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MANAGEMENT DISCUSSION AND ANALYSIS

BERENWE D

INDUSTRY OVERVIEW

The construction industry and foundation industry in Hong Kong
have been negatively affected by the COVID-19 continuously.
Hong Kong's business activity has resumed normal since the end
of COVID-19 since the end of 2022. Led by inbound tourism and
private consumption, the Hong Kong economy continued to recover
in the second quarter of 2023.According to the Government of
Hong Kong (the “Government”), the real GDP of Hong Kong
grew by 1.5% from a year earlier, having increased by 2.9% in the
preceding quarter.

Hong Kong has record outbreak of COVID-19 in 2022. Since
early-2023, the business activities in Hong Kong have resumed
normal. However the outbreak of COVID-19 has completely
reshaped the construction industry and brought along continuous
consequences. In particular, shortage of construction-related
professions resulting in continuous difficulty in recruiting sufficient
construction staff to commence new construction projects.
According to the “Manpower Forecast for Hong Kong Construction
Industry (February 2023)" published by the Construction Industry
Council, the Construction Instruction has a shortage of 17,500 to
24,000 workers and professionals, and the number is expected to
increased to 48,500 to 55,000 in 2027.

Despite the aforementioned difficulties, the directors (the
"Directors”) of Kwong Luen Engineering Holdings Limited (the
“"Company”, together with its subsidiaries, the “Group”) expect
that there are upsides to the industry. In June 2023, the Government
of Hong Kong proposed to import workers to alleviate the labour
crunch in various industries, including the construction industry.
The construction industry may hire up to 12,000 non-local workers,
which the Government aims to ease manpower shortfalls in the
short term. There are still ample room of growth for the construction
industry when the economy of Hong Kong improves.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW AND OUTLOOK

The Group is a foundation works contractor in Hong Kong.
The Group has commenced its business in 1995 and has since
undertaken foundation works in the role of subcontractor through
Kwong Luen Engineering Limited (“Kwong Luen Engineering”),
the Group's principal operating subsidiary. The Group’s foundation
works services are widely required in residential and non-residential
developments such as commercial and infrastructure developments.
In particular, the Group has established a solid track record in
undertaking foundation works mainly in residential developments
initiated by private property developers in Hong Kong. For the six
months ended 30 September 2023 (the “Reporting Period”), the
majority of the Group’s revenue was derived from foundation works
in non-residential developments.

During the Reporting Period, the construction industry and
foundation industry in Hong Kong was affected by labour crunch
in the construction industry. According to the Chief Executive’s
2023 Policy Address, it was proposed that (i) the Government will
build about 410,000 public housing units in the next decade; (ii)
the Government has published the Hong Kong Major Transport
Infrastructure Development Blueprint, enhancing the three railways
and three major roads proposals and pursuing new projects of two
railways and one major road; and (iii) new smart and green mass
transit in east Kowloon, Kai Tak and Hung Shui Kiu/Ha Tsuen will be
constructed.

Looking into the future, the local economy of Hong Kong is
expected to improve. The Group will continue leverage its solid track
record in the foundation industry and the favourable government
policies to explore different options in this difficult time.

BEEERR DT

EXOERREE

AEBREAHETIRAZR - AKER
—NNARFRRES  HRBEAKENIES
EMBARERTIEERAR([EBIR) NS
BENINARKINETIE - ARERMETER
BEzARNEERIHEEHERR - xRk
HEREHEIER - LER  AEEREAZRTE
HABLAMEERBTENEEERER N
ETRTHEHEYRIFNEE REE_T_=F
NA=ZFTRHIEAEA(THREME]) - NEEAE
DWAKBIHEEHRBEBMETE

R|BEMRE - FENREXRMERTIRE
XETHERNAETZE - THRREH(Z=F==
FHREBEIFREL - BN ERRTFE
#49410,000E 2~ E EAL : ()2 EM(EFB
ITZEREERRER) =@ =RKRELEL
FE - ARIERE—EHIRE - RERA
B RENHKE ENRERRSEREE

RERR - BB NMLEE S G TE - A5F
A RAE BN BT TR R T R A FR I
IR - MUt R 2R IR R T RIAEE -

4 2023/24 ERSRE o EBHIREERARAE

05



06

MANAGEMENT DISCUSSION AND ANALYSIS
EEE MR

FINANCIAL REVIEW
Revenue

The Group's revenue increased by approximately HK$59.3 million
or 28.8% to approximately HK$265.3 million for the Reporting
Period, from approximately HK$206.0 million for the six months
ended 30 September 2022. This was principally due to the increase
in revenue contributed by a sizable project awarded during the
year ended 31 March 2023. The estimated contract sum of the
project, which commenced in November 2022, was approximately
HK$147.8 million. The revenue contribution from the project was
approximately HK$51.8 million (six months ended 30 September
2022: Nil) for the Reporting Period.

Gross profit and gross profit margin

The Group's cost of sales increased from approximately
HK$200.9 million for the six months ended 30 September 2022
to approximately HK$249.5 million for the Reporting Period,
representing an increase of approximately HK$48.6 million or
24.2%.

The Group’s overall gross profit increased from approximately
HK$5.1 million for the six months ended 30 September 2022
to approximately HK$15.8 million for the Reporting Period,
representing an increase of approximately 210.8%. Such increase
in the Group’s overall gross profit was mainly attributable to the
revenue growth during the Reporting Period as discussed above.
As the increase in revenue was greater than the increase in cost of
sales, the Group’s overall gross profit margin increased from 2.5%
for the six months ended 30 September 2022 to 5.9% for the
Reporting Period.

Other income and gains

Other income and gains of the Group decreased by approximately
HK$0.8 million from approximately HK$2.1 million for the six
months ended 30 September 2022 to approximately HK$1.3
million for the Reporting Period. The decrease was mainly due to
no government grants received from the Employment Support
Scheme of the Government for the purpose to retain employment
and combat the COVID-19 during the Reporting Period (six months
ended 30 September 2022: approximately HK$2.0 million).

Administrative expenses

The administrative expenses of the Group increased from
approximately HK$5.2 million for the six months ended 30
September 2022 to approximately HK$5.3 million for the Reporting
Period, representing an increase of approximately HK$0.1 million or
approximately 3.0%. The increase during the Reporting Period was
mainly due to the increase in directors’ emoluments of approximately
HK$0.3 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

Expected credit losses (“ECL") on contract assets

The ECL on contract assets of the Group decreased from
approximately HK$5.5 million for the six months ended 30
September 2022 to nil for the Reporting Period, representing a
decrease of approximately HK$5.5 million or approximately 100.0%.
The decrease during the Reporting Period was mainly due to no
ECL allowance recognised during the Reporting Period (six months
ended 30 September 2022: the individual assessment of 2 contract
assets arising from construction contracts, with an aggregate total
gross carrying amount of approximately HK$5.5 million before
measurement of the ECL, were assigned with a loss rate of 100%).

The Directors of the Group assessed the recoverability of contract
assets as at 30 September 2023 and believed that the ECL
allowances were adequate because:

e For contract assets arisen from projects which were close to or
at the final stage, it generally takes longer period of time for
customers in the foundation works industry to proceed with
the final review and approval for the relevant work done of the
entire project before issuing the relevant completion certificate.
On such occasion, the recovery of contract assets generally
takes a longer period of time but are generally recoverable;

e A substantial portion of the contract assets were from
customers which the Group has established long business
relationship with. The Directors regularly meet and discuss
with the relevant customers to monitor the recoverability of
the contract assets and are not aware of any difficulties in the
recoverability of the contract assets; and

e The retention receivables are generally released (i) upon
completion of works to the satisfaction of the main contractor
or project owner; or (i) pursuant to the terms of the main
contracts on back-to-back basis. In general, the retention
receivables are fully recoverable in accordance to the contract
once the final account is confirmed by the customer. As the
contract works of most projects which recorded retention
receivables as at 30 September 2023 are still ongoing (the
duration of the projects may be up to three years), a portion
of the retention receivables have yet to be recovered as at
the date of the enquiry. The Directors are not aware of any
circumstances that would raise question on the recoverability
of the retention receivables.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE MR

Finance costs

The finance costs of the Group increased from approximately
HK$271,000 for the six months ended 30 September 2022 to
approximately HK$428,000 for the Reporting Period, representing
an increase of approximately HK$157,000 or 57.9%. The increase in
our finance costs was primarily attributable to the increase in bank
import loan interest rate range from approximately 3.5%-6.0%
during the six months ended 30 September 2022 to approximately
6.5%—-8.2% during the Reporting Period.

Income tax (expense)/credit

The Group recorded income tax expense of approximately
HK$1,692,000 for the Reporting Period whilst the Group recorded
income tax credit of approximately HK$20,000 for the six months
ended 30 September 2022. The increase in income tax expenses
was due to the increase in the Group's revenue and gross profit as
discussed above.

Profit/(loss) and total comprehensive income/
(expense)

The Group recorded profit and total comprehensive income of
approximately HK$9.6 million for the Reporting Period whilst
the Group recorded loss and total comprehensive expense of
approximately HK$3.7 million for the six months ended 30
September 2022. The increase in profit and total comprehensive
income was due to the increase in the Group’s revenue and gross
profit as discussed above.

LIQUIDITY, FINANCIAL POSITION AND CAPITAL
STRUCTURE

On 11 March 2021, the shares of the Company (the “Shares”) were
listed on the Main Board (the “Listing”) of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

There has been no change in the capital structure of the Group since
the date of Listing (the “Listing Date”) and up to the date of this
report.

As at 30 September 2023, the Company’s issued capital was
HK$10.0 million and the number of its issued ordinary Shares was
1,000,000,000 Shares of HK$0.01 each.

As at 30 September 2023, the Group had total cash and cash
equivalents of approximately HK$27.3 million (31 March 2023:
approximately HK$25.4 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

CURRENT RATIO

Current ratio is calculated as current assets divided by current
liabilities as at the respective reporting dates.

The current ratio of the Group decreased to approximately 4.5 times
as at 30 September 2023 from approximately 6.6 times as at 31
March 2023. The decrease was mainly due to the increase in secured
bank loans.

GEARING RATIO

Gearing ratio is calculated as total borrowings (including secured
bank loans and lease liabilities) divided by the total equity as at the
respective reporting dates.

The gearing ratio of the Group increased to approximately 6.2% as
at 30 September 2023 from approximately 1.3% as at 31 March
2023. The increase was mainly due to the increase in secured bank
loans.

TREASURY POLICY

The Group has adopted a conservative approach towards its treasury
policies and thus maintained a healthy liquidity position throughout
the Reporting Period. The Group strives to reduce exposure to credit
risk by performing ongoing credit assessments and evaluations of
the financial status of its customers. To manage liquidity risk, the
board of Directors (the “Board”) closely monitors the Group’s
liquidity position to ensure that the liquidity structure of the Group's
assets, liabilities and other commitments can meet its funding
requirements from time to time.

PLEDGE OF ASSETS

As at 30 September 2023, a life insurance policy with a carrying
amount of approximately HK$4,699,000 (31 March 2023:
approximately HK$4,625,000) was pledged to secure certain bank
loans granted to the Group.

FOREIGN EXCHANGE EXPOSURE

As the Group only operates in Hong Kong and all of the revenue
and transactions arising from its operations were settled in Hong
Kong dollars, the Directors are of the view that the Group’s foreign
exchange rate risks are insignificant. Thus, the Group has not
entered into any derivative contracts to hedge against the foreign
exchange rate risk for the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE MR

CAPITAL EXPENDITURE

During the Reporting Period, the Group invested approximately
HK$8.5 million in the purchase of property, plant and equipment
which was fully financed with the internal resources.

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 September 2023 and 31 March 2023, the Group did not
have any capital commitment and significant contingent liabilities.

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS OR DISPOSAL OF SUBSIDIARIES
AND ASSOCIATED COMPANIES

Apart from the reorganisation in relation to the Listing (as set out
under the section headed “History, reorganisation and corporate
structure” of the prospectus of the Company dated 26 February
2021 (the “Prospectus”)), there were no significant investments
held, material acquisitions or disposals of subsidiaries and affiliated
companies by the Group during the Reporting Period. Save for the
business plan as disclosed in the Prospectus, there was no plan for
material investments or capital assets as at 30 September 2023.

INTERIM DIVIDEND

The Board has resolved not to recommend the declaration of interim
dividend for the Reporting Period (six months ended 30 September
2022: Nil).

EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2023, we employed a total of 177 employees
(including four executive Directors but excluding three independent
non-executive Directors), as compared to a total of 136 employees as
at 31 March 2023. The remuneration packages that the Group offers
to employees includes salaries, allowances, discretionary bonuses,
and/or other benefits in kind. In general, the Group determines
employees’ salaries based on their qualifications, position and
seniority. The Group also adopted a share option scheme whereby
qualified participants may be granted options to acquire shares in
the Company. The total staff cost, excluding four independent non-
executive Directors, incurred by the Group for the Reporting Period
was approximately HK$42.7 million compared to approximately
HK$31.7 million for the six months ended 30 September 2022.

BEXRRX

RNBEHRRE  AEERENSSHEEETEEY
% BELEEE ARTERZREEM -

BXEERIAKE

R-E-_=ZFNA=+BAR-_ZT-_=Z%=AH
=t+—8  AEEUVETMERNEREREANSA
af& -

EARE - EXRBIHEHNBL
A RBE QT

REFTTEENER(FRARRARS-F
——HZ A=t RENERER(TERER])
(B BHRARGER] )5 KEERRK
SHRTEFFEARE BARBREENE
RR LB AR o BRIBRERARENESE
Sy BEZT_=ZFNA=1TH UBEXRKRE
HEANEETE -

FHEIER R
BEEZATEZRT RSB P RS (F
BT _FAA=ZFTHIENEAR  #) -

BE R FHMER

RIEBE-=FAA=+8 " BAXEFI77EE
B(RRENUERITES  BETRE-RBLIEN
TER) MR-E_=F=A=+—HEE
BHA136% - AEBREEENTHEERE
e R BBAR SREMEDE - —
BmE  AEEREEENERE  BIERFEE
EREEBFHM - AEBINRMBIES - 55K
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MANAGEMENT DISCUSSION AND ANALYSIS

The remuneration of the Directors is decided by the Board upon
the recommendation from the remuneration committee of the
Company having regard to the Group’s operating results, individual
performance and comparable market statistics.

EVENTS AFTER THE REPORTING PERIOD

The Group had no significant events from the end of the Reporting
Period to the date of this report.

EEERWR DT

EENFHIKESFENARAFHEZESGER
AEEGEEE - BAARRRRED SRR
BRIESMEREZZRET °

BEMREH

AEERBEAREARE B RYBEAEAT
o
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
G E P HR

CONDENSED CONSOLIDATED STATEMENT OF Gz EZLHEMt2EmIER
PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME
For the six months ended 30 September 2023 BE—F=—=F I A=F+HI~EA
Six months ended 30 September
BENRA=1THILXEAR
2023 2022
—E-=F B F
Notes HK$'000 HK$'000
HiaE FET T
(unaudited) (unaudited)
(REEXR) (REEEZ)
REVENUE & 5 265,294 205,964
Cost of sales SHES AR (249,536) (200,893)
Gross profit ER 15,758 5,071
Other income and gains H AW A oz 6 1,263 2,130
Administrative expenses TR (5,335) (5,182)

Fair value gain on a financial asset at fair ~ ZAFEFABZHNESREE
value through profit or loss (“FVTPL") ([BAFEFABZNEE

BE )z A FERE 29 74 75

Expected credit losses (“ECL") on contract &#EEZ B EEEE

assets ([fEfpfi=ERE ) 16 - (5,511)
Finance costs A AR 8 (428) (271)
PROFIT/(LOSS) BEFORE INCOME TAX  Fri8®iansFl (E518) 7 11,332 (3,688)
Income tax (expense)/credit sl (Ax) e 10 (1,692) 20
PROFIT/(LOSS) AND TOTAL AATEEAELA

COMPREHENSIVE INCOME/ B (R REE

(EXPENSES) FOR THE PERIOD W (B &%

ATTRIBUTABLE TO OWNERS OF

THE COMPANY 9,640 (3,668)

HK cents HK cents
AL (il

EARNINGS/(LOSS) PER SHARE AAREBEAEEER

ATTRIBUTABLE TO OWNERS OF BF,(58)

THE COMPANY

— Basic and diluted —EARKEE 12 0.96 (0.37)
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S P HR I SRR

CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

AR S B IR R

As at 30 September 2023 R—FE—=F N H=+H
As at As at
30 September 31 March
2023 2023
RZBZ=F RZT-=F
hBA=+AH =A=+—8H
Notes HK$'000 HK$'000
Kt FET T
(unaudited) (audited)
(REER) (EZ)
NON-CURRENT ASSETS FREBEE
Property, plant and equipment eI =N 13 52,907 56,049
Right-of-use assets FEREEE 14 355 690
Prepayments and deposits AN FRIERIES 18 - 232
Financial asset at fair value through profit 22 F(EFF AR S REE
or loss 15 4,699 4,625
Total non-current assets IEREEELE 57,961 61,596
CURRENT ASSETS mENEE
Contract assets BHEE 16 213,132 199,610
Trade receivables =0 e 17 27,615 4,131
Prepayments and deposits AN FIERIES 18 249 19
Current tax assets BNEAFIA & = 535 1,997
Cash and cash equivalents Be MRESEEY 19 27,344 25,361
Total current assets mENEERE 268,875 231,118
CURRENT LIABILITIES mEBE
Trade and retention payables B S RENFIBRENTE
IREBS 20 37,104 27,772
Accruals and other payables FEET B A K B fth R RRIE 21 7,945 5,958
Secured bank loans BEMIRITER 22 14,016 511
Lease liabilities HEEaE 14 340 605
Total current liabilities BB EAREE 59,405 34,846
NET CURRENT ASSETS MENEEFE 209,470 196,272
TOTAL ASSETS LESS CURRENT BREERADEME
LIABILITIES 267,431 257,868

4 2023/24 SR o EBHIREZERARAE
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR P HR I R R

CONDENSED CONSOLIDATED STATEMENT OF fHEA&ZEBER R R @)
FINANCIAL POSITION (continued)

14

As at 30 September 2023 REZFEZ=FNHA=1H
As at As at
30 September 31 March
2023 2023
R-EBE-=HF NZE-=4F
hA=+AH =A=+—8H
Notes HK$’'000 HK$'000
KiaE FET THET
(unaudited) (audited)
(REEX) (5 EZ)
NON-CURRENT LIABILITIES FREBEE
Accruals and other payables FEET B A R Bt FE T FRIE 21 263 263
Secured bank loans BIEIFITER 22 1,703 1,966
Lease liabilities HEaE 14 - 44
Deferred tax liabilities FEFHTEEE 23 6,704 6,474
Total non-current liabilities E S EDN=R L] 8,670 8,747
Net assets BEE 258,761 249,121
EQUITY fE=
Equity attributable to owners of the RAREE ANEE#ERS
Company
Share capital [N 24 10,000 10,000
Reserves it 25 248,761 239,121
Total equity DB 258,761 249,121
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

LR

CONDENSED CONSOLIDATED STATEMENT OF fHEAGZESESB TR

CHANGES IN EQUITY

For the six months ended 30 September 2023

BE_E_=FAA=1FHIUNEAH

FRHERRT IEER R

Share Share Retained
capital premium earnings Total
BEA  BROEE KBEF st
HK$'000 HK$'000 HK$'000 HK$'000
FAL FHEL FET FET
(note 24)  (note 25)
(Biz#24)  (H93#25)
Balance at 31 March 2022 (audited) and RZE-__F=A=1+—8H
1 April 2022 (KERIR_ZT__F
mA—BZ&H 10,000 102,645 135475 248,120
Loss and total comprehensive expense BE_ZT-__FAA=1HIL
for the six months ended NEABEREER Y A%
30 September 2022 - - (3,668) (3,668)
Balance at 30 September 2022 (unaudited) HR-TE-—FHhA=+H
(REER) 2584 10,000 102,645 131,807 244,452
Balance at 31 March 2023 (audited) and R-E-_=F=A=1+—H
1 April 2023 (BEZIR=_Z==F
mA—B & 10,000 102,645 136,476 249,121
Profit and total comprehensive income HE-Z-_=FAA=1HL
for the six months ended ANME AR R 2R AR
30 September 2023 - - 9,640 9,640
Balance at 30 September 2023 RZBZ=FhA=1+H
(unaudited) (REGER) 2588 10,000 102,645 146,116 258,761

4 2023/24 FHAIHRE  ERTEZERERAT
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

A& S R HAR R R

CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

For the six months ended 30 September 2023 EE—

ERFERERER

—=FAA=FHiMEA

Six months ended 30 September
BENAA=1THILLAEA

2023 2022
—E_=F —E-_F
Notes HK$°000 HK$'000
B FHET FAT
(unaudited) (unaudited)
(REEERK) (REEZ)
CASH FLOWS FROM OPERATING RETHABRSRE
ACTIVITIES
Profit/(loss) before income tax BRETISRLADER (E518) 11,332 (3,688)
Adjustments for: HATEIEELFE
Finance costs BhE A 8 428 271
Gain on disposal of property, plant and HEMZE - BE R&ER
equipment, net WS F 58 7 (1,232) =
Depreciation of property, plant and Y - BEMEETE
equipment 13 7,208 6,801
Depreciation of right-of-use assets REEENE 14 335 335
Fair value gain on a financial asset at fair ~ Z AV EFT ABENSRIE
value through profit or loss ENR T EYE 29 (74) (75)
ECL on contract assets AHEETREERE 16 - 5,511
Operating cash flows before working LBEESERHRINL LIRS
capital changes e 17,997 9,155
Increase in contract assets BHEEE I (13,522) (46,011)
(Increase)/decrease in trade receivables EI%FEMZ RIE (#hn), (23,484) 21,500
Decrease in prepayments and deposits TR FRIBERIES R 2 56
Increase in trade and retention payables & 5 538 I N TI2IR =&
L0 9,332 1,678
Increase/(decrease) in accruals and other — FEFT & & E Atb fE 7108
payables #hn, Crd) 1,987 (2,373)
Cash used in operations KERTRIR® (7,688) (15,995)
Interest paid EAFFIE (420) (254)
Interest element of lease payments HERFA S D (8) (17)
Hong Kong profits tax paid EHBEBNEN = (2,056)
Net cash used in operating activities LEEBFTAIR S F5 (8,116) (18,322)
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

CONDENSED CONSOLIDATED STATEMENT OF fHER4REEH &N

CASH FLOWS (continued)

LR

FRHERRT IEER R

£ A0 )

For the six months ended 30 September 2023 BE=—EF = =—FANHA=1THIEA~EA
Six months ended 30 September
BEABA=1THIEAEA
2023 2022
—=E_= —E-_F
Notes HK$'000 HK$'000
Kt FHT AT
(unaudited) (unaudited)
(REBER) (REHEZ)
CASH FLOWS FROM INVESTING REFHFERERE
ACTIVITIES
Purchase of property, plant and BEWE  WEREE
equipment (8,484) (6,059)
Proceeds from disposal of property, HjEﬁF%% B K EAEFTS
plant and equipment FKIE 5,650 -
Net cash used in investing activities KEEBAAIREERE (2,834) (6,059)
CASH FLOWS FROM FINANCING RMETEHAERERE
ACTIVITIES
Principal portion of lease payments HENFRARES (309) (256)
Proceeds from bank loans R1TER Ffr?%?/’( 31,665 23,033
Repayment of bank loans BEIRITER (18,423) (24,369)
Net cash from/(used in) financing activities B&EEEIFTE,(FTA)IRE
ek 12,933 (1,592)
NET INCREASE/(DECREASE) IN CASH BHERBESZEEYEM
AND CASH EQUIVALENTS CRD) 358 1,983 (25,973)
Cash and cash equivalents at beginning ~ Hi#3R& KIREEEY
of period 25,361 42,646
CASH AND CASH EQUIVALENTS AT HMRRERFALEEY
END OF PERIOD 27,344 16,673
ANALYSIS OF BALANCES OF CASH HeRBESEEYERDN
AND CASH EQUIVALENTS
Cash and bank balances B& NIRRT 19 27,344 16,673

4 2023/24 hHRSRE o [EH
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
For the six months ended 30 September 2023

1. GENERAL INFORMATION

Kwong Luen Engineering Holdings Limited (the “Company”)
was incorporated in the Cayman Islands with limited liability
under the Companies Law of the Cayman Islands. The
registered address of the Company is 71 Fort Street, PO Box
500, George Town, Grand Cayman, KY1-1106, Cayman Islands.
The principal place of business of the Company is located at
Unit 2909-2910, 29/F, The Octagon, 6 Sha Tsui Road, Tsuen
Wan, New Territories, Hong Kong.

The Company is an investment holding company. During the
six months ended 30 September 2023, the Company and its
subsidiaries (collectively the “Group”) were principally engaged
in the provision of construction services in Hong Kong. There
has been no significant change in the Group’s principal
activities during the six months ended 30 September 2023.

Kwong Luen Prosperity Limited (“Kwong Luen Prosperity”),
a company incorporated in the British Virgin Islands (the “BVI"),
is the immediate holding company of the Company. In the
opinion of the directors, Kwong Luen Prosperity is also the
ultimate holding company of the Company.

2. BASIS OF PREPARATION

The condensed consolidated interim financial statements for
the six months ended 30 September 2023 have been prepared
in accordance with the applicable disclosure requirements
of the Rules Governing the Listing of Securities on The Stock
Exchange and Hong Kong Accounting Standard (“HKAS")
34 "Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA"). The
condensed consolidated interim financial statements do not
include all of the information and disclosures required for a full
set of financial statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs"”) and should
be read in conjunction with the annual consolidated financial
statements of the Group for the year ended 31 March 2023.

The condensed consolidated interim financial information is
unaudited.

AR & P H B I R R MR

—EC=FAH=FHIUNEA

—REHR

BER TRRZERARAR([FRQE ) BRIEF
SHERFAEERSHEEIMAIZIAER
Aal o AR AR FEM UL A71 Fort Street,
PO Box 500, George Town, Grand Cayman,
KY1-1106, Cayman Islands ° KA A EZE&
FMBU N EEM AL LB R R ER
BRA1029#82909-29107% ©

ARBIREEEBRAR] - REE-T =
FNAA=TBLERER  XRARRENE
RE (G AEE ) T2EFBRERH
BERE -HREBE_ZT=_=FhA=1AH
ERER  AEENEEXBK W EE KK

EMEREGRAR(RBMER])  £E8
BEEE((EBELHE ) EMRIORQ
A RARAMBEERZERAR  -EEFR
7 BEERTTARNRRZ R AT o

M E %
HE_Z-_=FNA=1+HI ALK
&R & P I IS SR DR P EE A
MRANBEREERE LD SETAIAE
([BEASMAE )BT ST ER
([BBETEA ) 5345 P EI SR ]
RE - RGET R BRRITTIEER
BESUWBERELEN([EEMBRELE
Al RENBETBEREMEN2IER
MR WESEAASBEHE-_T_=F=
A=t HLEFENFELRAEMEHREK—
BERIRE o

B E T BERREEZ -
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BASIS OF PREPARATION (continued)

The condensed consolidated interim financial statements
are presented in Hong Kong dollars (“HK$") and all values
are rounded to the nearest thousand (“HK$000”), unless
otherwise stated.

The condensed consolidated interim financial statements for
the six months ended 30 September 2023 were approved for
issue by the board of directors on 30 November 2023.

CHANGES IN SIGNIFICANT ACCOUNTING
POLICIES

The condensed consolidated interim financial statements have
been prepared in accordance with the accounting policies
adopted in the Group’s most recent annual consolidated
financial statements for the year ended 31 March 2023, except
for the adoption of the following new and amended Hong
Kong Financial Reporting Standards (“HKFRSs") effective as of
1 April 2023.

Insurance Contracts and
related amendments
Amendments to HKAS 1 and  Disclosure of Accounting

HKFRS Practice Statement 2 Policies

HKFRS 17

Amendments to HKAS 8 Definition of Accounting
Estimates

Deferred Tax related to Assets
and Liabilities arising from a
Single Transaction

International Tax Reform —

Pillar Two Model Rule

Amendments to HKAS 12

Amendments to HKAS 12

The adoption of the new and amended HKFRSs has no
significant financial effect on the financial statements of the
Group.

RRLE I ()

BIESBHA - & AIMIALRS B Hi B 75 =R
=B T((#ET]) 2% - BfEEEHNT
BAAZREOTT(FET]) -

HE_T_=FAA=1THIENERNH
PR R MM ERREN T _=Ft—
A=1+REESSHATE -

EXSTHREH

BRGE PR BERRDBEASEHE
TR =F-A=t-BLEFEZ&EOH
FEFAMBERRMEN G BER MR
B ERATIXAEIN_F_=FMA
—AEEMNF REEIT BN HERE
R ([ BEBMBIRELER DRI -

BB SRS %R R A4 R IR
1758 1E5T

ERETERE VRN BT HRIKE
BB R EER

BEBREF25%
SCHIEN)
ERGHERIES  BiflhilEE
SCHEN)
EREHERIE12 HE-XGELA
SCHEN) BERREBRH
BT
ARG ERFE12E  HEHEANE -
SCHEN) H_TEHR

BRNFTR] RARAE BT & 78 B 75 o 28 R 3
HARKENPHERREREAMBHZE -
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USE OF JUDGEMENTS AND ESTIMATES

The preparation of the condensed consolidated interim
financial statements require management to make accounting
judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of
assets and liabilities, income and expenses. Actual results may
differ from these estimates.

In preparing these condensed consolidated interim financial
statements, the significant judgements made by management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the annual consolidated financial statements of the Group
for the year ended 31 March 2023.

REVENUE AND SEGMENT INFORMATION
5.1 Segment information

The executive directors of the Company, being the chief
operating decision maker, have identified that the Group
has only one reportable operating segment, which the
Group engages in contract work as a subcontractor.
Accordingly, no segment information is presented.

Geographical information

(a) Revenue from external customers
No geographical information is presented as all of
the Group’s revenue from external customers was
derived from customers located in Hong Kong during
the six months ended 30 September 2023 and 2022.

(b) Non-current assets

No geographical information is presented as all of
the Group’s non-current assets were located in Hong
Kong as at 30 September 2023 and 31 March 2023.

4,

CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A4S P EAR R R

Ffv 62 FA 340 i B2 A =t
REERAGE DB ERRBRLEREE
SRTAE - AEFRER - MZESEH
B ARt RBREFESHTBRAERIA
REEREE WARRXHBRESHE
ERERAEBRINZEMAAT

REZEEAFED MU BRERE - B2
EERAASESBERELHNERH
B st A REE N T2 RREREEE
EZT_=F=RA=+—BLEFENFE
rRE MG ImRAMRAERR o

WERkoHER

5.1 2ZpER
AATPITES (AT BELREAN)
BT AEEES— (@7 2|EL
SE - BNAEBIEADBEREAN
T2 o Ft - WESHDIER o

15 & R

(a) KEINHBEFHWK 2z
HRAEEHE T =K
T —FAA=THIEREAN
FrBE N R F e 2R B LR BB
MEF - 25 i Bk -

(b) FREEE
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S P HR I SRR

5. REVENUE AND SEGMENT INFORMATION 5. WEKkoEER @

(continued)

5.1 Segment information (continued) 5.1 2 ZPE &)
Information about major customers ERITERFNER
Revenue from each major customer which accounted for REBE_ZE_=FR=-Z-__F1H
10% or more of the Group'’s revenue for each reporting =+BIERER - REEAEEES®R
period during the six months ended 30 September 2023 EHIREFI10% A EHEEERFH
and 2022 are set out below: WanEsanT

Six months ended 30 September
BEAA=THLEXEA

2023 2022
—EC_=HF —E-F
HK$’'000 HK$'000
FHET FHT
(unaudited) (unaudited)

(RIEEZ) CREEEZ)

Customer A BEA 198,061 76,163
Customer B =FB 56,573 91,581
Customer C EPC N/ATER* 28,498
*  Less than 10% of the Group's revenue. * DRAREEIRER10% °
The revenue from the above major customers was all FlFERFHREIIREERTE -
derived from the construction work.

5.2 Revenue 5.2 Yz
The Group'’s principal activities are disclosed in note 1 to AEBEHNFEEBRBENEREE
the condensed consolidated interim financial statements. ERBA S R MIRE o
The Group's revenue recognised during the six months HE_Z_=FR-_FT-__FhHH
ended 30 September 2023 and 2022 are as follows: =+HIERER  AEBEBRWE

AT

Six months ended 30 September
BENAA=+THLEAEA

2023 2022
—E=HF T F
HK$'000 HK$'000
T T
(unaudited) (unaudited)

(RIEEX) CREEEZ)

Revenue from contracts with EEEHWNE
customers
Provision of construction services  He{tiESEARTS 265,294 205,964
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR P HR I R R

5. REVENUE AND SEGMENT INFORMATION 5. WERDEHBER @)

(continued)

5.2 Revenue (continued) 5.2 U@
Disaggregation of revenue from contracts with customers T 7 B 75 i e 2R R 281 557% 86 [ /A1 2R
within the scope of HKFRS 15 is as follows: BEPEHHRADEIT -

Six months ended 30 September
BEAA=1+HLXEA

2023 2022
—E-=F —E-F
HK$'000 HK$'000
FET T
(unaudited) (unaudited)

(RIEEX) (REEZ)

Type of construction service FriR it SRS R | E

provided

Residential F= 66,726 125,252

Non-residential FEEE 198,568 80,712
Total st 265,294 205,964
From private sector REFLER7 67,234 129,527
From public sector RERER7 198,060 76,437
Total #st 265,294 205,964

Timing of revenue recognition UL
Services transferred over time B BF PR S A2 1) AR 75 265,294 205,964
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S P HR I SRR

5. REVENUE AND SEGMENT INFORMATION 5. WERDEHER @)

(continued)

5.2 Revenue (continued) 5.2 Uik @)
The following table shows the amounts of revenue TR S SRR ET AR
recognised in current reporting period that were included HHYENEERE D BFETH
in the contract liabilities at the beginning of the reporting BRAEBHERN KNS SHE :

period and recognised from performance obligations
satisfied in previous periods:

Six months ended 30 September
BEAA=THLXEA

2023 2022
—EC-=F —EoF
HK$'000 HK$'000
FHET AT
(unaudited) (unaudited)

(RIEEX) (REEZ)

Revenue recognised that was FFARSHYENAaES
included in contract liabilities at B R ES
the beginning of the reporting
period
Construction services FEEEARS - 3,022
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

A& S R HAR R R

5. REVENUE AND SEGMENT INFORMATION

(continued)
5.2 Revenue (continued)

Performance obligations

The performance obligation is satisfied over time as
services are rendered and payment is generally due within
15 to 60 days (six months ended 30 September 2022: 15
to 45 days) from the date of billing. A certain percentage
of payment is retained by customers until the end of
the retention period as the Group’s entitlement to the
final payment is conditional on the satisfaction of the
service quality by the customers over a certain period as
stipulated in the contracts.

The contract period varies from within 1 year to
approximately 3 years. The amounts of transaction prices
allocated to the remaining unsatisfied or partially satisfied
performance obligations as at 30 September 2023 and 31

5. REKkDHER @

5.2 W5 (@)
BHEE
BAETN —BRERERREREmE
B EGBREREEA 152608
NEE-_ZE-__FhLA=1THI1NE
A : 15245H) 58] - RS EER
BT EFEAREFEA LT
EEN—BERAYREEENRHE
EME  REFERE TR
REEREBHERAL -

BHENT—FEHN=FT%E - N =
E_=FNA=ZFHEE_=F=
A=t+—HBoEEH T RERITHE
DEBTHRAEANRZERSEHE

March 2023 are as follows: R
As at As at
30 September 31 March
2023 2023
R=-s== NZBE-—=F
NB=+H =A=+—H
HK$'000 HK$'000
F#ET AT
(unaudited) (audited)
(REHEZR) (&&= =%)

Amounts expected to be TEARR DA T B R A IR 2 A
recognised as revenue: T

Within one year —FR 219,848 296,341
More than one year HBid—F 23,913 134,241
243,761 430,582

The amounts of transaction prices allocated to the
remaining performance obligations which are expected
to be recognised as revenue after one year relate
to construction services, of which the performance
obligations are to be satisfied within approximately three
years. All the other amounts of transaction prices allocated
to the remaining performance obligations are expected to
be recognised as revenue within one year. The amounts
disclosed above do not include variable consideration
which is constrained.

DEEH TEABEFRARN —FIRHE
Rmlan) 2 R 5 E S R EEERSE
o HENREEHRO=FRNETT -
TREHRTROETZMBEEMRS
B2 BB BN —FAER /W -
EXFBESBEL N EIEX IR G
AIEA(E -
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6. OTHER INCOME AND GAINS

H A R Wz

Six months ended 30 September
BEAA=THLEREA

2023 2022
—EC-=F . S—
HK$’'000 HK$'000
FET FAIT
(unaudited) (unaudited)
(RIEER) (REEZ)
Other income and gains HAb WA R Wz
Gain on disposal of property, plant and  HH&E¥I% « BE K& ER K F5E

equipment, net 1,232 =
Interest income FEMA 31 -
Government grants from Employment 2R B{RFL & E| BT BN (AT7ta)

Support Scheme (Note a) - 2,032
Government grants from Construction KRB EEZAFT MR ES ([

Innovation and Technology Fund HANES DB HEBI (M i2b)

("CITF") (Note b) - 53
One-off miscellaneous works —IRMEFEIET 2 - 20
Others HAtb - 25

1,263 2,130
Notes: Hat -

During the six months ended 30 September 2022, the Group
received funding support amounting to HK$2,032,000 from the
Employment Support Scheme under the Anti-epidemic Fund,
set up by the Hong Kong Government. The purpose of the
funding is to provide financial support to enterprises to retain
their employees who would otherwise be made redundant.
Under the terms of the grant, the Group is required not to
make redundancies during the subsidy period and to spend all
the funding on paying wages to the employees.

During the six months ended 30 September 2022, the Group
received funding support amounting to HK$53,000 from the
CITF set up by the Hong Kong Government. The purpose of
the funding is to support the enterprises and practitioners
of the construction industry to wider adoption of innovative
constructive methods and new technologies in the construction
industry with a view to promoting productivity, uplifting built
quality, improving site safety and enhancing environmental
performance.

BE-_Z-_—_FAA=1THIENEA &K
EBABBBTRMNNEES A MRH
%1215 582,032,000 T 2B L
KB R ATERET SRR - WMREBIR
LW ENREE - BRIBEBIER A%
BEREBHATEHE  YEEEEH
REHESFH -

BE-_ZT-_—_FhLA=+HIAREAR &
EBABEBBTRMEEEXARIESE
15 B)53,000/87T - ZEBBE M ATIERE
BEENPERNEABRBEXETEET
HUEEFR BT A RS TS VR R AI + DA
AEN  REEERE  REIHWLER

REBREEX -

4 2023/24 SR o EBHIREZERARAE
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A4S P EAR R R

7. PROFIT/(LOSS) BEFORE INCOME TAX 7. FRBBiANER (&BE)
Profit/(loss) before income tax is arrived at after charging/ FreRipnaER], (BE) &k, (GEA)
(crediting): AT & IABEE

Six months ended 30 September
BEAA=1+HLEA<EA

2023 2022
—EC=HF B F
HK$’'000 HK$'000
FET BT
(unaudited) (unaudited)

(REER) (CREEZ)

Depreciation included in cost of sales: 5T ASHERAHIFE

— Owned assets —-BBEE 6,432 6,024

— Right-of-use assets —EREEE 54 54
Depreciation included in administrative 5t ATTERFI S (947 £

expenses:

— Owned assets —BEEE 776 777

— Right-of-use assets —(ERREEE 281 281
Lease charges on short-term leases HHHENTHEER 26,982 6,575

Employee benefit expense (excluding EERMAL(TRIEESHH) ¢
directors’ remuneration):

— Wages, salaries, allowances and —I%&  #He EREEKEYAZ
benefits in kind 40,618 30,023
— Pension scheme contributions (Note a) — iRKEH &R (H57a) 1,071 822
41,689 30,845
Auditor’s remuneration [ SGIE =0 513 494
Gain on disposal of property, plantand HEWZE « HE &R ENWESFEE
equipment, net (1,232) -

Note: Kiat -

(@) As at 30 September 2023, the Group had no forfeited (@ MZE_=FhLA=+H AEELEA
contributions under the MPF Scheme which may be used by the WARKERREERAHIOKTERRES
Group to reduce the existing levels of contributions (as at 31 FEDRMMR(R = _=F=RA=+—
March 2023: Nil). H:®)-
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

8. FINANCE COSTS

AR S R EAR R R

8. BER(A

Six months ended 30 September
BEAA=1+HLEXEA

2023 2022
—E-=F =
HK$'000 HK$'000
FEx FA&T
(unaudited) (unaudited)

(REEK) (RIEEZ)

Interest charges on bank loans and

RITEFR BB H

overdrafts 420 254
Finance charges on lease liabilities HEBEVBH 8 17
428 271

4 2023/24 HHASRE - BB TREEZERARAT
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A4S P EAR R R

9. DIRECTORS’ AND CHIEF EXECUTIVE'S 9. EERFTETHRAESHEH

EMOLUMENTS
Directors’ and chief executive’s emoluments, disclosed
pursuant to the Listing Rules, section 383(1) of the Hong Kong

Companies Ordinance and Part 2 of the Companies (Disclosure
of Information about Benefits of Directors) Regulation, is as

BiE EHRR - TR RMEHIZE3I83(N)IE KR
NEl(HBEEENZERRME2H &5
REBITHRAENESHENT ¢

28

follows:

Other emoluments

HiE
Salaries,
allowances Performance Pension
Directors’ and benefits related scheme
fees in kind bonuses contributions Total
=1 BN Bike
EZHe REYEA EAL HE 38 at
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T TEr FET BT FEr
For the six months ended BZE-B-=fhA
30 September 2023 =THIEREAR
(unaudited) (REER)
Executive directors: BTEE.
Mr. Yip Kwong Cheung EBfRsE - 378 - - 378
Ms. Kwan Chui Ling S5 - 288 - - 288
Mr. Lin Rida WHERAE - 210 - - 210
Mr. Bu Lei NERLE - 20 - - 9
Independent non-executive BUFHTES
directors:
Ms. Cheng Shing Yan BERat 72 - - = 72
Mr. Wong Yiu Kit Ernest HBGEE 72 - - - 72
Mr. Tang Sher Kin HitERAE A 72 - - - 72
Mr. Tang Man Joe Bxaks 12 - - - 12
228 966 - - 1,194
For the six months ended BE-_T-__FNA
30 September 2022 =TRIEAEA
(unaudited) (REEZ)
Executive directors: HITES:
Mr. Yip Kwong Cheung EEREEAE - 358 - - 358
Ms. Kwan Chui Ling BRR LT - 287 - 7 294
Independent non-executive BUFHTES .
directors:
Ms. Cheng Shing Yan BEmR L 72 = = = 72
Mr. Wong Yiu Kit Ernest HRGEE 72 - - - 72
Mr. Tang Sher Kin B ER A 72 - - - 72
216 645 - 7 868
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10.

DIRECTORS’ AND CHIEF EXECUTIVE'S
EMOLUMENTS (continued)

Mr. Yip Kwong Cheung is also the chief executive officer of
the Company. His emoluments disclosed above included those
for services rendered by him in the capacity of chief executive
officer.

Mr. Bu Lei was appointed as an executive director on 5 July
2023.

Mr. Tang Sher Kin was resigned as an independent non-
executive director on 18 September 2023.

Mr. Tang Man Joe was appointed as an independent non-
executive director on 18 September 2023.

No emoluments were paid by the Group to any directors
as an inducement to join or upon joining the Group or as
compensation for loss of office during the six months ended 30
September 2023 (six months ended 30 September 2022: Nil).

There were no arrangements under which a director waived or
agreed to waive any remuneration during the six months ended
30 September 2023 (six months ended 30 September 2022:
Nil).

INCOME TAX (EXPENSE)/CREDIT

10.

BEERTETHRAEFM@

EEREETRRNRARITHRER - LXK
B2 R 2H MRl m AT ERAE & hiRH
ARTS 2 #r B o

NEEER T _=F+-ARBAEZER
MITES -

BHBREER-_T-_=FNLA+N\B&HE
BUIFAITES o

BYXHEERZT_=FNLA+/\BEZ
ERBUIFATES -

BE-_Z-_=FhA=1THILNEAR - K&
B ErEAEE T NS EAREMAK
EERINAK B EZE AR E (H
2T —FNA=THILAEAR &) -

BE_T_=—FAA=1TRHIEXMEA ' §

EBERENRBRETMMEOLHE(E
BT _FAA=THIENEAR &) o

FrEB(BAxR) %

Six months ended 30 September
BERA=1+RHLKEA

2023 2022
—EC-=F B F
HK$'000 HK$'000
FHExT T
(unaudited) (unaudited)
(REERK) (RAEEZ)

Current tax — Hong Kong BNEATIE — /B
Current year REEF (1,462) =
Deferred tax (note 23) TESCRR T (H15#23) (230) 20
Total income tax (expense)/credit e (M%), B ez (1,692) 20

The provision for Hong Kong Profits Tax for the six months
ended 30 September 2023 is calculated at 16.5% (six months
ended 30 September 2022: 16.5%) of the estimated assessable
profits, except for one subsidiary of the Group which is a
qualifying corporation under the two-tiered profits tax rates
regime. Under the two-tiered profits tax rates regime, the
first HK$2,000,000 of profits of qualifying entities are taxed
at 8.25%, and the profits above HK$2,000,000 are taxed at
16.5%.

BE-_ZT-_=FhLA=1+HIER K
AEE—FRBARBAESHMEHNE
BEIREEIN - BEF S BERIGETER
HEA165%(HBE-E-_—FhLA=1
BIEAEA : 16.5%)1E - RIBREF R
B - BEREEEE 2,000,000 7T 4% Fl 4%
8.25% i R F » 2,000,000/ 7T LA _FAY
S A BI#216.5% B9 REFS o

4 2023/24 SR o EBHIREZERARAE
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

A& S R HAR R R

10. INCOME TAX (EXPENSE)/CREDIT (continued)

Reconciliation between income tax (expense)/credit and

accounting profit/(loss) at applicable tax rate is as follow:

10. FRIEHL(BIX) B R @

BRERAREAENMEN (X)) e
aba (BE)ERNT

Six months ended 30 September
BEAA=1+HLEA<EA

2023 2022

—E-=HF —E -

HK$'000 HK$'000

FET FBTT

(unaudited) (unaudited)

(RE&ER) (RE&EZ)

Profit/(loss) before income tax BRETSRATR S, (&18) 11,332 (3,688)
Tax at the statutory tax rate at 16.5%  #£16.5% (HZE = A
(six months ended 30 September =F+HIEAREA  16.5%)H

2022: 16.5%) EEMREAERTHIA (1,870) 609

Tax effect of non-taxable revenue BAERBI S 2 HEw 2 16 356

Tax effect of non-deductible expenses A FEF S 2 B s s/ & (3) (945)

Tax effect of two-tiered profits tax rates  F{S 7R 4% ) 2 T 75 o 22
regime 165 -
Income tax (expense)/credit PRSH(FX), R (1,692) 20
11. DIVIDEND 11. RE

The directors do not recommend the payment of any dividend
in respect of the six months ended 30 September 2023 (six

months ended 30 September 2022: Nil).

12. EARNINGS/(LOSS) PER SHARE

The calculation of the basic earnings per share amounts is
based on the profit for the six months ended 30 September
2023 attributable to owners of the Company of approximately
HK$9,640,000 (six months ended 30 September 2022
(unaudited): loss of approximately HK$3,668,000) and
the weighted average number of ordinary shares in issue
of 1,000,000,000 (six months ended 30 September 2022

(unaudited): 1,000,000,000).

No adjustment has been made to the basic earnings/(loss)
per share amounts presented for the six months ended 30
September 2023 and 2022 in respect of a dilution as the Group
had no potentially dilutive ordinary shares in issue during the

six months ended 30 September 2023 and 2022.

12.

EETEINBE_T_=FALA=1H
IERERRNERKRE(BE_ZE__F 1
A=1+RIXER : &) -

BRER(FE)

BREABFOSENRADGEES A
EBEHE—_Z_=FhLA=FTHILEAE
A #934 F1) 499,640,000 T (HE=—_T ==
FAA=Z+TRHLEANEA(KRESEZ) B
18 #493,668,000/%8 7t ) & B 817 & 8 % N
# £ 15 $71,000,000,000% (B E—F— —
FAAZTHLERNEA(KRESREZ)
1,000,000,0000% )5+ o

HRAEBREE—S-_=FR=-_T ==
FRAA=ZFTHIENER T ED T EE
EEBR WU ERBEMHEE-T
T=FR-ZFE__FNA=+HIENER
FT2%MBRERAR,(EI8) S EIED
% -
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S P HR I SRR

13. PROPERTY, PLANT AND EQUIPMENT 13. 1% - BERFZE
Plant and Office Leasehold
machinery equipment  improvements  Motor vehicle Total
BERHH Bamkt  RENEEB hE it
HK$'000 HK$000 HK$000 HK$'000 HKS'000
TiEn TR TiEn TERL TiEn
At 1 April 2023: R-B-=EWmA-A:
Cost A 85,106 6,663 673 1,140 93,582
Accumulated depreciation ZiriE (35,002) (2,027) (374) (130) (37,533)
Net book amount REFE 50,104 4,636 299 1,010 56,049
For the six months ended BE-EC=FhA=1H
30 September 2023 (unaudited) LA MER (RESER)
Opening net book amount AR 50,104 4,636 299 1,010 56,049
Additions AE 1,750 - - 734 8,484
Disposals L& (4,418) - - - (4,418)
Depreciation ik (6,228) (664) (112) (204) (7,208)
(Closing net book amount HREEFE 47,208 39712 187 1,540 52,907
At 30 September 2023 (unaudited): R=B==£AA=+H
(REEH) :
Cost A& 81,306 6,663 673 2615 91,257
Accumulated depreciation ZiriE (34,098) (2,691) (486) (1,075) (38,350)
Net book amount REFE 47,208 3972 187 1,540 52,907
At 31 March 2023 (audited): R-B-=§=f=1-H
(8%#)
Cost A 85,106 6,663 673 1,140 93,582
Accumulated depreciation ZiE (35,002) (2,027) (374) (130) (37,533)
Net book amount BEFE 50,104 4,636 299 1,010 56,049
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(continued)

13.PROPERTY, PLANT AND EQUIPMENT

CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR P HR I R R

13. Y% - MERRE@®

Plant and Office Leasehold
machinery equipment  improvements  Motor vehicle Total
TR Rk W% HEMERE e @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL Tir TATL AL THL
At 1 April 2022: R-B-_—EMA-A:
Cost KR 79,503 6,663 673 - 86,839
Accumulated depreciation ZirifE (23,087) (698) (150) - (23,935)
Net book amount REFE 56,416 5,965 523 = 62,904
For the six months ended BE-B--FAA=TH
30 September 2022 (unaudited) Lt fER (REER)
Opening net book amount BT HE 56,416 5,965 523 = 62,904
Additions e 5,550 - - 509 6,059
Depreciation Vil (5,970) (665) (112) (54) (6,801)
Closing net book amount HREESE 55,996 5,300 41 455 62,162
At 30 September 2022 (unaudited): R=F=—£AA=1H
(REEH)
Cost KR 85,053 6,663 673 509 92,898
Accumulated depreciation ZiifE (29,057) (1363) (262) (54) (30,736)
Net book amount FEFE 55,996 5,300 41 455 62,162
At 31 March 2022 (audited): RZB-Z#=A=t1-H
(B%H)
Cost A 79,503 6,663 673 - 86,839
Accumulated depreciation ZirifE (23,087) (698) (150) - (23,935)
Net book amount REFE 56,416 5,965 523 - 62,904
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

14.RIGHT-OF-USE ASSETS AND LEASE

LIABILITIES
The Group as a lessee

The Group has lease contracts for office premises, various
motor vehicles and machinery used in its operations. Leases
of office properties and various motor vehicles generally have
lease terms between 3 and 4 years (six months ended 30
September 2022: between 3 and 4 years). Machinery generally
has lease terms of 12 months or less. Generally, the Group
is restricted from assigning and subleasing the leased assets
outside the Group.

(a) Right-of-use assets
The carrying amounts of the Group’s right-of-use
assets and movements during the six months ended 30

AR S R EAR R R

14. FREEEREERE

REBEREEA
AEBEARRGH KERERANTRE
MEREMOEESY - MAMERER
MENEERTAERIRAF(BE_T_—
FAA=THINEA : 3EAF)NHEY -
T%Tﬁ%%ﬂ%ﬁ%ﬁ%ﬁ%121ﬂ HEHE - — R

S AKRENBEASENINEE RS
fﬂfﬂ SEE -

(a) EREEE
$71<.EA%Z:|:_; —=EFERZE
FNA=TRHIERNERARNEREER

September 2023 and 2022 are as follows: ENREERZESHNAT
Office Motor
premises vehicles Total
W5 T RE et
HK$'000 HK$'000 HK$'000
FHTT FATT FAT

For the six months ended BE-—S=-=%

30 September 2023 NA=+HLIARER
At 1 April 2023 RZE-_=FHWA—H 609 81 690
Depreciation e (281) (54) (335)
At 30 September 2023 RZEZ=FhA=1H

(unaudited) CE 328 27 355
At 31 March 2023 (audited) RZEZ=%=A1

=t—H&ER) 609 81 690

For the six months ended BE-Z-_—fF

30 September 2022 RBA=+HIEAEAR
At 1 April 2022 R-ZE-_—Fm@A—H 1,171 189 1,360
Depreciation e (281) (54) (335)
At 30 September 2022 R-E-—FHNA=1+H

(unaudited) (RieEZ) 890 135 1,025
At 31 March 2022 (audited) R-ZT-_—F=H

=t —B(&ER) 1,171 189 1,360

4 2023/24 SR o EBHIREZERARAE
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

A& S R HAR R R

14.RIGHT-OF-USE ASSETS

LIABILITIES (continued)
The Group as a lessee (continued)
(b) Lease liabilities

The following table shows the remaining contractual

AND LEASE

AREBERABA @)

(b) HEEE

14. FAREERHESERE@

TERBEIASERERBEZHRTEN

maturities of the Group's lease liabilities: FIEAR -
As at As at
30 September 31 March
2023 2023
R-=E== RITZ=4%F
hA=+BR =ZA=+—H
HK$°000 HK$'000
FTET FAT
(unaudited) (audited)
(REEER) (feE=%)
Total minimum lease payments: RIEA SN REER
Due within one year —FAE|H 343 616
Due in the second to fifth years FE_EZFhEEH - 44
343 660
Future finance charges on lease HEAEZ RKRIB
liabilities 3) (11)
Present value of lease liabilities HEBGBCRE 340 649
As at As at
30 September 31 March
2023 2023
R=B-=F RZT==F
hA=+R Z=ZA=+—8
HK$'000 HK$'000
FTHET FAT
(unaudited) (audited)
(RIEER) (Fez1z)
Present value of minimum lease EE SN FHIRE
payments:
Due within one year —F A H 340 605
Due in the second to fifth years FEFRFEIH = 44
340 649
Less: Portion due within one year  J& : st ARBIBEBE TH—F R
included under current FEAE D
liabilities (340) (605)
Portion due after one year included &t AJERENE EE FH—F&
under non-current liabilities F|EAE - 44

BHE T -_=FNAA=1+HIt~AE
A - HAER LM 4% 527,299,000
5%75(%:‘%_2::@%5 =+HIER
@A : 6,848,000/7T,) °

During the six months ended 30 September 2023, the
total cash outflows for the leases are HK$27,299,000 (six
months ended 30 September 2022: HK$6,848,000).
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

15. FINANCIAL ASSET AT FAIR VALUE THROUGH
PROFIT OR LOSS

AR S R EAR R R

5. BAVEFABBNEREE

As at As at
30 September 31 March
2023 2023

RZBZ=F RZZ-=F
hB=+H =A=+—~H

HK$°000 HK$'000

THERT FHET

(unaudited) (audited)

(REERZ) (&EZ)

Key management insurance contract TEEBABRREL 4,699 4,625

The key management insurance contract at 30 September 2023
and 31 March 2023 was mandatorily classified as a financial
asset at fair value through profit or loss as its contractual cash
flows are not solely payments of principal and interest.

Note: As at 30 September 2023, the key management insurance
contract represented life insurance plans with investment
elements relating to one member of key management
personnel of the Group. The total sum insured is US$ 1,380,000
(approximately HK$10,695,000) with an annual minimum
guaranteed return of 2%. The key management insurance
contract of approximately HK$4,699,000 (31 March 2022:
approximately HK$4,625,000) has pledged to secure general
bank facilities granted to the Group as at 30 September 2023
and 31 March 2023.

As at 30 September 2023, if the Group withdrew from the
insurance contract, the accounts value, net of surrender charges
of US$97,000 (approximately HK$755,000) (31 March 2023:
US$100,000, approximately HK$776,000), would be refunded
to the Group. The amount of surrender charges decreased over
time and was no longer required from the 19th year of contract
conclusion onwards.

%:?:Eiﬂﬁ_+5&_7__¢_
A=Z+—HHNEZZEZEEAERBREHNE
HWREREVIFFEATAAES KL - &
HEWatl o BAEATEFAEZNSR
BE ©

Kiit - R=ZE_=ZFNA=1+H ' xBEEAES
RBENIEASRBRE  ERBSEH
AEE-—FZFBEBABNKRENXD °
#1R%8/51,380,0003 7T (4910,695,0007
L) FEREKRELRE2% - TEE
B A B1RBA 494,699,000 T (Z 2=
F=F=+—H : #94,625,000/% )21
o UESR=ZZE=_=FhA=1+AK=

E_—F-fA=t+—BRTAEEZ K
RITREE ©

m:z::inﬂ*+a i 7 52 ] i
Z2RBEY - AIERFEECHBRER
%%97,000%m(%@755,000%7‘c>(:%
—=F=A=+—H : 100,000 7t (%)
776,000 70)) ) #HRETAREE o RIR
BRCHBRERR  RAENILES
19 RREZHLT o
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR P HR I R R

16. CONTRACT ASSETS 16. EHNEE
As at As at
30 September 31 March
2023 2023

RZBZ=F RE2_=F
hBA=+8 =A=+—8

Notes HK$°000 HK$'000
e F#ET THT
(unaudited) (audited)
(REHEZR) (Je2E%)
Contract assets arising from BREANEENENEE (@)
construction contracts 193,962 188,968
Retention receivables BN TIRIRESD (b) 35,732 27,204
229,694 216,172
Less: ECL allowance W BHEEEERE (©) (16,562) (16,562)
213,132 199,610
Notes: Bt
(@) Contract assets consist of the Group's rights to consideration () AHAEBRASERZESVNELENE
for works completed but unbilled amounts resulting from T E R ARFELRBERENER - &
construction contracts. The contract assets are transferred to AEENARBAEFNKAERGR(—RA—
trade receivables when the rights become unconditional which Z=ER)EREE HEWIE -
was generally within one to three months.
The expected timing of recovery or settlement for contract assets BRIV EER RS HAR U E] k45 & 6 T8 HA RS
as at the end of the reporting period is as follows: FEIATE -
As at As at
30 September 31 March
2023 2023
R-B==%F R —=%F
hA=+H =A=+—H
HK$°000 HK$'000
FHERT FHET
(unaudited) (audited)
(REER) (=)
Within one year —FR 193,962 188,968
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

16. CONTRACT ASSETS (continued)

Notes: (continued)

(b)

Retention receivables withheld by contract customers arising
from the Group’s construction work are settled within a period
ranging from one year to two years after the completion of the
construction work and acceptance by customers, as stipulated in
the construction contracts.

The expected timing of recovery or settlement for retention
receivables as at the end of the reporting period is as follows:

LR

=] Il’JﬁE(

Mﬁf :

(b)

(&)

HA B #S SRR

BHAFFHBENERTIERESELEEAR
SEMRBETRE - ZFRREESLNPIE]

BRI T 2
FREES o

TITHEFPREEL—EM

R EHRERTRARE S BEHRE K

EERET ¢

As at As at

30 September 31 March

2023 2023

R-ZBZ=F RZTZ=%F

hB=+H EH=Er—FE

HK$'000 HK$'000

FE T FAxT

(unaudited) (audited)

(REER) (&&= %)

Within one year R—FR 23,142 12,772
More than one year R—F& 12,590 14,432
35,732 27,204

During the six months ended 30 September 2023, no ECL
allowance on contract assets was recognised (six months ended
30 September 2022: approximately HK$5,511,000). The Group's
trading terms and credit policy with customers are disclosed
in note 17 to the condensed consolidated interim financial
statements.

The movement in the ECL allowance of contract assets is as
follows:

BHE_T—

=FNA=+THILAEA -

MERSNEERREHRAEEER(BEE
T _FAA=+—HLERMEA O

5,511,000 70) - AEBEERF /)X 5 1%
HEEEBRREBERGRHLEE

FHIEE17 °

Hh HAB T 3R

BREERREEHREEEHMT

Six months ended 30 September
BERA=THLAEA

2023 2022

—E-=F —T-—F

HK$'000 HK$'000

T FHT

(unaudited) (unaudited)

(REER) (REER)

Balance as at beginning of period AR AERR 16,562 9,134
ECL allowance recognised during the REZENA=+TRHIENEARERZE

six months ended 30 September HEEEERE - 5,511

Balance as at end of period (unaudited) —HiFR#E & CREEX) 16,562 14,645

At 31 March 2023 (audited) and REB_=F(EHEZR)R=_F=_—F
2022 (audited) (RER)=A=+—H 16,562 9,134

4 2023/24 SR o EBHIREZERARAE
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

A& S R HAR R R

16. CONTRACT ASSETS (continued)

16. BHNEE @)

Notes: (continued)
(©)  (continued)

An impairment analysis is performed at each reporting date using
a probability of default model to measure ECL. The provision
rates for the measurement of the ECL of the contract assets are
based on those of the trade receivables as the contract assets
and the trade receivables are from the same customer bases. The
provision rates of contract assets are based on historical data
adjusted by forward-looking information. The calculation reflects
the probability-weighted outcome, the time value of money
and reasonable and supportable information that is available
at the reporting date about past events, current conditions and
forecasts of future economic conditions.

(d) Up to the date of this report, 14% of contract assets have been
subsequently billed and collected.

iz - (&)
© (&)

BilE B HERZOB X EIETRED
i UEEFEHMEREER - fFEANEE
EHEERENBERDENE ZRBER
HENRHEEER  DHRAWEERE
SRBFALEHRANETFER - 6NE
ENBERDENELBREL - &R
WEMEEM AR - A ERRFAKIELS
R BEEREIN#RE ARSNGB
ERIR - E R ROR RSB G TRRI Y
BERAFEE -

d) BERBRERH  14%HENEERLRE
AR SR -

17. TRADE RECEIVABLES 17. EZ EWRFIE

As at As at

30 September 31 March

2023 2023

R-ZBE-—=F R-_E-_=%

hBA=1+H =A=+—H

HK$'000 HK$'000

FHET Tt

(unaudited) (audited)

(REFZ) (&&= =Z)

Trade receivables B 5N EIE 27,717 4,233
Less: ECL allowance B TEHAE E R IE RS (102) (102)
27,615 4,131

The directors of the Group consider that the fair values of trade
receivables which are expected to be recovered within one
year are not materially different from their carrying amounts
because these balances have short maturity periods on their
inception.

The Group's trading terms with its customers are on credit.
The Group’s credit periods with customers range from 15
to 60 days (six months ended 30 September 2022: from
15 to 45 days). The Group seeks to maintain strict control
over its outstanding receivables and has a policy to manage
its risk. Overdue balances are reviewed regularly by senior
management. The Group does not hold any collateral or other
credit enhancements over its trade receivable balances. Trade
receivables are non-interest-bearing.

AEBEZERA  BHER—FAKENE

SRBFENAFEEREREYEEKR
Z2 ARZTHEHNFARENIIHER
S

AEBEEFZRIEHEBEERR o &
ERGETRFPHNEERANT15260K(HE
“E-—FAA=1HIEA : 15845
K)o AREBE SRR EISIEGHI ARG BRI
A WE] AR EEER - BIEIGERTE
HESRAEEERST - A5EVERES
FEWGRIB &S A EEE R EMmEA
A - B REWGRIETE °
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

17. TRADE RECEIVABLES (continued)

An ageing analysis of the trade receivables as at the end of
reporting period, based on the progress payment certificate
date and net of ECL allowance, is as follows:

AR S R EAR R R

17. B 5 EIRFIE (@)
RIRERKR - EHRENFTBE(HIKRESHEE
B R RS ) B E BN R GE R B BEH A ER
WO ¢

As at As at
30 September 31 March
2023 2023

RZB-=F RZZ-=F
AB=+8 =A=+—~H

HK$'000 HK$'000

T T

(unaudited) (audited)

(REEXR) (JeFE=Z)

0-30 days 0230k 27,585 =
31-60 days 31260k 30 4,131
27,615 4,131

Up to the date of this report, 100% of trade receivables have
been subsequently settled.

The movement in the ECL allowance of trade receivable is as
follows:

HEXRREBH - 100% 8 E 5 EKFIEE
BOHBE -

B2 RYGREREEBEREZEIT

Six months ended 30 September
BERA=1+RHLKEAR

2023 2022
—EC=F T F
HK$’'000 HK$'000
FET FHET
(unaudited) (unaudited)

(RIEEX) (REFEZ)

Balance as at beginning of period AR AL ER 102 743
ECL allowance recognised during the REBZENA =18 1N E A RER

six months ended 30 September ZBHEEEERG = =
Balance as at end of period (unaudited) HiFR 458 CRAEERZ) 102 743
At 31 March 2023 (audited) and REZBEZ=F(KEZ)R

2022 (audited) R CF(RER)=A=1T—H 102 743

An impairment analysis is performed at each reporting date
using a probability of default model to measure ECL. The
provision rates are based on historical data adjusted by
forward-looking information. The calculation reflects the
probability-weighted outcome, the time value of money and
reasonable and supportable information that is available at
the reporting date about past events, current conditions and
forecasts of future economic conditions.

BiE B HE AR EREETRED
i AFHEBEHEEER - BEXTHER
L BURIEL - WRAAEEENAE - &
AAERBRFATMESR EREELR
WEAHASNERBESE - BN
B AR B IRATTER N B IE R A SEEHY
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18. PREPAYMENTS AND DEPOSITS

CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR P HR I R R

18. BIREREZE S

As at As at

30 September 31 March

2023 2023

R=TB-=F R-Z_=F

hB=+H =RA=+—H

HK$'000 HK$'000

FET FAT

(unaudited) (audited)

(REEER) (Fez1z)

Prepayments T FIE - 12
Deposits Ze 249 239
249 251
Less: Non-current portion B FERNERER = (232)
249 19

Prepayments and deposits mainly represent rental deposits,
utility deposits and other deposits. The ECL are estimated by
applying a loss rate approach with reference to the historical
loss record of the Group. The loss rate is adjusted to reflect the
current conditions and forecasts of future economic conditions,
as appropriate. The ECL rate for the Group’s financial assets
included in deposits is minimal.

The financial assets included in the above balances relate to
receivables for which there was no recent history of default and
past due amounts. As at 30 September 2023 and 31 March
2023, the ECL allowance was assessed to be minimal.

BNRAELZEETREEERE ARSE
ERSUREMRE - AEEE2E BT

BiREE BEREBRIEGHRNAEE
B8 - BEEENEERREDFHBIAR
BRI IR B AR R ASE AR TR R o AN BET A
ReMeBEENBHREEERETBMT
&

LR emEEETBWEZELD
M B R E R IBER - R =
T_—FNAA=ZTEAR-_ZTE-_=F=H
=+—H  EHEEEERERTE AN
TRE -

19. CASH AND CASH EQUIVALENTS 19. RERFESEEY
As at As at
30 September 31 March
2023 2023
R-ZE-=F RZZT=F
NB=+H =A=+—H
HK$'000 HK$'000
T T
(unaudited) (audited)
(REEX) (EZ)
Cash and bank balances Be RIRTT4E 27,344 25,361

Cash at banks earns interest at floating rates based on daily
bank deposit rates. The bank balances are deposited with
creditworthy banks with no recent history of default.

BT RRITE B ERAELULHFI X
58 - 31T AT R IE R A HE R AR A
EBRITHRTT -
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S P HR I SRR

20. TRADE AND RETENTION PAYABLES

20 ESENRERENIRERES

As at As at
30 September 31 March
2023 2023
R-BE-=F R-_T-_=%
hA=+B =ZA=+—H
Notes HK$'000 HK$'000
Kz TET FET
(unaudited) (audited)
(RE&ERK) (fE=Z)
Trade payables Z ZEMNFIE (@ 19,864 15,688
Retention payables BN IRERES (b) 17,240 12,084
37,104 27,772
Notes: K1z -

(a)

An ageing analysis of the trade payables, based on the invoice

@ RERESHR HIHERNFBEENEEREH

date, at the end of each reporting period, is as follows: HER MR DT T -
As at As at
30 September 31 March
2023 2023
RoB-=F R=F==F
NA=+H =A=+—H
HK$'000 HK$'000
T FHT
(unaudited) (audited)
(REER) (fe&%)
0-30 days 0£30K 18,827 13,430
31-90 days 31E90K 840 2,193
91-180 days 91E 180K 197 53
181-365 days 181£365K = 12
19,864 15,688
The trade payables are non-interest-bearing and are normally BZRENRIETTE BER—ERARNE

settled within one month.

Retention payables held by the Group arose from the Group’s
construction works and are normally settled to subcontractors
within a period ranging from one year to two years after the
completion of the contract work by the subcontractors, as
stipulated in the subcontracting contracts.

H o

() AEEFAHNENIERESELEBAE
BHEETE BERIBEOAERSD
BETREHNIRE-—EMFRNEDBH

s
we -
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR P HR I R R

21. ACCRUALS AND OTHER PAYABLES

21. EFFERA R EMENRE

As at As at
30 September 31 March
2023 2023
R=B-=F RIZT=F
hB=+H =A=+—H
Notes HK$'000 HK$'000
e FHET THT
(unaudited) (audited)
(REHEZR) (Je2E%)
Accruals FEETERA 7,599 5,958
Contract liabilities arising from EEBRBELENGHEE (@)
construction services 346 -
Provision for reinstatement BIREEEE (b) 263 263
8,208 6,221
Less: Non-current portion B SEmBER S (263) (263)
Current portion mENEL D 7,945 5,958
Notes: Hiaz -

(a)

The excess of cumulative billings for construction work over the
cumulative work revenue recognised in profit or loss is recognised
as contract liabilities.

Pursuant to the terms of the respective tenancy agreements
entered into by the Group, the Group is required to return its
leased properties to the conditions as stipulated in the tenancy
agreements at the expiration of the corresponding lease term as
appropriate. The provision for reinstatement costs was estimated
based on certain assumptions and estimates made by the
Group’s management with reference to quoted prices and/or
other available information. The assumptions and estimates are
reviewed on an ongoing basis and revised as appropriate.
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

22. SECURED BANK LOANS

As at 30 September 2023 and 31 March 2023, the Group’s

LR

22. HERFRITER

GEUEEETES

RZTE_=FAA=+H r=F —=F=

bank loans were repayable as follows: A=+—H ' AEBZRITERARBED
™
As at As at
30 September 31 March
2023 2023
R=F_=%Ff R-ZT-_=F
hBA=+B =A=+—8
HK$°000 HK$'000
FEx FA&T
(unaudited) (audited)
(RE&ERK) (&%)
Carrying amount repayable (Note) REEREEA L)
Within one year —FR 14,016 511
In the second year FE 544 533
In the third year to fifth year E=FEFRTF 1,159 1,433
Total carrying amount HBEREE 15,719 2,477
Less: N
— Amount due within one year ——FAENEEE (14,016) (511)
Carrying amount shown under ERBAEIR NN EREE
non-current liabilities 1,703 1,966
Note: The amounts are based on the scheduled repayment dates set Hiat - BRASRBIRERBRE 2 EEERAH
out in the loan agreements. S o
As at 30 September 2023 and 31 March 2023, the Group's S :_Eﬂﬂ +A &_ T_=F=
bank loans were secured by legal charges over: A C REBZIRITERBNATE
TEE T’Eﬁ#ﬁ

(i) unlimited corporate guarantees and a letter of (i)
undertaking given by the Company; and

(i) the key management insurance contract with a carrying (i)
amount of approximately HK$4,699,000 (31 March 2023:

approximately HK$4,625,000).

As at 30 September 2023, except for a bank loan of
approximately HK$2,224,000 (31 March 2023: approximately
HK$2,477,000) which is denominated in United States dollars,
all other bank loans are denominated in Hong Kong dollars.

HE—
EHRITE R #92,224,0008 T (==
F=A=+—H : 42,477,000/ 7T )4

P EMIRITEFIHIAEITAHE ©

H : 494,625,000/ 7T) °

AArREAERORERRARE

£ K
BRE{E#) 54,699,000/ T2 T EE B
ABRBREN(ZE_=F=A=+—

T_=FNA=1H  BRAXTF

=
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR P HR I R R

23. DEFERRED TAX LIABILITIES AND ASSETS 23. EEBIHEBEREE
The movements in deferred tax liabilities and assets during the REBEZZT_=FR=-T-_—_FhLA=1
six months ended 30 September 2023 and 2022 are as follows: HIEANER - BEEREEBGEREENEH
LUl
Deferred tax liabilities BELEHEAE

Depreciation
allowance in

excess of

related

depreciation

AR E

WITERE

HK$'000

FA&T

At 1 April 2023 R-ZE_=FMA—H 7,383
Recognised in profit or loss (note 10) RIETER (A5 10) 230
At 30 September 2023 (unaudited) AT =FNA=+TBHCREEZ) 7,613
At 31 March 2023 (audited) RZFZ=F=A=+—HEHEX) 7,383
At 1 April 2022 R —FMA—H 7,706
Credited in profit or loss (note 10) srABz=(HaE10) (20)
At 30 September 2022 (unaudited) RZBZZFHA=THCREER) 7,686
At 31 March 2022 (audited) RZZTZZF=A=1+—B(KE%) 7,706
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S P HR I SRR

23. DEFERRED TAX LIABILITIES AND ASSETS 23. EZEHEBBEBEREE @)
(continued)

Deferred tax assets EEHBEEE

ECL of trade
receivables and
contract assets Tax losses Total
5 WA
REWEEN
BHEERR BEEE et
HK$'000 HK$'000 HK$'000
FHT TAT FHAT

At 30 September 2023 (unaudited) RZ-ZE=_=FNA=+H
and 31 March 2023 (audited) (REEZ)R T _=F
=A=+—HB(E#E%) 739 170 909

At 30 September 2022 (unaudited) WR-ZT-—FHAA=1H

and 31 March 2022 (audited) (REBEZ)R=_T_—F
ZA=+—B(EE%R) 583 - 583
For presentation purposes, certain deferred tax assets and MEIME  ETEERBEERAED
liabilities have been offset in the condensed consolidated REGBRERE AR KR AESE - AT AR
statement of financial position. The following is an analysis of EEFMBRE M= IELERIBES DT :
the deferred tax balances of the Group for financial reporting
pUrpOSesS:
As at As at
30 September 31 March
2023 2023

R=B==%F R-T-Z=F
hA=+B Z=ZA=+—H

HK$’'000 HK$'000
FET FAET
(unaudited) (audited)
(REEERK) (JeFEZ)
Net deferred tax liabilities recognised R ERRLR & BIFSARR R AR H
in the condensed consolidated IR IE B B
statement of financial position 6,704 6,474
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A4S P EAR R R

24. SHARE CAPITAL 24. B
The Company’s share capital is as follows: RAFRIRALAT :
Number of
Shares of Share
issue capital
ERITROEE [N
HK$'000
FHT
Authorised: EE
As at 30 September 2023 R-ZZ-_=FNA=1+HCREER)
(unaudited) and 31 March 2023 F—E-_=F=A=+—H
(audited) (fREZ) 10,000,000,000 100,000
Issued and fully paid: ERTRAR :
As at 30 September 2023 RZZBEZ=FNA=1THCREHEZR)
(unaudited) and 31 March 2023 rZTE-_=F=H=+—H
(audited) (f8&E%) 1,000,000,000 10,000
25. RESERVES 25. f#fE
The Group REE

26.

27.

The amounts of the Group’s reserves and the movements
therein for current and prior periods are presented in the
condensed consolidated statement of changes in equity.

Share premium

The share premium represents the difference between the par
value of the shares issued and the consideration for the share
offer and capitalisation issue.

CAPITAL COMMITMENTS

As at 30 September 2023 and 31 March 2023, the Group did
not have any capital commitment.

CONTINGENT LIABILITIES

As at 30 September 2023 and 31 March 2023, the Group did
not have any significant contingent liabilities.

26.

27.

AEERAHE BT BRORE R EE
BEENERRE R EBRET -

IR 1758
i@ @R BETRONEERRNES
RERMeBEITREZRENESRE -

B ARAEIE
BE - =—FNA=1tBER-_ZT_=F
ZA=1+—8  AEEHET(AERNRIE -

RAREE
BE-_ZE-_=FNA=1tBANK_ZT_=F
ZA=+—H  AEEBRELFAEKRLA
afE e
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

28. RELATED PARTY TRANSACTIONS

29.

(a)

(b)

Key management personnel remuneration

The compensation of key management personnel of the
Group for the six months ended 30 September 2023 and
2022 represented the directors’ emoluments as disclosed
in note 9 to the condensed consolidated interim financial
statements.

Other transactions with related parties

During the six months ended 30 September 2023 and
2022, the Group did not have any other transactions with
related parties.

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Financial assets and liabilities measured at fair value in the
condensed consolidated statement of financial position are
grouped into three levels of a fair value hierarchy. The three
levels are defined based on the observability and significance of
inputs to the measurements, as follows:

Level 1: quoted prices (unadjusted) in active markets for
identical assets and liabilities.

Level 2: inputs other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly or indirectly, and not using significant
unobservable inputs.

Level 3: significant unobservable inputs for the asset or
liability.

The level in the fair value hierarchy within which the financial
asset or liability is categorised in its entirety is based on
the lowest level of input that is significant to the fair value
measurement.

AR S R EAR R R

28. AR S

29.

(a)

(b)

FTEEEAENHE
REBEE—ST_=FK_FT_"FNA
ZTHLEARNERRAEBREZEREA
BRI 2 15 RA4AR & h BB A5 3R R I
FOFTIBEMEZEEME -

BB 2 MRS
REBE—ZE_=FK_FT_—"FNA
=t HIENER - AR E N 4 e R B
FETEREMRS -

EMITENQATFEFE

REBLERE M BIRAKRPIERAFEFEN
TREENBBEAUDA=ZBEAFEER -
—HARRERFTEMABAREN AR
MRBEMRENAT

F—E: HRAEERBBEREEMS
ZRECREHARE) -

£ REEXBEMERARE
AREENERAEAEEZBEENHA
BB BABBR(F-EBARENRE
BRI o

FZE: BEXRBNEREZER
WA -

TREEXABEEEBMER ANLFER
BANBRERHATEFEAEERE
ENREERBABUE -
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29.FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

The carrying amount and fair value of the Group’s financial
instrument, other than those with carrying amounts that
reasonably approximate to fair values, are as follows:

29. TR T AN AT EFTEmW

AEEZ BT E(AEGEAELEAT
BREZ BT AR 2 EGENATE
T

Carrying
amount Fair value
RREE AYE
HK$'000 HK$'000
FHETT T
Financial asset at FVTPL (note 15) BRAFEFABZNESREE
(F#=£15)
— As at 30 September 2023 (unaudited) —RA=—ZE_=F AL A=+H
(RgeEZ) 4,699 4,699
— As at 31 March 2023 (audited) —-RZE-_=F=A=+—H
(FE=Z) 4,625 4,625
Management has assessed that the fair values of trade EREENMESIEYIE REkBEd

receivables, cash and cash equivalents, financial assets included
in prepayments and deposits, trade and retention payable
and financial liabilities included in accruals and other payables
approximate to their carrying amounts largely due to the short
term maturities of these instruments.

The Group’s finance department headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The finance manager reports directly to the chief
financial officer and the audit committee. At each reporting
date, the finance department analyses the movements in
the values of financial instruments and determines the major
inputs applied in the valuation. The valuation is reviewed and
approved by the chief financial officer. The valuation process
and results are discussed with the audit committee twice a year
for interim and annual financial reporting.

FEY  SAABRMNFERZRENERE
E  BE5RNAFARENTRERES KT
ABERREMENFKENSREAEHE
HEEEEMRS  TELARNZFTAND
HR®E -

AEBMBMABMBEERE  AFE
TERTARAVFEAENERRREF - 8
GREEERAMGREREZZEER
FoRNEHREEH  MBAMOMEERT
HENEEESTETHETEANEER
ABE - (HERMBRESRRMILE - &
BEEENRERABEZZEGEFETMR
Afm o AVEREI R FE TS ERER
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29.FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS (continued)

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged
in a current transaction between willing parties, other than
in a forced or liquidation sale. The following methods and
assumptions were used to estimate the fair values:

The fair values of lease liabilities and borrowings have been
calculated by discounting the expected future cash flows using
rates currently available for instruments with similar terms,
credit risk and remaining maturities, and were assessed to be
approximate to their carrying amounts. The Group’s own non-
performance risk for borrowings as at 30 September 2023 and
31 March 2023 was assessed to be insignificant.

The fair value of financial asset at fair value through profit
or loss is based on the account value less surrender charge,
guoted by the vendor. The directors believe that the estimated
fair value resulting from the valuation technique, which is
recorded in the condensed consolidated statement of financial
position, and the related change in fair value, which is recorded
in condensed consolidated statement of profit or loss and other
comprehensive income, is reasonable, and that they were the
most appropriate values at the end of the reporting period.

29. TR T AN AT EFTE@W

CREERBBEZATEFABRERA
REMR 5 (BEFBRIHERIN) M
ZTEMBZEE - et R FEERAT
TERRR

HE & ERERNAFETIRERABEL
B EERB KRG THHANTEBR
AIBMFRITEFERHARRES REFTE -
W AEAEEEERS - A5ER =
T =ZFNA=ZF+HERZZE-_=ZF=A
=t HHNEXRTERYARBRETEASTE
* o

BAFEFABSZEREEZAFET
AERERFPEERERRER (RHERRE)
B - EFME - UEERMEH 25
AHE G ARG MHRAR) R
BZHBEHGIABRGREEaEME
EWRF)IREE  WARNBERRZE
RAEHEEE -

4 2023/24 SRS o B IREZRERAE

49



50

CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

A& S R HAR R R

29.FAIR VALUE MEASUREMENTS OF 29. £mTEMNAFEEFEwm

FINANCIAL INSTRUMENTS (continued)

Set out below is a summary of significant unobservable inputs
to the valuation of financial instruments together with a
guantitative sensitivity analysis as at 30 September 2023 and
31 March 2023:

FREISBTAKER -F-=FNA
=+AR-P-=F=A=+—AZEX
FIRERNEERE RHEEATHE -

Significant Sensitivity of
Valuation unobservable fair value to
technique input Value theinput
ERRAHE DEEHRAEZ
fRE BT WAE HE HBRBE
Financial asset at FVTPL N/A Account values HK$5,454,000 5% (31 March 2023
(31 March 2023 (audited): 5%)
(audited): increase (decrease)
HK$5,401,000) in account values
would result in increase
(decrease) in fair value
by HK$273,000
(31 March 2023
(audited): HK$270,000)
BATEFABREZERERE TEH RPEE 5,454,000 BRPEELEAF(THE)%

(Z2==% (ZZ==%
=A=+—H =R=1+—H(&=®
(EHE%) %) : 5%) B AT
5,401,000/ 7T) {E_EFH(FB&)273,000
BIT(ZE-_=F=f
=+—B(EER) :
270,000/ 7T )

HK$755,000

(31 March 2023
(audited):
HK$776,000)

Surrender charge

RIREBH 755,00078 7T
(ZBE-—=F
=A=+—8
(Be{%)
776,000/ 7T)
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5% (31 March 2023
(audited): 5%)
increase (decrease)
in surrender charge
would result in decrease
(increase) in fair value by
HK$38,000
(31 March 2023
(audited): HK$39,000)
BRERLEA(TRE)5%
(ZZ2Z=%
=A=T—R(KE&
%) : 5% ) B AT
{B TB&(_E£7)38,000
BL(ZEZ=F
=A=+—H”
(#&251%) : 39,0007 7T)



CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S P HR I SRR

29.FAIR VALUE MEASUREMENTS OF 29. 2RTEMNAFEFTE =
FINANCIAL INSTRUMENTS (continued)

The following table illustrates the fair value measurement TEREAAREE SR T A ATEFEE
hierarchy of the Group’s financial instrument: 8
Level 1 Level 2 Level 3 Total
F1R F21% 34 st
HK$'000 HK$'000 HK$'000 HK$'000
FHT FHT FHT FAT
Financial asset at FVTPL LA AT ABRA
EEEE
— As at 30 September 2023 —R=ZZE==F 1A
(unaudited) =T RCREEZ) - - 4,699 4,699
- As at 31 March 2023 —“R-T_=F=H
(audited) =t+—B(EER) - - 4,625 4,625
The movement in fair value measurement within Level 3 during BHE-Z_=GR-_F-__FHhA=1H
the six months ended 30 September 2023 and 2022 is as WEREA - E3RARN A TFEFTEZEB 0
follows: N
HK$'000
FAT
At 1 April 2023 RZE_=FPA— 4,625
Gain recognised in profit or loss Bz R W a 74
At 30 September 2023 (unaudited) RZEZ=FNA=1+HCREHEZ) 4,699
At 31 March 2023 (audited) RZZE_=F=A=+—H(KE&EZR) 4,625
At 1 April 2022 RZZEZZFMA—AH 4,497
Gain recognised in profit or loss B R R A s 75
At 30 September 2022 (unaudited) RZZEZ__FAA=THCRESEZ) 4,572
At 31 March 2022 (audited) RIB-Z_H=A=+—R(KER) 4,497
During the six months ended 30 September 2023 and 2022, BE_ZT-_=GRk-_F-__FNHA=1H
there were no transfer of fair value measurements between WEREARE eREERERBES IR
Level 1 and Level 2 and no transfers out of Level 3 for both BE2RM A FEFECELEER - F3
financial assets and financial liabilities. AR INEE Y o
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CORPORATE GOVERNANCE/OTHER INFORMATION

ERER EMEH

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN THE
SHARES, THE UNDERLYING SHARES OR
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 September 2023, the interests and short positions of
the Directors and chief executive of the Company in the Shares,
underlying Shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")) which were notified to
the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions of the
SFO), or which were recorded in the register required to be kept by
the Company pursuant to Section 352 of the SFO, or which were
required, pursuant to the required standard of dealings as referred
to in Appendix 10 of the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”), to be notified to the
Company and the Stock Exchange, were as follows:

EERFETHRAERAQARA
MESEERNRG - HERONER
R NKE

RZBE_=ZFNA=ZFTH EERARFEE
TTHABRAR RS EAEREEEZE (T ERE
HFREE GO BEHERBEMRD ) EXVER) B9
- REkhD REEZFPHEESREES SR
BIZEXVERSET7 R E8H B AME AR B KB
FreiEm A (BREBEZESFMPEERINE
BIEEEES R R AENERIOAR) » =
SRR AR BIRIEE H KA E KD 35216781
FHELMAOEZE AR - SIRBBIMES
MR A LR R DT FTiEN R 5 U FRE
BEAEARRN B B RAHNER AR IT

I. Long position in the ordinary shares of the |. ZRARLERNFE
Company
Number of
shares held/ Percentage of
Name of Director Nature of interest interested shareholding
BEBEERN
EENE REEME ROBE REBED L
Mr. Yip Kwong Cheung Interest in a controlled corporation; 286,490,000 28.6%
("Mr. Yip") Interest held jointly with another
person; Interest of spouse (Note)
EEFTE(ERE]D RESEEERS  BEMATHERA
wew o EoBER (M)
Ms. Kwan Chui Ling Interest in a controlled corporation; 286,490,000 28.6%

("Ms. Kwan") Interest held jointly with another
person; Interest of spouse (Note)
FRRLZT([BLt)) REGLABER  BEMA T RRARE

R BotBiEsR(AaT)

Note: Kwong Luen Prosperity holding 286,490,000 Shares is
beneficially owned as to 50% and 50% by Mr. Yip and Ms.
Kwan respectively. By virtue of the SFO, Mr. Yip and Ms. Kwan
are deemed to be interested in the Shares held by Kwong Luen
Prosperity. Ms. Kwan is the spouse of Mr. Yip. Accordingly, each
of them is deemed or taken to be interested in all the Shares
which the other is interested for the purpose of the SFO.

Kiat - BB S % (3575 286,490,000 B% J% 17 ) H
HEAERBRED R ERZHEBS0% K
50% ° RIEFEH KEED - EhER
B TwE AR EN SR E MR P
iR c BT L AELENERS - Hit -
RESLBREEANE @ BESEWARE
NE R B —H WA R BT A IR P
BHEZS o
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Il. Long position in the ordinary shares of

£ER HitER

IL. E"*ﬁﬂﬁﬁ%l EEERTRRNGT

associated corporation - Kwong Luen B
Prosperity
Number of
shares held/ Percentage of
Name of Director Nature of interest interested shareholding
BEBEERD
EEpE BEME R BB REBD L
Mr. Yip Beneficial owner 2 50%
Er4 EmEAA
Ms. Kwan Beneficial owner 2 50%
B+ EREAA

Saved as disclosed above, as at 30 September 2023, none of the
Directors nor the chief executive of the Company had any interests
or short positions in any Shares, underlying Shares or debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register required
to be kept by the Company pursuant to section 352 of the SFO.

BREXFEEEN  R-T_=FALA=1TH"

MEEFYUARANERITRABRRARRHE
EAREER (E& R ESF BB ERIIEXVE)
MEA IR ~ RN HEREFE T HEE LERA
RAMRIEE S R BRI 3525 BEBIF B
e ETER SRR
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EER HitEH

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN THE SHARES, AND UNDERLYING
SHARES OF THE COMPANY

As at 30 September 2023, the following parties (other than the
Directors or the chief executive of the Company) had interests of 5%
or more in the Shares as recorded in the register required to be kept
by the Company pursuant to section 336 of the SFO:

FTERRREMALTRERTRG
REBRGHNERNAR

RZZZ=FNAA=1+HB UTAL(EFHK
RAEBITBABRRIN RN P HA REHR A
RAMRIRE S R BRI 33615 A EBIF M ERC
TEY5%IA RS -

Number of

Name of substantial shares held/ Percentage of
shareholder Nature of interest interested shareholding

BE/BEERN
TERRESR EEME RHEE REB DL
Kwong Luen Prosperity Beneficial owner (Note 1) 286,490,000 28.6%
R B % BEmEE AT
Ma Wenkui Beneficial owner (Note 2) 75,580,000 7.5%
e EnlEa AM72)
Yang Zhenwei Beneficial owner (Note 2) 74,010,000 7.4%
HiR(E BaEEANM72)
Lin Tongbing Beneficial owner (Note 2) 52,430,000 5.2%
NEES EnlEa AM72)
Notes: Mt -

) Kwong Luen Prosperity is beneficially owned as to 50% and 50% by
Mr. Yip and Ms. Kwan respectively. By virtue of the SFO, Mr. Yip and
Ms. Kwan are deemed to be interested in the Shares held by Kwong
Luen Prosperity.

(2) The information is based on the disclosure of interests filings
available to the Company.

Save as disclosed above, as at 30 September 2023, the Company
is not aware of any other person (other than the Directors or chief
executive of the Company) who had an interest or short position in
the shares or underlying Shares of the Company as recorded in the
register required to be kept by the Company under section 336 of
the SFO.

M FEEERAELEE MR EARIERER0%
K50% - RIEFEFRAEHED - BEERER
TWERRER SRS ENRN P A& -

2 BRERMRIEARR A S EPREEST -

B EXFIEBREIN RZZE_=FNAA=1+H"
ARR W AHBERMEMA L (EFRARAE
ZITHA BERIN AR R]H A7 34 B A £ A
A BN AR RIRIEEZ RS 5155 336F
AT EMEERIRR -
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SHARE OPTION SCHEME

The Company has adopted the Share option scheme (the “Share
Option Scheme”) on 19 February 2021. The terms of the Share
Option Scheme are in accordance with the provisions of Chapter
17 of the Listing Rules. The following is a summary of the principal
terms of the Share Option Scheme:

(A) Purpose of Share Option Scheme

The purpose of the Share Option Scheme is to reward the
participants (the “Participants”) who have contributed or
will contribute to the Group and to encourage Participants to
work towards enhancing the value of the Company and the
Shares for the benefit of the Company and shareholders as a
whole, and to maintain or attract business relationships with
the Participants whose contributions are or may be beneficial
to the growth of the Group.

(B) Participants of the Share Option Scheme

The Board may, at any time during the period for which the
Share Option Scheme is valid and effective, make an offer
for options to (i) any directors (including executive directors,
non-executive directors and independent non-executive
directors) and employees of any member of the Group;
and (ii) any advisers, consultants, distributors, contractors,
subcontractors, suppliers, agents, customers, business partners,
joint venture business partners, promoters, service providers of
any member of the Group.

(C) Payment on acceptance of option offer

HK$1.00 is payable by the Participant to the Company on
acceptance of the option offer as consideration for the grant.

(D) Subscription price

The subscription price (“Subscription Price”) shall be a price
determined by the Board but in any event shall be at least the
highest of: (i) the closing price of the Shares as stated in the
Stock Exchange’s daily quotations sheets on the date on which
the option is offered to a Participant (“Offer Date”); (i) the
average of the closing prices of the Shares as stated in the
Stock Exchange’s daily quotation sheets for the five business
days immediately preceding the Offer Date; and (iii) the
nominal value of the Shares.

£ER HitER

B AEsT 8

ARRER T~ —F =~ B+ NBRBBRET
(TS 81)) - BRRIEET BIDARIE £ A
FTEHEXMET « TR B EHR
HE -

(A) BRESTEIZEN

%k%?ﬂaﬁé@ﬂ%&%%$%l¢
HEMOHZ2EE([28RE])  THEH2HE
ERNBARR T&&%ZEmﬂmﬁ?m
ARBI R 2 EB1E - WERE A LA
SERRELANERMZ2EEGFHE
MERFRRE

(B) BRETEIZEE
EEeUNBRES AR R ERNEA
AR - BOANEEEAKE AR ZE
MER(BREITES FFRTESREY
FATEF) REER  R(NVAERETAKE
REZEMER - BRA - DHEE - AE
Beoer - HER RE BFEB
B ABREBRBH  BEAIRBHE
AR EL

(O BRBREEHNRE

EMBEREENN2EEARARF N
1.00/8 TTIE RERBERIENNE -

(D) REEE
REE(RBEERESSET @ 8]
ERERATEREL /AT ERRSE IR
Er2uEEREREENEA((EHA E‘H
EMXAEBARERMIIMTE @R
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RER HitE R

(E) Maximum number of Shares

The maximum number of Shares in respect of which options
may be granted under the Share Option Scheme and any other
share option schemes of the Company shall not in aggregate
exceed the number of Shares that shall represent 10% of the
total number of Shares in issue as at the date upon which the
Share Option Scheme takes effect, which shall be deemed
to fall on the Listing Date (“Scheme Mandate”), which is
100,000,000 Shares representing 10% of issued Shares as
at the date of this report. For the purpose of calculating the
Scheme Mandate, options which have lapsed in accordance
with the terms of the relevant scheme shall not be counted.

(F) Maximum holding by option-holder

Unless approved by the shareholders in general meeting in
the manner prescribed in the Listing Rules, the Board shall not
grant options to any option-holder if it would result in the total
number of Shares issued and to be issued to that Participant
on exercise of his options (including both exercised and
outstanding options) granted and to be granted to such person
during any 12-month period exceeding 1% of the total Shares
then in issue.

(G) Timing for exercise of options

The period during which an option may be exercised in
accordance with the terms of the Share Option Scheme
(“Option Period”) shall be a period of time to be notified by
the Board to each option-holder, which the Board may in its
absolute discretion determine, save that such period shall not
be more than ten years from the Offer Date.

(H) Life of the Share Option Scheme

The Share Option Scheme shall be valid and effective for a
period of ten years commencing from the date on which the
Share Option Scheme takes effect in accordance with its terms,
after which period no further options will be granted but the
provisions of the Share Option Scheme shall remain in full force
and effect in all other respects. In particular, all options granted
before the end of such period shall continue to be valid and
exercisable after the end of such period in accordance with the
terms of the Share Option Scheme.

No share option has been granted, exercised, cancelled or lapsed
under the Share Option Scheme since its adoption on 19 February
2021, and there is no outstanding share option as at 30 September
2023.

(E) R BESEE

1B 15 B8 A% A 5 21 Ko AN X B fa] E b BE AR 22
FrEIEER L 2 BRES R 2 RN &ES
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PURCHASE, SALES OR REDEMPTION OF THE
COMPANY'’S SECURITIES

The Board confirms that during the Reporting Period, neither
the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s securities.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS AND CONTRACTS OF
SIGNIFICANCE

Details of the continuing connected transactions and related party
transactions are set out in note 28 to the condensed consolidated
interim financial statements. Notwithstanding the above, no
transaction, arrangement or contract that is significant in relation to
the Group's business to which the Company or any of its subsidiaries
was a party and in which a person who at any time during the
Reporting Period was a Director or his connected entity had, directly
or indirectly, a material interest subsisted at any time during the
Reporting Period.

SUFFICIENCY OF PUBLIC FLOAT

As at the date of this report, based on the information that is
publicly available to the Company and within the best knowledge
of the Directors, the Company maintained a sufficient amount of
public float for its Shares as required under the Listing Rules.

COMPETING INTERESTS

None of the Directors, the controlling shareholders of the Company,
or any of their respective close associates (as defined in the Listing
Rules) is interested in a business apart from the Group’s business
which competes or is likely to compete, directly or indirectly, with
the Group’s business during the Reporting Period, and is required to
be disclosed pursuant to Rule 8.10 of the Listing Rues.
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CORPORATE GOVERNANCE PRACTICES

The Company recognises the importance of corporate transparency
and accountability. The Company is committed to achieving and
maintaining a high standard of corporate governance, as the Board
believes that good and effective corporate governance practices are
key to obtaining and maintaining the trust of the shareholders of the
Company and other stakeholders, and are essential for encouraging
accountability and transparency so as to sustain the success of the
Group and to create long-term value for the shareholders of the
Company.

The Company’s corporate governance practices are based on
the Corporate Governance Code (the “CG Code”) contained
in Appendix 14 of the Listing Rules. To the best knowledge of
the Board, the Company has complied with the CG Code for
the Reporting Period and up to the date of this report, with the
exception of the deviation from code provision A.2.1. The code
provision A.2.1 of the CG Code stipulates that the roles of chairman
and chief executive should be separate and should not be performed
by the same individual. The division of responsibilities between the
chairman and chief executive should be clearly established.

Mr. Yip currently assumes the role of both chairman of the Board
and chief executive officer of the Company. The Board considers
that both roles being held by Mr. Yip will provide a strong and
consistent leadership to the Company which will facilitate effective
planning and efficient management of the Company. Furthermore,
having considered Mr. Yip's extensive experience in the foundation
industry, the relationships Mr. Yip has built with customers and the
historical development of the Group, the Board considers that it is
beneficial for the Group to have Mr. Yip continue to act as both
chairman and chief executive officer of the Company. In order to
maintain good corporate governance and fully comply with the code
provision A.2.1 of the CG Code, the Board will regularly review
the need to appoint different individuals to perform the roles of
chairman and chief executive officer separately.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted Appendix 10 of the Listing Rules as
the code of conduct regarding securities transactions by Directors
in respect of the Shares (the “Code of Conduct”). After specific
enquiries by the Company, all Directors have confirmed that they
have fully complied with the required standard of dealings set out in
the Code of Conduct during the Reporting Period.
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AUDIT COMMITTEE

The Group established the audit committee (the “Audit
Committee”) on 19 February 2021 with written terms of reference
in compliance with Rule 3.21 of the Listing Rules and the CG Code.
The primary duties of the Audit Committee are to, among other
things, review and approve the Group’s financial reporting process
and internal control and risk management system, oversee the
Group's audit process and perform other duties and responsibilities
as assigned by the Board. The Audit Committee consists of three
members, namely Ms. Cheng Shing Yan, Mr. Wong Yiu Kit Ernest
and Mr. Tang Man Joe. The chairlady of the Audit Committee is Ms.
Cheng Shing Yan.

REVIEW OF INTERIM RESULTS

The Group’s condensed consolidated interim results for the
Reporting Period have not been audited, but have been reviewed
by the Audit Committee. Based on their review and discussions with
the management, there is no disagreement by Audit Committee
with the accounting treatment adopted by the Group, the Audit
Committee was satisfied that the interim results were prepared in
accordance with applicable accounting standards and fairly present
the Group's financial position and results for the Reporting Period.

APPRECIATION

The Board would like to take this opportunity to express its sincere
gratitude to the management team and staff for their hard work
and contributions, and to our shareholders, investors and business
partners for their trust and support.
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PUBLICATION OF THE UNAUDITED INTERIM
RESULTS ANNOUNCEMENT AND INTERIM
REPORT

The interim results announcement of the Company is published on
the website of the Stock Exchange (www.hkexnews.hk) and on the
website of the Company (www.kwong-luen.com.hk). The interim
report of the Company for the Reporting Period containing all the
relevant information required by the Listing Rules will be dispatched
to the shareholders of the Company and will be available on the
websites of the Stock Exchange and the Company in due course.

By order of the Board

Kwong Luen Engineering Holdings Limited
Yip Kwong Cheung

Chairman and executive Director

Hong Kong, 30 November 2023
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