,000),
and the weighted average number of ordinary shares of
675,661,958 (six months ended 30 September 2022:
673,236,906) in issue during the period, as adjusted to
reflect the number of shares of 6,732,000 (six months
ended 30 September 2022: 6,303,000) held under the
share award scheme of the Company.

EBNEBRILRBEHEANRSBERS 24t
FEREMIEFE16.5% (CE 24 1 16.5%)
MEBHE HMEBRERREN 2K
BEhRAEBLCEEBMERR 55 #
EBERZRESE

;ﬁ@ﬂ*ﬁﬁﬁﬁ)\ﬁﬁﬁﬁﬂ&&
|

SRERNGNEENDRERAAERTE
AFEMEHARIEF)21,909,00058 ¢ (B E =
ZZTEAB=+HIEAMEA 28,804,000
B RERBETEERMEFESH
675,661,958 BE_E__FNB=+
BIE/NER : 673,236,0068%) 5t > WAL
BURBIBBER AN RSB
BRI EE6,732,0000 (BE_T_—
FAB=+H1E/XM@EA : 6,303,0008) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEERe= R e el

For the six months ended 30 September 2023 &ZE — & — =# /15 =+ HIiES

6. EARNINGS PER SHARE ATTRIBUTABLE 6. ZAGISHEAELERE

TO EQUITY HOLDERS OF THE COMPANY F )
(Continued)
The calculation of the basic and diluted earnings per share BREARESERN DI TEIRE

is based on the following data:

For the six months ended
30 September
BEABAZ=1+HLNEA

2023 2022
b -2

(Unaudited) (Unaudited)

(RREZ) (R EZ)

HK$’000 F# T HK$'000 T 7T

Earnings 2 #!)
Profit attributable to equity holders of the Company
KRBT E ARG R 21,909 28,804

'000F B '000Ffg

Shares &%
Weighted average number of ordinary shares
used in calculating the basic earnings per share
SAEERERBNFBZEEBRINET I 675,662 673,237

Effect of dilution—weighted average number of ordinary shares:

BErE-SERMETOH:

Share options B & # 341 919
Share awards &1/ #ZEh 2,119 27

Weighted average number of ordinary shares
used in calculating the diluted earnings per share
STESRESENFBZEERINETHH 678,122 674,183
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEERT=:

PR R MY EE

For the six months ended 30 September 2023 &ZE — & — =4# /1 5=+ HIi N ES

therefore have not been included as a liability in the
condensed consolidated statement of financial position.
The interim and special interim dividends will be paid to
the shareholders whose names appear in the register of
members on 17 January 2024.

ACCOUNTS RECEIVABLE 8.

The Group’s accounts receivable mainly relate to a few
recognised and creditworthy customers. Payment terms
with customers are largely on credit. Invoices are normally
payable within 30 to 90 days of issuance. The Group seeks
to maintain strict control over its outstanding receivables
to minimise credit risk. Overdue balances are regularly
reviewed by the Group’s senior management.

7. DIVIDENDS 7. BRE
For the six months ended
30 September
BENAA=+HLEAR
2023 2022
—E-=F B F
(Unaudited) (Unaudited)
CREBER) (R EZ)
HK$'000 F#&7t  HK$'000 &
Dividends paid during the period HiA 2k {18 82
Special final in respect of the financial year ended 31 March 2023
— HKO.2 cent (2022: HK2.0 cents) per ordinary share
MBE_ZE_=F=RB=+—HLEMBEFEEZFHFRIERKE
—BREBROEBI (T 24F 1 2.0581W) 1,350 13,486
Final in respect of the financial year ended 31 March 2023
— HK2.0 cents (2022: Nil) per ordinary share
MBE_Z_=F=-RA=+—HLEMBFEEZRARE
—BREBER2.0BW(CEZZF 1 &) 13,496 =
14,846 13,486
Proposed interim and special interim dividends
BKPEARASR AR R
Interim — HK1.5 cents (2022: HK1.8 cents) per ordinary share
FHRE-SREER1ISBWL CEI2F 1 1.881W) 10,214 12,251
Special interim — HK0.5 cent (2022: HKO0.5 cent) per ordinary share
BRIFERE —SREEROSEW (CE2F 1 0.5811) 3,405 3,403
13,619 15,654
The interim and special interim dividends were declared FERFRFRBHEEREBEEZZ 2=
after the period ended 30 September 2023, and NWB=+HLEBHEEEIK WI%T’E%%

Bt ABRGEEHMBIRRTERA - PR
AFRBHRERKNFR - _MNF—A
+TtHRIRREMZRER-

P& Uk AR T8

AEBZEWKEBTERVHANECRERE
BV ERBB - HTFTERZNAERTE
BREEFX - BEMS  EENHARIE
Q0H BT o ANE B B 1T B A& 6l R UK 2]
ZEWNERIE  LURR S E RS o mH R TR
BHRAEESHEERRBEHEZ -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEERe= R e el

For the six months ended 30 September 2023 &ZE — & — =# /15 =+ HIiES

8. ACCOUNTS RECEIVABLE (continuea) 8. FEURERIA &
An ageing analysis of the accounts receivable as at the end MEMRNHBPEAEE  BWRERRS
of reporting period, based on the date of goods delivered, MARZEREC DT -
is as follows:
As at
i
30 September 31 March
2023 2023
AB=+H =B=+—~H
(Unaudited) (Audited)
(REEEZ) (REZ)

HK$’000 F# 7T HK$'000 T3 7T

Within 90 days 90H I X 111,998 120,987
Between 91 and 180 days 91&180H 11,467 13,574
Between 181 and 365 days 181E365H 1,141 1,700
124,606 136,261
9. ACCOUNTS PAYABLE 9. FE(TERIE
An ageing analysis of the accounts payable as at the end of MWszEMBRAERE  BENRERERS
reporting period, based on the date of goods received, is as AR ZEREE DT -
follows:
As at
i
30 September 31 March
2023 2023
2= .
hB=+H =BA=+—H
(Unaudited) (Audited)
(REEER) (&)

HK$’000 F#7T HK$'000 F#& 7T

Within 90 days 90H I A 61,573 82,921
Between 91 and 180 days 91E180H 28,599 28,635
Between 181 and 365 days 181Z2365H 392 24
Over 365 days 365H A 2,246 11,649

92,810 123,229
The accounts payable are non-interest-bearing and are ERBEAARE  BE—MRABNRIOA N A
normally settled on 90-day terms. g o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M Bk R MY e

For the six months ended 30 September 2023 &ZE — & — =4# /1 5=+ HIi N ES

10. SHARE CAPITAL

10. B 7

Number of ordinary shares of

HK$0.10 each HK$’000
EREEI10ETZ L ERHEE FERT
30 September 31 March 30 September 31 March
2023 2023 2023 2023
—EZ=H _EBET=F —EZ=HF —E=F
AB=+H =B=+—H AB=+H SE=S4—E
(Unaudited) (Audited) (Unaudited) (Audited)
(REEZ) (RE1Z) (REER) (R iZ)
Authorised: J£TE -
Balance at beginning and end of period/year

B/ R SRR 1,000,000,000  1,000,000,000 100,000 100,000
Issued and fully paid: E 21T &2 !

Balance at beginning of period/year

8/ ER SRR 680,779,445 681,110,445 68,078 68,111
Repurchased &[0 = (1,446,000) = (145)
Share options exercised (Note a)

BITEERE (Wita) 150,000 1,115,000 15 112
Balance at end of period/year Hi,/ FE 4R 45 8% 680,929,445 680,779,445 68,093 68,078
Note: HizE :

(a) During the period, the subscription rights attaching to (@ HAM - MR150,0000 (CE-_=F=H

150,000 (31 March 2023: 1,115,000) share options were
exercised at the subscription prices of HK$0.772 per share,
respectively. These resulted in the issue of 150,000 (31
March 2023: 1,115,000) shares of HK$0.1 each and a total
cash consideration, before expenses, of approximately
HK$116,000 (31 March 2023: HK$889,000). An amount of
HK$25,000 (31 March 2023: HK$155,000) was transferred
from the share option reserve to the share premium account
upon the exercise of the share options.

=+—H:1,115,00019) ERE LR
BREDRIZER0.772B T2 REEET
5o F L3 17150,0001 (ZEZ=F=
B=+—H:1,115,00008) SR EEO0.1
BrLZRD RIMREAZRRESAEYN
#116,0008 T (CE_=ZF=B=+—
H : 889,000/ 7T) - EREETFER
AR 25,0008 T (CEZ=4=8
=+—H : 155,000 7T) B ERDEE
iR o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEERe= R e el

For the six months ended 30 September 2023 &ZE — & — =# /15 =+ HIiES

11. RELATED PARTY TRANSACTIONS 1. B AERS
(a) Compensation of key management personnel (@) FEERAREIEASHRE

of the Group

For the six months ended
30 September
BENA=1+HLAEA

2023 2022

e ===
(Unaudited) (Unaudited)
(REER) (R E)

HK$°000 F# 7T HK$'000 T3 7T

Short-term employee benefits 52 HA{E & & F 5,150 5,569
Post-employment benefits {& 3 & & #!) 36 36
Equity-settled share option expense M5 45 & 2~ BERS RIS 53 32

Total compensation paid to key management personnel

SR RIREIE A BRI S 5t 5,239 5,637
(b) During the period, the Group paid rental expenses (b) AR AEERFEBEASEEHER
of HK$321,000 (six months ended 30 September MBRABZIHEEER321,000/4%
2022: HK$326,000) to Kingmaker Footwear Company TEHE_E-__FAB=+HLER
Limited, a related company of which Mdm. Huang @58 :326,000/87T) 'MALABES
Hsiu-duan, Helen, director and shareholder of the ERBEBFIHRLINAZBAB QG
Company, is also a director and shareholder. ZEERERR-
The rental expenses were determined with reference ZEMEcERN2EITLUEREE
to the market conditions existing at the time when the HERERZHAMEE o

respective rental agreements were entered into.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M Bk R MY e

For the six months ended 30 September 2023 &ZE — & — =4# /1 5=+ HIi N ES

12. COMMITMENTS

At the end of reporting period, the Group had the following
commitments:

12. &
RIS AEE T ABENT

30 September 31 March
2023 2023
—E-= ==
hB=+H =BE=+—H
(Unaudited) (Audited)
(RREZ) (EEZ)
HK$'000 F#7t  HK$'000 &t
In respect of:
e
Management fees payable in relation to certain land
in Vietnam falling due as follows:
ARTHMES N EME THRE LM EEE !
— Within one year —— & 1,322 1,322
— In the second to fifth years, inclusive
—B_EFHF (OEEEME) 5,286 5,286
— After fifth years — 58 AL LU 30,934 31,595
37,542 38,203
Contracted but not provided for B 2 4918 7k &
— Construction of factory buildings
—BEAREIR - 1,216
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GEERe= R e el

For the six months ended 30 September 2023 &ZE — & — =# /15 =+ HIiES

13. &
AEEEAHEA

AEERBEEHEZHHBEREY
FoHEMNBIIZERNF _E+_F-H
EfRR—RITEBRBL Z I RERE

13. LEASES
The Group as a lessor

The Group leases its investment properties under operating
lease arrangements, with leases negotiated for terms
ranging from two to twelve years. The terms of the leases
generally also required the tenants to pay security deposits.

RERSHAR AEEREEEERILZ
FRREEEEHRE Z RARRME WA SR
BZEBBEROT

As at the end of the reporting period, the Group had total
future minimum lease receivables under non-cancellable
operating leases with its tenants falling due as follows:

30 September 31 March
2023 2023
—E-= ==
AB=+H =B=+—H
(Unaudited) (Audited)
(RREZ) (REZ)
HK$'000 &t  HK$'000 FHET
Within one year —&FE R 14,090 14,292
After one year but within two years
—FBERMERN 1,334 =
15,424 14,292
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL RESULTS

Kingmaker Footwear is a premier footwear manufacturer
specializing in the production of a portfolio of high-end lifestyle
footwear for the world’s leading active wear brands.

The six months ended 30 September 2023 (the “Period”) were
characterized by challenging business conditions, including weak
demand and a lack of visibility in the Group’s order pipeline.
The Period saw a general decline in footwear shipments from
manufacturers in Southeast Asia to the United States (the “US”)
and European markets. As a result of the soft market, the
Group’s order book has remained weak.

Given the challenges faced, the Group continued to maintain its
financial strength and worked diligently with brand customers to
accelerate inventory shipments. This resulted in a set of improved
financial ratios, better management of receivables and healthier
stock cycle during the Period. The Group also continued to
enhance operational efficiency in order to further strengthen its
cost advantage.

In the face of high uncertainty, the Group demonstrated
adaptability and utilized its strong fundamentals to sustain
resilience, while maintaining its commitment to delivering high-
quality products and reliable services to clients.

Despite the current slow market conditions, the Group remains
confident in its production capability, which will help it secure
client trust and procurement as the market regains momentum.

Revenue

The Group reported a revenue of approximately HK$383.0 million
(2022: approximately HK$639.2 million) for the Period, a drop
of 40.1% year on year. This revenue decline was attributed to a
41.9% decrease in business volume, which was mildly offset by a
4.1% improvement in the average selling price (‘ASP”).

BEE T

MBER

EEHES RECEBRLEER FEF/ER
BERNEEREREEESHETHE

HE_Z_ZS£hAhBA=+HLENER (TXH
M) A EERETRANE EETEEEEX
RSAXNBAURE RAHEA REEEER
TEEEMBENMENEEHESEB T F-
SZRPRHEENR AEBITESERFRR

ENEMRE EBGF-—BMHE D L
HEmBERGIF MEREFNE Rt &HRE
N FLERERFRE BRERFIEEER
NEFBEBHRERRE RE—PEBNEKE
2o EENTRBRAZEENR

EEETHANIRE T EEEREEE] T
BERREERFEERE RRRTEE
HBERREBEERMA RS-

FIt - @BEBAmRER  EENETEEED
HmEEL BhHZLES ) ER/REESR
EXREEMNRBIE.

EEE

7R 2 B 72 AN HE 5] #5715 = F 28 49383,000,00078 7T
(ZEZ 4 : 4639,200,00087T) »I#ETHK
401% BIEETERANERE TFE41.9% M

FIHEBLEF41%  BIEMITHELIE
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEs R T

Gross Profit

In an effort to optimize its cost structure and improve efficiency,
the Group has implemented several cost-mitigating measures,
including reducing the size of its work forces in Vietnam and
Cambodia, adjusting their working hours and strategically
suspending subcontracting.

During the Period, the Group’s gross profit decreased by 61.9%
to approximately HK$21.8 million (2022: approximately HK$57.3
million), mainly attributable to the diminished economies of
scale resulting from decreased shipment volume and capacity
utilization. This decline has been mitigated to a moderate extent
by a combination of factors, including:

(i) an ASP improvement in line with the Group’s margin-
accretive strategy to enhance its revenue portfolio; and

(i) cost-mitigating measures, in particular on reducing labor
costs, resulting in a 39.1% decrease in direct wages
to approximately HK$65.4 million (2022: approximately
HK$107.5 million).

A gross profit margin of 5.7% was yielded for the Period (2022:
9.0%).

Net Profit

The Group recorded a net profit attributable to equity holders
of the Company of approximately HK$21.9 million (2022:
approximately HK$28.8 million), representing a decrease of
23.9% year on year. The net profit posted took into account:

(i) the share of profit of associates of approximately HK$13.6
million (2022: approximately HK$17.5 million) contributed
by the Group’s associated company operating in central
Vietnam;
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HEBLRAGEBIRSME AEEER T —
O AR BTSN > BRI B R R
METRE - REIR UARBEHEEISE
ZHEe

KA EEEF T B61.9%E 421,800,000
Bt (CEZ T 1 457,300,000 7T) » TEH
REEEMEEERTHETET  UBHREREL
R AR, o N BHE N 2 ERE R EFEIEFMU
MR B3

() EeEBEANBFXRIERRETEHETVAR
G REFHEBRTUNLE ; Uk

(i) HEAEBRIER CERDBES
ITHA REEEIEZE FH39.1%=E
465,400,000t (ZEZ-Z"F 1 &
107,500,000 7T) °

RAHEBEENERS 7% (ZF -
9.0%) °

A
RAEABERN AEEREARIEDZIFTEA
FEAL 4 F] 421,900,000 T (ZCE - _F | &

28,800,000 70) » ¥ F T Bk23.9% o 41 F] B 5t
A

(i) HTEEREEPPEENBMEADMESE
FE {5 B & A B35 M 413,600,000 7T (Z
T 4 1 #917,500,00057T) ;
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MANAGEMENT DISCUSSION AND ANALYSIS

increased interest income; and

a net fair value gain of approximately HK$12.7 million for
the Period (2022: loss of approximately HK$21.5 million) on
revaluation of the Group’s investment properties in Hong
Kong and mainland China.

Key Financial Ratios

The Group maintained healthy financial ratios during the Period:

Debtors’ turnover decreased from 66 days for the six
months ended 30 September 2022 to 61 days for the
Period;

Creditors’ turnover increased to 116 days (2022: 81 days);

Stock turnover increased to 103 days (2022: 89 days);

A healthy liquidity position with net cash in hand of
approximately HK$430 million as at 30 September 2023
(31 March 2023: approximately HK$393 million); and

Current and quick ratios were 3.1 and 2.7 respectively
(2022: 2.5 and 2.0 respectively).

Interim and Special Interim Dividends

With dedicated efforts to prudently manage working capital, the

Company was able to maintain a healthy financial position. In

view of this and to share results with shareholders, the Board has

resolved to declare an interim dividend of HK1.5 cents (2022:

HK1.8 cents) per ordinary share and a special interim dividend of
HKO.5 cent per ordinary share (2022: HKO.5 cent).

(i

(i)
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MANAGEMENT DISCUSSION AND ANALYSIS
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OPERATIONAL PERFORMANCE

The weakening trend of retail sales across major export markets
during the second half of the financial year 2022/23 persisted
into the Period. Brand clients have remained conservative in
their procurement plans owing to uncertain retail prospects.
The Group thus contended with a weak order book, resulting in
lower-than-expected sales.

The Group has taken action to streamline its labor forces in
Vietham and Cambodia, and align their working hours with
forecasted orders. Local management teams also regularly review
the manufacturing processes at their facilities to identify areas for
further cost reduction or efficiency improvement.

To promote business diversification, the Group is actively seeking
out new brand clients, including two young fashion labels that
were added to its customer portfolio during the Period. While
the initial orders from these new labels may be small in scale,
the Group is optimistic about the growth potential that they
represent.

Manufacturing Business

Maintaining geographic diversity, the Group operates two core
manufacturing sites in southern Vietnam and Cambodia, both
equipped with research and development (“R&D”) facilities.
A small-scale R&D center is currently in operation in Zhuhai,
mainland China. In addition, the Group holds a 40% interest in a
joint-venture factory in central Vietnam.

As at 30 September 2023, the Group had a combined
production scale of 24 processing lines, mostly under the
concept-line setup. They contributed an annual capacity of about
7 million pairs of footwear, and were 60.1% utilized in the Period
(2022: 83.3%).

In southern Vietnam, there were 11 concept lines and 3
traditional lines in operation. Coupled with the 10 concept lines
the Group had in Cambodia, this robust and multi-location
production platform enables the Group to provide capacity with
flexibility to meet clients’ sourcing plans in terms of country of
manufacture.

Kingmaker Footwear Holdings Limited S 2 ¥ & MARAT Interim Report FHAR 2023

SERE
TEHOHSNEEHENR 2 - "=H
BEETH+FNRSE  FREERHEH -ENTE
RIS TBARR MRS P HNRE B MERFEE
it wEBTEERFBERN  REHEEMBR
LD

REBBHREUE NP RIERBEBHS T
AT WIRFTBFRARE LK - &t EIEEBKTR
EHERFBRENEERE SHAIE—D
PR A A B IR B RN R AV IRET ©

RIREEHZ L AEERBREHGE
FR HPRAEE AR P E SRR W (E 5 &
B e mm i o B E W an A HIET AR B &
N HRRED RS -

RIEXER

AEERUBEEBRRBEESCERBZLEE
i WRFL g 2 MR EmEK
R (THREE)) RGN EAMEKEEE—F
INBUBREE R o B SN REBIF A LR A I
—RIEE THA40%#E o

R =FNA=+H XEBENELEER
RHOAMEEELR > KRB B NTKBSEELR
BHFEENTEBEEE  FHAEXA601% (=
BT 83.3%) o

RERE B S B R/)\RKE ERKRSF
BREER LI EEAERBERB10F/R
KEER  REBINZSHMBNEETS  £F
SEEEMIBMES  LULEERREBHENE
HZK o



MANAGEMENT DISCUSSION AND ANALYSIS

While there are no immediate plans to expand the production
lines at these two centers, the Group remains committed to
advancing its long-term capability upgrading plans to enhance its
competitive position through improved product sophistication and
cost advantage.

The geographical distribution of markets continued to be
demand-led, while at the same time, the Group supports
clients’ initiatives to develop markets with promising prospects.
During the Period, contribution from the US generated 32.4%
(2022: 42.2%) of the Group’s revenue. Europe’s proportionate
contribution stood at 22.7% (2022: 27.6%), and shipments to
other markets, including Asia and other areas, accounted for
44.9% (2022: 30.2%).

The rugged-shoe category remained the major revenue
contributor during the Period, producing 77.0% (2022: 72.2%) of
total revenue. The proportionate contribution of premium casual
footwear remained relatively stable at 15.2% (2022: 14.2%).
Revenue generated by babies’ and children’s footwear decreased
proportionately to 7.8% (2022: 13.6%).

In line with its strategy to prioritize value growth, the Group
remains selective in terms of clientele portfolio management
and new business development. Major customers for the Period
included Cat, Chaco, Dr. Martens, Merrell and Wolverine; which in
aggregate contributed 96.9% (2022: 96.0%) of total revenue. The
Group proactively develops business partnerships with brands
that have a strong financial background and growth prospects.
Two young brands, Axion and Palladium, were introduced to the
Group’s portfolio during the Period.

Key developments in the Group’s production centers are
summarized below:

Southern Vietnam

The southern Vietnam manufacturing site holds a portfolio of
facilities in operation, premises ready for equipment installation,
and land for future expansion, which will enable the Group to
fulfill existing demand and ready it to capture future growth
opportunities.
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This location remained a core manufacturing site for the Group,
contributing 51.2% (2022: 61.3%) of total volume output. Despite
the decrease in volume output, there are no further plans to
reduce production lines.

As part of its effort to reduce manpower and material wastage,
the Group has continued to invest in and expand computerized
leather cutting at this center. Implementing automation in the
cutting process can result in more efficient use of resources,
leading to cost savings and promoting more sustainable
manufacturing practices.

Cambodia

The Cambodia site also experienced volume output drop during
the Period, but its proportionate contribution increased to 48.8%
(2022: 38.7%) of total output in pairs.

The Group remains confident in the long-term potential of
this center. To cope with short-term order fluctuations, it has
reorganized work shifts and implemented controls on the staff
working hours.

Mainland China

A R&D center was maintained in Zhuhai, mainland China. To meet
client requirements, this center is planned to be relocated to the
available premises adjacent to the southern Vietnam production
site. This plan is set to be implemented within the coming
year and will bring R&D activities closer to the Group’s main
production hub, offering a one-stop service to clients.

With the exception of the R&D center, the Zhuhai plant was
leased out and continued to generate a stable stream of recurrent
rental income for the Group. The Board will keep a close watch
on the local business environment, and will work with the tenants
to respond to property market trends.

Investment in Associates

The Group holds a 40% interest in an associated company
jointly owned with Evervan Group (“Evervan”) in central
Vietnam. Evervan is a leading athletic footwear manufacturer for
international markets.
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MANAGEMENT DISCUSSION AND ANALYSIS

Investments made over the past few years have given this
site a solid capacity to meet more sophisticated production
requirements. As at the Period-end date, the associated
company operated a total of 37 production lines, which were
designated for world-leading footwear brands Crocs and
Columbia.

The associated company remained relatively resilient amid
weak retail demand, and achieved a revenue of approximately
HK$416.2 million (2022: approximately HK$522.3 million) during
the Period. It contributed a share of profit of associates of
approximately HK$13.6 million (2022: approximately HK$17.5
million) to the Group.

Due to ongoing uncertainty in the macroeconomic environment,
the associated company will adopt a more cautious approach
towards capacity management and business development in the
remaining quarters of the current financial year. However, given
the strong background and expertise of Evervan, the Board
remains confident in the long-term prospects of this joint-venture
operation.

Investment Properties

Depending on the Group’s business needs and capacity
planning, certain self-owned factories and office properties may
not be fully utilized at times. The Board regularly considers these
properties’ sales or leasing options and potential in order to
create returns on these assets. This will help the Group make
good use of idle properties, realize the investment value of
its assets, and generate additional stable income to enhance
working capital.

During the Period, the portfolio of assets classified as investment
properties was all leased out, yielding gross rental income of
approximately HK$13.8 million (2022: approximately HK$14.2
million). The Group has acted upon the initiatives of local
governments in mainland China to support tenants during
challenging business conditions by making more flexible rental
payment arrangements with some of them.
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The Board considers that the portfolio is presently producing a
consistent stream of recurrent income, but stays alert to possible
challenges in tenants’ rental payments should the business
environment remain subdued. It will regularly review this asset
base and examine options available with a view to creating
greater long-term value for shareholders.

Talent Development

The Group highly values its staff team, which brings a wide
array of specialist skills to various business units. The team
is committed to helping clients thrive as the Group strives to
create a world-class business that aligns with the success of its
clients. In order to attract and retain top talent, the Group offers
competitive compensation packages, including a share option
scheme and a share award scheme as incentives and rewards for
eligible participants who contribute to the Group’s success.

The competent management team consistently demonstrates
commitment and determination in tackling unprecedented
challenges. Through their strong leadership and crisis
management capabilities, the Group has navigated demanding
operating conditions in recent years.

Furthermore, the Group places significant importance on
localization for the long-term development of its manufacturing
locations. Efforts have been dedicated to cultivating local
leadership to enhance the performance of each business unit.

FUTURE PLANS AND PROSPECTS

The macroeconomic environment is expected to be influenced
by a combination of unfavorable factors, such as inflation, high
interest rates, and escalating geopolitical conflicts. The retail
outlook, especially for the US, will likely remain challenging over
the remainder of the current financial year.

Over the past year, the Group has taken proactive steps to
restructure its labor input and other cost components, allowing
it to better withstand the turbulent business environment. It has
also maintained financial prudence by carefully managing capital
expenditure and other expenses.
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MANAGEMENT DISCUSSION AND ANALYSIS

On the business front, the Group is delighted to welcome new
brand clients, a positive development in terms of portfolio
diversification and revenue generation. With its strong production
capabilities and strategic positioning, the Group is well equipped
to secure orders from both existing and new clients as retail
conditions begin to improve.

The joint-venture operation in central Vietnam is not immune
to the macroeconomic challenges, but it has maintained stable
earnings contribution to the Group. It will continue to take
forward its business development plans in a prudent manner.

As the Group proceeds with the relocation of the R&D facilities
from Zhuhai, mainland China, to southern Vietnam, it will
carefully evaluate the potential use of the vacated premises. This
assessment will take into account the value and utilization of the
combined factory space, as well as the portfolio of tenants.

Regardless of short-term market cycles, sustainability will remain
at the core of the Group’s operations. It serves not only as a way
to meet increasing demands from eco-conscious consumers,
but also as a fundamental culture that ensures long-term value
creation for the Group and its stakeholders.

Despite a challenging and unpredictable operating environment,
the Group remains confident in its long-term prospects. With
its solid manufacturing capabilities, portfolio of world-leading
footwear brand clients, and dedicated staff team, the Group
is resolute in its determination to overcome the short-term
challenges.

Appreciation

I would like to express my heartfelt gratitude to my fellow
directors, senior management and staff members for their
dedication and diligence during these testing times. | also wish
to extend my appreciation to our business partners, clients and
shareholders for their ongoing trust and support.
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LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operation by internally generated
cashflow and banking facilities provided by its bankers.

Prudent financial management and selective investment criteria
have enabled the Group to maintain a strong financial position.
As at 30 September 2023, the Group had net cash and cash
equivalents were approximately HK$430 million (as at 31 March
2023: approximately HK$393 million).

As at 30 September 2023, the Group had banking facilities
amounted to an aggregate sum of approximately HK$40 million
(as at 31 March 2023: approximately HK$40 million) with various
banks. The Group had not utilized the banking facilities and
did not have any interest-bearing bank borrowings as at 30
September 2023 (as at 31 March 2023: Nil).

As at 30 September 2023, the current ratio was approximately
3.1 (as at 31 March 2023: approximately 2.8) based on current
assets of approximately HK$729 million and current liabilities
of approximately HK$233 million and the quick ratio was
approximately 2.7 (as at 31 March 2023: approximately 2.2).

The Group will continue to maintain conservative cash flow
management to sustain a strong cash position. Having
considered the major expansion plans of the Group, including
Vietnam and Cambodia in the next two to three years, the
Directors are of the opinion that the Group has adequate liquidity
to meet its current and future working capital requirements on its
operations and expansion.
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MANAGEMENT DISCUSSION AND ANALYSIS

FOREIGN EXCHANGE RISK MANAGEMENT

Most of the Group’s assets and liabilities, revenue and
expenditure are denominated in Hong Kong dollars, the
Renminbi, the Vietnamese Dong and the US dollars. It is the
Group’s policy to adopt a conservative approach on foreign
exchange exposure management.

However, the Group will continue to monitor its foreign exchange
exposure and market conditions to determine if any hedging is
required. The Group generally finances its operation with internal
resources and bank facilities provided by banks in Hong Kong.
Interest rates of borrowings are fixed by reference to the Hong
Kong Inter-Bank Offered Rate or the Secured Overnight Financing
Rate.

The Group’s treasury policies are designed to mitigate the impact
of fluctuations in foreign currency exchange rates arising from the
Group’s global operations and to minimise the Group’s financial
risks. As a measure of additional prudence, the Group cautiously
uses derivatives financial instruments, principally forward currency
contracts as appropriate for risk management purposes only, for
hedging transactions and for managing the Group’s receivables
and payables.

The exposure to foreign currency of the Group mainly arose
from the net cash flows and the net working capital translation
of its PRC and Vietnam subsidiaries. The management of
the Group will hedge the foreign currency exposures through
natural hedges, forward contracts and options, if consider
necessary. The management of currency risk is centralised in the
headquarters of the Group in Hong Kong.

CAPITAL STRUCTURE

Shareholders’ equity decreased to approximately HK$1,181
million as at 30 September 2023 (as at 31 March 2023:
approximately HK$1,205 million).
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OTHER INFORMATION
HE

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 September 2023, the interests and short positions of
the Directors in the share capital and underlying shares of the
Company or its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFO”)),
as recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to
the Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”),
were as follows:

(i) Long positions in ordinary shares of the Company:

ESNROREMAKRGERS ZE

2oz Be i

TR =FAR=TH BEERAATHH

BEEE (EERESRAERA (IE5KRHAE
1561) SBXVER) Z RARABRERD THEE R AR
BIREES ARG RGFEI2FAFEZE
MEAT AR BLETETAEFTETESRS
ZRESFR (MRETR) ASTNEEART R
EBMERZRAMRRAR (BT 2R
AW

() HREZERZEE:

Number of shares held, capacity and nature of interest

FRIVEE B REEEE

Through Percentage

spouse Through of the

Directly or minor controlled Company’s

beneficially children corporation issued capital

owned FEBRAH #iB Total A AFBET

Name of DirectorE £ % ERRGER ABEFL REHAH st REZBEDL

Mdm. Huang Hsiu-duan, Helen &% i# %+ 500,000 = 263,960,041 264,460,041 38.84%

(Note 1) (Hf&z1)

Mr. Chen Yi-wu, Ares (Note 2) 12,457,000 - - 12,457,000 1.83%
BEERLE (Wrazz)

Mr. Wong Hei-chiu (Note 3) 4,015,000 - - 4,015,000 0.59%
HEBELE Wits)

Mr. Chan Ho-man, Daniel (Note 4) 6,580,000 = = 6,580,000 0.97%
WEXEE (Wita)

Mr. Kimmel, Phillip Brian 1R h %% 2,000,000 - - 2,000,000 0.29%

Dr. Chow Wing-kin, Anthony, SBS, J.P. 3,343,000 S S 3,343,000 0.49%

BAREEL BEAES KAFHL
Mr. Tam King-ching, Kenny 383 IE & 4 510,000 - - 510,000 0.07%
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(ii)

Note:

These shares comprised 263,960,041 shares held
by King Strike Limited. The issued share capital of
King Strike Limited is owned by Mdm. Huang Hsiu-
duan, Helen as to approximately 38.04% and her four
children (including Mr. Chen Yi-wu, Ares) in aggregate
as to 61.96%.

These shares comprised 12,307,000 shares held by
Mr. Chen Yi-wu, Ares and 150,000 unvested awarded
shares held by the trustee under the Share Award
Scheme. Those awarded shares shall be vested on
25 December 2023.

These shares comprised 3,805,000 shares held by
Mr. Wong Hei-chiu and 210,000 unvested awarded
shares held by the trustee under the Share Award
Scheme. Those awarded shares shall be vested on
25 December 2023.

These shares comprised 6,430,000 shares held by
Mr. Chan Ho-man, Daniel and 150,000 unvested
awarded shares held by the trustee under the Share
Award Scheme. Those awarded shares shall be
vested on 25 December 2023.

Long positions in the underlying shares of the
Company:

The interests of the Directors and chief executive of the

Company in the share options are set out in details in the

section headed “Share Option Scheme” below.

Save as disclosed above, as at 30 September 2023, none of

the Directors had registered an interest or short position in the

shares, underlying shares or debentures of the Company or any

of its associated corporations that was required to be recorded

pursuant to Section 352 of the SFO, or as otherwise notified to

the Company and the Stock Exchange pursuant to the Model
Code.
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1. IEERHEFEBEKing Strike Limitedi A #Y
263,960,041P& & 1% °King Strike Limiteddd
BETRAHZSHL THEEA38.04%
RENS T (BIERELELE) 6 HEE
61.96% °

2. LHWERGHKEBEBMREZEZELERAEN
12,307,000% & 19 K 2 5L AR IR AR 17 1%
Ehst 2B M150,00008 5k 57 B 2 B A%
BomERBRPER_S_=F+_8
“t+hBEE-

3. LWERHEEBREEBLERAN
3,805,0008% A 19 K2 Z 5L AR IR AR D 22 B
sTEIF A 19210,00008 K 57 8B S B AR 19 ©
ZERBROENR_SE_=ZF+_8
“t+hBEE-

4. LHWERHGEBEBABREXEERAEN
6,430,0008% B& 17 & = 55 AR R AR 10 22 B
5TEI3F 8 89150,00088 >k &7 8B $2 B AR 19 ©
ZERBROENR _SE_=ZF+_8
“t+hBEE-

(i) Z=XEEERMKBZEFE

EERARBDEIETHABRBREE
mar BN T RSt 8 —' e

BREXPIEBEEN RBE_=FAA=+H"
BEEFECHEARBRESF G HRMIFE352
HRTES ARBERETIASTHNEERR
B Rz A ABHEE AR ERZR
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed in the section headed “Share Option Scheme”
below, at no time during the Period were rights to acquire
benefits by means of the acquisition of shares in or debentures of
the Company granted to any Directors or their respective spouse
or minor children under 18 years of age, or were any such rights
exercised by them; or was the Company or any of its subsidiaries
a party to any arrangement to enable the Directors to acquire
such rights in any other body corporate.

SHARE OPTION SCHEME

As at 30 September 2023, the following share options were

outstanding under the Company’s share option scheme:

EFREERMNESFZEF

RIS T X MRSt E)) —EHPIREEIN A
HEEARE SEFUARESBEZEMBN18
BRIUA TR EF LI EERNITEERAIFERE
AERBRNVESMER ZEF] > MARF
FEEAUHRBARTESZEMNZH BEE
EUREEMEMEARRZZERET -

REhetEstEl

RIZBZ=FAA=+H> TBRESER
BB ES B TARITRZBARME -

Price of the
company’s
At At Exercise share at
1 April 30 September price of grant date
2023 Granted Exercise  Forfeited 2023 share of options***
i’ during during during I Date of grant of options*™ RERE
Name ZBZZE  thePeriod thePeriod  thePerod Z—EZZE share options*  Exercise period of share options BRiE RHARZ
#4 mE-A AEEEY AEEGE ABERE  MAS1H BREZELES BREZGENE AER" FLARA
HKD 7 HKD &7t
Directors
g3
Mr. Wong Hei-chiu 200,000 - - - 200,000 20 January 2020 20 January 2020 to 19 January 2030 0958 0%
EERLE ZECZE-ACHA ZBIBE-ACTRECER-EE-AHAR
150,000 - - - 150,000 20 January 2020 1 January 2021 to 19 January 2030 0958 0.9
“3°2F-BC+H ZBC-F-B-BECESTE-BIAH
150,000 S S S 150,000 20 January 2020 1 January 2022 to 19 January 2030 0958 0%
TZTRE-BI4H CEICE-F-HECZCEE-BiAH
150,000 - - - 150,000 22 December 2020 1 January 2023 to 21 December 2030 0.772 080
“ECZE{-ACTCH ZBC-E-R-HECE-EETRC4-H
220,000 - - - 220,000 12 December 2022 12 December 2022 to 11 December 2032 0942 097
ZBCCE+ZARTCH CECCEHCATCAECECZETIAT-H
165,000 - - - 165,000 12 December 2022 1 January 2023 to 11 December 2032 0942 097
ZECTEIAYIH ZECZE-B-HEIERCIETIAT-H
165,000 - - - 165,000 12 December 2022 1 January 2024 to 11 December 2032 0942 097
“ECTESZAYCH ZECME-A-BEIERCIETCAT-H
Mr. Chen Yi-wu, Ares 160,000 - - - 160,000 20 January 2020 20 January 2020 to 19 January 2030 0958 0%
RERRE TEIRE-RTHR CECRE-ACTAECEZRE-ATAR
120,000 - - - 120,000 20 January 2020 1 January 2021 to 19 January 2030 0958 0.9
“3°2F-BC+H ZBC-F-B-BECESTE-BIAH
120,000 - S S 120,000 20 January 2020 1 January 2022 to 19 January 2030 0958 0%
TZTRE-BI4H CEICE-B-HECZCERE-BiAH
180,000 - - - 180,000 22 December 2020 22 December 2020 to 21 December 2030 0.772 080
CETRESTACHCH ZBRIERCACHIHECECRETIACT-H
135,000 - - - 135,000 22 December 2020 1 January 2022 to 21 December 2030 0772 0.80
ZECEETCRCCA ZECCE-B-HECEIEETIACY-H
135,000 - - - 135,000 22 December 2020 1 January 2023 to 21 December 2030 0772 0.80

ZE2BECACTCIA
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Price of the
company's
M At Exercise share at
1 April 30 September price of grant date
2023 Granted Exercise Forfeited 2023 share of options***
i’ during during during I Date of grant of options** RERE
Narme ZZZZE thePeriod  thePeriod  thePeriod ZEZZf share options*  Exercise period of share options BREZ biefiilak:iva
iz MA-B AEEEY  AEEGE  SEERK ABS+A BREZELRSE BREZGHESER R FATIRE™
HKD A7 HKD %7
Directors (Continued)
B2 (9
Mr. Chan Ho-man, Daniel 120,000 = = = 120,000 20 January 2020 20 January 2020 o 19 January 2030 0958 0.9
REXRE ZECBE-FC+H E_EF-BCTHECE=FE-AHAA
90,000 - - - 90,000 20 January 2020 1 January 2021 to 19 January 2030 0.958 09%
RIBRE-ATFH CEC-F-P-BECRCERE-AHAR
90,000 - - - 90,000 20 January 2020 1 January 2022 to 19 January 2030 0958 09%
ZRTRE-FI4H CEICE-E-RECE-TE-FBiAH
160,000 - - - 160,000 12 December 2022 12 December 2022 to 11 December 2032 0942 097
ZSTTETRTCA ZECCECRTCAECESCETCAT-H
120,000 - - - 120,000 12 December 2022 1 January 2023 to 11 December 2032 0.942 0.97
“SCTEYTATCR CECZE-B-RECBR-CETCAT-H
120,000 = = = 120,000 12 December 2022 1 January 2024 to 11 December 2032 0942 097
ZSITEIRTIR ZEIME-B-BECR-CFTIAT-H
Mr. Kimmel, Philip Brian 60,000 - - - 60,000 20 January 2020 20 January 2020 to 19 January 2030 0958 09%
fghEE ZECZE-ACHA ZBIBE-ACTRECER-EE-AHAR
45,000 - - - 45,000 20 January 2020 1 January 2021 to 19 January 2030 0958 0.9
“%°%F-BCHH ZBC-F-F-HECESFE-FBAM
45,000 - - - 45,000 20 January 2020 1 January 2022 to 19 January 2030 0958 09%
Z33E-AI+R ZBIIE-R-RECE=TE-FBIAR
60,000 - - - 60,000 22 December 2020 22 Decernber 2020 to 21 December 2030 0772 0.80
“ECZEYCACTCH CBCEEtCACTCAECE-EE+-ACT-A
45,000 - - - 45,000 22 December 2020 1 January 2022 to 21 December 2030 0772 0.80
ZECBE+CACCA CBCCE-B-HE-E-ER+2RC1-H
45,000 - - - 45,000 22 December 2020 1 January 2023 to 21 December 2030 0.772 0.80
CZTRESTACIFIH ZECZE-B-HECRCERETIACH-H
80,000 = = = 80,000 12 December 2022 12 December 2022 to 11 December 2032 0942 097
“E_CEYTRTCA ZECETCRYTCRECE-ZE-AT-A
60,000 - - - 60,000 12 December 2022 1 January 2023t0 11 Decernber 2032 0942 097
ZB_CFtZARTCH CECZE-B-HECESEIAT-A
60,000 - - - 60,000 12 December 2022 1 January 20241011 December 2032 0.942 0.97
“SCTEYTATCR CECME-B-RECR=CETCAT-H
Dr. Chow Wing-kin 45,000 - - - 45,000 22 December 2020 1 January 2023 to 21 December 2030 0772 0.80
Anthony, S8S, J. “ECTEYTACTIH CBCCE-A-HECERSEEIACA-H
BXREL 80,000 - - - 80,000 12 December 2022 12 December 2022 to 11 December 2032 0.942 097
REHES AT “E_CEYTRTCA ZECETCRYTCRECE-ZE-AT-A
60,000 - - - 60,000 12 December 2022 1 January 2023t0 11 Decernber 2032 0942 097
ZB_CF+ZARTCH CEC=E-B-HEZE=E+IAT-A
60,000 - - - 60,000 12 December 2022 1 January 202410 11 December 2032 0.942 0.97

“ZCTETIAYCH ZECME-A-BEIRSIETIAT-H
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Price of the
company’s
M At Exercise share at
1 April 30 September price of grant date
2023 Exercise Forfeited 2023 share of options***
7 during during I Date of grant of options** RERE
Narme =3 the Period  the Period —F-=# share options*  Exercise period of share options BREZ biefiilakiva
iz WA-B AEEEY AEEGE  AEERK ABS+A BREZELRE BREZGEER @ FAARE™
HKD A7 HKD %7t
Directors (Continued)
829
Mr. Tam King-ching, Kenny 60,000 = = 60,000 20 January 2020 20 January 2020 to 19 January 2030 0.958 0%
ERERE Z5C2E-BCHH CBCBRE-RAITRECESRE-AHAR
45,000 - - 45,000 20 January 2020 1 January 2021 to 19 January 2030 0.958 0%
TRIBRE-ATFH CEC-FE-P-HECRCRE-AtAR
45,000 - - 45,000 20 January 2020 1 January 2022 to 19 January 2030 0958 09%
ZRTERE-FI4H CEICE-E-RECE-TE-RB1AH
60,000 - - 60,000 22 December 2020 22 December 2020 o 21 December 2030 0772 0.80
ZECREIIACICR  ZRCEETCACIIARCECRETIACH-A
45,000 - - 45,000 22 December 2020 1 January 2022 to 21 December 2030 0.772 0.80
TZTRESTAIFCIH CERCCE-B-HECRCERETIACH-H
45,000 - - 45,000 22 December 2020 1 January 2023t0 21 December 2030 0.772 0.80
“ECZFEY°ATIH ZBCCE-B-HECESEETRCA-H
80,000 - - 80,000 12 December 2022 12 December 2022 to 11 December 2032 0942 097
“B__E{ZRTIH ZBCCETCATCAECE=_£12Rt+-H
60,000 - - 60,000 12 December 2022 1 January 2023 to 11 December 2032 0.942 0.97
“ECTESTAYCH ZECZE-B-BEIRSIETIAT-H
60,000 = = 60,000 12 December 2022 1 January 2024 to 11 December 2032 0942 097
“E_CEY2AtCR EME-A-BECE-_F1°AT-H
Mr. Yung Tse-kwong, Steven 60,000 - (60,000) - 20 January 2020 20 January 2020 to 19 January 2030 0958 0.9
ALkt ZECZE-ACHA ZBIBE-ACTRECER-EE-AHAR
(retired by rotation on 45,000 - (45,000) - 20 January 2020 1 January 2021 to 19 January 2030 0958 095
28 August 2023) ZZTEE-FItH CEI-E-F-HECESTE-BiAA
R-E-=F)\B 45,000 - (45,000) - 20 January 2020 1 January 2022 to 19 January 2030 0958 09%
“+N\B&RRD) Z33E-AI+R ZBIIE-R-RECE=TE-FBIAR
60,000 (60,000) - - 22 December 2020 22 December 2020 to 21 December 2030 0.772 0.80
CETRESTACHCH CBRIERYCACHIHECR-RETIACT-H
45,000 (45,000) - - 22 December 2020 1 January 2022 to 21 December 2030 0772 0.80
ZECEETCRCCA ZECCE-B-HECEIEETCACY-H
45,000 (45,000) - - 22 December 2020 1 January 2023 to 21 December 2030 0772 0.80
TEIREFIACHIH CTECZE-A-HEIRSIRTIACH-H
80,000 = (80,000) - 12 December 2022 12 December 2022 to 11 December 2032 0942 097
“E_CEYTRTCA ZECETCRYTCRECE-ZE-AT-A
60,000 - (60,000) - 12 December 2022 1 January 2023 to 11 December 2032 0942 097
CECTEFIRYIH IEIZE-B-HECSSIETIAT-H
60,000 - (60,000) - 12 December 2022 1 January 2024 to 11 December 2032 0942 097
“ECTETTAYCH ZECME-A-BEIRSIETIAT-H
Ms. Chan Mei-bo, 60,000 - - 60,000 20 January 2020 20 January 2020 to 19 January 2030 0.958 095
Mabel, JP. TEZTEE-BItH CEIEE-FITHEIZSZE-A4AM
BEELT £T6t 45,000 - - 45,000 20 January 2020 1 January 2021 to 19 January 2030 0.958 09%
TRTRE-BI4H CET-F-B-HECECEE-BiAH
45,000 - - 45,000 20 January 2020 1, January 2022 to 19 January 2030 0958 09%
“E_ZF-BCHH ZBC_#-A-RAECE-TE-AAM
60,000 - - 60,000 22 December 2020 22 December 2020 o 21 December 2030 0772 0.80
ZECTETCACTIH CBRCERFHCACTCAECRSEFTCACT-H
45,000 - - 45,000 22 December 2020 1 January 2022 to 21 December 2030 0.772 0.80
TEIREFIACHIH CTECCE-A-HEIRSIRTIACH-H
45,000 - - 45,000 22 December 2020 1 January 2023 to 21 December 2030 0.772 0.80
e R N L
80,000 - - 80,000 12 December 2022 12 December 2022 to 11 December 2032 0942 097
ZSCTETRTCA ZEICTECATCAECESCETCAT-H
60,000 - - 60,000 12 December 2022 1 January 2023 to 11 December 2032 0.942 0.97
“SCCEYTATCR CECZE-B-RECBR=CETCAT-H
60,000 = = 60,000 12 December 2022 1 January 2024 to 11 December 2032 0942 097
“ECTETZATCH ZECME-A-BEIERCIETCAT-H
Sub-total 4,995,000 (150,000) (50,0000 4,495,000
st
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Price of the
company's
M At Exercise share at
1 April 30 September price of grant date
2023 Granted Exercise Forfeited 2023 share of options***
i’ during during during I Date of grant of options** RERE
Narme ZZZZE thePeriod  thePeriod  thePeriod ZEZZf share options*  Exercise period of share options BREZ biefiilak:iva
#4 MA-B AEEEY  AEEGE  SEERK ABS+A BREZELRSE BREZGHESER R FATIRE™
HKD A7 HKD %7
Other employees
tiEs
In aggregate 1,100,000 2 = - 1,100,000 20 January 2020 20 January 2020 to 19 January 2030 0958 095
pett ZBCRE-RCHH ZECBRE-ACTAECECRE-RAYAA
825,000 - - - 825,000 20 January 2020 1 January 2021 to 19 January 2030 0.958 09%
Z3C3E-AI+R  ZBI-5-F-RECE=TE-FBIAR
825,000 - - - 825,000 20 January 2020 1 January 2022 to 19 January 2030 0958 09%
“2TRE-AC+R CBICE-B-RAECRCZE-AiAR
820,000 - - - 820,000 22 December 2020 22 December 2020 to 21 December 2030 0772 0.80
ZECTETCACTIH CBRCERFHCACTCAECRSEFTCACT-H
615,000 - - - 615,000 22 December 2020 1 January 2022 to 21 December 2030 0.772 0.80
TZTRESTAIFCIH CERCCE-B-HECRCERETIACH-H
840,000 - - - 840,000 22 December 2020 1 January 2023 to 21 December 2030 0772 080
ZSCZETIRIPIH ZBCZF-B-HEISZEETIACY-H
420,000 - - - 420,000 12 December 2022 12 December 2022 to 11 December 2032 0942 097
ZBCCE+ZATCH CECCEHCATCAECECZE+IAT-H
315,000 - - - 315,000 12 December 2022 1 January 2023 to 11 December 2032 0.942 0.97
“SCTEYTATCR CECZE-B-RECBR-CETCAT-H
315,000 - - - 315,000 12 December 2022 1 January 2024 to 11 December 2032 0942 097
“ECTETIATCH ZECME-A-BEIBRCIETCAT-H
Sub-total 6,075,000 - - - 6,075,000
st
Total 11,070,000 - (150,000) (350,000 10,570,000
At

Notes to the reconciliation of share options outstanding during
the Period:

The vesting period of the share options is from the date of grant
until the commencement of the exercise period.

*x

The exercise price of the share options is subject to adjustment in
the case of rights or bonus issues, or other similar changes in the
Company’s share capital.

The price of the Company’s shares disclosed as at the date of
grant of the share options is the Stock Exchange closing price
on the trading day immediately prior to the date of grant of the
options.

During the Period, 150,000 share options were exercised and
the corresponding exercise price was HK$0.772. The weighted
average closing price immediately before the date of exercise
for share options on 7 August 2023 was HK$0.89 per share (six
months ended 30 September 2022: HK$0.93 per share).

AEBIRITE B R RRME

* BEZFBHERHBMEERBTERNR
Jto

o BREZOTEESIEERKRNAREITRNEART
ez EAELE S MAE -

o REBRERHARAREZ A RBRENDRER
fe iR H AR — B3 5 H Z B S PR UL (B o

FRZAHAR > 150,00017 B IR & 1T 5> BAEIETT
FEAROTI2ET BEBRER_-_Z =
NBTtBITERRGZNEFHRTEAER
0898t (BEZZE-__FALA=1+HILNKAE
A 8&0.938 ) °
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H &

SHARE OPTION SCHEME (continuea)

During the Period, 350,000 share options were cancelled
in accordance with the terms and the exercise price of the
cancelled options was HK$0.958 and HK$0.942.

The share option scheme of the Company became effective
on 26 August 2022 (the “Share Option Scheme”). No share
options have been granted by the Company pursuant to
the Share Option Scheme during the six months ended 30
September 2023. As at 1 April 2023 and 30 September 2023,
11,070,000 and 10,570,000 share options remained outstanding,
respectively.

As at 1 April 2023 and 30 September 2023, there were
65,070,944 and 65,070,944 options available for grant under the
scheme mandate of the Share Option Scheme.

The number of shares that may be issued in respect of the
options granted under the Share Option Scheme during the six
months ended 30 September 2023 divided by the weighted
average number of ordinary shares of the Company in issue for
the same period was nil.

SHARE AWARD SCHEME

The trustee of the Company’s share award scheme adopted on
26 June 2019 (the “Share Award Scheme”) purchased 2,622,000
shares during the Period. As at 30 September 2023, the trustee
held a total of 6,732,000 shares of the Company. As at 1 April
2023 and 30 September 2023, the number of awarded shares
remain available for grant under the scheme mandate of the
Share Award Scheme is 60,105,544 and 59,407,544 shares,
respectively.

Out of the aggregate 698,000 awarded shares granted during the
six months ended 30 September 2023, 320,000 awarded shares
are granted to the Directors and employees who are connected
persons of Group, and the remaining 378,000 Awarded Shares
are granted to other employees of the Group.

No new shares of the Company will be issued in respect of the

awarded shares as the grant would be funded by the existing
shares of the Company acquired by the trustee.
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HE

SHARE AWARD SCHEME (continued) A% 17 S B 5+ 2 )
As at 30 September 2023, the following award shares were RZEZ=FNB=1+H A B KM EE
outstanding under the Company’s share award scheme: S ETRITTHEZEZBERMHUWT
Price of the
Company’s
Unvested award shares at
Unvested Award shares Award shares Award Shares shares as at grant date of
Name or category award sharesat  granted during vested during lapsed during 30 September Date of grant Vesting  the award shares
of grantees 1 April 2023 the Period the Period the Period 2023  of award shares Period/Dates HK$ per share*
RIEEIRR 1D
RZBZ=ZF KZBZ=Zf RSz
mA-A il ¥ R hB=+H #BRHZ FRRKE
REASRHER FHBRBRN RHRBRN BREBRN  KERBRL AEERBRG ELES BESE/AH Ansk*
Directors
3
Mr. Wong Hei-chiu - 160,000 (160,000) - - 7 July 2023 7 July 2023 084
BERLE It it
tAtH thAtH
210,000 - - - 210,000 12 December 2022 25 December 2023 097
“ECE “ECCE
TZA+ZH  {+ZAZtEH
Mr. Chen Yi-wu, Ares 150,000 - - - 150,000 12 December 2022 25 December 2023 0.97
BEAERE ZEICE ZECCE
+ZB+ZH +ZAZ+EH
Mr. Chan Ho-man, Daniel - 40,000 (40,000) - - 7 July 2023 7 July 2023 0.84
g EE It ZECCE
tAtH thAtH
150,000 - - - 150,000 12 December 2022 25 December 2023 0.97
“ECE “BCcE
TZA+ZH  +ZARZtEH
Other employees - 498,000 (498,000) - - 7 July 2023 7 July 2023 084
HitfES It it
tAtH thAtH
2,390,000 - - - 2,390,000 12 December 2022 25 December 2023 0.97
“ECCE “ECCE
TZA+ZH  {+ZAZtEH
Total 2,900,000 698,000 (698,000) - 2,900,000
ECH)
Notes to the reconciliation of share awards outstanding during the Period: KEBERITERDIRBNHRRMEE -
- The price of the Company’s shares disclosed as at the date of * RROERRHBPFEEZARBAREDRE
grant of the share awards is the Stock Exchange closing price on ROREBFEEHBA —EX5 8 2B mk™
the trading day immediately prior to the date of the grant of the =L

share awards.
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SHARE AWARD SCHEME (Continued)

The 698,000 awarded shares granted on 7 July 2023 had a fair
value of HK$586,000, taking into account of the closing price of
HK$0.84 per share as stated in the daily quotation sheet issued
by the Stock Exchange on the grant date.

The weighted average closing price of the Company’s share
immediately before the date on which the share awards were
vested on 7 July 2023 was HK$0.84.

SUPPLEMENTAL DISCLOSURE TO THE
ANNUAL REPORT 2023 IN RELATION TO
THE SHARE AWARD SCHEME

The Company would like to provide the following additional
information in relation to the Share Award Scheme pursuant to
Rule 17.07(1)(c)(iv) and Rule 17.07(1)(c)(v) of the Listing Rules.

The closing price of the Company’s shares immediately before
the dates on which the share awards were granted on 6 July
2022 and on 12 December 2022 were HK$0.91 and HK$0.97,
respectively.

The 2,990,000 and 2,900,000 awarded shares granted on
6 July 2022 and on 12 December 2022 had a fair value of
HK$2,691,000 and HK$2,697,000 respectively, taking into
account of the closing price of HK$0.90 and HK$0.93 per share
as stated in the daily quotation sheets issued by the Stock
Exchange on the respective grant dates.

The above supplemental information does not affect other
information contained in the Annual Report for the year ended
31 March 2023. Save as disclosed above, all other information
in the Annual Report for the year ended 31 March 2023 remains
unchanged.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN SHARES
AND UNDERLYING SHARES

So far as was known to the Directors, as at 30 September
2023, shareholders (other than Directors or chief executives
of the Company) who had interests or short positions in the
shares or underlying shares of the Company which would fall to
be disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which were recorded in the
register of interests required to be kept by the Company pursuant
to Section 336 of the SFO were as follows:

Long positions:
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Percentage of

the Company’s
Number of issued share
Capacity and ordinary capital
nature of interest sharesheld  {hAAFEHT
Name %18,/ 4% BnkEZEE FrisEEREE BAZBAL
King Strike Limited (Note 1) (#f7£1) Beneficially owned 263,960,041 38.76%
BEnER
Fat Tat Assets Limited (Note 2) (#7222) Benficially owned 34,507,500 5.07%
BLlR
Mr. David Michael Webb (Note 3) Beneficially owned/ 47,986,000 7.05%
David Michael Webb4c 4 (#75#3) Through controlled corporation
BHkE/BAREEE
Mr. Lee Chi Keung Z&58 54 Beneficially owned 35,198,000 5.17%
EnlR
Dr. Jens Alfred Karl Ehrhardt (Note 4) (#7724) Through controlled corporation 44,907,000 6.59%
BT
DJE Investment S.A. (Note 4) (Hi24) Bengficially owned 44,907,000 6.59%
BLlR
DJE Kapital AG (Note 4) (ffz£4) Through controlled corporation 44,907,000 6.59%

BBRELE
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Notes:

1. The issued share capital of King Strike Limited is owned by Mdm.
Huang Hsiu-duan, Helen as to approximately 38.04% and her
four children (including Mr. Chen Yi-wu, Ares) in aggregate as to
61.96%.

2. The issued share capital of Fat Tat Assets Limited is owned by
Mdm. Huang Hsiu-duan, Helen as to 6% and her four children
(including Mr. Chen Yi-wu, Ares) in aggregate as to 94%.

3. Mr. David Michael Webb was interested in a total of 47,986,000
shares, comprising 18,000,675 shares held by him as beneficial
owner and 29,985,325 shares held by Preferable Situation Assets
Limited, the entire issued share capital of which is owned by Mr.
David Michael Webb, based on his form of disclosure notification
dated 15 January 2020.

4, According to the relevant forms of disclosure notification filed by
Dr. Jens Alfred Karl Ehrhardt, DJE Investment S.A. and DJE Kapital
AG, Dr. Jens Alfred Karl Ehrhardt, being the main shareholder of
DJE Kapital AG, is deemed to be interested in the 44,907,000
ordinary shares of the Company controlled by DJE Investment S.A.,
a Luxembourg-based management company and 100% subsidiary
of DJE Kapital AG, via FMM Fonds (ISIN: DEO008478116).

Save as disclosed above, as at 30 September 2023, no person,
other than the Directors or chief executives of the Company,
whose interests are set out in the section “Directors’ interests
and short positions in shares and underlying shares” above, had
registered an interest or short position in the shares or underlying
shares of the Company that was required to be recorded
pursuant to Section 336 of the SFO.

INTERIM AND SPECIAL
DIVIDENDS

On 30 November 2023, the Board has resolved to declare the
payment of an interim dividend of HK1.5 cents per ordinary
share and a special interim dividend of HKO.5 cent per ordinary
share in respect of the six months ended 30 September 2023
to shareholders registered on the register of members on
Wednesday, 17 January 2024, resulting in an appropriation of
approximately HK$13.6 million. The interim and special interim
dividends will be payable on or about 5 February 2024.

INTERIM
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2.  Fat Tat Assets Limited®I 22 TRAREFTH L
THECWRENEL T4 (BIEREESLE) 65
PEH94% ©

3. WREBHAZZZF—A+HBMEERE
David Michael Webb4t 42 & +£47,986,0008% A&
7 (BEEFRERES AFHEH18,000,6758
B219 K Preferable Situation Assets Limited (EL&
B 21T A< HDavid Michael Webbit 4 #H)
B 1929,985,325% B& 17) FEA R o

4, B#Dr. Jens Alfred Karl Ehrhardt~DJE
Investment S.A.KDJE Kapital AGIE3Z 2~ 1HRg
WM Dr. Jens Alfred Karl Ehrhardt (ZDJE
Kapital AGEZERER) #1584 BEBFMM Fonds
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100%% 1M B AT Zhl 2 A AF44,907,000
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CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Monday, 15 January 2024 to Wednesday, 17 January 2024, both
days inclusive, during which period no transfer of shares shall
be effected. In order to qualify for the interim and special interim
dividends, all duly completed transfer forms accompanied by the
relevant share certificates must be lodged with the Company’s
branch share registrar in Hong Kong, Tricor Tengis Limited, at
17th Floor, Far East Finance Centre, 16 Harcourt Road, Hong
Kong, for registration no later than 4:30 p.m. on Friday, 12
January 2024.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during
the Period.

EMPLOYMENT AND REMUNERATION
POLICIES

The Group, including its subsidiaries in Hong Kong, Taiwan, the
PRC, Vietham and Cambodia had a total number of employees
of approximately 6,200 as at 30 September 2023 (30 September
2022: approximately 8,000). The Group’s remuneration policies
are primarily based on prevailing market salary levels and
the performance of the respective companies and individuals
concerned. Awarded shares and share options may also be
granted in accordance to the terms of the Group’s approved
Share Award Scheme and Share Option Scheme. Details of the
Group’s remuneration pursuant to the Share Award Scheme and
the Share Option Scheme during the Period has been disclosed
in this report.

CORPORATE GOVERNANCE

None of the Directors is aware of any information which would
reasonably indicate that the Company is not, or was not, during
the six months ended 30 September 2023, in compliance with
the code provisions as set out in the Corporate Governance
Code contained in Appendix 14 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on the Stock Exchange.

AUDIT COMMITTEE

The audit committee of the Company (the “Committee”)
comprises three independent non-executive Directors and one
non-executive Director. The primary duties of the Committee are
to review and supervise the Group’s financial reporting process
and internal control systems.
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The Committee has reviewed with the management, the
accounting principles and practices adopted by the Group and
discussed the Group’s auditing, internal control and financial
reporting matters during the Period. The Group’s unaudited
interim condensed consolidated financial information for the six
months ended 30 September 2023 has been reviewed by the
Committee, which was of the opinion that the preparation of such
financial information complied with the applicable accounting
standards and requirements and that adequate disclosure has
been made.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUERS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as its code of conduct regarding
Directors’ securities transactions. Having made specific enquiry
of all Directors, the Directors have confirmed their compliance
with the required standard set out in the Model Code during the
six months ended 30 September 2023.

PUBLICATION OF INTERIM REPORT

The interim report containing all the information required by
Appendix 16 to the Listing Rules will be dispatched to the
shareholders of the Company and available on the websites
of the Stock Exchange at http://www.hkex.com.hk and the
Company at http://www.irasia.com/listco/hk/kingmaker/interim/
index.htm in due course.

On behalf of the Board
Huang Hsiu-duan, Helen
Chairman

Hong Kong, 30 November 2023
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