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ABBREVIATIONS

fatE

In this interim report, the following abbreviations have the

following meanings unless otherwise specified:

“Board”

“Company”

“Directors”

"G I’OUp"

“Hong Kong”

“Listing Rules”

“PRC”

“SEQ”

“Stock Exchange”

”HKs”

“RMB”

“"ysD”

o

NEW PROVENANCE EVERLASTING HOLDINGS LIMITED #riEEIEIZIRE R AR

the board of directors of the Company

New Provenance Everlasting Holdings
Limited

the directors of the Company
the Company and its subsidiaries

the Hong Kong Special Administrative
Region of the PRC

the Rules Governing the Listing of
Securities on the Stock Exchange

the People’s Republic of China,
excluding Hong Kong, the Macau
Special Administrative Region of the
PRC and Taiwan

the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong
Kong)

The Stock Exchange of Hong Kong
Limited

Hong Kong dollars, the lawful currency
of Hong Kong

Renminbi, the lawful currency of the
PRC

United States dollars

per cent
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CORPORATE INFORMATION
2FEH

BOARD OF DIRECTORS

Executive Directors
Mr. Ho Yu-shun (Chairman and Chief Executive Officer)
Ms. Sun Le

Non-Executive Director
Ms. Sun Di

Independent Non-Executive Directors
Mr. Cheung Ngai Lam

Mr. Tang Kin Nam

Mr. Kwong Wing Ho

AUDIT COMMITTEE

Mr. Cheung Ngai Lam (Chairman)
Mr. Kwong Wing Ho
Mr. Tang Kin Nam

REMUNERATION COMMITTEE

Mr. Cheung Ngai Lam (Chairman)
Mr. Kwong Wing Ho

Mr. Tang Kin Nam

Mr. Ho Yu-shun

NOMINATION COMMITTEE

Mr. Tang Kin Nam (Chairman)
Mr. Cheung Ngai Lam

Mr. Kwong Wing Ho

Mr. Ho Yu-shun

RISK MANAGEMENT COMMITTEE

Mr. Tang Kin Nam (Chairman)
Mr. Cheung Ngai Lam

Mr. Kwong Wing Ho

Mr. Ho Yu-shun

AUTHORISED REPRESENTATIVE

Mr. Ho Yu-shun
Ms. Ng Wing Suen

COMPANY SECRETARY

Ms. Ng Wing Suen
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CORPORATE INFORMATION
QATEH

AUDITOR

Crowe (HK) CPA Limited
STOCK CODE
2326

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

PRINCIPAL PLACE OF BUSINESS AND HEAD

OFFICE IN HONG KONG

Unit 1102, 11/F
Shui On Centre
No. 6-8 Harbour Road
Wanchai, Hong Kong

PRINCIPAL BANKERS

China Construction Bank Corporation
CMB Wing Lung Bank Limited

DBS Bank (Hong Kong) Limited

Hang Seng Bank Limited

Nanyang Commercial Bank Limited

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Conyers Corporate Services (Bermuda) Limited
Clarendon House

2 Church Street

Hamilton HM 11

Bermuda

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Secretaries Limited
17/F., Far East Finance Centre
16 Harcourt Road

Hong Kong

COMPANY HOMEPAGE

http://www.npegroup.com.hk
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MANAGEMENT DISCUSSION AND ANALYSIS

EREmRkAh

OPERATIONS REVIEW

For the six months ended 30 September 2023, the Group was
principally engaged in the sourcing and sale of metal minerals
and related industrial materials and the production and sale of
industrial products.

Revenue and Gross Profit

During the six months ended 30 September 2023, revenue
of the Group increased by approximately 19.5%, from
approximately HK$608,935,000 for the six months ended 30
September 2022 to approximately HK$727,786,000 for the six
months ended 30 September 2023. Gross profit of the Group
increased by approximately 132.0% from approximately
HK$5,366,000 for the six months ended 30 September 2022
to approximately HK$12,447,000 for the six months ended 30
September 2023. The increase in revenue mainly arose from
the sourcing and sale of metal minerals and related industrial
materials business.

For the sourcing and sale of metal minerals and related
industrial materials business, the segment revenue increased
by approximately 21.9% from approximately HK$537,824,000
for the six months ended 30 September 2022 to approximately
HK$655,378,000 for the six months ended 30 September 2023.
This segment reported an increase in its segment profit by
approximately 154.2%, from approximately HK$1,707,000 for
the six months ended 30 September 2022 to approximately
HK$4,340,000 for the six months ended 30 September 2023.

For the production and sale of industrial products business
under ZEEETRRFRERGESFABRAE (literally
translated as Ningxia Huaxia Integrated Waste Recycling
Company Limited), the segment revenue increased by
approximately 1.8% from approximately HK$71,111,000 for
the six months ended 30 September 2022 to approximately
HK$72,408,000 for the six months ended 30 September 2023.
This segment reported an increase in its segment profit by
approximately 156.9%, from approximately HK$3,044,000 for
the six months ended 30 September 2022 to approximately
HK$7,821,000 for the six months ended 30 September 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS
EREmRIH

Other Net Income

For the six months ended 30 September 2023, other net
income was approximately HK$2,616,000 (Six months ended 30
September 2022: approximately HK$2,631,000), which mainly
comprised the net foreign exchange gain or loss together
with the interest income and sundry income. The net foreign
exchange gain or loss was attributable to the exposure to
foreign exchange risk, which was mainly related to RMB and
usD.

Administrative Expenses

For the six months ended 30 September 2023, administrative
expenses decreased by approximately 11.4% from approximately
HK$8,189,000 for the six months ended 30 September 2022
to approximately HK$7,252,000 for the six months ended 30
September 2023. Administrative expenses primarily included
staff costs, general administrative expenses and depreciation.

Other Operating Expenses

For the six months ended 30 September 2023, other operating
expenses was approximately HK$186,000 (Six months ended 30
September 2022: approximately HK$124,000). Other operating
expenses included loss allowance recognised/reversal of loss
allowance on other receivables, reversal of impairment loss/
impairment loss recognised on deposits and prepayments,
impairment loss recognised on non-controlling interests, and
loss on deregistration of subsidiaries.

Finance Costs

For the six months ended 30 September 2023, finance
costs was approximately HK$714,000 (Six months ended 30
September 2022: approximately HK$347,000). The Group’s
management is continuously and carefully monitoring the
Group’s capital structure in order to utilize the financial
resources to meet its ongoing operational requirements and
business expansion. The Group may consider to make the
discounting arrangement of bills receivables to maintain
certain level of cash flows when appropriate and necessary.
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MANAGEMENT DISCUSSION AND ANALYSIS

Profit for the period

In response to the unfavourable economic conditions and
persistent uncertainty of the economy outlook, the Group
has been implementing austerity measures to control the
operation cost and capital expenditure in order to reserve a
sufficient level of resources and capital. Profit for the period
increased from a loss of approximately HK$2,131,000 for the six
months ended 30 September 2022 to a profit of approximately
HK$496,000 for the six months ended 30 September 2023.

The Group’s management has been paying vigilant attention to
the fluctuation of various foreign currencies and is constantly
and closely monitoring the foreign currency exposure. For
details, please refer to the session under the heading “Foreign
Currency Management” below.

FINANCIAL REVIEW

Liquidity, Financial Resources and Capital Structure

The Group financed its operations mainly by cash generated
from its business activities and credit facilities provided by
banks. As at 30 September 2023, the Group'’s current assets
were approximately HK$1,488,868,000 (31 March 2023:
approximately HK$1,759,370,000), comprising cash and bank
balances of approximately HK$6,353,000 (31 March 2023:
approximately HK$7,532,000).

The Group’s current ratio, calculated based on current
assets of approximately HK$1,488,868,000 (31 March 2023:
approximately HK$1,759,370,000) over current liabilities of
approximately HK$1,071,583,000 (31 March 2023: approximately
HK$1,315,745,000) was 1.39, which was better than the
corresponding ratio as at 31 March 2023 (31 March 2023: 1.34).

As at 30 September 2023, the Group’s trade payables
were approximately HK$1,030,727,000 (31 March 2023:
approximately HK$1,280,023,000); trade receivables
were approximately HK$1,165,970,000 (31 March 2023:
approximately HK$1,383,652,000).

As at 30 September 2023, the Group's equity attributable
to owners of the Company decreased to approximately
HK$462,351,000 (31 March 2023: approximately HK$493,206,000).
No material change is recorded in equity attributable to owners
of the Company from 31 March 2023 up till 30 September 2023.

During the six months ended 30 September 2023, the Group
continued to implement a prudent financial management
policy to protect the shareholders’ interest of the Group. The
management will keep on exploring the feasibility of carrying
out certain financing activities, with the support from financial
and securities institutions and professional advisors, to meet
its ongoing operational requirements and business expansions
requirements.
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MANAGEMENT DISCUSSION AND ANALYSIS
EREmRIH

Material Acquisitions and Disposals

The Group has no material acquisitions and disposals for the six
months ended 30 September 2023.

Foreign Currency Management

The monetary assets and liabilities as well as business
transactions of the Group are mainly carried out and conducted
in HK$, RMB and USD. The Group maintains a strategy in its
foreign currency risk management, primarily by including
the estimated exchange differences on currency exposure in
our pricing of metal minerals trade to minimize the impact
of foreign exchange risk on the Group’s profit. The Group
will enter into forward foreign exchange contracts to hedge
against the Group’s currency exposure if appropriate and
necessary. The management thus believes the current level of
bank balances, certain receivables and payables denominated
in RMB and USD expose the Group to a manageable foreign
currency risk. The management is paying vigilant attention to
the fluctuation of RMB and is constantly and closely monitoring
the foreign currency exposure. The Group will further consider
using any appropriate financial derivatives to hedge against
the Group's currency risk and manage its exposure.

Capital Commitment

As at 30 September 2023, the Group had capital commitments
of approximately RMB11,324,000, details of which are set out
in the announcement dated 3 February 2023 in respect of the
Investment Agreement (as defined therein) (31 March 2023:
approximately RMB13,000,000).

Contingent Liabilities

As at 30 September 2023, the Group had no material
contingent liabilities (31 March 2023: nil).

Events After The Reporting Period

Based on the currently available information, the Board
confirms that there has been no material adverse change in the
financial or trading position of the Group since the end of the
reporting period and up to the date of this interim report.
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MANAGEMENT DISCUSSION AND ANALYSIS

Employees and Remuneration Policy

As at 30 September 2023, the Group had a total of 136
employees and directors (30 September 2022: 131). The
Group’s staff costs, including directors’ remuneration,
amounted to approximately HK$10,538,000 (Six months
ended 30 September 2022: approximately HK$11,231,000).
Remuneration packages for employees and directors are
structured by reference to market terms and individual
competence, performance and experience. Benefits plans
maintained by the Group include provident fund scheme,
medical insurance and discretionary bonuses.

PROSPECTS

As the epidemic comes to an end in 2023, the overall market
is gradually recovering. The Group’s business has grown in
the first half of the year, and its performance is better than the
corresponding period in the past few years. With the decline
of the real estate industry in China, the overall steel market
has been weak, which has directly affected and also caused
adjustments in the demand and prices of various raw materials.
As a result, the price of manganese ore has also dropped
when compared with the last few years. The management will
continue to adjust its pace in the ever-changing environment,
maintain close cooperative relationships with upstream and
downstream customers, and continue to look for opportunities
in an environment with large price fluctuations.

The demand and price of raw materials are leading indicators
of all business cycles, and are relatively sensitive to future
markets. Mine owners who have long-term cooperation with
the Group recently have also increased the production capacity
because they have envisaged that there will be a next wave of
demand growth, leading to more business opportunities. At
the same time, the Group has also noticed that customers in
the market have begun to make inquiries, and it is expected
that there will be significant increase in orders in the next two
to three quarters. In the future, the Group will continue to
develop new customer groups and gain the upper hand when
the market reverses from the bottom.
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MANAGEMENT DISCUSSION AND ANALYSIS
EREmRIH

The development of new energy vehicles has entered into a
critical transition period this year. Many car manufacturers
have begun to seek alliances and cooperation with technology
companies, and corresponding battery manufacturers are also
constantly developing new materials. Whilst those battery
manufacturers still pay attention to cost considerations,
emphasis has also been placed in the endurance, safety and
stability of new materials. With the continuous evolution of
ternary materials in batteries, the extended use of manganese
- high-purity manganese sulfate and manganese phosphate
are playing a more important role in anode materials than
before. However, it is still in the development stage and the
economic benefits have not yet begun. The development of
various major batteries manufacturers continue to invest in
new generation production processes, manganese sulfate will
play an important role in the future and is expected to have
a positive impact on the Group’s business development on
the sourcing and sale of metal minerals and related industrial
materials business and the production and sale of industrial
products business.

When facing market changes, although the Group is optimistic
about the future, the Group will take a more cautious stance.
The Group will continue to observe changes in real estate and
manganese ore price fluctuations, the impact of the war in the
Middle East on the supply and demand of source oil and raw
materials, the impact of high interest rates, high inflation and
economic recession, etc. The Group will also seek a balance
in the unstable economic recovery, seize upcoming business
opportunities, and further pursue and enhance the goal of
shareholder returns.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

BRGSHRmR

For the six months ended 30 September 2023 HE_Z-_=FHNB=+HI;XEA

Six months ended 30 September
HEAA=1THILKRMEAR

2023 2022

TEBI=H -
Notes HK$’000 HKS'000
Bz F#ET FAET
(unaudited) (unaudited)

(REEEZ) (REEEZ)

Revenue W= 4(a) 727,786 608,935
Cost of sales & A (715,339) (603,569)
Gross profit EF 12,447 5,366
Other net income Hu A E 58 5 2,616 2,631
Selling and distribution costs & K 2 8 AR A (286) (615)
Administrative expenses THRX (7,252) (8,189)
(Loss allowance recognised)/reversal of FEUS 8 3218 (BEIEGE

loss allowance on trade receivables B ) Rl iaRE (5,620) 234
Other operating expenses Hh &S (186) (124)
Profit/(loss) from operations mEuMN (i) 1,719 (697)
Finance costs B E A A 6(a) (714) (347)
Profit/(loss) before taxation PRERATEF) (B518) 6 1,005 (1,044)
Income tax FTi8HR 7 (509) (1,087)
Profit/(loss) for the period HARiEF (B548) 496 (2,131)
Attributable to: TH AL :

Owners of the Company ZiN/NETEZZ= DN 834 (1,575)

Non-controlling interests 2 (338) (556)
Profit/(loss) for the period HARGER (B518) 496 (2,131)

Six months ended 30 September
BEAA=1HLEAMEA

2023 2022

—EC=H TEC

Note HK cent HK cent
BfaE Al Al
(unaudited) (unaudited)

(REEE) (RREZ)

Profit/(loss) per share srHEMN - (5iE) 9

Basic and diluted EARK 8 0.004 (0.007)

The notes on pages 17 to 35 for part of this condensed H17EBE$E358 M ANERALESHEREz >
consolidated financial statements. —EB4y o
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

BRGSHEmkAMZ2EKRER

For the six months ended 30 September 2023 HE—Z-=FHNB=+HI-/;XE2

Six months ended 30 September
BEAA=+HLKMEAR

2023 2022
E—— S
HK$’000 HKS’000
FET FHET
(unaudited) (unaudited)
(REBEZ) (R EZ)
Profit/(loss) for the period HREF,(B518) 496 (2,131)
Other comprehensive expenses HRzHME2ERS
for the period
Items that may be reclassified REBAEEHDEEER
subsequently to profit or loss: ZIER
Reclassification adjustments for the SEHENB AT Z
deregistration of a subsidiary BMOIEAE = 26
Exchange differences arising on HEWB AR E®RR
translation of financial statements EEXZERER
of subsidiaries (31,362) (56,181)
Other comprehensive expenses for Rz HM2mEmeE s 0k
the period (net of nil tax (2022: nil)) ERB(CE__F:F)) (31,362) (56,155)
Total comprehensive expenses HAZmEmMAZ4E%E
for the period (30,866) (58,286)
Attributable to: T ALFES :
Owners of the Company KATHEB A (30,855) (58,342)
Non-controlling interests JEIERG S (11) 56
(30,866) (58,286)
The notes on pages 17 to 35 for part of this condensed SF17HZE$358 2 st A4 MEHRKR

consolidated financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BRRGSMBIKRR

As at 30 September 2023

R_E_=FhB=+H

At At
30 September 31 March
2023 2023
== TECZF
hBA=+H =B=+—H
Notes HK$’000 HKS'000
BaE FET FAET
(unaudited) (audited)
(REEIZ) (2| 1z)
Non-current assets EREBMEE
Property, plant and equipment M BMERZRE 10 26,786 29,452
Right-of-use assets FREEE 15,316 16,315
Goodwill B 11 - =
Other intangible asset HhELEE = =
Deferred tax assets EIERIBE & 39 39
42,141 45,806
Current assets REEE
Inventories 8 26,222 45,455
Trade receivables FE s & 5 /18 12 1,165,970 1,383,652
Prepayments, deposits and other TENRIE ~ BE K
receivables HithE U ia 290,323 322,731
Cash and cash equivalents BERIEEEEY 6,353 7,532
1,488,868 1,759,370
Current liabilities REAE
Trade payables BT E S8 13 1,030,727 1,280,023
Accruals, deposits and other payables Et&EA « HE2 &
H I8 32,567 31,230
Lease liabilities HESRE 5,192 1,196
Tax payable FE(I R IR 3,097 3,296
1,071,583 1,315,745
Net current assets REEEFE 417,285 443,625
Total assets less current liabilities MEERTHAaE 459,426 489,431
Interim Report 2023/24 HHA¥R52023/24
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR S MBI RER

As at 30 September 2023

R_E-_=FhB=+H

At At
30 September 31 March
2023 2023
=== TEC=F
hB=+H =B=+—H
Notes HK$’000 HKS'000
by =t FET FHET
(unaudited) (audited)
(RBEIX) (& Z)
Non-current liabilities
Lease liabilities 6,154 5,293
Deferred tax liabilities FERIEEE 66 66
6,220 5,359
Net assets 453,206 484,072
Equity
Equity attributable to owners of KABHEE ANEEER
the Company
Share capital 4,217 4,217
Reserves 458,134 488,989
462,351 493,206
Non-controlling interests (9,145) (9,134)
Total equity 453,206 484,072
The notes on pages 17 to 35 form part of this condensed F17EEF5BEZMTANERESHBERER

consolidated financial statements.

— 8% o
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BRRSEEEHR

For the six months ended 30 September 2023 HE_Z-_=FHNB=+HI;XEA

Attributable to owners of the Company

KARER AL
Non-
Share Share Merger Capital ~ Statutory Contributed Exchange Retained controlling Total
capital  premium reserve reserve  reserves surplus reserve profits Total interests equity

ka  RIVEE AfEE ARG OIERE  EHRR  EREE R Wit JHEREE R4S
HKS000  HKSO00  HKS000  HKSO00  HKSO00  HKSO00  HKS000  HKS0OO  HKS000  HKS000  HKS000
TEn  TAn  TEr  TEr  TEr  TEr  TEn  TEn  TEn  TEn TEn

At1 April 2022 (audited) RIEC_EME-A(8SH) 427 490 (1522) 7851 15520 31960 19142 411,939 S3077  (9053) 522024
Loss for the period BREBE - - - - - - - (1,575) (1,575) (556) (2,131)
Reclassification adjustments for the HENBATZENSEBEE

deregistration of a subsidiary - - - - - - 2 - 2 - 26
Exchange differences arising on translation of AEHBARMBRREEZ

financial statements of subsidiaries EREE - - - - - - (56,793) - (56,793) 612 (56,181)
Total comprehensive expenses for the period  E3AI2 I &2 438 S = = = = - (56767) (1575)  (58342) 56 (58286)
At 30 September 2022 (unaudited) RIZZZENR=+A (KEB) 4217 41970 (1522) 7,851 15,520 31960 (37,625 410364 472735 (8997) 463,738
At1 April 2023 (audited) RIBECZEMB-A(8ER) 427 MO0 (1520 7851 16972 31960  (20571) 412329 493206  (9,134) 484,072
Profit for the period EBRER - - - - - - - 834 834 (338) 496
Exchange differences arising on translation of #AENBARMHREEEZ

financial statements of subsidiaries EREE - - - - - - (31,689) - (31,689) 327 (31,362)
Total comprehensive expenses BRRERRER

for the period - - - - - - (31,689) 834 (30,855) (11 (30,866)
At 30 September 2023 (unaudited) RIB-ZEAB=+E (REER) 4217 41970 (1522) 7851 16972 31960  (52,260) 413,163 462351  (9,145) 453,206

The notes on pages 17 to 35 form part of this condensed #1788 E%358 M ANERLESHEREz >
consolidated financial statements — 4 o

Interim Report 2023/24 HHA¥R52023/24

15



16

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRRSHRERER

For the six months ended 30 September 2023 #HE_Z

=FNA=+HLEXNER

Six months ended 30 September
BEAA=+HLKXMEAR

2023 2022

ZT=HE S

HK$’000 HK$'000

FHET FAET

(unaudited) (unaudited)

(REEZ) (RIE %)

Net cash used in operating activities AR E T EE IR 358 (765) (4,523)

Net cash used in investing activities ARKE LB IRE 48 (24) (1,450)

Net cash generated from financing activities ~ REREEZEZ IS HEE = 347

Net decrease in cash and cash equivalents PWE RIS E YR/ E58 (789) (5,626)
Cash and cash equivalents REBZ IRERIREEEY)

at beginning of the period 7,532 9,018

Effect of foreign exchange rate changes PEEREE) 2 & (390) (177)
Cash and cash equivalents REARZIRERIREEEY

at end of the period 6,353 3,215

The notes on pages 17 to 35 form part of this condensed E178E% ZHREAEBRESHFRERZ
consolidated financial statements. —ZBD e
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

P& S MR RMsE

For the six months ended 30 September 2023 HE_Z-_=FHNB=+HI;XEA

GENERAL INFORMATION

The Company is an exempted company incorporated in
Bermuda with limited liability and its shares are listed
on the Stock Exchange. The Company’s registered
office is located at Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda and the principal place of
business in Hong Kong of the Company is located at
Unit 1102, 11/F, Shui On Centre, No. 6-8 Harbour Road,
Wanchai, Hong Kong.

The Company is an investment holding company. Its
subsidiaries are currently engaged in sourcing and sale
of metal minerals and related industrial materials and
production and sale of industrial products.

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with the applicable
disclosure provision of Appendix 16 to the Listing Rules
including compliance with Hong Kong Accounting
Standard (“HKAS"”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"). It was authorised for issue on
24 November 2023.

The condensed consolidated financial statements have
been prepared in accordance with the same accounting
policies adopted in the 2023 annual financial
statements, except for the accounting policy changes
that are expected to be reflected in the 2024 annual
financial statements which are set out in note 3.

Interim Report 2023/24
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fERtR & MR M E

For the six months ended 30 September 2023 #HE_Z

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS AND HONG KONG
ACCOUNTING STANDARDS

In the current interim period, the Group has applied, for
the first time, the following new and amendments to
Hong Kong Financial Reporting Standards (“HKFRSs”")
and Hong Kong Accounting Standards (“HKASs") issued
by the HKICPA which are mandatory effective for the
annual period beginning on or after 1 April 2023 for
the preparation of the Group’s condensed consolidated
financial statements:
HKFRS 17 and related  Insurance Contracts

Amendments
Amendments to

HKAS 1 and HKFRS

Practice Statement 2
Amendments to HKAS 8  Definition of Accounting Estimates

Disclosure of Accounting Policies

Amendments to HKAS 12 Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction

Amendments to HKAS 12 International Tax Reform - Pillar Two
Model Rules

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period. The application of the above
amendments did not have any material impact on the
condensed consolidated financial statements of the
Group.

Save as disclosed in the annual report for the year
ended 31 March 2023, the directors of the Company
anticipate that the application of the other new and
revised standards and amendments issued but not yet
effective will have no material impact on the results and
financial position of the Group.

3.

=FNA=+HLEXNER

FERME] RIS IES] B AMBIREG
ZAREBGHER]

RADRRRE  2EEEERER TS
BERGSMAGRMZMEI RGBT R
MHEREER (BB BREERN D RE

S ER(TEBEHER ) RRELEH
BRGREMBRE > ARERRESTER
TR C-HENA-BRZEMRNEEH
ISR MR -

ERUMBREENEI7HR RESH

TERMES]
EAEHENF 9L SRS
EIFREBHERS
'EE‘J;?WAM”EF
B EIFEL GetilstzER
1%§I$
EEEHENF 2R HE-RGMEEZ
(RN BERBEERZ
BTRR
EEEHENF R ERAREE S
(RN RAEA
AERTEEBEMNER Z M E R

EXEVET R SRR o A LIEST A

WENAERHRESMBREEREKR
2K

BEE_T_-—F-A=+—HLEEN
FEREFMREESN > ZRBEFRHK
MBI ] RASMEST E R R B #ITER R
EHOET AR T EHAERZ EERF
BRNERBERATE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIBRLR & M B R R Mo

For the six months ended 30 September 2023 HE_Z-_=FNB=+HI;~EA

4. REVENUE AND SEGMENT REPORTING 4., W@mEDERS

a) Revenue a) Y &
(i) Disaggregation of revenue (i) e 75 53 HF
Disaggregation of revenue from RIZELORTEREHW
contracts with customers by major wmUE

products is as follows:

Six months ended 30 September
BENA=+HLSREAR

2023 2022
—E-= TETTF
HK$’000 HK$'000
F#ET FAET
(unaudited) (unaudited)

(REBEZ) (REEEZ)

Revenue from contracts S ERESELIE 1558

with customers within HEANZELGHWER

the scope of HKFRS 15
Sourcing and sale of RERHESBEY R

metal minerals and THRE T X Rk

related industrial materials 655,378 537,824
Production and sale of SERBEETXRES

industrial products 72,408 71,111

727,786 608,935

Revenue from the above categories are kB L FE R 89U 5 R
recognised at point in time. SHEEST ©
The Group'’s revenue from operations AEBRESEBPBUER TS
are derived from activities in the PRC. REPEEREES o

Interim Report 2023/24 FHA3E £52023/24 19
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fERtR & MR M E

For the six months ended 30 September 2023 HE—Z-=FHNB=+HI-/;XE2

4,

REVENUE AND SEGMENT REPORTING
(continued)

a)

b)

Revenue (continued)

(i) Revenue expected to be recognised in
the future arising from contracts with
customers in existence at the reporting
date

All sales contracts with customers are for
periods of one year or less. As permitted
under HKFRS 15, the transaction price
allocated to these contracts for the
remaining unsatisfied performance
obligations is not disclosed.

Segment reporting

The Group manages its businesses by divisions,
which are organised by business lines. In a
manner consistent with the way in which
information is reported internally to the Group’s
chief executive officer (the chief operating
decision maker) for the purposes of resources
allocation and performance assessment, the
Group has presented the following three
reportable segments.

(i) Sourcing and sale of metal minerals and
related industrial materials;

(ii) Production and sale of industrial
products; and

(iii) Others

Others segment represents business activities
and operating segments not separately
reported, including provision of logistics
services.

The measure used for reporting segment profit
is gross profit less selling and distribution costs
of each segment.

4.

Wa ks EER S (48)

a) Wk (48)

(i)  FEEIRIA R RE AHE

R E R SRR 2 Wik

FREERHEANRI—F
LR - MEBHFHFREE
RSB 155% PR AERT > TRER TR
BITZEHNEEMDEEZ
EEMNZRBERRT LUK

==

g8 ©°

b) DHERE

REBEDBEEERLEYN > MO8
AREFRBIEMN - M BRDE
Fe 22 3R 57 £ 1 ) 7 5 [ 17 B AR &
(FBEERRAN)ABERENZ
AR— > AEEER2F T =@

FIZ2|D4E -

0] PRI R i1 & & B IR K A8 R

TEERE;

(ii) SERBETERES , &

(i)  Hh

HM D BETRBEBEROES
EBREE N > SEERYRAR

o

ERNBEFNFFAZAERARAS

DEZEMFHE R DM
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FIERAR & MR R

For the six months ended 30 September 2023 HE_Z-_=FNB=+HI;~EA

4, REVENUE AND SEGMENT REPORTING
(continued)

b)

Segment reporting (continued)

Information regarding the Group's reportable
segments as provided to the Group’s chief
executive officer for the purposes of resources
allocation and assessment of segment
performance for the six months ended 30
September 2023 and 2022 are set out below:

4. WaEKkDEHRS (E)

b)

SRS (B
BHE_Z=FRIZEZZFNA
=+BIEARER  BEFEAEET
BAERIEE R KT D EERIR
ZAREEERSFE2ERNEHTINM
T

Six months ended 30 September 2023 (unaudited)
HECE_=FAA=TRAILAMER (REER)

Sourcing
and sale of
metal Production
minerals and
and related sale of
industrial industrial
materials products Others Total
RRRHE
SRR
RARR LERHE
TEREM TERER Hith st
HK$’000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Reportable segment revenue from  RENAEFZ
external customers A2HDENRR 655,378 72,408 - 727,786
Reportable segment profit B 2R EEF 4,340 7,821 - 12,161

Interim Report 2023/24 HHA¥R52023/24
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fABAAR & M F5 R R 5E

For the six months ended 30 September 2023 HE—Z-_=FHNAB=+HI;XEA

4, REVENUE AND SEGMENT REPORTING
(continued)

b) Segment reporting (continued)

4. WEKkDEERS (E)

b) SRS (&)

Six months ended 30 September 2022 (unaudited)
BEZZR-_FAA=THLNER (REER)

Sourcing
and sale of
metal Production
minerals and
and related sale of
industrial industrial
materials products Others Total
RERHE
TEEY
RARR TERBE
IxR# TXREM Hitr 5t
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Reportable segment revenue from  RESNAEF Z
external customers A2RNEBNE 537,824 71,1 - 608,935
Reportable segment profit 2R EEF 1,707 3,044 - 4,751

There are no inter-segment sales for the six
months ended 30 September 2023 and 2022.

BE_ZE_=ZFKR_ZE-"FAh
B=+BL1ENER » LEDLE/H

£ o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FIERAR & MR R

For the six months ended 30 September 2023 HE_Z_=FHNAB=+HL/NEA

REVENUE AND SEGMENT REPORTING
(continued)

4. WaEKkDEHRS (E)

b) Segment reporting (continued) b) SRS (B)
The following tables present segment TREVWREBZAZHRDEN
assets and segment liabilities of the Group’s X —FNA=ZFHHAARZE_=F
reportable segments as at 30 September 2023 ZB=+—HzBEENRDES
and 31 March 2023: & :
At 30 September 2023 (unaudited)
RZBZ=FNA=1H (KEEK)
Sourcing
and sale of
metal Production
minerals and
and related sale of
industrial industrial
materials products Others Total
RERHE
SREY
RARR LERHE
TE£R# IXRER Hith st
HK$’000 HK$'000 HK$'000 HK$’000
FET FET FET FET
Reportable segment assets ERNEEE 1,308,113 215,748 8 1,523,869
Reportable segment liabilities E2RDEER (1,019,433) (51,032) (3,534) (1,073,999)
At 31 March 2023 (audited)
RZE_=F=A=1+—H(EER)
Sourcing
and sale of
metal Production
minerals and
and related sale of
industrial industrial
materials products Others Total
RERHE
TERY
gl LERHE
TERK T¥RER Hitr st
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Reportable segment assets ERDEBE 1,581,494 214,795 8 1,796,297
Reportable segment liabilities 2R EEE (1,271,536) (42,257) (3,725) (1,317,518)

Interim Report 2023/24 HHA¥R52023/24
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fERtR & MR M E

For the six months ended 30 September 2023 #HE_ZT_=FHA=+HINEA

REVENUE AND SEGMENT REPORTING 4, WERDERSE (E)
(continued)

b)

Segment reporting (continued)

Reconciliation of reportable segment profit:

b) SRS (&)
RI2MDHEim A 2 BWER

Six months ended 30 September
BENA=+HLSREAR

2023 2022
—E=HF =S
HK$’000 HKS'000
FAET FAET
(unaudited) (unaudited)

(RBEZ) (REEEZ)

Profit

Total reportable segment profit
derived from the Group’s
external customers

Other netincome

Depreciation for property, plant
and equipment of reportable
segment not included in
measurement of segment profit

Depreciation for right-of-use
assets of reportable segment
not included in measurement of
segment profit

(Loss allowance recognised)/
reversal of loss allowance on
trade receivables

Loss allowance recognised on
other receivables

Reversal of impairment loss on
deposits and prepayments

Loss on deregistration of
a subsidiary

Impairment loss recognised on
non-controlling interests

Written off of property, plant and
equipment

Finance costs

Unallocated head office and
corporate expenses
- Depreciation for property, plant

and equipment
- Staff costs (including directors’
emoluments)

- Others

Consolidated profit/(loss)
before taxation

i
KEXREBRIINARES Z
A 2R ERF4E
12,161 4,751
HMWR A SR 2,616 2,631
Eﬁn‘l’% erm%'JH%fE‘Eﬁ'K
ZRERDEYE
MR R R EITE
(2) S
REtEoERMEFRETAZ
RN/ BEFEAEEE
e
(34) (513)
FEWE 5718 (BEREBEE
Bith) RO R
(5,620) 234
HhEWRIBE ERE R
B - (72)
e KR A IBEE R E
518 17 196
S B AREE
- (55)
3F$§HR$§ EAEED/L: /UHEES?E
(203) (193)
Yz~ BB KRR EE
= (267)
RE A A (714) (347)
AP ERRPEMSE
—ME - BERREITE
- (3)
—BTmMA(BEES
#E) (3,448) (4,355)
—H1h (3,768) (3,051)
EARRMANER,(B518)
1,005 (1,044)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIBRLR & M B R R Mo
E-S-=FAASTELANER

For the six months ended 30 September 2023 &}

5. OTHER NET INCOME

5. HtRAZEER

Six months ended 30 September
BENA=+HLREAR

2023 2022

—E=H B

HK$’000 HK$’000

F#ET FET

(unaudited) (unaudited)

(REEEZ) (RE&EZ)

Interest income on bank deposits IRITERZHBEUWA 6 -

Interest income on loan receivable R ERZF B’ A 203 193
Total interest income on financial assets XM HM AT EZ SR EE

measured at amortised cost Z MBI A4E%EE 209 193

Sundry income I A 25 138

Net foreign exchange gain PE &2 Uk s 3 R 2,382 2,300

2,616 2,631

Interim Report 2023/24 HHA¥R52023/24
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fERtR & MR M E

For the six months ended 30 September 2023 HE—Z-=FHNB=+HI-/;XE2

6.

PROFIT/(LOSS) BEFORE TAXATION

6. MiRAIEF (E18)

Profit/(loss) before taxation is arrived at after charging/ RIRANEHR (EB8) B0, (&%) TF
(crediting) the followings: =I5 .
Six months ended 30 September
BEAA=+HLAREAR
2023 2022
HK$’000 HK$'000
FET FET
(unaudited) (unaudited)
(REBEZ) (REEEI%)
(a) Finance costs E=17%:N
Interest on lease liabilities HEEEMNE 714 347
Total interest expense on IR A REETA
financial liabilities not BmzEsmatz
at fair value through M ER 4B
profit or loss 714 347
(b) Staff costs (including directors’ BT
emoluments) (BITEEHM)
Salaries, wages and e s TERHEM
other benefits Fep | 9,453 10,005
Contributions to defined EREEFGRAREEIZ
contribution retirement plans T 1,085 1,226
10,538 11,231
() Other items HthEHg
Cost of inventories (Note (i) FERA (FEE30) 715,339 603,569
Loss allowance recognised/(reversal FEUN B 5 I8 B FEE
of loss allowance) on trade EiEEE
receivables (Bl ERE) 5,620 (234)
Loss allowance recognised on HihEWRIBEE FED
other receivables BB A = 72
Reversal of impairment loss on B RIS IBE (o]
deposits and prepayments BEEIE (17) (196)
Loss on deregistration of HEEM B AR AR
a subsidiary = 55
Impairment loss recognised on JEFERG HE m B HE SR,
non-controlling interests BE51E 203 193
Depreciation for property, plant and Y REREE
equipment e 914 1,389
Depreciation for right-of-use assets EREEEITE 4,986 2,902
Operating lease charges: minimum KEHEER  &E
lease payments (Note (ii) MENR (W52 i) 300 315
Written off of property, ME- -BERK
plant and equipment RAE M = 267
Gain on lease modification HEENELE 2 WG (342) =
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FIERAR & MR R

For the six months ended 30 September 2023 HE_Z-_=FNB=+HI;~EA

PROFIT/(LOSS) BEFORE TAXATION 6. BR¥anEF (B518) (&)
(continued)
()  Otheritems (continued) Hithim g (48)

Notes: Bz

(i) Cost of inventories, being the carrying (i) GFERA(BIBEEEFZEZER
amount of inventories sold, included B EEEE_E =K
approximately HK$12,672,000 (2022: ZIFEAA=tTHILERERZ
approximately HK$10,170,000) relating to EREINAS  -WE BEXK
staff costs, depreciation for property, plant B ERTAESENEY
and equipment and depreciation for right- 12,672,000/ 75 (T2 ZF :
of-use assets for the six months ended 30 #310,170,0005 70) > B RIHIA
September 2023 and 2022 which amounts TREFMEZZHERF ADRR
were also included in the respective total MtsE6(b) R 6(c)FTik e v & 1E4E
amounts disclosed separately in notes 6(b) ZBH o
and 6(c) for each of these types of expenses.

(i) According to HKFRS 16 Leases, payments (i) RESEVRBLEENFE 16
associated with short-term leases are SIS > BIDEAEEEENT
recognised on a straight-line basis as an TEBGRNRER EER AR
expense in profit or loss. Short-term leases o FfARE ML 121E
are within 12 months. BWEE -

INCOME TAX IN THE CONDENSED 7. MERLGRESEERZFAER
CONSOLIDATED STATEMENT OF
PROFIT OR LOSS
Income tax expense in the condensed consolidated mEBRmRZ SRS -
statement of profit or loss represents:
Six months ended 30 September
BEARA=+HILEAEAR
2023 2022
—g_= T F
HK$’000 HKS$'000
FET FET
(unaudited) (unaudited)
(RBEX) (REEZ)
Current tax KERTRIE
- Hong Kong Profits Tax (Note (i) —BBMEMR H23) - =
- PRC Enterprise Income Tax (“EIT") — (> ZERER (T
(Note (ii) PSR ) (Bfa i) 509 1,087
509 1,087
Deferred tax IEIETRIE
- Origination and reversal of temporary — O ERE T ES KD
differences - -
Total 4t 509 1,087
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fERtR & MR M E

For the six months ended 30 September 2023 HE_ZT - =% HA=+HINEA

INCOME TAX IN THE CONDENSED
CONSOLIDATED STATEMENT OF
PROFIT OR LOSS (continued)

Notes:

(i)

(i)

(iii)

No Hong Kong Profits Tax had been provided as the
Group had no assessable profits for the six months
ended 30 September 2023 and 2022.

PRC subsidiaries are subject to PRC EIT at 25% (2022:
25%).

According to a joint circular of the Ministry of Finance
and State Administration of Taxation, Cai Shui 2008
No. 1, only the profits earned by foreign-investment
enterprise prior to 1 January 2008, when distributed
to foreign investors, can be grandfathered and
exempted from withholding tax. Dividend distributed
out of the profits generated thereafter shall be subject
to the EIT at 5% or 10% and withheld by PRC entities.

The Group is not subject to any taxation under the
jurisdiction of Bermuda, Samoa, Cayman Islands and
the British Virgin Islands for the six months ended 30
September 2023 and 2022.

DIVIDENDS

The Board does not recommend the payment of

an interim dividend for the six months ended 30
September 2023 (2022: Nil).

7.

ARG S Em R ZAER (&)

Mzt -

0] HRAEREE _ S =K _F__
FAB=Z+THIENER Y EERRE
Mo L EEHEEBAER o

(i) R e /BB A B 32 25%H0 F A AR TR 1 2
FiBM (T 24 1 25%) ©

RV EBREZKRFEEHE TEZ
BRI R 10200855155 » ShE (T
SEREEDRER S NEFE—F—
B A1 R ER < I B AR e A TRIDAR © 1
ZBRAELESNADIKZRERAR
5%8010% 2 M E BRI 2RISR > WA
PEERETE o

(iii) AEARBE_S_=FRTF
A=+ HIENBAEYBERERE
EED  FHESHERABELESEY A
SRR ST AR o

[:35)

EEEFTERANEE_Z =614
=+ HERNEBZHFBERE(ZE-C
Fim) o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FIERAR & MR R

For the six months ended 30 September 2023 HE_Z_=FHNAB=+HL/NEA

9. PROFIT/ (LOSS) PER SHARE

a)

b)

Basic profit/(loss) per share

Basic profit/(loss) per share is calculated
by dividing the profit/(loss) for the period
attributable to owners of the Company by the
weighted average number of ordinary shares in
issue during the period.

R (E548)

a) ’éﬂ&‘gﬂ&}éﬂ/(ﬁ??ﬁ)
REAER, (B1R) DREAA
T%&E}\%Tﬁ,ﬁﬁmmﬂ/(&ﬂﬁ)5%
LIEAA B 317 & @R T 9 8Et
o

Six months ended 30 September
BENA=THIL~ER

2023 2022
ZEI=HF S
(unaudited) (unaudited)
(RRER) (REER)
Profit/(loss) @A/ (598)
Profit/(loss) for the period attributable ~ Z&ATHEE AEIGHRR
to owners of the Company (HK$'000) wHl/ (B518) (F&7T) 834 (1,575)
Number of shares & e
Weighted average number BRTEBRMETIOH
of ordinary shares in issue 21,084,072,140 21,084,072,140

Basic profit/(loss) per share
(HK cent per share)

Diluted profit/(loss) per share

Diluted profit/(loss) per share for the six months
ended 30 September 2023 and 2022 is the same
as the basic profit/(loss) per share as there is no
potential ordinary shares outstanding during
the periods.

SREREN,/ (B8)
(BRRAAL)

0.004 (0.007)

b) SREBEEN 7 (BIR)
HREBE_ZE_ =R
NA=+HLEXRERLEET LR
RFERITE ARz SRETE
A/ (BB BEREXREFN, (8
8) A o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fERtR & MR M E

For the six months ended 30 September 2023 HE—Z-=FHNB=+HI-/;XE2

10.

11.

PROPERTY, PLANT AND EQUIPMENT 10. ¥%E - BREKRRE
At At
30 September 31 March
2023 2023
RIEBZ=F RKRIZZ=
HhB=+H =B=+—H
HK$’000 HKS'000
FET FAET
(unaudited) (audited)
(REEEZ) (R EZ)
Carrying amount at beginning of PH ¥ 2 REE
the period/year 29,452 31,610
Additions AE 30 3,007
Written off s - (263)
Depreciation charge during B ERITESH
the period/year (914) (2,582)
Effect of foreign currency exchange ERER2e®
differences (1,782) (2,320)
Carrying amount at end of the period/year FHE HFERZ EREE 26,786 29,452
GOODWILL 1. BHE
At At
30 September 31 March
2023 2023
R-EBEZ=F AT =4
AB=+H =B=+—H
HKS$’000 HKS'000
FAET FET
(unaudited) (audited)
(REEEX) (KRB’ 1Z)
Cost Xz
At beginning and at end of PR R, ER
the period/year 5,368 5,368
Accumulated impairment loss EitiRESE
At beginning and at end of RH SRR FR
the period/year (5,368) (5,368)
Carrying amount IREE - -
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12.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIBRLR & M B R R Mo

For the six months ended 30 September 2023 HE_Z-_=FNB=+HI;~EA

TRADE RECEIVABLES

12. BB SIS

At At

30 September 31 March

2023 2023

MRZIEZ=F A=

hB=+H =B=+—H

HK$’000 HK$'000

FET FAET

(unaudited) (audited)

(REEEZ) (2= =Z)

Trade receivables FEW & 5 FhIa 1,174,397 1,386,755
Less: Loss allowance recognised o BRESREIaRE (8,427) (3,103)
1,165,970 1,383,652

Ageing analysis: IR DM

As of the end of the reporting period, the ageing UTARKRSEHRGZEZHEAGEER

analysis of trade receivables based on the invoice date

2z RBWE S HIE (MRERREIRE

or shipment date and net of loss allowance recognised &) Z BRES DA -
is as follows:
At At
30 September 31 March
2023 2023
RIE2_=%F REEES
hB=+H =A=+—H
HK$’000 HKS'000
FET FET
(unaudited) (audited)
(REEZ) (REZ)
0-60 days 0E60H 21,588 643,471
61-120 days 612120 58,936 326,165
121-180 days 121E180H 674,269 310,072
181-360 days 1812 360H 394,461 103,944
Over 360 days #8360 H 16,716 -
1,165,970 1,383,652
Trade receivables are usually due within 360 days BUEBESRREENERAMNESEH

(31 March 2023: 360 days) from the invoice date or

shipment date.

B)WEIHA o

Est360R (CZE-_=F=H=+—H : 360
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fABAAR & M F5 R R 5E

For the six months ended 30 September 2023 HE—Z-=FHNB=+HI-/;XE2

13. TRADE PAYABLES 13. BRNEBEZRE

At At
30 September 31 March
2023 2023

RIEBZ=F RKRIZZ=
hB=+H =B=+—H
HK$’000 HK$'000
FET FAET
(unaudited) (audited)
(REEEZ) (R EZ)
Trade payables FE1T B Z 18 1,030,727 1,280,023

Ageing analysis: EREC AT -

As of the end of the reporting period, the ageing
analysis of trade payables based on the invoice date or
shipment date is as follows:

UFARBEHARRERANNEERH
2 ZENEZRIAZIRE D -

At At

30 September 31 March

2023 2023

RZIEZ= A -

hB=+H =B=+—H

HK$’000 HKS'000

FET FET

(unaudited) (audited)

(RBEIX) (1&EZ)

0-60 days 0ZE60H 3,245 625,434
61-120 days 612120H 39,736 301,978
121-180 days 121%2180H 635,521 296,815
181-360 days 181&2360H 346,299 50,810
Over 360 days HBi#360H 5,926 4,986
1,030,727 1,280,023
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIBRLR & M B R R Mo

For the six months ended 30 September 2023 HE_Z-_=FNB=+HI;~EA

14. FINANCIAL INSTRUMENTS 14. £fMTAH
a) Carrying amounts a) BREE
The Group’s major financial instruments include AEEZFESHRTAEBETIE
the followings: 15 .
At At
30 September 31 March
2023 2023
RIEZ=F A=
hB=+H =BA=+—H
HK$’000 HKS'000
FET FEIT
(unaudited) (audited)
(RE&E1Z) (2Ei1z)
Financial assets EREE
Trade receivables FEURE 5 Fh1E 1,165,970 1,383,652
Amount due from non-controlling  FEWFEIERGHE TN IE R
interest and other receivables HthpE U Iia 758 363
Cash and cash equivalents B RIBEZEY 6,353 7,532
Financial assets measured at RIBIE AT 22
amortised cost THEE 1,173,081 1,391,547
Financial liabilities TREE
Trade payables FETE S FIE 1,030,727 1,280,023
Accruals and other payables FESTE R R HMEL I 32,567 31,230
Lease liabilities HEESE 11,346 6,489
Financial liabilities measured at BEIHRASTEZ
amortised cost THEaEa 1,074,640 1,317,742
b) Fair value measurement b) AREE

Fair values of financial assets and liabilities
carried at other than fair value

The carrying amounts of the Group’s financial
instruments carried at cost or amortised cost
are not materially different from their fair values
as at 30 September 2023 and at 31 March 2023.

FRAREFEZEREERER
ZARME

RIE_=ZFNAB=Z1+HR_E
ZEFE=RA=+—H  KNEREER
AEREHEASSHECEMIAZ
REERBS AABLEEARE
B o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
fERtR & MR M E

For the six months ended 30 September 2023 HE—Z-=FHNB=+HI-/;XE2

15. MATERIAL RELATED PARTY 15. EXAEALRS
TRANSACTIONS
The Group has entered into the following material KAEECETIL NIERBEALRS .

related party transactions:

Key management personnel compensation TEEEASFHM
All members of key management personnel are the FMEXTEEEBABHAARARAZEESE A
directors of the Company, and the remuneration for WEZBEWMT :

them is as follows:

Six months ended 30 September
HEAA=+HILKRMEAR

2023 2022
ZEI=F BT F
HK$’000 HK$’000
FAET FET
(unaudited) (unaudited)
(RE&EZ) (R& T %)
Salaries and other short-term employee e R EMTHREEEF
benefits 2,195 2,948
Post-employment benefits BB R 18 20
2,213 2,968
Total remuneration is included in “staff costs” (see 48zt A T8 T4y (R E6(b))

note6(b)). A e
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16.

17.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FIERAR & MR R

For the six months ended 30 September 2023 HE_Z-_=FNB=+HI;~EA

CAPITAL COMMITMENTS 16. BAKIE
Significant capital expenditure contracted for at the REREHRT I EHAEIBRERZEKX
end of the reporting period but not recognised as BEARFEZUWT :
liabilities is as follows:
At At
30 September 31 March
2023 2023
RoEB-=F RIBT=F
hB=+H =B=+—H
HK$’000 HK$'000
FET FAET
(unaudited) (audited)
(REEEX) (BEZ)
Contracted for but not provided for in EHESEEENN
the condensed consolidated financial PR S I IRE
statements FHEEE
- acquisition of property, plant and — BB N R & E
equipment 12,145 14,849
EVENTS AFTER REPORTING PERIOD 17. HREHABREE

Based on the information currently available, the
Directors confirm that there has been no material
adverse change in the financial or trading position of
the Group since the end of the reporting period and up
to the date of this interim report.

REFEFASZEN EFER > HERS
HRBEATHRREAE > AEEMH
REERN L R AT EEF o
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OTHER INFORMATION

Hithv&gsl

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2023, the interests and short positions
of the directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company or
its associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept by the
Company under section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”) contained in the Listing Rules, were as
follows:

Long positions in the shares and underlying shares of the
Company

M

%%ﬁ’:‘ﬂ’z‘ﬁ} - MR REERZE

N'Y
Im IR

RIBT=ZFNRB=1+H > ARBZEERED
THRAEBRARBHHEK ZE (EERIBFR
HEHRPIBEXVER) 2 M) ~ BERMD RE#EHR
BEEARARBESRMERIBEI2RAFE
ZEEMARMLHRZ BERRXE > HIRBELHR
AIFr 8 LT AEFETRESRZZRETH
(MRESFR ) ZHEMAM G R RAE RBRPAZ
EmkokBalmT

REXBRGBRERRKRBZEFE

As at 30 September 2023
RZB-=FAB=+AH
Approximate
percentage of the
Company’s
Capacity Number issued
and nature Number of of share share capital
Name of Director of interests shares held options held Total interests (Note 1)
BERF
B&TREZ
BaEatt
S S RkEEEE FrsiRi8E  FBREHYE R4z (Hyzt1)
Ms. Sun Le Interest of controlled 5,040,000,000 - 5,040,000,000 23.90%
corporation (Note 2)
¥ o FeEsl AR 2 s (3t2)
Notes: Mt -
1. The approximate percentage of the Company’s issued share 1. EARABTEFTRAZBOBT AL RIBEEAA

capital was calculated on the basis of 21,084,072,140 shares of
the Company as at 30 September 2023.

2. These shares were beneficially owned by Sheen Success
Investments Limited which was wholly owned by Sun
Le. Accordingly, Sun Le is deemed to be interested in
5,040,000,000 shares under the SFO.

BN ZEZ=F B =+H221,084,072,1408&
BARETE ©

2. 2% 5 B 17 FH Sheen Success Investments Limited &
P » MSheen Success Investments Limited
HEBE2EER  cRHIt > REZSRBEERM -
T4 8448 2 1 5,040,000,000 & R 1) R E A A ©
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (continued)

Long positions in the shares and underlying shares of the
Company (continued)

Save as disclosed above, as at 30 September 2023, none of the
directors and chief executive of the Company had registered
any interests or short positions in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) that
was required to be recorded pursuant to section 352 of the
SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

SHARE SCHEMES

As at 30 September 2023, the Company has not adopted
any share schemes. Further announcement(s) will be made
in respect of any new share schemes to be adopted by the
Company when and if necessary.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the above sections headed “Directors’
Interests and Short Positions in Shares, Underlying Shares and
Debentures” and “Share Schemes”, at no time during the six
months ended 30 September 2023 was the Company or any
of its subsidiaries a party to any arrangements to enable the
Directors to acquire benefits by means of the acquisitions of
shares in, or debentures of, the Company or any other body
corporate, and none of the Directors or their spouse or minor
children had any rights to subscribe for the securities of the
Company, or had exercised any such rights during the six
months ended 30 September 2023.

OTHER INFORMATION
HtE#

EENKRM - HEARMDREEEZ#
E&: % (n‘ﬁ)

REXBRGBRERRGZFE (8)

BREXFIIEEEN RZEZ=FhA=+H"
TABZEFRERTHRAEMEREARTHE
FEEEBEE (ERRESFRPEHFRMBEXVE) =
D~ BEARD REEETHEAREES KT
HROIEIS2FR T2 EMBEENE > HR
BRETRANEGRAB R Z E A DR

S A
KB o

AR {7 5t &l
RIB-=&AB=+8  AATDLERBEIM

B 518 o A A BRI Z R RLAR SR BIIE AT
RDSESITHEAS -

EFEERONGEET ZHER

PREX TEERKRM - HERMRERZZ B
R¥B IR TR B MEFREESS > REE
TETZFAAZTHLERNEREAKE 0 AL
BREERNBEARBEITIENZH > BEE
EUEBEARRANEMEMEANREZRD
HEEEMERA G > TEEFHAREZRB/H
RNFEFREEDBEBARAES  IRBEZ
“ZHFNAZTHERERATREMNZERE
e
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OTHER INFORMATION
HthE#

INTERESTS AND SHORT POSITIONS OF

SHAREHOLDERS DISCLOSEABLE UNDER THE

SFO

As at 30 September 2023, the following shareholders having
interests of 5% or more of the issued share capital of the
Company were recorded in the register of interests required to
be kept by the Company pursuant to section 336 of the SFO:

RBESFRAEHRAETREZRR
EmRkXE

RIBT=ZFNB=+H > REARFEEBFK
HAERPIE336RAFEEZ BB CMPICEE
TNIRREBARAT D EITRAS%IL, LD

Long positions in the shares of the Company REATRBZER
Approximate
percentage of
the Company’s
Number of issued
Capacity and shares held as at share capital
Name of shareholder nature of interest 30 September 2023 (Note 3)
A AT
gt BRTREZ
hB=+H BB L
IRRtE, At B RERNE Fr¥sRR & B (f5E3)
Sun Le Interest of controlled 5,040,000,000 23.90%
corporation (Note 1)
Tt PG EE 2 i (Hfzt1)
Sheen Success Investments Limited Beneficial owner 5,040,000,000 23.90%
(Note 1)
BmEAA (Hfzt1)
Zhou Qiuhong Interest of controlled 3,215,322,140 15.25%
corporation (Note 2)
BRKAT PRSI EE 2 i (Hfzt2)
Ying Sheng Investment Co., Ltd Beneficial owner 3,215,322,140 15.25%
(Note 2)
BmEAA (Hfzt2)
Notes: Mitst -
1. These shares were beneficially owned by Sheen Success 1. 2% % I217 FaSheen Success Investments Limited &
Investments Limited which was wholly owned by Sun A » MSheen Success Investments Limited B
Le. Accordingly, Sun Le was deemed to be interested in HBE2EES - WLt RESZSSRBERA
5,040,000,000 shares under the SFO. TR AR 2 52 5,040,000,0002 B& 19 R IEA 5 ©
2. These shares were beneficially owned by Ying Sheng 2. % % B% 15 HYing Sheng Investment Co., Ltd & &

Investment Co., Ltd which was wholly owned by Zhou
Qiuhong. Accordingly, Zhou Qiuhong was deemed to be

interested in 3,215,322,140 shares under the SFO.

3. The approximate percentage of the Company’s issued share
capital was calculated on the basis of 21,084,072,140 shares of
the Company as at 30 September 2023.

PE7A > fYing Sheng Investment Co., Ltd 3 B FKAT
2EEE Al REZFSKBAGRG > B
ALAR7503,215,322, 140/ 21D R HE R #4 ©

3. EARABREBEITRAZBOBT AL RIBEELAA
BN ZEZ=FhHB=+H=221,084,072,1408%
BRARETE ©
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INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE
SFO (continued)

Long positions in the shares of the Company (continued)

Save as disclosed above, the Company had not been notified
of any other relevant interests or short positions in the shares
and underlying shares of the Company as at 30 September
2023 as required pursuant to section 324 of the SFO. Such other
relevant interest or short positions, if notified to the Company,
would have to be recorded in the said register of interests
required to be kept by the Company pursuant to section 336 of
the SFO.

INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for
the six months ended 30 September 2023 (Six months ended
30 September 2022: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 September 2023, neither
the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.

CORPORATE GOVERNANCE CODE

During the six months ended 30 September 2023, the Company
has complied with the code provisions (the “Code Provisions”)
of the Corporate Governance Code (the “CG Code”) as set out
in Appendix 14 to the Rules Governing the Listing of Securities
on the Stock Exchange, except for the deviation from Code
Provision C.2.1.

Pursuant to Code Provision C.2.1 of the CG Code, the roles of
chairman and chief executive officer should be separated and
should not be performed by the same individual. During the six
months ended 30 September 2023, Mr. Ho Yu-shun has been
serving as both the chairman and chief executive officer of the
Company.

Although the positions of chairman and chief executive officer
were not separated during the six months ended 30 September
2023, the responsibilities between the two positions were
clearly separated. The Board believes that such structure helps
to provide consistent leadership, facilitates effective business
planning and implementation of long-term business strategies.

OTHER INFORMATION
HtE#

RBESFRIEHRAETREZRR
EmRkXE (&)

REXBRGBZFE (B)

BREMPIIEEEN  R_BE_=FHhB=+H>
AT EENEREE S R G R 3241%
ATRBEZARNTDRMDRAEBRRND ZEREM
RRE@ERE - AR MEHEMAEREEZN
#a o AR ARBRRER S RAERME
BFATFEZRDECMASCABEBERN

RN
KB o

RHEARR S

BEEERATERBE_SE_=FhAB=+HL
NEAZHHEEBEE__FNA=+H
EREA &) o

BE - HENBOAQR LHES

RBEE_Z_=ZFAA=+HLEXNEBEAN > &2
SREEANEARHERE - HEXB|OEAL
R LEHES o

EEERTH

BEZ_-—FNAA=1THLRER £RFE
B THRFES EHARAM SR BEE
ASTRI (TR EERTR ) &5 =z 57 RHFES (T8
1%321) o MR BEST RIS EE C.2. 15 BRSD o

RBEEXEEATAZTREXEC21F > EER
THRHENAGERERED > MABAR— AL
RE-BE_T_="FAA=+THLEXER A
SEPRE—BHEETRFEFERITEHEH -

BENBE_ST_=_FNAB=THLXERERE
BT BB R B A KRBT & 7 - B =M 18 8 (L
WEEERES D - EFER5 0 ILREAEH
EWEE > ARUMRERBEFLATRPES
ZRBE o
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OTHER INFORMATION
HthE#

CORPORATE GOVERNANCE CODE
(continued)

In addition, all major decisions of the Company are made
only after discussion among Board members and appropriate
members of the Board committees and the heads of
departments. The power and authority are not concentrated
in one individual. Moreover, the Board is composed of
experienced members who are not involved in the day to
day management of the Company. They are in a position to
provide, and have provided, independent opinions effectively.
The Board considers that in the circumstances having the roles
of the chairman and chief executive officer played by the same
individual would not impair the balance of power and authority
between the Board and the management of the Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED
ISSUERS

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as its own code of conduct
regarding securities transactions by the Directors. Having made
specific enquiry with all the Directors, all of them confirmed
that they have complied with the required standards set out
in the Model Code during the six months ended 30 September
2023.

AUDIT COMMITTEE

The condensed consolidated financial statements of the Group
for the six months ended 30 September 2023 have not been
audited, but have been reviewed by the audit committee of
the Company (the “Audit Committee”) before they are duly
approved by the Board under the recommendation of the Audit
Committee.

On behalf of the Board

Ho Yu-shun
Chairman and Chief Executive Officer

Hong Kong, 24 November 2023

EEERTHER)

5 > RABHRBERNRREINESTENE
EFELZE A BENERMPIETENRES
G > B RBELIFEPI— }\ s > &

EEHRBEARTHESEENKREEMER
B REFVUEEMREHRBULER o é R

HE— ALTEEEREHRT BZWIJZ?HT@?E$$$
CRANTDEEE RO KBETY -

J:Eh]%éﬁ)\%%ﬁﬁ%%&%ﬂ%ﬁ
FH

ERBEHM ETHHRM SR+ Pr8 2 R ETRIE
HEESEREFETESRBZIATR - &
MERERFHARENR  REHEEINE
EZ_-—FAA=+THELENERR—EE —Hfi%
FETRIFTES Z HERZE o

BI%ZEE

$%léﬁz TEC=FAAZTRHIERNERZE
REEGMBRERTAEEZ > HEHETQTEZ
ZE8(IBZZE8T ) ER  HESHEFER
%V%E ZESIERME

REREFE

FERITBABE
2%

58 E_=—F+—8B=+mWMH
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