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PRECISION

TSUGAMI

CHINA

Precision Tsugami (China) Corporation Limited is a subsidiary established by
Tsugami Corporation %X &Y 7 X (“Tsugami Japan” or “Controlling Shareholder”),
a renowned Japanese CNC high precision machine tool manufacturer, for its
Chinese undertakings, and has grown into the largest foreign-branded CNC machine
tool manufacturer* in the Chinese machines tools market through 20 years of rapid
development since the business commencement in 2003.

The Company manufactures and sells high-end CNC machine tools including
precision lathes, precision machining centres and precision grinding machines under
the TSUGAMI brand. With its customer orientation, and high speed, high precision
and high rigidity as its quality targets, the Company has been widely recognized by
the industries including automobile parts and components, IT communications and
electronics and industrial automation. The Company’s products are mainly for the
Chinese market, and are also sold, with or without customisations, to Japan, Europe,
the United States, Southeast Asia and other regions through its overseas sales
channels Tsugami Japan.

* According to the industry report prepared by Frost & Sullivan (Beijing) Inc., Shanghai Branch Co. in December 2018.
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RESULTS HIGHLIGHTS

INTERIM RESULTS REPORT FOR THE SIX
MONTHS ENDED 30 SEPTEMBER 2023

The board (the “Board”) of directors (the “Directors”) of Precision
Tsugami (China) Corporation Limited (the “Company”) hereby announces
the unaudited condensed consolidated interim results of the Company
and its subsidiaries (collectively, the “Group”) for the six months ended
30 September 2023 (the “Period under Review”) together with the
unaudited comparative figures for the corresponding period in 2022.
Such results have been reviewed by the external auditor Ernst & Young
and the audit committee of the Company.
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For the six months ended 30 September

BEANA=+tBHLLAEA

2023 2022

RMB’000, RMB’000, Period-on-period
except for except for increase/
percentages percentages (decrease)
(unaudited) (unaudited) %

—EB-=F —EF-—
AR¥T T AREFTT FEIHA%SLE
Eladc ¥ BRIy R ORD)
(REER) (RggEZ) %
Revenue WA 1,494,386 2,200,360 (82.1%)
Gross profit EF 414,077 534,098 (22.5%)
Gross profit margin EF= 27.7% 24.3% 3.4%
Profit before tax FR 5 R A 326,039 442,776 (26.4%)

Profit attributable to shareholders of RN B R FEAE =

the Company 221,258 300,693 (26.4%)
Net profit margin FHE 14.8% 13.7% 1.1%
Basic earnings per share (Renminbi (‘RMB”)) SREAZEF] (AREIT) 0.58 0.79 (26.6%)

° During the Period under Review, revenue of the Group amounted
to approximately RMB1,494,386,000, representing a decrease of
approximately 32.1% as compared to the same period last year.

° During the Period under Review, the Group reached a gross profit
of approximately RMB414,077,000, representing a decrease of
approximately 22.5% as compared to the same period last year.

o During the Period under Review, the net profit of the Group
amounted to approximately RMB221,258,000, representing a
decrease of approximately 26.4% as compared to the same
period last year.

o During the Period under Review, basic earnings per share

amounted to approximately RMB0.58, representing a decrease of
approximately 26.6% as compared to the same period last year.
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CORPORATE INFORMATION
QREH

Principal Place of Business

China Region

No. 2001 Pingcheng Road

Pinghu Economic and Technology Development District
Zhejiang Province, 314200

the People’s Republic of China (the “PRC”)

Hong Kong Region

5/F, Manulife Place

348 Kwun Tong Road, Kowloon
Hong Kong

Principal Share Registrar

Maples Fund Services (Cayman) Limited
PO Box 1093, Boundary Hall

Cricket Square

Grand Cayman

KY1-1102

Cayman Islands

Hong Kong Branch Share Registrar
Tricor Investor Services Limited

17/F, Far East Finance Centre

16 Harcourt Road

Hong Kong

Compliance Adviser
Halcyon Capital Limited
11/F, 8 Wyndham Street
Central

Hong Kong

Principal Bankers

Hong Kong

Bank of China

The Bank of Tokyo-Mitsubishi UFJ, Ltd. Hong Kong Branch
Sumitomo Mitsui Banking Corporation Hong Kong Branch

PRC

Sumitomo Mitsui Banking Corporation (China) Limited
MUFG Bank (China), Ltd.

Mizuho Bank (China), Ltd.

China Construction Bank Corporation

Stock Code
1651

Company Website
www.tsugami.com.cn
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

During the Period under Review, affected by the macroeconomic
situation, the domestic manufacturing industry was still in a period of
adjustment, and the demand for CNC machine tools remained sluggish.
The sales and profit of the Group recorded a decrease as compared
to the same period last year. After the adjustment of the COVID-19
pandemic prevention policy, the market has yet to experience a
retaliatory demand rebound, and investment confidence has not been
restored. In addition, the problems in real estate industry have been
intensifying, and the domestic macro economy lacks bright spots. At
the same time, in terms of the international situation, the impact on
the international and domestic investment environment is gradually
becoming apparent due to the intensified geopolitical antagonism. In
the above-mentioned general economic environment, the manufacturing
industry has also been negatively affected. There is generally insufficient
operating capacity, leading to a weak demand for production equipment.
As a result, sales to the domestic manufacturing industry continued to
decline from the previous financial year. At the same time, revenue from
export business also decreased.

During the Period under Review, the Group’s orders decreased, sales
revenue and net profit decreased by approximately 32.1% and 26.4%
year-on-year to approximately RMB1,494,386,000 and RMB221,258,000
respectively. Despite the significant decline in operating revenue and
profit, it is worth noting that the profitability during the Period under
Review has been significantly improved. Gross profit margin increased
by approximately 3.4 percentage points to approximately 27.7% as
compared to the same period of last year. Net profit margin increased
by approximately 1.1 percentage points to approximately 14.8% as
compared to the same period of last year.

Basic earnings per share during the Period under Review was
approximately RMB0.58 (same period of last year: RMB0.79),
representing a decrease of approximately 26.6%, as compared to the
same period last year.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENmE D

During the Period under Review, the Group mobilised employees to
actively participate in the improvement proposal activities, and strived for
excellence in production process, technology research and development,
cost control and sales operation. In particular, after years of efforts to
reduce costs throughout the supply chain, the Company was still able to
constantly improve and enhance its profitability despite the increasingly
obvious price competition in the market. This shows that the effect of the
Group’s improvement measures which the Group has vigorously pushed
forward over the past few years has begun to be clearly reflected in the
Company’s performance, which has given the Group’s management
more confidence. Through our continuous efforts, we are confident that
we can hold an advantageous position in the fierce market competition
by providing our customers with cost-effective products and quality
services. In terms of sales, the Group actively participated in various
local trade fairs to strengthen the connection with end customers. Under
the environment of lack of demand in the whole market, the Company
has clearly defined its objectives, developed and explored certain
potential but less engaged segments, and expanded the customer base
of the downstream industries of the Company’s products.

On the other hand, the Group continued to promote its production
expansion plan. During the Period under Review, with the view of
preparing for the introduction of new technologies and updating of
product models in the future, the Group increased its investment in
the equipment of Tsugami Anhui to expand its machining capacity of
parts and components, and continued to construct the new factory in
Pinghu. The construction of the new factory in Pinghu is expected to be
completed and put into operation in July 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Revenue

During the Period under Review, the total revenue of the Group
amounted to approximately RMB1,494,386,000 representing a decrease
of approximately RMB705,974,000 or approximately 32.1% as compared
with the same period of last year. The decrease in the total revenue
was primarily due to the PRC’s general economy in a downward cycle,
the industry continues to be sluggish, customers have insufficient rate
of operation, and the demand for purchasing equipment has declined.
Therefore, the demand for CNC machine tools has decreased, leading
to a decline in the orders and deliveries of the Company, (i) the sales
of precision lathes decreased approximately RMB616,164,000 or
approximately 32.8%, which had the biggest impact on the Company’s
revenue; (i) the sales of precision machining centres decreased
significantly by 51.4% as compared with the same period of last year
due to the gloomy 3C and automobile industries; and (iii) precision
grinding machines recorded a basically same revenue as compared with
the same period of last year.

The table below sets out the revenue breakdown by product category
for the periods indicated: (RMB’000)

EEENWE DN

Bt %5 ] 8
WA

REEES AEERALBBEHOARE
1,494,386 F 0 REFRBPBLHARE

705,974 F7C - B H932.1% - WA KRR D E

ZRARTELELBE TTHRY  TXEE
B8 BEFPFAILETRE  REZREZKT
P FEULEBUEHIRF R D - RATIMETER
LEHETR  (VBEEAEEERSHOARE
616,164 F 7T * 5 4932.8% * HA B HKRAF

BE2EK: (ii)ﬂ' BMIHRLRICHMAETELE
REFRBAXERD - BIEES1.4% : K (i) 5
BER R FRNEARF -

TREINNATHEREREREDOEA

(AR®ETT)

For the For the
six months six months Year-on-year
ended ended increase/
30 September Proportion 30 September  Proportion (decrease)
2023 (%) 2022 (%) (%)
BE HZE
=¥—= —E- EH %L
hA=+H 15t NA=+H &t BRORD)
IEREA (%) LERTE A (%) (%)
Precision lathes BEEK 1,261,406 84.4% 1,877,570 85.3% (32.8%)
Precision machining
centres EZ AT L 73,961 5.0% 152,315 6.9% (51.4%)
Precision grinding
machines S5 E IR 81,227 5.4% 82,048 3.8% (1.0%)
Others* Hith> 77,792 5.2% 88,426 4.0% (12.0%)
Total aat 1,494,386 100% 2,200,360 100% (32.1%)
Others include sales of precision thread and form rolling machines, parts and * HihBIEBEERME - TEHHE REBRIGHA -

components and after-sales service income.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENmE D

Gross Profit and Gross Profit Margin

The gross profit during the Period under Review amounted to
approximately RMB414,077,000, representing a year-on-year decrease
of approximately 22.5% as compared with the same period of last
year. Despite the decrease in the number of orders and production
units, owing to the Group’s efforts in reducing costs and increasing
efficiency, the overall gross profit margin increased by approximately
3.4 percentage points to approximately 27.7% as compared to
approximately 24.3% for the same period of last year.

Other Income and Gains

Other income and gains of the Group primarily consist of bank interest
income, gain on disposal of items of property, plant and equipment,
government grants, compensation income, foreign exchange gains
and others. During the Period under Review, other income and gains
increased by approximately RMB6,241,000 as compared with the same
period of last year to approximately RMB49,056,000, primarily due to
the increase in bank interest income of approximately RMB9,967,000
as a result of the increase in the Company’s cash and bank balances
during the Period under Review, but was partially offset by a decrease in
government subsidies of software tax rebates of RMB4,411,000.

Selling and Distribution Expenses

Selling and distribution expenses primarily consist of staff salaries
and benefits, transportation and insurance expenses, warranty
expenses, travel expenses, office utility expenses, marketing and
advertisement expenses and depreciation costs. During the Period
under Review, selling and distribution expenses of the Group amounted
to approximately RMB76,062,000, representing a slight increase of
approximately RMB390,000, or approximately 0.5% as compared to
the same period of last year, accounting for approximately 5.1% of the
Group’s revenue. Such increase was mainly due to the increase in the
salaries and benefits of the sales and customer service staff and the
increase in travel expenses during the Period under Review.
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MANAGEMENT DISCUSSION AND ANALYSIS

Administrative Expenses

Administrative expenses primarily consist of salaries and benefits for
management, administrative and financial personnel, administrative
costs, customisation and development expenses, depreciation expenses
relating to property, plant and equipment used for administrative
purposes, amortisation expenses for the management information
systems, and other taxes and levies. During the Period under Review,
the administrative expenses of the Group amounted to approximately
RMB54,207,000, and remained stable compared to RMB54,660,000
recorded in the corresponding period last year.

Other Expenses

Other expenses primarily include exchange losses, losses on the
disposal of fixed assets and others. During the Period under Review,
other expenses of the Group amounted to approximately RMB7,545,000,
representing an increase of approximately RMB3,239,000 as compared
with the same period of last year, mainly due to the increase of
approximately RMB1,719,000 in exchange losses during the Period
under Review and the compensation expenses of RMB2,048,000 for an
economic lawsuit.

Impairment Gains on Financial Assets

During the Period under Review, the impairment gains on financial assets
of the Group amounted to approximately RMB1,326,000, as compared
to RMB571,000 during the same period of last year, mainly due to the
reversal of impairment provision as a result of the decrease in the base
of accounts receivable and notes.

Finance Costs

During the Period under Review, finance costs of the Group were
approximately RMB606,000 (for the same period of last year:
RMB70,000), which was due to the increase in interest arising from the
discounting of bank bills during the Period under Review.

Income Tax Expenses

During the Period under Review, income tax expenses of the Group
decreased by approximately 26.3% as compared with the same period
of last year to approximately RMB104,781,000, which was mainly due to
the decrease in revenue and profit before tax.

EEENWR DN

ITHAX

THRAZETERREEEE THEMBAEHF
RAER - TBRRA « ATRERERS - AETR
RamlsE BERZBEBEANTERS - 512
EERAMHEATEEMRIBREE - NEE
BN AEBMITHREINAARES4,207F
7T BMAFRBNHOARES4,660F TR
BT o

Hpax

HHAZTTERFELEBEX LEETEEN
BAREM - REBEEA - NEBEMNEMER
PWARET545F L - BREFREEMOHARE
3,289F 7L+ TETYHMRAEIEEI AT ERE K
BRIEMHOARE,719F 7T » LAREERLE
FAEE S N ARK2,048F THIET £ ©

EREERERE

REBEHAN  AEESmEEREREHARE
1,326 F L (EFRBAARKESTIFm)  £Z
RHRERFIEMEEEHN T REBEHERE
BB [E AT BN

B & R AN

REBEHA  AEERERANSHARE06T
T(EFRH : ARB70TT) » DHREAEKE
RARIEERA S A RITRERIRM BB -
FREBR X

REBEHR  AEERERAXHRBARYE

104,781 F 70 » REFRER A 426.3% * J1=E
BRI A K BR T B B A FTER o

INTERIM REPORT 2023 ##i#is @

PRECISION TSUGAMI (CHINA) CORPORATION LIMITED £ EREZ K (FE) BIRAF



MANAGEMENT DISCUSSION AND ANALYSIS
EEENmE D

Profit for the Period

As a result of the aforementioned factors, the Group’s profit for the
Period under Review amounted to approximately RMB221,258,000,
representing a decrease of approximately 26.4%, or approximately
RMB79,435,000 as compared with the same period of last year.

Liquidity, Financial Resources and Debt Structure

During the Period under Review, the Group continued to maintain
a healthy and solid liquidity position by adopting a prudent financial
management approach towards its funding and treasury policies. As
at 30 September 2023, the total cash and bank balances of the Group
amounted to approximately RMB1,071,934,000 (31 March 2023:
approximately RMB977,572,000). Such increase was mainly due to
the increase in net operating cash inflows during the Period under
Review. (The net operating cash inflows of the Company for the Period
under Review were approximately RMB277,677,000, compared to
approximately RMB163,679,000 recorded for the same period of last
year.)

As at 30 September 2023, the Group’s cash and bank balances were
mainly held in Renminbi, and part of them were held in Hong Kong
dollars and Japanese yen (“JPY”).

As at 30 September 2023, the Group recorded net current assets of
approximately RMB2,055,515,000 (as at 31 March 2023: approximately
RMB1,998,001,000) and its current ratio, calculated by dividing total
current assets by total current liabilities, was approximately 4.1 times (as
at 31 March 2023: approximately 3.3 times). Capital expenditures for the
Period under Review amounted to approximately RMB54,704,000, which
was mainly used to fund the addition of factory buildings and mechanical
equipment.

As at 30 September 2023, the Group had no outstanding bank loans
and other borrowings (31 March 2023: Nil)

As at 30 September 2023, the Group’s gearing ratio was approximately
0.18%, calculated by dividing the sum of bank loans and other
borrowings, and lease liabilities by the total equity (31 March 2023:
0.12%).
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MANAGEMENT DISCUSSION AND ANALYSIS

Capital Commitments

As at 30 September 2023, the Group had capital commitments
contracted but not provided for amounting to approximately
RMB56,272,000 (as at 31 March 2023: approximately
RMB112,602,000).

Significant Investment, Material Acquisition and Disposal of
Subsidiaries and Associated Companies

In order to expand its production capacity, the Group invested in
fixed assets of approximately RMB54,704,000 during the Period
under Review, including approximately RMB50,218,000 in buildings,
approximately RMB3,418,000 in machinery and equipment and
approximately RMB1,068,000 in other investments.

To satisfy the high demand for CNC machine tools in the PRC market,
the Group has planned ahead for the production capacity of the
Company in the future. In October 2021, a new company Precision
Nakatsu (China) Corporation was incorporated in Pinghu with a
registered capital of US$35,000,000. In this investment project, a land
parcel of 50,000 square metres and plant and ancillary buildings of
25,800 square metres have been acquired. As at 30 September 2023,
the amount of approximately RMB74,376,000 has been recognized
as fixed assets, including approximately RMB40,706,000 for factory
buildings, approximately RMB30,247,000 for land use rights and
approximately RMB3,423,000 for others. The project is expected to have
a production capacity of 4,000 to 4,500 units of CNC precision machine
tools in the future with an annual production value of RMB1,000,000,000.
In addition, a new plant building for the project, with an investment of
approximately RMB130,000,000, began construction during the Period
under Review, with approximately RMB46,071,000 having been used so
far.

Save as disclosed above, the Group did not hold any other significant
investment, nor did the Group make any material acquisition or disposal
of subsidiaries and associated companies during the Period under
Review.

Charge on Assets

As at 30 September 2023, the Group had no assets charged to any
financial institutions (as at 31 March 2023: nil).

EEENWR DN

BAERE

MRoB-=FHA=1+H AEBEHEEZIHE
KRB 2 ERFRE - DARESS,272F L (=ZF
—=F=ZA=1+—8: HARE112,602F ) °

EARE ERZVRBRUEHEAR KRB
|- NG

REBEBRTRAER  RNEBHANSINETEE
WA ARESL,704F L - EFEEEZEWE
BHAREES0,218FT 0 » HBERBEBREOAR
#3,418F 7L EMItELH ARKE1,068F T °

REBABT mE TS H SRR RS
o RAMBARABINERE  BER=ZT=—
FHAEEMFEMRL T — KT AT — P2
TR L) BR AR - M E A3, 5008%E
T o ZINEBHEBDEALTI50,000F 5K » B
ERWBREEM25,800F K R_TE-=F
NA=+THIEEEBEATEENARKT4,376F
T EFmEHAREA40,706F T - LH(E A
BEHANRES0,247 F 7L - BB ARYS,423
FIT o %18 B RIKRFEFTEBL4,000-4,500 & Hi=
BEWIK FEEANEARBI0ET - B4
ZEBREESN—BRFEE BEBHARKE
1.3 REBEHANEHITER  BAIZRA
B AR 46,071 F L o

B DR IEE - AEEREESRY EFA EAE
ERRESETEANEARBHRHEMNB AR
KEEE A E] o

BEEEH
RZZ-_=FhA=1H  AEELEAEMA

CREEBEREOEE (T _=F=A=1—
B &) e

INTERIM REPORT 2023 #FHI#E 11

PRECISION TSUGAMI (CHINA) CORPORATION LIMITED £ EREZ K (FE) BIRAF



MANAGEMENT DISCUSSION AND ANALYSIS
EEENmE D

Contingent Liabilities

As at 30 September 2023, the Group had no material contingent
liabilities.

Currency Risk and Management

Apart from a few overseas businesses that are settled in JPY and United
States dollars, the sales and procurement of the Group are mainly
denominated in Renminbi. As such, the management of the Group
believes that the Company does not have significant currency exchange
risk.

During the Period under Review, the Group did not enter into any foreign
currency forward contracts or use any derivative contracts to hedge
against its exposure. The Group manages its currency risk by closely
monitoring the movement of the foreign currency exchange rates and
may consider hedging against significant foreign currency exposure
should the need arises.

Future Plans for Material Investments or Capital Assets

Save as disclosed in this report, the Group did not have any future plans
for material investments or capital assets as at 30 September 2023.

Employees and Remuneration Policy

As at 30 September 2023, the Group employed 2,177 employees (31
March 2023: 2,238), of whom 11 (31 March 2023: 11) were transferred
employees from the Controlling Shareholder. The Group’s staff costs
(including salaries, bonuses, social insurance, commercial insurance
and provident funds) amounted to approximately RMB182,115,000 in
aggregate (including directors’ emoluments) (for the six months ended
30 September 2022: RMB186,813,000), accounting for approximately
12.19% of the total revenue of the Group during the Period under
Review.

The Group offers attractive remuneration packages, including
competitive fixed salaries plus performance-based annual bonuses, and
continuously provides tailored trainings to its employees to promote their
upward mobility in the organisation and foster their loyalty. The Group’s
employees are subject to regular job performance reviews, which have
bearing on their promotion prospects and compensation. Remuneration
is determined with reference to market practice and individual
employee’s performance, qualifications and experience.
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MANAGEMENT DISCUSSION AND ANALYSIS

OUTLOOK

The lingering complicated global environment, coupled with the
confrontations between countries brought about by geopolitical
landscape have brought on a worldwide impact. Whether and to what
extent new investments in the domestic manufacturing industry will be
adversely affected remains to be kept under careful observation over
time in the future. On the other hand, the PRC government has made
clear its positive viewpoint in promoting the development of the private
economy, and has rolled out a number of economic stimulus policies,
continuously giving priorities to high-end manufacturing. Favorable
policies for industrial machine tools are frequently introduced to support
the medium and long-term development of the CNC machine tools
industry, and the positive aspects of its effectiveness will take time to be
manifested.

Currently, the demand for CNC machine tools in Mainland China is still
lower than that of the same period of last year. However, feedback from
downstream customers indicates that it may bottom out in the third
quarter of this year, the demand for which may start to pick up within the
year or the first half of next year. In terms of each downstream segment,
the new energy automobile industry has experienced a contraction in
demand for capital expenditure this year following a large-scale capacity
expansion over the past two years. However, the industrial automation,
healthcare industry and mold industry have outperformed year-on-year.

In the face of various changes in the market, the Group will pay close
attention to industry development trends, through launch of new
products and optimisation of its product portfolio in a flexible manner
so as to meet customer needs. Meanwhile, the Company will strive to
maintain its competitive edge and embraces market opportunities by
reducing costs and enhancing the cost effectiveness of its products.

The Group firmly believes that the domestic market of medium and high-
end CNC machine tools is still in the stage of expansion; China has the
world’s largest manufacturing industry, and the transformation of the
industry to high value-added technology-intensive manufacturing, or even
to intelligent manufacturing, is still the main trend for the development
of China’s manufacturing industry while potential demands for CNC
machine tools remain strong.

The Group will also continue to optimise its manufacturing processes
and implement measures for energy saving and emission reduction in the
course of our daily business, so as to enhance the efficiency of resource
utilisation and promote the practice of sustainable development, thereby
bringing positive contributions to the society and the environment.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENmE D

In conclusion, despite the challenges in the market, the Group has
strong confidence in the development of the CNC machine tools market
in China, and will continue to pay close attention to the market changes
and adjust its strategies in a flexible manner to capture opportunities,
and endeavour to enhance the competitiveness of its products and
increase its market share, so as to lay a solid foundation for long-
term growth. The Group will also maintain a stable dividend policy
with continuous efforts in order to generate investment return for our
shareholders.

EVENTS AFTER THE END OF THE PERIOD
UNDER REVIEW

The Board approved an adoption of a share award scheme on 10
November 2023 (the “Scheme”) to (i) recognise contributions made
by certain eligible participants and to provide them with incentives to
contribute to the Group and increase the value of the Company and
the Shares, thereby benefiting the Company and the Shareholders as
a whole; and (ii) retain talents and attract suitable personnel for further
development of the Group. The Scheme is a share award scheme
pursuant to which existing Shares will be purchased by BOCI Trustee
(Hong Kong Limited), the trustee appointed by the Company, from the
secondary market out of cash contributed by the Group and be held
on trust for the selected participants until such Shares are vested with
the selected participants in accordance with the rules of the Scheme.
Details of the Scheme have been disclosed in the announcement of the
Company dated 10 November 2023.

Save as disclosed above and in this report, the Board was not aware
of any material events relating to the business or financial performance
of the Group after the Period under Review and up to the date of this
report.

NO MATERIAL CHANGE

Save as disclosed in this report, during the six months ended 30
September 2023, there has been no material change in the Group’s
financial position or business since the publication of the latest annual
report of the Company for the year ended 31 March 2023.

INTERIM DIVIDENDS

The Board declared the payment of an interim dividend of HK$0.4 per
share for the six months ended 30 September 2023 (2022: HK$0.4) to
the shareholders of the Company whose names appear on the register
of members of the Company as at Tuesday, 12 December 2023, the
payment of which is expected to be made on Friday, 12 January 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed for the period
from Friday, 8 December 2023 to Tuesday, 12 December 2023 (both
days inclusive), during which no transfer of shares will be registered.
In order to be eligible for the interim dividend, all transfer documents
accompanied by the relevant share certificates must be lodged with the
Company’s Hong Kong share registrar, Tricor Investor Services Limited,
at 17/F, Far East Finance Centre, 16 Harcourt Road, Hong Kong not
later than 4:30 p.m. on Thursday, 7 December 2023.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

There was no purchase, sale and redemption of any listed securities of
the Company by the Company or any of its subsidiaries for the Period
under Review.
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OTHER INFORMATION
Htt&E

PUBLIC FLOAT

Based on information that was publicly available to the Company and
to the best knowledge of the Board, as of the date of this report, the
Company maintained the public float requirement as prescribed under
the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) (the “Listing Rules”) of not
less than 25%.

INTERESTS AND SHORT POSITIONS OF DIRECTORS
AND CHIEF EXECUTIVE IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 September 2023, the interests and short positions of the
Directors and chief executive of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”)) which will have to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which the Directors
and chief executive are taken or deemed to have under such provisions
of the SFO), or which will be required, pursuant to section 352 of the
SFO, to be recorded in the register maintained by the Company referred
to therein, or which will be required, pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules (the “Model Code”), to be notified to
the Company and the Stock Exchange, were as follows:

NREFRE

REAFTARREHNENARESTSHA -
BEARERE  ARFABKEBBARIMA
PRam ([BeARFr]) s EmARR (T EmRAD
FRETEAT DR 26% N R RIFIXE -

EERBESTHRAEBRAQ TR EEBE
EHRG - HEROREEZETFHEENE

wmRRE

RZE-=ZFhLA=1TH  ARREZERESIT
BABRARRSREMMAEEE (EERES
MEEIEFIEXVES) Bk - RGN RERE
FHBRIEES R EKRMIEXVEET7 k8D EB
BEMERANFMBRANEZRAE (BIEES
RESITRABREES RBAEEANEBRT
FHES R AEENEERAR)  IREES
K B 6 15) 25 352 {5 78 R 83 A AR 1 R AR B s 6451
FIEEMECMOER AR - SRIE ETRA
Bisk+FATEl E M ITAESHITERR HNIZE
SFRI([ZESFA ) BAE AR QR K FTay i
mMORBEWT

() The Company () AN

Name of Long/short Number of Percentage of

Director Position positions Capacity shares held Note issued shares
P&k s HERTRSA

Esps Bt #Ee /KR 54 ] Mzt ZAD

Tang Donglei Chairman, chief executive officer ~ Long position Beneficial owner 150,000 1 0.039%

and executive Director

ERE FERITRBRRNTES e Bl

Note: Htat -

1. This represents the shares beneficially held by Dr. Tang Donglei in his 1, EEREBHLUEBASNEREBENR

personal capacity. 5 o
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OTHER INFORMATION
HtEH

(ll)  Associated corporation (within the meaning of Part XV of (ll) 1B :E (EHEBZEZREEKMEXV

the SFO) - Tsugami Japan 28) — AFE L
Number of Percentage of
shares held in shareholding in
Name of Long/short the associated the associated
Director Position positions Capacity corporation Note corporation
RIEBEEN ERBEEN
#E B #e/ %A E27) REE Vi3 RERDL
Tang Donglei Chairman, chief executive officer ~ Long position Beneficial owner 13,000 1 0.026%
and executive Director
ERE FRRTHESRANTES e ERMAA
Takao Nishijima  Non-executive Director Long position Beneficial owner 414,000 2 0.828%
ok FHITEF HE ERBA
Mami Matsushita  Non-executive Director Long position Beneficial owner 18,200 3 0.0364%
IWTEZ FaTES e ERMAA
Kenji Yoneyama ~ Non-executive Director Long position Beneficial owner 14,700 4 0.0294%
KILE A FHITEF HE ERBA
Notes: Kzt -
1. This represents the shares beneficially held by Dr. Tang Donglei in his 1. EEREFELTUEBASIOERFANR
personal capacity. %o
2. This represents the shares beneficially held by Mr. Takao Nishijima in his 2. BHEISMELEUEBAASNERFEOR
personal capacity. e
3. This represents the shares beneficially held by Ms. Mami Matsushita in her 3. ERTERLTUEBAASHESFEERR
personal capacity. % o
4. This represents the shares beneficially held by Mr. Kenji Yoneyama in his 4. ERILBRIZEUEBAASHERFEOK
personal capacity. 5 e

Except as disclosed above, as at 30 September 2023, none of the B XA EEN R E_=F LA =+H8"
Directors or chief executive of the Company was interested or deemed — BIEARAEFHHEHITHAENARARSHEE
to be interested in the long and short positions in the shares, underlying  fAIEEOEE (F& RE 5 KB HHIEXVED) 79
shares and/or debentures of the Company or any of its associated B - HEBERGD &S EEENTE RKE R
corporations (within the meaning of Part XV of the SFO), which will be A SR BHEA B ) RIEE S M EIEMEXY
required to be (i) notified to the Company and the Stock Exchange BZE7 k8 E A AN T REE AT SR
pursuant to Divisions 7 and 8 of Part XV of the SFO; or (i) recorded in Pl iR IR 55 75 I BR S 16 101 5 352 iR AU #3 TE AC 81 AR
the register maintained by the Company as required pursuant to section RATFENELM  ski)RIFZETRME
352 of the SFO as aforesaid; or (i) notified to the Company and the AT R R TR ER -

Stock Exchange pursuant to the Model Code.
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OTHER INFORMATION
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS

Substantial shareholders’ interests or short positions in the
shares and underlying shares of the Company

As at 30 September 2023, so far as any of the Directors or chief
executive of the Company is aware, the following persons/entities had,
or were deemed to have, interests or short positions in the shares or
underlying shares of the Company, which will have to be notified to the
Company and the Stock Exchange pursuant to provisions of Divisions
2 and 3 of Part XV of the SFO or which ought to be recorded in the
register of the Company required to be kept under section 336 of the
SFO:

FTERRE LS

FTERRRADFHRG K EEERD 5
ANESIAR

T_=FNA=TH  REFMAREEE
BITHRABRA » THALT EEBNEARF
DRI S P HEE W R IERE A REES &
5B EEXVEBE 2 R E 3D BHE B E AR
&éﬁiﬁfﬁ/ﬁu)\$ AIARIRFE F R B E &I
33BHATHFEMNELMARESRABIT ¢

[m*A]n ||

%iqﬁmqm%’

Name of substantial Long/short Number of Percentage of
Shareholder positions Capacity shares Note issued shares
HEBRTREDZ
TERRESE BR/ KR 514 R EE Hist BOk
Tsugami Japan Long position Beneficial owner 270,000,000 1 70.90%
BAEE 1) ERBAA
FIL Limited Long position Interest held by controlled 23,399,000 2 6.14%
we corporation(s)
REFERAZER
Pandanus Associates Inc. Long position Interest held by controlled 23,399,000 2 6.14%
we corporation(s)
REFBERAZER
Pandanus Partners L.P. Long position Interest held by controlled 23,399,000 2 6.14%
S0} corporation(s)
REFBEFAZER
FMR LLC Long position Interest held by controlled 19,049,425 3 5.00%
we corporation(s)
RIEEERE 2R
Notes: Htat -
1. The 270,000,000 shares were beneficially owned by Tsugami Japan. 1, #%270,000,000 & A EAE EERFFE ©
2. Pandanus Associates Inc. held 100% interests in Pandanus Partners L.P., which 2. Pandanus Associates Inc.#% Pandanus Partners

in turn held 37.01% interests in FIL Limited. FIL Limited held 100% interests in FIL
Asia Holdings Pte Limited, which was deemed to be interested in 20,999,000 shares
of the Company in long position. Furthermore, FIL Limited held 82.00% interests
in 483A Bay Street Holdings LP, which was deemed to be interested in 2,400,000
shares of the Company in long position. Therefore, each of Pandanus Associates
Inc. and Pandanus Partners L.P. was deemed to be interested in 23,399,000 shares
of the Company in long position held by FIL Limited.
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3. The 19,049,425 shares of the Company in long position comprised 4,295,972
shares directly held by FIAM LLC and 14,753,453 shares directly held by Fidelity
Management & Research Company LLC. FIAM LLC and Fidelity Management &
Research Company LLC are wholly-owned subsidiaries of FMR LLC, which was
deemed to be interested in 19,049,425 shares of the Company in long position.

Except as disclosed above, as at 30 September 2023, the Directors and
chief executive of the Company were not aware of any persons/entities
(other than the Directors or chief executive of the Company) who had,
or were deemed to have, an interest or short positions in the shares or
underlying shares of the Company which will have to be notified to the
Company and the Stock Exchange pursuant to provisions of Divisions
2 and 3 of Part XV of the SFO or which ought to be recorded in the
register of the Company required to be kept under section 336 of the
SFO.

SHARE OPTION SCHEME

During the Period under Review, the Company did not have any
subsisting share option scheme.

CHANGES IN INFORMATION OF DIRECTORS
AND CHIEF EXECUTIVE

The changes in information of the Directors during the period from 1
April 2023 to the date of this report are set out as follows:

Dr. Tang Donglei, an executive Director and the Chairman, ceased
to be the president of Precision Tsugami (China) Corporation, legal
representative of Shinagawa Precision Machinery (Zhejiang) Co., Ltd and
legal representative of Precision Tsugami (Anhui) Corporation from 1
October 2023.

Mr. Kenji Yoneyama, a non-executive Director, was appointed as the
representative director and chairman of Tsugami General Service Co.,
Ltd, director of Tsugami (Thai) Co., Ltd and director of Tsugami Universal
Pte., Ltd in June 2023 and appointed as the director of Precision
Tsugami (China) Corporation in October 2023.

Save as disclosed above, as of the date of this report, there has been
no change in the information of the Directors and the chief executive of
the Company required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.
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OTHER INFORMATION
Htt&E

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company has adopted the Corporate Governance Code (the “CG
Code”) under Appendix 14 to the Listing Rules as its own code of
corporate governance since the listing of the shares of the Company
on 25 September 2017. The Company has complied with the code
provisions of the CG Code set out therein during the Period under
Review, save for the deviation from code provisions C.1.8 and C.2.1 of
the CG Code due to reasonable grounds (as explained below).

During the Period under Review, the potential legal actions against the
Directors of the Company were covered by the Company’s internal risk
management and controls. As the Company is of the view that there is
no additional risk, no insurance arrangements have been made for the
Directors in accordance with code provision C.1.8 of the CG Code.

Dr. Tang Donglei has been serving as both the Chairman and Chief
Executive Officer of the Company with effect from 1 April 2022. Pursuant
to code provision C.2.1 of the CG Code, the roles of Chairman and Chief
Executive Officer should be separated and should not be performed by
the same individual. Accordingly, the Company has deviated from the
relevant code provision of the CG Code. The Board however believes
that it is in the interests of the Company to vest the roles of both the
Chairman and the Chief Executive Officer of the Company in the same
person, so as to ensure consistent leadership within the Group and
facilitate the prompt execution of the Group’s business strategies and
boost operation effectiveness. The Board also believes that the balance
of power and authority under this arrangement will not be impaired,
as all major decisions of the Group must be made in consultation with
the Board as a whole, together with its relevant committees, which
comprise experienced and high calibre individuals, including three
independent non-executive Directors who are in the position to provide
independent insights to the Board and monitor the management and
operation of the Company. The Board will periodically review and
consider the effectiveness of this arrangement by taking into account the
circumstances of the Group as a whole.
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COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS
OF LISTED COMPANIES

The Company has adopted the Model Code as the code of conduct in
respect of transactions in securities of the Company by the Directors.
Having made specific enquiries with all the Directors, the Company
confirms that all the Directors have complied with the required standard
as set out in the Model Code during the Period under Review.

REVIEW OF INTERIM RESULTS

The audit committee of the Company has reviewed the Group’s
unaudited condensed consolidated interim financial results for the
six months ended 30 September 2023 including the accounting
principles and standards adopted by the Group and discussed with
the management in respect of the auditing, risk management, internal
control and financial information. At the request of the Board, the
Company’s external auditor, Ernst & Young, has carried out a review
of the unaudited condensed consolidated interim financial results in
accordance with Hong Kong Standard on Review Engagement 2410
issued by the Hong Kong Institute of Certified Public Accountants.

By order of the Board

Precision Tsugami (China) Corporation Limited

Dr. Tang Donglei

Chairman, Chief Executive Officer and Executive Director
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INDEPENDENT REVIEW REPORT
BAFERARS

Independent review report
To the board of directors of Precision Tsugami (China) Corporation Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
24 to 48, which comprises the condensed consolidated statement of
financial position of Precision Tsugami (China) Corporation Limited (the
“Company”) and its subsidiaries (the “Group”) as at 30 September
2023 and the related condensed consolidated statements of profit or
loss and other comprehensive income, changes in equity and cash
flows for the six-month period then ended, and explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 /Interim Financial
Reporting (“IAS 34”) issued by the International Accounting Standards
Board (the “IASB”). The directors of the Company are responsible for
the preparation and presentation of this interim financial information in
accordance with IAS 34. Our responsibility is to express a conclusion
on this interim financial information based on our review. Our report is
made solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”). A review of
interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit
opinion.
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CONCLUSION

INDEPENDENT REVIEW REPORT
BAFERARSE

ER&EW

Based on our review, nothing has come to our attention that causes BRIEEENENTIIE  EFUARREEWEIEGSE
us to believe that the interim financial information is not prepared, in all EERAETHYBERREEMEEZERNFEIZR

material respects, in accordance with IAS 34.

Ernst & Young
Certified Public Accountants
Hong Kong

10 November 2023
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FHEAREREERREMZEKRER

For the six months ended 30 September 20238 HZ=—ZT—_=F L A=F+HIENEA

For the six months ended
30 September
BEAA=1+HIXEA

2023 2022

—E-=F B

Notes RMB’000 RMB’000

B5E ARH¥FT ARBFTT

(Unaudited) (Unaudited)

(KRAZE%) (RAEERZ)

REVENUE KA 5 1,494,386 2,200,360

Cost of sales SHE R AN (1,080,309) (1,666,262)

GROSS PROFIT EF 414,077 534,098

Other income and gains E b U A M U 25 49,056 42,815

Selling and distribution expenses HE RS HERAX (76,062) (75,672)

Administrative expenses TR (54,207) (54,660)

Impairment loss on financial assets, net & &l& & E W 1,326 571

Other expenses HEmfAx (7,545) (4,306)

Finance costs B AR (606) (70)

PROFIT BEFORE TAX R A% R 6 326,039 442,776

Income tax expense FIEHiRA= 7 (104,781) (142,083)

PROFIT FOR THE PERIOD g Al 221,258 300,693
TOTAL COMPREHENSIVE INCOME HiA2 MUK 42 %

FOR THE PERIOD 221,258 300,693

Attributable to: AR AL FEAE -
Owners of the parent BARERE A 221,258 300,693

For the six months ended
30 September
BEAA=+tHLXEAR

2023 2022
—=E_-= -
RMB RMB
AR®T AR
(Unaudited) (Unaudited)
(KRAZER) (RAEERZ)
EARNINGS PER SHARE BAREREZREARGERER
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
PARENT
Basic and diluted BEARREE
— For profit for the period — B s A 9 0.58 0.79
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
I B AR S MR | R

30 September 2023 BHE—E—_=FAA=1+HINEAA

30 September 31 March
2023 2023
—E=-= —E=F
ABE=+H =HA=+—H
Notes RMB’000 RMB’000
B 5 AR¥F ARMFoT
(Unaudited) (Audiited)
(KRAEEFER) (#&#F1z)
NON-CURRENT ASSETS IREBEE
Property, plant and equipment M - B REE 10 563,555 535,989
Right-of-use assets FREEE 73,248 71,708
Intangible assets mIEE 5,229 5,144
Equity investments designated at fair ~ EER/U AR BEEBEEZEHA
value through other comprehensive HaR & W a R E
income 3,775 2,800
Deferred tax assets IR IEE B 24,723 23,314
Total non-current assets IEMBEERE 670,530 638,955
CURRENT ASSETS RENEE
Inventories FE 883,526 1,055,191
Trade and notes receivables FEIE 57008 Kk E= % 11 738,106 817,892
Prepayments, other receivables and AR - At EUGRIE R EMmEE
other assets 19,534 19,755
Cash and bank balances H& MIRTTH R 1,071,934 977,572
Total current assets MENE EARE 2,713,100 2,870,410
CURRENT LIABILITIES pE =R
Trade and notes payables e E SRIERER 12 393,577 626,673
Other payables and accruals H bt sRIE R EAE A 187,637 166,472
Lease liabilities HEBE 2,258 1,719
Tax payable FERTHIE 66,742 67,871
Provision B 7,371 9,674
Total current liabilities mBEERE 657,585 872,409
NET CURRENT ASSETS RBEEFE 2,055,515 1,998,001
TOTAL ASSETS LESS CURRENT EEAERARBERS
LIABILITIES 2,726,045 2,636,956
NON-CURRENT LIABILITIES FRBEE
Lease liabilities HEBE 2,441 1,439
Deferred tax liabilities BLEFIEAE 84,439 78,106
Deferred income EIEW A 15,994 16,418
Other liabilities HEmREAE 13,142 12,100
Total non-current liabilities ERE B ERRE 116,016 108,063
Net assets EEFE 2,610,029 2,528,893
EQUITY s
Equity attributable to owners of the &2 F#HE AEG#ERE
parent
Issued capital BEEBITRA 319,836 319,836
Reserves i 2,290,193 2,209,057
Total equity SRR 2,610,029 2,528,893
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
SR CEE - $ oy R

For the six months ended 30 September 2023 HZE=—Z—_=F L A=+HIENEA

Attributable to owners of the parent

EEREAREEAZER
Share Statutory
Issued Merger  premium reserve  Retained
Capital reserve* reserve* fund* profits* Total
2817 e BROBRE EERE e %
N h > &> HEe REBEN* EREE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ANREFT AREFT AREFT AREFT AREFT AREFT
At 1 April 2023 (audited) R-B=-=%
MA—A (R&ER) 319,836 (39,964) 327,267 315,099 1,606,655 2,528,893
Total comprehensive HBA2EREBE
income for the period - - - - 221,258 221,258
Dividend distribution REDIK - - - - (140,122)  (140,122)
At 30 September 2023 R-B-=%F
(unaudited) hA=+H
(REER) 319,836 (39,964) 327,267 315,099 1,687,791 2,610,029
Attributable to owners of the parent
BENSLDRIES AR
Share Statutory
Issued Merger premium reserve Retained
Capital reserve* reserve® fund* profits* Total
BT att  ROEE  EEHE Pk
P AR > AN i e ®REEMN #ExngE
RMB’000  RMB'000  RMB'000  RMB'000  RMB’000  RMB'000
ANREFTT AREFT AREFT AREFT AREFT AREFT
At 1 April 2022 (audited) R=-B-—F%
MA—A (R&EZ) 319,836 (39,964) 327,267 251,809 1,362,394 2,221,342
Total comprehensive HRzHla A5
income for the period - - - - 300,693 300,693
Dividend distribution RE DK = = - - (131,633)  (131,633)
At 30 September 2022 R-B=-=F
(unaudited) AA=+H
(REER) 319,836 (39,964) 327,267 251,809 1,531,454 2,390,402
* ZERBBERAEN T =ER-"T-—FhAA=1

These reserve accounts comprise the consolidated reserves of RMB2,290,193,000
and RMB2,070,566,000 in the condensed consolidated statements of financial
position as at 30 September 2023 and 2022, respectively.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FHERGERERER

For the six months ended 30 September 2023 HZE=—Z =LA =+H I/ EA

For the six months ended
30 September
BEhAA=1THILXEA

2023 2022
—E-= —ET——
RMB’000 RMB’000
B 5T AR¥FT ARMFor
(Unaudited) (Unaudiited)
(FRABF%) (RAc&ER)
CASH FLOWS FROM OPERATING HK&X£KHSHKE
ACTIVITIES
Profit before tax B A5 B A 326,039 442,776
Adjustments for: FEIFH
Finance costs B 7% X AR 6 606 70
Bank interest income RITH WA 6 (15,841) (5,875)
Reversal of impairment loss on trade  [EUE 5 FIBFR BB KB E
receivables 6 (270) (285)
Reversal of impairment loss on BAREBEZAEEET AEMER
financial assets at fair value through GlEz B EREBAEE
other comprehensive income ¢] (1,054) (281)
Reversal of impairment loss on ST ATERFRIE - Hqth fEUGRIE R H At
prepayments, other receivables and BEZSMEEREBRIER
other assets 6 (2) 5)
Net loss on disposal of items of HEWE - KER&HEEE FRE
property, plant and equipment 6 63 296
Depreciation of property, plant and Y - BEREETE
equipment 6 26,909 28,867
Depreciation of right-of-use assets FREEETE 6 2,168 2,304
Reversal of impairment loss on FEKERBED
inventories 6 (304) (216)
Amortisation of intangible assets mI A EEE 6 663 693
338,977 468,344
Decrease in pledged deposits for notes & #7776 2>
payable - 6,510
Decrease/(increase) in inventories FERD (5 m) 171,969 (35,204)
Decrease in trade and notes receivables JEW & 5 78 & Z & 81,110 66,447
Decrease/(increase) in prepayments, TERTFRIE « A b U GRIE K H A
other receivables and other assets BERD /(3Em) 223 (5,587)
Decrease in trade and notes payables  FEfT & 5 718 & Z 5 E (233,096) (116,958)
Increase/(decrease) in other payables — Hth et k18 K fE =+ & 5
and accruals #inCRd) 12,903 (6,434)
Increase in other liabilities H B EEm 1,042 1,200
Increase/(decrease) in contract liabilities & R & & a4 ) 8,262 (91,654)
Decrease in deferred income B AR (424) (424)
Decrease in provision B (2,303) (7)
Cash generated from operations KEEHELENRS 378,663 286,233
Income taxes paid BT (100,986) (122,554)
Continued/...
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHEHGEERERER

For the six months ended 30 September 2023 HZE-—ZT—-=F N A=+HILNEA
For the six months ended
30 September
BERA=1THLKEA
2023 2022
—E=-= —E——
RMB’000 RMB’000
Bt e ARBTFT AEEFT
(Unaudited) (Unaudiited)
(RAEERZ) (CRAEER)
Net cash flows from operating RETHHSHRERATE
activities 277,677 163,679
CASH FLOWS FROM INVESTING RETHRERE
ACTIVITIES
Interest received 2 U F 8 15,841 5,875
Purchases of items of property, plant  BEY - HE MKHEEE
and equipment (54,704) (16,798)
Purchase of equity investments BEUAREBEFEREEHTA
designated at fair value through HMirE W m iR E
other comprehensive income (975) (2,800)
Proceeds from disposal of items of HEWE - BKERFZHIER FTSHKIE
property, plant and equipment 166 623
Purchases of intangible assets B A N (748) (318)
Investment in time deposits with BRERRRFBHEBB=FAN
original maturity of more than EHFER
three months (82,500) -
Net cash flows used in investing RETHEESREFE
activities (122,920) (13,418)
CASH FLOWS FROM FINANCING METHRERE
ACTIVITIES
Repayment of bank loans BERRITREMEER - (22,094)
Dividends paid B E (140,122) (131,633)
Interest paid BEAFE (606) (70)
Principal portion of lease payments HEXNHERSE D (2,167) (1,321)
Net cash flows used in financing BETHEESRLEFEE
activities (142,895) (155,118)
NET INCREASE/(DECREASE) IN RERASEB/YBMGRD) B
CASH AND CASH EQUIVALENTS 11,862 (4,857)
Cash and cash equivalents at beginning F#/3E & KRS EEY
of period 638,572 555,433
CASH AND CASH EQUIVALENTS AT FRMRERRESEEY
END OF PERIOD 650,434 550,576

ANALYSIS OF BALANCES OF CASH HRE&RIBREZEBYLEEAD T :
AND CASH EQUIVALENTS
Cash and cash equivalents BeRREEZEEY 650,434 550,576
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CORPORATE INFORMATION

The Company is a limited liability company incorporated in
the Cayman lIslands on 2 July 2013, and its shares have been
listed on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) since 25 September 2017. The
registered office address of the Company is PO Box 309, Ugland
House, Grand Cayman KY 1-1104, Cayman Islands.

The Company is an investment holding company. During the
period, the Group was primarily involved in the manufacture
and sale of computer numerical control (“CNC”) high precision
machine tools.

The holding company and the ultimate holding company
of the Company is Tsugami Corporation (the “Controlling
Shareholder”), a company incorporated in Japan whose shares
are listed on the Tokyo Stock Exchange.

BASIS OF PREPARATION

The interim condensed consolidated financial information for the
six months ended 30 September 2023 has been prepared in
accordance with IAS 34 Interim Financial Reporting. The interim
condensed consolidated financial information does not include all
the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s
annual consolidated financial statements for the year ended 31
March 2023.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

RIS B E R A

30 September 2023 BHE—E—_=FAA=1+HINEAA

1.

NAEER
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1-1104, Cayman Islands °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS RS E M ERME

30 September 2023 BHE—FE-=FAA=+HI~EAA

3.

30

CHANGES IN ACCOUNTING POLICIES 3.

AND DISCLOSURES

The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent
with those applied in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 March
2023, except for the adoption of the following new and revised
International Financial Reporting Standards (“IFRSs”) for the first
time for the current period’s financial information.

IFRS 17 Insurance Contracts
Amendments to IFRS 17 Insurance Contracts
Amendment to IFRS 17 Initial Application of IFRS 17 and

IFRS 9 — Compatrative Information

Amendments to IAS 1 and  Disclosure of Accounting Policies
IFRS Practice Statement 2

Amendments to IAS 8 Definition of Accounting Estimates

Amendments to IAS 12 Deferred Tax related to Assets
and Liabilities arising from a
Single Transaction

Amendments to IAS 12 International Tax Reform — Pillar
Two Model Rules
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
R AR S M ERME

30 September 2023 BHE—E—_=FAA=1+HINEAA

3. ENBEMBERRKE (&)

CHANGES IN ACCOUNTING POLICIES

AND DISCLOSURES (Continued)

The nature and impact of the new and revised IFRSs that are
applicable to the Group are described below:

(@)

IFRS 17 is a comprehensive new accounting standard
for insurance contracts covering recognition and
measurement, presentation and disclosure. IFRS 17
replaces the existing IFRS 4 /nsurance Contracts. The
standard applies to all types of insurance contracts (i.e.,
life, non-life, direct insurance and re-insurance), regardless
of the type of entities that issue them, as well as to certain
guarantees and financial instruments with discretionary
participation features. A few scope exceptions apply. The
overall objective of the standard is to provide an accounting
model for insurance contracts that is more useful and
consistent for insurers. In contrast to the requirements
in IFRS 4, which were largely based on grandfathering
previous local accounting policies, the standard provides a
comprehensive model for insurance contracts, covering all
relevant accounting aspects. The core of the standard is
the general model, supplemented by:

- a specific adaptation for contracts with direct
participation features (the variable fee approach);
and

- a simplified approach (the premium allocation
approach) mainly for short-duration contracts.

As the Group did not have contracts within the scope of
IFRS 17, the standard did not have any impact on the
financial position or performance of the Group.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS RS E M ERME

30 September 2023 BHE—FE-=FAA=+HI~EAA

3.

32

CHANGES IN ACCOUNTING POLICIES 3.

AND DISCLOSURES (Continued)

The nature and impact of the new and revised IFRSs that are
applicable to the Group are described below: (continued)

(b) Amendments to IFRS 17 include changes to simplify
certain requirements in the standard and make financial
performance easier to explain. The amendments also
provide additional reliefs to reduce the effort required
for the transition to IFRS 17. As the Group did not have
contracts within the scope of IFRS 17, the amendments
did not have any impact on the financial position or
performance of the Group.

(©) Amendment to IFRS 17 is a transition option relating to
comparative information about financial assets presented
on initial application of IFRS 17, which helps to avoid
temporary accounting mismatches between financial
assets and insurance contract liabilities, and to improve
the usefulness of comparative information for users of
financial statements. An entity that chooses to apply the
transition option set out in this amendment shall apply it
on initial application of IFRS 17. As the Group did not have
contracts within the scope of IFRS 17, the amendment
did not have any impact on the financial position or
performance of the Group.

(d) Amendments to IAS 1 require entities to disclose their
material accounting policy information rather than
their significant accounting policies. Accounting policy
information is material if, when considered together
with other information included in an entity’s financial
statements, it can reasonably be expected to influence
decisions that the primary users of general purpose
financial statements make on the basis of those financial
statements. Amendments to IFRS Practice Statement 2
provide non-mandatory guidance on how to apply the
concept of materiality to accounting policy disclosures. The
Group has applied the amendments since 1 April 2023.
The amendments did not have any impact on the Group’s
interim condensed consolidated financial information but
are expected to affect the accounting policy disclosures in
the Group’s annual consolidated financial statements.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
R AR S M ERME

30 September 2023 BHE—E—_=FAA=1+HINEAA

3. ENBEMBERRKE (&)

CHANGES IN ACCOUNTING POLICIES

AND DISCLOSURES (Continued)

The nature and impact of the new and revised IFRSs that are
applicable to the Group are described below: (continued)

©

Amendments to IAS 8 clarify the distinction between
changes in accounting estimates and changes in
accounting policies. Accounting estimates are defined as
monetary amounts in financial statements that are subject
to measurement uncertainty. The amendments also clarify
how entities use measurement techniques and inputs to
develop accounting estimates. The Group has applied
the amendments to changes in accounting policies and
changes in accounting estimates that occur on or after
1 April 2023. Since the Group’s policy of determining
accounting estimates aligns with the amendments, the
amendments did not have any impact on the financial
position or performance of the Group.

Amendments to IAS 12 Deferred Tax related to Assets
and Liabilities arising from a Single Transaction narrow
the scope of the initial recognition exception in IAS 12 so
that it no longer applies to transactions that give rise to
equal taxable and deductible temporary differences, such
as leases and decommissioning obligations. Therefore,
entities are required to recognise a deferred tax asset
(provided that sufficient taxable profit is available) and
a deferred tax liability for temporary differences arising
from these transactions. The Group has applied the
amendments on temporary differences related to leases
and decommissioning obligations as at 1 April 2022, with
any cumulative effect recognised as an adjustment to the
balance of retained profits or other component of equity as
appropriate at that date. In addition, the Group has applied
the amendments prospectively to transactions other than
leases and decommissioning obligations that occurred on
or after 1 April 2022, if any. The amendments did not have
any impact on the financial position or performance of the
Group.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

RIS B E R A

30 September 2023 HE=ZT=_=FNA=1THIEAR

3.

34

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (Continued)

The nature and impact of the new and revised IFRSs that are
applicable to the Group are described below: (continued)

(9) Amendments to IAS 12 International Tax Reform — Pillar
Two Model Rules introduce a mandatory temporary
exception from the recognition and disclosure of deferred
taxes arising from the implementation of the Pillar Two
model rules published by the Organisation for Economic
Co-operation and Development. The amendments also
introduce disclosure requirements for the affected entities
to help users of the financial statements better understand
the entities’ exposure to Pillar Two income taxes, including
the disclosure of current tax related to Pillar Two income
taxes separately in the periods when Pillar Two legislation
is effective and the disclosure of known or reasonably
estimable information of their exposure to Pillar Two
income taxes in periods in which the legislation is enacted
or substantively enacted but not yet in effect. Entities
are required to disclose the information relating to their
exposure to Pillar Two income taxes in annual periods
beginning on or after 1 April 2023, but are not required to
disclose such information for any interim periods ending
on or before 31 December 2023. Since the Group did
not fall within the scope of the Pillar Two model rules, the
amendments did not have any impact to the Group.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is not organised into
business units based on their products and only has one
reportable operating segment which is the manufacture and sale
of high precision CNC machine tools. Management monitors the
operating results of the Group’s operating segment as a whole for
the purpose of making decisions about resource allocation and
performance assessment.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
R AR S M ERME

5.

REVENUE

An analysis of revenue is as follows:

A

WADHIAT

30 September 2023 BHE—E—_=FAA=1+HINEAA

For the six months ended
30 September
BZERLA=1THLEAREA

2023 2022
—E-=F —E-_F
RMB’000 RMB’000
ARMFT ARETFT
(Unaudited) (Unaudiited)
(FRAZEFR) (CRACER)

Revenue from contracts with customers REEZEF&SHZWA
Sale of goods HEEm 1,491,153 2,197,130
Rendering of services IR AR TS 3,233 3,230
1,494,386 2,200,360

Disaggregated revenue information for Revenue from

contracts with customers

REFEFEHNZBANDHFBRAER

For the six months ended
30 September
BZEhALA=1THIEAEA

2023 2022
—E_-= ==
RMB’000 RMB’000
AR¥T T ARMEF T
(Unaudited) (Unaudited)
(FRAZEZ) (RAEg1z)
Type of goods or services EmTREER
Sale of high CNC high precision machine tools % & 52 S R 1,491,153 2,197,130
Rendering of services TR ARTS 3,233 3,230
Total revenue from contracts with customers & FE & #41U8 A 1,494,386 2,200,360
Geographical markets @S
Mainland China A B A i, 1,248,770 1,650,339
Overseas NEBIN 245,616 550,021
Total revenue from contracts with customers &EFE & ##EUL A 1,494,386 2,200,360
Timing of revenue recognition WA HE 5 B
Goods transferred at a point in time RE—NFREMEEER 1,491,153 2,197,130
Services rendered at a point in time AR — B B IR AR T 3,233 3,230
Total revenue from contracts with customers & FE & #48A 1,494,386 2,200,360
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS RS E M ERME

30 September 2023 BHE—FE-=FAA=+HI~EAA

6. PROFIT BEFORE TAX 6. PFERBimNER
The Group’s profit before tax from continuing operations is arrived AEBERBRBE AR A &R (GEA) K
at after charging/(crediting): TRIBBIERN :

For the six months ended
30 September
BEAA=1THILXEA

2023 2022
—_E_-_= —EF-—
RMB’000 RMB’000

AR®TF T AE®TFT
(Unaudited) (Unaudited)
(RABER) (RAEEZ)

Cost of inventories sold* HETFERA 1,079,349 1,665,155
Cost of services provided TR AR TSR AR 1,264 1,323
Reversal of impairment loss on inventories™ 77 & B {E ] * (304) (216)
Research and development costs B AR 16,848 18,224
Auditor’s remuneration ZE RN < 740 740

Employee benefit expense (including directors’ B 81&AF X (B EEEHEN) -
remuneration):

Wages and salaries TENE® 147,732 157,042
Pension scheme contributions RINEETEI IR 13,022 10,907
Social security contributions and HREREEFEF
accommodation benefits 21,361 18,864
Bank interest income RITAI S A (15,841) (5,875)
Interest on lease liabilities HEBGEMNE 606 70
Lease payments not included in the Rt AHEBEFZEMHENRK
measurement of lease liabilities 1,858 1,488
Impairment of financial assets, net: TREEREFRE
Reversal of impairment loss on trade FEWE 5 IE R BB KT
receivables (270) (285)
Reversal of impairment loss on BRARBEFEEHEEHTAH
financial assets at fair value through other HERe Wem s S RE ERERE
comprehensive income KB (1,054) (281)
Reversal of impairment loss on prepayments, T ATE{TFIE « Eth fE Uk 7008 K
other receivables and other assets HinEE - @mEEREERL
Bm 2 (5)
Net loss on disposal of items of property, HEYE  BERKHEEF
plant and equipment BR 63 296
Depreciation of property, plant and equipment 4% - BiE MR#EITE 26,909 28,867
Depreciation of right-of-use assets FREEETE 2,168 2,304
Amortisation of intangible assets mI A EEE 663 693
Government grants BT 8 B 32,381 36,792
Exchange differences, net E = be 5,131 3,412
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PROFIT BEFORE TAX (Continued)

The cost of inventories sold includes the following expenses which are also
included in the respective total amounts of the items disclosed above:

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

RIS B E R A

30 September 2023 BHE—E—_=FAA=1+HINEAA

6.

BREE A=A ()

* HEFERANRIAREAT IRGE A LA
BHESRARNAX

For the six months ended
30 September
BERA=+HLKEA

2023 2022
—EBC-=F —E-—
RMB’000 RMB’000
ARMFT ARKFT
(Unaudited) (Unaudiited)
(FRAEFR) (Kis&F &)
Depreciation of property, plant and equipment M - BB RRETE 19,616 19,287
Employee benefit expense EERAMFAX 102,068 116,057

> Impairment loss/(reversal) of inventories is included in “cost of sales” in
the interim condensed consolidated statement of profit or loss and other
comprehensive income.

INCOME TAX EXPENSE

The Group is subject to income tax on an entity basis on profits
arising in or derived from the tax jurisdictions in which members
of the Group are domiciled and operate.

Pursuant to the rules and regulations of the Cayman Islands, the
Company is not subject to any income tax in that jurisdiction.

Hong Kong profits tax is provided at the rate of 16.5% (six
months ended 30 September 2022: 16.5%) on the estimated
assessable profits arising in HongKong.

The provision for Mainland China current income tax is based
on the statutory rate of 25% (six months ended 30 September
2022: 25%) of the assessable profits of the PRC subsidiaries of
the Group as determined in accordance with the PRC Corporate
Income Tax Law which was approved and became effective on 1
January 2008.

* ENERREREH ARARSROHER
A o

FRrE®iR <

AEBEBEREAEEKRE AR MERE
EEGHMENRBREERELIIRE
ERRG AR RGN BRAEEME
B o

RERAEFHESNRIRAD - AAFE
ARz R AR TSR

ANEBTIZ16.5% (BE T -—F 1A
=+HIENREA  16.5%) T E:HEE
BRFNS R o

R A BB TS BB E IR A S E A
BT BN R B R B FILA25% (BLE =
EFNA=THIEANEAR  25%) 1
EEBEFE  BARANMERENRZ-ZE
NE—A—B#tERERA R B EFA
1BRUEAEE ©
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS RS E M ERME

30 September 2023 BHE—FE-=FAA=+HI~EAA

7.

38

INCOME TAX EXPENSE (Continued) 7.

The major components of income tax expense in the interim
condensed consolidated statement of profit or loss are:

FriE®ip < (&)

AR R A RERA B2 EREER
MR BB B E AR

For the six months ended
30 September
BEAA=1THILXEA

2023 2022
—_E_-_= —EF-—
RMB’000 RMB’000

AR®TF T AE®TFT
(Unaudited) (Unaudited)
(RABER) (RAEEZ)

Income tax: Frig®t -
Current tax BN ERR 18 99,857 130,488
Deferred tax RIEFIE 4,924 11,595
Total tax charge for the period MAREASTH 104,781 142,083
DIVIDENDS 8. IKE

The proposed final dividend for the year ended 31 March 2023
of HK$0.4 per share totalling HK$152,321,600 was approved by
the shareholders on 18 August 2023 and fully paid in September
2023.

On 10 November 2023, the Board declared an interim dividend of
HK$0.4 per share in aggregate of HK$152,321,600 for the six
months ended 30 September 2023 payable to the equity holders
whose names appear on the register of members of the Company
as of 12 December 2023.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS S B ENME

30 September 2023 BHE—E—_=FAA=1+HINEAA

9. EARNINGS PER SHARE ATTRIBUTABLE 9. B ARZEREREE AE(S
TO ORDINARY EQUITY HOLDERS OF BRER
THE PARENT

BREARBNCEDRES AR L BE
mEFA ARG HR0E N K% A B 81T
BRI #EE -

The calculation of the basic earnings per share amount is based
on the profit for the period attributable to ordinary equity holders
of the parent, and the weighted average number of ordinary
shares in issue during the period.

The Group had no potentially dilutive ordinary shares in issue AEENRREHETEE BITHNEEH
&

during the reporting periods. SEMERAR o

The calculation of basic earnings per share is based on: BREKRBNITIRBIATGHE :

For the six months ended
30 September
BZENRLA=1THILEA<EA

2023 2022
—E== —_ET——
RMB’000 RMB’000
ARMFT AR FT
(Unaudited) (Unaudiited)
(KRAEER) (RAEERZ)
Earnings BF|
Profit attributable to ordinary equity holders B} A Rl @ARAE B A%
221,258 300,693

of the parent

Number of shares

R E
30 September 30 September
2023 2022
—E-=HF —E__F
hB=+H hNA=+H
(Unaudited) (Unaudiited)
(RAZEFR) (CRACER)
Shares [;dvi)
Weighted average number of ordinary shares R &HE SRR EAZ T8
in issue during the period used in the basic BN E BT E @R e IAE a2
380,804,000 380,804,000

earnings per share calculation
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS RS E M ERME

30 September 2023 HE=ZT=_=FNA=1THIEAR

10.

11.

40

PROPERTY, PLANT AND EQUIPMENT 10. Y12 - BMERRXE
During the six months ended 30 September 2023, the Group BEe—_Z_=FhLA=+HIE~EA
acquired assets at a cost of RMB54,704,000 (30 September AEBEEBEEENKNAABARES54,704
2022: RMB16,798,000). FrR(ZEZZFNLA=+H: AR
16,798 F L) °
Assets with a net book value of RMB229,000 were disposed rEBREBEE_ZT_=FNA=+HL
of by the Group during the six months ended 30 September ANEALEEREmMEFEAARK220F T
2023 (30 September 2022: RMB919,000), resulting in a net loss MEE(ZZEZ=FhHA=1+H: AR%
on disposal of RMB63,000 (30 September 2022: net loss of 919F L) r EANEFBAARKGEIT
RMB296,000). T(ZEZZFNA=1H : FEXAR
#2096 F L) °
During the six months ended 30 September 2023, no impairment RBEE_ZE_=ZFNLA=+HIE~ME
loss was recognised on property, plant and equipment (30 A WEERYE  BERKERES
September 2022: Nil). B(ZE_—FhA=1+8:&)-
TRADE AND NOTES RECEIVABLES 11. ERESZRERERE
30 September 31 March
2023 2023
—EB-=HF —EC-=%F
hB=+A Z=ZA=+—8
RMB’000 RMB’000
AR®FT ABRETFr
(Unaudited) (Audited)
(KRAEFER) (#&#F1z)
Trade receivables* fEWE Z k1> 131,228 219,414
Notes receivable e = E 608,069 599,939
Impairment RIE (1,191) (1,461)
738,106 817,892
Trade receivables include trade receivables from the Controlling Shareholder * JE U B 5 RRIE B A 2R B 4R AR AR B B L At B
and other related parties. 7RI E SR

Customers are usually required to make payments in advance
before the Group delivers goods to them. However, the Group’s
trading terms with certain major customers with good repayment
history and high reputations are on credit. The credit period
is generally one to six months. The Group seeks to maintain
strict control over its outstanding receivables and has a credit
control department to minimise credit risk. Overdue balances
are reviewed regularly and actively monitored by senior
management. The Group does not hold any collateral or other
credit enhancements over its trade receivable balances. Trade
receivables are unsecured and non-interest-bearing.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS S B ENME

30 September 2023 BE—T-_=FhA=+HINEA

11. TRADE AND NOTES RECEIVABLES 11. EWESHERERE (/)
(Continued)
An ageing analysis of the trade receivables as at the end of RBERR ERNEZEHNEKRES
the reporting period, based on the invoice date and net of loss FRIE (HIBR%EHE) MBREC DT T -
allowance, is as follows:
30 September 31 March
2023 2023
—B-=fF —EC=F
hA=+B =A=+—H
RMB’000 RMB’000
ARMFT AREFT
(Unaudited) (Audiited)
(RAEEZ) (#c&#)
Within 3 months 318 A LA 126,445 214,469
3 months to 6 months 3Z=6{EA 3,592 3,484
130,037 217,953
12. TRADE AND NOTES PAYABLES 12. ENEZRERERE
30 September 31 March
2023 2023
—==-= —E-=4F
hA=+H =A=+—H
RMB’000 RMB’000
AER¥Fr AREFT
(Unaudited) (Audited)
(RAZEFR) (#e&#)
Trade payables* e B 5508 342,354 545,268
Notes payable AN 51,223 81,405
393,577 626,673

Trade payables include trade payables to the Controlling Shareholder.

ENESFTABERNERERNENE S

I o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS RS E M ERME

30 September 2023 HE=ZT=_=FNA=1THIEAR

12. TRADE AND NOTES PAYABLES 12. ENES2FEREE (&)

(Continued)
An ageing analysis of the outstanding trade payables as at the AMEHR  EREZAHNREERE
end of the reporting period, based on the invoice date, is as 171“,”3 SHIER R HTAT ¢
follows:
30 September 31 March
2023 2023
—E-= —E-=4F
NBA=+H =A=+—H
RMB’000 RMB’000
AR#¥FT AREFIT
(Unaudited) (Audited)
(KRAEFR) (4 &)
Within 3 months 3{E A AR 342,338 545,105
Over 3 months #3318 A 16 163
342,354 545,268
Trade payables are non-interest-bearing, and trade payables to BREZREARE  BNE=THE
third parties are normally settled on terms within 90 days. SHIE—MNIOKRANFE -
13. COMMITMENTS 13. &G
The Group had the following capital commitments at the end of AREBRFERRNERERZDT

the reporting period:

30 September 31 March
2023 2023
—EBE-=F —E=F
hB=+B =A=+—8
RMB’000 RMB’000
AR#¥FT AREFITT
(Unaudited) (Audited)
(FRAEF%) (4 &)
Contracted, but not provided for: D ETAB R B -
Machinery Hezs 50,547 105,902
Equity investment designated at fair value AR BETEBEEZEFH A
through other comprehensive income Hith4R & W AR & 5,725 6,700
56,272 112,602
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30 September 2023 BHE—E—_=FAA=1+HINEAA

14. RELATED PARTY TRANSACTIONS AND 14. BEAX S
BALANCES

(@) Name and relationship (a) BBRE#EF
Name of related party Relationship with the Group
B BB BEAREEHER
Tsugami Corporation The Controlling Shareholder
KAy HI PERRAR R
Tsugami Korea Co., Ltd. A company controlled by the Controlling Shareholder
Tsugami Korea Co., Ltd. PERRAR SR 89 A A)

(b) The Group had the following material transactions b) REE_ZT_=FK-_FT_—
with related parties during the six months ended 30 FAA=THLEREAR &
September 2023 and 2022: SEMEAEFETIHTEAR

5

For the six months ended
30 September
BEANA=1THLXEA

2023 2022
—_ 2= =
Note RMB’000 RMB’000

Bt =E AR#®FT AREFT
(Unaudited) (Unaudiited)
(FABER) (RAEER)

Sales of goods to BT 5EESHEE R
Tsugami Corporation ®WREgHY NI 0) 226,372 519,843
Tsugami Korea Co., Ltd. Tsugami Korea Co., Ltd. (i) 11,332 7,434
237,704 527,277
Purchases of materials from & % BB 75 s B AR
Tsugami Corporation TR EHY I 0) 61,861 128,581
Licence fee to B TRBEA XA TE
Tsugami Corporation HRREHLY 0) 67,965 101,150
Service fee to |5 @A X REE
Tsugami Corporation wREHY N2 0) 2,605 3,615
Note: B 5E -
(i) The sales to and purchases from related parties were made i) ) BBt 5 5 6 R R B8 DA K% (R R B
and the licence fee and service fee were paid to a related party YA ELREE DR EERT
according to the prices mutually agreed after taking into account BRRBHERF T BT o

the prevailing market prices.
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30 September 2023 BHE—FE-=FAA=+HI~EAA

14. RELATED PARTY TRANSACTIONS AND

44

BALANCES (Continued)

14. BEARZ (&)

(c) Outstanding balances with related parties (c) BEELMREBLER
30 September 31 March
2023 2023
—E-=F —E =4
hA=+H =H=+—H
Notes RMB’000 RMB’000
B AR®TF T AREFT
(Unaudited) (Audited)
(FAEER) (#c&#)
Amount due from the FEURAE IR IR R TR IR
Controlling Shareholder
Tsugami Corporation KAy H I
Trade receivables FEWE 5 I8 i) 102,888 143,066
Amount due from a company R AT 42 % Bk BR 4 6
controlled by the Controlling B A B R IE
Shareholder
Tsugami Korea Co., Ltd. Tsugami Korea Co., Ltd.
Trade receivables FEWE 5 I8 0) 3,456 5,288
Amounts due to the B ERRRRE
Controlling Shareholder
Tsugami Corporation TRV 2
Trade payables FERE 55008 (ii) 34,172 39,496
Notes: BEE

(i) The amounts due from related parties in the trade receivables were
trade in nature, unsecured, interest-free and repayable within 90
days.

(ii) The amounts due to a related party in trade payables were trade
in nature, unsecured, interest-free and had no fixed terms of
repayable. The outstanding balances were repayable within 90
days.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

15.

FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS

The fair values of cash and cash balances, trade receivables,
financial assets included in prepayments, other receivables and
other assets, trade and notes payables and financial liabilities
included in other payables and accruals, and lease liabilities
approximate to their carrying amounts largely due to the
short-term maturities of these instruments or the interest rate
approximates to the discount rate of current market.

Notes receivable held both to collect cash flows and to sell in
financial assets at fair value through other comprehensive income
are measured using the discounted cash flow method.

The fair value of unlisted equity investments designated at fair
value through other comprehensive income have been estimated
using an assets-based valuation technique based on assumptions
that are not supported by observable market prices or rates. The
fair value measurement of these financial instruments may involve
unobservable inputs. Fair value change resulting from changes in
the unobservable inputs was not significant.

RIS B E R A

30 September 2023 BHE—E—_=FAA=1+HINEAA

15. eWMTEARBERAAE

EERX

BEENFEERS RIRITHER  BIKE
ZHE - BRI - A EEFUARE
MMEETEESNSREEMEMENK
BRFEEHNERABENAAEBERA
REEERE  T2ARZFILARE
HARH - RRTRAEMEENHE
BENNAABERIEREEERTIE
EHRZETRTAEREEMNXRSERA
RZEEHEENTHARE -

HEEOAEMRSRARRAS BE
SHEEAEBIARLEA RGOSR
AEHEOERERRAFARLRE
AR -

BERARABEELEZEHFHEM
FAEWEMBEERENAAEBEEER
ERBEMNGBERMETME - %AEE
BRMER R B A BREM S EREHERX
EHEBRR - SLEMIENAAEBER
EFRSETAIBENGAE - TAH
RHAENR(CERNAABEZELY
TRE -
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30 September 2023 HE-T=_=FhA=1+RHINEA

15. FAIR VALUE AND FAI

46

R
HIERARCHY OF FINA
INSTRUMENTS (Continued)

Fair value hierarchy

The following tables illustrate the fair value measurement hierarchy
of the Group’s financial instruments:

Assets measured at fair value:

As at 30 September 2023

. ERMIAEAAEERAAE
BEEX (&)
AREEER

TR ABAEEEZM T A Z A FER
EER

UMARBEFEZEREE

R-E-_=FANF=1+H

Fair value measurement using

DAEETE
Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
R BT IS EATHE EBERTABE
HERE W A B Him A BB
E—BR BEZEB&R E=ZER st
RMB’000 RMB’000 RMB’000 RMB’000
ARHFT ARETFTT ARET T ARETFTT
Equity investments designated LA“%F@?EHE
at fair value through other & SEEARMES
comprehensive income W KPR ER B - - 3,775 3,775
Notes receivable S - 608,069 - 608,069
- 608,069 3,775 611,844
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

15. FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL

INSTRUMENTS (Continued)
Fair value hierarchy (Continued)
Assets measured at fair value: (Continued)

As at 31 March 2023

HHE RS

B E R

30 September 2023 HE—FT-_=F A A=+HIEA

15. TR TEAEAAREBERAAE
BEEX (&)

RoE—=#=

Fair value measurement using

=1-

= ()

AR EEFE
Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
INETARESL:D) EXRAEERE BEAIAER
HE Y A BUR B A BUR
F—ER BEER B=ER @5t
RMB’000 RMB’000 RMB 000 RMB’000
AREEFT ABEFT ABEFT AREFT
Equity investments designated L‘A’Aﬁﬁfﬁ?r%ﬂﬁi\
at fair value through other STAEMERS
comprehensive income Hﬁl SH) IR A - - 2,800 2,800
Notes receivable B EE - 599,939 - 599,939
- 599,939 2,800 602,739
The Group did not have any financial liabilities measured at fair RZBEZ=FNA=THRERZZEZ=F
value as at 31 March 2023 and 30 September 2023. =A=t—R XEEECARAIAE
BEfEEmars -
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30 September 2023 BHE—FE-=FAA=+HI~EAA

16.

17.

48

EVENT AFTER THE REPORTING PERIOD 16.

On 10 November 2023, the board of directors has declared
an interim dividend of HK$0.4 per share in aggregate of
HK$152,321,600 payable to the equity holders of the Company
for the six months ended 30 September 2023.

APPROVAL OF THE UNAUDITED INTERIM 17.

FINANCIAL INFORMATION

The unaudited interim financial information was approved and
authorised for issue by the board of directors on 10 November
2023.
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BEWPREE

R-_E-_=F+—A+H 258 =
KEZE—_ZT-_=FNA=1+HI<EA
FEMARRBRAOFHREFR0.4E
JT © AFt/A152,321,600/8 7T ©

HEREEL T B BEER

ARECZTMPBERCR T _=F
T ATHEESSHERRETIE -
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