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Management Discussion and Analysis
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OVERALL REVIEW

REVENUE AND RESULTS

As COVID-19 got under control, the Government gradually lifted social
distancing measures at the beginning of 2023. In February 2023, the
Government canceled all the mandatory quarantine requirements for
inbound travelers and resumed her full connectivity with mainland
China, followed by the official withdrawal of the mask wearing policy
a month later, marking Hong Kong's transition to a post-COVID-19
era. Meanwhile, the Government made every effort to organize
extensive economic activities to expedite the recovery by distributing
GCV to Hong Kong people and launching a variety of campaigns to
attract inbound tourists, including "Hello Hong Kong", with the aim
of rejuvenating the tourism and hence the economy of Hong Kong.
However, given the uncertainties arising from domestic and global
economic factors and geopolitical considerations, Hong Kong's path
to recovery was confronted with all sorts of challenges; and from
the corporate perspective, different segments of the Group reacted
differently to the normalization of the economy. Nevertheless, the
Group relentlessly identified potential business opportunities for
normalization and adjusted its strategies to cope with the changes in
demand and spending patterns of customers during the Period, and
encouraging results were achieved accordingly.

Consolidated revenue reached HK$579 million, representing an
increase of 7.7% compared to the Previous Period. Net profit
attributable to Shareholders of the Company for the Period was
HK$28.7 million, representing a rise of 134.9% compared to the
Previous Period. Excluding the relevant portion of the ESS subsidy
attributable to Shareholders, rent concessions by landlords, the
valuation loss of investment properties and the foreign exchange
loss arising from the depreciation of RMB, in both the Period and
the Previous Period, the net profit attributable to Shareholders of the
Company for the Period was HK$35.3 million, improving compellingly
by 226.7% compared to the Previous Period.

Basic earnings per share was HK2.43 cents for the Period (the Previous
Period: HK1.03 cents). As there are still lots of uncertainties shadowing
the global economy and the business performance of the Group, the
Board does not recommend the payment of any interim dividend for
the Period.
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BUSINESS REVIEW

MERCHANDISING

Photographic Products

In recent years, the segment experienced a significant decline in
revenue due to COVID-19. On one hand, during the pandemic period,
it was difficult for Hong Kong people to have gatherings and travel
overseas given the impact of social distancing and travel isolation
policies, which substantially undermined the demand for photographic
products. On the other hand, semiconductors were short in supply
which led to a decrease in supply of photographic products despite
the market demand and thus directly affected the sales. However,
with the gradual return to normalcy in society, a notable resurgence
in consumer demand for photographic equipment was seen. Since the
productivity of the semiconductor industry was stabilizing, the supply
to the manufacturing plants of photographic products increased,
thus uplifting the production of cameras to meet the demand from
consumers.

During the Period, five new digital cameras and lenses were marketed,
including cameras: X-S20, GFX100 Il and a special and limited edition
of X100V; and lenses: XF8mmF3.5 R WR and GF55mmF1.7 R WR.
Digital cameras and lenses delivered remarkable sales during the
Period, registering a 90.7% increase compared to the Previous Period.
Similarly, the re-emerging of social activities also drove the demand for
and sales of instant photographic products. However, the global supply
of these products remained tight due to the relatively low production
capacity compared to the pre-COVID-19 period. Accordingly, given the
limited supply, the inflow of parallel imported goods was limited during
the Period despite the depreciation of Japanese Yen, thus posting only
minimal impact on the segment sales. In respect of new products,
the instax mini 12 and instax mini EVO brown were marketed during
the Period, which became meaningful contributors to the segment’s
revenue. Sales revenue for instant cameras, photo printers and films,
managed to increase by 27.2% compared to the Previous Period.
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The segment organized a series of strategic marketing events during
the Period for the sake of boosting its sales. The Cat Shooting Fun
Day (FUJIFILM SHD3EE 5H1EARER B) was jointly held with DCFever
in May 2023. The event was broadly reported by a number of cat-
oriented social platforms, including K S —15# and BESHMESS
and the response from fans was overwhelming. In order to maximize
the media impact, the segment also organized B+ HMHERIBE
simultaneously with the above event to capture the awareness of
“Cat” fans. Contributions from fans were posted on Facebook in July
2023. In addition, the segment worked together with Natalie Dunn,
a fashion and interior photographer, to record her shooting daily with
her beloved X-520. Besides, the segment introduced X100V x Disney
100 Limited Edition, a memorable masterpiece commemorating the
100" anniversary of Disney, of which only 100 units were available for
sale.

In recognition of the popularity and quality of FUJIFILM products, the
brand received a number of awards during the Period, namely the
“Best Medium Format Digital Camera” — GFX100S and the “Best
APS-C Camera” — X-H2, both in The Best Photographic Product Awards
by DCFever 2022; the 13™ Your Choice @ Focus — Hong Kong White
Collar's Favourite Brand Award 2022 - “Stylish Digital Camera” -
FUJIFILM Camera by Focus; and “2022-23 |.T. Supreme Digital Camera
with Interchangeable Lenses” by PCM.

Consumer Electronic Products and Household Appliances
Unlike other business segments within the Group, the segment mainly
targeted at local customers rather than inbound tourists, and was
not benefited from the full reopening of borders accordingly. On
the contrary, with the resumed social activities and an increase in
opportunities for outbound travel, a significant decrease in the demand
for household entertainment and other electrical appliances compared
to the COVID-19 period was noticed. Although the segment sales were
stimulated to a certain extent during the period between April and
July 2023 when GCV were issued to Hong Kong people, the related
multiplying impact was obviously diminishing because there were more
applicable options of spending available to consumers when compared
to the pandemic period.

The segment sales went down by 19.9% as compared to the
Previous Period, representing an end of the continuous growth for
two consecutive years during the COVID-19 period. Though the
number of stores remained at 13 as at the end of the Period (As
at 30 September 2022: 13), retail sales dropped by 19.1% when
compared with the Previous Period. Wholesales also dropped by
20.8% whereas the decrease was managed to alleviate from 27.3%
recorded in the 1t quarter to 13.1% in the 2" quarter. Besides, online
sales also registered a fall of 23.5%. In general, sales ratio, including
retail and wholesale, between AV products, home appliances and
other accessories were 89.3% (the Previous Period: 90.7%), 7.9%
(the Previous Period: 8.2%) and 2.8% (the Previous Period: 1.1%)
respectively.
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Despite a decline in sales compared to the Previous Period, the
segment sales for the Period remained 17.6% higher than that of
the pre-COVID-19 period (i.e. FY2019/20), mainly attributable to the
segment’s recognized and yet renowned commitment to providing
customers with quality products and services, which successfully
solidified its brand image and gained itself an industry-wide
recognition from customers. During the Period, the segment continued
to collaborate with various prestigious AV brands, including Samsung,
LG and Panasonic, for exclusive promotion activities at shops and
trendy gifts under different seasonal themes were made available for
VIP purchases. The segment also held “British HiFi Month” with the
theme of “MADE BY MUSIC” in which AV products from KEF and
Cambridge Audio were promoted in bundle packages. For the sake
of maximizing the segment sales, substantially all of its activities or
flash promotion activities were held simultaneously both at shops
and the online platform. To cope with this target, efforts in website
enhancement at AVLife.com were well on track to allow stronger back-
end efficiency in the launch of various brand promotion programs.

B-to-B Commercial and Professional AV Products

The segment sales recovered from the pre-COVID-19 period, improving
by 35.6% as compared to the Previous Period and representing a
growth of 24.9% from the pre-COVID-19 period (i.e. FY2019/20)
Thanks to the new distributorship of LG Hotel TV and professional
display acquired last year as well as the favorable factors arising from
the re-opening of the border, which reactivated the hospitality industry
and thus increased the demand for upgrading or replacement of TVs,
sales of hotel TVs jumped by 230.3% as compared to the Previous
Period. On the other hand, business events, exhibitions and other
commercial activities also resumed to push up the sales of consumer
TVs and professional monitors. Besides, interactive digital boards
gained their popularity among schools and corporations as they
became more advanced and affordable, thereby recording a notable
rise of 479.4% of sales as compared to the Previous Period.

Skincare Products

During the post-COVID-19 period, intensified competition and all kinds
of promotional offers became common in the skincare market, thus
posing inevitable challenges for the segment given its inherent nature
of online-focused business. Meanwhile, the enticing promotional offers
introduced by leading shopping malls also diverted potential customers
towards in-person and physical shopping. Moreover, the continuous
depreciation of Japanese Yen also further exacerbated the impact on
the segment'’s business as customers were free to travel abroad starting
from early 2023 and could easily purchase ASTALIFT products in Japan
at very favorable prices. All these factors combined to exert additional
burden on the segment’s online business, segment sales dropped by
25.5% as compared to the Previous Period accordingly.
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In response to the demanding market landscape, the segment
developed corresponding strategic measures to maintain its
competitiveness, including the refinement of its online marketing
strategies (e.g. adding product seeding in “Xiaohongshu”) to attract
customers from mainland China, the expansion of its clientele, brand
coverage and exposure (e.g. cooperating with yoga centers and
offering free gifts in marketing events) and the implementation of price
adjustments (e.g. adjusting the price of selected items to make them
more competitive) to mitigate the effects of currency fluctuations.
Furthermore, new products were also launched during the Period
to broaden the segments’ product mix and improve segment sales,
whereas focused offerings were The Serum Brightening and The Serum
Multi Tune.

SERVICING

Photofinishing and Imaging Services

Sales of the segment (excluding sales generated from the Park and
Sky100) increased by 28.5% compared to the Previous Period and
outperformed the sales of the pre-COVID-19 period (i.e. FY2019/20)
by 19.2%. With the number of stores maintaining at 53 at the end of
the Period (As at 30 September 2022: 54), same store sales increased
by 30.7% as compared to the Previous Period. Online sales registered a
growth of 14.5%.

The segment apparently experienced a rebound in sales as social
activities and overseas travel resumed normal. The major contributor
to sales was ID photo services due to the growing opportunities for
overseas travel that facilitated the demand for ID photos required
for passport applications or renewals, which delivered an increase of
40.6% as compared to the Previous Period. Sales of D&P services and
DocuXpress also rose by 14.2% and 5.0% respectively.

In addition to festival promotional activities for holidays like Mother's
Day and Father's Day, Fotomax collaborated separately with both
Torododo and the Park during the summer vacation to introduce
various series of adorable stationery products, aiming to help students
get ready for the start of new school terms. 10% of sales proceeds
from products featuring the theme of Corgi dogs in partnership with
Torododo was donated to the House of Joy and Mercy, a charitable
organization dedicated to raising awareness about abandoned animals.
Furthermore, coinciding with the Park's centennial celebration,
Fotomax launched a range of Disney 100" Anniversary commemorative
photo albums which were warmly welcomed by fans.
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On the other hand, with the withdrawal of travel quarantine policies,
especially the full reopening of borders in Hong Kong, the number
of inbound tourists significantly increased compared to the Previous
Period, which led to an increase in the number of visitors to the
Park and Sky100. Furthermore, starting from 8 June 2023, the Park
gradually resumed their opening days from five days a week during
the later stages of COVID-19 to six days a week (and from 9 November
2023 to seven days). Coupled with the Government's lifting of the
mandatory mask wearing policy, the demand for imaging solutions in
these attractions was greatly stimulated. As a result, the sales of these
attractions in the segment grew by 333.1% compared to the Previous
Period.

Professional AV Advisory and Custom Design and Installation
Services

Although the recovery could not be seen until the start of the 2
quarter, the segment sales was up by 32.7% as compared to the
Previous Period. The normalization of economic activities constantly
increased the market demand for AV and IT system integration. The
commercial and non-commercial sectors were confident in allocating
extra budgets to renovation and modification projects for reinforcing
the unified communications systems or upgrading the AV facilities to
perfect the living and working environments. Moreover, sales orders
received from the Government, particularly hospitals, increased by
322.5% during the Period, whereas sales from universities and schools
fell by 27.1%. All in all, the segment was actively collaborating with
key technology partners and suppliers to enrich its product and service
offerings, and continued effort was made to maintain strong and
stable relationships with existing clients for the establishment of long
term partnerships.

OUTLOOK

It is obvious that Hong Kong's recovery path is still clouded by various
internal and external factors. The recent Israel-Palestine conflict brings
further uncertainties to global society and the economy. Additionally,
it becomes more common and convenient for Hong Kong people
to travel to mainland China and overseas countries and spend their
money there, which will undoubtedly undermine the growth of the
retail industry in Hong Kong. Therefore, despite the encouraging
performance recorded in the first half of the year, the Group remains
cautious on its performance in the remaining months of the year, but
will definitely continue to respond to the market demand by planning
ahead and providing its customers with quality products and services.
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Several digital cameras and instant products will be launched in the
second half of the year and the Group is confident that they will
generate remarkable revenue to the Photographic Products segment.
In respect of the Skincare Product segment, new sales channels will be
introduced to broaden brand exposure. As to the Consumer Electronic
Products and Household Appliances segment, AV Life will establish a
new presence in the southern part of Hong Kong Island at the newly
acquired shopping plaza, The Southside, to further strengthen its
position as a prestigious electronics retailer. For the Photofinishing
and Imaging Services segment, Fotomax is set to open a new concept
store named Fotometa in the second half of the year at The Southside,
aiming at capturing consumers with high-spending power in the
southern part of Hong Kong Island by providing premium and quality
imaging services. Additionally, a new attraction named “World of
Frozen” is scheduled to open in the Park in November 2023, which is
expected to further drive the sales of imaging products and services
within the Park.

Furthermore, in order to encourage Hong Kong people to have their
consumption done in the territory, the Group will make every effort
to take part in promotional activities in various shopping malls across
Hong Kong. It will also continuously improve and enhance the online
shopping platforms and payment methods of each segment, thus
maximizing the shopping experience of local and overseas customers
and facilitating them to enjoy the Group's products and services
regardless of their geographical locations. In conclusion, the Group
is cautiously optimistic about the development and operation of its
business given the uncertainties mentioned above and the recent
development of global affairs.

LIQUIDITY AND FINANCIAL RESOURCES

The Group's financial resources remained strong. As at 30 September
2023, the Group had cash and bank balances, and time deposits of
HK$233 million and was debt-free. The Group has adequate liquidity
to meet its current and future working capital requirements.

OTHER WORKING CAPITAL

As at 30 September 2023, the Group’s trade receivables stood at
HK$74 million while its inventories were worth HK$185 million. The
Group continued to put every effort to manage credit control and debt
collection and to adopt a prudent inventory management strategy.

TREASURY POLICIES

It is the Group’s treasury management policy not to engage in any
highly leveraged or speculative derivatives products. The Group
continued to adopt a conservative approach on financial risk
management by reviewing its policies on a regular basis.
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CAPITAL EXPENDITURE, CAPITAL COMMITMENTS AND
CONTINGENCIES

During the Period, the Group invested HK$5 million in the purchase
of tangible assets including machinery and equipment, leasehold
improvements and office equipment. All of these capital expenditures
were financed from internal resources.

The Group had capital commitments of HK$5 million as at
30 September 2023 (30 September 2022: HK$2 million) but no
contingent liabilities as at 30 September 2023 (30 September 2022:
Nil).

HUMAN RESOURCES

As at 30 September 2023, the Group had a total of 625 (30
September 2022: 535) full-time and part-time employees. The Group's
human resources are its greatest asset, and it invests in regular training
and other development courses for employees to enhance their
technical and product knowledge as well as management skills. The
Group offers competitive remuneration packages to its employees,
including basic salary, allowances, provident fund, insurance, medical
benefits, commission and discretionary bonuses.

BFRAX -BERERIAGRE
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Disclosure of Interests

iR

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES

AND UNDERLYING SHARES

As at 30 September 2023, the interests and short positions of the
Directors in the shares and underlying shares of the Company or any
of its associated corporations (within the meaning of Part XV of the
SFO), as recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to the

Company and the Stock Exchange pursuant to the Model Code, were

as follows:

Long positions in ordinary shares of the Company:

TABEERZEFE

72023998300  BBRARBAREBEESF KRG
PIE3IS2FFEZ B LM T > WAA B KM 3P
RERETRUEMSANENEE  EENEAF
FHEMBEEE (EERESFRAE
2RO KRBEARODERZERRKRENT

ESRRGRAEMRG ZERRRE
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1 51 EEXVER)

Number of shares held, capacity and nature of interest

RERNHE  SARBHEE

Directly Percentage of the

beneficially Founder Beneficiary Interest Company’s issued

Name of Director Note owned of a trust of a trust of spouse Total share capital

[ VNS

B# 558 BEITREZ

ERfEL g3 BnER  ERAIMA REA FofBtnm wEt BA

Dr. Sun Tai Lun Dennis (i) - (iii) 1,000,000 700,034,214 11,242,000 220,000 712,496,214 60.11%
BAfmEL

Mr. Sun Tao Hung Stanley  (iv) & (v) - - 711,276,214 - 711,276,214 60.01%
HELARE

Mr. Sun Tao Hsi Ryan (iv) & (v) - - 711,276,214 - 711,276,214 60.01%
BREREE

Mr. Fung Yue Chun (vi) = - 70,000,000 - 70,000,000 5.90%

Stephen

HWEEE

Long positions in shares and underlying shares of associated

corporations:
MBS A E AR R RARRBR IR (R 2478 ¢

Percentage of
the associated

Name of Relationship Capacity and corporation’s
associated with the Number of  nature of issued share
Name of Director corporation Company Shares shares held interest capital
1&17@&6&/‘&@6
EEMS BHEERTE  EAARMGR RO RERNMBEE BHEEZUE BTREZBIL
Dr. Sun Tai Lun Dennis  Searich Group Company's Ordinary shares 25 Beneficiary 25%
BAMGEL Limited immediate (note (i) of a trust
holding
compan
FARZERE  HBR (H5E0) FEEREA
F’EHA/-\
—ditto- —ditto- Ordinary shares 75  Founder 75%
(note (i) of a trust
il Cilla EiEhg (Mrsk(i) (EEIEIIN
100 100%
Dr. Sun Tai Lun Dennis  Fine Products Company's Ordinary shares 25,750  Founder of a trust 100%
HBAfmEL Limited ultimate (note (ii)
holding
company
ERB)ZRE R& (BEEEGD) (EEIEIN
}QEH/'L/'\
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Note:

(ii)

(iii)

(iv)

(vi)

Dr. Sun Tai Lun Dennis is deemed to be interested in a total of
11,242,000 shares in the Company directly held by Dago Corporation,
which is a company incorporated in the British Virgin Islands and is
owned by Tricor Equity Trustee Limited in its capacity as the trustee of
The Dennis Family Trust, a discretionary trust established for the benefit
of Dr. Sun Tai Lun Dennis and his family members. Dago Corporation
also holds 25% of the issued share capital of Searich Group Limited.

Dr. Sun Tai Lun Dennis is deemed to be interested in 700,034,214
shares in the Company held by Fine Products Limited by virtue of him
being the founder of The Sun Family Trust which holds the entire issued
share capital of Fine Products Limited. 75% of the issued share capital
of Searich Group Limited is held by Fine Products Limited. Details of
the interests of Fine Products Limited and Searich Group Limited in the
Company can be found in the section “Substantial Shareholders’ and
Other Persons’ Interests and Short Positions in Shares and Underlying
Shares” below.

Dr. Sun Tai Lun Dennis is deemed to be interested in 220,000 shares of
the Company through the interests of his spouse, Ms. Tang Sau Ying
Betty who inherited the said shares from her mother’s legacy in 2014.

Mr. Sun Tao Hung Stanley and Mr. Sun Tao Hsi Ryan are deemed to
be interested in a total of 11,242,000 shares in the Company directly
held by Dago Corporation, which is a company incorporated in the
British Virgin Islands and is owned by Tricor Equity Trustee Limited in
its capacity as the trustee of The Dennis Family Trust, a discretionary
trust established for the benefit of Dr. Sun Tai Lun Dennis and his family
members including Mr. Sun Tao Hung Stanley and Mr. Sun Tao Hsi Ryan.
Dago Corporation also holds 25% of the issued share capital of Searich
Group Limited.

Mr. Sun Tao Hung Stanley and Mr. Sun Tao Hsi Ryan are deemed to be
interested in a total of 700,034,214 shares in the Company held by
Fine Products Limited by virtue of them being beneficiaries of The Sun
Family Trust which holds the entire issued share capital of Fine Products
Limited. 75% of the issued share capital of Searich Group Limited is
held by Fine Products Limited. Details of the interests of Fine Products
Limited and Searich Group Limited in the Company can be found in
the section “Substantial Shareholders’ and Other Persons’ Interests and
Short Positions in Shares and Underlying Shares” below.

Mr. Fung Yue Chun Stephen is deemed to be interested in 70,000,000
shares of the Company held by HSBC Trustees (C.I.) Limited by virtue
of him being a beneficiary of a trust of which HSBC Trustees (C.I.)
Limited act as trustee. Details of the interests of HSBC Trustees (C.I.)
Limited in the Company can be found in the section “Substantial
Shareholders’ and Other Persons’ Interests and Short Positions in Shares
and Underlying Shares” below.

Save as disclosed above, as at 30 September 2023, none of the
Directors of the Company and any of its associates had registered an
interest or short position in the shares and underlying shares of the
Company or any of its associated corporations (within the meaning of
part XV of SFO) that was required to be recorded pursuant to Section
352 of the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

(ii)

(iii)

(iv)

(vi)

BRAMELREASHERARRF11,242,0008
R zEm ZERNVE— RN EBRRHESH
ALz ABDago CorporationE1%#F A °Dago
Corporation&Tricor Equity Trustee Limited ({E
ARERBRAGELIRERERENEMRZILZ
Ey151E5EThe Dennis Family Trust =3 A 515)
Ffi# 7% °Dago Corporation7FEFASearich Group
Limited B 8817 R 4525% ©

BRBAMBELEThe Sun Family Trustz Al
A Zf55E4FAFine Products Limitedz 23 B %
TRA B K EELRRABESBFIne Products
LimitedF#548 2700,034,2 1488 A A B B 15 22 1
% o Searich Group LimitedZ B2 1TiRZ&75%H
Fine Products Limiteds% ¢ Fine Products Limited
JSearich Group LimitedFiisAsA B w2 ER
FRTIXTEZRER R EMIE ARG AR
Mz RN B

BRAGELIRRAZTBRBBEIRLLZ2ES
M#EH 220,000l ELXB R 2 - ZFRH
ABMBEHELLIR2014FERE LB ZBERMK-

BELAEERGEREEERASHEERTLA
B]11,242,0000 10 2 1w - ZZERMHA—RRN
HE R LB E MM ILZ AFDago Corporation
B A Dago Corporation&Tricor Equity
Trustee Limited (EBARZ A HIE L REKER
B (BEREMNCERBRERES) FEMmERILZ
E915{Z5EThe Dennis Family Trustz Z:EAS15)
Fr## %A °Dago CorporationJFFASearich Group
Limited B #4TB& Z4525% °

BN REA S E RIAEERIE R The Sun Family
TrustZz 2@ A > {5555 BFine Products Limited
Z2EBEBFTRA BB BLALERKER
HEWRBEAFine Products LimitediFEZ
700,034,214 AR B RH 2 Bz o Searich
Group LimitedZ BE#1TA&4575%HFine Products
Limited¥$ %A o Fine Products LimitedSearich
Group LimitedFifs A A B EHE 2 BERF#ERTX
TEZRRREMEARRG RBRERKRGDZE

mRMEI—Hie

HIERESER—ERELTZZH A MHSBC
Trustees (C.1.) Limited#EEZ 5 sTHIZ TN 8UB
BRI EWRABYEAHSBC Trustees (C.1.) Limited
8 270,000,000% 2 A B 1A 2 # 25 o HSBC
Trustees (C.I1.) LimitedPIRF AR AR HEm 2 BERIFHR
TYTEERFRAEMEBEARRNDRAERRGZ
kKA —E

B EXFrREES ) 52202398308 A AT ES
REEFABEARKIRABDRETAEBER (E&E
REFRIEHRGIEXVED) Z R KRR G
BEREREDINA  MARERESFRIERG
B352FFHECE ; HRBERETAAZSTNER

NSIDE

32T
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Disclosure of Interests  #Ex5ik 5=

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES
Save as disclosed in the section “Directors’ Interests and Short Positions
in Shares and Underlying Shares” above, at no time during the Period
were rights to acquire benefits by means of the acquisition of shares
in or debentures of the Company granted to any Directors or their
respective spouse or minor children, or were any such rights exercised
by them; or was the Company or any of its holding companies or
subsidiaries a party to any arrangement to enable the Directors or their
associates to acquire benefits by means of acquisition of shares in, or
debentures of, the Company or any body corporate.

SUBSTANTIAL SHAREHOLDERS' AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

At 30 September 2023, other than the interest of the Directors as
disclosed in the section “Directors’ Interests and Short Positions in
Shares and Underlying Shares” above, the following interests and short
positions in the shares and the underlying shares of the Company
were recorded in the register of interests required to be kept by the
Company pursuant to Section 336 of the SFO:

ESWEkiNAERZER

PR EXTESHRROKRBMRMN ZBERKE —
BT EE SN AT BEFHHRBAZEBHN
AAFRRERTEBARIRBDZ KRN A EES
MmEZZ R RETBITEEATZZEN AR
B HEMZERABDREN B AR NEI L EMER
FREEEAHBRATEBBALQRHEM[E
AEBERI AR A RS ARSI -

FERRRHEMEARRGRERRGZE
MR E

7202394308 » B E XX TE B MR RABRERZ (7
z*&mfmm—E’FH&E%ZE%*EE%’?&&@ZK
NERIEES R ERAEIBEREBEZER
T FHATHERARRD RIEREEKRG
ZHERRRE

Long positions of substantial shareholders who were entitled to exercise or control the exercise of 5% or more

of the voting power at any general meeting of the Company:

BARTEIIEFITERAREARRAE 5% UL ZREEZTERRZIFR !

Capacity and

Number of ordinary

Percentage of the
Company’s issued

Name of shareholder nature of interest shares held Note share capital
\ ) Y
RRta  aiE B kEztE RESBERYE Mz BEITREIZESHL
Dr. Sun Tai Lun Dennis Beneficial owner 1,000,000 0.08%
BAfmEL Bm#EEA
Beneficiary of a trust 11,242,000 (i) & (ii) 0.95%
EEREA
Fognder of a trust 700,034,214 (i) & (ii) 59.06%
fEsEAIMA
Interest of spouse 220,000 0.02%
FofBiEm
712,496,214 60.11%
Fine Products Limited Beneficial owner & interest 700,034,214 (i) & (ii) 59.06%
of a controlled corporation
BB ARZEEAER
Searich Group Limited Beneficial owner 600,034,214 (i) & (ii) 50.62%
BHEEBA
Tricor Equity Trustee Limited Trustee 711,276,214 (i) & (ii) 60.01%
E5EA
Ms. Tang Sau Ying Betty Beneficial owner 220,000 0.02%
BHREL L BEEBA
Interest of spouse 712,276,214 (i) & (iii) 60.09%
[t
712,496,214 60.11%
Mr. Sun Tao Hung Stanley Beneficiary of a trust 711,276,214 (iv) 60.01%
HELARE EERHEA
Mr. Sun Tao Hsi Ryan Beneficiary of a trust 711,276,214 (iv) 60.01%
BREREE EEREA
Mr. Fung Yue Chun Stephen Beneficiary of a trust 70,000,000 (v), (vii) 5.90%
BHEEE EEREA & (viii)
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS

UNDERLYING SHARES (Continued)
Long positions of other substantial shareholders:

HthFERRZTFE:

IN SHARES AND

FERRREMEARRG RIAMARGZH#E
mEHE (&

Percentage of the

Capacity and Number of ordinary Company’s issued
Name of shareholder nature of interest shares held Note share capital
EEATE
e APt BOREZEE FEEBERE#E M 5% BRETREAZEAL
Mr. Fung Kwok Lun William Interest of a controlled corporation 70,000,000 (vi), (vii) & (viii) 5.90%
HEmEE REEE#ER
Fung Retailing Limited Beneficial owner 70,000,000 (vi), (vii) & (viii) 5.90%
HREEERARAT BaEAA
Fung Holdings (1937) Limited Interest of a controlled corporation 70,000,000 (vi), (vii) & (viii) 5.90%
BRER(1937)ERAE REEE#ER
King Lun Holdings Limited Interest of a controlled corporation 70,000,000  (vi), (vii) & (viii) 5.90%
RiaERERAR REEE#ER
HSBC Trustee (C.1.) Limited Trustee 70,000,000 (vii) & (viii) 5.90%
BEEA
Note: B EE
(i) 100,000,000 shares representing 8.44% of the Company’'s shares (i) 100,000,000 R 17 (h AR B BEREITRMDZ
in issue are directly owned by Fine Products Limited. The remaining 8.44% ) HFine Products LimitedBiEHER -8R T
600,034,214 shares are owned by Searich Group Limited, in which Fine 2600,034,2 148 8% 1% B Searich Group Limited
Products Limited holds 75% of its issued share capital. Fine Products 7% > MFine Products LimitedBI A Z AT B %
Limited is a company incorporated in the British Virgin Islands and is fTRRAS75% oFine Products LimitedZ—RMHE
owned by Tricor Equity Trustee Limited in its capacity as the trustee of BEZBEEFEMMILZ AT M ATricor Equity
The Sun Family Trust. Trustee LimitedXThe Sun Family TrustfS5E A & 1%
FRER ©
(ii) Such interests have been included as the interests of Dr. Sun Tai Lun (i) ZERGZCEETERAGELIZEEZR.
Dennis.
(iii) Ms. Tang Sau Ying Betty is deemed to be interested in 712,276,214 (i) HERZLIRRABBEBRABELZER
shares of the Company through the interests of her spouse, Dr. Sun Tai M#EE712,276, 214 A AT 2 e o
Lun Dennis.
(iv) Mr. Sun Tao Hung Stanley and Mr. Sun Tao Hsi Ryan are deemed to be  (iv) BEAFTERBERILERBEF AThe Sun

interested in a total of 711,276,214 shares in the Company by virtue
of them being the beneficiaries of The Sun Family Trust and The Dennis
Family Trust.

Family TrustBThe Dennis Family TrustZ i@ A
WRAEESHT11,276,214REABTRMD 2 1#

Mo
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Disclosure of Interests  #Ex5ik 5=

(vi)

(vii)

(viii)

Mr. Fung Yue Chun Stephen is deemed to be interested in a total of
70,000,000 shares of the Company by virtue of him being a beneficiary
of a trust of which HSBC Trustee (C.1.) Limited act as trustee.

The interests of Mr. Fung Kwok Lun William are held via a chain of
controlled corporations, namely Fung Retailing Limited, Fung Holdings
(1937) Limited and King Lun Holdings Limited (which is 50% owned by
Mr. Fung Kwok Lun William).

The interests of HSBC Trustee (C.l.) Limited are held via a chain of
controlled corporations, namely Fung Retailing Limited, Fung Holdings
(1937) Limited and King Lun Holdings Limited (which is 50% owned by
HSBC Trustee (C.1.) Limited).

The interests of Mr. Fung Kwok Lun William and HSBC Trustee (C.I.)
Limited as mentioned in the above notes (vi) and (vii) refer to the same
block of shares in the Company.

Save as disclosed above, as at 30 September 2023, no person, other
than the Directors of the Company, whose interests are set out in
the section “Directors’ Interests and Short Positions in Shares and
Underlying Shares” above, had registered an interest or short position
in the shares or underlying shares of the Company that was required to
be recorded pursuant to Section 336 of the SFO.

China-Hongkong Photo Products Holdings Limited H8BiESMERABRAT

(vi)

(vii)

(viii)

BRREEREHE G A —EHBEHSBC Trustee (C.1)
LimitedBEEZEANGEEZZBABRAES
£2£70,000,00088 2 A B B& D 2 15 ©

BEGGEEZHBEN BB — AT R EZEMR
B AEREEEEFMRAR B KIER(937)
BERATDRCHERBRAT (BHEEMTEE
A50%) ©

HSBC Trustee (C.I.) LimitedZ # 5B B—275!
SEZEmMEE ERSEEEBRATVE
KER0N937)ERAB RKHIERBRAR (H
HSBC Trustee (C.1.) Limited#E&50%) °

A B S (vi) Be (vid) BT S B 4R 5 AE TR HSBC
Trustee (C.l1.) LimitedZ #&HIER—M KA IR
[

bR EXPIREEE SN 7220239830 ) BRAA T E

= (HA

e

Em N EXTEER RO RABRMRG 2 s

KAl —) S B E M A TR ART KRG HAE
ARMIPERERDSNREMARBESRPAER
BISE3361R fEHFC &R ©



Corporate Governance and Other Information

EEERRHEMEE

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

The Board is committed to achieving high corporate governance
standards.

During the Period, the Company has applied the principles set out in
the CG Code contained in Appendix 14 of the Listing Rules on the
Stock Exchange.

The Board is of the view that the Company has complied with the code
provisions as set out in the CG Code throughout the Period.

Details of the Company's corporate governance can be found in the
Company's FY2022/23 annual report.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted its own Code of Conduct on terms no less
exacting than the Model Code as set out in Appendix 10 to the Listing
Rules.

Specific enquiry has been made of all the Directors and the Directors
have confirmed that they have complied with the Code of Conduct
throughout the Period.

The Company has also established written guidelines no less exacting
than the Model Code for securities transactions by employees who are
likely to be in possession of unpublished price-sensitive information of
the Company.

No incident of non-compliance of the aforesaid written guidelines by
the employees was noted by the Company.

CHANGES IN DIRECTORS’ INFORMATION

Changes in information of Directors which are required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules since the publication of
the Company'’s last annual report and up to the date of this Report are
set out below:

Mr. Sun Tao Hung Stanley was appointed as a Justice of the Peace by
the Government on 1 July 2023.

Mr. Lau William Wayne was appointed as an Independent Non-
executive Director and the chairman of the Nomination Committee
and a member of each of the Audit Committee and Remuneration
Committee of the Company with effect from the conclusion of the
Company's annual general meeting on 11 August 2023.

Dr. Wong Chi Yun Allan was appointed as a member of the
Chief Executive’s Council of Advisers of the Hong Kong Special
Administrative Region with effect from 15 March 2023. In addition, Dr.
Wong retired as the chairman of the Nomination Committee and was
appointed as a member of the Nomination Committee of the Company
with effect from the conclusion of the Company’s annual general
meeting on 11 August 2023.

Dr. Sun Tai Lun Dennis retired as an independent non-executive director
and ceased to be the chairman of the remuneration committee and
a member of the audit committee and the nomination committee of
Hansion Construction Holdings Limited (a company listed on the Stock
Exchange, Stock Code: 896), with effect from 14 November 2023.
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Corporate Governance and Other Information ®EEAKREMER

Save as disclosed above, during the Period and up to the date of this
Report, there is no other change in information of Directors required to
be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES
OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Period.

AUDIT COMMITTEE AND REVIEW OF INTERIM RESULTS

The Company has an Audit Committee which was established in
accordance with the Rules 3.21 of the Listing Rules, for the purpose
of reviewing and providing supervision over the Group's financial
reporting process, risk management and internal controls. The Audit
Committee comprises a total of four Independent Non-executive
Directors and one Non-executive Director of the Company. The Group’s
financial statements for the Period, approved by the Board on 29
November 2023, have been reviewed by the Audit Committee, which
is of the opinion that such statements comply with the applicable
accounting standards and that adequate disclosures have been made.
In addition, the Company’s external auditors PricewaterhouseCoopers,
have also reviewed the aforesaid unaudited condensed consolidated
financial information in accordance with Hong Kong Standard on
Review Engagement 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
HKICPA.

INTERIM DIVIDEND
The Board does not recommend the payment of any interim dividend
for the Period.

PR EXFIRBEES KRB REERBRSAL
BEAEMBERE EHRAFE13.51B(1)EFLUIKE
NEFERES-
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FHRITEER—RBRIFNITES - R20235F11H29
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Report on Review of Interim Financial Information

PRI B ERNERES

=
pwec

To the Board of Directors of
China-Hongkong Photo Products Holdings Limited
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out
on pages 19 to 46, which comprises the interim condensed
consolidated statement of financial position of China-Hongkong
Photo Products Holdings Limited (the “Company”) and its
subsidiaries (together, the “Group”) as at 30 September 2023 and
the interim condensed consolidated income statement, the interim
condensed consolidated statement of comprehensive income, the
interim condensed consolidated statement of changes in equity
and the interim condensed consolidated statement of cash flows
for the six month period then ended, and selected explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants. Our responsibility is
to express a conclusion on this interim financial information based
on our review and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.
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Report on Review of Inferim Financial Information FEARIFEERMNBERRS

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information of the
Group is not prepared, in all material respects, in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers

Certified Public Accountants

Hong Kong, 29 November 2023
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Condensed Consolidated Income Statement

FEEAfR S W m =

For the six months ended 30 September 2023

#ZE2023F9 8308 1E7NER
For the six months ended
30 September
HZEOH30HLE/NER
2023 2022
(Unaudited) (Unaudited)
(RIEE%) (REEE)
HK$'000 HK$'000
BT BT T
Revenue 579,101 537,593
Cost of sales (426,057) (413,923)
Gross profit 153,044 123,670
Other income and gains, net HAMWA R U5 > 358 10,313 19,742
Changes in fair value of investment R E¥ ¥ AT (EEE)
properties (5,295) (6,221)
Selling and distribution costs HERDHER (73,389) (74,274)
Advertising and marketing expenses E& & IGHER S (4,045) (4,674)
Administrative expenses (50,364) (46,761)
Reversal of impairment loss on ERMEEZHERIE
financial assets - 105
Impairment loss on property, ME BB RREBUR
plant and equipment, and FREEEZ
right-of-use assets (1,261) (169)
Operating profit 29,003 11,418
Interest expense on lease liabilities ~ AE&EF EEX (1,100) (1,298)
Share of results of an associate i —MEEE AT XS - -
Profit before income tax BRPERIEM AT 27,903 10,120
Income tax credit 1,669 2,137
Profit for the period 29,572 12,257
Profit attributable to: FMEEBR®
— Owners of the Company — AR RBEEBA 28,746 12,236
— Non-controlling interests —JEEHIME RS 826 21
29,572 12,257

Earnings per share attributable to
owners of the Company
Basic

FABEE ANELSR

HK2.43 cents #fll HK1.03 cents &l

Diluted

HK2.43 cents &{ll HK1.03 cents &1l

The above condensed consolidated income statement should be
read in conjunction with the accompanying notes.

LIt RERALR & Wik RIS BB MY S — BRI o
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Condensed Consolidated Statement of Comprehensive Income

AR S 2 Em R

For The six months ended 30 September 2023

B ZE2023F9H30H LEMEA

For the six months ended
30 September

B ZEIH308 LEREA
2023 2022
(Unaudited) (Unaudited)
(REEZ) (RREZ)
HK$'000 HK$'000
BT T BT
Profit for the period R FE 29,572 12,257
Other comprehensive loss Hith2EEE
ltem that may be reclassified HEEEHEE
subsequently to profit or loss HHZ2EE
Exchange differences on BMEBINERER
translation of foreign =%
operations (2,953) (4,423)
Total comprehensive income HAZ@EKALLE
for the period 26,619 7,834
Total comprehensive income 2EKALEREBR
attributable to:
— Owners of the Company —ARREEBEAN 25,793 7,813
— Non-controlling interests —IEEHIM R 826 21
26,619 7,834

The above condensed consolidated statement of comprehensive
income should be read in conjunction with the accompanying

notes.

China-Hongkong Photo Products Holdings Limited H8BiESMERABRAT
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Condensed Consolidated Statement of Financial Position

REERGR A MR

As atf 30 September 2023
112023 9H30H
30 September 31 March
2023 2023
2023%F9H30H 2023%3831H
(Unaudited) (Audited)
(REEIZ) Cc$=227)
Note HK$'000 HK$'000
[ BT T BETT
ASSETS BE
Non-current assets EREBEE
Property, plant and equipment ME-BEREE 11 23,179 24,432
Investment properties KREYE 12 259,346 265,324
Intangible assets BT EE 13 4,911 4,711
Right-of-use assets FREEE 14 73,571 81,190
Deposits ¥& 15,593 10,938
Deferred tax assets IRETRIBE E 18 3,954 169
Total non-current assets R EERT 380,554 386,764
Current assets BB E
Inventories 78 185,302 176,839
Contract assets EHNEE 9,813 15,528
Trade receivables B EUERTE 15 73,803 46,213
Amount due from an associate FEW— R A FIE 16 - =
Prepayments, deposits and FENME - EER
other receivables HAuhEWEBRTE 40,518 51,600
Tax recoverable AU EIFRIE = 549
Non-pledged time deposits with FEfHBB=ERA=>
original maturity of over mIKIREHAER
three months 17 24,794 -
Cash and bank balances RE RIBITHEER 17 208,689 235,919
Total current assets MBEEMRTE 542,919 526,648
Total assets BEHE 923,473 913,412
EQUITY ¥
Equity attributable to owners TATER ANELER
of the Company
Share capital &N 118,532 118,532
Reserves fEE 567,099 559,086
685,631 677,618
Non-controlling interests JEESI MR 1,917 1,091
Total equity R 48 ER 687,548 678,709

The above condensed consolidated statement of financial position

should be read in conjunction with the accompanying notes.

EitAgEA
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=N
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Condensed Consolidated Statement of Financial Position fSBR4&RSEITSIRRR

30 September 31 March
2023 2023
2023%F9H30H 2023%F3831H
(Unaudited) (Audited)
(RIEE%) (BT 1%)
Note HK$'000 HK$'000
M sk BT T BETT
LIABILITIES
Non-current liabilities
Accrued liabilities 9,580 9,293
Lease liabilities 19,821 21,165
Deferred tax liabilities FERIEEE 18 28,322 30,251
Total non-current liabilities JEREI B (E4EEE 57,723 60,709
Current liabilities
Trade and bills payables B EMIRERER 19 58,136 58,565
Contract liabilities 27,475 27,351
Accrued liabilities and EstadRE M
other payables 50,955 45,538
Lease liabilities 29,398 33,840
Tax payable 12,238 8,700
Total current liabilities mENB (R4 178,202 173,994
Total liabilities 235,925 234,703
Total equity and liabilities HmkaEEE 923,473 913,412
Net current assets MENEEIFEE 364,717 352,654
Total assets less current liabilities BEEFEFREIEE 745,271 739,418

4= A

The above condensed consolidated statement of financial position — E#tf§ER4RE
should be read in conjunction with the accompanying notes.

China-Hongkong Photo Products Holdings Limited H8BiESMERABRAT
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Condensed Consolidated Statement of Changes in Equity

EEAG A E SR

For the six months ended 30 September 2023

B E2023F9H30H LEMER
Attributable to owners of the Company
ARARBAELR
Share Capital ~ Exchange Asset Non-
Issued  premium redemption  fluctuation revaluation Retained controlling Total
capital  account*  reserve*  reserve*  reserve*  eamings* Total interests equity
BEf & EL ER BE SR
Ry EBR BOEE Z9EE EHE RERN am MR EREE
HK$'000  HKS'000  HK$'000  HK§'000  HK$'000  HK$'000  HK$'000  HK§'000  HK$'000
ABTn  ERTn A%Tn BETn BETn BBTn BBt ARTn  AETn
Balance at 1 April 2022 (Audited) ~ F2022F4B 104 (BB1) 1853 490,378 1,619 3503 28,246 9540 651820 (782) 651,038
Profit for the period BfE - - - - -6 1223% n N
Other comprehensive loss BREt2ESE.

for the period:
Exchange differences on translation o~ BEEINEHEREE

foreign operations - - - (4423 - - (4.423) - (4.423)
Total comprehensive (loss)/income  HA2E (1) /WALE

for the period - - - (4,423) - 12,236 7813 21 7,834
Transactions with owners AEAN WRERBAN

in their capacity as owners: ) EAHRA

Dividend paid for the year ended BHEZ00E38318

31 March 2022 HEERS - - - - - Mgy (118%3) - Mgy

Acquistion of additional interests from ~ WERIEEFIE R Z

non-controlling interests BoMER = = (247) = = = (247) 217 5
Balance at 30 September 2022 1#202%£98308 58 (REER)

(Unaudited) 18532 490378 13712 (920) 28,246 9925 647533 (514) 647,019
Balance at 1 April 2023 (Audited) ~ 142023F4B1R %4 (E51H) 118532 490,378 1312 591 28246 38499 677,618 1,091 678,709
Profit for the period HBRE - - - - - W76 28746 826 29512
Other comprehensive loss BRE2ESE.

for the period:

Bichange differences on trandlation of  BEBSNEREREE

foreign operations - - - (2,953) - - (2,953) - (2,953)
Total comprehensive (loss)/income A2 (518) /WALE

for the period - - - (2,953) - 28,746 25,793 826 26,619
Transactions with owners HEEA LIREREAN

in their capacity as owners: a1 £HRS |

Dividend paid for the year ended BREZ03E3A831H

31 March 2023 (Note 9) EEERS (Hf5H9) = = - - - (17,780)  (17,780) - (17,780)
Balance at 30 September 2023 2023598308 45 (RBEH)
(Unaudited) 118532 490,378 1312 (2,362) 28,246 49,465 685,631 1917 687,548

*  These reserve accounts comprise the consolidated reserves of * HWX#HEEROEREBHEAMERRRZES
HK$567,099,000 (31 March 2023: HK$559,086,000) in the condensed ##HABH567,099,0005T (20235638318 : B
consolidated statement of financial position. 559,086,0007T) ©

The above condensed consolidated statement of changes in equity — _E#iRIPE4R& M LB R AE AP sE—HHRAES o
should be read in conjunction with the accompanying notes.
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Condensed Consolidated Statement of Cash Flows

AR SR ERNE

For the six months ended 30 September 2023

B ZE2023F9H30H LEMEA

For the six months ended
30 September

HEIA30HLEAEA
2023 2022
(Unaudited) (Unaudited)
(REEIZ) (REEIZ)
HK$'000 HK$'000
BETT BT T
Cash flows from operating REEBEZIRERE
activities
Cash generated from operations REMEZRE 42,353 34,236
Tax paid [EANE BN (71) (259)
Net cash generated from operating ~ &&EBFAEZ
activities RERER 42,282 33,977
Cash flows from investing RETESZIRERH
activities
Interest received BUF 8 1,977 810
Purchases of property, plant and BAYE -BEKR&E
equipment (5,375) (6,154)
Purchases of intangible assets BABRTLEE (541) (2,969)
Proceeds from disposals of equipment Hj RETERIE 329 468
Increase in non-pledged time AfHBRa=EA
deposits with original maturity of #ﬁf_ﬂﬁﬁ/&,ﬁﬂﬁmz
over three months 1 (24,794) -
Net cash used in investing activities REFHFIRZ
REFHE (28,404) (7,845)
Cash flow from financing MEFEBZIRENE
activities
Interest elements of lease payments FEHIEZFI S5 (1,100) (1,298)
Principle elements of lease payments FHERIBEZ LS5 (19,632) (22,207)
Dividend paid BfRE (17,780) (11,853)
Net cash used in financing activities RYEFHIFIEZ
REPE (38,512) (35,358)
Net decrease in cash and cash ReERAEEEEEZ
equivalents A EER (24,634) (9,226)
Cash and cash equivalents at HYRERIAE
beginning of period %£EEE 235,919 229,230
Exchange losses on cash and cash HERREEEEEZ
equivalents BE R 518 (2,596) (3,558)
Cash and cash equivalents HRRERRAE
at end of period EEEE 208,689 216,446

The above condensed consolidated statement of cash flows should

Lt BRAR

be read in conjunction with the accompanying notes.

China-Hongkong Photo Products Holdings Limited H8BiESMERABRAT
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CORPORATE INFORMATION

The Company is a limited liability company incorporated in
Bermuda. The registered office of the Company is located at
Victoria Place, 5th Floor, 31 Victoria Street, Hamilton, HM 10,
Bermuda. The principal place of business of the Company is
located at 8/F, Tsuen Wan Industrial Centre, 220-248 Texaco
Road, Tsuen Wan, Hong Kong.

The Group is principally involved in (i) the marketing and
distribution of photographic D&P and printing products and
the sale of photographic merchandises, skincare products,
consumer electronic products and household appliances, and
commercial and professional AV products; (ii) the provision
of technical services for photographic D&P products, imaging
solution, professional AV advisory and custom design and
installation services; and (iii) the properties investment in Hong
Kong and the PRC.

The Company’'s shares are listed on the Main Board of the
Stock Exchange. This condensed consolidated interim financial
information is presented in HK$, unless otherwise stated.

The condensed consolidated interim financial information was
approved for issue by the Board of Directors on 29 November
2023.

This condensed consolidated interim financial information has
been reviewed, not audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information for
the six months ended 30 September 2023 has been prepared
in accordance with HKAS 34, “Interim financial reporting”
issued by the HKICPA. The condensed consolidated interim
financial information does not include all the notes of the
type normally included in the annual financial statements.
Accordingly, this financial information should be read in
conjunction with the annual financial statements for the year
ended 31 March 2023 and any public announcements made
by the Company during the interim reporting period.

2.1 Accounting policies
The accounting policies applied are consistent with those
as described in the annual financial statements, except for
the adoption of new and amended standards as set out in
2.1(a).

Notes to the Condensed Consolidated Interim Financial Information
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Notes to the Condensed Consolidated Interim Financial Information f§BR4RE P HEEFF B RIMisE

The Group has adopted and applied, for the first
time, the following new standards that have been
issued and effective for the accounting period
beginning on 1 April 2023:

HKFRS 17 Insurance Contracts

Amendments to HKAS 1 and  Disclosure of Accounting Policies
HKFRS Practice Statement 2

Amendments to HKAS 8 Definition of Accounting Estimates

Amendments to HKAS 12 Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction

Amendments to HKAS 12 International Tax Reform - Pillar Two
Model Rules

The Group has adopted the Amendments to HKAS
12 "Deferred Tax related to Assets and Liabilities
arising from a Single Transaction” on 1 April 2023,
which resulted in the recognition of separate deferred
tax assets and separate deferred tax liabilities for
temporary differences arising on leases, both at
initial recognition and subsequently. In accordance
with the transitional provisions, the Group adopted
the amendments for the first time by recognising
deferred tax for all temporary differences related to
leases at the beginning of the earliest comparative
period presented. As a result, with the beginning of
the earliest period presented being 1 April 2022, an
adjustment of HK$6,987,000 was recognised to the
gross amounts of deferred tax assets and deferred tax
liabilities simultaneously, and the resultant deferred
tax assets and deferred tax liabilities met the set-
off provisions and was presented on a net basis on
the condensed consolidated statement of financial
position. Since the Group had considered the lease as
a single transaction in which the assets and liabilities
were integrally linked and recognised deferred tax
on a net basis previously, there were nil impact on
opening retained earnings upon the adoption of
the amendments. Except for this, the adoption of
other above amendments to standards did not have
significant financial impact on the Group's condensed
consolidated interim financial information.

China-Hongkong Photo Products Holdings Limited H8BiESMERABRAT

2 BASIS OF PREPARATION (CONTINUED) 2 RNEE @R
2.1 Accounting policies (Continued) 2.1 EEBEE @&
(a) Amended standards and revised conceptual (a) ZAEEERMMZIETER RAETHS
framework adopted by the Group 23
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2 BASIS OF PREPARATION (CONTINUED) 2 RNEE @R
2.1 Accounting policies (Continued) 2.1 gEBEE @&

(b) New standards and amendments to existing (b) BIEMERREREFEBMERRT
standards that have been issued but are not yet BRI E R BRI B ER 2 (85T
effective and have not been early adopted by
the Group
The following new standards and amendments to
existing standards have been issued but are not
effective for the financial year beginning 1 April 2023

TR EmMBERIK2023F481H
B REEEN BT RARE
HiR R MM ER RIRAER

and have not been early adopted by the Group: Z1EET .
RUTEH
Effective for annual Al
periods beginning FEHRE
on or after %
Amendments to Non-current Liabilities 1 January 2024 BAGHEN  HHRAN 20245
HKAS 1 with Covenants EAEACH)) FERBas 1818
Amendments to Classification of Liabilities 1 January 2024 ERAGHEN  SRIER 20245
HKAS 1 as Current or Non- EAEACH)) BN IET 118
current £
Amendments to Lease Liability in a Sale 1 January 2024 BEUBRS EREEN 20245
HKFRS 16 and Leaseback R 165% HEAR 1818
(&30
Amendments to Supplier Finance 1 January 2024 ERGER  HERRE 20245
IAS 7 and IFRS 7 Arrangements FIRKER  "H 1818
MHBREEA
EVLvA H)
Amendments to Sale or Contribution To be determined BRANBRS KREEHH BE

HKFRS 10 and of Assets between

ERBI0KR  BERFH

HKAS 28 an Investor and its BERGHEN AELEY
Associate or Joint F8FE2 BT BNEEWS
Venture eI

The Group intends to adopt the above new standards
and amendments to existing standards when they
become effective. These standards are not expected
to have a material impact on the Group in the current
or future reporting periods and on foreseeable future
transactions.

FEBEBRNERNBRMA LT E
A RIRHERNZEET - L F R TEHA
FERFREHBEERRER S
HAEBURAERNRERZE
FEATE
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Notes to the Condensed Consolidated Interim Financial Information f§BR4RE P HEEFF B RIMisE

3

ESTIMATES

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing the condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group's accounting policies and the key
sources of estimation uncertainty were the same as those that
applied to the consolidated financial statements for the year
ended 31 March 2023.

FINANCIAL RISK MANAGEMENT

(a) Financial risk factors
The Group's activities expose itself to a variety of financial
risks: foreign exchange risk, interest rate risks, credit risk
and liquidity risk. The condensed consolidated interim
financial information does not include all financial risk
management information and disclosures required in
the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements
for the year ended 31 March 2023.

There have been no changes in the risk management
policies since the last year end.

(b) Fair value of financial assets and liabilities
At the period end date, the net book value of the Group's
financial assets and financial liabilities approximated to
their fair values.

Fair values are determined based on quoted market price,
otherwise, with reference to professional valuations and/
or estimations that take into account assumptions and
estimates on factors affecting the value of the financial
instruments and change of such assumptions and
estimates to reasonably possible alternatives would not
have material effect on the Group’s results for the period
and financial position at the period end date.

3

1
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B UNRBEEREBRARARMASZZE2RE
B-BRERUEEZEGEEAMER-

RGRERGRETPIMBENE SEERA
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BHRRPERNFABEMBZREESEER
R i Ee o A FE B AN EE BB £ 2023F3H31
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SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their products and services and has
four reportable segments as follows:

(i) the merchandise segment engages in the marketing and
distribution of photographic D&P and printing products
and the sale of photographic merchandises, skincare
products, consumer electronic products and household
appliances, and commercial and professional AV products;

(i) the service segment engages in the provision of technical
services for photographic D&P products, imaging
solution, professional AV advisory and custom design and
installation services;

(iii) the investment segment comprises the Group’s business in
investment properties; and

(iv) the corporate and others segment comprises the Group’s
corporate income and expense items.

The chief operating decision-maker of the Group has been
identified as the executive directors of the Company. The
executive directors monitor the results of its operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit/(loss), which is a measure of adjusted profit/
(loss) before income tax. The adjusted profit/(loss) before
tax is measured consistently with the Group's profit/(loss)
before income tax except that interest income, finance cost
and share of results of an associate are excluded from such
measurement.

SEPEH
MEEBNMS  ~EEERERKRBEE D
EHEA MET2|RNDEMT

() EmHEDBUBHERKHES N
RATENEm  UKRHEREE M EEE
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(v) EERAMDE SFEAEENBERS
HE-

FEEZIEEERRERTARDNRNITES-
POEFBIUERSCEDIHES  UEY
BRBERDEKRRFTEBRE - DERETD
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Notes to the Condensed Consolidated Interim Financial Information f§BR4RE P HEEFF B RIMisE

5 SEGMENT INFORMATION (CONTINUED) 5 9EEE )
The following table presents the Group's segment results for TREVASEEEF2023F K2022FE9830H
the six months ended 30 September 2023 and 2022: WERER Z D EpEEAR -
(Unaudited)
(FazH)
Merchandise Service Investment Corporate and other Eliminations Consolidated
ERgE % BE tEREMH Ei ke

pIVE] m 3 m 03 0 Uk m Pk m pIVE] m
HKSO0D  HKSO0D  HKSO0D  HKFODD  HKSOOD  HKS000  HKSO00  HKSO0D  HKSOOD  HKSOOD  HKSO00  HKS'00O
Atn  EETn  EBTn  RRTn  RRTn  ERTm ERTh RBTn RBTn RRTn ARTm AR

Segment revenue: ARkE:
Sales to external customers  SREEZHE

- At point in time -EEREY 463118 453938 13,550 1173 - - - = - - 476668 465,111

- Overtime - R - -0 748 - - - - - -0 72,482
Inter-segment sales NEEzBE 31,458 2,584 1878 2683 - = - = (3333) (520 - =

494,576 476,522 117,861 86,298 - - - - (33,336) (25221 579,101 537,593

Other income and gains, net, EftRARME 38

excuding interestincome - (F7ERZHEKA

on bank deposts B 6,182 10092 1,364 8,350 217 13475 700 504 (383%9) (38009 8,336 18,932
Changesin fairvalue of ~ RENELTELZH

nvestment properties - - - - (5,295) - - - (5,295) (6,221)
Total g 500,758 486,614 119,225 94,648 6,832 27,02 (11,695 63,236) 582,142 550,304
Segment results H%E 33,087 30,110 26,163 12458 (2.894) (29330) - = 27,026 10,608
Interest income HEKA 1977 810
Interest expense HERS (1,100) (1,29)
Profit before income tax  BRER/EHRAIFIE 27,903 10,120
Income tax credit fiigiEs 1,669 2137
Profit for the period BRtE 29572 12,257
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6 OTHER INCOME AND GAINS, NET

H i A R Wy i85 > B8R

For the six months ended

30 September

HZEIH30HLEAEA

2023 2022

(Unaudited) (Unaudited)

(R&EIZ) (RE&EIZ)

HK$'000 HK$'000

BT T BT T

Rental income FAEUWA 4,236 4,713

Interest income on bank deposits RITERZFEWA 1,977 810

Marketing subsidies MG ERE 3,274 3,448

Rent concessions from lessors HEAESER 150 307
Income from government grants T fEBY Z WA
— Employment Support Scheme — (R EETE

(Note) (M 5E) - 10,004

Others Hih 676 460

10,313 19,742

Note:

The amount represents salaries and wage subsidies granted under the

Anti-Epidemic Fund by the Government for the use of paying wages of

employees from May to July 2022.

MIsE

ZEREABENNEREESETAMERZHFER
TEMM U202 E7R M (JEETE
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Notes to the Condensed Consolidated Interim Financial Information f§BR4RE P HEEFF B RIMisE

7 PROFIT BEFORE INCOME TAX 7 PBRERSHRATFHE
The Group’s profit before income tax is arrived at after NEEREIERAFIEENG GA) FI&
charging/(crediting): |

For the six months ended
30 September

HEIH30HLIENER
2023 2022
(Unaudited) (Unaudited)
(REEZ) (REER)
HK$'000 HK$'000
AT BT T
Cost of inventories sold (Note (a)) HEFEMA (k@) 372,260 371,987
Cost of services provided (Note (a), (b)) IREARFSE S (FdsE ()~ (b)) 52,316 42,034
Provision for/(reversal of provision for) fFERERE ~ BEERE)
impairment of inventories (Note (a)) (Pt 5% (a)) 1,481 (98)
Loss/(gain) on disposals of equipment HERHEE, (KF) 26 (26)
Foreign exchange differences, net [ERZE%E $iE 1,427 2,202
Depreciation of property, plant and ME-BERIBZINE
equipment (Note (c)) (MF5E(0)) 5,129 5,424
Amortisation of intangible assets BT EEZEHE
(Note 13 and (d)) (MI5E13%(d)) 341 239
Depreciation of right-of-use assets FREEEZITE
(Note 14 and (e)) (HI5E14%(e)) 20,706 23,481
Note: B EE :
(a) Included in “Cost of sales” on the face of the condensed (a) ZEEEBENEPRGEEKRERHERE —H#
consolidated income statement. P51 iR ©
(b) Included depreciation of property, plant and equipment of (b) BIEYWE- -BERREZINERES39,0007T
HK$839,000 (2022: HK$1,052,000). (20224 : #%1,052,0007T) ©
(c) Depreciation expenses of HK$2,331,000 (2022: HK$2,819,000) () WERMXANE2,331,0007T (20224F : HBilE
and HK$2,798,000 (2022: HK$2,605,000) have been charged to 2,819,0007T) K #H2,798,00075 (20224 @ #
“Selling and distribution costs” and “Administrative expenses” #2,605,0007T) E AR MHE RO HER &
respectively. MTERESZ40BR o
(d) Amortisation expenses of HK$55,000 (2022: HK$36,000) (d) #HYBAZ A HE55,0007T (20224 @ ##£36,000
and HK$286,000 (2022: HK$203,000) have been charged to 7t) KA 1E286,0007T (20224 : ##§203,000
“Selling and distribution costs” and “Administrative expenses” 70) ERRIR HERAHER) K 1THRAEXZ
respectively. e
(e) Depreciation expenses of HK$19,424,000 (2022: HK$22,379,000) () MEMXHEM19,424,00075 (20224
and HK$1,282,000 (2022: HK$1,102,000) have been charged to 22,379,0007T) K AHE1,282,0007T (20224
“Selling and distribution costs” and “Administrative expenses” 711,102,0007T) B BIR MHE R 98 & 1K
respectively. T BB 308 -
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INCOME TAX CREDIT

8 FRiFiiiE%

For the six months ended
30 September

HZEoOH30HLE/NER
2023 2022
(Unaudited) (Unaudited)
(R&EIZ) (RE&EIZ)
HK$'000 HK$'000
BT T BETT
Current income tax: SRR -
- Hong Kong: —B8
Charge for the period BNt (3,570) (825)
— The PRC: —hE :
Charge for the period BNt (143) (296)
(3,713) (1,121)
Deferred tax (Note 18) RIEFRIE (FizE18) 5,382 3,258
Total tax credit for the period AR IEIK R4 %E 1,669 2,137

Under the two-tiered profits tax rates regime, the first
HK$2,000,000 of profits of qualifying corporation will be taxed
at 8.25%, and profits above HK$2,000,000 will be taxed at
16.5%. For the six months ended 30 September 2023, one
(2022: one) subsidiary of the Group is entitled to this tax
benefit. The profits of other Group entities incorporated in
Hong Kong not qualifying for the two-tiered profit tax regime
are continued to be taxed at the flat rate of 16.5%.

Taxation on profits assessable for the period in the PRC has
been calculated at the rates of tax prevailing in the location in
which the Group operates.

DIVIDEND

The Board does not recommend the payment of any interim
dividend for the six months ended 30 September 2023 (six
months ended 30 September 2022: Nil).

The proposed final dividend of HK1 cent per ordinary share
and special dividend of HKO.5 cent per ordinary share for the
year ended 31 March 2023 were approved by the shareholders
at the annual general meeting held on 11 August 2023. The
final dividend and the special dividend for the year ended 31
March 2023 amounting to approximately HK$17,780,000
were paid on 6 September 2023.

RBFBRBAG SESATMAEEBE
2,000,0007T128.25% 2 M X B4R IE » MiBiE
#1£2,000,0007T U EZ F B #£16.5% 2
RIS INFRIE - B E2023F9H30H LEAER > &
E@E—HQ22F —M) HBATUERE
EMBEEB -NEBEMBALMATENE
MBAHERZEMERRNSEZFHRI# S
#16.5% 2 Bl — M EHMIRIE

HARPEERNA B NERRER LS
MERITMKH -

BE

EETAESEMEE2023F9830H LA B
IREE A P EARR B (B E2022F9H830H LK
BA : & -

HZE2023F3831HILEESRIER B
ZHURARHARR B R SR EERR0. SBZ B
HRIREMR2023E8/ 1B RITHRERBEKX
T HEREHE B E2023FE38318LEEE
ZAHRIRERFHIRE & HA 17,780,000
TTBR2023F986H KT ©
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Notes to the Condensed Consolidated Interim Financial Information f§BR4RE P HEEFF B RIMisE

10 EARNINGS PER SHARE ATTRIBUTABLE TO OWNERS
OF THE COMPANY
(a) Basic earnings per share
The calculations of the basic earnings per share for the six
months ended 30 September 2023 and 2022 are based

10 ZARHEEARGSRER

(o) SRESEF
B F2023F &2022F 98308 LB A
ZEBREABANDREBUTERE !

on:
For the six months ended
30 September
HEIH30H LEREA
2023 2022
(Unaudited) (Unaudited)
(REEZ) (REER)
Profit: FHE
Profit attributable to owners of ~ ARG EESRELRBF
the Company, used in the basic ~ AT HEE AELF]HE
earnings per share calculation (BT o)
(HK$'000) 28,746 12,236
Shares: 15 :
Weighted average number of AR EEREAEN 2R
ordinary shares in issue during BETEERMETEH
the period, used in the basic
earnings per share calculation 1,185,318,349 1,185,318,349

(b) Diluted earnings per share

No adjustment has been made to the basic earnings per
share amounts presented for the six months ended 30
September 2023 and 2022 in respect of a dilution as the
Group had no potentially dilutive ordinary shares in issue

during the six months ended 30 September 2023 and

(b) SREEERN
HRAEBEREE20235F K2022F9830
HIERER L EERTETHELRER
M SR FLEL E2023F 2022898 30H Lk
NMEB 2z BRERENIFHAEE -

2022.

11 PROPERTY, PLANT AND EQUIPMENT

11 E- -BERSRE

HK$'000

AT
Six months ended 30 September 2023 #F2023F9H30H LR EA
Net book amount at 1 April 2023 (Audited) 7#2023F481H ZREEE BER) 24,432
Additions N 5,375
Disposals HE (355)
Depreciation e (5,968)
Impairment BE (215)
Translation difference PERERE (90)
Balance at 30 September 2023 (Unaudited) /22023F9H8308 488 REH%) 23,179
Six months ended 30 September 2022 #F2022F9H30H LB A
Net book amount at 1 April 2022 (Audited) #2022F48 18 ZRERE EEZK) 28,529
Additions b i 6,154
Disposals HE (442)
Depreciation e (6,476)
Translation difference PEREER (313)
Balance at 30 September 2022 (Unaudited) /22022898308 &8k (REH %) 27,452
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12 INVESTMENT PROPERTIES

12 BEWME

HK$'000
BT T
Six months ended 30 September 2023 #%2023F9H30H LN ER
Balance at 1 April 2023 (Audited) 202354818 &8 (KEI%) 265,324
Net losses from fair value adjustments NFEERAEZEEFE (5,295)
Translation difference ERZE%E (683)
Balance at 30 September 2023 (Unaudited) #2023F9H308 &% k& T %) 259,346
Six months ended 30 September 2022 # E2022598308 LEAE B
Balance at 1 April 2022 (Audited) R2022F48 18 &8 (REI%) 260,174
Net losses from fair value adjustments NFEREZEEFE (6,221)
Translation difference FERE%E (1,050)
Balance at 30 September 2022 (Unaudited) 72022598308 #E 8 (REEZ) 252,903

(a) Amounts recognised in profit and loss for

investment properties

(o) REMENRHERZ S

For the six months ended

30 September

HZEOH308LENER
2022
(Unaudited) (Unaudited)
(RIEEZ) (REEEZ)
HK$'000 HK$'000
BT T BT
Gross rental income (Note 6) AW ALEE (Hizte) 4,713
Direct expenses (including rates ~ BINFAS 2 REVMEEEY
and building management B (BEE0AKRE
fee) arising on rental-earning BIEE)
investment properties (1,856)
2,857

As at 30 September 2023, the Group had no unprovided
contractual obligations for future repairs and maintenance

(2022: Nil).

e

72023F9830H  AERIEEETNE
REBBEZ RREBRREST (20224 :

Interim Report 2023/24 HRHAREERS
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12 INVESTMENT PROPERTIES (CONTINUED)
(b) Fair value hierarchy

An independent valuation of the Group's investment
properties was performed by the valuer, Chung, Chan &
Associates, to determine the fair value of the investment
properties as at 30 September 2023 and 31 March 2023.
The revaluation gains or losses are included in “Changes
in fair value of investment properties” in the condensed
consolidated income statement. The following table
analyses the investment properties carried at fair value, by
valuation method.

Notes to the Condensed Consolidated Interim Financial Information f§BR4RE P HEEFF B RIMisE

12 BEME (B)
(b) AFEESR
{H{EEM&E1T(Chung, Chan & Associates)
EMAERZREYHEETEILGHE U
EEREYER2023F9830H %2023F
3A31EMATE SHKREHEIBTA
BRGERER RENEQFEES)
Wo TR REEHZEOHNEAFE
SR Z BB E Do

Fair value measurements using significant
unobservable inputs

EREARTARRBAEBTEATE

(Level 3) (Level 3)
(534K (534
At 30 September At 31 March
2023 2023
52202389H30H 2023%3H31H
(Unaudited) (Audited)
(RE&EIZ) (REBEIZ)
HK$'000 HK$'000
AT BT T
Recurring fair value REMEQATEAE
measurements
Investment properties: KREME
— Industrial building units —THEBFEAL
— Hong Kong —&58 145,442 143,799
— Commercial office units —EEWAEEM
- PRC —HE 113,904 121,525
259,346 265,324

The Group’s policy is to recognise transfers into and
transfers out of fair value hierarchy levels as of the date
of the event or change in circumstances that caused the
transfer. There was no transfer between Level 1, 2 and 3
during the period.

FEFNHRENEREBNEGRIE
MBEELTEARIQATERRZRI
ZENER AR ES 1R B2 K
B3R Z ERVERTS o
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12 INVESTMENT PROPERTIES (CONTINUED)
(b) Fair value hierarchy (Continued)
The following table presents the changes in investment
properties with fair value measurements using significant
unobservable inputs (level 3) for the six months ended 30

September 2023 and 2022.

For the six months ended 30 September 2023

(Unaudited)

12 REWME (B)

(b) AFEER @
TREFIEE2023F K%2022F9830H Lk
NER ERAEATABEEAAEFER
FE (B34 WREME S -

HZE2023F9830H LENER (REHEZ)

The PRC Hong Kong Total
R &5 #azs
HK$'000 HK$'000 HK$'000
BT T BT T BT T
Opening balance AR¥N A& 121,524 143,800 265,324
Net (losses)/gains from fair value ~ AF{EBEEZ (i8)
adjustment U FEE (6,938) 1,643 (5,295)
Exchange realignment PE R FHEE (683) - (683)
Closing balance BARAEER 113,903 145,443 259,346
Total (losses)/gains for the period ~ HBR#E (&518) /%
included in the condensed GONLLEES
consolidated income statement, KRR E
under “Changes in fair value of NEEEEIA)
investment properties” (6,938) 1,643 (5,295)

For the six months ended 30 September 2022

(Unaudited)

2022598308 LN EAR (REEZ)

The PRC Hong Kong Total
HE &5A “azE
HK$'000 HK$'000 HK$'000
BT T BT T BT T
Opening balance AR 4 ER 125,520 134,654 260,174
Net (losses)/gains from fair value ~ AFEFEZ (5Gi8)
adjustment Y 2 75 BE (9,621) 3,400 (6,221)
Exchange realignment bE oA EE (1,050) - (1,050)
Closing balance HASR AL BR 114,849 138,054 252,903
Total (losses)/gains for the period ~ HRA4R (E518) Uk
included in the condensed GPNGLEEE S
consolidated income statement, W R EME
under “Changes in fair value of REBEELEIA)
investment properties” (9,621) 3,400 (6,221)
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Notes to the Condensed Consolidated Interim Financial Information f§BR4RE P HEEFF B RIMisE

12 INVESTMENT PROPERTIES (CONTINUED)

(c)

(d)

Valuation process of the Group

The Group's investment properties were revalued at
HK$259,346,000 (31 March 2023: HK$265,324,000) as
at 30 September 2023 by Chung, Chan & Associates,
independent professionally qualified valuer who holds
a recognised relevant professional qualification and has
recent experience in the locations and segments of the
investment properties valued.

The Group's finance department reviews the valuations
performed by the independent valuer for financial
reporting purposes. The finance department reports
directly to the chief operating decision-maker. Discussions
of valuation processes and results are held between the
chief operating decision-maker, finance department and
the independent valuer on a regular basis.

At each financial year/period end the finance department:

e Verifies all major inputs to the independent valuation
report;

e Assesses property valuations movements when
compared to the prior year valuation report; and

e Holds discussions with the independent valuer.

Changes in Level 3 fair values are analysed at each
reporting date between the chief operating decision-
maker, finance team and the independent valuer.

Valuation techniques

Fair value measurements using significant
unobservable inputs

Fair values of investment properties of the Group are
generally determined using the income capitalisation
approach and direct comparison approach. By making
reference to comparable sales transactions as available
in the relevant markets, comparable properties in close
proximity have been analysed, and adjustments have been
made to account for the difference in factors such as
locations and property size etc.

12 REWME (B)

(<)

(d)

FEERGERE
AEEZEREYVERBIEXSERMG
{EEI#% 217(Chung, Chan & Associates)
(L EMEEEAR T EEER I
HAEENKREYEN MBS TR
HA4SER) 12023 F 9300 EMEEL B
#5259,346,0007T (2023438318 : AiE
265,324,0007T) ©

FEEMBERMBREENERBIL
HEMELNGE TEERETEEER
RERS TBLERRE HBUAKRE
IEEMERREEBERER

MM SEYREE, B

s REBIUMGERSHNAEERAA
&;

. W FEEEERSTENEEE
BE ; R

o HEFIUGEEMETHR

FEEERRE M BERRIGIL(EE
REREAPMBIRAFELHIEL D
#fr o

fHESZ
ERAEAFTATRRBAEAEATE

FEERBEVENRFE-RBRIEE
REELEBEEE - K2 EFMTHIBHT
BHEBRHERS  AANDMENATELL
BMETRUBRMERESARTNE
RIFHBEE-
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12 INVESTMENT PROPERTIES (CONTINUED) 12 EME (B)
(d) Valuation techniques (Continued) (d) EEHZE @
Fair value measurements using significant FEHEAFIHRAABETEATE @
unobservable inputs (Continued)

These significant unobservable inputs include: ZEBAFURRHABRIE

Fair value at
30 September Range of unobservable Relationship of unobservable
Description i 20%3 Valuation Technique ~ Unobservable inputs inputs inputs to fair value
22023
94300 s TR RIBBHAE
it ZRTE fEERE TORRAAE BAEZEE HRTEZER
(Unaudited)
(REER)
HK$ 000)
T
Industrial units 131,042 Income capitalisation  Capitalisation rate 2.9%-3.1% The lower the capitalisation rate,
- Hongulgong approach . the higher the fair value
I%@* W BRLE BEARCEYE ATEYUR
Car parks 14,400  Direct comparison Adjusted market price HK$1,950,000 - The higher the adjusted market
- Hong Kong approach HK$2,700,000 per price, the higher the fair value
car park
By EELRE SREDHER ’E‘H@Eh%ﬁ%‘ KREEDSERES ATE
= 1,950,000 e
#M2'700,0007%
Office units 112,250  Direct comparison Adjusted market price RMB13,051 - The higher the adjusted market
- the PRC approach RMB43,428 per price, the higher the fair value
N o - square meter s L
MAEE( BEEBE LREHHER BEHRARK BRHEMGERYES ATE
—HE 13,0518 He
AR¥43, 4287
Car parks 1,654  Direct comparison Adjusted market price  RMB330,000 - The higher the adjusted market
- the PRC approach RMB400,000 per price, the higher the fair value
car park
Bl ERLEE LHETHER 1I$ﬁ)\§“’“ RAEMRERYES ATE
—HE 330,0000F He
AR #400,0007%
Fair value at Range of unobservable Relationship of unobservable
Description 31 I\/I%Arch 20%3 Valuation Technique ~ Unobservable inputs inputs inputs to fair value
22023
» 38318 \ - FABE AIEBB AL
b (Z’A:ﬁde) (A=W FOBREHAE BABZEE BRTEZEE
Audite
(&%)
(HK$ 000)
(BT )
Industrial units 129,399 Income capitalisation  Capitalisation rate 2.8-3.2% The lower the capitalisation rate,
- Hong Kong approach . the higher the fair value
I%@% Bl gk BER(EE BRCEEE ATEYES
Car parks 14,400  Direct comparison Adjusted market price  HK$1,950,000 - The higher the adjusted market
- Hong Kong approach HK$2,700,000 price, the higher the fair value
. . per car park
Bl ERLBE LHETHER SEEAAR LRETHERES A TE
- 1,950,000cE e
#2 700,007
Office units 119,765  Direct comparison Adjusted market price RMB12,093 - The higher the adjusted market
- the PRC approach RMB44,127 per price, the higher the fair value
S o N square meter B
MAZEE( EERE RAETIRER BEARARKE KREEDSERES ATE
—HE 12,0932 HE
AR®4 1277
Car parks 1,760  Direct comparison Adjusted market price  RMB330,000 - The higher the adjusted market
—the PRC approach RMB400,000 per price, the higher the fair value
car park
B BEIEBE TRERISER 1@@&)\&‘#‘% BREMGERES ATE
—HE 330,000E He
AR #400,0007%
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Notes to the Condensed Consolidated Interim Financial Information f§BR4RE P HEEFF B RIMisE

13 INTANGIBLE ASSETS 13 EEE
HK$'000
BT T
Six months ended 30 September 2023 #%2023F9H30H LN ER
Net book amount at 1 April 2023 (Audited) #2023F48 18 REFE EHZ) 4,711
Additions 1N 541
Amortisation i (341)
Balance at 30 September 2023 (Unaudited) /2023F9H8308 &% k& T %) 4,911
Six months ended 30 September 2022 #H E2022598308 LA E B
Net book amount at 1 April 2022 (Audited) #2022F48 18 REFE EEZ) -
Additions N 2,969
Amortisation iy (239
Balance at 30 September 2022 (Unaudited) /2022598300 &8k (REFI%) 2,730
14 RIGHT-OF-USE ASSETS 14 ERAERE
The recognised right-of-use assets relate to the following types ERICAREESTRUATHEENEE
of assets:
30 September 31 March
2023 2023
2023%9H30H 2023%3A831H
(Unaudited) (Audited)
(REEZ) (REIZ)
HK$'000 HK$'000
BT T BT T
Leasehold land held for own use BRAEELH 27,769 28,039
Properties lease for own use BRYMEREE 36,159 42,355
Equipment lease REHE 10,689 12,241
74,617 82,635
Less: impairment loss W ORERE (1,046) (1,445)
73,571 81,190
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14

15

RIGHT-OF-USE ASSETS (CONTINUED) 14 EREEE (@
HK$'000
AT I
Six months ended 30 September 2023 #%2023F9H30H LN ER
Balance at 1 April 2023 (Audited) 202354818 &8 (KEI%) 81,190
Additions 1N 14,153
Depreciation ITE (20,706)
Impairment A (1,046)
Translation difference BE =% (20)
Balance at 30 September 2023 (Unaudited) #2023F9H8308 &% k& T %) 73,571
Six months ended 30 September 2022 #F2022F9H30H L<EA
Balance at 1 April 2022 (Audited) 12022548 1B 4 8F (R EZ) 94,321
Additions N 14,013
Depreciation e (23,481)
Impairment BE (169)
Translation difference FERE%E (69)
Balance at 30 September 2022 (Unaudited) /22022598308 &8k (REFI%) 84,615

TRADE RECEIVABLES

The Group's trading terms with its customers are either on a
cash basis or on credit. For credit sales, the credit period is
generally 15 to 30 days, except for certain well-established
customers where the terms are extended to 120 days.

The ageing analysis of the Group’s trade receivables as at the
end of the period, based on the invoice date and net of loss

allowances, is as follows:

15 EH5EWEIRIE

1208

FEFERERZRZHEFUBRSHBREAR
ET - MRRHEEMS > RIRA—MAB15E30
B EBX7AERENZTENRKRPILERE

BREZAMSE NBRERBEFERESEEES
FEWARIEN IR 2 BREC DATAOT ¢

30 September 31 March

2023 2023

2023%F9H30H 2023%3H831H

(Unaudited) (Audited)

(RI&EZ) (BEi%)

HK$'000 HK$'000

BT T BT T

Up to 30 days EE#30R 61,110 38,467
31 to 60 days 31&E60H 5,093 4,838
61 to 90 days 61E90H 4,158 1,093
91 to 120 days 91&120H 412 17
Over 120 days 120B £ 3,235 2,003
74,008 46,418
Less: loss allowances A EIRRE (205) (205)
Trade receivables — net B ENERIE— 348 73,803 46,213
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16 AMOUNT DUE FROM AN ASSOCIATE

16 FEW—REGE QXTI

Notes to the Condensed Consolidated Interim Financial Information f§BR4RE P HEEFF B RIMisE

30 September 31 March

2023 2023

2023%9H30H 2023%3H31H

(Unaudited) (Audited)

(R&EIZ) (R E1Z)

HK$'000 HK$'000

BT T BT T

Unlisted shares, at cost JEETRMD A E - =
Amount due from an associate W —RE S AT RIE 32,720 32,720
Less: provision for impairment (Note) & : (AR (FEE) (32,720) (32,720)

Note:

The Directors are of the opinion that the credit risk of the amount due
from an associate is considered to be high because the associate has
been incurring losses and has net deficit as at 30 September 2023 (31
March 2023: same), which, it has become uncertain that continuing
financial support can be provided by the associate’s holding company
to enable the associate to settle this balance. Provision for impairment
of HK$32,720,000 was recognised as at 30 September 2023 and 31
March 2023.

The amount due from an associate is unsecured, non-interest bearing
and repayable on demand.

The carrying amount of the amount due from an associate
approximates to its fair value.

There are no contingent liabilities relating to the Group’s interest in an
associate.

MsE

BEERA BR—BEEEATRENEERARRKS
BRAZHE AT MN2023F98300 EE BB %
B3 K54 (2023438318 : MRA) » ERWILL  REE
BEZBMEATNERATESREFENMBEE
Bh:E B N B4 B LA AR 0 522023498 30H 522023

F3A31H > ERRRERHFHA32,720,0007T

E W — B A ) MO R A SIS 1% R 5t B RATE
IR

FEd—

BBEARMAZRAEREATEEE-

BEAXEER-BBHEATN T ARMZHRE

f&o
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CASH AND BANK BALANCES 17 RERPITLEER
30 September 31 March
2023 2023
2023%9H30H 2023%3H31H
(Unaudited) (Audited)
(REEZ) (REIZ)
HK$'000 HK$'000
AT BT T
Non-pledged time deposits with FEIfHBB=ER
original maturity of EIKIRTHER
over three months 24,794 -
Cash and bank balances & RIBITHEER 136,233 127,105
Non-pledged time deposits with REBWADR=EAZ
original maturity of less than LI EHRER
three months 72,456 108,814
208,689 235,919
233,483 235,919

Cash at banks earns interest at floating rates based on
daily bank deposit rates. Short term time deposits are made
for varying periods of between one day and over one year
depending on the immediate cash requirements of the Group,
and earn interest at the respective time deposit rates. The bank
balances are deposited with creditworthy banks with no recent
history of default. The carrying amounts of the Group’s cash
and cash equivalents approximate to their fair values.

ERBTZREVRBBITESAERNAEER
FHHE - REBFERHIREEERZZY)
M REREMRERE—HE—FULFE N
DRBRIARZERF B RITHEGRENEE
R BN RFRRENLCHR ZIRT AEMIR
EhFEEEEBEEZREERQATEREE-

DEFERRED TAX 18 RIERIE
The analysis of deferred tax assets and liabilities is as follows: FIERMBEEERBAEZNUNT :
30 September 31 March
2023 2023
2023%F9830H 2023%F3831H
(Unaudited) (Audited)
(R&EIZ) (REIZ)
HK$'000 HK$'000
BT BT T
Deferred tax assets EIETRIEE & 3,954 169
Deferred tax liabilities EIEMIFE R (28,322) (30,251)
Deferred tax liabilities — net RIERIBEEE—FEE (24,368) (30,082)

Interim Report 2023/24 HRHAREERS
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18 DEFERRED TAX (CONTINUED)

18 RIEMIA (%)

The gross movements in deferred tax liabilities and assets,
without taking into consideration the offsetting of balances

Notes to the Condensed Consolidated Interim Financial Information f§BR4RE P HEEFF B RIMisE

FUESARBERERRZEAEZEEEANN

BT HNELEREREREEZ RSB

within the same tax jurisdiction, during the period are as T
follows:
Deferred tax liabilities IEERIEEE
Depreciation
allowance in
excess of
Revaluation related
of investment depreciation Right-of-use
properties expense assets Total
B
mERxZZ
BHERENE ERHE FREEE B
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BETT BETT
Six months ended #E2023%E9H308

30 September 2023 ERER

Balance at 31 March 2023 (Audited)  722023F38 310 & i
(RER) 28,381 1,870 - 30,251
Adjustment on Amendments to HEBEHENS 2R

HKAS 12 (Note 2) (1B2T) fEH 2 A%

(MizE2) - - 6,891 6,891
Balance at 1 April 2023 (Restated) 120234814

(& E5) 28,381 1,870 6,891 37,142
(Credited)/charged to the condensed AR (G0FRE) /st AR

consolidated income statement LEwER (13Es)

during the period (Note 8) (2,203) 606 (981) (2,578)
Translation difference EREH (332) - - (332)
Set-off with deferred tax assets R HB R EELRE

pursuant to set-off provisions BEHRH - - (5,910) (5,910)
Balance at 30 September 2023 1£2023598308 &%

(Unaudited) (REBR) 25,846 2,476 - 28,322
Six months ended #2202259H308

30 September 2022 R ER
Balance at 31 March 2022 (Audited) 2022538318 & 8%

(BREW%) 29,376 2,245 - 31,621
Adjustment on Amendments to MEBGEUFI25R

HKAS 12 (Note 2) (1B37) fEH 2 A%

(Miz2) - - 6,987 6,987
Balance at 1 April 2022 (Audited) #2022F4R 1B 48

(Restated) (R&Eh) (KREF) 29,376 2,245 6,987 38,608
Credited to the condensed consolidated  HiFiNBR BB S E R

income statement during the Period (P zx8)

(Note 8) (2,920) - (535) (3,455)
Translation difference ERER (462) = S (462)
Set-off with deferred tax assets IR SRR EURERE

pursuant to set-off provisions BEHH = (361) (6,452) (6,813)
Balance at 30 September 2022 1£202249A 308 & &

(Unaudited) (Restated) (REER) (KEF) 25,994 1,884 - 27,878

China-Hongkong Photo Products Holdings Limited H8BiESMERABRAT



18 DEFERRED TAX (CONTINUED)

18 JRIEMIA (%)

Deferred tax assets REIRIEE E
Unrealised
profit from Lease
inventories Tax losses liabilities Total
REREETH RIEEE HEARE ek
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BT BT
Six months ended #220235F9H308
30 September 2023 ERER
Balance at 31 March 2023 (Audited) 2202338310483
(lBBE1) 169 - - 169
Adjustment on Amendments to MEBGHENS 2R
HKAS 12 (Note 2) (3] fEE 2B %
(M5E2) - - 6,891 6,891
Balance at 1 April 2023 (Restated)  #22023F48 10 & f
(&=51) 169 - 6,891 7,060
Credited/(charged) to the condensed HAINERE / (Gt A) 88
consolidated income statement FalER (M)
during the period (Note 8) 36 3,749 (981) 2,804
Set-off with deferred tax liabilities RIBEH R RELRE
pursuant to set-off provisions BEHY - - (5,910) (5,910)
Balance at 30 September 2023 1£2023F9A 308 & &f
(Unaudited) (KRB 205 3,749 - 3,954
Six months ended HF2022E9H30H
30 September 2022 R fEAR
Balance at 31 March 2022 (Audited) 1202238318 &
(&) 190 - = 190
Adjustment on Amendments to NEBGENE
HKAS 12 (Note 2) % (IBeT) E 2 R%
(=£2) - - 6,987 6,987
Balance at 1 April 2022 (Audited) #2022F4 B 1 A& eR
(Restated) (&%) (REF) 190 = 6,987 7177
(Charged)/credited to the condensed # Gt A) /MBS
consolidated income statement REWER (M)
during the period (Note 8) (23) 361 (535) (197)
Set-off with deferred tax liabilities RIS R BETERIE
pursuant to set-off provisions BEHE = (361) (6,452) (6,813)
Balance at 30 September 2022 1#202259H308 £
(Unaudited) (Restated) (REBEXK) (BET) 167 = = 167
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Notes to the Condensed Consolidated Interim Financial Information f§BR4RE P HEEFF B RIMisE

19 TRADE AND BILLS PAYABLES

The ageing analysis of the Group’s trade and bills payables
as at the end of the period, based on the date of goods
purchased and services rendered, is as follows:

19 BBEMARERRRE
REBEEmRIRHIREZ B E &R
B S RMIRERFZBENIR ZREDTOT ©

30 September 31 March

2023 2023

2023%9830H 2023%F3831H

(Unaudited) (Audited)

(RE&EIZ) (& 1Z)

HK$'000 HK$'000

BETT BETT

Within 3 months 3@ B LA 57,724 56,757
Over 3 months BB MU E 412 1,808
58,136 58,565

20 RELATED PARTY TRANSACTIONS

Other than those disclosed elsewhere in the condensed
consolidated interim financial information, the Group has the
following significant related party transactions carried out in
the normal course of the Group’s business during the period:

20 FBALRS
PRI RERRAR G R M BB H thsth PRI 82
B AEBBARAERZEREBBEF
EITT TIERBBMALRS :

For the six months ended
30 September

HEIA30HLEAEA
2023 2022
(Unaudited) (Unaudited)
(REEZ) (REER)
HK$'000 HK$'000
BT BT T

Total compensation paid to key HTEIEEEBEAEZ
management personnel i <& 48 28

— Short term employee benefits —r2 i EEEF 3,714 3,547
— Post-employment benefits —REREEEAN 27 27
3,741 3,574

China-Hongkong Photo Products Holdings Limited H8BiESMERABRAT



Glossary

e

In this Interim Report (except for the Report on Review of Interim
Financial Information), the following expressions have the following

meanings:

"Audit Committee”

ERE849)

" Ay
FAV ]

"Board”
EE5g)

"CG Code”

MbEEBRTA

"Code of Conduct”

MEZEESTA

“Company”

/Nl

“COVID-19" or “Pandemic”
rCovID-19 15 & 15

"

"Director(s)

=4

"DocuXpress”

I ERRIEMAAE

"D&P”
ToRE)

"ESS”
TfRTL S 5t E

“Fotomax”

RNEES

“FY2022/23"
FFY2022/23

"GCV”
FHE )

“Government”

MBS

"Group”
T EEE )

“Hong Kong”
&4

“HK$”
M

audit committee of the Company
KABEZREEG

audio and visual

[E=3
=]

the board of directors of the Company

ERBEEE

the Corporate Governance Code

EEERT

RARHEEREAN CRRPMBEENNER
BEN) > THAZEAUTEE !

the Company’s own code of conduct regarding Directors’ dealings in the

Company's securities

TABMEFETAADERBSFR B 2R E1ETTA]

China-Hongkong Photo Products Holdings Limited

FAERESMERERARE

Coronavirus Disease 2019
201978/ EH

the director(s) of the Company

TABESR

DocuXpress

X ERIBELK

developing and processing

FHRED

Employment Support Scheme

RILESTE

Fotomax (F.E.) Limited
REE ER) BRAF

the year ended 31 March 2023
B E2023F3A31HILEFE

government consumption vouchers

B HES

the Government of Hong Kong

the Company and its subsidiaries
KRB KREMEAE

the Hong Kong Special Administrative Region

ERBHTHE

the Hong Kong dollars, the lawful currency of Hong Kong

BEREEER B

Interim Report  2023/24
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Glossary

“HKAS"
(&EREGTEA
“HKFRS”

(EBHBHRELER )

“HKICPA"
&R AT

“IAS”
TR & 5t 28 )

“ID photo”
58 148

“IFRS”

MBI P B 75 4R 5 2E R )

e
rERRBL

“Listing Rules”

FEmHRA

“Model Code”
MEZE<Fal

"Park”
Mot |

"Previous Period”

IEE R

"Period”

IZs #ARE

“the PRC"
THE

“RMB”
TAR

“Shareholder(s)"”
TR

“SFO"
rEa s R ARG 1R A

"Stock Exchange”
MBS 32 PR

"Xiaohongshu”
i1

“Yen"
rBEL

the Hong Kong Accounting Standards
EAR G

the Hong Kong Financial Reporting Standards
BEERBRELE

Hong Kong Institute of Certified Public Accountants
Ep A VA

International Accounting Standards

Bl R & 5t 2R

identification photo

EeARE=

International Financial Reporting Standards

B PRAF 53Rk S 2 R

Information Technology

LSS

the Rules Governing the Listing of Securities of the Stock Exchange

Bex2PREE S AR R

the Model Code for Securities Transactions by Directors of Listed Issuers

EHETAZEFTETRESFR S ZRETH

the Hong Kong Disneyland Resort
EEBTREE

the six months ended 30 September 2022
B E2022F9830H LR EA

the six months ended 30 September 2023
B ZE2023F98308 LL<ER

the People’s Republic of China
E AR HMER

Renminbi, the lawful currency of the PRC

FEGEEER AR

holder(s) of the Shares of the Company
PN VEST= N

the Securities and Futures Ordinance

BRI EFEA

The Stock Exchange of Hong Kong Limited
EBMERZMBRAE

a social media and e-commerce platform

—EHREREREREY TS

Japanese Yen, the lawful currency of Japan
AAsESY H

China-Hongkong Photo Products Holdings Limited H8BiESMERABRAT



China-Hongkong Photo Products Holdings Limited
FERESMEBRBRAF
8th Floor, Tsuen Wan Industrial Centre, 220-248 Texaco Road,
Tsuen Wan, Hong Kong
EAZBELHE220-2485R 2 E TR 08E
Email EEB: enquiry@chinahkphoto.com.hk

Website #8ik: www.chinahkphoto.com.hk



www.chinahkphoto.com.hk
D

GHONG PHOTO PRODUCTS HOLDINGS LIMITED
MEBBERLQTF

with limited liability)

BEER
MR | XFRRENOME
Paper | Supporting responsible forestry
FSC FSC™ C176382

www/sc.org
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