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CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT
SRRk Er e

For the six months ended 30th September 2023 HE=-Z = =F N A=+HI/XAA

UNAUDITED INTERIM RESULTS RECERDHIES

The board of directors (the “Board”) of Hong Kong EABMAIERARAT([ARAR ) zESZS([£S5
Shanghai Alliance Holdings Limited (the “Company”) hereby @ NENEBANTRENBAR (GBI AER])
announces the unaudited condensed consolidated interim BE-ZE-_=FAA=1THLEANEAZ ALEZXE
results of the Company and its subsidiaries (collectively, the G AREIEEER RS T

“Group”) for the six months ended 30th September 2023,

together with comparative figures, as follows:

Six months ended
30th September
BEAA=THILAMEA

2023 2022
—E-= —E-=

HK$’000 HK$'000

TR TBxT

(Unaudited) (Unaudited)

(REER) (REERZ)

Revenue LN 6 1,246,762 1,352,305
Cost of sales HEMA 8 (1,037,835) (1,176,852)

Gross profit E] 208,927 175,453
Other losses - net HinEE— 34 7 (217) (2,319)
Selling and distribution expenses HERDHX M 8 (13,766) (5,476)

Reversal of/(provision for) impairment loss SREERE

on financial assets — net B%/ (B8 —F8 8 11 (902)
General and administrative expenses —B R T 8 (70,732) (71,984)

Fair value loss on an investment property —BERENEANEESE (7,735) -

Operating profit R 116,488 94,772

Finance income BBMA 9 620 582
Finance costs HBER 9 (47,720) (34,116)

Share of results of investments accounted Bl RREREAR L

for using the equity method BRECEE 15 (1,428) (1,419)

Profit before income tax BRETEHANER 67,960 59,819
Income tax expense FRiEH% i 10 (14,414) (10,095)

Profit for the period i ap 53,546 49,724

Profit attributable to: FEL A

- Owners of the Company ~RAEEBA 12 53,191 47,927

- Non-controlling interests — SIS 355 1,797

53,546 49,724

Earnings per ordinary share attributable BRARAREEAERS
to owners of the Company for the period BREBREF

- Basic earnings per ordinary share - BREBRERERH 12 HK8.31 centsi{ll  HK7.48 centsi/l

- Diluted earnings per ordinary share - GREBREERA 12 HK8.31 cents?{li  HK7.48 centsi1ll
The above condensed consolidated interim income statement LA G RA AR & o HA 1B 25 5k P R A M 2 B 5 — 0F B2

should be read in conjunction with the accompanying notes.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
BEENSLE Hé@ﬂ& 2 7%

For the six months ended 30th September 2023 2= —Z - =F L A=+HIENEA

Six months ended
30th September
BZEAA=+tHLAEA

2023 2022

—E-= — 2
HK$’000 HK$'000
FTHET FHE T
(Unaudited) (Unaudited)
(REEER) (RE&ER)

Profit for the period BRER 53,546 49,724
Other comprehensive (loss)/income: Hth2mE(ER), WA :
Iltems that may be reclassified A EF AT
to profit or loss: HBEmsIEE -
Net fair value change of cash flow hedge ¥ &nihz AR BESE F5E (475) 1,426
Release of exchange reserve upon — A B A A R 2
deregistration of a subsidiary X L 1,549 —
Currency translation differences EHE N AR (93,121) (158,962)
Item that will not be reclassified TE2EH S EEErm
fo profit or loss: ZHEE -
Change in financial assets at fair value EAREBEFAEMEERA
through other comprehensive income L EREEZ (1,084) 1,824
Other comprehensive loss for the period HRHEMEEEE (93,131) (155,712)
Total comprehensive loss for the period HAZEEEALE (39,585) (105,988)
Total comprehensive loss for HAEGZHEER
the period attributable to: wE
— Owners of the Company EVNGIE X =N (30,168) (91,072)
- Non-controlling interests — IR A (9,417) (14,916)
(39,585) (105,988)

The above condensed consolidated interim statement of il B RAAR A P AR 2 T N a2 R BB I 2 B R —6F
comprehensive income should be read in conjunction with BIE o
the accompanying notes.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

R 4R &+ Hf

B ES R R

As at 30th September 2023 R —E-=FNLA=+H

As at 30th As at 31st
September March
2023 2023
R-E-=5F e
nﬁ_+a EHEF=E
HK$’000 HK$'000
FExT FHE T
(Unaudited) (Audited)
(REER) (REZR)
ASSETS EE
Non-current assets FREEE
Property, plant and equipment E R Gy 13 42,202 38,766
Investment properties "EYE 14 1,283,029 1,376,991
Right-of-use assets HREEE 21,528 10,996
Investments accounted for ZiEmAEAEREZ
using the equity method =& 15 289,370 313,118
Prepayments, deposits and TERRHIE - Ee Rk
other receivables H b e U BR X 16 14,100 11,681
Deferred income tax assets RIEFTISTREE 28,511 38,894
Financial asset at fair value BAREEFABRZ
through profit or loss CREE 3,701 3,701
Financial assets at fair value through &R EEFT AHAM
other comprehensive income 2HERAZEREE 3,568 4,652
Total non-current assets FRBEEARE 1,686,009 1,798,799
Current assets REEE
Prepayments, deposits and BRFHIE - BEe Rk
other receivables H b U AR X 16 79,427 94,058
Inventories rE 487,726 473,057
Trade and bill receivables FEWBR R R R R 17 421,684 430,674
Derivative financial instruments ESBMTIA 1,194 1,668
Pledged bank deposits EHIRRITIF K 10,833 11,680
Cash and cash equivalents RERRESEFE 109,679 147,485
Total current assets REEEMAE 1,110,543 1,158,622
Total assets EEAH 2,796,552 2,957,421
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

R IR IR

=FhA=TH

FEﬁ n‘/_.]_\ I:F'

As at 30th September 2023 R =—ZF =

As at 30th As at 31st
September March
2023 2023
R-B-=F RZZTZ=
hB=+H =A=+-—H
HK$’000 HK$’000
FHET FHT
(Unaudited) (Audited)
(REERK) (= E)
EQUITY b
Equity attributable to owners of EATREFA
the Company Eihz
Share capital &7 21 64,041 64,041
Reserves 1 857,548 897,108
921,589 961,149
Non-controlling interests FEiEFIEER 99,501 111,504
Total equity AR 1,021,090 1,072,653
LIABILITIES a&
Non-current liabilities ERBEE
Accrued liabilities and other payables [zt 8 & K& H b e~ iR 3¢ 10,312 8,136
Deferred income tax liabilities RIEMSHEE 91,937 98,129
Borrowings BE 20 418,015 64,530
Lease liabilities HERE 8,456 138
Total non-current liabilities FRBEEAE 528,720 170,933
Current liabilities REEE
Trade and bill payables BRI R EE 19 179,994 204,056
Contract liabilities EHEE 48,323 38,979
Accrued liabilities and other payables [E&t& & K& H b FENER X 56,099 61,090
Provisions B 18 12,961 25,876
Current income tax liabilities EHFEHasE 12,562 10,563
Borrowings BE 20 931,901 1,368,789
Lease liabilities HERE 4,902 4,482
Total current liabilities REEEAEE 1,246,742 1,713,835
Total liabilities BEAE 1,775,462 1,884,768
Total equity and liabilities EEREEEHE 2,796,552 2,957,421

The above condensed consolidated interim statement of
financial position should be read in conjunction with the

accompanying notes.

IR R RRAR & T BB BN R BE P 2 P — B
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
ESERS A R HARE S S B &

For the six months ended 30th September 2023 HE=-Z = =F N A=+HI/XAA

Attributable to owners of the Company

ARARRAES

Non-
Share Other  Retained controlling Total

capital  reserves  earnings Total interests equity
Rx  Hitfkeg  RERA AR FEENEE ERAR
HK$'000  HK$°000  HK$°000  HK$'000  HK$'000  HK$'000
TER Thn ThR TARL TARL TEL

As at 1st April 2023 (unaudited) R-ZE-ZENA-B(REER) 64,041 530,913 366,195 961,149 111,504 1,072,653
Profit for the period HRE7 - - 53,191 53,191 355 53,546
Other comprehensive loss A2EBE
- Release of exchange reserve upon  —FME R Al
deregistration of a subsidiary ZEARERL - 1,549 - 1,549 - 1,549
- Net fair value change of -ReRamrz M hER
cash flow hedge 2838 - (475) - (475) - (475)
- Currency translation differences -REEREE —  (83,349) —  (83,349) (9,772)  (93,121)
- Change in financial assets at fair -BANBEHALMEE
value through other WAZEREE
comprehensive income 4 = (1,084) = (1,084) = (1,084)
Total comprehensive loss for the period BRZEFHELRE - (83,359) 53,191 (30,168) (9,417)  (39,585)
Transaction with owners BEANEEBA
in their capacity as owners 2E0ETIRS
- Appropriation of statutory reserves  —ERETRE — 33 (33) - - -
- Lapse of share options - BREAH - (1,165) 1,165 - - -
~ Return of capital to non-controlling ~ —&RiEIE T I2H| Mg
interests = 1418 (1,204) 214 (2083)  (2,729)
- Capital injection by a non-controlling  ——EF B AR FHTH1E
interest of a subsidiary ER2TE - - - - 937 937
- Dividends paid to non-controlling —BR—-ARB AR
interests of a subsidiary ErzlRE - - — — (580) (580
 Dividend paid ~EHRE = —  (9,606)  (9,606) —  (9,606)
Total transaction with owners BHEANEESA
in their capacity as owners LENETIRHER - 286 (9,678) (9,392) (2,586)  (11,978)
As at 30th September 2023 RZE-=%hA=1H
(unaudited) (REER) 64,041 447,840 409,708 921,589 99,501 1,021,090
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
GEEESS EFI ARER S E) R

For the six months ended 30th September 2023 2= —Z - =F L A=+HIENEA

Attributable to owners of the Company

NG 2PN A
Non-
Share Other  Retained controlling Total
capital reserves  earnings Total interests equity
RA  AfhiEE  RERMN FEbIES
HK$'000 HK$'000 HK$'000 HK$'000
T TEn THT BT ThL
As at 1st April 2022 (unaudited) RZBZ-EMA-A(REER) 64,041 627,649 299,145 990,835 123,393 1,114,228
Profit for the period iyl - — 47,927 47,927 1,797 49,724
Other comprehensive loss A2EBE
— Net fair value change of -ReRamz M hER
cash flow hedge 2e38 - 1,426 — 1,426 - 1,426
- Currency translation differences -EHERZEE —  (142,249) —  (142,249)  (16,713)  (158,962)
- Change in financial assets at fair ~BRARESARMEE
value through other WAZ eREE
comprehensive income b — 1,824 — 1,824 — 1,824
Total comprehensive loss for the period EiRZEEEAR —  (138,999) 47927 (91,072)  (14916)  (105,988)
Transaction with owners in BEANEEBA
their capacity as owners 2ANETIRS
- Dividends paid to non-controlling —BR—-ARB AR
interests of a subsidiary ErzlRE - - — — (1,100) (1,100)
- Dividend paid -ERRE — — (9,606) (9,606) - (9,606)
- Appropriation of statutory reserves  —ERSET A — (193) 193 - - -
Total transaction with owners in BHEANEESA
their capacity as owners ZENETIRFHBE — (193) (9,413) (9,606) (1,100)  (10,706)
As at 30th September 2022 RZE-Z%hA=1H
(unaudited) (REER) 64,041 488457 337,659 890,157 107,377 997,534

The above condensed consolidated interim statement of il RRER A P HiRE e B B 3K EAFE I 2 MR —BF
changes in equity should be read in conjunction with the B
accompanying notes.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

S eRHIRERER

For the six months ended 30th September 2023 EHZ ==

=FNA=THLXEA

Cash flows from operating activities
Net cash generated from/(used in)

REFH - RERE
reRgEE(EA)

(Unaudited)

Six months ended
30th September
BZEAA=1THLAEA

2023 2022

—E-= — 2
HK$’000 HK$'000
FTHET FHE T
(Unaudited)

(REBEZX) (REBEX)

operations IR F5 91,945 (20,370)
Interest received EHFE 620 582
Interest paid BRFLE (46,439) (32,904)
Hong Kong profits tax paid BEREBFEH (1,104) (2)
China corporate income tax paid BB FEATEH (822) (1,543)

Net cash inflow/(outflow) REERRA S CRE)
from operating activities ZHEFE 44,200 (54,237)
Cash flows from investing activities REFBHZRERE
Purchase of property, plant and equipment BEWE  BER&HE (7,299) (1,190)
Government subsidy on property, WE - BERE#EZ

plant and machinery TR #78 B = 217
Capital injection to an investment AETIEIE

accounted for using the equity method EREANRZIRE (4,230) (3,723)
Proceeds from disposals of property, LEWME - BEMEREZ

plant and equipment FrS 3R 210 10
Dividend received 2R E — 394

Net cash outflow from investing activities REZHREZRESFHE (11,319) (4,292)
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
LR S HH HERER

For the six months ended 30th September 2023 2= —Z - =F L A=+HIENEA

Six months ended
30th September
BZEAA=1THLAEA

2023 2022

—E-= — 2
HK$’000 HK$'000
FTHET FHE T
(Unaudited) (Unaudited)
(REEER) (RE&ER)

Cash flows from financing activities RETH2RERE

Proceeds from bank borrowings RITIEE Z T8 5008 381,827 213,607

Payment of lease liabilities HEBRINRK

(including interest) (BIEFE) (4,129) (4,712)

Repayment of bank borrowings @?ﬁfﬂﬁ{a,\ (475,634) (291,461)

Net increase in trust-receipt bank loans ERMBUEIRITE R 2 N FEE 40,217 110,064

Net decrease in pledged bank deposits 2K IRERT TMZ/JE‘Z/J‘/?%E 117 7,132

Return of capital to non-controlling interests BAGRE T IR S M (2,729) —

Capital injection from non-controlling interests B FFHEH| R 2 EE 937 —

Dividends paid to owners of the Company ERNARRHEBEAZRKRE (9,606) (9,606)

Dividends paid to non-controlling interests BTSSR E (580) (1,100)
Net cash (outflow)/inflow BMEFHCRE) HRA

from financing activities ZHREFE (69,580) 23,924
Net decrease in cash ReRkREFE R

and cash equivalents R (36,699) (34,605)
Cash and cash equivalents at REIZ B & Rk

beginning of period REEE 147,485 188,931
Currency translation differences HHE N ERE (1,107) (4,087)
Cash and cash equivalents at end of period RERZERE RIS HE 109,679 150,239

The above condensed consolidated interim statement i RAER A R ER e R E R EEEEW 2 M —
of cash flows should be read in conjunction with the BE -
accompanying notes.
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GENERAL INFORMATION

The Company is a limited liability company incorporated
in Bermuda on 12th January 1994 as an exempted
company under the Companies Act 1981 of Bermuda
(as amended). The shares of the Company have been
listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) since 18th
February 1994. The address of its registered office is
at Clarendon House, 2 Church Street, Hamilton HM11,
Bermuda and its principal place of business in Hong
Kong is located at Rooms 1103-05, 11th Floor, East
Town Building, 41 Lockhart Road, Wanchai, Hong
Kong.

The Group is principally engaged in distribution
and processing of construction materials such
as steel products; trading of sanitary wares and
kitchen cabinets; and property investment and fund
management businesses.

This unaudited condensed consolidated interim
financial information is presented in Hong Kong dollar
(“HK$”), unless otherwise stated. This unaudited
condensed consolidated interim financial information
has been approved for issue on 28th November 2023
by the Board.

This condensed consolidated interim financial information
has not been audited.

BASIS OF PREPARATION

This unaudited condensed consolidated interim
financial information for the six months ended 30th
September 2023 has been prepared in accordance with
Hong Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA").This
unaudited condensed consolidated interim financial
information should be read in conjunction with the
Company’s annual consolidated financial statements
for the year ended 31st March 2023, which have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA.
They have been prepared under the historical cost
convention, as modified by financial assets/liabilities
(including derivative financial instruments) at fair value
through profit or loss (“FVPL") and other comprehensive
income (“FVOCI") and investment properties, which are
carried at fair values.
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2

BASIS OF PREPARATION (CONTINUED)

2.1

Going concern basis

As at 30th September 2023, the Group’s current
liabilities exceeded its current assets by approximately
HK$136.2 million. In view of such circumstances,
the directors of the Company (the “Directors”) have
given careful consideration to the future liquidity
and performance of the Group, the potential capital
contribution to the investment in a joint venture/
associate and its available sources of financing in
assessing whether the Group will have sufficient
financial resources to continue as a going concern.
Certain plans and measures have been taken by the
Group to mitigate the liquidity pressure and to improve
its financial position which include, but not limited to,
the following:

* management is actively negotiating with
various banks for short-term and/or long-
term credit facilities. Subsequent to 30th
September 2023, the Group has received
indicative term sheets for facilities amounting
to HK$150.0 million. The Group is in the
process of negotiating and finalising the
terms with these banks; and

e as at 30th September 2023, the Group had
unutilised banking facilities of HK$620.9 million
that is subject to standard annual review
process by the banks. Management maintains
on-going communication with the relevant banks
and these facilities are under normal utilisation
in accordance with their terms and conditions.
In the opinion of the Directors, these unutilised
banking facilities will continue to be available to
the Group for supporting its operation.

2

mEEXE(E)

21 BEKEEXE

MR NE = =

RZZE_=FAA=+H XEER
BHREBHERDHEEN136.2HER
Lo HRZFBN ARAER(E
EDHAKERRNORBES LKA
H—aERR/BMERARRENEE
TEREAEGRERFIELERE
B AFHAEAEERE RRANMEE
IRIERBREE - ARBERIE T8
MiEEERBE BN MAEEN
AR R BEETNRRATEE

e ETHEIRGEZEETHER
R/ SARBAEEREEE - ©
—ZE-=FAA=tTHE &AE
BB SmESEEIS NS
BB REGETEE  AEE
TEZZFRITREBITRERZD
ERIEER REEEE © &

s MIZE-=FAA=+H X&E
EBEARBARITEEREE620.9
BEBT RFRITBMERER
RITNIEEFEESRF - BH
BHEMEERTRHFERE B
ZEBECRBEGRLMGEHET
EERER -EZBRZAEAY
RIEITREBEEHAEEAIA
SREHEE -
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2 BASIS OF PREPARATION (CONTINUED)
2.1 Going concern basis (Continued)

The Directors have reviewed the Group'’s cash flow
projections which cover a period of not less than
twelve months from 30th September 2023. They
are of the opinion that, taking into account of the
anticipated cash flow generated from the Group's
operations, the possible changes in its operating
performance, the availability of the Group’s bank
borrowings as well as the Group’s ability to draw
down from its existing banking facilities, the Group
will have sufficient working capital to finance its
operations and to meet its financial obligations
as and when they fall due within twelve months
from 30th September 2023. Accordingly, the
Directors consider that it is appropriate to prepare
the Group’s unaudited condensed consolidated
interim financial information on a going concern
basis.

3 ACCOUNTING POLICIES

Except as described below, the accounting policies
applied are consistent with those of the annual
consolidated financial statements for the year ended
31st March 2023, as described in those annual financial
statements.

Taxes on income in the interim periods are accrued

using the tax rate that would be applicable to expected
total annual earnings.
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ACCOUNTING POLICIES (CONTINUED)

3.1 Adoption of new accounting policy in the
current interim period

(a) New standard and amended standards adopted

by the Group

The following new standard and amendments
to existing standards are mandatory for the first
time for the financial year beginning on 1st April
2023 and have been adopted by the Group:

Amendments to
HKAS 1 and

HKFRS Practice

Statement 2
Amendments to
HKAS 8

Amendments to
HKAS 12

Amendments to
HKAS 12

HKFRS 17

Amendments to
HKFRS 17
Amendments to
HKFRS 17

Disclosure of
accounting policies

Definition of
accounting
estimates

Deferred tax related to
assets and liabilities
arising from a single
transaction

International tax
reform — pillar two
model rules

Insurance contracts

Amendments to
HKFRS 17

Initial application of
HKFRS 17 and
HKFRS 9 -
Comparative
information

The above newly adopted new standard and
amendments to existing standards did not
have any material impact on the results and
financial position of the Group.
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ACCOUNTING POLICIES (CONTINUED)

3.1 Adoption of new accounting policy in the
current interim period (Continued)

(b) Amendments to existing standards and
interpretations not yet adopted by the Group

The following amendments to existing
standards and interpretations have been
issued but are not effective for the financial
year beginning on 1st April 2023 and have
not been early adopted by the Group:

S BER (&)
3.1 FAZ A AR AR A RO BT S AT R
(&)

(b) FEBFRFAZH T TERZE
TR
THIE R 2 HRITEAZAER]
k#zE R-_ZE-_=F1"A—H
R 2 M BFRIDRERS - IR
EARKEIRATRA

Amendments to HKAS 1

BAGEEAE R (52T
Amendments to HKAS 1

ARG EAE R (T
Amendments to HKFRS 16

BRI IMELERE K UERT)
Hong Kong Interpretation 5
(Revised)

EE (AR BEREREEES)RE
FERFKEUEE)
Amendments to HKAS 7
and HKFRS 7
BB EELHR R
BAMBmELRE T UEET)
Amendments to HKFRS 10
and HKAS 28

EEMBREENFEHRL
EREGIENE -+ RUERD)

Effective for
annual periods
beginning on

or after
FALLT B &
Bk 2%
ZEEHBREXN

Classification of Liabilities 1st January 2024
as Current or Non-Current
BESBERREIIIERD
Non-current Liabilities
with Covenants
MBERNNERBEE
Lease Liability in a Sale
and Leaseback
ERMEDCZHAERE —EToNE—-H—H
Presentation of Financial 1st January 2024
Statements - Classification
by the Borrower of a Term
Loan that Contains a Repayment
on Demand Clause
MBBENZ2Y —ERAHEHRK —EToNE—-H—H
ERERETNERERN D
Supplier Finance Arrangements

—E_mFE—-H—H
1st January 2024

—E_mFE—-H—H
1st January 2024

1st January 2024
HEERE L —ZE-F—H—H
Sale or Contribution of Assets To be determined
between an Investor and its
Associate or Joint Venture
HEEEEBE NGNGB QR BiF®E
ZEMEENEIEE
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ACCOUNTING POLICIES (CONTINUED)

3.1 Adoption of new accounting policy in the
current interim period (Continued)

(b) Amendments to existing standards and
interpretations not yet adopted by the Group
(Continued)

The Group will adopt the above amendments
to existing standards and interpretations
when they become effective. The Group is
in the process of assessing the impact of
adoption of such amendments to existing
standards and interpretations on the Group's
results and financial position.

ESTIMATES

The preparation of this unaudited condensed consolidated
interim financial information requires management to
make judgements, estimates and assumptions that affect
the application of accounting policies and the reported
amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this unaudited condensed consolidated
interim financial information, the significant judgements
made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were similar as those applied to the annual
consolidated financial statements for the year ended
31st March 2023.

SETBER ()
31 RARHBBERMANH ST EHE

(%)

(b) FEBEEHFRIRAZHBITERZE
TR #2FE (&)

REBBRALHBRTER ZE
I N REE A A T IARM
AEBECHBTERAZFTHIR
TEAZETRREHAREE
BRI 2 8

4 HE

REARREZBAGETHMUBENFZ
BEEEHFESHRRZRBREERA
B WARIHERSEELHEG  HER
Rk - BIRAERTEELEHETEEZER

RENREEZEREZE P UM BERE -
BEEERERAREZ @ HRBIELNE
R REETRAERR 2 T2 RREEE
TEC=H-A=1T-BULEEZFELFA
BTGRP PIEAE AR
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5

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS

5.1

5.2

Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including price risk,
foreign exchange risk and cash flow interest rate
risk), credit risk and liquidity risk.

This unaudited condensed consolidated interim
financial information does not include all financial
risk management information and disclosures
required in the annual consolidated financial
statements, and should be read in conjunction
with the Group’s annual consolidated financial
statements for the year ended 31st March 2023.

There have been no significant changes in the risk
management or in any risk management policies
since the Group’s annual financial statements as
at 31st March 2023.

Price risk

The Group is subject to commodity price risk
because certain subsidiaries of the Group are
engaged in the trading of steel products. At the
date of approving this unaudited condensed
consolidated interim financial information, the
Group had certain committed sales orders of
steel products for which the selling price is fixed
and exceeded the aggregate amount of on-hand
inventories. As the prices of steel products can
fluctuate materially, the Group’s results may be
affected significantly by future fluctuations in steel
prices.

To manage its commodity price risk arising from
committed sales orders, the Group is closely
monitoring the market price of steel products and
adjusting its procurement strategy accordingly.

The Group also exposed to price risk mainly
arising from investments held by the Group
and classified on this unaudited condensed
consolidated interim financial information as
financial asset at FVPL and financial asset at
FVOCI. Management considers that its price risk is
insignificant.
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FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (CONTINUED)

5.3 Liquidity risk

The table below analyses the Group’s financial
liabilities into relevant maturity groupings based on
the remaining period at the reporting date to the
contractual maturity date. The amounts disclosed
in the table are the contractual undiscounted cash
flows.

/-\-h—

5 BEmEkE

5.3

RirE IR E R

EEREMIA(E)
FBE SRR

TREJAEEZERAE  RERRK
SEMEANERAZATHEREH
BIMARETON - TREBEZEHA
BRIRMIRBDIR -

As at 30th September 2023 R=Z=-=#F

Less than
1 year

SR1%
HK$’000
FHET

Between Between
1 and 2 and
2 years 5 years Total
12824 2ZE54F A
HK$’000 HK$’000 HK$’000
THET THET THET

hB=+H
Trade and bill payables EERR N EE 179,994 — — 179,994
Other payables H b AT BR IR 34,123 2,274 3,459 39,856
Borrowings BE 932,323 83,036 335,446 1,350,805
Interest payable e T B 62,799 22,754 101,956 187,509
Lease liabilities HEBE 5,567 8,926 — 14,493
1,214,806 116,990 440,861 1,772,657
As at 31st March 2023 R-ZB-=%
=BA=+-H
Trade and bill payables ERRRRRE 204,056 — — 204,056
Other payables H b e BRFR 28,829 2,358 5,777 36,964
Borrowings B 1,369,124 63,374 1,494 1,433,992
Interest payable FERTFI & 56,854 2,100 58 59,012
Lease liabilities HEafE 4,565 151 — 4,716
1,663,428 67,983 7,329 1,738,740
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5 FINANCIAL RISK MANAGEMENT AND 5
FINANCIAL INSTRUMENTS (CONTINUED)

BXEAREEREm T E(HE)

The Group’s income and operating cash flows are
substantially independent of changes in market
interest rates as the Group has no significant
interest bearing assets except for cash and bank
deposits, which earn low interest rate. The Group’s
interest rate risk arises mainly from borrowings.
Borrowings obtained at variable rates expose
the Group to cash flow interest rate risk except
those under hedge accounting which change from
variable rate to fixed.

As at 30th September 2023, borrowings of
HK$55,000,000 (31st March 2023: HK$56,000,000)
are converted from quarterly variable interest
payment to a quarterly fixed rate payment through
interest rate swap arrangements. The interest rate
swaps and the corresponding bank borrowings
have similar terms, such as principal amounts,
currency, interest period, maturity dates and the
counterparty, and the Directors consider that the
interest rate swaps are highly effective hedging
instruments and are designated as cash flow
hedging instruments from floating interest rates to
fixed interest rates.

At 30th September 2023, if interest rates on
floating rate borrowing had been 100 basis points
higher/lower with all other variables held constant,
profit before income tax for the year would have
been approximately HK$12,958,000 (31st March
2023: HK$13,774,000) lower/higher, mainly as a
result of higher/lower interest expenses on floating
rate borrowings.
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5.4 Cash flow and fair value interest rate risk 5.4

BERERAABENRER

AR AEEGRREES X 2R E RIRTT
FHIMIEEAMEEEEE - ~AEE
ZWARKEREREEE ETAXME
MERESHITE -  AEE 2N XARE
ZREEE - RFHHNERBHEEE
AEEEHRSRENKER @ HEZF
KRR EHRE TN HF A R ESE E R
KRB RIBRSN o

N-ZE-=FNA=+H " 55,000,000
BLZEE(ZEZ=F=R=+—
H : 56,000,000/8 70 ) B & B 12 Hi
ZHREEZIHNENRELAEZERET
FIZ AT 5K o ) 2= 45 HR B4R B MO SR 7T 18 3K
EFRAUMER  nEAeo%E - 8% -
FIZHR - HEBERRZEF IS &
ERAEZNEBERAREEINE H T
B R#WETEARZEF EESEEF
KBRS REAHPTE -

NRZE-=FNA=+H  HFEHFxX
BRAFR EF TE 100 A2 - AT
- BIEA R AT
18 %4 A1 F R 4> 3 hn 49 12,958,000
B ZE-_=ZF=ZA=+—8:
13,774,00008 L) WEZHREE
EEZF B HE M WA o



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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5 FINANCIAL RISK MANAGEMENT AND 5 BXEKREERSHMIAEE)
FINANCIAL INSTRUMENTS (CONTINUED)
5.5 Fair value estimation 55 ARAEBEMGE
(i)  Fair value hierarchy () RZREEZR

This section explains the judgements and AENE M BRI SRR NE E IR
estimates made in determining the fair AABEEBRRRFENERIA
values of the financial instruments that are TN B E TR 2 BT R
recognised and measured at fair value in ire BREHEBEEAABEMAZ
the financial statements. To provide an BABEMNAEREEEZ K&
indication about the reliability of the inputs ERESSENEESH T ASD
used in determining fair value, the Group has BER=A - BRBFHAWLTRMA
classified its financial instruments into the e

three levels prescribed under the accounting
standards. An explanation of each level
follows underneath the table.

Level 1 Level 2 Level 3 Total
- B F=/E B

HK$'000 HK$’000 HK$000 HKS$’000
FERT FER FERT FER

As at 30th September 2023 R-ZE==%

AB=+H
Financial asset SREE
Financial assets BARBEEA
at FVOCI E2mEmBAZ
CREE
- Listed equity securities ~ — FHEHES 3,568 — — 3,568
Financial assets BAREBEAER
at FVPL ZEREE
— Unlisted securities —JE ETRES — — 3,701 3,701
Derivative financial PTHEE®
instrument =t
— Interest rate swap — FI| 245 A = 1,194 = 1,194

3,568 1,194 3,701 8,463
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR S P IS E R A

5 FINANCIAL RISK MANAGEMENT AND 5 HMERREEREMIAE)
FINANCIAL INSTRUMENTS (CONTINUED)
5.5 Fair value estimation (Continued) 55 AMAEBEMGE(E)
(i)  Fair value hierarchy (Continued) () RZREEZEGE)

Level 1 Level 2 Level 3 Total
2=l FfE F=E HE

HK$'000  HK$000 HK$'000  HK$'000
TET FHET TRET TET

As at 31st March 2023 R-ZZBZ-=F
=HA=+—H
Financial assets SREE
Financial asset BARBEEA
at FVOCI EtEmBAz
SHEE
- Listed equity securities ~ — FHEZRESH 4,652 — — 4,652
Financial asset RARBERGAERE
at FVPL LERMEE
— Unlisted securities — 3 RS — — 3,701 3,701
Derivative financial MEeBmIE
instruments
— Interest rate swap — F| 245 A — 1,668 — 1,668
4,652 1,668 3,701 10,021
There were no transfers between levels 1, RAEAHEARN B F_BME=ZEBZHE
2 and 3 during the period. There are no WS o AREARIN - (HERMTI EE o
changes in valuation techniques during the
period.
See Note 14 for disclosure of the investment BRARBEIFEZRENENREERF2
properties that are measured at fair value. BIKTRE 14 o
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5

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (CONTINUED)

5.5 Fair value estimation (Continued)

(i)

Fair value hierarchy (Continued)

Level 1: The fair value of financial instruments
traded in active markets (such as
publicly traded derivatives and
equity securities) is based on quoted
market prices at the end of the
reporting period.

Level 2: The fair value of financial instruments
that are not traded in an active
market (for example, over-the-counter
derivatives) is determined using
valuation techniques which maximise
the use of observable market data
and rely as little as possible on entity-
specific estimates. If all significant
inputs required to fair value an
instrument are observable, the
instrument is included in level 2.

Level 3: Inputs for the asset or liability that
are not based on observable market
data (unobservable inputs). This is
the case for unlisted equity interests.

The carrying amounts of the Group’s financial
assets, including trade and bill receivables,
deposits and other receivables, cash and
cash equivalents and pledged bank deposits,
and the Group’s financial liabilities, including
trade and bill payables, other payables, lease
liabilities and borrowings, approximated their
fair values.

5

BEEREEREHIAE)

5.5

e

@)

|

EMGE (H

v
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FIZARBEER
TR TS RERE

TE °

i

£E: UENEBRMSEE
ZEBTAMWDIIWEG
SMTETR) HA
REEEBERMGE
JTIEETE © Mzl
B AEAREERA
BRzMEHE X
WA KRB R 2R E
et o MEtE—HE
MITAZRAREBEM
FBZBERBAH
BERAUBREE
AlZzemIAFAS

o
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AEBRMERE B
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HEREARE 2 AAEEMRE
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5

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (CONTINUED)

5.5 Fair value estimation (Continued)

(i)

(iii)

Valuation techniques used to determine fair
values

Specific valuation techniques are used to value
of the aforementioned financial instruments
include:

e for listed equity securities - the quoted
market prices for similar instruments

e for interest rate swaps - the present
value of the estimated future cash flows
based on observable yield curves

e for unlisted securities - backsolve
option pricing model and reference to
the underlying net asset value of the
investee companies.

All of the resulting fair value estimates are
included in level 1 and 2 except for unlisted
securities where the fair values have been
determined based on backsolve option
pricing model where key unobservable inputs
have seen included in (iv) below.

Fair value measurements using significant
unobservable inputs

Financial assets at FVPL, which is stated at fair value
and denominated in US$, represents the Group’s
investments in a private company incorporated in
Hong Kong.

During the period, the Group did not have
further investment and the Directors is of the
opinion that no material changes in fair value
for the period ended 30th September 2023.
The fair value of the investment amounted
to HK$3,701,000 as of 30th September 2023
and 31st March 2023.
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5

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (CONTINUED)

5.5 Fair value estimation (Continued)

(iv) Valuation process and inputs (level 3)

The Group’s finance department performs/
reviews the valuations for the aforementioned
financial instruments as included in financial
assets at FVPL (including derivative financial
instruments) and FVOCI required for financial
reporting purposes, including the level 3
fair values. These valuation results are then
reported to the Group’'s management for
discussions and review in relation to the
valuation processes and the reasonableness
of valuation results.

The following table summarises the quantitative
information about the significant unobservable
inputs used in level 3 fair value measurements
(see (ii) above for the valuation techniques
adopted).

5 H¥RREENRESMIAE)

55 QA7

(iv)

EEMGE(HE)

EERER AR (=)

RE BB P AR R R
17/ &M Ll RiRASEER
ABsR(BRITESRTAR) RiZ
AREEFARMCEZHKAZSE
MEEZMGE BRFEIEAR
BE- - HESRRERAAEE
B B IE ¥R A = i K B A BE 1
BERELAEEERNGEE -

TRBMAEEEIBRABER
EFABEATAERHABEN
EEER(R X (i) R e fh
Bl -

Fair value Unobservable

(HK$’000) inputs

NREE L2
TER WAHE

As at 31st March 2023 and
30th September 2023
R-E-=F=A=+—-HK
—E-=FRA=TH
3,701 Equity volatility
of comparable
companies
AL AR
&R e
Risk free rate
2 1 B )

Range of
unobservable
inputs

LR 22
WABIEEE

55.0%

3.3%

Relationship of
unobservable
inputs to fair value
TR EEE A
HNABENBER

The higher the volatility, the
lower the fair value

REME - AAEEBE

The higher the risk free rate,
the lower the fair value
mEREANEES  AAEEBK
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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6 REVENUE AND SEGMENT INFORMATION 6

The Group’s revenue consists of the following:

WA R EHER

REBHRABREIAT

R —RHER

Recognised at a point in time

Six months ended
30th September
BZEZNAA=THLEAREA
2022
—E_C
HK$'000
FTET
(Unaudited)
(REERZ)

2023

—E==
HK$’000
FHT
(Unaudited)
(REBER)

— sales of goods —EmEE 1,205,952 1,295,958
Recognised over time - service income £ — R B R N FERR — IRASUA 18,370 31,706
Rental income e WA 22,440 24,641
Total revenue A 4858 1,246,762 1,352,305

The Group’s businesses are managed according to
the nature of their operations and the products and
services they provide.

Management has determined the operating segments
based on the reports reviewed by the Group’s chief
operating decision maker (“CODM”) that are used to
make strategic decisions. The CODM is identified as
the Executive Directors who consider the business from
a customer perspective and assess the performance of
the operating segments based on the segment revenue
and segment results for the purposes of allocating
resources and assessing performance. The CODM
considers the Group operates predominantly in three
operating segments:

(i)  Steels Distribution and Processing Business;
(i) Building Products Distribution Business; and

(iii) Property Investment and Fund Management
Business.

The CODM assesses the performance of operating
segments based on a measure of profit before income
tax.

The revenue from external parties reported to the
CODM is measured in a manner consistent with that in
this unaudited condensed consolidated interim financial
information.
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NOTES TO THE CONDENSED CONSOLIDATED INTERII\/I FINANCIAL INFORMATION

A—h— S
RirE P EI BT IE E R T
REVENUE AND SEGMENT INFORMATION 6 WARSIHBER(E)
(CONTINUED)
Segment assets by geographical market consist BT EE S s S EETERIEME -
primarily of property, plant and equipment, investment WMENEE REWME FHEELE - A
properties, right-of-use assets, investments accounted FEABEZERE - FENRIE e RHEHME

for using the equity method, prepayments, deposits and
other receivables. They exclude financial instruments
and deferred income tax assets.

Capital expenditure comprises additions to property,
plant and equipment for the six months ended 30th
September 2023 and 2022.

Analysis of the Group’s results by business segment
for the six months ended 30th September 2023 is as

follows:

WHER - R TAREEHRFREERNTE
RELDEHEEN °

BE_T_=FR-_FT-_—_FhAA=1HL
NER  BEARXBREHMIBZME  BER

=
AaxX

AEERBE T -_=FNAA=THILKHE
ABEBDEOREDNIT -

Unaudited
REER
Steels Property
Distribution Building Investment
and Products and Fund
Processing Distribution Management
Business Business Business Unallocated Total
HEDHR BEME EHERER
IR oHEE ESEZEK AOE b
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
TET TET TET TExT TET
Revenue from contracts with customers REBFEHNZBMA
— Recognised at a point in time -~ AR -BEER 1,014,088 191,864 - - 1,205,952
— Recognised over time and —E—REEAER R
rental income AL A 9 — 40,801 - 40,810
1,014,097 191,864 40,801 — 1,246,762
Operating profit/(loss) wEF/ (BE) 102,623 22,507 14,529 (23,171) 116,488
Finance income T ON 277 173 158 12 620
Finance costs HBER (30,898) (2,602) (14,174) (46) (47,720)
Share of results of investments LR EANR
accounted for using the equity method ZIREEE = - (1,428) - (1,428)
Profit/(loss) before income tax BRETSRATEF, (F518) 72,002 20,078 (915) (23,205) 67,960
Other gains/(losses) - net Hivlz/(B18) — 58 49 (301) 91 (56) (217)
Fair value loss on an investment property ~ —HEREMEALEEFHE - - (7,735) - (7,735)
Capital expenditure EREY 7,190 78 - 31 7,299
Depreciation and amortisation wEREH (2,146) (2,526) (248) (1,427) (6,347)
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NOTES TO THE CONDENSED CONSOUDATED INTERIM FINANCIAL INFORMATION

6 REVENUE AND SEGMENT INFORMATION 6 WARDBER(E)
(CONTINUED)
Analysis of the Group’s results by business segment REBRHBE-_ZE-_—_FALA=THIENE
for the six months ended 30th September 2022 is as BIREBDAMEEDTNAT
follows:
N
‘ Unaudited

REER

Steels Property
Distribution Building Investment
And Products and Fund

Processing Distribution Management
Business Business Business Unallocated Total
REDHR EEMR
I DHEK ROE BH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FER TERT TET TERT TET

Revenue from contracts with customers REBFEHZBMA

— Recognised at a point in time —EX-BEER 1,126,434 169,524 — 1,295,958
— Recognised over time and —E—BREE AR R
rental income AERA 14 — 56,333 — 56,347
1,126,448 169,524 56,333 — 1,352,305
Operating profit/(loss) WEEF/(B8) 58,038 23,219 42,532 (29,017) 94,772
Finance income BBMA 135 59 118 270 582
Finance costs BEER (14,969) (2,352) (15,795) (1,000) (34,116)
Share of results of investments g EAR
accounted for using the equity method ZRERE — — (1,419) — (1,419)
Profit/(loss) before income tax BRETEBATRR,/(F518) 43,204 20,926 25,436 (29,747) 59,819
Other (losses)/gains - net Hi(EE), s — 38 (1,411) (1,212) 1,118 (814) (2,319)
Capital expenditure BERAX 379 369 — 442 1,190
Depreciation and amortisation EREH (2,214) (2,535) (237) (5,674) (10,660)
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(CONTINUED)

The Group’s main business is domiciled in Hong Kong
and Mainland China. Analysis of the Group’s revenue
by geographical market is as follows:

REVENUE AND SEGMENT INFORMATION

&R P HI B B E BT

WAR 7 HRER (&)

AEENEBRRHRNEBRFEKE - K
SEZ WA TISATOT -

Six months ended
30th September
BERA=THLEKREAR

2023 2022

—Z-= —E-—
HK$’000 HK$'000
THET FET
(Unaudited) (Unaudited)
(REEEX) (REERZ)

Revenue KA

Mainland China LaEib N 175 353,748 337,608
Hong Kong aBE 893,014 1,014,697
Total revenue PNt 1,246,762 1,352,305

Non-current assets, other than financial instruments and
deferred income tax assets by geographical market is

as follows:

BRERMTAMECMEREEIINZFRDE

ERMIE Mo 8mT

As at 30th As at 31st
September March
2023 2023

R=-—Z=-= i S
hA=1+H =A=+—-H
HK$’000 HK$'000
THEx FTET
(Unaudited) (Audited)
(RBB®) (IRER)

Non-current assets FRBEE

Hong Kong aBE 358,648 365,018
Mainland China PR B K B 1,291,581 1,386,534
Total non-current assets ERBEEHT 1,650,229 1,751,552
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRSPS E R M

7 OTHER LOSSES - NET 7 EHEE-FEE

Six months ended
30th September
BEAA=THLEAREA

2023 2022

—E-=fF —E-C
HK$’000 HK$'000
THET TERT
(Unaudited) (Unaudited)
(RBER) (REER)
Net exchange losses HIE W EE 1,508 4,665
Gain on modification of lease HEEFT 2 W= (842) —
Dividend income R EMA = (394)

Release of exchange reserve upon —FEIFfT B & AR SH A T B

deregistration of a subsidiary 2B R AR 672 —
Sundry income FIFA (1,121) (1,952)
217 2,319
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

8 EXPENSES BY NATURE

BEAGRE P B E R

8 BMHEITHXH

Six months ended
30th September
BENA=THLEKREAR

2023 2022

—E—-= —E-—
HK$°000 HK$'000
TFHET FHET
(Unaudited) (Unaudited)
(REER) (REER)

Cost of finished goods sold BUAK R 3 E K AR 976,280 1,130,117
Reversal of written down of inventories 77 & s & [l # (556) (1,037)
Reversal of provision for BERY 2 BHE

onerous contracts [o] 43 (12,472) (6,238)
Depreciation of property, M - BE k&

plant and equipment e 2,984 7,264
Depreciation of right-of-use assets FRAEEEZTE 3,363 3,396
(Gain)/loss on disposals of HEWE - BERE#E 2

property, plant and equipment (Uezs),/EE (144) 10
Employee benefit expenses (Note) 1B B & F3Z i (BT E) 65,547 54,536
Legal and professional fees FEREREEER 1,263 1,805
Storage and handling charges BEERERE 5,737 4,326
Expenses relating to short-term or BHEEHNEEERE

low-value leases s s 2,141 1,054
(Reversal of)/provision for impairment  EWEEF N ZiE 2 BE(EE),

of trade and bill receivables — net B — 58 (11) 902
Freight charges BE 50,514 42,306
Others HAh, 27,676 16,773
Total BER 1,122,322 1,255,214

Note: No wage subsidies were received by the Group for the six
months ended 30th September 2023. During the six months
ended 30th September 2022, wage subsidies of HK$950,000 and
HK$2,004,000 granted from the Employment Support Scheme
under Anti-Epidemic Fund were recognised in “cost of sales”
and “general and administrative expenses” respectively and
offsetting with the employee benefit expenses.

Mg : BE-T-=FNA=THILXNER KrEBETE
ERIEMM -BE_T_—_FhA=1HI~HE
A BERAEZESE T ZREEAEMBHNT
& %85 950,000 7 7T % 2,004,000 & 7T+ B9 RIR
[SHERA | R — R RITH H IR - I HA
EERERAISH -
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NOTES 7O THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRSPS E R M

9 FINANCE INCOME AND COSTS 9 BEWAREH

Six months ended
30th September
BEAA=THLEAREA

2023 2022
—E-= —2-=
HK$’000 HK$'000
THET FiExT
(Unaudited) (Unaudited)
(RBER) (REER)
Finance income [P ON
Interest income: FEHA -
- short-term bank deposits —SHAR TR 620 582
Finance costs B &R
Interest expenses: FEZE -
- borrowings and hire —BERAE
purchase liabilities afE (46,980) (31,838)
— transfer from hedging reserve — ¥R REERE D
- interest rate swaps designated as —EBEARESRE P2
cash flow hedges ) 2= 42 B 937 120
— lease liabilities —fHEaffl (193) (329)
- bank charges RITEA (1,484) (2,069)
(47,720) (34,116)
Net finance costs W% BERFE (47,100) (33,534)

10 INCOME TAX EXPENSE 10 FTBMZH
Taxation on overseas profits has been calculated on ZJ&%E&#&%FHEI%ZE@GE%%%$E@

the estimated assessable profit for the period at the

rates of taxation prevailing in the countries in which the

Group operates.

Hong Kong profits tax has been provided at the rate of
16.5% (2022: Same) except for one of the Hong Kong
incorporated subsidiaries which is subject to 8.25% for
its first HK$2,000,000 of assessable profits under the
two-tiered profit tax regime during the period (2022:
Same). Subsidiaries established in Mainland China are
subject to China corporate income tax at 25% (2022:

Same).
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11

INCOME TAX EXPENSE (CONTINUED)

The amount of income tax expense recorded in this
unaudited condensed consolidated interim income
statement represents:

—

ha,

—

NOTES TO THE CONDENSED CONSOLIDATED INTERII\/I FINANCIAL INFORMATION

BEAGRE P B E R

10 FRE¥is i ()

RARBEZEREETHRBRERFIERL
PIEM B

Six months ended
30th September
BEARA=1THLEKEAR

2023 2022

—E=-= —E-=
(Unaudited) (Unaudited)
(RBER) (REER)

Current income tax B RS

- Hong Kong profits tax —BENEH 3,286 3,779
— China corporate income tax — R EFTSH 912 (65)
Deferred income tax BEIEFTISH 10,216 6,381
14,414 10,095

Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to expected
total annual earnings.

DIVIDENDS

An interim dividend of HK1.50 cents (2022: HK1.00
cent) per ordinary share was declared by the Board
on 28th November 20283, totalling approximately
HK$9,606,000. The interim dividend has not been
recognised as a liability in this unaudited condensed
consolidated interim financial information. It will be
recognised in equity in the year ending 31st March
2024.

A final dividend in respect of the year ended 31st
March 2023 of HK1.50 cents per ordinary share,
amounting to approximately HK$9,606,000, was
approved at the annual general meeting of the
Company held on 18th August 2023 and paid on 8th
September 2023.

R HEEAEREREREFRHN R

BEAZ BRI -
11 KRR
EEFER-_T-=F+—-A-+/\AZEF

B EREBEBRI1S0BIM(ZT - —F
1.00781l) - 48%49/5 9,606,000/ T - A HA
BREMARAAEEXEPLEPHRYBE
BhERAAEE HBEREZEz -2 -_mF=
A=+—BLFEREZTER -

RABRZEZ=F N \A+NBETZERR
ﬂ$j(ﬁiﬁt/ﬁ@:t_“ —=F=ZA=1+-—
BIEFEZSREBRKA1.50F 0/ R K
B (454 /59,606,000/87T) WER-Z
—=FAANBXNA -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S R E B A B R M 5t

12 EARNINGS PER ORDINARY SHARE
(a) Basic

Basic earnings per ordinary share is calculated
by dividing the profit attributable to owners of the
Company by the weighted average number of
ordinary shares in issue during the period.

12 BREERER
(a) EXK
SRR AR TIRAD A A

FE1£/m%|JB$LA$HHFﬁE§*ﬁ bl il
ERSSE CC]

Six months ended
30th September
BZENLA=THILEAREA

2023 2022
—8=-= —E-=
(Unaudited) (Unaudited)
(REER) (REER)
Profit attributable to owners of RAEVHB ANELRET
the Company (HK$'000) (F#Em) 53,191 47,927
Weighted average number of BT E AR I T 8L
ordinary shares in issue ('000) (Fr%) 640,414 640,414
Basic earnings per ordinary share BREBIREARF
(HK cents) (L) 8.31 7.48
(b) Diluted (b) #8

Diluted earnings per ordinary share is calculated
by adjusting the weighted average number of
ordinary shares outstanding to assume conversion
of all dilutive potential ordinary shares. The
Company’s dilutive potential ordinary shares
arising from share options, for which a calculation
is done to determine the number of shares
that could have been acquired at fair value
(determined as the average annual market share
price of the Company’s shares) based on the
monetary value of the subscription rights attached
to outstanding share options. The number of
shares calculated as above is compared with the
number of shares that would have been issued
assuming the exercise of the share options.
Diluted earnings per ordinary share for the six
months ended 30th September 2023 and 2022
equal to basic earnings per ordinary share as
there were no potentially dilutive ordinary shares
as at both period end.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRSPS ER M

13 PROPERTY, PLANT AND EQUIPMENT 13 Y% BERRZRE

Six months ended
30th September
BEARA=1tHLAEA

2023 2022

—E-= —E-—
HK$°000 HK$'000
THET THET
(Unaudited) (Unaudited)
(REER) (REEZ)

Net book value REFE

At beginning of period RERHD 38,766 44,141
Additions NE 7,299 1,190
Disposals e (66) (20)
Government subsidy AT e B = (217)
Depreciation (Note 8) weE(WsEs) (3,363) (3,396)
Currency translation differences EEY =5 (434) (781)
At end of period REAR 42,202 40,917

14 INVESTMENT PROPERTIES 14 BEYHE

Six months ended
30th September
BEhLA=1THLEAREA
2023 2022
—E_= —E__

—_=

HK$’000 HK$'000
THEx T
(Unaudited) (Unaudited)
(REER) (REER)

At fair value BARER

At beginning of period RERH 1,376,991 1,482,738
Fair value loss on an investment property —IEIR&EWE R EEEE (7,735) —
Currency translation differences BHE N AR (86,227) (155,254)
At end of period HRERR 1,283,029 1,327,484
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INVESTMENT PROPERTIES (CONTINUED)
Fair value measurement

As at 30th September 2023 and 31st March 2023, the
fair value of the investment properties were measured
at level 3 of fair value hierarchy using significant
unobservable inputs.

There was no transfers between levels 1, 2 and 3
during the period.

Valuation processes of the investment properties

As at 30th September 2023, the fair value of the office
unit of HK$554,000 (31st March 2023: HK$591,000) and
a commercial building of HK$1,282,475,000 (31st March
2023: HK$1,376,400,000) in Shanghai was determined
by management and Knight Frank Petty Limited, an
independent professional qualified valuer, respectively
and reviewed by the Directors. There were no changes
in valuation techniques during the period.

The main Level 3 input used by the Group is derived
and evaluated as follows:

Adjusted market yields

The adjusted market yields have been determined by
making reference to the investment returns implied
from recent sale transactions, with adjustments to
reflect the differences between the comparables and
the investment properties in terms of location, building
quality and other factors.

Adjusted units’ rates

The adjusted units’ rates have been determined
by making reference to the comparable market
transactions of similar properties, with adjustments to
reflect the differences between the comparables and
the investment properties in terms of time, location,
environment and other factors.

Hong Kong Shanghai Alliance Holdings Limited | JE&HAIEKRAR AR
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15

INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD

Set out below are the associate and joint venture of the
Company as at 30th September 2023 and 31st March
2023. The entities listed below have share capital
consisting solely of ordinary shares, which are held
directly by the Company.

Details of the principal investments in the associate
and joint venture as at 30th September 2023 and 31st
March 2023 are as follows:

/-\-I‘—

15

RirE IR E R

BEZEANRZKRE

INTEHANARBIR—ZE_=ZFNLA=FTHK
ZEC=F-AZ+—HAZBERRIREE
RaEl e LTI BREEAL AR ZIA
AAARIEERSS -

W-F-=FAAZ+AR-T-=F=f
S ARBEARRAEAT TERE
HIEIT

Place of business/

country establishment/ Nature of the Measurement
Name of entity incorporation % of ownership interest  relationship method
CESE Y
ERaR AR LB R BEREEZADL BENE TRFE
30th 31st
September March
2023 2023
% %
—EB_= —EC-=
hB=+H =A=t-—H
BAk Bak
HSL Shanghai Office Mainland China/ 15% 15%  Joint venture (i) Equity method
Partners | Limited (‘HSQO") British Virgin Islands
and its subsidiaries
(Collectively “HSO Group”)
HSL Shanghai Office hEARE,/ BERE () i 3y
Partners | Limited (THSO ) EEEZES
REKEAR
(HBIHSOEH )
Skyline Holdings (BVI) Limited  Mainland China/ 5% 5%  Associate (ii) Equity method
(“Skyline”) and its subsidiaries  British Virgin Islands
(Collectively “Skyline Group”)
Skyline Holdings (BVI) Limited ~ HEIARE,/ B LA (i) Bk

(TSkyline]) R EH B A) EBRIHE
(#78l Skyline £& )
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BB S B R R

INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD (CONTINUED)

Notes:

()

(i)

HSO Group is principally engaged in property investment and
project management business in Mainland China and is owned
as to 15% by Plentiful Praise Limited (“Plentiful”) (an indirect 62%
owned subsidiary of the Company) and 85% by Reco Wisteria
Private Limited ("RECQ”") (an independent third party).

Skyline Group is principally engaged in property investment
and project management business in Mainland China and is
owned as to 95% by Apollo Skyline Holding Limited (“Apollo”)
(an independent third party) and 5% by Top Bloom Group
Limited (“Top Bloom”) (an indirect wholly-owned subsidiary
of the Company). The financial year of this associate is not
conterminous with that of the Group and the financial statements
used for equity accounting are for the six months ended 30th
June 2023. This associate uses 31st December as its financial
year end date, which is conformed with its holding company’s
reporting date.

The movements of interests in the associate and joint

venture are as follows:

15 BESEARZREE)

Bt

(if)

HSOSE X ZERFRIAENEFMERERIER
BYEER HBEWARAR(ESD(BAA
AIHEB 62% 2 W E AR #H 15% K Reco
Wisteria Private Limited ([RECOJ)(BBIE=
77 ) 85% ©

Skyline EMEEZRFRAAENEEMERER
1B B E & ¥ H M Apollo Skyline Holding
Limited ([Apollo] + —&B Y E =77 ) #EH 5%
# 25 % fiTop Bloom Group Limited ([Top
Bloom| AARA—MMELEWERAR)ESE
5% M o ZBE AR ZHREFERNERTR -
HUBREDRARZGE  REHE-T=
FRA=+THIEAER - ZBEQANRA T F]
=+ BEARBMRFEEFERL  MEEE
RIM RS AHE— 5 -

Six months ended
30th September
BZEAA=+THLXREA

2023 2022

—E-= —E=-=
HK$’000 HK$'000
BT FET
(Unaudited) (Unaudited)
(REER) (REER)
At beginning of period REAH 313,118 347,775
Contributions (Note) & (FEE) 4,230 3,723
Share of loss, net FIE(LEE (1,428) (1,419)
Currency translation differences HHE N AR (26,550) (40,717)
At end of period REIR 289,370 309,362
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15

16

INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD (CONTINUED)

Note:

During the six months ended 30th September 2023, Apollo and Top
Bloom have contributed US$2,850,000, equivalent to HK$22,373,000
(2022: US$9,025,000, equivalent to HK$70,742,000) and US$225,000,
equivalent to HK$1,762,000 (2022: US$475,000, equivalent to
HK$3,723,000) into Skyline, by way of interest-free shareholder
loans, respectively. These shareholder loans are interest free and the
repayment of which requires an unanimous approval of all directors of
Skyline. As such, these shareholder loans are regarded as part of the
investment in the associate.

During the six months ended 30th September 2023, RECO and Plentiful
have contributed US$1,779,000, equivalent to HK$13,983,000 (2022:
Nil) and US$314,000, equivalent to HK$2,468,000 (2022: Nil) into HSO
respectively.

PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES

/-\-l‘—

15

16

BB S E R R

Hir &

BESEARZRE(R)

Bt

BE-ZT-=FNAA=+HL1EMEA ' ApollofTop
Bloom% Bl M SkylinelA & ERR R ER 2R T &
2,850,000 JL(HHE 72 22,373,000/ 8 L) (=T == 4F :
9,025,000 7T * 1A% # 70,742,000% 7t ) & 225,000 3
TL(FEE R 1,762,0008 L) (ZT =4 : 475,000% T
HER3,723,00087L) - ZERRERARE  MERK
BIESkyline2BEE—BRAE - Bt - % FREERW
RABRERBE AR 5D -

HEZZTZ="FNA=1THILMEAR - RECOHEHH Al
MHSOJE% 1,779,000 % 7t (FHE 7 13,983,000/ 7T ) (=
T F ¢ )% 314,000 3% T (H8E 7 2,468,000 % 7T )
(ZF==F : |) -

ANRE - &R EMERERR

As at 30th As at 31st
September March
2023 2023

R-ZB=-=F W-Z=-=
HB=+H =A=+-H
HK$’000 HK$'000
FHET FTHET
(Unaudited) (Audited)

(RIBER) (RER)
Prepayments for purchases TR R RE 68,523 63,822
Rental and other deposits e MEMrs 13,496 12,975
Value-added tax recoverable AT Uz Bl I (E 3,320 7,305
Others At 8,188 21,637
93,527 105,739
Less: Non-current A FEENER (14,100) (11,681)
Current BN HA 79,427 94,058
The carrying amounts of deposits and other receivables e hHMEWHIAZ RO BEKEZ R

approximated their fair values. REERE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

BEAGZE I B E R

17 TRADE AND BILL RECEIVABLES

Sales are either covered by letters of credit or open
account with credit terms of 0 to 90 days.

Ageing analysis of trade and bill receivables by invoice
date is as follows:

17 ERERARAREE

HEHUNERBEXAGEERANTFO0EWWHT
—rE}]nEE\EJ\]__t HETT o

EWERREBRREBEZEZRH ZRESITN
T

As at 30th As at 31st

September March
2023 2023

R=B==% R=Z==

hA=+H =R=1-H

HK$’000 HK$'000

FHT THET

(Unaudited) (Audited)

(RIBER) (&)

0 - 60 days 0-60H 343,284 358,802
61 - 120 days 61-120H 43,502 29,443
121 - 180 days 121 - 180 H 9,623 4,154
181 - 365 days 181 - 365 H 10,144 17,810
Over 365 days A 365 H 32,965 39,394
439,518 449,603

Less: Provision for impairment B RER (17,834) (18,929)
421,684 430,674

The carrying amounts of net trade and bill receivables
approximated their fair values.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

BEAGRE P B E R

18 PROVISIONS 18 &

As at 30th As at 31st
September March
2023 2023

R=B==% RZEZ=
AB=+A =A=+-H
HK$’000 HK$'000
FHET FTHET
(Unaudited) (Audited)
(RBER) (RER)
Provision for onerous contracts BERL 2 BiE 12,215 24,687
Others EHAth 746 1,189
12,961 25,876

Movements on the Group’s provision are as follows: REE 7 EBEZHHMT -

Onerous
contracts
BHEEN
HK$’000
FExT
At 1st April 2022 RZZEZZFMmMA—H 33,067 1,295 34,362
Reversal of provision BRI (= 5
during the period B (6,238) — (6,238)
At 30th September 2022 R-ZE-—_FhA=+H 26,829 1,295 28,124
At 1st April 2023 RZZE=FMA—A 24,687 1,189 25,876
Reversal of provision TS EIE
during the period B (12,472) — (12,472)
Utilisation # = (443) (443)
At 30th September 2023 R-ZZE-_=FhA=+H 12,215 746 12,961
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NOTES 7O THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRSPS E R M

19 TRADE AND BILL PAYABLES 19 BENERIARERE
Payment terms with suppliers are either on letters of HMtEE NGRS AEREFELAI0E
credit or open account with credit period of 30 to 180 180 B NEMEEHR kT -
days.
Ageing analysis of the trade and bill payables by ERBERNZRRESEZEHEZRE>TTT
invoice date is as follows: T:

As at 30th As at 31st

September March
2023 2023

R=B==% R=Z==

hA=+H =R=1-H

HK$’000 HK$'000
TET FTHET
(Unaudited) (Audited)
(REEX) (RE%)
0 - 60 days 0-60H 177,406 178,746
61 - 120 days 61-120H 470 630
121 - 180 days 121 -180H 972 24,645
181 - 365 days 181 - 365 H 1,122 11
Over 365 days 838 365 H 24 24
179,994 204,056

The carrying amounts of trade and bill payables ENERLREEVERSEATRE A AAE

approximated their fair values. BE °
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NOTES TO THE CONDENSED CONSOLIDATED INTERII\/I FINANCIAL INFORMATION

20 BORROWINGS

/-\-h— ,‘7_]'\ l:I:l

20 fB&

BF 35 B R A

As at 30th As at 31st
September March
2023 2023
R=B==% R-ZB==
AA=+AH =R=+-H
HK$’000 HK$'000
FBT T
(Unaudited) (Audited)
(RIBER) (RE%)
Current BIHA
— Trust receipts bank loans —ErEWIERITER 825,344 785,127
— Short-term bank loans —REHIRITER 90,837 100,707
— Current portion of long-term —REARITERZANEE S
bank loans, secured BiH 4,300 475,741
— Current portion of hire-purchase —HBEAaREZANEES
liability, secured BHEA 1,544 892
— Other loan —HERK 9,876 6,322
931,901 1,368,789
Non-current FEENER
- Long-term bank loans, secured —RHRTER  BEA 403,233 55,910
— Hire-purchase liability, secured —HHEaE 5 4,770 2,432
— Other loan —HMER 10,012 6,188
418,015 64,530
Total borrowings EE85 1,349,916 1,433,319

21 SHARE CAPITAL

21 BA

As at 31st March 2023
and 30th September 2023

Authorised
(Ordinary shares of
HK$0.1 each)
EE
(BR01BLTZERBR)

Number of Nominal
CHETCD value
BRHEE HE
’000 HK$’000

TR THET

RZZE-_=F=A=+—H
AZE-=ZFNA=FH

1,000,000 100,000

Issued and fully paid
(Ordinary shares of
HK$0.1 each)
ERTRARE
(BRO01BTZEER)
Number of Nominal
shares value
RHEE HE

’000 HK$’000
TR FHET

640,414 64,041
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22 COMMITMENTS

(a) Commitments under operating leases

Lessor

The Group leases investment properties under
non-cancellable operating lease agreements. The
lease agreements are renewable at the end of the
lease period at market rate.

As at 30th September 2023, the Group had total
commitments receivable under various non-
cancellable operating lease agreements in respect
of rented premises amounted to HK$27,245,000
(81st March 2023: HK$27,658,000).

Lessee

The Group leases various retail outlets, offices,
warehouses and sites under non-cancellable
operating lease agreements. The majority of lease
agreements are renewable at the end of the lease
period at market rate.

As at 30th September 2023, the Group had
total commitments payable under various non-
cancellable operating lease agreements in
respect of short-term and low-value leases of
HK$1,392,000 (31st March 2023: HK$622,000)
which will be recognised as an expense in the
forthcoming consolidated income statement.
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(a) ZEHEERE

HFA
AREBRBE ARG 2 EEHOLMER
BEWE - HARERBEmENATSME
@@i gﬂ °

R-ZZE-Z=FAA=+H AEBRE
HYEZZHITRBEEERLYETZ
JEU A IE A 5B 527, 245,0008 (=&
= =A=+—H: 27,658,000/
JT) °

AHEA

AEBEREBENAIRE EEHOEES

BETERH WAZE HEEkIM-X
#R A A AT B E R & PATH S5 T E

s
o

RZE-_=FhLA=1H KEERZ
HEAREEERENTAIHE %
MHAIE T 2 A #ELRE A 1,392,000
B ZE_=Z%=ZA=+—8:
622,000 L) * BHRERMEEEZR
KPR ARE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERII\/I FINANCIAL INFORMATION
AR S P IR E R A

22 COMMITMENTS (CONTINUED) 22 FEIE(E)
(b) Capital commitments (b) EREE
As at 30th September 2023, the Group had total R-ZE-_=FNA=+H ~&EEE
capital commitment of approximately HK$121,497,000 ﬁ 48 & A EHE#)121,497,0007%8 Jo( =
(81st March 2023: HK$130,874,000), mainly includes T-—-%F=HA=+—H 130,874,000
contracted but not provided for in respect of BIL) TEREERENEMEKEH
property, plant and equipment and investment ZE BMERREUARKEEMED
property of approximately HK$861,000 (31st 8610008 T(ZE_=F=H=+—
March 2023: HK$5,695,000) and commitment in H:5695008 L) NEBENRE S
respect of investments accounted for using equity EREERFIAEZIREZEED
method, if called, of approximately HK$120,636,000 120,636,00008 T(ZF = = F = A
(31st March 2023: HK$125,179,000). =+—H : 125,179,000 7T) °
23 RELATED-PARTY BALANCE AND 23 BBLIERERS
TRANSACTIONS
(a) Balance and transactions (a) #EHREXRZ
Balances with related parties EARGRS T 2 AR
As at As at
30th September 31st March
2023 2023
R-B-=% R=Z==
AB=+H =HR=+-H
HK$’000 HK$'000
TEx FET
(Unaudited) (Audited)
(REER) (E%)
Contract liabilities aR&aE
— an associate — & & A A (i) — 1,420
Trade receivables JE W IR
— a joint venture = /N (i) 2,566 —
— an associate — — & & A A (i) 4,370 7,593
6,936 7,593
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NOTES TO THE CONDENSED CONSOUDATED INTERIM FINANCIAL INFORMATION

23 RELATED-PARTY BALANCE AND 23 BMAESHRRRS (&)
TRANSACTIONS (CONTINUED)
(a) Balance and transactions (Continued) (a) #EHRXZ (&)
Balances with related parties (Continued) IR T 2 Atk (1)
The balances with the related parties are included S 2 Esit AIAREBE I RIE
in “Contract liabilities” and “Trade receivable” and WERFR A - WIAETTEHE

denominated in US$.

The following is a summary of significant related RAEEEEEGBRETETZEXRH
party transactions, which were carried out in the A SHENT :

normal course of the Group’s business:

Six months ended
30th September

BEANA=1THILLAEAR

2023 2022
—E-= —E-—

— =

HK$’000 HK$'000
THET BT
(Unaudited) (Unaudited)
(RBER) (REEZ)

Management fee income MY E T RERBEE
from services provided to: BEEBIA -
— a joint venture ——M&ERa (i) 11,720 12,065
— an associate — — A& QA (i) 4,006 15,731
15,726 27,796

Notes: fisE -

(i) During the periods ended 30th September 2023 and 2022, (i) REEZE-_ZE-_=FR_FT-_—_FNLA=F
management services were provided by indirect wholly- AILEME  AEEz—HBEEZENBER
owned subsidiaries of the Company to HSO Group at AIMHSOSERE HREZERIREER
prices mutually agreed by both parties. IRFE o

(i) During the periods ended 30th September 2023 and 2022, iy HEE-ET-_=Fp-_ZT-_-—FAA=+
management services were provided by indirect wholly- HILEAR  ARTIZEEL2ERBATM
owned subsidiaries of the Company to Skyline Group at Skyline S BEIZE FRE 2 ERIRHERR
prices mutually agreed by both parties. 7 e
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRSPS ER M

23 RELATED-PARTY BALANCE AND 23 BEHMAEERERS (1E)
TRANSACTIONS (CONTINUED)
(b) Key management compensation (b) FEEEE RN
N
|

Six months ended
30th September
BEAA=tHLKEA

2023 2022

—E-=F —E-—
HK$’000 HK$’000
FEx FET
(Unaudited) (Unaudited)
(REER) (REHERZ)
Salaries and allowances e KOERh 5,022 5,037
Bonus TEAT 6,880 4,500

Pension costs — defined BRIREHA —FE

contribution schemes HERETE 189 202
12,091 9,739
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENwR DT

OVERALL PERFORMANCE

The Group continued to see sustained challenges during
the first half of FY2023/24 (the “Period”). Interest rate hikes,
rising operation cost, skilled labour shortage and other
macro factors have put notable pressure on the Group's
Steel Distribution and Processing Business. Meanwhile, the
uncertain economic outlook in the region has also led to
growing conservatism on consumption and investment, with
slower-than-expected lease absorption rate in Shanghai
and decreasing demand for new home renovation and
private construction projects in Hong Kong. Navigating
such challenging and highly competitive environment,
the Group focuses on maintaining a cost-effective steel
sourcing mechanism, enhancing its steels processing
efficiency, refining its leasing strategy, and improving its
working capital and cashflow management. As a result of the
combined effort, the Group is able to deliver another set of
encouraging result for the Period.

The Group's revenue decreased from approximately
HK$1,352.3 million to approximately HK$1,246.8 million
in the Period, representing a decrease of 7.8% year-on-
year, mainly attributable to the decrease in average steel
price. However, gross profit increased from approximately
HK$175.5 million to approximately HK$208.9 million, with
gross profit margin improved notably from 13.0% to 16.8%
when compare with the same period last year, as a result
of effective steels procurement strategy, as well as growing
sales contribution from the Steels Processing Business.
Despite the high interest rate environment has resulted in
increase in finance cost for the Period, the Group’s profit
attributable to owners of the Company could still reach
approximately HK$53.2 million for the Period, representing a
notable improvement of 11.0% as compared with the same
period last year.
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Given the dynamic and challenging market, the Group’s
business segments also had varying performances during
the Period. Building Products Distribution Business continued
to demonstrate its resilience; while Steels Distribution and
Processing Business has a significant growth of 66.7%,
with profit before income tax increasing from approximately
HK$43.2 million to approximately HK$72.0 million. The
outstanding performance has once again highlighted the
effectiveness of its procurement strategy, as well as the
increasing recognition of offsite prefabricated solutions
from its customers. For Property Investment and Fund
Management Business, due to the absence of a one-
off milestone fee income from Central Park e Huangpu,
along with a fair value loss of an investment property of
approximately HK$7.7 million, the segment reported a
modest loss approximately HK$0.9 million for the Period.

For the Period, basic earnings per ordinary share of the
Company was HK8.31 cents, as compared with HK7.48
cents in the same period last year.

BUSINESS REVIEW
Steels Distribution and Processing Business

Steels Distribution and Processing Business mainly offers
construction and industrial steel in Hong Kong and Mainland
China. In addition to its distribution business, it operates
one of the five approved steel reinforcing bar prefabrication
yards in Hong Kong, providing cut-and-bend services
based on customer’s requirements. The prefabricated steel
reinforcing bars are then ready for immediate use, offering
full traceability and quality assurance to contractors that
would reduce their works on site, yielding better safety and
less construction wastage.

EZERKABEENMHERET  NEBZEBD
HRAHENERBNSETR - BEMB S HER
RAHREEERTEEREE N  ME HEIINT
AR RIS K 66.7% » IS8 A& K B 49
AB2EBBTLIENENT7T20EE BT 2EEE
IR T R REREN S E - UWERP
HISINERRR T ENRA - BHERERESE
BEBHE  EARIEBROPEE « EHEDE
BEmEEN—XEERKA - BINAEE—1E%
BYWEANEBEBENTIAEST  DElEEH
S A AR EIE 0.9 B EE T ©

ANEHE ARABBREBRERNEN 58315
il =FEREAAE7.488 -

£ 0]
S8 5 % N T 35

MEDHEMTEB T EEETERPEAMEHRE
SR THEMME - BRME HEBI  REBRIE
RETHBEBRATMMBRIS . — @ ERREP
Z ERBHEETEMC A YD I & it RS ¢ TERLN
ATE RIS BME A - AEEENTEPIE AR MG R
& AR ARZEEIMIENTE  EHARER
BREUHWRDEITEMNES -
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During the Period, the segment continued to face challenges
on various fronts. Steels prices remain volatile as a result of
geopolitical tension, fluctuation of US dollars and uncertain
economic outlook, putting cost pressure on the Group'’s steel
distribution business. On the other hand, the rising operation
cost and skilled labour shortage in Hong Kong also created
obstacles for its processing business. Nevertheless, with
the increasing acceptance of offsite rebar fabrication in
Hong Kong, the delivery quantity of its construction steels
processing business recorded a significant increase of
57.9% year-on-year. Supported by the Group’s proven
procurement strategy, the Group is also able to mitigate the
price risks, reporting an improvement in gross profit margin
for the Period.

All in all, the segment profit before income tax reported
a notable growth of 66.7% for the Period, reaching
approximately HK$72.0 million, as compared to
approximately HK$43.2 million in the same period last year.
During the Period, the Group has participated in a number
of notable civil infrastructures works and private projects,
including the commercial complex in Hong Kong West
Kowloon Railway Station, Joint-user Government Office
Building in Tseung Kwan O, Shek Wu Hui Effluent Polishing
Plant, public housing project in Kwun Tong, and private
residential projects in Tin Wing station and Sai Kung, etc.

Building Products Distribution Business

Building Products Distribution Business represents a
comprehensive value proposition for architects and
designers. It offers an extensive, well-designed, and popular
portfolio of branded sanitary wares, smart toilet solutions, as
well as fitting and kitchenware products, catering the needs
of hotels, residential, shopping malls, airport and commercial
buildings. It strives to provide full chain of services covering
design, installation, logistics and technical support.

Amidst the slump in residential property transactions which
caused a reduction of gross margin contribution from
wholesales and retail business, the segment result reported
a profit before income tax of approximately HK$20.1 million,
on revenue of approximately HK$191.9 million, as compared
with a profit before income tax of approximately HK$20.9
million, on revenue of approximately HK$169.5 million in
the same period last year. Several iconic projects delivered
by the segment during the Period included the renovation
work for Hong Kong Airport and Four Seasons Hotel, a new
hotel development in Hung Hom, new commercial building
developments in Kwun Tong and Central, and residential
developments in Kai Tak and Wong Chuk Hang.
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Property Investment and Fund Management Business

Positioned as a niche market specialist with a proven track
record in asset revitalisation and value optimisation, the
Group continues to embrace its “asset-light” model when
developing its investment projects in Shanghai. As at 30th
September 2023, the Group manages a total gross floor
area (“GFA”) of approximately 161,724 square meters, with
its assets value under management reached approximately
HK$8.5 billion. Among the three Central Park projects under
management, Central Park ® Pudong is wholly-owned by
the Group, with a view to generating sustainable rental and
property management fee income, as well as achieving
capital appreciation in the medium-to-long term. The Group
is also partnering with leading investment funds for the other
two revitalisation projects, namely Central Park e Jing'an
and Central Park e Huangpu, where the Group takes an
equity stake and acts as a general partner and/or investment
manager.

Looking back to the Period, the conservative business
sentiment among corporate tenants have generally led to
hesitation and delayed leasing decisions. Compounded
by the new property supplies, both occupancy rate and
rent rates in Shanghai were suffered. During the Period,
the segment results changed from profit of approximately
HK$25.4 million on revenue of approximately HK$56.3
million, to a modest loss of approximately HK$0.9 million, on
revenue of approximately HK$40.8 million. The decrease in
segment profit was due to the absence of one-off milestone
fee income from Central Park ® Huangpu in the same period
last year, along with a fair value loss of an investment
property of approximately HK$7.7 million for the Period.

OUTLOOK

Heading into the second half of FY2023/24, the Group
expects the market to remain challenging and unpredictable.
The lingering effect of geopolitical events and tension, the
low short-term economic visibility, as well as the expectation
of sustained high interest rates, are all likely to pose
sustained impact on global steel prices, suppressing new
home renovation and private construction demand, and
hindering property leasing decision and investment appetite.
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Nonetheless, the Group remains cautiously optimistic on
the economic development of both Shanghai and Hong
Kong. For Hong Kong, the launch of series of infrastructure
projects and the increase in overall public housing supply by
approximately 50% over the coming five years is expected
to drive the annual construction volume. The government
also put forward the development of Northern Metropolis in
full steam. This should lay a solid foundation for the demand
of the Group’s core businesses in near future and medium
term.

Regarding the Property Investment and Fund Management
Business, the Group saw various policies and measures
that have been put forth by the government in stimulating
economic recovery and restoring market confidence. The
Group believes Shanghai would continue to be the ideal
destination for businesses to establish or expand their
presence in Mainland China. New emerging industries, such
as renewable energy, new energy vehicles, chip design and
fabrication and life science industries all have their presence
in Shanghai, providing another growth engine for the city.
The Group will continue to keep a keen eye on available
market opportunities using a light asset approach, and
expand its asset management capability in the future.

Currently, the Group is well on track to deliver sustainable
profit. The Group will continue to execute its prudent
capital management measures, so as to mitigate risks and
headwinds ahead; while driving for improvement to deliver
business growth and better serve its customers.

CORPORATE FINANCE AND RISK MANAGEMENT
Financial Position

Compared with the financial year ended 31st March 2023,
the Group's total assets decreased from approximately
HK$2,957.4 million to approximately HK$2,796.6 million
as at 30th September 2023, mainly as a result of the
translation difference of the Group’s investments in Mainland
China. The Group's inventories slightly increased from
approximately HK$473.1 million to approximately HK$487.7
million. The average inventory days of supply slightly
increased to 84 days. The Group’s trade and bill receivables
slightly decrease from approximately HK$430.7 million to
approximately HK$421.7 million, with the average overall
days of sales outstanding slightly decrease to 56 days.
Net asset value of the Group reduced to approximately
HK$1,021.1 million, mainly attributable to the translation
difference arisen from the depreciation on Renminbi (“RMB”)
for the Group’s net investments in Mainland China. Net asset
value per ordinary share of the Company was equivalent to
approximately HK$1.44 as at 30th September 2023.
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Compared with the financial position as at 31st March 2023,
the Group’s cash and cash equivalents and pledged bank
deposits decreased to approximately HK$120.5 million
(as at 31 March 2023: HK$159.2 million). The Group’s
borrowings also decreased by approximately HK$83.4
million to approximately HK$1,349.9 million as at 30th
September 2023. Gearing ratio (net debt, which is total
borrowings minus pledged bank deposits and cash and cash
equivalents, divided by capital and reserves attributable
to owners of the Company plus net debt) maintained at
approximately 57.2% (as at 31 March 2023: 57.0%).

During the Period, the Group has completed the refinancing
of long-term bank loans of approximately HK$352.6 million,
significantly boosting its current ratio from 0.68 to 0.89. To
fulfil the Group’s other short-term commitment, management
continue to negotiate with various banks for short-term
and/or long-term credit facilities and had received certain
indicative term sheets subsequent to the Period. The Group
is in the process of further negotiating and finalising the
terms with these banks. In the opinion of the Directors, after
due and careful consideration and taking into account of the
internally generated funds as well as all the banking facilities
presently available to the Group, the Group has sufficient
financial resources to meet its liabilities as they fall due and
is able to carry on its business without significant disruption.

The Group will continue to closely monitor its liquidity
performance and the turnover of its working capital, and
take various cost containment and efficiency enhancement
measures so as to minimise the impact of macro factors
such as interest rate hike.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENwR DT

Financial Resources

The Group’s financing and treasury activities are centrally
managed and controlled at the corporate level. The
Group’s overall treasury and funding policies focus on
managing financial risks including interest rate and foreign
exchange risks; cost efficient funding of the Company and
its subsidiaries; and yield enhancement from time to time
when the Group’s cash position allows. The Group has
always adhered to prudent financial management principles,
including the selection of appropriate security investments
according to the Group’s treasury investment policy.

The Group’s trade financing remained primarily supported
by its bank trading and revolving facilities. As at 30th
September 2023, about 66.1% of the Group’s interest-
bearing borrowings were denominated in HK dollar,
about 32.8% in RMB and about 1.1% in US dollar. These
facilities are either secured by pledged bank deposits and/
or corporate guarantee provided by the Company or the
Group’s machineries. All of the above borrowings were on
floating rate basis except for certain term loans totalling
HK$55.0 million, which are converted to a fixed rate basis
through an interest rate swap arrangement. Interest costs of
import bank loans were levied on interbank offered rates plus
very competitive margin. RMB loans of the Group have been
obtained from domestic and foreign banks in the amount of
RMB412.5 million. Interest costs of RMB banking facilities
were based on standard loan rates set by the People’s Bank
of China/Loan Prime Rate adjusted with competitive margin.
The maturity of the Group’s borrowings as at 30th September
2023 was as follows:

PBEIR

AEBEZRENEBABHEREEEMETEER
B AREZERBERMBERRAENEEY
BREkE - BREMNERINERR - BARE REM B
RARHEEERARENRETR - UREAKE
RedhaTHRERKER - ARE-—EEFER
M BERRR - BRREAEENEBREBRR
BEAENFESFRE -

ARBEZESRETBMARITES RBREFNE
BXF -MIZT-=FAA=1TH AEENFE
B #66.1% A B TCAHE » #)32.8% A AR KA
B RB11%AXTHE - ZREREBBAEE
EEMRITERR, LARARRZ ABERIA
SEZBAEERER - RETHFB5.0888T
MEMEFEBN R R B AREMNRHEZ
Sh - A EPREREESRFEN RS - EARTE
RN EBBERARITRAEREETMIFETAZF N2
BEFE - ARECBRNERINERITESHER
ARBA125BETZ AREER - ARBRITHR
BZNESBRIETFEARRITEE ZREERH
R/ERTISREMEUBESENMARE - K%
ER-_ZT_=FNAA=THZERIHERNT

Maturity Profile

HEHR
2 -5 years

Within 1 year

1-2years

Over 5 years

255

15/ 1828

69.0% 6.2% 6.4%

SR5F

18.4% 100.0%
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Charges on Assets

As at 30th September 2023, the Group had certain charges
on assets which included (i) bank deposits of approximately
HK$10.8 million (31st March 2023: approximately HK$11.7
million) and bill receivables of approximately HK$5.4 million
(81st March 2023: approximately HK$6.8 million), which
were pledged as collateral for the Group’s bill payables;
(ii) investment properties of approximately HK$1,282.5
million (31st March 2023: approximately HK$1,376.4 million)
and building of approximately HK$5.2 million (31st March
2023: HK$5.7 million), which was included in property,
plant and equipment, were pledged as collaterals for
certain bank borrowings of the Group; and (iii) machineries
of approximately HK$9.6 million (31st March 2023:
approximately HK$5.5 million), which was included in
property, plant and equipment, and was used to secure the
Group’s hire purchase liabilities.

Foreign Exchange Risk

The Group’s businesses are primarily transacted in HK
dollars, US dollars and RMB. As exchange rate between HK
dollars and the US dollars is pegged, the Group believes its
exposure to exchange rate risk arising from US dollars is not
material. Facing the volatility of RMB, the Group will, among
others, continue to match RMB payments with RMB inflow to
minimise exchange risk exposure.

Forward foreign exchange contracts would be entered into
when suitable opportunities arise and when management
of the Group considers appropriate, in order to hedge
against major non-HK dollars currency exposures. It is the
Group’s policy not to enter into any derivative transaction for
speculative purposes.

Capital Expenditure

During the Period, the Group's total capital expenditure
amounted to approximately HK$7.3 million (2022:
approximately HK$1.2 million), which was primarily financed
through cash generated from operating activities.

Capital Commitments
As at 30th September 2023, the Group's total capital

commitments amounted to approximately HK$121.5 million
(81st March 2023: approximately HK$130.9 million).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWR DN

Contingent Liabilities RARE

As at 30th September 2023, the Group had no material R-ZE-_ZFALAZ+H AEBTESASRE
contingent liabilities (31st March 2023: Same). B(ZEZ=F=A=+—8 : [ -

Material Acquisitions and Disposals BEANBRHESE

The Group did not have any material acquisitions and AEEBRAHART EEMERBARREE T2
disposals of subsidiaries and associated companies during BANEREESEIE -
the Period.

PARITCULAR OF MAJOR PROPERTIES TEYECHFE

As at 30th September 2023, the Group's properties held for REZBE-ZFNLAZ1+H8 AEEFERERED
investment and their particulars are as follows: MEREFBEHIET -

Approximate
attributable
above-

ground GFA
(square meters)

(excluding Number
Property Name and car-parking of car Group’s
location Existing use Tenure spaces) park spaces interests
A FEE #th E R AR
[EEAGF )
E L Y&k BEAZ £ FAHIRR (FEEFEN) FEUABE ZFEBzEZR

Central Park * Pudong

HBE o HR
No. 2399 Zhangyang Road, Commercial Medium term* 24,752 170 100%
Pudong New Area, offices
Shanghai, China
B EETERATE EERAE HER*
SRA5EE 2399 %%
Unit 606, Sanlian Building
=B ARE606E
No. 8 Huajing Road, Commercial Medium Term* 37.64 — 83.3%
Pudong New Area, offices
Shanghai, China
HE LR RE EERAE HER*
ERHEBHR
* Medium terms are for lease less than 50 years but not less than 10 . FHIAHEL RS0 FERLRI0F -
years.

Hong Kong Shanghai Alliance Holdings Limited | JE&EAIERAR AR




SIGNIFICANT INVESTMENTS HELD

MANAGEMENT DISCUSSION AND ANALYSIS

BEE W RO

FisEARRE

As at 30th September 2023, the particulars of the significant RZBEZ=FHLA=1TH xEBZFEZEAKRE
investments held by the Group are as follows:

SHBEHEIMT

K

Name of entity

BEREAR

Unlisted, ordinary shares
FLEwm o BER

HSO Group (Note i)

HSO & B (K&t D)

Skyline Group (Note ii)

Skyline &£ & (T ii)

Place of
business/country
establishment/
incorporation

XY
EEalo VA=

Mainland China/
British Virgin Islands

hEIRE,
EBEIES

Mainland China/
British Virgin Islands
REIARRE,
RBRRES

As at 30th September 2023

A\—B—=

N ———

AA=t1H

Carry
amount

HK$’000

REE
TER

237,810

51,5660

Percentage
to total
assets of
the Group
HAER
EEBEZ
BAL

8.5%

1.8%

Total number of shares and

percentage of ownership
interest attributable
to the Group
FEEfERDEHR
BEEERAI

30th 30th
September September
2023 2022

—&— =

— A

RB=tH

—F— —

R

hB=tH

3,690.93 3,690.93
shares shares
and 15% and 15%
3,690.93 % 3,690.93 f%
K 15% N 15%

5 shares 5 shares
and 5% and 5%
58 5% 5% % 5%
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Notes:

i HSO Group is principally engaged in property investment and fund
management business in Mainland China and is owned as to 15%
by Plentiful and 85% by RECO. As at 30th September 2023, Plentiful
has contributed capital, aggregated to US$37,223,000, equivalent to
approximately HK$292,058,000 (31st March 2023: US$36,909,000,
equivalent to approximately HK$289,590,000) and the investment in
HSO Group is accounted for using equity method in accordance with
HKAS 28 (Amendments) Investment in Associates and Joint Ventures.
Please refer to Note 15 to the accompany unaudited condensed
consolidated financial statements for details.

ii. Skyline Group is principally engaged in property investment and fund
management business in Mainland China and is owned as to 95% by
Apollo and 5% by Top Bloom. As at 30th September 2023, Top Bloom
has contributed capital, aggregated to US$9,870,000, equivalent
to approximately HK$77,506,000 (31st March 2023: US$9,645,000,
equivalent to approximately HK$75,744,000) and the investment in
Skyline Group is accounted for using equity method in accordance with
HKAS 28 (Amendments) Investment in Associates and Joint Ventures.
Please refer to Note 15 to the accompany unaudited condensed
consolidated financial statements for details.

HUMAN RESOURCES

The Group puts a strong emphasis on nurturing talents to
support its business development. The growth strategy has
always been built around its strong commitment to people.
The Group provides competitive remuneration package
along with a safe and pleasant working environment with
constant learning and growth opportunities, so as to attract
and motivate employees. As at 30th September 2023, the
Group employs 234 staff (31st March 2023: 226 staff). Total
staff costs during the Period, including the contribution
to retirement benefit amounted to approximately HK$65.5
million (2022: approximately HK$54.5 million). During the
Period, no option has been offered and/or granted to its
directors and employees under the share option schemes
adopted by the Company.
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T0)) - W Skyline RE 2 R B RIEE B S HER|FE 28 57
(ERT) R E AR RAE L ARIRENEZETIE - 158
2HPEM 2 RIS BEZERSRE R M IEERM 5 -

ADER

REBIFEATEI  BHEHEEFER - EE
REET—EHBEERE AT AR - NEBIZHAR
FONEHFHNAEWSIMEBET - MEBHhEETE
BELREFENIERE  UTTHRFESREEE R
e R-_TE-_ZFNLAZTH AEEEH
2 HREE(ZEZ=F=A=+—H:226%F
8) - AR - 28 TR A (BIRRKEFIET B
)N EES5EEEBT(ZE-—F  £)55458
BHEIT) c RAHRE > ARABWERIEERMNZE
fEiEstElmEEE RiE ERE R X HERE -



DIVIDENDS

The Board has declared an interim dividend of HK1.50
cents per ordinary share for the six months ended 30th
September 2023 (2022: HK1.00 cent per ordinary share).
The interim dividend will be payable on Monday, 8th January
2024 to shareholders whose names appear on the register
of members of the Company at the close of business on
Wednesday, 20th December 2023.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed
from Monday, 18th December 2023 to Wednesday, 20th
December 2023, both days inclusive, during which period no
transfer of shares will be registered. In order to qualify for
the interim dividend, all properly completed transfer forms
accompanied by the relevant share certificates must be
lodged with the branch share registrar and transfer office
of the Company in Hong Kong, Computershare Hong Kong
Investor Services Limited of Shops 1712-1716, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong
Kong for registration not later than 4:30 p.m. on Friday, 15th
December 2023.

OTHER INFORMATION
Hp&#

2

EEeTMREHE T -_=ZFNLA=Z+HIEE
AZHEREFRERIR1508(ZE==

T ERAR1.008(0) - FHRBENR T _MF
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OTHER INFORMATION
H&#

DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30th September 2023, the interests and short positions
of the directors of the Company (the “Directors”) and chief
executives of the Company in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”)) which (a) were required
to be notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to
have under such provisions of the SFO); or (b) were required
pursuant to Section 352 of the SFO to be entered in the
register referred to therein; or (c) were required pursuant to
the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in Appendix 10
to the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) to be notified to the Company
and the Stock Exchange, were as follows:

Long positions in shares and share options of the
Company

EERKRY - HEARO KR ERE 282
BmRIAR

RIZ_=FNAA=+H  ARRZER(EZE))
RARRBZBBITRABRAR AR EAATHRE
B(EERLBHLBMEHEI([EHRBMEGH])E
XVER) Z Betn ~ AR RBEEFE R HA 2 Em K
KRB () REBEFFLPEGIIEXVEHET RFH
BN HVLAMERNRANEBHARSMBERRIDA
(IR (BREREESZRME G ZZERE
WEERRIEHEA 2RI IIRE) + F(b) LA
ABRIEE S MG ERAIE 352G TIAFEZ B LM
Wk (c)RIBH R ATES L RRN(T EmRED
s+ Pl EMBITABERETIESFIHNRE
SRR ST RI ) R A& AN B M B A2 P 2 s
SORREINAT

ERRzBROREREZER

Number of
Attributable interest to Number  Approximate share options Aggregate
Name of Directors Capacity the Directors of shares  percentage (Note c) interest
BREHA
EEpg g £ Re®E  #AEH (HzEe) AitER
Mr. Yao Cho Fai Andrew Interest of controlled corporation, Deemed interest (indirectly) 89,337,806 13.95% — 89,337,806
BB E Perfect Capital International Corp. (Note a)
52512 7l Perfect Capital International Corp. 1B (FHA < % (%)
i (Mta)
Interest of controlled corporation, Deemed interest (indirectly) 190,424,000 29.73% — 190,424,000
Huge Top Industrial Ltd. (Note b)
5424|728 Huge Top Industrial Lid. BRIERE 2 B (i
Iz (Mith)
Beneficial owner 100% (directly) 3,918,000 0.61% — 3,918,000
ERBAA 100% (B )
283,679,806 44.29% — 283,679,806
Mr. Lau Chi Chiu Beneficial owner 100% (directly) — — 1,000,000 1,000,000
yihi ERBAA 100% (E#%)
Mr. Xu Lin Bao Beneficial owner 100% (directly) 5,246,622 0.82% - 5,246,622
BHELE EREEA 100% (B%)
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Notes:

a. Mr. Yao Cho Fai Andrew (“Mr. Yao”) was beneficially interested in these
shares through his wholly-owned company, Perfect Capital International
Corp. (“Perfect Capital”). Mr. Yao is the sole director of Perfect Capital.

b. Mr. Yao was deemed to be interested in these shares through his
controlling company, Huge Top Industrial Ltd. (“Huge Top”). Mr. Yao
directly held approximately 48.81% and indirectly through Perfect
Capital owned approximately 42.86% of the issued shares of Huge Top.
Mr. Yao is the sole director of Huge Top.

C. Details of the interest of the Director(s) in the share options of the
Company are separately disclosed in the section headed “Share Option
Schemes” below.

Save as disclosed above, as at 30th September 2023, none
of the Directors, chief executives of the Company and their
associates had any personal, family, corporate or other
interests or short positions in the shares, underlying shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO)
which (a) were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (include interests and short positions which they
were taken or deemed to have under such provisions of the
SFO); or (b) were required pursuant to Section 352 of the
SFO to be entered in the register referred to therein; or (c)
were required pursuant to the Model Code to be notified to
the Company and the Stock Exchange.

ARRANGEMENT FOR DIRECTORS TO PURCHASE
SHARES OR DEBENTURES

Save as disclosed in this report, at no time during the six
months ended 30th September 2023 was the Company or
any of its subsidiaries a party to any arrangements to enable
the Directors or any of their spouses or children under the
age of 18 to acquire benefits by means of the acquisition
of shares in or debentures of the Company or any other
body corporate, and no Directors or chief executives of the
Company or their respective spouses or children under the
age of 18 had been granted any right to subscribe for equity
or debt securities of the Company nor exercised any such
right.

MEE

a. BB ([ E DB BHEE2EHE 2 1A A Perfect
Capital International Corp. ([ Perfect Capital |) E##58
ZERAD o Bk Th Perfect Capital ZHE—ZEH

b. ok %5 4 3% 8 H 45§ 2 A BlHuge Top Industrial Ltd.
(MHuge Top W RIERHRBZER MO 2w - th kA E
¥ % B #48.81% [ 3 B Perfect Capital & A 4
42.86% 2 Huge Top EEFTHD » #kFc 4T Huge Top 2
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OTHER INFORMATION
H&#

PERSONS WHO HAVE INTERESTS OR SHORT
POSITIONS WHICH ARE DISCLOSEABLE UNDER
DIVISIONS 2 AND 3 OF PART XV OF THE SFO

Other than interests disclosed in the section headed
“Directors’ Interests and Short Positions in Shares,
Underlying Shares and Debentures” above, as at 30th
September 2023, according to the register of interests kept
by the Company under Section 336 of the SFO, the following
entities had interests or short positions in the shares and
underlying shares which fall to be disclosed under Divisions
2 and 3 of Part XV of the SFO:

BIEESRPERBEXVIE2RE
SO MEAAKRBRBIAXR ZAL

B b ST FRRRL 1B R R 2 3
KR —EHERE RN R_F_=FNA
=R RARAREES K ) 336 1577
BRBRM 228 FHEBNRN RIEBRG
HERBES RN E GHEXVBE2REID
BRARTHE HTAR -

Number of Approximate
Capacity shares percentage
51 REGBE BOEAL
Perfect Capital Beneficial owner 89,337,806 13.95%
EmEB A
Interests of controlled
corporation a 190,424,000 29.73%
ST I VNCIPg: £
279,761,806 43.68%
Huge Top Beneficial owner 190,424,000 29.73%
BEmEAA
Mr. Wong Koon Chi Beneficial owner 38,224,000 5.97%
TR EE EmlEB A
Note: MEE
a.  These shares were held by Huge Top. Perfect Capital owned a. ZER M Huge Top#§A ° Perfect Capital #% Huge

approximately 42.86% of the issued shares of Huge Top and therefore
was deemed to be interested in these shares.

Save as disclosed above, as at 30th September 2023,
the Directors were not aware of any other persons (other
than Directors or chief executives of the Company) who
had interests or short positions in the shares, underlying
shares or debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO)
which would fall to be disclosed to the Company under
Divisions 2 and 3 of Part XV of the SFO.
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SHARE OPTION SCHEMES
2011 SHARE OPTION SCHEME

The Company adopted a share option scheme on 11th
August 2011 (the “2011 Share Option Scheme”). The
purpose of the 2011 Share Option Scheme is to provide
incentives to participants to contribute to the Group and/
or to enable the Group to recruit and/or to retain high-
calibre employees and attract human resources that are
valuable to the Group. The participants of the 2011 Share
Option Scheme includes any employee, agents, consultant
or representative, including any executive or non-executive
Director, of any member of the Group or any other person
who satisfies the selection criteria prescribed by the rules of
the 2011 Share Option Scheme.

The 2011 Share Option Scheme shall be valid and effective
for a period of ten years commencing on the adoption date
(i.e. 11th August 2011) and expired on 10th August 2021.

Before the expiration of the 2011 Share Option Scheme and
under the terms of the 2011 Share Option Scheme, the Board
may, at their discretion, grant options to the participants
who fall within the definition prescribed in the 2011 Share
Option Scheme to subscribe for shares of the Company at
the price not less than the highest of: (a) the closing price of
the shares as stated in the Stock Exchange's daily quotation
sheets on the date of offer of the grant of the option, which
must be a business day; (b) the average closing price of
the shares as stated in the Stock Exchange's daily quotation
sheets for the five business days immediately preceding the
date of offer of the grant of the option; and (c) the nominal
value of the shares. Details of the terms of the 2011 Share
Option Scheme were contained in the Company’s circular
dated 8th July 2011.

Upon expiration of the 2011 Share Option Scheme, no further
share options will be granted by the Company thereunder
but in all other respects the provisions of the 2011 Share
Option Scheme shall remain in force and all share options
granted prior to such expiration shall continue to be valid
and exercisable in accordance therewith.

The total number of shares available for issue upon exercise
of all outstanding Share Options already granted under 2011
Share Option Scheme is 3,346,622 shares, representing
0.52% of the issued share capital of the Company as at date
of this report.
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ARAR —ZF——F \A+—BHRA—BEBE
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BEZT——FERETS  FHEEREMEE
TEZERERETER I THTZROHBEA
3,346,622%  (E AR RRIAARE B2 B BITHR
RE)0.52% °
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OTHER INFORMATION
HE#

A summary of the movements of the outstanding share REZE-ZZ-_=FILA=1+HIEANMEA BE=-ZF
options under the 2011 Share Option Scheme during the six ——FEREFEERTEZERESSHEN
months ended 30th September 2023 are as follows: ™

Number of share options

BREHE
Granted  Exercised Lapsed Cancelled As at 30th
Name or category Exercise price As at 1st  during the during the during the during the September
of participant Date of grant Validity period per share Note  April 2023 period period period period
R= 3

SEREL AR RFAH BHH BRTER AHBRT AHBEOHR  ABEAN  ABEEH

Director:

BE:

Mr. Lau Chi Chiu 20th January 2015 20th January 2015 to HK$0.928 1 1,000,000 — — — — 1,000,000

19th January 2025
ElRyibit:d “E-RF-ACTH ZT-RF-A-HHE 09287
—Z-R5-ATAR

Sub-total 1,000,000 — — — — 1,000,000

at

Employees:

E&:

In aggregate 20th January 2015 20th January 2015 to HK$0.928 1 1,100,000 — — — — 1,100,000

19th January 2025
Hit “E-RF-ACTH ZT-RF-AZHAE 0.928%
ZZ-RE-AHNE

Sub-total 1,100,000 — — — — 1,100,000

at

Others:

A :

In aggregate 27th November 2013 27th November 2013 to HK$1.043 2 1,246,622 — — — — 1,246,622

26th November 2023
&t ZT-=F+-fAZf+tA ZT-ZFt-A-+tBZ 10435
“E-ZE+-A2tRA
Total of 2011 Share 3,346,622 — — — — 3,346,622
Option Scheme
—T—EERE
Bl

Notes: & -

1. The share options were vested in four tranches, with each tranche 1. ,B%H%Eﬁ@ﬁﬁ_&%% C BB BIRERERBRENN S
covering one-fourth of the relevant options, i.e. exercisable to the —iﬂﬂ%%ﬂﬁﬁiﬁ%ﬁ%%’f&ﬂﬂﬂlﬁz—) TR
extent of one-fourth of the relevant options and with the 1st, 2nd, 3rd FEZRBEEBHFIR T —RF :%7JC¢ CZEN
and 4th tranche becoming exercisable from 20th of January in the years FRZF-NFH-AZTRABATOE  BEE-F-F
2016, 2017, 2018 and 2019 respectively and the years onwards till 19th F-AthBLE-

January 2025.

2. The exercise prices and number of share options granted prior to 17th 2. ﬁé:g—ﬂlﬁﬂ—%ﬂ ""fE'ﬁTJ*E?fK:E__ﬁE%%%?F%“
December 2014 under the 2011 Share Option Scheme were adjusted ﬁ'ﬁzg\%ﬂﬁ%z”ﬁﬁ&%{ﬁEﬁ’ﬁf’\‘\:éﬁfﬂiﬂ':ﬂﬁ
for the open offer completed in December 2014. M2 RFRBEELFE -
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2021 SHARE OPTION SCHEME

In view of (a) the expiration of the 2011 Share Option
Scheme on 10th August 2021; and (b) no further share
options can be granted pursuant to the 2011 Share Option
Scheme after its expiration, the Company adopted another
share option scheme on 11th August 2021 (the “2021 Share
Option Scheme”).

The purpose of the 2021 Share Option Scheme is to provide
incentives to participants to contribute to the Group and/
or to enable the Group to recruit and/or to retain high-
calibre employees and attract human resources that are
valuable to the Group. The participants of the 2021 Share
Option Scheme include any employee (whether full time or
part time), executive or officers of the Company or any of its
subsidiaries (including executive or non-executive Director)
and any business consultant, financial or legal adviser of
the Company or any of its subsidiary or any other person,
who satisfies the criteria prescribed by the terms of the 2021
Share Option Scheme.

Under the terms of the 2021 Share Option Scheme,
the Board may, at their discretion, grant options to the
participants who fall within the definition prescribed in
the 2021 Share Option Scheme to subscribe for shares
of the Company at the price not less than the highest of:
(a) the closing price of the shares as stated in the Stock
Exchange'’s daily quotations sheet on the date of offer of the
grant of the option, which must be a business day; (b) the
average closing price of the shares as stated in the Stock
Exchange’s daily quotations sheets for the five business
days immediately preceding the date of offer of the grant of
the option; and (c) the nominal value of the shares.

The total number of shares which may be allotted and
issued upon exercise of all options to be granted under the
2021 Share Option Scheme was up to 10% of the number
of shares in issue as at 11th August 2021 (i.e. 64,123,231).
The limit on the number of shares which may be issued upon
exercise of all outstanding options granted and yet to be
exercised under the 2021 Share Option Scheme, together
will all outstanding options granted and yet to be exercised
under any other share option schemes of the Company
and/or its subsidiaries (including the 2011 Share Option
Scheme), must not exceed 30% of the shares in issues from
time to time.

—E--FRERESE

ER(a) T —FRREFER _FT_—F/\A
THE®: Kb )*Eifff——iﬁﬁﬂﬂiéﬁriﬂﬁﬁﬁi\
EmENBRLERE  ARTAR_F—_—F/\A
T RARME - EERE ([ T —FRRR
&l -

R -FEREIZENEERB2RALS
AEEELER R, REAEESUBR R, RE

RETBZEE  URRARBNAEEZEE
NER - —E-_—FBREABZ2EALEEAR

NEREEAME QR Z RS (TR 2Bt
B) TBRHASREBAB(BRRTRIFNTE
=) URAR RS EAERIME QB 2 105
A - MIESOERER - A T - —FRRE
B2 Rz BB R Z E M B AL -

REBE-T - —FREEFEZGF  EFEURIE
AT —FEREIEE 2 2EERNTRE
Z!»‘ﬁﬁ?ﬂxfﬁzﬁﬁﬂx% HRBETALRTI=%
ZEREE (RO EBRERHAM(VAREE
F)EBRMERRERMIZWTE : (b)IRDE
ERREBREAYMIEEXAREEBRRIMZ
BRBEERMIZUTEFEZFHRTE: &
(c)efrzmiE -

BEZZT - —FERETEBREOMEERE
BEATERATRERBE R BITHOROAREZ AR
- —FNAT—BEEITRHEEA10% (B
64,123,231 %) - RIBF-_T = —FBERET S LA
EEEMEMBRENE(BE_S—— FHERE

§+ J)EHH FITENA AR RITEEREREITE
REEITHROHBENBEERFITEBATKE
é’é‘ﬁ% NHI30% ©
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Unless approved by the shareholders of the Company,
the total number of shares issued and to be issued upon
exercise of the share options under the 2021 Share Option
Scheme and the share options granted under any other share
option scheme(s) of the Company and/or its subsidiaries
to each grantee (including both exercised or outstanding
options) in any 12-month period must not exceed 1% of the
shares in issue for the time being.

There is no minimum period for which an option under the
2021 Share Option Scheme must be held before such option
be exercised. A non-refundable consideration of HK$10.00
is payable by the grantee to the Company no later than 28
days from the date of grant on acceptance of the offer.

The 2021 Share Option Scheme was effective from 11th
August 2021 and unless otherwise cancelled or amended,
will remain valid and effective for the period of ten years
from that date (i.e. 10th August 2031).

No share option has been granted by the Company under
the 2021 Share Option Scheme since its adoption.

Further details of the terms of the 2021 Share Option Scheme
were contained in the Company's circular dated 12th July
2021.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 30th September 2023, neither
the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the Company'’s listed securities.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

During the six months ended 30th September 2023, the
Company has applied the principles of, and complied
with, the applicable code provisions set out in the section
headed “Part 2 - Principles of good corporate governance,
code provisions and recommended best practices” of
the Corporate Governance Code (the “CG Code”) under
Appendix 14 to the Listing Rules, except for CG Code
provision C.1.6 and CG Code provision C.2.1.

CG Code provision C.1.6 stipulates that generally
independent non-executive directors should attend general
meetings to gain and develop a balanced understanding of
the views of shareholders. Mr. Tam King Ching Kenny was
unable to attend the annual general meeting of the Company
held on 18th August 2023 due to his other engagement.
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CG Code provision C.2.1 stipulates that the roles of the
chairman and the chief executive should be separated and
should not be performed by the same individual. However,
Mr. Yao Cho Fai Andrew (“Mr. Yao”) serves as both the
Chairman and Chief Executive Officer (i.e. Chief Executive).
The Board believes that the vesting of the roles of both
Chairman and Chief Executive Officer in Mr. Yao will enable
him to continue to provide the Group with strong leadership,
efficient usage of resources, as well as effective planning,
formulation and implementation of the Company’s business
strategies. The day-to-day management and operation
of the Group will continue to be the responsibility of the
management team under the monitoring of the executive
committee of the Company and Mr. Yao’s leadership.

CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS AND RELEVANT EMPLOYEES

The Company has adopted the Model Code as set out
in Appendix 10 to the Listing Rules, as amended from
time to time, as its own code of conduct (the “Company’s
Model Code”) regarding securities transactions by the
Directors. Having made specific enquiry of all Directors,
they all confirmed that they have complied with the required
standard set out in the Company’'s Model Code during the
six months ended 30th September 2023. The Company's
Model Code also applies to other specified relevant
employees of the Group who are considered to be likely in
possession of inside information in respect of their dealings
in the securities of the Company.

CHANGE IN THE INFORMATION OF DIRECTOR

Pursuant to Rule 13.51B(1) of the Listing Rules, the Company
is required to disclose change(s) in information of Director(s)
subsequent to the date of the 2022/23 Annual Report
up to the publication of this report. Mr. Li Yinquan, the
Independent Non-executive Director, has been appointed
as an independent non-executive director of Mainland
Headwear Holdings Limited, which is a company listed on
the Main Board of the Stock Exchange, with effect from 1st
September 2023.

Save as disclosed above, the Company is not aware of other
changes in the Directors’ information which are required to
be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.
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AUDIT COMMITTEE

The audit committee of the Company (‘Audit Committee”)
comprises three independent non-executive Directors and is
chaired by Mr. Li Yinquan who has appropriate professional
qualifications or accounting or related financial management
expertise as required under Rule 3.10(2) of the Listing
Rules. Scope of the work of the Audit Committee is defined
and approved by the Board in relation to various internal
controls, risk management and audit issues with a view to
further improve the Company’s corporate governance. The
terms of reference of the Audit Committee are aligned with
the provisions set out in the CG Code. The Audit Committee
has reviewed and discussed auditing, internal controls, risk
management and financial reporting matters including review
of the results for the six months ended 30th September 2023.
They are also of opinion that such statements comply with
applicable accounting standards and legal requirements,
and that adequate disclosures have been made.

On behalf of the Board
Yao Cho Fai Andrew
Chairman

Hong Kong, 28th November 2023
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