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Management Discussion and Analysis

N ERE &R

The board (the “"Board”) of directors (the
“Directors”) of Lotus Horizon Holdings
Limited (the "Company”) is pleased
to present the unaudited consolidated
results of the Company and its subsidiaries
(hereinafter collectively referred to as
the “Group”) for the six months ended
30 September 2023, together with the
comparative figures for the corresponding
period.

BUSINESS REVIEW

We are a subcontractor engaged in the
provision of design, supply, and installation
services for facade works and building metal
finishing works in Hong Kong.

As at 30 September 2023, the Group had
13 projects in progress with a total original
contract sum of approximately HK$811.6
million and a total project backlog of
approximately HK$400.0 million. Total
revenue of approximately HK$107.8 million
was recognised for the six months ended 30
September 2023.

During the six months ended 30 September
2023, we were awarded six new projects
with a total contract sum of approximately
HK$62.5 million, out of which five projects
belong to facade works projects and one
project belong to building metal finishing
works project.
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Management Discussion and Analysis

BEEENWR D

BUSINESS REVIEW (Continued)

The Group's overall gross profit margin
continued to improve during the reporting
period thanks to a series of successful cost
control measures imposed.

OUTLOOK AND PROSPECTS

An array of measures on Hong Kong's
economic development have been
mentioned in the Chief Executive's 2023
Policy Address, which showed numerous
commitments on land and housing supply
as well as the continued investment
in construction industry. The outlined
development of the Northern Metropolis will
be the upcoming new engine for growth. It
is expected that Hong Kong's construction
industry is full of opportunities in long term,
though we should address the challenge
of current global economic uncertainties
through maintaining our competitive
strengths.

Competition in the construction market
is fierce under the challenging economic
environment. The local property developers
and owners are expected to continue their
stringent control on project budgets. The
profit margins of our projects will remain
under pressure. In order to manage the
underlying risks, we will maintain the prudent
approach on bidding new projects and keep
our cost control measures in place. We strive
to strengthen our competitive strengths to
capture the future opportunities upcoming.
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Management Discussion and Analysis

BEEENWR DN

FINANCIAL REVIEW

Revenue

The table below sets forth an analysis of our
revenue by the types of services provided for
the six months ended 30 September 2023
and 2022:

B 7% 5] B8

U
TRHFINEE-_ZE_=FK_-_F
ZZEAA=1THIENERKATIR
HARTEFER B D FYURES AT

Six months ended 30 September
BENA=THLLAEA

2023 2022
—EC=F B F

HK$'000 %  HK$'000 %

TERT % TERT %

Facade works ST H2 73,665 68.3 93227 89.4
Building metal finishing ~ 2E 2 BEHE

works T2 34,131 31.7 11,055 10.6

Total st 107,796 100.0 104,282 100.0

The Group's revenue slightly increased
by approximately HK$3.5 million or
approximately 3.4% from approximately
HK$104.3 million for the six months ended
30 September 2022 to approximately
HK$107.8 million for the six months ended
30 September 2023. The slight increase in
revenue recognised was primarily attributed
to the start of a building metal finishing
project which was award in prior year, while
the progress of some ongoing facade
projects was delayed due to the delay of
overall construction programme initiated by
main contractors or project owners.

AEBNKEHBEE_ZE_—_FN
A=1+THIEAEARE104.38 &5
TORE R hN493.5 8 BB 7Lk £3.4%
EEEZZ=FNA=THILEA
& A %)107.8B&EE T ° ERERU
mEEBIE M EZEARARETE
BR—IBEESBMEIER @ I
DHEITH R INEIE B BB A ER
THE A ARRE R B EERT ST
FRMAESE ©
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Management Discussion and Analysis

BEEENWR D

FINANCIAL REVIEW (Continued) B %5 5] BB ()

Revenue (Continued) (&)

The table below sets forth an analysis of our TXREFINEBEE_ZT_=FR_F
revenue by sectors for the six months ended = =% A=+H LS8 A ZERF
30 September 2023 and 2022: D HE AT

Six months ended 30 September
BEAA=TRHIEAEA

2023 2022
—EC=F T —F
HK$'000 %  HK$'000 %
THERT %  TAT %
Residential properties TEYE 55,222 51.2 65,913 63.2
Commercial properties B 1,079 1.0 3,636 35
Public facilities NS 51,495 47.8 34,733 333

3
By
b=113
el

Total 107,796 100.0 104,282 100.0

BREBEZERERAR / — T =FHhH®RE
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Management Discussion and Analysis

N ERE &R

FINANCIAL REVIEW (Continued)
Gross profit and gross profit margin
The table below sets forth an analysis of
the amount of gross profit and the gross
profit margin by types of services for the six
months ended 30 September 2023 and 2022:

B FSEEE ()
EXNREAE
TEREIBE-_TS-_—4FR_-F
—=EAA=TAILAEARRS
BRESHEFSBEREF RO -

Six months ended 30 September
BENA=THILAEA

2023 2022
—E-=F ZECCF

Gross Gross

profit profit

margin margin

HK$'000 (%)  HK$'000 (%)

Ef= ERE

THERT (%) FET (%)

Facade works HhpE T2 8,347 11.3 6,243 6.7
Building metal finishing RS EHE

works TF 3,801 111 854 7.7

Total HE 12,148 11.3 7,097 6.8

The Group’s gross profit increased
by approximately HK$5.0 million from
approximately HK$7.1 million for the six
months ended 30 September 2022 to
approximately HK$12.1 million for the
six months ended 30 September 2023.
The gross profit margin increased from
approximately 6.8% for the six months
ended 30 September 2022 to approximately
11.3% for the six months ended 30
September 2023. The significant increase of
gross profit margin was mainly attributable
to the combined effect of the improvement
on gross profit margin resulted from the
enhancement of project costs control and
the contribution from certain newly awarded
projects with relatively higher gross profit
margin.

AEEMENREBEEZZE=__FN
A=+RHIEAERMA7TIBEST
EALSBEERELEHE_T—_=
FRLA=ZTHIEAEANK1218
BB BN EXREBE-S-—F
jlﬁ JrElJt/\TIHE’JZ'%B%Lﬂ
1.)35’7”]113% FEHZEKIE EFTS
FZ AR IN5RIE B A AE B M 2L
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Management Discussion and Analysis

BEEENWR D

FINANCIAL REVIEW (Continued)
Gross profit and gross profit margin
(Continued)

The table below sets forth an analysis of the
amount of gross profit and the gross profit
margin by sectors for the six months ended
30 September 2023 and 2022:

B FSEEE (o)
EFREFEE)

TRHEINEE-_ZE_=FK_-_F
T HFAA=THIESNEARAR
B HNEFSEREFRDHNT

Six months ended 30 September

BENA=THILAEA

2023 2022

—E-=F B
Gross Gross
profit profit
margin margin
HK$'000 (%)  HK$'000 (%)
EFI= EFE
THET (%)  TET (%)
Residential properties EEME 6,675 12.1 4,559 6.9
Commercial properties [SE2/ES 937 86.8 61) (1.7)
Public facilities NEE 4,536 8.8 2,599 7.5
Total 185 12,148 11.3 7,097 6.8

During the discussion of final accounts of
two commercial properties projects, the total
sum of variation orders completed for these
projects was agreed at a value higher than
the budgeted, leading to the increase of
gross profit margin of commercial properties
projects from approximately -1.7% for the
six months ended 30 September 2022 to
approximately 86.8% for the six months
ended 30 September 2023.

R R EE XM IR B AR
FZEHBE RN IREFRESR
PERESNBEEEE  #imEH
EEMEBENENEREZ
T _HFAA=F+HIEEAH
HNTIREREEBE_FT_=FNA
=+ A 1EE A R4986.8% ©
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Management Discussion and Analysis

BEEENWR DN

FINANCIAL REVIEW (Continued)
Operating and administrative
expenses

The Group's operating and administrative
expenses decreased from approximately
HK$11.5 million for the six months ended
30 September 2022 to approximately
HK$10.7 million for the six months ended 30
September 2023, representing a decrease
of approximately HK$0.8 million or 6.6%.
The decrease was mainly attributable to
the lower legal and professional expenses
incurred during the period.

Profit (loss) and total comprehensive
income (expense) for the period

As a result of the foregoing, the Group's
net profit for the six months ended
30 September 2023 was amounted to
approximately HK$1.1 million, compared
to the Group's net loss of approximately
HK$2.7 million for the six months ended 30
September 2022.

Deposit and prepayment for a life
insurance policy

On 3 August 2023, a subsidiary of the
Company surrendered a life insurance policy
(the “Policy”) to insure a director of the
Company, namely Mr. Chu. At the date of
termination of the Policy, the Group received
cash refund of approximately HK$3.5 million
based on (i) the guaranteed value and (ii)
the non-guaranteed terminal dividend and
accumulated dividends and interest under
the policy.

B FSEEE ()
RS RITHEX
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Management Discussion and Analysis

BEEENWR D

LIQUIDITY, FINANCIAL
RESOURCES AND CAPITAL
STRUCTURE

As at 30 September 2023, the Group had net
current assets of approximately HK$115.4
million (31 March 2023: approximately
HK$110.6 million). The current ratio of the
Group calculated based on the Group's
total current assets divided by total current
liabilities as at the end of the reporting
period was approximately 3.1 times as
at 30 September 2023 (31 March 2023:
approximately 3.5 times).

The Group finances its operations primarily
through a combination of cash flows
generated from operations and bank
borrowings.

As at 30 September 2023, the Group had
bank balances and cash of approximately
HK$69.3 million (31 March 2023:
approximately HK$56.3 million). The Group
continued to maintain a healthy liquidity
position.

RBES  MBERRE
RERE

R-ZFBE-_=ZFNA=1+H " &&
ERRBEEFEANISNLES
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Management Discussion and Analysis

BEEENWR DN

LIQUIDITY, FINANCIAL
RESOURCES AND CAPITAL
STRUCTURE (Continued)

Bank borrowings

As at 30 September 2023, the maximum
limit of the banking facilities available to the
Group amounted to approximately HK$115.0
million, out of which an aggregate amount of
approximately HK$43.5 million was utilised
for bank borrowings and performance
guarantees. The utilised banking facilities
were secured by corporate guarantees
provided by the Company and the Group's
pledged bank deposits.

The gearing ratio of the Group, calculated
based on the Group's total bank borrowings
divided by total equity and multiplied
by 100%, was approximately 20.7% as
at 30 September 2023 (31 March 2023:
approximately 23.5%).

The Group has adopted a prudent approach
in financial resources management. In the
management of the liquidity, the Group
continues to monitor and maintain adequate
cash and cash equivalents as well as banking
facilities to finance the Group's operations
and mitigate the effects of fluctuations in
cash flows.

RBEE  BBRERRE
BB

RITER
RZZE_=ZFhA=+H A&E
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Management Discussion and Analysis

EEENWRE DN

LIQUIDITY, FINANCIAL
RESOURCES AND CAPITAL
STRUCTURE (Continued)

Capital structure

The capital structure of the Group consists
of equity attributable to the owners of the
Company, comprising issued share capital
and reserves. There was no change in the
capital structure of the Group during the
reporting period.

Pledge of assets

As at 30 September 2023, the pledged bank
deposits of approximately HK$3.0 million (31
March 2023: approximately HK$3.0 million)
have been pledged to secure banking
facilities granted to the Group given by a
bank.

As at 30 September 2023, the lease liabilities
of approximately HK$4.0 million (31 March
2023: approximately HK$5.1 million) are
secured by rental deposits with carrying
values of approximately HK$0.7 million (31
March 2023: approximately HK$0.7 million).
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Management Discussion and Analysis

BEEENWR DN

LIQUIDITY, FINANCIAL
RESOURCES AND CAPITAL
STRUCTURE (Continued)

Foreign exchange exposures

The Group operates mainly in Hong Kong
and is exposed to foreign exchange risk
arising from various currency exposures,
primarily with respect to certain procurement
of raw material with Renminbi. Foreign
exchange risk arises when future commercial
transactions, recognised assets and liabilities
are denominated in a currency that is not
the group entities” functional currency.
The Group however considers that the
currency risk of those monetary liabilities
is not significant and did not engage in
any derivatives agreements and did not
commit to any financial instrument to hedge
its foreign exchange exposure during the
reporting period. The management of
the Group will monitor foreign exchange
exposure and will consider hedging
significant foreign currency exposure should
the need arise.

Capital expenditure

Our principal capital expenditures relate
primarily to investments in property and
equipment excluding right-of-use assets.
During the six months ended 30 September
2023, the Group incurred capital expenditure
of approximately HK$30,000 (six months
ended 30 September 2022: approximately
HK$51,000).
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Management Discussion and Analysis

EEENWRE DN

LIQUIDITY, FINANCIAL
RESOURCES AND CAPITAL
STRUCTURE (Continued)

Capital commitments and contingent
liabilities

The detailed information of performance
guarantees of the Group as at 30 September
2023 is set out in Note 15 to the unaudited
condensed consolidated financial
statements. Save as disclosed in Note 15
to the unaudited condensed consolidated
financial statements, there is no other capital
commitment and contingent liabilities that
the Group is aware of.

Significant investments, acquisition
and disposals

There were no significant investments held,
acquisitions or disposals of subsidiaries and
affiliated companies by our Group during
the reporting period.

Future plans for material investments
and capital assets

The Group may from time to time consider
appropriate new business opportunities, as
and when appropriate, in order to enhance
its shareholders’ value. Save as disclosed
herein, there was no specific plan for
material investments or capital assets as at
30 September 2023.
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Unaudited Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

ARBLEHGESREERAMEZEKER

For the six months ended 30 September 2023 #HZ=ZZT==F N A=+HIE/XEA

Six months ended

30 September
BENA=THLEAEA
2023 2022
—EC-=F —T-F
Notes HK$'000 HK$'000
BisE THERT FET

(Unaudited) (Unaudited)
(REBERK) (RECZEZ)

Revenue Wz 3 107,796 104,282
Cost of sales SHEMA (95,648) (97,185)
Gross profit ES 12,148 7,097
Other income and gains E b A K g 4 790 1,371
Net impairment losses HHEEEHERAET

reversed under expected KB B (EEE

credit loss model R 21 263
Operating and RERITHRAY

administrative expenses (10,713) (11,466)
Finance costs BMENA (893) (448)
Profit (loss) before taxation Bt AT A (E518) 5 1,353 (3,183)
Income tax (expense) credit FTEH(FHX )% 6 (214) 464
Profit (loss) and total Hma I (EE) &

comprehensive income 2EWE (%)

(expense) for the period 4B 1,139 2,719
Earnings (loss) per share, ~ FIREAZF|(EE)

basic (HK cents) (&) 8 0.06 (0.14)
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Unaudited Condensed Consolidated

Statement of Financial Position

ARECERRESM BRI E

As at 30 September 2023 RZZZ=FNHA="+H

As at As at
30 September 31 March
2023 2023
R=B==% RK-ZT_=F
hA=+B =A=+—8
Notes HK$'000 HK$'000
MisE TET FETT
(Unaudited) (Audited)
(REER%) (#221%)
Non-current assets ERBEE
Property and equipment  #1% K& {H 9 6,596 8,320
Deposit and prepayment ~ AERERIZ S RIEN
for a life insurance policy X3 - 2,923
Rental deposits HEZS 10 728 728
Deferred tax assets BETHIBEE 4,073 4,287
11,397 16,258
Current assets REEE
Trade and other receivables EZ R EMEKZIE 10 11,353 16,520
Contract assets BHEE 1 85,865 79,295
Tax recoverable EEEkE - 518
Pledged bank deposits BHEIRITER 3,000 3,000
Bank balances and cash SRITEBR MRS 69,307 56,254
169,525 155,587
Current liabilities REEE
Trade and other payables B S5 REMEMFIE 12 21,538 12,956
Contract liabilities BHEE 11 4,615 943
Lease liabilities HEaE 2,386 2,328
Bank borrowings SRITER 13 25,622 28,788
54,161 45,015
Net current assets RBEERE 115,364 110,572
Total assets less current EEERADEE
liabilities 126,761 126,830

BREBEZERERAR / — T =F RS
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Unaudited Condensed Consolidated

Statement of Financial Position

AREECERPRES M BRI R

As at 30 September 2023 RZ-ZE==FNHA=+H

As at As at
30 September 31 March
2023 2023
R=B-=F R-ZT-_=F
AA=tHB =A=+—H
Notes HK$'000 HK$'000
HisE FTET FET
(Unaudited) (Audited)
(REEER) (E%)
Non-current liabilities kREEE
Lease liabilities HEERE 2,411 3,619
Other payables Hfth e~ 508 12 750 750
3,161 4,369
Net assets EEFE 123,600 122,461
Capital and reserves ERL#E
Share capital [N 14 20,000 20,000
Reserves & 103,600 102,461
Total equity B 123,600 122,461
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Unaudited Condensed Consolidated
Statement of Changes in Equity

&

RECEAHGEEREHR

For the six months ended 30 September 2023 #HZ=ZZT==F N A=+HIE/XEA

F_=_

Share Share  Other Retained
capital premium  reserve profits Total
KA ROEE Ht@EE REEH a%m
HK§'000  HK$'000 HK$'000 HK$'000  HK$'000
Thr Thr Thr Thr ThEn
(Note)
(FifzE)
At 1 April 2022 (audited) WZZ__£MmA-A
(&%R) 20000 79219 10000 21,344 130,563
Loss and total comprehensive  BiAEER 2 ER A5
expense for the period = = = 2719 2719
At 30 September 2022 RZE__FhA=1H
(unaudited) (REER) 0000 79219 10000 18625 127,844
At 1 April 2023 (audited) RZE-_=FMA—H
(&&%) 20,000 79219 10,000 13,242 122,461
Profit and total comprehensive EAREE R 2 HR S £58
income for the period - - - 1,139 1,139
At 30 September 2023 RZZE==%NA=1H
(unaudited) (REER) 20,000 79219 10,000 14,381 123,600

Note: Other reserve represented the difference between
the share capital of the Company issued as
consideration of acquiring ICGL Technical Works
(HK) Limited (“ICGL Hong Kong”) and issued
share capital of ICGL Hong Kong on 27 March
2019 pursuant to a group reorganisation.

Bt -

HibEHEARBMERKELREE
(BB)BRAR([SAREERE MK
BmETHRAELZEETEN T
—NF=A -t tARBEESEMAMHE
TTHIRAR Z R ZHR ©

BREBEZERERAR / — T =F RS
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Unaudited Condensed Consolidated
Statement of Cash Flows

ARECEARGRERERNER

For the six months ended 30 September 2023 #HZ=ZZT==F N A=+HIE/XEA

Six months ended
30 September

BENAA=THLKER
2023 2022
—E-=F “E-F
HK$'000 HK$'000
FTHET FAT
(Unaudited) (Unaudited)
(RBER) (RiEERZ)

Net cash from operating REEEEREFE

activities 14,525 2,950
Net cash from investing REZBAGERSFE

activities 3,749 1,443
Net cash used in financing REEDARS TR

activities (5,221) (1,102)
Net increase in cash and Re RBReFEWEM

cash equivalents R 13,053 3,291
Cash and cash equivalents at ~ Hi#13 & K&3R £ FEW

the beginning of period 56,254 46,120
Cash and cash equivalents at ~ HIRI & KR & FEY

the end of period 69,307 49,411
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Notes to the Unaudited Condensed
Consolidated Financial Statements

REGEAGSMBRRME

&

GENERAL INFORMATION
AND BASIS OF
PREPARATION

The Company was incorporated and
registered as an exempted company
with limited liability in the Cayman
Islands under the Companies Law
Chapter 22 of the Cayman Islands on
14 November 2018 and its shares (the
“Shares”) are listed on the Main Board
of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The
address of the Company's registered
office and the principal place of
business of the Company is located
at 21/F, Delta House, 3 On Yiu Street,
Shatin, New Territories, Hong Kong.

Its immediate and ultimate holding
company is Platinum Lotus Holdings
Limited (“Platinum Lotus”), a limited
liability company incorporated in
the British Virgin Islands (“BVI”). The
ultimate controlling shareholder of the
Company is Mr. Chu Kwok Fun (“Mr.
Chu”).

The Company acts as an investment
holding company and the principal
activities of the Group are the provision
of design, supply and installation
services for facade works and building
metal finishing works.

1.

—RERREREE

ARARRZE—NF+—A
T BEREFASEEAFIF22
BE(RARPRINHASE S MK
I RFMAEEREERAA -
HiGm (TRBDEBBHER
SFBRAR([HRE])ER
EMm(TE™]) o KA R M
ERERARREELEMIN
HoHE 7 A B VEFT R B LR
JSRIEZEAE214E -

HEEMGRERRAAR
Platinum Lotus Holdings
Limited([ Platinum Lotus]) -
FZRRARNRBHEBRES
(KBRS )M
AR RDA o AR FHREIE
RIRR B RBEE L ([RE
£])-

RRABHER/RREZEKRABIT
T MAKENEZXBRIE
HIME TIE RZ LS BEE T
RRHORRET - R RERTS -
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Notes to the Unaudited Condensed
Consolidated Financial Statements

RECEAAGSMBRRME

&

GENERAL INFORMATION
AND BASIS OF
PREPARATION (Continued)

The unaudited condensed
consolidated financial statements for
the six months ended 30 September
2023 are presented in Hong Kong
Dollars (“"HK$"), which is also the
functional currency of the Company
and all values are rounded to the
nearest thousands (HK$'000), except
when otherwise stated.

The unaudited condensed
consolidated financial statements
for the six months ended 30
September 2023 have been prepared
in accordance with Hong Kong
Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued
by the Hong Kong Institute of Certified
Public Accountants (the “"HKICPA")
and the applicable disclosure
requirements of the Rules Governing
the Listing of Securities on the Stock
Exchange (the “Listing Rules”). The
unaudited condensed consolidated
financial statements for the six months
ended 30 September 2023 and notes
thereon do not include all of the
information required for full set of
financial statements and should be
read in conjunction with the annual
financial statements for the year ended
31 March 2023, which have been
prepared in accordance with Hong
Kong Financial Reporting Standards
("HKFRSs", together with HKAS and
Interpretations, collectively referred to
as "HKFRS") issued by the HKICPA.

1.

—RERREREE

(%)

B2 -_=F#hA=1+HIt
NE A B AR EBIZE RS E Y
BmEABT(BIT)ZES
METTINARRA RIS
o B BAEEAN  TEEE
B EBEEsEOTAS(TE
JL) °

BE-_Z-_=FhA=1+HIt
N E A B R LB RARE B
BHRREBEESSTMAS
([EBETHAR])BEMNE
BT EA([EBgsrEL )
3458 P HARA T5 R A | AN B 22
Fregs EmARAI([ ErfmRal])
HEAEERERE - #HEC
T _=FNA=1tHINEA
R R I ERRAR S B TSRk
R E MR N B IR B R
KATEWMAMEEE  WEHEE
RIERBSAMASEMRNE
B RS R ([ BB ISR
HEA | ERASZFER
LRE fnEsEBMBER
HERDREZEE_T =
FZA=+t—HItFENEFEE
W5k —HHEE o
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Notes to the Unaudited Condensed
Consolidated Financial Statements

REGEAGSMBRRME

&

GENERAL INFORMATION
AND BASIS OF
PREPARATION (Continued)

The unaudited condensed
consolidated financial statements for
the six months ended 30 September
2023 have not been audited or
reviewed by Company's external
auditors, but have been reviewed by
the audit committee of the Company.

PRINCIPAL ACCOUNTING
POLICIES

The unaudited condensed
consolidated financial statements have
been prepared on the historical cost
basis.

The accounting policies and methods
of computation used in the unaudited
condensed consolidated financial
statements for the six months ended
30 September 2023 are the same
as those presented in the Group's
consolidated financial statements for
the year ended 31 March 2023.

1.

—RERREREE

(%)

HE-_T-_=FNAA=+AHL
NEARKREEZEREE M
ERE REAR D B HNEFRZ K
MEZERN  BELHRAR
RINEIZZ B SEMH -

FTEETHE

AEEZERRAMBEHRERD
TR SE AN B AR B

HE_Z_=—FHAA=+HI1t
NEAREEZERLRE I
WMERFTA TR METE A
HEAEEHE-_T-_=F=H
=+—H It FEHEMBHRE
Fr2%&8[R °
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Notes to the Unaudited Condensed
Consolidated Financial Statements

ARECERRESMBRRME

2. PRINCIPAL ACCOUNTING
POLICIES (Continued)
Application of new and
amendments to HKFRSs
In the current period, the Group has
applied, for the first time, the following
new and amendments to HKFRSs
issued by the HKICPA which are
mandatorily effective for the annual
period beginning on or after 1 April
2023 for the preparation of the Group’s
unaudited condensed consolidated
financial statements:

HKFRS 17 Insurance Contracts

Amendments to Insurance Contracts
HKFRS 17

Amendments to Initial application of HKFRS
HKFRS 17 17 and HKFRS 9 -

Comparative Information

Amendments to Disclosure of
HKAS 1 and HKFRS Accounting Policies
Practice
Statement 2
Amendments to Definition of Accounting
HKAS 8 Estimates
Amendments to Deferred Tax related to
HKAS 12 Assets and Liabilities
arising from a Single
Transaction
Amendments to International Tax Reform -
HKAS 12 Pillar Two Model Rules

2.

FESHBE®)

R B BMERE
R R HEFTA

RARME - AEBE & XER
LA THREBSSEA RSB
YR -_E-_=FMA—Hs 2
1% 16 B [E B 58 1 A2 AR
] REIER] BB MG S 4
A » AR REARCEZE
B4R & BT SRR ¢

BpmKRELs RESH
F17%

BsmBREEs RESH
F17%

CHES)

BBUBREED BREMNEANBR
F175% EERFTRRE
CHES) BHBRELERE9

F-LBEE

BEQIEN  SUREE
FIRREE
el
ERaLEM
CHES)

BAEDERSeE etitithTE
CHES)

BEQENE) BE-—RPELNE
FBEIA) EREERENE

A

BRRENF ERRHNE-H
ANCHES TR

0,
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Notes to the Unaudited Condensed
Consolidated Financial Statements

REGEAGSMBRRME

&

2.

PRINCIPAL ACCOUNTING
POLICIES (Continued)
Application of new and
amendments to HKFRSs
(Continued)

The application of the new and
amendments to HKFRSs in the current
period has had no material impact
on the Group's financial performance
and positions for the current and prior
periods and/or on the disclosures set
out in these unaudited condensed
consolidated financial statements.

REVENUE

Revenue represents the fair value of
amounts received and receivable from
the provision of design, supply and
installation services for facade works
and building metal finishing works in
Hong Kong by the Group to external
customers which is recognised over
time using the input method and
derived from long-term contracts
during the period.

2.

3.

FESHBE®)

FERFTE] B R BRE
AR EERTAR(E)

RANEARI e BT a] RARIERT &
AR BREENHAKERNE
Al N 38 1 BATE] B0 BA 75 2R 2R iR
AR RZEREEZBRE
BB HRRAEHRELEE

S/ 480
N7

Uy #5

Wan S AR BN BB RSNEE
PIRESME TR MRS B
HTIZRRRET - HERZER
B WM ER SRR AFE
HRER [ A I AOERER SR
BAHENRPEH -

Six months ended

30 September
HENA=THLAEA
2023 2022
—E-=F —T-—F
HK$'000 HK$'000
TERT TAT
(Unaudited) (Unaudited)
(RBER) (REEER)
Recognised over time BERF R RERR
Design, supply and VAT B IERRET -
installation services for R Rk ki
— facade works —INETE 73,665 93,227
- building metal finishing ~ — & E&iE L2
works 34,131 11,055
107,796 104,282

BREBEZERERAR / — T =FHhH®RE
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Notes to the Unaudited Condensed
Consolidated Financial Statements

RECEAAGSMBRRME

&

REVENUE (Continued)

The Group's operating activities are
attributable to a single operating
segment focusing on the provision
of design, supply and installation
services for fagade works and building
metal finishing works. This operating
segment has been identified on the
basis of internal management reports
that are regularly reviewed by the chief
operating decision maker (“CODM"),
being Mr. Chu, the chief executive
officer and an executive director of
the Company, for the purpose of
resources allocation and performance
assessment. Other than revenue
analysis, no operating results and
other discrete financial information
is available for the assessment of
performance.

The CODM reviews the profit/
(loss) for the period of the Group
as a whole to make decisions about
resource allocation. No analysis
of segment assets or segment
liabilities is presented as they are not
regularly provided to the CODM. The
operation of the Group constitutes
one single operating segment under
HKFRS 8 “Operating segments” and
accordingly, no separate segment
information other than entity level
information is prepared.

35

Wz ()
AEEHLEEH RN E 4
ESE - HERRNRHINET
BREESBHEIENS
5 HERTHRRE o MBI
BESBEIENEBELER
EANTEBREREA D ()
ARTTRERZNTESSE
SE)APBREBRIEEE
T HBE M N IRS -
BRI AT O - A A28 2 A
R B A TS S AT 45T
*IF o

TREEBRRABHNASEE
BOBAETN,(BER)AMER
BAOBARR - BEZ5 70 H
BEXDHMABEIN  ARE
WEEHRETERLERR
A REFBHBRELERE
BRI 2 EDHR] - AEEHE
BREA—EE—2ENE &
LA e L T B8 T 1D B R DASD
BBy BRE RS
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Notes to the Unaudited Condensed
Consolidated Financial Statements

REGEAGSMBRRME

&

REVENUE (Continued)

The customers of the Group are
mainly property developers and main
contractors in Hong Kong. All of the
Group's provision of design, supply
and installation services for facade
works and building metal finishing
works are made directly with the
customers. Contracts with the Group's
customers are mainly fixed-price
contracts.

Geographical information

All of the Group's revenue from
external customers was generated
from customers located in Hong Kong
and all of the Group’s non-current
assets (excluding deferred tax assets)
were located in Hong Kong.

38

Wz ()
AEBNEEETE AT EME
PR KA - AEER
HIME TR KB ESBHE T
IRERE - BE R TR IR
HERESIRMY - AAEEE
FHMANTIBEABETERA
4% o

EER
AEBREINBEFHR =S
EBREMREBNE S AL
HIERBEE(TBIFBEL
HIBEE)2BINEE -
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Notes to the Unaudited Condensed
Consolidated Financial Statements

ARECERRESMBRRME

4. OTHER INCOME AND 4. HW AR W
GAINS
Six months ended
30 September
BEAA=THLAEA
2023 2022
—E-=F —E-F
HK$'000 HK$'000
FTHERT FAL
(Unaudited) (Unaudited)
(RBER) (RiEERZ)
Gain arising from early RATRIEREEH
termination of a lease P £ R
contract - 1
Government grants (Note) B 8) (Kiat) = 1,227
Income from a life NSRRI W
insurance policy 526 103
Bank interest income RITHEUA 264 35
Sundry income FTEWA - 5
790 1,371
Note: During the six months ended 30 Misr: BE_ZE-—&FhA=1+HIE

September 2022, the Group recognised
government grants of HK$1,227,000 in
respect of Employment Support Scheme
provided by the Hong Kong government.

NEA - AEEHREBBATIR
A [ (R BE2 | 51 21 48 BA i Bh e
R FFIEN1,227,0007 7T ©
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Notes to the Unaudited Condensed
Consolidated Financial Statements

&

RELERRSMBRRIE
BRBLAT R (518

5. PROFIT (LOSS) BEFORE 5.

TAXATION

Six months ended
30 September
BENA=THLAREA

2023 2022
—EC=E —E-_F
HK$'000 HK$'000
TET FETT
(Unaudited) (Unaudited)
(REER%) (RA&2EZ)
Profit (loss) before taxation &R (E1B)E
has been arrived at after ~ HIBR AT &IB
charging:
Directors’ remunerations 2= 5= % B
Fee e 270 270
Other emoluments Hipfi< 2,304 2,252
2,574 2,522
Other staff costs HMETHA
Salaries and other e REAET)
benefits 14,579 12,331
Retirement benefit Hip 8 TRAREFI
scheme contributions SRR
for other staff 437 387
Total staff costs 8 TR A 4% 17,590 15,240
Variable rents in respect of At ATE & EH
office equipment which ~ HWAEREAERE
are not included in lease  (Ffi5E)
liabilities (Note) - 22
Depreciation on property  #1% M ETE
and equipment 1,754 1,812
and after crediting: REEFTA :
Income from a life AR
insurance policy 526 103

BREBEZERERAR / — T =FHhH®RE
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Notes to the Unaudited Condensed
Consolidated Financial Statements

ARECERRESMBRRME

5. PROFIT (LOSS) BEFORE 5. BRBLANER (ER) @)

TAXATION (Continued)

Note: The operating lease rentals for office et MAEREHLEHERS T
equipment are determined according to AR 9% 78 5T 7 TE /9 [ 72 B AN B2 AR
predetermined fixed cost and the excess B & P P IR R AR
usage of printing pages pursuant to BT EVEBRRE RN A 8EE -

terms and conditions that are set out in
respective rental agreements.

6. INCOME TAX EXPENSE 6. FIEHBEXZ(ER)
(CREDIT)

Six months ended
30 September

BEAA=1HILAEA
2023 2022
—EC-=H —E-F
HK$'000 HK$'000
TEx FAT
(Unaudited) (Unaudited)
(REBER) (REE&ERZ)

The income tax expense  FTEHFAY (HE %)

(credit) comprises: B
Deferred tax expense BERIAR < (H2)
(credit) 214 (464)
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Notes to the Unaudited Condensed
Consolidated Financial Statements

REGEAGSMBRRME

&

6.

INCOME TAX EXPENSE
(CREDIT) (Continued)

Under the two-tiered profits tax
rates regime in Hong Kong, the
first HK$2,000,000 of profits of one
qualifying group entity will be taxed at
8.25%, and profits above HK$2,000,000
of that qualifying group entity will be
taxed at 16.5%. Accordingly, Hong
Kong Profits Tax of the qualifying
entity is calculated in accordance with
the two-tiered profits tax rates regime.
The profits of other group entities in
Hong Kong not qualifying for the two-
tiered profits tax rates regime continue
to be taxed at the flat rate of 16.5%.

DIVIDENDS

For the six months ended 30
September 2023, the Board has
resolved not to declare any interim
dividend (six months ended 30
September 2022: Nil).

6.

Friswim s (%) @)

BRBEBBEFESHMRAG  —
MAEREEER NS
2,000,0007% 7T # #28.25% K T
KT MzeEREETE
2,000,0007% 7T LA B9 K #5 %
16.5% KT BB - it - &
BRERNEBNEHBEF
BRMEHETE - TEEKS
BAS TR AR HIHESH M E
B EREEILE —TE165%
BUANFIAS TR ©

Hﬁ /%\

BE_Z_=FhLA=1+HIt
ANER  EEEHRATEEIR
EEFHBEE(BE=_E ==
FAA=THIEN@ER : £) -
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Notes to the Unaudited Condensed
Consolidated Financial Statements

ARECERRESMBRRME

8. EARNINGS (LOSS) PER 8. BRER(ER)
SHARE
The calculation of basic earnings (loss) FREREF(EE)IZATE
share is based on the following data: BEtE -
Six months ended
30 September
BEAA=THILLAER
2023 2022
—E-=& —E-_F
HK$'000 HK$'000
THET FAT
(Unaudited) (Unaudited)
(RBER) (RE&&ERZ)
Earnings (loss): AR (EE)
Profit (loss) for the METESREARZEF
period for the purpose (BRI B AR T
of calculating basic (E18)
eamnings (loss) per share 1,139 (2,719)
'000 ‘000
T TR
Number of shares: Min g8 :
Weighted average #ha Mhﬂx%ﬂ‘@ﬂ
number of ordinary (B8 ) r Tk
shares for the purpose TS
of calculating basic
earnings (loss) per share 2,000,000 2,000,000
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Notes to the Unaudited Condensed
Consolidated Financial Statements

REGEAGSMBRRME

&

8.

EARNINGS (LOSS) PER
SHARE (Continued)

No diluted earnings (loss) per share
is presented as the Group has no
potential ordinary shares in issue
during both periods.

PROPERTY AND
EQUIPMENT

During the six months ended 30
September 2023, the Group acquired
items of office equipment and
furniture with a cost of approximately
HK$30,000 (six months ended 30
September 2022: made additions to
right-of-use assets of approximately
HK$45,000 and acquired items of office
equipment and furniture with a cost of
approximately HK$51,000).

The Group did not dispose any of its
property and equipment during the six
months ended 30 September 2023 and
2022.

8.

BRER(EEE) @

R AEER M ERERED
BITBREEAR  MAEZS
EhEgaMN (BR) -

eI E S

HE-_T-_=FNA=1+AH1LE
NER  AEBEWER AL
30,0008 7o M) #F A = 58 48 M AR
MIER (BEZT=-__FN1A8
=+ALWNEA  AEFEAE
& EE#145,0008 7T © I U EEAK
R#951,00078 TR A =24
MEFIEE) ©

BE-_ZS_=FN_ZT_—
NA=Z+HIENER A&EE
W H & H AT MR E -
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Notes to the Unaudited Condensed

Consolidated Financial Statements

E AR E e

10. EZ R HMEWRIEA

&

10. TRADE AND OTHER

RECEIVABLES
As at As at
30 September 31 March
2023 2023
R-B-=F RP-ZT-_=F
hA=+B Z=A=+—8H
HK$'000 HK$'000
FTET FET
(Unaudited) (Audited)
(REER) (12221%)
Trade receivables Z F WA 7,813 12,227
Less: Allowances for W ORERE
impairment (3,326) (3,356)
4,487 8,871
Rental deposits HERS 728 728
Deposits and prepayments &% KIER FIE 6,316 7,079
Other receivables H IR 550 570
12,081 17,248
Less: Rental deposits B DEREREE S
classified as WiiERS
non-current portion (728) (728)
Current portion of trade & 5 M H b fEUFIERY
and other receivables RENED S 11,353 16,520
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Notes to the Unaudited Condensed
Consolidated Financial Statements

REGEAGSMBRRME

&

10.

TRADE AND OTHER
RECEIVABLES (Continued)

Trade receivables represent amounts
receivable for work certified after
deduction of retention money by

customers.

The Group usually allows a credit
period ranging from 30 to 74 days to its
customers. Before accepting any new
customers, the Group will internally
assess the potential customer’s credit
quality and defines credit limits by
customers. Recoverability of the
existing customers is reviewed by the
Group regularly.

10. B3 RAMEKKR

(&)
ZHEWGKBEEERENT
BERZE(FHBREFRES
&) o

AEEBRERETFEENF30
E7ARMNEED - ERMEM
HEFH  AREREEER
FHEEEZETRME R
BREFEEREERE - RAR
Py m iR R B E AR E
E Mt
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Notes to the Unaudited Condensed
Consolidated Financial Statements

ARECERRESMBRRME

10. TRADE AND OTHER
RECEIVABLES (Continued)

The following is an ageing analysis
of trade receivables, net of loss
allowances, presented based on
the approval dates of work certified
by architects, surveyors or other
representatives appointed by the
customers, at the end of the reporting
period, which are also the dates when
the Group’s right to consideration
became unconditional:

10.

B 5 K EAb YRR
(#8)

AT BRBERRIZEFLHAE
EREREEED - RIEMREMR
RFARBZ T2 HE R H
(77 A 2N 5% B Y ER A {8 O A )
KARERE 2 B)IIRNE S
FE WO IR (FIRR B 1R R ) BiRiie

DT

As at As at

30 September 31 March

2023 2023

R-B-=fFf RN-_T_=F

RAA=Z+tHE =A=t—H

HK$'000 HK$'000

TER FET

(Unaudited) (Audited)

(RBER) (&&EZ)

0to 30 days 0&30H 2,863 7,305
31 to 60 days 31260H 1,618 =
61 to 90 days 61290H - 1,324
Over 90 days 838901 6 242
4,487 8,871
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Notes to the Unaudited Condensed
Consolidated Financial Statements

REGEAGSMBRRME

&

10.

TRADE AND OTHER
RECEIVABLES (Continued)
Trade receivables

In determining the expected credit
loss ("ECL"), the management of the
Group has taken into account the
historical default experience and the
financial position of the counterparties,
adjusted for factors that are specific
to the debtors and general economic
conditions of the industry in which
the debtors operate, in estimating
the probability of default of each of
these financial assets occurring within
their respective loss assessment time
horizon, as well as the loss upon
default in each case.

Under HKFRS 9, loss allowances for
trade receivables have been measured
at an amount equal to lifetime ECL
under simplified approach.

Other receivables (including
refundable rental deposits)

For purpose of impairment assessment,
other receivables (including refundable
rental deposits) are considered to
have low credit risk as they are not
due for payment at the end of the
reporting period and there has been
no significant increase in the risk of
default on other receivables since
initial recognition. Accordingly, for the
purpose of impairment assessment for
these receivables, the loss allowance
is measured at an amount equal to
12-month ECL.

10. B3 RAMEKKR

(%)

g 5 EWFIE
ErESEESE((EAREE
BRDE  ASEEEEER
ERGEFHBEENLER KL
MR YHBEEBEAMS
EEMEZREBALLRE
TEMNBRBEEREELSA
B PEZESREESS
REABB BT AR RIERA
BN AREE
STEE#EK -

REZEEVHREERF9
5 B 5 RKSIAREEEE
REBOERENZHEHE
BEEBNSREE -

Htt R E (B HE TR E

HERE)

SURERHATM S - Eib UK
H(BREAROBEERS)RIF
BEEERR  ARAREREH
RASHRAL IR HEN - B
B 1) 2 e R L At JRE KUK IR Y
E AR B I B E IR N o
It - SR FRAGIRA R ERY
mmE - BERBEIREN2
HAEREEBRN ST

=
E-°
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Notes to the Unaudited Condensed

Consolidated Financial Statements

ARECERRESMBRRME

11.

CONTRACT LIABILITIES

CONTRACT ASSETS AND 11. EHNEERENER

As at As at
30 September 31 March
2023 2023
R=B-=F RKIZT_=F
AB=+H =A=1+—H
HK$'000 HK$'000
TERT T
(Unaudited) (Audited)
(REBERZ) (48281%)
Analysed for reporting RFERH - ZHEBS
purposes, on a net basis A LUFEREELEHETH
for each respective i
contract:
Contract assets BHEE
—facade works —SME T2 54,828 65,253
- building metal —BESBEMHEIE
finishing works 35,791 18,787
90,619 84,040
Less: Allowances for B RERE
impairment
— facade works —HME LI (4,606) (4,690)
- building metal —BESEHE
finishing works IR (148) (59)
(4,754) (4,745)
85,865 79,295
Contract assets, net of BHEEIRAE
allowances for i)
impairment
— facade works —HNEE T2 50,222 60,563
— building metal —BRESEMHETIE
finishing works 35,643 18,732
85,865 79,295
Contract liabilities AHEE
— facade works —4HNpE T2 (3,733) (136)
— building metal —BEESBMHEIE
finishing works (882) (807)
(4,615) (943)
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Notes to the Unaudited Condensed
Consolidated Financial Statements

AREBERERARS

11. CONTRACT ASSETS AND
CONTRACT LIABILITIES

R E By

11. BHNEEREHNEE
()

(Continued)
As at As at
30 September 31 March
2023 2023
R-ZB-=F R-ZT-_=F
hA=+H =A=+—H
HK$'000 HK$'000
FET THT
(Unaudited) (Audited)
(REERZ) (=)
Analysed on a gross basis %48 Eﬁ/\%"] PR
for each respective HEITOHT
contract:
Contract assets BHEE
—facade works — SN TR 58,940 65,925
— building metal —BEEeBEMHEmIE
finishing works 36,281 19,291
95,221 85,216
Less: Allowances for W ORERE
impairment
— facade works —IMETLE (4,606) (4,690)
- building metal —RESEHE
finishing works IR (148) (55)
(4,754) 4,745)
90,467 80,471
Contract assets, net of BHREEIBRRE
allowances for Bf#)
impairment
—facade works —IMNETAR 54,334 61,235
— building metal —RESEHMEIRE
finishing works 36,133 19,236
90,467 80,471
Contract liabilities AHaRE
— fagade works —IMNE TR (8,148) (808)
~ building metal —BECBHE IR
finishing works (1,069) (1,311)
(9,217) (2,119

BREBEZERERAR / — T =FHhH®RE
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Notes to the Unaudited Condensed
Consolidated Financial Statements

&

11.

REZERES

CONTRACT ASSETS AND
CONTRACT LIABILITIES
(Continued)

Contract assets

Contract assets arise when the
Group has right to consideration
for completion of design, supply
and installation of facade works and
building metal finishing works and
not yet billed under the relevant
contracts, and its right is conditioned
on factors other than passage of time.
Any amount previously recognised as
a contract asset is reclassified to trade
receivables when such right becomes
unconditional other than the passage
of time.

In addition, contract assets arise when
customers withhold certain certified
amounts payable to the Group as
retention money to secure the due
performance of the contracts.

MR R M L
1. BHNEEREHNEE

(%)

BREE
Mﬁi%@ﬁ%?f%ﬁiﬁl\ﬁmiﬁ
&E*”i\%ﬁfﬁﬁlﬁﬁ’]
HIE R 2 R E ﬁﬁréﬁi
BEEBEOHARSE - BE
TRET T B R BRF 0 78 4 LA SN &
E=k - ELEENEE - &
B AR N B AR AR (RRFER
HERON B - RRIERAE L
BEENETNERENSBRRE
SREWGRIA -

AN - BRPIIEENAEE
METERESBIEARES
NERZERITAMNE - BE
EEREE -
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Notes to the Unaudited Condensed
Consolidated Financial Statements

REGEAGSMBRRME

&

11.

CONTRACT ASSETS AND
CONTRACT LIABILITIES
(Continued)

Contract assets (Continued)
Retention receivables, included in
contract assets, represent the money
withheld by the customers to secure
the due performance of the contracts.
The customers normally withhold
10% of the certified amount payable
to the Group as retention money
(accumulated up to maximum 5%
of contract sum). 50% of retention
receivable is normally recoverable
upon the issuance of the certificate of
practical completion by the architects
for the completion of respective
projects. The remaining 50% is
recoverable after the completion of
defect liability period of the relevant
contracts or in accordance with
the terms specified in the relevant
contracts, ranging from 1 to 2 years
from the date of completion of
respective projects. Any amount
of retention receivables previously
recognised as a contract asset is
reclassified to trade receivables
at the point at which it becomes
unconditional and is invoiceable to
the customer. The retention money
does not have any significant financing
component for financing benefit. The
amounts are unsecured and interest-
free.

11.

SNEERENEE

(&)

BREEE)

RUKREE (FFAGNEE)R
BEPERZZREITA KA
R - BE—RMEEN
AEENEZESRIOBIER
FREZ(REREANTRR
%5%) o FEUIREl S #50% —
RATR SRR IRE R T
BHERRIERAEZRKE -
R T 50% A RIRRE & K IR1EH
TERIE AR BARRE & K5I BREY
R (AEREIE B IR T B HAERT
1225 A - STATHER
RAENEENERIEKRES
FRIAREKBEFE RAZP
HEZREREHOREEFHE
WORRIR o (R [El & 3 AT (A AT &
SRV E MM ERRVEARED
Do RERAERERRE
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Notes to the Unaudited Condensed
Consolidated Financial Statements

&

11.

REZERES

CONTRACT ASSETS AND
CONTRACT LIABILITIES
(Continued)

Contract liabilities

Contract liabilities primarily relate
to the Group's obligation to transfer
project works services to customers
for which the Group has received
consideration from the customers in
advances. The contract liabilities as at
30 September 2023 and 31 March 2023
will be recognised as revenue for the
year ending 31 March 2024.

Changes of contract assets and
contract liabilities during the period
were mainly due to (i) changes on
progress of contract works when
the Group satisfies the performance
obligations under the contracts or
when the relevant services were
completed but not yet been certified
by architects, surveyors or other
representatives appointed by the
customers at the end of the reporting
period; and (ii) reclassification to
trade receivables when the Group
has unconditional right to the
consideration.

As at 30 September 2023, the
carrying amounts of contract assets,
on a gross basis, include retention
receivables, net of loss allowances,
held by customers for contract works
amounting to HK$33,811,000 (31 March
2023: HK$31,138,000).

11.

R EE

BHEEREHNAE
()

BHNAE
BHEBIREAKERETS
BEREHREIRERBNELEE
B AKBCRZETEELER
EPWEBRE - R_F_=F
NA=+BER-ZF_=%=A
=t HNEHNAEERERAR
BE_T_NF=A=1—H
IFEFERYES -

AHENANEERENAR
SEHEEANNEAEEE
TRANAETRAEERIEN
BRGNS EHRELTKE
= AN R 2R P P & (E B S SRR -

A E AR RRBE M B
BRTIEEZEE)  R)EAX
S ETRA E R UE B
NEEHFDBEE SR
I8 o

RZEZ=FNHA=+A8"
HIEEIABRE R A ﬁ%%%ﬁ
BEREFPREALIIESEN
FEWIRES (MNkREERE) A
33,811,000 T(Z T ==
= A=+—H8 : 31,138,000/
JL) °
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Notes to the Unaudited Condensed

Consolidated Financial Statements

ARECERRESMBRRME

12. EZ R HMENREA

12. TRADE AND OTHER
PAYABLES

As at As at
30 September 31 March
2023 2023
R-B-=F R-ZT-_=F
hA=+H =A=+—H
HK$'000 HK$'000
FTHET FAL
(Unaudited) (Audited)
(REER) (EZ)
Trade payables B S EMNFUA 14,988 8,122
Retention payables FERHRE S 3,748 2,297
Provision for reinstatement 18 R A5
cost 750 750
Other payables HAh fE 5008 - 108
Provision for an onerous ~ —fEESIEA 4V E
contract - 272
Accrued expenses FEFTFISE 2,802 2,157
22,288 13,706
Less: provision classified as J& © 258 AIERENZ D
non-current portion (750) (750)
Current portion of trade B 5 R E & ZIBH
and other payables MENE S 21,538 12,956

BREBEZERERAR / — T =FHhH®RE
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Notes to the Unaudited Condensed

Consolidated Financial Statements

&

12.

RECEAAGSMBRRME

TRADE AND OTHER
PAYABLES (Continued)

The following is an ageing analysis of
trade payables based on the invoice
date at the end of the reporting

(&)

12. BB RAMBLIRR

AT BRBERRREERH
HIH) B 5 e SRIBRRER D AT -

period:
As at As at
30 September 31 March
2023 2023
R-B-=%F RN-T_=F
RA=+R =A=t+—H
HK$'000 HK$'000
TER FET
(Unaudited) (Audited)
(REER) (&&EZ)
0to 30 days 0&30H 14,844 8,010
31 to 60 days 31260H 124 112
61 to 90 days 612908 = -
Over 90 days 838901 20 =
14,988 8,122

The credit period of trade payables
usually ranges from 0 to 30 days.

Retention payables to subcontractors
of contract works are interest-free
and payable by the Group after the
completion of maintenance period of
the relevant contracts or in accordance
with the terms specified in the relevant
contracts for a period ranging from
1 to 2 years after completion of the
relevant works.

B RNFTBENEEHBREN
F0ZE30H

ENEHNTESBENRES
BRBERBBASERERE
HRBHITIR IR A M
SRRV GRS - (RN F
HERE TI2SE R RV Z2F ] -
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Notes to the Unaudited Condensed
Consolidated Financial Statements

ARECERRESMBRRME

13. BANK BORROWINGS 13. IRITER
As at As at
30 September 31 March
2023 2023

RZBEZ=F RZIT-=F
hBA=+B =A=+—8

HK$'000 HK$'000
TERT T
(Unaudited) (Audited)

(REER) (R&ERZ)

Variable-rate, secured 2R BERREER

and guaranteed bank RITIER - BAR—F
borrowings, repayable NEERBERERE
within one year and on bl

demand clause*

25,622 28,788

= The amounts due are based on scheduled
repayment dates set out in the loan
agreements.

The above variable-rate bank
borrowings as at 30 September 2023
bear interests ranging from Hong Kong
Interbank Offered Rate (“HIBOR") plus
2.0% to 2.75% per annum (31 March
2023: HIBOR plus 2.0% to 2.75% per
annum).

= RIBIR B R U o P L ) AT 1R
KA R e

R-ZE-_=FhA=1+H" £t
F BIRITEFIEN T HBIER
TREFRE([EBBITRER
B 1) /12.0% % 2.75% 8 € FI| &
== f ==
EBRITREREN20%E
2.75%H)FFIEK) o
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Notes to the Unaudited Condensed

Consolidated Financial Statements

R EE

13. SRITERE

&

13.

REZERES

BANK BORROWINGS
(Continued)

The range of effective interest rates
(which are also equal to contracted
interest rates) on the Group'’s

borrowings is as follows:

$'§ EERNERFR(TRE
REAQFIR)EEMT

As at As at
30 September 31 March
2023 2023
RZBE-=F RZT-_=F
hWB=tH =A=1+—H
(Unaudited) (Audited)
(REER) (&)
Effective interest rates ERRERE
per annum:
Variable-rate bank 3 BRI 7.2% - 4.6% -
borrowings 7.8% 7.7%

As at 30 September 2023, a pledged
bank deposit of HK$3,000,000 (31
March 2023: HK$3,000,000) has been
pledged to secure banking facilities
granted to the Group.

As at 30 September 2023, the
aggregate carrying amount of
bank borrowings with a repayment
on demand clause amounted to
HK$25,622,000 (31 March 2023:
HK$28,788,000).

R-—Z-_=FhAA=+H B
K # 4R 77 17 71 3,000,000 7% 7T
- =f=RA=+—8:
3,000,000/ 7T ) B K - LA
ERASERZNERTHE

R-B_=FAA=1TH 'K
TR RSB R R IRITRE R

&) BR [ 42 {& /& 25,622,0005% 7T
=== B == ¢
28,788,000/67T,) °
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Notes to the Unaudited Condensed
Consolidated Financial Statements

ARECERRESMBRRME

14. SHARE CAPITAL 14. B
Number of
shares Amount
K5 EE k2]
‘000 HK$'000
TFH& FHET
Ordinary share of H/%0.0157TH
HK$0.01 each R il
Authorised: ERE
At 1 April 2022, i S
30 September 2022, mA—HB -
1 April 2023 and —E-4F
30 September 2023 hAA=+8"
—T=F
MA—H KX
—EF-=F
hA=+H 10,000,000 100,000
Issued and fully paid: ~ BEZETREE :
At 1 April 2022, e S =
30 September 2022, MA—AR -
1 April 2023 and —E
30 September 2023 hA=1+H "
—E-=F
MA—H K&
—T=F
JLA=+8 2,000,000 20,000
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Notes to the Unaudited Condensed
Consolidated Financial Statements

RECEAAGSMBRRME

&

15.

PERFORMANCE
GUARANTEES

As at 30 September 2023, surety
bonds of an aggregate balance
of HK$17,829,000 (31 March 2023:
HK$17,829,000) were given by a
financial institution in favour of the
Group's customers as security for
the performance and observance of
the Group’s obligations under the
construction contracts entered into
between the Group and the customers.
If the Group fails to provide satisfactory
performance to the customers to
whom the performance guarantees
have been given, such customers
may demand the financial institution
to pay to them the sum or sum
stipulated in such demand. The Group
will become liable to compensate
such financial institution accordingly.
The performance guarantees will be
released upon completion of the
contract works. The performance
guarantees were granted under letters
of guarantees of the Group and were
not secured by any of the Group's
pledged bank deposits (31 March
2023: Nil) as at 30 September 2023.

15.

BHER

R-ZZE_=FhA=+H %
BEBUAEERFEAZ S
AN ES £ 517,829,000
BT(ZE_=F=/A=1+—
B : 17,829,000/ 7t ) H B 49
RES  EAAKERITRE
FAEEEZEFFI YRR
BHTETEEMER - MA%E
EREMERBHERNER
ERS AMERBAHRE - Al
AR ERZEmIEER
FEZ BB ENZETR
TEHEEE - NEEBZRES
Ze BB ELAE#HENE
f - BAERBEREHNILEST
RIZERERR - RZZ=Z=F AN
A=18 ' BAOERIIRER
SEBEMERRIRE - WAL
EEEMEEBRTER(Z
T_=—H£=A=1+—8: &)
{EHAR o
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Notes to the Unaudited Condensed
Consolidated Financial Statements

&

152

REZERES

PERFORMANCE
GUARANTEES (Continued)

As at 30 September 2023, the
Company provided a guarantee (the
“Parent Company Guarantee”) for
the performance of all obligations and
liabilities of a wholly owned subsidiary
of the Company (the "Sub-Contract
Subsidiary”) under a construction
contract (the “Sub-Contract”) entered
into between the Sub-Contract
Subsidiary and the contractor (the
“Main Contractor”) of the Sub-
Contract. The maximum liability of the
Company under the Parent Company
Guarantee shall be amounted to
HK$22,830,000 (31 March 2023:
HK$22,830,000), which is approximately
10.0% of the contract sum of the
Sub-Contract. The Parent Company
Guarantee will be released upon
the date of completion stated in the
certificate of completion in accordance
with the main contract signed between
the Main Contractor and the employer
of the Main Contractor.

The management of the Group does
not consider it is probable that a claim
will be made against the Group in
respect of the above performance
guarantees.

15.

R E By

BHERE)

w_j_—iﬂﬂ +H8 K

ARIBRBEARARNEENER
A2 EBMBAR])ERERY
([#ARER )G L NELEEL
([PBEN]HETS BB
REINMAEEK A EREE
RO BAER]) - XRFE
AAERBETIHNR=SEEAS
22,830,000 T (Z T = =4F
=A=+—8 : 22,830,000/
T B BANEHNSEN
10.0% ° &R A ERAGIRIER
AR RBEAENETEEN
TALONEITEREPTHAY
% T HERE AR o

AEEEEERE  AEET
K AT B2 Bt _E B )RR A
IRINRE -
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Notes to the Unaudited Condensed
Consolidated Financial Statements

&

16.

RELATED PARTY
TRANSACTIONS

Save as disclosed in elsewhere in the
unaudited condensed consolidated
financial statements, the Group
entered into the following related
party transactions during the reporting
period:

The remuneration of key management
personnel, including executive
directors of the Company and other
key executives of the Group, during
the period is as follows:

E AR E e

16. BEEA RS

BRI AR E R X RLR S M5
REMEBOFAREEI R
SHE - NEEET T AT
BOIRS

TBEEAB(BEARFH
TEERAEEEMERITR
AB)RAHRRZ BT

Six months ended
30 September

BEAA=1HILAEA
2023 2022
—E-C=E “E-F
HK$'000 HK$'000
THER FAT
(Unaudited) (Unaudited)
(REBER) (REE&ERZ)

Short-term employee benefits 52 £{E £ &7

Retirement benefit scheme  RIKEFIFTEN

contributions

4,295 4,009

N
57 61
4,352 4,070

The remuneration of key management
personnel is determined by the
management of the Group having
regard to the performance of
individuals and market trends.

TREEAEBNFTMHAKE
BEEEZREARELETSSB
SRETE °
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Other Information

HibEH

EMPLOYEE AND
REMUNERATION POLICIES

As at 30 September 2023, the Group had
57 (31 March 2023: 54) full time employees
(including two executive Directors but
excluding three independent non-executive
Directors). The increase in the number of
employees was mainly attributable to the
increase in the number of project staff.
The Group has implemented a tight cost
control and adjusted the number of project
staff based on the progress and expected
workload of our construction works and the
expected completion dates of work projects.
The number of administrative staff was
relatively stable as at 30 September 2023
and 31 March 2023.

The remuneration package offered to
employees includes salary and other
employee benefits such as bonus. In
general, the Group determines the salaries
of its employees based on their individual
performance, qualifications, experiences
and position held. The Group conducts
annual salary and promotion review in
order to attract and retain employees. In
addition, the Group provides and organises
various types of training to its employees
to elevate overall efficiency, employee
loyalty and morale. Total staff costs for the
six months ended 30 September 2023 were
approximately HK$17.6 million (six months
ended 30 September 2022: approximately
HK$15.2 million).

BERFMBUR

R-ZE-_=FNA=1+H " K&£E
B5/Z(ZE-=F=A=+—8:
S48 ) 2BEE(BIEMABRITES
BREEZZBIENTEE) - &
BASIENDEEZHANEE B TE
B - AEEC EHEERNKA
T WREREATREAERRE
HTEEMIEEEMNETIA
HAEIEEEIHE - R_E==
FNA=+THR_ZE_=%=H8
=+—H ' TRABEEEHET -

BTRENTNSEEEFSRE
hEE®/F - BIUNTELL - — AT
' ASERBREARE  BE -
EHNATETRUETEENS
T AEBFFETHSREAR
A ARSI RIEBEE o AN - K
SEARERERENSEE -
NIRARREE BEERABHERL
RoBE-_ZE-_=FHLA=+8HI
NEAME TR ABREAEN17.68
EAT(BE-_E-_—FhA=1H
1ENER - 4152888 7T) ©
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Other Information

HibEH

EVENTS AFTER THE WEREBE
REPORTING PERIOD

The Board is not aware of any significant ZEFEWTHMER_T=_=FNH
event requiring disclosure that has taken =+H#ERKEEARE AHPATELE
place after 30 September 2023 and up to the  FAAFAHBENEAEIE -

date of this report.
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Other Information

HibEH

DISCLOSURE OF DIRECTORS'’
INTEREST IN SECURITIES
Interests and short positions of
Directors and chief executive in

the shares, underlying shares and
debentures of the Company and its
associated corporations

As at 30 September 2023, the interests
and short positions of the Directors and
the chief executive of the Company in the
shares, underlying shares or debentures of
the Company or its associated corporations
(within the meaning of Part XV of the SFO)
which were required (i) to be notified to the
Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which
they were taken or deemed to have under
such provisions of the SFO), or (ii) to be
entered into the register required to be kept
therein, pursuant to section 352 of the SFO,
or (iii) to be notified to the Company and the
Stock Exchange pursuant to the model code
for securities transactions by Directors of the
Listing Rules, were as follows:

EENESTNERKE

EERIETBRAERELFR
HABZENR G - AEROR
BEETNEERAR

RZE_=FNA=+H ' &KXAF
BEENFETHRABRARARHE
HREEE (EE R ES RIEENE
XVER) By 1 - A8 B8 I 1 ok (& 1 3B
FOIRIEES R EEGIEXVEBET
K87 B A S AN A KB R FTHY
= RAE (BIERIEE S R EIEG
ZEBRNEERRIERENRERE R
KA SiRIEE S R E LGS
32 EBARBZIEEFENE
Stz ROA R - Ski)iRIE LT
RABBRERHETESRIINZE
SFRIZBAE ARA R KR TR S
MARBUWT

Number of

Capacity/Nature of Shares held/ Percentage of

Name of Director Interest interested  shareholding
=Yg )

EEHA 51 RRME ERROEE BRAESL

Mr. Chu Kwok Fun  Interest in controlled 1,500,000,000 75.0%
KEELE corporation (Note) (Long position)

Ry A E s (M)

(#F2)
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Other Information

HibEH

DISCLOSURE OF DIRECTORS'’
INTEREST IN SECURITIES
(Continued)

Interests and short positions of
Directors and chief executive in

the shares, underlying shares and
debentures of the Company and its

associated corporations (Continued)

Note: These Shares are registered in the name of
Platinum Lotus, which is legally, beneficially and
wholly-owned by Mr. Chu. Under the SFO, Mr.
Chu is deemed to be interested in all the Shares
held by Platinum Lotus.

Save as disclosed above, as at 30 September
2023, none of the Directors and the chief
executive of the Company has any interests
or short positions in the shares, underlying
shares or debentures of the Company or its
associated corporations (within the meaning
of Part XV of the SFO) which were required
(i) to be notified to the Company and the
Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including
interests and/or short positions which they
were taken or deemed to have under such
provisions of the SFO), or (i) to be entered
into the register required to be kept therein,
pursuant to section 352 of the SFO, or (jii) to
be notified to the Company and the Stock
Exchange pursuant to the model code for
securities transactions by Directors.

EENESTNERKE

(#8)

EERFETBRABRERAFAR
HAABEEN KRG - HERG R
BREETIESER KR (&)

FI5E : 32 55 B 1D PA Platinum Lotus B % & &
%0 M Platinum LotusF 2R 74 & SR
Ealk2EHE  BEIZIFRPEK
B+ RICEWR B Platinum Lotus$F
BRFTERD P EA R ©

BREXFIEESEN R _=F
NWA=1TH KRRBEEREET
A B E R AR 7] s E AR A E
(E& R FEHNEEIEAEXVED) B
B - AB R R 1) ok 15 1 75 o B A (i)
RIFZEH R RGO EXVERZET &8
DEAMEG AR R KRR TR R
gk A (BIEREE S R EIENZ
EBRENEERBERENERS R
SORA) - Bk(iRIEE S K HE 55
FEI2FAEA BB ZIEETEN
Brfrgkmson s - skiiliBiER
BESETESFRIIMIZESTAZA
M AR R R FTHRELS SRR ©
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Other Information

H fth &

DISCLOSURE OF DIRECTORS'’
INTEREST IN SECURITIES
(Continued)

Interests and short positions

of the substantial shareholders

and other persons in the shares,
underlying shares and debentures

of the Company and its associated
corporations

As at 30 September 2023, so far as it is
known to the Directors, the following entities
(not being a Director or chief executive of
the Company) had or were deemed to have
interests in shares or underlying shares which
(i) were recorded in the register required
to be kept by the Company under Section
336 of the SFO, or (ii) which would fall to be
disclosed under the provisions of Divisions 2
and 3 of Part XV of the SFO and the Listing
Rules or, (iii) who will be, directly or indirectly,
be interested in 10% or more of the nominal
value of any class of share capital carrying
rights to vote in all circumstances at general
meetings.

EEREFTHREREE
()

FERRREMALREQTR
HARBCEZE R4 - HERGR
EREETNESERAR

R-ZFB_=FNA=1H" pE=
FrRA > THER(AIFARFES
HEBTHRAR)RED RN
THRAIREERE ()T EARER

H R AEIGROIEIBIEARRFAFTE
MERMEER  HREES R

HEGROIEXVERFE 2R3 8 KR
FANESUER BafEs - k(g &
Bk A SRR A 1S
SRR E RS EIREAEAFE R
REZNTE{E 10% 30 A _EHEs ©

Number of

Capacity/Nature of Shares held/ Percentage of

Name of Director Interest interested  shareholding
i HER

E=puE E8 510, R ‘R0 2 E FRESH

Platinum Lotus Beneficial owner 1,500,000,000 75.0%
(Note 1) (Long position)
BEaiAa ARED (F2)

Ms. Dai Wing Vi Interest of spouse 1,500,000,000 75.0%
Marjor (Note 2) (Long position)
Bkt Ao R (PiE2) (#FR)
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DISCLOSURE OF DIRECTORS'’
INTEREST IN SECURITIES
(Continued)

Interests and short positions

of the substantial shareholders

and other persons in the shares,
underlying shares and debentures
of the Company and its associated

corporations (Continued)
Notes:

1. The shares are held by Platinum Lotus, the equity
interest of which is owned as to 100% by Mr. Chu
Kwok Fun. Mr. Chu Kwok Fun is deemed to be
interested in all the shares held by Platinum Lotus
for the purpose of Part XV of SFO.

2. Ms. Dai Wing Yi Marjor is the spouse of Mr. Chu
and is deemed to be interested in all the Shares
which Mr. Chu is deemed to be interested in by
virtue of the SFO.

Save as disclosed above, as at 30 September
2023, the Directors have not been notified
by any entity who had interests or short
positions in the shares, underlying shares
or debentures of the Company as recorded
in the register required to be kept pursuant
to Section 336 of the SFO, or which would
fall to be disclosed under the provisions of
Divisions 2 and 3 of Part XV of the SFO.
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SHARE OPTION SCHEME

The Company has adopted a share option
scheme (the “Share Option Scheme”)
on 5 March 2020. The terms of the Share
Option Scheme are in accordance with
the provisions of Chapter 17 of the Listing
Rules. The main purpose of the Share
Option Scheme is to motivate employees
to optimize their performance efficiency for
the benefit of the Company, to attract and
retain best available personnel, to provide
additional incentive to employees (full time
or part time), directors, consultants, advisers
of the Group and to promote success of the
business of the Group.

No share options were granted, cancelled,
exercised or lapsed under the Share Option
Scheme since its adoption date and up to
the date of this report.

Share options may be exercised at any
time during a period as the Directors may
determine which shall not exceed ten years
from the date of grant. Despite the terms
of the Share Option Scheme, any grant of
share options by the Company will comply
with the Listing Rules from time to time.

The number of options available for grant
under the scheme mandate at the beginning
and the end of the reporting period was
200,000,000.
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SHARE OPTION SCHEME
(Continued)

As at the date of this report, the total
number of shares available for issue under
the Share Option Scheme was 200,000,000,
representing 10% of the entire issued share
capital of the Company.

MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES
AND ASSOCIATIONS

During the reporting period, the Group
did not have any material acquisitions and
disposals of subsidiaries and associations.

INTERIM DIVIDEND

For the six months ended 30 September
2023, the Board has resolved not to declare
any interim dividend (six months ended 30
September 2022: Nil).

CORPORATE GOVERNANCE

The Company is committed in achieving a
high level of corporate governance standard.
The Board believes that good corporate
governance standards are essential in
providing a framework for the Company to
safeguard the interests of its shareholders,
enhance its corporate value, formulate
its business strategies and policies, and
enhance its transparency and accountability.
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CORPORATE GOVERNANCE
(Continued)

The Company's corporate governance
practices are based on the principles and
relevant code provisions as set out under the
Corporate Governance Code ("CG Code”)
contained in Appendix 14 to the Listing
Rules. To the best of the knowledge of the
Board, the Company has complied with
the code provisions set out in Part 2 of the
CG Code throughout the reporting period
except for the following deviation (Code
Provision C.2.1):

Chairman and Chief Executive Officer
Mr. Chu Kwok Fun is the Chairman and the
Chief Executive Officer of the Company.
Pursuant to code provision C.2.1 of the
CG Code, the roles of chairman and chief
executive officer should not be performed
by the same individual. Taking into account
Mr. Chu has held the key leadership position
of our Group and has been deeply involved
in the overall management, strategic
planning and development of our business
operation since its establishment, the Board
considered that the roles of chairman and
chief executive officer being performed by
Mr. Chu enables more effective and efficient
overall business planning, decision making
and implementation thereof by the Group.
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CORPORATE GOVERNANCE
(Continued)

Chairman and Chief Executive Officer
(Continued)

Mr. Chu also takes the lead to ensure that
the Board works effectively and acts in the
best interest of the Company by encouraging
the Directors to make active contribution in
the Board's affairs and promoting a culture
of openness and debate.

The Board is of the view that although
Mr. Chu is both Chairman and the Chief
Executive Officer, the balance of power and
authority under the present arrangement will
not be impaired and this structure will enable
our Company to make and implement
decisions promptly and effectively.

MODEL CODE FOR
SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code"”) as set
out in Appendix 10 to the Listing Rules as a
code of conduct of the Company regarding
Directors’ securities transactions. Having
made specific enquiries of the Directors,
all the Directors have confirmed that they
have complied with the requirements of
the Model Code throughout the reporting
period.
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PURCHASE, SALE OR
REDEMPTION OF THE
COMPANY'S LISTED
SECURITIES

No purchase, sale or redemption of the
Company's listed securities was made by the
Company or any of its subsidiaries during
the reporting period.

DIRECTORS’ INTERESTS IN
COMPETING BUSINESS

None of the Directors or the controlling
shareholders of the Company nor their
respective close associates (as defined in
the Listing Rules) is interested in a business
apart from the Group's business which
competes or is likely to compete, directly or
indirectly, with the Group’s business during
the reporting period.

AUDIT COMMITTEE

The audit committee of the Company (the
“Audit Committee”) comprises three
independent non-executive Directors:
Mr. Ma Tsz Chun, Ms. Leung Yin Fai and
Ms. Yuen Wai Yee. Mr. Ma was appointed
to serve as the chairman of the Audit
Committee.

BE HEIERAEQF
Lz

RIEME - AR B HEAERH B
NEMERE  LESBEARF
EfR LS -

ESEBFEBPHESR

KBS EERARTERB
RRESEEENTEHEA(CER
TR A B B SR S A
EES D R P s
£75 (AR BEHBIN) P RAEA
RS -

BEREES
AprEZZEG((ERERE])
M=BBIUFATESENX : FE
‘L REBZLIRREBX
T BhREREEREEREES
B

BREBEZERERAR / — T =FHhH®RE

63



64

Other Information

HibEH

AUDIT COMMITTEE (Continued)

The primary duties of the Audit Committee
are, among other things, to make
recommendations to the Board on the
appointment, reappointment and removal
of external auditor, review the financial
statements and provide advice in respect
of financial reporting, oversee the financial
reporting process, internal control, risk
management systems and audit process,
and perform other duties and responsibilities
assigned by the Board.

The Company’s unaudited condensed
consolidated financial statements for the
six months ended 30 September 2023 have
been reviewed and approved by the Audit
Committee. The Audit Committee is of
the opinion that the unaudited condensed
consolidated financial statements of the
Company for the six months ended 30
September 2023 comply with applicable
accounting standards, the Listing Rules and
that adequate disclosures have been made.

By Order of the Board
CHU Kwok Fun
Chairman and Chief Executive Officer

Hong Kong, 28 November 2023
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