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RESULTS

THE MARKET CHANGES HAVE
BROUGHT US BOTH OPPORTUNITIES
AND CHALLENGES.

IN ORDER TO ADDRESS THESE
CHALLENGES, WE WILL OPTIMIZE
INTERNAL PROCESSES AND ENHANCE
OPERATIONAL MANAGEMENT. WITH
UNWAVERING DETERMINATION, WE
WILL CONTINUOUSLY STRIVE TO
PROVIDE OUR CUSTOMERS WITH THE
HIGHEST QUALITY SERVICE
EXPERIENCE.
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The board of directors (the “Board” or each of the directors, the “Director” and
collectively the “Directors”) of Tse Sui Luen Jewellery (International) Limited (the
“Company”) announces the unaudited consolidated interim results of the Company
and its subsidiaries (the “Group”) for the six months ended 30 September 2023 (the
“Period”). The interim results for the Period have been reviewed by the Company’s
audit committee (the “Audit Committee”).
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CONSOLIDATED STATEMENT OF

PROFIT OR LOSS

mEBEE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023

Six months ended 30 September

= 20239 A30H L7518 A BZE9A30HIEAEA
2023 2022
Notes 20235 20224
M5t  HK$’000EB¥EFIL  HKSO00BHETF T
(unaudited) (unaudited)
(REERX) (REsFEZ)
Turnover -G 5 1,346,534 1,248,184
Cost of sales SHEMA (876,538) (802,364)
Gross profit EF 469,996 445,820
Other income and gains, net EAa A R Uzs - SRR 14,518 31592
Selling and distribution expenses HERDHE (402,968) (360,305)
Administrative expenses THER (89,624) (76,222)
(LOSS)/PROFIT FROM OPERATIONS e (FE)BA (8,078) 40,885
Finance costs &R 7 (45,609) (28,325)
(LOSS)/PROFIT BEFORE TAX BRBiAT (B51E), B X 6 (53,687) 12,560
Income tax expense FriStiE A 8 (4,607) (10,768)
(LOSS)/PROFIT FOR THE PERIOD ZAHARE (B518), B (58,294) 1792
ATTRIBUTABLE TO: LR
Owners of the Company AREHEEA (58,189) 1,919
Non-controlling interests IHERR AR SR (105) 127)
(58,294) 1,792
(LOSS)/EARNINGS PER SHARE AATEEAELETR
ATTRIBUTABLE TO OWNERS OF (&58), &R
THE COMPANY
Basic and diluted ERNEES 10 (234 HK centsi#fll) 0.8 HK centsi&fll
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CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
meErxERE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023

Six months ended 30 September

= 20239 A30H 1E7<E A BZ9H30RLLANEA
2023 2022
20234 20224
HK$'000B¥F T  HKSO00ABKETIT
(unaudited) (unaudited)
(REERX) (REgFEZ)
(LOSS)/PROFIT FOR THE PERIOD ZAHARE (5518), BA (58,294) 1,792
OTHER COMPREHENSIVE LOSS Hit2mEEE
Other comprehensive loss HETEEFIEZERERZ
that may be reclassified to profit or Hih2mEEEIER :
loss in subsequent periods:
Exchange differences on translation of B GINETS 2 [E H =5
foreign operations (57,638) (148,398)
OTHER COMPREHENSIVE LOSS AHEEH M2 EEE
FOR THE PERIOD, NET OF TAX HBRBIE (57,638) (148,398)
TOTAL COMPREHENSIVE LOSS AU EEEEEARE
FOR THE PERIOD (115,932) (146,606)
Attributable to: PE(h#A%E -
Owners of the Company KAREE A (15,811) (146,383)
Non-controlling interests EEud e @21 (223)
(115,932) (146,606)
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CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

A B R R AR

At 30 September 2023 At 30 September At 31 March
720239 A30H 2023 2023
20235 M2023F
Notes 9H30H 3H31H
MFE HK$000BM¥ETF It  HKSO00BEFIT
(unaudited) (audited)
(REEZ) (F&#E%)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment Y -~ BB KRR 4 175,148 151,725
Investment properties KEYHE 69,300 69,300
Right-of-use assets FREEE 192,762 208,721
Intangible assets EEE 99 99
Other asset Hh & 500 500
Prepayments and deposits R kRS 13 51,813 32672
Deferred tax assets FEFTBE B 34,419 34,081
524,041 497,098
CURRENT ASSETS REEE
Inventories FE m 1,529,877 1,469,770
Trade receivables FEURERTR 2 91,838 78,575
Prepayments, other receivables and TEfR - HfbEE R
other assets Hih&E 13 52,283 72,133
Tax recoverable AIYEI TR 16,022 12144
Pledged time deposits BEEAEBER 324,207 366,216
Cash and cash equivalents Re MELEEY 219,826 348,282
2,234,053 2,347,120
CURRENT LIABILITIES RENEE
Trade payables FERTBRER 14 (412,354) (328,537)
Other payables and accruals H e R fERT B A 15 (221,491) (257,679)
Interest-bearing bank and AT BRI T MEAME
other borrowings (613,963) (571,822)
Lease liabilities HEAE (88,745) (93,927)
Tax payable FERIHIA (5,981) (7,623)
(1,342,534) (1,259,588)
NET CURRENT ASSETS RBEEFE 891,519 1,087,532
TOTAL ASSETS LESS CURRENT BEERRBEE
LIABILITIES 1,415,560 1,584,630
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)

EAeMBRAmE (B)

At 30 September 2023 At 30 September At 31 March
20239 A30H 2023 2023
20235 20235
Notes 9H30H 3H31H
Mi5E  HK$O00EB¥EFit  HKEO0OHEHE T T
(unaudited) (audited)
(REER) (Fe&Ew=Z)
NON-CURRENT LIABILITIES EREEE
Other payables and accruals HAn R R T E R 15 (1,941) (1957)
Interest-bearing bank and BRI T REMER
other borrowings (550,095) (601,755)
Employee benefit obligations B EEAIET (3,841) (3.894)
Lease liabilities HEEE (58,290) (59,732)
Deferred tax liabilities EERIBAE (23,861) (23,828)
(638,028) (691,166)
NET ASSETS EERE 777,532 893,464
EQUITY &R
Equity attributable to owners AN THEE A RESAEE
of the Company
Issued capital BETARAR 16 (62,296) (62,296)
Reserves G (715,951) (831762)
(778,247) (894,058)
Non-controlling interests FEER IR R 715 594
TOTAL EQUITY AR (777,532) (893,464)

09



CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2022 (Unaudited)
B202F9R308 1A (Riezm)
Attributable to owners of the Company
RAREE AES
Capital and Non-
Issued Share other Retained  Proposed controlling Total
capital - premium reserves profits dividend Total interests equity
BE{T EAR FER
B BRsE  EwEE  RERF RERS A% RREmR  EREE
HK$000  HK$000  HK$000  HK$000  HKJO00  HKF000  HK$000  HK$000
BETT  ABTr  #%Trn BT A%t ATr A%t BT
AtTApril 2022 R2002F4A1R 62296 1200 247291 611897 4984 1048479 (434) 1048045
Profit for the period REREA = = = 1919 - 1919 (127) 1792
Other comprehensive loss TEREMERESE
for the period:
Exchange differences on BEBINERZER
translation of foreign
operations - - (148302) - - (148,302) (%)  (148398)
Total comprehensive loss TEMEAERES
for the period - - (148302) 1919 - (146,383) (223)  (146,606)
At 30 September 2022 M20249A308 62296 1200 98989 613816 4,984 902,09 (657) 901439
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 (Unaudited)
HE2003F9A30B1E~EA (REEER)
Attributable to owners of the Company
LINGEZUN 31
Capital and Non-
Issued Share other Retained controlling Total
capital premium reserves profits Total interests equity
BRfT EAXR FER
B RIPEE Hitfife REEA aft BT b farck

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AYTn  BRTRT EBETR B¥Tn BRTn EBMTRn B¥Tn

At 1 April 2023 R2023F4 A1 62,296 122,01 169,246 540,505 894,058 (594) 893,464
Loss for the period THEER - - - (58,189) (58,189) (105) (58,294)
Other comprehensive loss AEEEM2EEE :
for the period:
Exchange differences on REBINEBER
translation of foreign
operations - - (57,622) - (57,622) (16) (57,638)
Total comprehensive loss NFZREELE
for the period - - (57,622) (58,189) (115,811) (121 (115,932)
At 30 September 2023 202359 A30H 62,296 122,011 m,624* 482,316 778,247 (715) 777,532
These reserve accounts comprise the consolidated reserves of — * HWEREBERBAKGEVBRRARZEER
HK$715,951,000 (31 March 2023: HK$831,762,000) in the consolidated /8% 715,951,0007T (2023 F 3 A31H : B
statement of financial position. 831,762,0007T) ©
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CONSOLIDATED STATEMENT OF
CASH FLOWS
FERETMRER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 Six months ended 30 September
BZE2023F9 A30H LN EA BZ9A30H1L<EA
2023 2022
Notes 2023 20224
fifsE  HK$’000E¥EFt  HK$O00BHEFIT
(unaudited) (unaudited)
(REEX) (REeFEZ)
CASH FLOWS FROM OPERATING REXBZHSRE
ACTIVITIES
(Loss)/profit before tax BrEiAl (E518),/ &l (53,687) 12,560
Adjustments for: THEE -
Finance costs BIT5E A 7 45,609 28325
Interest income FEYA (5,592) (5907)
(Gain)/loss on disposal of items of BEEYE R REEER
property, plant and equipment and IR EEK 2
early termination of lease (&7 )/E‘J’TE 6 (4,752) 80
Depreciation of property, plant and Y - BB KRR ETE
equipment 6 21,278 19,718
Depreciation of right-of-Use assets FREEENE 6 51,757 57,876
Provision/(reversal) of allowance of FEURERSRE  ([E15)
trade receivables 704 9n
Impairment of right-of-use assets FREEERE 6 20,100 9,985
Reversal for impairment of inventories ~ B & [OF & & A &35 R (E 6 (20,738) (1,351)
54,679 121,195
Increase in inventories FEEM (73,327) (252,379)
Increase in trade receivables FEUSBR FRIZ N (17,019) (1,197
(Increase)/decrease in prepayments, TENER - E b FEUGR R E A
other receivables and other assets EEE (), (1,397) 5,553
Increase in trade payables FEATBRFKIZ N 87,191 81,964
Decrease in other payables and accruals — E-fhfE S BB AR A (26,621) (49.442)
Decrease in employee benefit B TREMNEBRLD
obligations (53) -
Cash generated from/(used in) CEREGEE /(FTH) (Re
operations 23,453 (104,300)
Hong Kong profits tax paid BEBBFNSH (2,042) (3,181
Taxes paid other than Hong Kong EEBAIMEE I (9,771) (10,969)
Interest element of lease payments HE AT BZH (4,203) (4,505)
Net cash flows from/(used in) operating Z‘“é.—f%i‘%%i/(ﬁﬁ%) pEZES
activities = FEE 7,437 (122,955)
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CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
HEReRER (K)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023

Six months ended 30 September

HZE2023F9A30H LA EA HZ9A30HIL<EA
2023 2022
Note 20235 20224
M  HK$000EB¥EFit  HKEO00HBHETIT
(unaudited) (unaudited)
(REEEX) (REsFEZ)
CASH FLOWS FROM INVESTING REFBHZRERE
ACTIVITIES
Interest received EYFIE 5,592 5907
Decrease in pledged time deposits BT B s0m > 26,087 21,462
Purchases of items of property, plant FEEZ - HesRREIEE
and equipment 4 (52,179) (31,121
Purchases of prepaid land lease BE AN LA E - (25,362)
Proceeds from disposal of items of EEYE - M RREEE
property, plant and equipment FT{S 388 1,755 95
Net cash flows used in investing REFHFTAZ RS R=F5
activities (18,745) (29,019)
CASH FLOWS FROM FINANCING RETHHERE
ACTIVITIES
Proceeds from interest-bearing bank FrgEt BIRTT REMERFS
and other borrowings /TAI \ 64,650 704,795
Repayment of interest-bearing bank and &&=+ 28817 M E M &K
other borrowings (74,169) (554,209)
Principal portion of lease payments %ﬁ%ﬁmﬁ’]$ﬁ%ﬁfj\ (60,598) (63,747)
Interest paid BEATFE (41,406) (23,820)
Net cash flows (used in)/from financing pﬂéﬁ@) (FrA),/ EXzHE
activities M (1M1,523) 63,019
NET DECREASE IN CASH iﬁﬁ&ﬁﬁ%@%mﬁé‘ﬁ%ﬁ
AND CASH EQUIVALENTS (122,831) (88,955)
Cash and cash equivalents at beginning  RHEIFIZIR & MRS EEY
of period 348,282 354,507
Effect of foreign exchange rate changes, SMNEFEREB)/L - JFE
net (5,625) (16,183)
CASH AND CASH EQUIVALENTS AT REBRZEERESEEY
END OF PERIOD 219,826 249,369
ANALYSIS OF BALANCES OF CASH BERBLEEBWEEDW
AND CASH EQUIVALENTS
Cash and cash equivalents as stated in 45 & BATSARL SRR I 2B S
the consolidated statement of FHEEEEY
financial position 219,826 249,369

13



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BRI

14

BF %5 ¥R Ak B &

BASIS OF PREPARATION

These interim condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange” and
the “Listing Rules”, respectively) and the Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the Group’s financial
statements for the year ended 31 March 2023. These interim
condensed consolidated financial statements and notes thereon
do not include all of the information required for full set of financial
statements prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) (which include all HKFRSs,
HKASs and Interpretations).

These interim condensed consolidated financial statements
have been prepared under historical cost convention, except for
investment properties which have been measured at fair value.

These interim condensed consolidated financial statements have
been prepared in accordance with the same accounting policies
adopted in the Group’s financial statement for the year ended
31 March 2023, except for the adoption of the following revised
HKFRSs which become effective for accounting periods beginning
on or after 1 April 2023 as disclosed in note 2 below.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent
with those applied in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 March
2023, except for the adoption of the following new and revised
Hong Kong Financial Reporting Standards for the first time for the
current period’s financial information.

HKFRS 17
Amendments to HKFRS 17

Insurance Contracts

Insurance Contracts

Amendment to HKFRS 17 Initial Application of HKFRS 17
and HKFRS 9 - Comparative
Information

Amendments to HKAS Tand  Disclosure of Accounting Policies
HKFRS Practice Statement 2

Amendments to HKAS 8 Definition of Accounting Estimates

Amendments to HKAS 12 Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction

Amendments to HKAS 12 International Tax Reform - Pillar

Two Model Rules

21
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BREAMBHERME (A)
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CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

The nature and impact of the new and revised HKFRSs that are
applicable to the Group are described below:

Amendments to HKAS T require entities to disclose their material
accounting policy information rather than their significant
accounting policies. Accounting policy information is material
if, when considered together with other information included in
an entity’s financial statements, it can reasonably be expected
to influence decisions that the primary users of general purpose
financial statements make on the basis of those financial
statements. Amendments to HKFRS Practice Statement 2
provide non-mandatory guidance on how to apply the concept of
materiality to accounting policy disclosures. The Group has applied
the amendments since 1 April 2023. The amendments did not
have any impact on the Group’s interim condensed consolidated
financial information but are expected to affect the accounting
policy disclosures in the Group’s annual consolidated financial
statements.

Amendments to HKAS 8 clarify the distinction between changes
in accounting estimates and changes in accounting policies.
Accounting estimates are defined as monetary amounts in
financial statements that are subject to measurement uncertainty.
The amendments also clarify how entities use measurement
techniques and inputs to develop accounting estimates. The
Group has applied the amendments to changes in accounting
policies and changes in accounting estimates that occur on or after
1 April 2023. Since the Group'’s policy of determining accounting
estimates aligns with the amendments, the amendments did not
have any impact on the financial position or performance of the
Group.

21
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

Amendments to HKAS 12 Deferred Tax related to Assets and
Liabilities arising from a Single Transaction narrow the scope of the
initial recognition exception in HKAS 12 so that it no longer applies
to transactions that give rise to equal taxable and deductible
temporary differences, such as leases and decommissioning
obligations. Therefore, entities are required to recognise a deferred
tax asset (provided that sufficient taxable profit is available) and
a deferred tax liability for temporary differences arising from
these transactions. The Group has applied the amendments on
temporary differences related to leases as at 1 April 2022.

Upon initial application of these amendments, the Group
recognised (i) a deferred tax asset for all deductible temporary
differences associated with lease liabilities (provided that sufficient
taxable profit is available), and (i) a deferred tax liability for all
taxable temporary differences associated with right-of-use assets
as at 1 April 2022.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BREAMBHERME (A)

21

(d)

18

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

Amendments to HKAS 12 International Tax Reform - Pillar Two
Model Rules introduce a mandatory temporary exception from
the recognition and disclosure of deferred taxes arising from
the implementation of the Pillar Two model rules published by
the Organisation for Economic Co-operation and Development.
The amendments also introduce disclosure requirements for
the affected entities to help users of the financial statements
better understand the entities” exposure to Pillar Two income
taxes, including the disclosure of current tax related to Pillar Two
income taxes separately in the periods when Pillar Two legislation
is effective and the disclosure of known or reasonably estimable
information of their exposure to Pillar Two income taxes in periods
in which the legislation is enacted or substantively enacted but
not yet in effect. Entities are required to disclose the information
relating to their exposure to Pillar Two income taxes in annual
periods beginning on or after 1 April 2023, but are not required
to disclose such information for any interim periods ending on or
before 31 March 2024. The Group has applied the amendments
retrospectively. Since the Group did not fall within the scope of the
Pillar Two model rules, the amendments did not have any impact
to the Group.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

ISSUED BUT NOT YET EFFECTIVE HONG KONG
FINANCIAL REPORTING STANDARDS

The Group has not applied the following new and revised HKFRSs,
that have been issued but are not yet effective, in this interim
financial report.

Amendments to HKFRS 10 Sale or Contribution of Assets
and HKAS 28 between an investor and its
Associate or Joint Venture®

Amendments to HKFRS 16 Lease Liability in a Sale and
Leaseback'

Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current and
related amendments to Hong
Kong interpretation 5'

Amendments to HKAS 1 Non-current Liabilities with
Covenants'

Amendments to HKAS 21 Lack of Exchangeability?

! Effective for annual periods beginning on or after 1 January

2024

? Effective for annual periods beginning on or after 1 January
2025

E Effective date not yet determined

The Group is in the process of making an assessment of what the
impact of these developments is expected to be in the period
of initial application. So far it has concluded that the adoption
of them is unlikely to have a significant impact on the Group’s
consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BREAMBHERME (A)

31

20

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on business nature and has four reportable operating
segments as follows:

(a)  Retail Business (including Hong Kong, Macau, Mainland
China and Malaysia);

(b)  Wholesale Business;
(©) E-business; and
(d)  Other Businesses.

Retail Business includes direct retail sales of jewellery products
to end consumers through the physical outlets carrying the
trademarks of TSL | #iIm#E DUO by TSL and TSL TOSI. It also
includes the service fee income received from provision of retail
management services to other retailers.

Wholesale Business includes wholesale sale of jewellery products
to customers, including franchisees.

E-business includes sales of jewellery products to customers on
e-commerce platforms.

Other Businesses include others.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment (loss)/
profit, which is a measure of adjusted (loss)/profit before tax. The
adjusted (loss)/profit before tax is measured consistently with the
Group’s (loss)/profit before tax except that unallocated expenses,
non-lease-related finance costs and income tax expense are
excluded from such measurement.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
REMBHANE (&)

& 8

OPERATING SEGMENT INFORMATION (continued) 31 RESTER (B

Intersegment sales and transfers are transacted with reference to
the selling prices used for sales made to third parties at the then

prevailing market prices.

NEHE BRI RBEEE TE =B 2 EE
TERBAmE -

Six months ended 30 September 2023 Retail Wholesale Other
B ZE2023%F9A30R IL<EA Business Business E-Business  Businesses Total
BEFHE
TEER  MBEK ¥f  HthER “@st
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
BT BT B%Tr B¥%Tr  B%Tx
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REEZR) CREER) CREER) CREER) CGREER)
Segment revenue: DEPEZERE ¢
Sales to external customers  $HE FINREF 895,434 242,705 165,560 2,555 1,306,254
Other revenue E Uz A 40,280 - - - 40,280
935,714 242,705 165,560 2,555 1,346,534
Segment results: DEPEELE - (25,660) 40,498 4,333 (3,556) 15,615
Reconciliation: SHED -
Unallocated expenses AOEESZ (27,896)
Finance costs (other than A& R (B4
interest on lease liabilities) ~ THE & EH
F2) (41,406)
Loss before tax BRA A5 1E (53,687)
Income tax expense FriSHi& A (4,607)
Loss for the period ZREBREE1E (58,294)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BREAMBHERME (A)

3.1 OPERATING SEGMENT INFORMATION (continued) 31 REIWER ()
Six months ended 30 September 2022 Retail Wholesale Other
HZE202299 A30H 1E75EA Business Business E;FBU?%% Businesses Total
Eé/ B =
TEXEE  HEER X8 HMER 15T
HK$000  HK$000  HK$000  HK$000  HK$'000
BT BT BT BT A%T
(unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)
CREgFZ) CREERZ) CREER) CREER)  CREFEZR)
Segment revenue: Db
Sales to external customers — $H%E FINRE P 721,251 275,050 207,120 5,901 1,209,322
Other revenue E g A 38,862 - - - 38,862
760,113 275,050 207,120 5,901 1,248,184
Segment results: DEBELE - (13,206) 58,415 9,957 2127) 53,039
Reconciliation: SEED -
Unallocated expenses RO (16,659)
Finance costs (other than B E A (B4
interest on lease liabilities) Tﬂ?ﬁfﬁﬁ'\]
FME) (23,820)
Profit before tax BREE A F 12560
Income tax expense FriStiE A (10,768)
Profit for the period bzl pep | 1792
3.2 GEOGRAPHICAL INFORMATION 32 WEER
Revenue from external customers INRE PR
Six months ended 30 September
BZ9A30R1LXEA
2023 2022
20234 \ 2022%
HK$’000B#F it HKEO00E BT T
(unaudited) (unaudlted)
(REEEX) (REEFEZ)
Hong Kong and Macau B8 MR 407,508 290,027
Mainland China AR B A 870,559 899,640
Other countries HER 68,467 58,517
1,346,534 1,248,184

The revenue information above is based on the location of the
customers.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2023, the Group
acquired items of property, plant and equipment with aggregate
cost of HK$52,179,000 (six months ended 30 September 2022:
HK$31,121,000). Items of property, plant and equipment with
net book value of HK$3,430,000 were disposed of during the
six months ended 30 September 2023 (six months ended 30
September 2022: HK$175,000), resulting a loss on disposal
of HK$1,675,000 (six months ended 30 September 2022:
HK$80,000).

TURNOVER

The principal activities of the Group are the manufacturing, sales
and marketing of jewellery products and the provision of service.
Turnover represents the sales value of jewellery products sold
to customers, net of value added tax and discount, and service
income. An analysis of turnover is as follows:

BHEAMBRENE (&)

M2 - BERRE

MEZE2023F9 A0 I AEAR  AEH
T EIEYE  BELEE - BEREE
52,179,0007¢ (& £ 202299 A30 B [E/~ &
A A31121,0007T) ° REIZE20234F9 530
HIEABEAR  AEEZEE T HHEERFE
FBEE3,430,000 T E -~ BB MEE (B2
20229 B30 1E7NA A - ##1750007T)
ELEEEEIEB16750007T (B E202249
A30H LA ER - HB#80,0007T) °

S
AEENTEEBR2E - HEREERE
B R IRHARTS o B RBRIIRRIEEN R

HEHEETEP 2 KREEMNEEBELF
ERRBEA - EEE 2T

Six months ended 30 September

BZE9A30RHILEAEAR
2023 2022
20235 20224
HK$’000B#F T HKE000AEEFIT
(unaudited) (unaudited)
(REER) (RiEEZ)

Revenue from contracts with customers KEEFE#HZ M

Sales of jewellery products HELRE R 1,306,254 1,209,322
Service income RRASUA 40,280 38862
1,346,534 1,248,184
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHAGEHBREME (&)

5.

24

TURNOVER (continued) 5 EXEO
Revenue from contracts with customers REEFPEHZ W=
Disaggregated revenue information BERBEF
Six months ended 30 September 2023 Retail Wholesale Other
#HZE2023F9830H1E~EA Business Business E-Business Businesses Total
BEFHE
TEEK  HREK ¥l HMER st
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
BETT BT BYTr BT B¥Tx
Segments (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
Ak (REEEZ) (CREBER) (REER) (REER) CREER)
Type of goods or services & mERIFE|R
Sales of jewellery products  $HEIRE & #fi 895,434 242,705 165,560 2,555 1,306,254
Service income BRISHIA 40,280 - - - 40,280
Total revenue from RERFELHZ
contracts with customers s 935,714 242,705 165,560 2,555 1,346,534
Geographical markets HEH S
Hong Kong and Macau BB 403,929 - 1,416 2,163 407,508
Mainland China FEIAH 463,710 242,705 164,144 - 870,559
Other countries g ETES 68,075 - - 392 68,467
Total revenue from REEFANZ
contracts with customers ek 935,714 242,705 165,560 2,555 1,346,534
Timing of revenue Wz FE R R
recognition
Goods transferred at a point £ & fRiE R
in time 895,434 242,705 165,560 2,555 1,306,254
Services transferred over fRisEEE s —ER
time RFRE A 40,280 - - - 40,280
Total revenue from REEFAENZ
contracts with customers Wz 935,714 242,705 165,560 2,555 1,346,534




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
REMBHANE (&)

& 8

TURNOVER (continued) 5 EEBE(E)
Revenue from contracts with customers (continued) REBFEEH W (8)
Disaggregated revenue information (continued) ZEW 2 ER (E)
Six months ended 30 September 2022 Retail Wholesale Other
HZE202269A30H 1E7~EA Business Business  E-Business  Businesses Total
TEER MEER ¥ HMER FEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BT A% T
Segments (unaudited)  (unaudited) (unaudited) (unaudited) (unaudited)
Pan=i (R&EFAZ) CREEFTZ) CREEHFR) CREER) CREER)
Type of goods or services & mERIGER
Sales of jewellery products ~ $HEIRE B Al 721,251 275,050 207,120 5901 1209322
Service income BRISHIA 38,862 - - - 38,862
Total revenue from RERFEHIZ
contracts with customers W zs 760,13 275,050 207,120 5,901 1,248,184
Geographical markets &5
Hong Kong and Macau B RRF 283,892 - 575 5560 290,027
Mainland China AR A, 418,045 275,050 206,545 = 899,640
Other countries EAMEZ 58,176 - - 341 58,517
Total revenue from REBFAEHZ
contracts with customers Wz 760,13 275,050 207,120 5,901 1,248,184
Timing of revenue Wi FE R R
recognition
Goods transferred at a point £ & fRiEER
in time 721,251 275,050 207,120 5,901 1,209,322
Services transferred over fRisEEE s —E&
time B A 38,862 - - - 38,862
Total revenue from REEFENZ
contracts with customers Wezs 760,13 275,050 207,120 5,901 1,248,184
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BREAMBHERME (A)

6.

26

(LOSS)/PROFIT BEFORE TAX
The Group’s (loss)/profit before tax is arrived at after (crediting)/

6. BEiA (BB BF
@%Zﬁ%ﬁﬁﬁ(@ﬁé)/%ﬂa (TN

charging:
Six months ended 30 September
BZ9H30HIEREA
2023 2022
20234 20224
HK$’000 BTt HKEO00EEFIT
(unaudited) (unaudited)
(REEZ) (REEHEZ)
Cost of goods sold* SHEM A 897,276 803,715
Reversal for impairment of inventories ERCFEEAEIR
FME (20,738) (1,351
Depreciation of property, plant and equipment MIEE -~ RS AR AE T
=3 21,278 19,718
Depreciation of right-of-use assets FRAEEERE 51,757 57,876
Lease payments not included in the measurement st EFHE & &I &
of lease liabilities™ BREEAZEER
T+ 4,171 619
Employee benefit expense (including directors’ EERAAZ (B
remuneration): E5e) :
Wages, salaries and other benefits TIT&  HFaekiEM
E=vil 257,596 219,523
Pension scheme contributions*** EEHETGRIRGTE
R 3,198 2,970
260,794 222,493
Impairment of right-of-use assets FREEERE 20,100 9,985
(Gain)/loss on disposal of items of property, plant ~ ZEEYE - BEKL
and equipment and early termination of lease REEE RIERR
WHRHZ (&),
i) (4,752) 80
Government grants and rent concessions related to B fF#EEE K 20197 AA
COVID-19 mEAEzEE
TR - (21,048)
Foreign exchange differences, net HIE R A% 3,042 44




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BHEAMBRENE (&)

(LOSS)/PROFIT BEFORE TAX (continued) 6. BRBIAT (E51E) BRI (#)
* Comprising cost of sales in the interim consolidated statement . FER A BRI ER AR BIEAEUE

of profit or loss and includes HK$51,035,000 (six months
ended 30 September 2022: HK$44,991,000) relating to
employee benefit expense, depreciation on property, plant and
equipment and right-of-use assets, which are also included in
the respective types of expenses disclosed separately above.

o Not including commission payments in relation to sales
counters in department stores and shopping malls.

e At 30 September 2023, there were no forfeited contributions
available to the Group to reduce its contributions to pension
scheme in future years (30 September 2022: Nil).

#510350007T (B} 220229 A30 A 1F7<
8 A : ##44,991,0007T) H{E 8 4&FIF
X UE BERRETEREAESE
e BELBIE D BIRAM L&
fraRERE S o

TEEXNTHESERRANBEERR R
ESHNEE -

M2023F9A30H - AEEI D K
KA AR SR 2 B R IR GBI R (2022
F9H30H : &) -

FINANCE COSTS 7. HEEAR
An analysis of finance costs is as follows: R BER 2T
Six months ended 30 September
BZE9A30HIEAEA
2023 2022
20235 20224
HK$'000BH Tt HKS000EHEFIT
(unaudited) (unaudited)
(REEER) (Res#EZ)
Interest on bank loans, overdrafts and other loans ~ $RITERK @ B R H
EERAFE 38,225 18159
Interest on lease liabilities HEREZFE 4,203 4,505
Other charges Hhz 3,181 5,661
45,609 28,325
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BREAMBHERME (A)

8.  INCOME TAX 8.

Hong Kong profits tax has been provided at the rate of 16.5%
(2022: 16.5%) on the estimated assessable profits arising in Hong
Kong during the period. Taxes on profits assessable other than
Hong Kong have been calculated at the rates of tax prevailing in
the jurisdictions in which the Group operates.

FRieBiER

EEFEHIRBEASRRERES 2 G5t E
RFR AR HEE AR R16.5% (20224 ¢ 16.5%)
FHE o REBRBEBAIMNEE 2 ERFHEF
AR E e B AR R ERIE -

Six months ended 30 September

BZE9A30RHIEANEAR

2023 2022

2023 20224

HK$’000 B F T HKE000E B FIT

(unaudited) (unaudited)

(REEEZX) (ReE#EZ)

Current - Hong Kong RER — BB 31 2949
Current - Other than Hong Kong ZNER — FABLASN 6,077 8,162
Deferred PEIE (1,501) (343)
4,607 10,768

9. DIVIDENDS 9. BRE

The Board resolved not to declare any interim dividend for the six
months ended 30 September 2023 (2022: Nil).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

(LOSS)/EARNINGS PER SHARE ATTRIBUTABLE TO 10.
OWNERS OF THE COMPANY

The calculation of the basic (loss)/earnings per share amount
is based on the loss for the period attributable to owners of the
Company of HK$58189,000 (2022: profit attributable to owners
of the Company HK$1,919,000), and the weighted average
number of ordinary shares of 249,182,030 (30 September 2022:

249,182,030) in issue during the period.

The Group had no potentially dilutive ordinary shares in issue
during the period ended 30 September 2023 and 2022.

BHEA

MBmMERME (F)

ENREEAREER (BR),BF

BREAX (B1B)/ BFSEIIRASEEAA
A A AFE(RE1E 8% 58,189,0007T (2022
F AR EHEE ARG EF) A7E%1,919,000
J0) RANEAR B B 1T T RAR 2 hniE T R Bk
249,182,030% (2022459 A30 8 : 249,182,030
B EHE -

HZE2023F % 202299 A30H IHHAR - A&
ER AR S BRI TE R -

Ei=3

INVENTORIES 1. =1
At 30 September At 31 March
2023 2023
A2023%F9AH30H  FA2023F3H31H
HK$’000B¥ Tt HK$000BHEF T
(unaudited) (audited)
(REER) (FE#H%)
Raw materials RATE 109,433 99,988
Work in progress Pl 39,437 33,956
Finished goods SR T 1,381,007 1,335,826
1,529,877 1,469,770
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BREAMBHERME (A)

12.

30

TRADE RECEIVABLES PE W BR TR

At 30 September At 31 March

2023 2023

720236F9830H 20233 A31H

HK$'000B¥ Tt HKEO000BKETIT

(unaudited) (audited)

(REEZ) (Fe &%)

Trade receivables FEURBRFR 103,730 90,458
Impairment BB (1,892) (1,883)
91,838 78575

The Group’s retail sales are normally made on a cash basis. Credit
card receivables from financial institutions in respect of retail
sales are aged within one month. Apart from retail customers,
the Group allows an average credit period from 30 to 90 days
for other customers. The Group seeks to maintain strict control
over its outstanding receivables to minimise credit risk. Overdue
balances are reviewed regularly by senior management. In
view of the aforementioned and the fact that the Group’s trade
receivables relate to a large number of diversified customers, there
is no significant concentration of credit risk. The Group does not
hold any collateral or other credit enhancements over its trade
receivable balances. Trade receivables are non-interest-bearing in
general.

AEBFNTEHE-RUBRERS - RTE
HEME @ KAWHRE 2 BEER RS
ZHREBRAOR—EA - REEFPI  AEE
FAEM R FRHETH30E90R 2 RERS
AREE SR E IR HIR D 2 U AR SR SAfE
EEERR - GAHRAEEEEHHERR
B - N AEE N EUIRTRE KEDALZ
TP MUBEAETNEERAR - AEE
b 42 s L UK PR R A s B (AR R O
TEMMRERER - BUER—RIIAR
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12.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

TRADE RECEIVABLES (continued) 12.

An ageing analysis of the trade receivables as at the end of
the reporting period, based on the invoice date and net of loss
allowance, is as follows:

BHEA

FEWL AR ()

M mANE (E)

REEHR - RUCRTUIRIBER A S E R
BREREB IR 2 BRE DTS

At 30 September At 31 March

2023 2023

7A2023%9A30H 20233 A31H

HK$’000B%F it  HKE000AEEF T

(unaudited) (audited)

(REEE=X) (Re-H%)

Within 1 month AR 82,914 75,140
1to 2 months 1Z=2{E AR 8,452 3,046
2 to 3 months 2EI@MAR 137 -
Over 3 months HBiE3EA 335 389
91,838 78,575

An impairment analysis is performed at each reporting date
using a provision matrix to measure expected credit losses. The
provision rates are based on days past due for groupings of
various customer segments with similar loss patterns (i.e, by
geographical region, product type, customer type and rating).
The calculation reflects the probability-weighted outcome, the
time value of money and reasonable and supportable information
that is available at the reporting date about past events, current
conditions and forecasts of future economic conditions. Generally,
trade receivables are written off if past due for more than one year
and are not subject to enforcement activity.

REENERE B A BEEEEETRED
i LEtEEHEEEE - BEXRILENAS
BLRKER (PlRinE - ERBERURE
PRERER) 2B EFEP D BRAER 2R
HETE - T E R ATREIE ISR - B
ZRREEARN SRS AR ESERBEE
2B RAISHFER - BRI BRI
PEARRIE - —RME - AREs—F N EA
SRR TR UBRTNE T AN
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BREAMBHERME (A)

12.  TRADE RECEIVABLES (continued) 12.  FEWERR (&)
Set out below is the information about the credit risk exposure as TR 2023F9 308 K2023FE3A31H
at 30 September 2023 and 31 March 2023 on the Group’s trade AEBEFEABEEETENRBRINEER
receivables using a provision matrix; [B R E RS
As at 30 September 2023 7A2023%9A30H
Past due
el
Less than 1to 2to Over
Current Tmonth  2months ~ 3months 3 months Total
ME SR—EA 12288 223 RBiB3EA &t
Expected credit loss rate EHEEEEX 1.6% 16% 17% - 84.4% 11.5%
Gross carrying amount (HK$000)  BREIAA(E (B4 TT) 63,455 18,692 9,203 - 12380 103,730
Expected credit losses (HK$'000) BHEEEE (B%Tr) 999 290 153 - 10,450 1,892
As at 31 March 2023 7A2023F3831H
Past due
Less than Tto 2to Qver
Current Tmonth  2months ~ 3months 3 months Total
e PR—ER  1Z2ER 2Z3EA  BB3EA &7
Expected credit loss rate B EEER 14% 17% 33% - 87.2% 131%
Gross carrying amount (HK$000)  BREI4A(E (B%Tr) 66,312 9,751 2106 - 12289 90458
Expected credit losses (HK$'000) BHEEEE (B%Tr) 935 167 69 - 10712 1883

32



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BHEAMBRENE (&)

13.  PREPAYMENTS, OTHER RECEIVABLES AND OTHER 13, FEAR - HttEWRREMEE
ASSETS

At 30 September At 31 March

2023 2023

A2023F9A30H  FA2023F3H31H

HK$’000B® Tt HK$000BHE T T

(unaudited) (audited)

(REEER) (FE#HZ)

Prepayments SEUREN 4,830 6,238
Deposits e 82,902 85,624
Right-of-return assets REWEE 5,527 5,755
Other receivables E b FEUGR 16,617 12,968
109,876 110,585
Impairment A (5,780) (5,780)
104,096 104,805

Long-term prepayments and deposits classified as D38 A IERENERE 2

non-current assets REEMRNIZS (51,813) (32,672)
52,283 72,133

An impairment analysis is performed at each reporting date by
applying a loss rate approach. Except for an other receivable of
HK$7,037,000 (31 March 2023: HK$7,046,000) for which the
Group has recognised loss allowance of HK$5,780,000 (31 March
2023: HK$5,780,000) as at 30 September 2023, no other loss
allowance was provided because management estimated that the
ECLs as at 30 September 2023 and 31 March 2023 were minimal.

REBRSRE BHRABIEBREIEITR
BEOWN - BASEEYE —FEH M EURFIEBES
#7,037,0007C (20233310 : B
7,046,0007T) HERRE A7 #5,780,0007T (KA
202393 B 31H : ##5780,0007T) o - EIE
EBhET720239F9 530 H 2202343 A31HHY
JEHEE RG] - ST ERHR IR RS -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BREAMBHERME (A)

14.  TRADE PAYABLES 4. ERERR
An ageing analysis of the trade payables as at the end of the RBEBHR - EAERFREREAEBTE Y
reporting period, based on the invoice date, is as follows: BREROATAAT -

At 30 September At 31 March

2023 2023

A2023%F9H30H M2023F3 A31H

HK$'000B¥ Tt HKS000 BT IT

(unaudited) (audited)

(REEZ) (Fe&Z)

Within 1 month 1E AR 286,436 156,514

1to 2 months 1Z22{M AN 35,066 44,438

2 to 3 months 223EARA 28,315 23,051

Over 3 months HBiE3EA 62,537 104,534

412,354 328,537

34

The trade payables are non-interest-bearing.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHEAMBRENE (&)

15. OTHER PAYABLES AND ACCRUALS 15. HiEARRESER

At 30 September At 31 March
2023 2023
M2023F9H308  HA2023F3A31H
HK$’000BH Tt HK$000BEMT T
(unaudited) (audited)
(REER) (fetz)
Other payables E b FETER 30,629 56,986
Customer deposits XFERl€ 72,357 80,487
Provision for liabilities BERE 16,552 14,600
Contract liabilities AHBE 17,572 16,488
Refund liabilities RIBE 8,155 8,027
Accruals EETERA 78,167 83,048
223,432 259,636

Other payables and accruals classified as PEEIETHAEGBLZ

non-current HAth FE A R
EErEA 1,941) (1,957)

221,491 257,679

Other payables and accruals are non-interest-bearing.

HiENRREFERARRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BREAMBHERME (A)

16. SHARE CAPITAL 16. BAE

At 30 September At 31 March
2023 2023
720236F9830H 20233 A31H
HK$'000B¥ Tt HKEO000BKETIT

(unaudited) (audited)
(REEZ) (Fe &%)
Authorised: JERE
1,500,000,000 ordinary shares of HK$0.25 each  1,500,000,000 B &A%
EEE 02572
TRk 375,000 375,000
Issued and fully paid: BEITRAR
249,182,030 (31 March 2023: 249,182,030) 249,182,030 % (20234
ordinary shares of HK$0.25 each 3H31H : 249,182,030
%) SRREESE
0257t 2 &% 62,296 62,296
A summary of the movement in the Company’s share capital is as AT ESEFHENT -
follows:
Number of
shares in issue Share capital
BITROHE ;&S
HK$’000 78 HF 7T
At 1 April 2022, 31 March 2023, 1 April 2023 and 120229418
30 September 2023 2023%F 3 A31H »
2023F4 1A K
20239 A30H 249,182,030 62,296
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17.

18.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

SHARE OPTION SCHEME

In 2016, the Company adopted a share option scheme (“2016
Share Option Scheme”). As at the date of this report, no share
option has been granted under the 2016 Share Option Scheme
since it has been adopted.

PLEDGE OF ASSETS

@

On 6 May 2022, the Group entered into a facilities
agreement with Hang Seng Bank Limited, China CITIC Bank
International Limited, United Overseas Bank Limited, Fubon
Bank (Hong Kong) Limited, Bank SinoPac, Hong Kong
Branch and China Construction Bank (Asia) Corporation
Limited acting as mandated lead arrangers and original
lenders, pursuant to which certain loan facilities, comprising
a term loan and a revolving loan, in the aggregate amount
of HK$820,000,000 (“Facilities”) has been granted. The
Group’s land and buildings and investment properties
in Hong Kong with a carrying value of HK$36,716,000
(31 March 2023: HK$37,405,000) and HK$69,300,000
(31 March 2023: HK$69,300,000), respectively, were
mortgaged under Facilities by way of a first legal charge, as
securities for, inter alia, all obligations and liabilities, actual
or contingent, from time to time owing by the Group to
those banks.

17.

18.

BHEAMBRENE (&)

L-lve g

FE20164F - AR RIERMEE AR E] ([ 20165
RERHERT ) - BERM20I6F BT B2 A
= HBARLL - BERIR 206 S EAREA 2R

g st o
BEEN
(@ 202265A60 @ AEEBELR

TARAR » PEIRTT(BE) BRA
A~ RERITERADR - EHRIT(F
B)BRAT - KEEERITRMDER
PDEIEBDIT P BEEZRTT (=)
B BRARWEARIEBRLHTRE
BEA I —EEERS  BRHER
F 4858 A5 H820,000,000 TTHI#E T1E
B(RETHERRBRER) ([BE
&) o REBUAE AT AR
EERE{E 5 51 &5 ¥ 36,716,000 7T (A
202393 A31H : B#37,4050007T)
2 8#69,300,0007T (202343 A3
A : #%69,300,0007T) EE BRI LT ith
REFMIEEYEEEERE T 2K
o LMER (R BIE) REETELE
RZFZRITZBEERSSBERERE
152 ARG o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BREAMBHERME (A)

18.

38

PLEDGE OF ASSETS (continued)

)

©

(d)

The Group entered into a banking facility arrangement with
a bank pursuant to which the Group’s land and buildings
in Hong Kong with a carrying value of HK$25,427,000 (31
March 2023: HK$25,902,000) were mortgaged by way of
a first legal charge, as securities for, inter alia, all obligations
and liabilities, actual or contingent, from time to time owing
by the Group to that bank.

The Group entered into a banking facility arrangement with
a bank pursuant to which the Group’s land use right and
construction in progress in Mainland China with a carrying
value of HK$27,356,000 (31 March 2023: HK$28,910,000)
and HK$85,685,000 (31 March 2023: HK$53,886,000),
respectively, were mortgaged as securities for all owing by
the Group to that bank.

As at 30 September 2023, time deposits of the Group
denominated in Renminbi and totalling equivalent
to approximately HK$324,207,000 (31 March 2023:
HK$366,216,000) have been pledged to secure standby
letters of credit relating to a cross border treasury
arrangement.

18.

BEERA ()

©)

©

)

AEME KRBTV IRTEERER
B BRI RHE - REEAE AT IR
777 SICBR BB 85 25,427,000 7T (7
202343 A318 : ##25902,0007T)
EEBN L MEFIERT - LUEA
(AP B REBNRE&RZIRITZ
i ERS s E B ERER 2 EHEG

REBEE-RFITIVLIRITEERER
B B REE - AEEREREED B A
78 #527,356,0007T (7420233 A31H -
75 #28,910,0007T) K& 7% 85,685,000
7T (20233 A31H : B#53,886,000
J0) R Bt A T Hb 5 M RAEET
IR AN E B R ZIBITTH AT EETS
ARG o

20239 A30H © AEBIUAREE
BB M ARHI A 324,207,0007T (A
202337318 : #%366,216,0007T)
ZEHERE/EERE - AERBHRITEE
HEREABIEERM ST -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

19. MATERIAL RELATED PARTY TRANSACTIONS

@

In addition to the transactions detailed elsewhere in
these financial statements, the Group had the following
transactions with related parties during the six months
ended 30 September 2023

BHEAMBRENE (&)

19. BEEALXRS

() BERAHMBEREEMIHIFIZRS
G REBREE 202349 A30 8 1F7<
BANEERFEATHEITUTRS

Six months ended 30 September

HZ9A30HILAEAR
2023 2022
20234 20224
HK$’00078 % T T HK$' 000 T 7T
(unaudited) (unaudited)
(REEEZX) (F&&EZ)
(i) Purchase from related companies () HEEAREE 74,879 141,376
(ii) Sales to a related company (i) $HE&EF—MEEQR 64,520 130,493

Balances due to these related companies amounted to
HK$77,696,000 (31 March 2023: HK$75,921,000).

These related companies are fellow subsidiaries of Rosy
Blue Overseas Holdings Limited, a preference shareholder
of Partner Logistics Limited (“Partner Logistics™), whose
board of directors is controlled by Mr. Tse Tat Fung,
Tommy (“Mr. Tommy Tse”), the ultimate controlling party
and substantial shareholder of the Company.

FERT LA F R E D T RIE A B
77,696,0007T (R20234F3 A 311 : B
75,921,0007¢) °

LA_ERi#E AR ARosy Blue Overseas
Holdings Limited (& &Partner Logistics
Limited ([Partner Logistics]) &%
R ) 2R ZWE AR ° Partner
LogisticsEZE & MEE AT - %
BRANREEIERATIAREERE o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BREAMBHERME (A)

19. MATERIAL RELATED PARTY TRANSACTIONS (continued)

(@)  (continued)

40

iy  (a) Mr. Tommy Tse, the spouse of Ms. Yau On Yee,
Annie (“Ms. Annie Yau”), the Executive Director of
the Company, has been employed by a subsidiary of
the Company as the Deputy Chief Executive Officer
of the Group; (b) Mr. Tse Sui Luen (“Mr. Tse Senior”),
the father of Mr. Tommy Tse and father-in-law of Ms.
Annie Yau, has been employed by a subsidiary of
the Company as the Founder of the Group. During
the reporting period, remuneration of HK$1,209,000
(2022: HK$1,209,000) and HK$753,000 (2022:
HK$672,000) were paid to Mr. Tommy Tse and Mr.
Tse Senior, respectively.

The above transactions in respect of items (i) and (ii) were
not continuing connected transactions under Chapter 14A
of the Listing Rules. In the opinion of the directors of the
Company, the transactions were carried out on normal
commercial terms and in the ordinary course of business.

The related party transactions in respect of item (iii)(a) and
(ii(b) above constitute continuing connected transactions
as defined in Chapter 14A of the Listing Rules. Since the
amount in respect of item (iii)(@) and (ii(b) are below de
minimis threshold for the purposes of Rule 14A.76 of the
Listing Rules, item (iii)(a) and (iii)(b) are fully exempt from
shareholders’ approval, annual review and all disclosure
requirements under the Listing Rules.

19.

BEALRS ()

@

()

iy  ()FFEEILEWANBET —
MiB A BT AREEFTTHA
o SHEEEEARNRMITE
EOZEZ T ZEE - (o)
B EWARNRIE N — B AT
ST BARNEEBIHA - FHIHHL
ERHER A 2 R R E
TEZRES - RIREHR - 25
S I ST A 1,209,000
70 (20224 : 7##1,209,0007T)
N B B 753,0007T
(20224 : 7%672,0007T) &IEM
% °

EHE@OMHER HRIE ETRANE
VAAB I MER — AR ERIER S o A
RAEERS  ZERHERFERE
TP IR E R B RTUETT

FAIEE i@ M (in(b) 2 B AL
SBR ETRAEVIAZATE 28
RAEZ 5 o sIRIA A (i (@) A () Y
SRERN LTARAE14A 76 RIEEH
RIKF - MEZIAR (i@ M i () EE
EEARARALME - FEEZ - R EWR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

19. MATERIAL RELATED PARTY TRANSACTIONS (continued)  19.

(b)  Compensation of key management personnel of the Group:

BHEA

BEALRS ()
FEEFTEERASMHS

)

M mANE (E)

Six months ended 30 September

HZE9A30HIEAEA

2023 2022

20234 20224F

HK$’000B#F T HKE000AEEFIT

(unaudited) (unaudited)

(REEEZX) (ReeFZ)

Short term employee benefits EHAE ERA 4,561 4,509

Post-employment benefits EREER 18 23

4,579 4,532

20. COMMITMENTS 20. &iE
At 30 September 2023, the total capital commitments in respect R2023F9H30H - % - BE REENE
of items of property, plant and equipment were as follows: AEFET

At 30 September At 31 March

2023 2023

7202369H30H 202363 A31H

HK$’0008B%F it  HKE000BEF T

(unaudited) (audited)

(REEE=X) (Re-H%)

Contracted, but not provided for BEA - BARIERE 31,886 57,976
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BREAMBHERME (A)

21.  FAIR VALUE AND FAIR VALUE HIERARCHY OF 2. SRIAZAVLEERATLEESR
FINANCIAL INSTRUMENTS
The carrying amounts and fair values of the Group’s financial BETHRAASEMEQNFEEEE ZTB
instruments, other than those with carrying amounts that THEM  AEEHNMBTAZREEREAR
reasonably approximate to fair values, are as follows: FEEMT -
Carrying amounts Fair values
BREE AYEE
At At At At
30 September 3 March 30 September 31 March
2023 2023 2023 2023
20235 R2023F H20235% R2023F
9H30H 3A31H 9H30H 3A31H
HK$’000 HK$'000 HK$’000 HK$'000
BT T BETT BETT BETT
(unaudited) (audited) (unaudited) (audited)
(REER) (18%1%) (REER) (8#&%)
Financial liabilities BHAE
Interest-bearing bank and other FEBITERR
borrowings HiER 1,164,058 1173577 164,058 1173577
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21.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
REMBHANE (&)

FAIR VALUE AND FAIR VALUE HIERARCHY OF 21.

& 8

ERMTAZAFEERAFEESR

FINANCIAL INSTRUMENTS (continued) (&)
Fair value hierarchy: NEEEE
The following tables illustrate the fair value measurement TEREVNAEESHRT A A EEAEE
hierarchy of the Group’s financial instruments: FAY e
Liabilities for which fair values are disclosed: BAFEEREZEE
As at 30 September 2023
R2023%59A30H
Fair value measurement categorised into
AV EEESE
Quoted Significant Significant
prices in observable unobservable
active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
BB EN EDN
THRE AERHE EURZHE
(4R5N) (#512) (4513) &t
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
(unaudited) (unaudited) (unaudited) (unaudited)
(REEER) (REER) (REER) (REER)
Financial liabilities BKEE
Interest-bearing bank and other FBRTETR
borrowings HEhEH - - 1,164,058 1,164,058
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BREAMBHERME (A)

21.

44

FAIR VALUE AND FAIR VALUE HIERARCHY OF 2. eRTIAZAVLEERATLEESR
FINANCIAL INSTRUMENTS (continued) (&)
Fair value hierarchy: (continued) NEHEESEL (8
Liabilities for which fair values are disclosed: (continued) BRAFEEREZERE X (&)
As at 31 March 2023
R2023F3 A31A
Fair value measurement categorised into
ATEEHENE
Quoted Significant Significant
prices in observable unobservable
active markets inputs inputs
(LevelT) (Level2) (Level 3) Total
bt BX EX
T5HE ABRYE ANBRIE
(#A) (R512) (R513) G
HK$'000 HK$'000 HK$'000 HK$'000
BT BETT BT BETT
(audited) (audited) (audited) (audited)
(E&2) (&E2) (g&R) (&&2)
Financial liabilities BHAE
Interest-bearing bank and other FEBITERR
borrowings Hi &3 = - 1173577 1173577

During the six months ended 30 September 2023, there were no
transfers of fair value measurements between Level 1and Level 2
and no transfers into or out of Level 3 for both financial assets and
financial liabilities (year ended 31 March 2023: Nil).

Management has assessed that the fair values of cash and cash
equivalents, the time deposits, trade receivables, trade payables,
financial assets included in prepayments, other receivables and
other assets, financial liabilities included in other payables and
accruals, current portion of interest-bearing bank and other
borrowings and lease liabilities approximate to their carrying
amounts largely due to short term maturities of these instruments.

REZE2023F9 A30 B L/ B ARL EIZERQ
FEEF 22 MEEEREAN RARRI22 K
g B ASEHARIZ(HE202343 A31H
Jtﬁzﬁzﬁ : ,ﬂ) ©

EEEENERENASEEY  THF
AR EUGRR - EAERER - BEETRMNK
Hipfe ik Kt EEZ MBEE - 887%
Hip e SRR BT BB ZMBEE SRR
TREMERMNEEREN RSN 2 AT
EBEERAREOERS  TE2EARZEIAS
PR EIREIE -



21.

22.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy: (continued)
Liabilities for which fair values are disclosed: (continued)

The Group’s finance department headed by the Chief Financial
Officer is responsible for determining the policies and procedures
for their fair value measurement of financial instruments. The
finance team reports directly to the Chief Financial Officer. At
the end of each reporting period, the finance team analyses the
movements in the values of financial instruments and determines
the major inputs applied in the valuation. The valuation is reviewed
and approved by the Chief Financial Officer.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale. The following methods and assumptions were
used to estimate the fair values:

The fair values of the non-current portion of interest-bearing bank
and other borrowings and lease liabilities have been calculated by
discounting the expected future cash flows using rates currently
available for instruments with similar terms, credit risk and
remaining maturities. The Group’s own non-performance risk for
the non-current portion of finance lease payables, interest-bearing
bank and other borrowings and lease liabilities as at 30 September
2023 and 31 March 2023 was assessed to be insignificant.

APPROVAL OF INTERIM FINANCIAL REPORT

This interim financial report was approved by the board of
directors on 22 November 2023.

21.

22.

BHEAMBRENE (&)

SRTAZAFRERAFMASE

NEEEFE : (&)
BAFEEREZER - (&)

BAEE N S B RS ENBER AR
EEERTANDPEETE ZBEMER -
P EREE A BRI A RN - EEIRR
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EEMERANTIEZHE - HERKERMT
HEE 2 FBAAALAE o

MBEERBBEZNTEE  BRT®RAZER
HE  THARTT BN E AR S TAAIR
B2 SBARR - AT A FEERERT U TS
TERRR
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B 2 X HEETDHRARABLUER - EER
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MANAGEMENT'S DISCUSSION AND ANALYSIS

EEEZHWE D

OVERALL FINANCIAL RESULTS

The turnover of the Group for the Period increased by 7.9% to HK$1,346.5
million from HK$1,248.2 million for the six-month period ended 30
September 2022. The loss attributable to owners of the Company for
the Period was HK$58.2 million, as compared to the profit attributable
to owners of the Company of HK$1.9 million for the six-month period
ended 30 September 2022. The loss per share attributable to owners
of the Company for the Period was 23.4 HK cents (earnings per share
attributable to owners of the Company for the six-month period ended
30 September 2022: 0.8 HK cents).

In 2023, the post-pandemic global economy has been on a path paved
with challenges as various downside risks loom large, including mounting
debt vulnerabilities, persistent inflation and geopolitical tensions. The
Group is not immune from this global situation and has been required
to face the adverse consequences of the rising interest rates and the
depreciation of the Renminbi. With gold being a reliable store of value,
the demand for gold jewellery has strongly outperformed those of
natural diamonds and other kinds of gem set jewellery in times of
macroeconomic uncertainty. The Group responded to the change in
consumer buying behavior by placing more emphasis on its 24 karat gold
jewellery business across all operating regions during the Period. As a
result, sales of 24 karat gold jewellery increased although it yielded lower
profit margins. Fueled by the steady recovery of tourism and shopping
traffic, the turnover of the Group in Hong Kong and Macau and Malaysia
has gradually improved during the Period, but the performance in
Mainland China has fallen short of expectations.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

OVERALL FINANCIAL RESULTS (continued)

Notwithstanding current challenges, the Group remains devoted to
providing customers with the most exquisite jewellery products and
high-quality customer service as these are the core brand values
of TSL | #f¥m#% DUO by TSL and TSL TOSI. The recent launch of
various innovative product collections epitomizes the Group’s passion,
perseverance and craftsmanship in jewellery-making. For instance, the
ART OF GOLDEN EMBROIDERY Collection pays homage to the heritage
and the pioneers of hand-carved gold embroidery, harmoniously blending
the opulence of gold with the delicacy of embroidery; the MILLEFIORI
Collection exemplifies fashion-forward gifts for loved ones, adorned with
colored gemstones and gleaming gold that exudes understated elegance.
Going forward, the Group will stay cautious and adaptive while keeping a
watchful eye on market developments to overcome the headwinds and
achieve sustainable long-term growth.

EREZHm Ao (&)

BEUBER ()

REMYE RS - AEBNE ARERIRE S
BOKREEMNESBNEERG - —0 TSL | #itn -
DUO by TSLANTSL TOSIH)GREZIMEE » SiTHEL
MNARFERZINER T A AEEHKERENE
B BEERELISE - Hd - ©FEEEHEESR
M ESMEF RERGANERE 8 ARSE EEFT
MSBTE  CHYERIBAYEERHESIRE
BITENEFAEEN G - RRGE AN EED
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

EREZHm AR (&)

REVIEW AND OUTLOOK
Retailing Business
Hong Kong and Macau

Following the lifting of travel restrictions in early 2023, the number of
visitors to Hong Kong and Macau has steadily rebounded, despite being
slowed to a certain extent by the gloomy global economic outlook. In
addition to the distribution of another round of consumption vouchers to
residents since April 2023, the Hong Kong Government has successively
introduced the large-scale “Hello Hong Kong”, “Happy Hong Kong™ and
“Night Vibes Hong Kong” campaigns to attract more tourists and business
travelers as well as to encourage local consumption, with the ultimate
goal of revitalizing the retail and catering industries and stimulating the
overall economy. In the meantime, the Macau Government, through
the Macau Government Tourism Office, has implemented diverse
promotional campaigns to continuously deepen the integration across
the sectors of “tourism+”, rejuvenate the tourism and leisure industry and
spur economic revival in Macau. These government initiatives helped the
Group to achieve a notable increase in the turnover of its Hong Kong and
Macau retail business with same-store sales growth during the Period.

Two new TSL | #i¥m8# stores were opened to much fanfare in Hong Kong
in July 2023, one located at Harbour City (a leading shopping center) in
Tsim Sha Tsui while the other at The Wai (a brand new shopping mall)
in Sha Tin. Both stores” designs embraced a Nordic minimalist style,
incorporating the luminous and intertwined motifs of the moon and stars
to beautifully showcase the captivating jewellery, winning the admiration
of tourists and local residents. In the same month, the Group strategically
closed a TSL | #iFmM# store at Sha Tin MTR Station after a thorough
review. The Group will continue to review and optimize its store network
in Hong Kong and Macau, ensuring that it takes advantage of any new
opportunities that may come its way in this post-pandemic era.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

REVIEW AND OUTLOOK (continued)
Retailing Business (continued)
Mainland China

Affected by international economic concerns and China’s property sector
challenges, consumers are more conservative in their spending to save for
a rainy day. The Chinese Government has rolled out measures to bolster
consumer confidence and speed up economic recovery, which has led
to some improvement in retail sales. Riding on the uptrend of pure gold
demand, the Group has focused more on pure gold business to partially
compensate for the loss of sales caused by the sharp decline in diamond
demand. During the Period, the Group recorded a slight increase in the
turnover of its self-operated stores in Mainland China with same-store
sales growth.

The Group opened its first DUO by TSL store in Shenzhen in April 2023,
mainly targeting couples with a variety of unique couple jewellery sets
accompanied by customized one-to-one service. Concurrently, a range
of fashionable gold jewellery was launched under the ORIGO Collection
and the GEN Collection at TSL TOSI and TSL | #i{¥m#, which was well
received in Mainland China, especially among younger consumers.
The Group remains committed to upholding quality in design and
craftsmanship as well as optimizing the sales mix and retail network while
staying abreast with industry developments and market changes.
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MANAGEMENT'S DISCUSSION AND ANALYSIS
BEEBZH @AM (B)

REVIEW AND OUTLOOK (continued)
Retailing Business (continued)
Malaysia

During the Period, the turnover of the Group’s retail business in Malaysia
experienced encouraging growth. Despite the challenging global
environment, domestic demand has sustained along with the improving
labor market conditions in Malaysia, especially for pure gold products.
In August 2023, the Group held an exclusive live concert for privileged
Malaysian customers to experience the beauty of its product collections
and to enjoy a unigue customer journey thus strengthening its brand
presence. Persevering in the pursuit of further boosting sales and brand
recognition, the Group will expand its store network at suitable locations
in Malaysia whenever suitable opportunities arise.

Wholesale Business

As previously alluded to, Chinese consumers have become more mindful
of their spending which, in turn, has affected the performance of the
Group’s wholesale business and impeded the expansion of the Group’s
franchise network in Mainland China during the Period. Looking ahead,
as the business environment in Mainland China improves, the Group will
bring in more business partners sharing the same vision to foster the
healthy development of its wholesale business.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

REVIEW AND OUTLOOK (continued)
E-Business

The Group recorded a moderate decrease in e-business turnover during
the Period. Nevertheless, the Group has been exploring different online
sales channels, and e-business is expected to remain a significant
contributor to the Group’s total sales given the growing share of
e-commerce in overall retail sales.

The Group upgrades its official e-Shops from time to time, striving to
deliver a personalized online customer experience. Meanwhile, TSL online
flagship stores have gained popularity among those who look for stylish
and affordable jewellery, and the Group has successfully reached a wider
customer base through close collaboration with several well-known
e-commerce platforms in Mainland China and Hong Kong. The Group
has further strengthened its brand awareness and credibility by featuring
celebrities in social media advertising and marketing campaigns.
The Group will continue to refine its e-business model to enhance its
e-commerce conversion rate, ensuring improved customer engagement
and satisfaction.

EREZHm Ao (&)

Bl R AT ()
BETRHEE

ARENETHEEBLEENAHRAANS T
B o R - REBDAEHRATRANE EHER
B AEREFABEERTEENLEDRDS
I EFREES BT A AEED G —
EEFA -

AEBTKIREBLHBE  BRBETRMR L
EVE AL EEER o BRULREIR - AR E R 4R bR T
MTEREE  BREERENET  AEETE
BEABANMNEELERMEHTFENEERS
e IR E|EEN T PR - ER AZEL R
BERITHAEE — PRI T AEEN &IEMEEA
AEE - AEESHETEAEFHEERNEE
B RS EREnE  FR2EEINEE -

51



MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

EREZHm AR (&)

FINANCIAL STRUCTURE

Capital expenditure, comprising mainly store renovation, furniture and
fixtures and machinery, incurred during the Period amounted to HK$52.2
million (for the six-month period ended 30 September 2022: HK$56.5
million), which was mainly financed by borrowings and funds generated
from internal resources.

As at 30 September 2023, the Group’s total interest-bearing liabilities
decreased from HK$1173.6 million (as at 31 March 2023) to HK$1,164.1
million, including current interest-bearing bank and other borrowings
of HK$614.0 million and non-current interest-bearing bank and other
borrowings of HK$550.1 million. Net borrowings (total interest-bearing
liabilities less cash and cash equivalents and pledged time deposits)
increased from HK$459.1 million (as at 31 March 2023) to HK$620.0
million.

Internally generated funds and borrowings have mainly been applied
during the Period to finance the enhancement of the Group’s inventory
and capital expenditure incurred.

As at 30 September 2023, the net gearing ratio (the ratio of total
interest-bearing liabilities less cash and cash equivalents and pledged
time deposits to total equity) increased to 79.7% (as at 31 March 2023:
51.4%). All borrowings of the Group are denominated in Hong Kong
dollars and Renminbi. Interest on bank borrowings is calculated on either
the inter-bank interest rate or the prime rate or the benchmark interest
rate.

As at 30 September 2023, the Group had pledged time deposits, cash
and bank balances of HK$544.0 million, which were mostly denominated
in Hong Kong dollars, Renminbi and United States dollars, and in the
opinion of the Directors, are sufficient to satisfy the Group’s present
working capital requirements.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL STRUCTURE (continued)
Exchange Rates

During the Period, the transactions of the Group were mainly
denominated in Hong Kong dollars, Renminbi and United States
dollars. Renminbi is not a freely convertible currency and any significant
exchange rate fluctuation of Renminbi may have financial impacts on the
Group. The Board is of the view that such foreign exchange exposure
is manageable by using natural hedges that arise from holding assets
and liabilities denominated in the same foreign currencies, and that the
Group's exposure to foreign exchange fluctuation remains minimal. The
Group will continue to closely monitor its foreign exchange position.

Charge on Group Assets and Contingent Liabilities

Charge on the Group's assets during the Period is disclosed in note 18 to
the interim condensed consolidated financial statements. The Group did
not have any material contingent liabilities which have not been provided
for in the financial statements as at 30 September 2023 (as at 31 March
2023: Nil).
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

EREZHm AR (&)

HUMAN RESOURCES

As at 30 September 2023, the total number of employees of the Group
was approximately 2,240 (as at 30 September 2022: 2,360). The change
was with due regard to the Group's business strategies and the market
conditions. There were no major changes in human resources policies.

The Company offers competitive remuneration packages including
salary, allowances and discretionary bonus. Employees are rewarded
on a performance basis with reference to market rates. Other employee
benefits include medical cover and subsidies for job-related continuing
education. Retail frontline staff are provided with formal on-the-job
training by internal senior staff and external professional trainers. There
are discussion forums and in-house seminars for experience sharing.

Notwithstanding the foregoing, human resources policies, capital
structure, financial policies, exposure to foreign exchange rates, capital
expenditure planning, contingent liabilities and charges on the Group’s
assets did not differ materially during the Period from the information
presented in the last annual report.
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INTERIM DIVIDEND
1 H IR 2

The Board resolved not to declare any interim dividend for the six
months ended 30 September 2023 (for the six-month period ended 30
September 2022: Nil).

OTHER INFORMATION
Hi & #

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 30 September 2023, the interests and short positions of the
Directors and chief executive and/or their respective associates of
the Company in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFO”)), which
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have under
such provisions of the SFO), or which were required to be entered in the
register maintained by the Company pursuant to section 352 of the SFO,
or which were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 to the Listing Rules
(the “Model Code”), were as follows:
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OTHER INFORMATION (CONTINUED)
HipEa# (&)

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY (continued)

Interests and long positions in ordinary shares of the Company

EERBETRAEBRADTZRM - HER
HREERESRAR (8)

RARBIEE B s KR

Ordinary shares of HK$0.25 each

SREERE0.25THEER
Approximate
Derivative percentage of
Personal Family Corporate interest Other total issued
Name of Director interest interest interest  (share options) interest  share capital*
e T
fTETERES RAEEY
EEpg BARER RikiER NEER (BR#E) HtvlEzm  BHESIL:
Yau On Yee, Annie 130,553 180,691,775 - - - 7257%
B (Note FifzE)
5219
(Note FffzE)
* The percentage was calculated based on 249,182,030 ordinary shares ~ * BOLRIZN2023F9A30 8 AR AIE BT

of the Company in issue as at 30 September 2023.

Note:

180,691,775 ordinary shares of the Company are held by Partner Logistics
Limited, a company which is owned and controlled by Blink Technology
Limited. Blink Technology Limited is wholly and beneficially owned by Mr. Tse
Tat Fung, Tommy, the spouse of Ms. Yau On Yee, Annie, an executive Director.
By virtue of the SFO, Ms. Yau On Yee, Annie is deemed to be interested in all
the shares of the Company held by Partner Logistics Limited.

5,219 ordinary shares of the Company are held by Mr. Tse Tat Fung, Tommy.
By virtue of the SFO, Ms. Yau On Yee, Annie is deemed to be interested in all
the shares of the Company held by Mr. Tse Tat Fung, Tommy.
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DIRECTORS’ AND CHIEF EXECUTIVE’'S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY (continued)

Save as disclosed above, as at 30 September 2023, none of the Directors,
chief executive and their respective associates of the Company had
any other interests or short positions in the shares, underlying shares
and debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO) which required notification to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which they were
taken or deemed to have taken under such provisions of the SFO), or
which were required pursuant to section 352 of the SFO to be entered
in the register maintained by the Company, or which were required
pursuant to the Model Code to be notified to the Company and the Stock
Exchange.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 September 2023, the interests, all being long positions, of any
substantial shareholders or other persons (not being Directors or chief
executive of the Company) in the shares and/or underlying shares of
the Company which have been disclosed to the Company pursuant to
the provisions of Divisions 2 and 3 of Part XV of the SFO and have been
recorded in the register required to be kept by the Company pursuant to
section 336 of the SFO were as follows:

OTHER INFORMATION (CONTINUED)
Hih & (4)
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OTHER INFORMATION (CONTINUED)
HipEa# (&)

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ FERHEREMATAERATRGD RAEBRKRG
INTERESTS AND SHORT POSITIONS IN SHARES AND HRERERA (48)
UNDERLYING SHARES OF THE COMPANY (continued)

Ordinary shares of HK$0.25 each

BREESER0.25 THEER
Approximate
percentage of
Number of total issued
Name Capacity ordinary shares share capital*
HFERT
EER RALEY
£ 5t RAHE BHEDLL
0] Partner Logistics Limited (Note Fi&1) Beneficial owner 180,691,775 72.51%
E=HBEA
(ii) Blink Technology Limited (Note FiizE1) Interest of controlled corporation 180,691,775 72.51%
XN Al
(i) Tse Tat Fung, Tommy (Note Ffi7E1) Interest of controlled corporation 180,691,775 72.57%
HiEe XN Al
Interest of spouse 130,553
a2
Beneficial owner 5219
BERHEA
(iv) Rosy Blue Overseas Holdings Limited (Note Fff5¥2)  Interest of controlled corporation 180,691,775 72.51%
SR VNG [ 2y
(v) Rosy Blue Jewellery (HK) Limited (Note Ffi5+2) Interest of controlled corporation 180,691,775 72.51%
SR VNG [ 2y
(vi) Prime Investments S.A. (Note Bfz£2) Interest of controlled corporation 180,691,775 72.51%
SR VNG [ 2y
(vii) Elmas Hong Kong Limited (Note Ff5¥2) Trustee 180,691,775 72.51%
Z5EA

* The percentage was calculated based on 249,182,030 ordinary shares — * El ﬁtl:%ﬁﬁ’s‘ZOZB% 9HA30BARRNAD LT
of the Company in issue as at 30 September 2023. 249,182,030 E @A E ©

58



SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY (continued)

Notes:
1

180,691,775 ordinary shares of the Company are held by Partner
Logistics Limited, a company which is owned and controlled by
Blink Technology Limited. Blink Technology Limited is wholly and
beneficially owned by Mr. Tse Tat Fung, Tommy, the spouse of Ms.
Yau On Yee, Annie, an executive Director. By virtue of the SFO, Blink
Technology Limited, Ms. Yau On Yee, Annie (her deemed interest is
disclosed under the section headed “Directors’ and Chief Executive’s
Interests and Short Positions in Shares, Underlying Shares and
Debentures of the Company”) and Mr. Tse Tat Fung, Tommy are
deemed to be interested in all the shares of the Company held by
Partner Logistics Limited.

130,553 ordinary shares of the Company are held by Ms. Yau On Yee,
Annie. By virtue of the SFO, Mr. Tse Tat Fung, Tommy is deemed to be
interested in all the shares of the Company held by Ms. Yau On Yee,
Annie.

5,219 ordinary shares of the Company are held by Mr. Tse Tat Fung,
Tommy.

These ordinary shares of the Company, relating to the same block of
shares mentioned in note 1above, are held by Partner Logistics Limited,
a company which is owned and controlled by Blink Technology
Limited. Rosy Blue Overseas Holdings Limited is the preference
shareholder of Partner Logistics Limited. Rosy Blue Overseas Holdings
Limited is wholly owned by Rosy Blue Jewellery (HK) Limited, which
in turn is wholly owned by Prime Investments S.A.. Eimas Hong Kong
Limited is the trustee of a discretionary trust, which holds all interests
of Prime Investments S.A.. By virtue of the SFO, each of Rosy Blue
Overseas Holdings Limited, Rosy Blue Jewellery (HK) Limited, Prime
Investments S.A. and Elmas Hong Kong Limited, is deemed to be
interested in all the shares of the Company held by Partner Logistics
Limited.
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OTHER INFORMATION (CONTINUED)
HipEa# (&)

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY (continued)

Save as disclosed above, as at 30 September 2023, the Company had not
been notified of any persons who had interests or short positions in the
shares and/or underlying shares of the Company, which were required to
be recorded in the register required to be kept by the Company pursuant
to section 336 of the SFO.

CHANGE OF DIRECTORS’ INFORMATION PURSUANT TO RULE
13.51B(1) OF THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the change in information
of the Directors since the last published annual report is as follows:

Ms. Yau On Yee, Annie, an executive Director, retired as a member of
Jewellery Advisory Committee of Hong Kong Trade Development Council
on 31 March 2023.

SHARE OPTION SCHEME

The Company has adopted a share option scheme at its annual general
meeting held on 21 July 2016 (the “2016 Share Option Scheme”). Unless
otherwise cancelled or amended, the 2016 Share Option Scheme will
remain in force for 10 years from the said adoption date. As at the
beginning and the end of the Period, the number of options available for
grant under the 2016 Share Option Scheme is 21,033,622, representing
approximately 8.44% of the total number of issued shares of the
Company as at the date of this interim report. As at the date of this
report, no share option has been granted under the 2016 Share Option
Scheme since it was adopted.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the listed securities of the Company during the Period.
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SPECIFIC PERFORMANCE OF THE CONTROLLING
SHAREHOLDER

On 6 May 2022, the Company and a subsidiary of the Company as
guarantors and another subsidiary of the Company as borrower
(the "Borrower”) entered into a facilities agreement (the “Facilities
Agreement”) with Hang Seng Bank Limited, China CITIC Bank
International Limited, United Overseas Bank Limited, Fubon Bank
(Hong Kong) Limited, Bank SinoPac, Hong Kong Branch and China
Construction Bank (Asia) Corporation Limited acting as mandated lead
arrangers and original lenders, pursuant to which certain loan facilities,
comprising a term loan and a revolving loan, in the aggregate amount of
HK$820,000,000 (the “Facilities”), has been granted to the Borrower for
a term of 3.5 years from the date of the first utilisation of the Facilities.

Pursuant to the Facilities Agreement, it will be an event of default if Ms.
Yau On Yee, Annie (“Ms. Annie Yau”), the spouse of Mr. Tse Tat Fung,
Tommy (being the controlling shareholder of the Company) ceases
to be the chairman of the Board; or Ms. Annie Yau and her immediate
family members (including any child, stepchild, parent, stepparent,
spouse, sibling, mother-in-law, father-in-law, son-in-law, daughter-in-law,
brother-in-law and sister-in-law) taken as a whole cease to (i) be, directly
or indirectly, the single largest shareholder of the Company; or (i) have
control of the Company (where “control” is defined as meaning the
power (whether by way of ownership of shares, proxy, contract, agency
or otherwise) to: (a) appoint or remove all, or the majority of, directors
on the Board or such other persons who may be charged with or entitled
to exercise central management and control of that corporate person;
or (b) directly or indirectly to otherwise direct or cause the direction
of management and policies of that corporate person) (which, for the
avoidance of doubt, includes the right to determine the composition
of a majority of the Board); or Ms. Annie Yau and her immediate family
members taken as a whole cease to remain as the direct or indirect,
legal and beneficial owner of at least 36% of the issued share capital of
the Company which is free from any Security (as defined in the Facilities
Agreement).
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OTHER INFORMATION (CONTINUED)
HipEa# (&)

SPECIFIC PERFORMANCE OF THE CONTROLLING
SHAREHOLDER (continued)

Upon the occurrence of such an event of default which is continuing,
the agent under the Facilities Agreement may, and shall if so directed
by the Majority Lenders (as defined in the Facilities Agreement), cancel
the Commitments (as defined in the Facilities Agreement) or any part
thereof, and/or declare all or part of the loans outstanding under the
Facilities, together with accrued interest, and all other amounts accrued
or outstanding under the Finance Documents (as defined in the Facilities
Agreement) be immediately due and payable, and/or declare all or part
of the loans outstanding under the Facilities be payable on demand,
and/or exercise or direct the security agent to exercise any or all of its
rights, remedies, powers or discretions under the Finance Documents (as
defined in the Facilities Agreement).

CORPORATE GOVERNANCE

Compliance with the Corporate Governance Code of the Listing
Rules

The Company is committed to the establishment of good corporate
governance practices and procedures. During the Period, the Company
has applied the principles and complied with all of the code provisions of
the Corporate Governance Code (the “CG Code”) as set out in Appendix
14 to the Listing Rules, except for the deviation of code provision C.2.1 of
the CG Code as expressly stated below.

Code provision C.2.1 of the CG Code stipulates that the roles of chairman
and chief executive officer should be separated and clearly established
and set out in writing. During the Period, the roles of the Chairman and
the Chief Executive Officer of the Company were performed by Ms. Yau
On Yee, Annie. The Board considered that the current management
structure had operated efficiently. According to the Company’s
practice, all major strategic decisions are taken by the Board, or relevant
committee of the Board, as duly constituted.
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AUDIT COMMITTEE

The Audit Committee has reviewed the Company’s unaudited
consolidated financial statements and interim report for the Period,
including the accounting principles and practices adopted by the Group,
and discussed with management regarding auditing, risk management,
internal control and financial reporting matters.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10
to the Listing Rules as its own code of conduct regarding Directors’
securities transactions. Specific enquiry has been made with all Directors
and all the Directors have confirmed compliance with the required
standard as set out in the Model Code during the Period.

By Order of the Board
Yau On Yee, Annie
Chairman

Hong Kong, 22 November 2023
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