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To the board of directors of Yuk Wing Group Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

We have reviewed the condensed consolidated financial statements of
Yuk Wing Group Holdings Limited (the “Company”) and its subsidiaries
(together the “Group”) set out on page 6 to 30, which comprise the
condensed consolidated statement of financial position as at 30
September 2023 and the related condensed consolidated statement of
profit or loss and other comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated statement
of cash flows for the six-month period then ended, and other explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (‘“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of these condensed
consolidated financial statements in accordance with HKAS 34. Our
responsibility is to express a conclusion on these condensed
consolidated financial statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of these
condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

M BERAREBEERE

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated financial statements are not
prepared, in all material respects, in accordance with HKAS 34.

Baker Tilly Hong Kong Limited
Certified Public Accountants

Hong Kong, 22 November 2023

Del Rosario, Faith Corazon

Practising Certificate Number P06143

+ 1A
i oM

BRBAITHER AT ETEIEMEE
A BMATHEZEEREAUBERERES
ERFTEAREREETSSTELE4HEE -

ABEREHOEBRERAT

HESHED

B —_TE-_=F+—A=-+=H
EIE

2 BR SR 15 P06143

BREEZERERAT
2023/24 # HiFR &

5



CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

EHRAR S B R

H b 2 W a

For the six months ended 30 September 2023 HEZT-_=FNA=FTHILEEA

35K

Six months ended
30 September
BEAA=+THLAEA

2023 2022
—E-=F —F-—
HK$’000 HK$’000
FExT FHET
(Unaudited) (Unaudited)
(REER) (RigEZ)
Revenue Y &= 67,139 88,409
Cost of sales 5 & A (50,645) (64,171)
Gross profit E A 16,494 24,238
Other income HAB WA 1,753 3,006
Reversal of impairment losses/ EHEEEEEATES
(impairment losses) on trade receivables FE U BB E S B
under expected credit loss model, net (RfEE18) F58 844 973)
Other gains and losses H i =5 & &5 18 (2,898) (3,615)
Selling and distribution expenses HE N D HEFA Y (3,953) (5,504)
Administrative expenses TR X (17,894) (17,023)
Finance costs A& A AR (864) 679)
Loss before tax BREBIAIEE (6,518) (550)
Income tax (expense)/credit FTisf (A%x) % (454) 3,525
(Loss)/profit for the period R (EE), &R (6,972) 2,975
Other comprehensive expense for HAEMZEAX
the period:
Item that may be reclassified subsequently — H £ A] fEE#T 7 A= 18z 7Y
to profit or loss: EAH :
Exchange differences arising on translation & /5 40 5 75 Fr & 4 &9
of foreign operations PE =R (3,002) (8,432)
Total comprehensive expense for HRAZEARX
the period (9,974) (5,457)

Yuk Wing Group Holdings Limited
INTERIM REPORT 2023/24



CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

ERR4R A B &

H b 2 H W a

1%

For the six months ended 30 September 2023 HEZ-_=FNA=FTHILEA

Six months ended
30 September
BEAA=+THLAEA

2023 2022
—E-=F —F-=
Note HK$’000 HK$’000
Bt 5 FTET FHET
(Unaudited) (Unaudited)
(REER) (RigEZ)
(Loss)/profit for the period LT ALTEEHEA (BE),
attributable to: A
Owners of the Company PAN/NESIEZ TSN (5,548) 2,368
Non-controlling interests FEIE S = (1,424) 607
(6,972) 2,975
Total comprehensive expense for DTATEMEBAZE
the period attributable to: Wk
Owners of the Company ZIN/NEIE FEN (7,137) (3,148)
Non-controlling interests JEIEHE =S (2,837) (2,309)
(9,974) (5,457)
(Loss)/earnings per share, basic (HK cents) SAXE A (E518), AT
GBI 9 (1.46) 0.62
BREEZERERAT
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

B RR4AR & BT IR A R

At 30 September 2023 R-_ZE-=FHALA=+H

At At
30 September 31 March
2023 2023
REZB-=F RZZT_=F
hA=+B =A=+—8
Notes HK$’000 HK$’000
B 5 TE T FHET
(Unaudited) (Audited)
(REER) (BEZ)
Non-current assets IRBEE
Property, plant and equipment W - RE REE 10 4,232 5,296
Right-of-use assets PHAEEE 10 8,990 10,254
Deferred tax assets BT IEEE 2,350 2,416
15,572 17,966
Current assets REBEE
Inventories 5E 54,843 56,471
Trade and other receivables B 5 K E M EWERIA 11 55,251 67,067
Financial assets at fair value through LA EE J\TEmZ
profit or loss TREE 21,547 23,349
Tax recoverable AT U B 77 18 171 283
Bank balances and cash IRITEHR AR 56,558 65,969
188,370 213,139
Current liabilities REBEE
Trade and other payables B 5 M E M ERIE 12 5,636 9,263
Contract liabilities AHaE 6,772 3,897
Lease liabilities HEAR 2,554 2,499
Tax payable FESTR IR 137 72
Bank and other borrowings MITRHEMEER 13 13,000 28,210
28,099 43,941
Net current assets RBEEFE 160,271 169,198
Total assets less current liabilities HEEBRRBER 175,843 187,164

Yuk Wing Group Holdings Limited
INTERIM REPORT 2023/24



CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

B RR4T & I ISR &

At 30 September 2023 R—ZE-_=F L A=+H
At At
30 September 31 March
2023 2023
R=B==F RZZT_=F
hA=+HB =A=+—8H
Note HK$’000 HK$’000
P 3 FE T FAET
(Unaudited) (Audited)
(REBERZ) (BEZ)
Non-current liabilities kRBERE
Deferred tax liabilities FIERIE A E 45 102
Lease liabilities HEAR 7,903 9,193
7,948 9,295
167,895 177,869
Capital and reserves EAXRFEE
Share capital %N 14 38,000 38,000
Reserves ] 97,576 104,713
Equity attributable to owners of ADEEE AEMERS
the Company 135,576 142,713
Non-controlling interests JEIEHlE = 32,319 35,156
167,895 177,869
BREBMZERERD A
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

Yavas 'J—| /\ —A= \ / =4
R A R T B &
For the six months ended 30 September 2023 HE T -=F A =+HIL/NEA

Attributable to owners of the Company

KRAHE AR
Non-
Share Share Merger  Statutory  Exchange Other  Retained controlling Total
capital  premium reserve reserve reserve reserve profits ~ Sub-total interests equity

Bx  ROEE HBEE  EERE  EXER  HUBE REE N FRGER g
HK$000  HKS000  HK$'000  HKFO00  HKS000  HKS'000  HKSO00  HKS000  HK$'000  HK$000
TERL TR TR iR TR TR TR TR TR TR

(note ) (note i) (noteii)
(Brsx) (P GiEAD)
Asat1April 2022 (audited) R=Z--£MA-A
(BER) 38,000 124,553 (67,096) 2,194 1,928 19 49,732 149,330 36,975 186,305

Profitfor the period BrE - - - - - - 2,368 2,368 607 2,975
Exchenge differences arisingon 2 E BN EHHELR

tranglation of foreign operations X Z - - - - (5516) - - (5,516) 2916) (8432
Total comprehensive (expense) SN2 EA(ER)/

income for the period ¢ - - - - (5,516) - 2,368 (3,148) 2,309) (5,457)
Transfer E L - - - 517 - - (17) - - -
Asat30September2022 ~ R=B-=FAA=1H

(unaudited) (REER) 38,000 124,553 (67,09) 2, (8,588) 19 51,583 146,182 34,666 180,848
Asat1April 2023 (audited) R=ZF-=£MA-A

(&%) 38000 124553 (67,096) 2,851 (1,185) 19 45511 142,713 3156 177,869

Loss for the period HREE - - - - - - bS8 B8 (44 (697
Exchenge differences arisingon B BN EHHELR

tranglation of foreign operations  EXZ - - - - (1589) - - (1589) (1413) (3,002
Total comprehensive expense  HRN2EERT

for the period - - . ) S BSY 73 @8 (097
As at 30 September 2023 WZE-=%AB=1H

(unaudited) (*EFH) B0 1453 G700 281 (2774) 19 4008 1%B56 2319 1678%

—] O Yuk Wing Group Holdings Limited
INTERIM REPORT 2023/24



For the six months ended 30 September 2023 HE T -_=FNA=+HI-~NEA

Note i:

Note ii:

Note iii:

Amount represents difference between the nominal value of the share
capital issued by Hang Wing Holdings Limited, a wholly-owned subsidiary
of the Company, for the acquisition of the entire equity interests and the
amount of share capital in Top Mark Mechanical Equipment Limited,
Tristate International Industrial Limited, Top Glory Construction Equipment
Limited and Maxa RockDrills Limited.

Amount represents statutory reserve of 5 1Ll 7 JIE /& [& 3 F3E T2 # A
R 72 A (Norry Tech Engineering Equipment Limited) (“Norry Tech”), a
subsidiary of the Company. According to the relevant laws in The People’s
Republic of China (the “PRC”), Norry Tech is required to transfer at least
10% of its net profit after taxation, as determined under the PRC
accounting regulations, to a non-distributable reserve fund until the
reserve balance reaches 50% of its registered capital. The transfer to this
reserve must be made before the distribution of a dividend to owners.
Such reserve fund can be used to offset the previous years’ losses, if any,
and is non-distributable other than upon liquidation.

Amount represents other reserve arising from acquisition of additional
interests in subsidiaries in 2017.

B &E -

GEIE

GEATE

ZAERARNRNEEN B A R B LI
BRAGRABKEERMMIEFR AR
BMEEEEEERAR ERELERES
R A & K Maxa RockDrills Limited % &B A%
MBETHRAEEREREREEERL
ACBMIOEBREEXERAR  BEREER
A PR A & &2 Maxa RockDrills Limited &9 %
REE £ -

& IR AN A FIMT B B L TR R 5
METRERBERAR ([RFE]D #OEE
- BBEPEARKME ([FE]) HRE
R RNEBABRETPEGERFE
B BR B 1% 41 7 Bk ) 10% 88 58 = 1N A] 99 Ik (&
HBES BEEZRAHERETEME RN
50% * BZAHEMEEA A D KB B BT E R -
ERREEBESTTARNEEBEFEER (W0
B)  BIFRI THDIK °

ZHIAER — T F BB A R
REEEMEMEHRE -
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For the six months ended 30 September 2023 HE T -_=FNA=+HI-/~NEA

Operating activities
Loss before tax
Adjusting items

Operating cash flows before movements
in working capital
Decrease/(increase) in inventories
Decrease/(increase) in trade and
other receivables
Other operating activities

Cash generated from operations
PRC Enterprise Income Tax paid
Hong Kong Profits Tax refunded

Net cash generated from operating
activities

Investing activities

Interest received

Proceeds from disposal of property, plant
and equipment

Purchase of property, plant and equipment

Dividend received from financial assets at
fair value through profit or loss

Net cash from/(used in) investing activities

INTERIM REPORT 2023/24
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RETHHERE
EfNRERRMEH
EREFENEHR

REFDHRERSFHE

RETH
2 WA S
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REFTEH0R

BEYE BELERE
BEBESREATEARZ
T B E E WA IR B

REZEREB /(A RLFE

2022
—ET - —F
HK$’000
FHET
(Unaudited)
(REEER)

(550)
7,407

6,857
(16,287)

(3,075)
21,102

8,597
(943)
1,736

9,390
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For the six months ended 30 September 2023 HE T -_=FNA=+HI-~NEA

Financing activities

Bank borrowings raised

Repayment of bank borrowings
Repayment of other borrowing

Repayment of lease liabilities

Interest paid on lease liabilities

Interest paid on bank and other borrowings

Net cash (used in)/from financing activities

Net (decrease)/increase in cash and
cash equivalents

Cash and cash equivalents at
beginning of the period

Effect of foreign exchange rate changes

Cash and cash equivalents at
end of the period, represented by
bank balances and cash

BMEEE

SERITEE
BEBRITREE
BEHMEE
EEMEERE
ENEHERERNE

BT IRTT R A A 8 3R B

BMEED (A FEREFHE

RERBESZEYWORD) HE
R

HARERREEEY

EREEHHR

PARERRESEEY
ERITERKRRS

2022
—ET - —F
HK$’000
FHET
(Unaudited)
(REEER)

13,870

(990)
(254)

12,626

21,380

64,649

(7,457)

78,672

2023/24 FF iR 5



Yuk Wing Group Holdings Limited (the “Company”) was
incorporated and registered as an exempted company with limited
liability in the Cayman Islands under the Companies Law Chapter
22 (Law 3 of 1961, as consolidated and revised) of the Cayman
Islands. The shares of the Company are listed on The Stock
Exchange of Hong Kong Limited.

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) as well as with the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited.

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments that are measured at fair values, as appropriate.

Other than additional accounting policies resulting from application
of amendments to Hong Kong Financial Reporting Standards
(“HKFRSs”), the accounting policies and methods of computation
used in the condensed consolidated financial statements for the six
months ended 30 September 2023 are the same as those
presented in the Group’s annual financial statements for the year
ended 31 March 2023.

In the current interim period, the Group has applied the following
amendments to HKFRSs issued by the HKICPA, for the first time,
which are mandatorily effective for the Group’s annual period
beginning on 1 April 2023 for the preparation of the Group’s
condensed consolidated financial statements:

HKFRS 17 (including the Insurance Contracts
October 2020 and February 2022
Amendments to HKFRS 17)

Amendments to HKAS 8 Definition of Accounting Estimates

Deferred Tax Related to Assets and
Liabilities arising from a Single
Transaction

International Tax Reform — Pillar
Two Model Rules

Amendments to HKAS 12

Amendments to HKAS 12

INTERIM REPORT 2023/24

For the six months ended 30 September 2023 HE T -_=FNA=+HI-/~NEA
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Except as described below, the application of the new and
amendments to HKFRSs in the current interim period has had no
material impact on the Group’s financial positions and performance
for the current and prior periods and/or on the disclosures set out
in these condensed consolidated financial statements.

The amendments define accounting estimates as “monetary
amounts in financial statements that are subject to measurement
uncertainty”. An accounting policy may require items in financial
statements to be measured in a way that involves measurement
uncertainty. In such a case, an entity develops an accounting
estimate to achieve the objective set out by the accounting policy.
The amendments to HKAS 8 clarify the distinction between
changes in accounting estimates, and changes in accounting
policies and the correction of errors.

The application of the amendments in the current period had no
material impact on the condensed consolidated financial
statements.

The amendments narrow the scope of the initial recognition
exemption such that it does not apply to transactions that give rise
to equal and offsetting temporary differences on initial recognition
such as leases and decommissioning liabilities. For leases and
decommissioning liabilities, the associated deferred tax assets and
liabilities are required to be recognised from the beginning of the
earliest comparative period presented, with any cumulative effect
recognised as an adjustment to retained earnings or other
components of equity at that date. For all other transactions, the
amendments are applied to those transactions that occur after the
beginning of the earliest period presented.

For the six months ended 30 September 2023 HE T -_=FNA=+HI-~NEA
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Prior to the amendments, the group did not apply the initial
recognition exemption to lease transactions and had recognised
the related deferred tax, except that the group previously
determined the temporary difference arising from a right-of-use
asset and the related lease liability on a net basis on the basis they
arise from a single transaction. Following the amendments, the
group has determined the temporary differences in relation to right-
of-use assets and lease liabilities separately. The change primarily
impacts disclosures of components of deferred tax assets and
liabilities in the annual financial statements, but does not impact the
overall deferred tax balances presented in the consolidated
statement of financial position as the related deferred tax balances
qualify for offsetting under HKAS 12.

In June 2022, the Government of the Hong Kong SAR gazetted the
Employment and Retirement Schemes Legislation (Offsetting
Arrangement) (Amendment) Ordinance 2022 (the “Amendment
Ordinance”), which will eventually abolish the statutory right of an
employer to reduce its long service payment (“LSP”) and severance
payment payable to a Hong Kong employee by drawing on its
mandatory contributions to the mandatory provident fund (“MPF”)
scheme (also known as the “offsetting mechanism”). The
Government has subsequently announced that the Amendment
Ordinance will come into effect from 1 May 2025 (the “Transition
Date”). Separately, the Government is also expected to introduce a
subsidy scheme to assist employers after the abolition of the
offsetting mechanism.

Among other things, once the abolition of the offsetting mechanism
takes effect, an employer can no longer use any of the accrued
benefits derived from its mandatory MPF contributions (irrespective
of the contributions made before, on or after the Transition Date) to
reduce the LSP in respect of an employee’s service from the
Transition Date. However, where an employee’s employment
commenced before the Transition Date, the employer can continue
to use the above accrued benefits to reduce the LSP in respect of
the employee’s service up to that date; in addition, the LSP in
respect of the service before the Transition Date will be calculated
based on the employee’s monthly salary immediately before the
Transition Date and the years of service up to that date.

INTERIM REPORT 2023/24

For the six months ended 30 September 2023 HE T -_=FNA=+HI-/~NEA
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In July 2023, the HKICPA published “Accounting implications of the
abolition of the MPF-LSP offsetting mechanism in Hong Kong” that
provides guidance on the accounting considerations relating to the
offsetting mechanism and the abolition of the mechanism. In
particular, the guidance indicates that entities may account for the
accrued benefits derived from its mandatory MPF contributions that
are expected to be used to reduce the LSP payable to an employee
as deemed contributions by that employee towards the LSP.
However, applying this approach, upon the enactment of the
Amendment Ordinance in June 2022, it is no longer permissible to
apply the practical expedient in paragraph 93(b) of HKAS 19,
Employee Benefits, and recognise such deemed contributions as
reduction of current service cost in the period the related service is
rendered, and any impact from ceasing to apply the practical
expedient is recognised as a catch-up adjustment in profit or loss
with a corresponding adjustment to the LSP liability during the year
ended 31 March 2023.

In this interim financial report and in prior periods, consistent with
the HKICPA guidance, the Group has been accounting for the
accrued benefits derived from its mandatory MPF contributions that
are expected to be used to reduce the LSP payable to an employee
as deemed employee contributions towards the LSP. However, the
Group has been applying the abovementioned practical expedient.

The Group has assessed the implications of this new guidance on
the above accounting policies and has decided to change those
accounting policies to conform with the guidance. Management
has commenced the processes on implementing the change
including additional data collection and impact assessment.
However, the impact of the change is not reasonably estimable at
the time this interim financial report is authorised for issue, as the
Group has yet to fully complete its assessment of the impact of the
HKICPA guidance. The Group expects to adopt this guidance with
retrospective application in its annual financial statements for the
year ending 31 March 2024.

The Group is principally engaged in (i) manufacturing and trading of
down-the-hole (“DTH”) rockdrilling tools; (ii) trading of piling and
drilling machineries; and (jii) trading of rockdrilling equipment.
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An analysis of the Group’s revenue from contracts with customers
is as follows:

Recognised at a point in time: RE—REEER

Manufacturing and trading of
DTH rockdrilling tools

Trading of piling and drilling machineries BEEITEH

Trading of rockdrilling equipment EEREDE

All of the Group’s revenue is recognised when the control of goods
is transferred, being when the goods are delivered to the
customer’s specific location. A receivable is recognised by the
Group when the goods are delivered to the customer’s premises
as this represents the point in time at which the right to
consideration becomes unconditional, as only the passage of time
is required before payment is due. The normal credit term is O to 90
days upon delivery. The customers have neither rights of return nor
rights to defer or avoid payment for the goods once they are
accepted by the customers upon receipt of goods. The contracts
signed with the customers are short-term and fixed price contracts.

Information reported to the executive directors of the Company,
being the chief operating decision maker (the “CODM?”), for the
purposes of resource allocation and assessment of segment
performance focuses on the types of products sold. The Group’s
reportable segment is manufacturing and trading of DTH rockdrilling
tools. No operating segments identified by the CODM have been
aggregated in arriving at the reportable segment of the Group.
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AEBREEFPAHNWmDIHTMT

Six months ended
30 September
BERA=+tHLKREAR
2022

=

HK$’000
FET
(Unaudited)
(REER)

82,937
1,005
4,467

88,409
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
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For the six months ended 30 September 2023 %Z?:_giiihﬁ =+HIENEA

3. REVENUE AND SEGMENT INFORMATION (continueq) 3. WERSHMER =

Segment revenue and results (Continued) DM EREE (E)
Br Ll r] 2o FoN - HgE H 38
FOEBEITBRLERLHEERER

In addition to the above reportable segment, other operating
segments include (i) trading of piling and drilling machineries and (i)

trading of rockdrilling equipment, of which both operations were B WMELENBAPREIEAEBSE
being reported as separate segments in prior periods. None of 2 - MESBRAEE BT AR
these segments met the quantitative thresholds for the reportable BEATEMRHDEMNESRE - Bt - 1t
segments in both current and prior periods. Accordingly, these EoHWEERIEM] - BRTFEAREM
were grouped in “Others”. Prior period segment disclosures have ZE2WAH - E—HBcoEREERERE
been represented to conform with the current period’s 27 -

presentation.

DAT%WJZKE BIZRE M A 28,0 AF 8
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The following is an analysis of the Group’s revenue and results by
operating and reportable segments:

For the six months ended 30 September 2023

BE_ZF-=FhA=1tHILXER

Manufacturing
and trading of

DTH
rockdrilling
tools Others Total
HEREE
EARETA Hith FH
HK$’000 HK$’000 HK$°000
THT FBT FTET
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER)
SEGMENT REVENUE i
External sales INRIHE 61,099 6,040 67,139
RESULTS £
Segment results Db 17,325 (831) 16,494
Unallocated expenses KOBEHE (21,847)
Other income Hp g A 1,753
Reversal of impairment losses on BHEEBE ((BHEE
trade receivables under expected EBRDEXTESEK
credit loss (“ECL”) model, net BRI EEBEREENFE 844
Other gains and losses Hofth Yoo 2 5 48 (2,898)
Finance costs BE AR (864)
Loss before tax B A 1B (6,518)
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For the six months ended 30 September 2022 BE-_Z-_—_FhA=+HLKEA
Manufacturing
and trading of
DTH
rockdrilling
tools Others Total
HEREER
BHEETA Hity BEt
HK$’000 HK$’000 HK$'000
FET FET FET
(Unaudited) (Unaudited) (Unaudited)
(REEEZ) (REEEZ) (REEZ)
SEGMENT REVENUE 2 Bz
External sales HNRIHE 82,937 5,472 88,409
RESULTS &
Segment results DEbELE 23,315 923 24,238
Unallocated expenses KHOBEHE (22,527)
Other income H A KA 3,006
Impairment losses on EHEEBEEEAT
trade receivables under B 5 WM E
ECL model, net BB FE 973)
Other gains and losses Hpth s 1 B 18 (3,615)
Finance costs BE AR (679)
Loss before tax BRI EE (550)
The accounting policies of the operating segments are the same as KE D ERTER AR BN SRR

For the six months ended 30 September 2023 HE T -_=FNA=+HI-/~NEA

the Group’s accounting policies. Segment results represent the
profit or loss of each segment without allocation of unallocated
expenses (including selling and distribution expenses and
administrative expenses), other income, impairment losses on trade
receivables under ECL model, net, other gains and losses and
finance costs. This is the measure reported to the CODM of the
Group for the purposes of resource allocation and performance
assessment.

No analysis of segment assets or segment liabilities is presented as
they are not regularly provided to the CODM of the Group.

INTERIM REPORT 2023/24

WAER - D HBEBEEIERIEAZ (B
FHERSHAZIRITHRAX)  Hi
WA FEBEEEEERXTE ZEUGK
EREBEFE  HlaEREEL R
BEKNARI SN 2B - L2

EERAEETELEREEUEER
pal MY E SR

AT ETFRAAEREFELERARSE
RS HEEISHEES T B
EETNZDHN °



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
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For the six months ended 30 September 2023 HE T -_=FNA=+HI-~NEA

3. REVENUE AND SEGMENT INFORMATION (continued) 3. WaEkoIER 2
Segment revenue and results (Continued) DEBUN R I EE ()
Geographical information HhE &
The following table sets out information about the Group’s revenue TR BEAEEIZEPEE D
from external customers by the location of customers. FREINAZTFINZHE R o
Six months ended
30 September
BEAA=+tHLAER
2023 2022
—_EB-= g
HK$’000 HK$'000
FE T FET
(Unaudited) (Unaudited)
(REER) (REER)
Hong Kong BE 64,912 84,373
Finland S 450 2,630
Macau B P 325 807
The United States EE 768 -
Others Hith 684 599
67,139 88,409
4. OTHER GAINS AND LOSSES 4 HWzmKEIER

Six months ended

30 September
BENA=Z+HLEAEAR
2023 2022
—E—-= —ZF-=
HK$’000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(RIEEZ) (REER)
Other gains and losses include the following:  H b Uk %5 & B8 B 3E LA R &8 ¢
Net foreign exchange (loss)/gain HNE (B518), W 58 (1,096) 1,188
Loss on fair value changes of BAVEAER
financial assets at fair value ([ZBAFEFAEBR]D 2
through profit or loss (“FVTPL”) TREECATFEEEEE (1,802) (4,825)
Gain on disposal of property, plant HEWE - BEREZBEZ
and equipment W zs - 22
(2,898) (8,615)

BREEZERERAT 21
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
=IVAN /vl =3
5 BA 4R & B 1% i 2% B &
For the six months ended 30 September 2023 HE T -_=FNA=+HI-/~NEA
5. FINANCE COSTS 5. BLE KA
Six months ended
30 September
BEZEhARA=1+HIEAEA
2023 2022
—E_= g
HK$’000 HK$’000
FExT FET
(Unaudited) (Unaudited)
(REEER) (REgE%)
Interest on bank and other borrowings WITREMEERNE 635 425
Interest on lease liabilities HEAEFE 229 254
864 679
6. LOSS BEFORE TAX 6. BREAIEE

22

Six months ended
30 September
BEAA=+HILAER

2023 2022
—E=HF g
HK$’000 HK$’'000
FTHET FET
(Unaudited) (Unaudited)
(REEZ) (CRigE%)
Loss before tax has been arrived at BREBISESRUATIAEE -
after charging:
Depreciation of property, plant and equipment %1% - = & R#E 2 T E 895 1,007
Capitalised in cost of inventories manufactured & & 4Nt & &L iE 17 A A (216) (348)
679 659
Depreciation of right-of-use assets TRAREECITE 1,264 1,053
Capitalised in cost of inventories manufactured & & ANt & &L iETF § R A (737) (738)
527 315
Cost of inventories recognised as expense R AR X 2 17 &K AR 50,645 64,171
Expenses relating to short-term leases MEHHERE@E  AX 787 1,027

Yuk Wing Group Holdings Limited
INTERIM REPORT 2023/24



For the six months ended 30 September 2023 HE T -_=FNA=+HI-~NEA

Six months ended

30 September
BZEAA=+HILEXEA
2022
—E -4
HK$'000
FHTT
(Unaudited)
(REER)
The (charge)/credit comprises: () B iE:
Current tax: BIVEA# 18
Hong Kong BB (394)
PRC Enterprise Income Tax B RIS (358)
(752)
(Under)/over-provision in prior years: BAFE (BETR) BEREE
Hong Kong B 3,759
PRC Enterprise Income Tax PRI EATISH -
3,759
3,007
Deferred tax (charge)/credit EEFREIE (), R 518
3,525
The provision for Hong Kong Profits Tax is calculated by applying AR BRI EE RSB B EZGETF
the estimated annual effective tax rate of 16.5% (six months ended EEBRTE16.5% (%Z:n:fZQ ZZFR
30 September 2022: 16.5%) to the current interim period, except A=1+81EEA 16.5%) 5 & - X
for one subsidiary of the Group which is a qualifying corporation EB B RRAFE fﬁﬁﬁi&%‘l—l—
under the two-tiered Profits Tax rate regime. For this subsidiary, the HEERAAIBRIN - BRZME AR
first HK$2 million of assessable profit is taxed at 8.25% and the S EH_BS8THNERB G MIZ
remaining assessable profit is taxed at 16.5%. The provision for 8.25% B 8 3= G A - B 4 FE SR A g A
Hong Kong Profits Tax for this subsidiary was calculated at the 142 16.5% ) B R @ F o 5% M1 8 2 7 &Y

same basis in the prior interim period.

FBNE mﬁé%&t & H AR AE )
MEEGE
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For the six months ended 30 September 2023 HE T -_=FNA=+HI-/~NEA

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, the PRC
Enterprise Income Tax is calculated at 25% of the assessable profit
for the subsidiary established in the PRC. The subsidiary was
awarded with the High and New-Tech Enterprise and entitled to a
preferential tax rate of 15% for both periods. No provision for PRC
Enterprise Income Tax has been made as the relevant subsidiary
has no assessable profits for the current period.

The board of directors of the Company does not recommend the
payment of an interim dividend for the six months ended 30
September 2023 (six months ended 30 September 2022: nil).

REFBECEMGEE ((REREH
ED REEMEBREBRG - R E
P SZ B B B 2 ] 7R ¥ FE ER B0 N 0 25%
AERBECEMEN - MEBARERR
REMRMEE  XARREREEE
16% M B BB X - AR AERN B A RN
7 H 3 8 B A ] PR RR PR A -
BAHRTBECEMGHER -

ARBERETERRBE_T_=F
A=+ B ERER RS BHEE (B
E-T__FAA=TAHIEANEA T

Six months ended

30 September
BZEARBA=1+HIEXREA
2022
HK$’'000
FAET
(Unaudited)
(REgER)
(Loss)/earnings: (B8 &BF -
(Loss)/earnings for the purpose of BATESRERN () &7
calculating basic (loss)/earnings per share: &) (E518), & F|
(Loss)/profit for the period attributable to ARBHEA AEREA
owners of the Company (B8|), = 2,368
000
T
Number of shares: Pin 88 -
Number of ordinary shares for AU EERER
the purpose of calculating basic (BB &7
(loss)/earnings per share FE R E B 380,000

No diluted (loss)/earnings per share is presented since there were
no potential ordinary shares in issue during both periods.

INTERIM REPORT 2023/24
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS

5 B 4T & B1 75 i 3R B 5

For the six months ended 30 September 2023 HE T -=F A/ =+HIL/NEA

10. PROPERTY, PLANT AND EQUIPMENT AND RIGHT- 10. 5@% - HENMKREURER
OF-USE ASSETS EEE
During the current interim period, there was no disposal of property, Ef\$ FHBRTETCANEEME  BE
plant and equipment (six months ended 30 September 2022: RENER(BE_T N1 A
disposed of certain plant and machinery with an aggregate carrying _-1— HIEAERA : BEHEREMBELRY
amount of approximately HK$39,000, resulting in a gain on 39,0008 LM H TIRE Rikes - EED
disposal of approximately HK$22,000). In addition, the Group U ZE #4922,0007 70) ° o AEE
acquired certain property, plant and equipment amounting to BEEEEN760008 T (HE_T ==
approximately HK$76,000 (six months ended 30 September 2022: FNA=+HILEAHEA : 49711,0007%
approximately HK$711,000). T)RETYE - BER&RE -
During both the current and prior interim periods, the Group did not 7SR BREARE) MR 1 R BRHEAR - AR &
enter into any new lease agreement. The Group is required to make WEIT L AMFHERHE AEBER
fixed monthly payments for the existing lease. REMEZRAIZMNEERIEA -
11. TRADE AND OTHER RECEIVABLES "N EZREMERRIE
At At
30 September 31 March
2023 2023
REB-=H RZIE—-=
hB=+H =A=+—H
HK$’°000 HK$'000
FET T
(Unaudited) (Audited)
(REER) (&%)
Trade receivables B 5 WA 45,008 54,145
Less: Allowance for credit losses B EEEIEERE (5,304) (6,146)
39,704 47,999
Other receivables H e W 3R IE
— Value-added tax recoverable — A Ug 1 (B R 6,530 6,412
— Prepayments — FEfFRIE 6,388 9,555
— Deposits — % 2,488 2,865
— Other receivables — H b fE U R IE 141 236
55,251 67,067

BREEZERERAT
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

AN A7
IR AR & B 1% 3k MY 7
For the six months ended 30 September 2023 HE T -_=FNA=+HI-/~NEA
11. TRADE AND OTHER RECEIVABLES (continued) B 5 & H b EYFRIE 4

The Group grants a credit period ranged from 0 to 90 days upon AEBBETREFNEEHN %EXHE\%
delivery of goods to its customers. The following is an aged analysis ®O0Z0H - L TARBMEHRRERE
of trade receivables based on dates of goods delivered, net of WS BN E 5 EWSRIE (BRI

impairment losses, at the end of the reporting period: BEEE) RO :
At At
30 September 31 March
2023 2023

R=B==F RZ-FT_=

hA=+H =A=+—H
HK$’000 HK$’000
FHEx FHET
(Unaudited) (Audited)
(REER) (f&&EZ)
0 to 30 days 0&30H 4,162 11,554
31 to 60 days 31E60H 9,647 11,082
61 to 90 days 612 90H 4,543 1,850
91 to 180 days 912180H 3,976 5,622
181 days to 1 year 181HZ—F 5,369 8,081
Over 1 year —F LA E 12,007 9,810
39,704 47,999

HRZEEFNERLH R - WEAK
SEEBAXBER  AAEECHE
BREMEEERREL T ARNERBO
B #) S 5 8 WO R B B AR RAR o

The Group rebutted the presumption of default under ECL model
for trade receivables over 90 days past due based on the good
repayment records for those customers and continuous business
with the Group.

2 6 Yuk Wing Group Holdings Limited
INTERIM REPORT 2023/24



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

i BA

12.

13.

A
For the six months ended 30 September 2023 #HZE —

N\

Rz e B R i

TRADE AND OTHER PAYABLES

The following is an aged analysis of trade payables based on the
invoice dates.

T=FNAA=+RHIEAREA
12.

BEZRHEMENFE
ATAESEMNRELREE B MOk
JhA yaN *ﬁ_

At At
30 September 31 March
2023 2023
R-ZZEZ-= i ——
AB=+H =A=+—H
HK$’°000 HK$’'000
FET FET
(Unaudited) (Audited)
(REER) (&%)
0 to 30 days 0Z30H 1,193 4,248
31 to 60 days 312 60H 502 1,039
61 to 90 days 61E290H 7 -
181 days to 1 year 181 HE—%F - 120
Over 1 year —F U 18 -
1,720 5,407
BANK AND OTHER BORROWINGS 13. RITRHEMEE
During the current period, the Group did not raise any new bank or RAFREERRE - ANEE W EES E A
other borrowings (six months ended 30 September 2022: RITHEMEBEE(HEZTE_Z2F 1A
HK$13,870,000). The Group repaid bank and other borrowings of =+ B I1E/N1EA : 13,870,000 JT) °

HK$15,210,000 (six months ended 30 September 2022: nil).

As at 30 September 2023, the bank borrowings were fully repaid.
As at 31 March 2023, bank borrowings amounting to
HK$13,210,000 were unsecured and guaranteed by the Company.
The bank borrowings as at 31 March 2023 carried interest ranging
from United States dollars prime rate plus 1% to Hong Kong
Interbank Offered Rate plus 3.5% per annum.

The other borrowing of HK$13,000,000 (31 March 2023:
HK$15,000,000) as at 30 September 2023 carried interest at 1%
(81 March 2023: 1%) per annum.

AEBEEERTALEMEE
15,210,000 L (B2 - —F L A
=t+BIEARNEA:E)

AZE-_=FAA=1+0H" RITEED
ZEgEE N_ET_=F=A=+-—
B R171/E & 13,210,000 JT & £ i
W WHARNEER RZTE_=F=
A=+—HMRTEERFNERELR
BEMNRAREEZBRITRERES
+3.5% M B ©

R-E_=ZFNAA=THNEMBER

13,000,000 T (ZE =% = A
=-+—H : 15,000,000 7T) 1% F | &
1%(ZE-=F=F=+—8 :1%)
é\o
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL

F'Eﬁ /Z\v =] Eﬁ 17 :F& Bﬁ A
For the six months ended 30 September 2023 HE T -=F A =+HIL/NEA
14. SHARE CAPITAL 14, IR
Details of authorised and issued capital of the Company are as AKRELEERBEITRAZFBEOT ¢
follows:
Number of Share
shares capital
K EE [
‘000 HK$’'000
T % FHET
Ordinary shares of HK$0.1 each FRmEEA BT TR
Authorised: EIE
At 1 April 2022 (audited), R-ZZT-—FWA—H (EFE%) -
31 March 20283 (audited) and —E-_=F#=ZA=+—H
30 September 2023 (unaudited) (BER)RZZTZ=%F
NA=+H8(REER) 500,000 50,000
Issued and fully paid: BIIRERE
At 1 April 2022 (audited), ﬁé_z::im A—B#&E%)
31 March 2023 (audited) and —E-=F=ZA=+—H
30 September 2023 (unaudited) (EKERRZE=_=F
NA=+8 CGREER) 380,000 38,000

28
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

= IAN A7 L f
FEﬁ %/\:; Eﬁ%%:lf&%m
For the six months ended 30 September 2023 %Z?:_g::ijlﬂ =+HIENEA
15. FAIR VALUE MEASUREMENTS OF FINANCIAL 15. SR T A Q¥ EE

INSTRUMENTS

Fair value of the Group’s financial assets that are measured at
amortised cost

The directors of the Company consider that the carrying amounts
of financial assets and financial liabilities recorded at amortised cost
in the condensed consolidated financial statements approximate
their fair values. Such fair values have been determined in
accordance with generally accepted pricing models based on a
discounted cash flow analysis.

Fair value of the Group’s financial assets that are measured at

AEERBHAFHENEHAE
AR

ARAEFRBEEERAHAGAE
AMBERENEREERERAERE
EREQNFERSE - ZEQFEREES
BEMIEEEXNRARASREDN
Bt -

AEERKEMEERAFEFE

fair value on a recurring basis HNEMEEQAFE
The financial asset at FVTPL is measured at fair value at the end of BRAFEFABEZSHEERS[ER
each reporting period. FEHRIEAFEEZ -

Fair value as at

RUTEHZAFRE
30 September 31 March
Financial asset SRMEE 2023 2023
R-ZB-=F R-IZT—-_=
NBA=+H =A=+—H Valuation
HK$’000 HK$'000  Fairvalue  technique and
THER FA&IC  hierarchy  key input
(Unaudited) (Audited) A& fhE R &
(REER) (&%) SREE 22
Financial assets at BEAFEFAEBRZZ 21,547 23,349  Level1 Quoted bid prices
FVTPL — Equity %Eﬂﬁ? ﬁ@ﬂﬁ?&ﬁﬁiﬁ F— in an active market.
securities listed on R A A VE BT I5 FT R
the Stock Exchange IE(E -
There were no transfers between Level 1, 2 and 3 during both F— BRE=HFzERMEAREL
periods. AR o

BREEZERERAT
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
AR AR & B 755 i 3% MY o

For the six months ended 30 September 2023 #H &

16. RELATED PARTY DISCLOSURES

(i) Related party transactions

Save as compensation of key management personnel as
disclosed below, the Group had no significant transactions G
and balances with related party during both the current and

prior interim periods.

(ii)

The remuneration of directors and other members of key
management during the period is as follows:

Compensation of key management personnel

TEC=FAA=TRHIEAREAR

16. BB S E
() BHAIXRS

SR AE o

(i)
EFNEMEEE
ZE R

TEEIE A S RN
BAEREA

BRTIXHENTEEEAE RN
7SR B HA R K 48 1 A B
B AEBEBEBRDYBEEAR

Six months ended
30 September
BZEhALBA=1+HIEAEA

2023 2022
—E=-= —=E-—
HK$’000 HK$’'000
FET FHET
(Unaudited) (Unaudited)
(REER) (REgE%)
Short-term employee benefits EHEBREF 4,393 3,715
Post-employment benefits BEE 72 R A 72 72
4,465 3,787
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The Group is principally engaged in the manufacturing and trading of
DTH rockdrilling tools, trading of piling and drilling machineries and
rockdrilling equipment.

During the Reporting Period, the market activities in Hong Kong has
decreased, leading to less construction activities and projects available in
the Hong Kong market. The revenue generated from our international
customers has decreased during the Reporting Period. There has been a
decrease in business activities in the Macau market, which has led to a
decrease in contribution to revenue during the Reporting Period. Gross
profit and gross profit margin have decreased due to the decrease in
market activities in the Hong Kong market. As a result, our Group’s
revenue decreased as our local and international customers have
decreased their purchases for our products, resulted in a loss position
during the Reporting Period.

Hong Kong continues to be the Group’s major market, where the
revenue generated from Hong Kong contributed to approximately
HK$64.9 million for the Reporting Period (six months ended 30
September 2022: approximately HK$84.4 million), or approximately
96.7% of the total revenue during the Reporting Period (six months
ended 30 September 2022: approximately 95.4%). The business
activities in Macau have decreased, where the revenue generated from
Macau contributed to approximately HK$0.3 million for the Reporting
Period (six months ended 30 September 2022: approximately HK$0.8
million), or approximately 0.5% of the total revenue during the Reporting
Period (six months ended 30 September 2022: approximately 0.9%).
Business activities in the Scandinavia region has decreased, where the
revenue generated from the Scandinavia region contributed to
approximately HK$0.5 million for the Reporting Period (six months ended
30 September 2022: approximately HK$2.6 million), or approximately
0.7% of the total revenue during the Reporting Period (six months ended
30 September 2022: approximately 3.0%).

The Group is principally engaged in the manufacturing and trading of
DTH rockdrilling tools. Our self-designed and manufactured DTH
rockdrilling tools can be categorised into the following main categories,
namely DTH hammers, casing systems (comprising driver bits and casing
bits), and other miscellaneous products including button bits and bit
openers, as well as our newly developed products, drill pipes, cluster
drills and casing tubes. Revenue from the manufacturing and trading of
DTH rockdrilling tools contributed to approximately 91.0% of the total
revenue during the Reporting Period (six months ended 30 September
2022: approximately 93.8%).
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The Group is also engaged in the trading of piling and drilling machineries
and rockdrilling equipment to our customers as part of our technical
rockdrilling solutions. There was no revenue from the trading of piling and
drilling machineries during the Reporting Period (six months ended 30
September 2022: approximately 1.1%). Revenue from the trading of
rockdrilling equipment, contributed to approximately 9.0% of the total
revenue during the Reporting Period (six months ended 30 September
2022: approximately 5.1%).

The Group’s revenue decreased by approximately HK$21.3 million, or
24.1%, to approximately HK$67.1 million for the Reporting Period, from
approximately HK$88.4 million for the six months ended 30 September
2022, primarily due to the decrease in business activities in Hong Kong
during the Reporting Period, leading to a relatively lower level of
construction activities and available projects when compared with the six
months ended 30 September 2022, resulting in a lower than expected
demand for our products.

The Group’s gross profit decreased by approximately HK$7.7 million, or
31.9%, to approximately HK$16.5 million for the Reporting Period, from
approximately HK$24.2 million for the six months ended 30 September
2022, primarily attributable to the general decrease in demand for our
products to our customers due to the decrease in market activities in the
Hong Kong market.

Gross profit margin decreased to approximately 24.6% for the Reporting
Period, from approximately 27.4% for the six months ended 30
September 2022. This is mainly attributable to the lower gross profit
margins contributed by the trading of rockdrilling tools segment as a
result of decreases in selling prices to customers.

The Group’s selling and distribution expenses decreased by
approximately HK$1.6 million, or 28.2%, to approximately HK$4.0 million
for the Reporting Period, from approximately HK$5.5 million for the six
months ended 30 September 2022, mainly due to the decrease in
declaration charges and freight, transportation and storage costs as a
result of the decrease in business activities during the Reporting Period.
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The Group’s administrative expenses increased by approximately HK$0.9
million, or 5.1%, to approximately HK$17.9 million for the Reporting
Period, from approximately HK$17.0 million for the six months ended 30
September 2022, primarily due to the increase in staff related expenses
during the Reporting Period.

The Group recorded a net loss of approximately HK$7.0 million (for the
six months ended 30 September 2022: net profit of approximately
HK$3.0 million) for the Reporting Period. The increase in net loss was
mainly attributable to the decrease in revenue and gross profit during the
Reporting Period as explained above, together with the one-off tax credit
as a result of over-provision of Hong Kong tax in prior years for the six
months ended 30 September 2022, set off with the effects of the
increase in staff related expenses during the Reporting Period.

During the Reporting Period, the Group continued to develop its various
business and geographical segments. In Hong Kong and at the
international level, there has been a decrease in market activities.

It is anticipated that the market conditions in Hong Kong and
internationally will remain stagnant for the remainder of the year.

Overall, the Group remains cautious towards the future of the
construction market and the business of the Group in Hong Kong and
internationally, and will continue its efforts to capture business
opportunities in Hong Kong, Macau and the overseas markets.
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As at 30 September 2023, the Group’s total cash and cash equivalents
amounted to approximately HK$56.6 million of which approximately
68.0%, 26.4%, 3.2% and 2.4% of the cash and cash equivalents were
denominated in Hong Kong dollar, Renminbi, United States dollar and
Euro, respectively (31 March 2023: approximately HK$66.0 million of
which approximately 67.8%, 27.6%, 2.5% and 2.1% of the cash and
cash equivalents were denominated in Hong Kong dollar, Renminbi,
United States dollar and Euro respectively).

As at 30 September 2023, the Group had no bank borrowing. As at 31
March 2023, the Group had bank borrowings of approximately HK$13.2
million with variable interest rates, which were repayable within one year
and were guaranteed by the Company. As at 30 September 2023, the
Group’s other borrowing of approximately HK$13.0 million (31 March
2023: approximately HK$15.0 million) had fixed interest rate of 1.0% (31
March 2023: 1.0%) per annum and was repayable within one year, which
was unsecured. As at 31 March 2023, the Group’s bank borrowings
were denominated in Hong Kong dollar and United States dollar. As at
30 September 2023 and 31 March 2023, the Group’s other borrowing
was denominated in Hong Kong dollar.

The gearing ratio of the Group as at 30 September 2023 (defined as the
Group’s total interest-bearing liabilities divided by the Group’s total
equity) was approximately 14.0% (31 March 2023: approximately 22.4%).
The decrease in gearing ratio was mainly due to the decrease in bank
borrowings during the Reporting Period.

As at 30 September 2023, the Company’s issued share capital was
HK$38,000,000 and the number of its issued ordinary shares was
380,000,000 of HK$0.1 each.

There has been no change in the capital structure of the Group during

the six months ended 30 September 2022, the six months ended 30
September 2023 and up to the date of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS

B IR B & S o T

CHARGE ON GROUP ASSETS

As at 30 September 2023, there were no charge on group assets. As at
31 March 2023, the Group had bank borrowings of approximately
HK$13.2 million which were guaranteed by the Company.

CASH FLOW MANAGEMENT AND LIQUIDITY RISK

The Group’s objective regarding cash flow management is to maintain a
balance between continuity of funding and flexibility through a
combination of internal resources, bank borrowings, and other debt or
equity securities, as appropriate. The Group is comfortable with the
present financial and liquidity position, and will continue to maintain a
reasonable liquidity buffer to ensure sufficient funds are available to meet
liquidity requirements at all times.

CONTINGENT LIABILITIES

The Group did not have any material contingent liability as at 30
September 2023.

CAPITAL COMMITMENTS

As at 30 September 2022 and 2023, the Group had no capital
commitments.

SEGMENT INFORMATION

Details of segment information of the Group for the six months ended 30
September 2023 are set out in note 3 to the condensed consolidated
financial statements.

SIGNIFICANT INVESTMENTS, MATERIAL ACQUISITIONS
AND DISPOSALS

Save as disclosed in this report, there has been no significant investment,
material acquisition or disposal of subsidiaries and associated companies
by the Company during the Reporting Period.

FOREIGN EXCHANGE RISK

Our Group’s operations are mainly in Hong Kong and the PRC, and most
of the operating transactions, revenue, expenses, monetary assets and
liabilities are denominated in Hong Kong dollars and Renminbi. As such,
the Directors are of the view that the Group’s risk in foreign exchange is
insignificant and that the Group should have sufficient resources to meet
foreign exchange requirements as and if it arises. The Group has not
engaged in any derivative to hedge its exposure to foreign exchange risk.
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Save as mentioned elsewhere in this report, there were no significant
events subsequent to 30 September 2023 which would materially affect
the Group’s operating and financial performance as of the date of this
report.

As at 30 September 2023, the Group had 87 employees (30 September
2022: 82 employees) in Hong Kong and the PRC. The Group’s
remuneration policy is reviewed periodically and determined by reference
to market terms, company performance, and individual qualifications and
performance. Other staff benefits include bonuses awarded on
discretionary basis, mandatory provident fund scheme for Hong Kong
employees, and state-sponsored retirement plans for PRC employees.
The Group also offers a variety of training schemes to its employees.

The net proceeds from the public offer received by the Company, after
deduction of the underwriting commissions and other related listing
expenses payable by the Company in the public offer, were
approximately HK$88.3 million.

The Company had utilised all the net proceeds of approximately HK$88.3

million and there are no unutilised net proceeds as at 31 March 2023 and
30 September 2023.
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The Company focuses on maintaining a high standard of corporate
governance for purposes of enhancing the value for its shareholders and
protecting their interests. The Company has established the corporate
governance structure in accordance with the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”) and the Corporate Governance Code (the “Code”) provided in
Appendix 14 to the Listing Rules and has set up a series of corporate
governance measures. The Company has adopted and complied with
such provisions of the Code (the “Code Provision(s)”) as stated in the
Code during the Reporting Period except for the Code Provision of C.2.1.

In accordance with Code Provision C.2.1, the roles of chairman and chief
executive should be separated and should not be performed by the same
individual. The division of responsibilities between the chairman and chief
executive should be clearly established and set out in writing. The
Company currently does not have any officer with the title of chairman or
chief executive. The functions of chairman and chief executive officer
were performed by the Executive Directors and the general manager
respectively. Notwithstanding the aforementioned, the Board will review
the current structure from time to time and as and when appropriate if
candidate with suitable leadership, knowledge, skills and experience is
identified, the Company may make the necessary modification to the
management structure.

The Board will examine and review, from time to time, the Company’s
corporate governance practices and operations in order to meet the
relevant provisions under the Listing Rules and to protect the
shareholders’ interests.

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as provided in
Appendix 10 of the Listing Rules as the Company’s code of conduct for
regulating securities transactions by Directors. Upon specific enquiry
conducted by the Company, all Directors have confirmed that they have
complied with the required standard set out in the Model Code
throughout the Reporting Period.
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The Audit and Compliance Committee of the Company (the “Audit and
Compliance Committee”) has reviewed the unaudited condensed
consolidated financial statements for the Reporting Period and
considered that the Company has adopted applicable accounting
policies and made adequate disclosures in relation to preparation of
relevant results.

The Audit and Compliance Committee consists of three members,
namely Mr. Yiu To Wa, Mr. Lau Leong Yuen and Ms. Lam Hoi Yu Nicki,
each of them is an Independent Non-executive Director. The chairman of
the Audit and Compliance Committee is Mr. Yiu To Wa, who possesses
appropriate professional and accounting qualifications.

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Reporting
Period.

The Board does not recommend the distribution of an interim dividend
for the Reporting Period.

Save as disclosed in this report, as at 30 September 2023, none of the
Directors is a director or employee of a company which has an interest or
short position in the shares and underlying shares of the Company which
would fall to be disclosed to the Company under the provision of
Divisions 2 and 3 Part XV of the Securities and Futures Ordinance (the
“SFO”), and none of the Directors, the chief executive of the Company
nor their associates (as defined in the Listing Rules) had any other
interests or short positions in the shares of the Company, underlying
shares and debentures of the Company or any associated corporations
(within the meaning of Part XV of the SFO) which (i) were required to be
notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short positions which
any such Director or the chief executive of the Company is taken or
deemed to have under such provisions of the SFO); or (i) were required
to be entered into the register maintained by the Company pursuant to
Section 352 of Part XV of the SFO; or (jii) were required to be notified to
the Company or the Stock Exchange pursuant to the Model Code.
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As at 30 September 2023, to the best knowledge of the Directors, the
following persons/entities (other than Directors or chief executive of the
Company) had or were deemed or taken to have interests or short
positions in the shares and underlying shares of the Company as
recorded in the register of interests and short positions of substantial
shareholders required to be kept by the Company pursuant to section
336 of the SFO:

Name of Shareholder Nature of interest
BEMEZRB EEMtE

Colour Shine Beneficial owner
w1 EREAEA

Mr. He Xiaoming® Interest of a controlled corporation
(CES:ED e Ry EE RS
Mr. Huang Shixin Beneficial owner
B EEL EmEAA

Mr. Chan Leung Choi Beneficial owner
BRERHT 2 4 EREAA

Table Notes:

(1) The Letter “L” denotes a person’s long position (as defined under part XV of
the SFO) in such Shares. The Letter “S” denotes a person’s short position
(as defined under part XV of the SFO) in such Shares.

) 188,192,000 Shares are held by Colour Shine whose entire issued share
capital is held by Mr. He Xiaoming. Mr. He Xiaoming is also the sole director
of Colour Shine as at 30 September 2023.

(8  Colour Shine has charged 188,192,000 Shares to Kingston Securities
Limited as security as at 30 September 2023 pursuant to the share charge
entered into between Kingston Securities Limited as chargee and Colour
Shine as charger dated 1 February 2018.
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Save as disclosed above, as at 30 September 2023, the Directors were
not aware of any persons/entities (other than Directors or chief executive
of the Company) who/which had or were deemed or taken to have any
other interests or short positions in the shares or underlying shares of the
Company as recorded in the register of interests and short positions of
substantial shareholders required to be kept by the Company pursuant to
section 336 of the SFO.

By order of the Board

YUK WING GROUP HOLDINGS LIMITED
Chui Kwong Kau

Executive Director

Hong Kong, 22 November 2023

In the event of any inconsistency, the English text of this report shall
prevail over the Chinese text.
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“Board” or “Board of
Directors”

“BV|”

“China” or “PRC”

“Colour Shine”

“Companies Ordinance”

“Company”,
“our Company”,
“we” or “Us”

“Controlling
Shareholder(s)”

“Director(s)”

“Euro”

“Executive Director(s)”

our board of Directors

the British Virgin Islands

the People’s Republic of China, but for the
purpose of this interim report and for
geographical reference only and except where
the context requires, references in this interim
report to “China” and the “PRC” do not include
Hong Kong, Macau and Taiwan

Colour Shine Investments Limited % 1% & A
[ A &, a company incorporated in the BVI
with limited liabilities, which is wholly-owned by
the former Executive Director, Mr. He Xiaoming,
and become the Controlling Shareholders on 5
February 2018

the Companies Ordinance (Chapter 622 of the
Laws of Hong Kong), as amended or
supplemented from time to time

Yuk Wing Group Holdings Limited /& &5 &= @ %
% B R A &), a company incorporated in the
Cayman lIslands with limited liability on 17
March 2016

has the meaning ascribed thereto in the Listing
Rules and, unless the context otherwise
requires, means each of Mr. He Xiaoming and
Colour Shine

the director(s) of our Company

the lawful currency of the European Union

executive Director(s)
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“Group”, “our Group”,
“we” or “Us”

“Hang Wing”

“HK$” or “Hong Kong
dollars” or “HK
dollars” or “cents”

“Hong Kong” or “HK”

“Independent
Non-executive

Director(s)”

“independent third
party(ies)’

“Listing Rules”

“Macau”

our Company and its subsidiaries or, where the
context otherwise requires, in respect of the
period prior to our Company becoming the
holding company of its present subsidiaries, the
present subsidiaries of our Company, some or
any of them and the businesses carried on by
such subsidiaries or (as the case may be) their
predecessors

Hang Wing Holdings Limited 48 22 #% i% & R 2~
A, a BVI business company incorporated in
the BVI with limited liability on 16 March 2016
and a wholly owned subsidiary of the Company

Hong Kong dollars and cents respectively, the
lawful currency of Hong Kong

the Hong Kong Special Administrative Region
of the PRC

independent non-executive Director(s)

person(s) or company(ies) and their respective
ultimate beneficial owner(s), who/ which, to the
best of our Directors’ knowledge, information
and belief, having made all reasonable
enquiries, is/are not connected with our
Company or our connected persons as defined
under the Listing Rules

the Rules Governing the Listing of Securities on
the Stock Exchange (as amended,
supplemented or otherwise modified from time
to time)

the Macau Special Administrative Region of the
PRC
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“Maxa RockDrills”

“Norry Tech”

“Reporting Period”

“RMB” or “Renminbi”

“SFO”

“Share(s)”

“Shareholder(s)”

“Stock Exchange”

“subsidiary” or
“subsidiaries”

“substantial shareholder”

“Top Glory”

MAXA RockDrills Limited, a company
incorporated in Hong Kong with limited liability
on 15 September 2000 and is an indirect
wholly-owned subsidiary of the Company

LU T B [ A A i T2 R A R A ) (Norry
Tech Engineering Equipment Limited), a
company established in the PRC with limited
liability on 16 October 2007, owned as to 51%
by Tristate Hong Kong, and is an indirect non
wholly-owned subsidiary of our Company

six months ended 30 September 2023

the lawful currency of the PRC

the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong), as amended
or supplemented from time to time

the ordinary share(s) of the Company
the shareholder(s) of the Company
The Stock Exchange of Hong Kong Limited

has the meaning ascribed thereto under the
Companies Ordinance

has the meaning ascribed thereto in the Listing
Rules

Top Glory Construction Equipment Limited =
REEREER AT, formerly known as Top
Mark Construction Equipment Limited 2= 5 2
S REAR A A, a company incorporated in
Hong Kong with limited liability on 20 March
2015 and an indirect wholly-owned subsidiary
of the Company
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“Top Mark” Top Mark Mechanical Equipment Limited 7= %
AR 2R 5 B B A &), a company incorporated
in Hong Kong with limited liability on 28 July
1997 and an indirect wholly-owned subsidiary
of the Company

“Tristate Hong Kong” Tristate (HK) Holding Company Limited, a
company incorporated in Hong Kong with
limited liability on 13 April 2016, and an indirect
wholly-owned subsidiary of the Company

“Tristate International”  Tristate International Industrial Limited Bf ap
B E 2 AR AT, a company incorporated in
Hong Kong with limited liability on 28 July 2008,
and held as to 51% by Hang Wing, and an
indirect non-wholly owned subsidiary of our
Company

“U.S.” or “United States” the United States of America, its territories, its
possessions and all areas subject to its

jurisdiction
“US$”, “USD” or United States dollars, the lawful currency for
“U.S. dollars” the time being of the United States
“%” per cent

In the event of any inconsistency, the English text of this report shall
prevail over the Chinese text.
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Yuk Wing Group Holdings Limited
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