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MANAGEMENT DISCUSSION AND ANALYSIS
ERE WA

BUSINESS REVIEW

The board (the “Board”) of directors (the “Directors”) of Yun Lee
Marine Group Holdings Limited (the “Company”), together with its
subsidiaries (collectively, the “Group”) is pleased to announce the
unaudited condensed consolidated interim results of the Group
for the six months ended 30 September 2023 (the “Period”). The
Group is a maritime services provider in Hong Kong with over 20
years of operating history. The principal activities of the Group
are provision of (i) vessel chartering and related services; (i) ship
management; and (i) marine construction services in Hong Kong.
The Group’s vessel chartering and related services include (i) time
charter services; (i) voyage charter services; and (iii) other related
services, such as provision of crew members, maritime consultation
services and vessel repair and maintenance services etc.. The
Group provided its time charter and voyage charter services
through its vessel fleet, which comprises (i) 57 self-owned vessels;
and (i) vessels chartered from third-party vessel suppliers from
time to time. The Group’s marine construction services include
marine construction and engineering services provided mainly to
constractors for marine construction projects in Hong Kong.

During the Period, the Group provided its vessel chartering and
related services mainly to the marine construction contractors
of several marine infrastructure projects in Hong Kong, including
the Three-Runway System project in the Hong Kong International
Airport, the Integrated Waste Management Facilities Phase 1
project in Shek Kwu Chau, and Hong Kong offshore LNG Terminal
project.

BUSINESS PROSPECT

As there are numbers of high-profile development projects and
infrastructure projects related to marine construction works initiated
by the government of Hong Kong which reached their final stage
in recent years, management of the Group expects the demand of
the Group’s vessel chartering and related services for these marine
construction projects would diminish gradually. On the other hand,
for marine construction services, the Acquisition allows the Group
to capitalise on the majority of the duration and revenue of two-
subcontract marine construction agreements (the “Sub-contracts”)
with contract sum of approximately HK$540 million, providing the
Group with a long-term, stable and major customer until March
2027 which are expected to contribute to the Group’s revenue
in the future. The Group will continue to invest in its vessel fleet
and identify other opportunities in order to capture such business
opportunities.

Overall speaking, the revenue and profits from the Group’s ship
management and marine construction business are expected to
remain stable going forward.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

For the Period, the Group’s total revenue recorded an increase of
approximately 19.1% from HK$131,550,000 for the corresponding
period last year to HK$156,658,000 for the Period, which was
mainly attributed by a net effect of (i) the decreased revenue of
vessel chartering and related services, such as procurement
services, rendered to short term marine services projects; and (i)
the increased revenue of marine construction services contributed
from YLTK Group after the Acquisition.

The Group’s cost of revenue primarily consists of vessel chartering
costs, staff costs and related expenses, subcontracting fees, repair
and maintenance expenses, fuel costs, depreciation expenses,
and other costs. The cost of revenue increased by approximately
27.1%, from HK$86,560,000 for the corresponding period
last year to HK$109,993,000 for the Period, which was mainly
represented by a net effect of (i) the decreased vessel chartering
expenses payable to third-party vessel suppliers and other costs
related to services rendered to short term marine services projects;
and (ji) the increased construction and engineering costs of the
marine construction projects contributed by YLTK Group after the
Acquisition during the Period.

The Group’s gross profit increased by approximately 3.7%,
from HK$44,990,000 for the corresponding period last year to
HK$46,665,000 for the Period. Meanwhile, the Group’s gross
profit margin decreased by approximately 4.4 percentage point
from approximately 34.2% for the corresponding period last year
to approximately 29.8% for the Period, which was mainly due to
combined effect of () the aforesaid decrease in the provision of
third-party owned vessels, which generated relatively lower gross
profit margin than the Group’s self-owned vessels; and (i) the lower
gross profit margin of approximately 14.4% contributed by marine
construction services segment after the Acquisition as a result of
more upfront costs incurred during the earlier stage of the Sub-
contracts during the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRR DT

The Group’s other income decreased from HK$2,752,000 for the
corresponding period last year to HK$1,643,000 for the Period
mainly due to a net effect of (i) absence of one-off COVID-19
related subsidies; and (i) increased bank interest income earned
from the time deposits during the Period.

During the last interim period, the Group recognised government
grants of HK$2,321,000 in respect of COVID-19-related subsidies,
which relates to Employment Support Scheme provided by the
Hong Kong government.

The Group’s administrative expenses increased by approximately
43.2%, from HK$21,180,000 for the corresponding period last year
to HK$30,325,000 for the Period, which was mainly attributable
by a combined effect of (i) the increase in the staff costs and
the business development expenses; and (ii) the increase in
administrative expenses from YLTK Group after the Acquisition
during the Period.

The Group’s finance costs increased from HK$50,000 for the
corresponding period last year to HK$729,000 for the Period,
which was attributable by a combined effect of (i) the recognition
of interest expenses from the new leases on lease liabilities;
(i) increased interest expenses of bank and other borrowings
contributed by YLTK Group after the Acquisition; and (i) increased
interest expenses of the promissory note payable issued for the
Acquisition.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRR DT

The Group recorded share of losses of associates of HK$105,000
for the Period (six months ended 30 September 2022: share of
losses of HK$1,661,000).

The share of losses from associates mainly represented by share of
losses from Eastlink Marine Services Limited during the Period.

For the Period, the Group’s income tax expenses were HK$2,616,000
(six months ended 30 September 2022: HK$3,853,000), and the
effective tax rate was approximately 9.0% (six months ended 30
September 2022: approximately 15.5%). The change in effective
tax rate was mainly represented by the non-deductibility of share of
losses of associates, gain on deemed disposal of equity interest of
an associate and the recognition of deferred tax assets arising from
property, plant and equipment.

As a result of the foregoing, the Group’s profit for the Period
attributable to owners of the Company increased by approximately
27.5%, from HK$18,084,000 for the corresponding period
last year to HK$23,064,000 for the Period. Basic earnings per
share attributable to owners of the Company increased from
approximately HK1.81 cent for corresponding period last year to
approximately HK2.31 cent for the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRR DT

The Board does not recommend the payment of interim dividend
for the Period (six months ended 30 September 2022: nil).

The Group’s trade and other receivables increased from
HK$57,078,000 as at 31 March 2023 to HK$83,348,000 as at 30
September 2023.

The Group’s average trade receivables turnover days recorded a
decrease from approximately 133.0 days for the year ended 31
March 2023 to approximately 67.9 days for the Period.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL STRUCTURE

The Group had net current assets of HK$122,251,000 as at 30
September 2023 (at 31 March 2023: HK$157,985,000). The
Group’s current ratio remained stable and recorded a decrease
from approximately 5.1 as at 31 March 2023 to approximately 2.0
as at 30 September 2023.

Gearing ratio is calculated based on the total interest bearing
borrowings divided by total equity and multiplied by 100% at the
respective reporting date. As at 30 September 2023, the Group’s
gearing ratio was 7.3% (at 31 March 2023: Nil).

The Group’s operations were mainly financed by its internal
resources including but not limited to existing bank balances and
cash, cash flow from its operating activities and the net proceeds
generated from the Listing. The Board believes that the Group’s
liquidity needs will be satisfied. With strengthened liquidity position,
the Group is able to expand in accordance with its business
strategy.

Details of the Company’s share capital are set out in note 16 to this
report.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRR DT

SIGNIFICANT INVESTMENT, MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

On 13 January 2023, the Group entered into a sale and purchase
agreement to acquire additional 34% of equity interests from two
shareholders of YLTK at a total consideration of HK$23,800,000.
The Group was required to pay to the Vendors a total amount
of HK$11,900,000 in cash up to the completion date and the
remaining balance of HK$11,900,000 was settled by promissory
note (note 15). The promissory note carries an interest of 5% per
annum with a maturity date of 12 months from the completion
date.

According to the sales and purchase agreement, each of the
Vendors severally guaranteed that the aggregate audited net
profits attributable to the owners of YLTK for the financial years
ending 31 March 2024, 2025, and 2026 shall not be less than
HK$70,000,000. In the event of shortfall, each of the Vendors
severally undertakes to pay 17% of each shortfall within 30 days
after the issuance of the audited financial statements for the
financial year ending 2026. Prior to the Acquisition, the Group holds
17% equity interest in YLTK and is classified as an associate of the
Group. On 2 May 2023, the Acquisition was completed and the
Group holds 51% equity interest in YLTK and YLTK has become a
non-wholly owned subsidiary of the Company.

Save as disclosed elsewhere in this report, the Group did not
conduct any significant investment, material acquisition and
disposal of subsidiaries during the Period.

CONTINGENT LIABILITIES
The Group did not have any material contingent liabilities as at 30
September 2023 (31 March 2023: Nil).

COMMITMENTS

As at 30 September 2023, the Group had no significant capital
commitments (31 March 2023: Nil).

BEARE - EARERLEEMEBA
=i

RZT-_=F—A+=0 " A%£B83]x
B B W& A4 K E23,800,000% 7T
Uz BE B 1) 7R B0 M 45 A% SR BB IN34% K IR
E-HEEKBH AEEEARESFX
IR € 42 %811,900,00078 7T © 1 & 58
11,900,000 7T #§ LA # H 3 & 4 & (M
FE15) c AEBBEMFREE5% + 5 H
AR BEER 12 AR -

m#a%m#v BEEFDRREBEHE

— PO 4 - 474£¢&4$4/\
:H:+—E¢%ﬁ¢§ﬁ%mﬁﬂ
RN EB ANKEZFFEEHTER
70 000,000/ 7T ° iE HIREEH - &&F

DREEREE T NFILHRE
E%%ﬁ%ﬁﬁ%ﬁ%éwimiﬁt
BRERH17% c RIKEBEIEA A& E
PREFREEE17%RIEL D EARE
Eiena - RZ_TE-_=ZFRAA-H"
WIEEEER  AEBERBERARCIEE
51% B - BBAALEKRAEERARIE
EEWBAR -

BRAREEMEIBOAWEEIN » RAH
A AEEYEETENEARE - &
RAEBEREEMNBART -

HAEE
R-ZE_=ZFNAA=+tH AEEY
BEXNEAXREBEBE( T =_=F=A
=+—H:f&)-

RiE

RZE_=FNAA=1+HB  ~&EYL
BEEMERERAR( T -_=F=A
=t—H:#8)-

Interim Report 2023 AR H#i¥k

9



-

* MANAGEMENT DISCUSSION AND ANALYSIS
BB MRS

»
PLEDGE OF ASSETS BEKH
At 30 September 2023, bank and other borrowings and lease @R ZZ_=F WA =+H #@KE
liabilities HK$6,613,000 are secured by mortgages over the 87,699,000 % T & & & 2 £ /& & 17
equipment with an aggregate carrying value of HK$7,699,000. 6,613,000 BT RIT R HMERREE

BfE-
Save as disclosed elsewhere in this report, the Group had no other BASREFWEEIN RZE_=FN
material pledge of assets as at 30 September 2023. BR=+H AEBUVEEMEANEE
B

EVENTS AFTER REPORTING PERIOD HREHAREIE
There were no significant events affecting the Company nor any of ~ RN BEHRELREEARAREHEH - HE
its subsidiaries after the end of the financial period and up to the ~ FEHAFE RN A EEA M E LR RIMA
date of this report requiring disclosure in this report. RAREHBELERNEIE -
PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED BE  HESBREAQT LHES
SECURITIES
Neither the Company nor any of its subsidiaries had purchased,  ANEIE A - AN 2 7] 5 H AR I8 22 7141
sold or redeemed any listed securities of the Company during the ~ BB E - HEXBER AR BMER FHE
Period. 75 ©
SUFFICIENCY OF PUBLIC FLOAT EHLRIRE
Based on the information that is publicly available to the Company ~ BREBEFRIEAR G AREHMcERRES
and within the knowledge of the Directors, the Directors confirmed ~ FTAR - EEHR - N AHIHE M EERR
that the Company has maintained a sufficient amount of public float R ARARERERMER ETHR
for its Shares as required under the Listing Rules during the Period ~ RIAEH R M ARFFRE -
and up to the date of this report.
CHANGES IN THE INFORMATION OF DIRECTORS EEENEH
The Company is not aware of any changes in Directors’ information ~ AR AW THMERNHEE_T_=F=A
subsequent to the date of annual report for the year ended 31 S+ —HLEFEZFRABEREEARAR
March 2023 and up to the date of this report, as required to be & H B BRIE EH AR RIS 13.51B(1) &
disclosed pursuant to the Rule 13.51B(1) of the Listing Rules. ATHRENERESENESY o
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OTHER INFORMATION
H{th & #

BIOGRAPHICAL DETAILS OF DIRECTORS

Mr. Wen Tsz Kit Bondy, aged 55, an executive Director, the
Chairman of the Board, the chief executive officer of the Company
and one of the Controlling Shareholders. He is the co-founder
of the Group. He is also a Director of various subsidiaries of the
Group. Mr. Wen is the spouse of Ms. Chan Sau Ling Amy.

Mr. Wen has over 20 years of experience in the maritime services
industry in Hong Kong. Mr. Wen founded Yun Lee Tug Boat
Company Limited, being the subsidiary of the Group with the
longest operating history, with his father in November 1994 and
has been responsible for the overall management of the Group’s
operations and business development since then.

Mr. Wen has been a Committee member of The Chinese People’s
Political Consultative Conference Tenth Beihai Committee since
September 2016. He has been a member (Launch & Excursion
Vessels' Operations) of The Local Vessels Advisory Committee of
the Marine Department since December 2016. He was a member
of Election Committee of Chief Executive of the Hong Kong Special
Administrative Region in 2021. He was the President of Hong Kong
& Kowloon Motor Boats & Tug Boats Association Limited from
August 2017 to July 2023 and became its Life President since
August 2023.

Ms. Chan Sau Ling Amy, aged 53, an executive Director. Ms.
Chan was appointed as a Director on 7 March 2018 and was re-
designated as an executive Director on 7 March 2018. She is also
a Director of various subsidiaries of the Group. Ms. Chan is the
spouse of Mr. Wen Tsz Kit Bondy.

Ms. Chan has over 20 years of experience in the maritime services
industry in Hong Kong. She obtained a national diploma in hotel,
catering and institutional operations issued by Tresham College in
the United Kingdom in June 1992. Ms. Chan joined the Group in
April 1995 and has been responsible for the overall management of
the Group’s finance and administrative matters since then.
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OTHER INFORMATION

Ms. Chan Hei Ting, aged 31, an independent non-executive
Director, the Chairman of the Remuneration Committee of the
Company, a member of the Audit Committee and Nomination
Committee of the Company. She is primarily responsible for
providing independent judgment on the Group’s strategy,
performance, resources and standard of conduct.

Ms. Chan has practiced as a barrister-at-law in Hong Kong since
2019. Ms. Chan obtained her double-degree of Bachelor of Arts
in English Studies and Bachelor of Education in English Language
Education in 2015 and Degree of Juris Doctor in 2017 from The
Chinese University of Hong Kong. Ms. Chan obtained Postgraduate
Certificate in Laws in 2018 from The Chinese University of Hong
Kong. She was called to the Bar in Hong Kong in 2019.

Ms. Hong Ting, aged 38, an independent non-executive Director,
the Chairman of the Audit Committee of the Company, a member
of the Nomination Committee and the Remuneration Committee
of the Company. She is primarily responsible for providing
independent judgment on the Group’s strategy, performance,
resources and standard of conduct.

Ms. Hong obtained a Bachelor of Business degree from The
Chinese University of Hong Kong in 2008. She is a fellow member
of the Hong Kong Institute of Certified Public Accountants and a
Certified Public Accountant (Practising) in Hong Kong. She worked
for an international audit firm and has over 15 years of experience
in accounting, auditing, taxation and financial consulting.

Ms. Hong is currently the managing director of a certified public

accountants firm in Hong Kong. Ms. Hong is also currently an
independent non-executive director of Wai Chun Bio-Technology
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OTHER INFORMATION

Limited (a company listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”), stock code: 660). She was a
non-executive director of Alco Holdings Limited (a company listed
on The Stock Exchange of Hong Kong Limited, stock code: 328)
for the period from June 2022 to January 2023.

Mr. Ng Simon, aged 50, an independent non-executive Director,
the Chairman of the Nomination Committee of the Company, a
member of the Audit Committee and the Remuneration Committee
of the Company. He is primarily responsible for providing
independent judgment on the Group’s strategy, performance,
resources and standard of conduct

Mr. Ng, has over 23 years of experience in the financial industry,
focusing on corporate finance advisory, fund raising, direct
investments and brokerage operations. Mr. Ng is the Chief Strategy
Officer of Unity Group Holdings International Limited, a company
incorporated in the Cayman Islands with limited liability, the
issued shares of which are listed on the Main Board of the Stock
Exchange (Stock Code:1539). Mr. Ng was a member of the board
of director, the chief executive officer and a responsible officer
of Hooray Securities Limited (4f Z:& %GR AF]), a corporation
licensed to carry out Type 1 (dealing in securities) regulated activity
under the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong) (the “SFO”) and Hooray Capital Limited (&
BRE AR AR]), a corporation licensed to carry out Type 6
(advising on corporate finance) regulated activity under the SFO
until 31 March 2023. Mr. Ng obtained a Bachelor of Arts (Honours
Economics) degree from Wilfrid Laurier University, Canada in 1996
and a Master of Economics degree from The University of Hong
Kong in 1997.
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OTHER INFORMATION
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 September 2023, the interests and short positions of
the Directors and the chief executive of the Company in the
shares, underlying shares and debentures of the Company or
any associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFO”)) as recorded in
the register required to be kept under section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of the Listed Issuers (the “Model Code”) were as follows:

EEREETBRAERK®R - tHES
BRIREEZPHNESRXR
RZEZ_=FhLA=1+H ARAIES
REBITHABRARR A S ARG
E(EEREFRPERI(EFRBE
1) EXVES) IRk - ABEER M K&
EEP  BACHNREIZSFRBAEK
PIE3B2BETEFNELMIRE L
MBEITAESETESFRINIRESTA
(TEEFA)BME AR DT R FTH
B RABINT

Long positions in shares of the Company RAEQBRGBZ2IFR
Number of  Percentage of
shares shareholding
Name of Director Nature of interest interested interest
FrEE R HERER
BEEpns EEME RGO A Aotk
Wen Tsz Kit Bondy Interest in controlled corporation and 558,858,750 55.89%
interest of spouse (Note 1 and 2)
PRl REE R R B (1 & 2)
Chan Sau Ling Amy Interest in controlled corporation and 558,858,750 55.89%

interest of spouse (Note 1 and 2)

[R5

EyELE s M B (1 Kk2)

Notes:

(1) These 558,858,750 Shares are held by Kitling Investments (BVI) Limited
(“Kitling (BVI)”). The entire issued share capital of Kitling (BVI) is owned by
Mr. Wen Tsz Kit Bondy (‘Mr. Wen”) and by Ms. Chan Sau Ling Amy (“Ms.
Chan”) as to 70% and 30% respectively. Each of Mr. Wen and Ms. Chan wil
therefore be deemed interested in the 558,858,750 shares held by Kitling (BVI)
as interest in controlled corporation.

2) Since Mr. Wen and Ms. Chan are married to each other, Mr. Wen will be
deemed interested in the shares which Ms. Chan is deemed interested in as
interest of spouse, and vice versa.

Save as disclosed above, as at 30 September 2023, there were no
other interests or short positions of the Directors of the Company
in the shares or underlying shares or debentures of the Company
or any associated corporation (within the meaning of Part XV of
the SFO) or pursuant to section 352 of the SFO, required to be
recorded in the register or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.

Yun Lee Marine Group Holdings Limited B8 &£ @& AR A A
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS

AND SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2023, the following persons/entities (other
than the Directors or the chief executive of the Company) had an
interest or short position in the shares and underlying shares of
the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of part XV of the SFO,
or which were recorded in the register required to be kept by the
Company under Section 336 of the SFO, or otherwise notified to
the Company were as follows:

Long positions in shares of the Company

FERRRKRHEAMA L RRG - 1HE]
B I B RERE P AV S SR R

NRZEBE_=FEAA=+H UFALS
BR(AQRAESFHEBITHABRI)
RIEESRAEGEHEXVIE2RES
DEHIEX M ARTHEE R AQ T
R MR DT HREEBRERZES R
B ERPIE 36 IR ABERARA Z
ERMAKBNE ARG MERIAR
R

RAQRTRBZIFE

Number of  Percentage of
shares shareholding
Name of Director Nature of interest interested interest
FrEE R HERER
Exns A8 EEME R&OBE BatE
Kitling Investments Beneficial owner 558,858,750 55.89%
(BVI) Limited EnBEAA
Wen Tsz Kit Bondy Interest in controlled corporation and 558,858,750 55.89%
interest of spouse (Note 1)
m T Ry LB LA B (1)
Chan Sau Ling Amy Interest in controlled corporation and 558,858,750 55.89%
interest of spouse (Note 1)
BRFIR R rE R MBS (1)
Novel Choice Ventures Beneficial owner 50,000,000 5.0%
Limited
MZRAR AR EnEEA
Tang Yiu Chi James Interest in controlled corporation (Note 2) 50,000,000 5.0%

MRE Ry REER (HE2)

Notes:

(1) The share capital of Kitling (BVI) is beneficially owned by Mr. Wen and Ms.
Chan as to 70% and 30% respectively.

2 The entire share capital of Novel Choice Ventures Limited is owned by Mr.
Tang Yiu Chi James.

Save as disclosed above, as at 30 September 2023, the Company
has not been notified by any persons/entities (other than the
Directors or the chief executive of the Company) who held an
interest or short positions in the shares, underlying shares or
debentures of the Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO or which were recorded in the register required to be kept
under Section 336 of the SFO.

i

(1) Kitling (BVI) 2 BRA Ty IR SEAERRZ L5 5
BERHEAT70% KX 30% °

@ FHEARERAFAZ2ICEITRAMIRE
BERERH -

BREXFEEN RZF_=F1A
=+8 - BEEFAL BR(TEER
RAEZFRITHAR)NEARRBEAR
ARRWERD AR K ERES
REZZLPEGRIEXVEFE2R37
MG BARERSFLBMERME
3BIRALATAFE 2 E LA EA

A -
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OTHER INFORMATION

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

At no time during the period ended 30 September 2023 was the
Company or any of its subsidiaries a party to any arrangements to
enable the Directors to acquire benefits by means of the acquisition
of shares in, or debentures of the Company or any other body
corporate.

SHARE OPTION SCHEME

The Share of the Company had successfully listed on the Main
Board of the Stock Exchange on 18 March 2019 (the “Listing”).
The Company has conditionally adopted a share option scheme
(the “Share Option Scheme”) on 20 September 2018. The Share
Option Scheme is a share incentive scheme and is established
to recognise and acknowledge the contributions the Eligible
Participants (as defined below) have had or may have made to
the Group. The Share Option Scheme will provide the Eligible
Participants an opportunity to have a personal stake in the
Company with the view to achieving the following objectives: (i)
motivating the Eligible Participants to optimise their performance
efficiency for the benefit of the Group; and (ii) attracting and
retaining or otherwise maintaining on-going business relationships
with the Eligible Participants whose contributions are or will be
beneficial to the long-term growth of the Group.

Pursuant to the Share Option Scheme, the Directors may, at their
absolute discretion, offer to grant an option to subscribe for the
shares subject to such conditions (including, without limitation, any
minimum period for which an option must be held before it can be
exercised and/or any performance targets which must be achieved
before an option can be exercised) as they may think fit, to the
following persons (the “Eligible Participants”): (a) any full-time or
part-time employees, executives or officers of the Company; (b) any
director (including executive, non-executive and independent non-
executive directors) of the Company or any of its subsidiaries; (c)
any advisers, consultants, service providers, customers and agents
to the Company or any of its subsidiaries; and (d) such other
persons who, in the sole opinion of the Directors, will contribute or
have contributed to the Group. An option shall have been accepted
by an Eligible Participant within 21 days from the date of the offer
of grant of the option. A consideration of HK$1.00 is payable on
acceptance of the offer of grant of an option.
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OTHER INFORMATION

The maximum number of shares which may be issued upon
exercise of all options (excluding, for this purpose, options which
have lapsed in accordance with the terms of the Share Option
Scheme and any other share option scheme of the Company) to
be granted under the Share Option Scheme and any other share
option scheme of the Company must not in aggregate exceed
100,000,000 shares, being 10% of the shares in issue as at the
Listing Date. No share options had been granted by the Company
under the Share Option Scheme up to the date of this report.
Therefore, the number of shares available for issue is 100,000,000
shares, being approximately 10% of the shares in issue as at the
date of this report. The total number of shares issued and which
may fall to be issued upon exercise of the options granted under
the Share Option Scheme and any other share option scheme of
the Company (including both exercised and outstanding options)
to each participant in any 12-month period shall not exceed 1%
of the issued share capital of the Company for the time being. Any
further grant of options in excess of the 1% limit shall be subject
to shareholders’ approval in general meeting with such participant
and his associates abstaining from voting.

The subscription price per share under the Share Option Scheme
shall be a price determined by the Directors, but shall not be less
than the highest of (a) the closing price of the shares as stated
in the Stock Exchange’s daily quotations sheet on the date of
offer for the grant, which must be a Business day; (b) the average
closing price of the shares as stated in the Stock Exchange’s daily
quotations sheets for the five Business days immediately preceding
the date of grant; and (c) the nominal value of a share.

Unless there is an early termination of the Share Option Scheme
pursuant to the rules of the Share Option Scheme, the Share
Option Scheme will remain in force for a period of 10 years after the
date on which the Share Option Scheme is adopted. The period
during which an option may be exercised will be determined by the
Directors in their absolute discretion, save that no option shall be
exercised later than 10 years from the date of grant.

BRI BT &) R AR AT H BB AR
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HitEH

USE OF NET PROCEEDS FROM THE LISTING

The Company was successfully listed on the Main Board of the
Stock Exchange on 18 March 2019. Net proceeds from the
Listing (after deducting underwriting fee and relevant expenses
payable by the Group in connection with the Listing) amounted to
approximately HK$65.6 million. As at 30 September 2023, a total
amount of HK$43.6 million out of the net proceeds had been used
by the Group according to the allocation set out in the Company’s
announcement of offer price and allotment results dated 15 March
2019. As at 30 September 2023, the Group’s planned application
and actual utilisation of the net proceeds is set out below:

LS RERERE

ARARER_ZE-NAF=A+/\BHEHK
RATERKIN LT o EW TSR FEE
(BB ER R A KB LT RN A 1E
BHEX®R)NR56AEETL - R-F
“=FNAA=TH AEEREBELRQA
R -_ZE-NF=A+HEANEEE
REZEERAEMEDEBAE £43.6
BEETNAEREFE R2F-=
FNAA=THE  AEREZHEHRBAFER
REMZMERRBZRNOT

Remaining
balance of Expected
Utilised the net timetable
Utilisation of net proceeds proceeds of full
Planned net proceeds as at 30 as at 30 utilisation
use of during the September September of the
net proceeds Period 2023 2023 balance
MR-ZBZ=HF RHRIZBE=Z=HF
RAHER NWA=+H WA =+H PR
FRiSFRIEF BRAME EEAME RS IR BAMN
BERR MIEFH MIEFH R 8 HA BF [ &
HK$’000 HK$’000 HK$’000 HK$’000
FET FTHET FHT FHET
Acquiring vessels 43,625 = 43,625 = =
e B e AR
Setting up a shipyard
in Hong Kong (Note) 22,000 = = 22,000 2024
REBRMMIE (M EE) —ZT-NF
65,625 — 43,625 22,000
Note:  Although the Group has endeavoured to adhere to the implementation plan Wit BEASERNERBAQARNBHA=ZT

for the use of proceeds as disclosed in the prospectus of the Company
dated 4 March 2019 (the “Prospectus”) by submitting tenders to rent two
parcels of lands for shipyard sites in late December 2018, the Group was
not awarded any tenancy from the Government for the tendered parcel of
land. The Group would continue to exploit opportunities to rent a suitable
site for a shipyard. The Directors expect the remaining net proceeds will be
fully utilised in 2024.
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CORPORATE GOVERNANCE CODE

The Company is committed to achieving high corporate
governance standards. The Board believes that good corporate
governance standards are essential in providing a framework for
the Company to safeguard the interests of shareholders, enhance
corporate value, formulate its business strategies and policies, and
enhance its transparency and accountability.

The Company has adopted the principles and code provisions of
the Corporate Governance Code (the “CG Code”) as set out in
Appendix 14 to the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) and has complied with
the CG Code during the Period, except in relation to provision
A.2.1 of the CG Code which requires that the roles of chairman
and chief executive officer should be separate and should not be
performed by the same individual. Mr. Wen Tsz Kit Bondy (“Mr.
Wen”), an executive Director, is both the chairman of the Board
and the chief executive officer of the Company. With over 20 years
of experience in the maritime industry in Hong Kong, Mr. Wen
has been responsible for the overall management of the Group’s
operations and business development and has been instrumental
to the Group’s growth and business expansion since November
1994. The Board considers that vesting the roles of chairman
and chief executive officer in the same person is beneficial to the
management of the Group. The balance of power and authority is
ensured by the operation of the senior management and the Board,
which comprises experienced and high-calibre individuals. The
Board currently comprises two executive Directors (including Mr.
Wen) and three independent non-executive Directors and therefore
has a strong independence element in its composition.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules. Specific enquiry has been made with all the
Directors and all of them confirmed that they have complied with
the Model Code throughout the Period.

REVIEW BY AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
is responsible for assisting the Board in safeguarding the Group’s
assets by providing an independent review of the effectiveness of
the financial reporting process and the internal controls and risk
management systems of the Group. It also performs other duties
as assigned by the Board.

The Audit Committee has discussed with management of the
Group and reviewed this interim results announcement and the
condensed consolidated financial statements for the Period,
including the accounting policies, principles and practices adopted
by the Group, and discussed risk management and internal control
system, and financial related matters.

The Audit Committee comprises three independent non-executive
Directors and chaired by Ms. Hong Ting, who has appropriate
professional qualifications and experience as required by the Listing
Rules.

By Order of the Board

Yun Lee Marine Group Holdings Limited
Wen Tsz Kit Bondy

Chairrman

Hong Kong
28 November 2023
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME ¥
BRGEREREMEZARER

For the six months ended 30 September 2023
HE-_ZT-_=FhA=+HI<MEA

Six months ended

30 September
BENRA=+HLAEA
2023 2022

Bt & —E=-= —E=-=

HK$’000 HK$°000
THET THET
(unaudited) (unaudited)
(REER) (REBEX)

Revenue Wz 3 156,658 131,550
Cost of revenue IR A AN (109,993) (86,560)
Gross profit FEF 46,665 44,990
Other income H A 4 1,643 2,752
Impairment loss under expected  TBHA{Z B 518
credit loss (‘ECL”) model, ([AffEERE])
net of reversal BRI T RYREEE -
MRS 86 —
Gain on deemed disposal of RAEH Sl & A R ERN IR
equity interest of an associate 11 11,900 —
Administrative expenses TR (30,325) (21,180)
Finance costs BRE R AR 5 (729) (50)
Share of results of associates DB E N RIS (105) (1,661)
Profit before taxation B 250 A1 g A 29,135 24,851
Income tax expenses FRSRim 2 6 (2,616) (3,853)
Profit and total comprehensive HRm AN R 2K BT
income for the period 7 26,519 20,998
Profit and total comprehensive AR AT FE(E & T'J
income attributable to: FEEW=ETE
— owners of the Company YN =] }\ 23,064 18,084
- non-controlling interests — IR 3,455 2,914
26,519 20,998
Earnings per share - Basic BRERAEFCEW)
(HK cent) 9 2.31 1.81
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R AR S BE B kiR R

At 30 September 2023
RZZE-=FhA=+H

At At
30 September 31 March
2023 2023
R-E=-= R-E=-=
=Rzl — 5 =+—H
Notes HK$’000 HK$’000
Bt FERT FERT
(unaudited) (audited)
(REER) (BEXR)
Non-current assets FREBEE
Property, plant and equipment IEN N 10 131,749 124,943
Right-of-use assets FREEE 14,035 3,997
Interests in associates NE A TR 3,052 3,997
Other non-current asset B IEREEE 3,100 3,100
Goodwill EES 11 37,365 —
Rental deposits HEZe 12 671 238
Deposit for acquisition of additional W B B i N B RE NI 2
equity interests in an associate e - 5,950
Deferred tax assets FEIEFRIBE & 3,341 1,272
193,313 143,497
Current assets REBEE
Trade and other receivables B 5 R E M EWFRE 12 82,677 50,890
Contract assets BHEE 39,427 -
Tax recoverable A U o1 7 18 845 2,249
Time deposits TEHATE R 46,672 75,702
Bank balances and cash RITHEHR AR 71,558 67,714
241,179 196,555
Current liabilities REEE
Trade and other payables B 5 K E MR FIE 14 45,659 32,195
Promissory note payable FEfT#EH R 15 12,148 —
Amounts due to associates AN NCIE O 13 68 316
Amount due to non-controlling FEAT BT B R A1 AY
shareholders of subsidiaries FEFERR AR R kIR 13 41,506 4,900
Bank and other borrowings RIT R EMERK 8,689 -
Lease liabilities HEAE 5,290 898
Tax payables FERTRIR 5,568 261
118,928 38,570
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

LR E R

LB SIS

At 30 September 2023

R-—ZE-_=FhA=+AH

At At
30 September 31 March
2023 2023
HR-TEE=-= NosE=—=
:=Rd=l —H=1+—H
Note HK$’000 HK$’000
Uiz FET FExT
(unaudited) (audited)
(REEXR) (7 Z)
Net current assets RBEERE 122,251 157,985
Total assets less current liabilites ZAEERRBERE 315,564 301,482
Non-current liabilities FREBER
Bank and other borrowings RITREMER 384 —
Lease liabilities HEBE 8,452 3,117
Deferred tax liabilities RIERIEEE 15,602 14,163
24,438 17,280
Net assets EEFE 291,126 284,202
Capital and reserves BEAXRf#HE
Share capital fi& 7 16 10,000 10,000
Reserves G 246,452 241,388
Equity attributable to owners of RATEE AELER
the Company 256,452 251,388
Non-controlling interest SEIE =R 34,674 32,814
Total equity B 291,126 284,202
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRGSESEER

For the six months ended 30 September 2023
BHE-T-_=FhA=+BI~EA

Attributable to owner of the Company

24

ADRHEARLE
Non-
Share Share  Merger Other  Capital Retained controlling Total
capital premium  reserve  reserve  reserve  profits Total interest equity
Re  ROGE SHRE HURE EARE  REEH 4% FERER RRAE
HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HKS'000 HK$'000  HK$'000
TR TEr TExn THEr TEzr TErn TErn  TEx  TEn
(Notea)  (Noteb)  (Notec)
(WiEa)  (K&b) (M)
At 1 Apr 2022 (aucited) R_E_ZEMA-A
(£5%) 0000 133728  (63,406) 9,830 7134 128091 235377 35209 270,586
Profitand total comprehensive  SRETIR2 BN
income for the period = = = = = 18,084 18,084 2914 20,998
Dividend recognised as BRRARNRE
distributon [note §) (Kists) - - - - - o0 (0000 - 0000
Dividend paid tonon-controling B RFEERERHRE
interests = = = = = = = 3920 (3920)
At 30 September 2022 (unaudited) R-E-—FAA=TH
(KEER) 1000 133728 (03408 9830 1713 126175 233460 34208 267,664
At 1 Apri 2023 (udied) N-Z-=#mA-A
(&57) 10000 133728  (63406) 9830 17,134 144,102 251,388 32814 284,202
Profitand total comprehensive.  BRAFIRZ ENGERE
income for the period - - - - - 23,064 23,064 3455 26519
Dividend recognised as REARNRE
distrioution (note 8) (fiz8) - - - - - (180000 (18,000 - (18,000
Acouisiton of a subsidiary WE-REHBLAF - - - - - - - (1595 (1,595)
At 30 September 2023 (unaudited) R -E-=FAA=1H
(REZH) 10000 133728  (63406) 9830 17,134 149,166 256452 34674 291,126
Notes: PRE -
(@  Merger reserve mainly represents the difference between the total equity of Yun (8 AHREXZEREBHEZE-_Z—-—NLF=A

Lee Marine Holdings (BVI) Limited (“Yun Lee (BVI)”) acquired and the nominal
value of share capital of the entities pursuant to the reorganisation during the
year ended 31 March 2019.

Amounts represent (i) the difference between the changes in share of net asset
of a subsidiary by the non-controlling shareholders and the capital injection by
non-controlling shareholders upon completion of share allotment in prior year;
(i) the difference between the par value of the allotted shares of Yun Lee (BVI)
and the fair value of equity interest in Eastlink Marine Services Limited (“Eastlink
Marine”), an associate of the Group, pursuant to the reorganisation during
the year ended 31 March 2019 and (iii) the difference between the amount by
which the non-controlling interests are adjusted and the consideration paid
arising from acquisition of additional interests in subsidiaries by the Group
during the Listing.

Amounts represent (i) the portion of issue cost in relation to the Listing borne
by Kitling (BVI) and (i) the waiver of an amount of HK$12,500,000 advanced
from Kitling (BVI) upon completion of the Listing.

Yun Lee Marine Group Holdings Limited 8F/8E £ EiER AR A7)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRGSHERE

For the six months ended 30 September 2023
HE-T-_=FAA=+HILXEA

Six months ended

30 September
BEAA=THLAEA

2023

2022

—=E_= —E-—
HK$’000 HK$°000
THET THET
(unaudited) (unaudited)
(REER) (REBEX)

NET CASH (USED IN) FROM OPERATING  #E & EE) (Fr ) Fri5

ACTIVITIES B4 TE (14,649) 100,879
INVESTING ACTIVITIES REEH
Placement of time deposits FAE TR (14,676) (64,053)
Withdrawal of time deposit IR EUE HAfF R 43,706 —
Payments for deposit for acquisition of SRWERE k& EES

plant and equipment - (2,500)
Purchase of plant and equipment BEWE MEE (1,472) (13,787)
Interest received from banks B USRI THE 1,097 43
Dividends received from an associate B UkEEE N RIARE 840 —
Acquisition of subsidiaries U B B BB 2 &) 819 —
Proceeds from disposal of plant and HEmME MR BT S E

equipment 10 -
NET CASH FROM (USED IN) INVESTING ~ ®R&EBFTS(FrH)

ACTIVITIES B4 SE 30,324 (81,287)
FINANCING ACTIVITIES mMEEE
Repayment of bank and other borrowings B8 iR1T & H A {E 3K (449) -
Repayment for lease liabilities HEBBER (2,036) -
Dividend paid BRE (18,000) (20,000)
Dividend paid to non-controlling interests 215 JE# AR A 25 O A% B, - (3,920)
Interest paid BEAFE (481) (50)
Advance from an associate L NS E - 661
Advance from non-controlling shareholder — —EIHf /& A 71 FEHE AL

of a subsidiary AR B #A K 9,135 —
NET CASH USED IN FINANCING RMETBTARSFE

ACTIVITIES (11,831) (23,300)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HAGFESRERER

For the six months ended 30 September 2023
HE_Z-_=FhA=1TRHIAHEA

Six months ended

30 September

BENRA=THIEAEA

2023
—m— =

— e

HK$’000
FHET

(unaudited)

(RREX)

2022

—Eg-

HK$’000

T

(unaudited)
(REER)

NET INCREASE (DECREASE) IN CASH HeERBESEEYIEM

AND CASH EQUIVALENTS (RD)R&E 3,844 3,717)
CASH AND CASH EQUIVALENTS HMYBEeRRELEEY

AT BEGINNING OF THE PERIOD 67,714 73,354
CASH AND CASH EQUIVALENTS HMREERREEEY

AT END OF THE PERIOD

represented by bank balances and cash 2% &R1T4 8 MRS 71,558 69,637
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

A BA 4R S B 35 SR R BY 5

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 (“HKAS 34") Interim Financial Reporting issued
by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA") as well as the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities
on the Stock Exchange.

PRINCIPAL ACCOUNTING POLICIES
The condensed consolidated financial statements have been
prepared on the historical cost basis.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”) and application of certain accounting
policies which became relevant to the Group, the accounting
policies and methods of computation used in the condensed
consolidated financial statements for the six months ended
30 September 2023 are the same as those presented in the
Group’s annual consolidated financial statements for the year
ended 31 March 2023.

In the current interim period, the Group has applied the
following amendments to HKFRSs issued by the HKICPA, for
the first time, which are mandatorily effective for the annual
periods beginning on or after 1 April 2023 for the preparation
of the Group’s condensed consolidated financial statements:

HKFRS 17 (including the  Insurance Contracts
October 2020 and
February 2022
Amendments to
HKFRS 17)

Amendments to HKAS 8  Definition of Accounting Estimates

Amendment to HKAS 12 Deferred Tax related to Assets and
Liabilities arising from
a Single Transaction

Except as described below, the application of the new and
amendments to HKFRSs in the current interim period has
had no material impact on the Group’s financial positions and
performance for the current and prior periods and/or on the
disclosures set out in these condensed consolidated financial
statements.

For the six months ended 30 September 2023
HE-T-_=FAA=+HILXEA

AR

BRAGAMBBRRORET B
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
P BA AR & B 35 R R B 5E

For the six months ended 30 September 2023
HE_Z-_=FhA=1TRHIAHEA

2.

PRINCIPAL ACCOUNTING POLICIES (Continueq)

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in
the condensed consolidated financial statements and
the corresponding tax bases used in the computation
of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred
tax assets are generally recognised for all deductible
temporary differences to the extent that it is probable
that taxable profits will be available against which those
deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if
the temporary difference arises from the initial recognition
(other than in a business combination) of assets and
liabilities in a transaction that affects neither the taxable
profit nor the accounting profit and at the time of the
transaction does not give rise to equal taxable and
deductible temporary differences. In addition, deferred tax
liabilities are not recognised if the temporary difference
arises from the initial recognition of goodwill.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies HKAS
12 requirements to the lease liabilities and the related
assets separately. The Group recognises a deferred
tax asset related to lease liabilities to the extent that it is
probable that taxable profit will be available against which
the deductible temporary difference can be utilised and a
deferred tax liability for all taxable temporary differences.

Upon the application of the amendments, the Group
assessed the relevant assets and liabilities separately.
The application of the amendments has had no material
impact on the Group’s financial position and performance,
except that the Group recognised the related deferred
tax assets of HK$798,000 and deferred tax liabilities
of HK$798,000 on a gross basis as at 30 September
2023 but it has no impact on the retained earnings at the
earliest period presented.

Yun Lee Marine Group Holdings Limited JEF)8% & EZR AR AR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

A AR & B 35 #R R B 5F

2.

PRINCIPAL ACCOUNTING POLICIES (Continuea)

In addition, the Group will apply Amendments to HKAS
1 and HKFRS Practice Statement 2 Disclosure of
Accounting Policies which are mandatorily effective for
the Group’s annual period beginning on 1 April 2023
for the preparation of the Group’s consolidated financial
statements for the year ending 31 Mach 2024.

HKAS 1 is amended to replace all instances of the term
“significant accounting policies” with “material accounting
policy information”. Accounting policy information
is material if, when considered together with other
information included in an entity’s financial statements, it
can reasonably be expected to influence decisions that
the primary users of general purpose financial statements
make on the basis of those financial statements.

The amendments also clarify that accounting policy
information may be material because of the nature of the
related transactions, other events or conditions, even if
the amounts are immaterial. However, not all accounting
policy information relating to material transactions, other
events or conditions is itself material. If an entity chooses
to disclose immaterial accounting policy information, such
information must not obscure material accounting policy
information.

HKFRS Practice Statement 2 Making Materiality
Judgements (the “Practice Statement”) is also amended
to illustrate how an entity applies the “four-step materiality
process” to accounting policy disclosures and to
judge whether information about an accounting policy
is material to its financial statements. Guidance and
examples are added to the Practice Statement.

The application of the amendments in the current period
had no material impact on the condensed consolidated
financial statements but is expected to affect the
disclosures of the Group’s accounting policies in the
Group’s annual consolidated financial statements for the
year ending 31 March 2024.

2.

For the six months ended 30 September 2023
BE_Z-_=FhA=1TRHILAEA

FEFRTBRE)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
P BA AR & B 35 R R B 5E

For the six months ended 30 September 2023
HE_Z-_=FhA=1TRHIAHEA

REVENUE AND SEGMENT INFORMATION

Revenue represents revenue arising from provision of vessel
chartering and related services and ship management
Services.

Information reported to the executive director of the
Company, Mr. Wen Tsz Kit Bondy (“Mr. Wen”), being the
chief operating decision maker (the “CODM”) of the Group,
for the purposes of resource allocation and assessment of
segment performance focuses on types of service provided.
The Group’s operating segments are previously classified
as (i) vessel chartering and related services; and (ii) ship
management services. To cope with the Group’s recent
business development in marine construction services,
the information reported to the CODM regarding to marine
construction services is newly added as an operating and
reportable segment, resulting in changes to the presentation
of the Group’s operating and reportable segments on the
Group’s segment revenue and results. Figures in the segment
information for and as at 30 September 2022 have been re-
presented for comparative purposes.

(i) Vessel chartering
and related
services:

The Group provides vessel chartering
services mainly to contractors for
construction projects in Hong Kong,
including time chartering representing
the hiring of vessel and crew for a
specific period of time and voyage
chartering representing the hiring of
vessel and crew for a specific voyage
between two designated locations.

(i) Ship management
services:

The Group provides ship management
services for two vessels which transport
the dewatered sludge from Stonecutter
Island and other designated sites to
the sludge treatment facilities located
at Nim Wan, Tuen Mun. The Group is
responsible for the provision of crew
members for daily operation and the
repair and maintenance services.

(iiiy Marine construction The Group provides marine
services: construction and engineering services
and mainly to contractors for marine

constuction projects in Hong Kong.

These operating segments also represent the Group’s
reportable segments. No operating segments identified by
the CODM have been aggregated in arriving at the reportable
segments of the Group.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

A AR & B 3 SRR B e

REVENUE AND SEGMENT INFORMATION (Continuea)

Segment revenues and results

3.

The following is an analysis of the Group’s revenue and results
by operating and reportable segments:

For the six months ended 30 September 2023 (unaudited)

For the six months ended 30 September 2023
BE-—Z-_=FhA=1TRHILXEA

AR S EBER (&)

2 ERURA R AR

AT BEEERZHRDHE D HAK
SEWAREEDT -

BE—_F-_=FANF=+HIENE
B (FRAZER)

Vessel
chartering Ship Marine
and related management construction
services services services Eliminations Total
MMEER  MmERE B
R R% RE  BRERE E3f w@ct
HK$°000 HK$°000 HK$’000 HK$’000 HK$'000
TET TET TERT TERT THT
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(RBER) (REER) (REER) (REER) (REER)
SEGMENT REVENUE 2EBA
External revenue INEBHRA 77,189 13,113 66,356 - 156,658
Inter-segment revenue DERE 2 WA 6,283 - - (6,283) -
Total Ek 83,472 13,113 66,356 (6,283) 156,658
Segment profit A E A 30,047 6,875 9,578 165 46,665
Share of results of associates i AN e (105)
Other income Hip A 1,643
Gain on deemed disposal of R & — R
equity interest of ARIRER K
an associate 11,900
Impairment loss under ECL BHEEEHEER
model, net of reversal BTRRESE
NhEnE R 86
Administrative expenses THRX (30,325)
Finance costs BEKAR (729)
Profit before taxation BREBEAT &R 29,135
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B SRR MR

For the six months ended 30 September 2023
HE_Z-_=FhA=1TRHIAHEA

3.

REVENUE AND SEGMENT INFORMATION (Continued)
Segment revenues and results (Continued)
For the six months ended 30 September 2022 (unaudited)

3.

WARSEBER (&)
SEPUMARESE (E)
BEZ_-_FE__—FHF=+HINE
B (KAEFEH)

Vessel
chartering Ship Marine
and related management construction
services services services Eliminations Total
BHEER mHER BE
HER® R % BER® e @t
HK$’000 HK$°000 HK$’000 HK$’000 HK$'000
TERT T TERT THERT THT
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (REER)  (REER)
SEGMENT REVENUE 2EBA
External revenue NI A 118,600 12,950 - - 131,550
Inter-segment revenue AEEZ A - - - = -
Total ok 118,600 12,950 = = 131,550
Segment profit A EE 38,958 6,032 - - 44,990
Share of results of associates NS (1,661)
Other income HiA 2,752
Administrative expenses TEEY (21,180)
Finance costs BEKAR (60)
Profit before taxation BRE AR A 24,851

The accounting policies of the operating segments are the
same as the Group’s accounting policies. Segment profit
represents the profit before taxation earned by each segment
without allocation of share of results of associates, other
income, other gains and losses, gain on deemed disposal of
equity interest of an associate, administrative expenses and
finance costs. This is the measure reported to the CODM
of the Group for the purposes of resource allocation and
performance assessment.

Except as disclosed above, no other amounts are regularly
provided to the CODM of the Group and therefore, no further
analysis is presented.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B4R S B 35 SRR B 5

REVENUE AND SEGMENT INFORMATION (Continued)

No analysis of segment assets or segment liabilities is
presented as they are not regularly provided to the CODM
of the Group on making decision for resource allocation and
performance assessment.

The Group recognises revenue from the following major
sources:

(@)

Vessel chartering and related services

The Group provides vessel chartering services mainly
to contractors for construction projects in Hong Kong,
including time chartering representing the hiring of
vessel and crew for a specific period of time and voyage
chartering representing the hiring of vessel and crew for
a specific voyage between two designated locations. The
Group recognises the fee received or receivable as its
revenue over time in the period in which the customers
simultaneously receive and consume the benefits
provided by the Group’s performance as services are
performed by the Group.

Ship management services

The Group provides ship management services for two
vessels which transport the dewatered sludge from
Stonecutter Island and other designated sites to the
sludge treatment facilities located at Nim Wan, Tuen Mun.
The Group recognises the fee received or receivable as
its revenue over time in the period in which the customers
simultaneously receive and consume the benefits
provided by the Group’s performance as services are
performed by the Group.

For the six months ended 30 September 2023
BE_Z-_=FhA=1TRHILAEA
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B SRR MR

For the six months ended 30 September 2023

o ——

3.

FRA=ZTBELEREA

REVENUE AND SEGMENT INFORMATION (Continued)
Revenue from major services (Continued)
(c) Marine construction services

The Group provides marine construction and
engineering services mainly to contractors for marine
constuction projects in Hong Kong. The Group
recognises the fee received or receivable as its revenue
as a performance obligation satisfied over time as the
Group creates or enhances an asset that the customer
controls as the asset is created or enhanced. Revenue
is recognised for these marine construction services
based on the value of marine construction work using
output method.

Six months ended 30 September

3.

AR S EBE R (&)
REEZRFAIWAE)
() BERERS

AEBEERNEBFEEEE
BEREREHEEZERTRE
AR o MG B AR IR —
Eﬁ% iz EERANEEE
BRERAREBEFES - A
AEBE2IRBERBEEKRKNEL
EEERADWEKRERAK

Ao ZEBERERBH I
BIBEESERETRENEEER
B EARER ©

BENA=1HIEANEA

2023 2022
—E-= —E-
HK$’000 HK$’000
FERT FET
(unaudited) (unaudited)
(REER) (REERZ)
Vessel chartering and related services ~ MHRATE & N #8RE AR 77,189 118,600
Ship management services MM E R AR 13,113 12,950
Marine construction services BEREER 66,356 —
156,658 131,550
For contracts for vessel chartering and related services and MM EERAERBEARMME
ship management services, the Group bills for each period of BRBEEAME  ~&EEASRE
service provided. HAfE I ALAR B
Payment of the transaction price is generally due within 30 to RSB —MN30ZE90K K Z Hf
90 days. All vessel chartering and related services and ship T FREMMEEREBRYE R
management services are for periods of less than one year. As fin A0 E 1R AR 7S 7% R —FUT o
permitted under HKFRS 15, the transaction price allocated to HANB B RELERIE 15K

these unsatisfied contracts is not disclosed.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A AR S B R R MR

For the six months ended 30 September 2023
BE-—Z-_=FhA=1TRHILXEA

REVENUE AND SEGMENT INFORMATION (Continued) 3. WMARZIHER#E)

Geographical information IR ER

As all the Group’s revenue is derived from customers located HRAEEMBEWRALREARE
in Hong Kong and all the Group’s identifiable non-current BEREFBAREBEMAHERER
assets are principally located in Hong Kong, no geographical BEEATOMURES Bt E
segment information is presented. 2B HEER

OTHER INCOME/OTHER GAINS AND LOSSES 4. HigA Hihigzs

E A

Other income

Six months ended
30 September
BZENBA=1THILAEA

2023 2022
—ZE== —E-
HK$’000 HK$’000
THET TET
(unaudited) (unaudited)
(REERK) (REEX)

Interest income from banks RITF BUTA 1,097 43

Management fee income ERBRIA 180 180

Government subsidies (note) BAT A ah (B EE) - 2,321

Others Efh 366 208

1,643 2,752

Note:  During the last interim period, the Group recognised HK$2,321,000 Mizgt: RLEEGEEE AEE®R
government grants in respect of COVID-19-related subsidies, which 8 COVID-19 48 8 #8 Bk 2 BT # B
relates to Employment Support Scheme provided by the Hong Kong 2,321,000/ 7T - BLE B BT 4L HY
government. IRELERT BB -

FINANCE COSTS 5. MBERA

Six months ended

30 September
BENA=THLAEA

2023 2022
—_=B-= —_E—_—
HK$’000 HK$’000
THET THET
(unaudited) (unaudited)
(REER) (REEX)

Interest on lease liabilities HEAEBNE 245 50
Interest on bank and other borrowings #8177 K2 H i & 3k & 236 —
Interest on promissory note payable FERA R EER A 248 —

729 50

Interim Report 2023 AR Hi¥R &

35



36

-

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B SRR MR

For the six months ended 30 September 2023
HE_Z-_=FhA=1TRHIAHEA

6. INCOME TAX EXPENSES 6. FRSHMX

Six months ended

30 September

BEAA=+THILEAEA

2023

2022

—E-= —E=-=

— i E ==

HK$’000 HK$’000

FET

FiB

(unaudited) (unaudited)

(REER) (RBEX)

Hong Kong Profits Tax BEENEH
— Current period — ANHAFE 1,900 2,915
Deferred tax RIETIE 716 938
2,616 3,853
Under the two-tiered profits tax rates regime of Hong Kong BBEEBENEHANEHMASH - &
Profits Tax, the first HK$2 million of assessable profits of BERAREE2EES LIRS
qualifying corporations will be taxed at 8.25%, and assessable R TR BE8.25%  MBBE2ASB
profits above HK$2 million will be taxed at 16.5%. The profits B TC R AR Bt e A B B K R 16.5% ©
of group entities not qualifying for the two-tiered profits tax & BRBERAGET ARG EE
rates regime will continue to be taxed at a flat rate of 16.5%. B F S EE NS —FE16.5%

R -

PROFIT AND TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 1. BREFIREERSEE

Six months ended

30 September

BERA=+HLKER
2023 2022

—E_= —ZE-C
HK$’000 HK$’000
FHR FHx
(unaudited) (unaudited)
(REEX) (REEX)

Profit and total comprehensive income  HAPR Fll &2 2 T U 25 48 58
for the period has been TR AT RIBREEE -
arrived at after charging:

Staff costs, including directors’ BEIXNA(BEZEEHE)

remuneration 51,947 40,035
Depreciation of property, Y - BEREETE

plant and equipment 5,401 3,963
Depreciation on right-of-use assets FRREENE 2,118 1,203
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

A AR & B 3 SRR B e

DIVIDEND

During the current interim period, a final dividend of HK1.8 cent
in respect of the year ended 31 March 2023 (2022: HK2.0
cent) was declared and paid to owners of the Company. The
aggregate amount of the final dividend declared and paid
in the interim period amounted to HK$18,000,000 (2022:
HK$20,000,000).

The Directors do not recommend payment of interim dividend
for both interim periods.

EARNINGS PER SHARE
The calculation of the basic earnings per share attributable to
the owners of the Company is based on the following data:

For the six months ended 30 September 2023
BE-—Z-_=FhA=1TRHILXEA

KRE

RAFHEE  EMAREEAR A
EREINBEZE-_ZT-_=F=H
=+ —BIEFENRAKRE1.8HE
WZZTEZZF:208M) - B
HPREREITHORAREAF
/418,000,000 (=& = =
20,000,000/87T) °

E=TE@EMES BB NH
HR R o

BRET
ARAEE ABETRERRFT)
R T BIREE

Six months ended

30 September
BEAA=THLAEA
2023 2022

—E-= —E-=
HK$’000 HK$°000
FHR FHR
(unaudited) (unaudited)
(REERK) (REEZX)

Earnings: &R -
Profit for the period attributable to R ESREXREF
owners of the Company for [IERAVNGIEZ 2PN
purpose of basic earnings FEA5 BRI 4 A
per share (HK$’000) (F%T) 23,064 18,084
Number of shares: BMmEE :
Weighted average number of ordinary  FLat B &R EREF
shares for the purpose of i = & @ AR N
basic earnings per share FHE(FRR)
(in thousand) 1,000,000 1,000,000

No diluted earnings per share is presented for both periods as
there was no potential ordinary share in issue.

MR EBFTEEEBR - BALE
SLRESE 25 SREERR) -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B #E ER R B 5

For the six months ended 30 September 2023
HE_Z-_=FhA=1TRHIAHEA

10.

1.

MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT,
RIGHT-OF-USE ASSETS AND OTHER NON-CURRENT ASSETS
During the current period, the Group acquired property,
plant and equipment of HK$1,472,000 (six months ended 30
September 2022: HK$20,600,000) mainly for expanding its
vessel capacity on vessel chartering and related service.

During the current interim period, the Group entered into
new lease agreements for the use of properties for 2 years.
The Group is required to make fixed monthly payments
during the contract period. On lease commencement, the
Group recognised HK$6,002,000 of right-of-use asset
(Six months ended 30 September 2022: HK$1,001,000)
and HK$6,002,000 of lease liability (Six months ended 30
September 2022: HK$1,001,000).

BUSINESS COMBINATION

On 13 January 2023, the Group entered into a sale and
purchase agreement to acquire additional 34% of equity
interest from two shareholders of YLTK (the “Vendors”) at
a total consideration of HK$23,800,000 (the “Acquisition”).
The Group is required to pay to the Vendors a total amount
of HK$11,900,000 in cash up to the completion date and
the remaining balance of HK$11,900,000 was settled by
promissory note. The promissory note has an interest of
5% per annum with a maturity date of 12 months from the
completion date.

According to the sales and purchase agreement, each of the
Vendors severally guarantees that the aggregate audited net
profits attributable to the owners of YLTK for the financial years
ending 31 March 2024, 2025, and 2026 shall not be less than
HK$70,000,000. In the event of shortfall, each of the Vendors
severally undertakes to pay 17% of each shortfall within 30
days after the issuance of the audited financial statements for
the financial year ending 2026.

Yun Lee Marine Group Holdings Limited BF/&8 &£ EiEBRAR A

10.

1.

W MERRE EHESR
ERHMIEREEEEE
RABHB XAEEBRE-BK
1,472,000 BT ZE - BFE &R E
(BE-_ZE-_—FhA=1+HI~A
A 120,600,000 L) FEE
EREMMBE RABRS MM
BHEL S ©

RARHEBHE  AEBFIUHHEE
MEAE2FRERAYE - AEH
BAREAEHNBATHEANK B
WA ANEBEREHEEE
6,002,000 B T(HE=—_T==F AN
A=+ 81/ A :1,001,000%
7L ) k& & 56,002,000 % JT(H
E_E__FNAA=Z+THIEAHE
A :1,001,00087T) °

RXBEH

RZFZ=F—-—A+=ZH &
SEFTVEEHA KABNLE
23,800,000 7 7T 45 8 7 1 78 5T M
BER(TE T 1) EIN34% &y Bt (T
BER) BEEZKAH A&HE
AR E T 3R £ #511,900,000
AT - M EREE 11,900,000 78 7T JA
EARBREE - ALRBNFNX

B5% RHHATKBEHER2
AR -

BIEEEHR  SEBHDIREE
4§4E$ :§4£$& =

J%)‘EQEF'EEJ%U%EWE%}\E’J%&%*Z?%%U
& & TMER 70,000,000 7T © i
EHRER RESORAGERE
ECTORFUMRFELEZY
R A& 30 R FIRRE R
B 17% °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B4R S B 35 SRR B 5

1.

BUSINESS COMBINATION (Continuea)

Prior to the Acquisition, the Group holds 17% equity interests
in YLTK and was classified as an associate of the Group at
31 March 2023. On 2 May 2023 (the “Date of acquisition”),
the Acquisition was completed and the Group holds 51%
equity interest in YLTK and YLTK has become a non-wholly
owned subsidiary of the Company. The Acquisition has been
accounted for using the acquisition method. The Group has
elected to measure the non-controlling interest in YLTK at
the non-controlling interest’s proportionate share of YLTK’s
identifiable net assets. The consolidated financial statements
include the results of YLTK and its subsidiary (‘YLTK Group”)
since the acquisition date.

The Group has been actively seeking new business
opportunities from time to time in order to diversify and expand
its business while focusing on the continuous development
of maritime related services and construction business. The
Company’s development plan of its existing maritime services
business includes establishing strong partnerships with other
companies in the maritime-related services and construction
industry to strengthen the Company business’s position in the
market and conducting regular performance reviews to identify
opportunities and areas for improvement.

1.

For the six months ended 30 September 2023
BE_Z-_=FhA=1TRHILAEA

E¥abtE)

RUEEER R -_=F=A
=+—B  XEERBRRZFE
17%BREX DB AAEERE A
Ale RZE-Z=FRA-H(KE
BRI  WESEETK  AEER
BRRGEES1%BE - BBAR
REXABRRRFZEWMB AR -
WEEHEEFERKBEAR - &A%
B B iR 2 % IE 1 IR 55 R AR B R
AR EEFAELERFENEF
B IEIER R - SRE B HRE
BIEBNAZREWB 2 EF
REEE ) B R B ELS -

AREE B TRERS I EHH
B UETERBERERY - RE
BEINBEHEEREREZEETH
SBER - ARFBABERE X
B RREBEEEEEERE
MEEXZNEMARRZYAYNE
tERR - A AR B EBHO IS
ML B 1T FE HAE BRI A IR M
eNFBRUCENES
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@ NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B SRR MR

For the six months ended 30 September 2023
HE-Z_=FAA=+HIXEA

11.  BUSINESS COMBINATION (Continued)
Assets and liahilities of YLTK Group recognised at the Date of

EBaE)

RS B BARERT AR RRC R By

acquisition (determined on a provisional basis) BEREE(RETEEETE)
HK’000
FERT
(unaudited)
(REEZ)
Plant and equipment 5 M 5% 10,745
Right-of-use assets EREEE 6,154
Deferred tax assets BEEMIEEE 1,346
Debtors, deposits and prepayments FEW SR - ?;z@ PSEENES 19,679
Amounts due from a related company JE U BA B~ B FRIR 7,969
Loan to a non-controlling interest shareholder M 3EE Hxﬂx%?ﬂ/\, K 3,070
Contract assets BHEE 39,893
Cash and cash equivalents Re kRS EEY 6,764
Trade and other payables B 5 N E A e R IE (44,567)
Amounts due to a related company ﬁlﬁ— Bz YNGIE ¢ (65)
Amount due to non-controlling interest JE 1< — PRI BT /BB 1 B FE 1 AR AR SR K
shareholder of a subsidiary (30,541)
Amount due to a fellow subsidiary e —E R RZM B A RIFKIE (3,618)
Tax payables FEAT R IE (4,811)
Lease liabilities HERE (5,761)
Bank and other borrowings RITREME R (9,522)
Total identifiable net liabilities at BEERAFENECTHINFAER
provisional fair value (3,265)
Non-controlling interests FEfE IR = 1,600
Fair value of previously held 17% ERRGE AT A 17% IRER
equity interests of YLTK (note) NEEBERE) (11,900)
Goodwill arising on acquisition W EHEANHE 37,365
Total consideration BmRE 23,800
Note:  On the Date of acquisition, the Directors have assessed that fair Hiat: RWEBEH EFETEBEARRE
value of the 17% equity interests in YLTK to be measured at its 1T7%RENDTFE URERRKRE
proportionate share in the fair value of the consideration, resulting in NEERLAIDERTE - NP EIE
gain on deemed disposal of HK$11,900,000 for the current interim i E A R/ HH & W& 11,900,000 74

period. The carrying amount of interest in YLTK is nil at 31 March TeoRZEZ=F=A=+—8"H
2023. MARCHEEEEERT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS .
A AR & B 3 SRR B e

For the six months ended 30 September 2023
BE-—Z-_=FhA=1TRHILXEA

11.  BUSINESS COMBINATION (Continueq) N ¥EBEBE)
Assets and liabilities of YLTK Group recognised at the Date of FA Uk EE B HRRERR RO R R R E MY
acquisition (determined on a provisional basis) (Continued) BEREE(REECEEETE)(E)
]
HK’000
FExT
(unaudited)
(REEER)
Analysis of cash flows on the Acquisition: WhEFIFELZ T2 AT -
Cash acquired with the subsidiaries BHANEHNBARREMRE
during the period (6,764)
Cash paid during the period AR ® 5,950
Net cash inflow on the Acquisition HRNBEBEEEA 2R RAEE
during the period (814)
Deposit for acquisition of additional equity SR TEHE — R A T
interests in an associate previously paid BINRIENIZS 5,950
Promissory note payable issued (note 15) BEITENARER(HE15) 11,900
Total net cash outflow on the Acquisition W EIHEA RIS ME T 17,036
Transaction cost of the Acquisition included in =~ st AKEEHFIERSRERN
cash flows from operating activities W g EIHAZ H A 907
17,943
The initial accounting for the above acquisition in the HRAEBEFESFEZX G K
condensed consolidated financial statements has been BEERABEMEBANBEIEERR
determined provisionally as the Group is awaiting the final HR e LAWEEENGS
result of an independent valuation in relation to assets and REGEHBEmENI LSRR -
liabilities acquired in the transaction. The valuation has not HEMRASEUBmRIERR -
been completed by the date of the approval of the condensed mE®ARTA - At - Lt AT Al
consolidated financial statements. Accordingly, the amounts EEFERBMENCREEAKLIEH
of identifiable net assets and goodwill as stated above may be o

subsequently adjusted.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B SRR MR

For the six months ended 30 September 2023
HEZZ-=FNA=1HIL~EAR

1.

BUSINESS COMBINATION (Continuea)

Assets and liabilities of YLTK Group recognised at the Date of
acquisition (determined on a provisional basis) (Continued)

None of the goodwill arising on the Acquisition is expected to
be deductible for tax purposes.

Goodwill which arose on the acquisition included a control
premium. The consideration paid for the combination
effectively included amounts in relation to the benefit
of expected synergies, revenue growth, future market
development of YLTK. These benefits are not recognised
separately from goodwill because they do not meet the
recognition criteria for identifiable intangible assets.

Transaction costs of the Acquisition have been expensed
and are included in administrative expenses in condensed
consolidated statement profit or loss and other comprehensive
income and are part of operating cash flows in the condensed
consolidated statement of cash flows of the Group.

Yun Lee Marine Group Holdings Limited 8F/8E £ EiER AR A7)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A AR & B 3 SRR B e

For the six months ended 30 September 2023
BE-—Z-_=FhA=1TRHILXEA

12. TRADE AND OTHER RECEIVABLES 12. E5RHEMBIRE

At At

30 September 31 March
2023 2023

» i

—g== —g==

—_————

IRl — 5 =1+—H
HK$’000 HK$°000
THET TET
(unaudited) (unaudited)
(REER) (REEZX)

Trade receivables - gross B S EWG AL 73,139 46,686
Less: Allowance for credit loss B EEBERE (1,781) (1,399)
71,358 45,287
Other receivables E WU IE
— Prepayments — AT FRIB 8,392 2,614
— Deposits ks 1,688 8,226
— Rental deposits —MHE%e 828 941
— Others —H 4 10
Amount due from a related company FE UL B HE A B RIR 1,078 —
Sub-total /INEt 83,348 57,078
Less: Rental deposits shown under B RIERBEEE
non-current assets THROBEEZES (671) (238)
Deposit for acquisition of additional Uy B B 2 N B R AN
equity interests in an associate RigEiZS - (5,950)
Amounts shown under current assets PR EEIE Ny RA S5 82,677 50,890
The Group allows credit periods of 30 to 90 days to its trade AEEERTEESEFPNEEEN
customers. F30EQQK °
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@ NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B SRR MR

For the six months ended 30 September 2023

—t gE-To=EfA=1RIAEA

12. TRADE AND OTHER RECEIVABLES (Continued) 12. ESRHEHMEWRTRIEZ)
The ageing analysis of the Group’s trade receivables net of RMEBRR BEZZAHEIN
allowance for credit loss based on the invoice dates at the end AEEEZRWFIEIREEEBE
of the reporting period is as follows: BE)RIRRONAT

At At

30 September 31 March
2023 2023

—ZE== —E-=

CiERd=l = A=1+—H
HK$’000 HK$°000
THERT FTHERT
(unaudited) (unaudited)
(REEX) (REEZ)

Within 30 days 30 KA 30,783 14,924
31 to 60 days 31 260K 11,849 14,180
61 to 90 days 61 290K 8,864 8,430
91 to 120 days 91 E 120K 7,192 3,104
Over 120 days FBiB 120 X 12,670 4,649
71,358 45,287
13. AMOUNT(S) DUE TO ASSOCIATE(S)/NON-CONTROLLING 13. ERBELT —HMHEBELR
SHAREHOLDER OF A SUBSIDIARY Z IR R R IRIE
Except for the amount of HK$68,000 (31 March 2023: Br FE 1 R fin /8 F & 868,000 %
HK$101,000) due to Eastlink Marine which is trade nature with T(ZEZ=F=ZA=Z+—H8:
an ageing within 30 days, unsecured, non-interest bearing and 101,000 8 TL) MRIEBE S HE -
repayable according to the credit term, the remaining balances FBRERTESO BN BEEE - T5T R
are non-trade nature, unsecured, non-interest bearing and NEREEEBREEI B THIAB
repayable on demand. IESHHE  EER - TFERE

REREER -

The amount due to non-controlling shareholder of a subsidiary JE 1~ — R BT B & B 3 12 AR AR 3R &) 3K
is non-trade in nature, unsecured, non-interest bearing and HEFEZNLE  EEW 28K
repayable on demand. BIREREE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A AR S B R R MR

14. TRADE AND OTHER PAYABLES

For the six months ended 30 September 2023
BE-—Z-_=FhA=1TRHILXEA

14. B5 REMEMNRIE

At At

30 September 31 March

2023 2023

i i

—E-= —E-=

=R d=l = A =+—H

HK$’000 HK$’000

FET FET
(unaudited) (unaudited)

(REEZR) (REEX)

Trade payables =) ANE ¢ 26,698 16,509
Accrued expenses FERRISE 17,815 14,473
Deposits received Bl 1,146 1,213
Total trade and other payables B 5 REMENFIRERE 45,659 32,195

The credit period of trade payables is from 30 to 60 days from

the invoice date.

The following is an aged analysis of trade payables presented
based on the invoice date at the end of the reporting period:

BRNRENEENERRZERY

HEEF30E6B0K °

RBEHR REXZEHENES

e FRIARBRE DATIAT ¢

At At

30 September 31 March

2023 2023

S S

—ZE== —F-=

CiERd=l =A=1+—H

HK$’000 HK$’000

FTHERT TET
(unaudited) (unaudited)

(REERK) (REEX)

Within 30 days 30 KA 12,627 7,150
31 - 60 days 31 260K 4,437 4,296
61 - 90 days 61 290K 1,813 1,578
91 — 120 days 91 120K 525 1,414
Over 120 days BiE 120K 7,296 2,071
26,698 16,509
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@ NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B SRR MR

For the six months ended 30 September 2023

—t gE-To=EfA=1RIAEA

15. PROMISSORY NOTE PAYABLE 15. BENERLER
On 2 May 2023, the Company issued a promissory note R-ZEBE-_=ZFRA=-H  XQAE#
with the principal amount of HK$11,900,000 as part of the 177K 4 411,900,000 7 JT By 74 5, 22
the considerations for the Acquisition (note 10). Under the B ERKEBEEREN —FH (M
agreement of the Acquisition relating to the promissory note, FE10) - BB B BEA KRB WE
the promissory note is unsecured, carries interest at 5.0% per EFENME RAERBRREER
annum and is payable on the maturity date of 1 May 2024. FMEARE50% WHR_FT_NFH

A—BRIES T -

At 30 September 2023, the promissory note with the principal RZZBE_=ZFNLA=1+H &5
amount of HK$11,900,000 (At 31 March 2023: nil) remained 11,900,000 TT(RM ZE =46 =
outstanding and the effective interest rate in respect of the AR=+—HB: )AL EBERAKR
promissory note is 5.0% per annum (At 31 March 2023: nil). BE BERAEBNEBRNXAE
FE0%(R-T-_=F=RA=+—
H:Z)o
16. SHARE CAPITAL 16. BRA
Number
of shares Amount Shown as
R ] K- ] 25
HK$’000
THExT
Ordinary shares of BR0.01B T
HK$0.01 each OR=Rhilil
Authorised EE
At 1 April 2022, W-E-—FmA—R -
30 September 2022, —E-FhA=+H8"
1 April 2023 and ZE=FPA-AR
30 September 2023 —E-=FhA=+H 5,000,000,000 50,000,000 N/A
i
Issued and fully paid ERTRAR
At 1 April 2022, RZE-_—_#FMA—H
30 September 2022, T ZFHhA=+H"
1 April 2023 and “E-=FNA—-BAK
30 September 2023 “E-=FAA=1H 1,000,000,000 10,000,000 10,000
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

A AR & B 3 SRR B e

17. RELATED PARTY DISCLOSURES
The Group had entered into the following related party
transactions and balances during the period:

Name of related
companies

BBARER

Relationship

&

For the six months ended 30 September 2023

BE-—Z-_=FhA=1TRHILXEA

17. EAEESIHER

AEECRHAFTZA TR X

7 R a8

Nature of transactions

XHMtE

For the six months ended
30 September
BEAA=1THIEAEA

2023 2022
—E-= —E-_C-F
HK$’000 HK$’000
TER TERT

Kee Marine Service &  Entity over which one Management fee income 180 180
Consultant Limited of key management EREBRA
REBERRAT personnel of the Group
has control
AEENHP -
IE%EAE%
ZEREEGE
Eastlink Marine Associate of the Group Vessels chartering costs 405 766
S AEEHERT ffa T ERAR
YLTK Associate of the Group Revenue from vessel 107 6,571
(note) chartering and related
services
BMRZ AEERE RR(f132) WAATE & KR AR 6
feza
Metro Key Investment  Entity over which Mr. Wen Interest expense of 3 8
Limited has control lease liabilities
EHREBER AT BEEHAERA TR MEEBEHNERAX
Lease liabilities 91 227
at 30 September 2023
(at 31 March 2023)
RZEZ=FAA=1H
(RZZT==#%
ZA=t—H)H
HERE
Pyromagic Multi-media  Entity over which has common  Revenue from vessel 1,913 =
Production Limited director with a subsidiary chartering and
of the Group related services
BEZEREE BAREE-RXHNEBRAR RAatE & KRR RS
BRRE BELREZNER Wezs
Note:  On 2 May 2023, YLTK became a non-wholly owned subsidiary of Wi RZZEZ=FRAZHE  BFRZC

the Group. For details, please refer to note 11 to the condensed
consolidated financial statements of the Group.

BAAREEFLENBAR - BEF
1% - B2HAEEGAKRA M BRE
MiEE11 ©
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AR S B SRR MR

17.

18.

For the six months ended 30 September 2023
HE_Z-_=FhA=1TRHIAHEA

RELATED PARTY DISCLOSURES (Continued) 17. BABESIREE (2
Compensation of key management personnel FEEEASTHM
Key management includes directors and senior management FTEERERREASENEERS
of the Group, whose remuneration in respect of the period is BREEE  REBARFMET :
as follows:
Six months ended
30 September
BEANA=Z+THILAEA
2023 2022
—E=-= —E-—F
HK$’000 HK$’000
FTET FET
Short-term employee benefits (note) EEEERA (M) 4,616 3,691
Post-employment benefits BB 1218 A 9 9
4,625 3,700
Note:  Short-term employee benefits for the six months ended 30 September Met: BEZZ-=FHLA=+HIL<EAR
2023 included nil performance related incentive payments (six months R RS RN BIEERFAER R
ended 30 September 2022: nil). The remuneration of directors and BHREZAETL(EHEZT_2FNA
key executives is determined by the remuneration committee having =tALERER:F) EEFREE
regard to the performance of individuals. EEAEBNTFHEFHNZESREME
ARBREE ©
FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 18. @M TANAFEGFTE
The management of the Group considers that the carrying AEEEEERS  REBHKA
amounts of financial assets and financial liabilities recorded ABRGEEVBRENESREE R
at amortised cost in the condensed consolidated financial CRIBEMNRAEEEQNFERS -

statements approximate their fair values.
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